MEMORANDUM

Date: June 4, 2014

‘To:  The Honorable Chair and Members From: C.H. Huckelberry
Pima County Board of Supervisors County Admin%—

Re: Per Capita Inflation-adjusted Primary Property Tax Levy

As the Board of Supervisors considers the Fiscal Year (FY) 2014/15 Budget that is based on
an increase in the primary property tax levy, it is important to review the five-year history of
property tax levies based on population and inflation adjustment.

The graph and data below show this five-year history, as well as the amount that is proposed
for FY 2014/15. The data clearly indicate the declining total property tax burden on County
residents over the last five years; something that has been a deliberate budget strategy in
order to reduce the financial impact on County residents during the recession.

The total County property tax levy adjusted for inflation and population change, which
includes primary and secondary levies for Debt Service, Flood Control District and Library
District, is $427 per person under the Tentative Budget for FY 2014/15; about $38, or 8.3
percent less, than the $465 per capita total County levy during FY 2009/10.
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As | have indicated to the Board, there are alternatives. Regarding the General Fund, primary
property tax increases are necessary to sustain the FY 2014/15 budget. The single largest
increase is for justice and law enforcement, which is 62 percent of the total Tentatively
Adopted Budget. The second largest increase is 21 percent for the County’s pavement
preservation program, followed by 9 percent for the Stadium District.
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c: Tom Burke, Director, Finance and Risk Management
Robert Johnson, Budget Manager, Finance and Risk Management



