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TRUST AGREEMENT

THIS TRUST AGREEMENT THE TRUST AGREEMENT DATED AS OF FEBRUARY 1997 BY
AND BETWEEN FIRST TRUST OF ARIZONA NATIONAL ASSOCIATION AS TRUSTEE THE
TRUSTEE OR LESSOR AND PIMA COUNTY ARIZONA THE LESSEE OR THE COUNTY

RECITALS

WHEREAS THE LESSEE AND THE LESSOR HAVE ENTERED INTO LEASEPURCHASE AGREEMENT
DATED AS OF FEBRUARY 1997 THE LEASEPURCHASE AGREEMENT WHEREBY THE LESSOR HAS AGREED

TO LEASE THE HEREINAFTERDEFINED LEASED PRO TO THE LESSEE AND THE LESSEE HAS AGREED TO LEASE

THE LEASED PROPERTY FROM THE LESSOR AND

WHEREAS FOR THE PURPOSE OF OBTAINING THE MONEYS REQUIRED TO BE DEPOSITED WITH THE

TRUSTEE FOR FINANCING THE ACQUISITION OF THE LEASED PROPERTY BY THE LESSOR THE LESSOR PROPOSES

TO ASSIGN AND TRANSFER ITS RIGHTS UNDER THE LEASEPURCHASE AGREEMENT TO THE TRUSTEE PURSUANT TO

AN ASSIGNMENT AGREEMENT DATED AS OF FEBRUARY 1997 THE ASSIGNMENT AGREEMENT BY AND

BETWEEN THE LESSOR AND THE TRUSTEE AND IN CONSIDERATION OF SUCH ASSIGNMENT AND THE EXECUTION

OF THIS TRUST AGREEMENT THE TRUSTEE HAS AGREED TO EXECUTE AND DELIVER CERTIFICATES OF

PARTICIPATION SERIES 1997 THE 1997 CERTIFICATES EACH EVIDENCING PROPORTIONATE INTEREST IN

THE LEASE PAYMENTS AS DEFINED HEREIN AND PREPAYMENTS AS DEFINED HEREIN MADE BY THE LESSEE

UNDER THE LEASEPURCHASE AGREEMENT

GRANTING CLAUSES

NOWTHEREFORE IN ORDER TO SECURE ALL CERTIFICATES EXECUTED AND DELIVERED AND

OUTSTANDING UNDER THIS TRUST AGREEMENT II THE PAYMENT OF PRINCIPAL THEREOF AND INTEREST THEREON

III THE RIGHTS OF THE OWNERS OF THE CERTIFICATES AND THE PERFORMANCE AND OBSERVANCE OF THE

COVENANTS AND CONDITIONS CONTAINED IN THE CERTIFICATES THE LEASEPURCHASE AGREEMENT THE

ASSIGNMENT AGREEMENT AND HEREIN AND IV AFTER PAYMENT OF LEASE PAYMENTS AND PREPAYMENTS

THE PAYMENT BY THE COUNTY OF ITS OBLIGATIONS UNDER THE FINANCIAL GUARANTY AGREEMENT THE TRUSTEE

AND ITS SUCCESSORS AND ASSIGNS IS HEREBY DIRECTED TO ACQUIRE TO RECEIVE AND TO HOLD AS SECURITY FOR

THE OWNERS OF THE CERTIFICATES AND DOES HEREBY DECLARE AN IRREVOCABLE TRUST AND ACKNOWLEDGE ITS

ACCEPTANCE OF ALL RIGHT TITLE AND INTEREST IN AND TO THE FOLLOWING DESCRIBED PROPERTY

GRANTING CLAUSE FIRST

ALL RIGHT TITLE AND INTEREST OF THE LESSOR IN AND TO THE LEASED PROPERTY SUBJECT HOWEVER
TO THE RIGHTS OF THE LESSEE UNDER THE LEASEPURCHASE AGREEMENT
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GRANTING CLAUSE SECOND

ALL RIGHT TITLE AND INTEREST OF THE LESSOR IN AND TO THE LEASEPURCHASE AGREEMENT AND THE

PRESENT AND CONTINUING RIGHT TO MAKE CLAIM FOR COLLECT OR CAUSE TO BE COLLECTED RECEIVE OR

CAUSE TO BE RECEIVED ALL REVENUES RECEIPTS AND OTHER SUMS OF MONEY PAYABLE OR RECEIVABLE

THEREUNDER II BRING ACTIONS AND PROCEEDINGS THEREUNDER OR FOR THE ENFORCEMENT THEREOF AND

III DO ANY AND ALL THINGS WHICH THE LESSOR IS OR MAY BECOME ENTITLED TO DO THEREUNDER PROVIDED

THAT THIS CLAUSE SHALL NOT TRANSFER IMPAIR OR DIMINISH ANY RIGHT OF THE LESSOR UNDER ANY OF THE

ASSIGNED INSTRUMENTS FOR INDEMNIFICATION REIMBURSEMENT OF FEES COSTS AND EXPENSES OR TO RECEIVE

NOTICES OR APPROVE AMENDMENTS

GRANTING CLAUSE THIRD

ALL RIGHT TITLE AND INTEREST OF THE LESSOR IN AND TO AMOUNTS ON DEPOSIT FROM TIME TO TIME

IN THE FUNDS AND ACCOUNTS CREATED PURSUANT HERETO OTHER THAN THE REBATE FUND SUBJECT TO THE

PROVISIONS OF THIS TRUST AGREEMENT PERMITTING THE APPLICATION THEREOF FOR THE PURPOSES AND ON THE

TERMS AND CONDITIONS SET FORTH HEREIN

GRANTING CLAUSE FOURTH

ALL RIGHTS HELD BY THE TRUSTEE HEREUNDER SHALL BE ADMINISTERED ACCORDING TO THE PROVISIONS

OF THIS TRUST AGREEMENT AND FOR THE EQUAL AND PROPORTIONATE BENEFIT OF THE OWNERS OF CERTIFICATES

ARTICLE
DEFINITIONS

SECTION 11 DEFINITIONS UNLESS THE CONTEXT OTHERWISE REQUIRES THE TERMS DEFINED IN THIS

SECTION SHALL FOR ALL PURPOSES OF THIS TRUST AGREEMENT HAVE THE MEANINGS HEREIN SPECIFIED

ADDITIONAL CERTIFICATES SHALL MEAN ANY CERTIFICATES EXECUTED AND DELIVERED PURSUANT TO

SECTION 212 HEREOF

ADDITIONAL RENT SHALL MEAN ANY PAYMENTS TO BE MADE PURSUANT TO SECTIONS 44F AND 47

OF THE LEASEPURCHASE AGREEMENT IN ADDITION TO LEASE PAYMENTS

AGGREGATE VALUE SHALL MEAN WITH RESPECT TO THE CERTIFICATES THE OUTSTANDING PRINCIPAL

AMOUNT THEREOF

ASSIGNMENT AGREEMENT SHALL MEAN THE ASSIGNMENT AGREEMENT DATED AS OF FEBRUARY

1997 BY AND BETWEEN THE LESSOR AS ASSIGNOR AND THE TRUSTEE AS ASSIGNEE TOGETHER WITH ANY

DULY AUTHORIZED AND EXECUTED AMENDMENTTHERETO
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BUSINESS DAY SHALL MEAN DAY OF THE YEAR WHICH IS NOT SATURDAY OR SUNDAY OR DAY
ON WHICH BANKING INSTITUTIONS LOCATED IN THE CITY DESIGNATED BY THE TRUSTEE FOR THE PRESENTATION AND

PAYMENT OF CERTIFICATES ARE REQUIRED OR AUTHORIZED TO REMAIN CLOSED

CERTIFICATE INSURANCE POLICY SHALL MEAN THE FINANCIAL GUARANTY INSURANCE POLICY ISSUED

BY THE CERTIFICATE INSURER GUARANTEEING PAYMENT OF THE PRINCIPAL AND INTEREST WITH RESPECT TO THE

1997 CERTIFICATES WHEN DUE

CERTIFICATE INSURER SHALL MEAN MBIA INSURANCE CORPORATION STOCK INSURANCE

CORPORATION INCORPORATED UNDER THE LAWS OF THE STATE OF NEWYORK OR ANY SUCCESSOR THERETO

CERTIFICATES SHALL MEAN COLLECTIVELY THE 1997 CERTIFICATES AND ANY ADDITIONAL

CERTIFICATES EXECUTED AND DELIVERED PURSUANT HERETO

1997 CERTIFICATES SHALL MEAN THE 35660000 AGGREGATE PRINCIPAL AMOUNT OF CERTIFICATES

OF PARTICIPATION SERIES 1997 TO BE EXECUTED AND DELIVERED PURSUANT HERETO

CLOSING DATE SHALL MEAN THE DAY WHEN THE 1997 CERTIFICATES DULY EXECUTED BY THE

TRUSTEE ARE DELIVERED TO THE ORIGINAL PURCHASER

CODE SHALL MEAN THE INTERNAL REVENUE CODE OF 1986 AS AMENDED AND SUPPLEMENTED FROM

TIME TO TIME AND ANY APPLICABLE REGULATIONS THEREUNDER

DELIVERY COSTS SHALL MEAN ALL ITEMS OF EXPENSE DIRECTLY OR INDIRECTLY PAYABLE BY OR

REIMBURSABLE TO THE LESSEE OR THE LESSOR RELATING TO THE EXECUTION SALE AND DELIVERY OF THE LEASE
PURCHASE AGREEMENT THIS TRUST AGREEMENT OR THE CERTIFICATES INCLUDING BUT NOT LIMITED TO FILING

AND RECORDING COSTS SETTLEMENT COSTS PRINTING COSTS REPRODUCTION AND BINDING COSTS INITIAL FEES

AND CHARGES OF THE TRUSTEE AND THE LESSOR LEGAL FEES AND CHARGES ACCOUNTANTS VERIFICATION FEES

INSURANCE FEES AND CHARGES THE PREMIUMS FOR THE CERTIFICATE INSURANCE POLICY AND THE MBIA
RESERVE FUND SURETY BOND FINANCIAL AND OTHER PROFESSIONAL CONSULTANT FEES COSTS OF RATING

AGENCIES FOR CREDIT RATINGS FEES FOR EXECUTION TRANSPORTATION AND SAFEKEEPING OF THE CERTIFICATES

AND ANY OTHER COSTS EXPENSES FEES AND CHARGES PROPERLY CHARGEABLE TO THE COSTS OF FINANCING THE

LEASED PROPERTY

DELIVERY COSTS FUND SHALL MEAN THE FUND BY THAT NAME ESTABLISHED AND HELD BY THE

TRUSTEE PURSUANT TO SECTION 32 HEREOF

EVENT OF DEFAULT SHALL MEAN AN EVENT OF DEFAULT UNDER THE LEASEPURCHASE AGREEMENT
AS DEFINED IN SECTION 91 THEREOF II IF THE LEASEPURCHASE AGREEMENT HAS TERMINATED PURSUANT

TO SUBSECTION OF SECTION 42 THEREOF AND NOT BEEN REINSTATED PURSUANT TO SUBSECTION OF

SECTION 42 THEREOF OR III THE FAILURE OF THE TRUSTEE TO RECEIVE FROM LESSEE AN AMOUNT SUFFICIENT

TO PAY PRINCIPAL OF OR INTEREST ON THE CERTIFICATES ON ANY DATE PAYMENT THEREOF IS DUE
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FINANCIAL GUARANTY AGREEMENT SHALL MEAN THE FINANCIAL GUARANTY AGREEMENT DATED AS

OF FEBRUARY 1997 BETWEEN THE CERTIFICATE INSURER AND THE LESSEE RELATING TO THE MBLA RESERVE

FUND SURETY BOND

FISCAL PERIOD SHALL MEAN PERIOD OF 12 CONSECUTIVE MONTHS COMMENCING ON THE FIRST

DAY OF JULY AND ENDING ON THE LAST DAY OF JUNE OR ANY OTHER CONSECUTIVE 12MONTH PERIOD WHICH

MAY BE ESTABLISHED HEREAFTER AS THE FISCAL YEAR OF THE LESSEE FOR BUDGETING AND APPROPRIATION

PURPOSES

INDEPENDENT COUNSEL SHALL MEAN AN ATTORNEY DULY ADMITTED TO THE PRACTICE OF LAW BEFORE

THE HIGHEST COURT OF THE STATE IN WHICH SUCH ATTORNEY MAINTAINS AN OFFICE AND WHO IS NOT AN

EMPLOYEE OF THE LESSOR THE TRUSTEE OR THE LESSEE

INSURANCE AND CONDEMNATION FUND SHALL MEAN THE FUND BY THAT NAME ESTABLISHED AND HELD

BY THE TRUSTEE PURSUANT TO ARTICLE VII HEREOF

INTEREST PAYMENT DATE SHALL MEAN EACH OF THE DATES SPECIFIED IN SECTION 23 HEREOF ON

WHICH INTEREST IS DUE AND PAYABLE WITH RESPECT TO THE CERTIFICATES OR THE NEXT SUCCEEDING BUSINESS

DAY IF SUCH DATE IS NOT BUSINESS DAY

LEASEPURCHASE AGREEMENT OR LEASE SHALL MEAN THE LEASEPURCHASE AGREEMENT DATED

AS OF FEBRUARY 1997 BY AND BETWEEN THE LESSEE AND THE LESSOR TOGETHER WITH ANY DULY

AUTHORIZED AND EXECUTED AMENDMENTTHERETO

LEASE PAYMENT SHALL MEAN ALL PAYMENTS REQUIRED TO BE PAID BY THE LESSEE ON ANY DATE

PURSUANT TO SECTION 44A OF THE LEASEPURCHASE AGREEMENT AND AS SET FORTH IN EXHIBIT TO THE

LEASEPURCHASE AGREEMENT

LEASE PAYMENT FUND SHALL MEAN THE FUND BY THAT NAME ESTABLISHED AND HELD BY THE

TRUSTEE PURSUANT TO ARTICLE HEREOF

LEASED PROPERTY SHALL MEAN COLLECTIVELY THE LAND AND BUILDINGS STRUCTURES AND

IMPROVEMENTS THEREON AND APPURTENANT RIGHTS THERETO ON HU12ILLL HERETO AS SUPPLEMENTED AND

AMENDED

LESSEE SHALL MEAN PIMA COUNTY ARIZONA

LESSEE REPRESENTATIVE SHALL MEAN THE CHAIRMAN OF THE BOARD OF SUPERVISORS OF THE

LESSEE THE COUNTY ADMINISTRATOR THE DIRECTOR OF CENTRAL SERVICES OR THEIR DESIGNEES OR ANY

OTHER PERSON AUTHORIZED BY RESOLUTION OF THE LESSEE TO ACT ON BEHALF OF THE LESSEE UNDER OR WITH

RESPECT TO THIS TRUST AGREEMENT AND THE LEASEPURCHASE AGREEMENT
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LESSOR SHALL MEAN FIRST TRUST OF ARIZONA NATIONAL ASSOCIATION AND ITS SUCCESSORS AND

ASSIGNS HEREUNDER AND UNDER THE LEASEPURCHASE AGREEMENT

MBIA RESERVE FUND SURETY BOND SHALL MEAN THE DEBT SERVICE RESERVE SURETY BOND

ISSUED BY MBIA INSURANCE CORPORATION TO THE TRUSTEE SIMULTANEOUSLY WITH THE DELIVERY OF THE

1997 CERTIFICATES

MOODYS SHALL MEAN MOODYSINVESTORS SERVICE OR ANY SUCCESSOR NATIONALLY RECOGNIZED

SECURITIES RATING AGENCY

NET PROCEEDS SHALL MEAN ANY INSURANCE PROCEEDS OTHER THAN PROCEEDS OF ANY INSURANCE

POLICY MAINTAINED PURSUANT TO SECTION 53 OF THE LEASEPURCHASE AGREEMENT OR CONDEMNATION

AWARD IN EXCESS OF 100000 PAID WITH RESPECT TO THE LEASED PROPERTY OR ANY PROCEEDS RESULTING

FROM THE SALE OF THE LEASED PROPERTY PURSUANT TO SECTION 92B OF THE LEASEPURCHASE AGREEMENT

REMAINING AFTER PAYMENT THEREFROM OF ALL EXPENSES INCURRED IN THE COLLECTION THEREOF

ORIGINAL PURCHASER SHALL MEAN RAUSCHER PIERCE REFSNES INC AS ORIGINAL PURCHASER OF

THE 1997 CERTIFICATES

OUTSTANDING WHENUSED WITH REFERENCE TO THE CERTIFICATES SHALL MEAN AS OF ANY DATE OF

DETERMINATION ALL CERTIFICATES THERETOFORE EXECUTED AND DELIVERED EXCEPT

CERTIFICATES THERETOFORE CANCELLED BY THE TRUSTEE OR DELIVERED TO THE TRUSTEE FOR

CANCELLATION

CERTIFICATES WHICH ARE DEEMED PAID AND NO LONGER OUTSTANDING AS PROVIDED HEREIN

CERTIFICATES IN LIEU OF WHICH OTHER CERTIFICATES SHALL HAVE BEEN EXECUTED AND

DELIVERED PURSUANT TO THE PROVISIONS HEREOF RELATING TO CERTIFICATES DESTROYED STOLEN OR LOST UNLESS

EVIDENCE SATISFACTORY TO THE TRUSTEE HAS BEEN RECEIVED THAT ANY SUCH CERTIFICATE IS HELD BY BONA

FIDE PURCHASER AND

FOR THE PURPOSES DESCRIBED IN SECTION 103 HEREOF THE CERTIFICATES DESCRIBED IN

SAID SECTION 103

OWNEROR CERTIFICATE OWNER OR OWNEROF CERTIFICATE OR ANY SIMILAR TERM WHEN

USED WITH RESPECT TO CERTIFICATE SHALL MEAN THE PERSON IN WHOSENAME SUCH CERTIFICATE SHALL BE

REGISTERED

PERMITTED ENCUMBRANCES SHALL MEAN AS OF ANY PARTICULAR TIME LIENS FOR GENERAL AD

VALOREM TAXES AND ASSESSMENTS IF ANY NOT THEN DELINQUENT OR WHICH THE LESSEE MAY PURSUANT

TO PROVISIONS OF ARTICLE OF THE LEASEPURCHASE AGREEMENT PERMIT TO REMAIN UNPAID II THE
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LEASEPURCHASE AGREEMENT III THIS TRUST AGREEMENT IV EASEMENTS LEASES ENCUMBRANCES

RIGHTS OF WAY MINERAL RIGHTS DRILLING RIGHTS AND OTHER RIGHTS RESERVATIONS COVENANTS CONDITIONS

OR RESTRICTIONS WHICH EXIST AS OF THE CLOSING DATE AND WHICH THE LESSEE CERTIFIES IN WRITING WILL

NOT MATERIALLY IMPAIR THE USE OF THE LEASED PROPERTY FOR PURPOSES OF THE LEASEPURCHASE

AGREEMENT OR THE SECURITY GRANTED TO THE TRUSTEE IN THIS TRUST AGREEMENT AND EASEMENTS

LEASES ENCUMBRANCES RIGHTS OF WAY MINERAL RIGHTS DRILLING RIGHTS AND OTHER RIGHTS RESERVATIONS

COVENANTS CONDITIONS OR RESTRICTIONS TO WHICH THE LESSOR THE LESSEE AND THE CERTIFICATE INSURER

CONSENT IN WRITING

PERMITTED INVESTMENTS SHALL MEAN AND INCLUDE TO THE EXTENT PERMITTED BY LAW

DIRECT OBLIGATIONS OF THE UNITED STATES OF AMERICA INCLUDING OBLIGATIONS ISSUED

OR HELD IN BOOKENTRY FORM ON THE BOOKS OF THE DEPARTMENT OF TREASURY OR OBLIGATIONS THE TIMELY

PAYMENT OF PRINCIPAL OF AND INTEREST ON WHICH ARE UNCONDITIONALLY GUARANTEED BY THE UNITED STATES

OF AMERICA

BONDS DEBENTURES NOTES OR OTHER EVIDENCE OF INDEBTEDNESS ISSUED OR GUARANTEED

BY ANY OF THE FOLLOWING FEDERAL AGENCIES AND PROVIDED SUCH OBLIGATIONS ARE BACKED BY THE FULL FAITH

AND CREDIT OF THE UNITED STATES OF AMERICA STRIPPED SECURITIES ARE ONLY PERMITTED IF THEY HAVE BEEN

STRIPPED BY THE AGENCY ITSELF

FARMERS HOME ADMINISTRATION CERTIFICATES OF BENEFICIAL OWNERSHIP

II FEDERAL HOUSING ADMINISTRATION DEBENTURES

III GENERAL SERVICES ADMINISTRATION PARTICIPATION CERTIFICATES

IV GOVERNMENT NATIONAL MORTGAGE ASSOCIATION GNMAGNMAGUARANTEED

MORTGAGEBACKED SECURITIES AND GNMAGUARANTEED PARTICIPATION CERTIFICATES

UNITED STATES MARITIME ADMINISTRATION GUARANTEED TITLE XI FINANCING AND

VI UNITED STATES DEPARTMENT OF HOUSING URBAN DEVELOPMENT PROJECT NOTES

AND LOCAL AUTHORITY BONDS

BONDS DEBENTURES NOTES OR OTHER EVIDENCE OF INDEBTEDNESS ISSUED OR GUARANTEED

AS TO FULL TIMELY PAYMENT BY ANY OF THE FOLLOWING NONFULL FAITH AND CREDIT US GOVERNMENT

AGENCIES STRIPPED SECURITIES ARE ONLY PERMITTED IF THEY HAVE BEEN STRIPPED BY THE AGENCY ITSELF

FEDERAL HOME LOAN BANK SYSTEM SENIOR DEBT OBLIGATIONS CONSOLIDATED DEBT

OBLIGATIONS
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II FEDERAL HOME LOAN MORTGAGE CORPORATION FHLMC PARTICIPATION

CERTIFICATES MORTGAGEBACKED SECURITIES AND SENIOR DEBT OBLIGATIONS

III FEDERAL NATIONAL MORTGAGE ASSOCIATION FNMA MORTGAGEBACKED

SECURITIES AND SENIOR DEBT OBLIGATIONS EXCLUDED ARE STRIPPED MORTGAGE SECURITIES WHICH ARE

VALUED GREATER THAN PAR ON THE PORTION OF UNPAID PRINCIPAL

IV STUDENT LOAN MARKETING ASSOCIATION SLMA SENIOR DEBT OBLIGATIONS

RESOLUTION FUNDING CORP REFCORP ONLY THE INTEREST COMPONENT OF

REFCORP STRIPS WHICH HAVE BEEN STRIPPED BY REQUEST TO THE FEDERAL RESERVE BANK OF NEW
YORK IN BOOKENTRY FORM ARE ACCEPTABLE AND

VI FARM CREDIT SYSTEM CONSOLIDATED SYSTEM WIDE BONDS AND NOTES

MONEY MARKET FUNDS REGISTERED UNDER THE FEDERAL INVESTMENT COMPANY ACT OF

1940 WHOSESHARES ARE REGISTERED UNDER THE FEDERAL SECURITIES ACT OF 1933 AND HAVING RATING

BY SP OF AAAMG AAAM OR AAM AND IF RATED BY MOODYS RATED AAA AAL OR

AA2 INCLUDING SUCH MONEY MARKET FUNDS MANAGED BY AN AFFILIATE OF THE TRUSTEE

CERTIFICATES OF DEPOSIT SECURED AT ALL TIMES BY COLLATERAL DESCRIBED IN ANDOR
ABOVE HELD BY THIRD PARTY AND IN WHICH THE TRUSTEE HAS PERFECTED FIRST SECURITY INTEREST

HAVING ONE YEAR OR LESS MATURITY AND ISSUED BY COMMERCIAL BANKS SAVINGS AND LOAN ASSOCIATIONS

OR MUTUAL SAVINGS BANKS WHOSE SHORT TERM OBLIGATIONS ARE RATED AI OR BETTER BY SP AND

PRIMEI BY MOODYS

CERTIFICATES OF DEPOSIT SAVINGS ACCOUNTS DEPOSIT ACCOUNTS OR MONEY MARKET

DEPOSITS WHICH ARE FULLY INSURED BY FDLC INCLUDING BIF AND SAIF

INVESTMENT AGREEMENTS INCLUDING GICS ACCEPTABLE TO THE CERTIFICATE INSURER

COMMERCIAL PAPER RATED PRIME BY MOODYS AND AI OR BETTER BY SP

BONDS OR NOTES ISSUED BY ANY STATE OR MUNICIPALITY WHICH ARE RATED BY MOODYS
AND SP IN ONE OF THE TWO HIGHEST LONGTERM RATING CATEGORIES ASSIGNED BY SUCH AGENCIES

FEDERAL FUNDS OR BANKERS ACCEPTANCES WITH MAXIMUM TERM OF ONE YEAR OF ANY
BANK WHICH HAS AN UNSECURED UNINSURED AND UNGUARANTEED OBLIGATION RATING OF PRIME OR

A3 OR BETTER BY MOODYS AND A1 BY SP

REPURCHASE AGREEMENTS WHICH PROVIDE FOR THE TRANSFER OF SECURITIES FROM DEALER

BANK OR SECURITIES FIRM SELLER BORROWERTO THE TRUSTEE BUYERLENDER AND THE TRANSFER OF CASH
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FROM THE TRUSTEE TO THE DEALER BANK OR SECURITIES FIRM WITH AN AGREEMENT THAT THE DEALER BANK OR

SECURITIES FIRM WILL REPAY THE CASH PLUS YIELD TO THE MUNICIPAL ENTITY IN EXCHANGE FOR THE

SECURITIES AT SPECIFIED DATE PROVIDED THAT ANY SUCH REPURCHASE AGREEMENTS MUST SATISFY THE

FOLLOWING CRITERIA

REPOS MUST BE BETWEEN THE TRUSTEE AND DEALER BANK OR SECURITIES FIRM THAT

IS ONE OF THE FOLLOWING

PRIMARY DEALERS ON THE FEDERAL RESERVE REPORTING DEALER LIST WHICH

FALL UNDER THE JURISDICTION OF THE SIPC AND WHICH ARE RATED OR BETTER BY SP
AND MOODYS OR

BANKS RATED OR ABOVE BY SP AND MOODYS

II THE WRITTEN REPO CONTRACT MUST INCLUDE THE FOLLOWING

SECURITIES WHICH ARE ACCEPTABLE FOR TRANSFER ARE

DIRECT US GOVERNMENTS AND

FEDERAL AGENCIES BACKED BY THE FULL FAITH AND CREDIT OF THE

US GOVERNMENT AND FNMA FHLMC

THE TERM OF THE REPO MAY BE UP TO 30 DAYS

THE COLLATERAL MUST BE DELIVERED TO THE TRUSTEE IF THE TRUSTEE IS NOT

SUPPLYING THE COLLATERAL OR THIRD PARTY ACTING AS AGENT FOR THE TRUSTEE IF THE

TRUSTEE IS SUPPLYING THE COLLATERAL BEFORESIMULTANEOUS WITH PAYMENT PERFECTION

BY POSSESSION OF CERTIFICATED SECURITIES

THE TRUSTEE HAS PERFECTED FIRST PRIORITY SECURITY INTEREST IN THE

COLLATERAL

COLLATERAL IS FREE AND CLEAR OF THIRDPARTY LIENS AND IN THE CASE OF

SLPC BROKER WAS NOT ACQUIRED PURSUANT TO REPO OR REVERSE REPO

FAILURE TO MAINTAIN THE REQUISITE COLLATERAL PERCENTAGE AFTER TWO

DAY RESTORATION PERIOD WILL REQUIRE THE TRUSTEE TO LIQUIDATE COLLATERAL AND

VALUATION OF COLLATERAL
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THE SECURITIES MUST BE VALUED WEEKLY MARKEDTOMARKET AT

CURRENT MARKET PRICE PLUS ACCRUED INTEREST AND

THE VALUE OF COLLATERAL MUST BE EQUAL TO 104 OF THE AMOUNT

OF CASH TRANSFERRED BY THE TRUSTEE TO THE DEALER BANK OR SECURITY FIRM UNDER

THE REPO PLUS ACCRUED INTEREST IF THE VALUE OF SECURITIES HELD AS COLLATERAL

SLIPS BELOW 104 OF THE VALUE OF THE CASH TRANSFERRED BY THE TRUSTEE THEN

ADDITIONAL CASH ANDOR ACCEPTABLE SECURITIES MUST BE TRANSFERRED IF

HOWEVER THE SECURITIES USED AS COLLATERAL ARE FNMA OR FHLMC THEN THE

VALUE OF COLLATERAL MUST EQUAL 105

III LEGAL OPINION TO THE EFFECT THAT THE REPO MEETS GUIDELINES SET FORTH ABOVE

AND UNDER STATE LAW FOR LEGAL INVESTMENT OF PUBLIC FIINDS MUST BE DELIVERED TO THE TRUSTEE

PREREFUNDED MUNICIPAL BONDS RATED AAA BY MOODYS AND AAA BY SP IF

HOWEVER THE ISSUE IS ONLY RATED BY SP IE THERE IS NO MOODYS RATING THEN THE PREREFUNDED
BONDS MUST HAVE BEEN PREREFUNDED WITH CASH DIRECT US OR US GUARANTEED OBLIGATIONS OR

