


7. Municipal BondInsurancePolicyNo. 44366issuedby theBond Insurer

8. ContinuingDisclosureUndertakingofthe County, datedJune24, 2004

9. BlanketIssuerLetterofRepresentations

CLOSiNG CERTIFICATHS:

10. GeneralCertificateofthe County

Exhibit A: Notices/AgendasofBoardofSupervisorsMeetings

11. Tax Certificateand Agreement

12. Certificateof Underwriter

13. CertificateofFinancialAdvisor

14. CertificateofInsurer

15. Certificateof CountyAssessor

16. CertificateofRegistrarandPayingAgent

Exhibit A: Resolutionasto SignatureAuthority

17, DisclosureCertificateof BondInsurer

RECEIPTS:

18. CountyTreasurer’sReceiptfor Bond Proceeds

19. PayingAgent’sReceiptfor InsurancePolicy

20. Underwriter’sReceiptfor Bonds

LEGAL OPINIONS:

21. OpinionofSnell& Wilmer L.L.P., as Bond Counsel

22. RelianceLetterto theBond Insurer

23. OpinionofCounselfor BondInsurer

314926.4 -2~



MISCELLANEOUS:

24. InformationReturnfor Tax-ExemptGovernmentalObligations(IRS Form 8038-U),with
proofof mailing

25. Report of Bond and Security IssuancePursuantto A.R.S. §35-501B, with proof of
mailing

26. SpecimenBonds

27. RatingLetters

28, DebtRetirementSchedule

DISTRIBUTIONOFTRANSCRIPTS

Ten(10) Transcriptscontainingexecutedcounterpartsor photocopiesofthe closingdocuments
areto bedistributedby Bond Counselto thefollowing parties:

PimaCounty 3
RBC Dam RauscherInc. I
Snell& Wilmer L.L.P. 1
U.S. BankNationalAssociation I
Goldman,Sachs& Co. 1
MBIA InsuranceCorporation 3
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RESOLUTION NO. 2004- 126

A RESOLUTION OF THE BOARD OF SUPERVISORS OF PIMA COUNTY,
ARIZONA ORDERING THE SALE OF NOT TO EXCEED $65,000,000
PRINCIPAL AMOUNT OF PIMA COUNTY, ARIZONA, GENERAL
OBLIGATION BONDS, SERIES2004.

BE IT RESOLVED BY THE BOARD OF SUPERVISORS OF PIMA COUNTY AS FOLLOWS:

Section 1 . PimaCounty, Arizona, GeneralObligation Bonds, Series2004, in the principal
amountof not to exceed$65,000,000(the “Bonds”) areherebyorderedto be sold in accordancewith
the OrderandNoticeof Bond Sale(the“Order andNotice”) attachedheretoasExhibit A. TheBonds
areauthorizedpursuantto specialbond electionsheld in and for the County on November2, 1982,
May 6, 1986,May20, 1997and/orMay 18, 2004,providedthat no Bondsshallbe sold pursuantto the
specialbond electionheld on May I 8, 2004 prior to the canvassof votesfor suchelectionby this
Board.

Section2. TheBondsshallbe sold by public saleby invitation for bids for thepurchaseof the
Bonds. Bids maybe submittedassealedbids or aselectronicbids asdescribedin theNotice Inviting
Bids for Purchaseof GeneralObligationBondsin substantiallythe form attachedheretoasExhibit B.
Sealedbids for the purchaseof the Bondswill be receivedat the office of the Director of Finance,
PimaCounty,Arizona(the “County”) until 10:00A.M., M.S.T.,on the saledate,which shallbe June
15, 2004, provided that the saledate for the Bonds will be postponedto a later date if; by 10:00 A.M.,
M.S.T., on the businessdaybeforethe saledate,theCountyAdministratoror his designeeshallcause
to be filed in theoffice ofthe Directorof Financehis writtenstatementthat, in his opinion,theCounty
would obtaina more favorablenet interestcost for the Bondsby delayingthe receiptof bids for the
Bondsuntil a laterdate. The opinionof the County Administratoror his designeeexpressedin any
suchstatementshall beconclusivefor all purposeswith respectto the receiptand openingof bids. If
thereceiptofsealedbids is postponed,noticeof suchpostponementandoftherescheduleddatefor the
receiptof bids’shallbe given in the mannerdeterminedby the CountyAdministratoror his designee.
Biddersmustsubmitbidsto purchasetheBondsutilizing theappropriatebid form.

Sealedbids will be openedand announcedimmediately after the deadlinefor submissionof
bids in the office of the Directorof Finance. TheBoard of Supervisorswill awardthe Bondsto the
bidderwhosebid resultsin the lowestnetinterestcostto theCounty, taking into accountanypremium
offeredto bepaidfor theBonds,or will rejectall bids.

Section3. The Clerk ofthe Boardis herebyauthorizedand directedto executethe Orderand
NoticeandcausetheOrderandNoticeto bepublishedonceaweekfor four successiveweeks,prior to
thedateset to receivebids, in theDaily Territorial, anewspaperofgeneralcirculationin the County.

TheClerk oftheBoardis herebyfurtherauthorizedanddirectedto causeaNoticeInviting Bids
for Purchaseof GeneralObligation Bondsin substantiallytheform attachedheretoasExhibit B to be
completed,executedandtransmittedto RBC Dam RauscherInc., financial advisorto the County, and
circulatedsoasto be madeknownto potentialbiddersfor theBonds. No defector error in thatNotice
shall affect or invalidate the sale of the Bonds, it being expresslydeterminedby the Board of
Supervisorsthat suchNoticeis solely to supplementthe requiredlegal noticeto be givenpursuantto
theprecedingparagraph.
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PASSED,ADOPTED AND APPROVED,by the Board ofSupervisorsofPima County,
Arizona,on May 25, 2004.

ATTEST:

PIMA COUNTY, ARIZONA

By: 5~IkU%CYflBChsSfl~
Chair,Boardof Supervisors MAY 2 5 Z004

By:
Clerk, BoardofSupervisors

APPROVEDAS TO FORM:

SNELL & W1LMER L.L.P., Bond Counsel

By: ‘a
TimothyE.



EXHIBIT A

ORDER AND NOTICE OF BOND SALE

NOT TO EXCEED $65,000,000
PIMA COUNTY, ARIZONA

GENERAL OBLIGATION BONDS
SERIES2004

NOTICE IS HEREBY GIVEN that sealedunconditionalbids will be receivedat the
office ofthe Directorof FinanceofPimaCounty, Arizona(the “County”), 130 WestCongress
Street,7th Floor Tucson,Arizona85701, for the purchaseof all, but not less thanall, of not to
exceed$65,000,000principal amount of Pima County, Arizona, GeneralObligation Bonds,
Series2004 (the “Bonds”) until 10:00 A.M., M.S,T., on the saledate,which shall be June15,
2004 unless the County, acting throughthe County Administrator or his designee,postpones
receiptofbids for the Bondsto a laterdate. If thesaledateis postponed,noticewill be givenof
the postponementand of the rescheduledsaledate. Biddersmay submit bids to purchasethe
Bondsutilizing theappropriatebid form.

The Bondswill bear interestat rates,noneof which may exceedtwelve percent(12%)
per annum,to be determinedat the time of the awardof the contractfor the purchaseof the
Bonds.

Unlessall bids arerejected,the Boardof Supervisorswill awardtheBondsto the bidder
whosebid resultsin the lowestnet interestcostto the County,taking into accountany premium
offeredto bepaidfor theBonds. Bidsmustbe for all oftheBondsand mustoffer to pay no less
thanthefaceamountoftheBondsplus accruedinterestto the dateof deliveryof theBonds.

Further information, includingcopiesof theNotice Inviting Bids for Purchaseof Bonds
andthe Official Statementrelatingto theBonds,maybeobtainedfrom RBC Dam RauscherInc.,
2398 EastCamelbackRoad, Suite 700, Phoenix,Arizona85016, telephonenumber(602) 381-
5300,financialadvisorto theCounty.

Dated:May25,2004
PIMA COUNTY, ARIZONA

By: Lori Godoshian
Clerk, Boardof Supervisors
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EXHIBIT B

NOTICE INVITING BIDS FOR THE PURCHASE OF
GENERALOBLIGATION BONDS

$________________

PIMA COUNTY, ARIZONA
GENERAL OBLIGATION BONDS

SERIES 2004

NOTICE IS HEREBY GIVEN that PimaCounty, Arizona (the “County”), will receive
unconditional bids to andincluding the hourof 10:00 A.M., Mountain StandardTime (M.S.T.)
on the sale date,which shall be June 1 5 , 2004, unlessthe County acting throughthe County
Administrator or his designeepostponesreceipt of bids to a later date. A determinationto
postponethe saledatewill bemadeandannouncedby 10:00 A.M., M.S.T. on the businessday
precedingthe scheduledsale date. Bids must be submittedat the office of the Director of
Finance,130 WestCongressStreet,7th Floor, Tucson,Arizona, 85701, and must be for the
purchaseof all of $____________ principal amountof the County’s GeneralObligation Bonds,
Series2004 (the “GeneralObligation Bonds”). Bidsmay be submittedasa sealedbid or asan
electronicbid using the facilities of PARITY. Submissionof bids is further discussedbelow.
TheBoardof Supervisorsof the County will meeton that dateto considerthebids receivedand
awardtheGeneralObligationsBondsto thebidderoffering thebestbid orrejectall bids.

For the purposesof the written sealedbid and bids receivedthroughthe electronic
biddingprocess,thetime asmaintainedby PARITY shallconstitutetheofficial time.

BIDS DELIVERED TO THE COUNTY: Sealedbids, plainly markedin a separate
sealedenvelopecontainingno otherproposalsandindicating clearlyon its facethat it containsa
bid for thepurchaseoftheGeneralObligationBonds,should be addressedto “Pima County”and
deliveredto the office of the Director of Finance,130 WestCongressStreet,7th Floor, Tucson,
Arizona,85701,prior to 10:00 a.m.,M.S.T. on June15, 2004,thedateofthebid opening. Such
bids mustbesubmittedon theOfficial Bid Form,withoutalterationor interlineation.

ELECTRONIC BIDDING PROCEDURES: Any prospectivebidder that intendsto
submitan electronic bid must submit its electronicbid through the facilities of PARITY. All
electronicbids must besubmittedprior to 10:00 a.m.,M.S.T. on June15, 2004,to theoffice of
the Director of Finance, 130 West Congress Street, 7th Floor, Tucson, Arizona, 85701.
Subscriptionto the Thomson Financial Municipal Group’s BIDCOMP CompetitiveBidding
Systemis requiredin order to submit an electronicbid. The County will neitherconfirm any
subscriptionnorbe responsiblefor thefailure ofanyprospectivebidderto subscribe.

An electronicbid madethroughthefacilities of PARITY shallbe deemedan irrevocable
offer to purchasethe GeneralObligation Bonds on the termsprovided in this Notice Inviting
Bids for the Purchaseof GeneralObligation Bondsand shallbe binding uponthe bidder asif
madeby a signed, sealedbid deliveredto the County. Neither the County nor RBC Dam
RauscherInc., the County’s Financial Advisor, shall be responsiblefor any malfunctionor
mistakemadeby, or asa resultof theuseof thefacilities of PARITY, theuseof suchfacilities
beingthesolerisk oftheprospectivebidder.
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If any provisions of this Notice Inviting Bids for the Purchaseof GeneralObligation
Bonds shall conflict with information provided by PARITY as the approvedprovider of
electronic bidding services,this Notice Inviting Bids for the Purchaseof GeneralObligation
Bonds shall control. Further informationabout PARITY, including any fee charged,may be
obtainedfrom BIDCOMP/PARITY, 40 West 23” Street,

5th Floor, New York, New York,
10010,attention: CustomerSupport(212)404-8102.

For informationpurposesonly, biddersarc requestedto statein theirelectronic bids the
net interestcost to the Board, as describedunder“AWARD AND DELIVERY” herein. All
electronicbids shallbe deemedto incorporatetheprovisionsofthis Notice Inviting Bids for the
PurchaseofGeneralObligationBondsandtheOfficial Bid Form.

THE GENERAL OBLIGATION BONDS: The General Obligation Bonds will be
datedJune1, 2004,anduponinitial issuance,will bearinterestfrom suchdateto thematurityor
earlier redemption of eachofthe GeneralObligationBondsat arateorratesnoneof which may
exceedtwelve percent (12%) per annum, payable on January 1, 2005, and semiannually
thereafteron January1 andJuly 1 ofeachyearduring thetermof eachof theGeneralObligation
Bonds. TheGeneralObligationBondsareto mature(or besubjectto mandatoryredemption)on
July 1 in theyearsandin theamountsasfollows:

Due Principal Due Principal
July 1 Amount July 1 Amount
2005 2013
2006 2014
2007 2015
2008 2016
2009 2017
2010 2018
2011 2019
2012

Bidders may specify that the principal amount of the General Obligation Bonds
scheduledto mature on and after July 1, 2015 be combined into a term bond maturing
July 1, 2019 and be subjectto mandatoryredemptionin accordancewith the scheduleabove.
Serialmaturitiesconvertedto atermbond, asspecified,mustbearthe samerateofinterest.

PURPOSE: TheGeneralObligationBondsarebeingissuedpursuantto the Constitution
and laws of the State of Arizona, including Chapter3, Article 3 of Title 35 of the Arizona
RevisedStatutes,andall amendmentsthereto,andunderthe provisionsof a resolutionadopted
by the Boardof SupervisorsofPimaCountyon May25, 2004anda resolutionto be adoptedby
the Boardof Supervisorsof PimaCounty on the saledate(collectively,the “Resolutions”),and
are being issuedfor thepurposeof (1) providingfunds for payingcostsrelatingto certainpublic
improvementsand(2)payingcostsrelatingto the issuanceoftheGeneralObligationBonds.

OPTIONAL REDEMPTION: The GeneralObligation Bondsmaturingon or before
July 1, 2014 arenot subject to call for redemptionprior to their respectivematurity dates. The
GeneralObligationBondsmaturingon or afterJuly 1, 2015aresubjectto call for redemptionon
anydateonorafterJuly 1, 2014at theelectionofthe County,in wholeor in partfrom maturities
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selectedby the County and within any maturity by lot, by the paymentof a redemptionprice
equal to the principal amount of eachGeneralObligation Bond called for redemptionplus
accruedinterestto the datefixed for redemption,withoutpremium,

NOTICE OF REDEMPTION: Notice of redemptionwill be given by mail to the
registeredownersof the GeneralObligation Bondsat the addressshownon the bondregister
maintainedby thebondregistrarnot lessthanthirty (30)daysnormorethan sixty (60)daysprior
to thespecifiedredemptiondate.

BOOK ENTRY ONLY SYSTEM: The General Obligation Bonds will initially be
issued to and registeredin the name of Cede & Co., as nominee of the DepositoryTrust
Company(“DTC”), an automatedclearinghousefor securitiestransactions,which will act as
securitiesdepositoryfor the GeneralObligationBonds. Onefully registeredGeneralObligation
Bond, in the aggregate principal amount of each maturity, will initially be registeredin the name
of and held by Cede& Co., as nominee for DTC.

So long asthe book entry only systemis in effect, beneficialownershipinterestsin the
GeneralObligation Bondswill be availablein book entry form only throughdirect or indirect
participantsin DTC, in the principal amount of $5,000 or any integral multiple thereof
Beneficial ownersof theGeneralObligationBondswill not receivecertificatesrepresentingtheir
interestsin the GeneralObligationBondsand will not bedeemedto be registeredownersunder
theResolutions.

So long as the book entry only systemis in operation,principal of and intereston the
GeneralObligation Bondswill be payableby _________________,as bond registrarand the
paying agent,to Cede& Co., as nomineeof DTC which organizationconsequentlybearssole
responsibilityfor remitting suchprincipal and interestto the DTC participantsfor subsequent
creditordisbursementto thebeneficialownersoftheGeneralObligationBonds.

In the eventthe Countydeterminesnot to continuethe DTC book entry only systemor
DTC determinesto discontinueproviding its serviceswith respectto the GeneralObligation
Bonds and the County does not select anotherqualified securitiesdepository, the County is
requiredto deliver to DTC for redistributionto beneficial ownersof the GeneralObligation
Bondsoneor morebondcertificatesin suchprincipal amountor amounts,in denominationsof
$5,000and any integralmultiple thereof;and registeredin suchnameor names,asDTC shall
designate.

CUSIP NUMBERS: It is anticipatedthat CUSIP numberswill be assignedto the
GeneralObligation Bonds,but no failure to assignsuchnumbersto any GeneralObligation
Bond, nor any error with respectthereto, shall constitutecausefor failure or refusal by the
purchaserthereofto acceptand pay for the GeneralObligation Bonds in accordancewith the
termsof the sale. No CUSIP numbershall be deemedto be a part of any GeneralObligation
Bond or any of the contractevidencedthereby. The CUSIP ServiceBureau chargefor the
assignmentof CUSIPnumbersshallbe paidby thepurchaseroftheGeneralObligationBonds.

JNTERESTRATES AND OFFERINGPRICES: Bids for thepurchaseoftheGeneral
Obligation Bondsmust statethe rate or rates of interestto be paid, All GeneralObligation
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Bondsof the samematurity must bearthe samerateof interest. The differencebetweenthe
highestinterestratebid for any maturity andthe lowest interestratebid for any othermaturity
shall not exceedtwo percent(2.00%)per annum. Interestwill be calculatedon the basisof a
360-dayyearof twelve 30-daymonths. Interestratesmust be expressedin multiples of one-
eighth (1/8th) or one-twentieth(1/20th) of one percent(1%). The highestratewhich may be
specifiedis twelvepercent(12%)perannum.

Any interestratebid whichwould result in an interestpaymentamounthavingfractional
centswill bedeemeda waiver of the right to paymentof suchfractional cents. No fractional
centswill bepaidor accumulatedfor paymentonanyGeneralObligationBond.

Thepurchaser,by submittinga bid for the GeneralObligation Bonds,will agreethat mt
will not reoffer the GeneralObligationBondssoasto produceNet Premium(ashereindefined)
in excessof 2% oftheparvalueoftheGeneralObligationBonds($ ). “Net Premium”
meansthe differencebetweenthe par amountof the GeneralObligation Bonds ($___________

and the issue price of the General Obligation Bonds pursuant to United States Treasury
Regulations.Theissuepriceofthe GeneralObligationBondsis the aggregateofthe issueprices
of eachmaturity of the GeneralObligation Bonds. The issue price of eachmaturity of the
GeneralObligation Bondsis that initial offering price to the public (excluding bond houses,
brokers and similar persons or organizationsacting in the capacity of underwriters or
wholesalers)atwhich a substantialamountofGeneralObligationBondsofthat maturity (at least
10%) are reasonablyexpectedto be sold asof the dateof the awardof the saleof the General
ObligationBondsto thepurchaser.Thepurchasermustfurnishto the County informationasto
suchissuepricespromptly after, and in any eventwithin sevenbusinessdaysafter, suchissue
pricesareestablished.

SECURITY: Principal of and intereston the GeneralObligation Bonds arepayable
from anadvaloremtax leviedagainstall of thetaxablepropertyin theCountywithoutlimit asto
rate or amount. Upon collection, saidtaxeswill be placedin separatefunds to be designated
“Interest Fund” and “RedemptionFund” and the taxestherein will be applied solely for the
purposeof payment of principal of and interest on the Bonds and for no other purpose
whatsoeveruntil all of the Bonds authorizedhereunderhave beenfully paid, satisfied and
discharged.GeneralObligation Bondsheretoforeand hereafterissuedby the Countyhaveand
will havean equalclaim with the GeneralObligation Bondsuponthe proceedsof taxedlevied
for debtserviceby theCounty.

BOND INSURANCE. Each bidder may,in making its bid, assume,asa premise,either
that thepaymentofprincipal of andintereston the GeneralObligationBondswill be insuredat
thebidder’sexpense,or that theGeneralObligationBondswill not beinsured,andshall indicate
on the bid form the premiseon which its bid is based. If the acceptedbid is basedon an
assumptionthat sucha policy will be issued,the successfulbiddershall causethe policy to be
issuedat thebidder’sexpense.

FORM OF PROPOSAL AND BID DEPOSIT: A prescribedform of bid for the
purchaseof the GeneralObligation Bondswill be providedand all bids (otherthanelectronic
bids) mustbesubmittedon that form. All bids mustbe unconditionalandmustbeaccompanied
by a certified or cashier’scheckdrawn on a bank doingbusinessin the Stateof Arizona or a
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financial surety bondissuedby an insurancecompanylicensedto do businessin the State of
Arizonaandpayableto theorderofPimaCounty, Arizonain anamountof$ , which
is equalto two percent(2%)of theparvalueoftheGeneralObligationBonds(the“Deposit”). If
a financial suretybondis used,it mustbesubmittedto the Countyor its FinancialAdvisor prior
to theopeningofthebids. Thefinancial suretybondmustidentify eachbidderwhoseDepositis
guaranteedby suchfinancial suretybond. If the GeneralObligation Bonds areawardedto a
bidderusinga financialsuretybond,thenthat purchaseris requiredto submittheDepositto the
Countyin the form of a certifiedor cashier’scheckor wire transferas instructedby theCounty
or its Financial Advisor not later thantwenty-four (24) hours following the award. If such
depositis not receivedat that time, thefinancial suretybondmay bedrawnon by theCountyto
satisfythe Depositrequirement.No interestwill be paidon the cheekof any bidder, Thecheck
ofthesuccessfulbidderwill beappliedto the purchasepriceofthe GeneralObligationBondsor
retainedand forfeitedas liquidateddamagesin the event(a) suchbidderdoesnot takeup and
pay for the General Obligation Bonds immediately upon the County’s satisfactionof all
conditions necessaryto their issuanceand delivery or (b) the GeneralObligation Bonds are
reofferedto the public at a net premium in excessof $_____________ . All checksof the
unsuccessfulbidderswill be returnedupon the awardof the GeneralObligation Bondsto the
successfulbidder.

The Financial Advisor to the County has reservedthe right to bid on the General
ObligationBonds.

RIGHT OF REJECTION: TheCountyreservestheright, in its discretion,to rejectany
and all bids receivedandto waiveanyirregularityor informality in thebids,exceptthat thetime
for receivingbids shallbeoftheessence.

AWARD AND DELIVERY: Unlessall proposalsarerejected,the GeneralObligation
Bondswill beawardedto the bidderwhoseproposalresultsin thelowestnet interestcostto the
County. Thenet interestcostwill bedeterminedby computingtheaggregateamountof interest
payableon the GeneralObligation Bonds basedupon the total principal amount of General
ObligationBondsofferedasscheduledto maturein this Noticefrom theirdateto theirrespective
maturitiesand by deductingtherefromany premium. Deliveryofthe GeneralObligationBonds
will bemadeto thepurchaseruponpaymentin immediatelyavailablefundsin Tucson,Arizona,
or, at the purchaser’srequestand expense,at any other placemutually agreeableto both the
Countyandthepurchaser.

NOTICE REGARDING STATE CONTRACTS: Arizona law requires that every
contractto which theState,its political subdivisionsor anyofthe departmentsor agenciesof the
State or its political subdivisions,including the County, is a party include notice that such
contractis subjectto cancellation,within three(3) yearsafter its execution,by the State,or the
political subdivision, including the County, departmentor agencywhich is a party to such
contract if any personsignificantly involved in initiating, negotiating, securing,drafting, or
creatingthe contracton behalfof the State, or the political subdivision,including the County,
department,or agencyis, at any time while the contractis in effect, an employeeof any other
party to the contractor anagentor consultantof any otherparty to the contractwith respectto
thesubjectmatterofthecontract.
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LEGAL OPINION: The General Obligation Bonds are soldwith the understanding that
the Countywill furnish thepurchaserwith the approvingopinionof Snell & Wilmer L.L.P. A
copyofthe opinion, butwithout its date,will be printedon theGeneralObligationBonds. Said
attorneyshavebeenretainedby the CountyasBond Counselandin suchcapacityareto render
theiropiniononly uponthelegality of the GeneralObligationBondsunderArizonalaw andon
the exclusionof the intereston the GeneralObligation Bonds from the gross income of the
ownersof the GeneralObligation Bondsfor federaland Stateof Arizona incometax purposes.
FeesofBond Counselwill be paidfrom theGeneralObligationBond proceeds.

TAX EXEMPT STATUS: The Internal Revenue Code of 1986, as amended (the
“Code”) contains a number of requirementsand restrictions which apply to the General
ObligationBonds,includinginvestmentrestrictions,periodicpaymentsof arbitrageprofits to the
United States,requirementsregardingthe properuseof GeneralObligation Bond proceedsand
thefacilities financedtherewithand certainothermatters. TheCountyhascovenantcdto comply
with all requirementsof the Codethat mustbe satisfiedin orderfor the intereston the General
ObligationBondsto be excludablefrom gross income. Failure to comply with certainof such
covenantscouldcauseinterest on the GeneralObligation Bondsto becomeincludablein gross
incomeretroactiveto thedateofissuanceoftheGeneralObligationBonds.

Subject to the condition that the County comply with the above-referencedcovenants,
under presentlaw, in the opinion of Bond Counsel, the GeneralObligation Bonds arc not
“private activity bonds”underthe Code,andintereston the GeneralObligation Bondswill not
be includablein grossincomeof theownersthereoffor federalor Arizonaincometaxpurposes,
andwill notbe treatedasan item oftax preferencein computingthealternativeminimumtax for
individuals and corporations. Intereston the GeneralObligation Bonds will be taken into
account,however,in computinganadjustmentusedin determiningthe alternativeminimumtax
for certaincorporations.

Ownershipof the GeneralObligation Bondsmay resultin collateralfederal incometax
consequencesto certain taxpayers. Prospectivepurchasersof the GeneralObligation Bonds
shouldconsulttheirtax advisorsasto applicability ofany suchcollateralconsequences.

CERTIFICATE TO BE DELIVERED BY SUCCESSFUL BIDDER:
Simultaneouslywith or beforedelivery of the GeneralObligation Bonds,the successfulbidder
shall furnishto theCountya certificateacceptableto BondCounselto theeffectthat (i) all of the
GeneralObligation Bonds havebeenthe subjectof an initial bonafide offering to the public
(excluding bond houses,brokers,or similar personsor organizationsacting in the capacityof
underwritersorwholesalers)at thepricesshownonsuchcertificatesplusaccruedinterest,if any,
(ii) at the time they agreed to purchasethe GeneralObligation Bonds, basedupon their
assessmentof the thenprevailingmarketconditions,they reasonablyexpectedthat all General
Obligation Bonds would be initially sold to the public (excluding bond houses,brokers,or
similarpersonsor organizationsactingin thecapacityof the underwritersor wholesalers)at the
pricesshownonsuchcertificate,plus accruedinterest,if any, and (iii) the pricesshownon such
certificatefor eachofthe GeneralObligationBondswerethe fair marketvalueof suchGeneral
ObligationBondsasofthesaledate.
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CERTIFICATES TO BE DELIVERED BY COUNTY: Representatives of the
Countywill delivercertificatesto theeffectthat (i) no litigation is pendingaffectingtheissuance
and sale of the GeneralObligation Bonds and (ii) to their best knowledge,information and
belief; the information containedin the Official Statementrelating to the GeneralObligation
Bondsis true and correctin all materialrespects.TheCountywill alsodelivera tax compliance
certificatecovering its reasonableexpectationsconcerninguseof the proceedsof the General
ObligationBondsandrelatedmatters.

PRELIMINARY OFFICIAL STATEMENT DEEMEDFINAL; FINAL OFFICIAL
STATEMENT: The County deemsthe PreliminaryOfficial Statementprovidedin connection
with thesaleof the GeneralObligationBondsto be final asof its dateexceptfor the omissionof
offering prices, selling compensation,delivery dates, terms to be specified in the winning
bidder’s bid, ratings,other terms dependingon suchmattersand the identity of the winning
bidder.

The winning biddermust provide the County, within twenty-four (24) hours after the
awardof the GeneralObligation Bonds,with all necessaryoffering price information, selling
compensationinformation,all othertermsof the salewhich aredependingon suchmattersand
any underwriterinformation,all asmaybe necessaryto completethefinal Official Statement.

Within seven(7) businessdaysafter the award of the GeneralObligation Bonds, the
Countywill provide thewinningbidderwith up to two hundred(200)copiesofthefinal Official
Statementat no cost. Additional copiesofthe final Official Statementmaybeobtainedfrom the
Countyat thewinning bidder’sexpense.Thefinal Official Statementwill be in substantiallythe
sameform as the Preliminary Official Statementwith suchadditions, deletionsor revisionsas
theCountydeemsnecessary.

CONTINUING DISCLOSURE: The County will enterinto a continuingdisclosure
undertakingwith respectto the GeneralObligationBondsfor purposesof S.E.C. Rule 1 5c2-12.
Suchundertakingis describedin theOfficial Statement.

ADDITIONAL INFORMATION: Copies of the prescribedbid form andthe Official
Statementrelatingto the GeneralObligationBondswill be furnishedto any bidderuponrequest
madeto RBC Dam RauscherInc., 2398 East CamelbackRoad, Suite 700, Phoenix, Arizona
85016,FinancialAdvisorto the County,telephonenumber(602)381-5300.

PIMA COUNTY, ARIZONA

By:
Lori Godoshian
Clerk, Boardof Supervisors
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-! ‘~ NEW ISSUE -- BOOK-ENTRV-ONLV RATINGS: See“Ratings” Herein~~ in theopinion ofSnelI & WilmerL.L.P., Tucson,Arizona,BondCounsel,underexistinglawsandassumingcompliancewithcertaincovenantsbythe Countyas
t~:~ describedunder“T.4XEXEMPTION”herein, intereston theBondsis notincludedin thegrossincomeoftheownersoft/seBondsforFederal incometax
~, -~ purposesandisnot an item ofpreferenceto beincludedin the alternativeminimumtaxofindividualsor corporations. intereston the Bondsis not~~ includedin thetaxableincomeoftheownersoftheBondsforStateofArtzonaincometaxpurposes.See“TAXEXEMPTJON”herein.
U~~: $65,000,009
~2~ . PIMA COUNTY, ARIZONA

~~!I GENERALOBLIGATION BONDS
~. ,~ ;~ SERIES2004~~:~Dated: June 1, 2004 Due: July 1, asshown below
,~ ‘~ ~e
.~ ~ ! The GeneralObligation Bonds,Series2004 (the “Bonds”) arebeing issuedby Pima County,Arizona (the “County”) in accordancewith

:~~~ applicableStatelaw. The Bondsare issuedin theform of filly-registeredbondsin denominationsof$5,000andintegral multiplesthereof. Intereston
~! ~ theBonds is payablesemiannuallyon January1 andJuly 1 (eachan “InterestPaymentDate”), commencingJanuazy1, 2005. Interestwill be paid on
.~:~~ eachInterestPaymentDateby checkmailedby thepayingagentto eachregisteredowneroftheBondsat theaddressshownon theregistrationbooks
.~ ~ .~ (the“Bond Register”)at thecloseofbusinesson thefifteenth dayofthemonthprecedingeachInterestPaymentDateor ifsuchdayis aSaturday,Sunday
I ~ •~ or holiday on thenextprecedingbusinessday,or by wire transferupon two daysprior written requestdeliveredto thepaying agentspeciFyingawire
5~~ ~ transferaddressin thecontinentalUnitedStatesby anyregisteredownerowning an aggregateprincipalamountof at least $1,000,000. Principalof and
~!~~ any premiumon the Bondswill be payableat thedesignatedcorporatetrust office of U.S. BankNationalAssociation,or its successor,as registrarand

~I I payingagent.
I ! I TheBondsaresubjectto redemptionprior to theirstatedmaturitiesasdescribedherein.~~ .~ TheBondsarebeingissuedfor thepurposeof(i) fundingvariouscapitalprojectsin theCountyand(ii) payingcostsrelatingto theissuanceof
.~ ~ ~ theBonds.
~ U))

~~: TheBondsare direct andgeneralobligations of theCountypayablefrom an advalorem taxto be levied againstall of the taxableproperty
.2 ~ P within theCounty, withoutlimitation asto rateoramount.

~ .~ p TheCountywill initially utilize the Book-Entry-OnlySystemofTheDepositoryTrustCompany(“DTC”), althoughtheCountyandDTC each
reservetheright to discontinuethat systemat anytime. Utilizationof thebook-entry-onlyprocedurewill affect themethodandtiming of paymentand

j themethodof transferof beneficialinterestin the Bonds. So long asthebook-entrysystemis in effect, theCountywill issuea singlefUlly-registered

~ bond for eachmaturity registeredin thenameof Cede& Co., asnomineeofDTC, andwill make all paymentsof principalandinterestto Cede& Co.,
~ whendue. DTC will be responsiblefor distributingtheprincipal and interestpaymentsto its direct andindirectparticipantswhichwill, in turn, be

‘~ ‘P. responsiblefor distributionto thepurchasersofbeneficialinterestsin theBondspursuantto thisoffering (the“BeneficialOwners”). So longasthebook-
2 ~ entry systemis in effect and Cede& Co., asnomineeofDTC, is theregisteredownerof the Bonds,all referenceshereinto ownersof theBondsand

~ ~ provisionsfor consentsby ownersof theBondswill referto andbe solicitedfromCede& Co.andnottheBeneficialOwners.

~ 2 Maturity Schedule

~‘ .~ ~ Due Principal Interest Priceor Due Principal Interest Price or
~j~ilyj, Amount Rate Yield ~jfl Amount Rate— Yield
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2009 3,405,000 2017 4,870,000
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(AccruedInterestto be Added)

~ ‘~ This coverpagecontainsonly a brief descriptionof theBonds and thesecurity therefor. It is not intendedto be asummaryofmaterial
~ information with respectto the Bonds. Investorsshould readthe entire Official Statementto obtain information necessaryto make an informed

o P investmentdecision.
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~ TheBondsoreofferedwhen,as and if issuedbythe Countysubjectto the approvingopinionofSnell& WilmerL.L.P, Tucson,Arizona,BondCounsel,
asto valtdity andtaxexemption.It is expectedthattheBondswill beavailablefordeliveryin definitivefonnin New York,New York,

o ~ p on oraboutJune24, 2004.
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This Official Statement, which includes the cover page and the Appendices hereto, does not
constitute an offering of any security other than the original offering of the Bonds identified on the cover
hereof. No personhas been authorized by Pima County, Arizona (the “County”) to give any information or
to make any representationsother than as contained in this Official Statement,and if given or made,such
other information or representation not so authorized should not be relied upon as having been given or
authorized by the County.

The issuanceand saleof the Bondshavenot been registered under the FederalSecuritiesAct of 1933
or the SecuritiesExchangeAct of 1934, both as amended,in relianceupon exemptionsprovided thereunder
by Section3(a)2 and 3(a)12, respectively,for the issuanceand sale of municipal securities; nor hasthe issue
been qualified under the SecuritiesAct of Arizona, in reliance upon various exemptionsin such Acts. This
Official Statementdoesnot constitute an offer to sell or a solicitation of an offer to buy in any statein which
such offer or solicitation is not authorized or in which the person making such offer or solicitation is not
qualified to do so or to any personto whom it is unlawful to make such offer or solicitation.

The information and expressionsof opinion herein are subject to changewithout notice, and neither
the delivery of this Official Statement nor any salemadehereunder shall, under any circumstances,give rise
to any implication that there hasbeen no changein the affairs of theCounty sincethe date hereof.
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$65,000,000
FIMA COUNTY, ARIZONA

GENERAL OBLIGATION BONDS
SERIES 2004

INTRODUCTORY STATEMENT

This Official Statement,including thecoverpageandtheAppendiceshereto,hasbeenpreparedby Pima
County, Arizona (the “County”) in connectionwith the original issuanceand sale by the County of its General
ObligationBonds,Series2004, identifiedon thecoverpagehereof

All financialandother information presentedin this Official Statementhasbeenprovidedby the County
from its records,exceptfor information expresslyattributed to other sources. The presentationof information,
includingtablesof receiptsfrom taxesandothersources,is intendedto show certainhistoric information,andis not
intended to indicate future or continuing trends in the financial position or other affairs of the County. No
representationis madethat thepast experience,asshownby suchfinancial andotherinformation,will necessarily
continueor be repeatedin thefUture. This Official Statementcontains,in part, estimatesand mattersof opinion,
whetheror not expresslystatedto be such, which are not intendedas statementsor representationof fact or
certainty, andno representationis madeas to the correctnessof suchestimatesandopinions,or that they will be
realized. All forecasts,projections,assumptions,opinions or estimatesare “forward looking statements,”which
mustbe readwith an abundanceof cautionandwhich may not be realizedor may not occur in the future. The
information andexpressionsof opinionhereinaresubjectto changewithoutnotice,andneitherthe delivery of this
Official Statementnor anysalemadehereundershall,underanycircumstances,createanyimplicationthat therehas
beenno changein theaffairsofthe Countysincethedatehereof

Referencesto provisionsof Arizona law,whethercodifiedin theArizonaRevisedStatutesor uncodified,or
of theArizonaConstitution,arereferencesto thosecurrentprovisions. Thoseprovisionsmaybe amended,repealed
or supplemented.

THE BONDS

Authorization and UseofFunds

TheBondsarebeing issuedpursuantto the authoritycontainedin Title 35, Chapter3, Article 3, Arizona
RevisedStatutes,andmorespecificallyundertheprovisionsof a resolutionorderingthe saleof Bondsadoptedby
theBoardof Supervisorsof PimaCounty,Arizona (the “Board”)on May 25,2004andan authorizingResolutionto
be adoptedby theBoardon June15, 2004* (the “Bond Resolutions”). TheBonds areissuedfor the purposeof (i)
fundingvariouscapitalprojectsin theCountyand(ii) paying costsrelatingto the issuanceof theBonds.

TheBonds offeredhereinrepresentportionsof the aggregateprincipal amountauthorizedto beissuedby
thevotersof the Countyat electionsheldon November2, 1982,May 6, 1986,May 20, 1997and/orMay 18, 2004.
After the issuanceof the Bonds,the Countywill have$584,710,000principal amountof authorizedbut unissued
generalobligationbonds.

GeneralDescription

The Bonds will be dated June 1, 2004 and will be issuedin the form of fully registeredbondsin
denominationsof $5,000or anyintegralmultiple thereof TheBondswill bear interestfrom June1, 2004,payable
semiannuallyon January1 andJuly 1 (eachan“InterestPaymentDate”), commencingJanuary1, 2005.

*Preliminary,subjectto change.
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Interestwill bepaidon eachinterestPaymentDateby checkmailed to eachregisteredownerofthe Bonds
at theaddressshownontheregistrationbooks(the “Bond Register”)maintainedby the bondregistrarat thecloseof
businesson the fifteenth day of the month precedingeach InterestPaymentDate or if such day is a Saturday,
Sundayorholiday on thenextprecedingbusinessday(the “RecordDate”), or by wire transferupon two daysprior
written requestdeliveredto thepaying agentspecifyinga wire transferaddressin the continentalUnited Statesby
anyregisteredownerowningan aggregateprincipal amountofBondsof at least$1 ,000,000,andtheprincipalof the
Bonds will be payableat maturityupon surrenderof the Bondsto U.S. Bank NationalAssociation,as the bond
registrarandpaying agent(the“Bond Registrar”or the“PayingAgent”, asapplicable).

SecurityandSourceof Payment

TheBondsaredirectandgeneralobligationsoftheCountyandarepayableasto bothprincipal andinterest
from advalorem taxesto be levied on all taxable property within the County, without limitation asto rate or amount.
Generalobligationbondsheretoforeandhereafterissuedby the Countyhaveandwill haveanequalclaim with the
Bondsupon theproceedsof taxesleviedfor debtserviceby theCounty.

Redemption

The Bondsmaturing on or before July 1 , 2014arenot subjectto call for redemptionpriorto theirrespective
maturity dates, The Bonds maturingon or after July 1, 201 5 are subjectto call for redemptionon any dateon or
afterJuly 1, 2014 at the electionof the County,in whole or in part from maturitiesselectedby the Countyand
within anymaturity by lot, by the paymentof a redemptionpriceequaltotheprincipal amountof eachBondcalled
for redemptionplusaccruedinteresttothedatefixed for redemption,withoutpremium.

Noticeof Redemption

Notice of redemptionof any Bond will be mailed to the registeredownerof the Bond or Bondsbeing
redeemedat theaddressshownon theBondRegistermaintainedby theBond Registrarnot morethansixty (60) nor
less thanthirty (30) daysprior to the dateset for redemption.Failureto give propernoticeof redemptionshallnot
affecttheredemptionof anyBondfor which propernoticewasgiven.

Book-Entry-OnlySystem

THE 1NFORMATION PROVIDED UNDER THIS SUBCAPTION “BOOK-ENTRY-ONLY SYSTEM”
HAS BEEN PROVIDEDBY DTC. NO REPRESENTATIONIS MADE BY THE COUNTY, BOND COUNSEL
OR THE FINANCIAL ADVISOR AS TO THE ACCURACY OR ADEQUACY OF SUCH INFORMATION
PROVIDED BY DTC OR AS TO THE ABSENCE OF MATERIAL ADVERSE CHANGES IN SUCH
1NFORMAT1ONSUBSEQUENTTOTHEDATE HEREOF.

TheDepositoryTrustCompany(“DTC”), New York, NY, will actas securitiesdepositoryfor the Bonds.
The Bondswill be issuedas fully-registeredsecuritiesregisteredin the nameof Cede& Co. (DTC’s partnership
nominee)or suchothernameas maybe requestedby an authorizedrepresentativeof DTC. Onefully-registered
Bondcertificatewill be issuedfor eachmaturityof theBonds,eachin theaggregateprincipal amountoftheBonds,
andwill bedepositedwith DTC.

DTC, the world’s largestdepository,is a limited-purposetrust companyorganizedunder the New York
BankingLaw, a “bankingorganization”within themeaningof theNewYork BankingLaw, a memberof theFederal
ReserveSystem,a “clearing corporation”within the meaningof the New York Uniform CommercialCode,anda
“clearingagency”registeredpursuantto theprovisionsof Section17A of the SecuritiesExchangeAct of 1934.DTC
holdsandprovidesassetservicingforover2 million issuesof U.S.andnon-U.S.equity issues,corporateandmunicipal
debt issues,andmoneymarket instrumentsfrom over 85 countriesthat DTC’s participants(“Direct Participants”)
depositwith DTC. DTC alsofacilitatesthepost-tradesettlementamongDirectParticipantsof salesandothersecurities
transactionsin depositedsecurities,throughelectroniccomputerizedbook-entrytransfersandpledgesbetweenDirect
Participants’accounts. This eliminatestheneedforphysicalmovementof securitiescertificates. DirectParticipants
includeboth U.S. and non-U.S. securitiesbrokersanddealers,banks,trust companies,clearing corporations,and
certain other organizations. DTC is a wholly-owned subsidiaryof The DepositoryTrust & Clearing Corporation
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(“DTCC”). DTCC, in turn, is ownedby a numberof Direct Participantsof DTC andMembersof the National
Securities Clearing Corporation, Government SecuritiesClearing Corporation, MRS Clearing Corporation, and
EmergingMarketsClearingCorporation,(NSCC,GSCC,MBSCC,andEMCC,also subsidiariesofDTCC),aswell as
by theNewYork StockExchange,Inc., theAmericanStockExchangeLLC, andtheNationalAssociationof Securities
Dealers,Inc. Accessto the DTC systemis also availableto otherssuchasbothU.S. and non-U.S.securitiesbrokers
anddealers,banks,trustcompanies,and clearingcorporationsthat clearthroughor maintaina custodialrelationship
with a DirectParticipant,eitherdirectly or indirectly (“Indirect Participants”). DTC has Standard& Poor’s highest
rating: AAA. TheDTC Rulesapplicableto its Participantsareon file with the SecuritiesandExchangeCommission.
More information aboutDTC canbefoundatwww.dtcc.com.

Purchasesof beneficial interestsin theBonds undertheDTC systemmustbe madeby or throughDirect
Participants,which will receivea credit for theBonds on DTC’s records. The ownershipinterestof eachactual
purchaserof a beneficial interestin a Bond(“Beneficial Owner”) is in turn to be recordedon the DirectParticipants’
and Indirect Participants’ records. Beneficial Owners will not receivewritten confirmation from DTC of their
purchase,but BeneficialOwnersareexpectedto receivewritten confirmationsproviding detailsof the transaction,as
well as periodicstatementsof their holdings,from the Direct Participantor lndirect Participantthroughwhich the
Beneficial Owner enteredinto the transaction. Transfersof beneficial ownershipinterests in the Bondsare to be
accomplishedby entriesmadeon the booksof Direct Participantsand Indirect Participantsacting on behalfof
BeneficialOwners. Beneficial Ownerswill notreceivecertificatesrepresentingtheir ownershipinterestsin theBonds,
exceptin theeventthatuseofthebook-entrysystemfor the Bondsis discontinued.

To facilitate subsequenttransfers,all Bondsdepositedby Direct Participantswith DTC areregisteredin the
name of DTC’s partnershipnominee, Cede & Co., or such other nameas may be requestedby an authorized
representativeof DTC. ThedepositofBondswith DTC andtheir registrationin thenameof Cede& Co. or suchother
nomineeeffect no changein beneficial ownership. DTC hasno knowledgeof the actualBeneficial Ownersof the
Bonds;DTC’s recordsreflectonly the identity of the Direct Participantsto whoseaccountssuchBondsare credited,
which may or may not be the Beneficial Owners. The Direct Participantsand Indirect Participantswill remain
responsibleforkeepingaccountof theirholdingson behalfof theircustomers.

Conveyanceof notices andothercommunicationsby DTC to Direct Participants,by Direct Participantsto
Indirect Participants,andby Direct ParticipantsandIndirect Participantsto Beneficial Owners will be governedby
arrangementsamongthem,subjectto anystatutoryor regulatoryrequirementsas maybe in effect from timeto time.
Beneficial Ownersof Bondsmaywish to takecertainstepsto augmenttransmissionto themof notices of significant
eventswith respectto theBondssuchasredemptions,defaults,andproposedamendmentsto theBond Resolution.For
example,Beneficial Ownersof Bondsmaywish to ascertainthat the nomineeholdingtheBondsfor theirbenefithas
agreedto obtain and transmit noticesto Beneficial Owners,or in the alternative,Beneficial Owners may wish to
providetheir narnesandaddressesto theBondRegistrarandrequestthat copiesof thenoticesbeprovideddirectly to
them.

Redemptionnoticesshallbesentto DTC. If lessthanall of theBondsarebeingredeemed,DTC’spracticeis
to determineby lot theamountof the interestofeachDirectParticipantin theBondsto beredeemed.

NeitherDTC nor Cede& Co. (nor any otherDTC nominee)will consentor vote with respectto the Bonds
unlessauthorizedby a Direct Participantin accordancewith DTC’s procedures. Underits usualprocedures,DTC
mails an OmnibusProxyto theBoard as soonaspossibleaftertherecorddate. The OmnibusProxyassignsCede&
Co.’s consentingor voting rights to thoseDirect Participantsto whoseaccountstheBonds are creditedon the record
date(identifiedin alisting attachedto theOmnibusProxy).

Principal, redemptionpremium,if any,and interestpaymentsrepresentedby theBondswill bemadeby the
PayingAgent to Cede& Co., or suchothernomineeas maybe requestedby an authorizedrepresentativeof DTC.
DTC’s practice is to credit Direct Participants’ accounts,upon DTC’s receipt of funds and correspondingdetail
information from the Countyor the PayingAgent on the payabledate in accordancewith their respectiveholdings
shownon DTC’s records. Paymentsby Participantsto Beneficial Ownerswill be governedby standinginstructions
andcustomarypractices,asis thecasewith securitiesheldfor theaccountsof customersin bearerformor registeredin
“street name,”andwill be the responsibilityof suchParticipantandnot of DTC, thePaying Agent,or theCounty,
subject to any statutoryor regulatoryrequirementsas may be in effect from time to time. Paymentof principal,
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redemptionpremium,if any, andinterestto Cede& Co. (or suchothernomineeasmayberequestedby an authorized
representativeofDTC) is theresponsibilityofthePayingAgent,disbursementofsuchpaymentsto Direct Participants
shall be the responsibility of DTC, and disbursementof such paymentsto theBeneficial Owners shall be the
responsibilityofDirectParticipantsandIndirectParticipants.

DTC may discontinue providing its servicesas securitiesdepositorywith respectto theBondsat anytime by
giving reasonablenoticeto the PayingAgentor the County. Undersuchcircumstances,in the eventthat a successor
securitiesdepositoryis not obtained,Bonds are requiredto be printed and delivered. The Countymay decide to
discontinueuseofthesystemofbook-entrytransfersthroughDTC (or a successorsecuritiesdepository). In that event,
Bondswill beprintedanddelivered.

NEITHER THE COUNTY NOR THE BOND REGISTRAR WILL HAVE RESPONSIBILITY OR•
OBLIGATION TO DTC PARTICIPANTS OR TO INDIRECT PARTICIPANTSWITH RESPECTTO (1) THE
ACCURACY OF ANY RECORDS MAINTAINED BY DTC, ANY DIRECT PARTICIPANT, OR ANY
INDIRECT PART1CIPANT; (2) ANY NOTICETHAT IS PERMITTEDOR REQUiRED TO BE G1VEN TO THE
OWNERSOF THE BONDS UNDER THE BOND ORDINANCE; (3) THE SELECTION BY DTC OR ANY
DIRECT PART1CIPANTORINDIRECT PARTICIPANT OF ANY PERSONTO RECE1VEPAYMENT IN THE
EVENT OF A PARTIAL REDEMPT1ONOF THE BONDS; (4) THE PAYMENT BY DTC OR ANY DIRECT
PARTICIPANT OR INDIRECT PARTIC1PANT OF ANY AMOUNT WITH RESPECTTO THE PRINCIPALOR
REDEMPTION PREMIUM, IF ANY, OR INTEREST DUE WITH RESPECTTO THE BONDS; (5) ANY
CONSENT GIVEN OR OTHER ACTION TAKEN BY DTC AS THE OWNER OF BONDS; OR (6) ANY
OTHERMATTERS.

So long as Cede& Co. is the registeredOwner of the Bonds,as nomineefor DTC, referenceshereinto
“Owner” or registeredownersof theBonds(otherthanunderthecaption“TAX EXEMPTION”) shallmeanCede&
Co.,asaforesaid,andshall notmeantheBeneficialOwnerscif suchBonds.

Whenreferenceis madeto anyactionwhich is requiredor permittedto be takenby theBeneficial Owners,
suchreferenceshall only relateto thosepermittedto act (by statute,regulationor otherwise)on behalfof such
BeneficialOwnersfor suchpurposes.Whennoticesaregiven, theyshallbesentby theCountyor thePayingAgent
to DTC only.

LEGAL MATTERS

Certainlegalmattersincidentto theauthorization,issuanceandsaleoftheBondsby theCountyaresubjectto
the approvingopinion of Snell & Wilmer L.L.P., Tucson,Arizona,Bond Counselto the County. Copiesof such
opinion will beavailableat thetimeof deliveryof theBonds. Theform of opinionis includedasAppendixC to this
Official StatementFeesof BondCounselwill bepaldfromBondproceeds.

TAX EXEMPTION

The Internal RevenueCodeof 1986, as amended(the “Code”) containsa numberof requirementsand
restrictionsthatapply to theBonds,including investmentrestrictions,periodicpaymentsof arbitrageprofits to the
United States,requirementsregardingtheproperuseof bondproceedsand the facilities fmancedtherewith,and
certainothermatters.The Countyhascovenantedto complywith all requirementsof theCodethatmustbesatisfied
in orderfor the intereston theBondsnotto be includedin thegrossincomeof theownersof theBondsfor Federal
incometax purposes(the“Tax Covenants”).

Subjectto theconditionthat theCountycomplywith theTax Covenants,underpresentlaw, in theopinion
of Snell& WilmerL.L.P.,BondCounsel,the interestreceivedby the ownersof theBonds(i) is notincludablein the
grossincomeof theownersthereofforFederalincometax purposesin accordancewith Section 103(a)of the Code,
and is not anitemof tax preferencefor purposesofthealternativeminimumtax imposedon certainindividualsand
corporations,and(ii) is excludedfrom taxableincomeforArizonaStateincometax purposes.
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In ~rendering its opinion, Bond Counsel will rely on, and will assumethe accuracy of certain
representationsand certifications, andcompliancewith certaincovenantsof the County. Bond Counselwill not
independentlyverify the accuracyof the certificationsandrepresentationsmadeby the County. In addition,Bond
Counselhasnotbeenengaged,andwill notundertake,to monitortheCounty’scompliancewith the TaxCovenants
or to informanypersonasto whethertheTax Covenantsarebeingcompliedwith; nor hasBondCounselundertaken
to determineor to inform any personwhetherany actionstakenor nottaken,oreventsoccurringor not occurring,
afterthedateof theissuanceof theBondsmayaffectthefederaltax-exemptstatusof intereston theBonds.

Failureto comply withcertainof theTax Covenantscouldcauseintereston theBondsto becomesubjectto
Federalincometaxationretroactiveto thedateof issuanceof theBonds.

Ownershipof the Bonds may result in collateralFederalincometax consequencesto certaintaxpayers.
Prospectivepurchasersof the Bonds should consulttheir tax advisorsas to applicability of any suchcollateral
consequences,whichwill ormay result from aninvestmentin theBonds,thereceiptof intereston theBonds,or the
sale, transferor otherdispositionof theBonds.

Certain of the documentsexecutedin connectionwith the executionanddelivery of the Bonds permit
certain actionsto betakenin the future if alegal opinion is given at thetime to theeffect thatsuchactionwill not
causeintereston theBondsto beincludablein thegrossincomeoftheownersforFederalincometax purposes.The
opinion ofBondCounselwith respecttotheBondswill notaddressanysuchactions.

Legislativeproposalsareintroducedinto theUnited StatesCongressfrom time to time which, if enacted,
would amendoneor moreprovisionsofthe Codein amannerthatwould altertheFederaltax consequencesreferred
to aboveor would adverselyaffect themarketvalueormarketabilityof the Bonds. It cannotbepredictedwhether,
whenor in whatform anysuchproposalmight be enactedor whether,if enacted,any suchproposalwould applyto
obligations(suchastheBonds)deliveredprior to suchenactment.

ORIGINAL ISSUE DISCOUNT

The Bondsmaturingon July 1 in theyears throughand including , arebeingofferedandsold to
thepublic at an original issuediscount(“OlD Bonds”). Original issuediscount(“OlD”) is theexcessof thestated
amountpayableon the maturitydate(generally,thefaceamount)overthelower “issueprice” of such~lD Bonds.
The issuepriceof theBonds is theinitial offering priceto thepublic (otherthan to bondhouses,brokersor similar
personsacting in the capacityof underwritersor wholesalers)at which a substantialamountof the Bonds of the
samematuritydatearesoldpursuantto thatoffering. For Federalincometax purposes,OlD accruesto theownerof
the OlD Bond over the period to the maturity date basedon the constant interest rate method, compounded
semiannually. With respectto an initial purchaserof an OlD Bond, theportion of OlD that accruesduring the
periodsuchpurchaserownsthe OlD Bond (i) is interestexcludablefrom thatpurchaser’sgrossincomefor Federal
incometax purposesto thesameextentandsubjectto thesameconsiderationdiscussedaboveastoother intereston
the Bonds (see “TAX EXEMPTION” herein),and (ii) is addedto that purchaser’stax basis for purposesof
determininggainor lossuponthepayment,redemption,priorsaleor otherdispositionof thatOlD Bond.

Purchasersof OlD Bondsshouldconsulttheir own tax advisorsasto thedeterminationfor Federalincome
tax purposesof theamountof theOlD accruablein anyperiodwith respectto the OlD BondsandregardingFederal
tax consequencesandanystateandlocal tax effectsof owningOlD Bonds.

BOND PREMIUM

TheBondsscheduledto matureon July 1 in theyears throughand including _____ arebeingoffered
andsoldto the public with amortizablebondpremium(the “PremiumBonds”). The amortizablebondpremiumis
the excessof the “issueprice” of suchPremiumBondsover the lowerstatedamountpayableat the maturity date
(generally,the faceamount). The issuepriceof the Bondsis the initial offering priceto the public (otherthanto
bondhouses,brokersor similarpersonsacting in thecapacityof underwritersor wholesalers)at which a substantial
amountof theBondsof thesamematuritydatearesoldpursuantto that offering. ForFederalincometaxpurposes,
bond premiumis amortizedoverthe periodto the maturity (or, in the caseof a redeemablePremiumBond, the
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amortizationperiodandyield may be required to be determinedon thebasis of the earliestredemptiondate that
resultsin the lowest yield on thePremiumBond), basedon the yield to maturity, compoundedsemiannually. No
portion of amortizablebondpremiumis deductibleby anownerof a PremiumBond. Forpurposesof determining
theowner’s gain or lossonthesale,redemption,or otherdispositionof a PremiumBond, theowner’s tax basisis
reducedby the amountof amortizablebondpremiumthat accruesduring theperiodof ownership. As a result,an
ownermay realizetaxablegain for Federalincometax purposesupon thesaleof a PremiumBondfor an amount
equalto or less than the amountpaid by thatownerfor thePremiumBond. A purchaserof a PremiumBondat its
issueprice in the initial public offering who holds the PremiumBond to the maturity date (or in the caseof a
redeemablePremiumBond,to its earliestredemptiondatethat resultsin the lowestyield) will realizeno gainor loss
uponthepaymentofthatPremiumBond.

Purchasersof PremiumBonds shouldconsulttheir own tax advisorsasto the determinationfor Federal
incometax purposesof the amount of the bond premiumproperlyamortizablein anyperiod with respectto the
PremiumBondsandregardingFederaltax consequencesand any stateand local tax effectsof owningPremium
Bonds.

LITIGATION

To the knowledge of the County, no litigation or administrative action or proceeding is pending or
threatenedto restrainor enjoin, or seekingto restrainor enjoin: the issuanceor delivery of theBonds; the levy
and/or collection of taxes to pay the principal of; and interest on, the Bonds; contesting or questioningthe
proceedingsand authority underwhich the Bonds havebeenauthorizedandare to be issued,sold, executedor
delivered;or thevalidity of theBonds. TheCountywill delivera certificateto that effect at the timeof theoriginal
deliveryof theBonds.

LEGISLATION AFFECTING ISSUE PRICE -

TheArizona Legislaturehaspassedlegislation with respectto the treatmentof premiumand debt (the
“Act”)~The Act placeslimitationson theamountandusesof “net premium”which maybereceivedin newmoney
andrefundinggeneralobligationbondsapplicableto cities,towns,counties,schooldistrictsandcommunitycollege
districts. UndertheAct, netpremiumis definedto beequalto the differencebetweentheparamountof theBonds
andthe issuepriceof the Bondsasdeterminedpursuantto United StatesTreasuryRegulations. The Countywill
issuetheBondssubjectto therequirementthat theBondsarenotreofferedto producea netpremiumassociatedwith
theBondsin excessof 2% of theparvalueof theBonds. Any netpremiumreceivedby theCountywill be applied
in compliancewith thelimitationsof theAct as evidencedby a certificateof theCountydeliveredatthe timeof the
original deliveryon theBonds.

RATINGS

The Bondshavebeenassigneduninsuredratingsof “Al” by Moody’s Investors Serviceand “AA-” by
Standard & Poor’s Rating Group. Such ratings reflect only the view ofthe rating organizations, and anyexplanation
of themeaningor significanceof theratingsmayonly be obtainedfrom therating agencies.TheCounty furnished
to the rating agenciescertaininformation andmaterials,someof which may nothavebeenincludedin this Official
Statementrelatingto theBondsor theCounty.

Generally, rating agenciesbase their ratings on such information and materialsand on their own
investigations,studiesandassumptions.Therecanbe noassurancethata ratingwhenassignedwill continuefor any
givenperiodof time or that it will not be loweredor withdrawn entirely by a rating agencyif in theirjudgment
circumstancessowarrant. Any loweringor withdrawalof a ratingmayhavean adverseeffecton themarketability
or market price ofthe Bonds.
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CONTINUING SECONDARY MARKET DISCLOSURE

TheCountyhascovenantedfor the benefitof holdersof the Bondsto providecertain financial information
andoperatingdatarelatingto theCountybynotlaterthanFebruary1 in eachyearcommencingFebruary1, 2005 (the
“Annual Report”), andto providenoticesof theoccurrenceof certainenumeratedevents, if material(the“Notice of
Material Events”). The Annual Reportwill be filed by the County with eachNationally RecognizedMunicipal
SecuritiesInformationRepositoryandwith anystateinformation depositoryestablishedby theState. (At presentno
suchstateinformationdepositoryhasbeendesignated.)The Notices of Material Eventswill be filed by the County
with each Nationally RecognizedMunicipal Securities Information Repository and with any state information
depositoryestablishedby the State. The specificnatureof the informationto be containedin theAnnualReportand
theNoticesofMaterial Eventsis setforth in “AppendixD - FormofContinuingDisclosureUndertaking.”

Thesecovenantshavebeenmadein orderto assistthe underwritersof the Bondsin complyingwith S.E.C.
Rule 15c2-12(b)(5)(the“Rule”). Pursuantto Arizonalaw, the ability oftbe Countyto provide informationpursuantto
suchcovenantsis subjectto annualappropriationto, amongotherthings, coverthe costsof preparingandmailing the
Annual Reportand theNoticesof Material Eventsto eachNationallyRecognizedMunicipal SecuritiesInformation
Repositoryand to anystateinformation depositoryestablishedby the State. A failure by the Countyto complywith
thesecovenantsmust be reportedin accordancewith the Rule and mustbe consideredby any broker, dealeror
municipal securitiesdealerbefore recommendingthe purchaseor sale of the Bonds in the secondarymarket
Consequently,sucha failure mayadverselyaffectthetransferabilityandliquidity oftheBondsandtheirmarketprice.

Continuingdisclosureundertakingspreviously enteredinto by the Countycalled for the County to file by
February 1, 2000 anAnnual Reportcontainingcertainfinancialinformation andoperatingdatarelatingto the County
and fmancialstatementsfor the Countywith respectto the fiscal year endedJune 30, 1999. The County filed the
requiredAunual Reportwith unauditedfinancial statementson March 7, 2000. The Countysubsequentlyfiled the
auditedfinancial statementsfor the County for the fiscalyear endedJune30, 1999 in June2000. Additionally, the
County failed to file certain schedulesas part of its continuing disclosurerequirementsrelated to its 1998 Sewer
RevenueBondsby February1, 2002. Thedisclosureswerefiled, however,with all NationallyRecognizedMunicipal
SecuritiesInformationRepositoriesby July 1, 2002. TheCountyhasotherwisecompliedwith all existingcontinuing
disclosureundertakingsrelatingto theCountyin all materialrespects.

FINANCIAL STATEMENTS

IncludedasAppendixE of this Official Statementare theCounty’sgeneralpurposefinancial statementsfor
thefiscalyearendedJune30,2003. TheCountyhasnotrequestedor obtainedtheconsentoftheOfficeof theArizona
Auditor Generalto includesuchfmancialstatementsin the Official Statementand theOffice of the ArizonaAuditor
Generalhasperformednoproceduressubsequentto renderingtheir opinion on suchfmancialstatements.

ADDITIONAL INFORMATION

Additional informationandcopiesof the Official Statementmaybe obtainedfrom RBC Dam RauscherInc.,
2398 EastCamelbackRoad,Suite700,Phoenix,Arizona 85016 (telephone602-381-5300),FinancialAdvisor to the
County.

CONCLUDING STATEMENT

To theextentthat any statementsmadein this Official Statementinvolve mattersof opinion or estimates,
whetheror notexpresslystatedto besuch,theyaremadeassuchandnot asrepresentationsof fact or certaintyandno
representationis madethatanyoftheseopinionsorestimateshavebeenorwill berealized. Informationin this Official
Statementhasbeenderivedby theCountyfrom official andothersourcesandis believedby the Countyto beaccurate
and reliable. Information otherthan that obtainedfrom official recordsof the Countyhasnot beenindependently
confirmedorverified by theCountyandits accuracyisnotguaranteed.
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Neitherthis Official Statementnoranystatementthat mayhavebeenor that maybemadeorallyor in writing
isto beconstruedasapartof a contractwith theoriginal purchasersorsubsequentownersof theBonds.

By:

By:

Chair, Board of Supervisors

CountyAdministrator

8



APPENDIX A
PIMA COUNTY, ARIZONA

GeneralEconomicAnd Demographic Information

General Information

TheCounty is locatedin the southernportion of the Stateof Arizona (“Arizona” or the “State”), with a
section of its southernboundary bordering Mexico. The boundaries of the County encompassan area of
approximately9,184 squaremiles. Organizedin 1864 by theArizona Territorial Legislatureas oneof the State’s
four original counties,the County is today the secondmostpopulouscounty in Arizona with an estimated2003
populationof 910,950. Nearly 57%ofthe County’s populationresidesin theCity ofTueson,Arizona (“Tucson”),
theCounty seatof governmentandsouthernArizona’s largestcity.

TABLE 1
Population StatisticsFor Pima County,

the City of TucsonandtheStateof Arizona

Pima City of Stateof
County Tucson Arizona

2003Estimate 910,950 514,725 5,629,870
2000Census 843,746 486,699 5,130,632
1990Census 666,880 405,390 3,665,228
1980Census 531,443 330,537 2,716,546
1970Census 351,667 262,933 1,775,399
1960Census 265,660 212,892 1,302,161

Source: U.S. Department of Commerce,Bureau of the Census;Arizona Departmentof Economic Security,
PopulationStatistics.

Organization

The Countyis governedby a five-memberBoard,eachofwhomis electedfor afour year termto represent
oneof the designateddistrictswithin the County. The chairis selectedby theBoard from amongits members. The
Board is responsiblefor establishingthe policies of the various County departmentsand approving the annual
budgetsof thesedepartments. The Board appointsa County Administratorwho is responsiblefor the general
administrationandoverall operationsofthevariousdepartmentsof theCounty.

Mr. CharlesH. HuckelberrywasappointedCountyAdministratorin December,1993. From 1987to 1993,
Mr. Huckelberryservedas anAssistantCountyManagerwithresponsibilityfor the administrationof public works.
He servedastheDirectorof PimaCounty’s Departmentof TransportationandFloodControlDistrict from 1979to
1987; as Deputy Director of the Departmentfrom 1976 to 1979; and as the Department’sManagerof Field
Engineeringfrom 1974to 1976. Hewasselfemployedas a civil engineeringand landsurveyingconsultantforone
year. From 1972 to 1973,Mr. HuckelberrywasemployedasaResearchandDevelopmentEngineerfor theShell
Oil Companyandduring 1969 to 1972,be wasa Civil EngineerandLand Surveyorfor JonesandAssociates. He
holds both a Bachelorof Science Degreein Mining Engineeringand a Master of Science Degreein Civil
Engineeringfrom theUniversity of Arizonaandis a registeredprofessionalengineerandlandsurveyoraswell asa
memberof numerousprofessionalorganizations.

Ms. Carol Bonchalk was appointedDirector of Finance in 1993 after having served as Managerof
Financial Servicesfor PimaCounty since 1990 andBudgetSupervisorandBudgetAnalyst from 1989 to 1990.
Priorto heremploymentwith PimaCounty,Ms. BonchalkwasVice Presidentof ManagementandMarketingfor a
privatefirm specializingin the developmentandoperationofretirementcommunitiesandnursinghomes;Director
of HumanServicesandExecutiveDirectorof anAreaAgencyon Aging in Pennsylvania,andservedas aprobation
officer for theCity of Philadelphia.Ms. BonchalkreceivedherBachelorof ScienceDegreefromPennsylvaniaState
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University, andhas also completedvarious graduatelevel coursesandparticipatedin numerousmanagementand
financialprogramsthroughouthercareer.

Transportation

Tucson is the economicand transportationcenterof the County,as well as southernArizona. Tucsonis
traversedby Interstates10 and19,aswell asU.S. Highways80, 89 and93. Interstate10 passesthroughTucsonand
connectsTucsonwith theCity of Phoenix,Arizonato thenorthandLos Angeles,California, to the westandNew
Mexico andTexasto theeast. Interstate19 providesaccessto theCity ofNogales,Arizona(“Nogales”)andMexico
to the south,while U.S.Highway 86 connectswith a directrouteto theGulf of Californiavacationareas.The main
line of the Union Pacific Railroad extendsacross Tucson to the easternportion of the County while the western
portion of the County is served by a branch line of the Union Pacific that runs through Ajo which is an
unincorporatedcommunityin the County. TucsonInternationalAirport, locatedapproximately20 minutesfrom
Tucson’s downtownbusinessarea,provideslocal, regional,national and internationalair service throughseveral
airlines. The airporthas an 11,000-ft. lighted, pavedprimary runway, a 9,100-ft. pavedsecondaryrunway anda
7,000-ftpavedrunway,all of which canaccommodateall major types of carriers. The County is also servedby
GreyhoundbuslinesandAmtrak.

Economy

The economyof the County is basedlargely on a variety of service industries,trade, andgovernment
employment;thesethreeindustriesrepresentedover70% of total employmentin 2003.Figuresfrom theArizona
Departmentof Economic Security indicate that 346,000persons were employed,on average(including the
agricultural industry), in the County in 2003. The following table presentsthe County’s averageannualtotal
employmentby industryfor theyearsindicated:

TABLE 2

PimaCounty
AverageAnnual Employment

NumberofPersonsEmployed 2001-2003

bithistry
NaturalResourcesandMining 1,800 1,500 1,200
Construction 22,700 22,500 22,900
Manufacturing 33,000 30,500 28,700
Trade,TransportationandUtilities 55,300 54,500 54,400
Information 7,700 7,900 7,600
FinancialActivities 14,400 14,400 15,100
ProfessionalandBusinessServices 41,300 41,500 41,300
EducationandHealthServices 41,800 43,600 45,600
Leisure and Hospitality 38,200 37,300 36,500
Other Services 14,300 14,500 14,500
Government 76.800 77.900 21,200
Total Wage& SalaryEmployment 347,300 346,QQQ I4SQQQ

Source: ArizonaDepartmentof EconomicSecurity.
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Theaverageunemploymentratefor the Countyin 2003was4.3%. Theaverageannualunemploymentrate
for 2002 and2001 was4.5% and3.5%,respectively. The tablebelow showscomparativeunemploymentratesfor
theCounty,theStateofArizona andtheUnitedStates.

TABLE 3

Pima County
Comparative Employment Statistics

Pima Connty UnemploymentRate
Calendar Average Average Pima

Year Employment Unemployment County Arizona U.S.
2003 426,000 18,400 4.3% 5.6% 6.0%
2002 385,738 18,272 4.5 5.8 5.8
2001 379,032 13,561 3.5 4.7 4.8
2000 373,703 10,954 2.8 3.9 4.0
1999 372,649 12,079 3.1 4.4 4.2

Source: ArizonaDepartmentof EconomicSecurity

TABLE 4

Pima County

Major Employers
Approximate
Numberof
Full-Time

Company Type of Business Equivalents
University ofArizona Education 11,335
RaytheonMissile Systems Missile Manufacturing 10,100
Davis-MonthanAir ForceBase Military 9,947
Stateof Arizona Government 9,732
TucsonUnified SchoolDistrict Education 8,234
PimaCounty Government 7,135
City of Tucson Government 6,168
Wal-Mart Stores,Inc Retail 4,000
TobonoO’odhamNation Tribal Government 3,375
PhelpsDodgeMining Company Mining 3,348
CarondeletHealthNetwork HealthCare 2,905
UniversityMedicalCenter HealthCare 2,566
TMC HealthCare HealthCare 2,436
PimaCommunityCollege Education 2,274
Bashas’Inc Retail 2,250
SunnysideUnified SchoolDistrict Education 2,070

Source: TheStar200Directory,publishedby TheArizonaDaily Star(March2004).

Services

From2001 to 2003,the serviceindustryin theCountyexpandedby 4,400jobs or 4%. The averageannual
employmentin the serviceindustryin 2003 was 109,600. It is anticipatedthat asthe Countycontinuesto grow in
populationandeconomicactivity, theserviceindustry(the largestemploymentcomponentin theCountycomprising
32%ofthetotalwageandsalaryemploymentbasein 2003)will continueto bea significantcontributor. According
to the Star 200 Directory, which was publishedby the ArizonaDaily Star in March 2003,Health Care and
Educationhavebeena dominatingforcein theserviceindustry.
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Government

Governmentemploymentplays animportantrole in the Countywith Federal,Stateand local government
employeesnumberingapproximately78,200in 2003. Thissectorexpandedby 1,400jobs from 2001 to 2003. The
University of Arizona, the StateofArizona and the Davis-MonthanAir ForceBaseare significant contributorsto
governmentemploymentin the County (see “Pima County - Major Employers” listed in the abovetable). The
Davis-MonthanAir ForceBaseis a majortraining groundfor activedutymemberson theA-I 0 “Warthog” aircraft.
Thefacility is alsoresponsiblefor theeducationoftacticalmissile crews. its storagecapacityof2,500aircraft is the
largestin theworld. In thepast,Davis-MonthanAir ForceBasehasbeenincludedreportedlyon lists ofinstallations
consideredfor closureor realignment by the DefenseBaseClosure and Realignment Commission. There can be no
assurancesthatDavis-MonthanAir ForceBasewill notbe includedon similar lists in thefuture. Any suchclosure
or realignment would most likely be subject to review and approval by, among others, the Department of Defense
andthePresidentof theUnitedStatesandwould havea negativebutunquantifiableeffect on theCounty.

Manufacturing

The manufacturingsectorcontinuesto be dominatedby the high technologyindustriesof aerospace,
electronics,computers,communicationsand instruments. Learjet Corporation,which is ownedby Bombardier
Aerospace,maintains an aircraft maintenancemodification and customer service facility in Pinia County.
BombardierAerospacerecentlyannounceda corporatereorganizationthatmayresult in a net lossof approximately
500 jobs in the Tucsonarea. The companyplans to move its Tucsonbasedaircraft finishing work to Wichita,
Kansas(resultingin a lossof approximately800 jobs) to reduceproductioncycle timesand inventory levels. As
partof thesamereorganization,BombardierhasselectedTucsonasthelocationfor its new RegionalAircraftCenter
andwill employapproximately300people. Thereorganizationis expectedtobecompleteby 2005.

Average annual employment in the manufacturingsector within the County in 2003 was 28,700,
representing8.3%ofthe County’stotalwageandsalaryemploymentbase. Manufacturingemploymentduring2002
and2001 averaged30,500and33,000,respectively.

Thefollowing tablepresentsthemajormanufacturersin theCountyandTucsonmetropolitanarea:

TABLE 5

Metropolitan Pima County
Major Manufacturers

Approximate 2003
c~pany Type of Business Employment
RaytheonMissile Systems Missile Manufacturing 10,100
IBM StorageSystemDivision Computer Systems 1,700
BombardierAerospace AircraftMaintenance 1,350
TexasInstrumentsTucson SemiconductorProducts 950
Honeywell Aircraft ElectronicSystems 815
Air SystemComponents Air Registers 450
VenturaMedical Systems ComputerSystems 395
Kalil Bottling Co SoftDrinks 320
Imation ComputerSystems 301
PrecisionShootingEquipment Firearms 300

Source: The Star200Directory, publishedby TheArizonaDaily Star(March2004).
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The County’sproximity to Mexicomakestwin plant “maquiladora”operationspractical. Componentsare
manufacturedin Tucson and transportedduty-free to Nogales, Sonora,Mexico, 65 miles southof Tucson,for
assembly. Among the companiesoperating“twin plants” in TucsonandNogalesareGeneralElectric, Samsonite,
Motorola,Acco, MoenFaucetsandMasterlock. Thesemanufacturerscontributeto the County’seconomyin many
waysincluding thesupportofnumeroussuppliersandperipheralindustries. The proximityofthe Mexicanborderis
more significant to manufacturingconcernsgiven the existenceof the North American FreeTrade Agreement
betweenCanada,theUnited StatesandMexico. However,theuncertaintyof theMexicaneconomymaynegatively
impactthegrowth oftbepreviouslydescribedmanufacturingconcerns.

The County has encouragedthe location of industry within the communityby the developmentof 33
industrialparksand funding, in conjunctionwith the City, the GreaterTucsonEconomicCouncil, a private,non-
profit organization.

Tourism

Tourismis an importanteconomicmainstayin the County and the Tucsonarea. The County’s climate,
historical sites, location andproximity to vacation areasin California and otherdestinationsattractvacationers,
conventioneersandothervisitors. TheMetropolitanTucsonConventionandVisitorsBureauestimatesthat240,475
conventiondelegatesvisitedthe Tucsonareain fiscal year2000-01. In the Tucsonarea, thereare 232 hotelsand
resortswith over15,165rooms. According tothe ArizonaHospitalityResearch& ResourceCenter,over$1 billion
wasspentin the County in 2000 andover$900million asof September2001. Thesefiguresinclude the estimated
tourist portion of amusement,bar and restaurant,hotel and motel, and retail gross sales. Points of interest,
recreationalsites and sight-seeingattractionsinclude the Arizona-SonoraDesertMuseum, Kitt PeakNational
Observatory,PimaAir Museum, SaguaroNational Monument,Mission San Xavier del Bac, Mount Lemmon,
SabinoCanyon,Biosphere2, andnumerousresortsandgolf courses. In addition, theTucsonmetropolitanareais
thehomeof spring training for Major LeagueBaseball’sArizonaDiamondbaeks,ChicagoWhite SoxandColorado
Rockies. In 2003,theLeisureandHospitalitysectoremployedanaverageof 36,500persons.

Education

TheUniversity ofArizonaprovides11,335jobsto theareaandis an importantlink totheeconomicgrowth
of the County. Its presenceas a researchuniversity has assistedin attractingnew businessenterprises. The
academicorganizationof theUniversity is comprisedof ten undergraduatecolleges,five graduatecollegesanda
numberof interdisciplinaryprograms. Enrollment figures for the fall semesterof 2003 were estimatedat 37,308
undergraduateandgraduatefull-time students.Thisenrollmentincludesstudentsin continuingeducationprograms,
internsandresidents,post-doctoralprogramsandon-campusnon-creditstudents.

TheUniversity of Arizonaalsooperatesthe ScienceandTechnologyResearchParkwhichwasvotedasthe
nation’s OutstandingResearch/SciencePark for 2001 by the Associationof University RelatedResearchParks
(AURRP).

PimaCountyCommunityCollegeoffers two-yearprogramsin vocationaland technicaleducation. Total
studentenrollmentfor PimaCountyCommunityCollegefor 2002-03wasestimatedat 68,300students,

WholesaleandRetailTrade

Wholesaleandretail tradeincludesrestaurants,hotels, taverns,servicestations,automobilerepair shops,
shoppingmalls andwholesaledealers. Thelargestindividual employersin theretail sector(companieswith more
than 1,000 employees)are Wal-Mart Stores,Bashas’ Inc., Safeway StoresInc., Fry’s Food and Drug Stores,
WalgreenCo. andConocoPhillips (CircleK).

The retail salesfigures set forth on the following pageare basedon the salestax collectionswithin the
Countyexcludingpenalties,latechargesandnontaxableitems. Thesalestax rateleviedby the Stateon retail sales
within theCountyis 5.6%. In addition,citiesandtownswithin PimaCountygenerallylevy a2% to 2.5%salestax.
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Thefollowingtablesetsforth retail salesfiguresin theCountyfor thepastfive fhll years.

Year
2004 (b)
2003
2002
2001
2000
1999

Amount
$1,723,961,471
6,216,097,166
6,012,022,946
5,944,792,196
5,816,299,178
5,354,226,543

% Change
N/A
3.39%
1.13
2.20
8.63
8.37

The following tableillustratesthetotaldollars on depositwith participatingbanksof theArizonaBankers
Associationfor theCountyon December31 of eachyear. -

TABLE 7

Pima County
Bank Deposits

As of
December31

2003
2002
2001
2000
1999

Amount
$6,694,508,000(a)

6,062,996,000
6,157,765,O00(b)
5,540,428,000(c)
4,811,823,000(d)

(a) Nordstrom FSBdid notparticipate.
(b) Banksnotparticipating are BNC National Bank,Bankof the Southwest,First

InterstateBank & Trust, Frontier State Bank,JohnsonBank, United Arizona
BankandWashingtonMutual.

(c) First InterstateBank& Trustwasnota participatingbank.
(d) Banks not participatingare StearnsBank, Bank of the Southwest, Pacific

CenturyBankand Norwest.

Source: ArizonaBanker’sAssociation.

TABLE 6

Pima County Retail Sales(a)

(a) ExcludesFoodSalesandGasTax.
(b) Through March,2004.

Source: ArizonaDepartmentof Revenue.

Financial Institutions
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Agriculture

Agricultureplays a less significantrole in the economyof the Countyas a whole,buta smallportionof the
County relieson agricultureasits leadingeconomicsource.Principal cropsharvestedarecotton,wheatandhay,as
well asvegetables.The following tablesetsforth the total cashreceiptsfor all cropsand livestockproductsin the
Countyfor themostrecentfive yearsforwhich reportsareavailable.

TABLE 8

CashReceiptsFrom Agricultural Marketing
(Total Crops and Livestock)

Pima County

Receipts
$51,983,000
48,013,000
45,502,000
53,573,000
54,582,000

Source: 2002ArizonaAgriculturalStatistics,July2003.

The following tableswere compiled from ArizonaConstructionReport, a publication of Arizona Real
EstateCenter,L. William SeidmanResearchInstitute,Collegeof Business,Arizona State University. The Center
obtainsits datafrom countyandmunicipaldivisionswhich issuesuchpermits. Constructionis valuedon thebasis
of estimatedcost of a project,noton marketpriceor thevalueof constructionat the time thepermit is issued. The
dateatwhich thepennit is issuedshouldnotbeconstruedas thedateof construction.

TABLE 9

PimaCounty
Value of Building Permits

Source: Arizona Real EstateCenter,L.
University.

William SeidmanResearchInstitute, College of Business,Arizona State

Year
2002
2001
2000
1999
1998

Building Permits

Year Residential . Commercial. Industrial Other Total
2003 $1,386,884,000 $312,257,000 $8,717,000 $ 82,909,000 $1,790,767,000
2002 1,089,239,000 277,762,000 10,766,000 131,771,000 1,509,538,000
2001 989,210,000 234,454,000 23,526,000 98,008,000 1,345,198,000
2000 859,751,000 182,831,000 16,748,000 216,626,000 1,275,956,000
1999 841,455,000 172,765,000 14,035,000 196,959,000 1,225,214,000
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TABLE 10

Pima County
NewHousingStarts

Total Housing
Year Units Permitted
2003 9,635
2002 8,915
2001 8,735
2000 8,337
1999 8,547

Source: Arizona Real EstateCenter,L. William SeidmanResearchInstitute,College of Business,Arizona State
University.

During 1998,theArizonaLegislaturepromulgatedtheGrowing SmarterAct of 1998(“Growing Smarter”)
which creatednew planningrequirementsthroughoutthe Stateandprovidedstrongertoolsfor local governmentsin
their efforts to managerapid development. Growing Smarteralso createdthe “Growing SmarterCommission”
which conductedhearingsthroughoutthe State on ways to enhancethe law and to addresscertalnother issues.
During 2000, the Arizona Legislatureadoptedadditional legislation known as “Growing SmarterPlus” which
significantly expandedtherequirementsof Growing Smarter,andparticularlythe planningrequirementspassedin
1998. Fastgrowing communitiesare now required to plan for growth areasand identify the meansto provide
necessarypublic servicesin the future. In additionto environmentaland infrastructureelements,an analysisof
available water is also required. To pay for growth,communitiesarepermitted to establishservicearealimits,
beyondwhich new growth paysthefull costfor services.Growing Smarterallowedcitizensto refergeneralplans
passedby local governmentto theballot for voter approval.Growing SmarterPlus goesa stepfartherby requiring
fast growing and large cities and Pima and Maricopa Counties to submit their general plans to the voters for
ratification. Thegeneralplanof suchjurisdictionwill be subjectto futureratificationby its votersevery 10 years. It
is notpossibleto determinetheeffecttheforegoingwill haveoncontinuingdevelopmentin theCounty.
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APPENDIX B

PIMA COUNTY, ARIZONA
Financial Information

Introduction

Thefiscalyearfor theCountyis from July 1 throughJune30. The County’sbudgetprocessis anongoing
function. Eachfiscal year’sprocessstartswith theissuancein Januaryof guidelinesto all departmentswithin which
budgetsmustbedeveloped.Departmentbudgetrequestsare submittedin March. A reviewprocessthentakesplace
culminatingwith the County Administrator’s submissionof a proposedbudget to the Board in time for budget
hearingsin mid-June. Statestatutesrequirethata tentativebudgetbe adoptedby theBoardno laterthanthe third
Mondayin July. At thetimethe final budgetis adopted,which canbe no later thanthe first Mondayin Augustof
eachyear,theBoardof Supervisorsholdsapublic hearingandmeetingto determinethetax levy neededto support
the budget. Taxesarethenassessedandleviedno laterthan thethirdMondayin August.

Expenditure Limitation

Beginningin fiscalyear1981-82,the Countybecamesubjectto an annualexpenditurelimitationwhich is
set by the ArizonaEconomicEstimatesCommission.This limitation is basedon theCounty’sannualexpenditures
for fiscalyear 1978-80,with this baseadjustedto reflect interimpopulation,cost of living andboundarychanges.
Certainexpendituresare specifically exemptfrom the limit, including expendituresmadefrom federalfunds and
bond sale proceeds,as well as debt servicepayments. The limitations canbe exceededfor certain emergency
expendituresor if approvedby the voters. The Constitutionprovisionswhich relateto the expenditurelimitation
provide threeprocessesto exceedthe spendinglimit: a permanentbaseadjustment,a one-time override,anda
capitalprojectaccumulation.

In the 2002-03fiscal year, the expenditurelimitation for the Countywas $368,508,021.Actual County
expendituressubjectto the limitation wereunderthe limit. TheCounty’s2003-04fiscalyearexpenditurelimitation
is$381,461,790.TheCounty’s2004-05fiscalyear expenditurelimitation is $392,677,927.

Ad ValoremTaxes

General

Arizona (the “State” or “Arizona”) propertytaxesare divided into two systems,primary andsecondary.
Secondarypropertytaxesare thosetaxesimposedfor paymentof bondedindebtedness,for exceedinga budget,
expenditureor tax limitationpursuantto voter approvaland for operatingandmaintainingcertain specialdistricts.
Primarypropertytaxesareall advaloremtaxesotherthansecondarypropertytaxes.

Underthe primary system, the full cashvalue of locally-assessedrealproperty (consistingprimarily of
residential,commercial,industrial, agriculturaland unimprovedproperty) cannotincreaseby morethan 10% per
year,exceptundercertaincircumstances.This limitationdoesnotapply to mines,utilities andrailroadswhich are
assessedby theState. Annual tax leviesundertheprimarysystemarebasedon thenatureof thepropertytaxedand
thetaxing authority. Primary taxeslevied on residentialpropertyonly are limited to 1% of the limited fill cash
valueof suchproperty. In addition,primary taxesleviedon all typesof propertyby counties,cities, townsand
communitycollegedistricts are limited to a maximumincreaseof 2% over the prior yea?s levy plus any amount
directlyattributableto newconstructionandannexation.The2% limitation doesnot apply to primary taxeslevied
for local schooldistricts. The Countydoesnot currentlylevy its primary tax levy to themaximumallowedunder
the law.
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Secondaryassessedvaluationrepresentsthevalueusedin determiningpropertytax leviesfor thepayment
of principal and interest on bonds, schooldistrict voter-approved budget overridesand specialdistrict taxes and the
calculationof maximum bondedindebtednessallowed under the State’s Constitutionaldebt limit. See“Debt
Limitation” herein. Underthesecondarysystem,thereis no limitation on annualincreasesin full cashvalueof any
property. In addition,annualtax leviesfor voter-approvedbondedindebtedness,overridesandspecialdistrict taxes
are,except as they are describedhereinunderthe subheading“The Bonds— Securityand Sourcesof Payment”,
unlimited.

Arizona law providesfor a propertyvaluation “freeze” for certainresidentialpropertyownerssixty-five
years of age and older. Owners of residential property may obtain such freeze against valuation increases(the
“PropertyValuationProjectionOption”) if theowner’stotal incomefrom all sourcesdoesnotexceed400% (500%
for two or moreownersofthesameproperty)ofthe“Social SecurityIncomeBenefitRate.” ThePropertyValuation
ProtectionOptionmustberenewedeverythreeyears. If theproperty is sold to a personwho doesnot qualify, the
valuationrevertsto its current full cashvalue. Any freezeon increasesin full cashvalue will translateto the
secondaryassessedvalueof theaffectedpropertyashereinafterdescribed.

Additionally, all property,both realand personal,is assigneda classificationto detennineits assessed
valuationfor tax purposes. Eachlegal classificationis definedby propertyuse andhas an assessmentratio (a
percentagefactor) which is multiplied by the limited or full cashvaluesof the property to obtain the assessed
valuations.

Tax Procedures

The tax year in Arizona is definedas thecalendaryear,althoughtax proceduresbeginprior to January1 of
eachtax yearandcontinuethroughMay of thesucceedingcalendaryear. The first stepin thetax process,for taxing
entitiesother than certainspecialdistricts, is the determinationof the full cashvalueof eachindividually-owned
parcel of land within the State. Propertyvaluationsare establishedon mostpropertyby the individual county
assessors,with the StateDepartmentof Revenuedeterminingthevaluationof centrallyassessedpropertiessuchas
gas,waterandelectricalutilities, railroads,minesandpipelines. The appropriatepropertyclassificationassessment
ratio isthen appliedto thefull cashvalueto determinetheassessedvaluationfor suchparcel. The assessmentratios
utilized overthefive-yearperiod1999-00through2003-04for eachclassofpropertyaresetforth below.

PropertyTaxAssessmentRatios
1999-00through 2003-04

Classification (a) 1999-00 2000-01 2001-02 2002-03 2003-04
Mining(b) 25% - - - -

Utility (b) 25% - - - -

CommercialandIndustrial(b)(c) 25% 25% 25% 25% 25%
Agricultureand Vacant Land (c) 16% 16% 16% 16% 16%
OwnerOccupiedResidential 10% 10% 10% 10% 10%
Leasedor RentedResidential 10% 10% 10% 10% 10%
Railroad,PrivateCarCompany
AndAirlineFlightProperty(d) 21% 21% 21% 20% 20%

(a) Additional classesof property exist, but seldom amount to a significantportion of a municipal body’s total
valuation. Theseclassesconsistof non-commercialhistoricproperty;aerospacemanufacturingpropertyin a
military reusezone;certainmanufacturingpropertyin an enterprisezone; propertyin a foreign tradezone;
environmentaltechnologypropertyfor the first 20 yearsfrom the dateplacedin service;commercialhistoric
property; historic residential property; producing oil, gasand geothermal resource interests; and leaseholdor
otherpossessoryinterestsincertainpublicproperty.

(b) Fortax year2000 andthereafter,mining andutility propertieshavebeenincludedin the samelegal property
classascommercialandindustrialproperties.
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(c) The first $55,546of full cashvalue of commercial,industrialand agricultural personalpropertyis exempt
from tax. This exemptionis indexedannuallyfor inflation. Any portionof the hill cashvaluein excessof
thoseamountswill be assessedat25%or 16%as applicable.

(d) Thispercentageis determinedannuallytobeequalto theratio of (i) thetotal assessedvaluationof all mining,
utility, commercial,industrial,andmilitary reusezonepropertiesandagriculturalpersonalpropertyto (ii) the
total full cash(market)valueof suchproperties.

Delinquent Tax Procedures

Thepropertytaxesdueto the Countyare billed, alongwith Stateandother taxes,ordinarily in Septemberof
the calendartax yearandaredueandpayablein two installmentson October1 andMarch 1 andbecomedelinquent
on November1 andMay I . Delinquenttaxesarc subjectto an interestpenaltyof I 6% perannumproratedmonthly
as of the first day of the monthunlessthe full year’s taxesare paid by December31 . After the closeof the tax
collectionperiod,the CountyTreasurerpreparesa delinquentpropertytax list andthepropertyso listedis subjectto
a tax lien salein Februaryof the succeedingyear. In theeventthat thereis no purchaserfor thetax lien at thesale,
the tax lien is assignedto the State,andthe tax lien is reofferedfor salefrom time to time until suchtimeas it is
sold, subjectto redemption,for anamountsufficient to coverall delinquentandcurrenttaxes.

It shouldbe notedthat in theeventof bankruptcyof a taxpayerpursuantto the United StatesBankruptcy
Code (the “Bankruptcy Code”), the law is currently unsettledas to whether a lien can be attachedagainstthe
taxpayer’spropertyfor propertytaxes levied during the pendencyof bankruptcy. Such taxesmight constitutean
unsecuredand possibly noninterestbearingadministrativeexpensepayableonly to the extent that the secured
creditors of a taxpayerare oversecured,and then possibly only on the prorated basis with other allowed
administrativeclaims. It cannotbedetermined,therefore,whatadverseimpactbankruptcymight haveon theability
to collect ad valoremtaxeson a propertyof a taxpayerwithin theCounty. Proceedsto pay suchtaxescomeonly
from the taxpayeror from a saleof thetax lien ontheproperty.

Whenadebtorfiles or is forced into bankruptcy,any actto obtainpossessionof the debtor’sestate,anyact
to createor perfectanylien againstthepropertyof thedebtoror any actto collect, assessor recovera claim against
thedebtorthat arosebeforethecommencementof thebankruptcywould bestayedpursuantto theBankruptcyCode.
While the stay of a bankruptcycourtmay not preventthe saleof tax liens againstthe realpropertyof a bankrupt
taxpayer,thejudicial or administrativeforeclosureof a tax lien againsttherealpropertyof a debtorwould besubject
to thestay ofa bankruptcycourt. It is reasonableto concludethat “tax saleinvestors”maybereluctantto purchase
tax liens under such circumstances,and, therefore, the timeliness of post bankruptcypetition tax collections
becomesuncertain.

It cannotbe determinedwhat impactanydeteriorationof thefinancialconditionof anytaxpayer,whether
or notprotectionundertheBankruptcyCodeis sought,may haveon paymentof or the secondarymarketfor the
Bonds.NeithertheCountynor their respectiveagentsor consultantshaveundertakenanyindependentinvestigation
of theoperationsandfinancialconditionof anytaxpayer,nor havetheyassumedresponsibilityfor thesame.

PropertyValuations

The followingtable liststhevariouspropertyvaluationsfor the Countyfor thecurrentyear.

Valuationsfor FiscalYear2003-04

EstimatedActualValuation* $43,733,555,507
Net SecondaryAssessedValuation $5,221,270,997
Net PrimaryAssessedValuation $5,022,474,184

CActual full cashvaluenetof estimatedvalueofpropertyexemptfrom taxation.

Source: PimaCountyAssessor’sAbstractofthe2003 TaxRollforPima County.
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NetSecondaryAssessedValuation Comparisonsand Trends

The information set forth below is shownto indicatetheratio betweenassessedvaluesandestimatedactual
valuesfor the County, as well as changesin the secondaryassessedvaluationsof the County andoverlapping
municipal units on a comparativebasis.The basis of propertyassessmentfor theseyears is shown under “Ad
ValoremTaxes- Tax Procedures”.

Net SecondaryAssessedValue and Estimated
Actual Cash Value Comparison

Fiscal
Year

2003-04
2002-03
2001-02
2000-01
1999-00

NetSecondary
Assessed
Valuation

$5,221,270,997
4,835,561,219
4,491,395,307
4,236,070,095
4,000,624,012

Estimated
Actual

Valuation*
$43,733,555,507
36,999,609,652
34,150,201,378
32,488,178,944
30,972,409,693

Source: Arizona Tax ResearchFoundation,Property Tax Rates and AssessedValue, Pima
DepartmentandPimaCountyAssessor’sAbstractofthe2003 TaxRollfor PitnaCounty.

*Aetual full cashvaluenetof estimatedvalueofpropertyexemptfrom taxation.

NetSecondaryAssessedValuation Comparisons

County Finance

Source: Arizona Tax ResearchFoundation,Property Tax Rates and AssessedValue, Pima County Finance
DepartmentandPimaCountyAssessor’sAbstractofthe2003Tax Rollfor PimaCounty.

NetSecondaryAssessed
Valuation as a Percentage

of theEstimated Actual Valuation
11.90%
13.07
13.15
13.03
12.92

Fiscal City of Percent Pima Percent Stateof Percent
Year Tucson Change County Change Arizona Change

2003-04 $2,427,120,926 5.90% $5,221,270,997 7.30% $40,861,415,479 11.02%
2002-03 2,268,733,334 6.09 4,835,561,219 7.66 36,805,206,912 6.76
2001-02 2,138,461,318 4.40 4,491,395,307 6.03 34,473,431,135 8.28
2000-01 2,048,620,866 5.31 4,236,070,095 5.88 31,837,391,782 9.41
1999-00 1,945,160,492 3,69 4,000,624,012 3.84 29,098,557,633 8.61
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2003-04Net SecondaryAssessedValuations of Major Taxpayers

Shown below are the majorproperty taxpayerslocated within the County, an
assessedvalueandtheir relativeproportionof theCounty’snetsecondaryassessedvalue.

estimateof their current

Taxpayer(a)
TucsonElectric Power
Qwest
SouthwestGasCorporation
ArizonaPortlandCement
TucsonMall
Westin LaPaloma
El ConquistadorHotel
PhelpsDodge
RaytheonCompany
TRICO
Total

Estimated 2003-04
NetSecondary

AssessedValuation
$122,499,051

108,828,645
55,710,080
19,989,949
18,703,342
16,056,671
14,460,625
14,375,000
13,290,286
11,467,176

$395,380~825

As Percentof County’s
2003-04NetSecondary

AssessedValuation
2.35%
2.08
1.07
0.38
0.36
0.31
0.28
0.28
0.25
0.22
152%

(a) Someof suchtaxpayersor their parentcorporationsare subject to the informational requirementsof the
SecuritiesExchangeAct of 1934,as amended(the “ExchangeAct”), and in accordancetherewithfile
reports, proxy statementsand other information with the Securitiesand ExchangeCommission(the
“Commission”). Such reports,proxystatementsandotherinformation (collectively, the “Filings”) maybe
inspectedandcopied at the public referencefacilities maintainedby the Commissionat 450 Fifth Street,
N.W., Washington,D.C. 20549andat the Commission’sregionaloffices at NorthwesternAtrium Center,
500 WestMadisonStreet,Suite1400,Chicago,Illinois 60661. Copiesof theFilingscanbe obtainedfrom
the public referencesectionof the Commissionat 450 Fifth Street,N.W., Washington,D.C. 20549 at
prescribedrates. in addition, the Filings may also be inspectedat the offices of the New York Stock
Exchangeat20 BroadStreet,New York, NewYork 10005. TheFilings may alsobe obtainedthroughthe
Interneton the Commission’sEDGAR databaseat http://www.sec.gov.Neitherthe Countynor its Bond
Counselhas examinedthe information set forth in theFilings for accuracyor completeness,nor do they
assumeresponsibilityfor the same.

Source: PimaCountyAssessor’soffice.

Record of Real and SecuredPersonalProperty TaxesLevied and Collected

Propertytaxesareleviedandcollectedon all taxablepropertywithin theCountyandarecertified to by the
CountyTreasurer.The following tablesetsforth therealandsecuredpersonalpropertytaxcollectionof the County
for thecurrentandpast five fiscalyears.

(a) ReflectscollectionsmadethroughJune30th,theendof thefiscalyear,on suchyear’s levy. Propertytaxesare
payablein two installments. The first installmentis due thefirst day of Octoberandbecomesdelinquenton
November1, but is waivedif the full tax year’staxesarepaid in full by December31. Thesecondinstallment
becomesdue the first day of March and is delinquenton May 1. Interestat the rate of 16% per annum

Fiscal
Real and Secured
PersonalProperty

Fiscal Year Collections(a) Total Collections (b)
Percentof Percentof

Year Tax Levy Amount
(c)

Tax Levy
(c)

Amount Tax Levy~
55.23%$143,904,5622003-04 $260,569,501

2002-03 241,415,870 $231,618,472 95.94% 240,012,540 99.42
2001-02 228,476,979 218,191,563 95.50 227,891,867 99.74
2000-01 214,642,135 204,963,396 95.49 213,986,863 99.69
1999-00 201,924,932 192,408,605 95.29 201,170,097 99.63
1998-99 180,549,713 172,329,841 95.45 180,067,895 99.73

B-S



attacheson first andsecondinstallmentsfollowing their delinquentdates. Penaltiesfor delinquentpayments
arenotincludedin theabovecollection figures.

(b) ReflectscollectionsmadethroughFebruary29,2004againstprior levies.

(c) In theprocessof collection.

Source: Pima County Treasurer’s Office

Tax RateData

The taxratesprovidedbelowreflectthetotalpropertytax rateleviedby theCounty. As such,theratesarethe
sumof theprimarytax rate,which is levied againsttheprimary assessedvaluewithin theCounty,and thesecondary
tax rate for debt servicepayments,the CountyLibrary District, the CountyFire District AssistanceTax and the
CountyFloodControl District, all of which areleviedagainsttheCounty’ssecondaryassessedvalue(exceptin the
caseof theFloodControlDistrict, whichis levied againsttheDistrict’s secondaryassessedvaluewhich excludesthe
valueof personalproperty).

Fiscal Primary Secondary Total
Year Tax Rate Tax Rate Tax Rate

2003-04 $4.0720 81.4261 85.4981
2002-03 4.0720 1.4278 5.4998
2001-02 4.0720 1.5108 5.5828
2000-01 4.0720 1.4915 5.5635
1999-00 4.0720 1.4931 5.5651

Source: Property Tax Rates and AssessedValues, The Arizona Tax ResearchFoundationand Pima County

FinanceDepartment.

DebtLimitation

Pursuantto the Arizona Constitution,outstandinggeneralobligation debt for Countypurposesmay not
exceed15%of a County’snet secondaryassessedvaluation. The following indicatesthe County’scurrentbonding
capacityafterthe issuanceof theCounty’sGeneralObligationBonds,Series2004.

Net SecondaryAssessedValuation (FY 2003-04)
15%ConstitutionalLimitation
NetDirect General Obligation to be Bonds
Unused15%Limitation

$5,221,270,997
$783,190,650
(266,370,000)
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GeneralObligation BondedDebt to be Outstanding

The following chartindicatesthe outstandinggeneralobligationbondeddebt
outstandingafterthe issuanceof theCounty’sGeneralObligationBonds,Series2004.

Total GeneralObligationBondedDebtOutstanding
Plus: theCounty’sGeneralObligationBonds,Series2004
Net DirectGeneralObligationBondsto beOutstanding

of the County that will be

Remaining
Maturity Average Balance

Dates mt. Rates Outstanding
7-1-94/04 5.02% $ 11,710,000

4.62% 27,625,000
5.04% 33,965,000
4.76% 41,000,000
4.41% 16,340,000
4.00% 14,500,000
3.90% 49,350,000
3.375% 6,880,000

$201,370,000
65,000,000

$266,370,000

(a) Theserefundingbondswere issuedtorefund in advanceof maturity certainoutstandinggeneralobligation
bondsof the County. Debt service requirementson the refundedbondsare securedfor paymentby
governmentsecuritieswhich areheld in irrevocabletrustsandarenotreflectedin thebalanceoutstanding.

Annual Debt Service Requirementsof General Obligation
BondedDebtto be Outstanding

The following chartindicatesthegeneralobligationdebtservicerequirementsof theCounty thatwill be
outstandingafterthe issuanceof theCounty’sGeneralObligationBonds,Series2004.

(a) Thefirst interestpaymentdateon theSeries2004Bondsis January1, 2005.

Dateof
issue

04-15-93
05-01-98
10-01-99
08-01-00
07-01-01
01-01-02
01-05-03
01-01-04

Original
Amount

$64,535,000
42,420,000
50,000,000
50,000,000
17,835,000
20,000,000
50,000,000
6,880,000

Original
Purpose

Refunding(a)
VariousImprovements
VariousImprovements
VariousImprovements
Refunding(a)
VariousImprovements
VariousImprovements
Refunding(a)

7-1-99/13
7-1-00/14
7-1-01/14
7-1-03/09
7-1-02/16
7-1-03/17
7-1-04

Fiscal Existing General Obligation
Year BondedDebt Outstanding

Series2004Bonds

30-Jun

2004
2005
2006
2007
2008
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019

Principal

$34,265,000
24,610,000
23,625,000
22,640,000
18,670,000
13,670,000
12,920,000
10,020,000
10,040,000
10,060,000
7,750,000
4,700,000
4,300,000
4,100,000

interest

$8,961,410
7,443,485
6,314,585
5,233,635
4,196,980
3,361,080
2,744,680
2,167,900
1,722,000
1,278,200

859,250
544,250
352,750
174,250

Dated: June1, 2004 Total DebtService
ServiceRequirementPrincipal Interest(aI

$43,226,410
$5,225,000 $3,001,367 40,279,852
6,160,000 2,655,543 38,755,128
3,185,000 2,486,143 33,544,778
3,285,000 2,382,630 28,534,610
3,405,000 2,262,728 22,698,808
3,540,000 2,128,230 21,332,910
3,690,000 1,979,550 17,857,450
3,850,000 1,819,035 17,431,035
4,025,000 1,643,860 17,007,060
4,215,000 1,454,685 14,278,935
4,415,000 1,252,365 10,911,615
4,635,000 1,033,823 10,321,573
4,870,000 799,755 9,944,005
5,115,000 551,385 5,666,385
5,385,000 285,405 5,670,405
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Net Direct and Overlapping GeneralObligation BondedDebt

Overlappingbondeddebt figureswerecompiled from information obtalned from the County Treasurer’s
Office and individual jurisdictions. A breakdownof eachoverlappingjurisdiction’sapplicablegeneralobligation
bondeddebt,netsecondaryassessedvaluationandcombinedtax rateper$100assessedvaluationfollows.

2003-04 General
NetSecondary Obligation

Assessed BondedDebt
Jurisdiction Valuation Outstanding(a)(f) Percent

StateofArizona $40,861,415,479 None 100%
Pima County 5,221,270,997 $266,370,000 100
PimaCounty FloodControl District Cc) 4,511,099,509 4,585,000 100
ElementarySchoolDistricts 211,995,542 3,700,000 100
Unified SchoolDistricts 4,999,662,635 645,730,000 100
CitiesandTowns 2,999,764,193 259,495,000 100
Pima County CommunityCollegeDistrict 5,221,270,997 94,215,000 100

PortionApplicable
- ~- to theCounty

Total

Combined
Tax Rate
Per $100
Assessed

Valuatloa (e)
$0.0000

5,1435(b)
0.3546
2.8773(ci)
7.9164(d)
0.9376(d)
1.4884

Net Debt
Amount

None
$ 266,370,000

4,585,000
3,700,000

645,730,000
259,495,000

94.215,000
S1,274,095jm0
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Jurisdiction
Stateof Arizona
PimaCounty
PimaCountyFloodControl District (c)
PimaCountyCommunityCollegeDistrict

2003-04
Net Secondary

Assessed
Valuation

$40,861,415,479
5,221,270,997
4,511,099,509
5,221,270,997

General
Obligation

BondedDebt
Outstanding (a)ffj

None
$266,370,000

4,585,000
94,215,000

CombinedTax
RatePer$100

Assessed
Valuation(e)

$0.0000
5.1435(b)
0.3546
1.4884

2,352,797,558
398,731,172
161,591,356
962,109,272
292,460,963
123,997,672
13,577,947

406,627,507
199,318,912
84,837,119
3,613,154

290,770,000
79,805,000
13,810,000

113,660,000
55,865,000
7,010,000
None

45,415,000
18,960,000
20,435,000

None

8.7610
6.7979
6.6568
6.7601
9.1041
7.1785
5.3016
7.0256
7.1748
9.0113
0.0000

CitiesandTowns:
City of Tucson
City of SouthTucson
Town of Marana
Town of Oro Valley
Town of Sahuarita

2,427,120,926
17,955,803

182,878,398
326,787,649
45,021,417

259,495,000
None
None
None
None

1.1569
0.2513
0.0000
0.0000
0.0000

(a) Includesgeneralobligationbondsoutstanding.Doesnotincludeoutstandingprincipal amountof variouscities
andtownsimprovementdistricts’ bondeddebtasof June30,2003,andoutstandingprincipal amountof various
Countyimprovementdistricts’ bondeddebt,astheindebtednessof thesedistricts is presentlybeingpaid from
specialassessmentsleviedagainstpropertyownersresidingwithin thevariousimprovementdistricts. Also does
notincludevariousfire districts.

Also doesnotinclude the obligationof the CentralArizonaWaterConservationDistrict (“CAWCD”) to the
UnitedStatesof America,Departmentof the interior,for repaymentof certaincapitalcostsfor constructionof
theCentralArizonaProject(“CAP”), a majorreclamationprojectthathasbeensubstantiallycompletedby the
Departmentof the Interior. The obligation is evidencedby a mastercontract betweenCAWCD and the
Departmentof theInterior. In April of 2003,the United StatesandCAWCD agreedto settlelitigation overthe
amountof theconstructioncostrepaymentobligation, the amountof therespectiveobligationsfor paymentof
the operation,maintenanceandreplacementcostsand the applicationof certainrevenuesandcredits against
such obligations and costs.Under the agreement,CAWCD’s obligation for substantiallyall of the CAP
featuresthat havebeenconstructedso far will be setat $1 .646 billion, which amountassumes(but doesnot
mandate)that the United Stateswill acquirea total of 667,724acrefeet of CAP water for federalpurposes.
The United Stateswill completeunfinishedCAP constructionwork related to the water supplysystemand
regulatorystoragestagesof CAP at no additionalcostto CAWCD.Of the$l.646 billion repaymentobligation,
73% will be interestbearingandthe remaining27%will be non-interestbearing.Thesepercentageswill be

685,634 None 0.0000
4,229,622 None 6.4699

181,629,157 3,700,000 2.3198
950,565 None 5.6853

24,500,564 None 6.3615

ElementarySchoolDistricts:
SanFernandoESD#35
EmpireESD #37
ContinentalESD#39
RedingtonESD#44
AltarValley ESD#51

Unified SchoolDistricts:
TucsonUSD #1
MaranaUSD #6
Flowing Wells USD #8
AmphitheaterUSD #10
SunnysideUSD #12
TanqueVerdeUSD #13
Ajo USD #15
CatalinaFoothillsUSD #16
Vail USD #20
SahuaritaUSD #30
Indian OasisUSD #40
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fixed for the entire 50-yearrepaymentperiod, which commencedOctober 1, 1 993. Effectivenessof the
agreementis subjectto anumberof conditionsincludingsettlementof certainIndianconununitywater claims
andotherwaterclaimsandwill requirecertainStateof ArizonaandFederallegislation.If the conditionsare
not met by May 9, 2012, and the partiesdo not amendthe agreement,the agreementwill terminateand
litigation will resume.If it appearsprior to May 9, 2012,that the conditionswill notbe metby the deadline,
the partiescan amendthe agreementor eitherparty may petition the U.S. District Court to terminatethe
agreementandresumelitigation. It is not possibleto predict whether the agreementwill becomefinally
effective,be amended,or terminate,or whetherlitigationwill resume.If litigationresumes,it is notpossibleto
predicttheoutcomeof suchlitigation. CAWCD is a water conservationdistricthavingboundariescoterminous
with the exteriorboundariesof Maricopa,PimaandPinal Counties.It wasformedfor theexpresspurposeof
paying administrativecostsandexpensesof theCAP andto assistin therepaymentto theUnited Statesofthe
CAP capitalcosts.Repaymentwill bemadefrom a combinationof powerrevenues,subcontractrevenues(i.e.,
agreementswith municipal, industrialandagriculturalwaterusersfor delivery of CAP water)anda tax levy
againstall taxablepropertywithin CAWCD’s boundaries.At thedateof this Official Statement,thetax levy is
limited to fourteencentsper$100 of secondaryassessedvaluation,of which twelvecents is being currently
levied. (SeeArizonaRevisedStatutes,Sections48-3715and48-3715.02.)Therecanbe noassurancethatsuch
levy limit will notbe increasedor removedat anytimeduring thelife ofthecontract.

