MEMORANDUM

Date: February 12, 2015

To: The Honorable Chair and Members From: C.H. Huckelberry
Pima County Board of Supervisors County Adminis
Re: County Budget Transfers and Levied Property Tax to the State

Following my January 23, 2015 memorandum regarding the proposed state budget that
would transfer another $10 million of State costs to the County, there was concern and in
some cases disbelief, that the State would require the County to transfer our property tax
in support of State programs. This is and has been an ongoing activity, and property taxes
for state transfers have been worse in the recent past.

Attached for your information is a table showing these transfers to State programs from
Fiscal Year (FY) 2004/05 to FY 2014/15. Over this 10-year period, approximately $863
million has been transferred to support State programs imposed on the County.

The table below shows the history of the County’s primary property tax levy from FY
2009/10 to FY 2013/14.

Table 1: Five-year Primary Property
Tax Levy History

Total Primary Property

Fiscal Year Tax Levy
2009/10 $297,723,590
2010/11 296,197,333
2011/12 284,023,289
2012/13 275,951,044
2013/14 277,155,468

Please note our property tax levied and collected declined from $297.7 million in FY
2009/10 to $284 million in FY 2011/12. During this same period, State-mandated
transfers increased from $72 million to $84.4 million. Also, please note the category
entitled State Mandated County Contributions on the attachment. This number is set by
the Arizona Legislature as a transfer from the County to the State to balance their budget.
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It is interesting that we do not often receive taxpayer complaints about the State due to
property tax increases, nor is there much discussion about the four-year period when
County property taxes declined. It is only when the County exhausted our fund balance
and faced service cuts, primarily to justice and law enforcement functions, that the County
was forced to raise our property tax rate and levy for the FY 2015/16 budget.

CHH/anc
Attachment

c: Tom Burke, Director, Finance and Risk Management
Robert Johnson, Budget Manager, Finance and Risk Management
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