AAARATED PREREFUNDED MUNICIPAL OBLIGATIONS TO SATISFY THIS CONDITION

IN SUCH OTHER INVESTMENTS AS ARE APPROVED IN WRITING BY THE CERTIFICATE INSURER

PREPAYMENT SHALL MEAN ANY PAYMENT APPLIED TOWARDS THE PREPAYMENT OF THE LEASE

PAYMENTS IN WHOLE OR IN PART PURSUANT TO ARTICLE OF THE LEASEPURCHASE AGREEMENT AS

PREPAYMENT OF THE LEASE PAYMENTS

REBATE FUND SHALL MEAN THE FUND CREATED BY SECTION 88B HEREOF

REGISTER SHALL MEAN THE REGISTRATION BOOKS MAINTAINED BY THE TRUSTEE PURSUANT TO SECTION

211 HEREOF

REGULAR RECORD DATE SHALL MEAN THE CLOSE OF BUSINESS ON THE FIFTEENTH DAY OF THE MONTH

PRECEDING AN INTEREST PAYMENT DATE WHETHER OR NOT SUCH FIFTEENTH DAY IS BUSINESS DAY

RESERVE FUND SHALL MEAN THE FUND BY THAT NAME ESTABLISHED AND HELD BY THE TRUSTEE

PURSUANT TO ARTICLE VI HEREOF

RESERVE REQUIREMENT SHALL MEAN AT THE TIME OF INITIAL ISSUANCE OF THE 1997

CERTIFICATES BUT PRIOR TO THE ISSUANCE OF ANY ADDITIONAL CERTIFICATES AN AMOUNT EQUAL TO THE LOWEST

OF MAXIMUM ANNUAL DEBT SERVICE FOR ANY FISCAL PERIOD ON THE 1997 CERTIFICATES II 125 OF

AVERAGE ANNUAL DEBT SERVICE ON THE 1997 CERTIFICATES AND III 10 OF THE SALE PROCEEDS OF THE

1997 CERTIFICATES AND UPON AND AFTER THE ISSUANCE OF ADDITIONAL CERTIFICATES HEREUNDER AND

APPLICATION OF THE PROCEEDS THEREOF AS PROVIDED IN THE PROCEEDINGS AUTHORIZING THEIR ISSUANCE
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MAXIMUM ANNUAL DEBT SERVICE FOR ANY FISCAL PERIOD ON THE 1997 CERTIFICATES AND ALL ADDITIONAL

CERTIFICATES OUTSTANDING PROVIDED HOWEVER THAT UPON THE ISSUANCE OF ADDITIONAL CERTIFICATES

ORIGINALLY SOLD ON THE BASIS OF INTEREST BEING EXCLUDED FROM GROSS INCOME FOR FEDERAL INCOME TAX

PURPOSES NO MORETHAN AN AMOUNT EQUAL TO 10 OF THE SALE PROCEEDS OF THAT ISSUE OF ADDITIONAL

CERTIFICATES IS REQUIRED TO BE DEPOSITED IN THE RESERVE FUND AND NO MORE THAN AN AMOUNT EQUAL

TO 10 OF THE SALE PROCEEDS OF THAT ISSUE OF ADDITIONAL CERTIFICATES MAY BE DEPOSITED TO THE

RESERVE FUND UNLESS THE DEPOSIT OF GREATER AMOUNT WILL NOT CAUSE THE INTEREST ON THE 1997

CERTIFICATES OR ANY ADDITIONAL CERTIFICATES ORIGINALLY SOLD ON THE BASIS OF INTEREST BEING EXCLUDED

FROM GROSS INCOME FOR FEDERAL INCOME TAX PURPOSES BEING INCLUDED IN GROSS INCOME FOR FEDERAL

INCOME TAX PURPOSES AS EVIDENCED BY AN OPINION OF BOND COUNSEL TO THAT EFFECT RECEIVED BY THE

TRUSTEE

SP SHALL MEAN STANDARD POORS RATING GROUP OR ANY SUCCESSOR NATIONALLY RECOGNIZED

SECURITIES RATING AGENCY

SPECIAL COUNSEL SHALL MEAN ANY LAW FIRM ACCEPTABLE TO THE LESSEE REPRESENTATIVE THE

TRUSTEE AND THE CERTIFICATE INSURER HAVING NATIONAL REPUTATION IN THE FIELD OF MUNICIPAL LAW

WHOSE OPINIONS ARE GENERALLY ACCEPTED BY PURCHASERS OF MUNICIPAL OBLIGATIONS

SPECIAL INTEREST PAYMENT DATE SHALL MEAN THE BUSINESS DAY ESTABLISHED BY THE TRUSTEE

FOR THE PAYMENT OF OVERDUE INTEREST ON THE 1997 CERTIFICATES PURSUANT TO THE SECOND PARAGRAPH OF

SECTION 22 HEREOF

SPECIAL RECORD DATE SHALL MEAN THE BUSINESS DAY ESTABLISHED BY THE TRUSTEE FOR

DETERMINATION OF THE REGISTERED OWNERSENTITLED TO RECEIVE OVERDUE INTEREST ON THE 1997 CERTIFICATES

PURSUANT TO THE SECOND PARAGRAPH OF SECTION 22 HEREOF

STATE SHALL MEAN THE STATE OF ARIZONA

TAX CERTIFICATE AND AGREEMENTSHALL MEAN ANY AGREEMENT OR CERTIFICATE OF THE LESSEE

WHICH THE LESSEE MAY EXECUTE IN ORDER TO ESTABLISH AND MAINTAIN THE EXCLUSION FROM GROSS INCOME

FOR FEDERAL INCOME TAX PURPOSES OF THE INTEREST COMPONENT OF THE LEASE PAYMENTS PAYABLE WITH

RESPECT TO THE CERTIFICATES

TERM OF THE LEASEPURCHASE AGREEMENT SHALL MEAN THE TIME DURING WHICH THE LEASE

PURCHASE AGREEMENT IS IN EFFECT AS PROVIDED IN SECTION 42 OF THE LEASEPURCHASE AGREEMENT

TRUST AGREEMENT SHALL MEAN THIS TRUST AGREEMENT TOGETHER WITH ANY DULY AUTHORIZED

AND EXECUTED AMENDMENTS OR SUPPLEMENTS HERETO

TRUSTEE SHALL MEAN FIRST TRUST OF ARIZONA NATIONAL ASSOCIATION OR ANY SUCCESSOR

THERETO ACTING AS TRUSTEE PURSUANT TO THIS TRUST AGREEMENT
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SECTION 12 AUTHORIZATION EACH OF THE PARTIES HEREBY REPRESENTS AND WARRANTS THAT IT

HAS FULL LEGAL AUTHORITY AND IS DULY EMPOWEREDTO ENTER INTO THIS TRUST AGREEMENT AND HAS TAKEN

ALL ACTIONS NECESSARY TO AUTHORIZE THE EXECUTION OF THIS TRUST AGREEMENT BY THE OFFICERS AND

PERSONS SIGNING IT

SECTION 13 INTERPRETATION

ANY REFERENCE HEREIN TO THE LESSOR TRUSTEE OR LESSEE OR ANY OFFICER THEREOF SHALL

INCLUDE THOSE SUCCEEDING TO THEIR FUNCTIONS DUTIES OR RESPONSIBILITIES PURSUANT TO OR BY OPERATION

OF LAW OR WHOARE LAWFULLY PERFORMING THEIR FUNCTIONS

UNLESS THE CONTEXT OTHERWISE INDICATES WORDS IMPORTING THE SINGULAR SHALL INCLUDE

THE PLURAL AND VICE VERSA AND THE USE OF THE NEUTER MASCULINE OR FEMININE GENDER IS FOR

CONVENIENCE ONLY AND SHALL BE DEEMED TO MEAN AND INCLUDE THE NEUTER MASCULINE OR FEMININE

GENDER

ANY TERMS NOT DEFINED HEREIN BUT DEFINED IN THE LEASEPURCHASE AGREEMENT SHALL

HAVE THE SAME MEANING HEREIN

HEADINGS OF ARTICLES AND SECTIONS HEREIN AND THE TABLE OF CONTENTS HEREOF ARE SOLELY

FOR CONVENIENCE OF REFERENCE DO NOT CONSTITUTE PART HEREOF AND SHALL NOT AFFECT THE MEANING
CONSTRUCTION OR EFFECT HEREOF

WORDSIMPORTING THE REDEMPTION OF CERTIFICATE OR THE CALLING OF CERTIFICATE FOR

REDEMPTION DO NOT MEAN OR INCLUDE THE PAYMENT OF CERTIFICATE AT ITS STATED MATURITY OR THE

PURCHASE OF CERTIFICATE

ARTICLE II

THE 1997 CERTIFICATES ADDITIONAL CERTIFICATES

SECTION 21 AUTHORIZATION

THE TRUSTEE IS HEREBY AUTHORIZED AND DIRECTED TO PREPARE EXECUTE AND DELIVER

TO THE ORIGINAL PURCHASER 1997 CERTIFICATES IN AN AGGREGATE PRINCIPAL AMOUNT OF 35660000
EVIDENCING PROPORTIONATE OWNERSHIP INTERESTS IN THE LEASE PAYMENTS AND THE PREPAYMENTS

EXCEPT AS PROVIDED IN SECTION 212 HEREOF THE TRUSTEE SHALL NOT AT ANY TIME WHILE

THE CERTIFICATES ARE OUTSTANDING EXECUTE AND DELIVER ADDITIONAL CERTIFICATES PAYABLE FROM THE LEASE

PAYMENTS AND SECURED BY LIEN AND CHARGE UPON THE LEASED PROPERTY ON PARITY WITH OR PRIOR TO

THE LIEN AND CHARGE SECURING THE OUTSTANDING CERTIFICATES HEREUNDER
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SECTION 22 DATE OF THE 1997 CERTIFICATES EACH 1997 CERTIFICATE SHALL BEAR THE DATED

DATE OF FEBRUARY 1997 AND SHALL ALSO BEAR THE DATE OF ITS EXECUTION AND INTEREST WITH RESPECT

THERETO SHALL BE PAYABLE FROM THE INTEREST PAYMENT DATE NEXT PRECEDING THE DATE OF EXECUTION

THEREOF UNLESS IT IS EXECUTED PRIOR TO JANUARY 1998 IN WHICH EVENT INTEREST WITH RESPECT

THERETO SHALL BE PAYABLE FROM FEBRUARY 1997 II IT IS EXECUTED AS OF AN INTEREST PAYMENT DATE
IN WHICH EVENT INTEREST WITH RESPECT THERETO SHALL BE PAYABLE FROM SUCH DATE OF EXECUTION OR III IT

IS EXECUTED AFTER REGULAR RECORD DATE AND BEFORE THE FOLLOWING INTEREST PAYMENT DATE IN WHICH

EVENT INTEREST WITH RESPECT THERETO SHALL BE PAYABLE FROM SUCH INTEREST PAYMENT DATE PROVIDED

HOWEVER THAT IF AS OF THE DATE OF EXECUTION OF ANY 1997 CERTIFICATE INTEREST IS IN DEFAULT WITH

RESPECT TO ANY OUTSTANDING 1997 CERTIFICATES INTEREST WITH RESPECT TO SUCH 1997 CERTIFICATE SHALL

BE PAYABLE FROM THE INTEREST PAYMENT DATE TO WHICH INTEREST HAS PREVIOUSLY BEEN PAID OR MADE

AVAILABLE FOR PAYMENT WITH RESPECT TO THE OUTSTANDING 1997 CERTIFICATES OR IF PRIOR TO

JANUARY 1998 INTEREST SHALL BE PAYABLE FROM FEBRUARY 1997 UNLESS IT IS EXECUTED AFTER

SPECIAL RECORD DATE AND BEFORE THE FOLLOWING SPECIAL INTEREST PAYMENT DATE IN WHICH EVENT

INTEREST WITH RESPECT THERETO SHALL BE PAYABLE FROM THE SCHEDULED INTEREST PAYMENT DATE NEXT

PRECEDING SUCH DATE OF EXECUTION

IN THE EVENT THERE ARE INSUFFICIENT FUNDS AVAILABLE ON ANY INTEREST PAYMENT DATE TO PAY THE

INTEREST THEN DUE ON THE 1997 CERTIFICATES THE REGULAR RECORD DATE SHALL NO LONGER BE APPLICABLE

WITH RESPECT TO THE 1997 CERTIFICATES IF SUFFICIENT FUNDS FOR THE PAYMENT OF SUCH INTEREST THEREAFTER

BECOME AVAILABLE THE TRUSTEE SHALL IMMEDIATELY ESTABLISH SPECIAL INTEREST PAYMENT DATE FOR THE

PAYMENT OF THE OVERDUE INTEREST AND SPECIAL RECORD DATE FOR DETERMINING THE OWNERSENTITLED

TO SUCH PAYMENTS NOTICE OF THE ESTABLISHMENT OF ANY SUCH SPECIAL INTEREST PAYMENT DATE AND

SPECIAL RECORD DATE SHALL BE MAILED BY THE TRUSTEE TO EACH OWNERNOT LESS THAN TEN 10 DAYS PRIOR

TO THE SPECIAL RECORD DATE NOR MORETHAN THIRTY 30 DAYS PRIOR TO THE SPECIAL INTEREST PAYMENT

DATE SUCH OVERDUE INTEREST SHALL BE PAID ON THE SPECIAL INTEREST PAYMENT DATE TO THE OWNERSOF

THE 1997 CERTIFICATES AS OF THE SPECIAL RECORD DATE

SECTION 23 MATURITY INTEREST RATES

THE 1997 CERTIFICATES SHALL BE IN THE DENOMINATION OF 5000 OR ANY INTEGRAL

MULTIPLE THEREOF EXCEPT THAT NO 1997 CERTIFICATE MAY HAVE PRINCIPAL MATURING IN MORE THAN ONE

YEAR AND SHALL MATURE ON THE DATES AND IN THE PRINCIPAL AMOUNTS AND INTEREST WITH RESPECT THERETO

SHALL BE COMPUTED AT THE RATES AS SHOWNBELOW
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MATURITY DATE INTEREST

JANUARY AM RATE

1999 1845000 4050
2000 1925000 4300
2001 2010000 4400
2002 2100000 4550
2003 2200000 4700
2004 2310000 4750
2005 2420000 4875
2006 2545000 4900
2007 2675000 5000
2008 2810000 5100
2009 2960000 5150
2010 3115000 5250
2012 6745000 5250

INTEREST WITH RESPECT TO THE 1997 CERTIFICATES SHALL BE PAYABLE ON JANUARY 1998
AND THEREAFTER SEMIANNUALLY ON JANUARY AND JULY OF EACH YEAR TO AND INCLUDING THE DATE OF

MATURITY OR REDEMPTION WHICHEVER IS EARLIER SAID INTEREST SHALL REPRESENT THE PORTION OF LEASE

PAYMENTS DESIGNATED AS INTEREST AND COMING DUE DURING THE SIX MONTH OR WITH RESPECT TO THE

FIRST INTEREST PAYMENT DATE ELEVEN 11 MONTH PERIOD PRECEDING EACH INTEREST PAYMENT DATE WITH

RESPECT TO THE 1997 CERTIFICATES THE PROPORTIONATE SHARE OF THE PORTION OF LEASE PAYMENTS

DESIGNATED AS INTEREST WITH RESPECT TO ANY 1997 CERTIFICATE SHALL BE COMPUTED BY MULTIPLYING THE

PORTION OF LEASE PAYMENTS DESIGNATED AS PRINCIPAL WITH RESPECT TO SUCH 1997 CERTIFICATE BY THE RATE

OF INTEREST APPLICABLE TO SUCH 1997 CERTIFICATE ON THE BASIS OF 360DAY YEAR OF TWELVE 30DAY
MONTHS

SECTION 24 FORM OF THE 1997 CERTIFICATES THE 1997 CERTIFICATES SHALL BE IN FULLY

REGISTERED FORM WITHOUT COUPONS THE FULLY REGISTERED FORM OF THE 1997 CERTIFICATES AND THE

ASSIGNMENT TO APPEAR THEREON SHALL BE SUBSTANTIALLY IN THE FORMS SET FORTH IN EXHIBIT ATTACHED

HERETO AND BY THIS REFERENCE INCORPORATED HEREIN

SECTION 25 EXECUTION THE 1997 CERTIFICATES SHALL BE EXECUTED BY AND IN THE NAME OF

THE TRUSTEE BY THE MANUAL SIGNATURE OF AN AUTHORIZED REPRESENTATIVE OF THE TRUSTEE IF ANY OFFICER

WHOSE SIGNATURE APPEARS ON ANY 1997 CERTIFICATE CEASES TO BE SUCH OFFICER BEFORE THE DATE OF

DELIVERY THEREOF SUCH SIGNATURE SHALL NEVERTHELESS BE AS EFFECTIVE AS IF THE OFFICER HAD REMAINED

IN OFFICE UNTIL SUCH DATE OF DELIVERY ANY 1997 CERTIFICATE MAY BE EXECUTED ON BEHALF OF THE

TRUSTEE BY SUCH PERSON AS AT THE ACTUAL DATE OF THE EXECUTION OF SUCH 1997 CERTIFICATE SHALL BE THE

PROPER OFFICER OF THE TRUSTEE ALTHOUGH AT THE NOMINAL DATE OF SUCH 1997 CERTIFICATE SUCH PERSON
SHALL NOT HAVE BEEN SUCH OFFICER OF THE TRUSTEE
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SECTION 26 APPLICATION OF PROCEEDS AND OTHER MONEYS

THE PROCEEDS RECEIVED BY THE TRUSTEE FROM THE SALE OF THE 1997 CERTIFICATES SHALL

FORTHWITH BE SET ASIDE BY THE TRUSTEE IN THE FOLLOWING RESPECTIVE FUNDS AND ACCOUNTS AND IN THE

FOLLOWING ORDER OF PRIORITY

THE TRUSTEE SHALL DEPOSIT INTO THE LEASE PAYMENT FUND AN AMOUNT EQUAL TO

THE PORTION OF THE PROCEEDS OF THE 1997 CERTIFICATES REPRESENTING THE ACCRUED INTEREST

THEREON

II THE TRUSTEE SHALL DEPOSIT INTO AND HOLD FOR THE ACCOUNT OF THE RESERVE FUND
THE MBIA RESERVE FUND SURETY BOND IN AN AMOUNT EQUAL TO THE RESERVE REQUIREMENT

III THE TRUSTEE SHALL DEPOSIT INTO THE DELIVERY COSTS FUND FROM PROCEEDS OF

THE SALE OF THE 1997 CERTIFICATES AN AMOUNT EQUAL TO 50774770

IV THE TRUSTEE SHALL DEPOSIT INTO THE PROJECT FUND THE REMAINING

3450000000 OF PROCEEDS OF THE 1997 CERTIFICATES

SECTION 27 REGISTRATION TRANSFER AND EXCHANGE OF 1997 CERTIFICATES

ALL 1997 CERTIFICATES ISSUED HEREUNDER SHALL BE NEGOTIABLE SUBJECT TO THE PROVISIONS

FOR REGISTRATION AND TRANSFER THEREOF CONTAINED HEREIN OR IN THE 1997 CERTIFICATES

SO LONG AS ANY 1997 CERTIFICATES ARE OUTSTANDING THE TRUSTEE SHALL MAINTAIN AT ITS

DESIGNATED OFFICE BOOKS FOR THE REGISTRATION AND TRANSFER OF 1997 CERTIFICATES AND SHALL PROVIDE

FOR THE REGISTRATION AND TRANSFER OF ANY 1997 CERTIFICATE UNDER SUCH REASONABLE REGULATIONS AS THE

TRUSTEE MAY PRESCRIBE THE TRUSTEE SHALL ACT AS REGISTRAR FOR PURPOSES OF EXCHANGING AND

REGISTERING 1997 CERTIFICATES IN ACCORDANCE WITH THE PROVISIONS HEREOF

EACH 1997 CERTIFICATE SHALL BE TRANSFERABLE ONLY UPON THE REGISTER BY THE OWNER

THEREOF IN PERSON OR BY HIS ATTORNEY DULY AUTHORIZED IN WRITING UPON SURRENDER THEREOF TOGETHER

WITH WRITTEN INSTRUMENT OF TRANSFER SATISFACTORY TO THE TRUSTEE DULY EXECUTED BY THE OWNER

THEREOF OR HIS DULY AUTHORIZED ATTORNEY UPON SURRENDER FOR TRANSFER OF ANY 1997 CERTIFICATE THE

TRUSTEE SHALL EXECUTE AND DELIVER IN THE NAME OF THE TRANSFEREE ONE OR MORE NEW 1997

CERTIFICATES OF THE SAME AGGREGATE PRINCIPAL AMOUNT AND MATURITY AS THE SURRENDERED 1997

CERTIFICATE

ANY 1997 CERTIFICATE UPON SURRENDER THEREOF TO THE TRUSTEE TOGETHER WITH WRITTEN

INSTRUCTIONS SATISFACTORY TO THE TRUSTEE DULY EXECUTED BY THE OWNER THEREOF OR HIS ATTORNEY DULY

AUTHORIZED IN WRITING MAY AT THE OPTION OF THE OWNER THEREOF BE EXCHANGED FOR AN EQUAL
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AGGREGATE PRINCIPAL AMOUNT OF 1997 CERTIFICATES WITH THE SAME MATURITY OF ANY OTHER AUTHORIZED

DENOMINATIONS

ALL 1997 CERTIFICATES SURRENDERED IN ANY EXCHANGE OR TRANSFER OF 1997 CERTIFICATES

SHALL FORTHWITH BE CANCELLED BY THE TRUSTEE

IN CONNECTION WITH ANY SUCH EXCHANGE OR TRANSFER OF 1997 CERTIFICATES THE OWNER

REQUESTING SUCH EXCHANGE OR TRANSFER SHALL AS CONDITION PRECEDENT TO THE EXERCISE OF THE PRIVILEGE

OF MAKING SUCH EXCHANGE OR TRANSFER REMIT TO THE TRUSTEE AN AMOUNT SUFFICIENT TO PAY ANY TAX OR

OTHER GOVERNMENTAL CHARGE REQUIRED TO BE PAID WITH RESPECT TO SUCH EXCHANGE OR TRANSFER

THE TRUSTEE MAY BUT SHALL NOT BE OBLIGATED TO EXCHANGE OR REGISTER THE TRANSFER OF

ANY 1997 CERTIFICATE WHICH HAS BEEN CALLED OR SELECTED FOR CALL FOR REDEMPTION IN WHOLE OR IN

PART OR II DURING PERIOD OF FIFTEEN 15 DAYS PRECEDING THE GIVING OF NOTICE OF REDEMPTION

IF THE TRANSFER OF ANY 1997 CERTIFICATE WHICH HAS BEEN CALLED OR SELECTED FOR CALL FOR REDEMPTION

IN WHOLE OR IN PART IS REGISTERED ANY NOTICE OF REDEMPTION WHICH HAS BEEN GIVEN TO THE TRANSFEROR

SHALL BE BINDING UPON THE TRANSFEREE AND COPY OF THE NOTICE OF REDEMPTION SHALL BE DELIVERED BY

THE TRUSTEE TO THE TRANSFEREE ALONG WITH THE 1997 CERTIFICATE OR 1997 CERTIFICATES

SECTION 28 MUTILATED LOST DESTROYED AND STOLEN CERTIFICATES IF ANY MUTILATED

1997 CERTIFICATE IS SURRENDERED TO THE TRUSTEE OR THE TRUSTEE RECEIVES EVIDENCE TO ITS SATISFACTION

OF THE DESTRUCTION LOSS OR THEFT OF ANY 1997 CERTIFICATE AND II THERE IS DELIVERED TO THE TRUSTEE

SUCH SECURITY OR INDEMNITY AS MAY BE REQUIRED BY THE TRUSTEE TO HOLD IT HARMLESS THEN IN THE

ABSENCE OF WRITTEN NOTICE TO THE TRUSTEE THAT SUCH 1997 CERTIFICATE HAS BEEN ACQUIRED BY BONA

FIDE PURCHASER AND UPON THE OWNER PAYING THE REASONABLE EXPENSES OF THE TRUSTEE THE TRUSTEE

SHALL CAUSE TO BE EXECUTED AND SHALL DELIVER IN EXCHANGE FOR SUCH MUTILATED 1997 CERTIFICATE OR

IN LIEU OF SUCH DESTROYED LOST OR STOLEN 1997 CERTIFICATE NEW 1997 CERTIFICATE OF LIKE PRINCIPAL

AMOUNT DATE AND TENOR IF THE PRINCIPAL OF ANY SUCH MUTILATED DESTROYED LOST OR STOLEN 1997

CERTIFICATE HAS BECOME OR WILL ON OR BEFORE THE NEXT INTEREST PAYMENT DATE BECOME DUE AND

PAYABLE THE TRUSTEE MAY IN ITS DISCRETION PAY SUCH 1997 CERTIFICATE WHEN DUE INSTEAD OF

DELIVERING NEW 1997 CERTIFICATE

SECTION 29 PAYMENT THE PRINCIPAL DUE WITH RESPECT TO EACH 1997 CERTIFICATE SHALL BE

PAYABLE UPON PRESENTATION AND SURRENDER OF SUCH 1997 CERTIFICATE AT THE PRINCIPAL CORPORATE TRUST

OFFICE OF THE TRUSTEE IN PHOENIX ARIZONA PAYMENT OF INTEREST DUE WITH RESPECT TO ANY 1997

CERTIFICATE ON ANY INTEREST PAYMENT DATE OR ANY SPECIAL INTEREST PAYMENT DATE SHALL BE MADE TO

THE PERSON APPEARING ON THE REGISTER AS THE OWNER THEREOF AS OF THE REGULAR RECORD DATE

IMMEDIATELY PRECEDING SUCH INTEREST PAYMENT DATE OR IF APPLICABLE THE SPECIAL RECORD DATE

ININIEDIATELY PRECEDING SUCH SPECIAL INTEREST PAYMENT DATE SUCH INTEREST TO BE PAID BY CHECK

OR DRAFT MAILED ON THE INTEREST PAYMENT DATE TO SUCH OWNER AT ITS ADDRESS AS IT APPEARS ON THE

REGISTER OR AT SUCH OTHER ADDRESS AS SUCH OWNERMAY HAVE FILED WITH THE TRUSTEE FOR THAT PURPOSE

OR II TO ANY OWNER OF 1000000 OR MORE IN AGGREGATE PRINCIPAL AMOUNT OF 1997 CERTIFICATES
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AS OF THE CLOSE OF BUSINESS OF THE TRUSTEE ON THE REGULAR RECORD DATE FOR PARTICULAR INTEREST