(b) The County’s total tax rate shown includes the County’sprimary and secondarydebt service tax rates, the
$0.2l24 taxrateof theFreeLibrary District, andthe50.0441tax rateof theFire District AssistanceTax.

(c) The boundariesof the Pima County Flood Control District are coterminouswith those of Pima County;
however,theFloodControlDistrict only levies taxeson realproperty.

(d) The tax rate shown is a weightedaveragebasedon eachjurisdiction’s proportionateamount of secondary
assessedvaluation.

(e) The combinedtax rateincludesthetax ratefor debtservicepayments,which is basedon thesecondaryassessed
valuation of the entity, and thetax ratefor all otherpurposessuchasmaintenanceandoperationandcapital
outlay, which is basedon theprimaryassessedvaluationofthemunicipality or schooldistrict.

(f) The following table lists generalobligationbondsauthorizedbut unissuedfor the County and jurisdictions
within theCountyaflerthe issuanceof theCounty’sGeneralObligationBonds,Series2004.

AuthorizedBut Unissued
Jurisdiction* General Obligation Bonds
Pima County $584,710,000
City of Tucson 83,980,000
MaranaUnifiedSchoolDistrict No. 6 4,845,000
Indian OasisUnified SchoolDistrict No.40 500,000

* Additional generalobligationbondsmaybe authorizedby theseandotherjurisdictionswithin theCounty

at futureelections.
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Net Direct and Overlapping General Obligation Bonded DebtRatios

The County’sdirect andoverlappinggeneralobligationbondeddebtis shownbelow on a percapitabasis
andasa percentof theCounty’snetsecondaryassessedvaluationandestimatedactualvaluation,

Net Direct GeneralObligationBondedDebt
($266,370,000)

Net DirectandOverlappingGeneral
ObligationBondedDebt($1,274,095,000)

PerCapita
NetDebt

(Pop.
(ä~890,5451(a)

$299.11

$1,430.69

As Percentof County’s2003-04
Secondary Est. Actual

AssessedValuation Valuation
($5,221,270,997)- ($43,733,555,507)

5.10%

24.40%

0.61%

2.91%
(a) Source: U.S. Departmentof Commerce,Bureauof the Census;Arizona Departmentof EconomicSecurity,

PopulationStatistics,July, 2002.

Street and Highway RevenueBondedDebt Outstanding (a)

Thefollowing chartliststheoutstandingstreetandhighwayrevenuebondsof theCounty.

Date of
Issue

5-01-98
1-01-02
1-15-03

Total Streetand

Original
Amount Purpose

$40,000,000 Street& HighwayImprovements
55,000,000 Street& HighwayImprovements
35,000,000 Street& HighwayImprovements
HighwayRevenueBondstobeOutstanding

Original
Maturity Dates

7-1-99/08
7-1-03/12
7-1-04/18

Remaining
Balance

Outstanding
$ 20,000,000

50,465,000
35,000,000

$105,465,000

(a) In 2002,theCounty receivedtwo loanstotaling $5.1 million from the HighwayExpansionandExtensionLoan
Program(HELP)of theArizonaDepartmentof Transportation.Theloansfrom theHELP programwill allow
theCounty to accelerateby severalyearsthecompletionof two projectsthat are scheduledto be fundedfrom
Federalaid highwayrevenuesin futureyears. Final paymentson eachloan aredue in January2007and each
loan is payablesolely from the County’sHighway UserTax Revenues,on a basisjunior andsubordinateto
amountsdueon theBondsandall paritybonds.
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SewerRevenueDebtOutstanding

Thefollowing chartlists thesewerrevenuedebtof theCountythatis currentlyoutstanding.

Dateof
issue

01-01-93
04-01-94
02-01-96
06-01-97
05-01-98
10-27-00
04-01-01
05-01-04
05-11-04

Original
Amount

$ 6,000,000
8,000,000

1.1,313,350
7,500,000

29,185,000
61,180,286
19,440,000
25,770,000
18,015,219

Remaining
Maturity

Dates
7-1-01/05
7-1-01/04
7-1-04/12
7-1-01/11
7-1-01-15
7-1-02-16
7-1-04/15
7-1-05/15
7-1-07/24

Balance
Outstanding

$ 615,000
580,000

11,313,350
4,757,898

23,395,000
54,978,135
18,130,000
25,770,000
18.015,219

$157.554,602

(a) Proceedsof the loan wereusedto refund in advanceof maturity $5,025,000of the SewerRevenueBonds,
Series1992,$2,845,000of the SewerRevenueBonds, Series1993 and $2,650,000of the SewerRevenue
Bonds,Seriesl994B. Thedebtservicerequirementson therefundedbondsare securedfor paymentby U.S.
GovernmentSecuritieswhich areheld in an irrevocabletrust.

(b) RepresentsfundsborrowedunderseparateLoanAgreementswith W1FA.

(c) On October27, 2000, theCountyenteredinto certainLoan Agreements with W1FA totaling$40,000,000. In
December2001,theCountyamendedthoseLoanAgreementsandaddedanadditional$21,180,286.

Lease,Lease-Purchaseand PurchaseAgreements

TheCountyhasvariousleasepurchaseagreementsoutstanding.A list of theCountydepartmentsbenefited
by theseagreementsandthescheduledpaymentson theseagreementsoverthepastthreefiscalyearsappearsbelow.

_______ __________ Purpose
SewerImprovements
SewerImprovements
Refunding(a)(b)
SewerImprovements(b)
SewerImprovements

Sewerimprovements(b)(c)
Refunding
Refunding
SewerImprovements

Total DirectSewerRevenueBondedDebtOutstanding

CountyDepartment
Elections
Clerk of SuperiorCourt
JuvenileCourt
Legal ServicesBuilding
PublicWorksBuilding
Sheriff
SuperiorCourt
FiscalYearTotal

Source: PimaCountyFinanceDepartment.

2000-01
$ 459,635

13,369
100,000
926,550

1,638,810
235,547
435.328

$~09,239

Fiscal Year
2001-02

$ 459,635
58,251

115,935
52,550

1,641,810
138,910
269.315

$2,716,406

2002-03
$459,635

144,062
73,986

1,644,900
42,274

$2,364,857
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Certificates of Participation

Thefollowing chartlists thecertificatesofparticipationobligationsoutstandingfor theCounty.

Original Remaining
Dateof Original Maturity Balance
Issue Amount Purpose Dates Outstanding

4-01-95 $18,515,000 Refunding 7-1-95/04 $ 1,560,000
9-01-99 4,875,000 Refunding 1-1-13/14 4,000,000

1 0-01-03 27,525,000 Refunding 1 - I -05/18 27~525.000
Total CertificatesofParticipationObligationsOutstanding $33,0&5.000

Management’sReviewofthe County’s Financial Position

Historically,theCountyhadreportedsignificantyear-enddeficitsin certainof its fundsthatwereoffsetfor
financial reportingpurposesat year-endwith cashfrom othersources,suchas the County GeneralFund. These
deficitsdid notresult in any defaultor failure by theCounty tomakeanypaymentsfor any ofits debt or to creditors
orpayeesoftheCounty. During themid tolate I 990’s,the County’sGeneralFundbalancesdecreased,limiting the
County’sability to internally loan GeneralFundcashto otherCountydepartments,while cashdeficits within the
County’sHealthCareSystemandothersmallerenterpriseandspecialrevenuefundsincreased.hi addition,several
accountingchangeswereimposeduponor enactedby the Countythat further limited theCounty’sability to address
year-endcashdeficits.As a resultof theseissues,theCounty instituteda seriesof short-termmeasuresduring fiscal
year 1998-99to addressthe cashdeficits, including drawinguponthe County’sline ofcreditwith its servicingbank
andinstitutingformal internalborrowingsfrom otherCounty fundswhile developinga longtermplan.

Since 1 998-99 Pima County’s GeneralFund financialperformancehas improvedfrom an actual$8.5
million endingfund balanceon June30, 1999 to a June30,2003 fund balanceof $33.5million. During the same
period the Countyalso eliminatedseveral long-termcashdeficits in certain enterpriseand specialrevenuefunds,
implemented significant changes in the County’s Health Care System, increased its budgetedendingfund balance,
absorbedapproximately$12 million of cost shifts from the State, increasedoperatingand maintenancecosts
associatedwith anaggressivevoterauthorizedcapital bond program, increased the County’sContingencyFundand
fundedseveralGeneralFundsupportedcapitalprojects. All of theaboveissues,aswell as the restof theCounty’s
budget,werefundedby maintainingtheCounty’sprimarypropertytax rateat thecurrentlevelof $4.0720per$100
of assessedvalue,continuedgrowthin Countytax revenuesdue to thestronglocal economyandanequity transfer
from theCounty’smanagedcarefund.

The one remaining long-term cash deficit, in the County’s Stadium District Fund, is anticipatedto be
eliminated by fiscal year 2005/06. The County Administrator’s Fiscal Year 2003/04 RecommendedBudget
proposedto retire the existing$6.0 million StadiumDistrict deficit overa threeyear periodor $2 million peryear.
By thetime theFiscal Year2003/04budgetwasadoptedadditionalone-timefunds hadbecomeavailableand the
Boardof Supervisorsvotedto increasetheFiscalYear2003/04reductionto almost$3 million or approximatelyone
half of the deficit and directed the balancebe included in the FiscalYear 2004/05budget. However,given the
currentconstraintsanddemandson Countyrevenues,includingaprojectedconfiscationby theStateof theCounty’s
local resourcestotaling morethan $12 million for the StateGeneralFund, the Board hastentativelyadoptedthe
Fiscal Year 2004/05 budget reverting to the original threeyear paymentscheduleby deferring funding of the
remaining$3 million of StadiumDistrict deficit until FiscalYear2005/06.

As of June30, 2003,the County’sWastewaterManagementEnterpriseFundhadborrowed$10.8million
fromthe GeneralFundto covera short-termcashdeficit due to expensesrelatedto thefailure of a mainsewertrunk
line. The line was scheduled for replacement starting in fiscalyear2003-04. The Countycontendsthat the sewer
line failed due to erosioncausedby a brokenCity of Tucsonwater main in the same areaand is seekingpartial
reimbursement from the City of Tucson Water Department.

The Wastewater Management Department plans to eliminatethe cashdeficit during the currentfiscal year
and is not anticipated to require a subsidyfrom theGeneralFund. In order to meet this goal, the Department has
revisedits Five YearCapital ImprovementProgram,reducedoperatingexpensesandreceivedapprovalfrom the
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Board to raisethe seweruser feerates by four percent (4%) and sewerconnectionfeesby six percent (6%) effective
July 1, 2004.

On December9, 003,the County receiveda confidential settlementproposal from ADEQ but it is too early
to speculateon whata final settlementagreementor theresultingfinancial impactof anysuchagreementmight be.
PreviousNotice of Violations receivedby the County have not resulted in financial penalties,however,the
violationsassociatedwith thosenoticeswerenotof thesamemagnitude.

Following a seriesof public meetingsin fiscal year2002-03,the Countymadeseveralmajor operational
changesin its HealthCaresystemthatwere intendedto limit the County’s financial liability while continuingto
providemuchneededhealthcareservicesto an underservedsectionof theCountyandprovidecritical psychiatric
careservicesfor County residents. As a part of theseefforts,theCountyplaunedto transitiontheCountyhospital,
Kino CommunityHospital (the “Hospital”), to a psychiatrichospitalby the end of the currentfiscal year. Some
initial stepswere takento do that, suchas relinquishingday-to-dayoperationof the out-patientclinics to not-for--
profit organizations, and hiring private firms to manage the Emergency Room, Urgent Care and the in-patient
psychiatricservices,andreducingthenumberofmediealsurgicalbeds.

In November2003, University PhysiciansInc., a non-profit organization affiliated with the University of
Arizona Schoolof Medicineexpressedan interestin operatingthe Hospitalas an integral part of their teaching
mission. To meetthe critical healthcareneedsof the communityin a fiscally responsiblemanner,the Board of
Supervisorsapproveda 25-year lease(the “Lease”) with University Physicians,Inc., a nonprofit corporation
(“UP1”), for the land andbuildingscurrentlyknown as“Kino CommunityHospital”. Underthetermsof theLease,
beginningJune16,2004 UPIwill assumefull responsibilityfor operationof thefacility andoverthenext fewyears
expandand increaseservicesas set forth in the lease. As considerationfor UPI’s provision of the servicesto be
offeredat theHospital, theCountywill payUP! a ServiceFeein theamount,if any,by which thecostof providing
theseservicesexceedstherevenuegeneratedbytheHospital,upto thefollowingannualamounts:

Year 1: $25,000,000
Year2: $20,000,000
Year3: $15,000,000
Years4 through8: $10,000,000
Year9: $9,000,000
Year 10: $8,000,00
Yearllthrough25: $0

In addition to the ServiceFee,the Leaserequiresthe County to completea numberof capital projects,
includingbutnot limited to the mold abatementand chiller replacement. General Fund support of $526,300will be
requiredin fiscal year2004/05to completetheprojectsthatarenot coveredby the 1997 GeneralObligationbond
funds. Severalotherprojects,which will require,approximately$550,000would not be completeuntil FiscalYear
2005/06. As part of the Lease, UP! assumes responsibility for all othermaintenanceandcapitalexpendituresrelated
to the existing facilities covered by the Lease.

The Leaseagreementprovidesthe Countywith a capon the funding neededto supportthe Hospitalin
futureyears. However,it wasdecidedtoretainthegeneralhospitallicensethis yearsoit couldbetransferredto UP!
and the additional expensesrelated to the transition, are expected to increase the currentfiscal year losS to $32
million or $12 million overthe$20million budgetedsubsidy.As a resultof a largerthananticipatedJune30,2003;
General Fund ending balanceand an enhancedContingencyFund, sufficient resourceswill be available to cover
such losseswithout impacting the County’s budgeted General Fund balance for the fiscal year 2003-04. The
County is currently projecting a June 30, 2004 General Fund balance of $16.4million, $3 million above the
budgetedfund balanceof $13.4million, Without theunbudgetedlossat Kino CommunityHospital, theCounty’s
General Fund balancewould be in excessof $30 million.

The Board of Supervisorshas taken a variety of significant actionsto stabilize the financesand enhancethe
fiscal integrity of the County, a decision to pursue a leasefor theHospital and limit the County’s liability is the most
recent. In addition, the Board has steadily increasedthe amount budgeted as the General Fund Ending Balance.
From a low of zero in fiscal year 1996-97,the budgeted Ending Balancehas been steadily increasing to $13.4
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million this fiscal year. In addition, for fiscal year 2003-04,the Board increasedits ContingencyFund from
$1,500,000to $3,500,000. Despite investmentlossesincurred by the County from investments in the State
Treasurer’sLocal GovernmentInvestmentPool last fiscal year anda sluggisheconomy,the June30, 2003 fund
balancewas$33.5million or $20 million overbudget.

TheBoardof Supervisorsactingon therecommendationof a CountyBondAdvisory Committeescheduled
a bond electionon May 18, 2004 for the purposeof authorizing$582,250,000of GeneralObligationBonds and
$150million in SewerRevenueBonds. Votersapprovedall theBondquestionsandthis bondissuanceincludesthe
first saleof thosebonds.
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PIMA COUNTY, ARIZONA
COMBINED STATEMENT OF REVENUES,EXPENDITURES

AND CHANGES IN FUND BALANCES OFALL
GOVERNMENTAL FUND TYPES

(In $000)

Total Revenues $458,685 $513,190 $541,709 $562,789 $566,139 $606,782

Total Expenditures $491,811 $531,630 $555,287 $597,146 $613,260- $641,538

Excessof RevenuesOver
(Under)Expenditures (33,126) (18,440) (13,578) (34,357) (47,121) (34,756)

ProceedsofLong-TermDebt
ProceedsofRefundingBonds
PaymenttoRefundedBond
EscrowAgent

OperatingTransfers
In (Out)

82,717 85,247

22,420 0

0 (22,551) 0

(12,905) (15,140) (25,422)

ChargesinReservefor Prepaid
Residual Equity
TransferIn (Out)

0 (6)

1.588 348

EndingFundBalance L80,,675 $105,554 $110,664 $147,803 ~ $105,217

(a) These amounts are based on yearto date actual data as of February 29,2004plus
year and are subject to change based on actualresults.

estimates for the remainder of the fiscal

Source: Pima CountyFinance Department. This table has not been the subject to anyseparateauditprocedures.

Actual Budget
1998-99 1999-00 2000-01 2001-02 2002-03 2003-04(a)

Revenuesby Source:
Taxes $194,948 $214,332 $227,542 $244,807 $258,375 $276,235
SpecialAssessments 874 703 845 598 1,023 564
LicensesandPennits 4,306 4,541 4,882 6,077 6,087 6,273
Intergovemmental 211,006 241,225 253,863 260,218 245,378 266,623
Chargesfor Services 24,404 27,308 26,613 31,112 35,721 34,554
FinesandForfeits 3,930 4,245 4,365 4,882 5,047 4,664
InterestIncome 9,009 11,384 15,468 6,952 4,152 6,703
Miscellaneous 10,208 9.452 $.J.3.i $j..43. 10.356 11.166

Expendituresby Fund:
General 244,912 253,563 270,028 285,486 308,917 324,027
SpecialRevenues 128,240 141,860 147,367 153,888 149,633 175,282
DebtService 51,988 46,992 50,219 48,102 57,563 61,170
CapitalProjects 66,671 89.215 87.673 109,670 97.147 81.059

307 54,129 50,358
0 0 0

0 0

(48) (13,134) (37,941)

0
0
0
0

CapitalLeases 0 0 0 0 177 0

Saleof GeneralFixedAssets 332 0 0 590 37 0

BeginningFundBalance,asrestated
RestatementAdjustinent/LGIPLoss

111,530
0

80,675
1,816

105,554
2,063

110,664
1,175

Changesin Reserve
for Inventory 92 166 (117) 64 629

147,803
(6,237)

10

165,395
0

0

0(14) 0

0 0 0
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PIMA COUNTY,ARIZONA

STATEMENT OF FUND BALANCES - ALL
FUND TYPES

(In $000)

GOVERNMENTAL

(a) These amounts are based on year to data actual data as of February29,

year and are subject to change based on actual results.

Source: Pima County Finance Department.This tablehasnotbeenthesubjectof anyseparateauditprocedures.

Budget
1999-00

$1,846
24~72J.

26jf7

2,785
40,785

General
Reserved
Unreserved

SpecialRevenue
Reserved
Unreserved

Debt Service
Reserved

Capital Projects
Reserved
Unreserved

Total FundBalance

Actual
1998-9 2000-01 2001-02 2002-03 2003-04(a)

$2,479
6,030

$2,233
19,653

$2,486
28,656

$2,549
30,999

$2,549
16,400

~&5P9 ll~6 31.142 3_is4i J~,94~

2,317
27,114

3,639
4&616

2,570
61,134

3,623
42,312

4,183
28,863

43,5112 52255 63,704 45,935 33,046

7,627 5,512 ~9ñ4 1222$ L$24

7,522 1557 1954 5~QTh 1924

0
30,986

8
46,985

41
82,793

0
51,398

30,986 46,993 82,834 51,398

$&Q,675 S105.554 51111,554 ~j41994 $165,395 £105,212.

8,155

0
34,580

:3i58~0

0

27,790

27,790

2004pIusestimatesfor theremainderofthefiscal
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PIMA COUNTY, ARIZONA
COMBINED STATEMENT OF REVENUES,EXPENDITURES

AND CHANGES IN GENERAL
(In $000)

FUND BALANCE

___________ Budget
2002-03 2003-04(a)

$194,552
2,010

112,530
23,750

4,111
1,015
2.884

340,852

$207,734
2,110

114,384
22,763
3,819

485
2.535

353,830

110,813 121,598
90,375 100,704

Actual
1998-99 1999-00 2000-01 2001-02

Revenuesby Source:
Taxes $138,986 $158,750 $169,129 $181,840
LicensesandPermits 1,698 1,449 1,186 2,071
Intergovernmental 94,468 103,828 110,408 111,922
Chargesfor Services 13,375 15,927 15,663 19,974
FinesandForfeits 3,307 3,466 3,483 3,898
Interest 269 4,197 4,361 2,086
Miscellaneous 3.205 3.227 2.007 1.995
TotalRevenues 255,308 290,844 306,237 323,786

Expenditures:
Current
GeneralGovernment 86,337 92,397 98,689 101,397
PublicSafety 69,170 72,399 78,785 86,039
Sanitation 0 0 0 0
Health 282 554 532 2,567
Welfare 69,687 69,368 71,243 73,060
Culture& Recreation 9,382 10,159 11,128 13,453
Education& Econ. Opport. 4,649 4,217 4,987 5,299

DebtService:
Principal 3,418 2,618 2,834 1,913
Interest 1,981 1,844 1,826 1,754
Miscellaneous 6 7 4
Total Expenditures 244,912 253,563 270,028

ExcessofRevenuesOver
(Under)Expenditures 10,396 37,281 36,209

OtherFinancingSources(uses):
Proceedsof Long-TermDebt 280 369 345
SaleofGeneralFixedAssets 0 0 0
Proceedsof RefundingBonds 0 0 0
Paymentto RefundedBond
Escrow

OperatingTransfersIn (Out)
Total OtherFinancingSources

(Uses):
Excessof Revenuesand Other

Sources
Extraordinaryitem:

Lossfrom StateTreasurer’sLocal
GovernmentInvestmentPool

Over(Under)Expenditure
andOtherUses

BeginningFundBalance,asrestated
RestatementAdjustment

0
2,762

84,130
12,858
4,812

1,550
1,613

0
2,785

76,251
14,289
5,760

1,043
1,5914 4 6

285,486 308,917 324,027

38,300 31,935 29,803

0 0 0
0 0 0
0 0 0

0

5,050
3,934

0
Changesin Reservefor
Inventory

ResidualEquityTransfer:
In (Out)

EndingFundBalance

0 0
(19,112)

0
(45,550)

0
(29.624)

0
(27.799)

0
(44.402)

(5,346) (18,743) (45,205) (29,624) (27,799) (44,402)

0 0 0 (1,730) 0

8,676
22,466

0

0 0

(475)
$8,509 S 26,567

4,315
$21,886

0
$31,142

0
533,548

0
$18,949

18,538
8,509

0

(8,996)
26,567

0

0

2,406
31,142

0

00

(a) Theseamountsarebasedon yearto dateactualdataasof February29,2004plus
yearandaresubjectto changebasedon actualresults.

(14,599)
33,548

0

0

Source: Pima County FinanceDepartment.Thistablehasnotbeenthesubjectof anyseparateauditprocedures.

estimatesfor theremainderof the fiscal
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APPENDIX C

FORM OF OPINION OF BOND COUNSEL

June24, 2004

Boardof Supervisors
PimaCounty,Arizona

LadiesandGentlemen:

Wehaveactedasbond counselin connectionwith theissuanceandsale,andtheinitial deliveryon thedate
hereofby Pima County, Arizona (the “County”), of $65,000,000in aggregateprincipal amount of its General
Obligation Bonds,Series2004, datedJune 1, 2004 (the “Bonds”), issuedpursuantto Title 35,Chapter3, Article 3,
ArizonaRevisedStatutes,andall amendmentsthereto.

In connectionwith our engagementasbond counsel,we haveexaminedthe law andsuchdocumentsand
mattersaswe havedeemednecessaryto renderthe opinions expressedherein,including, without limitation, the
resolutionsauthorizingtheissuanceof theBondspassedandadoptedby theBoardof Supervisorsof theCountyon
May 25, 2004, and June15, 2004*. As to questionsof fact materialto our opinions,we haverelied upon the
certifiedproceedingsandothercertificationsfurnishedto us withoutundertakingto verify thesameby independent
investigation.

Basedupon theforegoing,it is our opinion,andweherewithadviseyou, asfollows:

1. The Bondshavebeenduly authorizedand deliveredby the County and are valid andbinding
obligationsof the Countypayable,as to bothprincipal and interest, from the proceedsof the levy, on all of the
taxablepropertyin theCounty,of a direct,annual,advaloremtax,unlimitedas to rateor amount. It is requiredby
law that therebe levied,assessedandcollected,in thesamemannerasothertaxesof theCounty,anannualtax upon
thetaxablepropertyin theCountysufficientto paytheprincipal ofand intereston theBondswhendue.

2. Intereston the Bonds (a) is not included in the gross incomeof the ownersof the Bonds for
Federalincometax purposes,andis not anitemof tax preferencefor purposesof theFederalalternativeminimum
tax; and (b) is not included in thetaxableincomeof the ownersof the Bondsfor State of Arizona incometax
purposes.No opinionis expressedregardingany otherFederalor Stateof Arizonaincometax consequencesarising
with respectto ownershipof theBonds. Theopinion setforth in clause(a) aboveis subjectto theconditionthat the
Countycomply with all requirementsof the Internal RevenueCodeof 1986, as amended,that mustbe satisfied
subsequentto the issuanceof the Bondsin orderfor the interestthereonnot to be includedin grossincomeof the
ownersfor Federalincometax purposes.Failureby theCountyto complywith certainof theserequirementscould
result in the intereston theBondsbeing includedin grossincomeforFederalincometax purposesretroactiveto the
date of issuance. The Countyhaseovenantedand agreedto comply with all suchrequirementsand our opinion
assumessuchcompliance.

The rights of the owners of the Bonds and the enforceabilitythereof may be subject to applicable
bankruptcy, insolvency, reorganization,moratorium and other similar laws and equitable principles generally
affectingtheenforcementof creditors’ rights.

*prelrininary,subjectto change.
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The opinions expressedin this letter are basedupon the law in effect on the date hereofandmay be
affectedby actionstakenor omittedor eventsoccurringafterthedatehereof,andwe assumeno obligationto revise
or supplementthis opinionshouldsuch law be changedby legislativeaction,judicial decision,or otherwise,or to
determineor to inform anypersonwhetheranysuchactions aretakenor omitted or anysucheventsoccur.

Respectfullysubmitted,

SNELL & WILMER Li.?.
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APPENDIX D

PIMA COUNTY, ARIZONA
GENERAL OBLIGATION BONDS

SERIES 2004

CONTINUING DISCLOSURE UNDERTAKING

This Continuing DisclosureUndertaking(the “Disclosure Undertaking”) is executedand delivered by
PIMA COUNTY, ARIZONA (the “Obligor”), in connectionwith the issuanceby the Obligor of its $65,000,000
principal amountof PimaCounty,Arizona,GeneralObligationBonds, Series2004 (the“Bonds”). TheBonds are
being issuedpursuantto a resolution adoptedby theBoard of Supervisorsof the Obligor on June15, 2004* (the
“Resolution”).Certaintermsusedhereinaredefinedin Section10 below.

TheObligor undertakesandagreesasfollows:

Section1 Purposeof the DisclosureUndertaking. ThisDisclosureUndertakingis being executed
anddeliveredby theObligor for thebenefitofthe Bondholdersandin orderto assisteachParticipatingUnderwriter
in complyingwith theRule.

Section2 Annual InformationandAudited FinancialStatements.The Obligor agreesto provideor
causeto beprovidedto eachRepository:

(a) Annual Informationfor the precedingFiscalYearnotlaterthanthe Filing Date foreach
FiscalYear;and

(b) AuditedFinancialStatementsfor theprecedingFiscalYearnot laterthanthelaterof the
FilingDatefor eachFiscalYearor promptlyafterbecomingavailableto theObligor.

Any or all of the itemslistedabovemay be includedby specific referenceto otherdocuments;providedthat if the
documentincludedby referenceis not a fmal official statement,it musthavebeenprovidedpreviouslyto eachof the
Repositoriesor the Securitiesand Exchange Commission,and if the documentincludedby referenceis a final
official statement,it mustbeavailablefrom theMSRB.

Section3 Notice of Listed EventsandFailure to ProvideAnnualInformation. The Obligor agrees
to provide or causeto beprovidedto eachNationalRepositoryor to theMSRB, andto any StateRepository,in a
timely manner:

(a) notice of the occurrenceof any Listed Eventswith respectto the Bonds, if material
(within themeaningof theRule);and

(b) noticeof its failure to provide or causeto be providedtheAnnual Information on or
beforetheapplicableFiling Date.

Notwithstandingthe foregoing,notice of ListedEvents consistingof bond calls or defeasancesneednot be given
underthis subsectionanyearlierthanthenotice oftheunderlyingeventis givento theregisteredownersofaffected
Bondspursuantto theResolution,andnoticeof theoccurrenceof a mandatory,scheduledredemption,nototherwise
contingentupon the occurrenceof an event, is not required if the terms of the redemptionunderwhich the
redemptionis to occuraresetforth in detail in the Official Statementandtheonly openissueis which Bondswill be
redeemedin thecaseof a partialredemption.

*Preliminary,subjectto change.
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Section4 Termination of Reporting Obligation. The obligations of the Obligor under this
Disclosure Undertaking shall terminate at such time asno Bondsremain “outstanding” (within the meaning of the
Resolution)or all oftheBondshavebeenlegally defeased,redeemedor paid in full.

Section5 DisseminationAgent The Obligor may, from time to time, appoint or engage a
disseminationagentto assistit in carryingoutits obligationsunderthis DisclosureUndertaking,andmaydischarge
anydisseminationagent,with orwithoutappointinga successordisseminationagent.

Section6 Amendment: Waiver. Notwithstanding any other provision of this Disclosure
Undertaking,theObligor mayamendthis DisclosureUndertaking,andanyprovisionof this DisclosureUndertaking
maybewaived;provided,however,that no amendmentor waiver may takeeffectunlessthe following conditions
aresatisfied:

(a) the amendmentor waiver may only be made in connection with a • change in
circumstancesthat arisesfrom a changein legal requirements,changein law, or changein the identity, natureor
statusof an“obligatedperson”(within themeaningof theRule) with respectto theBonds,or the typeof business
conducted;

(b) this Disclosure Undertaking, as amendedor taking into account such waiver, in the
opinion of counselof nationalreputationexperiencedin bond or federal securitieslaw selectedby the Obligor,
would havecompliedwith therequirementsof theRuleat thetimeofthe original issuanceoftheBonds,taking into
accountanyamendmentsor interpretationsof theRule,aswell asanychangein circumstances;and

(e) theamendmentor waivereither(i) is approvedby the registeredownersof theBonds in
the samemanneras providedin the Resolutionfor amendmentsto the Resolutionwith the consentof registered
ownersof theBonds,or (ii) doesnotmateriallyimpair the interestsof theBondholdersasdeterminedby theopinion
of counselof national reputationexperiencedin bond or federalsecuritieslaw unaffiliated with the Obligor but
which may be selectedby the Obligor, or as determinedby anotherparty unaffihiatedwith the Obligor butwhich
maybeselectedby theObligor.

Section7 Additional Information. Nothing in this DisclosureUndertakingshall be deemedto
preventthe Obligor from disseminatingany otherinformation,usingthe meansof disseminationset forth in this
DisclosureUndertakingor any othermeansof conuriunication,or includingany otherinformation in any Annual
Information or notice of occurrenceof a Listed Event, in additionto that which is requiredby this Disclosure
Undertaking. If the Obligor choosesto includeany informationin any AnnualInformationor noticeof occurrence
of any Listed Event or any other event, in addition to that which is specifically requiredby this Disclosure
Undertaking,the Obligor shallhaveno obligationunderthis DisclosureUndertakingto updatetheinformation or
include it inanyfutureAnnualInformationor noticeof occurrenceofListedEvent.

Section8 Failureto Perform. Any Bondholdermay enforcetheObligor’s obligationto provideor
causeto be providedinformationor noticeunderthis DisclosureUndertakingby commencinganactionin acourtof
competentjurisdiction to seekspecificperformanceby courtorderto compeltheObligor to provideor causetobe
provided such information or notice; provided that any Bondholder must first as a condition precedentto
commencingthe action provide at least 30 day’s prior written notice to the Obligor of its failure to perform, giving
reasonabledetail of suchfailure, following whichnotice the Obligor shall have30 daysto perform.Failureby the
Obliger to perform underthis DisclosureUndertakingshall notbe deemedan eventof defaultwith respectto the
Bondsor undertheResolutionor anyotherdocumentandthe soleremedyunderthis DisclosureUndertakingin the
eventof any failure of the Obligor to comply with this DisclosureUndertakingshall be an action to compel
performance.

Section9 Beneficiaries. This Disclosure Undertaking shall inure solely to the benefit of the
Obligor and the Bondholdersfrom timeto time, and shall createno rightsin any other personor entity.

Section10 Defmitions. In additionto thedefmitionssetforth in theResolutionwhich apply to any
capitalizedtermused in this DisclosureUndertakingunlessotherwisedefmedin this DisclosureUndertaking,the
followingcapitalizedtermsshallhavethefollowing meanings:
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“Annual Information” means:

(a) quantitative financial information and operatingdataconcerningthe operationsof the
Obligor ofthe type setforth in theOfficial Statementin AppendixB(i) undertheheading“Net SecondaryAssessed
ValuationComparisonsandTrends” in thetableentitled “Net SecondaryAssessedValuation Comparisons”(with
respectto PimaCounty only), (ii) in the tableunderthe heading“Record of Real and SecuredPersonalProperty
TaxesLeviedandCollected,”(iii) in thetableundertheheading“Tax RateData,”(iv) in thetableundertheheading
“Debt Limitation,” (v) in thetableundertheheading“Lease,Lease-PurchaseandPurchaseAgreements”and(vi) in
thetableunderthe heading“Certificatesof Participation.” If in anyyear,the Countyhasayear~endcashdeficit in
anyfund, “Annual Information” shall alsoinclude informationofthe typesetforth under“Management’sReviewof
theCounty’sFinancialPosition,” describingthe amountof andreasonfor suchcashdeficit anda discussionof the
County’sactionsto addresssuchdeficit.

(b) unauditcd annual Financial Statementsof the Obligor unless Audited Financial
Statementsareprovidedat thesametime.

In additionto the information describedin (a) and (b), (i) if anypartof theAnnual Informationdescribedin (a) can
no longerbe generatedbecausethe operationsto which it is relatedhavebeenmateriallychangedor discontinued,
theObligor will includea statementto thateffect aspartof theAnnual Informationfor theyearin which thechange
or discontinuationoccurs,and (ii) the Annual Informationfor the year in which any amendmentor waiver of a
provisionof this DisclosureUndertakingoccursshalldescribeandexplain theamendmentor waiver, thereasonfor
it and its impact on the type of information being provided, and if the amendmentrelatesto the accounting
principlesto be followed in preparingfinancialstatements,theAnnualInformationfor theyear inwhich thechange
is madeshall presenta comparison(in narrative form and also, if feasible, in quantitativeform) betweenthe
financialstatementspreparedon the basisof the new accountingprinciplesand thosepreparedon thebasis of the
formeraccountingprinciples.

“Audited FinancialStatements”meansauditedannualFinancialStatementsof theObligor.

“Bondholder” meansa beneficial owner of a Bond, with beneficial ownership determinedon a basis
consistentwith the provisions of Rule l3d-3 adoptedby the Securitiesand ExchangeCommissionunder the
SecuritiesExchangeActof 1934,or, if thoseprovisionsdo not adequatelyaddressthe situationin question(in the
opinionof counselof nationalreputationexperiencedin bondor federalsecuritieslaw selectedby theObligor)with
beneficial ownershipdeterminedon the basis of ownershipfor federal income tax purposes. Any assertionof
beneficial ownershipmustbe establishedby evidencein writing with full documentarysupport filed with the
Obligor.

“Filing Date” meansthefirst businessdayin Februaryof eachFiscalYearcommencingin February,2005.

“Financial Statements”meansannualfinancial statementsof the Obliger preparedin conformity with
generallyacceptedaccountingprinciplesasreflectedin the governmentalaccountingstandardspromulgatedfrom
timeto timeby theGovernmentAccountingStandardsBoard.

“Fiscal Year” meanseachfiscalyearof the Obligor commencingwith the fiscal yearbeginningJuly 1,
2003,andendingJune30,2004.

“Listed Events”meansanyofthe followingevents:

(1) principalandinterestpaymentdelinquencies;

(2) non-paymentrelateddefaults;

(3) unscheduleddrawsondebt servicereservesreflectingfinancialdifficulties;

(4) unscheduleddrawson creditenhancementsreflectingfinancialdifficulties;
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(5) substitutionof creditor liquidityproviders,or their failure to perform;

(6) adversetax opinionsor eventsaffecting thetax-exemptstatusofthe security;

(7) modificationsto rightsofsecurityholders;

(8) bondcalls;

(9) defeasances;

(10) release,substitution,or saleof propertysecuringrepaymentof thesecurities;and

(11) ratingchanges.

“MSRB” meanstheMunicipal SecuritiesRulemakingBoard.

“National Repository” meanseachNationally RecognizedMunicipal SecuritiesInformationRepository
which is recognizedassuchforpurposesof theRuleatthetimeanyinformationor noticeisto beprovidedpursuant
to this DisclosureUndertaking. TheNationalRepositoriesat thetimeof executionanddelivery of this Disclosure
Undertakingarelistedin Exhibit A.

“Official Statement” means the final Official StatementdatedJune15, 2004, with respectto the initial
offeringof the Bonds.

“Participating Underwrite?’ means each broker, dealer,or municipal securities dealer acting as an
underwriterin theprimary offering oftheBonds.

“Repository”meanseachNationalRepositoryandeachStateRepository.-

“Rule” meansRule l5e2-12(b)(5)adopted by the Securitiesand ExchangeCommission under the
SecuritiesExchangeAct of 1934,as applicableto theBonds.

“State”meanstheStateofArizona.

“State Repository”meansany public or private repositoryor entity designatedby the State as a state
repository for the purposeof the Rule and recognizedas such by the Securitiesand ExchangeCommission. As of
thedateof this DisclosureUndertaking,thereis no StateRepository.

Section II GoverningLaw: Forum. This DisclosureUndertakingshall begovernedby the law of
the State.Any action to enforcethis DisclosureUndertakingagainst the Obligor may bebrought only in a State
court.

Section12 BudgetRequirement. Underthe law of the State,no expendituresmay bemadeby the
Obligor in anyFiscalYearfor a purposenotincludedin thebudget,andno expendituremaybe madeor obligation
or liability incurredor createdby theObligor in any FiscalYearin excessof theamountspecifiedforeachpurpose
in the budget,for that FiscalYear,except as otherwiseprovidedby law, and the Obligor’s undertakingin this
DisclosureUndertakingis subject to this limitation of State law on expendituresby the Obliger for costs of
performing its obligationsunder this DisclosureUndertaking. Should funds that would enablethe Obligor to
provide the information required to be disclosedunder this Disclosure Undertaking not be included in the budget,
the Obligor agreesto give noticeofthat fact in a timely manner to eachRepository.

Dated: June_,2004
PIMA COUNTY, ARIZONA

By:_____________________________
Title: Director ofFinance
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Exhibit A

List ofNationally RecognizedMunicipal SecuritiesInformation Repositories
at the time of executionand delivery of the DisclosureUndertaking

The list may changefrom time to time. The DisclosureUndertakingrequiresthat information
provided to eachRepository. The list should be checkedfor changeseach time information or
provided. A current list may be obtainedfrom the Securitiesand ExchangeCommissionover
http://www.see.gov/info/municipal/nrmsir.

BloombergMunicipal Repository
100BusinessParkDrive
Skillman,NewJersey08558
Phone: (609) 279-3225
Fax: (609) 279-5962
E-mail: munis~bloomberg.com

DPC DataInc.
OneExecutiveDrive
FortLee,NewJersey07024
Phone: (201) 346-0701
Fax: (201)947-0107
E-mail: nrmsir@dpcdata.com

FT InteractiveData
Attn: NRMS1R
100 Williams Street
NewYork, NewYork 10038
Phone: (212) 771-6899
Fax: (212) 771-7390
E-mail: nrmsir@ftid.com

Standard& Poo?sSecuritiesEvaluations,Inc.
55 WaterStreet,

45th Floor
NewYork, NewYork 10041
Phone: (212)438-4595
Fax: (212)438-3975
E-mail: nrmsir_repository~sandp.eom

and noticesbe
notice is to be
the Internet at

D-5



(THIS PAGE IS iNTENTIONALLY LEFT BLANK)



APPENDIX E

EXCERPTS FROM
PIMA COUNTY, ARIZONA

COMPREHENSIVE ANNUALFINANCIAL REPORT
FOR THE FISCAL YEAR ENDED

JUNE 30, 2003



(THIS PAGE IS INTENTIONALLY LEFT BLANK)



,... . ~

COUNTYADMINISTRATOR’S OFFICE
PIMA conc’covERNMg~mLcEi~rER
130 W. CONGRESS,TUC$ON,AZ 85701-1317
(520)740-8664 - FAX (52p) Z40~8171

C.H. [-IUCKELBERRY
CountyAdministrator

December 1, 2003

TheHonorableBoardofSupervisors
PimaCounty,Arizona

We arepleasedto submit, in accordaticewith statestatutes,the ComprehensiveAnnual FinancialReport
(CAFR) of Pima County,preparedby the FinanceDepartment,for the fiscalyearendedJune30, 2003.
This reportpresentscomprehensivefinancialand operatinginformation aboutthe County’sactivities for
the fiscalyear thatis useful to its propertyowners,businessesandotherresourceproviders.Responsibility
forboththe accuracyof thepresenteddataand thecompletenessandfairnessofthepresentation,including
all disclosures,restswith theCounty.

This reporthas beenpreparedfollowing the standardsadoptedandpromulgatedby the Governmental
Accounting StandardsBoard (GASB). This is the secondyear the County has implementedGASB
Statement34, Basic FinancialStatements-andManagerpent’sDiscussknandAnalysis-forStateandLocal
Government~.As such,the CAFR hasbeenorganizedto complywith newreportingrequirementsaswell
as conceptualchanges.The Management’sDiscussionand Analysis (MD&A) section,which beginson
page 13, was introduced last year. The MD&A provides additional information to assistreadersin
understandingthefinancialpositionof the Countyas of June30, 2003.It providesa narrativeintroduction
and overview to assistin the interpretationof the basic financialstatementswhile also providing an
analysisof key datapresentedwithin thebasicfinancialstatements.

We believe that the financial information, as presented,is accuratein all material aspects;that it is
presentedin a mannerdesignedto openly disclosethe financialpositionandresults of operationsof the
County as measuredby the financial activity of its various funds; and that all disclosuresnecessaryto
enablethereadertogainthemaximumunderstandingoftheCounty’sfinancialaffairs havebeenincluded.

TheCAFR consistsof threesections:

• The INTRODUCTORYsection,which familiarizesthereaderwith the organizationalstructureof
the County, the natureand scopeofthe servicesit provides,andthespecificsof its legaloperating
environment.

• TheFINANCIAL section,which includestheindependentanditor’sreport,MD&A, auditedbasic
financial statements and notes to the statements, required supplementary information, and
supportingstatementsandschedulesnecessaryto fairly presentthe financialposition and results
ofoperationsof theCountyin conformitywithgenerallyacceptedaccountingprinciples.

• The STATISTICALsection, which contains comprehensivestatistical data on the County’s
financial, physical,economicanddemographiccharacteristics.



Fima County and its Services

Pinm County is situated in the southernpart ofArizona witha portion of its southernboundary bordering
Mexico. TheCountywasorganizedin 1864 undertheArizonaTerritorial Legislatureas oneof theState’s
fouroriginal counties.

A five-memberBoard of Supervisorsis responsiblefor implementingthe County’sgovernmentaland
administrativeaffairs. Eachmemberof theBoard is electedfrom adesignateddistrictto servea four-year
term. The Chair is selectedby the Board from among its members.The Board is also responsiblefor
establishingthe policies of the County, which provide guidanceto the various County constitutional
officers anddepartments.The Boardappointsa CountyAdministratorwho is responsiblefor thegeneral
administrativeandoverall operationsof thevariousdepartmentsof theCounty.

PimaCounty includes in its financial statementsall fUnds, agencies,boards,commissionsandauthorities
for which the Plum CountyBoardof Supervisorsis financially accountable.As the primarygovernment,
Pima County is financially accountableif it appointsa votingmajorityofan organization’sgoverningbody
and either: 1) it is able to impose its will on that organization, or 2) a potential existsfor that organization
to provide specific benefits to, or impose specific financial burdens on, the primary government.
Additionally, the primary governmentmay be financially accountableif an organizationis fiscally
dependentontheprimarygovernment.

PimaCountyoffersawide varietyof governmentalservices,including:

• JusticeandLaw Enforcement:Clerk ofthe SuperiorCourt, Constables,CountyAttorney, Superior
- Court, JuvenileCourt, JusticeCourtsystem, Sheriffs Department, Indigent Defense and Public

Fiduciary

• MedicalServices: PimaHealthCareSystem,includingPimaHealthSystemand Kino Community
Hospital,Departmentof Institutional Health, Public Health Department (including Health &
Animal Control) andForensicScienceCenter

• CommunityResources:Superintendent of Schools, CommunityServices,CommunityResources,
CountyFreeLibrary District, SouthwesternFair Commissionand Stadium District

• Public Works: Flood Control District, Development Services(including Planning& Zoning),
Transportation, Wastewater Management (including Solid Waste Management),Environmental
Quality, Capital Projects,Automotive Services, Natural Resources,Parks & Recreation, and
Graphics

• CountyAdininLctration:Boardof Supervisors,CountyAdministrator,Assessor’sOffice, Clerk of
the Board,Elections,Finance,HumanResources,Information Technology,Non-Departmental
(including Contingency), Procurement, Recorder, Risk Management Treasurer, Facilities
Management,CommunicationsandParkingGarages

PimaCounty is alsoresponsiblefor reportingthe financialactivitiesof its componentunits.Theseunitsare
either discretelypresentedor blended. Although they are separatelegal entities, blendedcomponent units
are substantially a part of the County’sfinancialactivities and are conibinedwith datafor the County.
Blendedanddiscretecomponentunits include:

• MetropolitanDomesticWaterImprovementDistrict andMaranaDomesticWaterhnprovement
District. Activities of the Districts are reported as discrete components of the County in the
accompanyingfinancialstatements.
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• SouthwesternFair Commission.Activities of the Commission are reported as a discrete
componentof theCountyin theaccompanyingfinancialstatements.

• Municipal PropertyCorporation.Activities of the Corporationare reportedin a specialrevenue
fund asablendedcomponentunit in theaccompanyingfinancialstatements.

• Pima CountyStadium District, Flood Control District, and Library District. Activities are
reportedin a specialrevenuefund as a blendedcomponentunit in the accompanyingfinancial
statements.

• Specialdistricts. PimaCountyincludesthe financialactivitiesof variousimprovementdistrictsin
its fmancial statements.Improvementdistricts are establishedto pay for the constructionof
specific public works projectsthat benefitcitizensof a limited geographicalarea.The County’s
currently activeimprovementdistricts include La Cholla Boulevard,CountryClub Estatesand
CimarronImprovementDistricts.

The County also has various independently governed school, irrigation, fire, and street lighting
districts, and a health district. In addition, thereare other entities for which the County is not
financially accountable.Theseentitiesinclude theindustrialDevelopmentAuthority, variouslighting
districts,PimaAssociationof Governments,PimaCouncil on Aging andthePrivateindustryCouncil.
The fmancialstatementsof suchdistrictsandentitiesare notincludedin the accompanyingfmancial
statementsexceptto reflectamountsheld in a fiduciary capacityby theCountyTreasurer.

EconomicOutlook

According to Arizona~ Economy,a publicationof the University of Arizona’s Economic & Business
ResearchProgram,PimaCounty’spopulationincreased20% to 904,600personsfor theyear endedJune
30,2003.Overthe sameperiod,percapitaincomerose1.7%to $25,395.

For the Tucsonmetropolitanarea,the researchcenterexpectsnon-farm payrolls to increase1.5% to
353,100jobs during2003.Forall of2003,per-capitawage incomeis forecastto rise 2.6%to $31,326and
aggregateretail salesarcforecastto rise3.4%to$9.0billion. Thenumberof residentialpermitsis forecast
to decline0.6%to 7,954,signalinga modestslowdownin thehousingsector.

Expenditure Limitation

Arizonavotersapprovedapropositionamendingthe state constitution in 1980that establishedrevenueand
expenditure limitations for local governments,including PimaCounty.

Major Program Initiatives andDevelopments

Someof the major developmentsthatoccurred in Plum County duringthe fiscal year endedJune 30,2003
include:

WastewaterManagement

The Wastewater ManagementDepartmentutilized significant resourcesthis year as a result of the
NorthwestOutfall RuptureandRandolphParkRestorationProjects.TheNorthwestOutfall Rupture,which
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occurredin Septemberof 2002, led to approximately$16 million of significant repairsandupgradesof
major sewer lines on West SpeedwayBoulevard. The RandolphPark RestorationProject used
approximately$29 million ofWastewaterManagementresourcesasofJune30,2003,andis expectedtobe
completeduring fiscalyear2003/2004at an estimatedtotalcostof$35million.

Capital Improvement Projects

The County’s progress in improvements of infrastructure, land, andbuildings basedon the 1997 voter
authorizedprogramis continuingat an aggressivepace. During the fiscal year, the Countyissued$50
million ofgeneralobligationbondsand$35million oftransportationrevenuebonds.

For the fiscalyear endedJune 30,2003,major completed transportationprojectsincluded: 1) SunriseDrive
betweenSwan and CraycroftRoads;2) ThornydaleRoad betweenIn and Cortaro Farms Roads; 3)
ShannonRoad betweenma and MageeRoads; 4) SantaCruz River flood control enhancementsbetween
Grant and Fort Lowell Roads; 5) River Road betweenFirst and CampbellAvenues,and 6) Ajo Way
betweenCountry Club and Alvernon Roads. In addition,La ChollaBoulevardbetweenOmarand Magee
Roadswas significantly complete.

Of the $50 million general obligation bondproceeds,$14.4million wasallocated to law enforcementand
SuperiorCourtimprovements;$16.7million to parksandlandacquisitionfor the County’s SonoranDesert
Conservation Plan; $9 million for public health, safety, recreational and cultural affairs; and$9.6million
for road, solid wasteand flood control projects. The singlelargestproject, the Sheriff’s maximum security
Adult DetentionCenter, is expectedto cost$20.3million and is approximately 57% complete.

During theyear,the County completedrehabilitation ofthetoblesRanchHouse. Other completedprojects
that were fmancedby general obligation bondsinclude the Drexel HeightsCommunity Center, Northwest
CommunityCenter and Poolcomplexand the Fairview-Limberlost DrainageImprovements.

SonoranDesert ConservationPlan

BackgroundandPurpu~ç:The PimaCountyBoardofSupervisorscontinuesto supportthe SonoranDesert
ConservationPlan (SDCP). This comprehensiveplan aims to: (1) prevent urban sprawl through the
protection of naturaland culturalresources;(2) provide a basis for natural resource protection; (3) lead to
the recovery of the pygmy owl andother speciesprotectedunder the Endangered SpeciesAct (ESA); (4)
stabilize the ecosystemandplant communitiessupportingindigenousplants and animals and mitigate a
needfor futureendangeredspecieslistings;and(5) leadto the issuanceof aregional conservationplan that
balancesenvironmental and economicconsiderations.In 2001 and 2002,partsof the Plan were adopted
into PimaCounty’sComprehensiveLandUsePlanandupdatedin accordancewith statelaw.

~ç~: TheSDCPis a countywideplanningeffort aimedat resolvingcomplianceissueswith the ESA and
balancingthe economicneedsof the community.The 9,184-square-mileprojectareacoversall ofPima
Countyandencompassesfederal,stateand tribal reservationlands.The Plan’sscopeis roughly10 times
the areaof SanDiego County’smulti-specieseffort. The Planhasreceivednumerousstate,regionaland’
nationalawards,includingtheAmericanPlanningAssociation’sOutstandingPlanningAwardfor 2002,the
ArizonaPlanningAssociationAward for Multi-AgencyCoordinationin 2001 anda numberof awardsfor
technicalmerit.

RecentDevelopments:During 2003,the SDCP’ssteeringcommittee,comprisedof over70 community
members,voted to supportthe Planandaskedthe Boardof Supervisorsto pursuean open spacebond
initiative to fundtheplan’s efforts. Separately,aspectsof thePlan’s implementationthatpertainto Section
10 oftheESAarescheduledfor completionin 2003 and2004,andanEnvironmentalImpactStatementis
scheduledforcompletionin 2005.
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Financial Information

Accounting Systemand BudgetaryControl

In developing and evaluatingthe County’s accounting system,considerationis given to the adequacyof
internal control procedures. Internal controls for accountingpurposesaredesignedto provide reasonable,
but not absolute,assuranceregarding:(1) safeguardingof assetsagainst loss from unauthorizeduse or
disposition,and (2) reliability of financial recordsfor preparingfinancial statementsand maintaining
accountabilityof assets.The conceptof reasonableassurancerecognizesthat: (I) costsof implementing
controlsshouldnot exceedtheir likely derivedbenefits,and (2) evaluationof costsandbenefitsrequires
estimatesandjudgmentsby management.

All internalcontrolevaluationsoccur within the aboveframeworkWebelievethat theCounty’sinternal
control structureadequatelysafeguardsassetsandprovidesreasonableassuranceof properrecordingof
financialtransactions.

Budgetarycontrol is maintainedat the electedofficial or departmentlevel and is aidedduring the fiscal
year by the use of encumbrancesof estimatedpurchases.Openencumbranceslapseat year-endandare
budgetedagainasneededin thenext fiscalyear.

CapitalAssetsSystem

The Countyhasinitiated the selectionprocessfor a comprehensiveassetmanagementsystemthatwill be
usedto interfacewith its existing financial managementsystem.An importantdesiredfeatureof the asset
managementsystemis that it will facilitate theCounty’s compliancewith the reportingrequirementsof
GovernmentalAccountingStandardsBoard Statement34,Basic FinancialStatements-andManagement’s
Discussion and An~~js-forStatcjtwLLpcal Governments. GASH 34 requires disclosure and
capitalizationof infrastructure,suchassetsas roads,parks andbridges, which had previouslynot been
requiredfor governmentalreporting.

CashManagement

Most cash,otherthanirnprestaccounts,is on depositwith the CountyTreasureror the StateTreasurer.
Amountstemporarilyavailableduring thecourseof thefiscalyear areinvestedon a short-termbasis.To
addresscashflow needsin the shortterm,theCountyinstitutedinternalborrowingsamongfundsthatwere
recordedformally in its accountingrecords.

RiskManagement

PimaCounty hasestablishedaSelfInsuranceTrust Fund to accountfor the risk managementfunctionof
the County. The Fund is administered by an appointed Board of Trustees and provides self.insured
coverage to the County for medicalmalpractice,workers’ compensation,unemployment,generalliability,
propertydamage,environmentaldamageand employeedentalbenefits,as well as obtainingcoveragefor
other risks. The Fund is financedby chargesto other County funds.
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OTHERINFORMATION

IndependentAudit

Arizona RevisedStatutesrequireanannualaudit of thefinancialstatements.TheCountyisfully compliant

with this legal requirement.An independentauditors’ reportis includedin this CAFR.

SingleAudit

As a recipientof federal and statefinancialassistance, the County is required to ensureadequateinternal
controls are in place to comply with applicablelaws and regulationsrelated to administrationof these
programs.Thisinternalcontrolstructureis subjectto periodicevaluationby managementofPimaCounty.

As a partof the County’s singleaudit, testsare madeto determine1) the adequacyof the internal control
structure,including thatportionrelatedto federal financial assistanceprogramsand2) whethertheCounty
has complied with applicable laws andregulations. The resultsof the County’s singleaudit for the fiscal
year endedJune 30,2002included a reportable condition that citedinadequatepolicies andproceduresfor
ensuringallocationof costsbasedon the relative benefitsreceived,as requiredby0MB Circular A-87.
Specifically, the reportableconditionpertainedto a County Sheriff’sOffice purchaseofa telephoneswitch
upgrade.A portion ofthe costof the upgradewaschargedto the County’s High Intensity Drug Trafficking
Areas (HIDTA) program without adequatedocumentation for how the relative benefitsto the HIDTA
program were estimated. The auditorsdeterminedthat this reportable condition was not a materialevent
andthe County hassincesubmitteda corrective actionplan.

The SingleAudit for Pima Countyfor the fiscal yearendedJune30, 2003wasnot completeat the time of
publication ofthis ComprehensiveAnnualFinancialReport.

As demonstratedby the statementsand schedulesincludedin the financial sectionof this report,Pixna
County continuesto meetits responsibilityfor sound financial management

Certificate ofAchievement

The Government Finance Officers Associationof the United Statesand Canada (GFOA) awarded a
Certificate of Achievement for Excellence in FinancialReporting to Pima County, Arizona for its
comprehensiveannual financialreportfor all fiscal years endedJune 30, 1984 through2002,exceptfor
fiscalyearsendedJune 30,1990and June30, 1999,dueto missingthe filing deadline.

In order to receivea CertificateofAchievement,a governmentalunitmustpublishaneasilyreadableand
efficiently organizedcomprehensiveannual financial report with contentsthat conform to program
standards.Suchreportsmustsatisfybothgenerallyacceptedaccountingprinciples andapplicablelegal
requirements.

6



Acknowledgements

Preparationof this reportcouldnotbeaccomplishedwithout theefficientanddedicatedserviceof thestaff
of the County’s FinanceDepartment.We alsowish to thank the Boardof Supervisorsfor its continued
supportinplanningandconductingtheCounty’sfinancialoperationsin a responsiblefiduciary manner.

Respectfullysubmitted,

C. H. Huckelberry
County Adniinistrator

7



. I’ ~ • ~• •~ StATE OFARUZONA

DEBRA K. DAVENPORT, CPA OFFICE OF THE . . WILLIAM THOMSON
AUDITOR GENERAL • . AUDITOR GENERAL .DEPUflAUDITON GtNC~AL

IndependentAuditors’ Report

. Members.of the Arizona State Legislature . .

The Board of Supervisors of • ~ .

Pirna County, Arizona . ~ . . .

We have audited the accompanying financial statements of the governmental activities, business-type
activities, aggregate discretely .Øresented component units, each major fund, and aggregate remaining
fund information of Pirna County as of and for the year ended June 30, 2003, as listed ip the table ot
contents, which coflectively comprise the County’s basic financial statements. These financial statements
are the responsibility of tl~,eCounty’s management. Our responsibility is to express opinions on these
financial statements based on our • audit. We did not audit the financial statements of the aggregate
discretely presented component units of Pima County. Those financial statements were audited by Other
auditors whose reports thereon have been furnished to us, and our opinion, insofar as it relates to the
amounts included for the aggregate discretely presented component units of Pima County, is based solely
on the reports ofthe other auditors.

We conducted our audit in accordance with U.S. generally accepted auditing standards and the standards
épplicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
Geheral of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures iii the financial
statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe that
our audit and the reports of the other auditors provide a reasonable basis for our opinions.

In our opinion, based on our audit and the reports of the other auditors, the financial statements referred to
above present fairly, in all material respects, the respective flnancial.position ofthe govemmerital actMties,
business4ype activities, aggregate discretely presented component units, each major fund, and
aggregate remaining, fund information of Pima County as of June 30, 2003, and the iespective’ changes in
financial position and cash flows, where applicable, thereof for the year then’ended in conformity with U.S.
generally accepted accounting principles.

The Managements Discussion and Malysis, on pages 13 through 28, the Budgetary Comparison
Schedule on pages 83 and 85, and the Schedule of Agent Retirement Plans’ Funding Progress’ on page.
84 are not a required part of. the basic financial statements but are supplementary information required by
the Governmental Accounting Standards Board. We have applied certain limited procedures, which
consisted principally of inquiries of management regarding the methods of measurement and presentation
of the required supplementary information. However, we did hot audit the information and express no
opinion on it. ‘ . ‘ .
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Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the County’s basic financial statements.’The combining and individual fund: statements and
schedules listed in the table of contents are presented for purposes of additional analysis and are not a
required part of the basic financial statements; Such information has been subjected to the auditing
procedures applied by us in the audit of the basic financial statements and, in our Opinion; is fairly stated
in all material respects in relation to the basic financial statements taken as a whole.

The information included in the introductory and statistical sections listed in the table of contents has not
been subjected to the auditing procedures applied in our audit of the basic financial statements and,
accordingly, we express no opinion on such information.

In accordance with Government Auditing Standards, we will also issue our report on our consideration of
the County’s internal control over financial reporting and our tests of its compliance with certain provisions
of laws, regulations, contracts, and grants at a future date. That report is an intogral part of an audit
performed in accordance with Government Auditing Standards and should be read in conjunction with this
report in considering the rSults of ouraudit. . . .

Debbie Davenport
Auditor General

December 1, 2003



Managemeüt’sDiscussion& Analysis

This sectionof Pima County’s comprehensiveannual financial report presentsa discussionandanalysis
of the County’s financial performanceduring the year endedJune 30,2003 and should be read in con-
junction with the County’s basic fmancial statementsin the following sections. All dollar amountsare
expressedin thousands(000’s)unlessotherwise noted.

FINANCIAL ifiGHLIGHTS

• At June 30, 2003, the County’s combined assets exceededcombined liabilities (net assets)by
$847,064,an increaseof 7.1% from the prior year. Of this amount, $41,271is available for general
government expenditures (unrestrictednet assets),$89,073is restricted for specific purposes (re-
strictednetassets),and $716,720is investedin capital assets,net of related debt andaccumulatedde-
preciation.

Composition of NetMseia,

Restrictednet
assets- $89,073

Unrestrictednet
assets-$4L27]

• Of the total fund balancesof the County’s governmentalThuds, the general fundhasa total fImd bat-
ance of $33,548,with $ 30,999ofthis amount available for expenditure. Within the capital projects
fund andthe County’s other governmental fbnds, $82,793and $42,312is available for futureexpen-
ditures, respectively.

• As of the endof the fiscal year,thegeneralfundunreservedfund balance increased$2,343 fromthe
previousyearto $30,999.Thisbalanceaccountsfor approximately 10% of the County’s general fund
expendituresand5.1%oftotal governmentalfunds expenditures.

• As a result of theCounty’sinveslinentin the StateofArizonaTreasurer’sLocal GovernmentInvest-
ment Pool,theCountyrecognizedaloss of $10,120from a bankruptcy within the investmentpool.
This losswasdistributedto specificCounty departments accordingto their share in theinvestment
pool. Dueto theunusualand infrequent natureofthe loss,the Countyhasreportedthis asanexlraor-
dinaryloss.

Invested in capital assets,netof
relateddebt - $716,720
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• On September7, 2002, the departmentof WastewaterManagementexperienceda rupture in the
Northwestoutfall seweron SpeedwayBoulevard. Thiseventrequiredasubstantialamountof capital
andresourcesto cleanup andrepairthe rupture, greatly diminishing Wastewater’sfinancial position.

• PimaHealthCareSystemhasexperiencedcontinued,significant increasesin expensesover thepast
~year.This is consistentwith ageneraltrendofhighercostswithin thehealthcarefield andincreased

enrollmentin theAHCCCSprogram.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussionandanalysisis intendedto serveas anintroductionto the County’sbasic financialstate-
ments. The County’sbasicfinancialstatementsconsistof four components:(1) Government-widefinan-
cial statements;(2) Fundfinancialstatements;(3) Componentunit financialstatements;and(4) Notesto
thebasicfinancial statements.Requiredsupplementaryinformationis includedin additionto thebasic
financialstatements.

Government-wide Financial Statementsare designedto provide readerswith a broad overview of
Countyfinances,in amannersimilar to a private-sector business.

The statementofnetassetspresentsinformation on all Countyassetsand liabilities, with the difference
betweenthetwo reportedasnet assets.Over time, increasesor decreasesin netassetsmay serveasause-
fbi indicatorofwhetherthefinancialpositionof theCounty is improvingordeteriorating.

Thestatementofactivities presentsinformation showinghow netassetschangedduring themostrecent
fiscal year. All changesin net assetsare reportedas soonas the underlying event giving rise to the
changeoccurs,regardlessof thetiming of relatedcashflows. Thus,revenuesandexpensesare reported
in this statementfor someitemsthatwill result in cashflows in future fiscal periods(e.g.,uncollected
taxesandearnedbutunusedvacationorsickleave).

Both of thesegovernment-widefmancialstatementsdistinguishfunctionsof the Countythat areprinci-
pally supportedby taxesand intergovernmentalrevenues(governmentalactivities) from otherfunctions
thatare intendedto recoverall or in partaportionof theircoststhroughuserfeesandcharges(business-
typeactivities). The governmentalactivities of the County include general government, public safety,
highwaysandstreets,health,welfare,cultureandrecreation,educationandeconomicopportunity. The
business-typeactivities of the County includePimaHealthCareSystem(PHCS), which includesKino
Community Hospital, Wastewater Management, Development Services and the County’s downtown
parkinggarages.

Discretelypresentedcomponentunitsare included in the basicfmaneial statementsandconsistof legally
separateentities for which the County is financially accountable. The County’s discretelypresented
componentunitsarethe Metropolitan DomesticWater Improvement District, the Marana DomesticWater
ImprovementDistrict, andthe SouthwesternFair Commission,which operatestheCountyFairgrounds
andtheannualPimaCountyFair.

The government-widefinancial statementscanbe found on pages29-30of thisreport.

Fund Financial Statementsaregroupings of related accountsthat are usedto maintain control overre-
sourcesthat havebeensegregatedfor specificactivitiesorobjectives. The County, like otherstateand
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local governments,usesfund accountingto ensureanddemonstratefinance-relatedlegal compliancewith
applicableStatestatutesand federal0MB budgetingguidelines. All of the funds of the County canbe
dividedinto threecategories:(I) governmentalfunds;(2)proprietaryfunds;and (3)fiduciaryfunds.

Governmentalfundsareusedto accountfor essentiallythesamefunctions reported asgovernmentalae-
tivities in the government-wide financial statements.However, unlike the government-wide financial
statements,governmentalfbndsfinancial statementsfocuson near-terminflowsandosqflowsofexpend-
able resources,aswell ason balancesofexpendableitources available at the endof the fiscal year.
Suchinformation maybe usefulin evahiatingtheCounty’snear-termfinancingrequirements.

Becausethe focusof governmental funds is narrower than thit of the government-widefinancial state-
meñts,it is usefulto comparethe infonnation presentedfor governmentalfundswith similar information
presentedforgovernmentalactivities in the government-widefinancial statements.Bydoing so, readers
may betterunderstandthe long-termimpactof the government’snear-term financing decisions.Both the
governmentalfundsbalancesheetandthe governmental funds statementof revenues,expenditures,and
changesin fund balancesprovide a reconciliation to facilitate this comparison betweengovernmental
funds andgovernmentalactivities.

The Countymaintainsfourteenindividualgovernmentalfunds. Informationis presentedseparatelyin the
governmentalfundsbalancesheetand in thegovernmentalfundsstatementofrevenues,expenditures,and
changesin fundbalancesfor the General Fund and the Capital Projects fund. Data from the other gov-
ernmental funds are combined into a single, aggregatedpresentation.Individual fund data for each,of
thesenon-major governmentalfunds is provided in the form of combining statements elsewherein this
report.

The governmentalfund financialstatementscanbefound on pages31-34ofthisreport.

Proprietaryfundsaremaintainedin two ways. Enterprisefundsare usedto report the samefunctions
presentedasbusiness-typeactivitiesin thegovernment-widefinancial statements. The County usesen-
terprise funds to accountfor certainhealth care services,including medicaland long-termhealthcare,
sewersystemsmaintenanceandoperation,real estate-relateddevelopmentservices,andparkinggarage
operations.Internal servicefundsare an accountingdeviceusedto accumulateandallocate costsinter-
nally amongthe County’s various functions. The Counfrusesinternalservice funds to account for risk
management,automotive fleetmaintenanceandoperations,printing andcommunications.Becausethese
servicespredominantlybenefitgovernmentalrather than business-typefunctions, mostof the assetsand
liabilities of theseserviceshavebeenincludedwithin governmentalactivities in the government-wide
financialstatements.

Proprietaryfundsprovidethesametypeofinformationasthegovernment-widefinancialstatements,only
in more detail. WastewaterManagementandPimaHealthCareSystemoperationsareconsideredto be
majorfundsof the County~Data from the other enterprisefundsarecombinedinto asingle,aggregated
presentation. Similarly, theCounty’s internalservicefundsarecombinedinto asingle,aggregatedpres-’
entationin the proprietaryfundsfinancialstatements.Individual fund datafor theotherenterpriseand
internalservicefundsareprovided in the formofcombiningstatementselsewherein thisreport.

Theproprietaryfundfinancialstatementscanbefoundon pages35-38ofthisreport.

Fiduciaryfinds areusedto accountfor resourcesheldforthebenefitofpartiesoutsidethegovernment.
Fiduciaryfundsarenotreflectedin thegovernment-widefinancial statementsbecausetheresourcesof
thosefundsarenotavailableto supporttheCounty’sprograms.
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The fiduciary fund financial statementscanbe found on pages39-40of this report.

Notesto theFinancial Statementsprovide additional information that is essentialto a full understanding
of the data provided in the government-wide andfund financial statements.The notes canbe found on
pages43-81 of this report.

Required Supplementary Information (RSI) is presentedconcerningthe County GeneralFund budget-
ary scheduleand the scheduleof retirementplans’ fundingprogress. Required supplementary informa-
tion canbe found onpages83-85of this report.

The combining andindividual fund statementsand schedulesreferred to earlier provide information for
non-major governmental and enterpriseflmds and internal service funds and are presentedimmediately
following the required supplementaryinformation.Combining and individual fund statementsand sched-
ulescanbe found on pages88-118of this report.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

As notedearlier,netassetsmay serveasausefulindicator of agovernment’sfmancial position overtime.
In the caseof the County, assetsexceededliabilities by $847,064at June30, 2003.The following table
showscondensedinformation for the StatementofNet Assets:

Table I
StatementofNetAssets

At June30,2093

GovernmentalActivitIes
FiscalYear

2002-2003 2001_2002*

Business-typeActivities
Fiscal Year

2002-2003 2001.2002*

Total
Fiscal Year

2002-2003- 2001-2002

Current andotherassets
Capital assets:

Land,buildings, equipment& other
Total assets

$ 216,801 $ 274,836 $ 58,814 $ 102,118 $ 335,615 5 376,954

574,133 505,746 570,391 508,931 1,144,524 1,014,677
850,934 — 780,582 629,205 611,049 1,480,139 1,391,631

Currentandotherliabilities
Long..terniliabilities

Total liabilities

68,936 78,695
375,919 340,119
444,855 418,814

39,077 38,624
149,143 143,519
188,220 182,143

108,013 117,319
- 525,062 483,638

633,075 600,957

Net assets:

Investedin capitalassets,netof
relateddebt 272,130 215,646 444,590 380,916 716,720 596;562

Restrictednetassets
Unrestrictednet assets(deficit)

Total netassets

67,934 82,541

66,015 63,581
5 406,079 $ 361,768

21,139 55,630 89,073 138,171
(24,744) (7,640) 41,271 55,941

$ 440,985 $ 428,906 5 847,064 $ 790,674
*M iestatcd-SeeNc*c2ofthefinancial slatcmaIls

The largestportionofthe County’snet assetsreflects its investmentin capital assets(i.e. land, buildings,
infrastructure,equipment),lessanyrelatedoutstandingdebtusedto acquirethoseassets.As of June30,
2003,investmentin capitalassetstotaled$716,720,comprisingapproximately84.6%of total net assets.
The Countyusesaportionof thesecapital assetsto provide servicesto its citizens,with the other portion
availableto its citizensfor use; consequently,theseassetsare not available for future spending. The
$120,158increasein capital assets,net of relateddebt, for fiscal year2002-2003is mostlydue to thesig-
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nificant amount of capital project activity that hasbeencompletedand capitalizedover thepastyear. Al-
though the County’s investments in capital assetsarereportednetofrelateddebt,it should be noted that
the resourcesneeded to repay this debt must be provided from other sources,since the capital assets
themselvescannotbeusedto liquidatetheseliabilities.

Restricted net assetsrepresentresourcesthat are subject to external restrictions on how theymaybeused.
As of June30,2003,restricted net assetstotaled$89,073andcomprised approximately 10.5% of total net
assets.Thisrepresentsa$49,098declinein restrictednetassetsfromthe$138,171balanceoffiscalyear
2001-2002.

TheremainingbalanceoftheCounty’snetassetsrepresentsunrestrictednetassets,whichmaybeusedto
meettheCounty’songoingobligationsto citizensandcreditors.Asof June30, 2003,unrestrictednetas-
setstotaled$41,271andcomprisedapproximately4.9%oftotal netassets.

The following chartshowsthecompositionandchangesin netassetsfor thefiscalyearsendedJune30,
2003andJune30, 2002:

ComparativeCompositionofNetAssets

716,720

596,562

Governmentalactivities

Governmental activities contributed $44,311,or 78.6%, of the County’s $56,390increasein total netas-
setsduring fiscalyear 2002-2003.The following table showschangesin net assetsfor governmentalac-
tivities:

o 6/30/2002

a 6/30/2003

55,941 41,271

138,171
_______ 89,073

Investedin capitalassets, Restrictednetassets Unrestrictednetassets
neto frelateddebt
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Programrevenues:
Chargesfor services
Operatinggrantsandcontributions
Capitalgrantsandcontributions

Total programrevenues
Generalrevenues:

Propertytaxes
State-sharedtaxes
Investmentearnings
Other general revenues

Total generalrevenues
Total primarygovernmentrevenues

Table 2

GovernmentalActivities
Comparative Statementsof Activities

For the YearsEnded June30, 2003and 2002

Excessbeforetransfersandextraordinaryitem
ExtraordinaryItem:

Lossfrom StateTreasurer’s
LocalGovernmentInvestmentPool

Transfers out
Changein netassets

69,738~, 81,394 (11,656) -14.3%

(7,447) - (7,447) n/a
(17,980) (j3,954) (4,026) 28.9%

$ 44,11k $ 67,440. $ (23,1.29) -34.3%
- ‘Asrestated - SeeNote2 ofthe financial statements

Key elementsof thechangein netassetsfrom governmentalactivitiesareasfollows:

• Programrevenuesdecreased$12,669,primarilydue to a$12,542decreasein capitalgrantsand
contributionsfor highwaysandstreets,specificallyUrban-areaIIURF moniesfrom thePimaAs-
sociationof Governments. The County receivedlessof this revenueasa result of the completion
of anumberof transportationprojectsin fiscal year2001-2002.

• Generalrevenuesincreasedby $20,786,primarily dueto increasesin propertytax revenuesand
othergeneralrevenues.Increasesin realpropertyassessedvaluationsandresidentialconstruction
activity were theprimaryreasonspropertytax revenuesincreasedby $14,795.

• Investmentearnings continuedto decreasein fiscal year2002-2003.The County investsa major-
ity of its funds in the StateTreasurer’s Local Government InvestmentPool. Theinterest rate for

FiscalYear
2002-2003 2001~2002*

Variance
Amount ~&cent

$ 45,527 $ 45,307
121,587 121,934

5,665 18,207
172,779 — 185,448

251,844
100,408

5,064
35,985

393,301
56~Q!P

131,925
132,939
39,492
23,917
84,457
31,326
35,033

237,049
97,845

8,157

29,464
372,515

— 557,963

133,765
123,513
42,515
23,120
73,243
27,081
37,565

$ 220
(347)

(12,542

)

(42,669)

14,795

2,563
(3,093)

6,521
20,786
8,117

(1,840)
9,426

(3,023)
797

11,214
4,245

(2,532)
98

1,388
19,773

Expenses:
General government
Publicsafety
Highwaysandstreets
Health
Welfare
Culture and recreation
Educationandeconomicopportunity
Unallocateddepreciationandamortization
Intereston long-termdebt

Total expenses

0.5%
-0.3%

-68.9%
-6.8%

6.2%
2.6%

-37.9%
22.1%

5.6%
1.5%

-1.4%
7.6%

-7.1%
3.4%

15.3%
15.7%
-6.7%
7.1%
9.6%
4.1%

1,474 1,376
15,779 14,391

- 496,342 476,569
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thispool hasdeclined for a third consecutiveyear, resulting in lessinvestmentearnings. As of
June30,2003,the Treasurer’s effective interest rate was 1.9%. This rate is down from 2.2%and
4.7% asof June30,2002andJune30,2001,respectively.

• Expensesfrom governmental activities experienceda cumulative increaseof $19,773. Most of
this increaseoccurredfor public safetyand welfare expenses,which increasedby $9,426and
S11,214,respectively. Public safetyexpensesincreasedasa resultofhigherSheriffsalariesand
the funding of adult probation officer salaries that had previously beeri coveredby state funds.
The County wasalsorequired to remit funds to support the StateAid EnhancementProgramfor
Probation. Welfare expenseschangeddue to an approximated $10,500increasein expenditures
by the Department of Institutional Health (Medical Assistance),including expendituresfor new
contractedservicesrelatingto themedicaltreatmentof incarceratedadults andjuveniles.

Business-typeactivities

Business-typeactivities contributed$12,079,or 21.4%, of the County’s increaseof $56,390in total net
assetsduring the year ended June30, 2003. The following table showschangesin revenuesand expenses
for business-typeactivities betweenthecurrent andprioryear:

Excessbeforetransfersandextraordinaryitem
Extraordinaryitem Lossfrom StateTreasurer’s

Local GovernmentInvestmentPool
Transfersin _______ _______ _______

Increasein netassets

Table3
Business-typeActivities

Comparative Statementsof Activities
For theYears EndedJune 30,2003and 2002

FiscalYear
2002-2003 2001~2002*

Variance
Amount Percent

Programrevenues:
Chargesfor services
Operating grants andcontributions

Total programrevenues
Generalrevenues:

Capitalcontributions
Investmentearnings
Other generalrevenues

Total generalrevenues
Total primary government revenues

Expenses:
WastewaterManagement
PimaHealth Care System
DevelopmentServices
ParkingGarages

Total expenses

S 277,375
4,909

-- 282,284

12,479
1,727
6,787

— 20,993
303,277

74,816
221,970

8,373

- 306,505

(3,228)

(2,673)
17,980

~ 12~

S 252,131 .5 25,244 10.0%
6,505

258,636
(1,5~
23,648

-24.5%
9.1%

11,261 1,218 10.8%
2,888 (1,161) -40.2%
4,214 2,573 61.1%
18,}g

276~
2,630 14.3%

9.5%

66,350 8,466 12.8%
198,000 23,970 12.1%

8,021 352 4.4%
1,270 76 6.0%.

27M~j 32,864 12.0%

3,358 (6,586) -196.1%

- (2,673) nla
13,954 4,026 28.9%

.._I.~17,312
‘Asrestat~1-

,j (5,233)
S~}i~ic2óTiiiàtanc3aI

-30.2%
statements
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In fiscal year 2002-2003,the total increasein expensesof$32,864(12.0%) wasgreaterthanthetotal in-
creasein revenuesof $26,278(9.5%). Overall,however,netassetsstill increased,primarily as aresult of
transfersfrom thegeneralfund to PimaHealthCareSystem. Key elementsto theincreasein net assets
from business-typeactivities include:

Chargesfor servicesincreasedby $25,244during theyeardueto an increasein certainrevenues
for WastewaterManagementandPimaHealth CareSystem. WastewaterManagementexperi-
encedanincreasein chargesfor servicesof $8,025primarily dueto the5% rateincreasein user
feesforthethird quarterof fiscalyear2001-2002,as well as anadditional5% userfeeincreasein
the fourth quarterof fiscal year2002-2003. Pima HealthCareSystem’sincreaseof $16,550is
dueto increasedenrollmentoverthepastyear.

• Concurrently,expensesforWastewaterManagementandPimaHealthCareSystemincreasedby
$8,466and$23,970,respectively. For WastewaterManagement,theseexpensesaremostlyat-
tributableto therepairandcleanupofthe NorthwestOutfall sewerrupture. ForPimaHealthCare
System,theincreasein expendituresis theresultof continuedincreasesinhealthcarecosts.

FiNANCIAL ANALYSIS OF THE COUNTY’S FUNDS

As notedearlier,the Countyusesfund accountingto ensureanddemonstratecompliancewith finance-
related legal requirements. -

Governmentalfunds

The County’s generalgovernment functions are accountedfor in the General,SpecialRevenue,Debt Ser-
vice, and Capital Project funds. Included in thesefunds are special districts governedby the Board of
Supervisors.The focusof the County’s governmental funds is to provide infonnation on near-term in-
flows, outflows, and balancesof expendable resources. Such information is useful in assessingthe
County’s financing requirements. In particular, unreservedfund balancesmay serveasa useful measure
of agovernment’snetresourcesavailablefor spendingatthe endofthe fiscal year.

At June30, 2003,the County’sgovernmentalfundsreportedcombinedfund balancesof $165,395,an
increaseof $17,592in comparisonwith the prioryear. Approximately94.4%of the combinedfundbal-
ances,or $156,104constitutes unreserved fund balance,which is availableto meetthe County’s current
and future needs.Theremainderof fund balanceis reservedto indicatethat it is not availablefor new
spendingbecauseit hasbeencommitted to thefollowing:

• $3,146to paydebtservice
• $5,165to reflect inventoriesandprepaidamounts
• $200 foraloanreceivable
• $705 committedto specificprograms
• $75 reservedforcapital repairsandrefurbishments

The General Fund is thechiefoperating fund of the County. At June30, 2003,unreservedfundbalance
of the general fund was$30,999while total fund balancereached$33,548. As a measureof the general
fund’s liquidity, it maybe usefulto comparebothunreservedfund balanceandtotal fund balanceto total
fund expenditures.
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Revenuesfor governmentalfunctions totaled approximately$566,139in fiscal year2002-2003,which
representsan increaseof $3,350(0.6%) from thepreviousyear.

The following table presents the amount of revenuesfrom various sourcesandincreasesor (decreases)
fromthe prioryear.

Table 4
RevenuesClassifiedbySource

All GovernmentFunds

FiscalYear

The following providesan explanationof revenuesby sourcethatchangedsignificantly overthe prior
year:

• Propertytaxes. Revenuesfrompropertytaxesincreased$13,568. Thiswasaresultof growth in
construction activity within the County over the pastyear,as well as continued increasesin as-
sessedpropertyvaluationsandgreaterreal estatemarketvalues.

• Jntergovermnentalrevenue.The $14,840decreasein intergovernmentalrevenueis mostlydueto
a $12,542reduction in the amountof 12.6% Urban-areaHURF fundsgivento transportationand
floodcontrol capitalprojectsfrom the PimaAssociationofGovernments.

• Charigafor services.An increaseof $4,609thisyearis dueto an increasein chargesforreales-
tatetransactions,anincreasednumberofreal estatetransactions,increasedallocationof adminis-
trativeoverheadexpenses,andanincreasein prisonerhousingrevenuefromtheCity ofTucson.

• Interestrevenue.Asmentionedpreviously,theCountyinvestsamajorityof its fimcls in the State
Treasurer’sLocal GovernmentInvestmentPooL Interestratesaredown againfor fiscal year
2002-2003dueto acontinueddeclinein the investmentpool’s interestrate,resultingin decreased
interestrevenue.

Thefollowing tablepresentsexpendituresby function comparedto prior yearamount&

Revenuesby source:
Taxes
Specialassessments
Licensesand permits
Intergovernmental
Chargesfor services
Finesandforfeits
Interest
Miscellaneous
Total revenues

2002-2003 2001-2002 Increase(Decrease)
Amount :Percent Percent Amount Percent

S 258,375 45.6% $ 244,807 43.5% $ 13,568 5.5%
1,023 0.2% 598 0.1% 425 71.1%
6,087 1.1% 6,077 1.1% 10 0.2%

245,378 43.4% 260,218 46.3% (14,840) -5.7%
35,721 6.3% 31,112 5.5% 4,609 14.8%
5,047 0.9% 4,882 0.9% 165 3.4%
4,152 0.7% 6,952 1.2% (2,800) -403%

10,356 1.8% 8.143 1.4% Z~l3 27.2%
~566.I39 100.0% $ 562389 — 100.0% $ 3.350 0.6%
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Table5

Expendituresby Function
All GovernmentalFunds

FiscalYear
Government — 2002-2003 ____________________ Increase(Decrease)

Function Amount Percent - —________ Amount Percent
Generalgovernment $132,416 21.6% $7,000 5.6%
Publicsafety 127,155 20.7% 4,134 3.4%
Highwaysandslreets 26,741 4.4% (1094) -3.9%
Health 24,029 3.9% 927 4.0%
Welfare 84,238 13.7% 11,102 15.2%
Cultureandrecreation 25,214 4.1% (367) -1.4%
Educationandeconomicopportunity 35,057 5.7% (2,467) -6.6%
Capitaloutlay 97,147 15.9% (12,523) -11.4%
Debtservice:

- Principal
- Interest

- Miscellaneous __________ _________ __________ _________ __________

Total expenditures _________ ________ _________ ________ _________

Total expenditures in governmental funds increasedduring fiscal year 2002-2003by $16,!14. As men-
tioned previously, an $11,102increasein welfareexpenditureswasdue to a$10,500increasein expendi-
tures for the Department of InstitutionalHealth (Medical Assistance).(Seerelateddiscussionon page19)

Capitaloutlaydecreasedby $12,523this year. However,lastfiscal year,capitaloutlayof $109,670waà
atarecordhighfor theCounty. Both fiscalyearsindicatetheCounty’ssubstantialcapitalprojectactivity
is dueto thefollowing factors

• More capitalprojects plannedandbudgetedfor severaldepartments,includingTransportationand
FloodControl.

• More bond proceedsavailable to fund projects. Theseinclude the 2000 and 2002Genera!Obli-
gationBondsandthe2002 HighwayUserRevenueBondsfor fiscalyear2001-2002.For fiscal
year2002-2003,only the 2003 Genera!Obligation andHighway User RevenueBonds were
availablefor capitalprojectexpenditures.With lessfunding availablein fiscalyear2002-2003,
fewerprojectswereplannedandimplemented.

Debtserviceprincipalpaymentsincreasedastheresultofanumberof changesin outstandingdebt Over
$3,000in principal payments weremadeto retire debt before it wasdue,includingthe 1992 GeneralOb-
ligation RefundingBonds,the 1993 GeneralObligation Bonds, and the Municipal PropertyCorporation
Bonds. Therewere also$5,100in 2002Highway Expansionand ExtensionLoan Program(HELP) loans,
$50,000in 2003 GeneralObligation (GO) Bonds, and $35,000in 2003 Highway User RevenueBonds
(HURF)thatbeganprincipal repaymentin fiscalyear2002-2003.

BudRettoActual Comparisonfor the GeneralFund

Overall, budgeted revenuesand expendituresfor General Fund weregenerallyconsistentwith actual fund
activity. Actual revenuesexceededbudgetedrevenuesby $9,717andactual expenditureswere lessthan
budgetedby $4,829. No variancesbetweenthe budget to actual amountsweresignificant enoughto af-
fect the County’s ability to provide futureservices.

2001-2002
Amount
$125,416

123,021
27,835
23,102
73,136
25,58!
37,524

109,670

37,342
14,128

391
S597jM

Percent
21.0%
20.5%
4.7%
3.9%

12.2%

4.3%
6.3%

18.3%

6.3%
2.4%
0.1%

100.0%

45,544 7.4%
15,695 2.6%

24 0.0%

,

S613~~ft100.0%

8,202
1,567
(3�7i

$16,114

22.0%
11.1%

-93.9%
2.7%
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Proprietaryfunds

The County’sproprietaryfund functionsare containedin the Enterprise and Internal Servicefunds. The
enterprisefunds of the County arePimaHealth CareSystem,WastewaterManagement,Development
Services,andParkingGarages.Thesebusiness-typeactivitiesareaccountedfor in asimilar fashionto
private-sectorbusinesses,andthecostsfor servicesprovidedareexpectedto be coveredeitherfully or in
part by cunentrevenuesgenerated,which include feeschargedto externalusers.

The following tablepresentsacomparisonof thisyear’s enterprisefund activitieswith theprioryear:

Table 6
Summary StatementofRevenues,ExpensesandChangesin Fund NetAssets

Total Enterprise Funds
For the Fiscal YearsendedJune30,2003and 2002

Operatingrevenues:
Net patientservices
Chargesfor services
Other
Statereimbursement of disproportionate share

Total net operating revenues

Operatingexpenses:
Employee compensation

Medical claims
Operatingsupplies & services
Utilities
Sludgeandrefusedisposal
Repair andmaintenance
Landfill closureandpost-closurecarecosts
Generalandadministrative
Consultantsandprofessionalservices
Depreciationandamortization
Total operatingexpenses

Operatingloss

Nonoperatingrevenues(expenses):
Grants
SharedStatetax revenue
Interestincome
Sewer connection fees

Interestexpense
Losson disposalof capitalassets
Amortizationofdeferredcharges

Total nonoperatingrevenues(expenses)

Lossbeforeextraordinaryitem,
contributionsand transfers

ExtraordinaryItem: Losson StateTreasurer’s
Local GovernmentInvestmentPool

Capital contributions
Transfersin
Transfers(out)
Changein netassets

$ 195,8Th $ 176,324 $ 19,548
61,223 58,327 2,896
29,346 16,563 12,783

(23,5j~ (j3,254) (l0,2~4)
262,923 237,960 24,963

90,824 83,357 7,467
127,235 100,342 26,893

13,864 16,755 (2,891)
3,575 3,881 (306)
2,242 1,501 741
6,801 5,143 1,658
1,078 1,030 48

19,098 19,384 (286)
17,551 17,235 316

18,570 — (73)
300,765 267d~ 33,567

(29,2381 (8,604)~

(7,752)

(2,673) - (2,673)
15,521 12,462 3,059
23,065 20,471 Z594

(7,718) (409~
$ 11,958_S 17.463.L (5.5~

FIscalYear
2002-2003 2001-2002

Variance
Amount Percent

11.1%
5.0%

77.2%
77.4%
103%

9.0%
26.8%

-17.3%
-7.9%
49.4%
32.2%
4.7%
-13%
1.8%

-0.4%
12.6%
29.4%

-24.5%
6.0%

-40.2%
16.0%

-10.0%
108.6%

0.0%
23%

4,909 6,505 (1,596)
959 905 54

1,727 2,888 (1,161)
20,280 17,480 2,800
(5,434) (6,041) 607

(338) (162) (176)
(8~ (8~ 0

22,014 21,486 528

(15,828) (8,076) 104.2%

n/a
24.5%
12.7%
5.3%

-31.5%
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Key activity within the enterprisetbndsfor fiscal year2002-2003include the following:

. Whilenetoperatingrevenuesfor the County’senterprisefundsincreased$24,963(10.5%),oper-
atingexpensesalso increased$33,567(12.6%), resulting in an operating lossof $37,842,an in-
creaseof $8,604or 29.4%. The increasein operatinglossesresultedmostlybecauseof the in-
creasedhealthcareservicecostsforPHCS. WastewaterManagementalsocontributedto thisin-
creasein operating lossas a result of the NorthwestOutfall sewerreparations.

NetPatientServicesrevenuesincreasedby $19,548from fiscal year 2001-2002.This is attribut-
able to increasedmembership enrollment for Pima Health Systemservices,which generatedin-
creasesin capitationrevenuesandreinsuranceclaimrevenues.

StatelawsrequiredPimaHealthCareSystemandits subfund, Kino Conununity Hospital, to re-
turn somedisproportionateshardrevenueto the State’sgeneralfund. The $10,264increasein
statereimbursementfor fiscal year2002-2003is simply aresultof greaterallocationof fundsby
the state,which were in turnpaidback,basedon aspecific formulation.

• Employeecompensationincreasedastheresultof amotionpassedby theBoardof Supervisorsin
Decemberof 2002,increasingcompensationfor all PimaCountyemployeesby $0.8134perhour.

• Sewerconnectionfeeschargedby WastewaterManagementincreasedby $2,800. This is acon-
tinuedeffectfrom a 12%rateincreasein Marchof 2002,plusanadditional 12%increasein April
of 2003,which increasedsewerconnectionrevenuesevenfurtherin the fourthquarterof fiscal
year2002-2003.

• Medical claimscontinuedto increasethisyearas aresultofthe passageof Proposition204in the
prior fiscal year,which expandedthe eligibility formedicalcarewithin theArizona HealthCare
CostContainmentSystem(AHCCCS),resultingin higherenrollmentfor PimaHealthCareSys-
tem. An increasein doctorfeesis alsoresponsiblefor aportionof the risein medicalclaimsex-
penditures.

• The significant increasein capital contributionsis primarily attributableto a$1,700increasein
contractor sewerconnectioncontributions for WastewaterManagementandthe $1,300purchase
andreconstruction ofaparking lot at Kino Hospital.

• Therewasa$2,673extraordinaryloss from theLocal GovernmentInvestmentPoolas aresultof
thebankruptcydescribedbelow.

Losson Investment

In Novemberof 2002,the StateTreasurer of Arizona, who throughstatutoryauthorityholdsa significant
portion of the County’s moniesin the StateTreasurer’s Local Government InvestmentPool (LGIP), de-
clared that a portion of the LCIIP hadbeen lost asa result of the bankruptcyofoneof its investmentcom-
ponents,National Century Financial Enterprises. Of the approximately $131,000lost from the bank-
ruptcy state-wide,Pima County held ownership to $10,120andwasrequired to designatethe lossto spe-
cific departmentsand/or funds basedon their proportionate participation in the investmentpool. The dis-
Iribution on afund basiswasasfollows:
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Allocation of Lossfrom theStatefreasurer’sLocal Go’cernmentInwstmentPool

Other
Enterprise~

Funds-

31.509

Genera!Fund-51.730
Transportation- 51.606

PimaCountyhasreportedthebankruptcylossasan extraordinaryloss. Althoughanominalrecoveryof
principal mayoccurin the future,it is believedthatanyrecoverywill beminimal, andwill notoccurfor
severalyears. -

Capital Assetsand DebtAdministration

CapitalAssets

TheCounty’s investmentin capitalfor its governmentalandbusiness-typeactivitiesas ofJune30, 2003
amountedto $1,144,524(net of accumulateddepreciation),an increaseof 12.8%. The County’sinvest-
mentin capitalassetsconsistsof land,buildings,sewageconveyancesystems,infrastructure,equipment
andconstructionin progress.

Major capital asseteventsduring thecurrentfiscal yearincluded the following:

• Landincreasedby $14,778. This wasmostly due to acquisitionsrequired for transportation and
flood control projects.

• A numberof roadsandflood control projectswerecompletedin fiscalyear2002-2003,increas-
ing infrastructureby $72,181. Thesecompletedroadprojectsinclude River Roadfrom First
Avenueto CampbellAvenue,SunriseDrive from SwanRoadto CraycroftRoad,Ajo Wayfrom
CountryClubRoadto AlvernonWay, ThornydaleRoadfrom InaRoad.to CortaroFarmsRoad,
La ChollaBoulevardfrom Omar Drive to MageeRoad, andSouth

12th Avenue from Los Reales
Road to terdo Road.

• Constructionin Progressincreasedby $30,958. This is mostlydueto anumberof projectsin

progressforWastewaterManagement,includingtheRandolphrestoration projects, theNorthwest
outfall rehabilitation, andthema Road Water Pollution Control Facility.

FloodControl
Thistrict -$450

Finn HealthCare
Systems-$1,164

library
District-

$257

OtherSpecIal
CnpisslProjects Debt Service RevenueFunds-
Fw,ds-$979 Funds.$642

InternalService
Funds-$1,210
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Capitalassetsfor the governmentalandbusiness-typeactivities arepresentedbelowto illustratechanges
from theprior year:

Table 7
Capital Assets

GovernmentalandBusiness-typeActivities

Land
Buildingsandimprovements
Sewageconveyancesystems

Machineryandequipment

Infrastructure

Constructioninprogress

Total

GovernmentalActivities
Fiscal Year

2002-2003 2001-2002
S 127,854 $ 113,175

200,966 193,251

32,875 27,737
79,253 7,072

133,185 164,511-

$574,133 $ 505,746

Business-typeActivities
FiscalYear

2001-2002
$ 125,941

346,312
260,195

-‘C
3D,

7,072
238,398

$1,014,677

The County’s infrastructureassetsare recordedat historical costin the government-widefinancialstate-
nients. Additional information regardingthe County’scapitalassetscanbefound in Note 5 ofthe finan-
cial statementson pages53 —56 of thisreport.

jg~g-tennDebt

Significant,comparativelong-termdebtdatais presentedbelow:

Table8
Long-Term Debt

Governmental Funds

Bondsissued(at facevalue):
General obligationrefunding
Generalobligation
Transportationrevenue
Floodcontroldistrict refunding

Specialassessmentwith governmentcommitment
Sewerrevenuerefunding
Capitalleases
Loan proceeds
Total

FiscalYear
2002-2003 2001-2002

50,000
35,000

177

$ 17,835
20,000
55,000

4,585
1,821

590
-- 5,100

$ 85377 $ 104,931.

Total
FiscalYear

2002-2003
$ 12,865

147,183

264,665

9,507

136,171

$ 570,391

2001-2002 2002-2003-

5 12,766 $ 140,719

153,061 348,149

260,195 264,665

9,022 42,382

- 79,253

73,887 269,356
$ 508,931 $1,144,524
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Generalobligationbondsissuedin FY 2002-2003amountedto $50,000; the proceedsof this issuewere
allocatedasfollows:

• $642to Sahuaritaexpansion,
• $4,230to improvementandexpansionof the County’sroads,
• $14,460to public safety,law enforcement,and superior courts,
• $13,767to improvements in the County’sparkssystem,
• $3,072to SonoranDesertopenspacepreservation programs,
• $9,037to publichealth,safety,recreation,andculturalfacilitiesprojects,
• $4,039to flood control projects,
• $753 to improve solid wastedisposalfacilities.

The $35,000 in TransportationRevenuebondsproceedswereallocatedto major streetand road im-
provements, principally in the Tucson metropolitan area, outside of city limits. These include projects
suchas:

• La CafiadaDrive from LambertLaneto maRoad.
• SkylineDrive from OrangeGroveRoadtoCampbellAvenue.
• WetmoreRoad/RuthrauffRoadfromLa ChollaBoulevardto FairviewRoad.
• Koib Roadfrom SabinoCanyonto SunriseDrive.
• CatalinaHighwayfrom TanqueVerdeRoadto HoughtonRoad.
• La Cholla Boulevard from Omar Road to RiverRoad.
• South 12°’Avenuefrom 38°’Streetto Los RealesRoad.

Pima Countymaintainsan “A+” rating from Standard & Poor’s and an ~A1” rating from Moody’s for
generalobligationbonds,streetandhighwayrevenuebonds,sewerrevenuebonds,andflood control gen-
eral obligationbonds.

Statestatutes limit the amountof generalobligation debtagovernmentalentity mayissueto 15% of its
total assetvaluation. The currentdebt limitation forFinn Countyis $725,334,which is significantly in
excessofPimaCounty’soutstandinggeneralobligationdebt.

Additional informationregardingtheCounty’sdebtcanbefoundin Note7 of the financialstatementson
pages58-71of this report.

EconomicFactors and Next Year’s Budget

The economicoutlook for the County continues to show a number of hurdles for the County to work
through over the next year. With the State Legislatureand the Governorof Arizona reducing state-
providedrevenuesby over$4,000,theCountyhasallocatedfundsto absorbthe costsassociatedwith this
lost revenue. Overall, the Countybudgethasincreasedfor fiscalyear2003-2004by$42,000asfollows:

• Expendituresfor the GeneralFundareexpcctedto increaseby $18,400to fund higher employee
healthinsurancepremiums,increasedcostsfor behavioral health services,anincreasein required
paymentto the State’sCountyContributionFund, increasedprobationcosts,andadecreasein
paymentto theArizonaLongTermCareSystem.
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• SpecialRevenueFunds are expectedto haveexpendituresincreaseby $2,600,due mostly to an
increasein theTransportationFund’soperatingandmaintenancebudgetandan increasein the
County’s mandated contribution to the Arizona State Retirement System. These increasesare
coupledwith variousminor decreasesthroughout the SpecialRevenueFunds.

• Expenditureswithin the Debt Service fund areexpectedto increaseby $5,700 in order to cover
paymentsforbond salesmadein fiscalyear2002-2003aswell ascostsassociatedwithproposed
restructuring of debt in fiscalyear2003-2004.

• Budgetedexpendituresfor the Capital ProjectsFundincreasedby $23,400in alignmentwith the
budgetdetailedin theCounty’sCapitalImprovementPlan.

• The Enterprise Funds’ budget increased$38,900to cover the expansionof the WastewaterMan-
agementsystemaswell asexpectedincreasesin costsfor PimaHealth SystemandServicesre-
lated to the award of a five-year acutecare contract, increasedenrollment underAHCCCSand
ALTCS, andrising medicalcare costs.

Othersignificantactivityaffecting the fiscal year2003-2004budget include the following:

• The Countyhasbudgeteda $20,000transfer from the generalfund to Kino ConununityHospital
to coveran estimatedlossof $15,000,increasedpersonnelcostsof $3,000,andrequiredfacility
improvementsof $2,000.

• The total County taxratewasdecreasedby $0.0017.

• Across-the-boarddepartmentalreductionsavenging4.5% wereadopted.

• Salaryincreasesto County employeeswerenot budgetedfor the comingyear, asfunds werenot

available to do sowhile still meetingthe requirementsofthe public.

Requestfor Information

Thisfinancial reportis designedto provide a generaloverviewof theCounty’sfinances. Any questions
concerningtheinformationprovidedin this reportor requests for additional financial infonnation should
be addressedto theFinanceDepartment,130W. Congress,7°’Floor, Tucson,AZ, 85701.
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PIMA COUNTY ExhibitA-I
STATEMENTOFNETASSETS

As ofJune30,2003
(in thousands) _________________________________

ASSETS
Cashandcashequivalents
Investments
Propertytaxesreceivable(net) 10,700
Interestreceivable 711 63
Internalbalances 10,235 (10,235)
Due from other governments 40,372 3,899
Accountsreceivable(net) 1,473 17,600 1,593
inventories 2,617 3,431 417
Prepaids 3,866 1,209 212
Otherassets 200 848 1,619
Restrictedassets:

Cashandcashequivalents 141,843 3,356
interestreceivable
investments 2,750
Regulatoryasset
Depositswith fiscalagents 68 68

Capitalassets(net):
Land 127,854 958
Buildingsandimprovements 200,966 3,397
Sewageconveyancesystem
Machineryandequipment
Infrastructure

32,875
79,253

Constructionin progress 133,185
Total assets - 850,934

LIABILITIES
Accountspayable
Interestpayable
Contractretentions
Employee compensation
Dueto other governments
Depositsandrebates
Deferredrevenues
Noncurrentliabilities:

Duewithin oneyear
Due in morethanone year

Total liabilities

NETASSETS
investedin capitalassets,netof relateddebt
Restrictedfor

Specialrevenue
Debtservice
Capitalprojects
Wastewatermanagement
Healthcare

Unrestricted(deficit)

SeeNotesto theFinancialStatements

12,865 140,719
147,183 348,149
264,665 264,665

9,507 42,382
79,253

136,171 269.356
629,205 1,480,139

771
35.674
3,154

71,204

PrimaryGovernment
Governmental Business-type

Activities Activities Total
Component

Units

$ 61,966 S 34,077 $ 96,043 $ 10,914
1,327

10,700
774

44,271
19,073
6,048
5,075
1,048

149,745
20

2,750

7,902
20

7,812

30,032 22,802 52,834 1,596
23 19 42 534

643 643
30,495 8,809 39,304

855 6,099 6,954
2,890 . 2,890 168
3,998 1,348 5,346

50,124 9,235 59,359 2,222
325,795 139,908 465,703 49,867
444,855 188,220 633,075 54,387

272,130 444590 716,720 2.720

29,322 29,322

2,926 1,245 4,17! 2,397
35,686 3,008

3,669
13,217

38,694
3,669

13,217

455

66,015 (24,744) 41,27! 11,245
$ 406,079 S 440,985 S 847,064 $ 16,817Total netassets
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FIMA COUNTY ExbibitA-3

BALANCE SHEET
GOVERNMENTAL FUNDS
June30,2003
(in thousands)

General CapitalProjects

Other
Governmental

Funds

Total
Governmental

Funds

Cashandcashequivalents
Depositswith fiscalagents
investments
Propertytaxesreceivable(net

ofallowancesfor uncollectables)
Interestreceivable
Duefrom otherfunds
Duefrom othergovernments
Accountsreceivable
Inventory
Prepaid expenditures
Loan receivable
Restrictedassets

Liabilitietand find balances

7,971
83

21,149
10,281
1,026

2,349 41
200

_________ 2,744

$ 93,308

Totalliabilities — 28,927 10,474 31,755

Fundbalances:
Reservedfor

Inventory
Prepaldexpenditures
Debt service
Capital repairsandrefurbishments
Loan receivable
Specifiedprograms

Unreserved,reportedin:
Generalfund
Specialrevenue funds

Capitalprojectsfund

2,298
2,867
3,146

75
200

705 705

30,999
42,312
82,793

Totalfundbalances 33,548 82,834 49,013 165,395

Total liabilities and fUnd balances
,,~ 62,475 -

,~$ 93,308 $ 80,76!~.
~. ~2~L

SeeNotesto theFinancialStatements

5 19,416 5 86,292 $ 55,551
68

6

120
1,653
2,443

9

Total assets

2,729
214

1,491
17,514

426
2,298

477

$ 80,768

$ 12,336
7

12
3,228

9
11,165

232
14
S

4,747

$ 161,259

68
6

30,700
417

24,293
30,238

1,461
2,298
2,867

200
2,744

,~$ 236,551

5 27,830
23

643
12,083

186
13,787

855
2,890

5
32,854

$ 62,475

$ 8,470

8,816
177

2,601
623
132

8,107

Liabilities:
Accountspayable
Interestpayable
Contractretentions
Employeecompensation
Intertbnd payable
Dueto other funds
Dueto other governments
Depositsandrebates
Generalobligation bonds
Deferredrevenues

$ 7,024
Is

631
39

21

2,744

2,298
477

3,146
75

2,349 41

200

30,999

82,793

42,312
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PIMA COUNTY Exhibit A—4

RECONCIL1ATIONOF TIlE BALANCE SHEETOF GOVERNMENTALFUNDS
TO THE STAUMENTOF NETASSETS

JUNE30,2003
(in thousaads)

Fund balances- total governmentalfinds $ 165,395

Amountsreportedforgovernmentalactivitiesin thestatementof
netassetsaredifferentbecause:

Capital assetsusedin governmentalactivitiesarenot financialresources -

andthereforearenot reportedin thegovernmental fUnds
Governmentalcapital assets $ 654,808
Less accumulateddepreciation (97,413) 557,395

Certain receivablesare not availableto pay for current period expendituresand
thereforeare not reportedin thegovernmentalfinds

Duefrom other governments 10,061
Other 179 10,240

Someliabilities arenot dueandpayablein thecurrent period andtherefore
arenot reported in thegovernmentalfinds

Bonds payable (313,291)
Loans andleasespayable (35,109)
Certificates ofparticipation payable (1,560)
Employeecompensation — (17,746) (367,706)

Deferredrevenuein governmental funds is susceptibleto fill accrual on the
government-wide statements 8,856

InternalservicefUndsareusedby managementtocharge the costs of certain
activitiesto individual funds. Theassetsandliabilities of theinternalservice
finds areincluded in governmentalactivities in thestatementofnetassets - 31,899

Netassetsofgovernmentalactivities $ 406,079

SeeNotesto theFinancialStatements
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PIMA COUNTY

STATEMENT OF REVENIJES, EXPENDITURESAND CHANGESiN FUND BALANCES

GOVERNMENTALFUNDS
Forthe YearEnded June30,2003
(in thousands)

Exhibit A-S

Revenue&
Taxes
Specialassessments
LicensesandpermIts
Intergovernmental
Chargesfor services
Finesandforfeits
Interest
Miscellaneous

General

$ 194,552

2,010
112,530
23,750

4.1 II
1,015
2,884

Other
Govemmental

CapitalProjects Funds

S 63,823
1,023

4,077
S 4,642 128,206

3,683 8,288
936

1.242 3.895
1,344 6,128

Total
Govemmental

Funds

$ 258,375
1,023
6.087

245,378
35,721
5,047
4,152

10.356

Total revenues

Expenditures:
Current
General government
Public safety
Highwaysandstreets
Health
Welfare
Culture and recreation
Educationand economicopportunity

Capital outlay
Debtservice-principal

- interest
- miscellaneous

Total expenditures

Excess(deficiency)ofrevenuesover
(under)expenditures

110,813
90,375

2,762
84,130
12,858
4,832

1,550
1,613

4

308,917

31,935

21,603
36,780
26,741
21,267

108
12,356
30,245

332,416
127,155
26,741
24,029
84,238
25,214
35,057
97.147
45,544
15,695

24

613,260

(47,121)

Other financing sources(uses):
Issuancecoston bonds
Premium onbonds
Capital leases
Proceedsfrom saleofcapitalassets
Faceamount oflong-term debt
Transfersin
Transfers(out)

Ill 177
37

85,000
78,457

(93,597)

Totalotherfinancingsoutces(uses)

Extraordinaryitenu
LosSfrom StateTreasurez’sLocalGovernment
InvestmentPool

Netchangein fundbalances

Fundbalanceatbeginningofyear

(27,799)

ff,730)

2,406

31,142

123,056

(979)

35,841

46993

(24,936)

(3.528)

(21,284)

69,668

70,321

(6237)

16,963

147,803

SeeNotesto the FinancialStatements

~4Q,8S2 10.911 214,376 566,139

97.147

97,147

(86,236)

43.994
14,082

20

207,196

7.180

(163) (163)
4t0 410

1 36
85,000

10,822 38,200 29.435
(38,621) (392) 454.584)

Change in reservefor inventory

Fund balanceatendof year ~$ 33,548 .! ~!~!?i ~ — ~49~i[

629 629

S 165.395
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PIMA COUNTY Exhibit A-6

RECONCILIATION OFTHESTATEMENTOFREVENUES,EXPENDITURES
AND CHANGESIN FUND BALANCESOFGOVERNMENTAL FUNDS -

TO THESTATEMENTOFACTIVITJES
FORTHE YEAR ENDEDJUNE30,2003

- (in thousands)

Netchangein fund balances- total governmentalfunds $ 16,963

A mountsreported for governmental activities in the statementofactivities
are different because:

Governmental funds reportcapitaloutlaysasexpenditures.However,
in the statementofactivities,the costofthoseassetsisdepreciated
overtheir estimateduseful lives andreportedasdepreciationexpense

Expenditures for capital assets $ 74,133
Lesscurrent year depreciation (10,995) 63,138

The issuanceof long-term debt (e.g.,bonds, leases)provides current financial
resourcestogovernmentalfunds,while therepaymentoftheprincipalofbng-term
debt consumesthe currentfinancialresourcesofgovernmentalfunds.Neither
transaction,however,hasanyeffecton netassets.Also,governmentalfundsreport
theeffectofissuancecosts,premiums,discountsandsimilaritemswhendebtis -

first issued,whereasthese amountsare deferred andamortized in the statement
of activities. This amountis theneteffectof thesedifferencesin the treatment
of long-term debt and related items

Faceamount of long-termdebt (85,000)
Debt service- principal payments 45,544
Premium on bonds (410)
Capitalleases (177)
Deferredbond issuecosts 163
Amortizationexpense (361) (40,24!)

