MEMORANDUM

Date: November 21, 2013

To:  The Honorable Chairman and Members From: C.H. Huckelberry
Pima County Board of Supervisors County Adminiséw/
Re: 2013 Report of Indebtedness

On an annual basis, the County files a Report of Indebtedness with the Arizona Department
of Revenue. Attached is a copy of the report as of June 30, 2013, at which time Pima
County had total outstanding debt in the amount of $1,349,791,979. The County issued
this debt to finance the various capital improvement projects approved by the Board of
Supervisors each year in the County’s. Adopted Budget. The County debt consists of five
categories of debt with the following sources of repayment:

Principal
Remaining at Amount
Type of Debt Issue June 30, 2012 Outstanding Source of Repayment

General Obligation Bonds $456,145,000 $456,690,000 | Debt Service Tax Levy

Street and Highway

(HURF) Bonds 138,070,000 126,015,000 | HURF Revenues

Sewer Revenue Debt 539,414,145 638,449,696 | Sewer Revenues
Various departmental

Certificates of Participation 55,065,000 127,735,000 | funds
Various departmental

Capital Leases 595,828 902,283 | funds

Totals $1,189,289,973 | $1,349,791,979

Although not issued as sewer debt, $60 million of the proceeds of the $127.7 million
Certificates of Participation (COPs) are being used for County sewer projects and will be
repaid with wastewater funds within the next year.

During this fiscal year, the County will repay more than $152.6 million (11.3 percent) of
the outstanding principal of this debt. Included in those payments, the County will be
paying $17 million as an early defeasance (repayment) of a portion of the principal of the
outstanding General Obligation debt.
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The County has approved a Capital Improvements Project Budget for this fiscal year in the
amount of $311,252,078. In order to fund these projects, the County issued debt near
the end of Fiscal Year 2012/13 (included in the outstanding debt listed above) and also
budgeted for four new debt issues this fiscal year: $20,000,000 of General Obligation
bonds, $16,000,000 of HURF bonds, $70,000,000 of Sewer Revenue debt, and
$58,000,000 of COPs.

For the past two years, the County has been retiring its General Obligation bonds at about
the rate it is issuing new bonds. In Fiscal Year 2011/12, the County issued $60,000,000
of new bonds and paid down $56,980,000 of the principal on the outstanding bonds. In
Fiscal Year 2012/13, the County issued $50,000,000 of new General Obligation bonds
and paid down $49,175,000 of principal on the outstanding bonds. For the current fiscal
year, the County has budgeted to pay $44,785,000 of General Obligation principal and
issue between $10,000,000 and $20,000,000 of new debt.

The Arizona Department of Revenue will produce a consolidated debt report on December
13, 2013 showing the debt of all taxing jurisdictions in Arizona.

CHH/mjk

Attachment

c: Tom Burke, Director, Finance and Risk Management
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