PAYMENT DATE OR IF APPLICABLE THE SPECIAL RECORD DATE FOR SPECIAL INTEREST PAYMENT DATE BY

WIRE TRANSFER IN IMMEDIATELY AVAILABLE FTINDS SENT AT SUCH OWNERS EXPENSE ON THE INTEREST

PAYMENT DATE OR SPECIAL INTEREST PAYMENT DATE IN ACCORDANCE WITH WRITTEN NOTICE FROM SUCH

OWNER CONTAINING THE WIRE TRANSFER ADDRESS WHICH SHALL BE IN THE CONTINENTAL UNITED STATES TO

WHICH SUCH OWNER WISHES TO HAVE SUCH WIRE TRANSFER DIRECTED WHICH WRITTEN NOTICE IS RECEIVED

NOT LATER THAN FIVE DAYS PRIOR TO THE REGULAR RECORD DATE WITH RESPECT TO SUCH INTEREST PAYMENT

DATE OR IF APPLICABLE THE SPECIAL RECORD DATE FOR SPECIAL INTEREST PAYMENT DATE IT BEING

UNDERSTOOD THAT SUCH NOTICE MAY REFER TO MULTIPLE INTEREST PAYMENTS

SECTION 210 EXECUTION OF DOCUMENTS AND PROOF OF OWNERSHIP ANY REQUEST

DIRECTION CONSENT REVOCATION OF CONSENT OR OTHER INSTRUMENT IN WRITING REQUIRED OR PERMITTED BY

THIS TRUST AGREEMENT TO BE SIGNED OR EXECUTED BY 1997 CERTIFICATE OWNERS MAY BE IN ANY NUMBER

OF CONCURRENT INSTRUMENTS OF SIMILAR TENOR AND MAY BE SIGNED OR EXECUTED BY SUCH OWNERS IN

PERSON OR BY THEIR ATTORNEYS OR AGENTS APPOINTED BY AN INSTRUMENT IN WRITING FOR THAT PURPOSE OR

BY ANY BANK TRUST COMPANY OR OTHER DEPOSITORY FOR SUCH 1997 CERTIFICATES PROOF OF THE EXECUTION

OF ANY SUCH INSTRUMENT OR OF ANY INSTRUMENT APPOINTING ANY SUCH ATTORNEY OR AGENT AND OF THE

OWNERSHIP OF 1997 CERTIFICATES SHALL BE SUFFICIENT FOR ANY PURPOSE OF THIS TRUST AGREEMENT EXCEPT

AS OTHERWISE HEREIN PROVIDED IF MADE IN THE FOLLOWING MANNER

THE FACT AND DATE OF THE EXECUTION BY ANY OWNER OR HIS ATTORNEY OR AGENT OF ANY

SUCH INSTRUMENT AND OF ANY INSTRUMENT APPOINTING ANY SUCH ATTORNEY OR AGENT MAY BE PROVED BY

CERTIFICATE OF AN OFFICER OF ANY BANK OR TRUST COMPANY LOCATED WITHIN THE UNITED STATES OF

AMERICA WHICH NEED NOT BE ACKNOWLEDGED OR VERIFIED WHERE ANY SUCH INSTRUMENT IS EXECUTED

BY AN OFFICER OF CORPORATION OR ASSOCIATION OR MEMBER OF PARTNERSHIP ON BEHALF OF SUCH

CORPORATION ASSOCIATION OR PARTNERSHIP SUCH CERTIFICATE SHALL ALSO CONSTITUTE SUFFICIENT PROOF OF HIS

AUTHORITY

THE FACT OF THE OWNERSHIP OF 1997 CERTIFICATES BY ANY PERSON AND THE AMOUNT THE

MATURITY AND THE NUMBERS OF SUCH 1997 CERTIFICATES AND THE DATE OF HIS HOLDING THE SAME SHALL BE

PROVED BY THE REGISTER MAINTAINED PURSUANT TO SECTION 211 HEREOF

NOTHING CONTAINED IN THIS ARTICLE II SHALL BE CONSTRUED AS LIMITING THE TRUSTEE TO SUCH

PROOF IT BEING INTENDED THAT THE TRUSTEE MAY ACCEPT ANY OTHER EVIDENCE OF THE MATTERS HEREIN STATED

WHICH THE TRUSTEE MAY DEEM SUFFICIENT ANY REQUEST OR CONSENT OF THE OWNER OF ANY 1997

CERTIFICATE SHALL BIND EVERY FUTURE OWNEROF THE SAME 1997 CERTIFICATE IN RESPECT OF ANYTHING DONE

OR SUFFERED TO BE DONE BY THE TRUSTEE IN PURSUANCE OF SUCH REQUEST OR CONSENT

SECTION 211 CERTIFICATE REGISTER THE TRUSTEE WILL KEEP OR CAUSE TO BE KEPT AT ITS

DESIGNATED OFFICE SUFFICIENT BOOKS FOR THE REGISTRATION AND TRANSFER OF THE 1997 CERTIFICATES WHICH

SHALL AT ALL TIMES BE OPEN TO INSPECTION BY THE LESSEE AND THE LESSOR AND UPON PRESENTATION FOR

SUCH PURPOSE THE TRUSTEE SHALL UNDER SUCH REASONABLE REGULATIONS AS IT MAY PRESCRIBE REGISTER
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OR TRANSFER OR CAUSE TO BE REGISTERED OR TRANSFERRED ON SAID BOOKS 1997 CERTIFICATES AS

HEREINBEFORE PROVIDED

SECTION 212 EXECUTION AND DELIVERY OF ADDITIONAL CERTIFICATES SO LONG AS THE LEASE

PURCHASE AGREEMENT REMAINS IN EFFECT NO EVENT OF DEFAULT UNDER THIS TRUST AGREEMENT HAS

OCCURRED AND THE CERTIFICATE INSURER HAS CONSENTED TO THE ISSUANCE OF ADDITIONAL CERTIFICATES THE

TRUSTEE MAY EXECUTE AND DELIVER AT THE DIRECTION OF THE LESSEE ADDITIONAL CERTIFICATES FROM TIME

TO TIME TO PROVIDE FUNDS TO PAY ANY ONE OR MORE OF THE COSTS OF REFUNDING OUTSTANDING

CERTIFICATES OR II THE COSTS OF MAKING ANY MODIFICATIONS OR IMPROVEMENTS TO THE LEASED PROPERTY

AS THE LESSEE MAY DEEM NECESSARY OR DESIRABLE

BEFORE THE TRUSTEE SHALL DELIVER ANY ADDITIONAL CERTIFICATES EXECUTED PURSUANT TO

SUPPLEMENT AUTHORIZED BY ARTICLE HEREOF THE FOLLOWING ITEMS SHALL HAVE BEEN RECEIVED BY THE

TRUSTEE

ORIGINAL EXECUTED COUNTERPARTS OF ANY AMENDMENTS OR SUPPLEMENTSTO THE LEASE
PURCHASE AGREEMENT AND OF THE TRUST AGREEMENT ENTERED INTO IN CONNECTION WITH THE EXECUTION AND

DELIVERY OF THE ADDITIONAL CERTIFICATES WHICH ARE NECESSARY OR ADVISABLE IN THE OPINION OF SPECIAL

COUNSEL TO PROVIDE THAT THE ADDITIONAL CERTIFICATES WILL BE EXECUTED AND DELIVERED IN COMPLIANCE
WITH THE PROVISIONS OF THIS TRUST AGREEMENT

WRITTEN OPINION OF SPECIAL COUNSEL REASONABLY SATISFACTORY TO THE TRUSTEE TO THE

EFFECT THAT THE DOCUMENTS SUBMITTED TO THE TRUSTEE IN CONNECTION WITH THE REQUEST THEN BEING

MADE COMPLY WITH THE REQUIREMENTS OF THIS TRUST AGREEMENT II ANY FILINGS REQUIRED TO BE MADE
UNDER SECTION 114 OF THIS TRUST AGREEMENT HAVE BEEN MADE III THE RESERVE REQUIREMENT IS

EQUAL TO AN AMOUNT WHICH COMPLIES WITH THE REQUIREMENTS OF THIS TRUST AGREEMENT AND IV ALL

CONDITIONS PRECEDENT TO THE DELIVERY OF THE ADDITIONAL CERTIFICATES HAVE BEEN FULFILLED

WRITTEN OPINION OF SPECIAL COUNSEL WHO ALSO MAY BE THE COUNSEL TO WHICH

REFERENCE IS MADE IN SUBSECTION ABOVE TO THE EFFECT THAT WHEN EXECUTED AND DELIVERED BY

THE TRUSTEE THOSE ADDITIONAL CERTIFICATES WILL BE VALID AND BINDING IN ACCORDANCE WITH THEIR TERMS

AND WILL BE SECURED HEREUNDER EQUALLY AND ON PARITY WITH ALL OTHER CERTIFICATES AT THE TIME

OUTSTANDING HEREUNDER AS TO THE ASSIGNMENT TO THE TRUSTEE OF THE AMOUNTS PLEDGED HEREUNDER AND

II THE EXECUTION AND DELIVERY OF THE ADDITIONAL CERTIFICATES WILL NOT RESULT IN THE PORTION OF THE

LEASE PAYMENTS DESIGNATED AS INTEREST EVIDENCED BY THE CERTIFICATES OUTSTANDING IMMEDIATELY PRIOR

TO THAT EXECUTION AND DELIVERY OF SUCH ADDITIONAL CERTIFICATES BECOMING INCLUDABLE IN GROSS INCOME

FOR PURPOSES OF FEDERAL INCOME TAXATION

WRITTEN OPINION OF SPECIAL COUNSEL WHO ALSO MAY BE THE COUNSEL TO WHICH

REFERENCE IS MADE IN SUBSECTION ABOVE REASONABLY SATISFACTORY TO THE TRUSTEE TO THE EFFECT THAT

ANY AMENDMENTS OR SUPPLEMENTS TO THE LEASEPURCHASE AGREEMENT ENTERED INTO IN CONNECTION WITH

THE EXECUTION AND DELIVERY OF THE ADDITIONAL CERTIFICATES HAVE BEEN DULY AUTHORIZED EXECUTED AND

PICKRETTUX32573 17



DELIVERED BY THE LESSEE AND THAT THE LEASEPURCHASE AGREEMENT AS AMENDED OR SUPPLEMENTED

CONSTITUTES LEGAL VALID AND BINDING OBLIGATION OF THE LESSEE ENFORCEABLE IN ACCORDANCE WITH ITS

TERMS SUBJECT TO EXCEPTIONS REASONABLY SATISFACTORY TO THE TRUSTEE FOR BANKRUPTCY LAWS AND OTHER

LAWS AFFECTING CREDITORS RIGHTS AND THE EXERCISE OF JUDICIAL DISCRETION

WRITTEN CONFIRMATION FROM MOODYS IF THE CERTIFICATES ARE THEN RATED BY MOODYS
AND FROM SP IF THE CERTIFICATES ARE THEN RATED BY SP THAT THE ISSUANCE OF THE ADDITIONAL

CERTIFICATES WILL NOT CAUSE THE THENASSIGNED RATING ASSIGNED TO THE CERTIFICATES TO BE REDUCED OR

WITHDRAWN

DATEDOWN ENDORSEMENT TO THE TITLE INSURANCE POLICY ISSUED IN CONNECTION WITH

THE ISSUANCE OF THE 1997 CERTIFICATES WHICH ENDORSEMENT SHALL INSURE TO THE DATE OF ISSUANCE OF

SUCH SERIES OF ADDITIONAL CERTIFICATES AND THE RECORDING OF ANY SUPPLEMENTS OR AMENDMENTS TO THIS

TRUST AGREEMENT THE CONTINUING VALIDITY OF THE LIEN HEREOF AND WHICH ENDORSEMENT SHALL INCREASE

THE AMOUNT OF TITLE INSURANCE COVERAGE THEREUNDER TO AN AMOUNT EQUAL TO THE PRINCIPAL AMOUNT OF

ADDITIONAL CERTIFICATES PLUS THE AMOUNT ORIGINALLY PROVIDED FOR IN CONNECTION WITH THE ISSUANCE OF

THE 1997 CERTIFICATES AND INSURING THAT THE TRUSTEES INTEREST IN THE LEASED PROPERTY UNDER THE

LEASEPURCHASE AGREEMENT IS VESTED IN THE TRUSTEE AND NAMING THE TRUSTEE AS AN INSURED

WHEN THE DOCUMENTS LISTED ABOVE HAVE BEEN RECEIVED BY THE TRUSTEE THE TRUSTEE SHALL

EXECUTE AND DELIVER THE ADDITIONAL CERTIFICATES TO OR ON THE ORDER OF THE ORIGINAL PURCHASER THEREOF

BUT ONLY UPON PAYMENT OF THE AGREEDUPON PURCHASE PRICE FOR THE ADDITIONAL CERTIFICATES

IN CONNECTION WITH THE ISSUANCE OF ADDITIONAL CERTIFICATES THE LESSEE SHALL DELIVER TO THE

CERTIFICATE INSURER COPY OF THE DISCLOSURE DOCUMENT IF ANY CIRCULATED WITH RESPECT TO SUCH

ADDITIONAL CERTIFICATES

PRIOR TO THE ISSUANCE OF ANY ADDITIONAL CERTIFICATES THE LESSEE SHALL INFORM THE TRUSTEE

OF THE NAMES OF ALL ENTITIES WHICH HAVE RATED THE OUTSTANDING CERTIFICATES

ARTICLE III

PROJECT FUND AND DELIVERY COSTS FUND

SECTION 31 PRQJE THE TRUSTEE SHALL ESTABLISH SPECIAL FUND DESIGNATED AS THE

PROJECT FUND

THERE SHALL BE DEPOSITED IN THE PROJECT FUND THE PROCEEDS OF THE SALE OF THE 1997

CERTIFICATES REQUIRED TO BE DEPOSITED THEREIN PURSUANT TO SECTION 26 HEREOF

THE TRUSTEE SHALL IMMEDIATELY DISBURSE ALL AMOUNTS IN THE PROJECT FUND FOR THE ACCOUNT

OF THE LESSOR IN CONSIDERATION FOR EXECUTING AND DELIVERING THE ASSIGNMENT AGREEMENT AND THE

RIGHTS AND AMOUNTS REPRESENTED THEREBY BY PAYING SUCH AMOUNT TO LAWYERS TITLE INSURANCE
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CORPORATION AS ESCROW AGENT TO ENABLE THE LESSOR TO PURCHASE THE LEASED PROPERTY FROM THE

COUNTY

SECTION 32 DELIVERY COSTS FUND THE TRUSTEE SHALL ESTABLISH SPECIAL FUND DESIGNATED

AS THE DELIVERY COSTS FUND THE TRUSTEE SHALL KEEP SUCH FUND SEPARATE AND APART FROM ALL OTHER

FUNDS AND MONEYS HELD BY IT AND SHALL ADMINISTER SUCH FUND AS PROVIDED HEREIN AND IN THE LEASE
PURCHASE AGREEMENT THERE SHALL BE DEPOSITED IN THE DELIVERY COSTS FUND THE PROCEEDS OF SALE

OF THE 1997 CERTIFICATES REQUIRED TO BE DEPOSITED THEREIN PURSUANT TO SECTION 26A HEREOF

THE TRUSTEE SHALL DISBURSE MONEYS IN THE DELIVERY COSTS FUND ONLY UPON REQUISITION

SIGNED BY THE LESSEE REPRESENTATIVE SETTING FORTH THE AMOUNTS TO BE DISBURSED FOR PAYMENT OR

REIMBURSEMENT OF DELIVERY COSTS AND THE PERSON OR PERSONS TO WHOM SAID AMOUNTS ARE TO BE

DISBURSED STATING THAT THE AMOUNTS TO BE DISBURSED ARE FOR DELIVERY COSTS PROPERLY CHARGEABLE TO

THE DELIVERY COSTS FUND AMOUNTS REMAINING IN THE DELIVERY COSTS FUND AFTER JULY 1997 SHALL

BE TRANSFERRED TO THE LEASE PAYMENT FUND

THE TRUSTEE SHALL BE RESPONSIBLE FOR THE SAFEKEEPING AND INVESTMENT UPON THE WRITTEN

DIRECTION OF THE LESSEE REPRESENTATIVE OF THE MONEYS HELD IN THE DELIVERY COSTS FUND IN

PERMITTED INVESTMENTS AND THE PAYMENT THEREOF IN ACCORDANCE WITH THIS SECTION NOTWITHSTANDING

THE FOREGOING THE TRUSTEE SHALL BE ENTITLED TO RELY CONCLUSIVELY ON THE REQUISITIONS AND WRITTEN

ORDERS SUPPLIED TO IT BY THE LESSEE REPRESENTATIVE IN CONNECTION WITH DISBURSEMENTS MADE PURSUANT

TO THIS SECTION

ARTICLE IV

REDEMPTION OF 1997 CERTIFICATES

SECTION 41 RIGHT TO REDEEM THE 1997 CERTIFICATES SHALL BE SUBJECT TO REDEMPTION

PRIOR TO MATURITY AT SUCH TIMES TO THE EXTENT AND IN THE MANNER PROVIDED HEREIN PROVIDED

HOWEVER THAT THERE SHALL BE NO 1997 CERTIFICATES CALLED FOR OPTIONAL REDEMPTION AS PROVIDED IN

SECTION 42A HEREOF AT ANY TIME THAT AMOUNTS ARE OWED TO THE CERTIFICATE INSURER UNDER THE TERMS

OF THE FINANCIAL GUARANTY AGREEMENT

SECTION 42 REDEMPTION

OPTIONAL REDEMPTION AT THE DIRECTION OF THE LESSEE ALL OR PORTION OF THE 1997

CERTIFICATES MATURING ON OR AFTER JULY 2008 ARE SUBJECT TO REDEMPTION PRIOR TO MATURITY IN ANY
ORDER OF MATURITY DESIGNATED BY THE LESSEE OR BY THE TRUSTEE BY LOT IN THE EVENT THAT NO

DESIGNATION ACCOMPANIES THE DIRECTION OF THE LESSEE TO REDEEM 1997 CERTIFICATES PURSUANT TO THIS

SECTION 42A AND BY LOT WITHIN MATURITY ON ANY DATE OCCURRING ON OR AFTER JULY 2007 BY

PAYMENT OF THE REDEMPTION PRICES SET FORTH BELOW EXPRESSED AS PERCENTAGES OF PRINCIPAL AMOUNT

BEING REDEEMED PLUS INTEREST ACCRUED TO THE DATE FIXED FOR REDEMPTION
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REDEMPTION PERIOD REDEMPTION

INCLUSIVE

JANUARY 2007 THROUGH DECEMBER 31 2007 101

JANUARY 2008 AND THEREAFTER 100

REDEMPTION FROM NET PROCEEDS OF INSURANCE AND CONDEMNATION THE 1997

CERTIFICATES ARE ALSO SUBJECT TO REDEMPTION ON ANY INTEREST PAYMENT DATE IN WHOLE OR IN PART FROM

THE NET PROCEEDS OF INSURANCE OR CONDEMNATION WHICH NET PROCEEDS ARE DEPOSITED IN THE LEASE

PAYMENT FUND AND CREDITED TOWARDS THE PREPAYMENT MADE BY THE LESSEE PURSUANT TO SECTION 104
OF THE LEASEPURCHASE AGREEMENT IN ANY ORDER OF MATURITY DESIGNATED BY THE LESSEE OR BY THE

TRUSTEE BY LOT IN THE EVENT THAT NO SUCH DESIGNATION IS RECEIVED BY THE TRUSTEE AT THE TIME SUCH NET

PROCEEDS ARE DEPOSITED WITH THE TRUSTEE AND BY LOT WITHIN MATURITY AT REDEMPTION PRICE EQUAL

TO THE PRINCIPAL AMOUNT OF THE 1997 CERTIFICATES TO BE REDEEMED TOGETHER WITH ACCRUED INTEREST TO

THE DATE FIXED FOR REDEMPTION WITHOUT PREMIUM

MANDATORY SINKING FUND REDEMPTION

THE 1997 CERTIFICATES MATURING ON JANUARY 2012 ARE ALSO SUBJECT TO

MANDATORY SINKING FUND REDEMPTION ON JANUARY 2011 BY LOT FROM THE PRINCIPAL

COMPONENTS OF THE LEASE PAYMENTS REQUIRED TO BE PAID BY THE LESSEE PURSUANT TO THE

LEASEPURCHASE AGREEMENT WITH RESPECT TO SUCH REDEMPTION DATE AS FOLLOWS

REDEMPTION DATE PRINCIPAL AMOUNT OF 1997

JANUARY CERTIFICATES TO BE REDEEMED

2011 3285000
2012 3460000

FINAL MATURITY

IN THE EVENT THAT 1997 CERTIFICATES MATURING JANUARY 2012 SHALL BE REDEEMED IN PART BUT

NOT IN WHOLE PURSUANT TO SUBSECTIONS OR OF THIS SECTION 42 THE AMOUNT OF THE 1997

CERTIFICATES OF SUCH MATURITY TO BE REDEEMED PURSUANT TO THIS SUBSECTION SHALL BE

REDUCED TO CORRESPOND TO THE PRINCIPAL COMPONENTS OF THE LEASE PAYMENTS REMAINING

UNPAID FOLLOWING SUCH REDEMPTION

II AT THE OPTION OF THE LESSEE TO BE EXERCISED ON OR BEFORE THE FORTYFIFTH

45TH DAY NEXT PRECEDING ANY OF THE SINKING FUND REDEMPTION DATES SET FORTH IN PARAGRAPH

ABOVE ANY SUCH DATE BEING REFERRED TO IN THIS PARAGRAPH AS SINKING FUND PAYMENT

DATE THE LESSEE MAY DELIVER TO THE TRUSTEE FOR CANCELLATION 1997 CERTIFICATES OF

MATURITY TO HAVE BEEN SELECTED FOR MANDATORY REDEMPTION OR PORTIONS THEREOF IN
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DENOMINATIONS AUTHORIZED BY SECTION 23A HEREOF IN ANY AGGREGATE PRINCIPAL AMOUNT

DESIRED OR RECEIVE CREDIT IN RESPECT OF THE LEASE PAYMENTS REPRESENTING MANDATORY

SINKING FUND REQUIREMENTS FOR ANY SUCH 1997 CERTIFICATES SUBJECT TO MANDATORY REDEMPTION

OR PORTIONS THEREOF WHICH PRIOR TO SAID DATE HAVE BEEN PAID OR REDEEMED OTHER THAN

WITH THE PROCEEDS OF THE CERTIFICATE INSURANCE POLICY OR THROUGH THE OPERATION OF PARAGRAPH

ABOVE AND CANCELLED BY THE TRUSTEE AND NOT THERETOFORE APPLIED BY THE TRUSTEE AS

CREDIT AGAINST THE LEASE PAYMENTS REPRESENTING REQUIREMENTS OF PARAGRAPH ABOVE EACH

SUCH 1997 CERTIFICATE OR PORTION THEREOF SO DELIVERED FOR CANCELLATION OR PREVIOUSLY

REDEEMED SHALL BE CREDITED BY THE TRUSTEE AT ONE HUNDRED PERCENT 100 OF THE PRINCIPAL

AMOUNT THEREOF AGAINST THE LEASE PAYMENTS REPRESENTING THE MANDATORY SINKING FUND

REQUIREMENT ON SUCH SINKING FUND PAYMENT DATE AND ANY EXCESS OVER SUCH AMOUNT SHALL BE

CREDITED AGAINST LEASE PAYMENTS REPRESENTING THE MANDATORY SINKING FUND REQUIREMENTS ON

FUTURE SINKING FUND PAYMENT DATES AS THE LESSEE SHALL DETERMINE THE LESSEE SHALL ON OR

BEFORE THE FORTYFIFTH 45TH DAY NEXT PRECEDING EACH SINKING FUND PAYMENT DATE ON WHICH

THE PROVISIONS OF THIS PARAGRAPH ARE TO BE AVAILED OF FURNISH THE TRUSTEE WITH CERTIFICATE

SIGNED BY THE LESSEE REPRESENTATIVE INDICATING TO WHAT EXTENT THE PROVISIONS OF AND

OF THIS PARAGRAPH ARE TO BE AVAILED OF WITH RESPECT TO SUCH SINKING FUND PAYMENT DATE

SECTION 43 SELECTION OF CERTIFICATES TO BE REDEEMED IF LESS THAN ALL OF THE 1997

CERTIFICATES OF THE SAME MATURITY ARE TO BE REDEEMED UPON REDEMPTION OF 1997 CERTIFICATES

HEREUNDER THE TRUSTEE SHALL SELECT THE 1997 CERTIFICATES TO BE REDEEMED BY LOT OR IN SUCH OTHER

MANNER AS THE TRUSTEE SHALL DEEM FAIR IN MAKING SUCH SELECTION THE TRUSTEE SHALL TREAT EACH 1997

CERTIFICATE AS REPRESENTING THAT NUMBER OF 1997 CERTIFICATES OF 5000 DENOMINATION AS IS OBTAINED

BY DIVIDING THE PRINCIPAL AMOUNT OF SUCH 1997 CERTIFICATE BY 5000

SECTION 44 PARTIAL REDEMPTION OF CERTIFICATES UPON THE SELECTION AND CALL FOR

REDEMPTION OF AND THE SURRENDER OF ANY 1997 CERTIFICATE FOR REDEMPTION IN PART ONLY THE TRUSTEE

SHALL CAUSE TO BE EXECUTED AND DELIVERED TO OR UPON THE WRITTEN ORDER OF THE OWNER THEREOF AT THE

EXPENSE OF THE LESSEE NEW 1997 CERTIFICATE OR 1997 CERTIFICATES OF AUTHORIZED DENOMINATIONS

IN AN AGGREGATE PRINCIPAL AMOUNT EQUAL TO THE UNREDEEMED PORTION OF THE 1997 CERTIFICATE

SURRENDERED IN ACCORDANCE WITH INSTRUCTIONS RECEIVED FROM THE OWNER THEREOF WITH ONE 1997

CERTIFICATE BEING DELIVERED IN THE ABSENCE OF SUCH INSTRUCTIONS

SECTION 45 EFFECT OF CALL FOR REDEMPTION ON THE DATE DESIGNATED FOR REDEMPTION BY

NOTICE GIVEN AS HEREIN PROVIDED THE 1997 CERTIFICATES SO CALLED FOR REDEMPTION SHALL BECOME AND

BE DUE AND PAYABLE AT THE REDEMPTION PRICE PROVIDED FOR REDEMPTION OF SUCH 1997 CERTIFICATES ON

SUCH DATE IF ON THE DATE FIXED FOR REDEMPTION MONEYS FOR PAYMENT OF THE REDEMPTION PRICE AND

ACCRUED INTEREST ARE HELD BY THE TRUSTEE AS PROVIDED HEREIN INTEREST ON THE 1997 CERTIFICATES SO

CALLED FOR REDEMPTION SHALL CEASE TO ACCRUE SUCH 1997 CERTIFICATES SHALL CEASE TO BE ENTITLED TO ANY
BENEFIT OR SECURITY HEREUNDER EXCEPT THE RIGHT TO RECEIVE PAYMENT FROM THE MONEYS HELD BY THE

TRUSTEE AND THE AMOUNT OF SUCH 1997 CERTIFICATES SO CALLED FOR REDEMPTION SHALL BE DEEMED PAID

AND NO LONGER OUTSTANDING
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SECTION 46 NOTICE OF REDEMDTION

WHENEVER REDEMPTION OF 1997 CERTIFICATES IS TO BE MADE THE TRUSTEE SHALL GIVE

NOTICE OF THE REDEMPTION OF SUCH 1997 CERTIFICATES WHICH NOTICE SHALL SPECIFY THE REDEMPTION DATE
THE REDEMPTION PRICE AND THE PLACE OR PLACES WHERE SUCH REDEMPTION PRICE WILL BE PAYABLE AND
IF LESS THAN ALL OF THE 1997 CERTIFICATES ARE TO BE REDEEMED THE NUMBERS OR OTHER DISTINGUISHING

MARKS OF SUCH 1997 CERTIFICATES SO TO BE REDEEMED AND IN THE CASE OF 1997 CERTIFICATES TO BE

REDEEMED IN PART ONLY SUCH NOTICE SHALL ALSO SPECIFY THE RESPECTIVE PORTIONS OF THE PRINCIPAL

AMOUNTS THEREOF TO BE REDEEMED SUCH NOTICE SHALL FURTHER STATE THAT ON SUCH DATE THERE SHALL

BECOMEDUE AND PAYABLE UPON EACH 1997 CERTIFICATE TO BE REDEEMED THE REDEMPTION PRICE OF SUCH

1997 CERTIFICATE OR THE SPECIFIED PORTION THEREOF IN THE CASE OF 1997 CERTIFICATE TO BE REDEEMED

IN PART ONLY TOGETHER WITH INTEREST ACCRUED TO THE REDEMPTION DATE AND THAT FROM AND AFTER SUCH

DATE INTEREST THEREON SHALL CEASE TO ACCRUE AND BE PAYABLE ON SUCH 1997 CERTIFICATE OR PORTION

THEREOF SO TO BE REDEEMED

SUCH NOTICE SHALL BE GIVEN BY MAILING COPY OF SUCH NOTICE FIRST CLASS UNITED STATES

MAIL POSTAGE PREPAID NOT LESS THAN THIRTY 30 DAYS NOR MORE THAN SIXTY 60 DAYS BEFORE THE

REDEMPTION DATE TO ALL OWNERS OF ANY 1997 CERTIFICATES OR PORTIONS OF 1997 CERTIFICATES WHICH

ARE TO BE REDEEMED AT THEIR LAST ADDRESSES APPEARING UPON THE REGISTER BUT FAILURE SO TO MAIL ANY
SUCH NOTICE OR DEFECT IN SUCH NOTICE AS TO ANY 1997 CERTIFICATE SHALL NOT AFFECT THE VALIDITY OF