Somerevenuesreportedin the statementofactivitiesdo not represent
thecollectionofcurrentfinancialresourcesandthereforearcnotreportedas
revenuesin thegovernmentalfunds

Tax revenues 462
Other -— - 5,187 5,649

Someexpensesreportedin thestatementofactivitiesdo notrequiretheuseof
current financial resources andthereforearenot reportedasexpendituresin the
govemmentalfunds

Changein competisatedabsences (311)
Losson disposalofcapitalassets (833)
Changein reservationoffend balances 629 (515)

Internalservicefundsareusedby managementtochargethe costsof certain
activitiesto individual funds. A portionofthenetrevenueofthe internalservicefundsis
reportedwith governmentalactivities (683)

Changein netassetsof governmentalactivities $ 44,311

SeeNotestotheFinancialStatements
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PtMA COUNTY ExhibitA-?

STATEMENTOFNET ~ssgrs
PROPRIETARY FUNDS
June30,200.3
(in thousands)

currentliabilities
Accountspayable
Employeecompensation
Interestpayable
Intert’undpayable
Dueto otherfunds
Dueto othergovernments
Deferredrevenues
Currentportionorsewerrevenuebonds
Currentportionofwastewaterloanspayable
CurrentportionreponedbutunpaIdlosses
Current portion incurredbutnotreportedlosses
Totalcurrentliabilities

Noncurrentliabilities:
Contractsandnotes
Landfill closurepayable
Sewerrevenuebonds
Wastewaserloanspayable
Reportedbutunpaidlosses
IncurredInstnot reportedlosses
Totalnoncurrentliabilities

10,967

1,347
4,965
4,270

6,849
15,645
58.133
59,28t

10,894 426,183

1,245
3,008
3,669

13,217
2.370 ____________

Netasaesaofbtstinesa-typeacsivisiea

22,802
8,809

19

12,705
6,099
1,348
4,965
4,270

6,849
15,645
58,j33
59,28%

I.245
3,008
3,669

13217
8.393• (24,7141

SeeNotestotheFinancialStasasnenta,

Busineaa’typeActivities
EntaosiaeFunds

Currentassets:
Caahandcashequivalents
Interest receivable
lntcd’und receivables
Dsefront other funds
Due fromothergovernments
Accountsreceivable
tnvesstoty
Prcpaidexpense

Total currentassets
Noncurrentasaetr

Restricted:
Cash andcashequivalents
tntereatreceivable

Totalrestrictedassets
Capitalassess:

- - (Jovann,ental
Activities’Pints Other Total

HealthCare Waatewaser Entetpeise Enterprise IntesnalService
System Management - Funds Funds Funds

5 23,748 5 966 S 9,363 $ 34,077 5 42,549
36 7 20 63 11$

299 299
2,002 2 197 2,20%
3,612 287 3.899 73

10,706 6,860 34 17,600 12
820 2.611 3,431 3)8

1,064 129 16 I,209_ 998
42,287 10,862 — - 9,630 62,779 44,065

7,902______________ 20
7,902

______________ 20
_____________ 7,922

Landandotherimprovements 250 11,958 657
Buildings andisnprovesnents 29,388 216,424 12,927
Sewageconveyancelystesn 399,747
Equipment 9,896 16,983 969
Lessnccurnutateddepreciation (28,640) (229,299) (7,040)
Construction in progress

Total capitalassets(netofsceusnulateddepreciation) 10,894
136.171
551,984 7.513

Deferred financingcosts 848
Total noncurrentassets 10,894 560.754

—— -~

7,513

53.181 571.616Totalassets

Liabilities

12,865
258.739
399,747
27,848

(264,979)
136.171

570,39t
848

579.161

592
462

28,171
(12.487)

l6,738

t6.738

2.202
663

I 13
.5

64_!~~_940 60S03

14,163 8.372 267
4,846 3,147 816

7 12

1,736 2
5,947 152

2,996
2.973

26,700. 33.080 1,237 61,017 8,949

—————— 139,908 139,908

10.031
‘954

19,985

26.700 1,237 Z~PP
5!~!~~ 28.934— •Totalliabilities

N~et~esseta

Investedincapitalassets,netofrelateddebt
Restrictedfor

Debtservice

CapSprojects
Wastewatermanagement
Healthcare

Unrestricted

Totalnet assets

7,513 444.590 16,738

______________ ______________ ______________ ______________ 15.131

s_ 26,481 5 ~;198,62i~ S 15,906 . 441,015 S 3l,86t

Someemeuttareportedfor buslnesa’typeactivitiesits the
statementofneeaaaetaaredifibrentbecausecertainInternal
aervicahandassetsandliabilities areincludedwith businesa~type
activities. (30)

S 410,985
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PIMA COUNTY

STATEMENTOFREVENUES,EXPENSESAND CHANGESIN FUND NETASSETS
PROPRIETARYFUNDS

ExhibitA-S

Forthe YearEndedJune30, 2003
(in thousands)

Operatingrevenues:
Net patientservices
Chargesfor services
Other(including $23,799in disproportionate

sharesettlement)
Reimbursementof disproportionatesharesettlement

Business-typeActivities
EnterpriseFunds

$ 195,872
61,223 $

Governmental
Activities-

InterstalService
Funds

29,346 750
— ~23,518)

Totalnetoperatingrevenues

Operatingexpettses:
Employee compensation
Medicalclaims
Operatingsuppliesandservices
Utilities
Sludgeandrefinedisposal
Repairandmaintenance
Landfill closureandpostclosurecarecosts
Incurredlosses
Insurancepremiums
Generaland administrative
Consultantsandprofessionalservices
Depreciationandamortization

Totaloperatingexpenses

Operatingincome(loss)

Nonoperatingrevenues(expenses):
Grants
SharedStatetaxrevenue
Interestincome
Sewerconnectionfces
Interestexpense
Lossondisposalof capitalassets
Amortizationofdeferredcharges

Total nonoperatingrevenues(expenses):

200,661 —— 52,211 10,045 262,923 29,50)

59,040 25,378
727,235

2,242
1,446 5,105

1,078

90,824
127,235
13,864
3,575

J2I,O2?) - (17,133) — 3)8 (37,842) 627 -

304
959 959

1,014
20,280
(5,271)

(213)
_________________ (89) _________________ - (89)

4,898 16,984 132 22,014 (181)

Income(loss)beforecontributions,transfersand
extraordinaryitem:
Capitalcontributions
Extraordinasyitem:

LossfromStateTreasure?sLocalGovernment
InvestmentPool

Transfersitt
Transfrrs(out)

Changeinnet assets

(16,129)

1,819

(1,164)
23,065
(7,993)

(402)

(149) 450

13,102

(1,263) (246)

12,290 70

(15,828) 446

15,521

(2,673)
23,065

11,958 (562)

Netassetsat beginningofyear

Netassetsat endofyesr

26,883 386,338 15,836 _____429,~57 32,431

$ 26,481 $ 398,628 $ 15,906 - 441,0)5 $ 31,869

Sonicatnountsreportedfor business-typeactivities in the
statementofactivitiesaredifferentbecauseaportionofthe
netrevenueofcertain internal servicefundsis reported
with business-typeactivities.

Changein netassetsofbusiness-typeactivities

121

5 12,079 -

SeeNotesto theFinancialStatements

Pisna Other Total
HealthCare Wastewater Enterprise Enterprise

System Maitagement Funds

$ 195,872
$ 51,346 $ 9,877

28,307 871 168
(23,5~

28,751

7,889
1,328

5,228
1,977

6,406

747
270

250

9,931 2,026 1,141
13,434 3646 471

1,385 16,670 - 442
221,688 69,350 9,127

5,885

4,293

78

7,036
4,822
4,183

635
1,942

28,874

2,242
6,201
1,078

19,098
17,551
18,497

300,765

4,605

575

(163)
(119)

4,909

138 1,127 729
20,280
(5,434)

(6) (338) (910)

—— (134) (8,127)

(1,210)
202
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PIMA COUNTY ExhibitA-9

STATEMENTOF CASH FLOWS
PItOPRJETARY FUNDS

Net cashprovidedby (used)for operatingactivities

Cashflows from noncapitalfinancingactivities:
Interestpaidonshort-tenncredit
Transfersin
Transfersout
Loanpaymentsfrom otherfunds
Proceedsof loansfrom other funds
Loanpaymentsto otherfunds
SharedStatetaxrevenues
Grantrevenues

Net cashprovidedfor noncapital financing activities

Cashflows from capital andrelatedfinancingactivities:
Proceedsofloans
Principal paid on bondsand loans
Interest paid on bonds andloans
Sewerconnectionfees
Proceedsfrom saleofcapital assets
Purchaseofcapitalassets

Netcash used for capitaland relatedfinancing activities

Cashflows from investingactivities:

interestreceivedon cashand investments
LossfromStateTreasures’sLocalGovernment
InvestmentPool

Net cashusedfor investingactivities

Net increase(decrease)in cashandcashequivalents

Cash and cashequivalentsatbeginningofyear

CashandcashequivalentsMendofyear

(176)
21,065

(134) (8,127)
2,238 2,313

12,643
(10) (12,584)

958 958
4,211 - 304 ____________ 4~~515____________

6,269 12,244- 2,094 20,601 - 2,411

9,746
(8,887)
(4,742)
19,701

440
— (56)) - ~59,22S1_____________ -. ~59,860)—~ ~5,6l8

)

(561) (43,410) (ill ~4~9~!~1 J5,l7~1

1,835

(1~~ (1,263) (246), (2~~ — (1,2101

(596) (138) (104) (838) (461)

(10,285) (30,696) 2,583 (38,398) (2,342)

— 34,033 - 39,564 _6,720 - - 80,377 44,891

$ - 23,748 $ - 8,868 $ !,363 $ ~‘~!L $ 42,549

(Continued)

For theYearEndedtune 30,2003
(in thousands)

Cashflows from operatingactivities:
Cashreceivedfrom otherfhndsfor goodsand servicesprovided
Cashreceivedfrom customersfor goodsandservicesprovided
Cashreceivedfrom miscellaneousoperations
Cashpayments to suppliers for goodsandservices
Cashpaymentstoother funds for goodsandservices
Cashpaymentsfor incurredlosses
Cashpaymentstoemploysfor services

- Governmental
Pima Other Total Activities-

HealthCare Wastewater Enterprise Enterprise InternalService
System Management- Funds Funds ~_Funds —

$ 6,472
193,411 $ 51,599

2,938 2,449
(156,235) (19,752)

(3,489) . (8,815)

$ 627 $ 2,099

9,880 254,890
148 5,535

(1650) (177,637)

(2,383) (14,687)

(S8~494) (24,873) (S,95~) (89,325)

$ 28,755

693

(11,317)

(2,232)
(9,194)

(15,397) 608 664 (14,125) 886

(176)

21,065
(7,993)

1,736
(12,574)

75
10,907

202

2,211

(2)

9,746
(8,881)
(4,742)
19,701

568 1,125 142 749

SeeNotesto theFinancialStatements
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PIMA COUNTY Exhibit A—9.I

STATEMENTOF CASH FLOWS

PROPRIFJARYFUNDS
For theYearEnded June 30,2003
(In thousands)

(Continued)

Reconciliationof operatingincome(loss)to net
cashprovided(used)by operating activities

Operatingincome(loss)
Adjustmentsto reconcileoperatingincome(loss)to

netcashprovided (used)by operatingactivities:
Depreciationandamortization
Provisionfor doubtful accounts
Landfill closureandpostelosurecarecosts
Decrease(increase)in accountsreceivable
Decreasein interfundreceivables
Decrease(increase)in inventoryandotherassets

Increase(d~rease)in accountspayable
(Decrease)in interfund payables
(Decrease)in reported but unpaid losses
Increasein incurred but not reported losses
increase(decrease)in other current liabilities

Other
Enterprise

Funds
$ 318

Governmental
Activities-

InternalService
Funds

$ 627

Netcashprovided by (used)for operating activities $ (15,397) $ — 608 $ 664 S (14,125) $ 886

Noncnshinvesting, capital, andfinancingactivities during theyearendedJune30, 2003:

WastewaterManagementEnterprise Fund retired capital assetswith a netbookvalueof$213.

WastewaterManagementEnterprise Fund receivedcapital assetswith a netbook valueof$1,129from theOther Internal ServiceFunds.

WastewaterManagement EnterpriseFund wascontributed developerbuilt conveyancesystemswith estimatedfair valuestotaling $12,473.These
contributions wererecordedasan increasein capitalassetsandcapital contributions(anoncashtransaction).

WastewaterManagementEnterprise Fund receivedcapital assetswith a netbookvalueof$99 from the Capital ProjectsFund.

PimaHealth Care SystemEnterpriseFund retired equipmentwith a netbookvalueof$119.

PimaHealth CareSystemEnterpriseFund receivedequipmentfrom the Capital ProjectsFundwith a net bookva)uaofSI,813 andreceived
donatedequipmentvalued at $6.

Other EnterpriseFunds disposedofcapitalassetswith a netbookvalueof$6,

OtherInternalServiceFunds retired equipmentwith a netbookvalueof$221.

SeeNotesto theFinancial Statements

Pima
HealthCare

System
•$• ~2I,027)

Wastewnter
Management

$ (17,133)

16,670

Total
Enterprise

Funds
$ (37,842)

1,078

1,497

233

(2,237)

1,3~5 442 18,497 1,942
6,203 6,203

1,078
(3,328) (17) (1,848) (69)

500 500
(732) (15) (514) (461)

(3,025) (84) (5,346) 1,071
(23) (5) (28)

(3,975)
1,8)7

4,650 505 20 - 5,175 (66)
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PIMA COuNTY
STATEMENTOFFIDUCIAB.Y NET ASSETS
FiduciaryFunds
June 30, 2003
(in thousands)

ASSETS
Cashandcashequivalents
Interest receivable
Due from other governments

LIABILiTIES

Investment
Trust

Exhibit A-b

Employee compensation
Dueto othergovernments
Depositsandrebates

2,522
13,53!
21,509

Total liabilities

NET ASSETS
Held in trustfor poolparticipants

SeeNotesto theFinancialStatements

- -i 37,562

S 123,177

Agency
Funds

Total assets

Funds

S 122,905
272

123,177

S 33,584

3,978

37,562
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ADDITIONS

Contributionsfrom participants

Total contributions

Investmentinterestearnings

Total investmentearnings

Total additions

DEDUCTIONS
Distributions to participants

Total deductions

Change in netassets

held in trust July1, 2002

held in trustJune30,2003

SeeNotesto theFinancialStatements

S -. 1,832,528
1,832,528

3,133

1,835,661

1,875,271

1,875,271

(39,610)

162,787

$ - 123,177

PIMA COUNTY
STATEMENTOF CHANGES iN FIDUCIARY NETASSETS
Fiduciary Funds
FortheYearEndedJune30,2003
(in thousands)

Exhibit A-Il

Investment
Trust
Funds

Net assets

Net assets
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PIMA COUNTY
COMBINING STATEMENT OF NETASSETS
ComponentUnits
June 30,2003
(in thousands)

ASSETS
Cashandcashequivalents
Investments
Accountsreceivable(net)
Inventories -
Prepaids
Otherassets
Restrictedassets:

Cashandcashequivalents
Regulatory asset

Capital assets(net):
Land
Buildingsandimprovements
Machineryandequipment
Water system
Constructionin prowess

LIABILITIES
Accountspayable
Depositsandrebates
Payable from restricted assets
Noncurrentliabilities:

Duewithin oneyear:
Contractsandnotes
Revenuebonds

Duein more than oneyear
Contractsandnotes
Revenuebonds

Total liabilities

NET ASSETS -
Investedin capitalassets,netofrelateddebt
Restrictedfor:

Debt service
Capitalprojects

Unrestricted
Total net assets

SeeNotesto theFinancialStatements

9,938
1,327
1,504

377
192

1,596 14

3,345 II
7,812

950 8
1,749

561
2

15

Southwestern
Fair

Commission Total

812 S 10,914
1,327

28 1,593
37 417
20 212

1,619

3,356
7,812

958
3,397

77!
35,674
3,154

71,204

Exhibit A-12

Metropolitan
Domestic

Water
Improvement

District

Marana
Domestic

Water
Improvement

District

$ S 164 $

61
3

9

Total assets

34,702
2,785

66,838

1,646
195

972
369

1.619- Z747 -

1,409
139
534

18
17

169
12

1,596
168
534

105
1,980

26
7

104 235
1,987

1,716 1,107 533 3,356
46,134
52,067

- 327
1,502 818

46,511
54,387

1,603 (87) 1,204 2,720

2,386
425

II
30

2,397
455

10,357 193 695 11,245
s 14,771 $ 117 S 1,929 $ 16,817
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P]MA COUNTY

Notesto FinancialStatements
June30,2003
(in thousands) -

NOTE1: SUMMARY OF SIONWICANT ACCOUNTING POLICIE~

The accounting policies- of Pinia County conform to generally acceptedaccounting principles applicable to

governmentalunitsadoptedby theGovernmentalAccountingStandardsBoard(GASB).

A. ReportingEntity

TheCountyis ageneral-purposelocal governmentthatis governedby aseparatelyelectedboardof PimaCounty
supervisors.The accompanyingfinancial statementspresenttheactivitiesof the County(theprimary government)
andits componentunit&

Componentunits arelegally separateentities for which the County is consideredfinancially accountable. Blended
componentunits,althoughlegallyseparateentities,arein substancepartofthe County’soperations. Therefore, data
from theseunits is combined with data of the primarygovernmentDiscretelypresentedcomponentunits,on the
other hand, are reported in a separatecolumn in the combined financial statementsto emphasizethey are legally
separatefrom theCounty. Eachblendedanddiscretely presentedcomponentunit discussedbelow hasaJune30
year-end.

The Municipal PropertyCorporation(MPC) is a nonprofit corporation.createdby the Pima CountyBoard of
Supervisorsto assist in the development of the County, amongother things, by acquiring, constructingand
improving any flicilities, including real property and improvementsandpersonal property, entirely for useby the
County. The Corporation undertook its first bond issuein October, 1992. TheCorporationis governedby afive-.
memberboard electedby the Pima CountyBoard of Supervisorsto one-yearterms. TheCorporation is reportedasa
specialrevenue fund (blendedcomponentunit) in thesefinancialstatements. Completefmancialstatementsfor the
-MPC canbe obtainedfrom the PimaCounty Finance Department located at 130 West CongressStreet, Tucson,
Arizona 85701.

The Pima CountyStadiumDistrict, a legallyseparateentity, was formed to promote andestablishmajor league
baseballspringtraining in PimaCounty. TheBoardofDirectorsof theDistrict comprisesthesameindividualswho
constitutethe Pima CountyBoardof Supervisors.Acting in the capacity ofthe Board ofDirectors,-thePimaCounty
Boardof Supervisorsis ableto imposeits will ontheDistrict. The Board ofDirectorsleviesthe car rental surcharge
rates andthe recreation vehicle(1W) park tax for the District. The District is reportedas aspecialrevenue fund
(blended component unit) in these financial statements. Complete financial statements for the District can be
obtainedfrom thePima County FinanceDepartmentlocatedat130WestCongressStreet,Tucson,Arizona 85701.

The PimaCountyLibrary District wasestablishedin 1986 when legislation allowed full taxing authorityandthe
ability toenter into agreementswith other jurisdictionsfor the provision of libraryservices.The Board ofDirectors
is the PimaCounty Board of Supervisors. The termsof theBoard aredeterminedby the actualtimeoneisa Pima
CountySupervisor.TheLibrary Districtandthe City ofTucsonhave had intergovernmental agreementsto provide
library servicessince1986.TheLibraryDistrict is reported asaspecialrevenue fund (blendedcomponentunit) in
thesefinancial statements. Financial information for the District is presented in the Combining Statementsand
Other Schedules— Other(Non-major)GovernmentalFundson pages88-91ofthis report.

The PimaCounty Flood Control District wasestablishedJune 5, 1978,and becameoperational on July 1, 1978. To
comply with federallaw, the StateofArizona enactedthe Floodplain ManagementActof 1973. Thisact authorized
the countiesin Arizonato adoptrulesand regulationsconcerningthe managementoffloodplain areas. The Stateof

-- Arizona subsequentlyauthorized flood control districts to levy taxeson real property to financedistrict-operating
expenses.The district is responsible for floodplain managementactivities for the unincorporatedareasof Pima
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PIMA COUNTY

Notesto FinancialStatements
June30,2003
(in thousands)

County(exceptingthenationalforests,parks,monumentsandIndianNations)andtheCity ofSouthTucson,andthe
Townof Sahuarita. ThePimaCountyBoardof Supervisorsis theBoardofDirectorsfor theFloodControlDistrict.
The Flood Control District is reported as a special revenue fund (blendedcomponentunit) in thesefmancial
statements. Complete financial statementsfor the District can be obtained from the Pirna County Finance
Departmentlocatedat 130 WestCongressStreet,Tucson,Arizona 85701.

TheMetropolitanDomesticWaterImprovementDistrict (MDWID) of PimaCounty,alegally separateentity,was
formedby thePimaCountyBoardofSupervisorson July7, 1992. The initial Board ofDirectors oftheDistrict was
comprised of five members appointed by the Pin County Board of Supervisors to varying tenns. In November
1994,threememberswere electedto four-yearterms. TheBoardofDirectorsof theDistrict hasall thepowersand
dutiesofthcBoardof SupervisorsofPimaCountysittingastheboardof directorsofacountyimprovementdistrict
that are not in conflict with the provisions of the law. The Pima County Board of Supervisors may review all
financialtransactionsof theBoardofDirectors of the District. Additionally, the Pima County Board of Supervisors
mayrevokeat any time the authority of the Boardof Directorsof the District inorderto protecttheresidentsof the
District. If this shouldoccur, thePimaCountyBoardof Supervisorswould governthe District. Basedon these
factors,the District is reportedas a separatecomponentunit (discretepresentation)in thesefinancialstatements.
CompletefmancialstatementsoftheDistrict canbe obtainedfrom its administrativeoffices locatedat 6265North
La CanadaDrive, Tucson,Arizona85704.

The Southwestern Fair Commission, inc. (SFC) is a nonprofit corporation,which managesand maintains the
fairgrounds owned by the County and conducts an annual fair and other events at the fairgrounds. The-

Commission’s members are appointed,and canbe removed at anytime, by the PiniaCountyBoardof Supervisors.
Basedon thesefactors,SFC is reportedas a separatecomponentunit (discretepresentation)in thesefinancial
statements. Complete financial statementsfor SFC canbe obtained from the Pima CountyFinanceDepartment
locatedat 130West CongressStreet,Tucson,Arizona85701.

The Manna Domestic Water Improvement District (MARANA) of Pirna County is a municipal corporation
organizedin 1997 under the laws of Arizona. It is apublic servicecorporation authorized to engagein thesaleof
water for commercialanddomesticuse. TheBoardofDirectorsof the District areappointedby thePimaCounty
Board of Supervisors. The Board of Directorsof the District hasall the powersand duties of the Board of
Supervisorsof PimaCounty,astheboardof directorsof aCounty improvement district thatare not in conflictwith
the provisionsof the law. ThePima County Supervisors may reviewand shallhave veto authorizationover all
fmancial transactions-ofthe Board of Directors ofthe District. Additionally, thePimaCountyBoardof Supervisors
may revokeat anytime theauthorityof theBoardofDirectorsoftheDistrict in orderto protecttheresidentsof the
District. If this shouldoccur, thePimaCountyBoardof Supervisorswould governtheDistrict. Basedon these
factors,the District is reportedas a separatecomponentunit (discretepresentation)in thesefinancialstatements.
Completefinancialstatementsofthe District canbeobtainedfromits administrativeofficeslocatedat 16560W. El
Tiro Road, P.O.Box518,Marana,Arizona 85653-0518.

B. BasisofPresentation

Thebasicfinancialstatementsincludebothgovernment-widestatementsandfund-basedfinancialstatements.The
government-wide statementsfocus on the County as a whole, while the fund-basedfinancial statementsfocus on
majorfunds. Eachpresentationprovidesvaluable informationthat canbeanalyzedandcomparedbetweenyears
and betweengovernmentsto enhancetheusefulnessofthe information.
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PIMA COUNTY

Notesto FinancialStatements
June30,2003
(in thousands)

Government-wide statements - provide information about the primary government(Pinia County) and its
componentunits. Thestatementsincludeastatementof netassetsandastatementof activities. Thesestatements
report the financial activities of the overall government,except for fiduciary activities. They alsodistinguish
betweenthe governmentalandbusiness-typeactivitiesof theCountyandbetweenthe County and its discretely
presentedcomponentunits. Govermnental activities generally are financedthroughtaxesand intergovenmiental
revenues.Business-typeactivitiesarefinanced in whole or in partby feeschargedto external parties.

A statement of activities presentsa comparisonbetweendirect expensesandprogramrevenuesfor eachfunctionof
theCounty’s governmentalactivitiesandsegmentofits business-typeactivities. Directexpensesarethose thatare
specifically associatedwith a programor function and, therefore, are clearly identifiable to a particular flmction.
TheCountydoesnot allocateindirectexpensestoprogramsor functions. Programrevenuesinclude:

• Chargesfor services(finesandforfeitures,licensesand permits,and specialassessments).
• Operatinggrantsandcontributions.
• Capital grants andcontributions.

Revenuesthatarenot classifiedas programrevenues,including internally dedicatedresourcesandall taxes,are
reported as generalrevenues.The net effectof interfi.ind activity hasbeeneliminatedfrom the government-wide
financial statementsto minimize the doublecountingof internal activities.

Fund-basedfinancialstatements— provide information about the County’s funds, including fiduciary funds and
blended componentunits. Separatestatementsare presentedfor the governmental,proprietary, and fiduciary fund
categories.The emphasisof fund-basedfinancial statementsis on major governmental and enterprise funds, each
displayed in a separate column. All remaining governmental and enterpriseflmds areaggregatedandreported as
non-major funds. Fiduciary fundsareaggregatedandreported by fund type.

Proprietaryfund operatingrevenues,such as chargesfor services,result from transactionsassociatedwith each
fund’s principal activity in which each party receivesand gives up essentially equal values. Non-operating
revenues, suchas subsidiesand investment earnings,result from transactionsin which thepartiesdo notexchange
equalvalues. Revenuesgeneratedby ancillaryactivitiesarealsoreportedasnon-operatingrevenues.

TheCounty reportsthe following major governmentalfunds:

The GeneralFund— isthe County’sprimaryoperatingfund. It accountsfor all financial resourcesofthe general
government,exceptthoserequired to be accountedfor in anotherfund.

The Capital Projects Fund — accountsfor financial resourcesto be used for the acquisition or construction of
major capital facilities,other than thosefinancedby proprietaryfunds.

TheCounty reports the following major enterprise funds:

Pima Health CareSystem— provides health care servicesthrough Kino Hospital, PimaHealth System,andHome
Health including inpatient hospital care and outpatient clinical care for medical and psychiatric problems, indigent
health careunder the Arizona Health CareCost Containment System(AHCCCS), an alternative to Medicaid, home
health servicesandlong-termnursingcare.

WastewaterManagementFund — accountsfor the managementand operationof wastewater treatment, water
pollution control programs,and solid wastemanagementthroughout the County.
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The Countyreportsthe following fund types:

Internal service funds — accountfor the financing of goodsor servicesprovided by one department or agencyto
other departments oragenciesoftheCounty, or toothergovernmentalunits, on acost-reimbursement basis. These
funds account for automotive maintenanceandoperation,insurance,printing andgraphics,andtelecommunications
services.

Investmenttrust funds — accountfor asset~held by the CountyTreasurerin an externalinvestmentpool and
individual investmentaccountsfor the benefitof outsidejurisdictions.

Agencyfunds— accountfor theassetsheldby theCountyasan agent for individuals, private organizationsor other
governmentalunits. The agencyflmd is custodialin natureanddoesnot presentresultsof operationsor havea
measurementfocus.

C. BasisofAccounting

The government-wideand proprietary funds fmancial statementsare presentedusing the economicresources
measurementfocusandthe accrualbasis of accounting. Revenuesare recorded when earned andexpensesare
recordedat the time liabilities areincurred,regardlessof whentherelatedcashflows takeplace.Propertytaxesare
recognizedasrevenuein theyearforwhich theyarelevied. Grantsanddonationsarerecognizedasrevenueassoon
as all eligibility requirementsimposedby theproviderhavebeenmet.

Governmentalfunds in the fund-basedfinancial statementsare reportedusing the current fmancial resources
measurementfocusandthemodifiedaccrualbasisof accounting.Underthismethod,revenuesarerecognizedwhen
measurableand available. The County considersall revenuesreported in thegovernmentalfundsto beavailableif
the revenuesare collectedwithin 30daysafter year-end. Expenditures arerecordedwhen the related fund liability is
incurred,exceptfor principaland interest on generallong-term debt, claims andjudgments,compensatedabsences,
andlandfill closureandpostclosurecarecosts,which are recognizedasexpendituresto theextent theyare dueand
payable.Generalcapitalassetacquisitionsarereportedasexpendituresin governmentalfunds. Proceedsof general
long-term debtand acquisitionsunder capital leaseagreementsare reported asother fmancing sources.

Underthe termsof grantagreements,the County fundscertainprogramsby a combinationof grantsandgeneral
revenues. Therefore,whenprogramexpensesare incurred, thereare bothresirictedandunrestrictednet assets
available to fmance the program. The County applies grant resourcesto such programs before using general
revenues.

The County’sbusiness-typeactivitiesandenterprisefundsfollow FASO StatementsandInterpretationsissuedonor
before November 30, 1989; Accounting Principles Board Opinions; andAccounting ResearchBulletins, unless
thosepronouncementsconflict with GASB pronouncements.

46



PIMA COUNTY

NotestoFinancialStatements
June30,2003
(in thousands)

D. Cashand Investments

For purposesof its statementof cashflows, the Countyconsidersonly thosehighly liquid investmentswith a
maturityof 3 monthsor lesswhenpurchasedto be cashequivalents.

Nonparticipating interest-earning investment contracts are stated at cost. Money market investments and
participatinginterest-earninginvestmentcontractswitharemainingmaturityof 1 yearor lessat time ofpurchaseare
statedat amortized cost. All other investmentsarestated at fair value.

If an individual fund has a deficit balancein the amount on deposit with the County Treasurerat year-end, that
balanceis reclassifiedasan amount dueto other funds.

E. Inventories

Inventoriesof the governmentalfunds consistof expendablesupplies held for consumption and are recorded as
expendituresat the time of purchase.Amountson handat year-endare shownonthe balancesheetasan assetfor
informational purposes only and are offset by a fluid balance reserve to indicate that they do not constitute
“availablespendableresources.” Theseinventoriesarestated at costusing the first-in, first-out method or avenge
costmethod. Inventories of:

• Pima Health Care System,an enterprisefund, are valued at the lower of cost or market, cost being
determinedonthe first-in, first-out method.

• WastewaterManagement,an enterprise fund, are valued at lower of costor market,costbeingdetermined
usingthemovingaveragemethod.

• Automotive Services,an internal service fund, are valued at the lower of cost or market, costbeing
determinedusingthemoving avengemethod.

F. PropertyTax Calendar

TheCountyleviesreal propertytaxeson or before the thirdMonday in Augustthat becomedue and payablein two
equalinstallments.The first installmentis due on the first dayof October and becomesdelinquent after the first
businessdayof November. Thesecondinstallmentis dueonthe firstday of March of the nextyearandbecomes
delinquent after the first businessdayofMay.

Personalpropertytaxesare alsolevied on or before the third Mondayin Augustand becomedue andpayableintwo
equal installments. The first installment is dueon the first dayof October andbecomesdelinquent after the first
businessday of November. The secondinstallment is due on the first dayof March of the next year and becomes
delinquent after thefirst businessday of May.

A lien assessedagainstreal and personal propertyattacheson the first day of Januaryprecedingassessmentand

levy.

0. Capital Assets

Capital assetsare reportedat actual cost, or estimatedhistorical costif historicalrecords arenotavailable. Donated

assetsare reported at estimatedfair valueat thetimereceived.
Excluding component units, capitalizationthresholds, depreciation methods, and estimated useful lives of capital
assetsreported in thegovernment-widestatementsandproprietaiyfundsareasfollows:
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Buildings and building

improvements

Equipment

All

$5

Straight Line

StraightLine

7 to4O Years

3 to 25 Years

Automotiveservicevehicles $5 UnitsofProduction
Basedonnumberof

hours or miles

Stol5Years

Infrastructure $100 StraightLine 20 to 50 Years

Land improvements $100 StraightLine 20 to 25 Years

Wastewatersewerconveyance $ 20 Straight Line 20to 50 Years

Wastewatertreatmentflicilities,
transferstations and other
propertyandequipment

H. InvestmentIncome

$ 20 StraightLine 50 Years

Investmentincomeis composedofinterest,dividends,andnetchangesin the fair valueofapplicable investments.

I. CompensatedAbsences

Compensatedabsencesconsistof vacationleaveanda calculatedamountof sick leaveearnedby employeesbased
onservicesalreadyrendered.

Employees mayaccumulateup to 240 hoursof vacation dependingupon yearsof service,but any vacation hours in
excessof the maximumamountthat areunusedatyear-endareforfeited. Upon termination of employment, all
unusedandunforfeitedvacationbenefitsarepaid to employees. Accordingly, vacationbenefitsareaccruedasa
liability in the financial statements.

Employeesmay accumulatean unlimitednumberof sick leavehours. Generally,sick leavebenefitsprovidefor
ordinarysick pay and are cumulativebutareforfeited uponterminationof employmentSick leavebenefitsdo not
vestwith employees,howeveran estimateis madefor non-vestedsick leave. For employeeswho have twenty or
more yearsof continuousservicewith the Countyor who have a combinedtotal of ageand yearsofservice equalto
eighty points, and who retire from County service into the Arizona State Retirement System, Public Safety
PersonnelRetirementSystem,orCorrectionsOfficerRetirementPlan,sick leavebenefitsdo vestand,therefore,are
accrued.

Capitalization Depreciation Estimated
- Threshold

Land All
Method Useful Life

N1A N/A
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NOTE2: NETASSETBEGINNING BALANCES RESTATED

Thebeginninggovernmentalactivitiesandbusiness-typeactivities net assetbalancesare being restated due to an
error in the calculationof theinternalbalancesfrom the InternalServicesFundassets,liabilitiesandnetrevenues
which wereincludedin thebusiness-typeactivitiesin theprioryear.

Governmental Business-type
Activities . Activities

Netassets-June30,2002,aspreviouslyreported S 358,237 S 432,437
Correctionoferror 3,531 (3,53))
Net assets,July 1,2002,asrestated $ 361,768 $ 428,906

Thebeginning discretely presentedcomponentunits’ net assetbalancewasrestated by $(13)to include the Marana
DomesticWaterImprovementDistrict. Although this District should have been included in the prior year, its
financial information was immaterial and unaudited, and therefore not included. The discretely presented
componentunitswere therefore restatedthis fiscal yearto include thisDistrict,

NOTE 3: CASH AND INVESTMENTS

rmrvlu4Y covEltNrvI]Ercr

The County’s cash andinvestmentpolicies aregovernedby Statestatutesandby bondcovenants. The County.
Treasureris authorizedto invest public moniesin the State Treasurer’s InvestmentPool; interest bearing savings
accounts,certificate~ofdepositandrepurchaseagreementsineligible depositories;bondsor otherobligationsissued
or guaranteed by the United Statesgovernment; and bonds of the State of Arizona or any of its counties,cities,
towns, schooldistrictsas specifiedby statute.Statestatutesalsorequire collateral for demanddeposits,certificates
of deposit and repurchase agreementsat 101 percent of all depositsnotcoveredby Federaldepositoryinsurance.
Obligations that maybe pledgedascollateral are obligations of theUnited Statesand its agencies,andobligationsof
the various statesand their municipalities, schooldistricts andspecialdistricts. At least monthly, the Treasurer’s
Office determinesthat the collateral is adequateto cover the depositsby calculating the lower amount ofpar or fair
value of individual securitiespledgedascollateral

Most cash,including amounts held in trust and agencycapacity for other entities, is deposited with the County
Treasurer who investsthe pooledbalancesona short-term basis. Interest receivedis allocated monthly, onthe basis
of average daily cashbalances,to separatedistricts and to various County [buds. The County Treasurer also
maintainsdiscretedepositandinvestmentaccountsfor various fundsandother entities. Depositsand investments
are displayed onthe financial statementsascashand cashequivalents,depositswith fiscalagents,investments,and
restricted assets.

County Treasurer’sInvestmentPool—Arizona RevisedStatutesrequire community colleges,schooldistricts, and
other local governments to depositcertain public monies with the County Treasurer. The County Treasurer has a
fiduciaryresponsibilityto administerthose and the Countymoniesunder her stewardship.The County Treasurer
invests,on a pooibasis,all idle moniesnot specifically investedfor a fund or program. In addition,the County
Treasurerdeterminesthe fair valueof thosepooled investmentsannually at June 30. The County Treasurer’s
InvestmentPool is not registeredwith the SecuritiesandExchangeCommissionasaninvestmentcompanyand
there is no regulatoryoversightof its operations. The structureof the pool doesnot provide for sharesand the
County has not provided or obtained any legally binding guarantees to support the value of the participants’
investments.
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Deposits—AtJune 30, 2003, the investmentpool had cashon handof $4. The carrying amount of the pool’s total
cash in bank was$26,369and the bankbalancewas $38,398. Of the bankbalance, $100was covered by federal
depository insuranceand$38,298was coveredby collateral held by the pledging financial institution’s agent in the
County’sname.

Investments—AtJune30, 2003, the County Treasurer’sInvestmentPool’s investmentsconsistedof $226,213
invested in the StateTreasurer’s InvestmentPool. The StateBoard of Investmentprovides oversight for the State
Treasurer’s pools, and the Local Government Investment Pool Advisory Committee provides consultation and
advice to the Treasurer. The fair value of a participant’s position in the pool approximates the value of that
participant’s pool shares. Those shares are not identified with specific investments,are not subject to custodial
creditrisk, andhaveno statedinterestrateor maturity date.

A condensedstatementof the investmentpool’s netassetsand changesin netassetsfollows:

StatementofNetAssets

Net assetsheldin trustfor:
Internalparticipants $ 149,303
Externalparticipants 103,469

Total Liabilities $ 0

Total net assetsheld in trust $ 252,772

Statementof~bansesinNet Assets
Total additions $ 4,851,230
Totaldeductions (4,880,720)

Netdecrease (29,490)

Net assetsheld in trust:
July 1, 2002 282,262

June 30,2003 S 252,772

Other CashandInvestments—AtJune 30, 2003,the total nonpooledcashon handwas $53. The carrying amount
of the total nonpooled cashin bankwas$19,557,andthebankbalancewas $20,374. Of the bankbalance,$16,408
was covered by federal depository insurance;$3,129 was coveredby collateral held by the pledging financial
institution’s agentin theCounty’sname;and$837wasuninsuredanduncollateralIzed.

Depositsheld in escrowtotal $5,731. Theyare not reflected in a risk category.

The County’s nonpooledinvestmentsare categorizedbelow to givean indication ofthe level of risk assumedby the
County at year-end. Category 1 includes investmentsthat are insuredor registeredin the County’s nameor for
which the securitiesare held by the County or its agent in the County’s name. Category2 includes uninsured and
unregisteredinvestmentsfor which the securities are held by the counter party’s trust departmentor agent in the
County’s name. Category 3 includesuninsuredandunregisteredinvestmentsforwhichthe securitiesareheldby the
counterparty, or by its trustdepartmentor agent,but not in the County’s name. The County’s investmentin the
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State Treasurer’sInvestmentPool representsshares of the pool’s portfolio. Those shares arenot
specificinvestmentsand arenot subjectto custodialcredit risk.

identified with

InvestmentType
Category Fair

Value

U.S.Government Issues $ 0 $ 0 $ 1,646 $ 1,646 $ 1,646

StateTreasurer’s InvestmentPool

Total

125,522 125,522

- $ 127,168 $ 127,168

A reconciliation of financialstatementamountsto amountsdisclosedwithin this footnoteis asfollows:

BasicFinancial Statements:

Government-WideStatementofNe:Assets:
Cashandcashequivalents
Restrictedassets:

Cash& cashequivalents
Investments
Depositswith fiscalagents

StatementofFiduciaryNetAssets:
InvestmentTrust Funds
AgencyFunds

$ 96,043

149,745
2,750

68

122,905
33,584

Total

Note3

$ 405,095

Cashin bankandonhand
Depositsheld inescrow
County Treasurer’sInvestmentPool
OtherInvestments

$ 45,983
5,731

226,213
- 127,168

Total - $ 405,095

1 2
_____ Reported
3 Amount
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DISCRETELY PRESENTED COMPONENTUNITS

Metropolitan DomesticWaterImprovementDistrict (MDWID)— At June 30,2003,MDWID’s cashdepositshad a
carryingbalanceof $1,213and a correspondingbank balanceof $1,234. Of the bankbalance$440wascoveredby
federaldepositoryinsuranceand the remainingamount,with theexceptionof operatingcashaccounts,was fully
insuredor collateralizedwith securitiesheldby MDWID or its agentsin MDWID’s name.

TheMDWID cashandcashequivalentsalsoinclude$1,850in operating funds held by the PimaCounty Treasurer,
which representa portion of thePima County Treasurer investmentpoolportfolio for the yearendedJune 30,2003;
$9,091depositedwith the State of Arizona Treasurer; and $1,129in moneymarketfunds. Thesedepositsarenot
subject to custodial credit risk. At June 30, 2003, MDWID’s investments hada fair value of $1,327. These
investmentswerewith federallyinsuredagenciesandwere considered custodial credit risk category 1, indicating
they were insured or registered in MDWID’s nameor the securitieswere heldby MDWID or its agentinMDWII)’s
name.
Marana DomesticWaterImprovementDistrict —At June 30, 2003,the district’s cashand cashequivalentswere
$175andincludedcashon handandamountsheldby thePimaCountyTreasurer.

SouthwesternFair Commission—AtJune 30, 2003,the commission’s$812 of cashand
of deposits with financial institutions, of which $500 was uninsuredanduncollateralized.

NOTE4: DUE FROM OTHER GOVERNMENTS

cash equivalents consisted

GovernmentalActivities:

Stateof Arizona:
Taxesand sharedrevenues
Grants and contributions
Reimbursementfor services

CityofTucson:
Reimbursementfor services

Due from other governments:
Reimbursementfor services

Due from othergovernments
StatementofNetAssets

1,162
8,177 38

38

242 2,304

$ 40,372

Amountunavailableand
therefore not accruedin
governmentfunds _J6,802) (3,259)

Total duefrom othergovernments-
fund basedstatements $ 10,281 $ 2,443. $ 17,514 $ 73

Federalgovernment:
Grantsandcontributions

Capital Other Internal Total
Projects Government Service Government

General Fund Funds Funds Activities

$ 250 $ 656 $ 11,034 $ 22 $

15,594

11,962

16,756
8,905

38
690

965 1,097

274 . 120 13 407
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Business-typeActivities:

FederalGovernment:
Grantsandcontributions

Pima Health

Care System

$ 382 $

Wastewater

Management

87 $

Business— type

Activities Total

469

Stateof Arizona:
Grants and contributions

Total duefromother
Governments

3,230

$ 3,612

200

$ 287 $

3,430

3,899

Capital assetactivity for theyear ended
June30,2003,wasasfollows:

Governmentalactivities:
Capital assetsnotbeing depreciated:
Land
Constructionin progress
Total capital assetsnot beingdepreciated

Capital assetsbeing depreciated:
Buildingsandimprovements
Infrastructure
Equipment
Total capital assetsbeingdepreciated

Lessaccumulateddepreciation for
Buildingsandimprovements
Infrastructure
Equipment
Totalaccumulateddepreciation

Total capitalassetsbeingdepreciated,net

Governmentalactivitiescapitalassets,net

NOTE5: CAPiTAL ASSETS

Balance
July 1,2002

Balance
June30,2003Increases -

$ 113,175 $ 14,679 $ 8 127,854
164,511 59,694 (91,020) 133,185
277,686 74,373 - - (91,0~ 261,039

255,878 14,266 (1,079) 269,065
7,072 72,549 79,621

67,515 -~ 12,167 (5,37~q 74,308
330,465 98,982 (6,453) 422,994

(62,627) (5,681)
(368)

209 (68,099)
(368)

(39,778) (6,88M 5,233 (41,43~)
(102,405) (12,937) 5,442 (109,900)

228,060 - 86,045

160,418

(1,011) 313,094

S 505,746 $ $ (92,031) S 574,133
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Less accumulateddepreciation for:
Buildings and improvements
Sewerconveyancesystem
Equipment
Total accumulateddepreciation

Total capitalassetsbeingdepreciated,net
Business-typeactivitiescapital assets,net

Balance

~uly 1,2002

$ 12,766 $

Balance
June30,2003

$ 12,865
136,171
l49,O36

Depreciationexpensewaschargedto
functionsasfollows:

Governmentalactivities:
Generalgovernment
Publicsafety
Highway and streets
Health
Welfare
Cultureandrecreation
Educationandeconomicopportunity
Unallocated.
Internalservicefunds

Total governmentalactivities depreciation

Business-typeactivities:
Healthplans
Parking garages
Wastewatermanagement
Developmentservices

Total business-typeactivitiesdepreciation

$ 2,921
3,046

659
307

9
2,975

258
820

1,942
$ 12,937

$ 1,385
340

16,670
102

18,497

Business-typeactivities:
Capital assetsnotbeing depreciated:
Land
Constructionin progress
Totalcapitalassetsnotbeingdepreciated

Capitalassetsbeingdepreciated:
Buildings andimprovements
Sewerconveyancesystem
Equipment
Total capitalassetsbeingdepreciated

Increases Decreases

99 $
73,887
86,653

257,224
386,817
26,432

670,473

(104,163)
(126,622)
(17,4~fl

(248,195)

62,686
62,785

2,219
12,930
3,043

18,192

(8,035)
(8,460)
(2,282)

(18,777)

(402)
(402)

(704)

(1,628)
(2,332)

642

1,352
1,994

258,739
399,747
27,847

686,333

(111,556)
(135,082)
(18,340)

(264,978)

$
422,278 ~ (338) - 421,355
508,931 $ 62,200 - $ (740) $ 570,391
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Discretelypresentedcomponentunits:
Metropolitan DomesticWater Improvement
District (MDWID):

Capital assetsnot beingdepreciateth
Land
Construction in progress
Total capitalassetsnot beingdepreciated

Capital assetsbeingdepreciated:
Buildingsandimprovements
Watersystems
Equipment
Totalcapitalassetsbeingdepreciated
Lessaccumulateddepreciation for:
Buildings andimprovements
Water systems
Equipment
Total accumulateddepreciation

Totalcapitalassets,beingdepreciated,net

MDWID capitalassets,net

SouthwesternFairCommission(SFC):
Capitalassetsbeingdepreciated:
Buildings and improvements
Equipment
Total capitalassetsbeingdepreciated

Lessaccumulateddepreciationfor:
Buildings andimprovements
Equipment
Total accumulateddepreciation

Total capitalassetsbeingdepreciated,net

SFCcapital assets,net

PIMA COUNTY

Notesto Financial Statements
June30,2003
(in thousands)

Balance
- July 1, 2002 Increases Decreases

$ 950
2,061
3,011

Balance
June30,2003

950
2,785
3,735

$
ffi 3,362 $ (2,638)

3,362 - (2,638)

1,799
37,412

1,974
.

183
3,523

65
(275)
(30)

1,982
40,660
2,009

41,185 • 3,771 (305) 44,651

(131)
(5,058)
(1,266)

(102)
(985)
(212)

85
30

(233)
(5,958)
(1,448)

(6,455) (1,299) 115 (7,639)

34,730 - 2,472 (190) 37,012

37,741 5,834 (2,828) 40,747

3,492
1,325

39
85 s43)

3,531
1,367

4,817 124 — 03) 4,898

(1,676) (209) (1,885)
(1,170)
(2,846)

(45J
(
254J~

— 43
43

(1,172)
@,0573

l,97~ (130~ 1,841

1,971 j13O~ 1,841
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MannaDomesticWaterImprovementDistrict
(Marana):

Capitalassetsnotbeingdepreciated:
Land
Constructioninprogress
Total capital assetsnot being depreciated
Capital assets being depreciated:

Capitalassetsbeingdepreciated:
Buildings and improvements
Watersystems
Equipment
Total capital assetsbeingdepreciated

Lessaccumulateddepreciationfor:
Buildingsandimprovements
Watersystems
Equipment
Total accumulateddepreciation

Total capitalassets,being depreciated,net
Maranacapitalassets,net
Discretelypresentedcomponentunitscapital
assets,net

Balance
July 1, 2002 Increases

3

Balance
Decreases-- June30,2003

NOTE 6: CLAIMS. JUDGMENTSand RISK MANAGEMENT

Pima County is a defendantin a number of court actions. In the opinion of Countymanagement, the final

dispositionof theseactions,if unfavorable,will nothaveamaterialeffect uponthe County’s financial statements.

WastewaterManagement
The Countyhasenteredinto settiementnegotiationswith Arizona DepartmentofEnvironmental Quality (ADEQ) to
resolvelitigation associatedwith the cleanup of the Canto del Cerro landfilL Cleanup expenseshave been
incurredandincludeasoil vaporextractionsystem,aseriesofdrainageimprovements,re-gradelandfill capand
groundwaterremediation.The liability is not presentedwithin the financial statementsbecausethe outcomeof the
settlementnegotiationsis uncertain. However,cleanupcostscould total $3,600 andcountymanagementplans to
financethe costof anysuchsettlementthroughfuturebondissues.

3 5
369
374

8
369
377

2
1,150

18 3 .

2
1,150

21
1,170 — 3 . 1,173

(109)

~)
(69)
(3)

(178)

(112) jfl
.- -~

(184)

1?058 (69) 989
1,061 305 • - 1,366

$ 40,773 $ 6,009 $ (2,828) - 43,954
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As a resultof a majorsewerline failure, the CountyWastewaterManagementDepartmenthasreceivedaNotice of
Violation from the ADEQ that could result in various penalties,fines or remediationrequirements. The Countyis in
negotiationwith ADEQ andit is too early to speculate on a possiblesettlementagreementor theresultingfmancial
impact ofany suchagreement.

Other
The County is exposedto various risksof lossrelated to torts; theft of; damageto, anddestructionof assets;errors
andomissions;injuries to employees;medical malpractice;environmentalclaims; andnatural disasters. Claims
against the County are accounted for in the Self Insurance Trust Fund (the Fund), an internal service fund.
Annually, an actuarial evaluation is performed to determine the County’s anticipated losses except for
environmental losses.Environmentallossesarebasedon reportedclaimsandthe Countyrisk manager’sknowledge
and experience.Lossesaccountedfor include reported andpaid, reportedbut unpaid,andincurredbut not reported.
411 liabilities of1heFund exceptfor environmental lossesarereported at their presentvalue usingan expectedfuture
investmentyield assumptionof four percent The County purchasescommercial insurance for claims in excessof
coverageprovidedby the Fund and for some other risks of loss. Settled claims have not exceededinsurance
coveragein any ofthe last three fiscalyears.

All fundsof the County participate in the Fund. With the exceptionof environmental losses,paymentsto the Fund
are basedon actuarial estimatesof the amounts neededto pay prior and current-year claims and to establish some
reservefor catastrophic losses.That reservewas estimatedto be $500at June 30,2003,and is included in the Fund
netassets.Paymentsto theFund for environmentallossesarebasedon historicalexperience,sinceanactuarialbasis
is notavailable.

The claims liability of $25,954reported in the Fund at June 30,2003,is basedon estimatesof the ultimatecostof
claims that have beenreported but not settled, and of claims thathave beenincurred but not reported. The ultimate
costof claims includes incremental claim adjustmentexpensesthathave beenallocated to specificclaims, aswell as
salvageandsubrogation.No otherclaim adjustment expenseshave beenincluded.

- 2003 2002
Claims liability balance—beginning $28,112 $ 26,250
Currentyearclaimsandchangesin estimates 7,036 8,912
Claimspayments 19.194) J7SSO)
Claims liability balance—ending $25.9~4
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NOTE7: LONG-TERMLIABILITIES

The following scheduledetails theCounty’s long-term liability and obligation activity for theyear endedJune 30, 2003.

$183,085

296
(173)

183,208

Additions Reductions

$50,000
356

(90)
50,266

$27,390

28

(9)
- 27,409

Flood controlbonds
Plusdeferredpremium
Lessdeferredbondissuancecost
Total flood controlbonds

5,330
18

(49)
5,299

745
18

(49)
714

4,585 780

Transportationrevenuebonds

Plus deferred premium

Lessdeferredbondissuancecost

Total transportation revenuebonds

Leaserevenuebonds-

Specialassessmentbondswith

governmentalcommitment

Certificatesofparticipationpayable

Loans andLeases:

Transportation loanspayable

Capitalleasespayable:

825

2,506

3,045

5,100

37,696
17,002
11,110

35,000
54

330

385

1,485

1,040

105,465 10,215

236 25

495 155

2,121 385

1,560 1,560

4,060 1,040

Total governmentalactivities
long-term liabilities $339,791 $92,460 $56,332 - $375,919 $50,124

Balance
July 1, 2002
As restated

Governmentalactivities:

Generalobligationbonds

Plusdeferredpremium

Lessdeferredbond issuancecost

Totalgeneralobligation bonds

Balance
July 1, 2003 -

Due
within
Iyear

$32,805 $200,280

251 401
(136)

32,920
(127)

200,554

79,000

206
(106)

79,100

4,585 780

8,535
24

(19)
8,540

(160)
105,541

(16)
10,224

(73)

34,981

177

177

177

5,219
1,817

Jailcapital lease

Other capital leases
Total capital leases

Total loans and leases
Reported but unpaid losses(Note6)
Incurredbut not reportedlosses(Note6)

31,420
1,176

32,596

965
759

1,724

2,764
9,194

30,455

594
31,049

35,109
13,027~
12,927

2,310
292

2,602

3,642
2,996
2,973
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Landfill closureandpost-closure
carecosts

Contracts and notes

Balance
July 1,2002 Additloni

Balance
ReductIons July 1,2003

Due within
1 year

Total business-typeactivities
long-termliabilities $143,519 $14,980 $9,356 $149,143 $9,235

Discretelypresentedcomponentunits:

MDW1D RevenueBonds $50,055 $1,335 $48,720 $1,980

Lessunamortized deferredamount

Total revenuebonds

(540)

49,515

(102)

(102)

(85)

1,250
(557)

48,163 1,980

SouthwesternFair Commission notes
payable

Total discretelypresentedcomponent
units long-term liabilities

$740

$53,348 $233

$103

$1,492

$637

$52,089

$104

$2,222

The beginningbalancesofthe governmentalactivities’ GeneralObligation andFloodControl Bondswererestated
to include deferred costs. The deferred costswererecordedasanOther Assetin USprior year. Thishadno effect
onbeginning net assets.

Business-typeactivities:
Sewerrevenuebonds $73,440
Lessunamortized deferred amount (5,629)

Total revenuebondspayable 67,811

Wastewater loanspayable 57,820
Lessunamortized deferred amount (364) (36)
Total loans payable • 57,456 — 9,746 3A~!

$5,200
- @87)

4,713

3,687$9,746

$4,965

4,965

4,270

4,270

$68,240
(5,142)
63,098

63)879
(328)

63,551

15,645

6,849

14,567

3,685

1,078

4,156 992

MDWID notespayable

MaranaDomesticWID bonds
MannaDomestic WID loanspayable
Total

$1,937 $116

$335
$1,156 $23
U56 335 2

$1,821

$335
1,133
1,468

105

$7

26
33
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GENERAL OBLIGATION BONDSOUTSTANDING
GovernmentalActivities

(Paymentsmadefrom property
tax revenuesof the DebtServiceFund)

Gener4lobligationbondspayableat June30,2003,consistedof theoutstandinggeneralobligationbondspresented
below. Of thetotal amountsoriginallyauthorized,$2,919fromtheNovember2, 1982 bond electionand$64,541
from theMay 20, 1997bondelectionremainsunissued.Thetablebelowpresentsamountsoutstandingby issue.

Issue Interest Outstanding
Amount Rates Maturities June30,2003

1993Reflinding $64,535 5.00% 2003-04 $11,710
Seriesof 1998 42,420 4.40—5.00% 2003-13 27,625
Seriesof 1999 50,000 5.00-5.125% 2003-14 39,750
Seriesof 2000 50,000 4.00—5.00% 2003-14 41,000
2001 Refunding 17,835 4.00—5.00% 2003-09 16,340
Seriesof2002 20,000 330—4.50% 2003-16 14,500
Seriesof2003 50,000 3.25—4.25% 2003-17 49350

G.O. bondsoutstanding 200,275
Plusdeferredpremium 401
Lessdeferredbond issuancecost 127
PIusmaturedand unredeemedbonds: 1979SeriesA 5

Total G.O. bondsoutstanding $200,5~4

The following scheduledetailsgeneralobligationbonddebtservicerequirements to maturityat June 30,2003.
Year EndinzJune 30 Principal Interest

2004 $27,385 $ 8,990
2005 24,610 7,733
2006 23,625 6,604
2007 22,640 5,523
2008 18,670 4,486
2009-2013 61,495 12,380
2014-2017 21.850 ~1,980

Total ____

GENERALOBLIGATION REFUNDINGBONDSOUTSTANDING

In prior years, the County defeasedcertainGeneral Obligation bondsby placing the proceedsof new bonds in an
irrevocable trustto provide for all futuredebt servicepaymentson the old bonds. Accordingly, the trust account
assetsand the liability for the defeasedbonds arenot included in the County’s financial statements.Thecashand
investmentsheld in theirrevocabletrustat June 30,2003 wereasfollows:

Outstanding
Issue June3O 2003

Seriesof 1993 $8,400
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FLOOD CONTROLREFUNDINGBONDS OUTSTANDING
GovernmentalActivities

(Paymentsmadefrom property tax revenues
of the Debt ServiceFund of thedistrict)

ThePima CountyFlood Control District was createdon April 3, 1978,by Statelaw.

Issue Interest Outstanding
Issue Amount Rates MaturitIes June30.2003

2001 Refunding $4,585 4.00-4.20% 2004-09

The following scheduledetails flood control bonddebt servicerequirementsto maturity at June 30,2003.

Year Ending Jane30 PrIncipal Interest
2004 $780 $186
2005 795 154
2006 780 123
2007 760 91
2008 745 61
2009 _125 30

Total MiSS $645

TRANSPORTATION BONDS
GovernmentalActivities

(Paymentsmadefrom streetandhighwayrevenues)

PimaCounty transportation revenuebonds of 1998were issuedto provide moniesto constructimprovementsto the
County’s streetsandhighways. Of the total amountoriginallyauthorized,$220,000from the November4, 1997,
bondelectionremainsunissued.

Issue Interest Outstanding
i&!Le Amount Rates MaturIties June30.2003

Seriesof 1998 $40,000 4.50% 2004-08 $20,000
Seriesof 2002 55,000 4.00—4.50% 2004-12 50,465
Seriesof 2003 35,000 3.38—438% 2004-18 35.000

Transportationbondsoutstanding 105,465
Plusdeferredpremium 236

Lessdeferredbond issuancecost 160
Total Iransportationbondsoutstanding $1053.41
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The followingscheduledetailstransportationbonddebtservicerequirementsto maturityat June 30,2003.

YearEndingJune30 Principal Interest
2004 $ 10,215 $ 4,394
2005 8,905 3,965
2006 10,710 3,589
2007 11,435 3,140
2008 11,745 2,636
2009-2013 37,185 7,391
2014-2018 15,270 2.005

Total $JS)SA6j $21,120

TRANSPORTATION LOANS PAYABLE
GovernmentalActivities

During the fiscal year endedJune 30, 2002,Pinia CountyTransportationDepartment entered into loan agreements
to provide funds for the construction andimprovementof certainhighways andstreets. Interestis payablesemi-
annuallyand is calculatedbasedonthe principal amountofthe loan outstandingduring suchperiod.

Issue Interest Outstanding
Issue Amount Rates Maturities June30,2003

2002 HELP Loan — Ajo $3,700 3.23% 2004-07 $2,960
2002HELP Loan— Shannon 1,400 3.23% 2004-07 1,100

Total iransportation loans payable $4,060

The following scheduledetails transportation loansdebt servicerequirements to maturity at June 30,2003.

Year Ending ~itme~! Principal Interest
2004 $1,040 $123
2005 1,040 89
2006 1,040 55
2007 ~94~

Total $4,060 $290
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LEASE REVENUEBONDS
GovernmentalActivities

(Paymentsmadefrom revenuesreceivedin the
GovernmentalFunds)

The Pima CoSty,Arizona, Municipal Property Corporation,a SpecialRevenueFund, issuedleaserevenuebondsin
1992to provide moniesfor financing the costof acquiring, constructing, reconstructing or improving, building, and
equippingother real and personalproperties suitable for useby PimaCounty.

Interest Outstanding
Issue Rates Maturities June30,2003

1992 LeaseRevenueBonds 6.25 - 6.50% 2004-06

The following scheduledetailsleaserevenuebonddebtservicerequirementstomaturityat June30,2003.

Xear Ending June30 Principal Interest
2004 $155 31
2005 165 22
2006 J.fl

Total $493. $4

SPECIALASSESSMENTBONDSOUTSTANDING
GovernmentalActivities

(Paymentsmadefrom assessmentsreceived
in theDebt ServiceFund)

Special assessmentbondsaresecuredbypledgesofrevenuesfrom specialassessmentsleviedagainstthe benefiting
property owners. Theproceedsof the bond issueswere usedto financeconstruction in thesedistricts. While there
is no legalobligationfor theCountyto furthersecurethespecialassessmentbondsofthedistrictslistedbelow, the
County hasmade a moral commitmentto take stepsnecessaiyto prevent default.

Issue Interest Outstanding
Improvement District Amount Rates Maturities June30, 2003

CountryClub Estates $2,745 7.200% 2004-05 $ 474
CC. Estates 2ndIssue 30 7.200% 2004-05 7
La ChollaBoulevard 1,821 6.500% 2004-12 1,640

Total specialassessmentbondsoutstanding $2.121

The following scheduledetails specialassessmentbonddebt servicerequirements to maturity at June 30,2003.
Year Ending June30 Principal Interest

2004 $385 $128
2005 460 99
2006 182 77
2007 182 65
2008 182 53
2009-2012 Th0

Total $2J21

63



PIMACOUNTY

Notesto FinancialStatements
June30,2003
(in thousands)

REFUNDINGCERTIfiCATESOFPARTICIPATION OUTSTANDING
GovernmentalActivities

(Paymentsmade from General Fund revenues
andfrom SpecialRevenueFundrevenues)

The RefundingCertificatesof Participation(COPs)Series7 were issued on April 1, 1995. The purpose of the
original debtwas to fmance the purchaseof theLegal Servicesand Public Works Buildings.

CAPITAL LEASES
GovernmentalActivities

On February 1, 1997, the Countyenteredinto an agreementto sellcertainjail facilities and then leasethembackfor
a 15-yearterm. The jail facilities were sold for $34,500,and the proceedswere usedto fmance the constructionof
the baseballstadium. On September1, 1999,PimaCountyamendedthecapitalleaseagreementbetweenU.S.Bank
Trust National Associationand PimaCounty. The amendmentsextendedthe leaseterm to 2014,increasedthe range
of interestratesandincreasedtheCounty’sobligationundertheleaseagreement

Year EndingJune30
2004
2005
2006
2007
2008
2009
2010-2014

Total

Psincipal
$2,310
2,420
2,545
2,675
2,810
2,960

14,735
$30,455

Interest
$1,514

1,400
1,279
1,150
1,011

863
L805

fl022 $32

Issue
COPSSERIES7

Issue
Amount
$18,515

Interest
Rates
5.30%

Maturities
2004

The following scheduledetails refunding certificates ofparticipationdebt servicerequirements to maturity at June
30,2003.

Outstanding
June30.2003

114M0

Year EndinE June30 Prinçip4
$1,560

Interest
$832004

Issue Interest Outstanding
Issue Amount Rates Maturities June30,2003

Jail CapitalLease $35,660 4.75—5.25 2004-14 $30,455

The County has alsoentered into capital leasesfor electionandother equipment. Theoutstandingbalanceas of
June 30,2003, for theseleasestotaled $594.

Thenetbook valueofassetsacquiredthroughcapitalleasesconsistof $24,787ofbuildings and $612ofequipment.

Thefollowing scheduledetailscapitalleasedebtservicerequirementstomaturity at June 30,2003.

GovernmentalActivities:
Buildings Equipment

Principal Interest

$292 $20
195 9

86 3
21
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SEWERREVENUEBONDS
Business-typeActivities

(Paymentsmadefrom userchargesreceived
in theWastewaterManagementEnterprise Fund)

PimaCountysewerrevenuebonds,aspresentedbelow,wereissuedto providemoniesto constructimprovementsto
the County’swastewater managementsystem. Of the total amountoriginally authorized,$23,910fromtheMay 20,
1997,bondelectionremainsunissued.

2004
2005
2006
2007
2008
2009-2013
2014-2015

Principal
$4,965
4,595
4,470
5,525
5,800

28,990
13.895

$68,240

Interest
$3,315
3,067
2,842
2,623
2,341
7,581
1.064

In prior years, the Countydefeasedcertain sewer revenue bonds by placing the proceeds of new bonds in an
irrevocabletrust to provide for all future debt service payments on the old bonds. Accordingly, the trust account
assetsand the liability for the defeasedbondsarenot included in the County’s financialstatements.Thecashand
investmentsheld in the irrevocable trustat June30,2003,amountedto $2,952. Refluidedamountsoutstandingasof
June30,2003wereasfollows:

Issue
Seriesof 1993

Outstanding
June30, 2003

$2.845

Issue Interest Outstanding
Issue Amount Rates Maturities June30, 2003

Seriesof 1993 $ 6,000 5.60- 6.50% 2004-05 $ 615
1994ARefunding 28,670 4.50-5.00% 2004-15 25,520
Seriesof 1994B 8,000 5.5% 2004 580
Seriesof 1998 29,185 4.00- 5.50% 2004-15 23,395
2001 Refunding 19,440 4.00- 5.40%

Sewerrevenuebondsoutstanding
Lessunamortizeddeferredamount:

Total sewerrevenuebondsoutstanding

2004-15 1,130
68.240
(5.142)

$63,02J

The following scheduledetails sewerrevenuebond debt servicerequirements to maturity at June 30,2003.

Year Endj~June30 _______ ______

Total

REFUNDEDSEWERREVENUEBONDSOUTSTANDING
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LOANS PAYABLE
Business-typeActivities

(Paymentsmadefrom user chargesreceived
in the Wastewater Management Enterprise Fund)

Wastewater Management (WWM) entered into loan agreements(1996, 1997 and2000 loanspayable) to provide
funds for the defeasance of prior sewerrevenuebonds and the constructionand improvementof wastewater
treatmentfacilities. Interestis payablesemiannuallyandis calculatedbasedon the principal amountof theloan
outstandingduring suchperiod. For the 2000 loanpayable, principal paymentsto maturity aresubjectto change
basedupon the total amounts drawn down. As of June 30, 2003,WWM hasdrawn down $54,010of the available
$61,180from the 2000loan amount.

Issue Interest Outstanding
Issue Amount Rates Maturities June30,2003

l996LoanPayable $11,313 3.19% 2004-12 $11,313
1997LoanPayable 7,500 2.95% 2004-11 4,758
2000 Loan Payable 54,010 2.02% 2004-16 47,808

Loanspayable ~3~879
Lessunamortizeddeferredinterestexpense _f32~)

Total loanspayable $63,551

The followingscheduledetailsloanspayabledebtservicerequirementsto maturity at June 30,2003.

Year Ending June30 Principal Interest
2004 $4,270 $2,351
2005 4,951 2,194
2006 5,503 2,013
2007 4,892 1,811
2008 5,098 1,631
2009-2013 30,054 4,955
2014-2016 _9,lll 481

Total $63,879 $15,436

CONTRACTSAND NOTES
Business-typeActivities

(Paymentsmadefrom restrictedassetsin theWastewater
ManagementFund)

Contractsandnotesconsistofcontractretentionsforseveralconstructionprojects.Generally,interestis notaccrued
andthe timingofpaymentsisbasedon completionoftherelatedconstructionprojects.
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WATER REVENUEAND REFUNDINGBONDSOUTSTANDING
ComponentUnit- Metropolitan DomesticWater Improvement District (MDWID)

(Paymentsmadefrom user chargesandspecialassessments)

Descripifoil

Seriesof 1999
Seriesof 2002

Issue
Amount

$27,985
24,855

Water revenueandrefundingbonds
Lessunamortizedamounts

Totalwater revenue and refunding bonds

Interest

3.7-4.875%
2.9-5.25%

Outstanding
~une30.2002

$24,125
24.595
48,720

(557)

YearlEndingiunei0
2004
2005
2006
2007
2008
2009-2013
2014-2018
2019-2022

Princinal
$1,980
2,065
2,150
2,240
2,335

11,775
17,335

$48,720

Interest
$2,216
2,135
2,047
1,958
1,864
7,714
4,251

607
$22392

On February1, 1999, the District (MDWID) issued$27,985 in Water Revenue and Refunding Bonds with an
averageinterestrateof 4.35percent to advancerefund $14,105of outstanding 1992 Seriesbondswith an average
interestrateof 5.95 percent. Thenet proceedsof $27,823(afterpaymentof approximately $162 in underwriting
fees,insuranceandother issuancecosts)plusanadditional$1,921of 1992 Seriessinking fund monieswere usedto
purchaseU.S.GovernmentSecurities. Thosesecuritieswere depositedin an irrevocable mistwith anescrowagent
to provide for all, futuredebt servicepaymentson the 1992 Seriesbonds. As a result, the 1992 Seriesbonds are
consideredto bedefeasedandthe liability for thosebonds hasbeenremovedfrom long-term debt

On February1, 2002,the District issued$24,855in WaterRevenueandRefundingBondswith an avengeinterest
rate of4.605percent to advancerefund $5,390of outstanding1998 Seriesbonds with anaverage’interestrateof
5.775 percent,as well as the District’s outstandingprincipal amountof its obligationsunder the City of Tucson
settlementof $10,223with aninterestrate of 5.3percent.Thenet proceedsof approximately$24,200(afterpayment
of approximately$655 in underwriting fees, insuranceand other issuancecosts) were used to purchaseU.S.
GovernmentSecurities.

Mtturit4~
2004-2019
2004-2022

The following scheduledetailsMDWID water revenueandrefunding debtservicerequirements to maturity at June
30,2003.

ADVANCED REFUNDINGSOf WATER REVENUE BONDS
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A portion of those securitieswere depositedin’ an irrevocable trustwith an escrowagentto provide for all future
debtservicepaymentson the 1998 Seriesbonds.The entireprincipalamountwasprepaidwith anotherportion of
theproceedsof the 2002SubordinateObligations. As a result,the 1998 Seriesbondsareconsideredto bedefeased
and the liability for those bonds has beenremoved from long-term debt, and the obligationsunderthe City of
Tucsonsettlementwerecompletelysatisfied.

The advancerefundingof the 1998 Seriesbondsresultedina differencebetweenthereacquisitionpriceandthenet
carryingamountof the old debt of $417. This difference, reportedin the accompanyingfinancial statementsas a
deductionfrom bondspayable(valuationaccount),is being chargedto operationsthroughyear 2023 usingthe
straight-line method.

NOTES PAYABLE
ComponentUnit- Metropolitan DomesticWater Improvement District (MDWID)

(Paymentsmadefromusercharges)

MDWID’s notespayablearedueinmonthlyinstallmentsandare securedby equipment.

Descriptiog
Credit company
Hub Water CompanyInc.
Creditcompany
Creditcompany
Credit company
Credit company

Total

Interest
Rates
6.25%
6.00%
6.60%
6.25%
6.25%
6.40%

Maturities
July 2003 - February2004
July 2003- June2019
July 2003 - May 2005
July2003 - July 2005
July 2003 - July2005
July2003- July2005

Outstanding
June30.2003

$12
1,757

8
11
15
18

Thefollowing scheduledetailsM1)WID’s notespayabledebt servicerequirementstomaturityatJune30,2003.

Year Ending June30
2004
2005
2006
2007
2008
2009-2013
2014-2018
2019

Principal ç~e~

$105 $106
98 lOU
78 95
81 91
86 86

518 342
698 162
157 -...—~

M~ZI ~MTotal
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BONDS PAYABLE
ComponentUnit- Marana DomesticWater Improvement District

On February19, 2003, Rural Utility Servicesentered into a bond agreementwith the Manna DomesticWater
Improvement District, Inc., in the amountof $397.The bond is payable commencingJanuary1, 2004,in annual
installmentsof $24, including interest at 4.625% through January1, 2032. At June 30, 2003 the outstanding
balanceofthe bonds payablewas$334.

The following scheduledetailsbond debtservicerequirements to maturityat June 30,2003.

Year Endine June30 Principal Intereit
2004 $7 $26
2005 7 18
2006 7 17
2007 8 17
2008 8 17
2009-2013 47 78
2014-2018 58 66
2019-2023 73 - 51
2024-2028 92 32
2029-2032 28

$335

LOANS PAYABLE
Component Unit-Marana DomesticWater Improvement District

On February22, 2002, the Water InfrastructureFinanceAuthority of Arizona (WIFA), enteredinto a loan
agreementunder the Drinking Water RevolvingFund Loan program with the MaranaDomesticWater Improvement
District, Inc., in the amount of$1,156.The loan ispayable in monthly installments,commencingSeptember1, 2002,
in the amount of $6, including interest at 2.918%throughFebruary2032.At June 30,2003the outstandingbalance
was$1,133.

Thefollowing scheduledetailsnotespayabledebt servicerequirementsto maturityat June30,2003.

Year EndingJune31) Princinal Jnterest
2004 $26 $33
2005 27 32
2006 27 31
2007 28 30
2008 29 31
2009-2013 157 142
2014-2018 184 120
2019-2023 217 92
2024-2028 258 54
2029-2030 180
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NOTESPAYABLE
ComponentUnit-SouthwesternFair Commission

(Paymentsmadefromusercharges)

SouthwesternFairhasa note payableto Nina County, due in annualinstallmentsof $50,unsecured,non-interest
bearing.

Description
PirnaCounty

Interest

None
Maturities

Annualinstallmentsuntil
June2007

Outstanding

June30. 2003

$200

SouthwesternFair Commission’sother notespayableareduein monthly installmentsandaresecured by equipment.

Description

Bank

Bank

Total

Interest

Wall Street
Journalinterest

rate
Wall Street

Journalinterest
rate

Maturities
Monthly installmentsuntil

July 2008

Monthly installmentsuntil
July 2008

Outstanding

June 30, 2003

$324

113
$431

The following scheduledetailsSouthwesternFair Commission’snotes payabledebtservicerequirements to maturity
at June30,2003.

2005
2006
2007
2008
2009-2014

106 16
108 12
110 7
63 3

146 0
Total

Year Endinalune3Q
2004

Principal
$104

Interest
$19
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LEGAL DEBT MARGIN

COUNTY GENERALOBLIGATION BONDS

General obligation debt may not exceedsix percent of the valueof the County’s taxable property asof the latest
assessment.However,PiniaCounty receivedvoter approval to increasethe debt limit to 15 percentof the value of
taxableproperty. The legal debtmargin at June30,2003,is asfollows:

Net assessedvaluation: $4,835,561

Debt Limit (15% of net assessedvaluation): 725,334

Amountof debt applicable to debt limit

Generalobligation bonds outstanding 200,275

Lessnet assetsin debt servicefund
available for paymentof general
obligation bond principal (2,226) (198,049)

Legal debt margin available $~527.285

FLOOD CONTROL GENERAL OBLIGATION BONDS

Flood Control generalobligation debt may not exceedfive percent of the value of the Flood Control District’s
taxableproperty asof the latestassessment.Legal debtmargin at June30,2003,isasfollows:

Net assessedvaluation: $4,158,577

Debt Limit (5% of netassessedvaluation): 207,929

Amountof debt applicable to debt limit:

Flood Controlgeneralobligationbondsoutstanding 4,585

Lessnet assetsin debt servicefund
available for paymentof flood control
bondprincipal (26) — (4,559)

Legal debtmargin available $ 203.370
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NOTE 8: SHORT-TERMDEBT
LINE OFCREDIT

The Countymaintains a revolving line of creditwithBankof AmericaNational Trust and SavingsAssociation,with
a maximum outstandingbalanceof$30,000,to meetits short-term cashneeds.At June 30,2003,the Countyhadan
outstanding balanceof$0. Advancesonthe line of credit arepayableon demand. The credit line is securedby the
County’sgeneraltaxingauthority.

Beginning Ending
Balance Draws Repayments _Balance

Line çf credit $0 $22,300 $22,300 $0

NOTE9: LANDFILL LIABILITIES

SOLID WASTELANDFILL CLOSURE AND POSTCLOSURE CARE COSTS:

StateandFederallawsandregulationsrequiretheCountytoplaceafinal coveron its solidwastelandfill siteswhen
thesesitesstopacceptingwasteand to perform certain maintenanceand monitoring functions at the sites for thirty
yearsaftertheirclosure. Althoughclosureandpôstclosurecare costswill not be paid until near or after the date thç
landfills stop acceptingwaste, the County records a portion of theseclosure and postclosurecare costs asa long-
term liability in eachperiod basedon landfill capacityusedasof eachbalancesheetdate. The $15,645reported as
landfill closureand postclosurecare liability in the WastewatcrManagementEnterpriseFund representsthe
cumulativeamountreportedto datebasedon the percentageused of eachlandfill’s total estimatedcapacity. The
Countywill recognizethe remainingestimatedcost of closureandpostclosurecare of $3,310 as the remaining
estimatedcapacitiesare used. Theseamountsare basedon what it wouldcostto performall closureand postclosure
care in the fiscal year endedJune 30, 2003; actual costsmay change due to inflation, changesin technology,or
changesin regulations.

CapacityUsed EstimatedYear
Landfill Site June30, 2003 of Closure

Ajo 90% 2007
Sahuarita 99% 2003
Tangerine 78% 2008

The County plans to fundthe estimatedclosureand postclosurecare costswith proceedsof generalobligation bonds
andwithsolid wastetipping fees.

Accordingto state and federal laws andregulations, the County must comply with the local government financial
testrequirements that assure the County can meetthe costsof landfill closure, postclosure, and corrective action
whenneeded.TheCounty is in compliancewith theserequirements.
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NOTE 10: RETIREMENTJ’LANS

Plan Descriptions

The County contributes to the ArizonaStateRetirement System(ASRS), the Corrections Officer Retirement Plan
(CORP), the Public Safety PersonnelRetirement System(PSPRS),consistingof Pima CountySheriffsandPima
County - County Attorney Investigators, and the ElectedOfficials Retirement Plan (EORP). The EORP andthe
PSPRS- Pima County, County Attorney Investigators, are not describeddue to their relative insignificanceto the
County’sfinancialstatements.Benefitsareestablishedby statestatuteand generallyprovide retirement, death, long-
term disability, survivor, and health insurancepremium benefits.

TheASRS administers a cost-sharingmultiple-employer defmedbenefitpensionplan that coversgeneralemployees
oftheCounty. TheASRSis govemedby theArizonaStateRetirement SystemBoard accordingto the provisions of
A.R.S.Title 38,ChapterS,Article 2.

ThePSPRSis anagentmultiple-employer definedbenefit pensionplan that coverspublic safetypersonnel who are
regularlyassignedhazardousdutyas employeesof the Stateof Arizona or oneof its political subdivisions. The
PSPRS,acting asa commoninvestmentandadministrativeagent,is governedby a five-member board, knownas
The Fund Manager, and 195local boards according to theprovisionsofA.R.S. Title 38,ChapterS, Article4.

The CORPis an agentmultiple-employer definedbenefit pensionplan that coverscertain employeesofthe Stateof~
Arizona, Departmentsof Correctionsand Juvenile Corrections, andCounty employeeswhoseprimaryduties require
direct inmate contact.The CORP is governedby the Fund Manager of PSPRSand 16 local boards according to the
provisions ofA.R.S.Title 38,ChapterS,Article 6.

Each plan issues a publicly available financial report that includes its financial statements and required

supplementary information. A report may be obtained by contactingthe applicable plan.

ASRS PSPRSandCORl~

3300N.Central Ave. 1020B. Missouri Ave.
P.O.Box33910 Phoenix, AZ 85014
Phoenix,AZ 85067-3910 (602)255-5575
(602)240-2000or
(800)621-3778

Fundinz Policy

The Arizona StateLegislature establishesand mayamendactiveplan members’and theCounty’s contribution rates.

Cqst-sharingplans For theyear endedJune 30,2003,active ASRSmembers andthe County were eachrequired by
statuteto contribute at theactuarially determinedrate of2A9 percent(2.00percentretirement and0.49percentlong-
termdisability) ofthe members’annualcoveredpayrolL The County’s contributions to ASRS for the yearsended
June 30, 2003, 2002, and 2001 were $6,307,$6,351 and $6,233respectively, which were equal to the required
contributionsfor the year.
Agentplans FortheyearendedJune30,2003,activePSPRSmemberswererequiredby statuteto contribute7.65
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percent of the members’ annual covered payroll, and the County was required to contribute at the actuarially
determinedrate of 2.51 percent. As allowed by statute,the Countycontributed3.65 percent of the members’
required contribution, with the memberscontributing 4.00percent. Active CORPmemberswere required by statute
to contribute 8.50percentof themembers’annualcoveredpayroll, and the Countywas required to contribute at the
actuariallydeterminedrateof2.00percent.

Annual PensionCost: The County’s pensioncost for the two agentplansfor theyearendedJune30, 2003,and
relatedinformationfollow:

PSPRS CORP
Contribution rates:

County
Planmembers

Annualpensioncost
Contributionsmade
Actuarialvaluationdate
Actuarialcostmethod
Actuarialassumptions:

Investment rate of return
Projected salary increases

includesinflation at
Amortization method

4.00%
$ 1,463
$ 1,463

June 30,2001

6.16% 2.00%
8.50%
$296
$296

June30,2001
Entryage Entryage

9.00% 9,00%
6.5%- 9.5% 5.5%-9.5%

5.5% 5.5%
Levelpercent Level percentopen
open

Remaining amortization period
Assetvaluation method

20 years
smoothedmarket

20 years
smoothedmarket

2003 $ 1,463
2002 1,319
2001 1,044

2003 S 296
2002 274
2001 169

100% $
100%
100%

100% $
100%
100%

Jr~ndInformation: Informationfor eachofthethreemostrecentactuarialvaluationsfor eachofthe agentplans

follows:

Contributions Required and Contribution~Made

Plan Year Ended Annual Percentage Net
June30 PensionCost

(APC)
ofAPC

Contributed
Pension

Obligation

PSPRS

CORP
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NOTE 11:SEGMENT INFORMATION

Liquid Waste, a division of Pima County’s Departmentof WastewaterManagement,is reportedwithin the
Wastewater ManagementEnterprise Fund. Liquid Waste operates the sewersystemwhich provides wastewater
collection, treatment,anddisposalthroughout PimaCounty. All revenuesgeneratedby the ownership, use, and
operation of PiinaCounty’s sewersystemarepledgedin support of sewersystemdebt In addition, debt covenants
require sewer systemrevenues,expenses,gains, losses,assetsand liabilities to be accountedfor separately. As a
result,condensedfinancial informationfor Liquid Wasteispresentedin thefollowing table.

CondensedStatementof NetAssets

Wastewater
Management
Liquid Waste

Assets:

Currentassets $ 7,286
Due from other funds 2
Restrictedassets 7,922
Capital assets,net 540,658
Othernon-currentassets

Total Assets . 556.716

Liabilities:
Currentliabilities 21,594
Due to other funds 10,963
Non-current liabilities 124.263

TotalLiabilities $ 156220

NetAssets:
Investedin capital assets(net of
related debt) 414,856

Restricted 7,922
Unrestricted (22.883)

TotalNetAssets $ 399.8~
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CondensedStatemçptofRevenues.ExpensesandChangeinNetAssets

Operatingrevenues/(expenses):

Chargesfor services
Depreciationexpense
Otheroperatingexpenses
Operatingloss

Wastewater
Management
Liquid Waste
$ 46,476

(16,364)
(46,378J
(14,266)

condensedStatementof CashFlows

Sewerconnectionrevenue
Other non-operatingrevenue
Interest expense
Losson disposalof fixed assets
Othernon-operatingexpense
Extraordinary Loss from State
Treasurer’s Local Government
InvestmentPool

Capitalcontributions

Changein netassets

Beginningnetassets

20,280
1,282

(5,271)
(150)
(89)

(1,187)
12.473

11,072

$ ~a

Netcashprovided by (usedfor):

Operatingactivities
Non-capitalfmancingactivities
Capital andrelatedfmancing
activities

Investingactivities

Netdecrease
Beginning cashand cash
equivalents

Ending cashandcash
equivalents

$ (32)
13,241

(43,075)
(97)

(29,963)

$ •37,!42.

$ _1,904

Non-operatingrevenues/(expenses):

Ending net assets
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NOTE12: INTERFUND TRANSACTIONS

A. Interfund AssetslLiabititles
Interflmd Receivables/Payablesareusedto record transactionsbetweenindividual funds for goods
provided or servicesrendered:

Receivablefund Payablefund Amount

PimaHealthCareSystem General
HealthandAnimal Control
Self-Insurance Trust

$ 177

9
113

Total Pima Health Care SystemFundjriterfund receivable $ 299

Due From/Due To Other Fundsare usedto record loansor unpaid operating transfers betweenfunds:

____________ Due to fund

Major Fund:
General

Total GeneralFund due from

Transportation
HealthandAnimal Control
FloodControl District

Employment & Training
Stadium District
OtherSpecialRevenueGrants
EnvironmentalQuality
DebtService
PimaHealthCareSystem
DevelopmentServices

WastewaterManagement
OtherInternalService

$ 19

1
1

2,412
6,103

29
1
I

1,736
2

10,843
I

$ 21,149

Capital Projects

TotalCapitalProjectsFunddue from

OtherSpecialRevenue
WastewaterManagement

$ 1,597
56

$ 1,653

Duefrom fund Amount
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Dueto fund Amount

General
HealthandAnimal Control

TotalPimaHealthCareSystemFundduefrom

Transportation General
FloodControlDistrict
WastewaterManagement

OtherInternal Service
Health andAnimal Control General

Employment & Training

OtherSpecialRevenue

StadiumDistrict
Other Special RevenueGrants

WastewaterManagement

CapitalProjects

Employment and Training
LibraryDistrict

Environmental Quality Wastewater Management
Total NonmajorGovernmentalFundsduefrom

Nonniajor Enterprise Funds:

$ 2,000
2

$ 2,002

$ 2

2

ParkingGarages General
Total Nonmajor Enterprise Funds due from

$ 197

197

The information in the table above includes the formal internalborrowings by the StadiumDistrict Special
Revenue Fund from the Capital Projects, Parking Garagesand Other Internal Service Funds. These
borrowings were instituted by the Countyto meet its short-term cashflow needs. Interest will bepaid at a
rate paidto investmentsofthe County in the StateTreasurer’s LocalGovernmentInvestmentPooL

PiniaHealth Care System

WastewaterManagement Transportation
Total WastewaterManagementFundduefrom

Nonmajor Governmental Funds:

General

General

General
General

$ 52

20
24

I
I

12
3

21
217
119

2
975

43
~$ 1,491
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B. Transfers
Transfersare usedto record transactions betweenindividual fimds to subsidizetheiroperations:

Transfers in. fund
Major Funds:
General

Transfers out fund

Transportation

Flood Control District
OtherSpecialRevenue
Stadium District
DebtService
PimaHealthCareSystem

Amount

$ 151
35

6
2,527

110
7,993

$ 10,822

CapitalProjects

Total CapitalProjectsFundtransfersin

General
Transportation

FloodControlDistrict
OtherSpecialRevenue
LibraryDistrict
Parking Garages

$ 2,197

19,926
9,835
4,233
1,875

134
~$ 38,200

Nonmajor Governmental Funds:
HealthandAnimal Control
FloodControl
Employment & Training
Other SpecialRevenue

StadiumDistrict
Other SpecialRevenue- Grants

EnvironmentalQuality

General
Capital Projects
General

General

OtherSpecialRevenue- Grants

Capital Projects
General

General
Employment & Training
Other SpecialRevenue
CapitalProjects
General

$ 6,674

309
295

3,701
216

21
1,324

45
2

992
37

350

Total GeneralFund transfers in

PimaHealth Care System General
Total PimaHealth Care Systemtransfers in

$ 23,065

$ 23,065
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Transfers out fund
General

Transportation
FloodControl District

MunicipalPropertyCorporation
CapitalProjects

Total NonmajorGovernmentalFundstransfers in

InternalServiceFunds:

OtherInternalService General

Total InternalServiceFundstransfersin

Transfersofgeneralcapitalassetsreportedon the fund-basedstatementsas
capitalcontributionsandon thegovernment-widestatementsastransfers:

Amount
768

13,655
1,006

15

25

$ 29,435

$ 202

202

PimaHealthCareSystem $ 1,813

Wastewater Management Fund 1,229

$ 3,042

NOTE 13: CONSTRUCTIONAND OTHER SIGNIFICANT çOMMITMEN-rs

At June30, 2003, Pinia County bad the following major contractual commitments related to various projects.
Commitmentshavebeengroupedinto four major categories: TransportationProjects,Flood Control Projects,
GeneralGovernmentProjectsandWastewaterManagementProjects.

Transportation Projects

At June30,2003,thePimaCounty Transportation Department hadcontractualcommitmentsof$78,813. Funding
for these expenditures will be primarily provided from Transportation RevenueBonds and Highway User Tax
Revenu; the primarysourceofrevenue for theTransportation Department.

Transfers in fund
DebtService
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Flood Control Projects

At June30, 2003,the PimaCountyFlood Control District hadcontractualcommitmentsof $13,394.Fundingfor
theseexpenditureswill be primarily providedfrom generalobligationbondsand the Flood ControlDistrict’s tax
levy ofpropertywithin PimaCounty,theprimarysourceof revenuefor theFlood Control District.

GeneralGovernment Projects

At June30, 2003,Pima Countyhadcontractualcommitmentsrelatedto variousFacilitiesManagementProjectsof
$18,444andParksandRecreationProjectsof $52,950. Fundingfor theseexpenditureswill be primarilyprovided
fromgeneralobligationbonds.

WastewaterManagementProjects

At June30, 2003,the WastewaterManagementEnterprisefund badcommitmentsunderconstructioncontractsthat

totaled$40,370.

Operating Leases

TheCountyentersinto operatingleasesfor variousequipmentandoffice space.Theseleasesareenteredinto with
theprovisionthat theymaybe canceled at the end ofeachfiscal yearif future fimding is not provided. Accordingly,
theseleasestotaled$3,377for theyearendedJune30,2003.

NOTE 14: STEWARD$HILCOMPLIANCE.AND ACCOUNTABIL1TY
(DEFICITFUND BALANCES)

TheStadiumDistrict SpecialRevenueFund(anon-majorgovernmentalfund)hadadeficit flmdbalanceatJune30,
2003,of $6,036. Managementplansto eliminatethedeficit by refmancingdebtandoperatingtheBaseballComplex
profitably in thefuture.

The Other SpecialRevenueGrants Fund (a non-major governmental fund) hada deficit fluid balanceatJune30,
2003,of $257. Includedin this amountis a deficit unreservedfund balance of $312,andareservedfhnd balance
for prepaid expenditures of $55. This deficit canbe eliminated in the future througbnormal operationsor by
operating transfers from the GeneralFund.

Wastewater ManagementFund (a major business-typeactivities fund) had a deficit unrestricted net assetbalanceat
June30, 2003,of $35,477. Thisdeficit canbe eliminatedin the futurethrough normaloperationsandincreasesin
usageand connectionfees.

NOTE 15: SUBSEQUENTEVENTS

On October 1, 2003,PimaCountyamendedthe lease-purchaseagreementfor thejail facilities. The amendment
extendedthe leaseterm to 2018 and reduced the interest rates. Concurrent with this amendment,Refunding
Certificatesof Participation,Series2003, in the amount of $27,525,wereissuedto third-party investorsto refund
portionsof theprincipalandintereston Certificatesof Participation,Series1997,andon the Refunding Certificates
of Participation,Series 1999. The outstandingCertificatesof Participationand the outstandingRefunding
CertificatesofParticipation,evidenceparticipationinterestin thelease-purchaseagreementfor thejail facilities.
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NOTICE INVITING BIDS FOR THE PURCHASE OF
GENERAL OBLIGATION BONDS

$65,000,000
PIMA COUNTY, ARIZONA

GENERAL OBLIGATION BONDS,
SERIES2004

NOTICEIS HEREBY CIVEN that PimaCounty,Arizona (the“County”), will receiveunconditionalbids
to andincludingthehour of 10:00A.M., MountainStandardTime (M.S.T.)on thesaledate,which shallbe June15,
2004,unlesstheCountyactingthroughtheCountyAdministratororhis designeepostponesreceiptof bidsto a later
date. A determinationto postponethesaledatewill bemadeand announcedby 10:00AM, M.S.T. on thebusiness
dayprecedingthe scheduledsaledate. Bids mustbesubmittedat the office of theDirectorof Finance,130 West
CongressStreet,7th Floor, Tucson,Arizona, 85701, andmustbe for the purchaseof all of $65,000,000principal
amountof the County’sGeneralObligationBonds, Series2004 (the “General Obligation Bonds”). Bids may be
submittedas a sealedbid or as an electronicbid usingthe facilities of PARITY. Submissionof bids is ftirther
discussedbelow. The Boardof Supervisorsof theCountywill meeton thatdateto considerthebids receivedand
awardtheGeneralObligationsBondsto thebidderofferingthebestbid orrejectall bids.

Forthepurposesof the written sealedbid andbids receivedthroughtheelectronicbiddingprocess,
thetime asmaintainedby PARITY shall constitutetheofficial time.

BIDS DELIVERED TO THE COUNTY:. Sealedbids, plainly markedin a separatesealedenvelope
containingno otherproposalsand indicatingclearly on its facethat it containsabid for thepurchaseof theGeneral
ObligationBonds,shouldbeaddressedto “Pima County”anddeliveredto theoffice of theDirectorof Finance,130
WestCongressStreet,7th Floor, Tucson,Arizona,85701,priorto 10:00a.m.,M.S.T. on June15, 2004,thedateof
thebid opening. Suchbidsmustbesubmittedon theOfficial Bid Form,withoutalterationor interlineation.

ELECTRONICBIDDING PROCEDURES:Any prospectivebidderthat intendsto submitanelectronic
bid mustsubmitits electronicbid throughthe facilitiesof PARITY. All electronicbids mustbe submittedprior to
10:00a.m.,M.S.T. on June15, 2004,to the office of the Directorof Finance,130 WestCongressStreet,7thFloor,
Tucson,Arizona, 85701. Subscriptionto the ThomsonFinancial Municipal Group’s BIDCOMP Competitive
Bidding Systemis requiredin order to submitanelectronicbid. TheCountywill neitherconfirm anysubscription
nor beresponsiblefor thefailure of anyprospectivebidderto subscribe.

An electronicbid madethroughthefacilities of PARITY shall bedeemedan inevocableoffer to purchase
the General ObligationBonds on the terms provided in this Notice Inviting Bids for the Purchaseof General
ObligationBonds,andshall bebindingupon thebidderas if madeby a signed,sealedbid deliveredto theCounty.
Neither the Countynor RBC Dam RauscherInc., the County’s Financial Advisor, shall be responsiblefor any
malfunctionor mistakemadeby, or asa resultof theuseof thefacilities of PARITY, theuseof suchfacilities being
thesolerisk of theprospectivebidder.

If anyprovisionsofthis NoticeInvitingBids for thePurchaseof GeneralObligationBondsshallconflictwith
informationprovidedby PARITY astheapprovedproviderof electronicbiddingservices,thisNotice InvitingBids for
the Purchaseof General Obligation Bonds shall control. Furtherinformation aboutPARITY, including any fee
charged,may be obtainedfrom BIDCOMPIPARITY, 40 West

23rd Street,5th Floor, New York, New York, 10010,
attention: CustomerSupport(212)404-8102

Forinformation purposesonly, biddersarerequestedto statein their electronicbids thenet interestcost to
the Board, as describedunder “AWARD AND DELIVERY” herein. All electronicbids shall be deemedto
incorporatetheprovisionsofthis NoticeInviting Bids for thePurchaseofGeneralObligationBondsandtheOfficial
Bid Form.
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to the DTC participantsfor:subsequentcredit or disbursementto thebeneficial ownersof the GeneralObligation
Bonds.

In the eventthe Countydeterminesnot to continuetheDTC bookentryonly systemor DTC determinesto
discontinueproviding its serviceswith respectto the GeneralObligation Bondsand the Countydoesnot select
anotherqualified securitiesdepository,the County is requiredto deliver to DTC for redistributionto beneficial
ownersof the GeneralObligation Bonds oneor morebond certificatesin suchprincipal amount or amounts,in
denominationsof $5,000 andany integralmultiple thereof and registeredin suchnameor names,as DTC shall
designate.

cUsJP NUMBERS: It is anticipatedthat CUSIPnumberswill be assignedto the GeneralObligation
Bonds,but no failure to assignsuchnumbersto any GeneralObligationBond,nor any error with respectthereto,
shall constitutecausefor failure or reflisal by the purchaserthereofto acceptandpay for the GeneralObligation
Bondsin accordancewith the termsof the sale. No CUSIP numbershall be deemedto be a part of any General
ObligationBondor any of thecontractevidencedthereby. TheCUSIP ServiceBureauchargefor the assignmentof
CUSIP numbersshallbepaidby thepurchaseroftheGeneralObligationBonds.

INTEREST RATES AND OFFERING PRICES: Bids for thepurchaseof theGeneralObligationBonds
muststatetherateor ratesof interesttobe paid. All GeneralObligationBondsof thesamematurity mustbearthe
samerateof interest. Thedifferencebetweenthe highestinterestratebid for anymaturityand thelowest interest
ratebid for any othermaturity shall notexceedtwo percent(2.00%)perannum.Interestwill be calculatedon the
basisofa 360-dayyearoftwelve30-daymonths. Interestratesmustbe expressedinmultiples ofone-eighth(1/8th)
or one-twentieth(1/20th) ofonepercent(1%). Thehighestratewhich maybe specifiedis twelvepercent(12%)per
annum.

Any interest ratebid which would result in an interestpaymentamounthaving fractional centswill be
deemeda waiver of the right topaymentof suchfractional cents. No fractional centswill be paid or accumulated
forpaymenton anyGeneralObligationBond.

The purchaser,by submittingabid for the GeneralObligationBonds,will agreethat it will not reoffer the
GeneralObligationBondsso as to produceNet Premium(ashereindefined)in excessof 2% of theparvalueof the
GeneralObligation Bonds ($1,300,000). “Net Premium” meansthe differencebetweenthe par amount of the
General Obligation Bonds ($65,000,000) and the issue price of the GeneralObligationBondspursuantto United
States Treasury Regulations. The issue price of the General ObligationBondsis the aggregateof the issuepricesof
each maturityof the GeneralObligationBonds. The issuepriceof eachmaturityofthe GeneralObligationBondsis
that initial offering price to the public (excludingbondhouses,brokersandsimilarpersonsor organizationsactingin
the capacity of underwriters or wholesalers) at which a substantial amount of GeneralObligation Bonds of that
maturity (at least 10%) are reasonably expected to be sold as of the date of the award of the sale of the General
ObligationBondsto the purchaser.The purchasermustfurnish to the County information asto such issueprices
promptlyafter,andin any eventwithin sevenbusinessdaysafter,such issuepricesareestablished.

SECURITY: Principal of and intereston the GeneralObligationBondsare payablefrom an ad valorem
tax leviedagainstall ofthetaxablepropertyin the Countywithout limit asto rateor amount. Uponcollection,said
taxeswill beplacedin separatefundsto bedesignated“InterestFund” and“RedemptionFund” andthetaxestherein
will be appliedsolelyfor thepurposeofpaymentof principalof andintereston theBondsand forno otherpurpose
whatsoeveruntil all of the Bonds authorizedhereunderhavebeenfully paid, satisfiedand discharged. General
ObligationBondsheretoforeandhereafterissuedby the Countyhaveandwill haveanequalclaim with theGeneral
ObligationBondsupon theproceedsof taxedleviedfor debt serviceby the County.

BOND INSURANCE. Eachbiddermay, in making its bid, assume,asa premise,eitherthat the payment
of principal of and intereston the GeneralObligationBondswill be insuredat the bidder’s expense,or that the
GeneralObligationBondswill not be insured,andshall indicateon the bid form the premiseon which its bid is
based. If the acceptedbid is basedon an assumptionthat sucha policy will be issued,the successfulbiddershall
cause the policy to be issued at the bidder’s expense.
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couldcauseintereston theGeneralObligationBondsto becomeincludablein grossincomeretroactivetothedateof
issuanceofthe GeneralObligationBonds.

Subjecttotheconditionthat theCountycomplywith theabove-referencedcovenants,underpresentlaw, in
the opinion of Bond Counsel,the GeneralObligationBonds are not “private activity bonds” underthe Code,and
intereston theGeneralObligationBondswill notbe includablein grossincomeof the ownersthereoffor federalor
Arizona income tax purposes,andwill not be treatedas an item of tax preferencein computingthe alternative
minimumtax for individualsandcorporations. Intereston the GeneralObligationBondswill be takeninto account,
however,in computinganadjustmentusedin determiningthealternativeminimumtax for certaincorporations.

Ownershipof the GeneralObligationBondsmay result in collateral federal income tax consequencesto
certaintaxpayers. Prospectivepurchasersof the GeneralObligationBondsshouldconsulttheir tax advisorsas to
applicabilityofanysuchcollateralconsequences.

CERTIFICATES TO BE DELIVERED BY SUCCESSFULBIDDER: Simultaneouslywith or before
delivery of the GeneralObligation Bonds, the successfulbiddershall furnish to the Countya certificateacceptable
to BondCounselto the effect that (i) all of the GeneralObligation Bonds havebeenthe subjectof an initial bona
fide offering to thepublic (excludingbondhouses,brokers,or similarpersonsor organizationsacting in thecapacity
of underwritersor wholesalers)at thepricesshownon suchcertificatesplus accruedinterest,if any, (ii) at thetime
they agreedto purchasethe GeneralObligationBonds,basedupon their assessmentof the thenprevailingmarket
conditions, they reasonablyexpectedthat all General Obligation Bonds would be initially sold to the public
(excludingbondhouses,brokers,or similar personsor organizationsacting in the capacityof the underwritersor
wholesalers) at thepricesshownon suchcertificate,plusaccrnedinterest,if any,and(iii) thepricesshownon such
certificatefor eachof theGeneralObligationBondswerethe fairmarketvalueof suchGeneralObligationBondsas
ofthe saledate.

CERTIFICATES TO BE DELIVERED BY COUNTY: Representativesof the County will deliver
certificatesto the effect that (i) no litigation is pendingaffecting the issuanceandsale of the GeneralObligation
Bonds and (ii) to their bestknowledge,information andbelief, the information containedin the Official Statement
relatingto the GeneralObligationBondsis true andcorrectin all materialrespects.The Countywill alsodelivera
tax compliancecertificatecovering its reasonableexpectationsconcerninguse of the proceedsof the General
ObligationBondsandrelatedmatters.

PRELIMINARY OFFIC1AL STATEMENT DEEMEDFINALz FINAL OFFICIAL STATEMENT:
The County deemsthe Preliminary Official Statementprovided in connectionwith the sale of the General
ObligationBondsto befmal asof its date exceptfor theomissionof offering prices,selling compensation,delivery
dates,termsto be specified in the winning bidder’sbid, ratings, otherterms dependingon suchmatters and the
identityof thewinningbidder.

The winningbiddermustprovidethe County,within twenty-four(24) hoursafterthe awardof theGeneral
ObligationBonds,with all necessaryoffering priceinformation,sellingcompensationinformation,all othertermsof
thesalewhich aredependingon suchmattersandanyunderwriterinformation,all asmaybe necessaryto complete
thefinal Official Statement.

Within seven(7) businessdaysafterthe awardof the GeneralObligationBonds,the Countywill provide
thewinningbidderwith up to two hundred(200)copiesof thefinal Official Statementat no cost. Additional copies
of thefinal Official Statementmaybe obtainedfrom theCountyat thewiuningbidder’sexpense.The fmal Official
Statementwill bein substantiallythesameform asthePreliminaryOfficial Statementwith suchadditions,deletions
orrevisionsastheCountydeemsnecessary.

CONTINUING DISCLOSURE: The County will enterinto a continuing disclosureundertakingwith
respectto theGeneralObligationBondsforpurposesof S.E.C.Rule15c2-l2. Suchundertakingis describedin the
Official Statement.
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MATURITY DATES, PRINCIPAL AMOUNTS AND BOND YEAR LIFE

$65,000,000
PLMA COUNTY, ARIZONA

GENERAL OBLIGATION BONDS
SERIES 2004

Maturity Dates

(July 1)

2005

2006

2007

2008

2009

2010

2011

2012

2013

2014

2015

2016

2017

2018

2019

Principal

Amounts

$5,225,000

6,160,000

3,185,000

3,285,000

3,405,000

3,540,000

3,690,000

3,850,000

4,025,000

4,215,000

4,415,000

4,635,000

4,870,000

5115,000

5,385,000

Bond

Years

5,660.42

12,833.33

9,820.42

13,413.75

17,308.75

21,535.00

26,137.50

31,120.83

36,560.42

42,501.25

48,932.92

56,006.25

63,715.83

72,036.25

81,223.75

Cumulative

Bond Years

5,660.42

18,493.75

28,314.17

41,727.92

59,036.67

80,571.67

106,709.17

137,830.00

174,390.42

216,891.67

265,824.59

321,830.84

385,546.67

457,582.92

538,806.67

AverageBondLife: 8.289Years
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OFFICIAL BID FORM

$65,000,000
PIMA COUNTY,ARIZONA

GENERALOBLIGATION BONDS
SERIES 2004

Directorof Finance
PimaCounty
130 WestCongress,7thFloor
Tucson,Arizona 85701

LadiesandGentlemen:

June 15, 2004

Maturity Date
July 1,2019

Term Bond
(Optional)

Principal Amount
$

Interest Rate
____%

On behalfof the group listed below andpursuantto the Notice Inviting Bids for the Purchaseof Bonds,we offer to purchasethe
$65,000,000principal amountof PimaCounty,Arizona,GeneralObligationBonds, Series2004,datedJune1, 2004. Thisbid isbeing
madefor all of said bondsand for not less than all, maturingon July i in theyearsand amounts and bearing interest at the rates set
forth in thefollowing schedule.

Principal Interest Principal Interest
Year Amount Rate Year Amount Rate
2005 $5,225,000 2013 $4,025,000 -

2006 6,160,000 2014 4,215,000
2007 3,185,000 2015 4,415,000
2008 3,285,000 2016 4,635,000
2009 3,405,000 2017 4,870,000
2010 3,540,000 2018 5,115,000
2011 3,690,000 2019 5,385,000
2012 3,850,000

(Biddersareto indicatetheserialbondmaturitiesbeingpurchasedasa termbond. Serialbondmaturitieson or afterJuly 1, 2015 may
becombinedinto onetermbondmaturingon July 1, 2019.) -

Our bid 0 is/D is not basedon the paymentof principal and intereston the bondsbeing insured. (Insurancewill be providedby

Wewill pay therefor$__________ plus apremiumof $________________ andaccruedinterestfrom the dateof thebondsto thedate
of deliveryin immediatelyavailablefunds.

Weunderstandthat thebondsmay notbe reofferedto the public at a NetPremium(asthat term is definedin the Notice Inviting
Proposalsfor the Purchaseof Bonds)in excessof $1,300,000andthat reofferingthe bondsat a higherNet Premiumwill causethe
bondsto be invalid.

This bid is madefor promptacceptanceand is madewith theunderstandingthat the opinion of Snell & Wilmer L.L.P., Tucson,
Arizona,approvingthelegality ofthebondsin all respectswill bedeliveredwith thebondswhenpaid in full.

In accordancewith the Notice Inviting Bids andasevidenceof ourgood faith, we handyou herewitha certified check,drawnon a
bankdoing businessin the Stateof Arizona or a financial suretybond issuedby an insurancecompanylicensedin the State of
Arizona, in theamountof$1,300,000.Theproceedsof suchdepositareto be(1) appliedin partialpaymentof thebondsif our is
acceptedand the bondsare awardedto us, (2) returnedpromptly to usin the eventwe arenot awardedthe bonds,or (3) forfeited as
full liquidateddamagesif wefail to fulfill the termsof thisbid and(a) do not takeup andpay for the bondsimmediatelyupon their
issuanceor (b)thebondsare reofferedto thepublic at a NetPremiumin excessof$1,300,000.

Forlnformation Only and
Not aPartof this Bid:
GrossInterestCost
LessPremium
Net InterestCost
AverageNetInterestCost

$

$

Respectfully submitted,

(For your information youwill find attacheda list of thegroup ofunderwritersassociatedwith usin this bid.)



AFFIDAVIT OF PUBLICATION
STATE OF ARIZONA)

:ss.
COUNTY OF PIMA) -

being first

duly sworn, deposes and says that (he) (she) is the Legal Advertising Manager

of THE DAILY TERRITORIAL, a daily newspaper printed and published in the

County of Pima, State of Arizona, and of general circulation in the City of Tuc-

son,

County of Pima, State of Arizona and elsewhere, and the hereto attached

~ici~:; C:D(~i_i: -r
:~CiiJ~l-

i\~~)ii: t::;E~: :::;: r~(—ifL:

was printed and published correctly in the regular and entire issue of said THE

DAILY TERRITORIAL for issues; that was first made

Li-I-

on the day of 20

and the last publication thereof was made on the day of

-n
,i c.J~c:. i__i ‘t

20 ; that said publication

was made on each of the following dates, to-wit:

ilL. jr~c~ili~1-

Request of

Daily Territorial
By

Subseri ed and sworn to before me this day of

20

~C_
7 Public in and for the County of Pima State of rizocla

My Commission Expires



ORDERAND NOTICE OF BOND 5ALE
NOT TO EXCEED $65,000,000

PiMA COUNTY, ARIZONA
GENERAL OBLIGATION BONDS

SERIES2004
NOTICE IS HEREBY GIVEN that sealed
unconditional bids will be received at the
office of the Director of Finance of Pima
County, Arizona (the “Counly”), 130
West Congress Street, 7th Floor Tuc-
son, Arizona 85701 for the purchase of
all, but not less than all, of not to exceed
$65000000 principal amount of Pima
County, Arizona, General Obligation
Bonds, Series 2004 (the ‘Bonds’) until
10:00 AM., MS.F., on the sale dale,
which shall be June 15, 2004 unless the
Counly, acting through the County Ad-
ministrator or his designee postpones
receipt of bids for the Bonds to a later
date. If the sale date is postponed, no-
tice will be given of the postponement
and of the reschedulad sale date, Bid-
ders nay submil bids to purchase the
Bonds utilizingthe appropriate bid form.
The Bonds will bear interest at rates,
none of which may exceed twelve per-
cent (12%) per annum, to be determinad
at the tine of Ihe award of the contract
for the purchase or the Ronds.
unless all bids are re(eotad, the Board
of Supervisors will award the Bonds to
the bidder whose bid results in the low-
est net inlerest cost to the County, tak-
ing into account any premium offered to
be paid for the Bonds. Bids must be for
all ofIhe Bonds andmust offer to pay no
less than the face amount of lhe Bonds
plus accrued interest to the date of de-
livery ofthe Bonds.
Further information, including copies of
the Notice Inviting Bids for Purchase of
Bonds and the Official Statement relat-
ing to the Bonds, may be obtained from
RB0 Dam Rauscher Inc., 2308 East
Cameiback Road, Suite 700, Phoenix,
Arizona 85016, telephone number (602)
381-5300, financial advisor to Iha Coun-
ty. Dated: May 25, 2004
PIMA COUNTY, ARIZONA
By: LoriGodoshian
Clark, Board of Supervisors
PUBLISH: The Dsily Territorial
May 27, 2004
June 2, 9, 14, 2004
Req: Snell & wilmer
slbondsale sp
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RESOLUTION NO. 2004-157

RESOLUTION PROVIDING FOR THE ISSUANCE AND SALE OF
$65,000,000 PRINCIPAL AMOUNT OF PIMA COUNTY, ARIZONA,
GENERAL OBLIGATION BONDS, SERIES2004; PROVIDING FOR THE
ANNUAL LEVY OF A TAX FOR THE PAYMENT OF THE BONDS;
PROVIDING TERMS, COVENANTS AND CONDITIONS CONCERNING
THE BONDS; ACCEPTING A BID FOR THE PURCHASE OF THE
BONDS; APPOINTING AN INITIAL REGISTRAR AND PAYING AGENT
FOR THE BONDS; AND DECLARING AN EMERGENCY.

BE IT RESOLVED BY THE BOARD OF SUPERVISORSOF PIMA COUNTY, ARIZONA,
AS FOLLOWS:

Section1. Voter Authorization. Pursuantto Title 35, Chapter3, Article 3, Arizona
RevisedStatutes,the County is authorizedto issuegeneralobligationbondsaftervoterapproval

is obtainedtherefor. A majority ofthe qualified electorsofthe County voting at a specialbond
electionheld in andfor theCountyon November2, 1982 (the“1982 Bond Election”), authorized
the issuanceand saleby the County of $9,100,000aggregateprincipal amount of bondsfor
variouspurposes,of which$5,874,103in principalamounthavebeenissued,leaving$3,225,897
in principal amount authorizedbut not yet issued. A majority of the qualified electorsof the
Countyvoting at a specialbondelectionheldin andfor the Countyon May20, 1997 (the“1997
Bond Election”), authorizedthe issuanceand saleby the County of $256,980,000aggregate
principal amountofbondsfor variouspurposes,ofwhich $192,775,897in principalamounthave
beenissued, leaving$64,204,103in principalamountauthorizedbut not yet issued. A majority
of the qualified electorsof the County voting at a special bond electionheld in and for the
Countyon May 18, 2004 (the “2004 Bond Election”), authorizedthe issuanceand saleby the
Countyof $582,250,000aggregateprincipal amountofbondsfor variouspurposes,ofwhich $0-
in principal amounthavebeenissued,leaving$582,250,000in principal amountauthorizedbut
notyet issued. This Resolutionauthorizestheissuanceandsaleof $65,000,000principalamount
of bonds,and after issuancethereof, $3,225,897will remain authorizedto be issuedfrom the
1982 Bond Election; $40,254,103will remain authorizedto be issuedfrom the 1997 Bond
Election;and $541,200,000will remainauthorizedto be issuedfrom the2004BondElection.

Section2. Bids. Bids for the purchaseof the Bonds were previously solicited
pursuantto a public notice publishedoncea week for four successiveweeks. The Boardhas
determinedthat the bid attachedhereto as Exhibit A (the “Accepted Bid”) is the most
advantageousfor theCounty.

Section3. Authorization. TheBoardof Supervisorsof theCountyherebyauthorizes
the issuanceand sale of $65,000,000principal amount of Pima County, Arizona, General
ObligationsBonds,Series2004 (the “Bonds”), for the purposeof (1) providing fundsto make
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certain of the public improvementsthe bond financing of which was authorizedat the Bond
Elections,and(2) payingthecostsofissuanceoftheBonds.

Section4. Terms. The Bondswill bearinterestcalculatedon thebasisof a 360-day
yearoftwelve 30-daymonthsfrom June1, 2004to thematurityof eachofthe Bondsat therates
perannumestablishedby theAcceptedBid, thefirst interestpaymentdateto beJanuary1, 2005,
interestpayablesemiannuallythereafteron eachJanuary1 and July 1 during the termof the
Bonds,theBondsto be in thedenominationof $5,000eachor integralmultiplesthereof,in fully
registeredform. Interestwill be paid on eachinterestpaymentdateby checkmailedby the
Paying Agent to eachregisteredownerof the Bonds at the addressshown on the registration
book oftheRegistraron theRecordDate (asdescribedin Section12 hereof),or by wire transfer
to any securitiesdepositoryor, upon two days’ prior written requestdeliveredto the Paying
Agentspecifyingawire transferaddressin the continentalUnitedStates,to anyregisteredowner
of at least$1,000,000aggregateprincipal amountofBonds. PrincipaloftheBonds,at maturity
or upon redemptionprior to maturity, will be payableuponpresentationand surrenderat the
designatedoffice of the PayingAgent. The Bonds will mature (or be subjectto mandatory
redemption)on July 1 in theyearsandin theamountsasfollows:

Due Principal Due Principal
July 1 Amount July) Amount
2005 $5,225,000 2013 $4,025,000
2006 6,160,000 2014 4,215,000
2007 3,185,000 2015 4,415,000
2008 3,285,000 2016 4,635,000
2009 3,405,000 2017 4,870,000
2010 3,540,000 2018 5,115,000
2011 3,690,000 2019 5,385,000
2012 3,850,000

Section 5. PriorRedemption.

A. Optional Redemption. TheBondsmaturingon or beforeJuly 1, 2014 are
not subject to call for redemptionprior to their respectivematuritydates. TheBondsmaturing
on or afterJuly 1, 2015 aresubjectto call for redemptiononanydateon or afterJuly 1, 2014at
the electionofthe County, in wholeor in partfrom maturitiesselectedby theCountyandwithin
anymaturityby lot, by thepaymentof aredemptionprice equalto theprincipal amountof each
Bond called for redemptionplus accruedinterest to the date fixed for redemption,without
premium.

B. MandatoryRedemption. If and to the extentspecified in the Accepted
Bid, theBondsscheduledto matureonor afterJuly 1, 2015, shallbecombinedinto a termBond
maturing July 1, 2019, subject to mandatoryredemption,by lot, selectedby the Registrar
annuallyuntil paymentat maturity, in theprincipal amountsshownin the maturity schedulein
Section4 of this Resolutionby thepaymentof theprincipal amountof eachBond so called for
redemptionplus accruedinterestto the datefixed for redemption,andwithout premium. Each
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mandatoryredemptiondateshall be deemedto be a maturity date for all purposesof this
Resolution.

C. Notice ofRedemption.Notice of redemptionwill begiven by mail to the
registeredownersof the Bonds at the addressshownon the bond registermaintainedby the
Registrarnot less than30 daysnor more than60 daysprior to the specifiedredemptiondate.
Neitherfailure to give suchnotice,noranydefecttherein,with respectto anyBond shallaffect
theregularityoftheproceedingsfor redemptionof any otherBond.

D. Effect of Call for Redemption.On thedatedesignatedfor redemptionby
noticegivenashereinprovided,theBondssocalledfor redemptionshallbecomeandbedueand
payableat the redemptionprice providedfor redemptionof suchBonds on suchdate,and, if
moneysfor paymentof theredemptionprice and accruedinterestareheldin separateaccounts
by thePayingAgent, intereston suchBondsor portionsof Bondssocalledfor redemptionshall
ceaseto accrue,suchBondsshallceaseto be entitledto anybenefitorsecurityhereunderandthe
ownersof suchBondsshall haveno rights in respectthereofexceptto receivepaymentof the
redemptionprice thereofand accruedinterestand suchBonds shall be deemedpaid and no
longeroutstanding.

E. Redemptionof Less Than All of a Bond. The County may redeema
portionof any Bond, in $5,000increments. In that event,theregisteredownershall submitthe
Bond for partial redemptionand the PayingAgent shall make suchpartial paymentand the
Registrarshall causeto be issued a new Bond in a principal amount which reflects the
redemptionsomadeto beauthenticatedanddeliveredto theregisteredownerthereof

Section6. UseofBond Proceeds.

A. Accrued intereston and any premium receivedfor the Bonds shall be
depositedin theInterestAccount.

B. The balanceof theproceedsfrom the saleof the Bondsshallbe set aside
andusedfor the following purposes(including theallocableexpensesof issuance)authorizedat
theBond Elections. The allocationset forth below is subjectto thereservedrightoftheBoardof
SupervisorsunderArizonaRevisedStatutesSection35-456to modify the determinationof the
votedpurposesfor which theBondswereissuedon orbeforeretirementoftheBonds.
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Election Ballot QuestionandPurpose Amount

PublicSafety,Law EnforcementandSuperiorCourt $ 732,783
Parks 12,242,269
SonoranDesertOpenSpaceandHistoric Preservation 2,098,768
PublicHealth,Safety,RecreationalandCulturalFacilities 7,261,067
Flood ControlImprovements 852,543
Solid WasteImprovements 762,570

1997Subtotal $23,950,000

SonoranDesertOpenSpace
PublicHealthandCommunityFacilities
PublicSafetyandJusticeFacilities
ParksandRecreationalFacilities
RiverParksandFloodControl Improvements

2004Subtotal __________

Section7. Form ofBonds. TheBondsshallbe in substantiallytheform ofExhibit B,
attachedhereto and incorporatedby referenceherein, with suchnecessaryand appropriate
omissions,insertionsandvariationsasarepermittedorrequiredherebyorby theNoticeInviting
Bids for the Purchaseof Bonds andare approvedby thoseofficers executingthe Bonds and
executionthereofby suchofficersshallconstituteconclusiveevidenceofsuchapproval.

The Bonds may have notations, legendsor endorsementsrequiredby law, securities
exchangerule or usage. EachBond shallshowthedateof its authenticationandregistration.

Section8. Bgok Entry Only System. The Bonds will initially be issued to and
registeredin thenameof Cede& Co., asnomineeoftheDepositoryTrustCompany(“DTC”), an
automatedclearinghousefor securitiestransactions,which will act as securitiesdepositoryfor
theBonds. Onefully registeredBond, in the aggregateprincipal amountofeachmaturity, will
initially beregisteredin the nameofandheldby Cede& Co., asnomineefor DTC.

So long asthe book entryonly systemis in effect, beneficialownershipinterestsin the
Bondswill beavailablein book entry form only throughdirector indirectparticipantsin DTC, in
theprincipal amountof$5,000or anyintegralmultiple thereof. BeneficialownersoftheBonds
will not receivecertificatesrepresentingtheirinterestsin theBondsandwill not bedeemedto be
registeredownersoftheBonds.

So long asthebook entry only systemis in operation,principal of and intereston the
Bonds will be payable by the Paying Agent to Cede & Co., as nominee of DTC, which
organizationconsequentlybearssole responsibilityfor remitting suchprincipal and interestto
the DTC participantsfor subsequentcredit or disbursementto the beneficial owners of the
Bonds.

1997

2004

Q.2
Q.3
Q.4
Q.5
Q.6
Q.7

Q.1
Q.2
Q.3
Q.4
Q.5

$12,650,000
7,300,000
3,000,000

16,300,000
1,800,000

$41,050,000
Total: $65,000,000
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In the eventthe Countydeterminesnot to continuethe DTC book entry only systemor
DTC determinesto discontinueproviding its serviceswith respectto the Bonds andthe County
doesnot selectanotherqualified securitiesdepository,the County shall causethe Registrarto
deliver to DTC for redistributionto beneficialownersof theBonds oneor moreBondsin such
principalamountor amounts,in denominationsof $5,000andany integralmultiple thereof and
registeredin suchnameornames,asDTC shalldesignate.

Section9. ExecutionofBonds. The Bondsshallbeexecutedfor andon behalfof the
County by the Chairof theBoardof Supervisorsandattestedby the Clerk of theBoardby their
facsimile signatures.

If an officer whosesignatureis on aBondno longerholdsthatoffice at thetime theBond
is authenticatedandregistered,theBondshallneverthelessbevalid.

A Bond shall not be valid or bindinguntil authenticatedby the manual signature of an
authorizedofficerof theRegistrar. ThesignatureshallbeconclusiveevidencethattheBond has
beenauthenticatedandissuedunderthis Resolution.

Section10. Mutilated.LostorDestroyedBonds. In caseanyBondbecomesmutilated
or destroyedor lost, theCountyshallcauseto beexecutedanddeliveredanewBond of like date
andtenor in exchangeand substitutionfor and uponthecancellationof suchmutilatedBond or
in lieu of andin substitutionfor suchBond destroyedor lost, upontheregisteredowner’spaying
thereasonableexpensesandchargesof the Countyin connectiontherewithand, in thecaseof a
Bond destroyedor lost, upon the registeredowner filing with the Clerk of the Board of
Supervisorsand the Registrarevidencesatisfactoryto the County and the Registrarthat such
Bond was destroyedor lost, and furnishing the County with a sufficient indemnity Bond
pursuantto § 47-8405,ArizonaRevisedStatutes.

Section11. Acceptanceof Bid. The bid of the winning bidder attachedheretoas
Exhibit A for thepurchaseof the Bondsis herebyacceptedandthe Bonds areherebyordered
sold to suchpurchaserin accordancewith the termsof suchbid andthe termsandconditionsof
theNoticeInviting Bids for thePurchaseofBonds. TheBondswill bearinterestatthe ratesset
forth in theAcceptedBid.

The CountyAdministratororhis designeeis herebyauthorizedanddirectedto causethe
Bondsto bedeliveredto thepurchaseruponreceiptofpaymentthereforand satisfactionof the
otherconditionsfor delivery thereofin accordancewith thetermsofthe sale.

Section12. Registrarand PayingAgent. The County will employ an agencywhere
Bonds may be presentedfor registrationof transfer(the “Registrar”) and an office or agency
whereBondsmaybepresentedfor payment(the “PayingAgent”). The Countymayappointone
ormoreco-RegistrarsoroneormoreadditionalPayingAgents. TheRegistrarandPayingAgent
maymakereasonablerules and setreasonablerequirementsfor their respectivefunctionswith
respectto the ownersoftheBonds.
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Initially, U.S. Bank National Associationwill act asRegistrarand Paying Agent with
respectto the Bonds.The CountymaychangetheRegistrarorPayingAgentwithout noticeto or
consentofownersoftheBondsandtheCountymayactin anysuchcapacity.

EachPayingAgentwill be requiredto agreein writing thatthePayingAgentwill hold in
trust for the benefit of the ownersof the Bonds all moneyheld by the PayingAgent for the
paymentofprincipal ofandinterestand anypremiumontheBonds.

The Registrar may appoint an authenticatingagent acceptableto the County to
authenticateBonds. An authenticatingagentmay authenticateBonds wheneverthe Registrar
may do so. Eachreferencein this Resolution to authenticationby the Registrar includes
authenticationby an authenticatingagentactingon behalfand in the nameof the Registrarand
subjectto theRegistrar’sdirection,

The Registrarshallkeepa registerof theBonds,the registeredownersof theBonds and
of transfer of the Bonds. When Bonds are presented to the Registrar or a co-Registrar with a
request to register a transfer, theRegistrarwill registerthetransferon theregistrationbooksif its
requirementsfor transferaremet andwill authenticateand deliveroneormoreBondsregistered
in the nameof the transfereeof the sameprincipalamount,maturity and rateof interestasthe
surrenderedBonds. Any Bond or Bonds may be exchangedat the designatedoffice of the
Registrarfor aBond or Bondsofthe samematuritydateandaggregateprincipal amountasthe
surrenderedBond or Bonds. The “RecordDate” for theBondswill be the closeof businessof
theRegistraron the 15th dayof themonthprecedingan interestpaymentdate. Bondspresented
to theRegistrarfor transferafterthe closeofbusinesson theRecordDateandbeforethecloseof
businesson the next subsequentinterestpaymentdatewill be registeredin the nameof the
transfereebut the interestpaymentwill bemadeto the registeredownersshownon thebooksof
theRegistrarasofthecloseofbusinesson theRecordDate.

TheRegistrarshall authenticateBondsfor original issuein up to $65,000,000aggregate
principal amount upon the written requestof the County Administratoror his designee. The
aggregateprincipalamountofBondsoutstandingatany timemaynot exceedthat amountexcept
for replacementBondsasto whichtherequirementsoftheRegistrarandtheCountyaremet.

Section13. Tax Levy for Payment. For thepurposeof providingfor thepaymentof
intereston theBondshereinauthorizedandto createaredemptionfundfor thepurposeofpaying
theBondsat theirrespectivematuritydates,therewill be leviedon all of thetaxablepropertyin
the County a continuing, direct, annual, ad valoremtax sufficient to pay the principal of and
intereston the Bondsastheybecomedue,unlimited asto rateor amount. Uponcollection,said
taxeswill beplacedin a separatefund to bedesignated“Interest Fund” and“RedemptionFund”
and the taxes therein will be applied solely for the purposeof paymentof principal of and
intereston the Bonds and for no otherpurposewhatsoeveruntil all of the Bonds authorized
hereunderhavebeenfully paid, satisfiedanddischarged.

Section14. ResolutionaContract. ThisResolutionshallconstitutea contractbetween
theCountyandtheregisteredownersoftheBondsand shallnot be repealedor amendedin any
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mannerwhich would impair, impedeor lessenthe rights of the registeredownersof the Bonds
thenoutstanding.

Section1 5. Compliancewith FederalLaw. TheCountyrecognizesthatthepurchasers
andownersoftheBondswill haveacceptedthemon, andpaidthereforapricewhichreflectsthe
understandingthat interestthereonis excludablefrom gross incomeof the ownersthereoffor
federal incometax purposesunderlaws in forceat thetime theBondsshallhavebeendelivered.
In this connectionthe County agreesthat it shalltakeno actionwhichmayrenderthe intereston
anyoftheBondsto be includablein grossincomefor federalincometax purposes.TheCounty
agreesthat, to the extentpossibleunder statelaw, it will comply with whateverfederal law is
now in effector which shallbe adoptedin the futurewhich appliesto theBondsandaffectsthe
exemptstatusoftheinterestincomeon theBonds.

TheCounty,therefore,authorizesthe creation,by suchofficer asis namedby theCounty
Administratoror his designee,of a fund which is hereinafterreferredto as the “RebateFund”.
The County will comply with the rebate requirementsset forth in the Tax Certificate and
Agreement,deliveredin connectionwith thedeliveryoftheBonds(the“Tax Agreement”).

The County Administratoror his designeeis herebyauthorizedto executeon behalfof
the Countythe Tax Agreementand to makethereinsuchelectionsasrequiredby law to assure
the purchasersand ownersof the Bondsthat the proceedsof the Bondswill not be usedin a
mannerwhich would ormight resultin theBondsbeing“arbitragebonds”underSection148 of
theInternal RevenueCodeof 1986, as amended,(the “Code”) or the regulationsof the United
StatesTreasuryDepartmentcurrentlyin effect or proposed. TheTax Agreementshallconstitute
acertification, representationandagreementof the County andno investmentshallbe madeof
the proceedsof the Bonds herein authorizednor of the money in the account established
hereunderin violation of theexpectationsandcovenantsprescribedby the Tax Agreement. The
Tax Agreementshall constituteanagreementof the County to follow certaincovenantswhich
may require the County to take certain actions (including the payment of certain amounts to the
United StatesTreasury)or which mayprohibit certainactions(including the establishmentof
certainfunds)undercertainconditionsasspecifiedin theTax Agreement.

The Countyfurtherrecognizesthat Section149(a)of the CoderequirestheBondsto be
issuedand to remain in fully registeredform in orderfor interestthereonto be excludablefrom
grossincomefor purposeof federalincometaxationunder lawsin force at the time theBonds
aredelivered. In this connection,the Countyagreesthatit will not takeanyactionto permit the
Bonds to be issuedin, or convertedinto, beareror coupon form if suchaction would cause
intereston theBondsto be includedin grossincomefor federalincometaxpurposes.

The County also recognizesthat the initial purchaserof the Bondsmay be requiredto
complywith Rule 1 5c2-1 2(b)(5) adoptedby the SecuritiesandExchangeCommissionunderthe
SecuritiesExchangeAct of 1934(the“Rule”) in connectionwith purchasingor sellingtheBonds
asanunderwriter. In orderto assistthe initial purchaserin complyingwith theRule theCounty
will enterinto a ContinuingDisclosureUndertakingwith respectto theBonds,and a Continuing
DisclosureUndertakingin substantiallythe form presentedto theBoardof Supervisorsis hereby
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approved. The County Administrator or his designeeis hereby authorizedand directedto
executeand deliver the ContinuingDisclosureUndertakingandto do all suchacts and things
necessaryto carryout thetermsandintentoftheContinuingDisclosureUndertaking.

Section16. Severability. If anysection,paragraph,subdivision, sentence,clauseor
phraseof this Resolutionis for anyreasonheld to be illegal or unenforceable,suchdecisionwill
not affect the validity of theremainingportionsof this Resolution. The Board of Supervisors
herebydeclaresthat the County would have adoptedthis Resolutionand eachand everyother
section,paragraph,subdivision,sentence,clauseorphrasehereofand authorizedthe issuanceof
the Bonds pursuantheretoirrespectiveof the fact that any one or moresections,paragraphs,
subdivisions, sentences,clausesor phrasesof this Resolutionmay be held illegal, invalid or
unenforceable.

Section17. RatificationofActions. All actionsof theofficers, employees,andagents
ofthe Countywhich conformto thepurposesandintentof thisResolutionandwhich further the
issuanceand sale of the Bonds as contemplatedby this Resolution whetherheretofore or
hereaftertakenshall be and areherebyratified, confirmedand approved. Any changemadein
the Order and Notice of Bond Sale or Notice Inviting Bids for the Purchaseof General
Obligation Bonds which do not conform to the prior order of this Board of Supervisorsare
herebyratified. Theproperofficers and agentsoftheCountyareherebyauthorizedanddirected
to do all suchacts and things and to executeand deliver all suchdocumentson behalfof the
Countyasmaybenecessaryto carryout thetermsand intentofthis Resolution.

Section18. Emergency. It is necessaryto utilize an emergencyclausewith this
Resolution to make the award of the contract for the purchaseof the Bonds effective
immediately, thereby committing the purchaserto the interest rates the Bonds will bear,
transferringthe market risk of changesin interestratelevels from the Countyto the purchaser
andpermittingdeliveryofandpaymentfor theBondsto occurassoonasis possible.

WHEREAS,theimmediateoperationoftheprovisionsofthis Resolutionis necessaryfor
the preservationof the public peace,health and safetyof the County, an emergencyis hereby
declaredto exist, and this Resolutionis enactedas an emergencymeasureandwill be in full
forceandeffect from andafterits passage,adoptionandapprovalby theBoardof Supervisorsof
theCounty,andit is herebyexemptfrom thereferendumprovisionsofthe Constitutionandlaws
ofthe StateofArizona.
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PASSED,ADOPTED AND APPROVED by the Board of Supervisors of Pima County,
Arizona, on June 15, 2004.

PIMA COUNTY

By
Chair,Boardof Supervisors ~ ~ aoO4

ATTEST: -

-r - __
Clerk, Boardof Supervisors

APPROVED AS TO FORM:

SNELL & WILMER L.L.P.
BondCounsel

BY41t\Q~%~cQ4k~A~&
Timothy . Pickrell

By
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EXHIBIT A

ACCEPTEDBID FOR THE PURCHASEOF BONDS
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Pima County
$65,000,000 General Obligation Bonds

Series 2004

Goldman, Sachs & Co. - New v&ki
NY _____ _____ _____

Maturity Amount Coupon

07/01/20055225M 3.0000

07/01/2006616DM 5.0000

07/01/2007 3,185M 5.0000

07/0112008 3285M 5.0000

07/01/20093405M 5.0000

07/01/2010 354DM 5.0000

07/01/2011 3690M 5.0000

07/01/2012 3,85CM 5.0000

07/01/20134,025M 5.0000

07/01/20144,215M 5.0000

07/01/20154,415M 4.1250
07/01/2016 4,635M 4.3750

07/01/2017 4,870M 4.5000

07/01/2018 5,115M 3.0000

07/01/2019 5,385M 3.0000
MC 4.192642
Purchase Price$65,074,91 0.79



EXHIBIT B

[Form of Bond]

UNLESSTHIS BOND IS PRESENTEDBY AN AUTHORIZED REPRESENTATIVEOF THE
DEPOSITORY TRUST COMPANY, A NEW YORK CORPORATION (“DTC”), TO THE
REGISTRARFOR REGISTRATION OF TRANSFER, EXCHANGE OR PAYMENT, AND
ANY BOND ISSUED IS REGISTERED IN THE NAME OF CEDE & CO. OR IN SUCH
OTHER NAME AS IS REQUESTEDBY AN AUTHORIZED REPRESENTATIVEOF DTC
(AND ANY PAYMENT IS MADE TO CEDE & CO. OR TO SUCH OTHERENTITY AS IS
REQUESTEDBY AN AUTHORIZED REPRESENTATIVE OF DTC), ANY TRANSFER,
PLEDGE OR OTHER USE HEREOF FOR VALUE OR OTHERWISEBY OR TO ANY
PERSONIS WRONGFULINASMUCH AS THE REGISTEREDOWNERHEREOF, CEDE&
CO.,HAS AN INTERESTHEREIN.

PIMA COUNTY, ARIZONA
GENERALOBLIGATION BOND

SERIES2004

Number: Denomination:
$

InterestRate Maturity Date Original IssueDate CUSIP
June1, 2004

RegisteredOwner:

PrincipalAmount:

PIMA COUNTY, ARIZONA (the “County”), for value received,herebypromisesto pay
to the registered owner identified above, or registered assigns as providedherein,on thematurity
date set forth above,the principal amount set forth above, and to pay intereston the unpaid
principal amount at the interest rate shown above.

Certainbondsof the issueof which this bond is one aresubjectto call for redemption
prior to maturityin accordancewith thetermssetforth herein.

Interestis payableon January1 and July 1 of eachyear,commencingJanuary1, 2005,
and will accruefrom the mostrecentdateto which interesthasbeenpaid, or, if no interesthas
beenpaid, from theoriginal issuedateset forth above.Interestwill becomputedon thebasisof a
360-dayyearoftwelve30-daymonths.

Principal, interestandanypremiumarepayablein lawful moneyof theUnited Statesof
America. Interestwill bepaidby checkpayableto the orderof andmailedby thePayingAgent
to theregisteredownerat theaddressshownon theregistrationbooksmaintainedby theregistrar
at thecloseofbusinesson therecorddate,orby wire transferor by wire transferto any securities
depositoryor, upon two days’ prior written requestdeliveredto the PayingAgent specifyinga
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wire transfer addressin the continental United States, to any registered owner of at least

$1,000,000aggregateprincipal amountofbonds. The principal and any premiumwill bepaid
when due to the registeredownerupon surrenderof this bond for paymentat the designated
office of the payingagent,which on the original issue dateis the designatedcorporatetrust
office ofU.S. BankNationalAssociation.

This bond is oneofan issueofbondsin the total principal amountof$65,000,000of like
tenorexceptasto maturity date, rateof interestand number,issuedby the County to provide
funds to makethose certain public improvementsapprovedby a majority vote of qualified
electorsvoting at electionsduly calledandheldin andfor theCountyon May20, 1997 andMay
18, 2004,pursuantto a resolutionof the Boardof Supervisorsof the Countyduly adoptedprior
to the issuancehereof,andpursuantto theConstitutionandlaws ofthe StateofArizonarelative
to the issuanceandsaleof suchbonds.

For the punctualpayment of this bond and the interesthereonand for the levy and
collection ofadvaloremtaxessufficient for thatpurpose,the full faith andcredit ofthe County
areherebyirrevocablypledged.

Upon collection, saidtaxeswill beplacedin a separatefund to be designated“Interest
Fund” and “RedemptionFund” and the taxestherein will be appliedsolely for the purposeof
paymentof principal of andintereston thebondsand for no otherpurposewhatsoeveruntil all
thebondsauthorizedhereunderhavebeenfully paid,satisfied,anddischarged.

This bondis issuedundertheprovisionsofTitle 35, Chapter3, Article 3 (the “Act”) and
a Resolution adoptedby the Board of Supervisorsof the County on June 15, 2004 (the
“Resolution”). Referenceis herebymadeto theAct andtheResolutionreferredto abovefor the
provisions thereof including the provisionswith respectto the rights, obligations,duties and
immunities of the County and the owners of bondsissuedthereunder,to all of which the
registeredownerofthisBond, by acceptanceofthisbond, assents.

ThebondsmaturingonorbeforeJuly 1, 2014arenot subjectto call for redemptionprior
to theirrespectivematuritydates.Thebondsmaturingonor afterJuly I, 2015 are subjectto call
for redemptionon anydateon or afterJuly 1, 2014 at theelectionof the County, in whole or in
part from maturitiesselectedby the Countyand within anymaturityby lot, by the paymentof a
redemptionpriceequalto theprincipalamountofeachbondcalledfor redemptionplus accrued
interestto thedatefixed for redemption,withoutpremium.

[Thebondsscheduledto matureonJuly 1, 2019,aresubjectto mandatoryredemption,by
lot, selectedby the Registrarannually until paymentat maturity, in the principal amounts
establishedby theResolutionby thepaymentoftheprincipal amountof eachBond socalled for
redemptionplusaccruedinterestto thedatefixed for redemption,andwithout premium.]

Notice of redemptionwill be givenby mail to the registeredownersof the bondsat the
addressshownon the bondregistermaintainedby the registrarnot less than30 daysnormore
than60 daysprior to thespecifiedredemptiondate.
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Theinitial registrarandpaying agentis U.S. BankNationalAssociation. The registraror
payingagentmaybe changedby the Countywithout notice andthe Countymay servein such
capacities.

Thisbond is transferableby the registeredownerin personor by attorneyduly authorized
in writing at the designatedoffice of the registraruponsurrenderandcancellationof this bond,
butonly in themannerandsubjectto the limitation anduponpaymentofthe chargesprovidedin
the authorizingResolution. Upon suchtransfera new bond or bondsof the sameaggregate
principal amount,maturity andinterestratewill be issuedto the transfereein exchange. The
registrarmay requirean owner, amongother things, to furnish appropriateendorsementsand
transferdocumentsandto payanytaxesandfeesrequiredby law orpermittedby theauthorizing
resolution. TheCountyhaschosenthe 15thdayofthemonthprecedingan interestpaymentdate
asthe record datefor this issueof bonds. Should this bond be submittedto the registrarfor
transfer during the period commencingafter the close of businesson the record date and
continuing to and including the next subsequentinterest payment date, ownershipwill be
transferredin thenormalmannerbut the interestpaymentwill bemadepayableto andmailedto
theregisteredownerasshownon theregistrar’sbooksatthecloseofbusinesson therecorddate.

Theregistrarmaybutneednotregisterthetransferof abond which hasbeenselectedfor
redemptionand neednot registerthe transferof any bond for a period of 15 daysbefore a
selectionofbondsto be redeemed.If thetransferofanybondwhichhasbeencalledor selected
for call for redemptionin whole or in partis registered,anynotice ofredemptionwhichhasbeen
given to the transferoror will be binding upon the transfereeand a copy of the notice of
redemptionwill bedeliveredto thetransfereealongwith thebondorbonds.

Bonds of this issue are issuableonly in fully registeredform in the denominationof
$5,000 eachor integral multiplesof $5,000. This bond may be exchangedat the designated
office of theregistrarfor a like aggregateprincipal amount of bondsof the samematurity in
authorizeddenominationsuponthe terms setforth in the resolutionauthorizingissuanceof the
bonds.

The County, the registrarand the paying agentmaytreat the registeredowner of this
bondasthe absoluteownerfor the purpose of receivingprincipal, interestandanypremiumand
for all otherpurposesandnoneof themshallbe affectedby anynoticeto the contrary.

Thefollowing abbreviations,whenusedin the inscriptionon the faceofthis bond, shall
beconstruedasthoughtheywerewrittenout in full accordingto applicablelaws orregulations:

TEN COM — astenantsin common UNIF GIFT/TRANSMIN ACT--
TEN ENT — astenantsby theentireties ______ Custodian_______

JT TEN — asjoint tenantswith right of (Cust) (Minor)
survivorshipandnot astenants UnderUniform Gifts/Transfers
in common to Minors Act

(State)

Additionalabbreviationsmayalsobeusedthoughnot in list above.
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It is herebycertified and recited that all conditions, acts and things requiredby the
Constitutionandlawsof the Stateof Arizonato exist, to occur andto beperformedprecedentto
and in the issuance of this bond exist, have occurred and have been performedandthatthe issue
of bondsof which this is one,togetherwith all otherindebtednessof the County, is within every
debtandotherlimit prescribedby theConstitutionandlaws of the Stateof Arizona,andthat due
provisionhasbeenmadefor the levy andcollectionof adirect, annualad valoremtaxuponall of
thetaxablepropertyin the Countyfor thepaymentofthis bondandofthe interesthereonaseach
becomesdue, unlimited asto rateoramount.

TheCountyhascausedthis bondto be executedby the Chairof its Boardof Supervisors
and attestedby the Clerk of its Board of Supervisors,which signaturesmay be facsimile
signatures.

This bondis not valid or bindingupontheCountywithout themanuallyaffixed signature
of an authorized signatory of the registrar.

PuMACOUNTY,ARIZONA

(facsimile)
Chair,Board ofSupervisors

ATTEST:

(facsimile)
Clerk, Board of Supervisors
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AUTHENTICATION CERTIFICATE

This bond is one of the PimaCounty,Arizona GeneralObligationBonds, Series2004,
describedin theResolutionmentionedherein.

Dateof Authentication: ____

U.S. BANKNATIONALASSOCIATION
asRegistrar

By:

AuthorizedRepresentative
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ASSIGNMENT

FOR VALUE RECEIVED the undersignedherebysells,assignsand transfers unto

(NameandAddressofTransferee)

(SocialSecurityorotherFederalTax IdentificationNumberof Transferee)

the within bond and all rights thereunder,and herebyirrevocably constitutesand appoints
___________________________________________ attomeyto transferthe within Bond on the
bookskept for registrationthereofwith full powerofsubstitutionin thepremises.

Dated:___________________________________________________________________________

Note: The signature(s)on this assignment
mustcorrespondwith thename(s)aswrittenon
the faceof thewithin registeredbondin every
particularwithout alterationor enlargementor
any changewhatsoever.

SignatureGuaranteed:

Note: Signature(s)must be guaranteedby an
eligible guarantor institution pursuant to
Securities and Exchange Commission Rule
i7Ad-l5 that is a participant in a signature
guarantor program recognized by the Trustee.
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OFFICIAL STATEMENT

NEWISSUE - BOOK-ENTRY-ONLY RATINGS: See“Ratings” Herein

In theopinionofSnell& WittnerL.L.P.,Tucson,Arizona,BondCounsel,underexistinglawsandassumingcompliancewithcertaincovenantsby the County as
describedunder“TAXEXEMPTION“ herein, interestontheBondsis not includedin thegrossincomeo,ftheownersofiheBondsforFederalincometczr

purposesandis notan item ofpreferenceto beincludedin thealternativeminimumtaxofindividualsor corporations. intereston theBondsis not
includedin thetaxableincomeoftheownersoft/seBondsforStateofArizonaincometaxpurposes,See“I’AXEXEMPTZON” herein

$65,000,000
PIMA COUNTY, ARIZONA

GENERALOBLIGATION BONDS
SERIES2004

Dated: June1, 2004 Due: July1, asshownbelow

The GeneralObligation Bonds, Series2004 (the “Bonds”) are being issuedby Pima County,Arizona(the “County”) in accordancewith
applicableStatelaw. The Bondsare issuedin the form of frilly-registeredbondsin denominationsof $5,000andintegralmultiples thereof. Intereston
the Bondsis payablesemiannuallyon January1 andJuly 1 (eachan“InterestPaymentDate”), commencingJanuary1, 2005. Interestwill bepaid on
eachInterestPaymentDateby checkmailedby the payingagenttoeachregisteredownerofthe Bondsat the addressshownon the registrationbooks
(the“Bond Register”)at the closeofbusinesson the fifteenthdayofthemonthprecedingeachInterestPaymentDateor ifsuchday is a Saturday,Sunday
or holiday on the next precedingbusinessday, or by wire transferupontwo daysprior writtenrequestdeliveredto the payingagentspeci!~inga wire
transferaddressin the continentalUnited Statesby any registeredownerowningan aggregateprincipalamountof at least$1,000,000. Principalofand
anypremium on the Bondswill bepayableat the designatedcorporatetrustoffice of U.S. Bank National Association,or its successor,asregistrarand
payingagent.

TheBondsaresubjecttoredemptionprior to theirstatedmaturitiesasdescribedherein.

TheBondsarebeing issuedfor thepurposeof(i) fundingvariouscapitalprojectsin the County and(ii) payingcostsrelatingto the issuanceof
the Bonds.

TheBondsare directand generalobligationsof theCounty payablefrom anadvaloremtax to be leviedagainstall of the taxableproperty
within the County,without limitationasto rateor amount.

TheCountywill initially utilize theBook-Entry-OnlySystemofmeDepositoryTrust Company(“DTC”), althoughthe CountyandDTC each
reservethe right to discontinuethat systemat any time. Utilizationof the book-entry-onlyprocedurewill affectthe methodandtiming of paymentand
the methodof transferof beneficial interestin the Bonds. So long asthe book-entrysystemis in effect, the Countywill issuea singlefisHy-registered
bondfor eachmaturityregisteredin the nameof Cede& Co.,asnomineeof DTC,and will makeall paymentsof principaland interesttoCede& Co.,
when due. DTC will be responsiblefor distributing the principaland interestpaymentsto its directandindirect participantswhich will, in turn,be
responsiblefor distributionto the purchasersofbeneficialinterestsin the Bondspursuantto thisoffering (the“Beneficial Owners”). Solongasthe book-
entrysystemis in effectand Cede& Co., asnomineeof DTC, is the registeredownerof the Bonds,all referenceshereinto ownersof the Bondsand
provisionsfor consentsby ownersofthe Bondswill referto andbesolicitedfromCede& Co. andnot theBeneficialOwners.

Paymentof the principaland interestwhendue on the Bondswill beguaranteedby a municipalbond insurancepolicy issuedsimultaneously
with the deliveryof the Bondsby MBIA insuranceCorporation.

AIBIA
Maturity Schedule

Due Principal Interest Due Principal Interest
Amount Rate Yiejd ~jyj Amount Rate Yield

2005 $5,225,000 3.00% 1.60% 2013 $4,025,000 5.00% 4.05%
2006 6,160,000 5.00% 2.14% 2014 4,215,000 5.00% 4.19%
2007 3,185,000 5.00% 2.60% 2015 4,415,000 4.125% 4.30%
2008 3,285,000 5.00% 2.96% 2016 4,635,000 4.375% 4.43%
2009 3,405,000 5.00% 3.24% 2017 4,870,000 4.50% 4.52%
2010 3,540,000 5.00% 3.54% 2018 5,115,000 3.00% 4.95%
2011 3,690,000 5.00% 3.64% 2019 5,385,000 3.00% 5.00%
2012 3,850,000 5.00% 3.81%

(AccruedInteresttobeAdded)

This coverpagecontainsonly a briefdescriptionof the Bonds and the security therefor, It is not intendedto be a summaryof material
information with respectto the Bonds. Investorsshould read the entireOfficial Statementto obtain infonnation necessaryto makean informed
investmentdecision.

TheBondsare offeredwhen,asandj/’ issuedby theCountysubjectto theapprovingopinionofSizelI& WilmerL.L.P., Tucson,Arizona,BondCounsel,
asto validity andtaxexemption.ii is e.xpectedthattheBondswill beavailablefordeliveryin definitiveformin NewYork, NewYork,

on or aboutJune24,2004.

June 15, 2004
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This Official Statement, which includes the cover page and the Appendices hereto, does not
constitute an offering of any security other than the original offering of the Bonds identified on the cover
hereof. No person has been authorized by Pima County, Arizona (the “County”) to give any information or
to make any representations other than as contained in this Official Statement,and if given or made,such
other information or representation not so authorized should not be relied upon as having been given or
authorized by the County.

The issuanceand sale of the Bonds havenot been registeredunder the FederalSecuritiesAct of 1933
or the SecuritiesExchangeAct of 1934,both as amended,in reliance upon exemptionsprovided thereunder
by Section 3(a)2 and 3(a)12, respectively, for the issuanceand sale of municipal securities; nor hasthe issue
been qualified under the SecuritiesAct of Arizona, in reliance upon various exemptionsin suchActs. This
Official Statementdoesnot constitute an offer to sell or a solicitation of an offer to buy in any statein which
such offer or solicitation is not authorized or in which the person making such offer or solicitation is not
qualified to do soor to any person to whom it is unlawful to make such offer or solicitation.

The information and expressionsof opinion herein are subject to changewithout notice, and neither
the delivery of this Official Statement nor any salemade hereunder shall, under any circumstances,give rise
to any implication that there hasbeen no changein the affairs of the County sincethe date hereof.
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$65,000,000
PIMA COUNTY, ARIZONA

GENERAL OBLiGATION BONDS
SERIES2004

INTRODUCTORY STATEMENT

This Official Statement,including the cover pageand the Appendiceshereto,hasbeenpreparedby Pima
County, Arizona (the “County”) in connectionwith the original issuanceand saleby the County of its General
ObligationBonds,Series2004, identifiedon the coverpagehereof.

All financial and other information presentedin this Official Statementhasbeenprovided by the County
from its records,except for information expresslyattributed to other sources. The presentationof information,
including tablesofreeeiptsfrom taxesandothersources,is intendedto show certainhistoric information,and is not
intended to indicate future or continuing trends in the financial position or other affairs of the County. No
representationis madethat the pastexperience,as shownby suchfinancialand otherinformation,will necessarily
continueor be repeatedin the future. This Official Statementcontains,in part, estimatesandmattersof opinion,
whether or not expresslystatedto be such, which are not intended as statementsor representationof fact or
certainty,andno representationis madeas to the correctnessof suchestimatesandopinions,or that they will be
realized. All forecasts,projections,assumptions,opinions or estimatesare “forward looking statements,”which
mustbe read with an abundanceof caution andwhich may not be realizedor may not occur in the future. The
information andexpressionsof opinion hereinare subjectto changewithoutnotice, andneitherthe delivery of this
Official Statementnor anysalemadehereundershall,underany circumstances,createanyimplicationthat therehas
beenno changein the affairsof theCountysincethedatehereof

Referencesto provisionsof Arizonalaw,whethercodified in theArizonaRevisedStatutesor uncodified,or
of theArizonaConstitution,arereferencesto thosecurrentprovisions. Thoseprovisionsmaybe amended,repealed
or supplemented.

THE BONDS

Authorization and Useof Funds

The Bonds are being issuedpursuantto the authoritycontainedin Title 35, Chapter3, Article 3, Arizona
RevisedStatutes,andmore specificallyunderthe provisionsof a resolution orderingthe saleof Bondsadoptedby
theBoardof Supervisorsof PimaCounty,Arizona(the “Board”) on May 25, 2004 andan authorizingResolutionto
be adoptedby the Boardon June15, 2004 (the “Bond Resolutions”). TheBonds are issuedfor thepurposeof (i)
fundingvariouscapitalprojectsin theCountyand(ii) paying costsrelating to theissuanceofthe Bonds.

The Bondsofferedhereinrepresentportionsof the aggregateprincipal amountauthorizedto be issuedby
thevoters of theCountyat electionsheld on May 20, 1997 andMay 18, 2004.After the issuanceof the Bonds, the
Countywill have$584,710,000principalamountof authorizedbutunissuedgeneralobligationbonds.

GeneralDescription

The Bonds will be datedJune 1, 2004 and will be issuedin the form of fully registeredbonds in
denominationsof $5,000or anyintegralmultiple thereof TheBondswill bear interestfrom June 1, 2004,payable
semiannuallyon January1 andJuly 1 (eachan“interestPaymentDate”), commencingJanuary1, 2005.

Interestwill bepaid on eachInterestPaymentDateby checkmailed to eachregisteredownerof the Bonds
at the addressshownon the registrationbooks(the “Bond Register”)maintainedby thebondregistrarat the closeof
businesson the fifteenth day of the month precedingeach InterestPaymentDate or if such day is a Saturday,
Sundayor holiday on thenext precedingbusinessday(the “Record Date”), or by wire transferupon two daysprior



written requestdeliveredto the paying agentspecifying a wire transferaddressin the eonianentalUnited Statesby
any registeredownerowning an aggregateprincipal amountof Bondsof at leastS I ,000,000,andtheprincipalof the
Bondswill be payableat maturity upon surrenderof the Bondsto U.S. Bank National Association,as the bond
registrarandpayingagent(the“Bond Registrar”or the “PayingAgent”, asapplicable).

Security and Sourceof Payment

TheBondsare directandgeneralobligationsof theCountyandarepayableas to both principalandinterest
from advaloremtaxesto belevied on all taxablepropertywithin theCounty,without limitation as to rateor amount.
Generalobligationbondsheretoforeandhereafterissuedby the Countyhaveandwill haveanequalclaim with the
Bondsupontheproceedsoftaxesleviedfor debtserviceby the County.

Redemption

TheBondsmaturingon or beforeJuly 1 , 20 1 4 are notsubjectto call for redemptionprior to their respective
maturity dates. The Bondsmaturing on or after July 1 , 20 1 5 are subjectto call for redemptionon any dateon or
after July 1, 2014 at the election of the County, in whole or in part from maturities selectedby the County and
within anymaturity by lot, by thepaymentof a redemptionpriceequalto theprincipal amountof eachBondcalled
for redemptionplusaccruedinterestto the datefixed for redemption,withoutpremium.

Notice of Redemption

Notice of redemptionof any Bond will be mailed to the registeredownerof the Bond or Bondsbeing
redeemedat the addressshownon theBondRegistermaintainedby theBondRegistrarnot morethan sixty (60)nor
less than thirty (30) daysprior to thedateset for redemption. Failure to give propernoticeof redemptionshall not
affecttheredemptionof anyBond for which propernoticewasgiven.

Book-Entry-Only System

THE INFORMATiON PROVIDED UNDER THIS SUBCAPTION “BOOK-ENTRY-ONLY SYSTEM”
HAS BEEN PROVIDED BY DTC. NO REPRESENTATIONIS MADE BY THE COUNTY, BOND COUNSEL
OR THE FiNANCiAL ADViSOR AS TO THE ACCURACY OR ADEQUACY OF SUCH INFORMATION
PROVIDED BY DTC OR AS TO THE ABSENCE OF MATERiAL ADVERSE CHANGES IN SUCH
INFORMATION SUBSEQUENTTO THE DATE HEREOF.

TheDepositoryTrust Company(“DTC”), NewYork, NY, will act assecuritiesdepositoryfor the Bonds.
The Bondswill be issuedas fully-registeredsecuritiesregisteredin the nameof Cede& Co. (DTC’s partnership
nominee)or suchothernameas may be requestedby an authorizedrepresentativeof DTC. One fully-registered
Bond certificatewill be issuedfor eachmaturityof the Bonds,eachin the aggregateprincipal amountof the Bonds,
andwill bedepositedwithDTC.

DTC, the world’s largestdepository,is a limited-purposetrust companyorganizedunderthe New York
BankingLaw, a “bankingorganization”within themeaningof the NewYork BankingLaw, a memberof theFederal
ReserveSystem,a “clearing corporation”within the meaning of the New York Uniform CommercialCode, anda
“clearingagency”registeredpursuantto theprovisionsof Section 17A of theSecuritiesExchangeAct of 1934.DTC
holdsandprovidesassetservicingfor over2 million issuesof U.S.andnon-U.S.equity issues,corporateandmunicipal
debt issues,andmoney market instrumentsfrom over 85 countriesthat DTC’s participants(“Direct Participants”)
depositwithDTC. DTC alsofacilitatesthe post-tradesettlementamongDirectParticipantsofsalesandothersecurities
transactionsin depositedsecurities,throughelectroniccomputerizedbook-entrytransfersandpledgesbetweenDirect
Participants’accounts. This eliminatesthe needfor physicalmovementof securitiescertificates. Direct Participants
include both U.S. and non-U.S. securitiesbrokersand dealers,banks,trust companies,clearing corporations,and
certain other organizations. DTC is a wholly-owned subsidiaryof The DepositoryTrust & Clearing Corporation
(“DTCC”). DTCC, in turn, is owned by a numberof Direct Participantsof DTC and Membersof the National
Securities Clearing Corporation, GovernmentSecurities Clearing Corporation,MBS Clearing Corporation, and
EmergingMarketsClearingCorporation,(NSCC,GSCC,MBSCC, andEMCC, also subsidiariesof DTCC),as well as
by theNew York StockExchange,Inc., the AmericanStockExchangeLLC, and theNationalAssociationof Securities
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Dealers,Inc. Accessto the DTC systemis also availableto otherssuch as both U.S. and non-U.S.securitiesbrokers
and dealers,banks,trust companies,and clearingcorporationsthat clear through or maintain a custodial relationship
with a Direct Participant,eitherdirectly or indirectly (“Indirect Participants”). DTC has Standard& Poor’s highest
rating: AAA. The DTC Rulesapplicableto its Participantsare on file with the SecuritiesandExchangeCommission.
More informationaboutDTC canbefoundat www.dtcc.com.

Purchasesof beneficial interestsin the Bondsunder the DTC systemmust be madeby or throughDirect
Participants,which will receivea credit for the Bonds on DTC’s records. The ownershipinterest of each actual
purchaserof a beneficial interest in a Bond(“Beneficial Owner”) is in turn to berecordedon the DirectParticipants’
and Indirect Participants’ records. Beneficial Owners will not receive written confirmation from DTC of their
purchase,but Beneficial Ownersarcexpectedto receivewritten confirmationsprovidingdetailsof the transaction,as
well as periodic statementsof their holdings,from the Direct Participantor Indirect Participantthrough which the
Beneficial Owner enteredinto the transaction. Transfersof beneficial ownershipinterestsin the Bonds are to be
accomplishedby entries made on the books of Direct Participantsand Indirect Participantsacting on behalfof
BeneficialOwners. BeneficialOwnerswill not receivecertificatesrepresentingtheir ownershipinterestsin theBonds,
exceptin the eventthat useofthe book-entrysystemfor theBondsis discontinued.

To facilitate subsequenttransfers,all Bonds depositedby Direct Participantswith DTC areregisteredin the
name of DTC’s partnershipnominee,Cede & Co., or such other name as may be requestedby an authorized
representativeofDTC. The depositofBondswith DTC and their registrationin the nameofCede& Co. or suchother
nomineeeffect no changein beneficialownership. DTC has no knowledgeof the actualBeneficial Ownersof the
Bonds;DTC’s recordsreflect only the identity of the Direct Participantsto whoseaccountssuchBondsare credited,
which may or may not be the Beneficial Owners. The Direct Participantsand Indirect Participantswill remain
responsiblefor keepingaccountoftheirholdingson behalfoftheircustomers.

Conveyanceof notices andothercommunicationsby DTC to Direct Participants,by Direct Participantsto
Indirect Participants,andby Direct Participantsand Indirect Participantsto Beneficial Ownerswill be governedby
arrangementsamongthem,subjectto any statutoryor regulatoryrequirementsas may be in effectfrom time to time.
BeneficialOwnersof Bondsmay wish to takecertainstepsto augmenttransmissionto themof noticesof significant
eventswith respectto the Bondssuchasredemptions,defaults,andproposedamendmentsto theBondResolution.For
example,BeneficialOwnersof Bondsmay wish to ascertainthat thenomineeholding the Bondsfor their benefithas
agreedto obtain and transmit notices to Beneficial Owners,or in the alternative,Beneficial Owners may wish to
provide theirnamesandaddressesto the BondRegistrarandrequestthat copiesof the noticesbe provideddirectly to
them.

Redemptionnoticesshallbesentto DTC. If less than all of the Bondsarebeingredeemed,DTC’s practiceis
to determineby lot the amountof the interestof eachDirect Participantin theBondsto beredeemed.

NeitherDTC nor Cede& Co. (nor anyotherDTC nominee)will consentor vote with respectto the Bonds
unlessauthorizedby a Direct Participantin accordancewith DTC’s procedures. Under its usual procedures,DTC
mails an OmnibusProxyto the Boardas soonas possibleafterthe recorddate. TheOmnibusProxy assignsCede&
Co.’s consentingor voting rights to thoseDirectParticipantsto whoseaccountsthe Bondsare creditedon the record
date(identifiedin a listing attachedtotheOmnibusProxy).

Principal, redemptionpremium,if any,and interestpaymentsrepresentedby the Bondswill bemadeby the
PayingAgent to Cede& Co., or suchothernomineeas may be requestedby an authorizedrepresentativeof DTC.
DTC’s practice is to credit Direct Participants’ accounts,upon DTC’s receiptof funds and correspondingdetail
infonnationfrom the Countyor thePayingAgent on the payabledatein accordancewith their respectiveholdings
shownon DTC’s records. Paymentsby Participantsto Beneficial Ownerswill be governedby standinginstructions
andcustomalypractices,asis thecasewith securitiesheld for theaccountsof customersin bearerform or registeredin
“streetname,” andwill be the responsibilityof suchParticipantandnot of DTC, the PayingAgent, or the County,
subject to any statutory or regulatoryrequirementsas may be in effect from time to time. Paymentof principal,
redemptionpremium,if any,andinterestto Cede& Co. (or suchothernomineeasmayberequestedby an authorized
representativeof DTC) is theresponsibilityof thePayingAgent,disbursementof suchpaymentsto DirectParticipants
shall be the responsibilityof DTC, and disbursementof such paymentsto the Beneficial Owners shall be the
responsibilityof DirectParticipantsandIndirectParticipants.

3



DTC may discontinueprovidingits servicesassecuritiesdepositorywith respectto the Bondsat anytimeby
giving reasonablenoticeto thePayingAgent or theCounty. Undersuchcircumstances,in theeventthat a successor
securitiesdepositoryis not obtained,Bonds are required to be printed anddelivered. The Countymay decide to
discontinueuse of thesystemof book-entrytransfersthroughDTC (or a successorsecuritiesdepository). In that event,
Bondswill beprintedand delivered.

NEITHER THE COUNTY NOR THE BOND REGISTRAR WILL HAVE RESPONSIBILITY OR
OBLIGAT1ON TO DTC PARTICIPANTS OR TO INDIRECT PARTICIPANTS WITH RESPECT TO (1) THE
ACCURACY OF ANY RECORDS MAINTAiNED BY DTC, ANY DIRECT PARTICIPANT, OR ANY
INDIRECT PARTICIPANT; (2) ANY NOTICE THAT IS PERMITTEDORREQUIREDTO BE GIVEN TO THE
OWNERS OF THE BONDS UNDER THE BOND ORDINANCE; (3) THE SELECTION BY DTC OR ANY
DIRECT PARTICIPANT OR INDIRECT PARTICiPANT OF ANY PERSON TO RECEIVE PAYMENT IN THE
EVENT OF A PARTIAL REDEMPTIONOF THE BONDS; (4) THE PAYMENT BY DTC OR ANY DIRECT
PARTICIPANT OR INDIRECT PARTICIPANT OF ANY AMOUNT WITH RESPECT TO THE PRINC1PAL OR
REDEMPTION PREMIUM, IF ANY, OR INTEREST DUE WITH RESPECT TO THE BONDS; (5) ANY
CONSENT GIVEN OR OTHER ACTION TAKEN BY DTC AS THE OWNER OF BONDS; OR (6) ANY
OTHERMATTERS.

So long as Cede & Co. is the registered Owner of the Bonds, as nominee for DTC, referencesherein to
“Owner” or registered owners ofthe Bonds(other than under the caption “TAX EXEMPTION”) shall mean Cede&
Co., asaforesaid, and shall not mean the Beneficial Owners of suchBonds.

Whenreferenceis madeto anyactionwhich is requiredor permittedto betakenby theBeneficial Owners,
such referenceshall only relateto thosepermitted to act (by statute,regulationor otherwise)on behalfof such
BeneficialOwnersfor suchpurposes.Whennoticesare given,they shallbesentby theCountyor thePayingAgent
to DTC only.

BOND INSURANCE

The MB1A insurance Corporation Insurance Policy

The following information hasbeenfurnishedby MBIA InsuranceCorporation(“MBIA”) for usein this
Official Statement.Referenceis madeto AppendixF for a specimenof MBIA’s policy.

MBIA’s policy unconditionallyand irrevocablyguaranteesthe full andcompletepaymentrequiredto be
madeby or on behalfof the Stateto theTrusteeor its successorof an amountequalto (i) theprináipalof (either at
the statedmaturityor by an advancementof maturitypursuantto a mandatorysinking fund payment) and interest
on, the Bonds as such paymentsshall become due but shall not be so paid (except that in the event of any
accelerationof the due date of such principal by reasonof mandatoryor optional redemption~oracceleration
resulting from default or otherwise,otherthan any advancementof maturity pursuantto a mandatorysinking fund
payment,the paymentsguaranteedby MBIA’s policy shall be madein such amounts and at such times as such
paymentsof principal would have been duehad therenot beenany suchacceleration); and (ii) the reimbursement of
any suchpaymentwhich is subsequentlyrecoveredfrom anyownerof theBondspursuantto a final judgmentby a
court of competentjurisdiction that suchpaymentconstitutesan avoidablepreferenceto suchowner within the
meaningof anyapplicablebankruptcylaw (a “Preference”).

MBIA’s policy doesnotinsureagainstlossof anyprepaymentpremiumwhich mayat anytimebe payable
with respectto any Bonds. MBIA’s policy doesnot, underany circumstance,insure againstlossrelating to: (i)
optionalor mandatoryredemptions(otherthanmandatorysinking fund redemptions);(ii) anypaymentsto bemade
on anacceleratedbasis;(iii) paymentsof thepurchasepriceof Bondsupon tenderby an ownerthereot~or (iv) any
preferencerelatingto (i) through(iii) above. MBIA’s policy alsodoesnot insureagainstnonpaymentof principal of
or intereston theBondsresulting from the insolvency,negligenceor anyotheract or omissionof theTrusteeor any
otherpayingagentfor the Bonds.
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Upon receipt of telephonic or telegraphic notice, such notice subsequentlyconfirmed in writing by
registeredor certified mail, or upon receipt of written notice by registeredor certified mail, by MBIA from the
Trusteeor any ownerof a Bonds the payment of an insuredamount for which is then due, that such required
paymenthas not beenmade, MI3IA on the duedate of such paymentor within onebusinessday after receiptof
noticeof suchnonpayment,whicheveris later, will make a depositof funds, in an accountwith U.S. Bank Trust
National Association,in New York, New York, or its successor,sufficient for the paymentof any such insured
amountswhich are then due. Uponpresentmentandsurrenderof suchBondsor presentmentof suchotherproofof
ownershipof theBonds, togetherwith any appropriateinstrumentsof assignmentto evidencethe assignmentof the
insuredamountsdue on the Bonds as are paid by MB1A, andappropriateinstrumentsto effect the appointmentof
MBIA as agentfor suchownersof theBondsin anylegalproceedingrelatedto paymentof insuredamountson the
Bonds, such instrumentsbeing in a form satisfactoryto U.S. Bank Trust National Association,U.S. Bank Trust
National Associationshall disburseto such ownersor the Trusteepaymentof the insuredamountsdueon such
Series2004BCertificates,less anyamountheld by the Trusteefor thepaymentof suchinsuredamountsand legally
availabletherefor.

MBIA

MBIA InsuranceCorporation(“MBIA”) is the principal operatingsubsidiaryof MBIA inc., a New York
StockExchangelisted company(the “Company”). The Companyis not obligated to pay the debts of or claims
againstMBIA. MB1A is domiciled in theStateofNewYork andlicensedto do businessin andsubjectto regulation
underthe laws of all 50 states,theDistrict of Columbia,theCommonwealthof PuertoRico, theCommonwealthof
the NorthernMarianaIslands,the Virgin Islandsof the United Statesand the Territory of Guam. MBIA hasthree
branches,one in the Republic of France,one in the Republic of Singaporeandone in the Kingdom of Spain.
NewYork haslaws prescribingminimumcapital requirements,limiting classesand concentrationsof investments
andrequiringthe approvalof policy ratesand forms. Statelawsalsoregulatethe amountof both the aggregateand
individual risksthatmaybe insured,thepaymentof dividendsby MBIA, changesin control andtransactionsamong
affiliates. Additionally, MBIA is requiredto maintaincontingencyreserveson its liabilities in certainamountsand
for certainperiodsof time.

MBIA doesnot acceptanyresponsibilityfor theaccuracyor completenessof this Official Statementor any
information or disclosurecontainedherein, or omitted herefroin, other than with respectto the accuracyof the
information regardingthe policy and MBIA set forth underthe heading“BOND INSURANCE”. Additionally,
MBIA makesno representationregardingtheBondsor theadvisabilityof investingin theBonds.

MBIA’s policy is not coveredby theProperty/CasualtyInsuranceSecurityFund specifiedin Article 76 of
theNew York InsuranceLaw.

MB1A Information

The following documentsfiled by the Companywith the Securities and ExchangeCommission (the
“SEC”) are incorporatedhereinby reference:

(1) The Company’sAnnual ReportonForm 10-K for theyearendedDecember31,2003;
and

(2) TheCompany’sQuarterlyReporton Form 10-Q for thequarterendedMarch31, 2004.

Any documentsfiled by theCompanypursuantto Sections13(a), 13(c), 14 or 15(d) of theExchangeAct of
1934,as amended,afterthe dateof this Official Statementandprior to theterminationof the offering of the Series
2004BCertificatesofferedherebyshall bedeemedto beincorporatedby referencein this Official Statementandto
be a part hereof Any statementcontainedin a documentincorporatedor deemedto be incorporatedby reference
herein,or containedin this Official Statement,shall be deemedto be modified or supersededfor purposesof this
Official Statementto theextentthat a statementcontainedhereinor in anyothersubsequentlyfiled documentwhich
also is or is deemedto be incorporatedby referencehereinmodifies or supersedessuch statement. Any such
statementso modifiedor supersededshall notbe deemed,exceptas somodifiedor superseded,to constituteapartof
this Official Statement.
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TheCompanyfiles annual,quarterlyandspecialreports,informationstatementsandotherinformationwith
the SEC underFile No. 1-9583. Copiesof the SEC filings (including (1) the Company’sAnnual Reporton Form
I 0-K for the year endedDecember3 1 , 2003, and (2) the Company’sQuarterly Reportson Form 1 0-Q for the
quartersendedMarch 31,2004)are available(i) overthe Internetatthe SEC’swebsiteat http:/Iwww.sec.gov(ii) at
the SEC’s public referenceroom in WashingtonD.C.; (iii) over the Internet at the Company’s web site at
http://www.mbia.com;and (iv) at no cost,upon requestto MBIA InsuranceCorporation,1 1 3 King Street,Armonk,
NewYork 10504. The telephonenumberofMBIA is (914) 273-4545.

As of December3 1 , 2003,MBIA had admitted assetsof $9.9 billion (audited),total liabilities of $6.2
billion (audited), and total capital and surplusof $3.7 billion (audited) determinedin accordancewith statutory
accountingpracticesprescribedor permittedby insuranceregulatoryauthorities. As of March31, 2004 MBIA had
admittedassetsof $10.3 billion (unaudited),total liabilities of $6.5 billion (unaudited),and totalcapitalandsurplus
of $3.8 billion (unaudited)determinedin accordancewith statutoryaccountingpracticesprescribedor permittedby
insuranceregulatoryauthorities.

Financial Strength Ratingsof MBIA

Moody’s InvestorsService,Inc. ratesthe financialstrengthof MBIA “Aaa.”

Standard& Poor’s, a division of The McGraw-Hill Companies,Inc. ratesthefinancial strengthof MB1A
“AAA.”

Fitch Ratingsratesthe financialstrengthofMBIA “AAA.”

Each rating of MBIA should be evaluatedindependently. The ratings reflect the respectiverating agency’s
currentassessmentof the creditworthinessof MBIA and its ability to pay claimson its policies of insurance.Any
further explanationas to the significanceof the aboveratings may be obtainedonly from the applicablerating
agency.

The aboveratingsarenot recommendationsto buy, sell or holdtheBonds,andsuchratingsmay besubject
to revision or withdrawal at any time by therating agencies.Any downwardrevisionor withdrawalof any of the
above ratings may have an adverseeffect on the market price of the Bonds. MBIA doesnot guaranty the market
priceof theBondsnordoesit guarantythat the ratingson theBondswill notberevisedor withdrawn.

LEGAL MATTERS

Certainlegalmattersincidentto theauthorization,issuanceandsaleof theBondsby theCountyaresubjectto
the approvingopinion of Snell & Wilmer L.L.P., Tucson,Arizona, Bond Counselto the County. Copiesof such
opinion will be availableat thetime of delivery of the Bonds. Theform of opinionis includedas Appendix C to this
Official Statement.FeesofBondCounselwill bepaidfrom Bondproceeds.

TAX EXEMPTION

The Internal RevenueCode of 1986, as amended(the “Code”) containsa numberof requirementsand
restrictionsthatapply to theBonds,including investmentrestrictions,periodicpaymentsof arbitrageprofits to the
United States,requirementsregardingthe proper useof bond proceedsand the facilities financed therewith, and
certainothermatters.TheCountyhascovenantedto complywith all requirementsof theCode thatmustbe satisfied
in orderfor the intereston the Bondsnot to beincludedin thegrossincomeof theownersof the Bondsfor Federal
incometax purposes(the“Tax Covenants”).

Subjectto the conditionthat the Countycomply with theTax Covenants,underpresentlaw, in theopinion
of Snell & Wilmer L.L.P.,BondCounsel,the interestreceivedby theownersof theBonds(i) is not includablein the
grossincomeof the ownersthereoffor Federalincometax purposesin accordancewith Section103(a)of theCode,
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andis not an item of tax preferencefor purposesof the alternativeminimum tax imposedon certainindividualsand
corporations,and (ii) is excludedfrom taxableincomefor ArizonaStateincometax purposes.

In rendering its opinion, Bond Counsel will rely on, and will assume the accuracy of, certain
representationsandcertifications,and con]plianeewith certain covenantsof the County. Bond Counselwill not
independentlyverify the accuracyof the certificationsandrepresentationsmadeby the County. In addition,Bond
Counselhasnot beenengaged,andwill not undertake,to monitor theCounty’scompliancewith the Tax Covenants
or to inform anypersonasto whethertheTaxCovenantsare being compliedwith; norhasBondCounselundertaken
to determineor to inform any personwhetherany actions takenor not taken,or eventsocculTingor not occurring,
afterthe dateofthe issuanceofthe Bonds may affectthe federaltax-exemptstatusofintereston theBonds.

Failureto complywith certainoftheTaxCovenantscouldcauseintereston theBondsto becomesubjectto
Federalincometaxationretroactiveto thedateofissuanceofthe Bonds.

Ownershipof the Bondsmay result in collateralFederal incometax consequencesto certain taxpayers.
Prospectivepurchasersof the Bonds should consulttheir tax advisorsas to applicability of any such collateral
consequences,which will or may resultfrom an investmentin theBonds, thereceiptof intereston theBonds,or the
sale, transferor otherdispositionofthe Bonds.

Certain of the documentsexecutedin connectionwith the executionand delivery of the Bonds permit
certainactionsto be takenin thefuture if a legal opinion is givenat thetime to the effect that suchactionwill not
causeintereston theBondsto be includablein thegrossincomeofthe ownersfor Federalincometaxpurposes.The
opinionof Bond Counselwith respectto theBondswill not addressany suchactions.

Legislativeproposalsare introducedinto the United StatesCongressfrom time to time which, if enacted,
would amendone or moreprovisionsofthe Codein amannerthat would altertheFederaltax consequencesreferred
to aboveor would adverselyaffect the marketvalueor marketabilityof the Bonds. It cannotbe predictedwhether,
whenor in what form any suchproposalmight beenactedor whether,if enacted,anysuchproposalwould apply to
obligations(suchastheBonds)deliveredpriorto suchenactment.

ORIGINAL ISSUE DISCOUNT

TheBondsmaturingon July 1 in theyears2015 throughand including 2019,are beingofferedandsold to
thepublic at anoriginal issuediscount(“OlD Bonds”). Original issuediscount(“OlD”) is the excessof the stated
amountpayableon thematuritydate(generally,the faceamount)overthe lower“issueprice” of suchOlD Bonds.
The issuepriceof theBonds is the initial offering price to thepublic (otherthanto bondhouses,brokersor similar
personsacting in the capacityof underwritersor wholesalers)at which a substantialamountof the Bonds of the
samematuritydateare soldpursuantto thatoffering. ForFederalincometax purposes,OlD accruesto the ownerof
the OlD Bond over the period to the maturity date basedon the constant interest rate method, compounded
semiannually. With respectto an initial purchaserof an OlD Bond, the portion of OlD that accruesduring the
periodsuchpurchaserowns theOlD Bond(i) is interestexcludablefrom thatpurchaser’sgrossincomefor Federal
incometax purposesto the sameextentandsubjectto thesameconsiderationdiscussedaboveasto otherintereston
the Bonds (see “TAX EXEMPTION” herein), and (ii) is addedto that purchaser’stax basis for purposesof
determininggain or loss uponthepayment,redemption,prior saleor otherdispositionof thatOlD Bond.

Purchasersof OlD Bondsshouldconsulttheir own tax advisorsas to thedeterminationfor Federalincome
tax purposesoftheamountofthe OlD accruablein anyperiodwith respectto theOlD BondsandregardingFederal
tax consequencesandanystateandlocal tax effectsof owningOlD Bonds.

BOND PREMIUM

The Bondsscheduledto matureon July 1 in theyears2005 throughand including2014 are being offered
and soldto the public with amortizablebondpremium(the “Premium Bonds”). The amortizablebondpremiumis
the excessof the “issueprice” of suchPremiumBondsover the lower statedamountpayableat the maturity date
(generally, the face amount). The issuepriceof the Bonds is the initial offering price to the public (otherthan to
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bondhouses,brokersor similarpersonsacting in the capacityof underwritersor wholesalers)atwhich a substantial
amountof theBondsof thesamematuritydatearesold pursuantto thatoffering. ForFederalincometax purposes,
bond premium is amortizedover the period to the maturity (or, in the easeof a redeemablePremiumBond, the
amortizationperiodand yield may be requiredto be determinedon the basis of the earliestredemptiondatethat
resultsin the lowest yield on the PremiumBond),basedon the yield to maturity, compoundedsemiannually. No
portionof amortizablebond premiumis deductibleby an ownerof a PremiumBond. Forpurposesof determining
the owner’s gain or losson thesale, redemption,or otherdispositionof a PremiumBond, the owner’s tax basis is
reducedby theamountof amortizablebondpremiumthataccruesduring theperiodof ownership. As a result, an
ownermay realizetaxablegain for Federalincometax purposesuponthe saleof a PremiumBond for an amount
equalto or lessthan theamountpaidby that ownerfor the PremiumBond. A purchaserof a PremiumBondat its
issueprice in the initial public offering who holds the PremiumBond to the maturity date (or in the caseof a
redeemablePremiumBond,to its earliestredemptiondatethatresultsin the lowestyield) will realizeno gain or loss
uponthepaymentof that PremiumBond.

Purchasersof Premium Bonds should consult their own tax advisors as to the determination for Federal
incometax purposesof the amount of the bond premiumproperly amortizablein any period with respectto the
PremiumBonds andregardingFederaltax consequencesandany stateand local tax effects of owning Premium
Bonds.

LITIGATION

To the knowledge of the County, no litigation or administrative action or proceeding is pending or
threatenedto restrainor enjoin, or seekingto restrainor enjoin: the issuanceor delivery of the Bonds; the levy
and/or collection of taxes to pay the principal of, and interest on, the Bonds; contesting or questioningthe
proceedingsand authority underwhich the Bonds havebeenauthorizedand are to be issued,sold, executedor
delivered;or the validity of theBonds. The Countywill delivera certificateto that effectat the time oftheoriginal
deliveryof theBonds.

LEGISLATION AFFECTING ISSUE PRICE

The Arizona Legislaturehaspassedlegislationwith respectto the treatmentof premium and debt (the
“Act”). The Act placeslimitationson the amountandusesof“net premium” which may bereceivedin new money
andrefundinggeneralobligationbondsapplicableto cities,towns,counties,schooldistrictsandcommunitycollege
districts. UndertheAct, net premiumis definedto be equalto thedifferencebetweentheparamountof the Bonds
and the issueprice of the Bondsas determinedpursuantto United StatesTreasuryRegulations. The Countywill
issuetheBondssubjectto therequirementthat theBondsarenot reofferedto producea netpremiumassociatedwith
theBondsin excessof 2% of theparvalueof theBonds. Any netpremiumreceivedby theCountywill be applied
in compliancewith the limitations of the Act as evidencedby a certificate of the County delivered at the time of the
original deliveryon theBonds.

RATINGS

Moody’s InvestorsService(“Moody’s”) andStandardandPoor’s RatingsGroup(“S&P”) haveassigned
ratingsof “Aaa” and“AAA:” respectivelyto the Bondswith the understandingthatupondeliveryof suchBonds,a
municipal bond insurancepolicy will be issuedby MBIA InsuranceCorporation with respectto such Bonds.
Additionally, the Bonds havebeenassigneduninsuredratingsof “Al” by Moody’s and “AA-” by S&P. Such
ratingsreflect only theview of the rating organizations,andanyexplanationof themeaningor significanceof the
ratings may only be obtained from the rating agencies. The County furnishedto the rating agenciescertain
information andmaterials,some of which may not have beenincludedin this Official Statementrelating to the
Bondsor theCounty.

Generally, rating agenciesbase their ratings on such information and materials and on their own
investigations,studiesandassumptions.Therecanbe noassurancethata ratingwhenassignedwill continuefor any
given periodof time or that it will not be lowered or withdrawnentirely by a rating agencyif in their judgment



circumstancesso warrant. Any loweringor withdrawal ofarating mayhavean adverseeffecton the marketability
ormarketpriceof the Bonds.

CONTINUING SECONDARY MARKET DISCLOSURE

The Countyhas eovenantedfor thebenefitof holdersof the Bonds to provide certain financial information
andoperatingdatarelatingto the Countyby not laterthan February1 in eachyear commencingFebruary 1, 2005 (the
“Annual Report”), and to providenotices of the occurrenceof certain enumeratedevents,if material (the “Notice of
Material Events”). The Annual Report will be filed by the County with each Nationally RecognizedMunicipal
Securitieslnformation Repositoryand with any stateinfonnationdepositoryestablishedby the State. (At presentno
suchstate information depositoryhas beendesignated.)The Notices of Material Eventswill be filed by the County
with each Nationally RecognizedMunicipal Securities Information Repository and with any state information
depositoryestablishedby the State. The specific natureof the information to be containedin the Annual Reportand
theNoticesof MaterialEventsis setforth in “AppendixD - Formof ContinuingDisclosureUndertaking.”

Thesecovenantshavebeenmadein orderto assistthe underwritersof the Bonds in complying with S.E.C.
Rule 15e2-l2(b)(5)(the “Rule”). Pursuantto Arizonalaw, theability of the County to provide informationpursuantto
suchcovenantsis subjectto annualappropriationto, amongother things,cover the costsof preparingandmailing the
Annual Reportand the Noticesof Material Eventsto each Nationally RecognizedMunicipal SecuritiesInfonnation
Repositoryand to any state informationdepositoryestablishedby the State. A failure by the Countyto complywith
thesecovenantsmustbe reported in accordancewith the Rule andmust be consideredby any broker, dealer or
municipal securities dealerbefore recommendingthe purchaseor sale of the Bonds in the secondarymarket.
Consequently,sucha failure mayadverselyaffectthetransferabilityandliquidity of theBondsandtheir marketprice.

Continuingdisclosureundertakingspreviously enteredinto by the County called for the County to file by
February 1, 2000 an Annual Reportcontainingcertain financial information and operatingdatarelating to the County
and financial statementsfor the Countywith respectto the fiscal yearendedJune 30, 1999. The County filed the
required Annual Reportwith unauditedfinancial statementson March 7, 2000. The Countysubsequentlyfiled the
auditedfinancial statementsfor the County for the fiscal yearendedJune30, 1999 in June2000. Additionally, the
County failed to file certain schedulesas part of its continuingdisclosurerequirementsrelated to its 1998 Sewer
RevenueBondsby February 1, 2002. The disclosureswerefiled, however,with all Nationally RecognizedMunicipal
SecuritiesInformationRepositoriesby July 1, 2002. TheCountyhasotherwisecompliedwith all existingcontinuing
disclosureundertakingsrelatingto theCountyin all materialrespects.

FINANCIAL STATEMENTS

IncludedasAppendixE of this Official Statementarethe County’sgeneralpurposefinancial statementsfor
the fiscal yearendedJune30,2003. TheCountyhasnot requestedor obtainedtheconsentof the Office of the Arizona
Auditor Generalto includesuchfinancial statementsin theOfficial Statementandthe Office of the Arizona Auditor
Generalhasperformedno proceduressubsequentto renderingtheir opinionon suchfinancialstatements.

ADDITIONAL INFORMATION

Additional information andcopiesof the Official Statementmaybe obtainedfrom RBC Dam RauscherInc.,
2398 EastCamelbackRoad,Suite 700, Phoenix,Arizona 85016 (telephone602-381-5300),FinancialAdvisor to the
County.
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CONCLUDING STATEMENT

To the extentthat any statementsmadein this Official Statementinvolve mailers of opinion or estimates,
whetheror notexpresslystatedto be such,they aremadeassuchandnot as representationsof factor certaintyandno
representationis madethat anyof theseopinionsor estimateshavebeenor will be realized. lnformation in this Official
Statementhasbeenderivedby theCountyfrom official andothersourcesandis believedby theCountyto beaccurate
and reliable. Information other than that obtainedfrom official recordsof the Countyhas not beenindependently
confirmedor verified by the Countyandits accuracyis notguaranteed.

Neitherthis Official Statementnor anystatementthat mayhavebeenor that may bemadeorallyor in writing
isto be construedasa partofa contractwith theoriginal purchasersorsubsequentownersof theBonds.

By: /s/ SharonBronson
Chair,Boardof Supervisors

By: /s/ C.H.Huekelberry

CountyAdministrator
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Neitherthis Official Statementnor anystatement that may have been or that may be made orally or in writing

is to beconstruedas apart of a contractwith theoriginal purchasersor subsequentownersof theBonds.

By: ~flM~5UflChair rd of Supervisors

By:________
CountyAdministrator j
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APPENDIX A

PIMA COUNTY, ARIZONA

General EconomicAnd Demographic Information
General Information

The County is locatedin the southemportion of the State of Arizona (“Arizona” or the “State”), with a
section of its southernboundary bordering Mexico. The boundariesof the County encompassan area of
approximately9, 1 84 squaremiles. Organizedin I 864 by the Arizona Territorial Legislatureas one of the State’s
four original counties,the County is today the secondmostpopulouscounty in Arizona with an estimated2003
populationof 910,950. Nearly 57% of the County’spopulationresidesin the City of Tucson,Arizona (“Tucson”),
theCountyseatof governmentandsouthernArizona’s largestcity.

TABLE 1
Population StatisticsFor Pima County,

the City of Tucson and the Stateof Arizona

Pima City of State of
County Tucson Arizona

2003 Estimate 910,950 514,725 5,629,870
2000 Census 843,746 486,699 5,130,632
1990Census 666,880 405,390 3,665,228
1980 Census 531,443 330,537 2,716,546
1970Census 351,667 262,933 1,775,399
1960Census 265,660 212,892 1,302,161

Source: U.S. Department of Commerce,Bureau of the Census;Arizona Department of Economic Security,
PopulationStatistics.

Organization

TheCounty is governedby a five-memberBoard,eachof whom is electedfor a four yearterm to represent
oneof the designateddistrictswithin theCounty. The chairis selectedby theBoard from amongits members. The
Board is responsiblefor establishingthe policies of the various County departmentsand approvingthe annual
budgetsof thesedepartments. The Board appointsa County Administratorwho is responsiblefor the general
administrationandoverall operationsof thevariousdepartmentsof theCounty.

Mr. CharlesH. HuckelberrywasappointedCountyAdministratorin December,1993. From 1987to 1993,
Mr. Huckelberryservedas an AssistantCountyManagerwith responsibilityfor theadministrationof public works.
Heservedas the Directorof PimaCounty’sDepartmentof TransportationandFloodControl District from 1979 to
1987; as Deputy Director of the Departmentfrom 1976 to 1979; and as the Department’sManagerof Field
Engineeringfrom 1974 to 1976. He wasselfemployedas a civil engineeringandland surveyingconsultantfor one
year. From 1972 to 1973,Mr. Huekelberrywasemployedas a ResearchandDevelopmentEngineerfor the Shell
Oil Companyandduring 1969 to 1972,hewasa Civil EngineerandLand Surveyorfor JonesandAssociates. He
holds both a Bachelor of Science Degree in Mining Engineeringand a Master of ScienceDegree in Civil
Engineeringfrom the Universityof Arizona and is a registeredprofessionalengineerand land surveyoraswell asa
memberofnumerousprofessionalorganizations.

Ms. Carol Bonchalk was appointedDirector of Finance in 1993 after having served as Managerof
Financial Servicesfor Pima County since 1990 and BudgetSupervisorand BudgetAnalyst from 1989 to 1990.
Prior to heremploymentwith PimaCounty,Ms. BonehalkwasVice Presidentof ManagementandMarketingfor a
privatefirm specializingin the developmentandoperationof retirementcommunitiesandnursinghomes;Director
ofHumanServicesandExecutiveDirector of an Area Agencyon Aging in Pennsylvania,andservedasa probation
officer for theCity of Philadelphia.Ms. BonehalkreceivedherBachelorof ScienceDegreefrom PennsylvaniaState
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University, andhas alsocompletedvariousgraduatelevel coursesandparticipatedin numerousmanagementand

financialprogramsthroughouthercareer.

Transportation

Tucson is theeconomicandtransportationcenterof the County, as well as southernArizona. Tucsonis
traversedby Interstates10 and19,aswell asU.S. Highways80, 89 and93. Interstate10 passesthroughTucsonand
connectsTucsonwith the City of Phoenix,Arizonato thenorth andLos Angeles,California, to~thewest andNew
Mexico andTexasto the east. Interstate19 providesaccessto theCity of Nogales,Arizona(“Nogales”) andMexico
to the south,while U.S. Highway 86 connectswith a direct routeto the Gulf of Californiavacationareas.The main
line of the Union Pacific RailroadextendsacrossTucsonto the easternportionof the Countywhile the western
portion of the County is served by a branch line of the Union Pacific that runs through.Ajo which is an
unincorporatedcommunityin the County. TucsonInternationalAirport, locatedapproximately20 minutesfrom
Tucson’sdowntownbusinessarea,provides local, regional,nationaland internationalair service through several
airlines. The airport has an 11,000-ft. lighted, pavedprimary runway, a 9,100-ft. pavedsecondaryrunway anda
7,000-ftpavedrunway,all of which canaccommodateall majortypesof carriers. The County is also servedby
GreyhoundbuslinesandAmtrak.

Economy

The economyof the County is basedlargely on a variety of serviceindustries,trade, and government
employment;thesethreeindustriesrepresentedover 70% of total employmentin 2003. Figuresfrom the Arizona
Departmentof Economic Security indicate that 346,000 personswere employed, on average (including the
agricultural industry), in the County in 2003. The following table presentsthe County’s averageannual total
employmentby industryfor theyearsindicated:

TABLE 2

Pima County
AverageAnnual Employment

Number ofPersonsEmployed 2001-2003

Industry 2001 2002 2003
NaturalResourcesandMining 1,800 1,500 1,200
Construction 22,700 22,500 22,900
Manufacturing 33,000 30,500 28,700
Trade,TransportationandUtilities 55,300 54,500 54,400
Information 7,700 7,900 7,600
FinancialActivities 14,400 14,400 15,100
ProfessionalandBusinessServices 41,300 41,500 41,300
EducationandHealthServices 41,800 43,600 45,600
LeisureandHospitality 38,200 37,300 36,500
OtherServices 14,300 14,500 14,500
Government 76,800 77,900 78,200
Total Wage& SalaryEmployment 347,300 3j~Q00 346~00D

Source: ArizonaDepartmentofEconomicSecurity.
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The averageunemploymentratefor theCountyin 2003 was 4.3%. The averageannualunemploymentrate
for 2002 and2001 was 4.5% and3.5%, respectively. The tablebelow showscomparativeunemploymentratesfor
the County,the StateofArizonaandthe United States.

TABLE 3

Pima County
Comparative Employment Statistics

Pima County Unemployment Rate
Calendar Average Average Pima
_)~r Employment Unemployment County Arizona
2003 426,000 18,400 4.3% 5.6% 6.0%

2002 385,738 18,272 4.5 5.8 5.8
2001 379,032 13,561 3.5 4.7 4.8
2000 373,703 10,954 2.8 3.9 4.0
1999 372,649 12,079 3.1 4.4 4.2

Source: ArizonaDepartmentof EconomicSecurity

TABLE 4

Pima County

Major Employers
Approximate
Number of
Full-Time

Company Type of Business Equivalents
University of Arizona Education 11,335
RaytheonMissile Systems Missile Manufacturing 10,100
Davis-MonthanAir ForceBase Military 9,947
Stateof Arizona Government 9,732
TucsonUnified SchoolDistrict Education 8,234
PimaCounty Government 7,135
City of Tucson Government 6,168
Wal-Mart Stores,Inc Retail 4,000
TohonoO’odhamNation Tribal Government 3,375
PhelpsDodgeMining Company Mining 3,348
CarondeletHealthNetwork HealthCare 2,905
UniversityMedicalCenter HealthCare 2,566
TMC HealthCare HealthCare 2,436
PimaCommunityCollege Education 2,274
Bashas’inc Retail 2,250
SunnysideUnified SchoolDistrict Education 2,070

Source: TheStar 200Directory, publishedby TheArizonaDaily Star (March2004).

Services

From 2001 to 2003,the serviceindustryin the Countyexpandedby 4,400jobsor 4%. Theaverageannual
employmentin the serviceindustry in 2003 was109,600. It is anticipatedthat as the Countycontinuesto grow in
populationandeconomicactivity, the serviceindustry(the largestemploymentcomponentin theCountycomprising
32% ofthe total wageandsalaryemploymentbasein 2003) will continueto be a significantcontributor. According
to the Star 200 Directory, which was publishedby the Arizona Daily Star in March 2003, Health Care and
Educationhavebeena dominatingforcein theserviceindustry.
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Government

Governmentemploymentplays an importantrole in the Countywith Federal, Stateand local government
employeesnumberingapproximately78,200in 2003. Thissectorexpandedby 1 ,400jobs from 2001 to 2003. The
University of Arizona, the Stateof Arizona and the Davis-MonthanAir ForceBaseare significant contributorsto
governmentemploymentin the County (see“Pima County - Major Employers” listed in the abovetable). The
Davis-MonthanAir ForceBaseis a majortraininggroundfor activeduty memberson the A- 1 0 “Warthog” aircraft.
Thefacility is also responsiblefor theeducationoftactiealmissilecrews. ! Its storagecapacityof2,500aircraft is the
largestin the world. in thepast,Davis-MonthanAir ForceBasehasbeenincludedreportedlyon lists ofánstallations
consideredforclosureor realignmentby theDefenseBaseClosureandRealignmentCommission.Therecanbeno
assurancesthatDavis-MonthanAir ForceBasewill notbe includedon similar lists in thefuture. Any suchclosure
or realignmentwould most likely be subjectto review andapprovalby, amongothers,theDepartmentof Defense
andthePresidentoftheUnitedStatesandwould havea negativebutunquantifiableeffecton theCounty.

Manufacturing

The manufacturingsectorcontinues to be dominatedby the high technologyindustriesof aerospace,
electronics,computers,communicationsand instruments. Learjet Corporation,which is owned by Bombardier
Aerospace,maintains an aircraft maintenancemodification and customer service facility in Pirna County.
BombardierAerospacerecentlyannounceda corporatereorganizationthatmay result in a net lossof approximately
500 jobs in the Tucsonarea. The companyplans to move its Tucsonbasedaircraft finishing work to Wichita,
Kansas(resultingin a lossof approximately800 jobs) to reduceproductioncycle timesand inventory levels. As
partof thesamereorganization,BombardierhasselectedTucsonasthe location for its newRegionalAircraft Center
andwill employapproximately300 people. Thereorganizationis expectedto becompleteby 2005.

Average annual employment in the manufacturing sector within the County in 2003 was 28,700,
representing8.3%of theCounty’stotalwageandsalaryemploymentbase. Manufacturingemploymentduring2002
and2001 averaged30,500and33,000,respectively.

The followingtablepresentsthemajor manufacturersin theCountyandTucsonmetropolitanarea:

TABLE 5

Metropolitan Pima County
Major Manufacturers

Approximate 2003
Company Type of Business Employment
RaytheonMissile Systems Missile Manufacturing 10,100
IBM StorageSystemDivision Computer Systems 1,700
Bombardier Aerospace Aircraft Maintenance 1,350
TexasInstrumentsTucson SemiconductorProducts 950
Honeywell Aircraft ElectronicSystems 815
Air SystemComponents Air Registers 450
VenturaMedicalSystems ComputerSystems 395
Kalil Bottling Co Soft Drinks 320
Imation ComputerSystems 301
PrecisionShootingEquipment Firearms 300

Source: The Star 200Directory, publishedby TheArizona Daily Star(March2004).
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The County’sproximity to Mexicomakestwin plant “maquiladora”operationspractical. Componentsare
manufacturedin Tucson and transportedduty-free to Nogales, Sonora,Mexico, 65 miles southof Tucson,for
assembly. Among the companiesoperating“twin plants” in TucsonandNogalesare GeneralElectric, Samsonite,
Motorola,Acco,Moen Faucetsand Masterlock. Thesemanufacturerscontributeto the County’seconomyin many
ways includingthe supportofnumeroussuppliersandperipheralindustries. Theproximity oftheMexicanborderis
more significant to manufacturingconcernsgiven the existenceof the North American Free Trade Agreement
betweenCanada,the United StatesandMexico. However,the uncertaintyoftheMexicaneconomymaynegatively
impactthegrowth ofthc previouslydescribedmanufacturingconcerns.

The County has encouragedthe location of industry within the community by the developmentof 33
industrialparksand funding, in conjunctionwith the City, the GreaterTucsonEconomicCouncil, a private, non-
profit organization.

Tourism

Tourism is an importanteconomicmainstay in the Countyand the Tucsonarea. The County’s climate,
historical sites, location and proximity to vacationareasin California and other destinationsattractvacationers,
conventioneersandothervisitors. TheMetropolitanTucsonConventionandVisitorsBureauestimatesthat 240,475
conventiondelegatesvisited the Tucsonareain fiscal year 2000-01. In the Tucsonarea, thereare 232 hotelsand
resortswith over 15,165rooms. According to theArizonaHospitality Research& ResourceCenter,over$1 billion
wasspentin theCounty in 2000andover$900 million asof September2001. Thesefiguresinclude the estimated
tourist portion of amusement,bar and restaurant,hotel and motel, and retail gross sales. Points of interest,
recreationalsites and sight-seeingattractionsinclude the Arizona-SonoraDesert Museum,Kitt PeakNational
Observatory,Pima Air Museum, SaguaroNational Monument, Mission San Xavier del Bac, Mount Lemmon,
SabinoCanyon,Biosphere2, andnumerousresortsand golf courses. in addition, the Tucsonmetropolitanareais
thehomeof spring training for Major LeagueBaseball’sArizona Diamondbaeks,ChicagoWhite Sox andColorado
Rockies. In 2003,theLeisureandHospitality sectoremployedanaverageof36,500persons.

Education

TheUniversity of Arizonaprovides11,335jobsto the areaand is an importantlink to the economicgrowth
of the County. Its presenceas a researchuniversity has assistedin attractingnew businessenterprises. The
academicorganizationof the University is comprisedof tenundergraduatecolleges,five graduatecollegesanda
numberof interdisciplinaryprograms. Enrollment figures for the fall semesterof 2003 wereestimatedat 37,308
undergraduateandgraduatefull-time students. This enrollmentincludesstudentsin continuingeducationprograms,
internsandresidents,post-doctoralprogramsandon-campusnon-creditstudents.

The Universityof Arizona alsooperatestheScienceandTechnologyResearchParkwhich wasvotedas the
nation’s OutstandingResearch/SciencePark for 2001 by the Associationof University RelatedResearchParks
(AURRP).

PimaCounty CommunityCollege offers two-yearprogramsin vocationaland technicaleducation. Total
studentenrollmentfor PimaCountyCommunityCollegefor 2002-03wasestimatedat 68,300students.

Wholesaleand Retail Trade

Wholesaleandretail trade includesrestaurants,hotels,taverns,servicestations,automobilerepair shops,
shoppingmallsandwholesaledealers. The largestindividual employersin theretail sector(companieswith more
than 1,000 employees)are Wal-Mart Stores,Bashas’ Inc., Safeway Stores inc., Fry’s Food and Drug Stores,
WalgreenCo. andConocoPhillips (Circle K).

The retail salesfigures set forth on the following pageare basedon the salestax collectionswithin the
Countyexcludingpenalties,late chargesandnontaxableitems. The salestax ratelevied by the Stateon retail sales
within theCountyis 5.6%. in addition,cities andtownswithin PimaCountygenerallylevy a 2% to 2.5%salestax.
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Thefollowing tablesetsforth retail salesfiguresin theCountyfor thepastfive frill years.

Year
2004(b)
2003
2002
2001
2000
1999

Amount
$1,723,961,471
6,216,097,166
6,012,022,946
5,944,792,196
5,816,299,178
5,354,226,543

% Chan&
N/A
3.39%
1.13
2.20
8.63
8.37

The following tableillustratesthe total dollars on depositwith participatingbanksof the ArizonaBankers
Associationfor theCountyonDecember31 of eachyear.

TABLE 7

Pima County
Bank Deposits

As of
December31

2003
2002
2001
2000
1999

Amount
$6,694,508,000(a)
6,062,996,000
6,157,765,000(b)
5,540,428,000(c)
4,811,823,000(d)

(a) NordstromFSB did notparticipate.
(b) Banksnotparticipatingare BNC NationalBank, Bank of the Southwest,First

InterstateBank & Trust, Frontier State Bank, JohnsonBank, United Arizona
BankandWashingtonMutual.

(c) FirstInterstateBank& Trust wasnota participatingbank.
(d) Banks not participatingare StearnsBank, Bank of the Southwest,Pacific

CenturyBankandNorwest.

Source: ArizonaBanker’sAssociation.

TABLE 6

PimaCounty Retail Sales(a)

(a) ExcludesFoodSalesandGasTax.
(b) ThroughMarch,2004.

Source: ArizonaDepartmentof Revenue.

Financial Institutions
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Agriculture

Building Permits

Year
2002
2001
2000
1999
1998

TABLE 8

CashReceiptsFrom Agricultural Marketing
(Total Crops and Livestock)

Pima County

Receipts
$51,983,000
48,013,000
45,502,000
53,573,000
54,582,000

The following tableswere compiled from Arizona ConstructionReport, a publication of Arizona Real
EstateCenter,L. William SeidmanResearchinstitute,Collegeof Business,Arizona StateUniversity. The Center
obtainsits datafrom countyandmunicipal divisionswhich issuesuchpermits. Constructionis valuedon the basis
of estimatedcost of a project,not on marketpriceor thevalueof constructionat the timethe permit is issued. The
dateat whichthepermit isissuedshouldnotbeconstruedasthe dateof construction.

TABLE 9

Pima County
Value of Building Permits

Source:Arizona Real EstateCenter,L. William Seidman
University.

Researchinstitute,College of Business,Arizona State

Agriculture playsa less significantrole in theeconomyof theCounty as a whole,buta small portionof the
County relies on agricultureasits leadingeconomicsource. Principal cropsharvestedare cotton,wheatandhay,as
well asvegetables.The following tablesetsforth the total cashreceiptsfor all cropsand livestockproductsin the
County for the mostrecentfive yearsfor which reportsarcavailable.

Source: 2002ArizonaAgricultural Statistics,July 2003.

Year Residential Commercial Industrial Other Total
2003 $1,386,884,000 $312,257,000 $8,717,000 $ 82,909,000 $1,790,767,000
2002 1,089,239,000 277,762,000 10,766,000 131,771,000 1,509,538,000
2001 989,210,000 234,454,000 23,526,000 98,008,000 1,345,198,000
2000 859,751,000 182,831,000 16,748,000 216,626,000 1,275,956,000
1999 841,455,000 172,765,000 14,035,000 196,959,000 1,225,214,000
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TABLE 10

Pima County
New HousingStarts

Total Housing

Units Permitted
2003 9,635
2002 8,915
2001 8,735
2000 8,337
1999 8,547

Source: Arizona Real EstateCenter,L. William SeidmanResearchInstitute,Collegeof Business,Arizona State
University.

During 1998, the ArizonaLegislaturepromulgatedtheGrowing SmarterAct of 1998 (“Growing Smarter”)
which creatednew planningrequirementsthroughouttheStateandprovidedstrongertools for local governmentsin
their efforts to managerapid development. Growing Smarteralso createdthe “Growing SmarterCommission”
which conductedhearingsthroughoutthe State on ways to enhancethe law and to addresscertain other issues.
During 2000,the Arizona Legislatureadoptedadditional legislation known as “Growing SmarterPlus” which
significantly expandedthe requirementsof Growing Smarter,andparticularly the planningrequirementspassedin
1998. Fast growing communitiesare now required to plan for growth areasand identify the meansto provide
necessarypublic servicesin the future. In additionto environmentaland infrastructureelements,an analysisof
available water is also required. To pay for growth, communitiesare permitted to establishservice arealimits,
beyondwhich new growthpaysthe full cost for services.Growing Smarterallowed citizensto refergeneralplans
passedby local governmentto theballot for voter approval.Growing SmarterPlusgoesa step fartherby requiring
fast growing and large cities and Pima and Maricopa Counties to submit their generalplans to the voters for
ratification. Thegeneralplanof suchjurisdictionwill be subjectto futureratificationby its votersevery10 years. It
isnotpossibleto determinetheeffect theforegoingwill haveon continuingdevelopmentin theCounty.
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APPENDIX B

PIMA COUNTY, ARIZONA
Financial Information

introduction

The fiscalyear for theCounty is from July 1 throughJune30. TheCounty’sbudgetprocessis an ongoing
function. Eachfiscalyear’sprocessstartswith the issuancein Januaryofguidelinesto all departmentswithin which
budgetsmustbe developed.Departmentbudgetrequestsare submittedin March. A reviewprocessthentakesplace
culminating with the County Administrator’s submissionof a proposedbudget to the Board in time for budget
hearingsin mid-June. Statestatutesrequirethat a tentativebudgetbe adoptedby the Boardno laterthan the third
Monday in July. At thetime the final budgetis adopted,which canbe no later than thefirst Monday in Augustof
eachyear,theBoardof Supervisorsholdsa public hearingandmeetingto determinethe tax levy neededto support
the budget. Taxesarethenassessedandlevied no laterthan the third Monday in August.

Expenditure Limitation

Beginningin fiscalyear 1981-82,theCountybecamesubjectto an annualexpenditurelimitationwhich is
set by the ArizonaEconomicEstimatesCommission. This limitation is basedon the County’s annualexpenditures
for fiscal year 1978-80,with this baseadjustedto reflect interim population,cost of living andboundarychanges.
Certain expendituresare specifically exempt from the limit, including expendituresmadefrom federalfunds and
bond sale proceeds,as well as debt servicepayments. The limitations can be exceededfor certain emergency
expendituresor if approvedby thevoters. The Constitutionprovisionswhich relateto the expenditurelimitation
provide threeprocessesto exceedthe spendinglimit: a permanentbaseadjustment,a one-timeoverride,and a
capitalprojectaccumulation.

In the 2002-03 fiscal year, the expenditurelimitation for the Countywas$368,508,021. Actual County
expendituressubjectto the limitation wereunderthe limit. The County’s2003-04fiscalyear expenditurelimitation
is $381,461,790.The County’s2004-05fiscalyearexpenditurelimitationis $392,677,927.

Ad Valorem Taxes

General

Arizona (the “State” or “Arizona”) propertytaxesare divided into two systems,primary and secondary.
Secondaryproperty taxesare thosetaxesimposedfor paymentof bondedindebtedness,for exceedinga budget,
expenditureor tax limitation pursuantto voter approvaland for operatingandmaintainingcertainspecialdistricts.
Primarypropertytaxesareall ad valoremtaxesotherthan secondarypropertytaxes.

Underthe primary system,the full cashvalue of locally-assessedreal property (consistingprimarily of
residential,commercial, industrial, agriculturalandunimprovedproperty) cannot increaseby more than 10% per
year,exceptundercertaincircumstances.This limitation doesnot apply to mines,utilities andrailroadswhich are
assessedby theState. Annual tax leviesundertheprimary systemarebasedon thenatureof thepropertytaxedand
the taxing authority. Primary taxes levied on residentialpropertyonly are limited to 1% of the limited full cash
valueof such property. in addition, primary taxeslevied on all typesof propertyby counties,cities, towns and
community collegedistricts are limited to a maximum increaseof 2% overtheprior year’s levy plus any amount
directly attributableto new constructionandannexation.The 2% limitation doesnotapply to primary taxeslevied
for local schooldistricts. The Countydoesnot currently levy its primary tax levy to the maximumallowed under
the law.
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Secondaiyassessedvaluationrepresentsthevalueused in determiningpropertytax levies for the payment
of principaland intereston bonds,schooldistrictvoter-approvedbudgetoverridesandspecialdistrict taxesandthe
calculation of maximum bondedindebtednessallowed under the State’s Constitutional debt limit. See “Debt
Limitation” herein. Underthe secondarysystem,thereis no limitation on annualincreasesin full cashvalueof any
property. In addition,annualtax levies for voter-approvedbondedindebtedness,overridesandspecialdistrict taxes
are, except as they are describedhereinunderthe subheading“The Bonds— Security and Sourcesof Payment”,
unlimited.

Arizona law providesfor a propertyvaluation“freeze” for certain residentialpropertyownerssixty.five
years of ageand older. Owners of residentialpropertymay obtain such freezeagainstvaluationincreases(the
“PropertyValuationProjectionOption”) if theowner’stotal incomefrom all sourcesdoesnot exceed400%(500%
for two or moreownersofthesameproperty)ofthe“Social SecurityIncomeBenefitRate.” ThePropertyValuation
ProtectionOptionmustbe renewedeverythreeyears. If theproperty is sold to a personwho doesnotqualify, the
valuation reverts to its current full cashvalue. Any freezeon increasesin full cashvalue will translateto the
secondaryassessedvalueof theaffectedpropertyashereinafterdescribed.

Additionally, all property, both real and personal,is assigneda classificationto determineits assessed
valuation for tax purposes. Eachlegal classification is definedby propertyuse andhas an assessmentratio (a
percentagefactor) which is multiplied by the limited or full cashvaluesof the property to obtain the assessed
valuations.

Tax Procedures

The tax year in Arizona is definedasthe calendaryear,although tax proceduresbegin prior to January1 of
eachtax yearandcontinuethroughMay of thesucceedingcalendaryear. Thefirst stepin thetax process,for taxing
entitiesother than certainspecialdistricts, is the determinationof the full cashvalue of eachindividually-owned
parcelof land within the State. Propertyvaluationsare establishedon most propertyby the individual county
assessors,with the StateDepartmentof Revenuedeterminingthevaluationof centrallyassessedpropertiessuchas
gas,waterandelectricalutilities, railroads,minesandpipelines. The appropriatepropertyclassificationassessment
ratio is thenappliedto thefull cashvalueto determinethe assessedvaluationfor suchparcel. Theassessmentratios
utilized overthefive-yearperiod 1999-00through2003-04for eachclassof propertyare setforthbelow.

Property Tax AssessmentRatios
1999-00through2003-04

Classification(a) 1999-00 2000-01 2001-02 2002-03 2003-04
Mining(b) 25% - - - -

Utility (b) 25% - - - -

Commercialandindustrial(b)(c) 25% 25% 25% 25% 25%
AgricultureandVacantLand(e) 16% 16% 16% 16% 16%
OwnerOccupiedResidential 10% 10% 10% 10% 10%
Leasedor RentedResidential 10% 10% 10% 10% 10%
Railroad,PrivateCarCompany

AndAirline Flight Property(d) 21% 21% 21% 20% 20%

(a) Additional classesof propertyexist, but seldomamount to a significant portion of a municipal body’s total
valuation. Theseclassesconsistof non-commercialhistoric property;aerospacemanufacturingpropertyin a
military reusezone;certain manufacturingpropertyin an enterprisezone;propertyin a foreign tradezone;
environmentaltechnologypropertyfor thefirst 20 yearsfrom thedateplaced in service;commercialhistoric
property;historic residentialproperty;producingoil, gasandgeothermalresourceinterests;and leaseholdor
otherpossessoryinterestsin certainpublic property.

(b) Fortax year2000 andthereafter,mining andutility propertieshavebeenincludedin the samelegal property
classascommercialand industrialproperties.

B-2



(c) The first $55,546of full cashvalue of commercial,industrial and agricultural personalproperty is exempt
from tax. This exemptionis indexedannually for inflation. Any portion of the full cashvalue in excessof
thoseamountswill be assessedat 25%or 16%as applicable.

(d) Thispercentageis determinedannuallyto be equalto the ratio of (i) the total assessedvaluationof all mining,
utility, commercial,industrial,andmilitary reusezonepropertiesandagriculturalpersonalpropertyto (ii) the
total full cash(market)valueof suchproperties.

Delinquent Tax Procedures

Thepropertytaxesdue to the Countyare billed, alongwith Stateandother taxes, ordinarily in Septemberof
thecalendartax yearandaredueandpayablein two installmentson October1 andMarch 1 andbecomedelinquent
on November1 andMay I . Delinquenttaxesare subjectto an interestpenaltyof 1 6% perannumproratedmonthly
asof the first day of the monthunlessthe full year’s taxesare paid by December3 1 . After the close of the tax
collectionperiod,the CountyTreasurerpreparesa delinquentpropertytax list and thepropertysolisted is subjectto
a tax lien salein Februaryof the succeedingyear. In the eventthat thereis no purchaserfor the tax lien at the sale,
the tax lien is assignedto the State,and thetax lien is reofferedfor salefrom time to time until suchtime as it is
sold, subjectto redemption,for an amountsufficientto coverall delinquentandcurrenttaxes.

It shouldbe noted that in the eventof bankruptcyof a taxpayerpursuantto the•United StatesBankruptcy
Code (the “Bankruptcy Code”), the law is currently unsettledas to whether a lien can be attachedagainstthe
taxpayer’spropertyfor propertytaxes levied during the pendencyof bankruptcy. Such taxesmight constitutean
unsecuredand possibly noninterestbearingadministrativeexpensepayableonly to the extent that the secured
creditors of a taxpayer are oversecured,and then possibly only on the prorated basis with other allowed
administrativeclaims. It cannotbedetermined,therefore,what adverseimpactbankruptcymight haveon theability
to collect ad valoremtaxeson a propertyof a taxpayerwithin theCounty. Proceedsto pay suchtaxescomeonly
from thetaxpayeror from a saleof thetax lien on theproperty.

Whena debtorfiles or is forcedinto bankruptcy,anyactto obtain possessionof thedebtor’sestate,anyact
to createor perfectany lien againstthepropertyof thedebtoror any actto collect, assessor recovera claim against
thedebtorthat arosebeforethe commencementof thebankruptcywould be stayedpursuantto theBankruptcyCode.
While the stayof a bankruptcycourt may not preventthe sale of tax liens againstthe realpropertyof a bankrupt
taxpayer,thejudicial or administrativeforeclosureof a tax lien againsttherealpropertyof a debtorwould besubject
to the stay of a bankruptcycourt. It is reasonableto concludethat “tax saleinvestors”maybe reluctantto purchase
tax liens under such circumstances,and, therefore, the timeliness of post bankruptcypetition tax collections
becomesuncertain.

It cannotbe determinedwhat impact anydeteriorationof the financial conditionof any taxpayer,whether
or notprotectionunderthe BankruptcyCode is sought,mayhaveon paymentof or the secondarymarketfor the
Bonds.NeithertheCountynor theirrespectiveagentsor consultantshaveundertakenanyindependentinvestigation
of theoperationsandfinancialconditionof anytaxpayer,nor havetheyassumedresponsibilityfor thesame.

Property Valuations

Thefollowing tablelists thevariouspropertyvaluationsfor theCountyfor thecurrentyear.