THE PROCEEDINGS FOR THE REDEMPTION OF ANY OTHER 1997 CERTIFICATE

IN ADDITION TO THE NOTICE CALLED FOR IN SUBSECTIONS AND FURTHER NOTICE SHALL

BE GIVEN BY THE TRUSTEE AS SET OUT BELOW BUT NO DEFECT IN SAID FURTHER NOTICE OR ANY FAILURE TO GIVE

ALL OR ANY PORTION OF SUCH FURTHER NOTICE SHALL IN ANY MANNER DEFEAT THE EFFECTIVENESS OF CALL FOR

REDEMPTION OR RESULT IN BREACH OF TRUST BY THE TRUSTEE OF NOTICE THEREOF IS GIVEN AS ABOVE

PRESCRIBED

EACH FURTHER NOTICE OF REDEMPTION GIVEN HEREUNDER SHALL CONTAIN THE

INFORMATION REQUIRED ABOVE FOR AN OFFICIAL NOTICE OF REDEMPTION PLUS THE

CUSIP NUMBERS OF ALL 1997 CERTIFICATES BEING REDEEMED THE DATE OF

ISSUE OF THE 1997 CERTIFICATES AS ORIGINALLY ISSUED THE RATE OF INTEREST

BORNE BY EACH 1997 CERTIFICATE BEING REDEEMED THE MATURITY DATE OF

EACH 1997 CERTIFICATE BEING REDEEMED AND ANY OTHER DESCRIPTIVE

INFORMATION NEEDED TO IDENTIFY ACCURATELY THE 1997 CERTIFICATES BEING

REDEEMED

II EACH FURTHER NOTICE OF REDEMPTION SHALL BE SENT AT LEAST 35 DAYS BEFORE THE

REDEMPTION DATE RETURN RECEIPT REQUESTED TO ALL REGISTERED SECURITIES

DEPOSITORIES WHICH ARE REGISTERED OWNERS OF THE 1997 CERTIFICATES THEN IN

THE BUSINESS OF HOLDING SUBSTANTIAL AMOUNTS OF OBLIGATIONS OF TYPES SUCH AS

THE 1997 CERTIFICATES SUCH AS AT THE TIME OF EXECUTION AND DELIVERY OF THIS
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TRUST AGREEMENT DEPOSITORY TRUST COMPANY OF NEWYORK NEW YORK
MIDWEST SECURITIES TRUST COMPANY OF CHICAGO ILLINOIS PACIFIC SECURITIES

DEPOSITORY TRUST COMPANY OF SAN FRANCISCO CALIFORNIA AND PHILADELPHIA

DEPOSITORY TRUST COMPANY OF PHILADELPHIA PENNSYLVANIA AND TO ONE OR

MORE NATIONAL INFORMATION SERVICES THAT DISSEMINATE NOTICES OF REDEMPTION

OF OBLIGATIONS SUCH AS THE 1997 CERTIFICATES SUCH AS AT THE TIME OF

EXECUTION AND DELIVERY OF THIS TRUST AGREEMENT THE DAILY CALLED BOND
SERVICE OF FINANCIAL INFORMATION INC JERSEY CITY NEW JERSEY THE CALLED

BOND SERVICE OF KENNEY INFORMATION SERVICES NEW YORK NEW YORK
MOODYS MUNICIPAL AND GOVERNMENT NEW YORK NEW YORK AND SPS
CALLED BOND RECORD NEW YORK NEWYORK

SECOND NOTICE OF REDEMPTION SHALL BE GIVEN WITHIN SIXTY 60 DAYS AFTER THE

REDEMPTION DATE IN THE MANNER REQUIRED ABOVE TO EACH OF THE OWNERS OF THE 1997 CERTIFICATES

DESIGNATED FOR REDEMPTION WHICH HAVE NOT BEEN PRESENTED FOR PAYMENT WITHIN THIRTY 30 DAYS AFTER

THE REDEMPTION DATE

ARTICLE
LEASE PAYMENTS LEASE PAYMENT FUND

SECTION 51 ASSIGNMENT OF RIGHTS IN LEASEPURCHASE AGREEMENT THE LESSOR HAS

TRANSFERRED ASSIGNED AND SET OVER TO THE TRUSTEE CERTAIN OF ITS RIGHTS AND DUTIES IN THE LEASE
PURCHASE AGREEMENT INCLUDING BUT NOT LIMITED TO ALL OF THE LESSOR RIGHTS TO RECEIVE AND COLLECT

ALL OF THE LEASE PAYMENTS ADDITIONAL RENT THE PREPAYMENTS AND ALL OTHER AMOUNTS REQUIRED TO

BE DEPOSITED IN THE LEASE PAYMENT FUND PURSUANT TO THE LEASEPURCHASE AGREEMENT OR PURSUANT

HERETO ALL LEASE PAYMENTS AND PREPAYMENTS TO WHICH THE LESSOR MAY AT ANY TIME BE ENTITLED

SHALL BE PAID DIRECTLY TO THE TRUSTEE

SECTION 52 ESTABLISHMENT OF LEASE PAYMENT FUND THE TRUSTEE SHALL ESTABLISH

SPECIAL FUND DESIGNATED AS THE LEASE PAYMENT FUND ALL MONEYS AT ANY TIME DEPOSITED BY THE

TRUSTEE IN THE LEASE PAYMENT FUND SHALL BE HELD BY THE TRUSTEE IN TRUST FOR THE BENEFIT OF THE

OWNERS OF THE CERTIFICATES SO LONG AS ANY CERTIFICATES ARE OUTSTANDING NEITHER THE LESSEE NOR

THE LESSOR SHALL HAVE ANY BENEFICIAL RIGHT OR INTEREST IN THE LEASE PAYMENT FUND OR THE MONEYS

DEPOSITED THEREIN EXCEPT ONLY AS PROVIDED IN THIS TRUST AGREEMENT AND SUCH MONEYSSHALL BE USED

AND APPLIED BY THE TRUSTEE AS HEREINAFTER SET FORTH

SECTION 53 THERE SHALL BE DEPOSITED IN THE LEASE PAYMENT FUND ALL LEASE

PAYMENTS AND PREPAYMENTS RECEIVED BY THE TRUSTEE EXCEPT AS PROVIDED IN SECTION 64 HEREOF

INCLUDING ANY MONEYS RECEIVED BY THE TRUSTEE FOR DEPOSIT THEREIN PURSUANT TO SECTION 44A OR

ARTICLES VI OR OF THE LEASEPURCHASE AGREEMENT AND ANY OTHER MONEYS REQUIRED TO BE DEPOSITED

THEREIN PURSUANT TO THE LEASEPURCHASE AGREEMENT OR PURSUANT TO THIS TRUST AGREEMENT
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SECTION 54 APPLICATION OF MONEYS ALL AMOUNTS IN THE LEASE PAYMENT FUND SHALL BE

USED AND WITHDRAWN BY THE TRUSTEE SOLELY FOR THE PURPOSE OF PAYING THE PRINCIPAL OF AND INTEREST

AND REDEMPTION PREMIUMS IF ANY WITH RESPECT TO THE CERTIFICATES AS THE SAME SHALL BECOME DUE

AND PAYABLE IN ACCORDANCE WITH THE PROVISIONS OF ARTICLE II AND ARTICLE IV HEREOF

SECTION 55 TRANSFERS OF INVESTMENT EARNINGS TO LEASE PAYMENT FUND EXCEPT AS

OTHERWISE PROVIDED IN THE TAX CERTIFICATE AND AGREEMENT THE TRUSTEE SHALL ON EACH DECEMBER 15

AND JUNE 15 OR THE NEXT SUCCEEDING BUSINESS DAY IF SUCH DATE IS NOT BUSINESS DAY TRANSFER ANY

INCOME OR PROFIT ON THE INVESTMENT OF MONEYS IN THE FUNDS HEREUNDER EXCEPT THE REBATE FUND TO

THE RESERVE FUND TO THE EXTENT NECESSARY TO CAUSE THE AMOUNT ON DEPOSIT THEREIN TO EQUAL THE

RESERVE REQUIREMENT AND THEN TO THE LEASE PAYMENT FUND

SECTION 56 SURPLUS ANY SURPLUS REMAINING IN THE LEASE PAYMENT FUND AFTER

REDEMPTION AND PAYMENT OF ALL CERTIFICATES INCLUDING PREMIUMS AND ACCRUED INTEREST IF ANY AND

PAYMENT OF ANY ADDITIONAL RENT OR PROVISION FOR SUCH REDEMPTION OR PAYMENT HAVING BEEN MADE

TO THE SATISFACTION OF THE TRUSTEE SHALL BE WITHDRAWN BY THE TRUSTEE AND REMITTED TO THE LESSEE

SECTION 57 CLAIMS UPONTHE CERTIFICATE INSURANCE POLICY AS LONG AS THE CERTIFICATE

INSURANCE POLICY SHALL BE IN FULL FORCE AND EFFECT THE TRUSTEE AGREES TO COMPLY WITH THE FOLLOWING

PROVISIONS

IN THE EVENT THAT ON THE SECOND BUSINESS DAY AND AGAIN ON THE BUSINESS DAY PRIOR

TO AN INTEREST PAYMENT DATE ON THE 1997 CERTIFICATES THE TRUSTEE HAS NOT RECEIVED SUFFICIENT

MONEYS TO PAY ALL PRINCIPAL OF AND INTEREST ON THE 1997 CERTIFICATES DUE ON SUCH INTEREST PAYMENT

DATE THE TRUSTEE SHALL IMMEDIATELY NOTIFY THE CERTIFICATE INSURER OR ITS DESIGNEE ON THE SAME

BUSINESS DAY BY TELEPHONE OR TELEGRAPH CONFIRMED IN WRITING BY REGISTERED OR CERTIFIED MAIL OF

THE AMOUNT OF THE DEFICIENCY

IF THE DEFICIENCY IS MADE UP IN WHOLE OR IN PART PRIOR TO THE INTEREST PAYMENT DATE

THE TRUSTEE SHALL SO NOTIFY THE CERTIFICATE INSURER OR ITS DESIGNEE IF THE TRUSTEE HAS NOT BEEN SO

NOTIFIED THE CERTIFICATE INSURER AT LEAST ONE DAY PRIOR TO AN INTEREST PAYMENT DATE THE

CERTIFICATE INSURER PURSUANT TO THE CERTIFICATE INSURANCE POLICY WILL MAKE PAYMENTS OF PRINCIPAL

AND INTEREST WITH RESPECT TO THE 1997 CERTIFICATES ON OR BEFORE THE FIRST DAY NEXT FOLLOWING THE DATE

ON WHICH THE CERTIFICATE INSURER SHALL HAVE RECEIVED NOTICE OF NONPAYMENT FROM THE TRUSTEE

IN ADDITION IF THE TRUSTEE HAS NOTICE THAT ANY OWNER HAS BEEN REQUIRED TO DISGORGE

PAYMENTS OF REGULARLY SCHEDULED PRINCIPAL OR INTEREST ON THE 1997 CERTIFICATES TO TRUSTEE IN

BANKRUPTCY OR CREDITORS OR OTHERS PURSUANT TO FINAL JUDGMENT BY COURT OF COMPETENTJURISDICTION

THAT SUCH PAYMENT CONSTITUTES VOIDABLE PREFERENCE TO SUCH OWNER WITHIN THE MEANING OF ANY

APPLICABLE BANKRUPTCY LAWS THEN THE TRUSTEE SHALL NOTIFY THE CERTIFICATE INSURER OR ITS DESIGNEE OF

SUCH FACT BY TELEPHONE OR TELEGRAPHIC NOTICE CONFIRMED IN WRITING BY REGISTERED OR CERTIFIED MAIL
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BY ACCEPTANCE OF EACH 1997 CERTIFICATE EACH OWNERSHALL BE DEEMED TO HAVE AND

THE TRUSTEE IS HEREBY IRREVOCABLY DESIGNATED APPOINTED DIRECTED AND AUTHORIZED TO ACT AS ATTORNEY

INFACT FOR OWNERS OF THE 1997 CERTIFICATES AS FOLLOWS

IF AND TO THE EXTENT THERE IS DEFICIENCY IN AMOUNTS REQUIRED TO PAY INTEREST

ON THE 1997 CERTIFICATES THE TRUSTEE SHALL EXECUTE AND DELIVER TO STATE STREET BANK AND

TRUST COMPANY NA OR ITS SUCCESSORS UNDER THE CERTIFICATE INSURANCE POLICY THE

INSURANCE PAYING AGENT IN FORM SATISFACTORY TO THE INSURANCE PAYING AGENT AN

INSTRUMENT APPOINTING THE CERTIFICATE INSURER AS AGENT FOR SUCH OWNERS IN ANY LEGAL

PROCEEDING RELATED TO THE PAYMENT OF SUCH INTEREST AND AN ASSIGNMENT TO THE CERTIFICATE

INSURER OF THE CLAIMS FOR INTEREST TO WHICH SUCH DEFICIENCY RELATES AND WHICH ARE PAID BY
THE CERTIFICATE INSURER RECEIVE AS DESIGNEE OF THE RESPECTIVE OWNERS AND NOT AS

TRUSTEE IN ACCORDANCE WITH THE TENOR OF THE CERTIFICATE INSURANCE POLICY PAYMENT FROM THE

INSURANCE PAYING AGENT WITH RESPECT TO THE CLAIMS FOR INTEREST SO ASSIGNED AND

DISBURSE THE SAME TO SUCH RESPECTIVE OWNERS AND

II IF AND TO THE EXTENT OF DEFICIENCY IN AMOUNTS REQUIRED TO PAY PRINCIPAL OF

THE 1997 CERTIFICATES THE TRUSTEE SHALL EXECUTE AND DELIVER TO THE INSURANCE PAYING

AGENT IN FORM SATISFACTORY TO THE INSURANCE PAYING AGENT AN INSTRUMENT APPOINTING THE

CERTIFICATE INSURER AS AGENT FOR SUCH OWNERS IN ANY LEGAL PROCEEDING RELATING TO THE

PAYMENT OF SUCH PRINCIPAL AND AN ASSIGNMENT TO THE CERTIFICATE INSURER OF ANY OF THE 1997

CERTIFICATES SURRENDERED TO THE INSURANCE PAYING AGENT OF SO MUCH OF THE PRINCIPAL AMOUNT

THEREOF AS HAS NOT PREVIOUSLY BEEN PAID OR FOR WHICH MONEYS ARE NOT HELD BY THE TRUSTEE

AND AVAILABLE FOR SUCH PAYMENT BUT SUCH ASSIGNMENT SHALL BE DELIVERED ONLY IF PAYMENT
FROM THE INSURANCE PAYING AGENT IS RECEIVED RECEIVE AS DESIGNEE OF THE RESPECTIVE

OWNERS AND NOT AS TRUSTEE IN ACCORDANCE WITH THE TENOR OF THE CERTIFICATE INSURANCE

POLICY PAYMENT THEREFOR FROM THE INSURANCE PAYING AGENT AND DISBURSE THE SAME TO

SUCH OWNERS

PAYMENTS WITH RESPECT TO CLAIMS FOR INTEREST ON AND PRINCIPAL OF THE 1997

CERTIFICATES DISBURSED BY THE TRUSTEE FROM PROCEEDS OF THE CERTIFICATE INSURANCE POLICY SHALL NOT

BE CONSIDERED TO DISCHARGE THE OBLIGATION OF THE LESSEE WITH RESPECT TO SUCH 1997 CERTIFICATES AND

THE CERTIFICATE INSURER SHALL BECOME THE OWNER OF SUCH UNPAID 1997 CERTIFICATES AND CLAIMS FOR THE

INTEREST IN ACCORDANCE WITH THE TENOR OF THE ASSIGNMENT MADE TO IT UNDER THE PROVISIONS OF THIS

SUBSECTION OR OTHERWISE

IRRESPECTIVE OF WHETHER ANY SUCH ASSIGNMENT IS EXECUTED AND DELIVERED THE LESSEE

AND THE TRUSTEE HEREBY AGREE FOR THE BENEFIT OF THE CERTIFICATE INSURER THAT

THEY RECOGNIZE THAT TO THE EXTENT THE CERTIFICATE INSURER MAKES PAYMENTS
DIRECTLY OR INDIRECTLY AS BY PAYING THROUGH THE TRUSTEE ON ACCOUNT OF PRINCIPAL OF OR

INTEREST ON THE 1997 CERTIFICATES THE CERTIFICATE INSURER WILL BE SUBROGATED TO THE RIGHTS OF
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SUCH OWNERSTO RECEIVE THE AMOUNT OF SUCH PRINCIPAL AND INTEREST FROM THE LESSEE WITH

INTEREST THEREON AS PROVIDED AND SOLELY FROM THE SOURCES STATED IN THIS TRUST AGREEMENT AND

THE 1997 CERTIFICATES AND

II PROVIDED THE CERTIFICATE INSURER IS NOT IN DEFAULT ON ITS PAYMENT OBLIGATIONS

UNDER THE CERTIFICATE INSURANCE POLICY THEY WILL ACCORDINGLY PAY TO THE CERTIFICATE INSURER

THE AMOUNT OF SUCH PRINCIPAL AND INTEREST INCLUDING PRINCIPAL AND INTEREST RECOVERED UNDER

SUBPARAGRAPH II OF THE FIRST PARAGRAPH OF THE CERTIFICATE INSURANCE POLICY WHICH PRINCIPAL

AND INTEREST SHALL BE DEEMED PAST DUE AND NOT TO HAVE BEEN PAID WITH INTEREST THEREON AS

PROVIDED IN THIS TRUST AGREEMENT AND THE 1997 CERTIFICATES BUT ONLY FROM THE SOURCES AND

IN THE MANNER PROVIDED HEREIN FOR THE PAYMENT OF PRINCIPAL OF AND INTEREST ON THE 1997

CERTIFICATES TO OWNERS AND WILL OTHERWISE TREAT THE CERTIFICATE INSURER AS THE OWNER OF

SUCH RIGHTS TO THE AMOUNT OF SUCH PRINCIPAL AND INTEREST

ARTICLE VI

RESERVE FUND

SECTION 61 ESTABLISHMENT OF RESERVE FUND THE TRUSTEE SHALL ESTABLISH SPECIAL FUND

DESIGNATED AS THE RESERVE FUND ALL MONEYS AT ANY TIME ON DEPOSIT IN THE RESERVE FUND SHALL

BE HELD BY THE TRUSTEE IN TRUST FOR THE BENEFIT OF THE OWNERS OF THE CERTIFICATES AND APPLIED SOLELY

AS PROVIDED HEREIN

SECTION 62 1KPQSLI THERE SHALL BE DEPOSITED INTO AND HELD FOR THE ACCOUNT OF THE

RESERVE FUND ON THE DATE OF EXECUTION AND DELIVERY OF THE 1997 CERTIFICATES THE MBIA RESERVE

FUND SURETY BOND IN AN AMOUNT EQUAL TO THE RESERVE REQUIREMENT IN ACCORDANCE WITH SECTION 26
HEREOF THE MBIA RESERVE FUND SURETY BOND AND ANY MONEYS IN THE RESERVE FUND SHALL BE HELD

IN TRUST AS RESERVE FOR THE PAYMENT WHEN DUE OF ALL THE LEASE PAYMENTS AND PREPAYMENTS TO BE

PAID PURSUANT TO THE LEASEPURCHASE AGREEMENT OR UPON AN EVENT OF DEFAULT FOR THE PAYMENT OF

AMOUNTS DUE HEREUNDER IN ACCORDANCE WITH SECTION 133 HEREOF

IN LIEU OF THE MBIA RESERVE FUND SURETY BOND THE LESSEE MAY WITH THE PRIOR WRITTEN

CONSENT OF THE CERTIFICATE INSURER DEPOSIT WITH THE TRUSTEE AND MAINTAIN IN EFFECT CASH ANDOR

LETTER OF CREDIT FROM BANK AND IN FORM ACCEPTABLE TO THE CERTIFICATE INSURER WITH CREDIT RATING

AT LEAST EQUAL TO THE RATING ASSIGNED TO THE 1997 CERTIFICATES BY EACH RATING AGENCY RATING THE 1997

CERTIFICATES ANY SUCH LETTER OF CREDIT SHALL PERMIT THE TRUSTEE TO DRAW AMOUNTS THEREUNDER FOR

DEPOSIT IN THE RESERVE FUND WHICH TOGETHER WITH ANY MONEYS ON DEPOSIT IN OR SURETY BOND POLICY

AVAILABLE TO FUND THE RESERVE FUND ARE NOT LESS THAN THE RESERVE REQUIREMENT AND WHICH MAY
BE APPLIED TO ANY PURPOSE FOR WHICH MONEYS IN THE RESERVE FUND MAY BE APPLIED THE TRUSTEE

SHALL MAKE DRAWING ON SUCH LETTER OF CREDIT PRIOR TO ANY EXPIRATION OR TERMINATION THEREOF AND

WHENEVER MONEYS ARE REQUIRED FOR THE PURPOSES FOR WHICH RESERVE FUND MONEYS MAY BE APPLIED
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IN LIEU OF MAINTAINING AND DEPOSITING THE MBIA RESERVE FUND SURETY BOND IN THE RESERVE

FUND AS DESCRIBED ABOVE THE LESSEE ALSO MAY WITH THE PRIOR WRITTEN CONSENT OF THE CERTIFICATE

INSURER DEPOSIT WITH THE TRUSTEE AND MAINTAIN IN EFFECT CASH ANDLOR AN IRREVOCABLE SURETY BOND

POLICY ISSUED BY BOND INSURANCE COMPANY AND IN FORM ACCEPTABLE TO THE CERTIFICATE INSURER WITH

CREDIT RATING AT LEAST EQUAL TO THE RATING ASSIGNED TO THE 1997 CERTIFICATES BY EACH RATING AGENCY

RATING THE 1997 CERTIFICATES ANY SUCH SURETY BOND POLICY SHALL PERMIT THE TRUSTEE TO OBTAIN

AMOUNTS THEREUNDER FOR DEPOSIT IN THE RESERVE FUND WHICH TOGETHER WITH ANY MONEYS ON DEPOSIT

IN OR LETTER OF CREDIT AVAILABLE TO FUND THE RESERVE FUND ARE NOT LESS THAN THE RESERVE

REQUIREMENT AND WHICH MAY BE APPLIED TO ANY PURPOSE FOR WHICH MONEYS IN THE RESERVE FUND

MAY BE APPLIED THE TRUSTEE SHALL MAKE DRAWING ON SUCH SURETY BOND POLICY PRIOR TO ANY

EXPIRATION OR TERMINATION THEREOF AND WHENEVER MONEYS ARE REQUIRED FOR THE PURPOSES FOR WHICH

RESERVE FUND MONEYS MAY BE APPLIED

IF THE LESSEE ELECTS TO DEPOSIT LETTER OF CREDIT OR SURETY BOND IN THE RESERVE FUND IN LIEU

OF THE MONEYS ON DEPOSIT THEREIN THE TRUSTEE SHALL RETURN TO THE LESSEE MONEYS ORIGINALLY

DEPOSITED TO THE RESERVE FUND BY THE LESSEE IF THE TRUSTEE SHALL RECEIVE AN OPINION OF SPECIAL

COUNSEL TO THE EFFECT THAT THE FOREGOING WILL NOT ADVERSELY AFFECT THE VALIDITY OR FEDERAL TAXEXEMPT

STATUS OF ANY CERTIFICATES THEN OUTSTANDING AND II EVIDENCE OF THE APPROVAL OF SP AND MOODYS
OF THE DEPOSIT OF SUCH LETTER OF CREDIT OR SURETY BOND IN THE RESERVE FUND PROVIDED HOWEVER THAT

ANY MONEYS ON DEPOSIT IN THE RESERVE FUND WHICH WERE ORIGINALLY PROCEEDS OF THE 1997

CERTIFICATES SHALL BE TRANSFERRED TO THE LEASE PAYMENT FUND ANY MONEYS ON DEPOSIT IN THE

RESERVE FUND REPRESENTING LESSEE MONEYS SHALL BE USED TO OPTIONALLY REDEEM CERTIFICATES IF THE

TRUSTEE SHALL NOT HAVE RECEIVED THE OPINION OF SPECIAL COUNSEL REFERRED TO ABOVE

SECTION 63 VALUATION TRANSFERS OF EXCESS THE TRUSTEE SHALL VALUE THE CASH AND

INVESTMENTS CONTAINED IN THE RESERVE FUND ON EACH JUNE 15 AND DECEMBER 15 OR THE NEXT

SUCCEEDING BUSINESS DAY IF SUCH DATE IS NOT BUSINESS DAY THE MBIA RESERVE FUND SURETY

BOND SHALL BE VALUED AT ITS THENAVAILABLE SURETY BOND COVERAGE IF THE TRUSTEE DETERMINES THAT

THE AMOUNT IN THE RESERVE FUND AS OF ANY VALUATION DATE IS LESS THAN THE RESERVE REQUIREMENT THE

TRUSTEE SHALL NOTIFY THE LESSEE OF THE AMOUNT OF SUCH DEFICIENCY AND THE LESSEE IS REQUIRED

PURSUANT TO SECTION 441 OF THE LEASEPURCHASE AGREEMENT TO RESTORE THE RESERVE FUND TO THE

RESERVE REQUIREMENT NOT LATER THAN TWELVE 12 MONTHS THEREAFTER IF THE TRUSTEE DETERMINES THAT

THE AMOUNT IN THE RESERVE FUND AS OF ANY VALUATION DATE IS IN EXCESS OF THE RESERVE REQUIREMENT

THE TRUSTEE SHALL TRANSFER SUCH EXCESS TO THE LEASE PAYMENT FUND

SECTION 64 APPLICATION IN EVENT OF DEFICIENCY IN LEASE PAYMENT FUND IF ON THE

FOURTH BUSINESS DAY PRECEDING AN INTEREST PAYMENT DATE AMOUNTS AVAILABLE IN THE LEASE PAYMENT

FUND DO NOT EQUAL THE AMOUNT OF THE PRINCIPAL OF AND INTEREST AND REDEMPTION PREMIUMS IF ANY
WITH RESPECT TO THE CERTIFICATES THEN COMING DUE AND PAYABLE THE TRUSTEE SHALL APPLY THE MONEYS
AVAILABLE IN THE RESERVE FUND AS DESCRIBED IN THE NEXT PARAGRAPH TO MAKE DELINQUENT LEASE

PAYMENTS ON BEHALF OF THE LESSEE BY TRANSFERRING THE AMOUNT NECESSARY FOR THIS PURPOSE TO THE
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LEASE PAYMENT FUND UPON RECEIPT OF ANY DELINQUENT LEASE PAYMENT WITH RESPECT TO WHICH

MONEYS HAVE BEEN ADVANCED FROM THE RESERVE FUND SUCH LEASE PAYMENT SHALL BE DEPOSITED IN

THE RESERVE FUND AND APPLIED AS PROVIDED IN SECTION 62 HEREOF UPON ADVANCEMENT OF ANY

MONEYS FROM THE RESERVE FUND TO MAKE DELINQUENT LEASE PAYMENTS THE LESSEE AGREES TO RESTORE

THE AMOUNT IN THE RESERVE FUND TO AN AMOUNT EQUAL TO THE RESERVE REQUIREMENT NOT LATER THAN

TWELVE 12 MONTHS THEREAFTER

IF THE RESERVE FUND CONTAINS BOTH THE MBIA RESERVE FUND SURETY BOND AND CASH THE

TRUSTEE SHALL UTILIZE ALL THE CASH BEFORE ANY DEMAND IS MADE ON THE MBIA RESERVE FUND SURETY

BOND IF THE RESERVE FUND CONTAINS BOTH THE MBIA RESERVE FUND SURETY BOND AND ONE OR MORE

LETTERS OF CREDIT OR OTHER SURETY BONDS THE TRUSTEE SHALL DRAWPRORATA ON EACH LETTER OF CREDIT AND

SURETY BOND INCLUDING THE MBIA RESERVE FUND SURETY BOND

WITH REGARD TO REPLENISHMENT OF AMOUNTS TO RESTORE THE RESERVE FUND TO THE RESERVE

REQUIREMENT ANY AVAILABLE MONEY SHALL BE USED FIRST TO REIMBURSE THE CERTIFICATE INSURER IN

ORDER TO REINSTATE THE MBJA RESERVE FUND SURETY BOND TO ITS FULL SURETY BOND LIMIT AND SECOND

TO REPLENISH THE CASH IN THE RESERVE FUND

SECTION 65 TRANSFER TO MAKE ALL LEASE PAYMENTS IF ON ANY JANUARY OR JULY THE

MONEYSON DEPOSIT IN THE RESERVE FUND EXCLUDING AMOUNTS AVAILABLE UNDER ANY LETTER OF CREDIT

THE MBIA RESERVE FUND SURETY BOND OR ANY OTHER SURETY BOND POLICY AS DESCRIBED IN SECTION 62
HEREOF AND THE LEASE PAYMENT FUND EXCLUDING AMOUNTS REQUIRED FOR PAYMENT OF PRINCIPAL OF AND

INTEREST AND REDEMPTION PREMIUM IF ANY WITH RESPECT TO CERTIFICATES NOT PRESENTED FOR PAYMENT
ARE SUFFICIENT TO PAY ALL OUTSTANDING CERTIFICATES INCLUDING ALL PRINCIPAL OF AND INTEREST AND

REDEMPTION PREMIUMS IF ANY THE TRUSTEE SHALL UPON THE ORAL OR WRITTEN DIRECTION OF THE LESSEE

REPRESENTATIVE TRANSFER ALL AMOUNTS THEN ON DEPOSIT IN THE RESERVE FUND TO THE LEASE PAYMENT

FUND TO BE APPLIED TO THE PAYMENT OF THE LEASE PAYMENTS OR PREPAYMENTS ON BEHALF OF THE LESSEE

AND SUCH MONEYSSHALL BE DISTRIBUTED TO THE OWNERS OF CERTIFICATES IN ACCORDANCE WITH ARTICLE II

OF THIS TRUST AGREEMENT ANY AMOUNTS REMAINING IN THE RESERVE FUND NOT OTHERWISE REQUIRED TO

PAY REIMBURSEMENT OBLIGATIONS UPON PAYMENT IN FULL OF ALL OUTSTANDING CERTIFICATES OR UPON

PROVISION FOR SUCH PAYMENT AS PROVIDED IN SECTION 141 HEREOF SHALL BE WITHDRAWN BY THE TRUSTEE

AND APPLIED TO THE PAYMENT OF ADDITIONAL RENT AND THEREAFTER PAID TO THE LESSEE

ARTICLE VII

INSURANCE AND CONDEMNATION FUND
INSURANCE EMINENT DOMAIN

SECTION 71 ESTABLISHMENT OF INSURANCE AND CONDEMNATION FUND APPLICATION OF NET

PROCEEDS OF INSURANCE AWARD ANY NET PROCEEDS OF INSURANCE AGAINST ACCIDENT TO OR DESTRUCTION

OF ANY STRUCTURE CONSTITUTING ANY PART OF THE LEASED PROPERTY COLLECTED BY THE LESSEE IN THE EVENT

OF ANY SUCH ACCIDENT OR DESTRUCTION SHALL BE TRANSFERRED TO THE TRUSTEE PURSUANT TO SECTION 62 OF

THE LEASEPURCHASE AGREEMENT AND DEPOSITED BY THE TRUSTEE IN SPECIAL FUND DESIGNATED AS THE
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INSURANCE AND CONDEMNATION FUND TO BE APPLIED AND DISBURSED BY THE TRUSTEE AS PROVIDED IN

SECTION 62A OF THE LEASEPURCHASE AGREEMENT

SECTION 72 APPLICATION OF NET PROCEEDS OF EMINENT DOMAIN AWARD IF ALL OR ANY

PART OF THE LEASED PROPERTY SHALL BE TAKEN BY EMINENT DOMAIN PROCEEDINGS OR SOLD TO

GOVERNMENT THREATENING TO EXERCISE THE POWEROF EMINENT DOMAIN THE NET PROCEEDS THEREFROM

SHALL BE DEPOSITED WITH THE TRUSTEE IN THE INSURANCE AND CONDEMNATION FUND PURSUANT TO SECTION

62B OF THE LEASEPURCHASE AGREEMENT AND SHALL BE APPLIED AND DISBURSED BY THE TRUSTEE AS

FOLLOWS

IF THE TRUSTEE DETERMINES BASED UPON REPORT OF AN INDEPENDENT ENGINEER

OR OTHER INDEPENDENT PROFESSIONAL THAT SUCH EMINENT DOMAIN PROCEEDINGS HAVE NOT

MATERIALLY AFFECTED THE OPERATION OF ANY OF THE LEASED PROPERTY OR THE ABILITY OF THE LESSEE

TO MEET ANY OF ITS OBLIGATIONS UNDER THE LEASEPURCHASE AGREEMENT AND THAT SUCH

PROCEEDS ARE NOT NEEDED FOR REPAIR OR REHABILITATION OF THE LEASED PROPERTY THE TRUSTEE

SHALL TRANSFER SUCH PROCEEDS TO THE LEASE PAYMENT FUND TO BE CREDITED TOWARDS THE

PREPAYMENTS REQUIRED TO BE PAID PURSUANT TO SECTION 104 OF THE LEASEPURCHASE

AGREEMENT AND APPLIED TO THE REDEMPTION OF CERTIFICATES IN THE MANNER PROVIDED IN ARTICLE

IV HEREOF

II IF THE TRUSTEE DETERMINES BASED UPON REPORT OF AN INDEPENDENT ENGINEER

OR OTHER INDEPENDENT PROFESSIONAL THAT SUCH EMINENT DOMAIN PROCEEDINGS HAVE NOT

MATERIALLY AFFECTED THE OPERATION OF ANY OF THE LEASED PROPERTY OR THE ABILITY OF THE LESSEE

TO MEET ANY OF ITS OBLIGATIONS UNDER THE LEASEPURCHASE AGREEMENT AND SUCH PROCEEDS

ARE NEEDED FOR REPAIR REHABILITATION OR REPLACEMENT OF THE LEASED PROPERTY THE TRUSTEE

SHALL PAY TO THE LESSEE OR TO ITS ORDER FROM SAID PROCEEDS SUCH AMOUNTS AS THE LESSEE

MAY EXPEND FOR SUCH REPAIR REHABILITATION OR REPLACEMENT UPON THE FILING OF REQUISITIONS

OF THE LESSEE REPRESENTATIVE CERTIFICATES OF ARCHITECTS OR ENGINEERS AND OTHER DOCUMENTS

AS THE TRUSTEE MAY AT ITS DISCRETION REQUEST

III IF LESS THAN ALL OF THE LEASED PROPERTY SHALL HAVE BEEN TAKEN IN SUCH

EMINENT DOMAIN PROCEEDINGS OR SOLD TO GOVERNMENT THREATENING THE USE OF EMINENT

DOMAIN POWERS AND IF THE TRUSTEE DETERMINES BASED UPON REPORT OF AN INDEPENDENT

ENGINEER OR OTHER INDEPENDENT PROFESSIONAL THAT SUCH EMINENT DOMAIN PROCEEDINGS HAVE

MATERIALLY AFFECTED THE OPERATION OF ANY OF THE LEASED PROPERTY OR THE ABILITY OF THE LESSEE

TO MEET ANY OF ITS OBLIGATIONS UNDER THE LEASEPURCHASE AGREEMENT OR ALL OF THE

LEASED PROPERTY SHALL HAVE BEEN TAKEN IN SUCH EMINENT DOMAIN PROCEEDINGS THEN THE

TRUSTEE SHALL TRANSFER SUCH PROCEEDS TO THE LEASE PAYMENT FUND TO BE CREDITED TOWARD THE

PREPAYMENT REQUIRED TO BE PAID PURSUANT TO SECTION 104 OF THE LEASEPURCHASE AGREEMENT
AND APPLIED TO THE REDEMPTION OF CERTIFICATES IN THE MANNER PROVIDED IN ARTICLE IV HEREOF
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THE LESSEE SHALL BE REQUIRED TO OBTAIN AT ITS OWNEXPENSE AND PROVIDE TO THE TRUSTEE THE

REPORT OF AN INDEPENDENT ENGINEER OR OTHER INDEPENDENT PROFESSIONAL CONSULTANT PRIOR TO THE TRUSTEE

MAKING ANY DETERMINATION UNDER THIS SECTION 72 ANY SUCH DETERMINATION BY THE TRUSTEE SHALL

BE FINAL

SECTION 73 COOPERATION THE TRUSTEE SHALL COOPERATE FULLY WITH THE LESSEE AT THE

REQUEST AND EXPENSE OF THE LESSEE IN FILING ANY PROOF OF LOSS WITH RESPECT TO ANY INSURANCE POLICY

MAINTAINED PURSUANT TO ARTICLE OF THE LEASEPURCHASE AGREEMENT AND IN THE PROSECUTION OR

DEFENSE OF ANY PROSPECTIVE OR PENDING CONDEMNATION PROCEEDING WITH RESPECT TO THE LEASED

PROPERTY OR ANY PART THEREOF

NOTWITHSTANDING THE FOREGOING PROVISIONS OF THIS SECTION 72 THE LESSEE AGREES TO THE

EXTENT PERMITTED BY LAW THAT IN THE EVENT IT BRINGS AN EMINENT DOMAIN OR CONDEMNATION PROCEEDING

WITH RESPECT TO THE LEASED PROPERTY IT WILL OFFER TO PAY THE TRUSTEE AN AMOUNT AT LEAST EQUAL TO

ALL PRINCIPAL AND ACCRUED INTEREST ON ALL OUTSTANDING CERTIFICATES AND ALL FEES AND EXPENSES OWED

BY THE LESSEE HEREUNDER

ARTICLE VIII

MONEYS IN FUNDS INVESTMENT

SECTION 81 HELD IN TRUST THE MONEYS AND INVESTMENTS HELD BY THE TRUSTEE UNDER THIS

TRUST AGREEMENT OTHER THAN THOSE HELD IN THE REBATE FUND ARE IRREVOCABLY HELD IN TRUST FOR THE

BENEFIT OF THE OWNERSOF THE CERTIFICATES AND FOR THE PURPOSES HEREIN SPECIFIED AND SUCH MONEYS
AND ANY INCOME OR INTEREST EARNED THEREON SHALL BE EXPENDED ONLY AS PROVIDED IN THIS TRUST

AGREEMENT AND SHALL NOT BE SUBJECT TO LEVY OR ATTACHMENT OR LIEN BY OR FOR THE BENEFIT OF ANY

CREDITOR OF THE LESSOR THE TRUSTEE OR THE LESSEE OR ANY OWNER OF CERTIFICATES

SECTION 82 INVESTMENTS AUTHORIZED PERMITTED INVESTMENTS ACQUIRED HEREUNDER IF

REGISTRABLE SHALL BE REGISTERED IN THE NAME OF THE TRUSTEE AND SHALL BE HELD BY THE TRUSTEE THE

TRUSTEE MAY PURCHASE OR SELL TO ITSELF OR ANY AFFILIATE AS PRINCIPAL OR AGENT INVESTMENTS AUTHORIZED

BY THIS SECTION SUCH INVESTMENTS AND REINVESTMENTS SHALL BE MADE GIVING FULL CONSIDERATION TO

THE TIME AT WHICH FUNDS ARE REQUIRED TO BE AVAILABLE THE TRUSTEE MAY ACT AS PURCHASER OR AGENT

IN THE MAKING OR DISPOSING OF ANY INVESTMENT

SECTION 83 THE TRUSTEE SHALL QUARTERLY OR AT SUCH OTHER INTERVALS AS THE

TRUSTEE AND THE LESSEE SHALL FROM TIME TO TIME AGREE UPON BUT IN NO EVENT LESS FREQUENTLY THAN

SEMIANNUALLY OR MOREFREQUENTLY THAN MONTHLY FURNISH TO THE LESSEE AND THE CERTIFICATE INSURER

AN ACCOUNTING OF ALL INVESTMENTS MADE BY THE TRUSTEE THE TRUSTEE SHALL NOT BE RESPONSIBLE OR

LIABLE FOR ANY LOSS SUFFERED IN CONNECTION WITH ANY INVESTMENT OF FUNDS MADE BY IT IN ACCORDANCE

WITH SECTIONS 82 AND 86 HEREOF
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SECTION 84 ALLOCATION OF EARNINGS ANY LOSS ON INVESTMENTS SHALL BE CHARGED TO THE

RESPECTIVE FUNDS FROM WHICH SUCH INVESTMENTS WERE MADE AND ANY INTEREST INCOME OR PROFIT ON

ANY DEPOSIT OF FUNDS SHALL BE DEPOSITED AND TRANSFERRED AS PROVIDED IN SECTION 55 HEREOF

SECTION 85 VALUATION AND DISPOSITION OF INVESTMENTS FOR THE PURPOSE OF DETERMINING

THE AMOUNT IN ANY FUND ALL PERMITTED INVESTMENTS CREDITED TO SUCH FUND SHALL BE VALUED ON THE

BASIS OF FAIR MARKET VALUE THE TRUSTEE MAY SELL AT THE BEST PRICE OBTAINABLE OR PRESENT FOR

REDEMPTION ANY PERMITTED INVESTMENT SO PURCHASED BY THE TRUSTEE WHENEVER IT SHALL BE NECESSARY

IN ORDER TO PROVIDE MONEYS TO MEET ANY REQUIRED PAYMENT TRANSFER WITHDRAWAL OR DISBURSEMENT

FROM THE FUND TO WHICH SUCH PERMITTED INVESTMENT IS CREDITED AND THE TRUSTEE SHALL NOT BE LIABLE

OR RESPONSIBLE FOR ANY LOSS RESULTING FROM SUCH INVESTMENT

SECTION 86 DEPOSIT AND INVESTMENT OF MONEYS IN FUNDS

MONEYS IN ALL FUNDS AND ACCOUNTS HELD BY THE TRUSTEE SHALL BE INVESTED BY THE

TRUSTEE AS SOON AS POSSIBLE UPON RECEIPT OF IMMEDIATELY AVAILABLE FUNDS AT ITS DESIGNATED OFFICE

TO THE FULLEST AMOUNT POSSIBLE IN PERMITTED INVESTMENTS AS DIRECTED IN WRITING OR BY TELEPHONIC OR

OTHER REASONABLE MEANS BY THE LESSEE OR AS SELECTED BY THE TRUSTEE IN THE ABSENCE OF DIRECTION

BY THE LESSEE PROVIDED THAT THE MATURITY DATE OR THE DATE ON WHICH SUCH PERMITTED INVESTMENTS

MAY BE REDEEMED AT THE OPTION OF THE HOLDER THEREOF SHALL COINCIDE AS NEARLY AS PRACTICABLE WITH

BUT IN NO EVENT SHALL BE LATER THAN THE DATE OR DATES ON WHICH MONEYS IN THE FUNDS OR ACCOUNTS

FOR WHICH THE INVESTMENTS WEREMADE WILL BE REQUIRED FOR THE PURPOSES THEREOF PROVIDED FURTHER

THAT THE MONEYS IN THE RESERVE FUND IF ANY SHALL BE INVESTED IN PERMITTED INVESTMENTS WITH

MATURITIES OF NOT MORE THAN FIVE YEARS UNLESS OTHERWISE APPROVED IN WRITING BY THE CERTIFICATE

INSURER

AMOUNTS CREDITED TO FUND OR ACCOUNT MAY BE INVESTED TOGETHER WITH AMOUNTS

CREDITED TO ONE OR MORE OTHER FUNDS OR ACCOUNTS IN THE SAME PERMITTED INVESTMENT PROVIDED THAT

EACH SUCH INVESTMENT COMPLIES IN ALL RESPECTS WITH THE PROVISIONS OF SUBSECTION OF THIS

SECTION AS THEY APPLY TO EACH FUND OR ACCOUNT FOR WHICH THE JOINT INVESTMENT IS MADE AND II THE

TRUSTEE MAINTAINS SEPARATE RECORDS FOR EACH FUND AND ACCOUNT AND SUCH INVESTMENTS ARE ACCURATELY

REFLECTED THEREIN

THE TRUSTEE MAY MAKE ANY INVESTMENT PERMITTED BY THIS SECTION THROUGH OR WITH

ITS OWNCOMMERCIAL BANKING OR INVESTMENT DEPARTMENTS UNLESS OTHERWISE DIRECTED BY THE LESSEE

THE TRUSTEE SHALL SELL AT THE BEST PRICE OBTAINABLE OR PRESENT FOR REDEMPTION ANY

PERMITTED INVESTMENT PURCHASED BY IT AS AN INVESTMENT WHENEVER IT SHALL BE NECESSARY IN ORDER TO

PROVIDE MONEYS TO MEET ANY PAYMENT OR TRANSFER FROM THE FUND OR ACCOUNT FOR WHICH SUCH

INVESTMENT WAS MADE
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SECTION 87 LIABILITY OF TRUSTEE FOR INVESTMENTS THE TRUSTEE SHALL NOT BE LIABLE FOR

ANY LOSS RESULTING FROM THE MAKING OF ANY INVESTMENT MADE IN ACCORDANCE WITH THE PROVISIONS

HEREOF EXCEPT FOR ITS OWNNEGLIGENCE WILLFUL MISCONDUCT OR BREACH OF TRUST

SECTION 88 TAX CERTIFICATE AND AGREEMENT CREATION OF REBATE FUND

THE LESSEE HEREBY AGREES TO ABIDE BY EACH OF ITS COVENANTS CONTAINED IN SECTION 23
OF THE LEASEPURCHASE AGREEMENT AND IN ANY TAX CERTIFICATE AND AGREEMENT AS REQUIRED BY

SPECIAL COUNSEL AND TO PERFORM IN ACCORDANCE WITH THIS SECTION 88

THERE IS HEREBY CREATED AT THE DIRECTION OF THE LESSEE AND ORDERED ESTABLISHED WITH

THE TRUSTEE AN IRREVOCABLE TRUST FUND TO BE DESIGNATED THE REBATE FUND WHICH SHALL BE

ADMINISTERED IN ACCORDANCE WITH THE PROVISIONS OF THIS SECTION 88 AND THE TAX CERTIFICATE AND

AGREEMENT

THE FOREGOING PROVISIONS OF THIS SECTION 88 NOTWITHSTANDING THE REBATE FUND

SHALL NOT BE CONSIDERED PART OF THE TRUST ESTATE CREATED HEREUNDER AND II THE TRUSTEE SHALL BE

PERMITTED TO TRANSFER MONEYS ON DEPOSIT IN ANY OF THE TRUST FUNDS ESTABLISHED UNDER THIS TRUST

AGREEMENT TO THE REBATE FUND IN ACCORDANCE WITH THE PROVISIONS OF THE TAX CERTIFICATE AND

AGREEMENT THE TRUSTEE SHALL HOLD MONEYS DELIVERED OR HELD IN THE REBATE FUND AS TRUST FUND

SEPARATE FROM ANY OTHER FUND OR ACCOUNT ESTABLISHED HEREUNDER AND SHALL APPLY SUCH MONEYS ONLY

IN ACCORDANCE WITH THE PROVISIONS OF THE TAX CERTIFICATE AND AGREEMENT

ARTICLE IX

THE TRUSTEE

SECTION 91 CERTAIN DUTIES AND RESPONSIBILITIES

EXCEPT DURING THE CONTINUANCE OF AN EVENT OF DEFAULT

THE TRUSTEE UNDERTAKES TO PERFORM SUCH DUTIES AND ONLY SUCH DUTIES AS ARE

SPECIFICALLY SET FORTH IN THIS TRUST AGREEMENT AND NO IMPLIED COVENANTS OR OBLIGATIONS SHALL

BE READ INTO THIS TRUST AGREEMENT AGAINST THE TRUSTEE AND

II IN THE ABSENCE OF BAD FAITH ON ITS PART THE TRUSTEE MAY CONCLUSIVELY RELY

AS TO THE TRUTH OF THE STATEMENTS AND THE CORRECTNESS OF THE OPINIONS EXPRESSED THEREIN UPON

CERTIFICATES OR OPINIONS FURNISHED TO THE TRUSTEE AND CONFORMING TO THE REQUIREMENTS OF THIS

TRUST AGREEMENT BUT IN THE CASE OF ANY SUCH CERTIFICATES OR OPINIONS WHICH ARE REQUIRED

BY ANY PROVISION HEREOF OR THEREOF THE TRUSTEE SHALL BE UNDER DUTY TO EXAMINE THE SAME

TO DETERMINE WHETHER OR NOT THEY CONFORM TO THE REQUIREMENTS OF THIS TRUST AGREEMENT
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IN CASE AN EVENT OF DEFAULT HAS OCCURRED AND IS CONTINUING THE TRUSTEE SHALL

EXERCISE SUCH OF THE RIGHTS AND POWERS VESTED IN IT BY THIS TRUST AGREEMENT INCLUDING THOSE

DESCRIBED IN ABOVE AND USE THE SAME DEGREE OF CARE AND SKILL IN THEIR EXERCISE AS PRUDENT

CORPORATE INDENTURE TRUSTEE WOULD EXERCISE OR USE UNDER THE CIRCUMSTANCES

NO PROVISION OF THIS TRUST AGREEMENT SHALL BE CONSTRUED TO RELIEVE THE TRUSTEE FROM

LIABILITY FOR ITS OWNNEGLIGENT ACTION ITS OWNNEGLIGENT FAILURE TO ACT OR ITS OWNWILLFUL MISCONDUCT

OR BREACH OF TRUST EXCEPT THAT

THIS SUBSECTION SHALL NOT BE CONSTRUED TO LIMIT THE EFFECT OF SUBSECTION

OF THIS SECTION

II THE TRUSTEE SHALL NOT BE LIABLE FOR ANY ERROR OF JUDGMENT MADE IN GOOD FAITH

AND WITHOUT NEGLIGENCE BY CHAIRMAN OR VICECHAIRMAN OF THE BOARD OF DIRECTORS THE

CHAIRMAN OR VICECHAIRMAN OF THE EXECUTIVE COMMITTEE OF THE BOARD OF DIRECTORS THE

PRESIDENT ANY VICE PRESIDENT THE SECRETARY ANY ASSISTANT SECRETARY THE TREASURER ANY

ASSISTANT TREASURER THE CASHIER ANY ASSISTANT CASHIER ANY TRUST OFFICER OR ASSISTANT TRUST

OFFICER THE CONTROLLER AND ANY ASSISTANT CONTROLLER OR ANY OTHER OFFICER OF THE TRUSTEE

CUSTOMARILY PERFORMING FUNCTIONS SIMILAR TO THOSE PERFORMED BY ANY OF THE ABOVE

DESIGNATED OFFICERS OR WITH RESPECT TO PARTICULAR MATTER ANY OTHER OFFICER TO WHOMSUCH

MATTER IS REFERRED BECAUSE OF HIS KNOWLEDGE OF AND FAMILIARITY WITH THE PARTICULAR SUBJECT

III THE TRUSTEE SHALL NOT BE LIABLE WITH RESPECT TO ANY ACTION TAKEN OR OMITTED

TO BE TAKEN BY IT IN GOOD FAITH AND WITHOUT NEGLIGENCE IN ACCORDANCE WITH THE DIRECTION OF

THE CERTIFICATE INSURER OR THE OWNERS OF THE OUTSTANDING CERTIFICATES AS PROVIDED HEREIN

RELATING TO THE TIME METHOD AND PLACE OF CONDUCTING ANY PROCEEDING FOR ANY REMEDY

AVAILABLE TO THE TRUSTEE OR EXERCISING ANY TRUST OR POWER CONFERRED UPON THE TRUSTEE

UNDER THIS TRUST AGREEMENT AND

IV EXCEPT FOR THE OBLIGATION TO NOTIFY THE CERTIFICATE INSURER PURSUANT TO SECTION

57 HEREOF TO NOTIFY THE CERTIFICATE INSURER AND OWNERSOF ANY EVENT OF DEFAULT PURSUANT

TO SECTION 139 HEREOF TO NOTIFY THE CERTIFICATE INSURER AND OWNERSOF DECLARATION OF

ACCELERATION PURSUANT TO SECTION 132 HEREOF TO NOTIFY THE CERTIFICATE INSURER PURSUANT TO

SECTION 1414 HEREOF OR TO TAKE ACTION TO EXCLUDE THE LESSEE FROM POSSESSION OF THE LEASED

PROPERTY NO PROVISION OF THIS TRUST AGREEMENT OR THE AGREEMENTS SHALL REQUIRE THE

TRUSTEE TO EXPEND OR RISK ITS OWN FUNDS OR OTHERWISE INCUR ANY FINANCIAL LIABILITY

INCLUDING WITHOUT LIMITATION ANY AND ALL ENVIRONMENTAL LIABILITY IN THE PERFORMANCE OF

ANY OF ITS DUTIES HEREUNDER OR THEREUNDER OR IN THE EXERCISE OF ANY OF ITS RIGHTS OR POWERS
IF IT SHALL HAVE REASONABLE GROUNDS FOR BELIEVING THAT REPAYMENT OF SUCH FUNDS OR ADEQUATE

INDEMNITY OR OTHER ASSURANCE AGAINST SUCH RISK OR LIABILITY IS NOT REASONABLY ASSURED TO IT

WITHOUT LIMITING THE GENERALITY OF THE FOREGOING SUCH OTHER ASSURANCE MAY INCLUDE BUT

SHALL NOT BE LIMITED TO ENVIRONMENTAL AUDITS OR OTHER EVIDENCE SATISFACTORY TO THE TRUSTEE
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THAT IT WILL NOT INCUR LIABILITY BY REASON OF ANY REMEDIAL ACTION TAKEN PURSUANT HERETO THE

TRUSTEE MAY NEVERTHELESS BEGIN SUIT OR APPEAR IN AND DEFEND SUIT OR DO ANYTHING ELSE

IN ITS JUDGMENT PROPERLY TO BE DONE BY IT AS THE TRUSTEE WITHOUT PRIOR ASSURANCE OF

INDEMNITY AND IN SUCH CASE SHALL BE ENTITLED TO REIMBURSEMENT BY THE LESSEE FOR ALL

REASONABLE COSTS EXPENSES ATTORNEYS AND OTHER FEES AND ALL OTHER REASONABLE

DISBURSEMENTS INCLUDING ITS OWN FEES AND FOR ALL LIABILITY AND DAMAGES SUFFERED BY THE

TRUSTEE IN CONNECTION THEREWITH EXCEPT FOR THE TRUSTEES NEGLIGENCE WILLFUL MISCONDUCT

OR BREACH OF TRUST

WHETHER OR NOT THEREIN EXPRESSLY SO PROVIDED EVERY PROVISION OF THIS TRUST

AGREEMENT RELATING TO THE CONDUCT OR AFFECTING THE LIABILITY OF OR AFFORDING PROTECTION TO THE

TRUSTEE SHALL BE SUBJECT TO THE PROVISIONS OF THIS SECTION

SECTION 92 CERTAIN RIGHTS OF TRUSTEE EXCEPT AS OTHERWISE PROVIDED IN SECTION 91
HEREOF

THE TRUSTEE MAY RELY AND SHALL BE PROTECTED IN ACTING OR REFRAINING FROM ACTING

UPON ANY RESOLUTION CERTIFICATE STATEMENT INSTRUMENT OPINION REPORT NOTICE REQUEST DIRECTION

CONSENT ORDER BOND NOTE OR OTHER PAPER OR DOCUMENT REASONABLY BELIEVED BY IT TO BE GENUINE AND

TO HAVE BEEN SIGNED OR PRESENTED BY THE PROPER PARTY OR PARTIES

ANY REQUEST OR DIRECTION OF THE LESSEE MENTIONED HEREIN SHALL BE SUFFICIENTLY

EVIDENCED BY CERTIFICATE OF LESSEE REPRESENTATIVE AND ANY ACTION OF THE GOVERNING BOARD OF

THE LESSEE MAY BE SUFFICIENTLY EVIDENCED BY COPY OF RESOLUTION CERTIFIED BY THE SECRETARY OR

AN ASSISTANT SECRETARY OF THE LESSEE TO HAVE BEEN DULY ADOPTED BY THE GOVERNING BOARD OF THE

LESSEE AND TO BE IN FULL FORCE AND EFFECT ON THE DATE OF SUCH CERTIFICATION AND DELIVERED TO THE

TRUSTEE

WHENEVERIN THE ADMINISTRATION OF THIS TRUST AGREEMENT THE TRUSTEE SHALL DEEM IT

DESIRABLE THAT MATTER BE PROVED OR ESTABLISHED PRIOR TO TAKING SUFFERING OR OMITTING ANY ACTION

HEREUNDER THE TRUSTEE UNLESS OTHER EVIDENCE BE HEREIN SPECIFICALLY PRESCRIBED MAY IN THE

ABSENCE OF BAD FAITH ON ITS PART RELY UPON CERTIFICATE OF LESSEE REPRESENTATIVE

THE TRUSTEE MAY CONSULT WITH COUNSEL AND THE WRITTEN ADVICE OF SUCH COUNSEL OR ANY

OPINION OF COUNSEL SHALL BE FULL AND COMPLETE AUTHORIZATION AND PROTECTION IN RESPECT OF ANY ACTION

TAKEN SUFFERED OR OMITTED BY IT HEREUNDER IN GOOD FAITH AND IN RELIANCE THEREON

THE TRUSTEE SHALL BE UNDER NO OBLIGATION TO EXERCISE ANY OF THE RIGHTS OR POWERS

VESTED IN IT BY THIS TRUST AGREEMENT AT THE REQUEST OR DIRECTION OF ANY OF THE CERTIFICATE OWNERS

PURSUANT TO THIS TRUST AGREEMENT UNLESS SUCH CERTIFICATE OWNERSSHALL HAVE OFFERED TO THE TRUSTEE

REASONABLE SECURITY OR INDEMNITY AGAINST THE COSTS EXPENSES AND LIABILITIES WHICH MIGHT BE

INCURRED BY IT IN COMPLIANCE WITH SUCH REQUEST OR DIRECTION
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THE TRUSTEE SHALL NOT BE BOUND TO MAKE ANY INVESTIGATION INTO THE FACTS OR MATTERS