Valuations for FiscalYear 2003-04

EstimatedActualValuation* $43,733,555,5Q7
Net SecondaryAssessedValuation $5,221,270,997
Net PrimaryAssessedValuation $5,022,474,184

*Actual full cashvaluenetof estimatedvalueof propertyexemptfrom taxation.

Source: PimaCountyAssessor’sAbstractofthe2003 Tax Roll !br Pirna County.
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NetSecondaryAssessedValuation Comparisonsand Trends

The information set forth below is shown to indicate’theratio betweenassessedvaluesand estimatedactual
valuesfor the County, as well as changesin the secondaryassessedvaluationsof the County and overlapping
municipal units on a comparativebasis.The basis of propertyassessmentfor theseyears is shown under“Ad
ValoremTaxes- TaxProcedures”.

NetSecondaryAssessedValue and Estimated
Actual CashValue Comparison

Fiscal
Year

2003-04
2002-03
2001-02
2000-01
1999-00

Net Secondary
Assessed
Valuation

$5,221,270,997
4,835,561,219
4,491,395,307
4,236,070,095
4,000,624,012

Estimated
Actual

Valuation*
$43,733,555,507
36,999,609,652
34,150,201,378
32,488,178,944
30,972,409,693

13.07
13.15
13.03
12.92

Source: Arizona Tax ResearchFoundation, Property Tax Rates and AssessedValue, Pima County Finance
DepartmentandPimaCountyAssessor’sAbstractofthe2003 TaxRollfor PimaCounty.

*Aetual full cashvaluenetof estimatedvalueofpropertyexemptfrom taxation.

Net SecondaryAssessedValuation Comparisons

Source: Arizona Tax ResearchFoundation,Property Tax Rates and AssessedValue, Pima County Finance
DepartmentandPimaCountyAssessor’sAbstractofthe2003 Tax Rollfor Pi,,ia County.

NetSecondaryAssessed
Valuation asa Percentage

of the Estimated Actual Valuation
11.90%

Fiscal City of Percent Pima Percent Stateof Percent
Year Tucson Change County Change Arizona Chanie

2003-04 $2,427,120,926 5.90% $5,221,270,997 7.30% $40,861,415,479 11.02%
2002-03 2,268,733,334 6.09 4,835,561,219 7.66 36,805,206,912 6.76
2001-02 2,138,461,318 4.40 4,491,395,307 6.03 34,473,431,135 8.28
2000-01 2,048,620,866 5.31 4,236,070,095 5.88 31,837,391,782 9.41
1999-00 1,945,160,492 3.69 4,000,624,012 3.84 29,098,557,633 8.61
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2003-04Net SecondaryAssessedValuationsof Major Taxpayers

Shownbelow are the major property taxpayers located within the County, an
assessedvalueandtheir relativeproportionof the County’snetsecondaryassessedvalue.

estimate of their current

TucsonElectric Power
Qwest
SouthwestGasCorporation
ArizonaPortlandCement
TucsonMall
WestinLa Paloma
El ConquistadorHotel
PhelpsDodge
RaytheonCompany
TRICO
Total

Estimated 2003-04
Net Secondary

AssessedValuation
$122,499,051

108,828,645
55,710,080
19,989,949
18,703,342
16,056,671
14,460,625
14,375,000
13,290,286
11,467,176

As Percentof County’s
2003-04Net Secondary

AssessedValuation
2.35%
2.08
1.07
0.38
0.36
0.31
0.28
0.28
0.25
0.22
fl7%

(a) Someof suchtaxpayersor their parentcorporationsare subject to the informationalrequirementsof the
SecuritiesExchangeAct of 1934, as amended(the “ExchangeAct”), and in accordancetherewith file
reports, proxy statementsand other information with the Securities and Exchange Commission(the
“Commission”). Such reports,proxy statementsandotherinformation (collectively, the “Filings”) maybe
inspectedandcopied at thepublic referencefacilities maintainedby the Commissionat 450 Fifth Street,
N.W., Washington,D.C. 20549andat the Commission’sregional offices at NorthwesternAtrium Center,
500 WestMadisonStreet,Suite1400,Chicago,Illinois 60661. Copiesof theFilings canbeobtainedfrom
the public referencesection of the Commissionat 450 Fifth Street,N.W., Washington,D.C. 20549 at
prescribedrates. in addition, the Filings may also be inspectedat the offices of the New York Stock
Exchangeat 20 BroadStreet,NewYork, New York 10005. TheFilings mayalso beobtainedthroughthe
Interneton theCommission’sEDGAR databaseat http://w~~~y.~ec.gov.NeithertheCountynor its Bond
Counselhas examinedthe information set forth in the Filings for accuracyor completeness,nor do they
assumeresponsibilityfor thesame.

Source: PimaCountyAssessor’soffice.

Record of Real aud SecuredPersonalProperty Taxes Levied and Collected

Propertytaxesare leviedand collectedon all taxablepropertywithin theCountyandarecertified toby the
CountyTreasurer.Thefollowing tablesetsforth therealandsecuredpersonalpropertytax collectionofthe County
for thecurrentandpastfive fiscalyears.

(a) ReflectscollectionsmadethroughJune30th, the endof the fiscalyear,on suchyear’s levy. Propertytaxesare
payablein two installments. The first installmentis due the first day of Octoberandbecomesdelinquenton
November1, but is waivedif the full tax year’s taxesare paid in full by December31. The secondinstallment
becomesdue the first day of March and is delinquenton May I Interestat the rate of 16% per annum

Fiscal
Real and Secured
PersonalProperty

Fiscal Year Collections (aJ Total Collections (b)
Percentof Percentof

Year Tax Levy Amount
(c)

]~yy
(c)

Amount TaxLeyy
55.23%2003-04 $260,569,501 $143,904,562

2002-03 241,415,870 $231,618,472 95.94% 240,012,540 99.42
2001-02 228,476,979 228,191,563 95.50 227,891,867 99.74
2000-01 214,642,135 204,963,396 95.49 213,986,863 99.69
1999-00 201,924,932 192,408,605 95.29 201,170,097 99.63
1998-99 180,549,723 172,329,841 95.45 180,067,895 99.73
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Fiscal
Year

2003-04
2002-03
2001-02
2000-01
1999-00

Primary
Tax Rate

$4.0720
4.0720
4.0720
4.0720
4.0720

Secondary
Tax Rate
$1 .4261

1.4278
1.5108
1.4915
1.4931

Source: Property Tax Ratesand AssessedValues, The Arizona Tax ResearchFoundation
FinanceDepartment.

Debt Limitation

Total
Tax Rate
$5.498I

5.4998
5.5828
5.5635
5.5651

and Pima County

Pursuantto the Arizona Constitution,outstandinggeneralobligation debt for County purposesmay not
exceed15%of a County’snetsecondaryassessedvaluation. The following indicatesthe County’scurrentbonding
capacityafter the issuanceof theCounty’sGeneralObligationBonds, Series2004.

Net SecondaryAssessedValuation(FY 2003-04)
15%ConstitutionalLimitation
Net Direct GeneralObligationBondsto be Outstanding
Unused15%Limitation

$5,221,270,997
$783,190,650
(266,370,000)
$516,82~,~50

attacheson first andsecondinstallmentsfollowing their delinquentdates. Penaltiesfor delinquentpayments

arenot includedin the abovecollectionfigures.

(b) ReflectscollectionsmadethroughFebruary29,2004againstprior levies.

(e) In theprocessof collection.

Source: PimaCountyTreasurer’sOffice

TaxRateData

Thetax ratesprovidedbelowreflectthetotal propertytax rateleviedby theCounty. As such,theratesarethe
sumof theprimarytax rate,which is leviedagainsttheprimary assessedvaluewithin theCounty,andthesecondary
tax rate for debt servicepayments,the CountyLibrary District, the County Fire District AssistanceTax and the
CountyFloodControl District, all of which are leviedagainstthe County’ssecondaryassessedvalue(exceptin the
easeoftheFloodControl District, which is leviedagainsttheDistrict’s secondaryassessedvaluewhich excludesthe
valueof personalproperty).
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General Obligation Bonded Debt to be Outstanding

(a) Theserefundingbondswere issuedto refundin advanceof maturity certainoutstandinggeneralobligation
bonds of the County. Debt service requirementson the refunded bonds are securedfor paymentby
governmentsecuritieswhich areheld in irrevocabletmstsandarenot reflectedin thebalanceoutstanding.

Annual Debt ServiceRequirementsof General Obligation
BondedDebt to be Outstanding

The followingchartindicatesthegeneralobligationdebtservicerequirementsof theCountythatwill be
outstandingafterthe issuanceof the County’sGeneralObligationBonds, Series2004.

(a) Thefirst interestpaymentdateon theSeries2004Bondsis January1, 2005.

The following chart indicatesthe outstandinggeneralobligation bondeddebt of
outstandingafter the issuanceof the County’sGeneralObligationBonds,Series2004.

Date of
Issue

04-15-93
05-01-98
10-01-99
08-01-00
07-01-01
01-01-02
01-05-03
01-01-04

Original
Amount

Original
Purpose

Maturity
Dates

7-1-94/04

Average
mt. Rates

5.02%$64,535,000 Refunding(a)
42,420,000 VariousImprovements 7-1-99/13 4.62%
50,000,000 VariousImprovements 7-1-00/14 5.04%
50,000,000 Variouslmprovements 7-1-01/14 4.76%
17,835,000 Refunding(a) 7-1-03/09 4.41%
20,000,000 VariousImprovements 7-1-02/16 4.00%
50,000,000 VariousImprovements 7-1-03/17 3.90%
6,880,000 Refunding(a) 7-1-04 3.375%

the County that will be

Remaining
Balance

Outstanding
$ 12,710,000

27,625,000
33,965,000
41,000,000
16,340,000
14,500,000
49,350,000

$201,370,000
65,000.!000

&~32Q~Q~0

Total GeneralObligationBondedDebtOutstanding
Plus: theCounty’sGeneralObligationBonds,Series2004
Net DirectGeneralObligationBondsto be Outstanding

Fiscal
Year

Existing General Obligation
Bonded Debt Outstanding

Series2004
Dated:

Bonds
June 1, 2004 Total Debt Service

ServiceRequirementPrincipal Interest(a)30-Jun

2004

Principal Interest

$34,265,000 $8,961,410 $43,226,410
2005 24,610,000 7,443,485 $5,225,000 $3,080,513 40,358,998
2006 23,625,000 6,314,585 6,160,000 2,686,800 38,786,385
2007 22,640,000 5,233,635 3,285,000 2,378,800 33,437,435
2008 18,670,000 4,196,980 3,285,000 2,219,550 28,371,530
2009 13,670,000 3,361,080 3,405,000 2,055,300 22,491,380
2010 12,920,000 2,744,680 3,540,000 1,885,050 21,089,730
2011 10,020,000 2,167,900 3,690,000 1,708,050 17,585,950
2012 10,040,000 1,722,000 3,850,000 1,523,550 17,135,550
2013 10,060,000 1,278,200 4,025,000 1,331,050 16,694,250
2014 7,750,000 859,250 4,215,000 1,129,800 13,954,050
2015 4,700,000 544,250 4,415,000 919,050 10,578,300
2016 4,300,000 352,750 4,635,000 736,931 10,024,681
2017 4,100,000 174,250 4,870,000 534,150 9,678,400

2018 5,115,000 315,000 5,430,000
2019 5,385,000 161,550 5,546,550
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NetDirect and OverlappingGeneral Obligation BondedDebt

Overlappingbondeddebt figureswere compiledfrom information obtainedfrom the CountyTreasurer’s
Office and individual jurisdictions. A breakdownof each overlappingjurisdiction’s applicablegeneralobligation
bondeddebt,netsecondaryassessedvaluationand combinedtax rateper $100 assessedvaluationfollows.

Combined
2003-04 General Portion Applicable Tax Rate

NetSecondary
Assessed

Obligation
Bonded Debt

to the County
Net Debt

Per $100
Assessed

Jurisdiction Valuation Outstandinujalifi Percent Amount Valuation (e1
Stateof Arizona $40,861,415,479 None 100% None $00000
Pima County 5,221,270,997 $266,370,000 100 $ 266,370,000 5.1435(b)
Pima County Flood Control District (c) 4,511,099,509 4,585,000 100 4,585,000 03546
Elementary SchoolDistricts 211,995,542 3,700,000 100 3,700,000 2.8773(d)
Unified SchoolDistricts 4,999,662,635 645,730,000 100 645,730,000 7.9 164 (d)
Citiesand Towns 2,999,764,193 259,495,000 100 259,495,000 09376(d)
Pima County Community CollegeDistrict 5,221,270,997 94,215,000 100

$w~
1.4884

Total
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Jurisdiction
Stateof Arizona
PimaCounty
PimaCountyFloodControl District (c)
PimaCountyCommunityCollegeDistrict

2003-04
Net Secondary

Assessed
Valuation

$40,861,415,479
5,221,270,997
4,511,099,509
5,221,270,997

General
Obligation

Bonded Debt
Outstanding (a)ffJ

None
$266,370,000

4,5 85,0(10
94,215,000

Combined Tax
Rate Per $100

Assessed
Valuatio~j~

$0.0000
5.1435(b)
0.3546
1.4884

ElementarySchoolDistricts:
SanFernandoESD#35
EmpireESD #37
ContinentalESD#39
RedingtonESD#44
Altar Valley ESD#51

685,634
4,229,622

181,629,157
950,565

24,500,564

None
None

3,700,000
None
N one

0.0000
6.4699
2,3198
5.6853
6.3615

Ajo USD #15
CatalinaFoothills USD #16
Vail USD #20
SahuaritaUSD #30
JndianOasisUSD#40

2,352,797,558
398,731,172
161,591,356
962,109,272
292,460,963
123,997,672

13,577,947
406,627,507
199,318,912
84,837,119
3,613,154

290,770,000
79,805,000
13,810,000

113,660,000
55,865,000
7,010,000
None

45,415,000
18,960,000
20,435,000

None

8.7610
6.7979
6.6568
6.7601
9.1041
7.1785
5.3016
7.0256
7.1748
9.0113
0.0000

Citiesand Towns:
City of Tucson
City of SouthTucson
Town of Marana
Town of OroValley
Town of Sahuarita

2,427,120,926
17,955,803

182,878,398
326,787,649
45,021,417

259,495,000
None
None
None
None

1.1569
0.2513
0.0000
0.0000
0.0000

(a) Includesgeneralobligationbondsoutstanding.Doesnot includeoutstandingprincipal amountof variouscities
andtownsimprovementdistricts’ bondeddebt asof June30,2003,andoutstandingprincipal amountof various
Countyimprovementdistricts’ bondeddebt,asthe indebtednessofthesedistrictsis presentlybeingpaidfrom
specialassessmentsleviedagainstpropertyownersresidingwithin thevariousimprovementdistricts. Also does
not includevariousfire districts.

Also doesnot include the obligationof the CentralArizona WaterConservationDistrict (“CAWCD”) to the
UnitedStatesof America,Departmentof the Interior, for repaymentof certaincapitalcostsfor constructionof
theCentralArizona Project(“CAP”), a majorreclamationproject thathasbeensubstantiallycompletedby the
Departmentof the Interior. The obligation is evidencedby a master contract betweenCAWCD and the
Departmentof theInterior. In April of 2003,theUnited StatesandCAWCD agreedto settlelitigation overthe
amount of the construction cost repayment obligation, the amount of the respective obligations for payment of
the operation, maintenance andreplacementcosts and the applicationof certainrevenuesand credits against
such obligations and costs. Under the agreement, CAWCD’s obligation for substantially all of the CAP
featuresthat havebeenconstructedso far will be set at $1,646billion, which amount assumes(but doesnot
mandate)that the United Stateswill acquirea total of 667,724acrefeetof CAP water for federalpurposes.
The United Stateswill completeunfinished CAP constructionwork related to the water supply systemand
regulatorystoragestagesof CAP at no additionalcostto CAWCD.Of the$1,646billion repaymentobligation,
73% will be interestbearingand theremaining27% will be non-interestbearing. Thesepercentageswill be

Unified SchoolDistricts:
TucsonUSD#1
MaranaUSD #6
Flowing Wells USD#8
AmphitheaterUSD#10
SunnysideUSD #12
TanqueVerdeUSD #13
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fixed for the entire 50-yearrepaymentperiod, which commencedOctober 1, 1993. Effectivenessof the
agreementis subjectto a numberof conditionsincluding settlementof certain lndiancommunitywater claims
andotherwaterclaims andwill requirecertain Stateof Arizona andFederallegislation.If theconditionsare
not met by May 9, 2012, and the partiesdo not amend the agreement,the agreementwill terminateand
litigation will resume,if it appearsprior to May 9, 2012,that the conditionswill not be met by the deadline,
the partiescan amendthe agreementor either party may petition the U.S. District Court to terminatethe
agreementand resumelitigation. It is not possible to predict whetherthe agreementwill becomefinally
effective,be amended,or terminate,or whetherlitigation will resume.if litigation resumes,it is notpossibleto
predicttheoutcomeof suchlitigation. CAWCD is a waterconservationdistricthavingboundariescoterminous
with the exteriorboundariesof Maricopa,PimaandPinal Counties.It wasformedfor theexpresspurposeof
paying administrativecostsandexpensesof theCAP andto assistin the repaymentto theUnited Statesof the
CAP capitalcosts.Repaymentwill be madefrom a combinationof powerrevenues,subcontractrevenues(i.e.,
agreementswith municipal, industrial andagriculturalwaterusersfor delivery of CAP water)anda tax levy
againstall taxablepropertywithin CAWCD’s boundaries.At thedateof this Official Statement,thetax levy is
limited to fourteencentsper$100 of secondaryassessedvaluation,of which twelve centsis being currently
levied. (SeeArizonaRevisedStatutes,Sections48-3715and48-3715.02.)Therecanbe no assurancethat such
levy limit will not beincreasedorremovedat anytimeduring the life ofthecontract.

(b) The County’s total tax rate shown includesthe County’s primary and secondarydebt service tax rates, the
$0.2124 tax rateof theFreeLibrary District, andthe$0.0441tax rateof theFire District AssistanceTax.

(c) The boundariesof the Pima County Flood Control District are coterminouswith those of Pima County;
however,the FloodControlDistrict only leviestaxeson realproperty.

(d) The tax rate shown is a weighted averagebasedon eachjurisdiction’s proportionateamount of secondary
assessedvaluation.

(e) Thecombinedtaxrateincludesthetax ratefor debtservicepayments,which is basedon the secondaryassessed
valuation of the entity, and the tax rate for all otherpurposessuchas maintenanceandoperationand capital
outlay,which is basedon theprimary assessedvaluationofthemunicipalityor schooldistrict.

(1) The following table lists general obligationbondsauthorizedbut unissuedfor the County and jurisdictions
within theCountyafterthe issuanceofthe County’sGeneralObligationBonds,Series2004.

AuthorizedBut Unissued
Jurisdiction* GeneralObligation Bonds
PimaCounty $584,710,000
City of Tucson 83,980,000
MaranaUnified SchoolDistrict No. 6 4,845,000
IndianOasisUnified SchoolDistrict No. 40 500,000

* Additional generalobligationbondsmaybe authorizedby theseandotherjurisdictionswithin theCounty

at future elections.
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NetDirect and Overlapping General Obligation Bonded Debt Ratios

The County’s direct and overlapping general obligation bonded debt is shown below on a per capita basis
and as apercentof the County’s netsecondaryassessedvaluationand estimatedactualvaluation.

Net Direct GeneralObligationBondedDebt
($266,370,000)

Net DirectandOverlappingGeneral
Obligation Bonded Debt ($1,274,095,000)

(a) Source: U.S. Departmentof Commerce,
Population Statistics, July, 2002.

Per Capita As Percent of County’s 2003-04
Net Debt Secondary Est. Actual

(Pop. AssessedValuation Valuation
ç~$9U,545)(a) ($5,221,270,997) ($43,733,555,507)

5.10%

$1,430.69 24.40%

StreetandHighwayRevenneBondedDebtOutstanding(a)

The following chartliststhe outstanding street and highway revenue bonds of the County.

Dateof
Issue

5-01-98
1-01-02
1-15-03

Total Street

Original
Maturity Dates

7-1 -99/08
7-1-03/12
7-1-04/18

Remaining
Balance

Outstanç~jpg
$ 20,000,000

50,465,000
35,000,000

$i0~j~QQQ

(a) In 2002,the Countyreceivedtwo loans totaling$5.1 million from theHighway ExpansionandExtensionLoan
Program(HELP) of the Arizona Departmentof Transportation. Theloans from the HELP programwill allow
the County to accelerateby severalyearsthe completionof two projectsthat are scheduledto be fundedfrom
Federalaid highwayrevenuesin futureyears. Finalpaymentson each loan are due in January2007 andeach
loan is payable solely from the County’s Highway User Tax Revenues, on a basis junior andsubordinateto
amountsdueon theBondsandall parity bonds.

$299.11 0.61%

2.91%

Bureauof the Census;ArizonaDepartmentof EconomicSecurity,

Original
Amount Purpose

$40,000,000 Street& HighwayImprovements
55,000,000 Street& HighwayImprovements
35,000,000 Street& HighwayImprovements

andHighwayRevenueBondsOutstanding
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SewerRevenueDebt Outstanding

Thefollowing chartlists thesewerrevenuedebtof theCountythat is currentlyoutstanding.

Date of
Issue

01-01-93
04-01-94
02-01-96
06-01-97
05-01-98
10-27-00
04-01-01
05-01-04
05-11-04

Original
Amount

$ 6,000,000
8,000,000

11,313,350
7,500,000

29,185,000
61,180,286
19,440,000
25,770,000
18,015,219

Remaining
Maturity

Dates
7-1-01/05
7-1-01/04
7-1-04/12
7-1-01/11
7-1-01-15
7-1-02-16
7-1-04/15
7-1-05/15
7-1-07/24

Balance
Outstanding

$ 615,000
580,000

11,313,350
4,757,898

23,395,000
54,978,135
18,130,000
25,770,000
18,015,219

GovernmentSecuritieswhich areheldin anirrevocabletrust.

(b) RepresentsfundsborrowedunderseparateLoanAgreementswith W1FA.

(c) On October 27, 2000, the Countyenteredinto certainLoan Agreementswith W1FA totaling $40,000,000. In
December2001, theCountyamendedthoseLoanAgreementsandaddedanadditional$21,180,286.

Lease,Lease-PurchaseandPurchaseAgreements

TheCountyhasvariousleasepurchaseagreementsoutstanding.A list of theCountydepartmentsbenefited
by theseagreementsandthescheduledpaymentson theseagreementsoverthepastthreefiscalyearsappearsbelow.

Purpose
Sewerimprovements
SewerImprovements
Refunding(a)(b)
Sewerimprovements(b)
SewerImprovements
SewerImprovements(b)(c)
Refunding
Refunding
Sewerimprovements

Total Direct SewerRevenueBondedDebtOutstanding

(a) Proceedsof the loan were usedto refund in advanceof
Series1992, $2,845,000of the SewerRevenueBonds,
Bonds,Series1994B. Thedebt servicerequirementson

maturity$5,025,000of the SewerRevenueBonds,
Series 1993 and $2,650,000of the SewerRevenue
therefundedbondsare securedfor paymentby U.S.

CountyDepartment
Elections
Clerk of SuperiorCourt
JuvenileCourt
Legal ServicesBuilding
Public WorksBuilding
Sheriff
SuperiorCourt
FiscalYearTotal

Source: PimaCountyFinanceDepartment.

2000-01
$ 459,635

13,369
100,000
926,550

1,638,810
235,547
43532~

Fiscal Year
2001-02

$ 459,635
58,251

115,935
52,550

1,641,810
138,910
269,115

$212~MQ4

2002-03
$459,635

i44,062
73,986

1,644,900
42,274
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Certificatesof Participation

Thefollowing chartlists thecertificatesofparticipationobligationsoutstandingfor theCounty.

Original Remaining
Dateof Original Maturity Balance
Issue Amount Purpose Dates Outstanding

4-01-95 $18,515,000 Refunding 7-1-95/04 S 1,560,000
9-01-99 4,875,000 Refunding 1-1-13/14 4,000,000
10-01-03 27,525,000 Refunding 1-1-05/18 21,525,000

Total CertificatesofParticipationObligationsOutstanding

Management’s Reviewofthe County’s Financial Position

Historically, theCountyhadreportedsignificantyear-enddeficits in certainof its fundsthatwereoffsetfor
financial reporting purposesat year-endwith cashfrom othersources,suchas the CountyGeneralFund. These
deficitsdid not resultin anydefaultor failure by theCountyto makeanypaymentsfor anyof its debtor to creditors
or payeesofthe County. During themid to late 1990’s,the County’sGeneralFundbalancesdecreased,limiting the
County’sability to internally loan GeneralFundcashto otherCountydepartments,while cashdeficits within the
County’sHealthCareSystemandothersmallerenterpriseandspecialrevenuefundsincreased.In addition, several
accountingchangeswere imposeduponor enactedby theCountythat further limited theCounty’sability to address
year-endcashdeficits.As a result oftheseissues,theCounty instituteda seriesof short-termmeasuresduring fiscal
year 1998-99toaddrcssthecashdeficits,includingdrawingupon theCounty’s line ofcreditwith its servicingbank
andinstituting formal internalborrowingsfrom otherCountyfunds while developinga longtermplan.

Since 1998-99 Pima County’s General Fund financial performancehas improved from an actual $8.5
million endingfund balanceon June30, 1999 to a June30, 2003 fund balanceof$33.5 million. During the same
period the County also eliminated several long-term cashdeficits in certain enterpriseandspecialrevenuefunds,
implementedsignificantchangesin the County’sHealthCareSystem,increasedits budgetedendingfund balance,
absorbedapproximately$12 million of cost shifts from the State, increasedoperatingand maintenancecosts
associatedwith anaggressivevoter authorizedcapitalbondprogram,increasedthe County’sContingencyFundand
fundedseveralGeneralFundsupportedcapitalprojects. All of the aboveissues,aswell as the restof theCounty’s
budget,were fundedby maintainingthe County’sprimary propertytax rateat thecurrentlevel of $4.0720per$100
of assessedvalue,continuedgrowth in Countytax revenuesdue to the strong local economyandan equity transfer
fromthe County’smanagedcarefund.

The one remaininglong-term cashdeficit, in the County’s StadiumDistrict Fund, is anticipatedto be
eliminated by fiscal year 2005/06. The County Administrator’s Fiscal Year 2003/04 RecommendedBudget
proposedto retire the existing$6.0million StadiumDistrict deficit overa threeyearperiodor $2 million peryear.
By the time the FiscalYear 2003/04budget wasadoptedadditionalone-timefunds hadbecomeavailableand the
Boardof Supervisorsvotedto increasetheFiscalYear2003/04reductionto almost$3 million or approximatelyone
half of the deficit anddirected the balancebe included in the FiscalYear 2004/05budget. However, given the
currentconstraintsanddemandson Countyrevenues,includinga projectedconfiscationby theStateof theCounty’s
local resourcestotaling more than $12 million for the State GeneralFund, the Boardhas tentativelyadoptedthe
Fiscal Year 2004/05 budget reverting to the original threeyear paymentscheduleby deferring funding of the
remaining$3 million ofStadiumDistrict deficit until FiscalYear2005/06.

As of June30,2003,the County’sWastewaterManagementEnterpriseFundhadborrowed$10.8million
from theGeneralFundto covera short-termcashdeficit due to expensesrelatedto thefailure of a main sewertrunk
line. Theline wasscheduledfor replacementstartingin fiscal year 2003-04. The Countycontendsthatthe sewer
line failed due to erosioncausedby a broken City of Tucsonwater main in the sameareaand is seekingpartial
reimbursementfrom the City of TucsonWaterDepartment.

TheWastewaterManagementDepartmentplansto eliminatethe cashdeficit during thecurrentfiscal year
andis not anticipatedto requirea subsidyfrom the GeneralFund. In orderto meetthis goal, the Departmenthas
revisedits Five Year Capital ImprovementProgram,reducedoperatingexpensesand receivedapproval from the
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Boardto raisetheseweruserfee ratesby four percent(4%) andsewerconnectionfeesby six percent:(6%)effective
July 1 , 2004.

On December9, 2003, the County receiveda confidentialsettlementproposal from ADEQ but it is too
early to speculateon what a final settlementagreementor the resulting financial impact of any suchagreement
might be.PreviousNotice of Violations receivedby the Countyhavenot resultedin financialpenalties,however,
theviolationsassociatedwith thosenoticeswerenot ofthesamemagnitude.

Following a seriesof public meetingsin fiscal year 2002-03,the County madeseveralmajor operational
changesin its Health Caresystemthat were intendedto limit the County’s financial liability while continuingto
providemuch neededhealthcareservicesto an underservedsectionof the Countyandprovidecritical psychiatric
careservicesfor County residents.As a part of theseefforts,the Countyplannedto transitionthe Countyhospital,
Kino CommunityHospital (the “Hospital”), to a psychiatrichospital by the endof the currentfiscal year. Some
initial stepswere takento do that, such asrelinquishingday-to-dayoperationof the out-patientclinics to not-for--
profit organizations,andhiring private firms to managethe EmergencyRoom,Urgent Careand the in-patient
psychiatricservices,andreducingthenumberofmedicalsurgicalbeds.

In November 2003,University Physicians inc., a non-profit organization affiliated with the University of
Arizona Schoolof Medicine expressedan interestin operatingthe Hospital as an integralpart of their teaching
mission. To meetthe critical healthcareneedsof the communityin a fiscally responsiblemanner,the Boardof
Supervisorsapproved a 25-year lease(the “Lease”) with University Physicians,Inc., a nonprc4it corporation
(“UPJ”), for the land and buildings currently known as“Kino Community Hospital”. Under the terms of the Lease,
beginningJune16,2004 UP! will assumefull responsibilityfor operationof thefacility andoverthenext few years
expandand increaseservicesas set forth in the lease. As considerationfor UPI’s provisionof the servicesto be
offeredat theHospital,the Countywill payUPI a ServiceFeein theamount,if any,by which the costof providing
theseservicesexceedsthe revenuegeneratedby theHospital,up to thefollowing annualamounts:

Year1: $25,000,000
Year2: $20,000,000
Year3: $15,000,000
Years4 through8: $10,000,000
Year9: $9,000,000
Year 10: $8,000,00
Year Ii through 25: $0

In additionto the ServiceFee,the Leaserequires the County to completea numberof capital projects,
includingbut not limited to themold abatementandchiller replacement.GeneralFundsupportof$526,300will be
requiredin fiscalyear 2004/05to completethe projectsthatare not coveredby the 1997 GeneralObligationbond
funds. Severalotherprojects,which will require,approximately$550,000would notbe completeuntil FiscalYear
2005/06.As part of theLease,UP! assumesresponsibilityfor all othermaintenanceandcapitalexpendituresrelated
to theexistingfacilities coveredby theLease.

The Leaseagreementprovides the County with a cap on the funding neededto supportthe Hospital in
future years. However,it wasdecidedto retainthegeneralhospitallicensethis yearsoit couldbetransferredto UPI
and the additional expensesrelatedto the transition, are expectedto increasethe currentfiscal year loss to $32
million or $12 million overthe $20 million budgetedsubsidy. As a resultof a largerthananticipatedJune30, 2003;
GeneralFund endingbalanceand an enhancedContingencyFund, sufficient resourceswill be availableto cover
such losseswithout impacting the County’s budgetedGeneralFund balancefor the fiscal year 2003-04. The
County is currently projecting a June 30, 2004 General Fund balanceof $16.4 million, $3 million abovethe
budgetedfund balanceof $13.4million. Without the unbudgetedlossat Kino CommunityHospital, the County’s
GeneralFundbalancewould bein excessof $30 million.

TheBoardof Supervisorshastakena variety of significantactionsto stabilizethe financesandenhancethe
fiscal integrity of the County,a decisionto pursuea leasefor the Hospitalandlimit theCounty’sliability is themost
recent.in addition, the Board has steadily increasedthe amount budgetedas the GeneralFund~Eoding Balance.
From a low of zero in fiscal year 1996-97,the budgetedEnding Balancehas beensteadily increasingto $13.4
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million this fiscal year. In addition, for fiscal year 2003-04, the Board increasedits ContingencyFund from
$1,500,000 to $3,500,000. Despite investment losses incurred by the County from investments in the State
Treasurer’sLocal GovemmentInvestmentPool last fiscal year and a sluggisheconomy,the June30, 2003 fund
balancewas$33.5million or $20 million over budget.

TheBoardof Supervisorsactingon the recommendationof a CountyBondAdvisory Committeescheduled
a bond electionon May 18, 2004 for the purposeof authorizing$582,250,000of GeneralObligation Bonds and
$150million in SewerRevenueBonds. Voters approvedall theBond questionsandthis bondissuanceincludesthe
first saleof thosebonds.
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PIMA COUNTY, ARIZONA
COMBINED STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCES OF ALL
GOVERNMENTAL FUND TYPES

(In $000)

Total Revenues $458,685 $513,190 $541,709 $562,789 $566,139 $606,782

Total Expenditures $491,811 $531,630 $555,287 $597,146 $613,260 $641,538

ExcessofRevenuesOver
(Under) Expenditures

Proceedsof Long-TermDebt
Proceedsof Refunding Bonds
PaymenttoRefundedBond
EscrowAgent

OperatingTransfers
In (Out)

Chargesin Reservefor Prepaid
ResidualEquity
TransferIn (Out)

(6)

1,588 348

(14) 0

0 0 0

EndingFundBalance I_81L615 £iQ~4M $J=IMM

(a) These amounts are basedon year to date actual data as of February 29, 2004plus estimatesfor the remainder of the fiscal
year and are subjectto changebasedon actual results.

Source: Pima County Finance Department. This table hasnot been the subjectto any separateaudit procedures.

Revenuesby Source:
Taxes
SpecialAssessments
LicensesandPermits
Intergovernmental
Chargesfor Services
FinesandForfeits
InterestIncome
Miscellaneous

Actual Budget
1998-99 1999-00 2000-01, 2001-02 ~4~flQ3 2003-04(aI

$194,948 $214,332 $227,542 $244,807 $258,375 $276,235
874 703 845 598 1,023 564

4,306 4,541 4,882 6,077 6,087 6,273
211,006 241,225 253,863 260,218 245,378 266,623

24,404 27,308 26,613 31,112 35,721 34,554
3,930 4,245 4,365 4,882 5,047 4,664
9,009 11,384 15,468 6,952 4,152 6,703

10,208 9,452 $jjij. 10,356 hiS

Expendituresby Fund:
General 244,912 253,563 270,028 285,486 308,917 324,027
SpecialRevenues 128,240 141,860 147,367 153,888 149,633 175,282
DebtService 51,988 46,992 50,219 48,102 57,563 61,170
Capital Projects 56,671 89215 $757.3 109,670 97,447 $j,Q~

(13,578) (34,357)

50,358
0

82,717
22,420

(47,121) (34,756)

85,247 0
0 0

0
0 (22,551) 0

(33,126) (18,440)

307 54,129

0 0

0 0

(48) (13,134)

0

332

111,530
0

92

0

CapitalLeases

Sale of GeneralFixedAssets

BeginningFundBalance,asrestated
RestatementAdjustment/LGIPLoss

Changesin Reserve
for Inventory

0

(37,941) (12,905) (15,140) (25,422)

0 0 0 177 0

0 0 590 37 0

80,675
1,816

105,554
2,063

110,664
1,175

147,803
(6,237)

165,395
0

166 (117) 64

10

629 0

0
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PIMA COUNTY, ARIZONA
STATEMENT OF FUND BALANCES - ALL

FUND TYPES
(In $000)

GOVERNMENTAL

Total FundBalance $J&~2J2

(a) Theseamountsare basedon yearto dataactualdataas
year and are subject to change based on actual results.

of February29, 2004 plus estimatesfor the remainderof the fiscal

Source: PimaCountyFinance Department.This tablehasnotbeenthesubjectof any separateauditprocedures.

General
Reserved
Unreserved

SpecialRevenue
Reserved
Unreserved

DebtService
Reserved

CapitalProjects
Reserved
Unreserved

Actual Budget
1998-99 1999-00 2000-01 2001-02 2002-03 2003-04(a)

$2,479
~Q7O

$1,846
24,721

$2,233
19,653

$2,486
28,656

$2,549
30,999

$2,549
16,400

8,509 21,886 31,142 33~4~ 18,949

2,317
27,114

2,785
40,785

3,639
4LfiJ5

2,570
61,1,44

3,623
4~312

4,183
28.863

29.43J 52,255 63,704 45,935 33,046

8,155 7,627

8,155 147.7

0
34,580

0
27,790

0
30,986

8
4fi~$5

41
$2~72.3

0
51,398

34~gQ 27,790 .39,986 46,993 82,834 51,398

$$Qh2~ $10554 5.1104164 $~1475Q4 S10~2~
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PIMA COUNTY, ARIZONA
COMBINED STATEMENT OF REVENUES,EXPENDITURES

Extraordinary item:
Loss from State Treasurer’s Local

Government Investment Pool
Over(Under)Expenditure
andOtherUses

BeginningFundBalance,asrestated
RestatementAdjustment
Changesin Reservefor
Inventory

ResidualEquityTransfer:
In (Out)

EndingFundBalance

IN GENERAL
(In $000)

(a) Theseamounts are basedon year to date actual data as of February
yearandaresubjectto changebasedon actualresults.

Source: PimaCountyFinanceDepartment.This tablehas notbeenthe subjectof anyseparateaudit procedures.

AND CHANGES FUND BALANCE

1998-99 1999-00
___________ Budget
2002-03 2003-04(a)

$194,552
2,010

112,530
23,750

4,111
1,015
2,884

340,852

$138,986
1,698

94,468
13,375
3,307

269

255,308

86,337
69,170

0
282

69,687
9,382
4,649

3,418
1,981

$207,734
2,110

114,384
22,763
3,819

485
2,535

353,830

$158,750
1,449

103,828
15,927
3,466
4,197
3,227

290,844

92,397
72,399

0
554

69,368
10,159
4,217

2,618
1,844

Revenuesby Source:
Taxes
LicensesandPermits
intergovernmental
Chargesfor Services
FinesandForfeits
Interest
Miscellaneous
Total Revenues

Expenditures:
Current
GeneralGovernment
Public Safety
Sanitation
Health
Welfare
Culture& Recreation
Education& Econ. Opport.

DebtService:
Principal
Interest
Miscellaneous
Total Expenditures

ExcessofRevenuesOver
(Under)Expenditures

OtherFinancingSources(uses):
Proceedsof Long-TennDebt
Saleof GeneralFixedAssets
Proceedsof RefundingBonds
PaymenttoRefundedBond
Escrow

OperatingTransfersIn (Out)
Total OtherFinancingSources
(Uses):

Excessof Revenuesand Other
Sources

2001-02

$181,840
2,071

111,922
19,974
3,898
2,086

323,786

101,397
86,039

0
2,567

73,060
13,453
5,299

1,913
1,754

4
285,486

38,300

0
0
0

lt0,813 121,598
90,375 100,704

0

Actual
2000-01

$169,129
1,186

110,408
15,663
3,483
4,361
2,007

306,237

98,689
78,785

0
532

71,243
11,128
4,987

2,834
1,826

4
270,028

36,209

345
0
0

0

(45.550)

(45,205)

6 7
244,912 253,563

0
2,762

84,130
12,858
4,812

1,550
1,613

2,785
76,251
14,289
5,760

1,043
1,591

10,396

280
0
0

37,281

369
0
0

0 0

(5,626) 09.112)

(5,346) (18,743)

0 0 0

___ ___ 4 6

308,917 324,027

31,935 29,803

0 0
0 0
0 0

_____ 0 0 __~~.9
_______ (29,6.24) (27.799) (44,402)

(29,624) (27,799) (44,402)

0 (1,730) 0

8,676
22,466

0

0

0 0 0

29, 2004 plusestimatesfor the remainderof the fiscal

5,050 18,538 (8,996)
3,934 8,509 26,567

0 0

0 0

0

0

(475) _~~(4.$Q) ~_42L5
L$tSP2 ~=1~557

2,406
31,142

(14,599)
33,548

0 0

0 0
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APPENDIX C

FORM OF OPINION OF BOND COUNSEL

June24,2004

Boardof Supervisors

PimaCounty,Arizona

LadiesandGentlemen:

Wehaveactedas bond counselin connectionwith theissuanceandsale,andthe initial deliveryon thedate
hereofby Pima County, Arizona (the “County”), of $65,000,000in aggregateprincipal amount of its General
ObligationBonds,Series2004,datedJune1, 2004 (the “Bonds”), issuedpursuantto Title 35, Chapter3, Article 3,
ArizonaRevisedStatutes,and all amendmentsthereto.

in connectionwith our engagementas bond counsel,we haveexaminedthelaw andsuch documentsand
mattersas we havedeemednecessaryto render the opinionsexpressedherein, including, without limitation, the
resolutionsauthorizingtheissuanceof theBondspassedandadoptedby theBoardof Supervisorsof the Countyon
May25, 2004,andJune15, 2004. As to questionsof fact materialto ouropinions,we haverelieduponthecertified
proceedingsand other certifications furnished to us without undertaking to verify the same by independent
investigation.

Basedupon the foregoing,it is ouropinion, andweherewithadviseyou,asfollows:

I. The Bonds have beenduly authorizedand delivered by the County and are valid andbinding
obligations of the County payable,as to both principal and interest,from theproceedsof the levy, on all of the
taxableproperty in theCounty,of adirect, annual,ad valoremtax, unlimitedas to rate or amount. it is requiredby
law that therebe levied,assessedandcollected,in thesamemanneras othertaxesof theCounty,an annualtaxupon
thetaxableproperty in theCountysufficientto paytheprincipalof andintereston theBondswhendue.

2. intereston the Bonds (a) is not included in thegross incomeof the ownersof the Bonds for
Federalincometax purposes,and is not an item of tax preferencefor purposesof the Federalalternativeminimum
tax; and (b) is not included in the taxable income of the ownersof theBonds for State of Arizona incometax
purposes.No opinion is expressedregardingany otherFederalor Stateof Arizonaincometax consequencesarising
with respectto ownershipof theBonds. Theopinion setforth in clause(a) aboveis subjectto theconditionthatthe
County comply with all requirementsof the internal RevenueCodeof 1986, as amended,that mustbe satisfied
subsequentto the issuanceof theBonds in orderfor the interestthereonnot to be included in grossincome of the
ownersfor Federalincometax purposes.Failure by theCounty to comply with certainof theserequirementscould
result in the intereston theBondsbeingincludedin grossincomefor Federalincometaxpurposesretroactiveto the
dateof issuance. The County hascovenantedand agreedto comply with all suchrequirementsand our opinion
assumessuchcompliance.

The rights of the owners of the Bonds and the enforceability thereof may be subject to applicable
bankruptcy, insolvency, reorganization,moratorium and other similar laws and equitable principles generally
affectingtheenforcementof creditors’ rights.
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The opinions expressedin this letter are basedupon the law in effect on the date hereofand may be
affectedby actionstakenor omittedor eventsoccurringafter the datehereof,andwe assumeno obligation to revise
or supplementthis opinion shouldsuch law be changedby legislativeaction,judicial decision,or otherwise,or to
determineor to informanypersonwhetheranysuchactionsare takenor omittedor any sucheventsoccur.

Respectftillysubmitted,

SNELL & WILMER L.L.P.
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APPENDIX D

PIMA COUNTY, ARIZONA
GENERAL OBLIGATION BONDS

SERIES 2004

CONTINU1NG DISCLOSURE UNDERTAKING

This Continuing DisclosureUndertaking(the “Disclosure Undertaking”) is executedand delivered by
PIMA COUNTY, ARIZONA (the “Obligor”), in connectionwith the issuanceby the Obligor of its $65,000,000
principal amount of Pima County,Arizona, GeneralObligation Bonds, Series2004 (the “Bonds”). The Bonds are
being issuedpursuantto a resolution adoptedby the Boardof Supervisorsof the Obligor on June 15, 2004 (the
“Resolution”).Certaintermsusedhereinaredefinedin Section10 below.

TheObligor undertakesandagreesasfollows:

S~ctio Purposeof the DisclosureUndertaking. This DisclosureUndertakingis being executed
anddeliveredby theObligor for the benefitof the Bondholdersand in orderto assisteachParticipatingUnderwriter
in complyingwith theRule.

Section2 Annual information andAuditedFinancialStatements.The Obligor agreesto provideor
causeto beprovidedto eachRepository:

(a) Annual information for theprecedingFiscalYearnot laterthan the Filing Date for each
FiscalYear;and

(b) AuditedFinancialStatementsfor the precedingFiscalYearnot laterthan thelaterof the
FilingDatefor eachFiscalYearorpromptlyafterbecomingavailabletotheObligor.

Any or all of the itemslisted abovemaybe includedby specific referenceto otherdocuments;providedthat if the
documentincludedby referenceis nota final official statement,it musthavebeenprovidedpreviouslyto eachof the
Repositoriesor the Securitiesand Exchange Commission,and if the documentincludedby referenceis a final
official statement,it mustbeavailablefrom theMSRB.

Section3 Notice of Listed EventsandFailureto ProvideAnnualInformation. The Obligor agrees
to provideor causeto beprovidedto eachNationalRepositoryor to the MSRB, andto any StateRepository,in a
timely manner:

(a) notice of the occurrenceof any Listed Events with respectto the Bonds, if material
(within themeaningof theRule); and

(b) notice of its failure to provideor causeto be provided the Annual Informationon or
beforetheapplicableFiling Date.

Notwithstandingthe foregoing,noticeof Listed Eventsconsistingof bond calls or defeasancesneednot be given
underthis subsectionany earlierthanthenoticeof the underlyingeventis given to theregisteredownersof affected
Bondspursuantto theResolution,andnoticeof theoccurrenceof a mandatory,scheduledredemption,not otherwise
contingentupon the occurrenceof an event, is not required if the terms of the redemptionunderwhich the
redemptionis to occuraresetforth in detail in the Official Statementandtheonly openissueis which Bondswill be
redeemedin thecaseof apartialredemption.

Section4 Termination of Reporting Obligation. The obligations of the Obligor under this
DisclosureUndertakingshall terminateat suchtime as no Bonds remain“outstanding”(within the meaningof the
Resolution) or all of the Bonds have been legally defeased, redeemed or paid in full.
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Section5 DisseminationAgent. The Obligor may, from time to time, appoint or engage a
disseminationagentto assistit in carrying out its obligationsunderthis DisclosureUndertaking,andmay discharge
anydisseminationagent,with or without appointinga successordisseminationagent.

Section6 Amendment; Waiver. Notwithstanding any other provision of this Disclosure
Undertaking,theObligor mayamendthis DisclosureUndertaking,andanyprovisionofthis DisclosureUndertaking
may be waived; provided,however,that no amendmentor waiver may takeeffect unlessthe.following conditions
are satisfied: ~

(a) the amendmentor waiver may only be made in connection with a change in
circumstancesthat arisesfrom a changein legal requirements,changein law, or changein the identity, natureor
statusof an “obligatedperson”(within themeaningof the Rule)with respectto the Bonds,or the type of business
conducted;

(b) this DisclosureUndertaking,as amended.or taking into accountsuch waiver, in the
opinion of counselof national reputationexperiencedin bond or federal securitieslaw selectedby the Obligor,
would havecompliedwith therequirementsofthe Rule at the timeof theoriginal issuanceof theBonds, takinginto
accountanyamendmentsor interpretationsoftheRule, aswell asanychangein eircumstances;:and

(c) the amendmentor waiver either(i) is approvedby the registeredownersof the Bondsin
the samemanneras providedin the Resolutionfor amendmentsto the Resolutionwith the consentof registered
ownersof theBonds,or(ii) doesnotmateriallyimpair the interestsof theBondholdersasdeterminedby theopinion
of counselof national reputationexperiencedin bond or federal securitieslaw unaffiliated with the Obligor but
which may be selectedby the Obligor, or as determinedby anotherparty unaffiliatedwith the Obligor but which
maybeselectedby theObligor.

Secticni Additional Information. Nothing in this DisclosureUndertakingshall be deemedto
preventthe Obligor from disseminatingany other information,usingthe meansof disseminationset forth in this
DisclosureUndertakingor any othermeansof communication,or includingany other information in any Annual
information or notice of occurrenceof a Listed Event, in additionto that which is requiredby this Disclosure
Undertaking. If theObligor choosesto includeany information in anyAnnualInformationor noticeof occurrence
of any Listed Event or any other event, in addition to that which is specifically requiredby this Disclosure
Undertaking,theObligor shall haveno obligationunderthis DisclosureUndertakingto updatethe information or
include it in anyfutureAnnualInformationornoticeofoccurrenceof Listed Event.

Section8 Failure to Perform. Any Bondholdermay enforcethe Obligor’s obligation to provideor
causeto be providedinformationor noticeunderthis DisclosureUndertakingby commencingan actionin a courtof
competentjurisdictionto seekspecificperformanceby court orderto compeltheObligor to provideor causeto be
provided such information or notice; provided that any Bondholder must first as a condition precedentto
commencingthe actionprovideat least30 day’sprior written notice to theObligor of its failure to perform,giving
reasonabledetailof suchfailure, following which notice theObligor shall have30 daysto perform.Failure by the
Obligor to perform under this Disclosure Undertaking shall not be deemed an eventof defaultwith respectto the
Bonds or under the Resolutionor any other documentand the soleremedy under this Disclosure Undertaking in the
eventof any failure of the Obligor to comply with this DisclosureUndertakingshall be an action to compel
performance.

Section9 Beneficiaries. This DisclosureUndertakingshall inure solely to the benefit of the
Obligor andthe Bondholdersfromtimeto time,andshall createno rightsin anyotherpersonor:entity.

Section10 Definitions. In additionto thedefinitionsset forth in the Resolution~whichapply to any
capitalizedterm usedin this DisclosureUndertakingunlessotherwisedefined in this DisclosureUndertaking,the
followingcapitalizedtermsshallhavethefollowing meanings:

“Annual information” means:

(a) quantitativefinancial information and operatingdata concerningthe operationsof the
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Obligor ofthe type setforth in theOfficial Statementin Appendix B(i) undertheheading“Net SecondaryAssessed
Valuation Comparisonsand Trends” in the table entitled “Net SecondaryAssessedValuation Comparisons”(with
respectto PimaCounty only), (ii) in the tableunder the heading“Record of Real and SecuredPersonalProperty
TaxesLeviedandCollected,” (iii) in the tableundertheheading“Tax RateData,” (iv) in the table undertheheading
“Debt Limitation,” (v) in the tableunderthe heading“Lease,Lease-PurchaseandPurchaseAgreements”and (vi) in
thetableunderthe heading“Certificatesof Participation.” If in any year,the Countyhasa year-endcashdeficit in
anyfund, “Annual Information” shallalso include informationofthe typeset forth under“Management’sReviewof
theCounty’s FinancialPosition,” describingtheamountof andreasonfor suchcashdeficit anda discussionof the
County’sactionsto addresssuchdeficit.

(b) unaudited annual Financial Statementsof the Obligor unless Audited Financial
Statementsareprovidedat thesametime.

In additionto the information describedin (a) and(b), (i) if anypart of theAnnual Informationdescribedin (a) can
no longerbe generatedbecausetheoperationsto which it is relatedhavebeenmaterially changedor discontinued,
theObligor will include a statementto that effect as partof theAnnual Informationfor theyearin which thechange
or discontinuationoccurs,and (ii) the Annual Information for the year in which any amendmentor waiver of a
provisionof this DisclosureUndertakingoccursshall describeandexplaintheamendmentor waiver,thereasonfor
it and its impact on the type of information being provided, and if the amendmentrelates to the accounting
principlesto be followed in preparingfinancial statements,theAnnual information for theyearin which thechange
is madeshall presenta comparison(in narrative form and also, if feasible, in quantitative form) betweenthe
financial statementspreparedon thebasisof thenew accountingprinciplesandthosepreparedon thebasisof the
formeraccountingprinciples.

“Audited FinancialStatements”meansauditedannualFinancialStatementsof theObligor.

“Bondholder” meansa beneficial owner of a Bond, with beneficial ownershipdeterminedon a basis
consistentwith the provisionsof Rule 13d-3 adoptedby the Securitiesand ExchangeCommissionunder the
SecuritiesExchangeAct of 1934, or, if thoseprovisionsdo not adequatelyaddressthe situationin question(in the
opinion of counselof nationalreputationexperiencedin bondor federalsecuritieslaw selectedby the Obligor) with
beneficial ownershipdeterminedon the basis of ownershipfor federal incometax purposes. Any assertionof
beneficial ownershipmust be establishedby evidencein writing with full documentarysupport filed with the
Obligor.

“Filing Date” meansthefirst businessday in Februaryof eachFiscalYearcommencingin February,2005.

“Financial Statements”meansannual financial statementsof the Obligor preparedin conformity with
generally acceptedaccountingprinciplesas reflectedin the governmentalaccountingstandardspromulgatedfrom
timeto time by the GovernmentAccountingStandardsBoard.

“Fiscal Year” meanseach fiscal year of the Obligor commencingwith the fiscal year beginningJuly 1,
2003,andendingJune30,2004.

“Listed Events”meansanyof the following events:

(1) principal andinterestpaymentdelinquencies;

(2) non-payment related defaults;

(3) unscheduleddrawson debtservicereservesreflectingfinancialdifficulties;

(4) unscheduleddrawson credit enhancementsreflectingfinancialdifficulties;

(5) substitutionof creditor liquidity providers,or their failure to perform;

(6) adversetax opinionsor eventsaffectingthetax-exemptstatusof thesecurity;
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(7) modificationsto rightsof securityholders;

(8) bondcalls;

(9) defeasanees;

(10) release,substitution,or saleof propertysecuringrepaymentof thesecurities;and

(11) ratingchanges.

“MSRB” meansthe Municipal SecuritiesRulemakingBoard.

“National Repository” meanseachNationally RecognizedMunicipal SecuritiesInformation Repository
which is recognizedas suchforpurposesof the Ruleat thetime anyinformationor noticeis to beprovidedpursuant
to this DisclosureUndertaking. TheNationalRepositoriesat the time of executionanddelivery of this Disclosure
Undertakingare listedin Exhibit A.

“Official Statement”meansthe final Official StatementdatedJune 15, 2004, with respectto the initial
offering of theBonds.

“Participating Underwriter” means each broker, dealer, or municipal securities dealer acting as an
underwriterin theprimaryoffering of the Bonds.

“Repository” means each National Repository and each State Repository.

“Rule” meansRule 15c2-12(b)(5) adopted by the Securities and Exchange Commissionunder the
SecuritiesExchangeAct of 1934,as applicableto theBonds.

“State”meansthe Stateof Arizona.

“StateRepository” meansany public or private repository or entity designatedby the State as a state
repositoryfor the purposeof theRule andrecognizedas suchby the SecuritiesandExchangeCommission. As of
thedateofthis DisclosureUndertaking,thereis no StateRepository.

Section11 GoverningLaw; Forum. This DisclosureUndertakingshall be governedby the law of
the State.Any action to enforcethis DisclosureUndertakingagainstthe Obligor may be broughtonly in a State
court.

Sectioj~j~ BudgetRequirement. Underthe law of the State,no expendituresmay be madeby the
Obligor in anyFiscalYearfor a purposenot includedin thebudget,andno expendituremaybe madeor obligation
or liability incurredor createdby theObligor in any FiscalYearin excessof theamountspecifiedfor eachpurpose
in the budget,for that Fiscal Year, except as otherwiseprovided by law, and the Obligor’s undertakingin this
DisclosureUndertakingis subject to this limitation of State law on expendituresby the Obligor for costs of
performing its obligationsunder this DisclosureUndertaking. Should finds that would enablethe Obligor to
provide the information required to be disclosedunderthis DisclosureUndertakingnot be includedin the budget,
theObligor agreesto give noticeof that factin a timely mannerto eachRepository.

Dated: June24,2004
PIMA COUNTY, ARIZONA

By:
Title: Directorof Finance
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Exhibit A

List of Nationally RecognizedMunicipal Securities Information Repositories
at the time of executionand delivery of the DisclosureUndertaking

The list may changefrom time to time. The DisclosureUndertakingrequiresthat information and notices be
provided to each Repository. The list should be checkedfor changeseach time information or notice is to be
provided. A current list may be obtained from the Securitiesand ExchangeCommissionover the Internet at
http://www.sec.gov!info/municipal/nrmsir.

BloombergMunicipal Repository
100 BusinessParkDrive
Skillman, NewJersey 08558
Phone: (609)279-3225
Fax: (609) 279-5962
E-mail: munis~bloomberg.com

DPCDatainc.
OneExecutiveDrive
FortLee,NewJersey07024
Phone: (201)346-0701
Fax: (201)947-0107
E-mail: nrmsir~dpcdata.com

FT InteractiveData
Attn: NRMSIR
100 Williams Street
NewYork, New York 10038
Phone: (212)771-6899
Fax: (212)771-7390
E-mail: nrmsir@ftid.com

Standard& Poor’sSecuritiesEvaluations,Inc.
55 WaterStreet,

45th Floor
NewYork, NewYork 10041
Phone: (212) 438-4595
Fax: (212)438-3975
E-mail: nrnisirrepository~sandp.com
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COUNTY ADMINISTRATOR’S OFFICE
PIMA COUNTY GOVERNM~NTALtE1’4TER
130 W. CfJNGRESS,TUCSON,AZ 857b1-1317
(520) 74ft8661 . ~ ~ .~ FA)~çs2Ø) 740-d171

C. H.HUCKELBERRY ~ . . ~ ~ ~ ~

CountyAdministrator

December1, 2003

TheHonorableBoardof Supervisors
PimaCounty,Arizona

We are pleasedto submit,in accordancewith state statutes,the ComprehensiveAnnual FinancialReport
(CAFR) of Pima County,preparedby the FinanceDepartment,for the fiscal yearendedJune 30, 2003.
Thisreport presentscomprehensivefinancial and operatinginformation aboutthe County’s activities for
thefiscal yearthat is useful to its propertyowners,businessesandotherresourceproviders.Responsibility
forboththeaccuracyofthepresenteddataandthecompletenessandfairnessof the presentation,including
all disclosures,restswith theCounty.

This report hasbeenpreparedfollowing the standardsadoptedand promulgatedby the Governmental
Accounting StandardsBoard (GASB). This is the secondyear the County has implementedGASB
Statement34, Basic FinancialStatements-andManagement’sDiscussionandAnalysis-forStateandLocal
Governments.As such,the CAFR hasbeenorganizedto comply with new reportingrequirementsas well
as conceptualchanges.The Management’sDiscussionand Analysis (MD&A) section,which beginson
page 13, was introduced last year. The MD&A provides additional information to assistreadersin
understandingthefinancialpositionofthe Countyas ofJune30, 2003.It providesa narrativeintroduction
and overview to assistin the interpretationof the basic financial statementswhile also providing an
analysisof key datapresentedwithin thebasicfinancialstatements.

We believe that the financial information, as presented,is accuratein all material aspects;that it is
presentedin a mannerdesignedto openly disclosethe financialposition andresults of operationsof the
County as measuredby the financial activity of its various finds; and that all disclosuresnecessaryto
enablethereaderto gainthemaximumunderstandingof theCounty’sfinancialaffairs havebeenincluded.

The CAFRconsistsof threesections:

• TheINTRODUCTORYsection,which familiarizes thereaderwith the organizationalstructureof
theCounty,thenatureandscopeof theservicesit provides,andthe specificsof its legaloperating
environment.

• The FINANCIAL section,whichincludestheindependentauditor’s report,MD&A, auditedbasic
financial statementsand notes to the statements,required supplementaryinformation, and
supportingstatementsandschedulesnecessaryto fairly presentthe financial position andresults
ofoperationsof theCountyin conformitywith generallyacceptedaccountingprinciples.

• The STATISTICAL section, which contains comprehensivestatistical data on the County’s
financial,physical,economicanddemographiccharacteristics.



Pima County and its Services

PimaCounty is situatedin thesouthernpartof Arizona with a portion of its southernboundarybordering
Mexico. The Countywasorganizedin 1864 undertheArizonaTerritorial Legislatureasoneof theState’s
four original counties.

A five-memberBoard of Supervisorsis responsiblefor implementingthe County’s govermnentaland
administrativeaffairs.Eachmemberof theBoard is electedfrom a designateddistrict to servea four-year
term. The Chair is selectedby the Board from among its members.The Board is also responsiblefor
establishingthe policies of the County, which provide guidance to the various County constitutional
officers anddepartments.The Boardappointsa CountyAdministratorwho is responsiblefor the general
administrative and overall operations of the various departments of the County.

PimaCounty includesin its financialstatementsall funds,agencies,boards,commissionsandauthorities
for which the PimaCountyBoardof Supervisorsis financially accountable.As theprimary government,
PimaCountyis fmanciallyaccountableif it appointsa voting majorityof anorganization’sgoverningbody
andeither: I) it is ableto imposeits will onthatorganization,or 2) a potentialexists for thatorganization
to provide specific benefits to, or impose specific financial burdens on, the primary government.
Additionally, the primary government may be financially accountable if an organization is fiscally
dependenton theprimarygovernment.

PimnaCountyoffersa widevariety ofgovernmentalservices,including:

• JusticeandLaw EnforcementClerk of the Superior Court, Constables,CountyAttorney, Superior
Court, JuvenileCourt, JusticeCourt system,Sheriff’s Department,Indigent DefenseandPublic
Fiduciary

• MedicalServices: PinnHealth Care System,including Pima Health Systemand Kino Community
Hospital, Department of Institutional Health, Public Health Department (including Health &
Animal Control) and ForensicScienceCenter

• CommunityResources:Superintendentof Schools,CommunityServices,CommunityResources,
County Free Library District, SouthwesternFair Commissionand Stadium District

• Public Works: Flood Control District, DevelopmentServices(including Planning & Zoning),
Transportation,WastewaterManagement(including Solid WasteManagement),Environmental
Quality, Capital Projects,Automotive Services,Natural Resources,Parks & Recreation,and
Graphics

• County Administration: Board of Supervisors, County Administrator,Assessor’sOffice, Clerk of
the Board, Elections,Finance,HumanResources,Information Technology,Non-Departmental
(including Contingency), Procurement, Recorder, Risk Management Treasurer, Facilities
Management,Communicationsand Parking Garages

PimaCounty is also responsible for reportingthefinancialactivities of its componentunits. Theseunits are
eitherdiscretelypresentedor blended.Althoughthey are separatelegal entities,blendedcomponentunits
are substantially a part of the County’s financial activities and are combined with data for the County.
Blended and discrete componentunits include:

• MetropolitanDomesticWaterImprovementDistrict and Marana DomesticWater Improvement
District, Activities of the Districts are reported as discrete componentsof the County in the
accompanyingfinancial statements.
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• SouthwesternFair Commission.Activities of the Commission are reported as a discrete
componentof theCountyin the accompanyingfmancialstatements.

• Municipal PropertyCorporation. Activities of the Corporationare reportedin a specialrevenue
fund asa blendedcomponentunit in the accompanying financial statements.

• Pima County Stadium District, Flood Control District, and Library District. Activities are
reportedin a specialrevenuefund as a blendedcomponentunit in the accompanyingfinancial
statements.

• Specialdistricts. PimaCountyincludesthe financial activitiesof variousimprovementdistricts in
its financial statements. Improvement districts are established to pay for the construction of
specific public worksprojectsthatbenefit citizensof a limited geographicalarea.The County’s
currently active improvement districts include La Cholla Boulevard, Country Club Estatesand
CimarronImprovementDistricts.

The County also has various independently governed school, irrigation, fire, and street lighting
districts, and a health district. In addition, there are other entities for which the County is not
financially accountable.Theseentities include the Industrial DevelopmentAuthority, various lighting
districts, Pima Association of Governments, Pima Council on Aging and the Private IndustryCouncil.
The fmancial statementsof suchdistrictsandentitiesarenot includedin the accompanying financial
statementsexceptto reflectamountsheld in a fiduciary capacityby theCountyTreasurer.

EconomicOutlook

According to Arizona~ Economy,a publication of the University of Arizona’s Economic & Business
ResearchProgram, Pima County’s population increased 2.0% to 904,600 persons for the year ended June
30,2003.Overthesameperiod,percapitaincomerose1.7%to $25,395.

For the Tucson metropolitan area, the research center expects non-farm payrolls to increase 1.5% to
353,100jobs during 2003.For all of 2003,per-capita wage income is forecast to rise 2.6% to $31,326and
aggregate retail sales areforecastto rise 3.4% to $9.0billion. The number of residential permitsis forecast
to decline 0.6% to 7,954,signalinga modestslowdownin the housing sector.

Expenditure Limitation

Arizonavotersapprovedapropositionamendingthestateconstitutionin 1980that establishedrevenueand
expenditurelimitationsfor local governments,including PimaCounty.

Major Program Initiatives and Developments

Someof the major developmentsthatoccurred in PimaCounty during the fiscal year endedJune 30,2003
include:

WastewaterManagement

The Wastewater Management Department utilized significant resources this year as a result of the
Northwest Outfall Rupture andRandolph Park RestorationProjects. The Northwest Outfall Rupture, which

3



occurredin Septemberof 2002, led to approximately$16 million of significantrepairsandupgradesof
major sewer lines on West Speedway Boulevard. The Randolph Park Restoration Project used
approximately$29 million ofWastewaterManagementresourcesasof June30,2003,andisexpectedto be
completeduring fiscalyear2003/2004at anestimatedtotalcostof $35 million.

Capital Improvement Projects

The County’s progress in improvements of infrastructure, land, and buildings based on the 1997 voter
authorizedprogramis continuing at an aggressivepace. During the fiscal year, the County issued$50
million ofgeneralobligationbondsand$35 million ofiransportationrevenuebonds.

For the fiscal year endedJune 30, 2003,major completedtransportation projects included: 1) SunriseDrive
betweenSwan and Craycroft Roads;2) Thornydale Road betweenha and Cortaro Farms Roads; 3)
ShannonRoadbetweenma andMageeRoads;4) SantaCruzRiver flood control enhancementsbetween
Grant and Fort Lowell Roads; 5) River Road between First and CampbellAvenues,and 6) Ajo Way
betweenCountry Club and Alvernon Roads. In addition, La Cholla Boulevard betweenOmarand Magee
Roadswas significantlycomplete.

Of the $50million general obligation bond proceeds,$14.4million was allocatedto law enforcement and
SuperiorCourt improvements;$16.7million top~~and landacquisitionfor theCounty’sSonoranDesert
Conservation Plan;$9 million for public health, safety, recreational and culturalaffairs; and$9.6 million
for road, solid wasteand flood control projects. The single largestproject, the Sheriffsmaximum security
Adult Detention Center, is expectedto cost$20.3million andis approximately57%complete.

During the year, the County completedrehabilitation of the RoblesRanchHouse.Other completedprojects
that were financed by generalobligation bonds include the Drexel HeightsCommunity Center, Northwest
CommunityCenterandPoolcomplexandtheFairview-LimberlostDrainageImprovements.

SonoranDesertConservation Plan

Backgroundand Purpose:ThePimaCounty Board of Supervisorscontinues to support the Sonoran Desert
Conservation Plan (SDCP). This comprehensiveplan aims to: (1) preventurban sprawl through the
protection of natural and cultural resources;(2) provide a basis for naturalresourceprotection;(3) lead to
the recovery of the pygmy owl and other speciesprotectedunder the EndangeredSpeôiesAct (ESA); (4)
stabilize the ecosystemandplantcommunitiessupportingindigenousplants andanimalsandmitigate a
needfor futureendangeredspecieslistings; and(5) lead to the issuanceof a regional conservationplan that
balancesenvironmental and economicconsiderations. In 2001 and 2002,partsof the Plan were adopted
into Pima County’s ComprehensiveLandUsePlan and updated in accordancewith statelaw.

Sçppe: The SDCP is a countywideplanningeffort aimed at resolvingcompliance issues;with the ESA and
balancing the economicneedsof the community. The 9,184-square-mileproject areacovers all of Pima
County and encompassesfederal, stateand tribal reservation lands. The Plan’s scopeis roughly 10 times
the area of San Diego County’s multi-specieseffort. The Plan hasreceived numerous~state,regional and
national awards, including the American PlanningAssociation’sOutstanding Planning Award for 2002,the
Arizona Planning AssociationAward for Multi-Agency Coordination in 2001 and a number of awards for
technicalmerit.

Recent Developments: During 2003,the SDCP’s steering committee, comprised of over 70 community
members,voted to support the Plan and asked the Board of Supervisors to pursue an ~openspacebond
initiative to fund theplan’s efforts. Separately,aspectsof thePlan’simplementationthatpertain to Section
10 of the ESA are scheduledfor completion in 2003 and 2004,andan Environmental lmpact Statementis
scheduledfor completion in 2005.
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Financial Information

Accounting Systemand Budgetary Control

In developingandevaluating the County’s accountingsystem,considerationis given to the adequacyof
internal control procedures.Internal controls for accountingpurposesare designedto providereasonable,
but not absolute,assuranceregarding:(I) safeguardingof assetsagainstloss from unauthorizeduse or
disposition, and (2) reliability of fInancial records for preparing financial statements and maintaining
accountabilityof assets.The conceptof reasonableassurancerecognizesthat: (1) costsof implementing
controlsshouldnot exceedtheir likely derivedbenefits,and (2) evaluationof costsandbenefitsrequires
estimates and judgments by management.

All internal control evaluations occur within the above framework We believethat the County’s internal
control structureadequatelysafeguardsassetsand provides reasonable assurance of proper recording of
financial transactions,

Budgetary control is maintained at the electedofficial or department level and is aided during the fiscal
year by the use of encumbrancesof estimatedpurchases.Openencumbranceslapseat year-endandare
budgetedagainasneededin thenext fiscalyear.

Capital AssetsSystem

The County has initiated the selectionprocessfor a comprehensiveassetmanagementsystemthat will be
usedto interfacewith its existingfinancialmanagementsystem.An importantdesired feature ofthe asset
managementsystemis that it will facilitate the County’s compliance with the reporting requirements of
GovernmentalAccountingStandardsBoardStatement34, Basic Financial Statements-andManagement’s
Discussion and Analysis-for State amd Local Governments. GASB 34 requires disclosure and
capitalization of infrastructure,such assetsas roads, parks and bridges, which had previously not been
requiredforgovernmentalreporting.

CashManagement

Most cash,other than imprest accounts,is on depositwith the County Treasurer or the State Treasurer.
Amounts temporarily available during the courseof the fiscal year are invested on a short-term basis.To
addresscashflow needsin the short term, the County instituted internal borrowingsamongfundsthat were
recorded formally in its accountingrecords.

Risk Management

PimaCounty has establisheda SelfInsuranceTrust Fund to account for the risk managementfunction of
the County. The Fund is administered by an appointed Board of Trustees and provides self~insured
coverageto the County for medical malpractice, workers’ compensation,unemployment, generalliability,
property damage,environmental damageand employeedental benefits, as well as obtainingcoveragefor
other risks. The Fund is financedby chargesto other County thuds.
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OTHERINFORMATION

IndependentAudit

ArizonaRevisedStatutesrequire an annualaudit ofthe financial statements.The County is fully compliant

with this legal requirement. An independentauditors’ report is includedin thisCAFR.

SingleAudit

As a recipient of federal and statefinancial assistance,the County is required to ensure adequateinternal
controls are in place to comply with applicable laws and regulations related to administration of these
programs. Thisinternal control structure issubject to periodic evaluationby managementof PimaCounty.

As a partof the County’s singleaudit, testsare made to determine I) the adequacyof the internal control
structure, including thatportion relatedto federal financial assistanceprograms and 2) whetherthe County
hascompliedwith applicable laws and regulations. The resultsof the County’s singleaudit for the fiscal
year endedJune 30,2002 included a reportable condition thatcited inadequatepoliciesand proceduresfor
ensuring allocation of costsbasedon the relative benefits received, asrequired by 0MB Circular A-87.
Specifically, the reportable condition pertained to a County Sheriff’s Office purchaseof a telephoneswitch
upgrade.A portion of the costof the upgrade waschargedto the County’s High Intensity Drug Trafficking
Areas (IIIDTA) program without adequate documentation for how the relative benefits to the HIDTA
program were estimated. The auditors determined that this reportable condition wasnot a material event
and the Countyhassincesubmitteda corrective actionplan.

The SingleAudit for PimaCountyfor the fiscal year endedJune 30,2003wasnot completeat the time of
publication of this ComprehensiveAnnualFinancial Report.

As demonstratedby the statements and schedulesincluded in the financial sectionof this report, Pima
Countycontinuesto meetits responsibility for soundfinancial management.

Certificate of Achievement

The Government Finance Officers Association of the United States and Canada (GFOA) awarded a
Certificate of Achievement for Excellence in Financial Reporting to Pima County, Arizona for its
comprehensiveannual financial report for all fiscal years ended June 30, 1984 through2002,except for
fiscalyearsendedJune30, 1990and June 30,1999,due to missing the filingdeadline.

In order to receivea Certificate of Achievement,a governmental unit mustpublish an easilyreadableand
efficiently organizedcomprehensiveannual financial report with contents that conform to program
standards.Such reportsmust satis1~yboth generally acceptedaccountingprinciples and applicable legal
requirements.

6



Acknowledgements

Preparationof thisreportcouldnotbeaccomplishedwithout the efficient anddedicatedserviceofthestaff
of the County’s Finance Department. We also wish to thank the Board of Supervisorsfor its continued
support in planningand conducting the County’s financial operations in a responsiblefiduciary manner.

Respectfullysubmitted,

Director, inanceDepartment
C. H. Huckelberry
County Adu~inistrator

7



STATE OF ARIZONA

DEBRA K. DAVENPORT, CPA . ~ OF THE WILLIAM THOMSON
AUDITOR GENERAL DEPUTY AUDIYON GENEflALAUDITOR GENERAL

Independent Auditors’ Report

Members of the Arizona State Legislature

The Board of Supervisors of ‘

PimaCounty,Arizona

We have audited the accompanying financial statements of the governmental activities, business-type
activities, aggregate discretely presented component units, each major fund, and aggregate remaining
fund information of Pima County as of and for the year ended June 30, 2003, as listed in the table of
contents, which collectively comprise the County’s basic financial statements. These financial statements
are the responsibility of tl~,eCounty’s management. Our responsibility is to express opinions on these
financial statements based on our audit. We did not audit the financial statements of the aggregate
discretely presented component units of Pima County. Those financial statements were audited by other
auditors whose reports thereon have been furnished to us, and our opinion, insofar as it relates to the
amounts included for the aggregate discretely presented component units of Pima County, is based solely
on the reports of the other auditors.

We conducted our audit in accordance with U.S. generally accepted auditing standards and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. Art audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe that
our audit and the reports of the other auditors provide a reasonable basis for our opinions.

In our opinion, based on our audit and the reports of the other auditors, the financial statements referred to
above present fairly, in all material respects, the respective financial position of the govemmental activities,
business-type activities, aggregate discretely • presented component units, each major fund, and
aggregate remaining fund information of Pirna County as of June 30, 2003, and the respective changes in
financial position and cash flows, where applicable, thereof for the year then ended in conformity with U.S.
generally accepted accounting principles.

The Management’s Discussion and Analysis on pages 13 through 26, the Budgetary Comparison
Schedule on pages 83 and 85, and the Schedule of Agent Retirement Plans’ FundingProgress on page
84 are not a required part of the basic financial statements but are supplementary information required by
the Governmental Accounting Standards Board. We have applied certain limited procedures, which
consisted principally of inquiries of management regarding the methods of measurement and presentation
of the required supplementary information. However, we did not audit the information and express no
opinion on it.

2910 NORTH’ 44TH STRUT a SUITE 410 • PHOENIX, ARIZONA $5015 • (602) 533-0333 • FAX 1602) $530051



Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the County’s basic financial statements. The combining and individual fund statements and
schedules listed in the table of contents are presented for purposes of additional analysis and are not a
required part of the basic financial statements. Such information has been subjected to the auditing
procedures applied by us in the audit of the basic financial statements and, in our opinion, is fairly stated
in all material respects in relation to the basic financial statements taken as a whole.

The information included in the introductory and statistical sections listed in the table of contents has not
been subjected to the auditing procedures applied in our audit of the basic financial statements and,
accordingly, we express no opinion on such information.

In accordance with Government Auditing Standards, we will also issue our report on our consideration of
the County’s internal control over financial reporting and our tests of its compliance with certain provisions
of laws, regulations, contracts, and grants at a future date. That report is an integral part of an audit
performed in accordance with Government Auditing Standards and should be read in conjunction with this
report in considering the results of our audit.

Debbie Davenport
Auditor General

December 1, 2003



Management’sDiscussion& Analysis

This sectionof PimaCounty’scomprehensiveannualfinancial reportpresentsa discussionandanalysis
of the County’s financial performanceduring the year endedJune30, 2003 and should be read in con-
junction with the County’sbasicfmancial statementsin the following sections. All dollar amountsare
expressedin thousands(000’s)unlessotherwise noted.

FINANCIAL HIGHLIGHTS

• At June 30, 2003, the County’s combinedassetsexceededcombined liabilities (net assets)by
$847,064,an increaseof 7.1%from theprior year. Of this amount,$41,271is availablefor general
governmentexpenditures(unrestrictednet assets),$89,073 is restrictedfor specific purposes(re-
stricted net assets), and$716,720is investedin capitalassets,netof relateddebtandaccumulatedde-
preciation.

CompositionofNet AssetL

Unrestrictednet
assets—$41,271

• Of the total fund balancesof the County’s governmentalfunds, the generalfund has a total fund bal-
ance of $33,548, with $ 30,999of this amount available for expenditure. Within the capital projects
fUnd and the County’s other governmental funds, $82,793and $42,312is available for futureexpen-
ditures, respectively.

• As of the endof the fiscal year, the general fund unreserved fund balance increased$2,343from the
previousyear to $30,999.This balanceaccountsfor approximately 10% of the County’s general fund
expendituresand 5.1% oftotal governmental funds expenditures.

• As a result of the County’s investment in the State of Arizona Treasurer’s Local GovernmentInvest-
ment Pool, the County recognizeda loss of $10,120from a bankruptcy within the investment pool.
This losswas distributedto specific Countydepartmentsaccordingto their sharein the investment
pool. Due to theunusualandinfrequentnatureof theloss,the Countyhasreportedthisas an extraor-
dinary loss.

Restrictednet
assets- $89,073

Investedin capital assets,net of
relateddebt -$716,720
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• On September7, 2002, the departmentof WastewaterManagementexperienceda rupture in the
Northwestoutfall seweron SpeedwayBoulevard. This eventrequiredasubstantialamountof capital
and resourcesto cleanup and repair the rupture, greatly diminishing Wastewater’s financial position.

• PimaHealth CareSystemhasexperiencedcontinued,significant increasesin expensesoverthe past
yean This is consistentwith a generaltrendof highercostswithin the healthcarefield andincreased
enrollmentin theAHCCCSprogram.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussionandanalysisis intendedto serveas an introductionto the County’sbasicfinancialstate-
ments. The County’sbasicfinancial statementsconsistof four components:(I) Government-widefinan-
cial statements;(2) Fundfinancial statements;(3) Componentunit financial statements;and (4) Notes to
the basicfinancial statements.Requiredsupplementaryinformation is includedin addition to the basic
financialstatements.

Government-wideFinancialStatementsare designedto provide readerswith a broad overview of
Countyfinances,in amannersimilar to aprivate-sectorbusiness.

The statementofnet assetspresentsinformation on all County assetsand liabilities, with the difference
betweenthe two reportedas netassets.Overtime, increasesor decreasesin netassetsmayserveas ause-
ful indicatorof whetherthefinancialpositionof the Countyis improvingor deteriorating.

Thestatementofactivities presentsinformation showinghow net assetschangedduring the mostrecent
fiscal year. All changesin net assetsare reportedas soon as the underlyingeventgiving rise to the
changeoccurs,regardlessof the timing of relatedcashflows. Thus,revenuesandexpensesare reported
in this statementfor someitemsthat will result in cashflows in future fiscal periods(e.g., uncollected
taxesandearnedbut unusedvacationorsick leave).

Both of thesegovernment-widefinancial statementsdistinguishfunctionsof the Countythatareprinci-
pally supportedby taxesand intergovernmentalrevenues(governmentalactivities) from otherfunctions
that areintendedto recoverall or in partaportionof theft coststhroughuserfeesandcharges(business-
type activities). The governmentalactivities of the County include generalgovernment,public safety,
highwaysandstreets,health,welfare, cultureandrecreation,educationand economicopportunity. The
business-typeactivities of the County includePimaHealth Care System(PHCS), which includesKino
Community Hospital, WastewaterManagement,DevelopmentServices and the County’s downtown
parkinggarages.

Discretelypresentedcomponentunits are includedin thebasicfinancial statementsandconsistof legally
separateentities for which the County is financially accountable. The County’s discretelypresented
componentunitsare theMetropolitanDomesticWaterImprovementDistrict, theMaranaDomesticWater
ImprovementDistrict, and the SouthwesternFair Commission,which operatesthe CountyFairgrounds
andthe annualPimaCountyFair.

Thegovernment-widefinancial statementscanbefoundon pages29-30of this report.

FundFinancialStatementsaregroupingsof relatedaccountsthatarc usedto maintaincontrol overre-
sourcesthathavebeensegregatedfor specific activities or objectives. The County, like otherstateand
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local governments,usesfundaccountingto ensureand demonstratefinance-related legal compliancewith
applicable State statutesand federal 0MB budgetingguidelines. All of the fundsof the Countycanbe
divided into three categories: (l)governmentalfunds;(2)proprietatyfunds;and (3)fiduciaryfiends.

Governmentalfundsare usedto accountfor essentiallythe samefunctions reported as governmentalac-
tivities in the government-wide financial statements. However, unlike the government-wide financial
statements,governmentalfunds financial statementsfocus on near-terminflowsandozqflowsofexpend-
ableresources,aswell as on balancesofexpendableresourcesavailable at the end of the fiscal year.
Suchinformation may be useful in evaluating the County’snear-term financing requirements.

Becausethe focusof governmental funds is narrower than that of the government-wide financial state-
ments, it is useful to comparetheinformation presentedfor govenimentalfundswith similar information
presented for governmentalactivities in the government-widefinancial statements.By doingso, readers
maybetterunderstandthe long-term impact of the government’snear-term fmancing decisions. Both the
governmentalfunds balance sheetand the governmentalfunds statementof revenues,expenditures, and
changesin fund balancesprovide a reconciliationto facilitate this comparison betweengovernmental
fundsandgovernmentalactivities.

TheCountymaintainsfourteenindividualgovernmentalfunds. Informationis presentedseparately in the
governmentalfundsbalancesheetandin thegovernmentalfundsstatementofrevenues,expenditures,and
changesin fund balancesfor the GeneralFundandthe Capital Projects fund. Data from the other gov-
ernmental funds arecombinedinto a single,aggregatedpresentation.Individual fund datafor eachof
thesenon-major governmentalfundsis provided in the form of combining statementselsewherein this
report.

The governmentalfund financial statementscanbefound on pages31-34of this report.

Proprietary funds aremaintained in two ways. Enterprisefunds are used to reportthe samefunctions
presentedasbusiness-typeactivitiesin the government-widefinancialstatements.The County usesen-
terprise funds to account for certainhealth care services, includingmedicalandlong-termhealthcare,
sewersystemsmaintenanceandoperation,real estate-relateddevelopmentservices,andparking garage
operations.Internal servicefunds areanaccountingdeviceusedto accumulateand allocate costsinter-
nally amongthe County’s various functions. The Count~yusesinternalservicefunds to accountfor risk
management,automotive fleetmaintenanceandoperations,printing and communications. Becausethese
servicespredominantlybenefitgovenunentalratherthanbusiness-typefunctions,mostof the assetsand
liabilities of theseserviceshave been included within governmentalactivities in the government-wide
financialstatements.

Proprietaryfundsprovidethe sametypeof informationasthe government-widefinancialstatements,only
in more detail. WastewaterManagementand Pima Health Care Systemoperations are consideredto be
major fundsof the County. Datafrom theotherenterprisefundsarecombinedinto a single,aggregated
presentation.Similarly, the County’s internal servicefUnds are combined into a single,aggregatedpres-
entationin the proprietaryfunds financial statements.Individual fund datafor the other enterpriseand
internal servicefunds areprovidedin the form of combiningstatementselsewherein thisreport.

The proprietary fund financial statementscanbe found on pages35-38of this report.

Fiduciaryfundsareusedto accountfor resourcesheld for the benefitof parties outside the government.
Fiduciary funds arenot reflected in the government-wide financial statementsbecausethe resourcesof
thosefunds arenot available to supportthe County’sprograms.
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Thefiduciary fund financial statementscanbe found on pages39-40of this repurt.

Notesto the Financial Statementsprovide additional information that is essentialto a full understanding
of the data provided in the government-wide and fund financial statements.The notescan be found on
pages43-81of this report.

Required Supplementary Information (RS1) is presentedconcerningthe County General Fund budget-
ary scheduleand the scheduleof retirementplans’ funding progress. Required supplementary informa-
tion canbe found on pages83-85of this report.

The combining and individual fund statementsand schedulesreferred to earlier provide information for
non-major governmental and enterprisefunds andinternal service funds and are presented immediately
following the required supplementary information. Combining and individual fund statementsand sched-
ulescanbe found on pages88-118ofthis report.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

As noted earlier, net assetsmay serveasa useful indicator of a government’s fmancial position over time.
In the caseof the County, assetsexceededliabilities by $847,064at June 30, 2003.The following table
showscondensedinformation for the Statementof NetAssets:

Table I
Statementof NetAssets

At June 30,2003

Governmental Activities
FiscalYear

2002-2003 2001_2002*

Business-typeActivities
Fiscal Year

2002-2003 2001.2002*

Total
Fiscal Year

2002-2003 2001-2002

Current andother assets
Capital assets:
Land,buildings, equipment& other

Total assets

$ 276,801 $ 274,836 $ 58,814 $ 102,118 $ 335,615 $ 376,954

574,133 505,746 570,391 508,931 1,144,524 1,014,677
850,934 780,582 629,205 611,049 1,480,139 1,391,631

Currentandother liabilities
Long-termliabilities

Total liabilities

68,936 78,695

375,919 340,119
444,855 418,814

39,077 38,624
149,143 143,519

188,220 182,143

108,013 117,319
525,062 483,638

633,075 600,957

Net assets:
Investedin capitalassets,netof
relateddebt 272,130 215,646 444,590 380,916 716,720 596,562

Restricted netassets
Unrestrictednetassets(deficit)

Total netassets

67,934 82,541

66,015 — 63,581
$ 406,079 $ 361,768

21,139 55,630 89,073 138,171

(24,744) (7,640) 41,271 55,941
$ 440,985 $ 428,906 $ 847,064 $ 790,674

= M resStcd- SeeNote2ofthefinancialstatements

The largestportion ofthe County’s net assetsreflects its investment in capital assets(i.e. land, buildings,
infrastructure,equipment), lessany related outstandingdebt usedto acquire thoseassets.As ofJune30,
2003, investmentin capital assetstotaled $716,720,comprising approximately 84.6% oftotal net assets.
The County usesa portion of thesecapital assetsto provide servicesto its citizens,with the otherportion
available to its citizens for use; consequently, theseassetsare not available for future spending. The
$120,158increasein capital assets,net of relateddebt, for fiscal year 2002-2003is mostly due to the sig-
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nificant amount of capital project activity thathasbeencompletedandcapitalizedoverthepastyear. Al-
thoughthe County’s investmentsin capital assetsare reported net of relateddebt, it should be noted that
the resourcesneededto repay this debtmust be provided from other sources,sincethe capital assets
themselvescannotbeusedto liquidatetheseliabilities.

Restrictednetassetsrepresentresourcesthat aresubjectto externalrestrictionson howtheymaybeused.
As of June30, 2003,restrictednetassetstotaled$89,073andcomprisedapproximately10.5%of total net
assets.Thisrepresentsa $49,098declinein restrictednetassetsfrom the$138,171balanceof fiscal year
2001-2002.

Theremainingbalanceof theCounty’snetassetsrepresentsunrestrictednet assets,which maybe used to
meetthe County’songoingobligationsto citizensandcreditors.As of June30, 2003,unrestrictednetas-
setstotaled$41,271andcomprisedapproximately4.9%of totalnetassets.

The following chartshowsthe compositionandchangesin net assetsfor the fiscal yearsendedJune30,
2003 andJune30,2002:

ComparatiwCompositionofNetAssets

Governmental activities contributed $44,311,or 78.6%, of the County’s $56,390increasein totalnet as-
setsduring fiscal year 2002-2003.The following table showschangesin net assetsfor governmentalac-
tivities:

716,720

06/30/2002596,562

6/30/2003

138,171
89,073

55,941 41,271

Invested incapitalassets, Restricted netassets Unrestricted netassets

net o (related debt

Governmentalactivities
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Table 2
GovernmentalActivities

Comparative Statements of Activities

For the Years Ended June 30, 2003 and 2002

Programrevenues:
Chargesfor services
Operatinggrantsandcontributions
Capitalgrantsandcontributions ____________________________ ____________

Total programrevenues
Generalrevenues:

Propertytaxes.
State-sharedtaxes
Investmentearnings
Othergeneralrevenues

Total generalrevenues
Total primarygovernmentrevenues

Excessbeforetransfersandextraordinaryitem ______________ ______________

ExtraordinaryItem:
Lossfrom StateTreasurer’s
Local GovernmentInvestmentPool

Transfers out ______________ ______________

Changein net assets

Key elementsof thechangein netassetsfrom governmentalactivitiesareas follows:

• Programrevenuesdecreased$12,669,primarily due to a$12,542decreasein capital grantsand
contributionsfor highwaysandstreets,specificallyUrban-areaHURFmoniesfrom the PimaAs-
sociationof Governments.TheCountyreceivedlessof thisrevenueasaresultof the completion
of anumberof transportationprojectsin fiscalyear2001-2002.

• Generalrevenuesincreasedby $20,786,primarily dueto increasesin propertytaxrevenuesand
othergeneralrevenues.Increasesin realpropertyassessedvaluationsandresidentialconstruction
activity werethe primaryreasonspropertytaxrevenuesincreasedby $14,795. -

• Investmentearningscontinuedto decreasein fiscalyear2002-2003.The County investsa major-
ity of its fundsin the StateTreasurer’sLocal GovernmentInvestmentPool. The interestratefor

Fiscal Year

2002-2003 2001_2002*
Variance

Amount Percent

$ 45,527 $ 45,307
121,587 121,934

— 5,665 18,207
- 172,779 185,448

251,844
100,408

5,064
— 35,985
393,301

566,080

131,925
132,939
39,492

23,917
84,457
31,326
35,033

1,474
15,779

496,342

Expenses:
General government

Public safety
Highwaysandstreets
Health
welfare
Culture and recreation
Educationandeconomicopportunity
Unallocateddepreciationandamortization
Intereston long-termdebt

Total expenses

$ 220
(347)

(12,542

)

(12,669)

14,795
2,563

(3,093)
6,521

20,786
8,117

(1,840)
9,426

(3,023)
797

11,214
4,245

(2,532)
98

1,388
19,773

237,049
97,845

8,157
— 29,464

- 372,515
557,963

133,765
123,513
42,515
23,120
73,243
27,081
37,565

1,376
14,391

476,569

0.5%
-0.3%

-68.9%
-6.8%

6.2%
2.6%

-37.9%
22.1%
5.6%
1.5%

-1.4%
7.6%

-7.1%
3.4%

15.3%
15.7%
-6.7%
7.1%
9.6%
4.1%

69,738 - 81,394 (11,656) -14.3%

(7,447)
(17,980)

~ 44,311

- (7,447) n/a
(13,954) (4,026) 28.9%

$ 67,44~ $ (23,129) -34.3%tAs restated- SeeNote 2 ofthe financialstatements
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this pool has declined for a third consecutiveyear, resulting in lessinvestment earnings. As of
June 30, 2003,the Treasurer’s effective interest rate was 1.9%. This rateis down from 2.2% and
4.7% asof June 30,2002and June 30,2001,respectively.

• Expensesfrom governmental activities experienceda cumulative increaseof $19,773. Most of
this increase occurred for public safety and welfare expenses,which increasedby $9,426and
$11,214,respectively. Public safety expensesincreasedas a result ofhigher Sheriffsalaries and
the funding of adult probation officer salaries that had previously been coveredby state funds.
The County was also required to remit funds to support the StateAid EnhancementProgram for
Probation. Welfare expenseschangeddue to an approximated $10,500increasein expenditures
by the Department of Institutional Health (Medical Assistance),including expendituresfor new
contracted servicesrelating to the medical treatment of incarcerated adults andjuveniles.

Business-typeactivities

Business-typeactivities contributed $12,079,or 21.4%, of the County’s increase of $56,390in total net
assetsduring the year ended June30,2003. The following table showschangesin revenuesand expenses
for business-typeactivities betweenthe current and prior year:

Excessbefore transfersandextraordinaryitem
Extraordinaryitem: Lossfrom StateTreasurer’s

Local Government InvestmentPool
Transfersin _______ _______ _______

Increasein netassets

Table3
Business-typeActivities

Comparative StatementsofActivities
For theYeanEnded June30,2003and 2002

FiscalYear
2002-2003 2001~2002*

Variance
Amount Percent

Program revenues:
Chargesfor services
Operating grantsandcontributions

Total program revenues
Generalrevenues:

Capital contributions
Investmentearnings
Othergeneralrevenues

Total general revenues
Total primarygovernmentrevenues

Expenses:
WastewaterManagement
PimaHealthCareSystem
DevelopmentServices
ParkingGarages

Total expenses

S 277,375 $ 252,131 S 25,244 10.0%
4,909 6,505 (1,596} -24.5%

282,284 258,636 23,648 9.1%

12,479 11,261 1,218 10.8%
1,727 2,888 (1,161) -40.2%
6,787 4,214 2,573 61.1%

20,993 - 18,363 2,630 14.3%
303,277 276,999 26,278 9.5%

74,816 66,350 8,466 12.8%
221,970 198,000 23,970 12.1%

8,373 8,021 352 4.4%
1,346 1,270 76 6.0%.

306,505 - 273,641 32,864 12.0%

(3,228) 3,358 (6,586) -196.1%

(2,673) - (2,673) n/a
17,980 13,954 4,026 28.9%

S 12,079 - $ 17,312 $ (5,233) -30.2%
M restatid- SeeNote2 of thefinancialstatements
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In fiscal year 2002-2003,the total increasein expensesof $32,864(12.0%)was greater than the total in-
creasein revenuesof $26,278(9.5%). Overall,however,netassetsstill increased,primarily asaresultof
transfersfrom the generalfund to Pima HealthCareSystem. Key elementsto the increasein net assets
from business-typeactivities include:

* Chargesfor servicesincreasedby $25,244duringthe year due to an increasein certain revenues
for Wastewater Management and Pima Health Care System. WastewaterManagement experi-
encedan increasein charges for servicesof $8,025primarily due to the 5% rate increasein user
feesfor the third quarter of fiscal year2001-2002,aswell asan additional 5% user fee increasein
the fourth quarter of fiscal year 2002-2003. Pima Health Care System’s increaseof $16,550is
due to increasedenrollment over the past year.

• Concurrently,expensesfor Wastewater Managementand Pima Health Care Systemincreasedby
$8,466and$23,970,respectively. For Wastewater Management, theseexpensesare mostly at-
tributable to the repair and cleanupof the Northwest Outfall sewerrupture. For Pima Health Care
System,the increasein expendituresisthe result of continued increasesin health care costs.

FINANCIAL ANALYSIS OF THE COUNTY’S FUNDS

As noted earlier, the County usesfund accounting to ensure and demonstrate compliancewith finance-
related legal requirements.

Governmentaifunds

The County’s generalgovernment functions are accountedfor in the General,SpecialRevenue,Debt Ser-
vice, and Capital Project funds. Included in thesefunds are special districts governedby the Board of
Supervisors. The focus of the County’s governmental funds is to provide information on near-term in-
flows, outflows, and balances of expendable resources. Such information is useful in assessingthe
County’s financing requirements. In particular, unreservedfund balancesmay serveas a useful measure
of a government’snet resourcesavailable for spending at the end of the fiscal year.

At June 30, 2003, the County’s governmental funds reported combined fund balancesof $165,395,an
increaseof $17,592in comparison with the prior year. Approximately 94.4% of the combined fund bal-
ances,or $156,104constitutesunreservedfund balance,which is availableto meetthe County’scurrent
andfuture needs.The remainderof fund balanceis reservedto indicatethat it is not availablefor new
spendingbecauseit hasbeencommittedto thefollowing:

• $3,146to pay debt service
• $5,165to reflect inventoriesandprepaid amounts
• $200for a loan receivable
• $705committedto specificprograms

• $75 reservedfor capital repairs and refurbishments

The General Fund is the chief operating fund of the County. At June 30,2003,unreserved fund balance
of the general fund was $30,999while total fund balancereached$33,548. As a measureof the general
fund’s liquidity, it maybe usefulto comparebothunreservedfund balanceandtotal fund balanceto total
fund expenditures.
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Revenuesfor governmental functions totaled approximately $566,139in fiscal year 2002-2003,which
representsan increaseof $3,350(0.6%) from the previous year.

The following tablepresentsthe amount of revenuesfrom various sourcesand increasesor (decreases)
from the prior year.

Table 4
RevenuesClassifiedby Source

AU GovernmentFunds

FiscalYear
2002-2003 2001-2002 Increase(Decrease)

Amount Percent Amount Percent - Amount Percent
Revenuesby source:
Taxes $ 258,375 45.6% $ 244,807 43.5% $ 13,568 5.5%
Specialassessments 1,023 0.2% 598 0.1% 425 71.1%
Licensesandpermits 6,087 1.1% 6,077 1.1% 10 02%
Intergovernmental 245,378 43.4% 260,218 46.3% (14,840) -5.7%
Chargesfor services 35,721 6.3% 31,112 5.5% 4,609 14.8%
Finesandforfeits 5,047 0.9% 4,882 0.9% 165 14%
Interest 4,152 0.7% 6,952 1.2% (2,800) -40.3%
Miscellaneous 10,356 1.8% _~$,143 1.4% 2,213 27.2%
Total revenues $ 566,139 100.0% $ 562,789 100.0% $ 3,350 0.6%

The following provides an explanation of revenuesby sourcethat changedsignificantly over the prior
year:

• Propertytaxes. Revenuesfrom propertytaxesincreased$13,568. Thiswasa result of growth in
constructionactivity within the Countyoverthe pastyear,aswell ascontinuedincreasesin as-
sessedpropertyvaluationsandgreaterreal estatemarketvalues.

• Intergovernmentalrevenue.The $14,840decreasein intergovernmentalrevenueis mostlydueto
a$12,542reduction in the amountof 12.6% Urban-areaHURFfundsgivento transportationand
flood control capital projectsfrom the Pin Associationof Governments.

• Chargesfor services. An increaseof $4,609thisyearis due to an increasein chargesforreales-
tatetransactions,an increasednumberof real estatetransactions,increasedallocationof adminis-
trativeoverheadexpenses,and anincreasein prisonerhousingrevenuefromtheCity ofTucson.

• Interestrevenue.As mentionedpreviously, the Countyinvestsamajorityof its fundsin the State
Treasurer’sLocal GovernmentInvestmentPool. Interestratesare down againfor fiscal year
2002-2003dueto acontinueddeclinein theinvestmentpool’s interestrate,resultingin decreased
interestrevenue.

Thefollowing tablepresentsexpendituresby functioncomparedto prioryearamounts:
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Table 5
Expenditures by Function

All GovernmentalFunds

FiscalYear
Government ~ 2002-2003 2001-2002 Increase(Decrease)

Function Amount Percent Amount Percent Amount Percent
Generalgovernment $132,416 21.6% $125,416 21.0% $7,000 5.6%
Public safety 127,155 20.7% 123,021 20.5% 4,134 3.4%
Highwaysandstreets 26,741 4.4% 27,835 4.7% (1,094) -3.9%
Health 24,029 3.9% 23,102 3.9% 927 4.0%
Welfare 84,238 13.7% 73,136 12.2% 11,102 15.2%
Culture and recreation 25,214 4.1% 25,581 4.3% (367) -1.4%

Educationandeconomicopportunity 35,057 5.7% 37,524 6.3% (2,467) -6.6%
Capital outlay 97,147 15.9% 109,670 18.3% (12,523) -11.4%
Debt service:

- Principal 45,544 7.4% 37,342 6.3% 8,202 22.0%
-Interest 15,695 2.6% 14,128 2.4% 1,567 11.1%

- Miscellaneous 24 0.0% 391 0.1% (~fl -93.9%
Total expenditures $613~~ft 100.0% $597,146 100.0% $16,114 2.7%

Total expendituresin governmental funds increasedduring fiscal year 2002-2003by $16,114. As men-
tioned previously, an $11,102increasein welfare expenditureswasdueto a $10,500increasein expendi-
tures for the Department of Institutional Health (Medical Assistance). (Seerelateddiscussionon page 19)

Capital outlay decreasedby $12,523this year. However, last fiscal year, capital outlay of $109,670wai
at a record high for the County. Both fiscal years indicate the County’s substantial capital project activity
is due to the following factors

• More capital projectsplannedand budgetedfor severaldepartments, including Transportation and
Flood Control.

• More bond proceedsavailable to fund projects. Theseinclude the 2000 and 2002General Obli-
gation Bonds and the 2002 Highway User RevenueBonds for fiscal year2001-2002. For fiscal
year2002-2003,only the 2003 General Obligation and Highway User RevenueBonds were
available for capital project expenditures. With lessfunding available in fiscal year 2002-2003,
fewer projects wereplannedandimplemented.

Debt serviceprincipal paymentsincreasedas the result of anumber ofchangesin outstandingdebt. Over
$3,000in principal paymentsweremadeto retire debt beforeit wasdue, including the 1992 GeneralOb-
ligation Refunding Bonds, the 1993 General Obligation Bonds, and the Municipal Property Corporation
Bonds. There were also $5,100in 2002Highway ExpansionandExtensionLoan Program(HELP) loans,
$50,000in 2003 General Obligation (GO) Bonds, and $35,000in 2003 Highway User RevenueBonds
(HURF) that beganprincipal repaymentin fiscal year2002-2003.

BudzettoActual Comparisonfor the GeneralFund

Overall, budgetedrevenuesand expendituresfor General Fund weregenerally consistentwith actual fund
activity. Actual revenuesexceededbudgeted revenuesby $9,717and actual expenditureswere lessthan
budgetedby $4,829. No variancesbetweenthe budget to actual amounts were significant enough to af-
fect the County’s ability to provide future services.
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P~ppriflurpfunds

The County’s proprietary fund functionsarecontainedin the Enterprise and Internal Service funds. The
enterprisefundsof the County arePima Health Care System, Wastewater Management, Development
Services,and Parking Garages. Thesebusiness-typeactivities are accountedfor in a similar fashion to
private-sector businesses,and the costsfor servicesprovided areexpectedto be coveredeither fully or in
part by current revenuesgenerated,which include feescharged to external users.

The following table presentsa comparisonofthisyear’s enterprisefund activitieswith the prior year:

Table 6
Summary Statementof Revenues,Expensesand Changes in Fund Net Assets

Total Enterprise Funds
For the Fiscal Years endedJune 30, 2003and 2002

Operatingrevenues:
Netpatientservices
Chargesfor services
Other
Statereimbursement ofdisproportionate share
Total net operatingrevenues

Operating expenses:
Employeecompensation
Medical claims
Operatingsupplies & services
Utilities
Sludgeand refusedisposal
Repairandmaintenance
Landfill closureandpost-closurecarecosts
Generalandadministrative
Consultants andprofessionalservices
Depreciation andamortization

Total operating expenses
Operatingloss

Nonoperatingrevenues(expenses):
Grants
SharedStatetaxrevenue
Interest income
Sewerconnectionfees
Interest expense
Losson disposal ofcapital assets
Amortizationofdeferred charges

Total nonoperating revenues(expenses)

Loss beforeextraordinary item,
contributions andtransfers

Extraordinary Item: LossonStateTreasurer’s
Local Government InvestmentPool

Capital contributions
Transfers in
Transfers(out)
Changein net assets

Fiscal Year Variance
2002-2003 2001-2002 Amount Percent

$ 195,872 $ 176,324 $ 19,548
61,223 58,327 2,896
29,346 16,563 12,783

(23,518) (13,254) (10,2641

262,923 237,960 24,963

90,824 83,357 7,467
l27,23S 100,342 26,893
13,864 16,755 (2,891)
3,575 3,881 (306)
2,242 1,501 741
6,801 5,143 1,658
1,078 1,030 48

19,098 19,384 (286)
17,551 17,235 316
18,497

3007~
(37,842)

18,570

267A~
(29,2381

(7~

33~67
(8,604)

4,909 6,505 (1,596)
959 905 54

1,727 2,888 (1,161)
20,280 17,480 2,800
(5,434) (6,041) 607

(338) (162) (176)
(89) (8~ 0

22,014_ 2124~ 528

11.1%
5.0%

77.2%
77.4%
10.5%

9.0%
26.8%

-17.3%
-7.9%
49.4%
32.2%
4.7%

-1.5%
1.8%

-0.4%
12.6%
29.4%

-24.5%
6.0%

-40.2%
16.0%

-10.0%
108.6%

0.0%
2.5%

(15,828) (7,752) (8,076) 104.2%

(2,673) -

15,521 12,462
23,065 20,471

(~~J!ZL (~~Z!!1
$ — 11,958=J 17,463

(2,673)
3,059
2,594

--

$_ (5,505)

n/a
24.5%
12.7%
5.3%

-31.5%
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Key activity within theenterprisefundsfor fiscalyear2002-2003includethe following:

S While net operatingrevenuesfor the County’senterprisefUndsincreased$24,963(10.5%),oper-
atingexpensesalso increased$33,567(12.6%),resultingin an operatinglossof $37,842,anin-
creaseof $8,604or 29.4%. The increasein operatinglossesresultedmostly becauseof the in-
creasedhealthcareservicecostsfor PHCS. WastewaterManagementalso contributedto this in-
creasein operatinglossas aresultoftheNorthwestOutfall sewerreparations.

• NetPatientServicesrevenuesincreasedby $19,548from fiscal year2001-2002.This is attribut-
able to increasedmembership enrollment for Pima Health System services,which generatedin-
creasesin capitationrevenuesandreinsuranceclaimrevenues.

• State laws required Pima Health Care Systemand its subfund, Kino Community Hospital, to re-
turn somedisproportionatesharerevenueto the State’sgeneral fund. The $10,264increasein
statereimbursementforfiscal year2002-2003is simply aresultof greaterallocationoffundsby
the state,whichwerein turnpaidback,basedon aspecific formulation.

• Employeecompensationincreasedastheresultof a motionpassedby theBoardof Supervisorsin
Decemberof2002,increasingcompensationfor all PimaCountyemployeesby $0.8134perhour.

• Sewerconnectionfeeschargedby WastewaterManagementincreasedby $2,800. This is acon-
tinuedeffect from a 12%rateincreasein Marchof 2002,plusanadditional 12%increasein April
of 2003,which increasedsewerconnectionrevenuesevenfurther in the fourth quarterof fiscal
year2002-2003.

• Medical claimscontinuedto increasethisyearasaresultof thepassageof Proposition204in the
prior fiscal year,which expandedthe eligibility for medicalcarewithin theArizona HealthCare
CostContainmentSystem(AHCCCS), resultingin higher enrollmentfor PimaHealthCareSys-
tem. An increasein doctorfeesis alsoresponsiblefor aportionofthe risein medicalclaimscx-
penditures.

• The significant increasein capital contributions is primarily attributable to a $1,700 increasein
contractor sewerconnectioncontributions for WastewaterManagementandthe $1,300purchase
and reconstruction of a parking lot at Kino Hospital.

• There wasa $2,673extraordinary loss from the Local Government Investment Poolas a result of
the bankruptcy described below.

Losson Investment

In Novemberof 2002,the StateTreasurer of Arizona, who through statutoryauthorityholdsa significant
portion of the County’smoniesin the StateTreasurer’s Local Government InvestmentPool (LGIP), de-
clared that a portion of the LGIP hadbeen lost as aresult of the bankruptcyof one of its investment com-
ponents, National Century Financial Entôrprises. Of the approximately$131,000lost from the bank-
ruptcystate-wide,PimaCountyheldownershipto $10,120andwasrequiredto designatethe lossto spe-
cific departmentsand/orfundsbasedon theirproportionateparticipationin theinvestmentpool. The dis-
tributionon afund basiswasasfollows:
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Allocation of Loss from the StateTreasurer’s Local Government InvestmentPool

GcncralFund -$1,730
Flood Control
District . $450

Other

Enterprise ~~N\ Free
Funds - ~ __~_~Alibrary
$1,509 Dintrkt -

$257

PimaCountyhasreportedthe bankruptcylossas an extraordinaryloss. Althougha nominalrecoveryof
principalmayoccurin the future,it is believedthat anyrecoverywill be minimal,andwill not occurfor
severalyears.

Capital AssetsandDebt Administration

CapitalAssets

The County’sinvestmentin capital for its governmentalandbusiness-typeactivitiesas of June30, 2003
amounted to $1,144,524(net of accumulateddepreciation), an increaseof 12.8%. The County’s invest-
ment in capital assetsconsistsof land, buildings, sewageconveyancesystems,infrastructure, equipment
andconstructionin progress.

Majorcapitalasseteventsduringthecurrentfiscalyearincludedthe following:

• Land increasedby $14,778. This wasmostly due to acquisitions required for transportation and
floodcontrol projects.

• A numberof roadsandflood control projectswerecompletedin fiscal year2002-2003,increas-
ing infrastructureby $72,181. Thesecompletedroadprojectsinclude River Roadfrom First
Avenueto CampbellAvenue,SunriseDrive from SwanRoadto CraycroftRoad,Ajo Way from
CountryClub Roadto Alvernon Way, ThomydaleRoadfrom haRoadto Cortaro Farms Road,
La ChollaBoulevardfrom OmarDrive to MageeRoad,andSouth

12th Avenuefrom LosReales
Road to Lerdo Road.

• Construction in Progressincreasedby $30,958. This is mostlydue to anumberof projectsin
progressfor WastewaterManagement,includingtheRandolphrestorationprojects,the Northwest
outfall rehabilitation,andthemaRoadWaterPollution ControlFacility.

Transportation-$1,606

Fin, Healli, Care
Systems -$1,164 Other Special

Capital Projects Debt Service Revenue Funda -

Punds-$979 Funds $642

Internal Servire

Funds . $1,210
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Capitalassetsfor the governmentalandbusiness-typeactivities arepresentedbelow to illustrate changes
from the prior year:

Table 7
Capital Assets

Governmental and Business-typeActivities

Land
Buildingsand improvements

Sewageconveyancesystems

Machinery and equipment

Infrastructure
Constructionin progress

Total

2001-2002
$ 125,941

346,312

260,195

36,759
7,072

238,398
$1,014,677

The County’s infrastructureassetsare recordedat historical cost in the government-widefinancialstate-
ments. Additional informationregardingthe County’s capitalassetscanbe found in Note5 of the finan-

cial statementson pages53 —56of this report.