STATED IN ANY RESOLUTION CERTIFICATE STATEMENT INSTRUMENT OPINION REPORT NOTICE REQUEST

DIRECTION CONSENT ORDER BOND NOTE OR OTHER PAPER OR DOCUMENT BUT THE TRUSTEE IN ITS

DISCRETION MAY MAKE SUCH FURTHER INQUIRY OR INVESTIGATION INTO SUCH FACTS OR MATTERS AS IT MAY SEE

FIT

THE TRUSTEE MAY ENGAGE AGENTS AND ATTORNEYS TO ASSIST IT IN EXECUTING ANY OF THE

TRUSTS OR POWERS HEREUNDER OR PERFORMING ANY DUTIES HEREUNDER AND SHALL NOT BE LIABLE FOR THE

NEGLIGENCE OR MISCONDUCT OF SUCH AGENTS AND ATTORNEYS SO LONG AS THE TRUSTEE EXERCISES DUE CARE

IN THE SELECTION THEREOF

SECTION 93 EMPLOYMENT OF EXPERTS THE TRUSTEE IS HEREBY AUTHORIZED TO EMPLOY AS

ITS AGENTS SUCH ATTORNEYS AT LAW CERTIFIED PUBLIC ACCOUNTANTS AND RECOGNIZED AUTHORITIES IN THEIR

FIELDS WHOARE NOT EMPLOYEES OF THE TRUSTEE AS IT REASONABLY MAY DEEM NECESSARY TO ASSIST IT TO

CARRY OUT ANY OF ITS OBLIGATIONS HEREUNDER AND SHALL BE REIMBURSED BY THE LESSEE FOR ALL

REASONABLE EXPENSES AND CHARGES IN SO DOING

SECTION 94 ENFORCEMENT OF PERFORMANCEBY OTHERS IT SHALL NOT BE THE DUTY OF THE

TRUSTEE EXCEPT AS HEREIN PROVIDED TO SEE THAT ANY DUTIES AND OBLIGATIONS IMPOSED UPON THE LESSEE

ARE PERFORMED

SECTION 95 RIGHT TO DEAL IN CERTIFICATES AND TAKE OTHER ACTIONS THE TRUSTEE MAY

IN GOOD FAITH BUY SELL OR HOLD AND DEAL IN ANY CERTIFICATES WITH LIKE EFFECT AS IF IT WERE NOT SUCH

TRUSTEE AND MAY COMMENCEOR JOIN IN ANY ACTION WHICH OWNER IS ENTITLED TO TAKE WITH LIKE EFFECT

AS IF THE TRUSTEE WERE NOT THE TRUSTEE IT IS UNDERSTOOD AND AGREED THAT THE TRUSTEE ENGAGES IN

GENERAL BANKING BUSINESS AND NO PROVISION HEREOF IS TO BE CONSTRUED TO LIMIT OR RESTRICT THE RIGHT

OF THE TRUSTEE OR ANY AFFILIATE OF THE TRUSTEE TO ENGAGE IN SUCH BUSINESS WITH THE LESSEE OR ANY

OWNER SO ENGAGING IN SUCH BUSINESS SHALL NOT CONSTITUTE BREACH OF TRUST ON THE PART OF THE

TRUSTEE BUT NEITHER SHALL ENGAGING IN SUCH BUSINESS ABROGATE ALTER OR DIMINISH ANY DUTY OR

OBLIGATION OF THE TRUSTEE AS TRUSTEE HEREUNDER

SECTION 96 REMOVAL AND RESIGNATION OF THE TRUSTEE THE TRUSTEE MAY RESIGN AT ANY

TIME OR MAY BE REMOVED AT ANY TIME FOR ANY BREACH OF ITS DUTIES HEREUNDER BY THE CERTIFICATE

INSURER OR IF THE CERTIFICATE INSURER IS IN DEFAULT ON ITS PAYMENT OBLIGATIONS UNDER THE CERTIFICATE

INSURANCE POLICY BY AN INSTRUMENT OR INSTRUMENTS IN WRITING SIGNED BY THE OWNERS OF NOT LESS THAN

MAJORITY IN AGGREGATE VALUE OF CERTIFICATES THEN OUTSTANDING WRITTEN NOTICE OF SUCH RESIGNATION

OR REMOVAL SHALL BE GIVEN BY THE TRUSTEE TO THE LESSEE AND SUCH RESIGNATION OR REMOVAL SHALL TAKE

EFFECT ONLY UPON THE APPOINTMENT AND QUALIFICATION OF SUCCESSOR TRUSTEE IN THE EVENT

SUCCESSOR TRUSTEE HAS NOT BEEN APPOINTED AND QUALIFIED WITHIN SIXTY 60 DAYS OF THE DATE NOTICE

OF RESIGNATION IS GIVEN THE TRUSTEE OR THE LESSEE MAY APPLY TO ANY COURT OF COMPETENTJURISDICTION

FOR THE APPOINTMENT OF SUCCESSOR TRUSTEE TO ACT UNTIL SUCH TIME AS SUCCESSOR IS APPOINTED AS

PROVIDED IN THIS SECTION
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IN THE EVENT OF THE RESIGNATION OR REMOVAL OF THE TRUSTEE OR IN THE EVENT THE TRUSTEE IS

DISSOLVED OR OTHERWISE BECOMES INCAPABLE TO ACT AS THE TRUSTEE THE LESSEE WITH THE CERTIFICATE

INSURERS WRITTEN CONSENT SHALL BE ENTITLED TO APPOINT SUCCESSOR TRUSTEE UNLESS AN EVENT OF

DEFAULT HAS OCCURRED AND IS CONTINUING

UNLESS OTHERWISE ORDERED BY COURT OR REGULATORY BODY HAVING COMPETENT JURISDICTION OR

UNLESS REQUIRED BY LAW ANY SUCCESSOR TRUSTEE SHALL BE TRUST COMPANY OR BANK IN GOOD

STANDING AND DULY AUTHORIZED TO EXERCISE TRUST POWERS WITHIN THE STATE II BE SUBJECT TO

EXAMINATION BY FEDERAL OR STATE AUTHORITY AND III MAINTAIN REPORTED SURPLUS OF NOT LESS THAN

FIFTY MILLION DOLLARS 50000000

EVERY SUCCESSOR TRUSTEE HOWSOEVER APPOINTED HEREUNDER SHALL EXECUTE ACKNOWLEDGE AND

DELIVER TO ITS PREDECESSOR AND ALSO TO THE LESSEE AN INSTRUMENT IN WRITING ACCEPTING SUCH

APPOINTMENT HEREUNDER AND THEREUPON SUCH SUCCESSOR TRUSTEE WITHOUT FURTHER ACTION SHALL

BECOME FULLY VESTED WITH ALL THE RIGHTS IMMUNITIES POWERS TRUSTS DUTIES AND OBLIGATIONS OF ITS

PREDECESSOR AND SUCH PREDECESSOR SHALL EXECUTE AND DELIVER AN INSTRUMENT TRANSFERRING TO SUCH

SUCCESSOR TRUSTEE ALL THE RIGHTS POWER AND TRUSTS OF SUCH PREDECESSOR THE PREDECESSOR TRUSTEE

SHALL EXECUTE ANY AND ALL DOCUMENTS NECESSARY OR APPROPRIATE TO CONVEY ALL INTEREST IT MAY HAVE

TO THE SUCCESSOR TRUSTEE THE PREDECESSOR TRUSTEE SHALL PROMPTLY DELIVER ALL RECORDS RELATING TO

THE TRUST OR COPIES THEREOF AND COMMUNICATE ALL MATERIAL INFORMATION IT MAY HAVE OBTAINED

CONCERNING THE TRUST TO THE SUCCESSOR TRUSTEE

EACH SUCCESSOR TRUSTEE NOT LATER THAN TEN 10 DAYS AFTER ITS ASSUMPTION OF THE DUTIES

HEREUNDER SHALL MAIL NOTICE OF SUCH ASSUMPTION TO THE CERTIFICATE INSURER AND EACH OWNER OF

CERTIFICATE

ANY COMPANY INTO WHICH THE TRUSTEE MAY BE MERGED OR CONVERTED OR WITH WHICH IT MAY

BE CONSOLIDATED OR ANY COMPANY RESULTING FROM ANY MERGER CONVERSION OR CONSOLIDATION TO WHICH

IT SHALL BE PARTY OR ANY COMPANY TO WHICH THE TRUSTEE MAY SELL OR TRANSFER ALL OR SUBSTANTIALLY

ALL OF ITS CORPORATE TRUST BUSINESS PROVIDED SUCH COMPANY SHALL BE ELIGIBLE AS SUCCESSOR TRUSTEE

UNDER SECTION 96 HEREOF IN THE CASE OF THE TRUSTEE SHALL BE THE SUCCESSOR TO SUCH TRUSTEE WITHOUT

THE EXECUTION OR FILING OF ANY PAPER OR ANY FURTHER ACT ANYTHING HEREIN TO THE CONTRARY

NOTWITHSTANDING

SECTION 97 THE TRUSTEE SHALL HAVE THE RIGHT AND POWER TO TAKE ACTIONS

IN THE NAME AND PLACE OF THE LESSEE OR OWNERS TO MAKE PROOF OF CLAIM IN ANY PROCEEDING

BANKRUPTCY REORGANIZATION OR OTHERWISE WHERE PROOF OF CLAIM MAY BE REQUIRED ANY AMOUNT

RECOVERED AS RESULT OF ANY SUCH CLAIM AFTER PAYMENT OF ALL FEES INCLUDING REASONABLE ATTORNEYS

FEES COSTS EXPENSES AND ADVANCES INCURRED BY THE TRUSTEE OR ITS AGENTS IN PURSUING SUCH CLAIM

SHALL BE FOR THE EQUAL BENEFIT OF ALL OF THE OWNERS
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SECTION 98 TRUSTEES FEES AND EXPENSES THE LESSEE HEREBY COVENANTS AND AGREES

TO PAY AS ADDITIONAL RENT TO THE TRUSTEE REASONABLE COMPENSATION FOR ALL SERVICES RENDERED BY

IT HEREUNDER WHICH COMPENSATION SHALL NOT BE LIMITED BY ANY PROVISION OF LAW IN REGARD TO THE

COMPENSATION OF TRUSTEE OF AN EXPRESS TRUST II TO REIMBURSE AS ADDITIONAL RENT THE TRUSTEE

UPON REQUEST FOR ALL REASONABLE EXPENSES DISBURSEMENTS AND ADVANCES INCURRED OR MADE BY THE

TRUSTEE IN ACCORDANCE WITH ANY PROVISION OF THIS TRUST AGREEMENT INCLUDING THE REASONABLE

COMPENSATION AND THE EXPENSES AND DISBURSEMENTS OF ITS COUNSEL AND ITS AGENTS EXCEPT ANY SUCH

EXPENSE DISBURSEMENT OR ADVANCE AS MAY BE ATTRIBUTABLE TO ITS NEGLIGENCE OR BAD FAITH OR WILLFUL

MISCONDUCT OR BREACH OF TRUST AND III TO INDEMNIFY AND HOLD THE TRUSTEE HARMLESS FOR FROM AND

AGAINST ANY LOSS LIABILITY OR EXPENSE ARISING OUT OF OR IN CONNECTION WITH THE ACCEPTANCE OR

ADMINISTRATION OF THIS TRUST OR ITS DUTIES HEREUNDER INCLUDING THE COSTS AND EXPENSES OF DEFENDING

ITSELF AGAINST ANY CLAIM OR LIABILITY IN CONNECTION WITH THE EXERCISE OR PERFORMANCE OF ANY OF ITS

POWERS OR DUTIES HEREUNDER PROVIDED HOWEVER THAT SUCH INDEMNIFICATION SHALL NOT EXTEND TO

CLAIMS SUCCESSFULLY BROUGHTAGAINST THE TRUSTEE FOR OR LOSSES LIABILITIES OR EXPENSES INCURRED AS

RESULT OF THE TRUSTEES NEGLIGENCE BAD FAITH WILLFUL MISCONDUCT OR BREACH OF TRUST THE

TRUSTEES RIGHTS TO COMPENSATION REIMBURSEMENT AND INDEMNITY WHILE SERVING AS TRUSTEE

HEREUNDER SHALL SURVIVE RESIGNATION OR REMOVAL OF THE TRUSTEE OR DISCHARGE OF THE TRUST

AGREEMENT

ANY PROVISION HEREOF TO THE CONTRARY NOTWITHSTANDING IF THE LESSEE FAILS TO MAKE ANY

PAYMENT PROPERLY DUE THE TRUSTEE FOR ITS REASONABLE FEES COSTS EXPENSES AND FEES OF ATTORNEYS

CERTIFIED PUBLIC ACCOUNTANTS RECOGNIZED AUTHORITIES IN THEIR FIELD AND AGENTS NOT EMPLOYEES OF THE

TRUSTEE INCURRED IN PERFONNANCE OF ITS DUTIES OR FOR WHICH THE TRUSTEE IS ENTITLED TO INDEMNITY

THE TRUSTEE MAY REIMBURSE ITSELF FROM ANY SURPLUS MONEYSON HAND IN ANY FUND OR ACCOUNT CREATED

PURSUANT HERETO PROVIDED THAT APPLICATION OF FUNDS UPON AN EVENT OF DEFAULT SHALL BE GOVERNED

BY SECTION 133 HEREOF

SECTION 99 INTERVENTION BY TRUSTEE THE TRUSTEE MAY INTERVENE ON BEHALF OF THE

OWNERS AND SHALL INTERVENE IF REQUESTED IN WRITING TO DO SO BY THE CERTIFICATE INSURER OR IF THE

CERTIFICATE INSURER IS IN DEFAULT ON ITS PAYMENT OBLIGATIONS UNDER THE CERTIFICATE INSURANCE POLICY

IF REQUESTED BY AN INSTRUMENT OR INSTRUMENTS IN WRITING SIGNED BY THE OWNERS OF NOT LESS THAN

MAJORITY IN AGGREGATE VALUE OF THE CERTIFICATES OUTSTANDING IN ANY JUDICIAL PROCEEDING TO WHICH

THE LESSEE IS PARTY AND WHICH IN THE OPINION OF THE TRUSTEE AND ITS COUNSEL HAS SUBSTANTIAL

BEARING ON THE INTEREST OF OWNERSOF THE CERTIFICATES THE RIGHTS AND OBLIGATIONS OF THE TRUSTEE

UNDER THIS SECTION ARE SUBJECT TO THE APPROVAL OF THAT INTERVENTION BY COURT OF COMPETENT

JURISDICTION THE TRUSTEE MAY REQUIRE THAT SATISFACTORY INDEMNITY BOND BE PROVIDED TO IT IN

ACCORDANCE WITH SECTION 91 HEREOF BEFORE IT TAKES ACTION HEREUNDER

SECTION 910 DESTRUCTION OF CERTIFICATES UPON PAYMENT OF OR SURRENDER TO THE TRUSTEE

FOR CANCELLATION OF ANY CERTIFICATE THE TRUSTEE SHALL DESTROY SUCH CERTIFICATE
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SECTION 911 REPORTS THE TRUSTEE SHALL QUARTERLY OR AT SUCH OTHER INTERVALS AS THE

TRUSTEE AND THE LESSEE SHALL FROM TIME TO TIME AGREE UPON BUT IN NO EVENT LESS FREQUENTLY THAN

SEMIANNUALLY OR MORE FREQUENTLY THAN MONTHLY PREPARE AND SUBMIT TO THE LESSEE AND THE

CERTIFICATE INSURER REPORTS COVERING ALL MONEYS RECEIVED AND ALL PAYMENTS EXPENDITURES AND

INVESTMENTS MADE AS THE TRUSTEE HEREUNDER SINCE THE LAST PREVIOUS SUCH REPORT

SECTION 912 SEPARATE OR COTRUSTEE AT ANY TIME OR TIMES SOLELY FOR THE PURPOSE OF

MEETING THE LEGAL REQUIREMENTS OF ANY JURISDICTION THE LESSEE AND THE TRUSTEE SHALL HAVE POWER

TO APPOINT AND UPON THE REQUEST OF THE TRUSTEE THE CERTIFICATE INSURER OR THE OWNERSOF AT LEAST

MAJORITY IN AGGREGATE PRINCIPAL AMOUNT OF CERTIFICATES THEN OUTSTANDING THE LESSEE SHALL FOR

SUCH PURPOSE JOIN WITH THE TRUSTEE IN THE EXECUTION DELIVERY AND PERFORMANCE OF ALL INSTRUMENTS

AND AGREEMENTS NECESSARY OR PROPER TO APPOINT ONE OR MORE PERSONS APPROVED BY THE TRUSTEE

AND UNLESS AN EVENT OF DEFAULT HAS OCCURRED AND IS CONTINUING BY THE LESSEE EITHER TO ACT AS CO
TRUSTEE OR COTRUSTEES JOINTLY WITH THE TRUSTEE OF ALL OR ANY PART OF THE PLEDGED PROPERTY OR TO ACT

AS SEPARATE TRUSTEE OR SEPARATE TRUSTEES OF ALL OR ANY PART OF THE PLEDGED PROPERTY AND TO VEST IN

SUCH PERSON OR PERSONS IN SUCH CAPACITY SUCH TITLE TO THE PLEDGED PROPERTY OR ANY PART THEREOF

AND SUCH RIGHTS POWERS DUTIES TRUSTS OR OBLIGATIONS AS THE LESSEE AND THE TRUSTEE MAY CONSIDER

NECESSARY OR DESIRABLE SUBJECT TO THE REMAINING PROVISIONS OF THIS SECTION

IF THE LESSEE SHALL NOT HAVE JOINED IN SUCH APPOINTMENT WITHIN FIFTEEN 15 DAYS AFTER THE

RECEIPT BY IT OF REQUEST SO TO DO OR IN CASE AN EVENT OF DEFAULT SHALL HAVE OCCURRED AND BE

CONTINUING THE TRUSTEE ALONE SHALL HAVE POWER TO MAKE SUCH APPOINTMENT

THE LESSEE SHALL EXECUTE ACKNOWLEDGEAND DELIVER ALL SUCH INSTRUMENTS AS MAY REASONABLY

BE REQUIRED BY ANY SUCH COTRUSTEE OR SEPARATE TRUSTEE FOR MORE FULLY AND CERTAINLY VESTING IN SUCH

COTRUSTEE OR SEPARATE TRUSTEE THE PROPERTY RIGHTS POWERS AND DUTIES INTENDED TO BE VESTED IN SUCH

COTRUSTEE OR SEPARATE TRUSTEE THE LESSEE SHALL BE UNDER NO OBLIGATION TO PREPARE ANY SUCH

INSTRUMENTS

EVERY COTRUSTEE OR SEPARATE TRUSTEE SHALL TO THE EXTENT PERMITTED BY LAW BUT TO SUCH EXTENT

ONLY BE APPOINTED SUBJECT TO THE FOLLOWING TERMS NAMELY

THE CERTIFICATES SHALL BE AUTHENTICATED AND DELIVERED AND ALL RIGHTS POWERS TRUSTS

DUTIES AND OBLIGATIONS HEREBY CONFERRED UPON THE TRUSTEE IN RESPECT TO THE CUSTODY CONTROL AND

MANAGEMENT OF MONEYS PAPERS SECURITIES AND OTHER PERSONAL PROPERTY SHALL BE EXERCISED SOLELY

BY THE TRUSTEE

ALL RIGHTS POWERS TRUSTS DUTIES AND OBLIGATIONS CONFERRED OR IMPOSED UPONTHE

TRUSTEES SHALL BE CONFERRED OR IMPOSED UPON AND EXERCISED OR PERFORMED BY THE TRUSTEE OR BY THE

TRUSTEE AND SUCH COTRUSTEE OR COTRUSTEES OR SEPARATE TRUSTEE OR SEPARATE TRUSTEES JOINTLY AS SHALL

BE PROVIDED IN THE INSTRUMENT APPOINTING SUCH COTRUSTEE OR COTRUSTEES OR SEPARATE TRUSTEE OR

SEPARATE TRUSTEES EXCEPT TO THE EXTENT THAT UNDER THE LAW OF ANY JURISDICTION IN WHICH ANY
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PARTICULAR ACT OR ACTS ARE TO BE PERFORMED THE TRUSTEE SHALL BE INCOMPETENT OR UNQUALIFIED TO

PERFORM SUCH ACT OR ACTS IN WHICH EVENT SUCH ACT OR ACTS SHALL BE PERFORMED BY SUCH COTRUSTEE

OR COTRUSTEES OR SEPARATE TRUSTEE OR SEPARATE TRUSTEES

ANY REQUEST IN WRITING BY THE TRUSTEE TO ANY COTRUSTEE OR SEPARATE TRUSTEE TO TAKE

OR TO REFRAIN FROM TAKING ANY ACTION HEREUNDER SHALL BE SUFFICIENT WARRANT FOR THE TAKING OR THE

REFRAINING FROM TAKING OF SUCH ACTION BY SUCH COTRUSTEE OR SEPARATE TRUSTEE AND SUCH COTRUSTEE

OR SEPARATE TRUSTEE SHALL ABIDE BY SUCH REQUEST

ANY COTRUSTEE OR SEPARATE TRUSTEE MAY TO THE EXTENT PERMITTED BY LAW DELEGATE TO

THE TRUSTEE THE EXERCISE OF ANY RIGHT POWER TRUST DUTY OR OBLIGATION DISCRETIONARY OR OTHERWISE

THE TRUSTEE MAY AT ANY TIME BY ANY INSTRUMENT IN WRITING WITH THE CONCURRENCE

OF THE LESSEE ACCEPT THE RESIGNATION OF OR REMOVE ANY COTRUSTEE OR SEPARATE TRUSTEE APPOINTED

UNDER THIS SECTION AND IN CASE AN EVENT OF DEFAULT SHALL HAVE OCCURRED AND BE CONTINUING THE

TRUSTEE SHALL HAVE POWER TO ACCEPT THE RESIGNATION OF OR REMOVE ANY SUCH COTRUSTEE OR SEPARATE

TRUSTEE WITHOUT THE CONCURRENCE OF THE LESSEE UPON THE REQUEST OF THE TRUSTEE THE LESSEE SHALL

JOIN WITH THE TRUSTEE IN THE EXECUTION DELIVERY AND PERFORMANCE OF ALL INSTRUMENTS AND AGREEMENTS

NECESSARY OR PROPER TO EFFECTUATE SUCH RESIGNATION OR REMOVAL THE LESSEE SHALL BE UNDER NO

OBLIGATION TO PREPARE RECORD OR FILE ANY SUCH INSTRUMENTS OR AGREEMENTS

NO TRUSTEE HEREUNDER SHALL BE PERSONALLY LIABLE BY REASON OF ANY ACT OR OMISSION

OF ANY OTHER TRUSTEE HEREUNDER NOR WILL THE ACT OR OMISSION OF ANY TRUSTEE HEREUNDER BE IMPUTED

TO ANY OTHER TRUSTEE

ANY DEMAND REQUEST DIRECTION APPOINTMENT REMOVAL NOTICE CONSENT WAIVER OR

OTHER ACTION IN WRITING DELIVERED TO THE TRUSTEE SHALL BE DEEMED TO HAVE BEEN DELIVERED TO EACH

SUCH COTRUSTEE OR SEPARATE TRUSTEE

ANY MONEYS PAPERS SECURITIES OR OTHER ITEMS OF PERSONAL PROPERTY RECEIVED BY ANY

SUCH COTRUSTEE OR SEPARATE TRUSTEE HEREUNDER SHALL FORTHWITH SO FAR AS MAY BE PERMITTED BY LAW

BE TURNED OVER TO THE TRUSTEE

UPON THE ACCEPTANCE IN WRITING OF SUCH APPOINTMENT BY ANY SUCH COTRUSTEE OR SEPARATE

TRUSTEE IT OR HE SHALL BE VESTED JOINTLY WITH THE TRUSTEE EXCEPT INSOFAR AS LOCAL LAW MAKES IT

NECESSARY FOR ANY SUCH COTRUSTEE OR SEPARATE TRUSTEE TO ACT ALONE WITH SUCH TITLE TO THE PLEDGED

PROPERTY OR ANY PART THEREOF AND WITH SUCH RIGHTS POWERS DUTIES OR OBLIGATIONS AS SHALL BE

SPECIFIED IN THE INSTRUMENT OF APPOINTMENT SUBJECT TO ALL THE TERMS HEREOF EVERY SUCH ACCEPTANCE

SHALL BE FILED WITH THE TRUSTEE TO THE EXTENT PERMITTED BY LAW ANY COTRUSTEE OR SEPARATE TRUSTEE

MAY AT ANY TIME BY AN INSTRUMENT IN WRITING CONSTITUTE THE TRUSTEE ITS OR HIS ATTORNEYINFACT AND

AGENT WITH FULL POWER AND AUTHORITY TO DO ALL ACTS AND THINGS AND TO EXERCISE ALL DISCRETION ON ITS

OR HIS BEHALF AND IN ITS OR HIS NAME

PICKRET 39



IN CASE ANY COTRUSTEE OR SEPARATE TRUSTEE SHALL DIE BECOME INCAPABLE OF ACTING RESIGN OR

BE REMOVED THE TITLE TO THE PLEDGED PROPERTY AND ALL RIGHTS POWERSTRUSTS DUTIES AND OBLIGATIONS

OF SAID COTRUSTEE OR SEPARATE TRUSTEE SHALL SO FAR AS PERMITTED BY LAW VEST IN AND BE EXERCISED BY

THE TMSTEE UNLESS AND UNTIL SUCCESSOR COTRUSTEE OR SEPARATE TRUSTEE SHALL BE APPOINTED IN THE

MANNER HEREIN PROVIDED

SECTION 913 RECITALS AND REPRESENTATIONS THE RECITALS STATEMENTS AND REPRESENTATIONS

CONTAINED HEREIN IN THE LEASEPURCHASE AGREEMENT OR IN THE ASSIGNMENT AGREEMENT OR IN ANY

CERTIFICATE EXCLUDING THE TRUSTEES EXECUTION OF THE CERTIFICATES OR ANY RECITALS OR REPRESENTATIONS

CONCERNING THE TRUSTEE OR ITS POWERS SHALL NOT BE TAKEN OR CONSTRUED AS MADE BY THE TRUSTEE AND

THE TRUSTEE NEITHER ASSUMES NOR SHALL BE UNDER ANY RESPONSIBILITY FOR THE CORRECTNESS OF THE SAME

THE TRUSTEE MAKES NO REPRESENTATION AS TO AND IS NOT RESPONSIBLE FOR THE VALIDITY OR

SUFFICIENCY HEREOF OF THE CERTIFICATES OR THE VALIDITY OR SUFFICIENCY OF INSURANCE TO BE PROVIDED

OR EXCEPT AS HEREIN REQUIRED THE FILING OR RECORDING OR REGISTERING OF ANY DOCUMENT THE TRUSTEE

SHALL BE DEEMED NOT TO HAVE MADE REPRESENTATIONS AS TO THE SECURITY AFFORDED HEREBY OR HEREUNDER

OR AS TO THE VALIDITY OR SUFFICIENCY OF SUCH SECURITY THE TRUSTEE SHALL NOT BE CONCERNED WITH OR

ACCOUNTABLE TO ANYONE FOR THE USE OR APPLICATION OF ANY MONEYS WHICH SHALL BE RELEASED OR

WITHDRAWN IN ACCORDANCE WITH THE PROVISIONS HEREOF THE TRUSTEE SHALL HAVE NO DUTY OF INQUIRY

WITH RESPECT TO ANY DEFAULT OR EVENTS OF DEFAULT DESCRIBED HEREIN WITHOUT ACTUAL KNOWLEDGE OF OR

RECEIPT BY THE TRUSTEE OF WRITTEN NOTICE OF DEFAULT OR AN EVENT OF DEFAULT FROM THE LESSEE THE

CERTIFICATE INSURER OR ANY OWNER

ARTICLE
MODIFICATION OR AMENDMENT OF AGREEMENTS

SECTION 101 AMENDMENTS PERMITTED THIS TRUST AGREEMENT THE RIGHTS AND OBLIGATIONS

OF THE OWNERS OF THE CERTIFICATES AND THE LEASEPURCHASE AGREEMENT AND THE ASSIGNMENT

AGREEMENT AND THE RIGHTS AND OBLIGATIONS OF THE PARTIES THERETO MAY BE MODIFIED OR AMENDED AT

ANY TIME BY SUPPLEMENTAL AGREEMENT WHICH SHALL BECOME EFFECTIVE WHEN THE WRITTEN CONSENT OF

THE CERTIFICATE INSURER AND SUBJECT TO THE PROVISIONS OF SECTION 1413 HEREOF THE WRITTEN CONSENTS

OF THE OWNERSOF MAJORITY IN AGGREGATE VALUE OF THE CERTIFICATES THEN OUTSTANDING EXCLUSIVE

OF CERTIFICATES DISQUALIFIED AS PROVIDED IN SECTION 103 HEREOF SHALL HAVE BEEN FILED WITH THE

TRUSTEE PROVIDED HOWEVERTHAT NO SUCH MODIFICATION OR AMENDMENT SHALL EXTEND OR HAVE THE

EFFECT OF EXTENDING THE FIXED MATURITY OF ANY CERTIFICATE OR REDUCING THE INTEREST RATE WITH RESPECT

THERETO OR EXTENDING THE TIME OF PAYMENT OF INTEREST REDUCING THE AMOUNT OF PRINCIPAL THEREOF OR

REDUCING ANY PREMIUM PAYABLE UPON THE REDEMPTION THEREOF WITHOUT THE EXPRESS CONSENT OF THE

OWNEROF SUCH CERTIFICATE II REDUCE OR HAVE THE EFFECT OF REDUCING THE PERCENTAGE OF CERTIFICATES

REQUIRED FOR THE AFFIRMATIVE VOTE OR WRITTEN CONSENT TO AN AMENDMENT OR MODIFICATION OF THE LEASE

PURCHASE AGREEMENT OR THIS TRUST AGREEMENT OR III MODIFY ANY OF THE RIGHTS OR OBLIGATIONS OF
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THE TRUSTEE WITHOUT ITS WRITTEN ASSENT THERETO ANY SUCH SUPPLEMENTAL AGREEMENT SHALL BECOME