Long-ter,nDebt

Significant, comparativelong-termdebtdatais presentedbelow:

Table8
Long-TermDebt

GovernmentalFunds

Bondsissued(at facevalue):

Generalobligationrefunding
Generalobligation

Transportationrevenue
Floodcontrol district refunding

Specialassessmentwith governmentconmiitment
Sewerrevenuerefunding

Capitalleases

Loanproceeds
Total

FiscalYear
2002-2003 2001-2002

177 590
___________ 5,100

$ 85,177 $ 10~~93L

GovernmentalActivities Business-typeActivities Total
FiscalYearFiscalYear Fiscal Year

2002-2003 2001-2002 2002-2003 200t-2002 2002-2003
S 127,854 $ 113,175 S 12,865 S 12,766 $ 140,719

200,966 193,251 147,183 153,061 348,149
- - 264,665 260,195 264,665

32,875 27,737 9,507 9,022 42,382
79,253 7,072 - - 79,253

$
133,185 164,511
574,133 $505,746 S

136,171
570,391

73,887
$ 508,931

269,356
$1,144,524

50,000
35,000

$ 17,835
20,000
55,000

4,585

1,821
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Generalobligationbondsissuedin FY 2002-2003amountedto $50,000;the proceedsof this issuewere
allocatedas follows:

• $642 to Sahuaritaexpansion,
• $4,230to improvementand expansionofthe County’s roads,
• $14,460to public safety, law enforcement,and superior courts,
• $13,767to improvements in the County’s parks system,
• $3,072to SonoranDesertopenspacepreservationprograms,
• $9,037to public health, safety, recreation,and cultural facilities projects,
• $4,039to flood control projects,
• $753 to improve solid wastedisposalfacilities.

The $35,000in TransportationRevenue,bonds proceedswere allocatedto major streetand road im-
provements,principally in the Tucsonmetropolitanarea,outsideof city limits. Theseincludeprojects
suchas:

• La CanadaDrive from Lambert Lane to [naRoad.
• SkylineDrive from OrangeGroveRoadto CampbellAvenue.
• WetmoreRoad/RuthrauffRoad fromLa Cholla Boulevardto FairviewRoad,
• KoIb Road from Sabino Canyonto SunriseDrive.
• CatalinaHighwayfrom Tanque Verde Roadto Houghton Road.
• La ChollaBoulevardfromOmarRoad to River Road.
• South

12th Avenuefrom 38th Streetto Los RealesRoad.

Pima Countymaintainsan “A+” rating from Standard& Poor’sand an 5k1” rating from Moody’s for
generalobligationbonds,streetandhighwayrevenuebonds,sewerrevenuebonds,andflood controlgen-
eralobligationbonds.

Statestatuteslimit the amountof generalobligationdebtagovernmentalentity mayissueto 15% of its
total assetvaluation. The current debt limitation for PimaCounty is $725,334,whichis significantly in
excessofPima County’s outstandinggeneral obligation debt.

Additional information regarding the County’s debt canbe found in Note7 of the financial statementson
pages58-71 of this report.

EconomicFactors andNext Year’s Budget

The economicoutlook for the County continues to show a number of hurdles for the County to work
through over the next year. With the State Legislature andthe Governor of Arizona reducing state-
provided revenuesby over $4,000,the Countyhas allocatedfunds to absorb the costsassociatedwith this
lost revenue. Overall, the County budgethasincreasedfor fiscal year2003-2004by $42,000as follows:

• Expenditures for the General Fund areexpectedto increaseby $18,400to fund higher employee
healthinsurancepremiums,increasedcostsfor behavioralhealthservices,anincreasein required
payment to the State’s CountyContributionFund, increasedprobationcosts,and a decreasein
payment to the Arizona Long TermCare System.
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• SpecialRevenueFundsareexpectedto haveexpendituresincreaseby $2,600,duemostly to an
increasein the TransportationFund’s operatingandmaintenancebudgetandan increasein the
County’s mandatedcontributionto the Arizona StateRetirementSystem. Theseincreasesare
coupledwith various minor decreasesthroughout the SpecialRevenueFunds.

• Expenditureswithin the DebtServiceflmd areexpectedto increaseby $5,700 in order to cover
payments for bond salesmade in fiscalyear2002-2003aswell as costsassociatedwithproposed
restructuringof debtin fiscalyear2003-2004.

• Budgetedexpendituresfor the Capital Projects Fund increasedby $23,400in alignment with the
budgetdetailedin theCounty’sCapitalImprovementPlan.

• The EnterpriseFunds’budgetincreased$38,900to coverthe expansionof the WastewaterMan-
agementsystemas well asexpectedincreasesin costsfor PimaHealthSystemandServicesre-
lated to the awardof a five-yearacutecarecontract,increasedenrollmentunderAHCCCSand
ALTCS,andrising medicalcarecosts.

Othersignificantactivity affectingthefiscal year2003-2004budgetincludethefollowing:

• The County hasbudgeteda $20,000transfer from the general fund to Kino Community Hospital
to cover an estimated lossof $15,000,increasedpersonnelcostsof $3,000,and required facility
improvementsof $2,000.

• The total County taxratewasdecreasedby$0.0017.

• Across-the-boarddepartmental reductionsaveraging4.5%wereadopted.

• Salaryincreasesto County employeeswere not budgeted for the coming year, as funds were not

availableto do sowhile still meetingtherequirementsof thepublic.

Requestfor Information

This financialreport is designedto provide a generaloverview of the County’s finances. Any questions
concerningthe information provided in thisreportor requests for additional financial information should
be addressedto the FinanceDepartment,130W.Congress,

7th floor, Tucson,AZ, 85701.
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PIMA COUNTY Exhibit A-I
STATEMENTOFNETASSETS

As of June 30, 2003
(in thousands) PrimaryGovernment

Governmental Business-type
Activities Activities Total

ASSETS
Cashandcashequivalents
Investments
Property taxes receivable (net)
Interest receivable
Internalbalances
Duefrom other governments
Accountsreceivable(net) 1,593
Inventories 417
Prepaids 212
Other assets 1,619
Restrictedassets:

Cashandcashequivalents 141,843 149,745 3,356
Interest receivable 20
Investments 2,750 2,750
Regulatoryasset 7,812
Deposits with fiscal agents 68 68

Capital assets(net):
Land 127,854 958
Buildings andimprovements 200,966 3,397
Sewage conveyance system
Machineryandequipment
Infrastructure

32,875
79,253

Construction in progress 133,185
Total assets 850,934

LIABLUTIES
Accountspayable
Interest payable
Contract retentions
Employeecompensation
Due to other governments
Deposits andrebates
Deferred revenues
Noncurrentliabilities:

Duewithin oneyear
Due in more thanone year

Total liabilities

NETASSETS
Investedincapitalassets,net ofrelateddebt

Specialrevenue
Debtservice
Capital projects
Wastewatermanagement
Health care

Unrestricted(deficit)

SeeNotes to the FinancialStatements

12,865 140,719
147,183 348,149
264,665 264,665

9,507 42,382
79,253

136,171 269,356
629,205 1,480,139

771
35,674
3,154

71,204

Component
Units

$ 61,966 $ 34,077 $ 96,043 $ 10,914
1,327

10,700 10,700
711 63 774

10,235 (10,235)
40,372 3,899 44,271

1,473 17,600 19,073
2,617 3,431 6,048
3,866 1,209 5,075

200 848 1,048

7,902
20

Restrictedfor:

30,032 22,802 52,834 1,596
23 19 42 534

643 643
30,495 8,809 39,304

855 6,099 6,954
2,890 • 2,890 168
3,998 1,348 5,346

50,124 9,235 59,359 2,222
325,795 139,908 465,703 - 49,867
444,855 188,220 633,075 - 54,387-

272,130 444,590 716,720 2,720

29,322 29,322
2,926 1,245 4,171 2,397

35,686 3,008
3,669

13,217

38,694
3,669

13,217

455

66,015 (24,744) 41,271 11,245 •

S 406,079 $ 440,985 S 847,064 S 16,817Total net assets
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PIMA COUNTY

BALANCE SHEET
GOVERNMENTAL FUNDS
.June 30,2003
(in thousands)

ExhibitA-3

Cashandcashequivalents
Depositswith fiscalagents
Investments
Propertytaxesreceivable(net

• ofallowancesfor uncoilectables)
Interestreceivable
Due from other funds
Duefrom other governments
Accounts receivable
Inventory
Prepaidexpenditures
Loan receivable
Restrictedassets

7,971
83

21,149
10,281
1,026

2,349 41
200

_______________ 2,744

$ 161,259
68
6

10,700
417

24,293
30,238

1,461
2,298
2,867

200
2,744

Totalassets ~S 62~475 S 93,308 $ 80,768 $ 236,551

Liabilities and fund balances

Liabilities:
Accountspayable
Interest payable
Contract retentions
Employeecompensation
Interflind payable
Dueto other funds
Due to other governments
Deposits andrebates
Generalobligation bonds
Deferredrevenues

5 1,024 5 12.336
15 7

631 12

39 3.228
9

21 11,165
232

2,744 14
5

4,747

$ 27,830
23

643
12,083

186
13,787

855
2,890

5
12,854

Total liabilities — 28,927 10,474 - 71,156

Fund balances:
Reservedfor

Inventory
Prepaid expenditures
Debtservice
Capital repairs andrefurbisbments
Loanreceivable
Specifiedprograms

Unreserved,reported in:
Generalfund
Specialrevenue funds
Capital projects fund

2,298
477

3,146
75

705 705

30,999
42,312
82,793

Totalfund balances 33,548 82,834 49,013 165,395

Total liabilities andfund balances $ 62,475 $ 93.308 $ 80,768 •$ 236,551

SeeNotesto theFinancialStatements

Other
Governmental

General Capital Projects Funds
Governmental

Funds -

Total

$ 19,416 $ 86,292 $ 55,551
68

6

120
1,653
2,443

9

2,729
214

1,491
17,514

426
2,298

477

$ 8,470

8,816
177

2,601
623
132

8,107

2,349

200

30,999

41

82,793

2,298
2,867
3,146

75
200

42,312
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PIMA COUNTY
RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL FUNDS

TO THE STAUMENT OF NETASSETS
JUNE30,2003
(in thousands)

Fund balances- total governmentalthuds $ 165,395

Amountsreportedfor governmentalactivitiesin the statementof
net assetsaredifferent because:

Capitalassetsusedin governmentalactivities arenot financial resources
andtherefore arenot reported in the governmental funds

Governmental capital assets
Less accumulated depreciation

Certain receivables arenot available to pay for current period expenditures and
therefore arenot reported in the governmental funds

Other

Someliabilities arenot due andpayablein the currentperiodand therefore
arenot reported in the governmental funds

Bonds payable
Loans and leases payable
Certificates of participation payable
Employee compensation

179 10,240

(313,291)
(35,109)
(1,560)

(17,746) (367,706)

Deferred revenuein governmental funds issusceptibleto fulL accrualon the
government-widestatements

Internalservicefunds are usedby managementto chargethe costsofcertain
activities to individual funds. The assets andliabilities of the internal service
fundsareincluded in governmental activities in the statement of net assets

8,856

31,899

Netassetsofgovernmentalactivities

SeeNotesto theFinancialStatements

$ 406,0t9

Exhibit A-4

Due from other governments

557,395

$ 654,808
(97,413)

10,061
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PIMA COUNTY

STATEMENT OFREVENUES,EXPENDITURESAND CHANGESIN FUNDBALANCES
GOVERNMENTAL FUNDS

For the Year Ended June30, 2003
(in thousands)

Exhibit A-S

Revenues:
Taxes
Specislassessments
Licensesandpennits
Intergovernmental
Chargesfor services
Finesand forfeits
Interest
Miscellaneous

$ 194,552

2,010
112,530
23,750
4,111
1.015
2,884

Other
Governmental

_______________ Funds

$ 63,823
1,023
4,077

$ 4,642 128,206
3,683 8,288

936
1,242 1.895
1,344 6,128

Total
Governmental

Funds

S 258,375
1,023
6,087

245,378
35,721

5.047
4,152

10356

Total revenues

Expenditures:
Current:
General government
Public safety
Highwaysandstreets
Health
Welfare
Culture and recreation
Education andeconomicopportunity

Capital outlay
Debt service- principal

- interest
- miscellaneous

Total expenditures

340.852 10,911 214,376 566,139

97,147

132,416
127,155

26,741
24,029
84,238
25.214
35,051
97,147

Excess(deficiency) of revenues over
(under) expenditures 31,935 (86,236) 7,180 J47,12l)

Otherfinancingsources(uses):
Issuancecostonbonds
Premium on bonds
Capital leases
Proceeds&om saleofcapital assets
Face amount of long-term debt
Transfers in
Transfers(out)

177 177
37

85.000
78,457

(93497)

Total other financing sources(uses) (27,199) 123.056 (24,936) 70,32!

Extraordinaryitem:
Loss from State TreasuretsLocal Government
Investment Pool ___(~79) (3,528) j~7)

Net changein fund balances 2,406 35.841 (21,284) 16,963

Fund balance at beginning of year 31,142 46,993 69,668 147,803

Changein reservefor inventory 629 629

Fund balanceat endof year $ 33,548 $ 82,834 49,013 S 165.395

SeeNotesto the Financial Statements

General Capital Projects

110,813
90,375

2,762
84.130
12,858
4,8)2

1,550
1,613

4

308.917

97,147

21,603
36,780
26,741
21,267

108
12,356
30,245

43.994
14,082

20

207,196

45,544
15,695

24

613.260

(163)
410

85,000

38,20010,822
j38.621)

(163)
410

36

29,435
(54,584)
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PIMA COUNTY Exhibit A-6
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUNDBALANCESOFGOVERNMENTALFUNDS

TO THE STATEMENT OF ACTIVITIES
FORTHEThAR ENDEDJUNE30, 2003

(in thousands)

Net changein fund balances- total governmental funds 5 16,963

Amounts reportedfor governmentalactivities in the statementof activities
are different because:

Governmental funds reportcapitaloutlays as expenditures. However,
in thestatementof activities, the costofthoseassetsis depreciated
over theirestimateduseful livesandreportedas depreciation expense

Expenditures for capital assets $ 74,133
Lesscurrent year depreciation (10,995) 63,138

The issuanceof long-term debt (e.g.,bonds, leases)providescurrent financial
resources to governmental funds,while the repaymentofthe principalof long-term
debtconsumesthecurrentfinancialresourcesofgovernmentalfunds. Neither
transaction,however,hasanyeffecton net assets. Also, governmental funds report

the effect of issuance costs,premiums,discounts and similar items when debt is

first issued, whereas these amounts are deferred and amortized in the statement
of activities. This amount is thenet effect of these differences in the treatment
of long-term debl and related items

Face amount of long-term debt (85,000)

Debt service - principalpayments 45,544

Premium on bonds (410)

Capitalleases (177)
Deferred bond issue costs 163
Amortization expense (361) (40,241)

Some revenues reported in the statement of activitiesdo not represent
the collection of current financialresourcesandthereforearenot reportedas
revenues in the governmental funds

Tax revenues 462
Other 5,187 5,649

Someexpenses reported in the statement of activities do not require the useof
current financial resourcesandthereforearenotreportedas expenditures in the
governmentalfunds

Change in comperisatedabsences (311)
Loss on disposal of capital assets (833)
Change in reservation of fund balances 629 (515)

Internal service funds areusedby management to charge the costs of certain

activities to individual funds. A portionof the netrevenue of the internal servicefunds is
reported with governmentalactivities (683)

Change in net assets of governmental activities $
44~JL

See Notes to the Financial Statements
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PIMA COUNTY

STATEMENT OF NETASSETS
PROPRIETARY FUNDS
June 30,2003
(inthousands)

Exhibit A-7

current assets:
Cash andcashequivalents
Interestreceivable
Inredundreceivables
Due from other funds
Due from other governments
Accounts receivable
Inventory

Prepsid expense
Totalcurrent assets

Noncurrentassets:
Resrrlcted:

Pirna
HealthCare wut~sa

System Management

5 23,748 5 966
36 7

299
2,002 2
3,612 287

10,706 6.860
820 2,611

l,964_ 129
— 42.287 10.862

Governmental
Other Total Activities-

Enterpeise Enterprise InternalService

Funds Funds Funds

$ 34,077
63

299
2,201
3.899

17,600
3.431

__________ 1.209 __________

_______________ 62.779 _______________

current liabilities:
Accountspayable
Employeecompensation
Interest payable
Interfundpayable
Duetoother funds
Duetoothergovemstmenua
Deferred revenues
Currentportionofsewerrevenuebonds
Currentportionofwastewaterloanspayable
Current penionreponedbutunpaidloaaes
Current ponionincurredbutnotreportedlosses
Total current liabilities

Noncurrentliabilities:
Contracts and notes
Landfill closurepayable
Sewerrevenuebonds
Wostewasarloanspayable
Reportedbut unpaid losses
Incurredbutnotreportedlosses
Totalnoncurrentliabilities

Investedin capitalassets,netofrelsteddebt
Resuietedfor

Debt service
Capttalprojects
Wastewstermanagement
Healthcare

Unresoicted

14,163 8.372 267 22,802 2.202
4.846 3,147 816 8,809 663

7 12 19
113

1,736 10.967 2
5,947 152

1 1,347
4,965
4,270

12,705
6,099
1,348
4,965
4,270

2.996
________________ ________________ ________________ ________________ 2.973

26.700 33.080 1,237 61.017 8,949

6,849
15,645
58,133
59,28!

10.031
______________ ______________ 9.954
—— 139.908 l9,~8S

26,700 172,988 1.237 200.925

1,245
34)08
3,669

13,217
2.370 (35,477)

1.245
3,008
3,669

13.217
8,393 (24.714j 15.131

Totalnet assets 5 26.411 5 398.628 5 15,906 441,015 _S 31.869

SeeNotes to the FinancialStatements.

Someanountsreported for business-typeactivitiesin the
statementofnetassetsaredifferent becausecertain internal
servicefundsasetsandliabilities areincluded with business-type
activities.

Netassetsofbusiness-typeactivities

(30)

5 440,985

Business-typeActivities
EntercriseFunds

S 9,363

20

197

34

16
9,630

Capital assets:

$ 42,549
115

73

318
998

44.065

Cash and cashequivalents 7.902 7,902
Interestreceivable 20 20

Totalrestrictedassets 7,922

Total assets

liabilities

Landandotherimprovensents 250 11.958 657 12.865 592
Buildingsand improvements 29,388 216,424 12,927 258,739 462
Sewageconveysncelystesn 399,347 399.747
Equipment 9,896 16,983 969 27,848 28.171
Lesssccumulateddepreciation (28,640) (229.299) (7,040) (264,979) (12.481)
Construction in progress . 136,171 136.171

Total capitalassets(netofaccumulaseddepreciation) 10,894 551,984 7.513 570,391 16.73$
Deferred financing costs

Total noncurrent assets 10.894
848

560,754 7.513
848

579.16! 16,738

53.18! 571.616 17,143 641.940 60,803

Total liabilities

S~es

6,849
15,645
58,133
59,281

10,894 426,183 7,513

28.934

16.738444.590
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PIMA COUNTY

STATEMENTOF REVENUES,EXPENSESANDCHANGESIN FUNDNETASSETS
PROPRIETARYFUNDS

Exhibit A-S

Total net operatingrevenues

Operatingexpenses:
Employeecompensation
Medicalclaims
Operatingsuppliesandservices
Utilities
Sludgeandrefusedisposal
Repairand masntenance
Landfill closureandpostclosurecarecosts
incurredlosses
Insurancepretnituns
General and administrative
Consultantsandprofessionalservices
Depreciationandamortization

Totaloperatingexpenses

Operating income(loss)

200,661 52,217 10,045 262,923 29,501

59,040
127,235

7,889
1,328

6,406 90,824
127,235

2,242
6,801
1,078

- (21,027) -— (17,1333 328 (37~4~— 627

Nonoperating revenues(expenses):
Grants
Shared Statetax revenue
interest income

Sewerconnection fees
Interest expense
Losson disposalof capitalassets
Amortizationofdeferred charges

4,605 304
959

575 1,014
20,280

________________ (89)

4,909
959

1,727
20,280
(5,434)

(338)
(89)

Total nonoperatingrevenues(expenses): 4,898 16,984 132 22,014 (18!)

Income (toss) beforecontributions,transfersand
extraordinary item:
Capitalcontributions
Extraordinasy item:

Loss from StateTreasurer’sLocalGovernment
InvestmentPool

Transfers in
Transfers(out)

Change in net assets

(16,129) (149)

1,819 t3,102

(1,164) (1,263)
23,065

(402) 12,290 11,958 (562)

Net assetsat begirutingofyear

Netassetsatend ofyear

26,883 386,338 15,836 — 429,057 - - 32,431

$ - 26,481 $ 398,628 $ 15,906 441,015 $ 31,869

Someamountsreportedfor busthess-~ypeactivities in the
statementofactivities arcdifferent because a portionof the
netrevenueofcertain intemal servicefundsis reported
with business-typeactivities.

Changein netassetsofbusiness-typeactivities

121

S 12,079

SeeNotesto the Financial Statements

ma

S t95,872

For the Year EndedJune 30,2003
(in thousands)

Business-typeActivities
Enterprise Funds — Governmental

Activities-
Health Care Wastewater intemal Service

System —- Management • Funds
Operating revenues:
Netpstient services 5 195,872

Chargesforservices 61,223 $ 28,751
Other(including $23,799in disproportionate

share settlement) 29,346 750
Reimbursementofdisproportionateshare settlement —— (23,518) (23,518)

Other
Enterprite

Funds

Total
Enterprise

Funds

$ 51,346 $

28,307

9,877

871 168

25,378

5,228
1,977
2,242

1,446 5,105

747
270

250

13,864
3,575

5,885

4,293

78
1,078

7,036
4,822

9,931 8,026 1,141 19,098 4,183
13,434 3,646 471 17,551 635
1,385

—

16,670
69,350

442
- 9,727

18,497
300,765

1,942
28,874

(163)
(119)

(5,271)
(213)

138

(6)

729

(910)

450 (15,828)

15,521

(246) (2,673)
23,065

(134) (ft,127) _______________

70

446

(1,210)
202
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PIMACOUNTY Exhibit A-9

STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS

Netcashprovided by (used)for operatingactivities

Cashflows from noncapital financing activities:
Interestpaid on short-termcredit
Transfersin
Transfersout
Loan paymentsfrom other funds
Proceedsof loansfrom other funds
Loan paymentsto other funds
SharedStatetaxrevenues
Grantrevenues

Netcashprovided for noncapital financing activities

Cashflows from capital and relatedfinancing activities:
Proceedsof loans
Principal paid on bondsand loans
Interest paid on bondsand loans
Sewer connection fees
Proceedsfrom saleofcapital assets
Purchaseof capital assets

Net cashusedfor capitalandrelatedfinancingactivities

Cashflows from investingactivities:
Interest receivedon cashandinvestments
Lossfrom StateTreasure?s Local Government
InvestmentPool

Net cashused for investingactivities

Net increase (decrease) in cashand cashequivalents

Cash andcashequivalents at beginningof year

Cash and cashequivalents at end of year

SeeNotes to the Financial Statements

(176)
21,065

(134) (8,127)
2,238 2,313

12,643
(20) (12,584)

958
4,2!! 304 _____________ 4,515 _____________

34,033 39,564 6,780 80,377 44,$9I

$ 23,748 $ &868 5 9,363 5 41,979 $ - 42,549

(Continued)

For the YearEnded June30, 2003
(in thousands)

Cash flows from operating activities:
Cashreceivedfrom other funds for goodsand servicesprovided
Cash receivedfrom customersfor goodsandservicesprovided
Cashreceivedfrom miscellaneousoperations
Cashpaymentsto suppliers for goodsandservices
Cashpaymentsto otherli.sndsfor goodsand services
Cashpaymentsfor incurred losses
Cash payments to employees for services

Pima
HealthCare

- System
Wastewater

Management

Governmental
Other Total Activities-

Enterprise Enterprise Intemal Service
Funds Funds Funds

$ 6.472 S 627 $ 7,099
193,411 $ 51,599 9,880 254,890

2,938 2,449 148 5,535
(156,235) (19,752) (1,650) (177,637)

(3,489) - (8,815) (2,383) (14,687)

$

(58,49~j (24,873) (5,958) (89,325)

28,755

693
(11,317)
(2,232)
(9,194)

(5,819)

(15,397) - 608 664 - -- (14j25) 886

(176)
21,065
(7,993)

1,736
(12,574)

75

10,907

958

202

2,211

(2)

12,244 2,094 20,607 2.411

9,746
(8,887)
(4.742)
19,701

9.746
(8,887)
(4,742)
19,701

(561) (59,228) (71) (59,860) (5,6181

• (561) • (43,410) 211 (44,042) - (5,1781

(1,164) (1,263) 2!~ (2,673) (1,2101

(596) - (1381 ([04 (838) - (461)

568

440

1,125 142 1,835 749

(20,285) (30,696) 2,583 (38,398) (2,342)
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P1MA COUNTY Exhibit A-9.l

STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
For theYearEndedJune30,2003
(in thousands)
(Continued)

Netcash provided by (used)for operatingactivities $ (15,397) S 608 $ 664 $ (14,125) $ 886

Noncashinvesting,capital, and financing activities during the year endedJune30,2003:

Wastewater Management Enterprise Fund retired capital assetswith anet book value of 5213.

Wastewater Management Enterprise Fund received capital assets with a net bookvalueof$1,129from theOther Internal ServiceFunds.

Wastewater Management Enterprise Fund wascontributed developerbuilt conveyancesystemswith estimatedfair valuestotaling $12,473. These

contributions were recorded asan increase in capital assets andcapital contributions (a noncash transaction).

WastewaterManagementEnterprise Fund received capital assetswith a netbookvalueof $99from the Capital ProjectsFund.

Pima Health Care SystemEnterprise Fund retired equipmentwith a net bookvalueof$l 19.

Pima HealthCareSystemEnterprise Fund receivedequipmentfrom the Capital ProjectsFund with a net book valueof$1,813andreceived
donated equipmentvalued at$6.

Other Enterprise Funds disposedofcapital assetswith a net bookvalue of$6.

Other internal ServiceFundsretired equipment with a net book value of$22!.

SeeNotesto the Financial Statements

. Governmental
Pima Other Total Activities-

Health Care Wastewater Enterprise Enterprise Internal Service
System Managcment Funds Funds Funds

$ (2TO~j $ (17,133J $ 318 S (37,8 $ 627

Reconciliation ofoperating income(loss)to net
cashprovided (used)by operatingactivities

Operating income (loss)
Adjustments to reconcileoperatingincome(loss)to

net cashprovided (used)by operatingactivities:
Depreciationandamortization
Provision for doubtful accounts
Landfill closure andpostclosure carecosts
Decrease(increase)in accountsreceivable
Decreasein interfbnd receivables
Decrease (increase) in inventory andother assets
Increase(deqreasc)in accountspayable
(Decrease) in interfund payables

(Decrease) in reported but unpaid losses
Increase in incurred butnot reported losses
Increase(decrease)in other current liabilities

1,385 16,670 442 18,497
6,203

(3,328)
1,078
1,497 (17)

6,203
1,078

(1,848)
500 500

(732) 233 (15) (514)
(3,025) (2,237) (84) (5,346)

(23) (5) (28)

1,942

(69)

(461)
1,072

(3,975)

1,817
-~ 4,650 —- 505 ___________ — (66)
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PIMA COUNTY
STATEMENT OF FIDUCIARY NETASSETS

Fiduciary Funds
June 30,, 2003
(in thousands)

ASSETS
Cashand cashequivalents
Interestreceivable
Due from other governments

Total assets

LiABILiTIES
Employeecompensation
Dueto othergovernments
Depositsandrebates

Total liabilities

NET ASSETS

Held in trustfor poolparticipants

SeeNotesto the Financial Statements

Investment
Trust
Funds

Exhibit A-1O

Agency
Funds

$ 122,905 S 33,584
272

123,177

3,978

37,562

2,522
13,531
21,509

: S 37,562

! 123,177

39



ADDITIONS

Contributionsfrom participants
Total contributions

Investmentinterestearnings
Total investmentearniitgs

Total additions

DEDUCTIONS

Distributionsto participants
Total deductions

Changein netassets

held in trust July 1, 2002

held in trust June 30,2003

SeeNotesto theFinancialStatements

5 1,832,528
1,832,528

3,133
3,133

1,835,661

1,875,271

1,875,271

(39,610)

162,787

$ — 123,177

PIMA COUNTY
STATEMENT OF CHANGESIN FIDUCIARY NET ASSETS
Fiduciary Funds
For theYearEndedJune30,2003
(in thousands)

Exhibit A-il

Investment
Trust
Funds

Net assets

Netassets
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PIMA COUNTY
COMBININGSTATEMENTOFNET ASSETS
ComponentUnits
June 30,2003
(in thousands) Marana

Domestic
Water Southwestern

Improvement Fair
District Commission

Cashandcashequivalents
Investments
Accountsreceivable(net)
Inventories
Prepaids
Otherassets
Restrictedassets:

Cashandcashequivalents
Regulatory asset

Capital assets(net):
Land
Buildings and improvements
Machinetyandequipment
Watersystem
Construction in pro&ess

Total assets

LIAB1LITIES
Accountspayable
Depositsandrebates
Payable from restrictedassets
Noncurrent liabilities:

Duewithin oneyear
Contractsandnotes
Revenuebonds

Due in more thanoneyear
Contractsandnotes
Revenuebonds

Total liabilities

NET ASSETS
Invested in capital assets,net ofrelated debt
Restrictedfor

Debtservice
Capital projects

Unrestricted
Total netassets

SeeNotesto the Financial Statements

9,938
1,327
1,504

377
192

1,596 14

3,345 11
7,812

812 $ 10,914
1,327

28 1,593
37 417

3,356

7,812

958
3,397

771
35,674

3,154
71,204

ASSETS

Metropolitan
Domestic

Water
Improvement

District

ExhibitA-12

Total

$ $ 164 $

61
3

212
1,619

20
9

1,646
195

950
“749

561
34,702
2,785

66,838

8
2

‘5
972
369

1419- 2,747

1,409
139
534

18
17

169
12

1,596
168
534

105
1,980

26
7

104 235
1,987

1,716
46,184

1,107
327

533 3,356
46,511

52,067 — 1,502 -- 818 — 54,387

1,603 (87) 1,204 2,720

2,386
425

II
30

2,397
455

10,357 193 695 11,245
14,771 5 -— 117 $ -- 1,929 $ 16,817
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PIMA COUNTY

Notesto FinancialStatements
June30,2003
(in thousands)

NOTE I : SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The accountingpolicies of Pitna County conform to generally accepted accounting principles applicable to

governmentalunitsadoptedby the GovernmentalAccounting StandardsBoard(GASB).

A. ReportingEntity

The Countyis ageneral-purposelocal governmentthat is governedby a separatelyelectedboardof Nina County
supervisors.The accompanyingfinancial statementspresenttheactivitiesoftheCounty (theprimarygovernment)
andits componentunits.

Componentunits arelegally separateentities for which the County isconsidered financially accountable. Blended
componentunits, although legally separateentities, arein substancepartofthe County’s operations. Therefore, data
from theseunits is combinedwith data of the primary government. Discretelypresentedcomponentunits, on the
other hand, are reported in a separate column in the combined financial statements to emphasizethey are legally
separatefrom the County. Eachblendedanddiscretely presentedcomponent unit discussedbelow hasaJune 30
year-end.

The Municipal PropertyCorporation(MPC) is a nonprofit corporationcreatedby the PimaCounty Board of
Supervisors to assist in the development of the County, among other things, by acquiring, constructingand
improving any facilities, including real property and improvementsandpersonal property, entirely for useby the
County. TheCorporation undertook its first bond issuein October, 1992. The Corporation is governedby a five-
member board elected by the Pima CountyBoard of Supervisorsto one-yearterms. TheCorporation is reported asa
specialrevenuefund (blendedcomponentunit) in thesefinancial statements, Complete financial statementsfor the
MPC can be obtained from the Pizna County Finance Department located at 130 West CongressStreet, Tucson,
Arizona 85701.

The Pima County Stadium District, a legally separateentity, was formedto promoteand establish major league
baseballspringtraining in PiniaCounty. TheBoard ofDirectorsof the District comprisesthe sameindividuals who
constitutethePimaCountyBoardof Supervisors.Acting in thecapacity ofthe Board ofDirectors,the Nina County
Board of Supervisorsis able to imposeits will ontheDistrict. The Board ofDirectorsleviesthe car rental surcharge
rates and the recreation vehicle (RV) park tax for the District. The District is reported as a specialrevenue fund
(blended componentunit) in thesefinancial statements. Complete financial statements for the District can be
obtainedfrom the Pinia County FinanceDepartmentlocatedat 130WestCongressStreet,Tucson, Arizona 85701.

The Pima County Library District wasestablishedin 1986 when legislation allowed full taxingauthority andthe
ability to enter into agreementswith other jurisdictions for theprovision of library services. The Board ofDirectors
is the Piina County Board of Supervisors.The terms of theBoard aredeterminedby theactualtime oneis a Pima
CountySupervisor.TheLibrary District andthe City ofTucson have had intergovernmental agreementsto provide
library servicessince 1986.The Library District is reportedasa special revenue Iliad (blendedcomponentunit) in
these financial statements. Financial information for the District is presented in the Combining Statementsand
OtherSchedules— Other(Non-major)GovernmentalFundsonpages88-91ofthis report.

The PixnaCountyFloodControlDistrict wasestablishedJune5, 1978,andbecameoperationalonJuly 1, 1978. To
comply with federal law, the Stateof Arizona enactedthe Floodplain ManagementAct of 1973. This act authorized
thecountiesin Arizonato adoptrulesandregulationsconcerningthemanagementof floodplainareas,The Stateof
Arizona subsequentlyauthorized flood control districtsto levy taxeson real propertyto financedistrict-operating
expenses. The district is responsible for floodplain managementactivities for the unincorporated areasof Pima
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PEMA COUNTY

Notesto Financial Statements
June30, 2003
(in thousands)

County(exceptingthenational forests,parks, monumentsand IndianNations)andtheCity of SouthTucson,andthe
Townof Sahuarita. ThePirnaCountyBoardof Supervisorsis the BoardofDirectorsfor theFlood ControlDistrict.
The Flood Control District is reportedas a special revenue fund (blendedcomponentunit) in these financial
statements. Complete financial statements for the District can be obtainedfrom the Pima County Finance
Departmentlocatedat 130 WestCongressStreet,Tucson,Arizona85701.

TheMetropolitanDomesticWaterImprovementDistrict (MDWID) of PimaCounty,a legally separateentity, was
formedby thePhnaCounty Board ofSupenrisorsonJuly 7, 1992. The initial BoardofDirectorsoftheDistrict was
comprisedof five membersappointedby the PimaCountyBoardof Supervisorsto varying terms. In November
I 994, threememberswere electedto four-yearterms. TheBoardof Directorsof theDistrict hasall the powersand
duties of the Boardof Supervisorsof PimaCountysitting astheboardof directorsof acountyimprovementdistrict
that are not in conflict with the provisionsof the law. The PimaCountyBoard of Supervisorsmay review all
financial transactionsof theBoardof Directorsof theDistrict. Additionally, thePimaCountyBoardof Supervisors
mayrevokeat any time the authority of theBoardof Directorsof theDistrict in order to protect the residents of the
District. If this should occur, the PimaCounty Board of Supervisors would govern the District. Based on these
factors, the District is reported as a separate componentunit (discretepresentation)in thesefmancial statements.
Completefinancial statementsof the District can be obtainedfrom its administrative offices located at 6265 North
La CanadaDrive, Tucson,Arizona85704.

The SouthwesternFair Commission,Inc. (SFC) is a nonprofit corporation,which managesand maintainsthe
fairgrounds owned by the County and conducts an annual fair and other events at the fairgrounds. The
Commission’smembersareappointed,andcanbe removedat any time, by the Pima County Board of Supervisor&
Based on these factors, SFC is reported as a separate component unit (discretepresentation)in thesefinancial
statements. Complete financial statements for SFC can be obtained from the Pima County Finance Department
locatedat 130 West CongressStreet, Tucson, Arizona85701.

The MaranaDomestic.Water Improvement District (MARANA) of Pima County is a municipal corporation
organizedin 1997 underthe lawsof Arizona. It is apublic servicecorporation authorized to engagein the saleof
watrr for commercialand domesticuse. The Board of Directors of the District are appointed by the PimaCounty
Board of Supervisors. The Board of Directors of the District has all the powers and duties of the Board of
Supervisorsof PimaCounty, as the board of directors of a County improvement district that are not in conflict with
the provisions of the law. The Pima County Supervisorsmay review and shall have veto authorization over all
fmancial transactionsof theBoard of Directors of the District. Additionally, the Pima County Board of Supervisors
may revokeat any time the authorityof theBoardof Directorsof theDistrict in order to protect theresidentsof the
District. If this should occur, the Pima CountyBoard of Supervisors would govern the District. Based on these
factors, the District is reported as a separate componentunit (discretepresentation) in thesefinancial statements.
Complete fmancial statementsof the District canbe obtained from its administrative officeslocatedat 16560W. El
Tiro Road, P.O.Box 518,Marana,Arizona 85653-0518.

B. Basisof Presentation

Thebasicfinancialstatementsincludebothgovernment-widestatementsandfund-basedfinancialstatements.The
government-widestatements focuson the County as a whole, while the fund-based fmancial statements focus on
major funds. Each presentation provides valuable information thatcanbe analyzedandcomparedbetweenyears
and betweengovermnentsto enhancetheusefulnessoftheinformation.
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Notesto FinancialStatements
June30,2003
(in thousands)

Government-wide statements - provide information about the primary government(Pima County) and its
componentunits. The statementsincludea statementof net assetsand a statement of activities. Thesestatements
report the financial activities of the overall government,except for fiduciary activities. They also distinguish
betweenthe governmentaland business-typeactivities of the Countyandbetweenthe County and its discretely
presentedcomponentunits. Governmentalactivitiesgenerallyare financed through taxesand intergovernmental
revenues. Business-typeactivities arefinanced in wholeor in partby feeschargedto externalparties.

A statementof activitiespresentsacomparisonbetweendirectexpensesandprogramrevenuesfor eachfunctionof
the County’s governmentalactivities andsegmentof its business-typeactivities. Direct expensesarethosethatare
specifically associatedwith a program or function and, therefore, areclearly identifiable to aparticularfunction.
The County doesnot allocate indirect expensesto programs or functions. Program revenuesinclude:

• Chargesfor services(fines and forfeitures, licensesand permits, and specialassessments).
• Operatinggrantsandcontributions.
• Capital grants and contributions.

Revenuesthat are not classifiedas programrevenues,including internally dedicatedresourcesand all taxes,are
reported asgeneral revenues. The net effect of interfund activity has been eliminated from the government-wide
financialstatementsto minimizethedoublecountingof internalactivities.

Fund-basedfinancial statements— provide information about the County’s funds, including fiduciary funds and
blended componentunits. Separate statementsarepresentedfor the governmental,proprietary, and fiduciary fund
categories. The emphasis of fund-basedfinancial statementsis on major governmentalandenterprise funds, each
displayed in a separatecolumn. All remaining governmental and enterprise fundsareaggregatedand reported as
non-major funds. Fiduciaryfundsareaggregatedandreportedby fund type.

Proprietaryfund operatingrevenues,suchas charges for services,result from transactions associatedwith each
fund’s principal activity in which eachparty receivesand gives up essentially equal values. Non-operating
revenues,such assubsidiesand investment earnings, result from transactions in which the parties do not exchange
equal values. Revenuesgeneratedby ancillary activities arealsoreportedasnon-operating revenues.

The County reports the following major governmental funds:

The General Fund — is the County’s primary operating fund. It accountsfor all fmancial resourcesof the general
government,exceptthoserequired to be accountedfor in another fund.

The Capital Projects Fund — accounts for financial resourcesto be used for the acquisition or construction of
major capital facilities, other than thosefmancedby proprietary funds.

The County reports the following major enterprise funds:

Pima Health care System— provides health care servicesthrough Kino Hospital, Pima Health System,and Home
Health including inpatient hospital care and outpatient clinical care for medical and psychiatric problems, indigent
health care under the Arizona Health Care Cost Containment System(AHCCCS), an alternative to Medicaid, home
health servicesand long-term nursing care.

Wastewater Management Fund — accounts for the managementand operation of wastewater treatment, water
pollution control programs, and solid wastemanagementthroughout theCounty.
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June30, 2003
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The Countyreports the following fundtypes:

Internal service funds — accountfor the financingof goodsor servicesprovidedby onedepartmentor agencyto
other departmentsor agenciesof the County, or to other governmental units, on a cost-reimbursementbasis. These
funds account for automotive maintenanceand operation, insurance,printing and graphics, andtelecommunications
services.

Investment trust funds — account for assetsheld by the County Treasurer in an external investment pool and
individual investmentaccountsfor the benefit of outsidejurisdictions.

Agencyfunds — accountfor the assetsheldby theCountyas an agentfor individuals, private organizations or other
govern.mnentalunits. The agencyfund is custodial in natureanddoes not presentresultsof operations•or havea
measurementfocus.

C. Basisof Accounting

The government-wideand proprietary funds financial statementsare presentedusing the economicresources
measurementfocusand the accrualbasisof accounting. Revenuesare recordedwhenearnedandexpensesare
recordedat the time liabilities areincurred,regardlessofwhenthe relatedcashflowstakeplace. Propertytaxesare
recognizedas revenuein theyearfor whichtheyarelevied. Grantsanddonationsarerecognizedasrevenueassoon
as all eligibility requirementsimposedby theproviderhavebeenmet.

Governmental funds in the fund-based financial statements are reported using the current financial resources
measurementfocusand the modified accrualbasisof accounting. Under this method, revenuesare recognizedwhen
measurableandavailable. The Countyconsidersall revenuesreportedin the governmental funds to be availableif
the revenuesare collectedwithin 30 daysafter year-end. Expenditures arerecorded when the related fund liability is

incurred,exceptfor principal andintereston general long-term debt, claims andjudgments, compensatedabsences,
andlandfill closure and postclosurecare costs,which are recognizedas expendituresto the extent they are due and
payable. Generalcapital assetacquisitionsarereportedas expendituresin govermnentalflmds. Proceedsof general
long-termdebtandacquisitionsundercapitalleaseagreementsarereportedas otherfmancingsources.

Under the termsof grant agreements, the County funds certainprograms by a combination of grants and general
revenues. Therefore, when program expensesare incurred, there are both restricted and unrestricted net assets
available to fmance the program. The County applies grant resources to such programs before using general
revenues.

The County’sbusiness-typeactivitiesandenterprisefundsfollow FASB Statementsand Interpretations issuedon or
before November 30, 1989; Accounting Principles Board Opinions; and Accounting Research Bulletins, unless
thosepronouncementsconflict with GASB pronouncements.
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D. Cashand Investments

For purposesof its statementof cash flows, the Countyconsidersonly those highly liquid investmentswith a
maturityof 3 months or lesswhenpurchasedto be cashequivalents.

Nonparticipating interest-earninginvestment contracts are stated at cost. Money market investmentsand
participatinginterest-earninginvestmentcontractswith aremainingmaturity of 1 yearor lessat time of purchaseare
stated at amortized cost. All other investmentsare statedat fair value.

If an individual fund has a deficit balance in the amount on depositwith the County Treasurer at year-end, that
balanceis reclassifiedas an amountdue to other funds.

E. inventories

inventoriesof the governmentalfundsconsistof expendablesuppliesheld for consumptionand are recorded as
expenditures at the time ofpurchase. Amounts on hand at year-endare shownon the balancesheetas an assetfor
informational purposes only and are offset by a fund balance reserve to indicate that they do not constitute
“available spendableresources.” Theseinventoriesare statedat costusingthe first-in, first-out method or average
costmethod. Inventories of:

• Pima Health Care System, an enterprise fund, are valued at the lower of cost or market, cost being
determined on the first-in, first-out method.

• Wastewater Management,an enterprise fund, arevalued at lower of costor market, costbeing determined
using the movingaveragemethod.

• Automotive Services,an internal service fund, are valued at the lower of cost or market, cost being
determined using the moving averagemethod.

F. Property Tax Calendar

The County leviesreal property taxeson or before the third Mondayin Augustthatbecomedue and payable in two
equal installments. The first installment is due on the first thy of October and becomesdelinquent after the first
businessdayofNovember. Thesecondinstallmentis dueonthe firstday of Marchof thenext yearand becomes
delinquentafterthefirstbusinessthyof May.

Personalproperty taxesare alsolevied onor beforethe third Monday in August andbecomedue andpayable in two
equalinstallments. The first installmentis dueon thefirst thy of Octoberandbecomesdelinquentafter the first
businessday of November. The secondinstallment is due on the first dayof March of the next yearandbecomes
delinquent after the first businessthy of May.

A lien assessedagainstreal andpersonalproperty attacheson the first thy of January preceding assessmentand

levy.

G. Capital Assets

Capitalassetsare reportedatactualcost,or estimatedhistoricalcostif historicalrecords are not available. Donated
assetsare reported at estimatedfair value at the time received.

Excluding componentunits, capitalizationthresholds,depreciationmethods,andestimateduseful lives of capital
assetsreported in the government-widestatementsandproprietary funds are as follows:
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Buildings andbuilding

improvements

Equipment

All

$5

StraightLine

StraightLine

7 to40 Years

3 to25 Years

Automotiveservicevehicles $5 Unitsof Production
Based on number of

hours or miles

5 to 15 Years

Infrastructure $100 StraightLine 20 to 50 Years

Land improvements $100 Straight Line 20 to2S Years

Wastewater sewerconveyance $ 20 Straight Line 20 to50 Years

Wastewatertreatmentfacilities,
transferstationsandother
propertyandequipment

H. InvestmentIncome

$ 20 StraightLine 50 Years

Investmentincomeis composedofinterest,dividends,andnetchangesin the fairvalueofapplicableinvestments.

I. CompensatedAbsences

Compensatedabsencesconsistof vacationleaveanda calculatedamountof sick leaveearnedby employeesbased
on servicesalreadyrendered.

Employeesmayaccumulateupto 240hoursof vacationdependingupon yearsof service,butany vacationhoursin
excessof the maximumamountthat are unusedat year-endare forfeited. Upontermination of employment,all
unusedandunforfeitcdvacationbenefitsare paid to employees. Accordingly, vacationbenefitsareaccruedas a
liability in thefinancialstatements.

Employeesmay accumulateanunlimited numberof sick leave hours. Generally, sick leavebenefitsprovidefor
ordinarysickpayandarecumulativebut areforfeiteduponterminationof employment. Sick leavebenefitsdo not
vestwith employees,howeveran estimateis madefor non-vestedsick leave. Foremployeeswho havetwenty or
moreyearsof continuousservicewith theCountyor who haveacombinedtotalof ageandyearsof serviceequalto
eighty points, and who retire from County service into the Arizona State RetirementSystem, Public Safety
PersonnelRetirementSystem,or CorrectionsOfficer RetirementPlan,sick leavebenefitsdo vestand,therefore,are
accrued.

Land All N/A —- N/A

Capitalization Depreciation Estimated
Threshold Method UsefulLife
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NOTE 2: NETASSETBEGINNINOBALANCES RESTATED

The beginninggovernmentalactivitiesandbusiness-typeactivitiesnetassetbalancesarebeingrestateddueto an
errorin the calculationof the internalbalancesfrom the Internal ServicesFund assets,liabilities and net revenues
whichwereincludedin thebusiness-typeactivitiesin theprioryear.

Governmental Business-type
Activities . Activities

Netassets-June30,2002,aspreviouslyreported S 358,237 5 432,437
Correctionoferror 3,531 (3,531)
Net assets,July1, 2002,asrestated $ 361,768 $ 428,906

Thebeginningdiscretelypresentedcomponentunits’ netassetbalancewas restatedby $(l3) to include theMarana
Domestic Water improvementDistrict. Although this District should have beenincluded in the prior year, its
financial information was immaterial and unaudited,and therefore not included. The discretely presented
componentunits werethereforerestatedthis fiscalyearto includethisDistrict.

NOTE3: CASHAND INVESTMENTS

PRIMARY COVERNM1l~NT

The County’s cashand investment policies are governed by State statutes and by bond covenants. The County
Treasureris authorized to invest public monies in the State Treasurer’s Investment Pool; interest bearing savings
accounts,certificate~ofdepositandrepurchaseagreementsin eligible depositories;bondsor otherobligationsissued
or guaranteedby the United Statesgovernment;andbondsof theState of Arizonaor any of its counties,cities,
towns, schooldisirictsas specifiedby statute. State statutesalsorequire collateral for demand deposits,certificates
of depositand repurchaseagreementsat 101 percentof all depositsnot coveredby Federaldepositoryinsurance.
Obligationsthatmaybepledgedascollateralareobligationsof the United Statesand its agencies,andobligations of
the various statesand their municipalities, schooldistricts andspecialdistricts. At least monthly, the Treasurer’s
Office determinesthatthecollateralis adequateto coverthe depositsby calculating the lower amount of par or fair
valueof individual securitiespledgedascollateral.

Most cash, including amountsheld in trust and agencycapacityfor otherentities, is depositedwith the County
Treasurerwho investsthepooledbalanceson a short-termbasis. Interestreceivedis allocatedmonthly, on thebasis
of averagedaily cashbalances,to separatedistricts and to various County funds. The CountyTreasureralso
maintainsdiscretedepositandinvestmentaccountsfor variousfundsandotherentities. Depositsandinvestments
aredisplayedon the financialstatementsascashandcashequivalents,depositswith fiscalagents,investments,and
restrictedassets.

County Treasurer’s InvestmentPool—ArizonaRevisedStatutesrequirecommunitycolleges,schooldistricts, and
other local governmentsto depositcertainpublic monieswith the County Treasurer. The County Treasurer hasa
fiduciary responsibilityto administerthoseand theCountymoniesunderherstewardship. The CountyTreasurer
invests,on a poolbasis,all idle moniesnot specifically investedfor a fund or program. In addition, the County
Treasurerdeterminesthe fair valueof thosepooled investmentsannually at June30. The CountyTreasurer’s
InvestmentPool is not registeredwith the SecuritiesandExchangeCommissionas an investmentcompanyand
thereis no regulatoryoversightof its operations. The structure of the pool does not provide for sharesand the
County has not provided or obtainedany legally binding guaranteesto support the value of the participants’
investments.
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Deposits—At June 30, 2003, the investment poolhadcashon handof $4. The carrying amountof thepool’s total
cashin bank was $26,369and the bankbalancewas $38,398. Of thebankbalance,$100 wascoveredby federal
depositoryinsuranceand$38,298was coveredby collateralheldby thepledgingfinancial institution’s agentin the
County’sname.

Investments—AtJune30, 2003, the County Treasurer’sInvestmentPool’s investmentsconsistedof $226,213
investedin theStateTreasurer’sinvestmentPool. The StateBoardof Investmentprovidesoversightfor the State
Treasurer’spools, and the Local GovernmentinvestmentPool Advisory Committeeprovidesconsultationand
advice to the Treasurer. The fair value of a participant’sposition in the pool approximatesthe value of that
participant’s pool shares. Thosesharesare not identified with specific investments,are not subjectto custodial
credit risk, andhaveno statedinterestrateor maturitydate.

A condensedstatementof the investmentpool’s netassetsandchangesin netassetsfollows:

StatementofNet Assets

Net assetsheldin trustfor:
Internalparticipants
Externalparticipants

Total Liabilities

Total netassetsheld in mist

$ 149,303

$
103,469

0

$ 252,772

~~ement Qf Changesin Net Assets
Total additions
Totaldeductions

$ 4,851,230

Net decrease (29,490)
Netassetsheld in mist:

July 1, 2002

June30, 2003

282,262

$ 252,772

Other Cash andhsvestments—AtJune30, 2003,thetotalnonpooledcashon handwas$53. The carryingamount
of thetotalnonpooledcashin bankwas$19,557,and thebankbalancewas $20,374. Ofthebankbalance,$16,408
was coveredby federal depository insurance;$3,129 was coveredby collateral held by the pledging financial
institution’sagentin theCounty’sname;and$837 wasuninsuredanduncollateralized.

Depositsheld in escrowtotal $5,731. Theyarenotreflectedin a risk category.

TheCounty’snonpooledinvestmentsarecategorizedbelowto give anindicationof the level of risk assumedby the
Countyat year-end. CategoryI includesinvestmentsthat are insuredor registeredin the County’snameor for
which the securitiesareheld by theCountyor its agentin the County’sname. Category2 includesuninsuredand
unregisteredinvestmentsfor which the securitiesareheld by the counterparty’s mist departmentor agentin the
County’sname. Category3 includesuninsuredandunregisteredinvestmentsfor which the securitiesareheldby the
counterparty, orby its trustdepartmentor agent,butnot in theCounty’sname. TheCounty’s investmentin the
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State Treasurer’s Investment Pool representsshares of the pool’s portfolio. Those sharesare not identified with
specific investments andarenot subjectto custodial credit risk.

InvestmentType I
Reported

2 3 Amount
Fair

Value

U.S.GovernmentIssues $ 0 $ 0 $ 1,646 $ 1,646 $ 1,646

StateTreasurer’s InvestmentPool

Total

125,522 125,522

$ 127,168 $ 127,168

A reconciliation of financial statement amountsto amountsdisclosedwithin this footnote isasfollows:

BasicFinancial Statements:

Government-WideStatementofNetAssets:
Cashandcashequivalents
Restricted assets:

Cash& cashequivalents
Investments
Depositswith fiscalagents

Statement ofFiduciaryNetAssets:
Investment Trust Funds
AgencyFunds

$ 96,043

149,745
2,750

68

122,905
33,584

Total

Note3

—! 405,095

Cashin bankandonhand
Depositsheld in escrow
County Treasurer’s InvestmentPool
Other Investments

$ 45,983
5,731

226,213
127,168

Total $ 405,095

Category
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DISCRETELY PRESENTED COMPONENT UNITS

MetropolitanDomesticWaterImprovementDistrict (MDWID)— At June30,2003,MDWID’s cashdepositshada
carryingbalanceof $1,213 anda correspondingbankbalanceof $1,234. Of thebankbalance$440was coveredby
federaldepositoryinsuranceand the remainingamount,with the exceptionof operatingcashaccounts,was fully
insuredor collateralizedwith securitiesheldby MDW1D or its agentsin MDWID’s name.

TheMDWID cashandcashequivalentsalsoinclude$1,850in operatingfunds heldby the PimaCountyTreasurer,
whichrepresenta portionof thePimaCountyTreasurerinvestmentpoolportfolio for the year endedJune30,2003;
$9,091depositedwith the State ofArizona Treasurer;and$1,129in moneymarket flmds. Thesedepositsare not
subjectto custodial credit risk. At June30, 2003, MDWID’s investmentshad a fair value of $1,327. These
investmentswere with federally insuredagenciesandwere consideredcustodialcreditrisk categoryI, indicating
they wereinsuredor registeredinMDWID’s nameor thesecuritieswereheldby MDWLD or its agentin MDWID’s
name.
Marana DomesticWater ImprovementDistrict —At June30, 2003, the district’s cashand cashequivalentswere
$175andincludedcashonhandandamountsheldby thePimaCountyTreasurer.

SouthwesternFair Commission—AtJune30,2003, the commission’s$812of cashandcashequivalentsconsisted
of depositswith financialinstitutions,of which $500was uninsuredanduncollateralized.

NOTE4: DUEFROM OTHERGOVERNMENTS
Governmental Activities:

Capital Other Internal Total
Projects Government Service Government

General - Fnnd Funds Funds Activities
Federalgovernment:
Grantsandcontributions $ 250 $ 656 $ 11,034 $ 22 $ 11,962

Stateof Arizona:
Taxesand sharedrevenues 15,594 1,162 16,756
Grantsandcontributions 690 8,177 38 8,905
Reimbursementfor services 38 38

City of Tucson:
Reimbursementfor services 965 1,097 242 2,304

Due fromothergovernments:
Reimbursementfor services 274 120 13 407

Due from othergovernments
Statementof Net Assets $ ___~JqL~22

Amount unavailableand
thereforenotaccruedin
governmentfunds

Total duefrom othergovernments-
fund basedstatements $ 10,281 $ 2,443 $ 17,514 $ 73
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June30,2003
(in thousands)

FederalGovernment:
Grantsandcontributions

Pima Health

CareSystem

$ 382 $

Wastewater

Management

87 $

Business— type

Activities Total

469

StateofArizona:
Grants andcontributions

Total duefrom other
Governments

3,230

$ 3,612

200

$ 287 $

3,430

3,899

NOTE 5: CAPITAL ASSETS

Capital assetactivity for the year ended
June30,2003,wasasfollows:

Governmental activities:
Capitalassetsnotbeingdepreciated:
Land
Constructionin progress
Total capital assetsnot being depreciated

Capitalassetsbeingdepreciated:
Buildingsandimprovements
Infrastructure
Equipment
Total capital assetsbeingdepreciated

Lessaccumulateddepreciationfor:
Buildingsandimprovements
Infrastructure
Equipment
Total accumulateddepreciation

Total capitalassetsbeingdepreciated,net

Governmentalactivitiescapitalassets,net

Balance
July 1. 2002

Balance
June 30.2003- Increases Decreases -— -

$ 113,175 $ 14,679 S S 127,854
164,511 59,694 (91,020) 133,185
277,686 - — 74,373 (91,020) 261,039

255,878 14,266 (1,079) 269,065
7,072 72,549 79,621

-— 12,167 (5,374) 74,308
330,465 98,982 (6,453) 422,994

(62,627) (5,681)
(368)

209 (68,099)
(368)

(39,778) (6,888) 5,233 (41,433)
(102,405) (12,937) 5,442 (109,900)

228,060 86,045 (1,011) 313,094

$ 505,746 $ 160,418 S (92,031) S 574,133
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Business-typeactivities:
Capitalassetsnot beingdepreciated:
Land
Constructioninprogress
Total capital assetsnotbeing depreciated

Capitalassetsbeingdepreciated:
Buildings andimprovements
Sewerconveyancesystem
Equipment
Total capitalassetsbeingdepreciated

Lessaccumulateddepreciation for:
Buildings andimprovements
Sewerconveyancesystem
Equipment
Total accumulateddepreciation

Total capitalassetsbeingdepreciated,net
Business-typeactivitiescapitalassets,net

Balance
July 1, 2002 Increases

Balance
June30,2003

$ 12,865
136,171
149,036

Depreciationexpensewaschargedto
functionsasfollows:

Governmentalactivities:
Generalgovernment
Publicsafety
Highwayandstreets
Health
Welfare
Culture andrecreation
Educationandeconomicopportunity
Unallocated-

Internal servicefunds
Totalgovernmentalactivities depreciation

Business-typeactivities:
Health plans
Parkinggarages
Wastewater management
Development services

Total business-type activities depreciation

$ 2,921
3,046

659
307

9
2,975

258
820

1,942
12,937

Decreases

5 12,766 $ 99 $
73,887 62,686 (402)
86,653 62,785 (402)

257,224
386,817
26,432 •

2,219
12,930
3,043

(704)

(l,6~)

258,739
399,747
27,847

670,473 18,192 (2,332) 686,333

(104,163) (8,035) 642 (111,556)
(126,622) (8,460) (135,082)
(j7~jiQ)

(248,195)
(2,282)

(18,777)
1,352

1,994

—

• • (18,340)
(264,978)

422,278
$ 508,931 5

(585)
62,200 $

(338)
- (740)

421,355
5 570,391

$ 1,385
340

16,670
- 102

$ 18,497
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Discretelypresentedcomponent units:
MetropolitanDomesticWaterImprovement
District (MDWID):

Capital assetsnotbeing depreciated:
Land
Construction in progress
Total capital assetsnotbeing depreciated

Capital assetsbeing depreciated:
Buildings and improvements
Water systems
Equipment
Total capital assets beingdepreciated
Lessaccumulateddepreciationfor:
Buildings and improvements
Watersystems
Equipment
Totalaccumulateddepreciation

Total capitalassets,beingdepreciated,net

MDWID capital assets,net

SouthwesternFair Commission(SFC):
Capital assetsbeing depreciated:
Buildings and improvements
Equipment
Total capital assetsbeingdepreciated

Lessaccumulateddepreciation for:
Buildings and improvements
Equipment
Totalaccumulateddepreciation

Total capitalassetsbeingdepreciated,net

SFCcapital assets,net

Balance
July 1, 2002 Increases

Balance
June30,2003— Decreases

$ 950 $ 950
2,061 $ 3,362 5 ç2,6381 2,785
3,011 3,362 (2,63k 3,735

1,799 183 1,982
37,412 - 3,523 (275) 40,660

1,974 65 (~0L 2,009
41,185 3,771 — (3O51 -— 44,651

(131) (102) (233)
(5,058) (985) 85 (5,958)
(1,26~) (212) 30 (l,448L
(6,455) (12~~ 115 (7,639)

. 34,730 2,472 (190) 37,012

37,741 5,834 (2,828) 40,747

3,492 39 3,531
1,325 85 (43) 1,367
4,817 124 ~43) 4,898

(1,676) (209) (1,885)
(1,170) (45) 43 (1,172)
{2,846) (25A) 43 - (3,057)

-— 1,971 (13fl 1,841

1,971 j130) - 1,841
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Balance
July_1,_2002 ___________ _____________

MaranaDomesticWaterImprovementDistrict
(Marana):

Capital assets not being depreciated:
Land
Constructionin progress _______________ _____________ ______________

Total capitalassetsnot beingdepreciated ________________ _____________ _______________

Capitalassetsbeingdepreciated:

Capitalassetsbeingdepreciated:
Buildings andimprovements

Water systems
Equipment ________________ _____________ _______________

Total capitalassetsbeingdepreciated _______________________________ ________________

Lessaccumulateddepreciationfor:
Buildingsandimprovements
Watersystems
Equipment _______________ _____________ _______________

Total accumulateddepreciation _______________________________ ________________

Totalcapitalassets,beingdepreciated,net ________________ _____________ _______________

Maranacapitalassets,net _______________

Discretelypresentedcomponentunitscapital
assets,net _________________ _______________ _________________

NOTE 6: CLAIMS, JUDGMENTSandRISK MANAGEMENT

Pima County is a defendantin a numberof court actions. In the opinion of County management,the final
dispositionoftheseactions,if unfavorable,will not haveamaterialeffectupontheCounty’sfinancialstatements.

Wiiac~waterMgnagc~cpt
TheCountyhasenteredinto settlementnegotiationswith Arizona Department of Environmental Quality (ADEQ) to
resolve litigation associatedwith the cleanupof the Cainino del Cerro landfill. Cleanupexpenseshavebeen
incurredandincludea soil vaporextractionsystem,aseriesof drainageimprovements,re-gradelandfill capand
groundwaterremediation. The liability is notpresentedwithin the financial statementsbecausetheoutcomeof the
settlementnegotiationsis uncertain. However,cleanupcostscouldtotal $3,600andcounty- managementplans to
financethecostofanysuchsettlementthroughfuturebond issues.

Balance

Increases Decreases June30,2003

3 5
369 369

3 374 377
— ——-

2 2
1,150 1,150

18 3 21
1,170 3 1,173

(109) (69) (178)
(3) (3) (6)

(11~ (72) - (184)

1,058 (69) 989-

1,061
—

305 1,366

S 40,773 $

- —

6,009 $ (2,828) $ 43,954
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As a resultof a majorsewerline failure, theCountyWastewaterManagementDepartmenthasreceiveda Notice of
Violation from theADEQ thatcouldresultin variouspenalties,fmesor remediationrequirements.TheCountyis in
negotiationwith ADEQ andit is too earlyto speculateon a possiblesettlementagreementor the resulting financial
impactof anysuchagreement.-

Other
The Countyis exposedto variousrisksof loss relatedto torts; theft of, damageto, anddestructionof assets;errors
and omissions;injuries to employees;medical malpractice;environmentalclaims; andnaturaldisasters. Claims
against the County are accountedfor in the Self InsuranceTrust Fund (the Fund), an internal service fund.
Annually, an actuarial evaluation is performed to determine the County’s anticipated losses except for
environmentallosses.Environmentallossesarebasedon reported claims andtheCountyrisk manager’sknowledge
and experience.Lossesaccountedfor include reported andpaid,reportedbutunpaid,and incurredbut not reported.
All liabilities oftheFundexceptfor environmentallossesarereported at their presentvalueusing an expectedfuture
investment yield assumptionof four percent. The County purchasescommercial insurance for claims in excessof
coverageprovided by the Fund and for some other risks of loss. Settled claims have not exceededinsurance
coveragein anyof the lastthreefiscalyears.

All funds of the County participate in theFund.With the exceptionof environmentallosses,paymentsto the Fund
are basedon actuarial estimatesof the amounts neededto pay prior and current-year claims and to establishsome
reservefor catastrophiclosses.That reserve wasestimatedto be $500at June 30,2003,andis includedin the Fund
net assets.Paymentsto the Fund for environmental lossesare basedonhistorical experience,sincean actuarial basis
isnot available.

The claims liability of $25,954reported in the Fund at June 30,2003, is basedonestimatesof the ultimate costof
claims that have beenreported but not settled,and of claims that have beenincurred but not reported.The ultimate
costofclaims includesincrementalclaimadjustmentexpensesthat havebeenallocated to specificclaims,as well as
salvageand subrogation. No other claim adjustmentexpenseshave beenincluded.

2003 - 2002
Claims liability balance—beginning $28,112 $ 26,250
Current yearclaims and changesin estimates 7,036 8,912
Claimspayments (9J94’) (7,05Q)
Claims liability balance—ending $25,954 $ 28,112
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NOTE 7: LONG-TERMLIABILITIES

The following scheduledetailstheCounty’slong-termliability andobligationactivity for theyearendedJune30, 2003.

Leaserevenuebonds -

Specialassessmentbondswith

governmental commitment

Certificatesof participationpayable

Loans andLeases:

Transportationloanspayable

Capital leasespayable:

Jail capital lease

Othercapitalleases

Total capital leases

Total loansand leases

Reportedbutunpaidlosses(Note6)
Incurred but not reported losses (Note 6)

Total governmental activities

long-term liabilities

745 4,585
18

714 4,585

Balance Due
July I, 2002 Balance within
As restated Additions Reductions July 1, 2003 1 year

Governmentalactivities:
Generalobligation bonds

Plus deferred premium

Less deferred bond issuance cost

Total generalobligationbonds

Flood control bonds

Plusdeferred premium

Lessdeferredbond issuancecost
Total flood controlbonds

Transportationrevenuebonds

Plus deferred premium

Lessdeferredbond issuancecost

Total transportationrevenuebonds

$183,085
296

(173)
183,208

$50,000
356
(90)

50,266

$32,805
251

(136)
32,920

$200,280
401

(127)
200,554

$27,390
28
(9)

27,409

5,330
18

(49)
5,299

-

780

780

79,000

206
(106)

79,100

35,000

54
(73)

34,981

8,535

24
(19)

- 8,540

105,465

236
(160)

105,541

10,215

25
(16)

10,224

825 330 495 155

2,506 385 2,121 385

3,045 1,485 1,560 1,560

5,100 1,040 4,060 1,040

31,420

1,176
32,596

177
177

965

759
1,724

30,455

594
31,049

2,3111

292
2,602

37,696

17,002
11,110

177

5,219
1,817

2,764

9,194

35,109

13,027-
12,927

- 3,642

2,996

— 2,973

$339,791 $92,460 $56,332 $375,919 $50,124
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Business-typeactivities:
Sewerrevenuebonds
Lessunamortized deferredamount
Total revenuebondspayable

Balance
July 1, 2002 Additioni Reductions

$5,200
(487)
4,713

Landfill closureandpost-closure
carecosts 14,567 1,078 15,645

Contracts and notes 3,685 4,156 992 6,849

Total business-typeactivities
long-term liabilities S143,519 $14,980 $9,356 $149,143 $9,235

Discretely presentedcomponentunits:

MaranaDomesticWID bonds
Manna DomesticWID loanspayable
Total

$335
$1,156 ____________

1,156 335

SouthwesternPairCommissionnotes
payable

Totaldiscretelypresentedcomponent
units long-term liabilities

$740

$53,348 $233

$103

$1,492

$637

$52,089

$104

$2,222

Thebeginning balancesof the governmentalactivities’ GeneralObligation andFloodControl Bondswere restated
to include defetred costs. The deferredcostswererecordedasan Other Asset in theprioryear. This had noeffect
on beginning netassets.

Wastewater loans payable
Less unamortized deferred amount
Total loanspayable

$73,440
(5,629)
67,81!

57,820
(364)

57,456

$9,746

9,746

Balance Due within
July 1,2003 — lyear

$68,240 $4,965
(5,142)
63,098 4,965

63,879 4,270
(328)

63,551 4,270

3,687
(36)

3,651

MDWID RevenueBonds

Lessunamortized deferred amount

Total revenuebonds

MDWID notespayable

$50,055

(540)

49,515

$1,937

(102)

(102)

$1,335

(85)

1,250

$116

$23

23

$48,720 $1,980

(557)

48,163 1,980

$1,821 lOS

$335 $7
1,133 26
1,468 33
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GENERALOBLIGATION BONDS OUTSTANDING
Governmental Activi ties

(Paymentsmadefrom property
taxrevenuesoftheDebtServiceFund)

GeneralobligationbondspayableatJune30, 2003,consistedof the outstandinggeneralobligationbondspresented
below. Of the total amountsoriginallyauthorized,$2,919from theNovember2, 1982 bond electionand$64,541
from theMay20, 1997 bondelectionremainsunissued.The tablebelowpresentsamountsoutstandingby issue.

0.0. bonds outstanding
Plusdeferredpremium
Lessdeferredbondissuancecost
PIus maturedand unredeemedbonds:1979SeriesA

Total 0.0.bondsoutstanding

The following scheduledetailsgenera!obligationbonddebtservicerequirementsto maturityatJune30,2003.
Year Ending June 30 Principal Interest

2004 $ 27,385 $ 8,990
2005
2006
2007

24,610
23,625
22,640
18,670
61,495

GENERALOBLIGATION REFUNDINGBONDS OUTSTANDING

In prior years,theCountydefeasedcertainGenera!Obligationbondsby placing the proceedsof newbondsin an
irrevocable trust to providefor all future debtservicepaymentson the old bonds. Accordingly,the trust account
assetsandthe liability for thedefeasedbondsare not includedin the County’s fmancialstatements.The cashand
investmentsheld in the irrevocable trustatJune30, 2003 wereas follows:

Issue
Seriesof 1993

Outstanding
2003

$8,40Q

Issue Interest Outstanding
Issue Amount Rates Maturities June30,2003

1993Refunding $64,535 5.00% 2003-04 $ 11,710
Seriesof 1998 42,420 4.40—5.00% 2003-13 27,625
Seriesof 1999 50,000 5.00- 5.125% 2003-14 39,750
Seriesof 2000 50,000 4.00—5.00% 2003-14 41,000
2001 Refunding 17,835 4.00—5.00% 2003-09 16,340
Seriesof 2002 20,000 3.50— 4.50% 2003-16 14,500
Seriesof 2003 50,000 3.25—4.25% 2003-17 49,350

200,275
401
127

5
iWQi54

2008

2009-2013
2014-2017

Total

7,733
6,604
5,523

21,850

4,486
12,380

—~Q
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FLOODCONTROLREFUNDINGBONDSOUTSTANDING
Governmental Activities

(Paymentsmade from property taxrevenues
of theDebtServiceFundof thedistrict)

ThePimaCountyFlood Control District was createdon April 3, 1978,by Statelaw.

2001 Refimding $4,585 4.00- 4.20% 2004-09

Thefollowing scheduledetailsfloodcontrolbonddebtservicerequirementsto maturityat June30,2003.

Year Ending June30 Principal
$ 780

2006
2007
2008
2009

795

TRANSPORTATION BONDS
Governmental Activities

(Paymentsmadefrom streetandhighwayrevenues)

PimaCountytransportationrevenuebondsof 1998wereissuedto providemoniesto constructimprovementsto the
County’s streets and highways. Of the total amountoriginally authorized, $220,000from the November4, 1997,
bond electionremainsunissued.

Issue Interest . Outstanding
Amount Rates Maturities June 30,2003

2004
2005

Total

780
760
745
725

Interest
$ 186

154
123
9!
61
30

__$645

Issue
Seriesof 1998
Seriesof 2002
Seriesof 2003

Issue
Amount
$40,000

Interest
Rates
4.50%

Maturities
2004-08

55,000 4.00—4.50% 2004-12
35,000 3.38—4.38% 2004-18

Transportation bondsoutstanding
Plusdeferred premium

Lessdeferred bond issuancecost
Total transportation bondsoutstanding

Outstanding
June30,2003

$20,000
50,465
35,000

105,465
236
160

$105,541
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The following schedule detailstransportationbonddebtservicerequirementsto maturityat June30,2003.

YearEndingJune.30 Prinç~p~ Interest
2004 $ 10,215 $ 4,394
2005 8,905 3,965
2006 10,710 3,589
2007 11,435 3,140
2008 11,745 2,636
2009-2013 37,185 7,391
2014-2018 15,270 2,005

Total ~jQ5,4155 $21J20

TRANSPORTATIONLOANS PAYABLE
GovernmentalActivities

During the fiscalyear endedJune30, 2002,PirnaCounty Transportation Department entered into loan agreements
to provide finds for the constructionand improvementof certainhighways andstreets. Interestis payablesemi-
annuallyandis calculatedbasedontheprincipalamountofthe loanoutstandingduring suchperiod.

Issue Interest Outstanding
Issue Amount Rates Maturities June30~003

2002HELP Loan— Ajo $3,700 3.23% 2004-07 $2,960
2002HELP Loan—Shannon 1,400 3.23% 2004-07 1,100

Total transportationloanspayable $4,060

Thefollowingscheduledetailstransportationloansdebtservicerequirementsto maturityat June30,2003.

Year EndingJune30 Principal Interest
2004 $1,040 $123
2005 1,040 89
2006 1,040 55
2007 940 23

Total $4,060 $290
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LEASE REVENUEBONDS
Governmental Activities

(Paymentsmadefromrevenuesreceivedin the
GovernmentalFunds)

ThePima County, Arizona, Municipal Property Corporation, a SpecialRevenueFund, issuedleaserevenuebonds in
1992 to providemoniesfor financingthe costof acquiring,constructing,reconstructing or improving,building, and
equipping other real and personalproperties suitable for useby PimaCounty.

Interest Outstanding
Issue Rates Maturities June30, 2003

1992LeaseRevenueBonds 6.25- 6.50% 2004-06

The following scheduledetails leaserevenuebonddebtservicerequirements to maturityat June30, 2003.

YearEnding June30 Principal Interest
2004 $155 31
2005 165 22
2006 175 ......U.

Total $49~

SPECIALASSESSMENTBONDSOUTSTANDING
Governmental Activities

(Payments made from assessmentsreceived
in theDebt ServiceFund)

Specialassessmentbondsaresecuredby pledgesof revenuesfromspecialassessmentsleviedagainstthebenefiting
propertyowners. Theproceedsof the bond issueswere usedto financeconstructionin thesedistricts. While there
is no legal obligation for the County to further securethe specialassessmentbondsof the districts listed below, the
County hasmade a moral commitment to takestepsnecessaryto preventdefault

Issue Interest Outstanding

!!pP!ovement District Amount Rates Maturities June30,2003
CountryClub Estates $2,745 7.200% 2004-05 $ 474
C.C. Estates 2nd Issue 30 7.200% 2004-05 7
La Cholla Boulevard 1,821 6.500% 2004-12 1,640

Total specialassessmentbondsoutstanding $2~i21

The following scheduledetails specialassessmentbonddebtservicerequirements to maturity at June 30, 2003.
Year Ending June30 Prlnc!p!I Interest

2004 $385 $128
2005 460 99
2006 182 77
2007 182 65
2008 182 53
2009-2012 730

Total $24111
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REFUNDINGCERTIFICATES OF PARTICIPATION OUTSTANDING
Governmental Activities

(Payments made fromGeneralFundrevenues
and from SpecialRevenueFundrevenues)

The RefundingCertificatesof Participation(COPs) Series7 were issuedon April 1, 1995. The purposeof the
original debtwas to financethepurchaseof theLegal ServicesandPublic WorksBuildings.

Thefollowing scheduledetailsrefundingcertificatesof participationdebtservicerequirementsto maturityatJune
30,2003.

Yea!EjidingJuj~q~tj flj~cial
$1,560

CAPITAL LEASES
GovernmentalActivities

On February1, 1997, theCountyenteredinto anagreementto sellcertainjail facilities andthenleasethembackfor
a 15-yearterm. Thejail facilities weresold for $34,500,andthe proceedswere usedto fmancethe constructionof
thebaseballstadium.. On September1, 1999,PimaCountyamendedthe capital leaseagreementbetweenU.S. Bank
TrustNationalAssociationandPimaCounty. The amendments extended the lease tenn to 2014, increased the range
of interestratesandincreasedtheCounty’sobligationunderthe leaseagreement.

Issue
COPSSERIES 7

Issue Interest Outstanding
Amount Rates Maturities June30,2003
$18,515 5.30% 2004 I1~54O

2004
Interest

$83

Issue Interest Outstanding
Issue Amount Rates Maturities June30,2003

Jail CapitalLease $35,660 4.75—5.25 2004-14 $3~Q,455

TheCounty hasalsoenteredinto capitalleasesfor electionandotherequipment.The outstandingbalanceas of
June30,2003,for theseleasestotaled$594.

Thenetbookvalueof assetsacquiredthroughcapitalleasesconsistof $24,787ofbuildingsand$612of equipment.

Thefollowing scheduledetailscapitalleasedebtservicerequirementstomaturityat June30,2003.

GovernmentalActivities:

nding June30
Buildings

fjj~çi a!
$2,310

Interest
$1,514

Equipment
Principal

$292
Interest

$202004
2005 2,420 1,400 195 9
2006 2,545 1,279 86 3
2007 2,675 1,150 21
2008 2,810 1,011
2009 2,960 863
2010-2014 j41L~5 1,805

Total $94122 $594 $32
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SEWERREVENUEBONDS
Business-typeActivities

(Paymentsmadefromuserchargesreceived
in theWastewaterManagementEnterprise Fund)

PiniaCountysewerrevenuebonds,aspresentedbelow,were issuedto provide moniesto construct improvements to
the County’s wastewatermanagementsystem. Of the total amount originally authorized, $23,910from the May 20,
1997,bond electionremainsunissued.

Issue
Series of 1993
1994ARefunding
Seriesof 1994B
Seriesof 1998
2001 Refunding

Sewerrevenuebondsoutstanding
Lessunamortized deferred amount:

Total sewerrevenuebonds outstanding

Outstanding
June30, 2003

$ 615
25,520

580
23,395
18,130
68.240
J~J4Z)

Year EndingJun~jft
2004
2005
2006
2007
2008
2009-2013
2014-2015

Total

Principal
$4,965
4,595
4,470
5,525
5,800

28,990
~J95

Interest
$3,315

3,067
2,842
2,623
2,341
7,581

_J&64

Issue
Seriesof 1993

Outstanding
June30, 2003

$2A45

Issue Interest
Amount Rates Maturities
$ 6,000 5.60 - 6.50% 2004-05

28,670 4.50- 5.00% 2004-15
8,000 5.5% 2004

29,185 4.00 - 5.50% 2004-15
19,440 4.00- 5.40% 2004-15

The following scheduledetails sewerrevenuebonddebt servicerequirements to maturityatJune30, 2003.

REFUNDEDSEWERREVENUEBONDSOUTSTANDING

In prior years,the County defeasedcertainsewerrevenuebondsby placing the proceedsof new bondsin an
irrevocabletrust to providefor all future debt servicepaymentson theold bonds. Accordingly, the trustaccount
assetsandthe liability for the defeasedbondsarenot included in theCounty’s financial statements.The cashand
investmentsheld in theirrevocabletrustat June 30,2003,amountedto$2,952. Refundedamountsoutstanding asof
June30, 2003wereas follows:
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LOANS PAYABLE
Business-typeActivities

(Paymentsmade from user chargesreceived
in theWastewaterManagementEnterpriseFund)

WastewaterManagement(WWM) enteredinto loan agreements(1996, 1997 and2000 loanspayable)to provide
funds for the defeasanceof prior sewerrevenuebonds and the constructionand improvementof wastewater
treatmentfacilities. Interestis payablesemiannuallyand is calculatedbasedon theprincipal amountof the loan
outstandingduring suchperiod. For the2000 loan payable,principalpaymentsto maturity are subjectto change
basedupon the total amountsdrawndown. As of June30,2003,WWM hasdrawndown$54,010of theavailable
$61,180fromthe2000loanamount.

Issue Interest Outstanding
Issue Amount Rates Maturities June30j003

I99óLoanPayable $11,313 3.19% 2004-12 $11,313
1997LoanPayable 7,500 2.95% 2004-Il 4,758
2000LoanPayable 54,010 2.02% 2004-16 47,808

Loanspayable 63,879
Less unamortizeddeferred interestexpense (328)

Total loans payable $ñ155i.

The following schedule details loans payabledebtservicerequirementsto maturityat June 30, 2003.

YearEndip~~une30 Principal Interest
2004 $4,270 $2,351
2005 4,951 2,194
2006 5,503 2,013
2007 4,892 1,811
2008 5,098 1,631
2009-2013 30,054 4,955
2014-2016 9ii1 481

Total $fia,829 $I5~,43A~

CONTRACTSAND NOTES
Business-typeActivities

(Paymentsmadefrom restrictedassetsin theWastewater
ManagementFund)

Contractsandnotesconsistof contractretentionsfor severalconstructionprojects. Generally,interestis notaccrued
andthe timing of paymentsis basedon completionoftherelatedconstructionprojects.
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WATER REVENUEAND REFUNDINGBONDS OUTSTANDING
ComponentUnit- Metropolitan DomesticWater Improvement District (MDWID)

(Paymentsmadefromuserchargesandspecialassessments)

Qescrintk~n
Series of 1999
Series of 2002

Issue

$27,985
24,855

Water revenueand refunding bonds
Lessunamortizedamounts

Totalwaterrevenueandrefundingbonds

Outstanding
June30. 2002

$24,125
24,595
48,720

(557)

YearEndinaJune3~Q
2004
2005
2006
2007
2008
2009-2013
2014-2018
2019-2022

Principal
$1,980
2,065
2,150
2,240
2,335

11,775
17,335
8.840

$4S320

Interest
$2,216
2,135
2,047
1,958
1,864
7,714
4,251

607
$22.792

On February1, 1999, the District (MDWID) issued $27,985in Water Revenue and Refunding Bondswith an
averageinterest rate of 4.35percent to advance refund $14,105of outstanding1992 Seriesbondswith an average
interest rate of 5.95 percent. The net proceedsof $27,823(after payment of approximately $162 in underwriting
fees,insuranceand other issuancecosts)plus an additional $1,921 of 1992 Seriessinking fund monieswere used to
purchaseU.S. Government Securities. Thosesecuritieswere deposited in an irrevocable trustwithan escrow agent
to provide for all future debt servicepaymentson the 1992 Seriesbonds. As a result, the 1992 Seriesbonds are
consideredto be defeasedand the liability for thosebondshasbeenremovedfrom long-term debt

On February 1. 2002,the District issued $24,855in Water Revenueand Refunding Bondswith an avengeinterest
rate of 4.605percent to advancerefund $5,390of outstanding 1998 Seriesbonds with an average interest rate of
5.775 percent, as well as the District’s outstanding principal amount of its obligations under the City of Tucson
settlementof$10,223with an interest rate of 5.3 percent. The netproceedsofapproximately $24,200(afterpayment
of approximately $655 in underwriting fees, insurance and other issuance costs)were used to purchaseU.S.
GovernmentSecurities.

Interest

3.7-4.875%
2.9-5.25%

Maturities
2004-2019
2004-2022

The following scheduledetailsMDWID water revenueandrefunding debt servicerequirements to maturityat June

30, 2003.

ADVANCED REFUNDINGSOFWATER REVENUEBONDS
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A portion of thosesecuritieswere depositedin an irrevocable trust with an escrow agent to provide for all future

debt servicepaymentson the 1998 Series bonds. The entire principal amount wasprepaidwith anotherportion of
theproceedsof the2002 SubordinateObligations. As a result,the 1998 Seriesbondsareconsideredto bedefeased
and the liability for those bonds hasbeenremovedfrom long-term debt,and the obligationsunder the City of
Tucsonsettlementwere completelysatisfied.

Theadvancerefundingof the 1998 Seriesbondsresultedina differencebetweenthereacquisitionpriceand thenet
carryingamountof the old debt of $417. This difference,reportedin the accompanyingfmancialstatementsasa
deductionfrom bondspayable(valuation account),is being chargedto operationsthrough year2023 using the
straight-linemethod.

NOTES PAYABLE
ComponentUnit- Metropolitan DomesticWater Improvement District (MDWJD)

(Paymentsmadefrom user charges)

MDWID’s notespayablearedueinmonthly installmentsandaresecuredby equipment.

Interest Outstanding
Description Rates Maturities June30. 2003

Credit company 6.25% July2003 - February2004 $12
Hub WaterCompanyInc. 6.00% July2003 - June2019 1,757
Credit company 6.60% July2003 - May 2005 8
Credit company 6.25% July2003 - July2005 ii
Credit company 6.25% July2003 - July2005 15
Credit company 6.40% July2003 - July 2005 18

Total ____

The following scheduledetails MDWID’s notespayabledebtservicerequirementsto maturityatJune30,2003..

YearEndingJune30 Principal Interest
2004 $105 $106
2005 98 100
2006 78 95
2007 81 91
2008 86 86
2009-2013 518 342
2014-2018 698 162
2019 157

Total $U21
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BONDSPAYABLE
ComponentUnit- Marana DomesticWater Improvement District

On February 19, 2003, Rural Utility Servicesentered into a bond agreementwith the Manna Domestic Water
Improvement District, Inc., in the amount of $397.The bond is payable commencingJanuary1, 2004, in annual
installmentsof $24, including interest at 4.625% through January1, 2032. At June 30, 2003 the outstanding
balanceofthe bondspayablewas$334.

The following scheduledetailsbond debt servicerequirements to maturity at June 30,2003.

2006 7
2007 8
2008
2009-2013
2014-2018
2019-2023
2024-2028
2029-2032

LOANS PAYABLE
ComponentUnit-Marana DomesticWater Improvement District

On February22, 2002, the Water InfrastructureFinanceAuthority of Arizona (WIFA), enteredinto a loan
agreement under the Drinking Water Revolving Fund Loan programwith the MaranaDomesticWater Improvement
District, inc., in the amount of$1,156.Theloan is payable in monthly installments, commencingSeptember1, 2002,
in the amount of $6, including interest at 2.918% through February 2032.At June 30, 2003the outstanding balance

Thefollowing scheduledetails notespayabledebtservicerequirements to maturityat June 30,2003.

YearEndin2 Ju?)e 30 Princjp~J ______

$26
2005
2006
2007
2008
2009-2013
2014-2018
2019-2023
2024-2028
2029-2030 _____

Year Endingjune 30
2004
2005

Princip~l
$7

7

intere~
$26

18
17
17
17
78
66
51
32

4

8
47
58
73
92
28

$335

was$1,133.

2004
27
27
28
29

157
184
217
258
180

Jn~çjç~
$33
32
31
30
31

142
120
92
54
10

$515
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NOTES PAYABLE
ComponentUnit-SouthwesternFairCommission

(Payments made from user charges)

Southwestern Fair has a note payable to PirnaCounty, due in annualinstallmentsof $50,unsecured,non-interest
bearing.

Pcscnnfloii
PirnaCounty

Maturities
Annual installments until

June2007

Outstanding
JunQ3M~20i~3

$200

SouthwesternFair Commission’sothernotespayablearedueinmonthly installmentsandaresecured by equipment.

Descrir4j2n

Bank

Bank

Total

Interest
Rates

Wall Street
Journalinterest

rate
Wall Street

Journal interest

rate

Mamritje~
Monthly installments until

July2008

Monthly installmentsuntil
July2008

Outstanding

June30. 2003

$324

113
$431

Thefollowing scheduledetailsSouthwesternFair Commission’snotespayabledebtservicerequirementsto maturity
at June30,2003.

Erincipal ____

$104
106
108
110

2008 63
2009-2014

Interest
Rates
None

2004
2005
2006
2007

Total

Interest
$19

16
12
7
3
0

$51
146

~�31
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COUNTY GENERAL OBLIGATION BONDS

General obligation debt may not exceed six percent of the value of the County’s taxable property asof the latest
assessment.However, PimaCounty received voter approval to increasethe debt limit to 15 percent of the valueof
taxable property. The legaldebt margin atJune 30,2003,is as follows:

Netassessedvaluation: $4,835,561

Debt Limit (15% of net assessedvaluation): 725,334

Amount of debt applicable to debt limit:

General obligation bonds outstanding 200,275

Less net assets in debt service fund
availablefor paymentof general
obligationbondprincipal (2,226)

Legal debt margin available $ 527.285

FLOOD CONTROL GENERAL OBLIGATION BONDS

Flood Control general obligation debt may not exceedfive percent of the value of the Flood Control District’s
taxable property asofthe latestassessment.Legal debtmarginat June 30,2003,is asfollows:

Net assessedvaluation: $4,158,577

Debt Limit (5% of net assessedvaluation): 207,929

Amount of debt applicable to debtlimit:

Flood Control generalobligationbonds outstanding 4,585

Lessnet assetsin debtservice fund
available for payment of flood control
bond principal (26)

Legal debt margin available $203,370

(198,049)

(4,559)
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NOTE 8: SHORT-TERMDEBT

LINE OFCREDIT

TheCountymaintainsa revolvingline of creditwith Bankof AmericaNationalTrustandSavingsAssociation,with
a maximumoutstandingbalanceof $30,000,to meetits short-termcashneeds. At June30,2003, the County hadan
outstanding balanceof$0. Advancesonthe line of credit arepayableon demand. The credit line is securedby the
County’s general taxing authority.

Beginning Ending
Balance - — Draws Repayments Balance

Line ofcredit $0 $22,300 $22,300 $0

NOTE9: LANDFILL LIABILiTIES

SOLID WASTELANDFILL CLOSUREANDPOSTCLOSURECARECOSTS:

StateandFederallaws andregulationsrequiretheCountyto placea final coveron its solid wastelandfill siteswhen
thesesitesstopacceptingwasteandto perform certainmaintenanceandmonitoringfunctions at the sites for thirty
yearsafter their closure. Althoughclosureandpostclosurecarecostswill notbe paiduntil nearor afterthedatethç
landfills stopaccepting waste, theCountyrecordsa portionof theseclosureandpostclosurecare costsasa long-
term liability in each period based on landfill capacity used as of each balancesheetdate. The $15,645reportedas
landfill closure and postclosurecare liability in the WastewaterManagementEnterpriseFund representsthe
cumulativeamountreportedto datebasedon thepercentageusedof eachlandfill’s total estimatedcapacity. The
County will recognizethe remainingestimatedcost of closureandpostclosurecare of $3,310 as the remaining
estimatedcapacitiesareused. These amounts are based on what it would costto perform all closure and postclosure
care in the fiscal year endedJune30, 2003; actualcosts maychangedue to inflation, changesin technology,or
changesin regulations.

Capacity Used Estimated Year
Landfill Site June30, 2003 of Closure

Ajo 90% 2007
Sahuarita 99% 2003
Tangerine 78% 2008

TheCountyplans to flmd the estimatedclosureandpostclosurecarecostswith proceedsof generalobligation bonds

andwith solid wastetipping fees.

According to state and federal laws andregulations, the County must conply with the local governmentfmancial
testrequirementsthat assurethe County canmeetthe costsof landfill closure,postclosure,andcorrectiveaction
when needed. The County is in compliancewith theserequirements.
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NOTE 10: RETIREMENTPLANS

Plan Descriptions

The County contributes to the Arizona StateRetirement System(ASRS), the Corrections Officer Retirement Plan
(CORP), the Public SafetyPersonnelRetirement System(PSPRS),consisting of Pima County Sheriffs andPima
County - County Attorney Investigators, and the ElectedOfficials Retirement Plan (EORP). The EORP and the
PSPRS- Pima County, County Attorney Investigators, are not described due to their relative insignificanceto the
County’sfinancial statements.Benefitsareestablishedby statestatuteand generallyprovide retirement, death, long-
termdisability,survivor,andhealth insurancepremium benefits.

The ASRSadministers a cost-sharingmultiple-employer defmedbenefit pensionplan that coversgeneral employees
ofthe County. The ASRSis governedby theArizona StateRetirement SystemBoard accordingto the provisionsof
AJtS. Title 38, Chapter 5,Article 2.

The PSPRSis an agentmultiple-employer definedbenefitpensionplan that coverspublic safetypersonnelwho are
regularly assignedhazardousduty asemployeesof the Stateof Arizona or one of its political subdivisions. The
PSPRS,actingasa common investment and administrative agent, is governed by a five-member board, knownas
The Fund Manager, and 195 local boardsaccordingto theprovisionsof A.R.S.Title 38,ChapterS,Article 4.

The CORPis an agentmultiple-employer definedbenefit pensionplan that coverscertain employeesofthe Stateof
Arizona,Departments of Correctionsand Juvenile Corrections, and County employeeswhoseprimaryduties require
direct inmate contact. The CORP is governedby the FundManager of PSPRSand 16 local boards according to the
provisionsof A.R.S.Title 38,ChapterS,Article 6.

Each plan issues a publicly available financial report that includes its financial statements and required

supplementaryinformation. A report maybe obtained by contactingthe applicableplan.

ASRS PSPRSand CORP

3300N. CentralAve. 1020B. MissouriAve.
P.O.Box33910 Phoenix, AZ 85014
Phoenix,AZ 85067-3910 (602) 255-5575
(602)240-2000or
(800)621-3778

FuodinaPolicy

TheArizonaStateLegislature establishesand may amendactiveplanmembers’ and the County’s contribution rates.

Cost-sharingplans For the year endedJune 30,2003,activeASRSmembersandthe County were eachrequired by
statuteto contribute at theactuarially determinedrate of 2.49percent (2.00percent retirement and0.49percent long-
term disability) of the members’ annualcoveredpayroll. The County’s contributions to ASRSfor the years ended
June30, 2003, 2002,and 2001 were $6,307, $6,351 and$6,233 respectively, which were equal to the required
contributionsfor theyear.
Agent plans For the year endedJune 30,2003,activePSPRSmemberswere required by statute to contribute 7.65
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percentof the members’ annual covered payroll, and the County was required to contribute at the actuarially
determined rate of 2.51 percent. As allowed by statute, the County contributed 3.65 percentof the members’
requiredcontribution,with thememberscontributing4.00percent.Active CORPmemberswererequiredby statute
to contribute8.50 percentof the members’aunualcoveredpayroll, andtheCountywasrequiredto contributeatthe
actuariallydetermined rateof 2.00percent.

Annual PensionQp~jj The County’s pensioncostfor
relatedinformationfollow:

thetwo agentplansfor the year endedJune30,2003, and

PSPRS CORP
Contributionrates:

County
Planmembers

Annualpensioncost
Contributions made
Actuarialvaluationdate
Actuarialcostmethod
Actuarialassumptions:

Investmentrate of return
Projected salary increases

includesinflation at
Amortizationmethod

6.16%
4.00%
$ 1,463
$ 1,463

June 30, 2001
Entryage

9.00%
6.5% - 9.5%

5.5%
Levelpercent
open

2.00%

8.50%
$ 296
$ 296

June30,2001
Entry age

9.00%
5.5% - 9.5%

5.5%
Levelpercentopen

Remainingamortizationperiod
Assetvaluationmethod

20 years 20 years
smoothed market smoothed market

Txend Information: Information for eachofthe three most recentactuarial valuations for eachofthe agentplans

follows:

Contributions Required and Contributions Made

Plan YearEnded Annual Percentage Net
June30 PensionCost

(APC)
ofAPC

Contributed
Pension

Obligation

PSPRS 2003
2002
2001

$ 1,463
1,319
1,044

100%
100%
100%

S

CORP

~

2003
2002

2001

S 296
274

169

100%
100%

100%

5
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NOTE 11: SEGMENT INFORMATION

Liquid Waste, a division of Pima County’s Department of Wastewater Management, is reported within the
WastewaterManagementEnterpriseFund. Liquid Wasteoperatesthe sewersystemwhich provideswastewater
collection, treatment, and disposal throughout PhnaCounty. All revenuesgeneratedby the ownership, use, and
operation of PimaCounty’s sewer system are pledged in support of sewer systemdebt In addition, debt covenants
require sewersystemrevenues,expenses,gains, losses,assetsand liabilities to be accountedfor separately. As a
result,condensedfinancial informationfor LiquidWasteis presentedin the following table.

condensedStatementofNetAssets

Wastewater
Management
Liquid Waste

Assets:

Current assets $ 7,286
Due from other funds 2
Restrictedassets 7,922
Capital assets,net 540,658
Other non-current assets 848

Total Assets 556.716

Liabilities:
Currentliabilities 21,594
Due to other funds 10,963
Non-currentliabilities 124.263

Total Liabilities $ 156.820

NetAssets:
Invested in capital assets(net of
relateddebt) 414,856

Restricted 7,922
Unrestricted (22.883)

Total Net Assets
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Condensed Statement of Revenues,ExpensesandChangeinNet Assets

Operatingrevenues/(expenses):

Chargesfor services
Depreciationexpense
Other operating expenses

Operating loss

Wastewater
Management

Liquid Waste
S 46,476

(16,364)
(46,374~
(j~,266)

Sewerconnectionrevenue
Othernon-operatingrevenue
Interestexpense
Losson disposalof fixed assets
Othernon-operatingexpense
ExtraordinaryLoss from State
Treasurer’sLocalGovernment
investmentPool
Capitalcontributions

Change in net assets

Beginningnetassets

20,280
1,282

(5,271)
(150)
(89)

(1,187)

12.473

1LQIZ

388,823

Endingnetassets $ 39L&95.

CondensedStatementof CashF1ow~

Net cashprovidedby (usedfor):

Operatingactivities
Non-capitalfinancingactivities
Capitalandrelatedfinancing
activities

Investingactivities

Netdecrease
Beginningcash and cash

equivalents
Endingcashandcash
equivalents

$ (32)
13,241

(43,075)

(29,963)

$ 3L$fi

$ S

Non-operating revenuesi(expenses):
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NOTE 12: ThJTERFUNDTRANSACTIONS

A. Interfund AssetslLiabilities
Interfbnd Reeeivables/Payablesare usedto record transactions betweenindividual funds for goods
provided or servicesrendered:

Receivablefund ble fund Amount

PimaHealth Care System General
Health andAnimal Control
Self- InsuranceTrust

$ 177
9

113

Total Pima Health Care SystemFund interfund receivable 299

Major Fund:
General

Total General Funddue from

Transportation
HealthandAnimal Control
FloodControl District
Employment& Training

Stadium District
Other SpecialRevenueGrants
Environmental Quality
Debt Service
PimaHealthCareSystem
DevelopmentServices
WastewaterManagement
OtherInternalService

$ 19

2,412
6,103

29

1,736
2

10,843
I

$ 21,149

Capital Projects

Total Capital ProjectsFund due from

OtherSpecialRevenue
Wastewater Management

$ 1,597
56

~ 1,653

Due from fund

Due From/Due To Other Funds areused to record loans or unpaid operating transfers betweenfunds:

Due,to fund Amount
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Due to fund Amount

$ 2,002

WastewaterManagement Transportation

Total WastewaterManagementFund due from

NoninajorGovernmentalFunds:
Transportation General

Flood Control District
WastewaterManagement

OtherInternalService
HealthandAnimal Control General

Employment & Training General
Other Special Revenue General

StadiumDistrict General

OtherSpecialRevenueGrants General

$ 52
20
24

1

I

12
3

21
217

119
2

975

43

$ - 1,491

$ 197
$ 197

The information in the tableaboveincludesthe formal internalborrowingsby the StadiumDistrict Special
RevenueFund from the Capital Projects, Parking Garages and Other Internal Service Funds. These
borrowingswere institutedby theCounty to meetits short-termcash flow needs. Interest will be paid at a
ratepaidto investmentsof the Countyin theStateTreasurer’sLocalGovernmentInvestmentPool.

TotalPimaHealthCareSystemFundduefrom

PimaHealthCareSystem General $ 2,000
Health and Animal Control 2

$ 2

$ 2

WastewaterManagement

CapitalProjects

Employment and Training
Library District

EnvironmentalQuality WastewaterManagement

Total NonrnajorGovernmental Fundsdue from

NonmajorEnterpriseFunds:

ParkingGarages General

Total NonmajorEnterpriseFundsdue from
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B. Transfers
Transfersareusedto recordtransactionsbetweenindividualhindsto subsidizetheir operations:

Amount

$ 151
35
6

2,527

110
7,993

$ 10,822

CapitalProjects

Total Capital ProjectsFund transfers in

General
Transportation
FloodControlDistrict
OtherSpecialRevenue

Library District
Parking Garages

$ 2,197
19,926

9,835
4,233
1,875

134

~ 38,200

$ 23,065

$ 23,065

Nonniajor GovernmentalFunds:
Health and Animal Control
Flood Control
Employment& Training
Other SpecialRevenue

StadiumDistrict
Other SpecialRevenue- Grants

General
Capital Projects
General
General
Other SpecialRevenue- Grants
Capital Projects
General
General
Employment & Training
Other Special Revenue
Capital Projects

General

$ 6,674
309

295
3,701

216
21

1,324
45

2
992
37

350

Transfers in fund
Major Funds:
General

Total GeneralFundtransfersin

Transfers out fund

Transportation
FloodControl District
Other SpecialRevenue
StadiumDistrict
Debt Service
PimaHealthCare System

PimaHealth Care System General

Total PimaHealth Care Systemtransfers in

Environmental Quality
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Total Nonmajor Governmental Funds transfers in

InternalServiceFunds:
Other InternalService General

TotalInternal ServiceFundstransfersin

Transfers of general capital assets reportedonthe fundLbasedstatementsas
capital contributions and on the government-widestatementsastransfers:

768
13,655

1,006

15
25

S 29,435

S 202

$ 202

PimaHealthCareSystem $ 1,813

Wastewater Management Fund 1,229

$ 3,042

NOTE 13: QONSTRU lION AND OTHER SIGNIFICANT COMMITMENTS

At June 30, 2003,Pima Countyhad the following major contractualcommitmentsrelated to various projects.
Commitmentshave been grouped into four major categories: TransportationProjects,Flood Control Projects,
GeneralGovernmentProjectsandWastewaterManagementProjects.

Transportation Projects

At June 30, 2003,thePimaCountyTransportationDepartmenthadcontractualcommitmentsof $78,813. Funding
for theseexpenditureswill be primarily provided from TransportationRevenueBonds and Highway UserTax
Revenue,theprimary sourceof revenuefor theTransportationDepartment.

Transfers in fund
Debt Service

Transfers out fund
General
Transportation
FloodControlDistrict

Municipal PropertyCorporation
CapitalProjects

Amount
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Flood Control Projects

At June 30, 2003, the PimaCounty Flood Control District had contractual commitments of $13,394.Funding for
these expenditures will be primarily provided from general obligation bonds and the Flood Control District’s tax
levy of property within Pima County, the primary sourceof revenuefor the Flood Control District.

General GovernmentProjects

At June 30,2003,PimaCounty hadcontractual commitments relatedto various Facilities ManagementProjects of
$18,444and Parks and RecreationProjectsof $52,950. Fundingfor theseexpenditureswill be primarily provided
fromgeneralobligationbonds.

WastewaterManagementProjects

At June 30, 2003, the Wastewater ManagementEnterprise fund hadcommitmentsunder construction contracts that
totaled $40,370.

Operating Leases

The County enters into operating leasesfor various equipment andoffice space. These leasesare entered into with
the provision that they maybe canceledat the end of eachfiscal yearif futurefimding is not provided. Accordingly,
theseleasestotaled $3,377for the yearendedJune30, 2003.

NOTE 14: STEWARDSHIP. COMPLEANCE.AND ACCQUNTABILITY
(DEFICIT FUND BALANCES)

The Stadium District Special RevenueFund (a non-major governmental fund) had a deficit fundbalanceat June 30,
2003,of$6,036. Managementplansto eliminatethedeficit by refinancingdebtandoperatingthe BaseballComplex
profitably in the future.

The Other Special RevenueGrants Fund (a non-major governmentalfund) had a deficit fund balanceat June 30,
2003,of $257. Included in this amount is a deficit unreservedfund balanceof $312,and a reservedhind balance
for prepaid expenditures of $55. This deficit can be eliminated in the future through normal operations or by
operating transfers from the General Fund.

Wastewater ManagementFund (a major business-typeactivities fluid) had a deficit unrestricted net assetbalanceat
June30, 2003,of $35,477. Thisdeficit can be eliminatedin the futurethrough normal operations and increasesin
usageand connectionfees.

NOTE 15: SUBSEQUENTEVENTS

On October 1, 2003,Pima County amendedthe lease-purchaseagreementfor the jail facilities. The amendment
extended the leaseterm to 2018 and reduced the interest rates. Concurrent with this amendment, Refunding
Certificates of Participation, Series2003, in the amount of $27,525,were issued to third-party investors to refund
portions ofthe principal and interest on Certificates of Participation, Series1997,and on the Refunding Certificates
of Participation,Series 1999. The outstandingCertificates of Participation and the outstandingRefunding
Certificates of Participation, evidenceparticipation interest in the lease-purchaseagreementfor the jail facilities.
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FINANCIAL GUARANTY INSURANCE POLICY

MI3IA InsuranceCorporation
Armonk, NewYork 10504

PolicyNo. [NUMBER]

MB1A insuranceCorporation(the “Insurer’), fri considcrationof thc paymcnt of the premium and subject to the termsof this policy, hereby
unconditionallyandirrevocablyguaranteestoanyowner,ashereinafterdefined,ofthe followingdescribedobligations,the full andcompletepayment
requiredto bemadeby oron behalfoftheIssuerto [PAYINGAGENT/TRUSTEE]or itssuccessor(the!IPaythgAgent”) ofanamountequalto(i) the
principal of (eitherat thc statedmaturity or by any advancementof maturity pursuantto a mandatoiysinking ftmd payment)andintereston, the
Obligations(asthatterm is definedbelow)assuchpaymentsshallbecomeduebutshallnotbesopaid (exceptthatiii the eventofanyaccelentionof
the due dateof suchprincipal by reasonof mandatotyor optionalredemptionor accelentionresultingfrom defaultor otherwise,other thanany
advancementofmaturity pursuantto a manclatoiysinkingfund paymcnt,the paymentsguaranteedherebyshallbemadein suchamountsandat such
times assuchpaymentsofprincipalwould havebeenduehadtherenotbeenanysuchaccelention);and(ii) the reimbursementofanysuchpayment
which is subsequentlyrecoveredfrom anyownerpursuantto a final judgmentby a courtof competentjurisdictionthat suchpaymentconstitutesan
avoidablepreferenceto suchownerwithin the meaningof any applicablebankruptcylaw. The amountsreferredto in clauses(i) and (ii) of the
precedingsentenceshallberefenedtohereincollectivelyasthe “Jy~uredAmounts.” “Obligations” shallmean:

(PAR]
[LEGAL NAME OF ISSUE]

Uponreceiptoftelephonicor telegraphicnotice,suchnoticesubsequentlyconfirmedinwritingby registeredorcertifiedmail, oruponreceiptof written
noticeby registeredorcertifiedmail, by theInsurerhumthePayingAgentor anyownerofanObligationthepaymentofanInsuredAmountfor which
is thendue,that suchrequiredpaymenthasnotbeenmade,the Insureron theduedateofsuchpaymentorwithin onebusinessthy afterreceiptofnotice
of suchnonpayment,whicheveris later,will makea depositof hinds,in anaccountwith U.S. Bank Trust NationalAssociation,in NewYork, New
York, or its successor,sufficient for thepaymentof any suchInsuredAmounts which are thendue. Upon presentmentand sunenderof such
Obligationsorpresentmentof suchotherproofofownershipoftheObligations,togetherwith anyappropriateinstrumentsof assignmentto evidence
the assignmentoftheInsuredAmountsdueon the Obligationsasarepaid by the Insurer,andappropriateinstaunentsto effectthe appointmentofthe
Insurerasagentfor suchownersoftheObligationsinanylegalproceedingrelatedto paymentofinsuredAmountson theObligations,suchinstruments
beingin aform satisfactorytoU.S. BankTrustNationalAssociation,U.S.Bank TrustNationalAssociationshalldisburseto suchowners,or thePaying
Agentpaymentof the InsuredAmountsdueon suchObligations,lessanyamountheldby the PayingAgent for thepaymentof suchInsuredAmounts
andlegally availabletherefor. Thispollcy doesnotinsureagainstlossof any prepaymentpremiumwhichmayatanytimebepayablewith respectto
anyObligation.

As medherein,the term “owner” shallmeanthe registeredownerof anyObllgationasindicatedin thebooksmaintainedby thePayingAgent,the
issuer,or any designeeof the issuerfor suchpuipose. Thetenn ownershall not include the Issueror anypartywhoseagreementwith the Issuer
constitutestheunderlyingsecurityfor theObligations.

Any serviceofprocesson the Insurermaybemadetothe Insurerat itsoffices locatedat 113 King Street,Annonk,NewYork 10504andsuchservice
ofprocessshallbevalid andbinding.

This policy is non-cancellablefor anyreason. Thepremiumon this policy is not refunthblefor anyreasonincludingthe paymentpriorto maturityof
theObligations.

IN WITNESSWHEREOF,theInsurerhascausedthis policy to beexecutedin facsimileon itsbehalfby its dulyauthorizedofficers,this[DAY] thyof
[MONTH,YEAR].

Attest:

MB1A InsuranceCorporation

P.