EFFECTIVE AS PROVIDED IN SECTION 102 HEREOF

THIS TRUST AGREEMENT THE RIGHTS AND OBLIGATIONS OF THE OWNERS OF THE CERTIFICATES AND

THE LEASEPURCHASE AGREEMENT AND THE ASSIGNMENT AGREEMENT AND THE RIGHTS AND OBLIGATIONS OF

THE PARTIES THERETO MAY BE MODIFIED OR AMENDED AT ANY TIME BY SUPPLEMENTAL AGREEMENT WITH

THE WRITTEN CONSENT OF THE CERTIFICATE INSURER AND WITHOUT THE CONSENT OF ANY OWNERS OF THE

CERTIFICATES BUT ONLY TO THE EXTENT PERMITTED BY LAW AND ONLY TO ADD TO THE COVENANTS AND

AGREEMENTS OF ANY PARTY OTHER COVENANTS TO BE OBSERVED OR TO SURRENDER ANY RIGHT OR POWER HEREIN

RESERVED TO THE LESSOR OR THE LESSEE II TO CURE CORRECT OR SUPPLEMENT ANY AMBIGUOUS OR

DEFECTIVE PROVISION CONTAINED HEREIN OR THEREIN III IN REGARD TO QUESTIONS ARISING HEREUNDER OR

THEREUNDER AS THE PARTIES HERETO OR THERETO MAY DEEM NECESSARY OR DESIRABLE AND WHICH SHALL NOT

IN THE JUDGMENT OF THE TRUSTEE MATERIALLY ADVERSELY AFFECT THE INTERESTS OF THE OWNERS OF THE

CERTIFICATES OR IV TO PROVIDE ADDITIONAL TERMS AND CONDITIONS IN CONNECTION WITH THE ISSUANCE OF

ADDITIONAL CERTIFICATES IN ACCORDANCE WITH SECTION 212 HEREOF AND WHICH SHALL NOT IN THE

JUDGMENT OF THE TRUSTEE MATERIALLY ADVERSELY AFFECT THE INTERESTS OF THE OWNERSOF THE CERTIFICATES

ANY SUCH SUPPLEMENTAL AGREEMENT SHALL BECOME EFFECTIVE UPON EXECUTION AND DELIVERY BY THE

PARTIES HERETO OR THERETO AS THE CASE MAY BE

COPIES OF ANY AMENDMENTS MADE TO THE DOCUMENTS EXECUTED IN CONNECTION WITH THE

ISSUANCE OF THE 1997 CERTIFICATES WHICH ARE CONSENTED TO BY THE CERTIFICATE INSURER SHALL BE SENT

TO SP

SECTION 102 PROCEDURE FOR AMENDMENTWITH WRITTEN CONSENT OF CERTIFICATE OWNERS

SUBJECT TO THE PROVISIONS OF SECTION 1413 HEREOF THIS TRUST AGREEMENT THE LEASEPURCHASE

AGREEMENT AND THE ASSIGNMENT AGREEMENT MAY BE AMENDED BY SUPPLEMENTAL AGREEMENT AS

PROVIDED IN THIS SECTION 102 IN THE EVENT THE CONSENT OF THE OWNERS OF THE CERTIFICATES IS REQUIRED

PURSUANT TO SECTION 101 HEREOF COPY OF SUCH SUPPLEMENTAL AGREEMENT TOGETHER WITH REQUEST

TO THE CERTIFICATE OWNERSFOR THEIR CONSENT THERETO SHALL BE MAILED BY FIRST CLASS UNITED STATES MAIL

POSTAGE PREPAID BY THE TRUSTEE TO EACH OWNER OF CERTIFICATE AT HIS ADDRESS AS SET FORTH ON THE

CERTIFICATE REGISTER MAINTAINED PURSUANT TO SECTION 211 HEREOF BUT FAILURE TO MAIL COPIES OF SUCH

SUPPLEMENTAL AGREEMENT AND REQUEST SHALL NOT AFFECT THE VALIDITY OF THE SUPPLEMENTAL AGREEMENT
WHEN ASSENTED TO AS IN THIS SECTION PROVIDED

SUBJECT TO THE PROVISION OF SECTION 1413 HEREOF SUCH SUPPLEMENTAL AGREEMENT SHALL NOT

BECOMEEFFECTIVE UNLESS THERE SHALL BE FILED WITH THE TRUSTEE THE WRITTEN CONSENTS OF THE OWNERS

OF MAJORITY IN AGGREGATE VALUE OF THE CERTIFICATES THEN OUTSTANDING EXCLUSIVE OF CERTIFICATES

DISQUALIFIED AS PROVIDED IN SECTION 103 HEREOF AND NOTICE SHALL HAVE BEEN MAILED AS HEREINAFTER

IN THIS SECTION PROVIDED THE CONSENT OF AN OWNER OF CERTIFICATE SHALL BE EFFECTIVE ONLY IF

OWNERSHIP OF THE CERTIFICATES FOR WHICH SUCH CONSENT IS GIVEN IS PROVED IN ACCORDANCE WITH SECTION

210 HEREOF ANY SUCH CONSENT SHALL BE BINDING UPON THE OWNER OF THE CERTIFICATE GIVING SUCH

CONSENT AND ON ANY SUBSEQUENT OWNER WHETHER OR NOT SUCH SUBSEQUENT OWNER HAS NOTICE THEREOF
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UNLESS SUCH CONSENT IS REVOKED IN WRITING BY THE OWNER GIVING SUCH CONSENT OR SUBSEQUENT

OWNER BY FILING SUCH REVOCATION WITH THE TRUSTEE PRIOR TO THE DATE WHEN THE NOTICE HEREINAFTER IN

THIS SECTION PROVIDED FOR HAS BEEN MAILED

AFTER THE CERTIFICATE INSURER OR THE OWNERS OF THE REQUIRED PERCENTAGE OF CERTIFICATES SHALL

HAVE FILED THEIR CONSENTS TO SUCH SUPPLEMENTAL AGREEMENT THE TRUSTEE SHALL MAIL NOTICE TO THE

OWNERS OF THE CERTIFICATES IN THE MANNER HEREINBEFORE PROVIDED IN THIS SECTION FOR THE MAILING OF

SUCH SUPPLEMENTAL AGREEMENT OF THE NOTICE OF ADOPTION THEREOF STATING IN SUBSTANCE THAT SUCH

SUPPLEMENTAL AGREEMENT HAS BEEN CONSENTED TO BY THE CERTIFICATE INSURER OR THE OWNERS OF THE

REQUIRED PERCENTAGE OF CERTIFICATES AND WILL BE EFFECTIVE AS PROVIDED IN THIS SECTION BUT FAILURE

TO MAIL COPIES OF SAID NOTICE SHALL NOT AFFECT THE VALIDITY OF SUCH SUPPLEMENTAL AGREEMENT OR

CONSENTS THERETO RECORD CONSISTING OF THE PAPERS REQUIRED BY THIS SECTION TO BE FILED WITH THE

TRUSTEE SHALL BE CONCLUSIVE PROOF OF THE MATTERS THEREIN STATED SUCH SUPPLEMENTAL AGREEMENT

SHALL BECOME EFFECTIVE UPON THE MAILING OF SUCH LASTMENTIONED NOTICE AND SUCH SUPPLEMENTAL

AGREEMENT SHALL BE DEEMED CONCLUSIVELY BINDING UPON THE PARTIES HERETO AND THE OWNERSOF ALL

CERTIFICATES AT THE EXPIRATION OF SIXTY 60 DAYS AFTER THE FILING OF THE PAPERS REQUIRED BY THIS

SECTION EXCEPT IN THE EVENT OF FINAL DECREE OF COURT OF COMPETENTJURISDICTION SETTING ASIDE SUCH

CONSENT IN LEGAL ACTION OR EQUITABLE PROCEEDING FOR SUCH PURPOSE COMMENCEDWITHIN SUCH SIXTY

60 DAY PERIOD

SECTION 103 DISQUALIFIED CERTIFICATES CERTIFICATES OWNEDOR HELD BY OR FOR THE ACCOUNT

OF THE LESSEE OR BY ANY PERSON DIRECTLY OR INDIRECTLY CONTROLLED BY OR UNDER DIRECT OR INDIRECT

COMMONCONTROL WITH THE LESSEE EXCEPT ANY CERTIFICATES HELD IN ANY PENSION OR RETIREMENT FUND

SHALL NOT BE DEEMED OUTSTANDING FOR THE PURPOSE OF ANY VOTE CONSENT WAIVER OR OTHER ACTION OR

ANY CALCULATION OF OUTSTANDING CERTIFICATES PROVIDED FOR IN THIS TRUST AGREEMENT AND SHALL NOT BE

ENTITLED TO VOTE UPON CONSENT TO OR TAKE ANY OTHER ACTION PROVIDED FOR IN THIS TRUST AGREEMENT

SECTION 104 EFFECT OF SUPPLEMENTAL AGREEMENT FROM AND AFTER THE TIME ANY

SUPPLEMENTAL AGREEMENT BECOMES EFFECTIVE PURSUANT TO THIS ARTICLE THIS TRUST AGREEMENT THE

LEASEPURCHASE AGREEMENT OR THE ASSIGNMENT AGREEMENT AS THE CASE MAY BE SHALL BE DEEMED

TO BE MODIFIED AND AMENDED IN ACCORDANCE THEREWITH THE RESPECTIVE RIGHTS DUTIES AND OBLIGATIONS

OF THE PARTIES HERETO OR THERETO AND ALL OWNERS OF CERTIFICATES OUTSTANDING AS THE CASE MAY BE
SHALL THEREAFTER BE DETERMINED EXERCISED AND ENFORCED HEREUNDER SUBJECT IN ALL RESPECTS TO SUCH

MODIFICATION AND AMENDMENT AND ALL THE TERMS AND CONDITIONS OF ANY SUPPLEMENTAL AGREEMENT

SHALL BE DEEMED TO BE PART OF THE TERMS AND CONDITIONS OF THIS TRUST AGREEMENT THE LEASE

PURCHASE AGREEMENT OR THE ASSIGNMENT AGREEMENT AS THE CASE MAY BE FOR ANY AND ALL PURPOSES

THE TRUSTEE MAY REQUIRE EACH CERTIFICATE OWNER BEFORE HIS CONSENT PROVIDED FOR IN THIS

ARTICLE SHALL BE DEEMED EFFECTIVE TO CERTIFY THAT THE CERTIFICATES AS TO WHICH SUCH CONSENT IS

GIVEN ARE NOT DISQUALIFIED AS PROVIDED IN SECTION 103 HEREOF
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SECTION 105 ENDORSEMENT OR REPLACEMENT OF CERTIFICATES DELIVERED AFTERAM THE TRUSTEE MAY DETERMINE THAT CERTIFICATES DELIVERED AFTER THE EFFECTIVE DATE OF

ANY ACTION TAKEN AS PROVIDED IN THIS ARTICLE SHALL BEAR NOTATION BY ENDORSEMENT OR OTHERWISE

IN FORM APPROVED BY THE TRUSTEE AS TO SUCH ACTION NO SUCH NOTATION SHALL BE MADE BY THE

TRUSTEE UNLESS THE TRUSTEE SHALL HAVE RECEIVED AN OPINION OF SPECIAL COUNSEL TO THE EFFECT THAT SUCH

MODIFICATION OF THE CERTIFICATE FORM WILL NOT ADVERSELY EFFECT THE EXCLUSION FROM GROSS INCOME FOR

FEDERAL INCOME TAX PURPOSES OF THE INTEREST COMPONENT OF LEASE PAYMENTS PAID WITH RESPECT TO THE

CERTIFICATES IN THAT CASE UPON DEMAND OF THE OWNER OF ANY CERTIFICATE OUTSTANDING AT SUCH

EFFECTIVE DATE AND PRESENTATION OF HIS CERTIFICATE FOR SUCH PURPOSE AT THE PRINCIPAL CORPORATE TRUST

OFFICE OF THE TRUSTEE SUITABLE NOTATION SHALL BE MADE ON SUCH CERTIFICATE THE TRUSTEE MAY
DETERMINE THAT THE DELIVERY OF SUBSTITUTE CERTIFICATES SO MODIFIED AS IN THE OPINION OF THE TRUSTEE

IS NECESSARY TO CONFORM TO SUCH CERTIFICATE OWNERS ACTION IS NECESSARY AND SUCH SUBSTITUTE

CERTIFICATES SHALL THEREUPON BE PREPARED EXECUTED AND DELIVERED IN THAT CASE UPON DEMAND OF

THE OWNER OF ANY CERTIFICATE THEN OUTSTANDING SUCH SUBSTITUTE CERTIFICATE SHALL BE EXCHANGED AT

THE PRINCIPAL CORPORATE TRUST OFFICE OF THE TRUSTEE WITHOUT COST TO SUCH OWNER FOR CERTIFICATE

OF THE SAME CHARACTER THEN OUTSTANDING UPONSURRENDER OF SUCH OUTSTANDING CERTIFICATE

SECTION 106 AMENDATORY ENDORSEMENT OF CERTIFICATES THE PROVISIONS OF THIS ARTICLE

SHALL NOT PREVENT ANY CERTIFICATE OWNER FROM ACCEPTING ANY AMENDMENT AS TO THE PARTICULAR

CERTIFICATES HELD BY HIM PROVIDED THAT PROPER NOTATION THEREOF IS MADE ON SUCH CERTIFICATES

ARTICLE XI

COVENANTS NOTICES

SECTION 111 COMPLIANCE WITH AND ENFORCEMENT OF LEASEPURCHASE AGREEMENT THE

LESSEE COVENANTS AND AGREES WITH THE OWNERS OF THE CERTIFICATES TO PERFORM ALL OBLIGATIONS AND

DUTIES IMPOSED ON IT UNDER THE LEASEPURCHASE AGREEMENT

SUBJECT TO SECTION 42B OF THE LEASEPURCHASE AGREEMENT THE LESSEE WILL NOT DO OR

PERMIT ANYTHING TO BE DONE OR OMIT OR REFRAIN FROM DOING ANYTHING IN ANY CASE WHERE ANY SUCH

ACT DONE OR PERMITTED TO BE DONE OR ANY SUCH OMISSION OF OR REFRAINING FROM ACTION WOULD OR

MIGHT BE GROUND FOR CANCELLATION OR TERMINATION OF THE LEASEPURCHASE AGREEMENT BY THE LESSOR

THEREUNDER THE LESSOR AND THE LESSEE IMMEDIATELY UPON RECEIVING OR GIVING ANY NOTICE

COMMUNICATION OR OTHER DOCUMENT IN ANY WAY RELATING TO OR AFFECTING THEIR RESPECTIVE ESTATES OR

EITHER OF THEM IN THE LEASED PROPERTY WHICH MAY OR CAN IN ANY MANNER AFFECT SUCH ESTATE OF THE

LESSEE WILL DELIVER THE SAME OR COPY THEREOF TO THE TRUSTEE

SECTION 112 OBSERVANCE OF LAWS AND REGULATIONS THE LESSEE WILL WELL AND TRULY

KEEP OBSERVE AND PERFORM ALL VALID AND LAWFUL OBLIGATIONS OR REGULATIONS NOW OR HEREAFTER

IMPOSED ON IT BY CONTRACT OR PRESCRIBED BY ANY LAW OF THE UNITED STATES OF THE STATE OR BY ANY

OFFICER BOARD OR COMMISSION HAVING JURISDICTION OR CONTROL AS CONDITION OF THE CONTINUED
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ENJOYMENT OF ANY AND EVERY RIGHT PRIVILEGE OR FRANCHISE NOW OWNEDOR HEREAFTER ACQUIRED BY THE

LESSEE INCLUDING ITS RIGHT TO EXIST AS BODY CORPORATE UNDER THE LAWS OF THE STATE TO THE END THAT

SUCH RIGHTS PRIVILEGES AND FRANCHISES SHALL BE MAINTAINED AND PRESERVED AND SHALL NOT BECOME

ABANDONED FORFEITED OR IN ANY MANNER IMPAIRED

SECTION 113 PROSECUTION AND DEFENSE OF SUITS THE LESSEE SHALL PROMPTLY UPON

REQUEST OF THE TRUSTEE THE CERTIFICATE INSURER OR ANY CERTIFICATE OWNER FROM TIME TO TIME TAKE

SUCH ACTION AS MAY BE NECESSARY OR PROPER TO REMEDY OR CURE ANY DEFECT IN OR CLOUD UPON THE TITLE

TO THE LEASED PROPERTY WHETHER NOW EXISTING OR HEREAFTER DEVELOPING AND SHALL PROSECUTE ALL SUCH

SUITS ACTIONS AND OTHER PROCEEDINGS AS MAY BE APPROPRIATE FOR SUCH PURPOSE AND TO THE EXTENT

PERMITTED BY LAW SHALL INDEMNIFY AND SAVE THE TRUSTEE THE CERTIFICATE INSURER AND EVERY
CERTIFICATE OWNER HARMLESS FOR FROM AND AGAINST ALL LOSS COST DAMAGE AND EXPENSE INCLUDING

ATTORNEYS FEES WHICH THEY OR ANY OF THEM MAY INCUR BY REASON OF ANY SUCH DEFECT CLOUD SUIT

ACTION OR PROCEEDING

SECTION 114 RECORDATION AND FILING THE LESSEE SHALL RECORD AND FILE THE LEASE

PURCHASE AGREEMENT AND ALL SUCH DOCUMENTS AS MAY BE REQUIRED BY LAW AND SHALL TAKE ALL FURTHER

ACTIONS WHICH MAY BE NECESSARY OR BE REASONABLY REQUIRED BY THE TRUSTEE ALL IN SUCH MANNER
AT SUCH TIMES AND IN SUCH PLACES AS MAY BE REQUIRED BY LAW IN ORDER FULLY TO PRESERVE PROTECT AND

PERFECT THE SECURITY OF THE TRUSTEE AND THE CERTIFICATE OWNERS

SECTION 115 FURTHER ASSURANCES THE LESSOR AND THE LESSEE WILL MAKE EXECUTE AND

DELIVER ANY AND ALL SUCH FURTHER RESOLUTIONS INSTRUMENTS AND ASSURANCES AS MAY BE REASONABLY

NECESSARY OR PROPER TO CARRY OUT THE INTENTION OR TO FACILITATE THE PERFORMANCE OF THIS TRUST

AGREEMENT AND THE LEASEPURCHASE AGREEMENT AND FOR THE BETTER ASSURING AND CONFIRMING UNTO

THE OWNERS OF THE CERTIFICATES THE RIGHTS AND BENEFITS PROVIDED HEREIN

SECTION 116 ACTION UPON TERMINATION OF LEASEPURCHASE AGREEMENT IN THE EVENT

THE LEASEPURCHASE AGREEMENT IS TERMINATED PURSUANT TO SECTION 42B THEREOF THE TRUSTEE WITH

THE PRIOR WRITTEN CONSENT OF THE CERTIFICATE INSURER OR UPON THE WRITTEN DIRECTION OF THE CERTIFICATE

INSURER SHALL TAKE POSSESSION OF THE LEASED PROPERTY ON THE DAY FOLLOWING THE FORTYFIVE 45 DAY

REINSTATEMENT PERIOD PROVIDED IN SECTION 42C OF THE LEASEPURCHASE AGREEMENT OR SEEK

JUDICIAL ORDER EXCLUDING OR TAKE OTHER ACTION PREVENTING THE LESSEE FROM USING THE LEASED

PROPERTY AND USE ITS BEST EFFORTS TO RELET OR SELL THE SAME THIS COVENANT SHALL BE ENFORCEABLE BY

THE CERTIFICATE INSURER AND THE OWNERS SUBJECT TO THE REQUIREMENTS SET FORTH IN SECTION 138

HEREOT

ARTICLE XII

LIMITATION OF LIABILITY

SECTION 121 LIMITED LIABILITY OF LESSEE EXCEPT FOR THE PAYMENT OF LEASE PAYMENTS

AND PREPAYMENTS WHEN DUE IN ACCORDANCE WITH THE LEASEPURCHASE AGREEMENT AND THE PAYMENT
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OF ADDITIONAL RENT AND THE PERFORMANCE OF THE OTHER COVENANTS AND AGREEMENTS OF THE LESSEE

CONTAINED IN SAID LEASEPURCHASE AGREEMENT INCLUDING THE PAYMENT OF FEES AND EXPENSES AND

INDEMNITIES OF THE TRUSTEE THE LESSEE SHALL HAVE NO PECUNIARY OBLIGATION OR LIABILITY TO ANY OF THE

OTHER PARTIES OR TO THE OWNERS OF THE CERTIFICATES WITH RESPECT TO THIS TRUST AGREEMENT OR THE

TERMS EXECUTION DELIVERY OR TRANSFER OF THE CERTIFICATES OR THE DISTRIBUTION OF LEASE PAYMENTS

TO THE OWNERSBY THE TRUSTEE

SECTION 122 NO LIABILITY OF THE LESSEE FOR TRUSTEE PERFORMANCE THE LESSEE SHALL

HAVE NO OBLIGATION OR LIABILITY TO ANY OF THE OTHER PARTIES OR TO THE OWNERS OF THE CERTIFICATES WITH

RESPECT TO THE PERFORMANCE BY THE TRUSTEE OF ANY DUTY IMPOSED UPON IT UNDER THIS TRUST

AGREEMENT

SECTION 123 INDEMNIFICATION TO THE EXTENT PERMITTED BY LAW THE LESSEE AGREES TO

INDEMNIFY AND SAVE THE TRUSTEE HARMLESS FOR FROM AND AGAINST ALL CLAIMS SUITS AND ACTIONS

BROUGHT AGAINST IT OR TO WHICH IT IS MADE PARTY AND FROM ALL LOSSES AND DAMAGES AND EXPENSES

INCLUDING ATTORNEYS FEES SUFFERED OR INCURRED BY IT AS RESULT THEREOF WHERE AND TO THE EXTENT

SUCH CLAIM SUIT OR ACTION ARISES OUT OF THE ACTIONS OF ANY OTHER PARTY TO THIS TRUST AGREEMENT

INCLUDING BUT NOT LIMITED TO THE OWNERSHIP OPERATION OR USE OF THE LEASED PROPERTY BY THE LESSEE

AND II ANY TAXES REQUIRED TO BE PAID BY THE TRUSTEE AS RESULT OF THE RECEIPT OF ANY AMOUNTS

UNDER THE LEASEPURCHASE AGREEMENT SUCH INDEMNIFICATION SHALL NOT EXTEND TO CLAIMS SUITS AND

ACTIONS SUCCESSFULLY BROUGHT AGAINST THE TRUSTEE FOR FAILURE TO PERFORM AND CARRY OUT THE DUTIES

SPECIFICALLY IMPOSED UPON AND TO BE PERFORMED BY IT PURSUANT TO THIS TRUST AGREEMENT IN THE

EVENT THE LESSEE IS REQUIRED TO INDEMNIFY THE TRUSTEE AS HEREIN PROVIDED THE LESSEE SHALL BE

SUBROGATED TO THE RIGHTS OF THE TRUSTEE TO RECOVER SUCH LOSSES OR DAMAGES FROM ANY OTHER PERSON

OR ENTITY

SECTION 124 OPINION OF COUNSEL BEFORE BEING REQUIRED TO TAKE ANY ACTION THE TRUSTEE

MAY REQUIRE AN OPINION OF INDEPENDENT COUNSEL ACCEPTABLE TO THE TRUSTEE WHICH OPINION SHALL BE

MADE AVAILABLE TO THE OTHER PARTIES HERETO UPON REQUEST WHICH COUNSEL MAY BE COUNSEL TO ANY OF

THE PARTIES HERETO OR VERIFIED CERTIFICATE OF ANY PARTY HERETO OR BOTH CONCERNING THE PROPOSED

ACTION IF IT DOES SO IN GOOD FAITH TRUSTEE SHALL BE ABSOLUTELY PROTECTED IN RELYING THEREON

SECTION 125 LIMITATION OT RIGHTS TO PARTIES THE CERTIFICATE INSURER AND CERTIFICATE

OWNERS NOTHING IN THIS TRUST AGREEMENT OR IN THE CERTIFICATES EXPRESSED OR IMPLIED IS INTENDED

OR SHALL BE CONSTRUED TO GIVE ANY PERSON OTHER THAN THE LESSEE THE LESSOR THE TRUSTEE THE

CERTIFICATE INSURER AND THE OWNERS OF THE CERTIFICATES ANY LEGAL OR EQUITABLE RIGHT REMEDY OR

CLAIM UNDER OR IN RESPECT OF THIS TRUST AGREEMENT OR ANY COVENANT CONDITION OR PROVISION HEREOF

AND ALL SUCH COVENANTS CONDITIONS AND PROVISIONS ARE AND SHALL BE FOR THE SOLE AND EXCLUSIVE

BENEFIT OF THE LESSEE THE LESSOR THE TRUSTEE THE CERTIFICATE INSURER AND SAID OWNERS

SECTION 126 NO LIABILITY OF THE TRUSTEE FOR PAYMENT OF LEASE PAYMENTS BY LESSEE

EXCEPT AS EXPRESSLY PROVIDED HEREIN THE TRUSTEE SHALL HAVE NO OBLIGATION OR LIABILITY TO THE
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OWNERS OF THE CERTIFICATES WITH RESPECT TO THE PAYMENT OF THE LEASE PAYMENTS BY THE LESSEE WHEN

DUE OR WITH RESPECT TO THE PERFORMANCE BY THE LESSEE OF ANY OTHER COVENANT MADE BY IT IN THE

LEASEPURCHASE AGREEMENT

ARTICLE XIII

EVENTS OF DEFAULT AND REMEDIES
OF CERTIFICATE OWNERS

SECTION 131 RIGHTS UNDER THE LEASE THE TRUSTEE HAS THE RIGHT SUBJECT TO THE

CERTIFICATE INSURERS RIGHT TO CONTROL RIGHTS AND REMEDIES PROVIDED IN SECTION 97 OF THE LEASE
PURCHASE AGREEMENT TO EXERCISE SUCH RIGHTS AND REMEDIES CONFERRED ON THE LESSOR PURSUANT TO

THE LEASEPURCHASE AGREEMENT AS MAY BE NECESSARY OR CONVENIENT TO ENFORCE PAYMENT OF THE

LEASE PAYMENTS ADDITIONAL RENT PREPAYMENTS AND ANY OTHER AMOUNTS REQUIRED TO BE DEPOSITED

IN THE LEASE PAYMENT FUND THE RESERVE FUND THE REBATE FUND OR THE INSURANCE AND

CONDEMNATION FUND AND II TO OTHERWISE EXERCISE THE LESSORS RIGHTS AND TAKE ANY ACTION TO

PROTECT THE INTERESTS OF THE TRUSTEE THE CERTIFICATE INSURER OR THE CERTIFICATE OWNERS IN AN EVENT

OF DEFAULT

SECTION 132 REMEDIES IF AN EVENT OF DEFAULT SHALL HAPPEN THEN AND IN EACH AND EVERY

SUCH CASE DURING THE CONTINUANCE OF SUCH EVENT OF DEFAULT THE TRUSTEE UPON THE PRIOR WRITTEN

CONSENT OF THE CERTIFICATE INSURER OR AT THE WRITTEN DIRECTION OF THE CERTIFICATE INSURER AND IN ANY
EVENT IF THE CERTIFICATE INSURER IS IN DEFAULT ON ITS PAYMENT OBLIGATION UNDER THE CERTIFICATE