AssistantSecretary

STD-R-6
4/95
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BOND REGISTRAR, TRANSFER AGENT AND
PAYING AGENT AGREEMENT

This Bond Registrar,TransferAgent andPayingAgentAgreement,datedasof June24,
2004(the“Agreement”),betweenPimaCounty,Arizona(the “County”), andU.S. BankNational
Association(the“Registrar”),

WITNESSETH

WHEREAS,the Countyproposesto issueits GeneralObligationBonds,Series2004, in
theaggregateprincipal amountof $65,000,000(the “Bonds”); and

WHEREAS,theBondswill beissuedin fully registeredform; and

WHEREAS,theCountydesiresto employ abondregistrar,a transferagentand apaying
agentto administertheregistration,transferandpaymentof theBonds; and

WHEREAS, the Treasurer of the County (the “Treasurer”) is charged with the
responsibilityof maintainingtheprincipalandinterestredemptionfundsfor theCounty; and

WHEREAS,theCountydesiresto enterinto anagreementwith theRegistrarfor services
asbondregistrar,transferagentandpayingagentwith respectto theBonds;and

WHEREAS,the Registraris willing to act as bondregistrar,transferagentandpaying
agentwith respectto theBonds,

NOW, THEREFORE, in considerationof the mutual covenantsand agreements
containedherein,thepartiesheretoagreeasfollows:

Section1: TheRegistraris herebyrequestedto providethefollowing services:

(a) Bond registrarservices,which shall include,but notbe limited to:

(1) initial authenticationoftheBonds;

(2) maintenanceof registration books sufficient to
comply with Section149(a)ofthe InternalRevenueCodeof 1986,
asamended(the “Code”);

(3) prompt recording of transfers of ownership and
exchangesof theBondsassuchtransfersandexchangesoccur;

(4) protection againstdouble or overissuaneeof the
Bonds;

(5) authenticationof the Bondspreparedfor delivery to
transfereesof original purchasersor subsequentowners, or to
ownersof theBondsuponany exchange,oftheBonds;
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(6) informing the County of the need for additional
printingsof theBondsasneeded;and

(7) providing the Treasurerand the County accessto
specimensof thesignaturesof thepersonsauthorizedfrom time to
time to authenticatethe Bonds.

(b) Transferagentservices,which shall include,butnot belimited to:

(1) receipt and verification of all Bonds tenderedfor
transferorexchange;

(2) preparationof newBondsfor deliveryto transferees
or ownerswishing to exchangeBondsanddeliveryofthe same;

(3) destruction of Bonds submitted for transfer or
exchange;and

(4) provision of necessaryinformation for recordation
in theregistrationbooksrelatingto theBonds.

(c) Payingagentservices,which shall include,but notbe limited to:

(1) provisionof abilling to the County’schieffinancial
officer at leastthirty (30) daysprior to eachprincipal andinterest
paymentdatewith respectto theBondssetting forth the amountof
principalandinterestdueon theBondson suchpaymentdate;

(2) preparation,execution and mailing, by first class
mail, of cheeksrepresenting(or, to the extentrequestedin writing
by anownerof $1,000,000or morein aggregateprincipal amount
of the Bonds not less than ten (10) days prior to an interest
payment date, transmissionby wire transferto a bank or trust
company in the continental United Statesof America) interest
paymentsdue on the Bondsto eachregisteredownerofthe Bonds
on or prior to eachscheduledinterestpaymentdate;

(3) verification of all matured Bonds upon their
surrenderfor final payment;

(4) paymentof all principal due on the Bonds upon
proper surrenderthereofto the Registraror, if so requestedin
writing by any ownerof $1,000,000or morein aggregateprincipal
amountof the Bonds,and if provision for surrenderof the Bonds
satisfactoryto the Registrarhasbeenmade,by wire transferto a
bank or trust companyin the continental United States, in the
mannerprovidedfor therein;
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(5) preparationof semiannualreconciliationsfollowing
eachinterestpaymentdateshowingall principal and interestpaid
with respectto the Bondsduring the precedingsix-monthperiod
andproviding copies thereofto the Treasurerand the Arizona
DepartmentofRevenue(the“Department”);and

(6) taking inventory of all canceled checks, or
microfilm proof of such cheeks,showing interest paymentson
theBonds.

Section2. Uponwrittenrequestof theCounty, theRegistrarwill causeits authorized
officer(s) to authenticatethe Bonds in an aggregateoriginal principal amountnot to exceed
$65,000,000at anytime exceptfor replacementBonds.

Section3. The Registrar shall exchange Bonds of the same aggregateoriginal
principal amount, maturity dateand interestrate, if any, and of any authorizeddenomination
upon presentationand surrenderof suchBonds at the principal corporatetrust office of the
Registrartogetherwith a requestfor exchangesignedby the registeredownerthereofor by a
personlegally empoweredto do so in a form satisfactoryto theRegistrar.

Section4. The Registrarshall chargethe registeredownersof the Bonds that are
transferredor exchangedfor all ofthefees,taxesandcostsofsuchtransferorexchange.

Section5. With respectto Bondswhich aremutilated,lostordestroyed,theRegistrar
shall causeto be executedand delivereda new Bond of like dateandtenor in exchangeand
substitutionfor anduponthecancellationofsuchmutilatedBondor in lieu of andin substitution
for suchBond lost or destroyed,upontheregisteredholder’spayingthe reasonableexpensesand
chargesin connectiontherewith and, in the easeof any Bond destroyedor lost, filing by the
registeredowner with the Registrarand the Treasurerof evidencesatisfactoryto the Registrar
and the Treasurerthat suchBond was lost or destroyed,and furnishing the Registrarand the
County with a sufficient indemnity bond asprovided in Arizona RevisedStatutes,Section47-
8405.

Section6. The record date(the “RecordDate”) for the Bonds shall be the closeof
businessofthe Registraron the 15th day,or if suchdayis a Saturday,Sundayor holiday, on the
next precedingbusinessday, of the month precedingeach interest paymentdate. Bonds
presentedto the Registrarfor transferafterthe closeof businesson the RecordDateandbefore
thecloseofbusinesson thenext subsequentinterestpaymentdatewill be registeredin thename
of the transfereebut the interestpaymentwill be payableto and mailedto the registeredowner
shownon the registrationbooksfor the Bondsmaintainedby the Registrarasof the closeof
businesson theRecordDate.

Section7, The Treasurerwill transfer, or cause to be transferred,immediately
availablefundsto the Registrarno later thanone (1) businessdayprior to the dateon which the
principal, interest,andpremiumpayments,if any,aredue on theBonds. All moneysheldby the
Registraraspayingagentshallbeheld in trustfor thebenefitoftheholdersoftheBonds.
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Section8. The Bondsshallbearinterestat the ratesdescribedin Exhibit A attached
heretopayableon January1 , 2005, and semiannuallythereafteron January 1 and July 1 each
yearduring the termof the Bondsby checkdrawnon the Registrarand mailed,by first class
mail, on or prior to eachinterestpaymentdate, to the registeredowner of the Bondsat the
addressshownon theregistrationbooksof theRegistraron theRecordDate,or, asandsubjectto
theconditionsprovidedin Sectionlfç) hereof,by wire transfer.

Section9. TheBondsmatureon July 1 in the yearsandin the amountsasdescribed
in Exhibit A attachedhereto. Principal ofthe Bonds,at maturityor on any redemptionprior to
maturity,will be payableuponpresentationandsurrenderof theBondsat theprincipal corporate
trustoffice of the Registraror, asand subjectto the conditionsprovidedin Section 1(e) hereof,
by wire transfer.

Section10. In theeventany checkfor paymentof intereston a Bond is returnedto the
Registrarunendorsedor is not presentedfor paymentwithin two (2) yearsfrom its paymentdate
or any Bond is not presentedfor paymentof principalatthematurityorredemptiondate,if funds
sufficient to paysuchinterestor principaldueuponsuchBond shallhavebeenmadeavailableto
theRegistrarfor thebenefitoftheownerthereof,it shallbe theduty oftheRegistrarto hold such
fundswithout liability for interestthereon,for the benefitof the ownerof suchBond who shall
thereafterbe restrictedexclusivelyto suchfunds for any claim of whatevernaturerelating to
such Bond or amountsdue thereunder. The Registrar’sobligation to hold suchfunds shall
continue for two (2) years and six (6) months following the date on which suchinterestor
principal payment becamedue, whetherat maturity, or at the date fixed for redemption,or
otherwise, at which time the Registrarshall surrendersuchunclaimedfunds so held to the
Treasurer,whereuponany claim of whatevernatureby the owner of suchBond arisingunder
suchBond shall be madeupontheTreasurer.

Section11. The Registrarshall secureor collateralize the funds on deposit at the
Registrarpursuantto this Agreement in the mannerprovided in Arizona RevisedStatutes,
Section35-323.

Section12, TheRegistrarwill comply with the seventy-two(72)hourturnaroundtime
requiredby Securitiesand ExchangeCommissionRule 17(A) (d) - (2) underthe Securitiesand
ExchangeAct of 1934,asamended,with respectto routinetransferitems.

Section13. Fees for the Registrar’s services with respect to the registration,
authentication,delivery and paymentof the Bonds shall be paid as set forth on Exhibit B
attachedhereto. Extraordinaryout-of-pocketexpensesshallbe paidby the Countyas incurred
by theRegistrar.

Section14. TheRegistrarshallmakesuchreportsrelatingto theissuanceof theBonds
as the Departmentrequirespursuantto Sections35-501 and 3 5-502 of the Arizona Revised
Statutes,or any successorstatutesthereto, and shall notify the Departmentin the manner
providedin Section 1 (cX5) hereofof theretirementofanyBondsand ofall paymentsof interest
thereon.
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Section1 5. The Registrar’srecordsrelating to the Bondsshall be kept in compliance
with the requirementsof Section 1 03 of the Code,and any regulationspromulgatedthereunder,
suchstandardsashavebeenor maybe issuedfrom time to time by the SecuritiesandExchange
Commissionor the Municipal SecuritiesRulemakingBoardof the UnitedStates,andany other
securitiesindustrystandardasthe Countymayreasonablydirectfrom time to time.

Section1 6. TheCountyor its duly authorizedagentsmayexaminetherecordsrelating
to the Bondsat the office of the Registrarwhere suchrecordsarekept at reasonabletimes as
agreeduponwith theRegistrarandsuchrecordsshallbe subjectto auditfrom timeto time atthe
requestof the Countyand or the Treasurer.On request,the Registrarwill furnishthe County
with a list ofthenames,addressesandotherinformationconcerningtheregisteredownersof the
Bonds,

Section1 7. The Registrar shall indemnify and hold harmless the County, the
Treasurer, and all boards, commissions,officials, officers and employeesof the County,
individually and collectively, from the Registrar’snegligenceor misconductin the performance
of any of its duties hereunder, Similarly, the County shall, to the extent permittedby law,
indemnify and hold harmlessthe Registrar, its officers, directors, employees,and agents,
individually and collectively,from the County’s negligenceor misconductin theperformanceof
any of its dutieshereunder.

Section18. When the Registrardeemsit necessaryor reasonable,it may apply to a
law firm orattorneyapprovedby theCountyfor instructionsor advicewith respectto theBonds.
All fees incurredin obtainingsuchcounselshallbe addedto the fees,costsandexpensesto be
paid to theRegistrarpursuanthereto.

Section19. By signature of its authorized officer below, the Registrar hereby
acknowledgesreceiptof copiesof (a) the resolutionsof the County authorizingtheissuanceof
theBonds,(b) thereceiptoftheTreasureracknowledgingpaymentof theentireprincipalamount
of the Bonds and any interest due thereon,(c) the opinion of Snell & Wilmer LIP. as Bond
Counselto theCounty,and(d) the debtservicepaymentschedulerelatingto theBonds.

Section20. The County or the Registrarreservetheright to terminateany individual
servicesetforth in this Agreement,or all of the servicessetforth in this Agreement,uponsixty
(60)daysprior writtennoticeto theRegistrar.

Section21. In the eventthe Registrarresignsor is replaced,the Countyreservesthe
right to appointasuccessorbondregistrar,transferagentand/orpayingagenthereunder.In such
event, the provisionsof this Agreementwith respectto paymentfor expenseshereunderby the
Countyshall remainin full forceand effect, but theTreasurershall thenbeauthorizedto usethe
funds designatedfor suchpaymentto pay any feesand expensesof any bondregistrar,transfer
agentand/or payingagent chosento replacethe Registraror to reimbursethe County if the
Treasureracts as bond registrar, transferagent and/or paying agent. In the event that any
corporationor association(i) into which the Registrarmay be convertedor merged(ii), with
which the Registrarmay or any successorto it may be consolidated,or (iii) to which the
Registrarmay sell or transfer all or substantiallyall of its corporatetrust business,or any
corporation or associationresulting from such conversion,merger, consolidations,sale or
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transfer,ipso facto, shall be andbecomesuccessorRegistrarwithout the executionor filing of
any paperor any further act on the part of any of the parties hereto,and that corporationor
associationshallbevestedfurtheraswasits predecessor.

Section22. This Agreementshallcommenceon the datefirst writtenaboveand shall
continueuntil thedatethat the lastpaymentdueunderthe Bondshasbeenmade.

Sectioi~23. This Agreementcontains the entire understandingof the parties with
respectto the subjectmatterhereof~,and no waiver, alterationor modification of any of the
provisionshereoLor assignmentof any rightshereunder,shallbebinding unlessin writing and
signedby aduly authorizedrepresentativeof all partieshereto.

Section24. If any provision of this Agreement is held to be illegal, invalid or
unenforceableunderpresentor future laws,this Agreementshallbe construedand enforcedasif
such illegal, invalid or unenforceableprovision had never compriseda part of this Agreement;
andtheremainingprovisionsofthis Agreementshallremainin full forceandeffectandshallnot
be affectedby the illegal, invalid orunenforceableprovision.

Section25. Any request,demand,authorization,direction, notice, consent,waiver,
statementor otherdocumentprovidedor permittedto begivenor furnishedto theCountyor the
Registrarshall be mailed or delivered to the County or the Registrar, respectively,at the
addressesshownherein,or suchotheraddressasmayhavebeengivenby onepartyto theother
by fifteen (15) dayswrittennotice.

If to theCounty: PimaCounty,Arizona
130WestCongressStreet
Tucson,Arizona 85701
Attention: CountyAdministrator

If to theRegistrar: U.S. BankNationalAssociation
7310North 16th Street,Suite275
Phoenix,Arizona 85020
Attention: CorporateTrustServices

Section26. Arizona law requiresthat everycontractto which the StateofArizona,its
political subdivisions or any of the departmentsor agenciesof the State or its political
subdivisionsis aparty includenoticethat suchcontractis subjectto cancellation,within three(3)
yearsafter its execution,by the State, political subdivision,departmentor agencywhich is a
party to suchcontract if any personsignificantly involved in initiating, negotiating,securing,
drafting or creatingthe contracton behalfof the State, political subdivision, departmentor
agencyis, at any time while the contract is in effect, an employeeof any otherparty to the
contractor an agentor consultantof any otherparty to the contractwith respectto the subject
matterof thecontract.

Section27. This Agreementmaybe executedin multiple counterparts,all of which
shallconstituteoneandthesameAgreementandeachof which shallbedeemedan original.

Section28. This Agreementshall be governedby the laws of the Stateof Arizona.
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IN WITNESSWHEREOF,thepartiesheretohavecausedthis Agreementto be executed
asofthedayandyearfirst abovewritten.

ATTEST:

By:
Lori Godoshian
Clerk oftheBoardof Supervisors

U.S. BANK NATIONAL ASSOCIATION,
asRegistrar

By:

AssistantVice resident

PIMA COUNTY, ARIZONA

By:.
SharonBronson
Chair,Boardof Supervisors

APPROVEDAS TO FORM:

SNELL & WILMER L.L.P.,
BondCounsel

By:
TimothyE. Piekrell,Esq.
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IN WITNESSWHEREOF,thepartiesheretohavecausedthis Agreementto be executed
asofthedayandyearfirst abovewritten.

ATTEST:

Lori Uodoshian
ClerkoftheBoardof Supervisors

APPROVEDAS TO FORM:

SNELL & WILMER L.L.P.,
Bond Counsel

U.S. BANK NATIONAL ASSOCIATION,
asRegistrar

By:
DeborahM. Scherer
AssistantVicePresident

PIMA COUNTY, ARIZONA

By:______________
SharonBronson
Chair, Boardof Supervisors

By:
Timothy
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EXHIBIT A

$65,000,000
PIMA COUNTY,ARIZONA

GENERAL OBLIGATION BONDS
SERIES2004

Maturity Date Principal Interest
(July 1) Amount

2005 $5,225,000 3.000%
2006 6,160,000 5.000%
2007 3,185,000 5.000%
2008 3,285,000 5.000%
2009 3,405,000 5.000%
2010 3,540,000 5.000%
2011 3,690,000 5.000%
2012 3,850,000 5.000%
2013 4,025,000 5.000%
2014 4,215,000 5.000%
2015 4,415,000 4.125%
2016 4,635,000 4.375%
2017 4,870,000 4.500%
2018 5,115,000 3.000%
2019 5,385,000 3.000%
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Schedule of Fees for Services as
Registrar and Paying Agent

For
Pima County, Arizona General Obligation Bonds, Series 2004

Administrative Fees Billed Annually

01010 Acceptance Fee $150.00
The acceptance fee includes the administrative review of documents, initial set-up of
the account, and other reasonably required services up to and including the closing.
This is a one-time fee, payable at closing.

04120 Paying Agent $300.00
Annual administration fee for performance of the routine duties of the paying agent
associated with the management of the account. Administration fees are payable in
advance.

Direct Out ofPocketExpenses
Reimbursement of expenses associated with the performance of our duties, including At Cost
but not limited to publications, legal counsel after the initial close, travel expenses
and filing fees.

ExtraordinaryServices
Extraordinary services are duties or responsibilities of an unusual nature, including
termination, but not provided for in the governing documents or otherwise set forth in
this schedule. A reasonable charge will be assessed based on the nature of the
service and the responsibility involved. At our option, these charges will be billed at a
flat fee or at our hourly rate then in effect.

Account approval is subject to review and qualification. Fees are subject to change at our discretion and upon written notice. Fees
paid in advance will not be prorated. The fees set forth above and any subsequent modifications thereof are part of your agreement.
Finalization of the transaction constitutes agreement to the above fee schedule, including agreement to any subsequent changes
upon proper written notice. In the event your transaction is not finalized, any related out-of-pocket expenses will be billed to you
directly. Absent your written instructions to sweep or otherwise invest, all sums in your account will remain uninvested and no
accrued interest or other compensation will be credited to the account. Payment of fees constitutes acceptance of the terms and
conditions set forth.

IMPORTANT INFORMATION ABOUT PROCEDURES FOR OPENING A NEW ACCOUNT:
To help the government fight the funding of terrorism and money laundering activities, Federal law requires all financial institutions to
obtain, verify and record information that identifies each person who opens an account.
For a non-individual person such as a business entity, a charity, a Trust or other legal entity we will ask for documentation to verify its
formation and existence as a legal entity. We may also ask to see financial statements, licenses, identification and authorization
documents from individuals claiming authority to represent the entity or other relevant documentation.

Dated: May 18, 2004
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AIB1A
FINANCIAL GUARANTY INSURANCE POLICY

MBIA InsuranceCorporation
Armonk, New York 10504

Policy No. 44366

MBJA InsuranceCoiporation (the “ Insurer”), in considerationof the paymentof the premium and subject to the termsof this policy, hereby
unconditionallyandirrevocablyguaranteesto anyowner,ashereinafterdefined,of the following describedobligations,the frill andcompletepayment
requiredtobe madeby or on behalfof the Issuerto U.S. Bank NationalAssociation,Phoenix,Arizonaor its successor(the“Paying Agent”) of an
amountequalto(i) the principalof(eitherat the statedmaturityor by any advancementofmaturitypursuantto a mandatorysinkingfund payment)and
intereston, the Obligations(asthat term is definedbelow) assuchpaymentsshallbecomeduebutshallnotbe sopaid (exceptthat in theeventof any
accelerationof the duedateof suchprincipal by reasonof mandatoryoroptional redemptionor accelerationresultingfromdefault or otherwise,other
thanany advancementof maturitypursuantto a mandatorysinkingfund payment,thepaymentsguaranteedherebyshallbe madein suchamountsandat
such timesas suchpaymentsof principal would have beendue hadtherenot beenany suchacceleration); and(ii) the reimbursementof any such
paymentwhichis subsequentlyrecoveredfromanyownerpursuanttoafmaljudgmentby acourtofcompetentjurisdictionthatsuchpaymentconstitutes
an avoidablepreferenceto suchownerwithin the meaningof any applicablebankmptcylaw. Theamountsreferredto in clauses(i) and(ii) of the
precedingsentenceshallberefenedtohereincollectivelyasthe ‘InsuredAmounts.” “Obligations” shallmean:

$65,000,000
PimaCounty,Adzona

GeneralObligationBonds
Series20CM

Uponreceiptoftelephonicor telegraphicnotice,suchnoticesubsequentlyconfirmedinwriting by registeredorcertifiedmail, oruponreceiptof written
noticeby registeredor certifiedmail,by theInsurerfromthePayingAgentoranyownerofanObligationthepaymentofanInsuredAmountfor whichis
thendue,that suchrequiredpaymenthasnotbeenmade,theInsurerontheduedateof suchpaymentor within onebusinessdayafterreceiptof noticeof
suchnonpayment,whicheveris later,will makea depositof thnds,inanaccountwith U.S.BankTrustNationalAssociation,inNewYork, NewYork,
or its successor,sufficientfor thepaymentof anysuchInsuredAmountswhich are thendue. Upon presentmentandsurrenderof suchObligationsor
presentmentof suchotherproofofownershipoftheObligations,togetherwith anyappropriateh~stmmentsofassignmenttoevidencetheassignmentof
theInsuredAmountsdueontheObligationsasarepaidby theInsurer,andappropriateinstrumentstoeffectthe appointmentoftheksurerasagentfor
suchownersof the Obligationsin any legal proceedingrelatedto paymentof InsuredAmountson theObligations,suchinsirumentsbeingin a form
satisfactorytoU.S.Bank Trust NationalAssociation,U.S.BankTrust NationalAssociationshalldisbursetosuchowners,or the PayingAgentpayment
of the InsulTed Amountsdue on suchObligations,lessanyamountheldby the PayingAgent for the paymentof suchInsuredAmountsand legally
available therefor. Thispolicy doesnot insureagainstloss of any prepaymentpremiumwhich may at any time be payablewith respectto any
Obligation.

As usedherein,theterm“owner” shallmeantheregisteredownerof anyObligationasindicatedin thebooksmaintainedby thePayingAgent,the Issuer,
or anydesigneeof the Issuerfor suchpurpose.Thetermownershallnot includethe Issueroranypartywhoseagreementwith the Issuerconstitutesthe
underlyingsecurityfor the Obligations.

Any serviceofprocesson theInsurermay bemadetotheInsurerat itsofficeslocatedat113 King Street,Armonk,NewYork 10504andsuchserviceof
processshallbe valid andbinding.

Thispolicy is non-cancellablefor any reason. Thepremiumon this policy is notrefundablefor any reasonincludingthepaymentprior to maturityof the
Obligations.

IN WITNESSWHEREOF,the Insurerhas causedthis policy to beexecutedin facsimileon its bchalfby its duly authorizedofficeis, this 24thdayof
June,2004. p~j~I~ns~j~tion

Attest:

STD-R-6
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MBIA Insurance Corporation
113 King Street, Armonk, NY 10504

AMBIil Tel 914-273-4545www.mbia.eom

Capital Strength. Triple-A Performance.

June24, 2004

U.S. Bank National Association
Phoenix,Arizona

$65,000,000
PimaCounty, Arizona

GeneralObligationBonds
Series2004

LadiesandGentlemen:

In connectionwith theabove-describedobligations(the “Obligations”) of which you areactingaspaying
agent(the “Paying Agent”), pleasebe advisedthat thepaymentto you of principal of andintereston the
Obligations hasbeenguaranteedby a policy of financial guarantyinsurance(the “Policy”) issuedby the
MBIA Thsurance Corporation(the “Insurer”). U.S. Bank Trust National Association,New York, New
York (the “Fiscal Agent”) isactingasthe fiscal agent for the Insurer.

The Policy unconditionallyandirrevocablyguaranteesto any owneror holderof the Obligations or, if
applicable,ofthecouponsappertainingthereto(the “Owner”), thefull andcompletepaymentrequiredto be
madeby oron behalfof theissueroftheObligations(the“Issuer”) to thePayingAgentor its successorof
an amountequalto (i) theprincipalof (eitherat thestatedmaturityor by any advancementof maturity
pursuantto a mandatorysinking fund payment)and intereston, the Obligationsas suchpaymentsshall
becomeduebut shall notbe so paid (exceptthat in theeventof any accelerationof theduedateofsuch
principal by reason of mandatoryor optional redemptionor accelerationresulting from default or
otherwise, other than any advancement of maturity pursuant to a mandatorysinking fund payment,the
payments guaranteedby thePolicyshall bemadein suchamountsandat suchtimesassuchpaymentsof
principalwould havebeenduehadtherenotbeenanysuchacceleration);and(ii) thereimbursementofany
suchpaymentwhich is subsequentlyrecoveredfrom any Ownerpursuantto afinal judgmentby acourtof
competentjurisdictionthatsuchpaymentconstitutesanavoidablepreference(a “Preference”)to theOwner
within themeaningofanyapplicablebankruptcylaw. The amountsreferredto in clauses(i) and(ii) of the
precedingsentencearereferredtocollectivelyin this letterasthe “InsuredAmounts.”

The Policy doesnot insureagainstlossof anyprepaymentpremiumwhich may at anytime be payable
with respectto anyObligations. ThePolicy doesnot, underanycircumstance,insureagainstlossrelating
to: (i) oplional or mandatoryredemptions(other than mandatorysinking fund redemptions);(ii) any
paymcntsto be madeon an acceleratedbasis; (iii) paymentsof the purchaseprice of Obligationsupon
tenderby an Ownerthereof;or (iv) anyPreferencerelatingto (i) through(iii) abovc.
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In the eventthat the Issuerdoesnot makefull andcompletepaymentwhendueof theprincipal of and
intereston theObligations,pleaseimmediatelynotify, by telephoneor telegraph,the Insurer,113 King
Street,Armonk,New York, 10504, (914)273-4545. On the duedateor within onebusinessday after
receiptof suchnotice,whicheveris later,the Insurerwill depositfundswith theFiscalAgentsufficient to
pay the Obligations (or, if applicable,couponsappertainingthereto) then due. Upon presentmentand
surrenderof suchObligations (or, if applicable,coupons)orpresentmentof suchotherproofofownership
of Obligationstogetherwith anyappropriateinstrumentsof assignmentto evidencetheassignmentof the
InsuredAmountsdueon theObligationsasarepaidby theInsurer,andappropriateinstrumentsto effectthe
appointmentoftheInsurerasagentfortheOwnersin anylegal proceedingrelatedto paymentof Insured
Amountson theObligations (or, if applicable,coupons),suchinstrumentsbeingin aform satisfactoryto
theFiscal Agent, theFiscal Agent shall disburseto you paymentof the InsuredAmounts dueon such
Obligations (and,if applicable,coupons),less anyamountheldby you for the paymentof suchInsured
Amounts and legally available therefor.

Formsof suchinstrumentsofassignmentandinstrumentsto effecttheappointmentof theInsureras such
agentfor theOwners(collectively,the “Claim Documents”),which arecurrentlyacceptableto theFiscal
Agent andtheInsurer,areon file with theFiscalAgent TheInsurermay, from timeto time, file revised
formsof ClaimDocumentswith theFiscal Agent in substitutionfor theformspreviouslyfiled with the
Fiscal Agent, and upon suchfiling, the revised forms shall supersedeall forms of Claim Documents
previouslyfiledwith theFiscalAgent,exceptasotherwisedirectedby theInsurerin writing.

In theeventthatyou shallhaveprior knowledgeofanimpendingfailure by theIssuerto makepaymenton
theObligations (or, if applicable,coupons)whendue,pleaseimmediatelynotify the Insurerso that it will
be possibleto have funds available for you on the due dateto makepaymentsagainstsurrendered
Obligations(and,if applicable,coupons).

Your cooperationin this mailer will be most appreciatedand will makeii. possiblefor the Ownersof
Obligationsguaranteedby theInsurerto beassuredofall paymentswhendue.

Very truly yours,

Neil C. Budnick
Pies I dent
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occurrenceofa mandatory,scheduledredemption,not otherwisecontingentupontheoccurrence
of an event,is not requiredif thetermsof theredemptionunderwhichtheredemptionis to occur
areset forth in detail in the Official Statementand the only openissueis which Bondswill be
redeemedin thecaseof apartial redemption.

Section4 Termination of Reporting Obligation. The obligationsof the Obligor
underthis DisclosureUndertalcingshallterminateat suchtime asno Bondsremain“outstanding”
(within themeaningof the Resolution)or all oftheBondshavebeenlegally defeased,redeemed
or paid in full.

Section5 DisseminationAgent. The Obligor may, from time to time, appoint or
engagea disseminationagentto assist it in carrying out its obligationsunderthis Disclosure
Undertaking,andmaydischargeany disseminationagent,with orwithout appointinga successor
disseminationagent.

Section6 Amendment; Waiver. Notwithstanding any other provision of this
DisclosureUndertaking,the Obligormay amendthis DisclosureUndertaking,andanyprovision
of this DisclosureUndertakingmaybe waived;provided,however,that no amendmentorwaiver
maytakeeffectunlessthefollowing conditionsaresatisfied:

(a) the amendmentor waivermay only bemadein connectionwith a change
in circumstancesthat arisesfrom achangein legal requirements,changein law, or changein the
identity, natureor statusof an “obligatedperson” (within the meaningof the Rule)with respect
to theBonds,orthetypeofbusinessconducted;

(b) this Disclosure Undertaking, as amendedor taking into account such
waiver,in the opinionof counselofnationalreputationexperiencedin bondor federalsecurities
law selectedby theObligor, would havecompliedwith therequirementsof the Ruleat the time
of the original issuanceof the Bonds,taking into accountany amendmentsor interpretationsof
theRule,aswell asanychangein circumstances;and

(c) the amendmentor waivereither(i) is approvedby theregisteredownersof
the Bondsin the samemannerasprovidedin theResolutionfor amendmentsto the Resolution
with theconsentofregisteredownersoftheBonds,or (ii) doesnot materiallyimpair the interests
of theBondholdersasdeterminedby theopinionof counselof nationalreputationexperiencedin
bond or federalsecuritieslaw unaffiliated with the Obligor but which may be selectedby the
Obligor, or as determinedby anotherparty unaffiliated with the Obligor but which may be
selected by theObligor.

Section7 Additional Information. Nothing in this DisclosureUndertakingshall be
deemedto preventthe Obligor from disseminatingany other information,using the meansof
disseminationsetforth in this DisclosureUndertakingor anyothermeansof communication,or
including any otherinformation in any Annual Informationor notice of occurrenceof a Listed
Event, in addition to that which is requiredby this DisclosureUndertaking. If the Obligor
choosesto include any information in any Annual Information or notice of occurrenceof any
Listed Event or any other event, in addition to that which is specifically requiredby this
DisclosureUndertaking,the Obligor shall haveno obligationunderthis DisclosureUndertaking

311595 2



to updatethe informationor includeit in any futureAnnual Informationor noticeofoccurrence
ofListedEvent.

Section8 Failureto Perform. Any Bondholdermay enforcetheObligor’s obligation
to provide or causeto be providedinformationor notice underthis DisclosureUndertakingby
commencinganactionin a courtofcompetentjurisdictionto seekspecificperformanceby court
order to compel the Obligor to provide or causeto be provided suchinformation or notice;
provided that any Bondholdermust first as a condition precedentto commencingthe action
provide at least 30 day’s prior written notice to the Obligor of its failure to perform, giving
reasonabledetail of suchfailure, following which notice the Obligor shall have 30 daysto
perform. Failure by the Obligor to perform under this Disclosure Undertakingshall not be
deemedan eventof default with respectto the Bonds or under the Resolutionor any other
documentand the sole remedyunder this DisclosureUndertakingin the eventof any failure of
the Obligor to comply with this Disclosure Undertaking shall be an action to compel
performance.

Section9 Beneficiaries. This Disclosure Undertaking shall inure solely to the
benefitof the Obligor and the Bondholdersfrom time to time, and shall createno rights in any
otherpersonor entity.

Section10 Definitions. In additionto thedefinitionssetforth in theResolutionwhich
apply to any capitalizedtermusedin this DisclosureUndertakingunlessotherwisedefined in
thisDisclosureUndertaking,thefollowing capitalizedtermsshallhavethefollowing meanings:

“Annual Information” means:

(a) quantitative financial information and operating data concerning the
operationsof the Obligor of the type setforth in the Official Statementin AppendixB(i) under
the heading“Net SecondaryAssessedValuation Comparisonsand Trends” in the tableentitled
“Net SecondaryAssessedValuationComparisons”(with respectto PimaCountyonly), (ii) in the
table under the heading“Record of Real and SecuredPersonalProperty Taxes Levied and
Collected,” (iii) in the table under the heading“Tax Rate Data,” (iv) in the table under the
heading “Debt Limitation,” (v) in the table under the heading “Lease, Lease-Purchaseand
PurchaseAgreements”and(vi) in the tableundertheheading“Certificatesof Participation.” If
in any year, the County has a year-end cash deficit in any fund, “Annual Information” shallalso
includeinformationofthe typesetforth under“Management’sReviewof the County’sFinancial
Position,” describing the amount of and reasonfor suchcashdeficit and a discussionof the
County’sactionsto addresssuchdeficit.

(b) unauditedannual Financial Statementsof the Obligor unless Audited
FinancialStatementsareprovidedatthesametime.

In additionto the informationdescribedin (a) and (b), (i) if anypartof the Annual Information
describedin (a) canno longer be generatedbecausethe operationsto which it is relatedhave
beenmaterially changedor discontinued,the Obligor will include a statementto that effectas
partof the Annual Information for the year in which the changeor discontinuationoccurs,and
(ii) the AnnualInformationfor theyearin which anyamendmentorwaiverof aprovisionofthis
DisclosureUndertakingoccursshall describeand explainthe amendmentor waiver, the reason

311595 3



for it and its impact on the type ofinformationbeingprovided, and if theamendmentrelatesto
the accounting principles to be followed in preparing financial statements,the Annual
Information for the year in which the changeis madeshall presenta comparison(in narrative
form andalso,if feasible,in quantitativeform) betweenthe financial statementspreparedon the
basisof the new accounting principles and those prepared on thebasisof theformer accounting
principles.

“Audited Financial Statements”means audited annual Financial Statementsof the
Obligor.

“Bondholder” meansabeneficialownerofa Bond,with beneficialownershipdetermined
on a basisconsistentwith the provisionsof Rule I 3d-3 adoptedby the SecuritiesandExchange
Commission under the Securities Exchange Act of 1934, or, if those provisions do not
adequatelyaddressthe situation in question(in the opinion of counselof national reputation
experiencedin bondor federalsecuritieslaw selectedby the Obligor)with beneficialownership
determinedon the basis of ownership for federal income tax purposes. Any assertionof
beneficial ownershipmustbe establishedby evidencein writing with full documentarysupport
filed with the Obligor.

“Filing Date” meansthe first businessday in Februaryof eachFiscalYear commencing
in February,2005.

“Financial Statements” meansannual financial statementsof the Obligor preparedin
conformity with generally acceptedaccountingprinciples as reflected in the governmental
accountingstandardspromulgatedfrom time to time by the GovernmentAccountingStandards
Board.

“Fiscal Year” meanseachfiscal year of the Obligor commencingwith the fiscal year
beginningJuly 1, 2003, andendingJune30, 2004.

“Listed Events”meansanyof thefollowing events:

(1) principalandinterestpaymentdelinquencies;

(2) non-paymentrelateddefaults;

(3) unscheduleddrawson debtservicereservesreflectingfinancialdifficulties;

(4) unscheduled drawson credit enhancementsreflectingfinancial difficulties;

(5) substitution of credit or liquidity providers, or theirfailure to perform;

(6) adversetax opinionsor eventsaffectingthetax-exemptstatusof thesecurity;

(7) modificationsto rightsofsecurityholders;

(8) bondcalls;

(9) defeasances;
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(10) release,substitution,or saleofpropertysecuringrepaymentofthesecurities;
and

(11) rating changes.

“MSRB” means the Municipal Securities Rulemaking Board.

“National Repository” means each Nationally Recognized Municipal Securities
Information Repositorywhich is recognizedas such for purposesof the Rule at the time any
informationor notice is to beprovidedpursuantto this DisclosureUndertaking. TheNational
Repositories at the time of execution and delivery of this Disclosure Undertaking are listed in
Exhibit A.

“Official Statement”meansthefinal Official StatementdatedJune15, 2004,with respect
to the initial offering of theBonds.

“Participating Underwriter” meanseachbroker, dealer, or municipal securitiesdealer
actingasanunderwriterin theprimaryoffering oftheBonds.

“Repository”meanseachNationalRepositoryandeachStateRepository.

“Rule” meansRule 15c2-12(b)(5)adoptedby the Securitiesand ExchangeCommission

underthe SecuritiesExchangeAct of 1934,asapplicableto theBonds,

“State” meanstheStateofArizona.

“State Repository” means any public or private repositoryor entity designatedby the
Stateasa staterepositoryfor the purposeof the Rule and recognizedassuchby the Securities
and ExchangeCommission. As of the dateof this DisclosureUndertaking,there is no State
Repository.

Sectio GoverningLaw; Forum. This DisclosureUndertakingshallbe governed
by the law of the State. Any actionto enforcethis DisclosureUndertakingagainstthe Obligor
may be brought only in a State court.

Section 12 Budget Requirement.Underthe law of the State,no expendituresmaybe
made by the Obligor in any Fiscal Year for a purposenot included in the budget, and no
expendituremay be madeor obligationor liability incurredor createdby the Obligor in any
Fiscal Year in excessof the amount specified for eachpurposein the budget,for that Fiscal
Year, exceptas otherwiseprovided by law, and the Obligor’s undertakingin this Disclosure
Undertakingis subjectto this limitation of Statelaw on expendituresby theObligor for costsof
performingits obligationsunderthis DisclosureUndertaking. Should funds that would enable
the Obligor to provide the information required to be disclosed under this Disclosure
Undertaking not be included in the budget, the Obligor agreesto give notice of that fact in a
timely manner to each Repository.

[Remainderof page left blank intentionally]
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Dated: June24, 2004

PIMA COUNTY, ARIZONA

/~j~__F.inanrDirector
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Exhibit A

List ofNationally RecognizedMunicipal SecuritiesInformation Repositories
at the time ofexecution and delivery oftheDisclosureUndertaking

The list may change from time to time, The Disclosure Undertaking requires that information
and notices be provided to each Repository. The list should be checkedfor changeseach time
information or notice is to be provided. A current list may be obtained from the Securities and
ExchangeCommissionover the Internet at http://www.sec.gov/info/municipal/nrmsir.

BloombergMunicipal Repository
100 BusinessParkDrive
Skillman,NewJersey08558
Phone: (609)279-3225
Fax: (609)279-5962
E-mail: munis~bloomberg.com

DPC Data Inc.
OneExecutiveDrive
Fort Lee, NewJersey 07024
Phone: (201) 346-0701
Fax: (201) 947-0107
E-mail: nrmsir~dpcdata.com

FT Interactive Data
Attn: NRMSIR
100 Williams Street
NewYork, NewYork 10038
Phone: (212) 771-6899
Fax: (212) 771-7390
E-mail: nrmsir@ftid.com

Standard& Poor’s SecuritiesEvaluations,Inc.
55 Water Street,

45th Floor
NewYork, NewYork 10041
Phone: (212)438-4595
Fax: (212)438-3975
E-mail: nrmsir_repository~sandp.com
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U
BlanketissuerLetterof Representations

[To beCompletedby Issuer)

PIMA COUNTY, ARIZONA
[Name ofIssuer]

Attention:UnderwritingDepartment— Eligibility
TheDepositoryTrustCompany
55WaterStreet;50thfloor
NewYodc, NY 10041-0099

JUNE 11, 1998
[Date)

LadiesandCentlerneit
This lettersetsforth our undentan&ngwith respectto all issues(thetSecurities”)thatIssuer

shallrequestbemadeeligible for deposit.byTheDepositoryTrustCompany(‘DTC~.

To induceDTCto accepttheSecuritiesaseligible for depositatDTC, andto actin accordance
with DTC’s Ruleswith respectto theSecurities,Issuerrepresentsto DTC that Issuerwill comply
with the requirementsstatedin DTC’s OperationalArnnkeme~aastheym~’beamendedfrom
timetotime.

Note
ScheduleA containsstatementthat DTCbelieves
sxuiatdydesS,eDTC themethodofeffectfngbook-
citrytransfersofseathda tnbutedtvughDtC,mid

ReceivedandAocepte&

Very trulyyours,

PIMA COUNTY, ARIZONA

~
C. B. HUCKELBERRZCO TV ADMINISTRATOR

crypew&e~ &118e3

130 W. Congress, 10th floor
(Steet Address)

Tucson, AZ 85701
(Qt)~ (Sire) (Z4)

(520) 740—8661
(PhoneNumber)



SCHEDULEA

SAMPLE OFFERING DOCUMENT L&NGUAGE
DESCRIBINGBOOK-ENTRY-ONLY ISSUANCE

(Preparedby DTC—bracketed material maybe applicable only to certain issues)

I. The DepositoryTrust Company(tTC”), NewYork, NX will actassecuritiesdepositoiyfor the
securities (the ‘Seanities”). The Securities will be issued as fully-registeredsecuritiesregisteredin the
nameof Cede& Co. (DTCspartnershipnominee).One fully-registered Security certificatewill be
issuedfor [eachissueof] theSecurities,[each]in thea~xegateprincipalamountofsuchissue,andwill
bedepositedwith DTC. [1f howeve theaggregateprincipalamountof [any)issueexceeds8200
million, onecertificatewill be issuedwith respectto each$200million ofprincipalamountandan
additionalcertificatewill beissuedwith respecttoanyremainingprincipalanxnntofsuchIssue.]

2. DTC is alimited-purposetrustcompanyorganizedundertheNewYork BankingLaw, aThanking
organfri~1ion”within themeaningofthe NewYork BankingLaw, amemberof theFederalReserve
System,Cclearingcarporation”within themeaning oftheNewYork Uniform Commercial Code, and a
tclearingagenefregisteredpursuantto theprovisionsofSection17AoftheSecuritiesExdi~ngeAct of
1934.DTC holdssecuritiesthatits participants.CPaxticipantC)depositwith flit, flit alsofacilitates
thesettlementamongParticipantofsecufitiestransactions,suchastransfersandpledges,Indeposited
securitiesthroughelectroniccomputerizedbook-entrychangesin Participant?acaxmt,thereby
eliminatingtheneedfor physicalmovementof securitiescertificates.DirectParticipantinclude
securities brokers and dealers, banks, trust companies,clearingcorporations,andcertainother
orgwizations.flit is cninedbyanumberof Its DirectParticipantsandby theNewYork Stock
Exchange,Inc., theAmericanStockExrhinge~Inc., andtheNationalMsociatIonofSecuritiesDealers,
Inc. Accessto theflit systemis alsoavailableto otherssuchassecuritiesbrokersanddealers,banks~
and trust cxnnpanies that clear through or maintain a custodial relationship with a Direct Participant
eitherdirectlyor Indirectly (‘indirectParticipantsi.The Rulesapplicableto DTCandIts Participant
areonfile with theSecuritiesandEri4*ngeCommission.

3. PurthasesofSecuritiesunderthe flit system mustbemadebyortoughDirectParticipants,
whichwill receiveaaeditfor theSecuritieson DTC~records.Theownershipinterestofeachactuni
purchaserofeachSecurity(‘Beneficial Owner”) is in tnnto berecordedon the Direct and Indirect
Participants’records.BeneficialOwnerswill not receivewrittenconfirmationhornDTC of their
purchase,butBeneficialOwnersareexpectedto receivewrittenconfirmationsprovidingdetailsofthe
transaction,asvctll asperiodicstatementsoftheirholdings,horntheDirector indirectParticipant
throughwhichtheBeneficialOwnerenteredinto thetransaction.Transfersofownershipinterestsin the
Securitiesareto beaccomplishedby entriesmadeon thebooksof Participantsactingon behalfof
BeneficialOwners.BeneficialOwnerswill not receivecertificatesrepresentingtheirownershipinterests
in Securities,exceptin theeventthatuseofthebook.entrysystemfortheSecuritiesisdiscontinued.

4. To facilitatesubsequenttransfers,all Securitiesdepositedby Participantwith flit areregistered
in thenameofflit’s partnershipnominee,Cede& Co. ThedepositofSecuritieswith flit andtheir
registrationin thenameof Cede& Co. effect no changein beneficialownership.DTC hasno
knowledgeoftheactualBeneficialOwnersoftheSecurities;DTC’s recordsreflectonly the identityof
theDirect Participantsto whoseaceountssuchSecuritiesarecredited,which mayormay notbe the
BeneficialOwners.TheParticipantswill remainresponsiblefor keepingacxxuntof theirholdingson
behalfoftheircustomers.



5. Conveyanceof noticesand othercommunications by DTC to Direct Participants,by Direct
Participantsto Indirect Participants,andby Direct ParticipantsandIndirect Participantsto Beneficial
Ownerswill be governedby arrangementsamongthem,subjectto anystatutoryor regulatory
requirementsasmaybein effectfrom timetotime.

[6. Redemptionnoticesshallbesentto Cede& Co.If lessthanall of theSecuritieswithin anissueare
beingredeemed,DTC’s practiceis to determineby lot the amountof the interestof eachDirect
Participantin suchissuetoberedeemed.)

7. NeitherDTC norCede& Co. will consentorvote with respectto Securities.Underits usual
procedures,flit mails anOmnibusProxy to the Issuer as soonaspossibleaftertherecorddate.The
OmnibusProxyassignsCede& Co.~consentingor~dingrightsto thoseDirectParticipantto whose
accoimtstheSecuritiesarecreditedon therecorddate(identifiedin a listingattachedto theOmnibus

8. Principalandinterestpajyrnentson theSecuritieswill bemadeto DTC. DTC~practiceis to credit
Direct Participants’accountson payabledatein accordancewith theirrespethveholdingsshownon
flits recordsunlessDTC hasreasonth believethat it will not receivepaymenton payabledata
PaymentbyParticipantin BeneficialOwnerswill begovernedbystandinginstrudionsandcustomary
prathoes,asis the~sewith searritiesheldfortheacixiuntsofcustomersin bearerform or registeredin
41sfreetname andwill betheresponsibilityofsuchParticipantandnotof flit, theAgentor the
Issuer,subjectto anystatutoryorregulatory~equirementsasmaybe in effectfrom timeto time.
Paymentofprincipalandinterestto flit is theresponsibilityoftheIssuerortheAgent,disbursement
ofsuchpaymentsto DirectParticipantsshallbe theresponsibilityofDTC, anddisbursementof such
paymenttotheBeneficialOwnersshallbetheresponsibilityofDirectandIndirectParticipant.

[9. A BeneficialOwnershallgivenoticeto electto haveits Securitiespurchasedortendered,through
itsParticipanttothe[Tender/Remarkeling]AgentandshalleffectdeliveryofsuchSecuritiesbycausing
the DirectParticipantto transfertheParticipanftintdrest in theSecurities,on DTC’s records,to the
[Tender/RemarloetingiAgentTherequiiementforphysicaldeliveryof Securitiesin connectionwith a
demandfor prrdiaseoramandatorypurchase~l bedeemedsatisfiedwhentheownershiprightsin
theSecuritiesaretransfenedbyDirectParticipantonDTC%recorckl

10.DTC maydiscontinueproviding itsservicesassecuritiesdepositorywithrespectto theSearrities
at anylime by giving reasonablenoticeto the Issuer or the Agent Under suds circumstances, in the
eventthat asuccessorsecuritiesdepositoryis notobtained,Securitycertificatesarerequiredto be
printedanddelivered.

11.TheIssuermaydecideto discontinueuseof thesystemofbook-entrytransfersthroughDTC (or
asuccessorsecuritiesdepository).In thateventSecuritycertificateswill beprintedanddelivered.

a Theinformationin thissectionconcerningDTC andflit’s book-entrysystemhasbeenobtained
from sourcesthat theIssuerbelievesto be reliable,but the Issuer takes no responsibilityfor the
accuracythereof.



$65,000,000
Pima County, Arizona

General Obligation Bonds
Series2004

GENERAL CERTIFICATE OF TIlE COUNTY

Theundersigned,Chair (the“Chair”) andClerk (the“Clerk”) ofthe Boardof Supervisors
of Pima County, Arizona (the “County”), acting for and on behalfof the County, do hereby
certify asfollows with respectto the $65,000,000aggregateprincipal amountof Pima County,
Arizona,GeneralObligationBonds,Series2004 (the“Bonds”), issuedby the Countypursuantto
ResolutionNo. 2004-157,passed,adoptedand approvedby the Board of Supervisorsof the
County onJune15, 2004(the “Resolution”),authorizingandprovidingfor the issuanceandsale
ofthe Bonds:

I. They arethe duly electedor appointed,qualifiedandacting Chairmanand Clerk,
respectively,of the Board of Supervisorsof the County and, as such, are familiar with the
mattersset forth belowandthe books,recordsandproceedingsoftheCounty.

2. Regularmeetingsof the Board of Supervisorsof the County were duly called,
noticedandheldon May 25, 2004andJune15, 2004, in accordancewith the lawsof the Stateof
Arizona. Copiesofthe noticesand agendasfor suchmeetingsareattachedheretoasExhibit A.
The Resolution, as executed by the Chairman and attested by the Clerk, is in the same form and
text as the copy of suchResolutionthat wasbeforeand adoptedby the Boardof Supervisorsof
theCountyatthemeetingof June15, 2004.

3. Thepersonsnamedbelowwereon May 25, 2004 andJune15, 2004, and,areon
thedatehereof,the duly elected,qualified and actingmembersandincumbentsofthe office of
the County set opposite their respective names:

Name Office

Sharon Bronson Chair and Supervisor
Ann Day Supervisor
RamonValadez Supervisor
Ray Carroll Supervisor
RichardEli as Supervisor

To the best of our knowledge, there is no litigation pending or threatenedaffecting or
questioningin any mannerwhatsoevertherightsoftheChairortheSupervisorsofthe Countyto
theirrespectiveofficesor affectingtheorganization,existenceorpowersoftheCounty.

4. The County is a political subdivision duly organized and validly existing under
the Constitutionand laws ofthe Stateof Arizona and had,and has,full legal right, power and
authority to adopt, executeand deliver, as appropriate,the Resolution,the Bonds, the Bond
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Registrar,TransferAgentand PayingAgent Agreement,datedasof June24, 2004 (the “Bond
Registrar and Paying Agent Agreement”), betweenthe County and U.S. Bank National
Association(the “Registrar”), the ContinuingDisclosureUndertaking,datedJune24, 2004 (the
“ContinuingDisclosureUndertaking”),enteredinto by theCounty, and all the otherdocuments,
instrumentsandcertificatescontemplatedtherein(all of theforegoingarehereinaftercollectively
referredto asthe“County Documents”)andto authorizeandissuetheBondsandto carryout the
transactionscontemplatedby the CountyDocuments;andtheCountyDocumentshavebeenduly
authorized,executedand deliveredby the County andare the legal, valid andbinding general
obligationsof the County enforceableagainstthe County in accordancewith their respective
termsand, in the caseof the Resolution,have not beenamended,modified or repealedin any
respectsubsequentto theirexecutionandarein full forceandeffectonthe datehereof

5. The executionanddelivery of the County Documentsand compliancewith the
provisions thereof will not conflict with or constitutea breachof or default under any law,
governmentalrule or regulation,judgment,order, writ, injunction, consentdecree,agreement,
ordinance,resolution,or other instrumentto which the Countyis apartyor to which it or anyof
its property is subject, and does not require any consentor approval by any governmental
authority, agencyor bodynot alreadyobtained.

6. The Chairmanand the Clerk hereby authorize,ratify and adopt the facsimile
signaturesof the Chairmanandthe Clerk executingand attesting,respectively,theBondsin the
aggregateprincipal amount of $65,000,000 issued under the Resolution in the form of
fully-registeredbondswithout coupons,in the denominationof $5,000, or integral multiples
thereofandbearinginterestfrom the dateof the Bondsto the maturityor earlierredemptionof
eachofthe Bonds,asfollows:

Maturity Date Principal Interest
fJuly 1) Amount

2005 $5,225,000 3.000%
2006 6,160,000 5.000%
2007 3,185,000 5.000%
2008 3,285,000 5.000%
2009 3,405,000 5.000%
2010 3,540,000 5.000%
2011 3,690,000 5.000%
2012 3,850,000 5.000%
2013 4,025,000 5.000%
2014 4,215,000 5.000%
2015 4,415,000 4.125%
2016 4,635,000 4.375%
2017 4,870,000 4.500%
2018 5,115,000 3.000%
2019 5,385,000 3.000%

7. All representationsand warranties of the County contained in the County
Documentsare true, correctand completein all material respectsasof the datehereofandthe
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Countyhassatisfiedandperformedall of theconditionsand agreementsrequiredin the County
Documentsto besatisfiedor performedby the Countyat or prior to this datein connectionwith
the issuance,saleand deliveryof the Bondsin the mannerand with the effect contemplatedin
the County Documentsand, as of the datehereof, to the bestknowledgeof the County, no
default or eventof default hasoccurred,nor hasany eventoccurredwhich, with the giving of
noticeorthepassageof time, or both,will constitutea defaultor an eventofdefaultwith respect
to theCounty Documents.

8. Thereis no action, suit, proceeding,inquiry, or investigationat law or in equity,
or before or by any public board or body, pendingor threatenedagainstthe County, which
questionsits right to levy and collect taxesto pay theprincipal of andintereston the Bonds,or
questionstheproceedingsand authoritypursuantto which thelevy is made,orquestionsits right
to issuesecurities,includingtheBonds,or to restrainorenjoin the issuance,offer andsaleofthe
Bonds,or in any wayaffectingor questioningany authority for or the validity of the County
Documents,theBondsortheproceedingsfor the issuancethereofor theCounty’sright to usethe
proceedsof the Bonds in the mannercontemplatedin the Resolution,which, if determined
adverselyto the County or its interests,individually or in the aggregate,would have (a) a
material adverse effect upon the financial condition, assets,propertiesor operationsof the
County, or (b) a material adverseeffect on the transactionscontemplatedby the Official
Statement,datedJune15, 2004(the “Official Statement”),preparedanddistributedin connection
with the offer andsaleof the Bonds,or (c) an adverseeffecton the validity or enforceabilityof
the County Documents,or (d) impair the County’s ability to comply with the requirementsset
forth in theResolution.

9. The County is not in defaultwith respectto any order or decreeof anycourt or
any order, regulationordemandof anyFederal,state,municipalor governmentalagency,which
default would materially and adversely affect the existenceor operationof the County or its
propertiesor the execution,delivery, receiptandthe performanceof the County Documentsor
theotheragreementscontemplatedthereby.

10. U.S. BankNational Association,asRegistrar,pursuantto the Resolutionandthe
Bond Registrar,TransferAgentandPayingAgentAgreement,is herebyauthorizedanddirected
to authenticatethefully-registeredBondsandto receiptfor anddeliver said Bondsto Goldman,
Sachs& Co. (the “Underwriter”), pursuantto TheDepositoryTrust Company’sF.A.S.T. closing
procedures,after authenticationand upon receipt by the Treasurer of the County of
$65,256,582.05,representing$65,000,000.00principal amount thereofplus a premium of
$74,910.80and accruedinterest of $181,671.25. The Treasurerwill depositand apply the
proceedsofthesaleof theBondsasprovidedin Section6 of theResolution,

11. To the best knowledge, information and belief of the undersigned,(a) the
description and statementscontained in the Official Statementand the other documents,
information and materials,togetherwith any supplementsthereto (collectively, the “Offering
Materials”), distributed,andall representationsmade,by the Countyandits supervisors,officers
and employeesin any mannerwhatsoeverin connectionwith the offer and saleof the Bonds,
were, on June15, 2004, the datetheproposalfor the purchaseof theBonds(the“Proposal”) by
the Underwriter,which is on file in the office of the Clerk of the Board of Supervisorsof the
County, was acceptedby the Board of Supervisorsof the County, and are on the datehereof,

314945 -3-



true,correctand completein all materialrespectsand do not containany untruestatementof a
materialfactor omit to stateanymaterialfactwhich shouldbe includedthereinfor thepurposes
for which the Offering Materials are to be usedor which is necessaryin order to make the
statementstherein, in light of the circumstancesunderwhich they weremade,not misleading,
(b) sincethe dateof the Official Statement,therehasbeenno materialadversechangein the
powers,properties,resultsof operationsor financial positionof the County, other thanas set
forth in or contemplatedby the Official Statement,and (c) since the date of the Official
Statement,the Countyhasnot enteredinto any transactionor incurredany liability which will
materially adverselyaffect the ability of the County to carry out and perform its obligations
pursuantto theResolution.

12. Except as describedin the Official Statement, the County is currently in
compliance with its reporting requirements pursuant to all prior Continuing Disclosure
Undertakings.

13. To the bestof our knowledge,no public officer, supervisoror employeeof the
County hasbeencompensatedor will be compensatedfor actingassuchin connectionwith the
issuance,sale and delivery of the Bonds,exceptthat they may be reimbursedfor their actual
expensesincurredin the performanceof theirdutiesassuchofficers, supervisorsor employees
of the County and no officer, supervisoror employeeof the County, or relativeof suchofficer,
supervisorsor employee,hasany “substantialinterest” (as defined in Section 38-502of the
ArizonaRevisedStatutes)in any ofthetransactionscontemplatedby theCountyDocuments.

14. Upon the issuanceof the Bonds,the outstandinggeneralobligationbondeddebt
ofthe County,lessprincipal redemptionfundson hand,will benotmore than$266,370,000.

15. TheCountywill usetheproceedsof theBonds(otherthantheproceedsdeposited
into the Interest Account (pursuant to Section5 of theResolution)in a mannerand for purposes
consistentwith the voter approval obtainedat the special bond electionsheld in and for the
Countyon May 20, 1997andMay 18, 2004.

16. Any definedterm identified hereinby an initial capital letter but not otherwise
definedhereinshallhavethemeaningascribedto it in theResolution.

[Remainderof pageintentionallyleft blank]
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Dated: June24, 2004

PIMA COUNTY, ARIZONA

By:.
SharonBronson
Chair, Board of Supervisors

Lori Godoshian
Clerk,BoardofSupervisors

By:
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EXH!BITA

AGENDA, BOARD OF SUPERVISORS’ MEETING

BOARD OF SUPERVISORS’ REARING ROOM

130 W. CONGRESS, 1ST FLOOR

NOTES/ACT ION

1. ROLL CALL

MAY 25, 2004 9:00 A.M.

2. PLEDGE OF ALLEGIANCE

EXECUTIVE SESSION

(CLERK’S NOTE: As of the posting date of 5/19/04,
no executive session item has been placed on the
regular agenda. However, this is subject to any
addendum.)

BOARD OF SUPERVISORS SITTING AS OTHERBOARDS

TENTATIVE BUDGET HEARINGS

FLOOD CONTROLDISTRICT BOARD

Review and adoption of Flood Control District
Tentative Budget for Fiscal Year 2004/2005.

* * *

BOARDOF SUPERVISORS SITTING IN REGULARSESSION

3. BOARDOF SUPERVISORS

Review and adoption of Tentative Budget for Fiscal
Year 2004/2005

* *

EXH~BITA



5. CALL TO THE PUBLJQ

6. ADJOURNMENT

CLERK’S NOTE:

A. Public discussion and action may occur on any executive or regular
agenda item; and,

B. Any backup material will be available for review twenty—four (24)
hours before the meeting at the Clerk of the Board’s Office.

POSTED: Levels A & B, 1st and 5th Floors, Pima County Administration
Building.

DATE POSTED: 5/19/04

TIME POSTED: 5:00 P.M.

ADDENDUM, BOARD OF SUPERVISORS’ MEETING

BOARD OF SUPERVISORS’ HEARING ROOM

130 W. CONGRESS, 1ST FLOOR

NOTES/ACTION

MAY 25, 2004 9:00 A.M.

BOARD OF SUPERVISORS SITTING AS OTHER BOARDS

KINO COMMUNITYHOSPITAL GOVERNINGBOARD

Agreement, Contract and/or Amendment

On Assignment Staffing Services, Inc., d.b.a. On
Assignment Healthcare Staffing, to provide
temporary traveling health care staff, PHCS
Enterprise Fund, contract amount not to exceed
$150,000.00 (18-06—0—134199—0504)

* * *



BOARD OF SUPERVISORS SITTING IN REGULARSESSION

1. COUNTY ADMINISTRATOR

RESOLUTION NO. 2004 - 126 , of the Board of

Supervisors ordering the sale of not to exceed
$65,000,000.00 principal amount of Pima County,
Arizona, General Obligation Bonds, Series 2004.

CLERK’S NOTE:

* * *

A. Public discussion and action may occur on any executive or regular
agenda item, and;

B. Any backup material will be available for review twenty—four (24)
hours before the meeting at the Clerk of the Board’s Office.

POSTED: Levels A & B, 1st and 5th Floors, Pima County Administration
Building.

DATE POSTED: 5/21/04

TIME POSTED: 11:00 A.M.



NOTES/ACTION

AGENDA, BOARD OF SUPERVISORS’ REGULARAND

SPECIAL FINAL BUDGETADOPTION MEETING

BOARD OF SUPERVISORS’ HEARING ROOM

130 W. CONGRESS, 1ST FLOOR

1. ROLL CALL

JUNE 15, 2004 9:00 A.M.

2. INVOCATION

3. PLEDGE OF ALLEGIANCE

4. PRESENTATION

* * *

36. CALL TO THE PUBLIC

37. ADJOURNMENT

CLERK’S NOTE

A. Public discussion and action may nccur on any executive or regular
agenda item; and,

B. Any backup material will be available for review twenty-four (24)
hours before the meeting at the Clerk of the Board’s Office.

POSTED: Levels A & B, 1st and 5th Floors, Pima County Administration
Building.

DATE POSTED: 6/9/04

TIME POSTED: 5:00 P.M.

* * *



ADDENDUM, BOARD OF SUPERVISORS’ MEETING

BOARD OF SUPERVISORS’ HEARING ROOM

130 W. CONGRESS, 1ST FLOOR

NOTES/ACT ION

JUNE 15, 2004 9:00 A.M.

1. PRESENTATION

* * *

BOARD OF SUPERVISORS SITTING IN REGULARSESSION

* * *

4. GENERAL OBLIGATION BONDS

RESOLUTION NO. 2004 - 157 , providing for the
issuance and sale of $65,000,000.00 principal
amount of Pima County, Arizona, General Obligations
Bonds, Series 2004; providing for the annual levy
of a tax for the payment of the bonds; providing
terms, covenants and conditions concerning the
bonds; accepting a bid for the purchase of the
bonds; appointing an initial registrar and paying
agent for the bonds; and declaring an emergency.

CLERK’S NOTE:

* * *

A. Public discussion and action may occur on any executive or regular
agenda item, and;

B. Any backup material will be available for review twenty-four (24)
hours before the meeting at the Clerk of the Board’s Office.

POSTED:
Levels A & B, 1st and 5th Floors,

Pima County Administration Building.

DATE POSTED: 06/1JJQI.



$65,000,000
PIMA COUNTY, ARIZONA

GENERALOBLIGATION BONDS
SERIES 2004

TAX CERTIFICATE AND AGREEMENT

THIS TAX CERTIFICATE ANDAGREEMENT(the “Tax Certificate and Agreement”)
is executedasof June24, 2004, by PimaCounty, Arizona(the “County”), with respectto the
issuance and sale on the date hereof of its $65,000,000 aggregate principal amount General
Obligation Bonds, Series 2004 (the “2004 Bonds”).

The undersigned is an officer of the County who is charged, with others, with
responsibility for the issuance and saleof the 2004Bonds. The undersignedis an authorized
representative of the County and is acting for and onbehalfof theCountyin executingthis Tax
Certificate and Agreement.

This Tax Certificate and Agreement sets forth variousfacts regardingthe 2004 Bonds
and establishes the expectations of the County as to future events regarding the 2004Bondsand
the use of the proceeds of the 2004 Bonds. The certifications and representations made herein
are intended, and may be relied upon, as a certification described in Income Tax Regulations
§ 1. 148-2(b)(2).

This Tax Certificate and Agreement also sets forth certain terms and conditions relating
to the restrictions on the use and investment of the proceeds of the 2004 Bonds in order that the
interest on the 2004 Bonds will be excluded from gross income for Federal income tax purposes.

NOW,THEREFORE,the County hereby certifies, covenants, represents and agreesas
follows:

ARTICLE 1
GENERAL

Section 1.1 Authorization. The 2004 Bonds are being issued and sold by the County
pursuant to Title 35, Chapter 3, Article 3 of the Arizona Revised Statutes, pursuant to ballot
measures voted on and approved by the qualified electors voting in the County on May20, 1997
(the “1997 Authorization”), and May 18, 2004 (the “2004 Authorization” andtogetherwith the
1997 Authorization, the “Bond Elections”), and under the provisions of a Resolution adopted by
the County on June 15, 2004 (the “Bond Resolution”).

Section 1.2 Definitions. Capitalized terms used herein, which arc not otherwise
defined herein, shall have the respective meanings set forth in the Bond Resolution or, if not
defined in the Bond Resolution, in Sections 103 and 141 through 150 of the Internal Revenue
Code of 1986, as amended (the “Code”), and the Income Tax Regulations promulgated pursuant
thereto, including those Income Tax Regulations promulgated under Section 103(c) of the
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Internal Revenue Code of 1954 that are applicable under the Code (collectively, the
“Regulations”).

Section 1.3
following purposes:

Purpose of the 2004 Bonds. The 2004 Bonds are being issuedfor the

(a) to finance various capital projects (collectively, the “2004 Projects”)

pursuant to theauthorizationsgrantedby theBondElections,expectedto be asfollows:

Allocation of June 2004 Bond Proceedsby Authorization and Question

Authorization/Question

1997Authorization
Question2 - Public Safety, Law
Enforcementand Superior Court
Question 3 - Parks
Question4 - Sonoran DesertOpen Space
and Historic Preservation
Question5 - Public Health, Safety,
Recreational and Cultural Facilities
Question6 - Flood Control Improvements
Question7 - Solid WasteImprovements

Total 1997Authorization:

Construction

$ 732,783
12,242,269

2,098,768

7,261,067
852,543
762,570

$23,950,000

Land Total Proceeds

$ 732,783
12,242,269

2,098,768

7,261,067
852,543
762,570

$23,950,000

2004Authorization
Question 1 - SonoranDesert Open Space
and Habitat Protection; PreventingUrban
Encroachment ofDavis-Monthan Air Force
Base
Question 2 - Public Health and Community
Facilities
Question3 - Public SafetyandJustice
Facilities
Question 4 - Parks and Recreational
Facilities
Question 5 - River Parks and Flood Control
Improvements

Total 2004 Authorization:

Total 2004Sale $42,050,000 $22,950,000 $65,000,000

Bonds.
(b) andto pay the costsincurredin connectionwith the issuanceofthe 2004

Section1.4 Basis for Tax Certificate and Reliance on Other Parties. This Tax
Certificate and Agreementis basedon facts, estimates,and circumstancesin existenceon the

2

$12,650,000 12,650,000

7,300,000 7,300,000

3,000,000 3,000,000

6,000,000 10,300,000 16,300,000

1,800,000
$18,100,000 $22,950,000

1,800,000
$41,050,000
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date hereof, which is the Closing Date of the 2004 Bonds, and to the best knowledge,
information and belief of the undersigned, the expectations setforth in this Tax Certificate and
Agreementare reasonable. The expectationsof the County concerningcertain usesof the
proceedsof the 2004 Bondsandothermattersarebasedin whole or in parton representations
and certificationsof otherpartiesset forth in variousclosing certificates. The County is not
aware of any facts or circumstancesthat would cause it to question the accuracy or
reasonablenessof anyrepresentationorcertificationmadein this Tax CertificateandAgreement
or the closing certificates.

Section 1.5 Pre-Issuance Accrued Interest. The County will receive amounts
representing “pre-issuancc accrued interest” (as defined in Regulations §1.148-1(b)), which will
be applied to the payment of a portion of the interest coming due on the 2004BondsonJanuary
1, 2005. Pursuant to the definition of “sale proceeds” in Regulations §1.148-1(b), pre-issuance
accrued interest is excluded from sale proceeds and, consequently, does not constitute proceeds
of the 2004 Bonds. No portion of the pre-issuance accrued interest will give rise to “investment
proceeds” (as defined in Regulations §1.148-1(b)). The amount representing suchpre-issuance
accrued interest will be deposited by the County in the Interest Account of the Revenue Fund
established by the Bond Resolution, and, together with any investment earnings thereon, will be
applied and, in accordance with Regulations §1.148-6, allocated to the payment of the interest
first comingdue on the2004BondsonJanuary1, 2005.

Section 1.6 Private Activity Bond Representations with Respect to the 2004 Bonds.
For purposes of determining that the 2004 Bonds are not private activity bonds, the County
represents as follows:

(a) With respect to the 2004 Projects:

(i) Not more than 10% of the payment of principal of or interest on
the 2004Bondsareorwill be, directly or indirectly, (A) securedby any interestin (1) property
used or to be used for a private business use by any person other than a state or local
governmental unit, or (2) paymentsin respectof suchproperty,or (B) derivedfrom payments
(whether or not to the County), in respect of property, or borrowed money, used or to be used for
a private businessuscby any personotherthanastateor local governmentalunit.

(ii) Not more than 5% of the proceeds of the 2004 Bonds are or will be
used, directly or indirectly, to make or finance loans to persons other than a state or local
governmental unit.

(iii) Not more than 10% of the proceeds of the 2004 Bonds will be
used, directly or indirectly, to replace funds, which were used in any business carried on by any
person other than a state or local governmental unit.

(iv) No user of the 2004 Projects financed with the proceeds of the
2004 Bonds (other than a state or local governmental unit) will use more than 10% of such
facilities on any basis other than the same basis as the generalpublic; andno personotherthana
state or local governmental unit will be a user of more than 10% of such facilities as a result of
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(x) ownership,or (y) actualor beneficialusepursuantto a leaseor a managementor incentive
paymentcontract,or (z) anyothersimilararrangement.

(b) The County hascovenantedin the Bond Resolutionthat it will take or
causeto be takenall actionsthat maybe requiredof it for the intereston the 2004Bondsto be
and remain excluded from gross income for federal income tax purposes. The County
understandsthat includedwithin suchcovenantis the covenantto preventthe 2004Bondsfrom
being or becoming “private activity bonds” within the meaning of Code Section 141 and
Regulationsthereunderin amannerwhich would adverselyaffect the tax-exemptstatusof such
interestrepresentedby the 2004 Bonds. The Countyacknowledgesthat it hasbeenadvisedby
Bond Counselregardingcertainrestrictionsand limitationson theamountandtypesof “private
payments”which the Countymayderive,directly or indirectly,with respectto the 2004Projects
to preventthe 2004 Bondsfrom beingor becomingprivate activity bonds. The Countyhereby
covenantsthat it will, and reasonablyexpectsthat it can, comply with such restrictionsand
limitations.

Section1.7 EconomicLife of FinancedFacilities and WeightedAverageMaturity of
the 2004 Bonds. The reasonablyexpectedaverageeconomiclife of the 2004 Projectsto be
financedwith theproceedsofthe 2004Bonds,otherthanland, is at leastequalto 10 years. The
weightedaveragematurityof the 2004 Bonds,asdeterminedby RBC Dam Rauscher Inc., the
Financial Consultantto the County, is at least7.922 years. Therefore,the weightedaverage
maturity of the 2004 Bonds will not be more than 120%of the averageeconomiclife of the
facilities beingfinancedwith the 2004Bonds.

Section1.8 No Sale of Facilities. The County doesnot expectto sell or otherwise
disposeof its interestin the 2004 Projectsfinancedwith the proceedsof the2004 Bondsbefore
thematurity orretirementofthe 2004Bonds,exceptfor (i) suchminor partsorportionsthereof
asmay be disposedof in the ordinarycourseof businessdue to normalwear, obsolescenceor
depreciation,(ii) salesor dispositionsto controlledaffiliates or affiliates undercommoncontrol
of the County, or (iii) joint usewith, or dispositionsto, the State of Arizona or to other local
governmentalunitsasaresultof cooperativegovernmentalactivities.

Section1.9 SeparateIssuesfor Certain Tax Purposes. No other obligations are (i)
being sold at substantiallythe sametime (within 15 days)asthe 2004 Bonds, (ii) being sold
pursuant to the same plan of financing, and (iii) reasonablyexpected to be paid from
substantiallythe same source of funds as the 2004 Bonds, determinedwithout regard to
guaranteesfrom unrelatedparties.

Section1.10 RegisteredForm. The 2004 Bonds arebeingexecutedand deliveredin
registeredform,

Section1.11 No FederalGuarantee. Except as providedbelow, less than5% of the
proceedsofthe2004Bondswill beinvesteddirectly or indirectlyin federallyinsureddepositsor
accounts. However, proceedsof the 2004 Bonds may be investedwithout regardto this
limitation (i) duringthe initial temporaryperiodsdescribedherein,(ii) in abonafidc debtservice
fund (i.e., theInterestAccountand the RedemptionAccount),(iii) during the initial threeyears
following this date,in the ProjectFund(definedbelow), and (iv) with respectto investmentsin
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obligationsissuedby the United StatesDepartmentof the Treasuryand other investmentsas
permittedin TreasuryRegulations(e.g., obligationsissuedpursuantto Section21B(d)(3)ofthe
FederalHomeLoan Bank Act, asamendedby Section51 1 ofthe FinancialInstitutionsReform,
Recoveryand EnforcementAct of 1 989, or any successorprovision and investmentsheld in a
refundingescrow(asdefinedin Regulations§1.148-1)).

Section1.12 EIN NumberandInformationReporting. The County’s federalemployer
identificationnumberis 86-6000543.

The information contained in the Form 8038-G with respectto the 2004 Bonds
accompanyingthis Tax CertificateandAgreement,which is to be filed by or on behalfof the
Countyin connectionwith theexecutionanddeliveryofthe2004 Bonds,wassuppliedby oron
behalfof the County and is correct. For purposesof filing Form 8038-G,the 2004 Bondsare
designatedasissue3 03.

Section1.13 2004 BondsNot HedgeBonds. The Countyreasonablyexpectsto spend
atleast85%ofthespendableproceedsofthe2004Bondsto carryout the governmentalpurposes
for which the2004 Bondsareexecutedanddeliveredwithin threeyearsafterthedatehereot’,and
not morethan50%of theproceedsof the 2004 Bondswill be investedin investmentshavinga
substantiallyguaranteedyield for fouryearsormore.

Section1.14 Use of Proceedsfor Reimbursementof PreliminaryExpenditures. The
Countyhasdeclaredits intentionsto reimburseitselfup to $700,000out of the proceedsof the
2004Bondsfor the Pre-IssuanceExpendituresrelatingto the 2004 Projectsandhasdeclaredits
intent to do so in a mannermeetingthe requirementsof Regulations§ 1.150-2(e). The County
can also reimburseitself for the following expenditures: (A) Expendituresthat consist of
“preliminary expenditures”asdefinedin Regulations§ 1.150-2(0(2),providedthattheaggregate
amountof suchpreliminaryexpendituresthat will be reimbursedwill not exceed20% of the
issueprice ofthe 2004Bonds,or (B) expendituresin anaggregateamountthat doesnot exceed
thelesserof $100,000or 5%oftheproceedsof the2004Bonds(theapplicablelimit in this case
being$100,000).

ARTICLE 2
ARBITRAGE

Section2.1 Reasonable Expectations. This Article 2 states the reasonable
expectations,statementsoffactsandestimatesof theCountywith respectto the amountanduse
oftheproceedsofthe 2004Bonds, Onthebasisofthefollowing, it is not expectedthat the2004
Bondswill be “arbitragebonds”within themeaningofCodeSection148.

Section2.2 Initial Offeringto thePublic. Goldman,Sachs& Co.,the underwriter(the
“Underwriter”),hascertified to the Countythat the initial offering priceof the2004 Bondsis as
set forth in the Underwriter’sCertificateof evendateherewith,all within the meaningof Code
Sections148(h)and 1273(b)(l).
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Section 2.3 SaleProceeds.

(a) SourcesofProceeds.Saleproceedsofthe2004Bondsareasfollows:

ParAmount $ 65,000,000.00
Plus net reoffering premium (of which $328,500.05 is not
actuallyreceivedby Countybutretainedby theUnderwriteras
its compensationandto paybondinsurancepremium) 403,410.85

PrincipalProceeds $ 65,403,410.85
PlusPre-IssuanceAccruedInterest 181,671.25
Net PrincipalProceeds $fi5,585,082i0

OriginalProceeds $65,585,082.10

(b) Usesof SaleProceeds.Thesaleproceedsof the2004Bondsarcexpected
to beneededandexpendedasfollows:

(i) An amount of $256,582.05, representing$181,671.25 accrued
intereston the Bondsfrom June1, 2004, to the datehereofplus a portionof the
premiumreceivedby the Countyin the amountof $74,910.80,shallbedeposited
in the InterestAccountandappliedtowardthe January1, 2005, interestpayment
dueon theBonds; and

(ii) An amount of $65,000,000.00will be depositedin the Project
Fundandusedto (a) pay the costsof issuanceofthe 2004 Bonds,otherthanthe
Underwriter’s compensationand bond insurancepremium, (b) reimbursethe
Countyfor certaincapital expenditurespreviouslymadeby the County not more
than eighteen(18) monthsprior to the datehereofthat the County, for eachof
suchcapital expenditures,not fewer thansixty (60) daysaftersuchexpenditure,
evidencedits intent to reimbursefrom future bond proceeds,and (c) finance
variouscapitalexpendituresoftheCountyauthorizedby theBond Elections;

(iii) An amountof$328,500.05,representinga portionofnetrcoffering
premium,will beusedandexpendedasfollows: (a) $165,900.05will be retained
as underwriter’scompensation,and (b) $162,600.00will be applied to pay the
premiumfor the municipal bond insurancepolicy (the “Policy”) to be issuedby
MBIA InsuranceCorporation(the “Insurer”) with respectto theBonds.

Section2.4 No Overissuance.The total proceedsto be receivedfrom the saleof the
2004 Bonds and the anticipatedinvestmentearningsthereondo not exceedthe total of the
amountsnecessaryto finance thegovernmentalpurposesfor which the2004 Bondsarcexecuted
anddeliveredasdescribedabove.

Section2.5 Investmentof Proceeds. No portion of the 2004 Bonds is being issued
solely for the purposeof investing the proceedsat a yield higher thanthe yield on the 2004
Bondsorto replacefundswhichareto beused,directly or indirectly,to acquireinvestmentswith
ayield materiallyhigherthantheyield on the2004Bonds.
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Section 2.6 Funds and Accounts.

(a) General. The following funds and accounts are created and established
under the Bond Resolution:

(i) The Interest Account and the RedemptionAccount;

(ii) Thefund(s)from which expenditureswill bemadefor thecostsof
the2004Projects(the“Project Fund”); and

(iii) TheRebateFund.

The County certifies that the following subsectionsaccuratelyreflect various matters
relatingto thesefundsandaccounts.

(b) InterestAccountandRedemptionAccount. The InterestAccountandthe
Redemption Account will be used primarily to achievea propermatchingof revenuesand debt
service payments within each year. The Interest Account and the RedemptionAccount are
expectedto be depletedat leastonceeachyearexceptfor a reasonablecarryoveramountnot to
exceedthe greater of (i) the earnings on investmentof the moneys in this fund for the
immediatelyprecedingyear,or (ii) one-twelfth(1/12th)of the debtserviceon the 2004 Bonds
for the immediately preceding year. Amounts depositedin the Interest Account and the
RedemptionAccountwill be expendedto makepaymentsdue with respectto the 2004 Bonds
within 13 monthsfrom the dateof depositpursuantto anyprovision of the Bond Resolution.
TheInterestAccountand the RedemptionAccount areexpectedto constitutea “bona fide debt
servicefund” within themeaningof Regulations§1.148-1(b).

Amounts depositedinto the Interest Account and the RedemptionAccount for the
purposeof paying principal and interest due on the 2004 Bonds may be investedat an
unrestrictedyield for aperiodnot exceeding13 monthsfrom thedateofthefirst depositof such
amountsto suchfundand,thereafter,at a yield not materiallyhigherthanthe yield on the2004
Bonds. For investmentsof amountsin the InterestAccount and the RedemptionAccount,
materiallyhighermeansone-thousandthofonepercentagepoint (0.001%).

UnderCodeSection 148(f)(4)(A)(ii), any amountearnedon abonafide debtservicefund
for bondsthat arenot private activity bondswill not be takeninto accountfor determiningthe
amountof arbitragerebatethat maybeowedif theaveragematurityofthe bondsis at leastfive
yearsandthebondsarea fixed rateissue. The 2004Bondsare fixed rate,governmentalbonds
with a weightedaveragematurityof more than five years. Therefore, amountsin the Interest
Accountandthe RedemptionAccountwill not be subjectto thearbitragerebaterequirementsof
CodeSection148(f).

(c) ProjectFund. The proceedsof the2004 Bondsdepositedin the Project
Fundmay be investedat anunrestrictedyield for up to threeyearsfrom the datehereof,subject
to thetemporaryperiodrules in Section2.10 hereof Moneysdepositedin theProjectFundwill
be disbursedby the County to pay the costsof acquisition,constructionand installationof the
2004Projectsand to paythecostsincurredin connectionwith the issuanceofthe2004Bonds.
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(d) RebateFund. The County has covenantednot to use moneys of any
accountin connectionwith the 2004 Bondsin a manner,which will causethe 2004Bondsto be
arbitragebondswithin the meaningof Code Section 148. To that end, the RebateFund is
createdunderthe Bond Resolutionandwill be fundedto theextentrequiredeitherfrom transfers
from the other fundsor from the County’s generalfunds. The County shall deposit into the
RebateFundany paymentsreceivedin accordancewith this Tax Certificateand Agreementfor
purposesof paying rebate to the United StatesTreasury and soidentified. The amount required
to be held in the RebateFund at any point in time is determinedpursuant to the requirements of
the Code, including particularly Code Section 148(f) and the Regulations promulgated
thereunder. Moneysin the RebateFund areneitherpledgednorexpectedto beusedto make
paymentsofprincipalor interestwith respectto the2004Bonds.

Section2.7 No Replacement. Other than proceeds of the 2004 Bonds, neither the
Countynoranypersonrelatedto it within themeaningof Section147(a)ofthe Code(a “Related
Person”)hasonhandany fundswhich could legally andpracticallybe usedfor thepurposesfor
whichthe2004Bondsarebeingissuedwhicharenotpledged,budgeted,earmarkedor otherwise
necessaryto beusedfor otherpurposes.In addition,theweightedaveragematurityof the2004
Bonds doesnot exceed120% of the averagereasonablyexpectedeconomic life of the 2004
Projectsfinancedby the 2004 Bonds. Accordingly, no portion of the proceedsof the 2004
Bondswill beused(i) directly or indirectlyto replacefundsof theCountyoranyRelatedPerson
that couldbeusedfor the purposefor which the2004 Bondsarebeingissued,or (ii) to replace
any proceedsofanyprior issuanceofobligationsby the CountyoranyRelatedPerson.

Section2.8 No OtherSinkingor PledgedFunds. Exceptfor theInterestAccountand
the RedemptionAccount,no otheraccountshavebeenor areexpectedto be established,andno
moneysor propertyhavebeenor areexpectedto be availableorpledged(no matterwhereheld
or the sourcethereof),which areexpectedto be usedor availableto pay, directly or indirectly,
principal or intereston 2004 Bonds,or restrictedso as to give reasonableassuranceof their
availability for suchpurposes.

Section2.9 No Abusive Arbitrage Device. The County certifies, warrants and
covenantsthat the 2004 Bonds are not and will not be part of a transactionor series of
transactionsthat (i) attemptsto circumventthe provisions of Code Section 148 and related
Regulations,therebyenabling the County to exploit the difference betweentax-exemptand
taxable interest ratesto obtain a material financial advantage,and (ii) overburdcnsthe tax-
exemptbondmarket in any manner,including, without limitation, issuingmorebonds,issuing
bonds earlier, or allowing them to remain outstandinglonger than is otherwise reasonably
necessaryto accomplishthegovenimentalpurposesof the2004Bonds.

Section2.10 TemporaryPeriodsand Yield Restrictions.

(a) Expenditureof Net SaleProceeds.Basedon the commitmentsandplans
madeby the County with respectto the acquisition,constructionand installationof the 2004
Projects,at leasteighty-five percent (85%) of:

(i) The Net Sale Proceeds(thatis, SaleProceedsless the portion, if
any,ofthoseSaleProceedsinvestedin areasonablyrequiredreserveorreplacementfund); and
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(ii) InvestmentProceedsderivedfrom theNet SaleProceeds;

areexpectedto be allocatedto expenditureson the 2004Projectsno later thanJune24, 2007,
which dateis notmorethanthreeyearsafterthe dateofissuanceofthe2004Bonds.

(b) Binding Commitment. The County has,or within six monthsof the date
of executionanddelivery ofthe 2004 Bondswill have,incurredcontractsandothersubstantial
binding obligations(within the meaningof Regulations§1 . 148-2(e)(2)(i)(B))to third partiesfor
expenditureson the 2004 Projectsin excessof $3,271,000,which is at least5% of theNet Sale
Proceeds. TheCounty reasonablyexpectsto enterinto a contractfor expendituresof the 2004
Projectsfor at leastthat amountwithin six monthsafterthedatehereof

(c) DueDiligence. Constructionof andallocationoftheNet SaleProceedsto
the 2004 Projects has alreadycommencedandwill proceedwith duediligenceto completion.

(d) Temporary Period. Accordingly, pursuant to Regulations § 1.148-
2(e)(2)(i), the Net Sale Proceeds and the InvestmentProceedsthereofqualify for investment
during a three-yeartemporaryperiod that endson June24, 2007. Following the three-year
periodthat endsonJune24, 2007, theInvestmentProceedsofthe2004 Bondsqualify for a one-
yeartemporaryperiodthatbeginson the dateofreceiptof suchInvestmentProceedsofthe2004
Bonds.

(e) Yield Restrictionson Investmentof 2004A Bond Proceeds. Exceptas
providedin Section2.10 (f) (g) (h) and(i) below,noneoftheNet SaleProceedswill be invested
in any security,any obligations,any annuitycontractor any investment-typepropertythat hasa
yield that exceedstheyield on the2004 Bondsby more thanone-eighthof onepercentagepoint
(0.125%),and no ReplacementProceedswill be investedin any security,any obligation,any
annuity contract or any investment-typepropertythat hasa yield that exceedsthe yield on the
2004 Bonds by more than one one-thousandth of one percentage point (0.00 1%).

(1) Temporary Period Exception. Thefirst exceptionis for Net SaleProceeds
and Investment Proceeds that are invested during the temporary period described in the first
sentence of Section 2.10(d); and for other InvestmentProceedsduring a one-yeartemporary
period that begins on the date of receiptof suchInvestmentProceedsasdescribedin the second
sentence of Section2.10(e)hereof

(g) Exception for Bona Fide Debt ServiceFund. Thesecondexceptionis for
Gross Proceeds that are deposited in a “bona fide debt service fund” described in Section2.6(b)
hereof,that is, the InterestAccount and the RedemptionAccount,during the 13-monthperiod
describedin Regulations§ 148-2(e)(5)(ii).

(h) Exceptionfor ReasonablyRequiredReserve. The third exceptionis for
GrossProceedsthat aredepositedin a “reasonablyrequiredreserveor replacementfund” (as
describedin Regulations§ 1.148-2(f);thereis no reservefundfor the2004 Bonds.

(i) Minor Portion Exception. The fourth exceptionis for SaleProceedsthat
are a part of a “minor portion,” which is equal to the lesserof 5% of the Sale Proceedsor
$100,000; the minor portion is $100,000.
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ARTICLE 3
CALCULATION OF YIELD

Section3 . 1 Yield. For purposesof this Tax Certificate and Agreement,yield is
calculatedassetforth in CodeSections148(h)andRegulations§1.148-4. Thus,yield generally
meansthat discountratewhich, whenusedin computingthepresentvalueof all unconditionally
payableamountsof principal andinterestwith respectto anobligationandthe costof qualified
guarantees(if any)paidandto bepaidwith respectto suchobligation,producesanamountequal
to the issuepriceof theobligation.

Theyield on the 2004Bondsis computedasofthe issuedateof the2004 Bondsandwill
not be affectedby subsequentunexpectedevents,unless the County enters into a hedging
transaction(within the meaningof Regulations§ 1 . 148-4(h)),orthereoccursa transfer,waiver,
modificationor similar transactioninvolving anyright thatis partofthetermsofanyofthe2004
Bonds. Any underwrite?s discount,issuancecosts or costs of carrying or repayingthe 2004
Bondsshall not be takeninto accountin calculatingyield on the 2004 Bonds. However,the
premiumpaid in orderto obtainthePolicy shallbetakeninto accountasaqualifiedguarantee,as
discussedin Section3.4 ofthis Tax CertificateandAgreement.

TheCountycertifies,baseduponrepresentationsof theUnderwriter,that the issueprice
ofthe 2004 Bondsis $65,403,410.85,which representstheprice at which the 2004Bondswere
sold to the public (excluding bond houses,brokersand other intermediaries),plus accrued
interest. The issueprice for which a bonafide public offering is madeis determinedasof the
saledate(that is, June15, 2004)basedon reasonableexpectationsregardingthe initial public
offeringprice. For purposeshereof,yield will becalculatedon thebasisof a360-dayyearof 30-
day monthswith interestcompoundedsemiannually.Baseduponsuchissueprice, the yield on
the2004Bonds,ascomputedby theFinancialConsultant,is 4.1900969%.

Section3.2 No Working Capital Expenditures;Capitalized Interest. The County
certifiesand representsthat noneof the proceedsof the 2004Bonds will be usedfor working
capitalexpendituresasdefinedin Regulations§ 1.150-1(b). Working capitalexpendituresdo not
includeintereston the 2004Bondsfor the periodbeginningon the issuedateandendingon the
datethat is the laterofthreeyearsfrom theissuedateor oneyearafterthedatethe2004Projects
is placedin service.

Section3.3 QualifiedGuarantee. Basedupontherepresentationsof theUnderwriter
andthe Insurer,the Policy providedby theInsureris a qualifiedguaranteewithin themeaningof
Section 1.148-4(f)of theTreasuryRegulationswith respectto the2004Bonds. Accordingly,the
amountpaidto theInsurerwill be treatedasintereston the 2004 Bondsin computingtheyield
thereon.

(a) BasedupontherepresentationsoftheUnderwriter,thepresentvalueofthe
amountpaidfor thePolicy is lessthanthepresentvalueofthe interestreasonablyexpectedto be
savedasaresultofthe Policy (using asa discountratethe yield to maturityon the2004 Bonds
computedtreatingthe amountpaidfor the Policy as interestthereon). Additionally, neitherthe
Countynoranypersonrelatedto theCounty is relatedto theInsurer.
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TheUnderwriterhasadvisedthe Countyin writing that, basedupontheirknowledgeof
and experiencewith similar insurancepolicies guaranteeingthe paymentof amountsowing on
municipal bonds,the premiumpaid for thePolicy is reasonable.The Countyhasno knowledge
ofany factsorcircumstancesthatwould causeit to believethatsuchpremiumis not areasonable
feefor thetransferof thecreditrisk on the2004Bondsto theInsurer.

ARTICLE 4
REBATE

Section4. 1 Undertakings. The County has covenantedto comply with certain
requirementsof the Code and Regulationsrelating to the paymentof arbitragerebateto the
United States,including thepropermethodfor computingwhetherany rebateamountis duethe
Federalgovernmentunder Code Section 148(f) and Regulations§ § 1 . 148-0 through 1 . 148-I1,
1.149(d)-l, 1.149(g)-i, 1.150-1 and 1.iSO-2. The County covenantsthat it will undertaketo
determine (or have determinedon its behalf) what is required with respectto the rebate
provisionscontainedin suchprovisionsfrom timeto time andwill undertaketo complywith any
requirementsthat may be applicable to the 2004 Bonds. The County will undertakethe
methodologydescribedin this Article 4, exceptto theextent inconsistentwith any requirements
ofpresentor future law, regulationsor futureguidanceissuedby theUnitedStatesTreasuryor if
theCountyreceivesanopinionofBond Counsel.

Section4.2 Recordkeeping. Detailed records with respect to each and every
NonpurposeInvestmentattributable to Gross Proceeds(within the meaning of Regulations
§ 1.148-1(b))ofthe 2004 Bondsmustbe maintainedby the County including: (i) purchasedate,
(ii) purchaseprice, (iii) any accruedinterestpaid, (iv) face amount, (v) coupon rate, (vi)
periodicity of interestpayments,(vii) dispositionprice, (viii) anyaccruedinterestreceived,(ix)
disposition date, and (x) broker’s fees. Such detailedrecord keeping is required for the
calculationof the rebateamount(within the meaningof Regulations§ 1.148-3),which, in part,
will require a determinationof the difference betweenthe actual aggregateearningsof all
NonpurposeInvestmentsandtheamountof suchearningsassumingarateofreturnequalto the
yield on the2004Bonds.

Section 4.3 Rebate Amount Calculation and Payment.

The County represents,warrantsand covenantsthat it will prepareor causeto be
prepareda calculationofthe rebateamountwith respectto the 2004 Bondsconsistentwith the
rules describedin this Section 4.3. The County will prepareor causeto be preparedthe
calculationof the rebateamount(i) within 55 days after the datewhich is five years from the
datehereof, and eachfifth year thereafterso long as any 2004 Bondsremainunpaid,and (ii)
within 55 daysafterthe first dateon which thereareno unpaid2004 Bonds. Not laterthan 55
daysafterthedatewhich is five (5) yearsfrom thedatehereof,and eachfifth yearthereafterso
long asany of the2004Bondsremainunpaid,andwithin fifty-five (55)daysafterthe lastofthe
2004 Bonds is paid, the Countyshalldepositin the RebateFundanamountnecessaryto increase
or decreasethesumheldby theCountyin suchfundto therebateamount.

For purposes of calculating the rebate amount (i) the aggregate amount earned with
respectto a NonpurposeInvestmentshall be determinedby assumingthat the Nonpurpose
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Investmentwasacquiredfor an aniount equalto its value at the time it becomesaNonpurpose
Investment,and (ii) the aggregateamountearnedwith respectto anyNonpurposeInvestment
shall includeanyunrealizedgain or losswith respectto theNonpurposeInvestmenton the first
datewhentherearc no unpaid2004 Bondsor whenthe investmentceasesto be aNonpurpose
Investment.

The Countyshallpay to the UnitedStatesTreasury,out of designatedfunds (i) not later
than60 daysafterthe end of eachfive yearperiodbeginningwith the datehereof,a payment
equalto at least90% ofthe rebateamountwith respectto the 2004 Bonds,calculatedasof the
dateof suchpayment,and(ii) not laterthan 60 daysafterthe first datewhenthereareno unpaid
2004Bonds,anamountequalto 100%oftherebateamount(determinedasofthefirst datewhen
there are no unpaid 2004 Bonds) plus any actual or imputed earnings on such rebate amount, all
assetforth in Regulations §§ 1.148-1 through 1.148-1 1A and as determined by or on behalf of
theCounty.

Each payment required to be made pursuant hereto and relating to the 2004 Bonds shall
be filed with the Internal Revenue Service Center, designated in the then-applicable Internal
RevenueServiceforms andinstructionson or beforethe datesuchpaymentis due, andshallbe
accompaniedby InternalRevenueServiceForm 8038-Tor theform then in effect. TheCounty
must retain records of the calculations required by this Section 4.3 until three years after the
retirement of the last obligation of the 2004 Bonds.

Section 4.4 Valuation of Investments.

(a) GeneralRule. Exceptas otherwiseprovidedin this Section4.4, for all
purposesof CodeSection148, thevalueof an investmentallocatedto the2004Bonds(including
apaymentor receipton the investment)ona datemustbedeterminedusingone ofthe following
valuation methods:

(i) Outstanding Principal Amount Method. A plain par investment (as
definedin Regulations§ 1.148-1(b)) may be valued at its outstanding stated principal amount,
plus any accrued unpaid interest on that date.

(ii) Present Value Method. An investment whose yield is fixed and
determinable on the issue date (a “fixed rate investment”) may be valued at its present value on
that date. Present value of an investment is computed under the economic accrual method, using
the samecompoundingintervalandfinancial conventionsusedto computethe yield on the 2004
Bonds. The present value of an investment on a date is equal to the present value of all
unconditionally payable receipts to be received from and payments to be paid for the investment
after that date, using the yield on the investment as the discount rate.

(iii) Fair Market Value Method. An investmentmay be valuedat its
fair marketvalueon that date. The fair marketvalue of an investmentis theprice at which a
willing buyer would purchase the investment from a willing seller in a bona fide, arm’s-length
transaction. Fair market value generally is determined on the date on which a contract to
purchase or sell the nonpurpose investment becomes binding (i.e., the trade date rather than the
settlement date). Except as otherwise provided in Subsections 4.4(e), (f) and (g) hereof, an
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investmentthatis notof atypetradedon anestablishedsecuritiesmarket,within the meaningof
CodeSection1273, is rebuttablypresumedto be acquiredor disposedof for a pricethat is not
equalto its fair marketvalue.

(b) Mandatory Valuation of Certain Investmentsat Fair Market Value.
Except as provided in Sections 4.4(c) and (d), an investment must be valued at fair market value
on the date that it is first allocated to the 2004 Bonds or first ceases to be allocated to the 2004
Bondsasaconsequenceof adeemedacquisitionordeemeddisposition.

(c) Mandatory Valuation of Yield Restricted Investments at Present Value.
Any yield restricted investment must be valued at present value.

(d) Universal Cap Allocations and Commingled Funds. Notwithstanding
Section 4.4(b) hereof, an investment need not be valued at fair market value if it is allocated to
the 2004 Bonds or ceases to be allocated to the 2004 Bonds as a result of the universal cap rule
underRegulations§1.148-6(b)(2). In addition, investmentsin a commingledfund(otherthana
bona fide debt service fund) need not be valued at fair market value unless it is a commingled
fund described in Regulations § 1. 148-6(e)(5)(iii).

(e) CertificatesofDeposit. Thepurchasepriceof a certificateof depositthat
has a fixed interest rate, a fixed payment schedule and a substantial penalty for early withdrawal
will be treated as its fair market value on the purchase date if:

(i) the yield on the certificateof depositis not less thanthe yield on
reasonably comparable direct obligations of the United States; and

(ii) the yield on the certificate of deposit is not less than the highest
yield that is published or posted by the provider to be currently available from the provider on
reasonably comparable certificates of deposit offered to the public.

(f) GuaranteedInvestmentContracts. The purchaseprice of a guaranteed
investment contract will be treated as its fair market value on the purchase date if:

(i) the County made (or had made on its behalf) a bona fide
solicitation for the purchase of the guaranteed investment contract that satisfied all of the
following requirements:

A. the bid specificationswere in writing and were timely
forwarded to potential providers;

B. the bid specifications included all material terms of the bid
(i.e., terms that may have directly or indirectly affected the yield or the cost of the guaranteed
investment contract);

C. the bid specifications included a statement notifying
potential providers that submission of a bid is a representation (I) that the potentialproviderdid
not consult with any other potential provider about its bid, (II) that the bid was determined
without regard to any other formal or informal agreementthatthepotentialproviderhaswith the
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Countyor anyotherperson(whetherornot in connectionwith the2004Bonds),and(III) thatthe
bid is notbeingsubmittedsolelyasa courtesyto theCountyor anyotherpersonfor purposesof
satisfyingtherequirementsof Regulations§ 1.148-5(d)(6)(iii)(B)(i) or (2) (relatingto receiptof
at leastthreebids and at leastone bid from a reasonablycompetitiveproviderof guaranteed
investmentcontracts);

D. the terms of the bid specificationswere commercially
reasonable(i.e., therewerelegitimatebusinesspurposesfor thetermsotherthanto increasethe
purchasepriceorreducetheyield oftheguaranteedinvestmentcontract);

E. thetermsofthe solicitation took into accountthe County’s
reasonablyexpecteddepositanddrawdownschedulefor theamountsto be invested;

F. all potentialprovidershadan equalopportunityto bid (e.g.,
no potentialproviderwasgiventheopportunityto reviewotherbidsbeforeprovidingabid); and

G. at least three reasonably competitive providers (i.e.,
providers with an establishedindustry reputationas a competitive provider of guaranteed
investmentcontracts)weresolicitedfor bids;

(ii) the bids received by the County met all of the following
requirements:

A. the County receivedat leastthreebids from providersthat
the County solicitedundera bonafide solicitationmeetingthe requirementsof paragraph(f)(i)
aboveand that did not have a material financial interest in the 2004 Bonds (e.g., the lead
underwriterin anegotiatedunderwritinguntil 15 daysafterthe deliverydateofthe2004 Bonds,
any FinancialConsultantto the Countywith respectto thepurchaseoftheguaranteedinvestment
contractat the time thebid specificationsareforwardedto potentialproviders,andanyprovider
thatis relatedto suchparty);

B. at least one of the three bids describedin paragraph
(f)(ii)(A) abovewasfrom areasonablycompetitiveproviderof guaranteedinvestmentcontracts,
within themeaningof Regulations§1 .148-5(d)(6)(iii)(A)(7);and

C. anyagentusedto conductthe bidding processdid not bid
to providethe guaranteedinvestmentcontract;and

(iii) thewinning bid wasthehighestyielding bonafide bid (determined
netofany broker’sfees).

(g) United StatesTreasury Obligations. The fair market valueof a United
StatesTreasuryobligation that is purchaseddirectly from the United StatesTreasuryis its
purchaseprice.

Section4.5 Segregationof Proceeds.In orderto performthe calculationsrequiredby
the Code, it is necessaryto trackseparatelyall of theGrossProceeds. To that end,the County
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hereby agreesto establishseparatefunds, accountsor subaccountsor takeother accounting
measuresin orderto accountfully for all GrossProceeds.

Section4.6 Filing Requirements. The County shall file or causeto be filed such
reports or otherdocumentswith the Internal RevenueServiceas may be requiredby the Code
from time to time (e.g.,Form 8038-GandForm 8038-T).

Section4.7 Electionto TreatPortionof 2004BondsasConstructionIssue. A portion
of the proceedsof the 2004 Bonds will be used for constructionand will qualify as a
“construction issue” underRegulations§ 1 . 148-7(f). The County reasonablyexpectsthat the
“construction issue” will finance all of the constructionexpendituresof the 2004 Projects.
Therefore, under Regulations § 1.148-7(j), the County herebyelectsto apportion$42,050,000
(plus the allocable costs of issuance) of the proceeds of the 2004 Bonds as a “construction issue”
asdefinedin Regulations§1.148-7(f).

ARTICLE 5
OTHER MATTERS

Section5.1 Reliance. TheCountyandits legal counselhavereceivedandrevieweda
copy of the opinion to be rendered by Snell & Wilmer L.L.P., as Bond Counsel, with respect to,
among other things, the due authorization, execution, delivery and validity of the 2004 Bonds
and the federal income tax treatment of the interest thereon. The County acknowledges and
agrees that in rendering the bond opinion, Bond Counsel has assumed the truthfulness and
accuracy of the representations, warranties and certifications made by the County in this Tax
Certificate and Agreement and in the other documents executed by the County in connection
with the 2004 Bonds. The County hereby acknowledgesand agreesthat the certifications,
representations and warranties set forth in this Tax Certificate and Agreement may be relied
upon by Snell & Wilmer L.L.P., Bond Counsel, in rendering its opinions with respect to the 2004
Bonds. To the best of the undersigned’s knowledge, information and belief, there are no other
facts, estimates or circumstances that would materially change any of the foregoing
certifications, The representations in this Tax Certificate and Agreement are made for the
benefit of the purchasers of the 2004 Bonds and Snell & Wilmcr L.L.P., Bond Counsel, and may
be relied upon by the purchasers of the 2004 Bonds and said Bond Counsel in determining
whether or not the 2004 Bonds constitute “arbitrage bonds” within the meaning of Code Section
148 and the Regulations, and whether or not the interest represented by the 2004 Bonds is
excludable from federal income taxes.

Section 5.2 Amendment and Supplementation.

Notwithstanding any other provision herein, the County hereby agrees to amend,
supplement or modify this Tax CertificateandAgreementto the extentnecessaryto maintainthe
exclusion of interest represented by the 2004 Bonds from gross income for federal tax purposes
as required pursuant to an opinion of Bond Counsel.

Notwithstanding any other provision herein, if an amendment, supplementation or
modification hereto becomes necessary, this Tax Certificate and Agreement shall be so amended,
supplemented or modified only with an opinion of Bond Counsel.
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Section5.3 Survivalof Defeasance.Notwithstandinganythingin this Tax Certificate
and Agreement or any other provisions of the Bond Resolution to the contrary, the obligation to
remit the rebate amount to the United States Treasury and to comply with all other requirements
contained in this Tax Certificate and Agreement shall survive the defeasance or payment in full
of the 2004 Bonds.

Section 5.4 Permitted Changes; Opinion of Bond Counsel. The yield restrictions
contained in Sections 2.6 and 2.10 or any other restriction or covenant contained herein need not
be observed or may be changed if the County receives an opinion of Bond Counsel to the effect
that such noncompliance or change will not adversely affect the exclusion of interest evidenced
by the2004Bondsfor federalincometax purposes.

Section 5.5 SuccessorsandAssigns. Theterms,provisions,covenantsandconditions
of this Tax Certificate and Agreement shall bind and inure to the benefit of the respective
successors and assigns of the County.

Section5.6 Headings. The headings of this Tax Certificate and Agreement are
insertedfor convenienceonly andshallnot bedeemedto constituteapartofthis Tax Certificate
and Agreement.

[Remainderof page left blank intentionally]
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Dated: June24, 2004.

PIMA COUNTY, ARIZONA
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Schedule1

Total Sale Proceeds

Application ofTotal SaleProceeds

Principalamountof2004 Bonds $65,000,000.00

Plusnetreofferingpremium(ofwhich
$328,500.05is notactuallyreceivedby
Countybut retainedby theUnderwriteras its
compensationandto pay bondinsurance
premium)

NetSaleProceeds:
403,410.85

$65,403,410.85

Plus accrued interest
Total Sale Proceeds:

181,671.25
$65,585,082.10

Application of Total Sale Proceeds:
Deposit of Accrued Interest and

Portionof Premiumto Interest Account:
Deposit to Project Fund:

$256,582.05
65,000,000.00

Wire to InsurerTo Pay Feesfor Policy Relatingto 2004 Bonds:1

Underwriter’s Discount

Total Uses
Balance:

162,600.00

165,900.05

$65,585,082.10
$0

TheUnderwriterwill wire thepremiumforthe Policydirectlyto theInsurer.
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$65,000,000
Pima County, Arizona

GeneralObligation Bonds
Series 2004

CERTIFICATE OF UNDERWRITER

The undersigned,on behalf of Goldman, Sachs& Co. (the “Underwriter”), hereby
certifiesin connectionwith the $65,000,000Pima County, Arizona, GeneralObligation Bonds,
Series 2004 (the “Bonds”), issued by Pima County, Arizona (the “County”), as follows:

1. TheUnderwritersubmittedaproposalto theCountyandthe Countyacceptedthat
proposalon June15, 2004 (the“Sale Date”). As of the SaleDate,the Underwriterreasonably
expectedto sell all oftheBondsto third partiesonor beforethe datehereof

2. As to the Bondsof eachmaturity for which abonafide public offering hasbeen
made,asofthe SaleDate,the Underwriterreasonablyexpectedthat at all oftheBondsof such
maturity would be sold to the public (excluding bond houses,brokers or similar personsor
organizationsacting in the capacityof underwritersor wholesalers)at a yield no lower and a
priceno higher thanasshownfor that maturity on ScheduleA attached,plus accruedinterest.
As to the Bondsof eachmaturity for which abonafidepublic offering hasnot beenmade,either
(a) at least10% of suchmaturityhasactuallybeensold to the public (excludingbondhouses,
brokersor similarpersonsor organizationsactingin thecapacityofunderwritersor wholesalers),
or (b) all Bondsof suchmaturity haveactuallybeensold, at a yield no lower and a price no
higherthanasshownfor that maturityon ScheduleA, plus accruedinterest. Noneof theprices
for BondsshownonScheduleA exceedthefair marketvalueof suchBondsasofthe SaleDate.

3. Basedupon the foregoing, the issue price of the Bonds in the aggregateis
$65,403,410.85(consistingof the par amountplus a net reofferingpremiumof $403,410.85,of
which $74,910.80will be paid to the County, $165,900.05will be retainedas underwriter’s
compensation,and $162,600.00will be appliedto pay the premiumfor bondinsurance,asset
forth below),exclusiveofpre-issuanceaccruedinterest.

4. The undersignedhas paid a premium of $162,600.00to MBIA Insurance
Corporation(the “Insurer”) for the issuanceof the municipal bond insurancepolicy (the
“Policy”) to insure the Bonds. The Policy was essentialin marketing the Bonds, and the
absenceof the Policy would havemateriallyaffectedin anadversemannerthe interestratesat
whichtheBondsweresold.

It is ouropinionthatthetotal amountpaidto theInsurerfor thePolicyinsuringtheBonds
is areasonablechargefor thetransferof creditrisk.
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The present value of the amount paid to the Insurer is less than the present value of

interestreasonablyexpectedto be saved as a result of usingthePolicy to securetheBondsover
their term. In determiningthe presentvalue for purposesof making suchcertification, the
estimatedyield-to-maturityon theBonds(determinedby treatingthe amountpaid to theInsurer
for thePolicy asintereston theBonds)wasusedasthediscountrate.

Dated: June24, 2004

GOLDMAN,SACHS& CO.

By:___________

Its: / (0 ~ j
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SCHEDULEA

Maturity
(July 1) Par Amount Coupon Yield

Amount
Received

2005
2006
2007
2008
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019

$5,255,000
6,160,000
3,185,000
3,285,000
3,405,000
3,540,000
3,690,000
3,850,000
4,025,000
4,215,000
4,415,000
4,635,000
4,870,000
5,115,000
5,385,000

3.000%
5.000%
5,000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
4.125%
4.375%
4.500%
3.000%
3.000%

1.600%
2.140%
2.600%
2.960%
3.240%
3.540%
3.640%
3.810%
4.050%
4.190%
4.300%
4.430%
4.520%
4.950%
5.000%

TOTAL:

$5,298,620.25
6,506,315.20
3,405,561.25
3,537,156.60
3,680,532.60
3,817,960.80
3,998,373.30
4,163,967.50
4,311,459.25
4,491,967.65
4,347,715.40
4,611,361.50
4,860,406.10
4,115,170.95
4,256,842.50

$65,403,410.85

Theaggregatereofferingpriceof theBonds,including$181,671.25
$65,585,082.10.

of accrued interest, is

314936 ScheduleA



$65,000,000
Pima County, Arizona

General Obligation Bonds
Series2004

CERTIFICATE OF FINANCIAL ADVISOR

The undersignedauthorizedrepresentativeof RBC Dam RauscherInc., as Financial
Advisor to Pima County, Arizona, herebycertifies, in connectionwith the $65,000,000Pima
County, Arizona, GeneralObligation Bonds, Series2004 (the “Bonds”), that for purposesof
completingForm 8038-Gto be filed with theInternalRevenueService,the yield on the Bonds,
basedupon the certificationsmadeby Goldman, Sachs& Co., the initial purchaser,as to the
reofferingprice of the Bonds,is 4.1900969%andthe weightedaveragematurityof theBondsis
7.922years.

Dated: June24, 2004

RBCDAIN RAUSCUERINC.

By:_______________________
Kurt M. Freund
ManagingDirector/Manager

314948,2



MBIA Insurance Corporation
113 King Street, Armonk, NY 10504

Al BIil Tel 914-273-4545www. mb i a .com
Capital Strength. Triple-A Performance. TAX CERTIFICATE

PimaCounty,Arizona
130WestCongress,10th Floor
Tucson,Arizona85701

RE: $65,000,000PimaCounty, Arizona,GeneralObligationBonds,Series2004
(the “Obligations”)

LadiesandGentlemen:

In connectionwith theissuanceoftheabove-referencedobligations(the“Obligations”), MBIA Insurance
Corporation (the “Insurer”) is issuing a financial guarantyinsurancepolicy (the “Policy”) securingthe
paymentofprincipalandintereston theObligations.

This is to adviseyou that:
1. The Policy is an unconditional obligation of the Insurer to pay scheduledpaymentsof

principal andintereston the Obligationsin theeventof a failure to do soby thePimaCounty,
Arizona(the“Issuer”);

2. Theinsurancepremiumin theamountof $162,600for thePolicy, representsthechargefor a
transferof credit risk andwasdeterminedin arm’s lengthnegotiationsand is requiredto bepaid
asaconditionto theissuanceof thePolicy;

3. No portion of suchpremiumrepresentsan indirectpaymentof costsrelatedto theissuance
of theObligationsotherthanfor thetransferofcredit risk;

4. The Insurerdoesnot reasonablyexpectthat it will be called upon to make any payment
underthePolicy; and

5. To the extentthe Insureris called upon to makeanypaymentunderthePolicy, the insurer
reasonablyexpectsto pursueall available legal remediesto securereimbursementfor such
payment.

Dated:June24, 2004



$65,000,000
Pima County, Arizona

GeneralObligation Bonds
Series2004

CERTIFICATE OF COUNTY ASSESSOR

I, the undersigned,CountyAssessorof PimaCounty, Arizona,herebycertify that asof
the date hereof, the total unadjustedassessedvaluation of all taxable property within Pima
County, Arizona (derivedby applyingthe applicablepercentagesset forth in ArizonaRevised
Statutes,Section42-227 to the full cashvalue of said property) to be usedas the basis for
assessing,determiningandlevying secondarypropertytaxes,is not lessthan$5,221,270,997.

Dated: June24, 2004

PIMA COUNTY ASSESSOR

By
RichardW.

314950.2



$65,000,000
Pima County, Arizona

General Obligation Bonds
Series2004

CERTIFICATE OF
REGISTRAR AND PAYING AGENT

U.S. Bank National Association(the “Bank”), as bond registrar and paying agent
pursuantto a Bond Registrar,TransferAgent andPayingAgentAgreement,datedasof June24,
2004 (the “Bond Registrarand PayingAgentAgreement”),betweenPimaCounty, Arizona (the
“County”) andtheBank, enteredinto in connectionwith the $65,000,000PimaCounty,Arizona,
General Obligation Bonds, Series 2004 (the “Bonds”) does hereby acceptthe duties and
obligationsimposeduponit asBond RegistrarandPayingAgentpursuantto the Bond Registrar
andPayingAgentAgreement,anddoesherebycertify asfollows:

1. The Bank is duly organized,validly existingandin goodstandingunderthe laws
of the United States,having full powerand authority to exercisecorporatetrust powers in the
StateofArizonaandto execute,deliver andperformits obligationsundertheBond Registrarand
PayingAgentAgreement.

2. The executionand delivery of the Bond Registrarand PayingAgent Agreement
andthe dueperformanceby theBank ofits obligationsthereunderandthe taking of any andall
otheractionsrequiredon the part of the Bank to carry out, give effect to, and consummatethe
transactionscontemplatedthereby,havebeenduly authorizedby all necessarycorporateaction
on the partof theBank, and to thebestknowledgeof theundersigned,underpresentlaw do not
contraveneany provision of any order, decree,writ or injunction known to the Bank or the
Bank’s Articles of Associationor Bylaws, or result in a breachof or default under,or require
consentunderanymaterialagreement,indentureor otherinstrumentto whichtheBank is aparty
or by which it is bound.

3. The Bank has takenall action necessaryfor the acceptanceof, and has duly
acceptedthe offices of Bond Registrarand PayingAgent pursuantto the Bond Registrarand
Paying Agent Agreement,and will comply with the requirementsof suchagreements,and in
accordancetherewithwill not takeor omit to takeanyactionwhich will in any wayresultin the
proceedsfrom thesaleoftheBondsbeingappliedin amannerinconsistentwith suchdocuments.

4. The representationsof the Bank containedin the Bond Registrarand Paying
AgentAgreementare trueand correctin all materialrespectsasof the datehereofandthe Bank
hascomplied with all agreementsand satisfiedall conditions on its part to be performedor
satisfiedthereunderat or prior to thedatehereof

5. To the knowledgeof the undersigned,no litigation is pending or threatened
againstthe Bank before any judicial, quasi-judicial or administrativeforum (a) restrainingor
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enjoining the executionor delivery of the Bonds or the applicationof the proceedsthereof,
(b) contestingor affecting any authority for, or the validity of the Bonds,or (c) contestingor
affectingtheexistenceorcorporatetrustpowersofthe BankortheBank’sability to performand
fulfill its dutiesandobligationsundertheBondRegistrarandPayingAgentAgreement.

6. The Bond Registrarand PayingAgent Agreementwas signedon behalfof the
Bank by the personnamedbelow, and suchpersonwas,at the time of the executionof such
agreements,and is now, the duly elected,qualified and acting officer or other authorized
representativeofthe Bank,duly authorizedto executethe above-nameddocuments,and that the
signatureappearingbelow is atrueandcorrectspecimenof suchperson’sgenuinesignature:

Name Office Signature

DeborahM Seherer AssistantVice President _________________________________

7. Pursuantto the Bond Registrarand Paying Agent üreenientand the General
Certificateof theCounty, datedthe datehereof,the Bondswereauthentiôatedby anauthorized
signatoryoftheBank.

8. All blanksin eachoftheBondsrequiringcompletionby the Registrarhavebeen
accuratelycompletedandthe Certificateof Authenticationappearingon eachof the Bondshas
beenduly executedand datedthe dateof its authentication,which is the datehereof, by an
authorizedofficerorrepresentativeoftheRegistrar.

9. AttachedheretoasExhibit A is atrue,completeandcorrectcopyof a resolution
or bylaw excerptof the Bankwhich clearly demonstratesthe authority of the personnamedin
paragraph6 aboveto actonbehalfoftheBankandsaidresolutionorbylaw excerptwas in effect
on thedateor datessaidpersonor personsactedandremainsin full force andeffecton thedate
hereof

Dated: June24, 2004

U.S.BANK NATIONAL ASSOCIATION

By:
Vice President
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EXHP~BiTA

U.S. BANK NATIONAL ASSOCIATION
ASSISTANT SECRETARY CERTIFICATE

I, JeanneM. Escobedo,anAssistantSecretaryof U.S. BankNationalAssociation,herebycertify
thatthefollowing is atrueandexactextractfrom theBylaws ofU.S. BankNational Association,
anationalbankingassociationorganizedunderthe lawsoftheUnitedStates.

ARTICLE VI.
CONVEYANCES,CONTRACTS,ETC.

All transfersand conveyancesof real estate,mortgages,and transfers,endorsementsor
assignmentsof stock, bonds,notes,debenturesor othernegotiableinstruments,securitiesor
personalpropertyshallbesignedby anyelectedor appointedofficer.

All cheeks,drafts, certificatesofdepositandall funds ofthe Associationheld in its own or
in a fiduciary capacitymay be paid out by an order, draft or cheekbearingthe manualor
facsimilesignatureof any electedor appointedofficer of theAssociation.

All mortgagesatisfactions,releases,all typesof loan agreements,all routinetransactional
documentsof the Association, and all other instrumentsnot specifically provided for,
whetherto be executedin a fiduciary capacityor otherwise,maybe signedon behalfofthe
Associationby anyelectedor appointedofficer thereof.

The Secretaryor any AssistantSecretaryof the Associationor otherproperofficer may
executeand certify that requiredaction or authority hasbeengiven or hastakenplaceby
resolutionof theBoardunderthisBylaw without thenecessityof furtheractionby theBoard.

I further certify the following officers of U.S. Bank National Associationhave been duly
appointedand qualified officers of the Associationauthorizedto act under Article VI of the
Bylaws oftheAssociation,

EsterCervantes,Vice President
JohnP. Melntire, Officer
ClaudeC. Acoba,Officer
Martin Meza,Officer
JuneD. Borjon, AssistantVice President
Mary M. Gonzales,Officer
Alicia M. Estrada,AssistantVice President
GonzaloUrey,AssistantVice President
TamaraM. Mawn, Vice President
GregE. Skutnik,AssistantVice President
SherrieL. Pantle,Vice President
Linda A. McConkey,Vice President
RobertB. CoIwell, Jr.,Vice President
DebbyR. Wight, Officer
CarolynR. Whalen,Vice President

DeborahM. Scherer,AssistantVice President
NancyStahl,Vice President
DeborahR. Kuykendall,Vice President
DawnitaM. Ehl, Vice President
ShirleyD. Young,AssistantVice President
ThomasS. Zrust, Vice President
DyanM. Huhta,Vice President
TeresaM. Caspary,SeniorVice President
AshrafZ.Almordaah,Vice President
BradleyE. Searbrough,Vice President
FondaJ. Hall, Vice President
Linda D. Verstuyft,Vice President
Kim Galbraith,Vice President
William W. MaeMillian, Vice President
RaafatSarkis, Vice President



U.S. BankNationalAssociation
Page2

CharlesBurns,III, AssistantVice President
GlendyYuen,AssistantVice President
LindaE. Houston,Officer
SethT. Dodson,AssistantVice President
AndreaL. Freeman,TrustOfficer
Kimberly Davidson,Trust Officer
JohnW. Axt, Vice President
BerthaMares,Vice President
SheriB. Ball, Vice President
MyrnaPresto-Choroski,Asst. Vice President

LoyeeG. Harrison,Vice President
LeticiaE. Sabiniano,Asst.Vice President
RobertC. Hyman,Vice President
William J. Jennings,Vice President
AndrewFung,AssistantVice President
Ann P. Gadsby,Vice President
David Pringle,Vice President
Adam Dalmy,Vice President
CorazonGruenberg,Vice President

IN WITNESSWHEREOF,I havesetmy handthis May 7, 2003

(No CorporateSeal)

JeanneM. Escobedo,Assistant
Secretary

5 :\affidavit\sec-certs\nw-trust.doc



AIBIA

CERTIFICATE OF MBIA INSURANCE CORPORATION

I, Adam M. Carta,AssistantSecretaryof MBIA InsuranceCorporation,do herebycertify
that the informationconeemingMBIA InsuranceCorporationand its policies asset forth in the
Official Statement, dated June 15, 2004 under the caption “Bond Insurance”, regarding
$65,000,000PimaCounty,Arizona,GeneralObligationBonds,Series2004, is accurate.

IN WITNESSWHEREOF I hereuntoset my handand deliver this Certificate on this
24th dayof June,2004.

k~sistantSecretary



$65,000,000
Pima County, Arizona

General Obligation Bonds
Series2004

COUNTY TREASURER’S RECEIPT
FOR BOND PROCEEDS

I, theundersigned,herebycertify that I amthe duly electedand actingTreasurerofPima
County, Arizona (the “County”), and that in connection with the sale and delivery of
$65,000,000in aggregateprincipal amountof PimaCounty,ArizonaGeneralObligationBonds,
Series2004 (the “Bonds”), issuedby the Countypursuantto ResolutionNo. 2004-157,passed,
adoptedand approvedby the Board of Supervisorsof the County on June 15, 2004 (the
“Resolution”),authorizingandprovidingfor the issuanceandorderingthesaleoftheBonds,the
County has received from Goldman, Sachs & Co. (the “Underwriter”), the sum of
$65,256,582.05, representing the total purchase price of the Bonds, comprising (1)
$65,074,910.80(representing$63,774,910.80receivedon the datehereofand a $1,300,000.00
good faith depositpreviouslyreceived),plus (ii) $181,671.25of accruedinterestthereonto the
datehereof

I do furthercertify that the proceedsfrom the saleof the Bondshavebeenapportioned
andappliedin thefollowing manner.

(a) $256,582.05,representingaccruedinterest on the Bonds of $181,671.25
and $74,910.80premiumpaidfor the Bonds,hasbeendepositedin the InterestAccount
establishedpursuantto theResolution.

(b) $65,000,000.00,representingtheproceedsfrom the saleof theBondswill
be setasidein theaccountestablishedby theResolutionfor suchproceedsoftheBonds.

Dated: June24, 2004
PIMA COUNTY, ARIZONA

BethFord,CountyTreasurer

~
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$65,000,000
Pima County, Arizona

General Obligation Bonds
Series2004

PAYING AGENT’S RECEIPT FOR
INSURANCE POLICY

U.S.BankNationalAssociation(the “Bank”), in its capacityaspayingagentpursuantto
that certainBond Registrar,TransferAgent and PayingAgent Agreement,datedas of June24,
2004, betweenthe Bank and Pima County, Arizona (the “County”), in connectionwith the
County’s issuanceand sale of $65,000,000in aggregateprincipal amount of its General
Obligation Bonds,Series2004, herebyacknowledgesreceiptof Financial GuarantyInsurance
Policy No. 44366, issuedby MBIA InsuranceCorporation.

Dated: June24, 2004

U.S.BANK NATIONAL ASSOCIATION

C

By:

President
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$65,000,000
PimaCounty, Arizona

GeneralObligation Bonds
Series2004

UN]DERWRITEII’S RECEIPT FOR BONDS

Receipt of the Pima County, Arizona General Obligation Bonds, Series 2004 (the
“Bonds”), in the aggregateprincipal amount of $65,000,000is herebyacknowledgedas of the
datehereofonbehalfof theundersigned,Goldman,Sachs& Co., asunderwriterof theBonds.

The Bonds are dated June 1, 2004, are in denominations of $5,000 or integral multiples
thereof,matureon July 1, in theyears2005through2019, andbearinterestat therateperannum
from thedateof theBondsto thematurityofeachBond asfollows:

Maturity Date Principal Interest
(July 1) Amount

2005 $5,225,000 3.000%
2006 6,160,000 5.000%
2007 3,185,000 5.000%
2008 3,285,000 5.000%
2009 3,405,000 5.000%
2010 3,540,000 5.000%
2011 3,690,000 5.000%
2012 3,850,000 5.000%
2013 4,025,000 5.000%
2014 4,215,000 5.000%
2015 4,415,000 4.125%
2016 4,635,000 4.375%
2017 4,870,000 4.500%
2018 5,115,000 3.000%
2019 5,385,000 3.000%

Dated: June 24, 2004

GOLDMAN,SACHS& CO.

By:_____________
Its: ~
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Snell&Wilmer
L.L.P TUCSON, ARIZONA

LAW OFFICES
PHOENIX, ARIZONA

OneSouthChurchAvenue
Suite 1500 IRVINE,CALIFORNIA

Tucson,Arizona85701-1630
(520) 882-1200 SALT LAKE CITY, UTAH

Fax: (520)884-1294
wwwswlawcom DENVER,COLORADO

June24, 2004 LAS VEOAS,NEVADA

Board of Supervisors

Pima County, Arizona

Ladies and Gentlemen:

Wehave acted as bond counselin connectionwith the issuanceand sale, and the initial
delivery on the date hereof by Pima County, Arizona (the “County”), of $65,000,000in
aggregateprincipal amountof its GeneralObligationBonds,Series2004,datedJune1, 2004(the
“Bonds”), issuedpursuantto Title 35, Chapter 3, Article 3, Arizona RevisedStatutes,and all
amendmentsthereto.

In connectionwith ourengagementasbondcounsel,wehaveexaminedthelaw andsuch
documentsand mattersaswe have deemednecessaryto renderthe opinionsexpressedherein,
including, without limitation, the resolutionsauthorizingthe issuanceof the Bondspassedand
adoptedby theBoardof Supervisorsof theCountyon May 25, 2004, andJune15, 2004. As to
questionsof fact material to our opinions, we haverelied upon the certified proceedingsand
other certifications furnished to us without undertakingto verify the sameby independent
investigation.

Basedupontheforegoing,it is ouropinion,andweherewithadviseyou, asfollows:

1. The Bondshavebeenduly authorizedand deliveredby the Countyand arevalid
and binding obligations of the County payable,as to both principal and interest, from the
proceedsofthe levy, on all of thetaxablepropertyin theCounty, of a direct, annual,advalorem
tax, unlimited as to rate or amount. It is requiredby law that therebe levied, assessedand
collected, in the samemanneras other taxesof the County, an annualtax upon the taxable
propertyin theCountysufficientto pay theprincipalof andinterestontheBondswhendue.

2. Intereston theBonds (a) is not includedin the grossincomeof theownersofthe
Bonds for Federal income tax purposes,andis not an item of taxpreferencefor purposesofthe
Federal alternative minimum tax; and (b) is not includedin thetaxableincomeofthe ownersof
the Bondsfor State of Arizonaincometax purposes. No opinion is expressedregardingany
otherFederalor Stateof Arizonaincometax consequencesarisingwith respectto ownershipof
the Bonds. The opinionset forth in clause(a) aboveis subjectto the conditionthat the County

314955
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Snell&Wilmer
L.L.P

comply with all requirementsof the Internal RevenueCode of 1986, as amended, that must be
satisfied subsequent to the issuanceof the Bonds in order for the interestthereonnot to be
included in gross income of the ownersfor Federalincometax purposes.Failureby theCounty
to comply with certain of these requirementscould result in the intereston the Bondsbeing
included in gross income for Federal income tax purposes retroactiveto the dateof issuance.
The Countyhascovcnantedandagreedto comply with all suchrequirementsandour opinion
assumessuchcompliance.

The rights of the ownersof the Bondsandthe enforceabilitythereofmay be subjectto
applicable bankruptcy, insolvency, reorganization,moratorium and other similar laws and
equitableprinciplesgenerallyaffectingtheenforcementofcreditors’rights.

The opinionsexpressedin this letterarebasedupon the law in effect on the datehereof
andmaybeaffectedby actionstakenor omittedoreventsoccurringafterthedatehereof,andwe
assumeno obligation to revise or supplementthis opinion should suchlaw be changedby
legislative action, judicial decision, or otherwise, or to determineor to inform any person
whetherany suchactionsaretakenor omittedoranysucheventsoccur.

Respectfullysubmitted,

SNELL & WILMERL.L.P.

L~)LbN~pLui~
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Snell&Wilmer
L.LE

LAW OFFICES

OneSouthChurchAvenue
Suite 1500

Tucson,Arizona85701-1630
(520) 882-1200

Far (520)884-1294
wwwswlaw.com

TUCSON.ARIZONA

PHOENIX, ARIZONA

IRVINE,CALIFORNIA

SALT LAKE CITY, UTAH

DENVER,COLORADO

June24, 2004 LAS VEGAS,NEVADA

MBIA InsuranceCorporation
Armonk,NewYork

LadiesandGentlemen:

Wehaveon this daterenderedthe attachedopinion asBond CounselregardingthePima
County, Arizona, GeneralObligationBonds,Series2004, in theaggregateprincipal amountof
$65,000,000.

Pleaseconsiderthis letter as our advice to you that you areentitled to rely upon our
opinionasif thesamewereaddressedto you.

314956

Very truly yours,

SNELL & WILMER L.L.P.
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MBIA Insurance Corporation
113 King Street, Armonk, NY 10504

JtABLtI Tel 914-273-4545www.mbia.com

Capital Strength. Triple-A Performance.

June24, 2004

PimaCounty,Arizona
130 WestCongress,10thFloor
Tucson,Arizona85701

GoldmanSachs& Co.
85 BroadStreet,24thFloor
New York, New York 10004

$65,000,000
PimaCounty,Arizona

GeneralObligationBonds
Series2004

LadiesandGentlemen:

I amDeputyGeneralCounselof theMBIA InsuranceCorporation,aNew York corporation(the
“Corporation”), and have acted as counsel to the Corporation in connection with the issuance of
Financial Guaranty Insurance Policy No. 44366 (the “Policy”) relating to $65,000,000Pima
County,Arizona, GeneralObligationBonds,Series2004.

In so acting, I haveexamineda copyof thePolicy and suchotherrelevantdocumentsas I have
deemednecessary.

Based upon the foregoing, I amof the following opinion:

1. The Corporationis a stockinsurancecorporation,duly incorporatedand validly existing
underthe lawsof the Stateof New York and is licensedand authorizedto issuethePolicy
underthe lawsof theStateof New York.



AIBIA

Page2

2. The Policy has been duly executed and is a valid and binding obligation of the Corporation
enforceable in accordance with its terms except that the enforcement of the Policy may be
limited by laws relating to bankruptcy, insolvency, reorganization, moratorium, receivership and
other similar laws affecting creditors’ rights generally and by general principles of equity
(regardless of whether such enforceability is considered in a proceeding in equity or at law).

Very truly yours,

Katherine McManus
Deputy General Counsel



Form 8038-G
(Rev. November 2000)
Department of the Treasury
Internal Revenue Service

9

~flJjType olissue(check applicable box(es) and enter the issue price) See instructions and attach schedule
11 El Education
12 fl Heatth and hospital
I 3 El Transportation
14 LII Public safety
I 5 U Environment (including sewage bonds) , . .

1 6 D Housing
1 7 U Utilities
18 i~Other Describe ~‘ Various County Purposes
19 If obligations are TANs or RANts, check box ~ LI If
20 If ~•~ ations are in the form of a lease or installment sale, check box , . .

Description of Obliqations. Complete for the entire issue for which

I ~ Final maturity date ~ (14 Issue price
21 [~ 71112019 I s 65,403,410.85 J $ 65,000,000.00] 7.922 yearsj 4.1900969 %
I~ki Uses of Proceeds of Bond Issue (including underwriters’ discount)
22 Proceeds used for accrued interest .21.
23 Issue price of entire issue (enter amount from line 21, column (b)) 23
24 Proceeds used for bond issuance costs (including underwriters’ discount) . Lit 301 ,080.05
25 Proceeds used for credit enhancement [AQ 162,600.00
26 Proceeds allocated to reasonably required reserve or replacement fund . . [it 0
27 Proceeds used to currently refund prior issues J.IL 0
28 Proceeds used to advance refund prior issues Lu. 0 ~t3#~
29 Total (add lines 24 through 28) j~.
30 Nonrefunding proceeds of the issue (subtract line 29 from line 23 and enter amount here) . . . 30

181,671.25
65,403,410.85

463,680.05
64,939,730.80

I~wT;a’i Description of Refunded Bonds (Complete this part only for refunding bond~)
31 Enter the remaining weighted average maturity of the bonds to be currently refunded . . . ~ y~rs
32 Enter the remaining weighted average maturity of the bonds to be advance refunded . . . ~ years
33 Enter the last date on which the refunded bonds will be called
34 Enter the date(s) the refunded bonds were issued ~
i:nt’ii Miscellaneous

(351 0
136a1 0

131a1 0

35
36a

b
31

b

Enter the amount of the state volume cap allocated to the issue under section ‘l41(b)(5) . . ____________________

Enter the amount of gross proceeds invested or to be invested in a guaranteed investment contract (see instructions)
Enter the final maturity date of the guaranteed investment contract ~ ______________________
Pooled financings: a Proceeds of this issue that are to be used to make loans to other governmental units _________________________
If this issue is a loan made from the proceeds of another tax-exempt issue, check box $ El and enter the name of the
issuer ~ . . and the date of the issue ~ ___________________________

38 If the issuer has designated the issue under section 265(b)(3)(B)(i)(Ill) (small issuer exception), check box . . . ~ LI
39 If the issuer has elected to pay a penalty in lieu of arbitrage rebate, check box ~ LI
40 If the issuer has identified a hedge, check box ~ LI

_______ Carol Bonchalk, Finance Director
Type or print name and title

Information Return for Tax’Exempt Governmental Obligations
P Under Internal Revenue code soction 149(e)

~‘ See separate Instructions.
caution: lithe issue price is under $100,000, use Form 8038-GC.

0MB No. 1545-0720

I~lThI Reporting Authority If Amended Return, check here ~‘ LI
1 Issuer’s name 2 Issuer’s employer identification number

Pima County, Arizona 86 ~6000543
3 Number and Street (or P0. box if mail is not delivered to street address) Room/suite

l3oWestCongress
4 Report number

3 03
5 City, town, or post office, state, and ZIP code

Tucson, Arizona 85701
o Date of issue

06-24-2004
7 Name of issue

General Obligation Bonds, Series 2004
8 CUSIP number

721663 lVi’ 0
Name and title o I oruicer oriegal representative whom the IRS may call for more information 10 Telephone number of officer or legal represenlalive
Carol Bonchalk, Finance Director 520 740-8494

11
12

Part Ill
(c) Stated redemption

price at maturity
(d) weighted (e) Yield

average maturity I

For

Under penaltig~of perjury, I declare that I have examined this return and accompanying schedules and statements, and to the best of my knowledge
are true, correctAnd complete.

‘5 authorized representative

Notice, see page 2 of the Instructions. ~ . . cat. • No. 637735 Form 8038-G (Rev. 11-2000)



Snell&Wilmer
~L~LE

LAWOFFICES

OneSouth Church Avenue
Suite1500

Tucson,Arizona85701-1630
(520)882-1200

Far(520) 884-1294
www.swlaw.com

Timothy E. Pickrell
Partner

520-882-1264
tpickrell@swlaw.com June24, 2004

‘TucsoN, ARiZoNA

PHOENIX,ARIZONA

mvu~tc1w1VluUA

5ALTLAfl CITY, UTAH

OENVER, cOLORAOO

LAS VEGAS, NEVADA

VIA CERTIFIED MAIL
RETURNRECEIPT REQUESTED

Internal RevenueServiceCenter
Ogden, Utah 84201

Re: $65,000,000 Pima County,

GeneralObligationBonds,

DearSir or Madam:

Arizona
Series2004

On behalfof Pima County, Arizona, enclosedis the original and one copy of Form
8038-G, InformationReturnfor Tax-ExemptGovernmentalObligations, regardingthe sale of
theabove-referencedbonds. I would appreciateit if youwould pleasedatestampor otherwise
markthe enclosedcopyof the form asreceivedandreturnit to me. A pre-addressed,postage-
paidenvelopeis alsoenclosedfor yourconvenience.

TEP/jer

Thankyou for yourassistance.

Verytruly yours,

SNELL & WILMER L.L.P.

enclosures

316286

SeeP & WiInter is a iliensiser of I LX MLJN ‘I, a Lead iig association of mdcpendent law firms.
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Report of Bond and Security Issuance
Pursuant To A,R.S. § 35-501B

Jhis information is due to the DepartmentofRevenuewithin 60 days ofthe issue.

1. Jurisdiction: IPimaCounty,Arizona

jGencral_Obligation_Bonds,_Series_2004

Ijune 1, 2004 ~Closing[June24,2004
I jDate: I

j65,000,000
I

5. OverallInterestrate(TIC ORNIC): INIC: 4.2617917 6. Typeof Bondor Security: IueneralObligation

1. RepaymentSources: [PropertyTaxes
. 9. Total amountoutstandingofsenior

8. Total amountoutstanding: $ 1266,370,000 or subordinatebonds:$ I$266,370,000
11. Total limitations(Constitutionalor Statutory)

onthetypeof bonds/securities I
issued: 1283,190,650

lO.Original IssuePrice:SecAttachedScheduleI

ParAmount
(Principal_Amount) $ 65,000,000.00

For generalobligationBonds:

. Original IssueDiscount (-) $ I 2,228,503.55 a. Secondarynetassessedvalue: $ f5,22 1,270,997

Premium Amount (+) $ I 2,631,914.40 b. Debtlimit percentage: [15%

1. Original IssuePrice (j $ 65,403,410.85 c. Total debtlimit:
$783,190,650

UnderwriterCompensation
.

(Discount) (-) $ 165,900.05
.

l2.Availabledebtlimit:
$516,820,650

r. Net Proceeds (=) $ 65,237,510.80 13.Totalamountauthorized:

$584,710,000
‘ 15.If voter authorized,

14. Remainingauthorized amount:

$ $584,710,000
Election dates: ~May20, 1997andMay 18, 2004

I
16- 19 Pleaseattach 1) a scheduleproviding a detailed listing of IssueCosts; 2) the Debt Service Schedule;3) Form8038,and4) the
Final Official Statement.Pleaserefer to instructions on back of form.

~~1 June24,2004

Signature Carol~ JDate
IPolitical Subdivision Contact

fitle, addressand phone number 1’rustee name,addressand phone Eame,address,phonenumber
number

~inanceDirector
130 W. CongressSt., 7th Floor
E’ucson,AZ 85701

:arol Bonchalk, FinanceDirector
130 W. CongressSt., 7th Floor
l’ucson,AZ 85701

520)740-8494 1520)740-8494

a. Issuename/ title:

3. Dated Date: 1. ParAmount: $

314953.2



Submitthis form with attachmentswithin 60 daysofissuanceto:
Arizona DepartmentofRevenue
AttentionEconometricsSection

1600 W Monroe
. PhoenixAZ85007

Arizona Department ofRevenue
Report ofBond and Security Issuance

Schedule1

7oreachmaturity date,list eithertheOriginalIssueDiscountor thePremiumAmount.The totalofthesefiguresshouldequaltheamounts
isted on lOb and lOc on the form. In all cases,lOa - lOb + lOc - lOe = lOf

~1ameof Issue: Pima County, Arizona, General Obljgation Bonds, Series2004
‘ar Amount: B65,000,000 ate

~Iosed: —

Original
IssuePrice

rune 24,2004

Maturity Date
(July 1)

ParAmount
(PrincipalAmount)

lOa

Coupon
Rate

Yield Premiumor -

Discount
lOborlOc

2005 $5,225,000.00 3.000% 1.600% $5,298,620.25 73,620.25
2006 6,160,000.00 5.000% 2.l40% 6,506,315.20 346,315.20
2007 3,185,000.00 5.000% 2.600% 3,405,561.25 220,561.25
2008 3,285,000.00 5.000% 2.960% 3,537,156.60 252,156.60
2009 3,405,000.00 5.000% 3.240% 3,680,532.60 275,532.60
2010 3,540,000.00 5.000% 3.540% 3,817,960.80 277,960.80
2011 3,690,000.00 5.000% 3.640% 3,998,373.30 308,373.30
2012 3,850,000.00 5.000% 3.810% 4,163,967.50 313,967.50
2013 4,025,000.00 5.000% 4.050% 4,311,459.25 286,459.25
2014 4,215,000.00 5.000% 4.190% 4,491,967.65 276,967.65
2015 4,415,000.00 4.125% 4.300% 4,347,715.40 (67,284.60)
2016 4,635,000.00 4.375% 4.430% 4,611,361.50 (23,638.50)

2017 4,870,000.00 4.500% 4.520% 4,860,406.10 (9,593.90)
2018 5,115,000.00 3.000% 4.950% 4,115,170.95 (999,829.05)
2019 5,385,000.00 3.000% 5.000% 4,256,842.50 (1,128,157.50)

Total $65,000,000.00 $65,403,410.85 $403,410.85
lOe Underwriter’sDiscount
md/orPlacementFee,if any (165,900.05)
lOfNetProceeds(asshown
n issuanceform) $ 65,237,510.80

314953



PIMA COUNTY, ARIZONA

16. Costsof Issuance

GENERAL OBLIGATION BONDS, SERIES 2004

BondCounsel $27,680.00

FinancialAdvisor

PayingAgent

Moody’s Rating

S&P Rating

POS/OfficialStatement

57,750.00

5,000.00

12,750.00

12,000.00

15,000.00

Miscellaneous

TOTAL EXPENSES

17. DebtServiceSchedule— See attached Exhibit A

18. Form 8038G— Seeattachedcopy

19. Official Statement— Seeattachedcopy

— 5,000.00

$135J80.00

314953



EXHIBIT A

$65,000,000
PIMA COUNTY, ARIZONA
General Obligation Bonds

Series 2004

Principal and Interest Payments
Dated: 61112004 Delivery: 6/24/2004

Date Principal (A) Coupon Interest (B)

Total

Debt Service
Fiscal Year

Debt Service

CUSIP ft

(721663)

1/1/2005 $1,658,738 $1,658,738
7/1/2005 $5,225,000 3.00% 1,421,775 6,646,775 $8,305,513 RJ3
1/1/2006 1,343,400 1,343,400

7/1/2006 6,160,000 5.00% 1,343,400 7,503,400 8,846,800 RK0
1/1/2007 1,189,400 1,189,400
7/1/2007 3,185,000 5.00% 1,189,400 4,374,400 5,563,800 RL 8
1/1/2008 1,109,775 1,109,775
7/1/2008 3,285,000 5.00% 1,109,775 4,394,775 5,504,550 RM 6
1/1/2009 1,027,650 1,027,650
7/1/2009 3,405,000 5.00% 1,027,650 4,432,650 5,460,300 RN4
1/1/2010 942,525 942,525
7/1/2010 3,540,000 5.00% 942,525 4,482,525 5,425,050 RP9
1/1/2011 854,025 854,025

7/1/20 11 3,690,000 5.00% 854,025 4,544,025 5,398,050 RQ7
1/1/2012 761,775 761,775
7/1/2012 3,850,000 5.00% 761,775 4,611,775 5,373,550 RR5
1/1/2013 665,525 665,525
7/1/2013 4,025,000 5.00% 665,525 4,690,525 5,356,050 RS 3
1/1/2014 564,900 564,900
7/1/2014 4,215,000 5.00% 564,900 4,779,900 5,344,800 RT 1
1/1/2015 459,525 459,525
7/1/2015 4,415,000 4.125% 459,525 4,874,525 5,334,050 RU 8
1/1/2016 368,466 368,466
7/1/2016 4,635,000 4.375% 368,466 5,003,466 5,371,931 RV 6
1/1/2017 267,075 267,075
7/1/2017 4,870,000 4.50% 267,075 5,137,075 5,404,150 RW 4
1/1/2018 157,500 157,500
7/1/2018 5,115,000 3.00% 157,500 5,272,500 5,430,000 RX2
1/1/2019 80,775 80,775
7/1/2019 5,385,000 3.00% 80,775 5,465,775 5,546,550 RY 0

Total $65,000,000 $22,665,144 $87,665,144 $87,665,144

(A) Thebondsmaturing on or after July 1, 2015 are subject to redemption prior to maturity on orafterJuly 1, 2014at Par.
(B) Does not includeaccrued Interest from 6/01/04 to 6/24/04 in the amount of$18 1,671.25 or the net premium of $74,910.80.

-Prepared By-
RBC Vain Rauscher Inc.

611712004

EXHIBIT A



OFFICIAL STATEMENT

NEW ISSUE— BOOK-ENTRY-ONLY RATJNGS: Sec“Ratings” Herein

In theopinion of3nell & Wilrner L.L.P., Tucson,Arizona,BondCounsetunderexistinglawsondassumingcompliancewith certain covenantsbytheCounty as
describedunder‘7~4,~(EXE)~~77QN”herein, Interestonthe Bondsis notincludedin thegrossincome o,ftheownersoftheBondsforFederol incometax

purposesandis notan item ofpreferenceto beincludedin thealternativeminimumtar ofindividuals orcorporations. Intereston theBondsis not
includedin the taxableincomeoftheownersoftheBondsforStateofArizonaincometaxpurposes.See“TAXEXEMPTION” herein.

$65,000,000
PIMA COUNTY, ARIZONA

GENERALOBLIGATION BONDS
SERiES2004

Dated: June1, 2004 Due: July 1, asshownbelow

The General Obligation Bonds, Series 2004 (the 44Bonds”) arc being issued by Pima County, Arizona (the “County”) in accordancewith
applicable State law. The Bondsare issuedin the form of fully-registered bondsin denominationsof $5,000andintegralmultiples thereof. Intereston
theBonds is payablesemiannuallyon January1 andJuly 1 (eachan“InterestPaymentDate”), commencingJanuary1, 2005. Interest will be paid on
eachInterestPaymentDate by check mailedby the payingagent to eachregisteredowner ofthe Bondsat the addressshown on the registration books
(the“Bond Register”) at the closeofbusinesson the fifteenth dayofthemonthprecedingeachInterestPaymentDateor ifsuchday is a Saturday,Sunday
or holiday on the next preceding businessday, or by wire transfer upon two dayspriorwritten requestdeliveredtothepayingagentspeci&inga wire
transferaddressin the continentalUnited Statesby any registeredowner owning anaggregate principalamountofat least$1,000,000.Principalof and
anypremiumon theBonds will bepayableatthedesignatedcorporatetrust office of U.S. BankNationalAssociation,or its successor,asregistrarand
paying agent.

TheBondsaresubjecttoredemptionprior totheirstatedmaturitiesasdescribedherein.

TheBondsarebeing issuedfor the purposeof(i) funding variouscapitalprojectsintheCountyand(ii) payingcostsrelatingtothe issuanceof

the Bonds.

TheBondsare directand generalobligationsof the Countypayablefrom anadvaloremtax to be leviedagainstall of the taxable property

within theCounty,without limitation asto rateor amount.

TheCountywill initially utilizetheBook-Entry-OnlySystemof TheDepositoryTmstCompanyC’DTC”), althoughthe CountyandDTC each
reservethe right to discontinuethatsystemat anytime. Utilization of the book-entry-onlyprocedurewill affectthe methodandtiming of paymentand
the methodof transferof beneficialinterest in the Bonds. Solongasthe book-entrysystemis ineffect, the County will issueasinglefUlly-registered
bondfor eachmaturity registeredin the nameof Cede& Co.,asnomineeof DTC, andwill makeall paymentsof principalandinterestto Cede& Co.,
when due. DTC will be responsiblefor distributingthe principal and interestpaymentsto its directand indirectparticipantswhich will, in turn,be
responsiblefor distributionto thepurchasersofbeneficialinterestsin the Bondspursuanttothisoffering (the“BeneficialOwners”). So long asthebook-
entrysystemis in effectandCede& Co., asnomineeof DTC, is theregisteredownerof theBonds,all referenceshereinto ownersof theBondsand
provisionsfor consentsby ownersofthe Bondswill referto andbesolicitedfrom Cede& Co.andnottheBeneficialOwners,

Paymentof theprincipalandinterestwhen dueon theBondswill beguaranteedby amunicipalbondinsurancepolicy issuedsiMultaneously
with thedeliveryoftheBondsby MI3IA InsuranceCorporation.

*IBIA
Maturity Schedule

Due Principal Interest Due Principal Interest
Amount Rate Yield ~jyj Amount Rate Yield

2005 $5,225,000 3.00% 1.60% 2013 $4,025,000 5.00% 4.05%
2006 6,160,000 5.00% 2.14% 2014 4,215,000 5.00% 4.19%
2007 3,185,000 5.00% 2.60% 2015 4,415,000 4.125% 4.30%
2008 3,285,000 5.00% 2.96% 2016 4,635,000 4.375% 4.43%
2009 3,405,000 5.00% 3.24% 2017 4,870,000 4.50% 4.52%
2010 3,540,000 5.00°A, 3.54% 2018 5,115,000 3.00% 4.95%
2011 3,690,000 5.00% 3.64% 2019 5,385,000 100% 5.00%
2012 3,850,000 5.00% 3.81%

(AccruedInteresttobeAdded)

This coverpage containsonly a brief description of the Bonds and the security therefor. It is not intendedto be a summaryof material
information with respect to the Bonds. Investors should readthe entire Official Statementto obtain information necessaryto makean informed
investment decision.

TheBondsareofferedwhen,asandVissuedby the Countysubjectto theapprovingopinion ofSnell& WilmerL.L.P., Tucson,Arizona,BondCounsel,
asto validity andtaxexemption.It is expectedthat theBondswill beavailoblefordeliveryin definitiveform in NewYork, NewYork,

on or aboutJune24,2004.

June 15,2004



3 Number and street (or P.O. box if mail is not delivered to street address) Room/suite
- l3OWestCongress

4 Report number
3 03

5 City, town, or post office, state, and ZIP code
Tucson, Arizona 85701

6 Date of issue

06-24-2004
I Name of issue

General Obligation Bonds, Series 2004
8 CUSIP number

721663 RY 0
9 Name and title of officer or legal representative whom the IRS may call for more information 1 0 Telephone number of officer or legal representaUve

Carol BonchalkEinance Dire Ctor ( 520 ) 740-8494
IM~l1iJI Type of Issue (check appllcablebox(es) and entertheissue price) See instructions and attach schedule

12
.13
14
15
16
17 -

a~

21 7/1/2019 t $ 65,403,410.85 [ $ 65,000,000.00 7.922 years 4.1900969 %
I. , LYI_ Uses ofProceeds of Bond Issue (includingunderwriters’ discount)

22 Proceeds used for accrued interest IL.
23 Issue price of entire issue (enter amount from line 21 , column (b)) . , . 23
24 Proceeds used for bond issuance costs (including underwriters’ discount) , Lit. 301 ,080.05
25 Proceeds used for credit enhancement La.. 162,000.00
26 Proceeds allocated to reasonably required reserve or replacement fund , . [it 0
27 Proceeds used to currently refund prior issues [IL 0 0
28 Proceeds used to advance refund prior issues LZL. 0 ~4
29 Total (add lines 24 through 28) .!!
30 Nonrefundf~g proceeds of the issue (subtract line 29 from line 23 and enter amount here) . . . 30

181,671.25
65,403,410.85

463,680.05
64,939,730.80

1~Thayp Description of Refunded Bonds (Complete this part only for refunding bonds.)
31 Enter the remaining weighted average maturity of the bonds to be currently refunded . . . ~ . years
32 Enter the remaining weighted average maturity of the bonds to be advance refunded . . . 0 years
33 Enter the last date on which the refunded bonds will be called
34 Enter the date(s) the refunded bonds were issued ~
IS!TItUI Miscellaneous

35 0
36a 0

37a 0

35 Enter the amount of the state volume cap allocated to the issue under section 141(b)(5) . . ____________________
36a Enter the amount of gross proceeds invested or to be invested in a guaranteed investment contract (see instructions)

b Enter the final maturity date of the guaranteed investment contract ~ ______________________
37 Pooled financings: a Proceeds of this issue that are to be used to make loans to other governmental units ________________________

b If this issue is a loan made from the proceeds of another tax-exempt issue, check box 0’ ElI and enter the name of the
. issuer ~‘ . . and the date of the issue ~ ___________________________

38 If the issuer has designated the issue under section 265(b)(3)(B)(i)(lIl) (small issuer exception), check box , , . ~‘ LI
39 lf the issuer has elected to pay a penalty in lieu of arbitrage rebate, check box ~‘ El
40 If the issuer has identified a hedge, check box ~- El

I Under penalties of perjury, I declare that I have examined this retum and accompanying schedules and statements, and to the best ofmy knowledge
are true. coffect~ndcomplete.

/~ ~y Carol Bonchalk, Finance Director
I ~ Type or print name and title

Form 8038-G (Rev. 11-2000)

authorized representative

Notice, see page 2 of the Instructions. ~ ~~.. cat. •No. 637735

Form 8O38~G
(Rev, November 2000)
Department of Ihe Treasury
Internal Revenue 5ervlce

IfllReporting Authority
1 Issuer’s name

Pima County, Arizona

Information Return for Tax-Exempt Governmental Obligations
~ Under Internal Revenue Code section 149(e)

~ See separate Instructions.
Caution~ If fho issue price is under$100,000,use Form 8038-GC.

0MB No. 1545-0720

2
If Amended Return~check here ~-

Issuers employer identification number
86 ~6000543

11 El Education
~12 Eli Health and hospital
13 El Transportation
14 El Public safety
1 5 0 Environment (including sewage bonds) . . .

16 0 Housing
1 7 El Utilities
18 !~Other. Describe ~‘ Various County Purposes
19 If obligations are TANs or RANs, check box ~ El If

20 If obliciations areinthe form of a lease or

. 11

I. . III Description ofJ~Th(a) Final maturity date

(Is) Issue price

0

(c) Stated redemption
price at maturity

rtttta
is form is being filed.

(ci) Weighted
average maturity e) Yield

Sign
Here



Snell&WilmerLLR fl)CSON, ARIZONA

LAWOFFICES

OneSouth Church Avenue D~ARIZONA

Suite 1500 IRVINE, CUTORNIA

Tucson, Arizona 85701-1630
(520)882-1200 SALTLAICE CITY, UTAH

Fax: (520)884-1294
www.swlawcoiu DENVER,COLORADO

Timothy E. Pickrell
Partner I.AS vzot,s, ~sv

4cw~

520-882-1264
tpickrelI@swlaw.com June24, 2004

VIA CERTIFIED MAIL
RETURNRECEIPT REQUESTED

Arizona Department ofRevenue
Attention: EconometricsSection
1600 WestMonroe
Phoenix,Arizona 85007

Re: $65,000,000PimaCounty,
GeneralObligationBonds,

DearSir or Madam:

Enclosedis a completedReportof Bond and SecurityIssuancefor the abovedescribed
Bonds. Pleasecall meif you haveanyquestions.

TEP/jer
enclosures

Arizona
Series2004

Very truly yours,

SNELL & WILMER L.L.P.

‘$944
TimothyE. PickzJMl

316290

Snell 6~Wilciser is a nsenihcr of LEX MUNOI a leading association of independent law firms.
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UNLESS THIS BOND IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF THE
DEPOSITORY TRUST COMPANY, A NEW YORK CORPORATION (“DTC”), TO THE
REGISTRAR FOR REGISTRATION OF TRANSFER, EXCHANGE OR PAYMENT, AND ANY
BOND ISSUED IS REGISTEREDIN THE NAME OF CEDE& CO. ORIN SUCHOTHERNAME AS
IS REQUESTED BY AN AUTHORIZED REPRESENTATIVEOF DTC (AND ANY PAYMENT IS
MADE TO CEDE & CO. OR TO SUCH OTHER ENTITY AS IS REQUESTED BY AN
AUTHORIZED REPRESENTATIVE OF DTC), ANY TRANSFER, PLEDGE OR OTHER USE
HEREOF FOR VALUE OR OTHERWISE BY OR TO ANY PERSON 15 WRONGFUL INASMUCH
AS THE REGISTEREDOWNERHEREOF,CEDE & CO.,HAS AN INTERESTHEREIN.

PIMA COUNTY, ARIZONA
GENERAL OBLIGATION BOND

SERIES 2004

Number: Denomination:
R-l $5,225,000

InterestRate Maturity Date Original IssueDate CUSIP
3.000% July 1, 2005 June 1, 2004 721663 RJ 3

RegisteredOwner: CEDE & CO.

PrincipalAmount: FIVE MILLION TWO HUNDRED TWENTY-FIVE TJ~(JSANDAND
NO/100DOLLARS

PIMA COUNTY, ARIZONA (the“County”), for valuereadi~3Lh~rebypromisesto pay
to theregisteredowneridentifiedabove,or registered herein,on thematurity
date set forth above, the principal amountset forth pay interest on the unpaid
principalamountat theinterestrateshownabove.

Certainbondsof the issueof which this bond is one aresubjectto call for redemption
prior to maturity in accordancewith thetermssetforthherein.

Interestis payableon January1 andJuly 1 of eachyear,commencingJanuary1 , 2005,
andwill accruefrom the mostrecentdateto which interesthasbeenpaid, or, if no interesthas
beenpaid,from theoriginal issuedatesetforth above.Interestwill be computedonthebasisof a
360-dayyearoftwelve30-daymonths.

Principal, interestandany premiumarepayablein lawful moneyof theUnited Statesof
America. Interestwill bepaidby checkpayableto theorderof andmailedby the PayingAgent
to the registeredownerat theaddressshownon theregistrationbooksmaintainedby theregistrar
at thecloseof businesson therecorddate,orby wire transferorby wire transferto any securities
depositoryor, upon two days’ prior written requestdeliveredto the PayingAgent specifyinga
wire transfer addressin the continental United States,to any registeredowner of at least
$1,000,000aggregateprincipal amountof bonds, Theprincipal andany premiumwill be paid
when due to the registeredownerupon surrenderof this bond for paymentat the designated
office of the paying agent,which on the original issue dateis the designatedcorporatetrust
office of U.S. Bank NationalAssociation.



UNLESS THIS BOND IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF THE
DEPOSITORY TRUST COMPANY, A NEW YORK CORPORATION (“DTC”), TO THE
REGISTRAR FOR REGISTRATION OF TRANSFER, EXCHANGE OR PAYMENT, AND ANY
BOND ISSUED IS REGISTERED IN THE NAME OF CEDE & CO. OR IN SUCH OTHER NAME AS
IS REQUESTEDBY AN AUTHORIZED REPRESENTATIVE OF DTC (AND ANY PAYMENT IS
MADE TO CEDE & CO. OR TO SUCH OTHER ENTITY AS IS REQUESTED BY AN
AUTHORIZED REPRESENTATIVE OF DTC), ANY TRANSFER, PLEDGE OR OTHER USE
HEREOFFOR VALUE OR OTHERWISEBY OR TO ANY PERSONIS WRONGFUL INASMUCH
AS THE REGISTEREDOWNER HEREOF,CEDE& CO.,HAS AN INTEREST HEREIN.

PIMA COUNTY, ARIZONA
GENERAL OBLIGATION BOND

SERIES 2004

Number: Denomination:
R-2 $6,160,000

InterestRate Maturity Date Original IssueDate CUSIP
5.000% July 1, 2006 June 1,2004 721663 RKO

RegisteredOwner: CEDE & CO.

PrincipalAmount: SIX MILLION ONEHUNDRED NO/lOU
DOLLARS

PIMA COUNTY, ARIZONA (the “County”), for herebypromisesto pay
to the registeredowneridentified above,or registered ‘ided herein,on the maturity
date set forth above,the principal amount set to pay intereston the unpaid
principalamountat the interestrateshownabove.

Certainbondsof the issueof which this bond is one aresubjectto call for redemption
prior to maturityin accordancewith the termsset forth herein.

Interestis payableon January1 and July 1 of eachyear, commencingJanuary1 , 2005,
and will accruefrom the mostrecentdateto which interesthasbeenpaid, or, if no interesthas
beenpaid,from the original issuedateset forth above.Interestwill becomputedon thebasisofa
360-dayyearof twelve30-daymonths.

Principal,interestand anypremiumarepayablein lawful moneyof theUnited Statesof
America. Interestwill bepaidby cheekpayableto the orderof andmailedby thePayingAgent
to theregisteredownerattheaddressshownon theregistrationbooksmaintainedby theregistrar
atthecloseofbusinesson therecorddate,orby wire transferorby wire transferto any securities
depositoryor, upontwo days’prior written requestdeliveredto the PayingAgent specifyinga
wire transfer addressin the continentalUnited States,to any registeredowner of at least
$1,000,000aggregateprincipal amountof bonds. The principal and anypremiumwill be paid
when due to the registeredowner upon surrenderof this bond for paymentat the designated
office of the paying agent,which on the original issuedate is the designatedcorporatetrust
office ofU.S. BankNationalAssociation.



UNLESS THIS BOND IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF THE
DEPOSITORY TRUST COMPANY, A NEW YORK CORPORATION (“DTC”), TO THE
REGISTRAR FOR REGISTRATION OF TRANSFER, EXCHANGE OR PAYMENT, AND ANY
BOND ISSUED IS REGISTERED IN THE NAME OF CEDE & CO. OR IN SUCH OTHER NAME AS
IS REQUESTEDBY AN AUTHORIZED REPRESENTATIVE OF DTC (AND ANY PAYMENT IS
MADE TO CEDE & CO. OR TO SUCH OTHER ENTITY AS IS REQUESTED BY AN
AUTHORIZED REPRESENTATIVE OF DTC), ANY TRANSFER, PLEDGE OR OTHER USE
HEREOF FOR VALUE OR OTHERWISE BY OR TO ANY PERSON IS WRONGFUL INASMUCH
AS THE REGISTEREDOWNERHEREOF,CEDE & CO., HAS AN INTERESTHEREIN.

PIMA COUNTY, ARIZONA
GENERAL OBLIGATION BOND

SERIES2004

Number: Denomination:
R-3 $3,185,000

InterestRate Maturity Date Original IssueDate CUSIP
5.000% July 1, 2007 June 1, 2004 721663 RL 8

RegisteredOwner: CEDE & CO.

PrincipalAmount: THREEMILLION ONE HUNDRED EIGHTY-F’
NO/l00 DOLLARS

PIMA COUNTY, ARIZONA (the “County”), for
to theregisteredowneridentifiedabove,or registered
dateset forth above,the principal amount set
principalamountatthe interestrateshownabove.

Certainbondsof the issueof which this bond is one aresubjectto call for redemption
prior to maturityin accordancewith thetermssetforth herein.

Interestis payableon January1 and July 1 of eachyear,commencingJanuary1 , 2005,
and will accruefrom the most recentdateto which interesthasbeenpaid, or, if no interesthas
beenpaid, from theoriginal issuedatesetforth above.Interestwill becomputedon thebasisof a
360-dayyearoftwelve30-daymonths,

Principal,interestandany premiumarepayablein lawful moneyof the United Statesof
America. Interestwill bepaidby checkpayableto theorderof and mailedby the PayingAgent
to the registeredowneratthe addressshownon theregistrationbooksmaintainedby the registrar
atthecloseofbusinessonthe recorddate,orby wire transferor by wire transferto any securities
depositoryor, upontwo days’ prior written requestdeliveredto the PayingAgent specifyinga
wire transfer addressin the continentalUnited States,to any registeredowner of at least
$1,000,000aggregateprincipal amountof bonds, The principal and anypremiumwill be paid
when due to the registeredownerupon surrenderof this bond for paymentat the designated
office of the paying agent,which on the original issuedate is the designatedcorporatetrust
office of U.S. BankNationalAssociation.

herebypromisesto pay
herein,on thematurity

to pay intereston the unpaid



UNLESS THIS BOND IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF THE
DEPOSITORY TRUST COMPANY, A NEW YORK CORPORATION (“DTC”), TO TI-fE
REGISTRAR FOR REGISTRATION OF TRANSFER, EXCHANGE OR PAYMENT, AND ANY
BOND ISSUED IS REGISTEREDIN THE NAME OF CEDE& CO. ORIN SUCH OTHERNAME AS
IS REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF DTC (AND ANY PAYMENT IS
MADE TO CEDE & CO. OR TO SUCH OTHER ENTITY AS IS REQUESTED BY AN
AUTHORIZED REPRESENTATIVE OF DTC), ANY TRANSFER, PLEDGE OR OTHER USE
HEREOFFOR VALUE OR OTHERWISEBY OR TO ANY PERSONIS WRONGFUL INASMUCH
AS THE REGISTEREDOWNERHEREOF,CEDE& CO., HAS AN INTERESTHEREIN.

PIMA COUNTY, ARIZONA
GENERAL OBLIGATION BOND

SERIES2004

Number: Denomination:
R-4 $3,285,000

InterestRate Maturity Date Original IssueDate CUSIP
5.000% July 1, 2008 June1, 2004 721663RM 6

RegisteredOwner: CEDE& CO.

PrincipalAmount: THREEMILLION TWO HUNDREDEIGHTY-1~j~~AND

AND NO/lOO DOLLARS
PIMA COUNTY, ARIZONA (the “County”), for vp~~j’~üd,herebypromisesto pay

to theregisteredowneridentifiedabove,or registereda~a4s’~r5fovidedherein,on thematurity
date set forth above,the principal amountset forth ab~Je’andto pay intereston the unpaid
principalamountatthe interestrateshownabove.

Certainbondsof the issueof which this bond is one are subjectto call for redemption
prior to maturity in accordancewith thetermssetforth herein.

Interestis payableon January 1 and July 1 of eachyear, commencingJanuary1, 2005,
and will accruefrom the most recentdateto which interesthasbeenpaid, or, if no interesthas
beenpaid, from theoriginal issuedatesetforth above.Interestwill becomputedon thebasisofa
360-dayyearof twelve30-daymonths.

Principal, interestandany premiumarepayablein lawful moneyofthe UnitedStatesof
America. Interestwill be paidby checkpayableto theorderof andmailedby the PayingAgent
to theregisteredownerattheaddressshownon theregistrationbooksmaintainedby theregistrar
atthecloseof businesson the recorddate,orby wire transferorby wire transferto any securities
depositoryor, upontwo days’ prior written requestdeliveredto the PayingAgent specifyinga
wire transferaddressin the continentalUnited States,to any registeredowner of at least
$1,000,000aggregateprincipal amountof bonds. The principal and anypremiumwill be paid
when due to the registeredownerupon surrenderof this bond for paymentat the designated
office of the payingagent,which on the original issue date is the designatedcorporatetrust
office of U.S. BankNationalAssociation.



UNLESS THIS BOND IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF THE
DEPOSITORY TRUST COMPANY, A NEW YORK CORPORATION (“DTC”), TO THE
REGISTRAR FOR REGISTRATION OF TRANSFER, EXCHANGE OR PAYMENT, AND ANY
BOND ISSUED15 REGISTEREDIN THE NAME OF CEDE & CO. ORIN SUCHOTHER NAME AS
IS REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF DTC (AND ANY PAYMENT IS
MADE TO CEDE & CO. OR TO SUCH OTHER ENTITY AS IS REQUESTED BY AN
AUTHORIZED REPRESENTATIVE OF DTC), ANY TRANSFER, PLEDGE OR OTHER USE
HEREOFFOR VALUE OR OTHERWISEBY OR TO ANY PERSONIS WRONGFULINASMUCH
AS THE REGISTEREDOWNER HEREOF,CEDE& CO.,HAS AN INTERESTHEREIN.

PIMA COUNTY, ARIZONA
GENERAL OBLIGATION BOND

SERIES 2004

Number: Denomination:
R-5 $3,405,000

InterestRate Maturity Date Original IssueDate CUSIP
5.000% July 1,2009 June1,2004 721663RN4

RegisteredOwner: CEDE& CO.

PrincipalAmount: THREEMILLION FOUR HUNDRED FIVq~~.~$~frAND
NO/l00 DOLLARS

PIMA COUNTY, ARIZONA (the “County”)jq(bJi~*(eived,herebypromisesto pay
to the registeredowneridentified above,or registered~~~isasprovidedherein,on thematurity
dateset forth above,the principal amount set forth~rt5bve,and to pay interest on the unpaid
principal amountatthe interestrateshownabove.

Certainbondsof the issueof which this bond is one aresubjectto call for redemption
priorto maturity in accordancewith thetermssetforth herein.

Interestis payableon January1 andJuly I of eachyear,commencingJanuary1, 2005,
andwill accruefrom the mostrecentdateto which interesthasbeenpaid, or, if no interesthas
beenpaid,from the original issuedateset forth above.Interestwill becomputedon thebasisofa
360-dayyearoftwelve30-daymonths.

Principal, interest andany premiumarepayablein lawful moneyofthe UnitedStatesof
America. Interestwill bepaidby cheekpayableto the orderof andmailedby thePayingAgent
to theregisteredownerattheaddressshownon theregistrationbooksmaintainedby theregistrar
atthe closeof businesson therecorddate,orby wire transferor by wire transferto anysecurities
depositoryor, upon two days’prior written requestdeliveredto the PayingAgent specifyinga
wire transferaddressin the continental United States,to any registeredowner of at least
$1,000,000aggregateprincipal amountof bonds. The principaland any premiumwill bepaid
whendue to the registeredownerupon surrenderof this bond for paymentat the designated
office of the paying agent,which on the original issue date is the designatedcorporatetrust
office ofU.S.BankNationalAssociation.



UNLESS THIS BOND IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF THE
DEPOSITORY TRUST COMPANY, A NEW YORK CORPORATION (“DTC”), TO THE
REGISTRAR FOR REGISTRATION OF TRANSFER, EXCHANGE OR PAYMENT, AND ANY
BOND ISSUED IS REGISTEREDIN THE NAME OF CEDE & CO. ORIN SUCHOTHERNAME AS
IS REQUESTEDBY AN AUTHORIZED REPRESENTATIVE OF DTC (AND ANY PAYMENT IS
MADE TO CEDE & CO. OR TO SUCH OTHER ENTITY AS IS REQUESTED BY AN
AUTHORIZED REPRESENTATIVE OF DTC), ANY TRANSFER, PLEDGE OR OTHER USE
HEREOF FOR VALUE OR OTHERWISE BY OR TO ANY PERSON IS WRONGFUL INASMUCH
AS THE REGISTEREDOWNERHEREOF,CEDE& CO.,HAS AN INTERESTHEREIN.

PIMA COUNTY, ARIZONA
GENERAL OBLIGATION BOND

SERIES2004

Number: Denomination:
R-6 $3,540,000

InterestRate Maturity Date Original IssueDate CUSIP
5.000% Julyl,2010 Junel,2004 721663RP9

RegisteredOwner: CEDE& CO.

PrincipalAmount: THREEMILLION FIVE HUNDRED FORTY
NO/100DOLLARS

PIMA COUNTY, ARIZONA (the “County”), promisesto pay
to theregisteredowneridentifiedabove,or registeredassignsas in, on thematurity
date set forth above,the principal amountset forth above, intereston the unpaid
principal amountatthe interestrateshownabove.

Certainbondsof the issueof which this bond is
prior to maturityin accordancewith thetermssetforth herein.

Interestis payableon January1 and July 1 of eachyear,commencingJanuary1 , 2005,
and will accruefrom the most recentdateto which interesthasbeenpaid, or, if no interesthas
beenpaid, from theoriginal issuedatesetforth above,Interestwill be computedon thebasisof a
360-dayyearof twelve30-daymonths.

Principal,interestand anypremiumarepayablein lawful moneyofthe United Statesof
America. Interestwill bepaidby checkpayableto theorderof andmailedby the PayingAgent
to theregisteredownerat theaddressshownon theregistrationbooksmaintainedby theregistrar
at thecloseofbusinesson the recorddate,orby wire transferor by wire transferto any securities
depositoryor, upon two days’ prior written requestdeliveredto the PayingAgent specifyinga
wire transferaddressin the continental United States, to any registeredowner of at least
$1,000,000aggregateprincipal amountof bonds. The principal and any premiumwill be paid
when due to the registeredowner upon surrenderof this bond for paymentat the designated
office of the paying agent,which on the original issue date is the designatedcorporatetrust
office ofU.S. BankNationalAssociation.

subject to call for redemption



UNLESS THIS BOND IS PRESENTEDBY AN AUTHORIZED REPRESENTATIVE OF THE

DEPOSITORY TRUST COMPANY, A NEW YORK CORPORATION (“DTC”), TO THE
REGISTRAR FOR REGISTRATION OF TRANSFER, EXCHANGE OR PAYMENT, AND ANY
BOND ISSUEDIS REGISTEREDIN THE NAME OF CEDE& CO. ORIN SUCHOTHERNAME AS
IS REQUESTEDBY AN AUTHORIZED REPRESENTATIVEOF DTC (AND ANY PAYMENT IS
MADE TO CEDE & CO. OR TO SUCH OTHER ENTITY AS IS REQUESTED BY AN
AUTHORIZED REPRESENTATIVE OF DTC), ANY TRANSFER, PLEDGE OR OTHER USE
HEREOFFOR VALUE OR OTHERWISEBY ORTO ANY PERSONIS WRONGFUL INASMUCH
AS THE REGISTEREDOWNERHEREOF,CEDE& CO.,HAS AN INTERESTHEREIN.

Number:
R-7

PIMA COUNTY, ARIZONA
GENERAL OBLIGATION BOND

SERIES 2004

Denomination:
$3,690,000

Interest Rate
5.000%

Maturity Date
July 1, 2011

Original IssueDate
June1, 2004

CUSIP
721663 RQ7

Registered Owner: CEDE& CO.

PrincipalAmount: THREE MILLION SIX HUNDREDNINETY
NO/i 00 DOLLARS

PIMA COUNTY, ARIZONA (the“County”),
to theregisteredowneridentifiedabove,or registeredassignsas
date set forth above,the principal amount set forth above,
principalamountatthe interestrateshownabove.

Certainbondsof the issueof which this bondis one aresubject
prior to maturity in accordancewith thetermssetforth herein.

to call for redemption

Interestis payableon January1 and July 1 of eachyear, commencingJanuary1, 2005,
andwill accruefrom the mostrecentdateto which interesthasbeenpaid, or, if no interesthas
beenpaid, from theoriginal issuedateset forth above.Interestwill becomputedon thebasisof a
360-dayyearoftwelve 30-daymonths.

Principal, interestandany premiumarepayablein lawful moneyof the UnitedStatesof
America. Interestwill bepaidby checkpayableto theorderofandmailedby the PayingAgent
to theregisteredownerat theaddressshownon theregistrationbooksmaintainedby theregistrar
atthecloseof businesson therecorddate,orby wire transferorby wire transferto any securities
depository or, upontwo days’ prior written requestdeliveredto the PayingAgent specifyinga
wire transferaddressin the continental United States, to any registeredowner of at least
$1,000,000aggregateprincipal amountof bonds. The principal and anypremiumwill be paid
whendue to the registeredowner upon surrenderof this bond for paymentat the designated
office of the paying agent,which on the original issuedate is the designatedcorporatetrust
office of U.S. BankNational Association.

promisesto pay
in, on the maturity

intereston the unpaid



UNLESS THIS BOND IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF THE
DEPOSITORY TRUST COMPANY, A NEW YORK CORPORATION (“DTC”), TO THE
REGISTRAR FOR REGISTRATION OF TRANSFER, EXCHANGE OR PAYMENT, AND ANY
BOND ISSUEDIS REGISTEREDIN THE NAME OF CEDE& CO. ORIN SUCH OTHERNAME AS
IS REQUESTEDBY AN AUTHORIZED REPRESENTATIVEOF DTC (AND ANY PAYMENT IS
MADE TO CEDE & CO. OR TO SUCH OTHER ENTITY AS IS REQUESTED BY AN
AUTHORIZED REPRESENTATIVE OF DTC), ANY TRANSFER, PLEDGE OR OTHER USE
HEREOFFOR VALUE OR OTHERWISEBY OR TO ANY PERSONIS WRONGFUL INASMUCH
AS THE REGISTEREDOWNER HEREOF,CEDE& CO.,HAS AN INTERESTHEREIN,

PIMA COUNTY, ARIZONA
GENERAL OBLIGATION BOND

SERIES 2004

Number: Denomination:
R-8 $3,850,000

InterestRate Maturity Date Original IssueDate CUSIP
5.000% July 1,2012 June 1, 2004 721663 RR5

RegisteredOwner: CEDE& CO.

PrincipalAmount: THREEMILLION EIGHTHUNDRED FIFTY THi AND
NO/100DOLLARS

PIMA COUNTY, ARIZONA (the “County”), for values&e~nernerebypromisesto pay
to theregisteredowneridentifiedabove,or registeredassii herein,on thematurity
dateset forth above,the principal amountset forth pay intereston the unpaid
principal amountatthe interestrateshownabove.

Certainbondsof the issueof which this bondis oneare subjectto call for redemption
prior to maturityin accordancewith thetermsset forth herein.

Interestis payableon January1 and July 1 of eachyear,commencingJanuaryI, 2005,
andwill accruefrom the mostrecentdateto which interesthasbeenpaid, or, if no interesthas
beenpaid,from theoriginal issuedatesetforth above.Interestwill becomputedon thebasisofa
360-day year oftwelve30-daymonths.

Principal, interestandany premiumarepayablein lawful moneyof theUnitedStatesof
America. Interestwill bepaidby cheekpayableto theorderof andmailedby the PayingAgent
to theregisteredownerat theaddressshownon theregistrationbooksmaintainedby theregistrar
at the close of business on the recorddate,orby wire transferorby wire transferto any securities
depositoryor, upontwo days’prior written requestdeliveredto the PayingAgent specifyinga
wire transfer address in the continental United States, to any registeredowner of at least
$1,000,000aggregateprincipal amountof bonds. The principal and anypremiumwill bepaid
when due to the registeredownerupon surrenderof this bond for paymentat the designated
office of the paying agent, which on the original issue date is the designatedcorporatetrust
officeofU.S. BankNationalAssociation.



UNLESS THIS BOND IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF THE
DEPOSITORY TRUST COMPANY, A NEW YORK CORPORATION (“DTC”), TO THE
REGISTRAR FOR REGISTRATION OF TRANSFER, EXCHANGE OR PAYMENT, AND ANY
BOND ISSUEDIS REGISTEREDIN THE NAME OF CEDE& CO. ORIN SUCH OTHERNAME AS
IS REQUESTEDBY AN AUTHORIZED REPRESENTATIVEOF DTC (AND ANY PAYMENT IS
MADE TO CEDE & CO. OR TO SUCH OTHER ENTITY AS IS REQUESTED BY AN
AUTHORIZED REPRESENTATIVE OF DTC), ANY TRANSFER, PLEDGE OR OTHER USE
HEREOFFOR VALUE OR OTHERWISEBY OR TO ANY PERSONIS WRONGFUL INASMUCH
AS THE REGISTEREDOWNER HEREOF,CEDE& CO.,HAS AN INTERESTHEREIN.

PIMA COUNTY, ARIZONA
GENERAL OBLIGATION BOND

SERIES 2004

Number: Denomination:
R-9 $4,025,000

InterestRate Maturity Date Original IssueDate CUSIP
5.000% July 1,2013 June 1,2004 721663 R53

RegisteredOwner: CEDE& CO.

PrincipalAmount: FOUR MILLION TWENTY-FIVE THOUSAND 100
DOLLARS

PIMA COUNTY, ARIZONA (the “County”), for value Lerebypromisesto pay
to the registeredowneridentifiedabove,orregistered ~ herein,on thematurity
dateset forth above,the principal amountset forth pay interest on the unpaid
principalamountat the interestrateshownabove.

Certainbondsof the issueof which this bond is one aresubjectto call for redemption
prior to maturityin accordancewith thetermsset forth herein.

Interestis payableon January1 and July 1 of eachyear,commencingJanuaryI, 2005,
and will accruefrom the most recentdateto which interesthasbeenpaid, or, if no interesthas
been paid, from the original issue date set forth above. Interest will be computed on thebasisofa
360-day year of twelve 30-day months.

Principal,interestand any premiumarepayablein lawful moneyofthe United Statesof
America. Interestwill bepaidby checkpayableto theorder of andmailedby the PayingAgent
to theregisteredowneratthe addressshownon theregistrationbooksmaintainedby theregistrar
atthecloseofbusinessontherecorddate,orby wire transferorby wire transferto anysecurities
depositoryor, upontwo days’prior written requestdeliveredto the PayingAgent specifyinga
wire transfer address in the continental United States, to any registered owner of at least
$1,000,000aggregateprincipal amountof bonds. The principal and any premiumwill be paid
when due to the registeredownerupon surrenderof this bond for paymentat the designated
office of the paying agent,which on the original issue date is the designatedcorporatetrust
office of U.S. Bank National Association.



UNLESS THIS BOND IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF THE
DEPOSITORY TRUST COMPANY, A NEW YORK CORPORATION (“DTC”), TO THE
REGISTRAR FOR REGISTRATION OF TRANSFER, EXCHANGE OR PAYMENT, AND ANY
BOND ISSUEDIS REGISTEREDIN THE NAME OF CEDE& CO. OR IN SUCH OTHERNAME AS
IS REQUESTED BY AN AUTHORIZED REPRESENTATIVEOF DTC (AND ANY PAYMENT IS
MADE TO CEDE & CO. OR TO SUCH OTHER ENTITY AS IS REQUESTED BY AN
AUTHORIZED REPRESENTATIVE OF DTC), ANY TRANSFER, PLEDGE OR OTHER USE
HEREOFFOR VALUE OR OTHERWISEBY OR TO ANY PERSONIS WRONGFUL INASMUCH
AS THE REGISTEREDOWNERHEREOF,CEDE& CO.,HAS AN INTERESTHEREIN.

PIMA COUNTY, ARIZONA
GENERAL OBLIGATION BOND

SERIES 2004

Number: Denomination:
R-10 $4,215,000

InterestRate Maturity Date Original IssueDate CUSIP
5.000% July 1,2014 June 1,2004 721663 RT 1

RegisteredOwner: CEDE & CO.

PrincipalAmount: FOURMILLION TWO HUNDRED FIFTEEN TH&
NO/lOO DOLLARS

PIMA COUNTY, ARIZONA (the “County”), for value thy promisesto pay
to the registeredowneridentifiedabove,orregisteredassigns herein,on thematurity
dateset forth above,the principal amount set forth pay intereston the unpaid
principalamountatthe interestrateshownabove.

Certainbondsof the issueof which this bond is one are subjectto call for redemption
prior to maturity in accordancewith thetermsset forth herein.

Interestis payableon January1 and July 1 of eachyear,commencingJanuary1 , 2005,
and will accruefrom the mostrecentdateto which interesthasbeenpaid, or, if no interesthas
been paid, from the original issue date set forth above.Interestwill becomputedon thebasisofa
360-day year of twelve 30-day months.

Principal,interestandanypremiumarepayablein lawful moneyof theUnited Statesof
America. Interestwill be paidby checkpayableto the orderof andmailedby the PayingAgent
to theregisteredownerattheaddressshownon theregistrationbooksmaintainedby theregistrar
at thecloseofbusinesson therecorddate,orby wire transferorby wire transferto anysecurities
depositoryor, upontwo days’prior written requestdeliveredto the PayingAgent specifyinga
wire transfer address in the continental United States, to any registeredowner of at least
$1,000,000 aggregate principal amount of bonds. The principal and anypremiumwill bepaid
when due to the registered owner upon surrender of this bond for payment at the designated
office of the paying agent, which on the original issue date is the designated corporatetrust

office of U.S. Bank National Association.



UNLESS THIS BOND IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF THE
DEPOSITORY TRUST COMPANY, A NEW YORK CORPORATION (“DTC”), TO THE
REGISTRAR FOR REGISTRATION OF TRANSFER, EXCHANGE OR PAYMENT, AND ANY
BOND ISSUEDIS REGISTEREDIN THE NAME OF CEDE& CO. ORIN SUCHOTHERNAME AS
IS REQUESTED BY AN AUTHORIZED REPRESENTATIVEOF DTC (AND ANY PAYMENT IS
MADE TO CEDE & CO. OR TO SUCH OTHER ENTITY AS IS REQUESTED BY AN
AUTHORIZED REPRESENTATIVE OF DTC), ANY TRANSFER, PLEDGE OR OTHER USE
HEREOFFOR VALUE OR OTHERWISEBY OR TO ANY PERSONIS WRONGFUL INASMUCH
AS THE REGISTEREDOWNERHEREOF,CEDE& CO.,HAS AN INTERESTHEREIN.

PIMA COUNTY, ARIZONA
GENERAL OBLIGATION BOND

SERIES2004

Number: Denomination:
R-ll $4,415,000

InterestRate MaturityDate Original IssueDate CUSIP
4.125% Julyl,2015 Junel,2004 721663RU8

RegisteredOwner: CEDE & CO.

PrincipalAmount: FOURMILLION FOUR HUNDRED FIFTEEN
NO/100DOLLARS

PIMA COUNTY, ARIZONA (the “County”), for value ~bypromisesto pay
to theregisteredowner identifiedabove,or registeredassi herein,on thematurity
date set forth above,the principal amountset forth pay interest on the unpaid
principalamountatthe interestrateshownabove.

Certainbondsof the issueof which this bondis one aresubjectto call for redemption
prior to maturity in accordancewith thetermssetforth herein.

Interestis payableon January1 and July 1 of eachyear,commencingJanuary1 , 2005,
and will accrue from the most recent date to which interest has been paid, or, if no interest has
beenpaid, from the original issue date set forth above. Interest will be computed on the basis of a
360-dayyearoftwelve30-daymonths.

Principal, interestandanypremiumarepayablein lawful moneyof theUnited Statesof
America. Interest will be paid by check payable to the order of and mailedby thePayingAgent
to the registered owner at the address shown on theregistrationbooksmaintainedby theregistrar
at the close of business on the recorddate,orby wire transferor by wire transferto any securities
depository or, upon two days’ prior written requestdeliveredto the PayingAgent specifyinga
wire transfer address in the continental United States,to any registeredowner of at least
$1,000,000 aggregate principal amount of bonds. The principal and any premium will be paid
when due to the registered owner upon surrender of this bond for payment at the designated
office of the paying agent,which on the original issue date is the designatedcorporatetrust
office of U.S. Bank National Association.



UNLESS THIS BOND IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF THE
DEPOSITORY TRUST COMPANY, A NEW YORK CORPORATION (“DTC”), TO THE
REGISTRAR FOR REGISTRATION OF TRANSFER, EXCHANGE OR PAYMENT, AND ANY
BOND ISSUED IS REGISTEREDIN THE NAME OF CEDE & CO. ORIN SUCH OTHERNAME AS
IS REQUESTEDBY AN AUTHORIZED REPRESENTATIVEOF DTC (AND ANY PAYMENT IS
MADE TO CEDE & CO. OR TO SUCH OTHER ENTITY AS IS REQUESTED BY AN
AUTHORIZED REPRESENTATIVE OF DTC), ANY TRANSFER, PLEDGE OR OTHER USE
HEREOFFOR VALUE OR OTHERWISEBY OR TO ANY PERSONIS WRONGFUL INASMUCH
AS THEREGISTEREDOWNERHEREOF,CEDE& CO.,HAS AN INTERESTHEREIN.

PIMA COUNTY, ARIZONA
GENERAL OBLIGATION BOND

SERIES2004

Number: Denomination:
R-12 $4,635,000

Interest Rate Maturity Date Original Issue Date CUSIP
4.375% July 1,2016 June 1,2004 721663RV6

Registered Owner: CEDE& CO.

PrincipalAmount: FOUR MILLION SIX HUNDRED THIRTY-A~~USAND AND
NO/l00 DOLLARS

PIMA COUNTY,ARIZONA(the “County”), fot~~�~zed, herebypromisesto pay
to the registered owner identified above, or registe~~as provided herein, on the maturity
date set forth above, the principal amount set f&~~~ove,and to pay interest on the unpaid
principal amount at the interest rate shown above. ~“‘~‘~

Certainbondsof the issueof which this bond is one are subjectto call for redemption
prior to maturity in accordance with the terms set forth herein.

Interestis payableon January 1 and July 1 of eachyear,commencingJanuary1, 2005,
and will accrue from the most recentdateto which interesthasbeenpaid, or, if no interesthas
been paid, from the original issue date set forth above. Interest will be computed on the basis of a
360-day year of twelve 30-day months.

Principal, interest and any premium are payable in lawful money of the United Statesof
America. Interestwill bepaidby cheekpayableto theorderofandmailedby thePayingAgent
to the registeredownerat theaddressshownon theregistrationbooksmaintainedby theregistrar
at the close of business on the record date, or by wire transfer or by wire transfer to any securities
depository or, upon two days’ prior written request delivered to the PayingAgent specifyinga
wire transfer addressin the continental United States,to any registeredowner of at least
$1,000,000aggregateprincipal amount ofbonds. Theprincipal and any premiumwill be paid
when due to the registered owner upon surrenderof this bond for paymentat the designated
office of the paying agent,which on the original issue date is the designatedcorporatetrust
office of U.S. BankNationalAssociation.



UNLESS THIS BOND IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF THE
DEPOSITORY TRUST COMPANY, A NEW YORK CORPORATION (“DTC”), TO THE
REGISTRAR FOR REGISTRATION OF TRANSFER, EXCHANGE OR PAYMENT, AND ANY
BOND ISSUEDIS REGISTEREDIN THE NAME OF CEDE& CO. ORIN SUCH OTHERNAME AS
IS REQUESTEDBY AN AUTHORIZED REPRESENTATIVEOF DTC (AND ANY PAYMENT IS
MADE TO CEDE & CO. OR TO SUCH OTHER ENTITY AS IS REQUESTED BY AN
AUTHORIZED REPRESENTATIVE OF DTC), ANY TRANSFER, PLEDGE OR OTHER USE
HEREOFFOR VALUE OR OTHERWISEBY OR TO ANY PERSONIS WRONGFUL INASMUCH
AS THE REGISTEREDOWNER HEREOF,CEDE& CO.,HAS AN INTERESTHEREIN.

PIMA COUNTY, ARIZONA
GENERAL OBLIGATION BOND

SERIES 2004

Number: Denomination:
R-13 $4,870,000

InterestRate Maturity Date Original IssueDate CUSIP
4.500% Julyl,2017 Junel,2004 721663RW4

RegisteredOwner: CEDE & CO.

PrincipalAmount: FOURMILLION EIGHT USAND AND
NO/l00 DOLLARS

PIMA COUNTY, ARIZONA (the “County”), . ~.... ~ ~ived, herebypromisesto pay
to theregisteredowneridentifiedabove,orregister~4~t3i~asprovidedherein,on thematurity
dateset forth above,the principal amountsetS\~o~Te,andto pay intereston the unpaid
principalamountat the interestrateshownabove.~‘~‘

Certainbondsof the issue of which this bond is one aresubjectto call for redemption
priorto maturityin accordancewith thetermsset forth herein.

Interestis payableon January1 and July 1 of eachyear,commencingJanuary1, 2005,
and will accruefrom the most recentdateto which interesthasbeenpaid, or, if no interesthas
beenpaid,from theoriginal issuedateset forth above.Interestwill becomputedon thebasisofa
360-day year of twelve 30-day months.

Principal,interestand anypremiumarepayablein lawful moneyofthe United Statesof
America. Interestwill bepaidby checkpayableto the orderof andmailedby the PayingAgent
to theregisteredownerat theaddressshownon theregistrationbooksmaintainedby theregistrar
atthe close of business on the record date, or by wire transfer or by wire transfer to any securities
depositoryor, upontwo days’ prior written requestdeliveredto the PayingAgent specifyinga
wire transfer addressin the continentalUnited States,to any registeredowner of at least
$1,000,000aggregateprincipal amountof bonds. The principal and any premiumwill bepaid
whendue to the registeredownerupon surrenderof this bond for paymentat the designated
office of the paying agent,which on the original issue date is the designatedcorporatetrust
office of U.S. Bank National Association.



UNLESS THIS BOND IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF THE
DEPOSITORY TRUST COMPANY, A NEW YORK CORPORATION (“DTC”), TO THE
REGISTRAR FOR REGISTRATION OF TRANSFER, EXCHANGE OR PAYMENT, AND ANY
BOND ISSUED IS REGISTEREDIN THE NAME OF CEDE& CO. ORIN SUCHOTHERNAME AS
IS REQUESTEDBY AN AUTHORIZED REPRESENTATIVEOF DTC (AND ANY PAYMENT IS
MADE TO CEDE & CO. OR TO SUCH OTHER ENTITY AS IS REQUESTED BY AN
AUTHORIZED REPRESENTATIVE OF DTC), ANY TRANSFER, PLEDGE OR OTHER USE
HEREOFFOR VALUE OR OTHERWISEBY OR TO ANY PERSONIS WRONGFUL INASMUCH
AS THE REGISTEREDOWNERHEREOF,CEDE& CO., HAS AN INTERESTHEREIN.

PIMA COUNTY, ARIZONA
GENERAL OBLIGATION BOND

SERIES2004

Number: Denomination:
R-l4 $5,115,000

InterestRate Maturity Date Original IssueDate CUSIP
3.000% Julyl,2018 Junel,2004 721663RX2

RegisteredOwner: CEDE& CO.

PrincipalAmount: FIVE MILLION ONE HUNDRED FIFTEENTHOUS.
NO/l00DOLLARS

PIMA COUNTY, ARIZONA (the “County”), for valuere promisesto pay
to theregisteredowneridentifiedabove,or registeredassigns in, on thematurity
dateset forth above,the principal amount set forth a] intereston the unpaid
principalamountat the interestrateshownabove.

Certainbondsof the issueof which this bond is aresubjectto call for redemption
prior to maturity in accordancewith thetermssetforth herein.

Interestis payableon January1 and July 1 of eachyear,commencingJanuary.1, 2005,
and will accruefrom the most recentdateto which interesthasbeenpaid, or, if no interesthas
been paid, from the original issue date set forth above. Interest will be computed on the basis of a
360-day year of twelve 30-day months.

Principal,interestand anypremiumarepayablein lawful moneyof the United Statesof
America, Interestwill bepaidby checkpayableto theorderof andmailedby thePayingAgent
to the registeredownerat theaddressshownon theregistrationbooksmaintainedby theregistrar
atthecloseofbusinesson therecorddate,or by wire transferorby wire transferto any securities
depositoryor, upontwo days’prior written requestdeliveredto the PayingAgent specifyinga
wire transfer addressin the continental United States,to any registeredowner of at least
$1,000,000 aggregate principal amount of bonds. The principal and any premium will be paid
when due to the registered owner upon surrender of this bond for payment at the designated
office of the paying agent, which on the original issue date is the designated corporate trust
office of U.S. Bank National Association.



UNLESS THIS BOND IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF THE
DEPOSITORY TRUST COMPANY, A NEW YORK CORPORATION (“DTC”), TO THE
REGISTRAR FOR REGISTRATION OF TRANSFER, EXCHANGE OR PAYMENT, AND ANY
BOND ISSUEDIS REGISTEREDIN THE NAME OF CEDE& CO. OR IN SUCHOTHERNAME AS
IS REQUESTED BY AN AUTHORIZED REPRESENTATIVEOF DTC (AND ANY PAYMENT IS
MADE TO CEDE & CO. OR TO SUCH OTHER ENTITY AS IS REQUESTED BY AN
AUTHORIZED REPRESENTATIVE OF DTC), ANY TRANSFER, PLEDGE OR OTHER USE
HEREOFFOR VALUE OR OTHERWISEBY OR TO ANY PERSONIS WRONGFUL INASMUCH
AS THE REGISTEREDOWNERHEREOF,CEDE& CO.,HAS AN INTERESTHEREIN.

PIMA COUNTY, ARIZONA
GENERAL OBLIGATION BOND

SERIES2004

Number: Denomination:
R-15 $5,385,000

InterestRate Maturity Date Original IssueDate CUSIP
3.000% Julyl,2019 Junel,2004 721663RY0

RegisteredOwner: CEDE & CO.

PrincipalAmount: FIVE MILLION THREEHUNDRED EIGHTY-FIV AND
NO/l00 DOLLARS

PIMA COUNTY, ARIZONA (the “County”), ~rebypromisesto pay
to theregisteredowneridentifiedabove,or registered herein,on thematurity
dateset forth above,the principal amount set forth to pay intereston the unpaid
principalamountatthe interestrateshownabove.

Certainbondsof the issueof which this bondis oneare subjectto call for redemption
prior to maturityin accordancewith thetermsset forth herein.

Interestis payableon January1 andJuly 1 of eachyear, commencingJanuary1, 2005,
andwill accruefrom the mostrecentdateto which interesthasbeenpaid, or, if no interesthas
beenpaid,from theoriginal issuedateset forth above.Interestwill becomputedon thebasisofa
360-day year of twelve 30-day months.

Principal, interestandany premiumarepayablein lawful moneyof the United Statesof
America. Interestwill bepaidby checkpayableto theorderof andmailedby thePayingAgent
to the registeredownerat theaddressshownon theregistrationbooksmaintainedby theregistrar
atthecloseofbusinesson therecorddate,or by wire transferorby wire transfer to any securities
depositoryor, upon two days’ prior written requestdeliveredto the PayingAgent specifyinga
wire transfer address in the continental United States, to any registered owner of at least
$1,000,000aggregateprincipal amountof bonds. The principal and any premiumwill be paid
when dueto the registeredowner upon surrenderof this bond for paymentat the designated
office of the paying agent, which on the original issue date is the designated corporate trust
office ofU.S. BankNationalAssociation.



This bondis oneofan issueof bondsin thetotal principalamountof $65,000,000oflike
tenorexceptasto maturitydate,rateof interestand number,issuedby the Countyto provide
funds to makethose certain public improvementsapprovedby a majority vote of qualified
electorsvoting at electionsduly called and held in and for the County on November2, 1982,
May 6, 1986, May 20, 1997, and May 18, 2004, pursuantto a resolution of the Board of
Supervisorsof the County duly adoptedprior to the issuancehereof, and pursuantto the
Constitutionandlaws oftheStateofArizonarelativeto the issuanceandsaleofsuchbonds.

For the punctual paymentof this bond and the interesthereonand for the levy and
collectionof ad valoremtaxessufficient for thatpurpose,thefull faith andcreditof the County
areherebyirrevocablypledged.

Uponcollection, said taxeswill be placedin a separatefundto be designated“Interest
Fund” and“RedemptionFund” andthe taxesthereinwill be appliedsolely for the purposeof
paymentofprincipal of andintereston the bondsand for no otherpurposewhatsoeveruntil all
thebondsauthorizedhereunderhavebeenfully paid, satisfied,anddischarged.

This bondis issuedunderthe provisionsof Title 35, Chapter3, Article 3 (the “Act”) and
a Resolution adopted by the Board of Supervisorsof the Coun~on June 1 5, 2004 (the
“Resolution”). Referenceis herebymadeto the Act andtheResoJid1~keferredto abovefor the
provisionsthereoL including the provisions with respect obligations,duties and
immunities of the County and the~owners of b~ Lder, to all of which the
registeredownerof thisBond, by acceptanceof

Thebondsmaturingon orbeforeJu~~t~~Jn arenot subjectto call for redemptionprior
to their respectivematurity dates. Thebond2aturingon orafterJuly 1, 2015aresubjectto call
for redemptionon anydateon orafterJuly 1 , 2014 at the electionof the County, in wholeor in
part from maturitiesselectedby the Countyandwithin anymaturity by lot, by thepaymentof a
redemptionprice equalto theprincipal amountof eachbondcalled for redemptionplus accrued
interestto thedatefixed for redemption,withoutpremium.

Notice of redemptionwill be given by mail to the registeredownersof the bondsat the
addressshownon the bond registermaintainedby the registrarnot less than 30 daysnormore
than60 daysprior to the specifiedredemptiondate.

The initial registrarandpayingagentis U.S. BankNationalAssociation. Theregistraror
paying agent may be changed by the County without notice and the County may serve in such
capacities.

This bondis transferableby theregisteredownerin personorby attorneyduly authorized
in writing at the designatedoffice of the registrarupon surrenderandcancellationof this bond,
butonly in themannerandsubjectto the limitationanduponpaymentofthechargesprovidedin
the authorizingResolution. Upon suchtransfera new bond or bondsof the sameaggregate
principal amount, maturity and interestratewill be issuedto the transfereein exchange. The
registrarmay require an owner, amongother things, to furnish appropriateendorsementsand
transferdocumentsandto payanytaxesandfeesrequiredby law orpermittedby theauthorizing
resolution. TheCountyhaschosenthe 15thdayofthemonthprecedinganinterestpaymentdate

.ts.
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asthe record datefor this issue of bonds. Should this bond be submittedto the registrarfor
transfer during the period commencingafter the close of businesson the record date and
continuing to and including the next subsequentinterestpayment date, ownershipwill be
transferredin thenormalmannerbut the interestpaymentwill bemadepayableto andmailedto
the registeredowneras shownon the registrar’sbooksatthecloseof businesson the recorddate.

Theregistrarmaybut neednot registerthetransferof abondwhich hasbeenselectedfor
redemptionand neednot registerthe transferof any bond for a period of 1 5 daysbefore a
selectionof bondsto be redeemed.If thetransferof anybondwhich hasbeencalledor selected
for call for redemptionin wholeor in part is registered,anynoticeof redemptionwhich hasbeen
given to the transferoror will be binding upon the transfereeand a copy of the notice of
redemptionwill bedeliveredto thetransfereealongwith thebondorbonds.

Bonds of this issue are issuableonly in fully registeredform in the denominationof
$5,000 eachor integral multiples of $5,000. This bond may be exchangedat the designated
office of the registrarfor a like aggregateprincipal amount of bondsof the samematurity in
authorizeddenominationsuponthe termsset forth in the resolutionauthorizingissuanceof the
bonds. .

The County, the registrarand thepaying agentmay treat~ owner of this
bondas theabsoluteownerfor thepurposeof receivingprincipal,q~te~\~Many premiumand
for all otherpurposesandnoneofthemshallbeaffectedby any~j4Qt)~totbTe contrary

It is herebycertified and recited that all eon4t~~~’actsand things required by the
Constitutionand laws of the Stateof Arizona to exis~~ç~4cÜtandto beperformedprecedentto
andin the issuanceofthis bondexist, haveoccurred~V1iave beenperformedand thatthe issue
of bondsofwhich this is one,togetherwith all otherindebtednessofthe County, is within every
debtandotherlimit prescribedby theConstitutionandlawsof theStateofArizona, andthatdue
provisionhasbeenmadefor the levyandcollectionof adirect,annualadvaloremtaxuponall of
thetaxablepropertyin theCountyfor thepaymentofthisbondandofthe interesthereonaseach
becomesdue, unlimitedasto rateoramount.

The Countyhascausedthis bondto beexecutedby the Chairof its Boardof Supervisors
and attestedby the Clerk of its Board of Supervisors,which signaturesmay be facsimile
signatures.

This bondis not valid or bindingupontheCountywithout themanuallyaffixed signature
of an authorizedsignatoryoftheregistrar.

PIMA COIJNTY,ARIZONA

ATTEST:

Clerk, Boardof Supervisors

of Supervisors
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AUTHENTICATION CERTIFICATE

This bond is oneof the Pima County, Arizona GeneralObligationBonds, Series2004,
described in the Resolution mentioned herein.

Dateof Authentication: June_______, 2004

U.S. BANK
as Registrar

Representative

4



ABBREVIATIONS

The following abbreviations,whenusedin the inscriptionon the faceof this bond, shall
be construed as though they were written out in full according to applicable laws or regulations:

TENCOM—
TENENT —

JTTEN —

as tenants in common
astenantsby theentireties
asjoint tenantswith right of
survivorshipandnotastenants
in common

UNIF GIFT/TRANSMIN ACT--
_______ Custodian________
(Cust) (Minor)
UnderUniform Gifts/Transfers
to Minors

Additional abbreviationsmayalsobeused list.
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STATEMENT OF INSURANCE

MBTA InsuranceCorporation(the ‘Insurer”) has issueda policy containingthefollowing provisions,such
policy beingon file atU.S. Bank NationalAssociation,Phoenix,Arizona.

The Insurer, in considerationof the paymentof the premium andsubject to the terms of this policy,
herebyunconditionallyand irrevocablyguaranteesto any owner,as hereinafterdefined, of the following described
obligations,the full andcompletepaymentrequiredto be madeby or on behalfof theIssuerto U.S. BankNational
Associationor its successor(the “Paying Agent”) of an amount equalto (i) the principal of (either at the stated
maturity or by any advancementof maturity pursuantto a mandatorysinking fund payment)and intereston, the
Obligations(asthat term is definedbelow) as suchpaymentsshall becomeduebut shallnot be sopaid (exceptthat
in the eventof anyaccelerationof theduedateof suchprincipalby reasonof mandatoryor optionalredemptionor
accelerationresulting from defaultor otherwise,otherthan any advancementof maturity pursuantto a mandatory
sinking fund payment,the paymentsguaranteedherebyshall be madein suchamountsandat suchtimesas such
paymentsofprincipalwould havebeenduehadtherenotbeenanysuchacceleration);and (ii) thereimbursementof
any such paymentwhich is subsequentlyrecoveredfrom any owner pursuantto a final judgmentby a court of
competentjurisdiction that suchpaymentconstitutesan avoidablepreferenceto suchownerwithin themeaningof
anyapplicablebankruptcylaw. The amountsreferredto in clauses(i) and (ii) of theprecedir~g~~entenceshall be
referredto hereincollectivelyasthe“InsuredAmounts.” “Obligations” shall mean:

$65,000,000
PIMA COUNTY, ARIZONA

GENERALOBLIGATION BONDS
SERIES2004

Upon receipt of telephonic or telegraphicnotice, sueb(i~$)ubsequentlyconfirmed in writing by
registeredor certifiedmail, or uponreceiptofwrittennoticeby regis~~dor certifiedmail, by theInsurerfrom the
PayingAgent or any ownerof an Obligationthe paymentof an InsuredAmount for which is then due,that such
requiredpaymenthasnotbeenmade,theInsureron theduedateof suchpaymentor within onebusinessday after
receiptofnoticeofsuchnonpayment,whicheveris later,will makea depositoffunds, in anaccountwithU.S. Bank
Trust NationalAssociation,in New York, NewYork, or its successor,sufficient for thepaymentof anysuchInsured
Amounts which are then due. Uponpresentmentandsurrenderof suchObligationsor presentmentof suchother
proofof ownershipof the Obligations, togetherwith any appropriateinstrumentsof assignmentto evidencethe
assignmentof theInsuredAmountsdueontheObligationsasarepaid by theInsurer,andappropriateinstrumentsto
effecttheappointmentof the Insurerasagentfor suchownersof theObligationsin anylegal proceedingrelatedto
paymentof InsuredAmountson the Obligations,suchinstrumentsbeing in a form satisfactoryto U.S. BankTrust
National Association,U.S. Bank Trust National Associationshall disburseto such ownersor the Paying Agent
paymentof the InsuredAmounts due on such Obligations, less any amount held by the Paying Agent for the
paymentof suchInsuredAmountsand legally available therefor. This policy doesnot insureagainstloss of any
prepaymentpremiumwhich may at anytime bepayablewith respectto anyObligation.

As usedherein,theterm “owner” shall meantheregisteredownerof any Obligationas indicatedin the
booksmaintainedby the PayingAgent, theIssuer,or any designeeof theIssuerfor suchpurpose. The termowner
shallnot includetheIssueror anyparty whoseagreementwith the Issuerconstitutestheunderlyingsecurityfor the
Obligations.

Any serviceof processon theInsurermay bemadeto theInsurerat its offices locatedat 113 King Street,
Armonk, NewYork 10504 andsuchserviceof processshallbe valid andbinding.

This policy is non-cancellablefor any reason. The premium on this policy is not refundablefor any
reasonincluding thepaymentpriorto maturityofthe Obligations.

MBIA INSURANCECORPORATION
STD-R-I
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ASSIGNMENT

FORVALUE RECEIVEDtheundersignedherebysells,assignsandtransfersunto

(NameandAddressof Transferee)

(SocialSecurityor otherFederalTax IdentificationNumberofTransferee)

Note: Signature(s) must be guaranteed by an
eligible guarantor institution pursuant to
Securities and Exchange Commission Rule
1 7Ad-15 that is a participant in a signature
guarantorprogramrecognizedby theTrustee.

t constitutes and appoints
the within Bond on the
oremises.

The signature(s) on this assignment

correspondwith thename(s)aswrittenon
the faceof the within registeredbondin every
particularwithout alterationor enlargementor
any changewhatsoever.

the within bond and all rights thereunder, and hereby irrevocab’
__________________________________________attorneyto
bookskept for registrationthereofwith full powerofsubsti

Dated:

SignatureGuaranteed:
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T
Vincent S. Orgo StevenG. Zlmmerniann

S t~a’N [).ft~J?~~J) Administrative Officer Managing Director:.~....i... . 55 Water Street, 38th Floor One Market
0 pOo ‘~ NewYork,NYIQMI-0003 Steuart Tower, 15th Floor
(it . : tel 212438.2074 San Francisco CA94105~1O00

vIncent..orgo~standardandpoors.com tel 415371-5004
steve..zirumermenn@standardandpoors.com

reference no.: 667747

June21, 2004

?vIBIA Insurance Corporation
ll3KingStreet
Armonk,NY 10504
Attention: Ms. Lisa A. Wilson, Vice PresidentManagerDAC Group
Re: $65,000,000Pima County,Arizona, GeneralObligationBonds,Series2004,

dated:June 1, 2004,due: Ju(y 1, 2005-2019,(POLICY#44366)

DearMs.Wilson:

Standard& Poor’shasreviewedthe rating on theabove~referencedobligations. After such
review,wehavechangedtherating to “AAA” from “AA-”. Theratingreflectsour assessmentof
thelikelihoodofrepaymentofprincipal andinterestbasedon thebondinsurancepolicy your
companyis providing. Therefore,ratingadjustmentsmayresultfrom changesin thefinancial
positionof your companyor from alterationsin thedocumentsgoverningtheissue.

Therating is notinvestment,financial, or otheradviceandyou shouldnotandcannotrely upon
theratingas such. Theratingisbasedon information suppliedto usby you butdoesnotrepresent
anaudit, Weundertakeno dutyof duediligenceor independentverification of any information.
Theassignmentof a ratingdoesnotcreatea fiduciaryrelationshipbetweenusandyou orbetween
usandotherrecipientsoftherating. We havenot consentedto andwill notconsentto being
namedan“expert” undertheapplicablesecuritieslaws,includingwithout limitation, Section7 of
the SecuritiesAct of 1933.Theratingis nota “marketrating” nor isit a recommendationto buy,
hold, orsell the obligations.

This letterconstitutes Standard& Poor’spermissionto you to disseminatetheabove-assigned
ratingto interestedparties. Standard& Poor’sreservestheright to inform its own clients,
subscribers,andthepublic of therating.

Standard& Poor’srelieson the issuerandits counsel,accountants,andotherexpertsfor the
accuracyandcompletenessof the informationsubmittedin connectionwith therating. This rating
is basedon financialinformation anddocumentswereceivedpriorto the issuanceof this letter.
Standard& Poor’sassumesthat the documentsyou haveprovidedto usare final. If any
subsequentchangesweremadein thefinal documents,you mustnotify usof suchchangesby
sendingustherevisedfinal documentswith thechangesclearlymarke&



Ms. LisaA. Wilson
Page2
June 21, 2004

Standard& Poor’s is pleasedto beof serviceto you. Formoreinformationpleasevisit our
websiteat www.standardandpoors.com.If wecanbe ofhelp in anyotherway,pleasecontactus.
Thankyou for choosingStandard& Poor’s andwe look forwardto working with you again.

Sincerelyyours,

Standard& Poor’sRatingsServices

adivisionof TheMcGraw-Hill Companies,Inc.

~%Ltdi.C~o
By: VincentS. Orgo

AdministrativeOfficer

ki



Moody’sInvestorsService

a Q~wthSteel

WowYon( New** 10V07

June 21, 2004

MBIA insurance Corporation
113 King Street
Armonk, New York 10504

To Whom it May Concern:

Moody’s Investors Service has assigned the rating of A~(MBIA Insurance Corporation
Insured -. Policy No. 44366 ) to the $65,000,000.00, Pima County, Arizona General
Obligation Bonds Series 2004, dated June 1, 2004which sold on June 15,2004.
The rating is based upon an insurance poficy provided by MBIA insurance Corporation.

Should you have any questions regarding the above, please do not hesitate to contact
the assigned analyst, Margaret Kessler at (212) 553-7884.

Sincerely yours,

Margaret L. Kessler
Vice PresIdentfSenior Analyst

MK:SY



STfi\.IINT Steven i. Murphy Steven 0. ZimrnerniannJ~J~�~J~ Managing Director Managing Director___________ 55 Water Street, 38th Floor One Market

&p~c-~‘~ NewYork, NY 10041-0003 Steuart Tower, 15th Floortel 212 438-2066 San Francisco, CA 94105-1000
steve_murphy~stancIardandpoors.com tel 415 371-5004

stev&jimmermann©standardandpoors,com
referenceno.: 667747

May 14, 2004

CountyofPima
FinancialandInformationServices
130 WestCongress
10thFloor
Tucson,AZ 85701
Attention:Ms. CarolM. Bonchalk,Director-Financial/InformationServices

Re: US$45,000,000Pima County,Arizona, GeneralObligationBonds,Series2004,dated:June
1, 2004,due: July 1, 2019

DearMs. Bonehalk:

Pursuantto yourrequestfor aStandard~&Poor’sratingon theabove-referencedobligations,we
havereviewedtheinformationsubmittedto usand,subjectto theenclosedTermsandConditions,
haveassigneda rating of “AA-”. Standard& Poor’sviewstheoutlookfor thisratingasstable. A
copyof the rationalesupportingthe ratingis enclosed.

Therating is not investment,financial, or otheradviceandyoushouldnotandcannotrely upon
theratingas such. Therating is basedon informationsuppliedto usby you or by your agentsbut
doesnot representan audit. We undertakeno dutyof duediligenceor independentverificationof
anyinformation. Theassignmentof aratingdoesnot createafiduciaryrelationshipbetweenus
andyouor betweenusandotherrecipientsof therating. Wehavenotconsentedto andwill not
consentto beingnamedan “expert” undertheapplicablesecuritieslaws, includingwithout
limitation, Section7 of theSecuritiesAct of 1933. Therating is not a“market rating” nor is it a
recommendationto buy, hold, or sell theobligations.

This letter constitutesStandard& Poor’spermissionto youto disseminatethe above-assigned
rating to interestedparties. Standard& Poor’s reservesthe right to inform its own clients,
subscribers,andthepublic of the rating.

Standard& Poor’srelies on the issuer/obligorandits counsel,accountants,andotherexpertsfor
theaccuracyandcompletenessof the informationsubmittedin connectionwith the rating. This
rating is basedon financial informationanddocumentswereceivedprior to the issuanceof this
letter. Standard& Poor’sassumesthat thedocumentsyouhaveprovidedto usare final. If any
subsequentchangesweremadein the final documents,youmustnotify usof suchchangesby
sendingustherevisedfinal documentswith thechangesclearlymarked.



Ms. Carol M. Bonehalk
Page2
May 14, 2004

To maintainthe rating,Standard& Poor’smustreceiveall relevantfinancial informationassoon
assuchinformationis available. Placingusona distributionlist for this informationwould
facilitate theprocess.Youmustpromptlynotify usof all materialchangesin the financial
informationandthedocuments.Standard& Poor’smaychange,suspend,withdraw, orplaceon
CreditWatchtheratingasaresultof changesin, orunavailabilityof~,suchinformation. Standard
& Poor’sreservestheright to requestadditionalinformationif necessaryto maintainthe rating.

Pleasesendall informationto:
Standard& Poor’sRatingsServices
PublicFinanceDepartment
55 WaterStreet
NewYork, NY 10041-0003

Standard& Poor’s is pleasedto beof serviceto you. Formoreinformationon Standard& Poor’s,
pleasevisit ourwebsiteat www.standardandpoors.com.If we canbe of helpin anyotherway,
pleasecall or contactusat nypubIicfinance(ä~standardandpoors.com.Thankyou for choosing
Standard& Poor’sandwe look forwardto working with you again.

Sincerely yours,

Standard& Poor’sRatingsServices
adivisionof The McGraw-Hill Companies,Inc.

bh
enclosures
cc: Mr. Nicholas J. Dodd, Vice President

RBCDam Rauseher,Inc.



Moody’s Investors Service

99 Church Street
Now Yarn, New York 10007

June23,2004

Ms. Carol Bonchalk
Director, Financial And Infbnnation Services
Pima(County of) AZ
130WestCongressStreet-FinanceDepartment
10thFloor
Tucson,AZ 85701-1317

Dear Ms. Bonchalk:

We wish to inform you that on June01,2004, Moody’s RatingCommittee reviewed and
assigned a ratingofAl to Pima(Countyci) AZ’s GeneralObligationBonds,Series 2004.

In order for us to maintain thecurrency ofour ratings, werequestthat youprovide
ongoingdisclosure,includingannualfinancial andstatisticalinformation.

Moody’s will monitor thisratingand reservestheright, at its solediscretion,to reviseor
withdrawthisratingatanytimein thefuture.

The rating,as well asanyrevisionsor withdrawalsthereof;will bepublicly disseminated
byMoody’s throughnormalprint and electronicmediaandin responseto verbalrequests

to Moody’s ratingsdesk.

Shouldyouhaveanyquestionsregardingthe above,pleasedo not hesitateto contactme
or the analyst assigned to this transaction, HelenCregger,at 212-553-4559.

Sincerely,

~ /~23....~---
Kenneth Knit

TeamManagingDirector

cc:
Mr. Kurt Frcund
ItBC Dam Rausotier inc.
239~East Cameft,ack Road, Suite 700
Phoenix,AZ 850L6



$65,000,000
PIMA COUNTY, ARIZONA
General Obligation Bonds

Series 2004

Principal and Interest Payments
Dated: 6/1/2004 Delivery: 6/24/2004

Total Fiscal Year CUSIP/t
Date Principal (A) Coupon Interest(B) DebtService DebtService (721663)

Total - $65,000,000 $22,665,144 $87,665,144 $87,665,144

(A) The bondsmaturingon orafterJuly 1, 2015 aresubjectto redemptionprior to maturity onorafterJuly 1, 2014 atPar.
(B) Doesnot includeaccruedInterestfrom 6/01/04to 6/24/04in theamountof $181,671.25orthenetpremiumof $74,910.80.

-Prepared By-
RBC Dam Rauseher Inc.

6/1712004

1/1/2005 $1,658,738 $1,658,738
7/1/2005 $5,225,000 3.00% 1,421,775 6,646,775 $8,305,513 RJ 3
1/1/2006 1,343,400 1,343,400
7/1/2006 6,160,000 5.00% 1,343,400 7,503,400 8,846,800 RK 0
1/1/2007 1,189,400 1,189,400

7/1/2007 3,185,000 5.00% 1,189,400 4,374,400 5,563,800 RL 8
1/1/2008 1,109,775 1,109,775
7/1/2008 3,285,000 5.00% 1,109,775 4,394,775 5,504,550 RM 6

1/1/2009 1,027,650 1,027,650

7/1/2009 3,405,000 5.00% 1,027,650 4,432,650 5,460,300 RN 4
1/1/2010 942,525 942,525

7/1/2010 3,540,000 5.00% 942,525 4,482,525 5,425,050 RP 9
1/1/2011 854,025 854,025
7/1/2011 3,690,000 5.00% 854,025 4,544,025 5,398,050 RQ 7
1/1/2012 761,775 761,775
7/1/2012 3,850,000 5.00% 761,775 4,611,775 5,373,550 RR 5

1/1/2013 665,525 665,525
7/1/2013 4,025,000 5.00% 665,525 4,690,525 5,356,050 RS 3
1/1/2014 564,900 564,900
7/1/2014 4,215,000 5.00% 564,900 4,779,900 5,344,800 RT 1
1/1/2015 459,525 459,525

7/1/2015 4,415,000 4.125% 459,525 4,874,525 5,334,050 RU 8
1/1/2016 368,466 368,466 .
7/1/2016 4,635,000 4.375% 368,466 5,003,466 5,371,931 RV 6

1/1/2017 267,075 267,075
7/1/2017 4,870,000 4.50% 267,075 5,137,075 5,404,150 RW4

1/1/2018 157,500 157,500

7/1/2018 5,115,000 3.00% 157,500 5,272,500 5,430,000 RX 2

1/1/2019 80,775 80,775

7/1/2019 5,385,000 3.00% 80,775 5,465,775 5,546,550 RY 0
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