INSURANCE POLICY SHALL TAKE ACTION TO EXCLUDE THE LESSEE FROM THE LEASED PROPERTY AND II MAY
WITH THE PRIOR WRITTEN CONSENT OF THE CERTIFICATE INSURER AND UPON REQUEST OF THE CERTIFICATE

INSURER OR IF THE CERTIFICATE INSURER IS IN DEFAULT ON ITS PAYMENT OBLIGATIONS UNDER THE CERTIFICATE

INSURANCE POLICY THE OWNERS OF NOT LESS THAN FIVE PERCENT IN AGGREGATE PRINCIPAL AMOUNT OF

CERTIFICATES THEN OUTSTANDING SHALL EXERCISE ANY AND ALL OTHER REMEDIES AVAILABLE PURSUANT TO LAW

OR GRANTED PURSUANT TO THE LEASEPURCHASE AGREEMENT INCLUDING THE OPTION TO RERENT RELEASE OR

SELL ALL OR ANY PORTION OF THE LEASED PROPERTY PURSUANT TO ARTICLE IX THEREOF UPON THE OCCURRENCE

AND CONTINUANCE OF ANY EVENT OF DEFAULT THE TRUSTEE MAY WITH THE PRIOR WRITTEN CONSENT OF THE

CERTIFICATE INSURER AND AT THE WRITTEN REQUEST OF THE CERTIFICATE INSURER OR IF THE CERTIFICATE

INSURER IS IN DEFAULT ON ITS PAYMENT OBLIGATIONS UNDER THE CERTIFICATE INSURANCE POLICY THE OWNERS

OF NOT LESS THAN FIVE PERCENT IN AGGREGATE PRINCIPAL AMOUNT OF CERTIFICATES THEN OUTSTANDING

SHALL DECLARE THE PRINCIPAL AMOUNT OF THE CERTIFICATES THEN OUTSTANDING TO BE IMMEDIATELY DUE AND

PAYABLE WHEREUPON SUCH PRINCIPAL AMOUNT SHALL WITHOUT FURTHER ACTION BECOME AND BE

IMMEDIATELY DUE AND PAYABLE ANYTHING IN THIS TRUST AGREEMENT OR IN THE CERTIFICATES TO THE

CONTRARY NOTWITHSTANDING PROVIDED HOWEVER THAT NO SUCH ACCELERATION SHALL CHANGE OR OTHERWISE

AFFECT THE LESSEES OBLIGATION UNDER THE LEASEPURCHASE AGREEMENT TO PAY LEASE PAYMENTS AND

ADDITIONAL RENT ONLY DURING THE TERM OF THE LEASEPURCHASE AGREEMENT AND IN THE AMOUNTS AND

AT THE TIMES AS PROVIDED IN THE LEASEPURCHASE AGREEMENT THE TRUSTEE SHALL GIVE NOTICE OF SUCH

DECLARATION OF ACCELERATION TO THE LESSEE AND THE CERTIFICATE INSURER AND SHALL GIVE NOTICE THEREOF

BY FIRSTCLASS MAIL TO OWNERS OF ALL CERTIFICATES THEN OUTSTANDING
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SECTION 133 APPLICATION OF FUNDS UPON AN EVENT OF DEFAULT ALL MONEYS RECEIVED BY
THE TRUSTEE PURSUANT TO ANY RIGHT GIVEN OR ACTION TAKEN UNDER THE PROVISIONS OF THIS ARTICLE XIII

OR ARTICLE IX OF THE LEASEPURCHASE AGREEMENT AND ALL MONEYS IN THE RESERVE FUND SHALL BE

APPLIED BY THE TRUSTEE IN THE ORDER FOLLOWING UPON PRESENTATION OF THE CERTIFICATES AND THE

STAMPING THEREON OF THE PAYMENT IF ONLY PARTIALLY PAID OR UPON THE SURRENDER THEREOF IF FULLY PAID

FIRST TO THE PAYMENT OF AMOUNTS IF ANY PAYABLE PURSUANT TO THE TAX CERTIFICATE

AND AGREEMENT

SECOND TO THE PAYMENT OF THE ORDINARY AND EXTRAORDINARY FEES AND THE COSTS AND

EXPENSES OF THE TRUSTEE IN DECLARING AND PURSUING REMEDIES IN CONNECTION WITH SUCH EVENT

OF DEFAULT INCLUDING REASONABLE COMPENSATION TO ITS OR THEIR AGENTS ATTORNEYS AND COUNSEL

THIRD TO THE PAYMENT OF THE WHOLE AMOUNT THEN OWING AND UNPAID WITH RESPECT TO

THE CERTIFICATES WHETHER BY ACCELERATION OR OTHERWISE FOR PRINCIPAL AND INTEREST WITH

INTEREST ON THE OVERDUE PRINCIPAL AND TO THE EXTENT LAWFUL INSTALLMENTS OF INTEREST AT THE

RATE OF TEN PERCENT 10 PER ANNUM BUT SUCH INTEREST ON OVERDUE INSTALLMENTS OF INTEREST

SHALL BE PAID ONLY TO THE EXTENT FUNDS ARE AVAILABLE THEREFOR FOLLOWING PAYMENT OF PRINCIPAL

AND INTEREST AND INTEREST ON OVERDUE PRINCIPAL AS AFORESAID AND IN CASE SUCH MONEYS SHALL

BE INSUFFICIENT TO PAY IN FULL THE WHOLE AMOUNT SO OWING AND UNPAID WITH RESPECT TO THE

CERTIFICATES THEN TO THE PAYMENT OF SUCH PRINCIPAL AND INTEREST WITHOUT PREFERENCE OR

PRIORITY OF PRINCIPAL OVER INTEREST OR OF INTEREST OVER PRINCIPAL OR OF ANY INSTALLMENT OF

INTEREST OVER ANY OTHER INSTALLMENT OF INTEREST RATABLY TO THE AGGREGATE OF SUCH PRINCIPAL

AND INTEREST AND

FOURTH TO THE CERTIFICATE INSURER TO THE EXTENT THE CERTIFICATE INSURER CERTIFIES TO THE

TRUSTEE THAT THERE ARE UNPAID OBLIGATIONS TO IT UNDER THE MBIA RESERVE FUND SURETY BOND

SECTION 134 INSTITUTION OF LEGAL PROCEEDINGS IF ONE OR MORE EVENTS OF DEFAULT SHALL

HAPPEN AND BE CONTINUING THE TRUSTEE IN ITS DISCRETION MAY WITH THE PRIOR WRITTEN CONSENT OF THE

CERTIFICATE INSURER AND UPON THE WRITTEN REQUEST OF THE CERTIFICATE INSURER OR IF THE CERTIFICATE

INSURER IS IN DEFAULT ON ITS PAYMENT OBLIGATIONS UNDER THE CERTIFICATE INSURANCE POLICY OF THE

OWNERSOF MAJORITY IN AGGREGATE VALUE OF THE CERTIFICATES SHALL PROCEED TO PROTECT OR ENFORCE

ITS RIGHTS OR THE RIGHTS OF THE OWNERS OF CERTIFICATES BY SUIT IN EQUITY OR ACTION AT LAW EITHER FOR

THE SPECIFIC PERFORMANCE OF ANY COVENANT OR AGREEMENT CONTAINED HEREIN THE FORECLOSURE OF ANY
LIEN GRANTED HEREIN OR IN AID OF THE EXECUTION OF ANY POWERHEREIN GRANTED OR BY MANDAMUS OR

OTHER APPROPRIATE PROCEEDING FOR THE ENFORCEMENT OF ANY OTHER LEGAL OR EQUITABLE REMEDY AS THE

TRUSTEE SHALL DEEM MOST EFFECTUAL IN SUPPORT OF ANY OF ITS RIGHTS OR DUTIES HEREUNDER

SECTION 135 NONWAIVER NOTHING IN THIS ARTICLE XIII OR IN ANY OTHER PROVISION OF THIS

TRUST AGREEMENT OR IN THE CERTIFICATES SHALL AFFECT OR IMPAIR THE OBLIGATION OF THE LESSEE WHICH

IS ABSOLUTE AND UNCONDITIONAL TO PAY OR PREPAY THE LEASE PAYMENTS AND ADDITIONAL RENT AS

PICKRETTUX325737 47



PROVIDED IN THE LEASEPURCHASE AGREEMENT OR AFFECT OR IMPAIR THE RIGHT OF ACTION WHICH IS ALSO

ABSOLUTE AND UNCONDITIONAL OF THE CERTIFICATE INSURER OR THE CERTIFICATE OWNERSTO INSTITUTE SUIT TO

ENFORCE AND COLLECT SUCH PAYMENT NO DELAY OR OMISSION OF THE TRUSTEE THE CERTIFICATE INSURER

OR OF ANY OWNER OF ANY OF THE CERTIFICATES TO EXERCISE ANY RIGHT OR POWERARISING UPON THE

HAPPENING OF ANY EVENT OF DEFAULT SHALL IMPAIR ANY SUCH RIGHT OR POWEROR SHALL BE CONSTRUED TO

BE WAIVER OF ANY SUCH EVENT OF DEFAULT OR AN ACQUIESCENCE THEREIN AND EVERY POWER AND REMEDY

GIVEN BY THIS ARTICLE XIII TO THE TRUSTEE THE CERTIFICATE INSURER OR THE OWNERSOF CERTIFICATES MAY
BE EXERCISED FROM TIME TO TIME AND AS OFTEN AS SHALL BE DEEMED EXPEDIENT BY THE TRUSTEE THE

CERTIFICATE INSURER OR THE CERTIFICATE OWNERS

SECTION 136 REMEDIES NOT EXCLUSIVE NO REMEDY HEREIN CONFERRED UPON OR RESERVED

TO THE TRUSTEE THE CERTIFICATE INSURER OR TO THE CERTIFICATE OWNERS IS INTENDED TO BE EXCLUSIVE OF

ANY OTHER REMEDY AND EVERY SUCH REMEDY SHALL BE CUMULATIVE AND SHALL BE IN ADDITION TO EVERY
OTHER REMEDY GIVEN HEREUNDER OR NOWOR HEREAFTER EXISTING AT LAW OR IN EQUITY OR BY STATUTE OR

OTHERWISE

SECTION 137 POWEROF TRUSTEE TO CONTROL PROCEEDINGS IN THE EVENT THAT THE TRUSTEE

UPON THE HAPPENING OF AN EVENT OF DEFAULT SHALL HAVE TAKEN ANY ACTION BY JUDICIAL PROCEEDINGS

OR OTHERWISE PURSUANT TO ITS DUTIES HEREUNDER WHETHERUPON ITS OWNDISCRETION OR UPON THE REQUEST
OF THE CERTIFICATE INSURER OR THE OWNERS OF MAJORITY IN AGGREGATE VALUE OF THE CERTIFICATES THEN

OUTSTANDING IT SHALL HAVE FULL POWER IN THE EXERCISE OF ITS DISCRETION FOR THE BEST INTERESTS OF THE

OWNERS OF THE CERTIFICATES WITH RESPECT TO THE CONTINUANCE DISCONTINUANCE WITHDRAWAL

COMPROMISE SETTLEMENT OR OTHER DISPOSAL OF SUCH ACTION PROVIDED HOWEVERTHAT THE TRUSTEE SHALL

NOT DISCONTINUE WITHDRAW COMPROMISE OR SETTLE OR OTHERWISE DISPOSE OF ANY LITIGATION PENDING

AT LAW OR IN EQUITY WITHOUT THE CONSENT OF THE CERTIFICATE INSURER OR IF THE CERTIFICATE INSURER IS

IN DEFAULT ON ITS PAYMENT OBLIGATIONS UNDER THE CERTIFICATE INSURANCE POLICY OF THE OWNERS OF

MAJORITY IN AGGREGATE VALUE OF THE CERTIFICATES

SECTION 138 LIMITATION ON CERTIFICATE OWNERS RIGHT TO SUE NO OWNER OF ANY

CERTIFICATE ISSUED HEREUNDER SHALL HAVE THE RIGHT TO INSTITUTE ANY SUIT ACTION OR PROCEEDING AT LAW

OR IN EQUITY FOR ANY REMEDY UNDER OR UPON THIS TRUST AGREEMENT UNLESS SUCH OWNER SHALL

HAVE PREVIOUSLY GIVEN TO THE TRUSTEE WRITTEN NOTICE OF THE OCCURRENCE OF AN EVENT OF DEFAULT

HEREUNDER II THE OWNERSOF AT LEAST MAJORITY IN AGGREGATE VALUE OF ALL THE CERTIFICATES THEN

OUTSTANDING SHALL HAVE MADE WRITTEN REQUEST UPON THE TRUSTEE TO EXERCISE THE POWERS HEREINBEFORE

GRANTED OR TO INSTITUTE SUCH ACTION SUIT OR PROCEEDING IN ITS OWNNAME III SAID OWNERS SHALL HAVE

TENDERED TO THE TRUSTEE REASONABLE INDEMNITY AGAINST THE COSTS EXPENSES AND LIABILITIES TO BE

INCURRED IN COMPLIANCE WITH SUCH REQUEST IV THE TRUSTEE SHALL HAVE REFUSED OR OMITTED TO COMPLY
WITH SUCH REQUEST FOR PERIOD OF SIXTY 60 DAYS AFTER SUCH WRITTEN REQUEST SHALL HAVE BEEN

RECEIVED BY AND SAID TENDER OF INDEMNITY SHALL HAVE BEEN MADE TO THE TRUSTEE AND THE

CERTIFICATE INSURER SHALL HAVE CONSENTED TO SUCH SUIT ACTION OR PROCEEDING PROVIDED HOWEVER
CERTIFICATE INSURER CONSENT SHALL NOT BE REQUIRED IF THE CERTIFICATE INSURER IS IN DEFAULT ON ITS

PAYMENT OBLIGATIONS UNDER THE CERTIFICATE INSURANCE POLICY
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SUCH NOTIFICATION REQUEST TENDER OF INDEMNITY AND REFUSAL OR OMISSION ARE HEREBY

DECLARED IN EVERY CASE TO BE CONDITIONS PRECEDENT TO THE EXERCISE BY ANY OWNER OF CERTIFICATES

OF ANY REMEDY HEREUNDER IT BEING UNDERSTOOD AND INTENDED THAT NO ONE OR MORE OWNERS OF

CERTIFICATES SHALL HAVE ANY RIGHT IN ANY MANNER WHATEVER BY HIS OR THEIR ACTION TO ENFORCE ANY RIGHT

UNDER THIS TRUST AGREEMENT EXCEPT IN THE MANNER HEREIN PROVIDED AND THAT ALL PROCEEDINGS AT LAW

OR IN EQUITY WITH RESPECT TO AN EVENT OF DEFAULT SHALL BE INSTITUTED HAD AND MAINTAINED IN THE

MANNER HEREIN PROVIDED AND FOR THE EQUAL BENEFIT OF ALL OWNERSOF THE OUTSTANDING CERTIFICATES

THE RIGHT OF ANY OWNER OF ANY CERTIFICATE TO RECEIVE PAYMENT OF SAID OWNERS

PROPORTIONATE INTEREST IN THE LEASE PAYMENTS AS THE SAME BECOME DUE OR TO INSTITUTE SUIT FOR THE

ENFORCEMENT OF SUCH PAYMENT SHALL NOT BE IMPAIRED OR AFFECTED WITHOUT THE CONSENT OF SUCH

OWNER NOTWITHSTANDING THE FOREGOING PROVISIONS OF THIS SECTION OR ANY OTHER PROVISION OF THIS

TRUST AGREEMENT

SECTION 139 NOTICE OF DEFAULT

WITHIN THIRTY 30 DAYS AFTER THE OCCURRENCE OF AN EVENT OF DEFAULT UNDER CLAUSE

III OF THE DEFINITION THEREOF IN THE LEASEPURCHASE AGREEMENT OR II RECEIPT IN WRITING OR

OTHERWISE BY THE TRUSTEE OF ACTUAL KNOWLEDGE OR NOTICE OF AN EVENT OF DEFAULT UNDER CLAUSES

OR II OF THE DEFINITION THEREOF THE TRUSTEE SHALL GIVE WRITTEN NOTICE THEREOF BY FIRSTCLASS MAIL TO

EACH OWNER OF CERTIFICATE THEN OUTSTANDING UNLESS SUCH EVENT OF DEFAULT SHALL HAVE THERETOFORE

BEEN CURED PROVIDED THAT EXCEPT IN THE CASE OF DEFAULT IN THE PAYMENT OF PRINCIPAL OR THE

REDEMPTION PRICE OF OR INTEREST ON ANY OF THE CERTIFICATES THE TRUSTEE MAY WITHHOLD SUCH NOTICE

IF IN ITS SOLE JUDGMENT IT DETERMINES THAT THE WITHHOLDING OF SUCH NOTICE IS IN THE BEST INTERESTS

OF THE OWNERS

THE TRUSTEE SHALL IMMEDIATELY NOTIFY THE LESSEE AND THE CERTIFICATE INSURER OF

THE OCCURRENCE OF AN EVENT OF DEFAULT UNDER CLAUSE III OF THE DEFINITION THEREOF AND II WHEN

THE TRUSTEE HAS RECEIVED ACTUAL KNOWLEDGE OR NOTICE IN WRITING OR OTHERWISE OF AN EVENT OF

DEFAULT UNDER CLAUSE OR II OF THE DEFINITION THEREOF

ARTICLE XIV
MISCELLANEOUS

SECTION 141 PF IF AND WHENANY OUTSTANDING CERTIFICATES SHALL BE PAID AND

DISCHARGED IN ANY ONE OR MORE OF THE FOLLOWING WAYS

BY WELL AND TRULY PAYING OR CAUSING TO BE PAID THE PRINCIPAL OF AND INTEREST AND

REDEMPTION PREMIUMS IF ANY WITH RESPECT TO SUCH CERTIFICATES OUTSTANDING AS AND WHEN THE SAME

BECOME DUE AND PAYABLE
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BY MAKING AN IRREVOCABLE DEPOSIT WITH THE TRUSTEE IN TRUST AT OR BEFORE MATURITY

OF MONEY WHICH TOGETHER WITH THE AMOUNTS THEN ON DEPOSIT IN THE LEASE PAYMENT FUND AND THE

RESERVE FUND TO THE EXTENT THE RESERVE FUND IS FUNDED WITH CASH IS FULLY SUFFICIENT TO PAY SUCH

CERTIFICATES OUTSTANDING INCLUDING ALL PRINCIPAL OF AND INTEREST AND PREMIUM IF ANY

BY MAKING AN IRREVOCABLE DEPOSIT WITH THE TRUSTEE IN TRUST OF NON
CALLABLE PERMITTED INVESTMENTS OF THE TYPE DESCRIBED IN PARAGRAPHS THROUGH AND OF THE

DEFINITION OF THE TERM PERMITTED INVESTMENTS CONTAINED IN SECTION 11 HEREOF BUT NOT INCLUDING

ANY REPURCHASE AGREEMENTS INCLUDING THOSE DESCRIBED IN SAID DEFINITION TOGETHER WITH CASH IF

REQUIRED IN SUCH AMOUNT AS WILL IN THE OPINION OF AN INDEPENDENT CERTIFIED PUBLIC ACCOUNTANT

ACCEPTABLE TO THE TRUSTEE TOGETHER WITH THE INTEREST TO ACCRUE THEREON BUT WITHOUT REINVESTMENT

THEREOF AND AMOUNTS THEN ON DEPOSIT IN THE LEASE PAYMENT FUND AND THE RESERVE FUND TO THE

EXTENT THE RESERVE FUND IS FUNDED WITH CASH OR PERMITTED INVESTMENT DESCRIBED ABOVE TOGETHER

WITH THE INTEREST TO ACCRUE THEREON BUT WITHOUT REINVESTMENT BE FULLY SUFFICIENT TO PAY AND

DISCHARGE SUCH CERTIFICATES INCLUDING ALL PRINCIPAL INTEREST AND REDEMPTION PREMIUMS AT OR BEFORE

THEIR RESPECTIVE MATURITY DATES AND PAY ALL UNPAID ADDITIONAL RENT OR

BY MAKING AN IRREVOCABLE DEPOSIT WITH THE TRUSTEE UNDER AN ESCROW DEPOSIT AND

TRUST AGREEMENT OF SECURITY FOR THE PAYMENT OF LEASE PAYMENTS AND ADDITIONAL RENT AS MORE

PARTICULARLY DESCRIBED IN SECTION 101 OF THE LEASEPURCHASE AGREEMENT SAID SECURITY TO BE HELD

BY THE TRUSTEE AS AGENT FOR THE LESSEE TO BE APPLIED BY THE TRUSTEE TO PAY THE LEASE PAYMENTS AND

ADDITIONAL RENT AS THE SAME BECOME DUE AND PAYABLE AND MAKE PREPAYMENT IN FULL ON ANY

PREPAYMENT DATE PURSUANT TO SECTION 101 OF THE LEASEPURCHASE AGREEMENT

NOTWITHSTANDING THAT ANY CERTIFICATES SHALL NOT HAVE BEEN SURRENDERED FOR PAYMENT ALL OBLIGATIONS

OF THE LESSOR THE TRUSTEE AND THE LESSEE WITH RESPECT TO SUCH OUTSTANDING CERTIFICATES SHALL CEASE

AND TERMINATE EXCEPT ONLY THE OBLIGATION OF THE TRUSTEE TO PAY OR CAUSE TO BE PAID FROM LEASE

PAYMENTS PAID BY OR ON BEHALF OF THE LESSEE FROM FUNDS DEPOSITED PURSUANT TO PARAGRAPHS

THROUGH OF THIS SECTION TO THE OWNERS OF THE CERTIFICATES NOT SO SURRENDERED AND PAID ALL SUMS

DUE WITH RESPECT THERETO AND IN THE EVENT OF DEPOSITS PURSUANT TO PARAGRAPHS THROUGH THE

CERTIFICATES SHALL CONTINUE TO REPRESENT DIRECT AND PROPORTIONATE INTERESTS OF THE OWNERS THEREOF

IN LEASE PAYMENTS UNDER THE LEASEPURCHASE AGREEMENT

OTHER THAN AS REQUIRED BY THE TAX CERTIFICATE AND AGREEMENT ANY FUNDS HELD BY THE

TRUSTEE AT THE TIME OF ONE OF THE EVENTS DESCRIBED IN PARAGRAPHS THROUGH OF THIS SECTION

WHICH ARE NOT REQUIRED FOR THE PAYMENT TO BE MADE TO OWNERS SHALL FIRST BE APPLIED TO THE

PAYMENT OF ADDITIONAL RENT AND THEREAFTER BE PAID OVER TO THE LESSEE SUBJECT TO SECTION 98

HEREOF

ANY CERTIFICATE OR PORTION THEREOF IN AUTHORIZED DENOMINATIONS MAY BE PAID AND DISCHARGED

AS PROVIDED IN THIS SECTION PROVIDED HOWEVER THAT IF ANY SUCH CERTIFICATE OR PORTION THEREOF IS

TO BE REDEEMED NOTICE OF SUCH REDEMPTION SHALL HAVE BEEN GIVEN IN ACCORDANCE WITH THE PROVISIONS

50
PICKRETTUXX32573



HEREOF OR THE LESSEE SHALL HAVE SUBMITTED TO THE TRUSTEE INSTRUCTIONS EXPRESSED TO BE IRREVOCABLE

AS TO THE DATE UPON WHICH SUCH CERTIFICATE OR PORTION THEREOF IS TO BE REDEEMED AND AS TO THE GIVING

OF NOTICE OF SUCH REDEMPTION PROVIDED FURTHER THAT IF ANY SUCH CERTIFICATE OR PORTION THEREOF WILL

NOT MATURE OR BE REDEEMED WITHIN SIXTY 60 DAYS OF THE DEPOSIT REFERRED TO IN PARAGRAPHS

THROUGH OF THIS SECTION THE TRUSTEE SHALL GIVE NOTICE OF SUCH DEPOSIT BY FIRST CLASS MAIL TO THE

OWNERS

IF THE LESSEE PREPAYS THE LEASE PAYMENTS AND ADDITIONAL RENT IN FULL PURSUANT TO ARTICLE

OF THE LEASEPURCHASE AGREEMENT MAKES THE ADVANCE DEPOSIT REQUIRED BY SECTION 101 OF THE

LEASEPURCHASE AGREEMENT OR PAYS ALL LEASE PAYMENTS AND ADDITIONAL RENT DURING THE TERM OF

THE LEASEPURCHASE AGREEMENT AS THE SAME BECOME DUE AND PAYABLE ALL RIGHT TITLE AND INTEREST

OF THE TRUSTEE AND THE LESSOR IN AND TO EACH ELEMENT OF THE LEASED PROPERTY SHALL BE TRANSFERRED

TO AND VESTED IN THE LESSEE TITLE SHALL BE TRANSFERRED TO AND VESTED IN THE LESSEE HEREUNDER

WITHOUT THE NECESSITY FOR ANY FURTHER INSTRUMENT OF TRANSFER BUT THE TRUSTEE AND THE LESSOR AGREE

TO TAKE ANY AND ALL STEPS AND EXECUTE AND RECORD ANY AND ALL DOCUMENTS REASONABLY REQUIRED BY THE

LESSEE TO CONSUMMATE SUCH TRANSFER OF TITLE

SECTION 142 RECORDS THE TRUSTEE SHALL KEEP COMPLETE AND ACCURATE RECORDS OF ALL

MONEYS RECEIVED AND DISBURSED UNDER THIS TRUST AGREEMENT WHICH SHALL BE AVAILABLE FOR

INSPECTION BY THE LESSEE THE CERTIFICATE INSURER AND ANY OWNER OR THE AGENT OF ANY OF THEM AT

ANY TIME DURING REGULAR BUSINESS HOURS OF THE CORPORATE TRUST DEPARTMENT OF THE TRUSTEE

SECTION 143 NQTK ALL WRITTEN NOTICES TO BE GIVEN UNDER THIS TRUST AGREEMENT

SHALL BE GIVEN BY MAIL OR PERSONAL DELIVERY TO THE PARTY ENTITLED THERETO AT ITS ADDRESS SET FORTH

BELOW OR AT SUCH ADDRESS AS THE PARTY MAY PROVIDE TO THE OTHER PARTY IN WRITING FROM TIME TO TIME

NOTICE SHALL BE EFFECTIVE UPON DEPOSIT IN THE UNITED STATES MAIL POSTAGE PREPAID OR IN THE CASE

OF PERSONAL DELIVERY UPON DELIVERY TO THE ADDRESS SET FORTH BELOW EXCEPT THAT NOTICE TO THE TRUSTEE

SHALL BE EFFECTIVE ONLY UPON RECEIPT BY AN OFFICER OF THE TRUSTEE RESPONSIBLE FOR THE ADMINISTRATION

OF THE TRUSTS CREATED UNDER THIS TRUST AGREEMENT

IF TO THE LESSEE

PIMA COUNTY ARIZONA

130 WEST CONGRESS 7TH FLOOR

TUCSON ARIZONA 85701

ATTENTION DIRECTOR CENTRAL SERVICES
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IF TO THE TRUSTEE

FIRST TRUST OF ARIZONA NATIONAL ASSOCIATION

101 NORTH FIRST AVENUE SUITE 2000

PHOENIX ARIZONA 85003

ATTENTION CORPORATE TRUST DEPARTMENT

IF TO THE CERTIFICATE INSURER

MBIA INSURANCE CORPORATION

113 KING STREET

ARMONK NEW YORK 10504

ATTENTION INSURED PORTFOLIO MANAGEMENT DEPARTMENT

SECTION 144 GOVERNING LAW THIS TRUST AGREEMENT SHALL BE CONSTRUED AND

GOVERNED IN ACCORDANCE WITH THE LAWS OF THE STATE

SECTION 145 BINDING EFFECT SUCCESSORS THIS TRUST AGREEMENT SHALL BE BINDING

UPON AND INURE TO THE BENEFIT OF THE PARTIES AND THEIR RESPECTIVE SUCCESSORS AND ASSIGNS WHENEVER

IN THIS TRUST AGREEMENT EITHER THE LESSOR THE LESSEE OR THE TRUSTEE IS NAMED OR REFERRED TO SUCH

REFERENCE SHALL BE DEEMED TO INCLUDE SUCCESSORS OR ASSIGNS THEREOF AND ALL THE COVENANTS AND

AGREEMENTS IN THIS TRUST AGREEMENT CONTAINED BY OR ON BEHALF OF THE LESSOR THE LESSEE OR THE

TRUSTEE SHALL BIND AND INURE TO THE BENEFIT OF THE RESPECTIVE SUCCESSORS AND ASSIGNS THEREOF WHETHER

SO EXPRESSED OR NOT

SECTION 146 EXECUTION IN COUNTERPARTS THIS TRUST AGREEMENT MAY BE EXECUTED

IN SEVERAL COUNTERPARTS EACH OF WHICH SHALL BE AN ORIGINAL AND ALL OF WHICH SHALL CONSTITUTE BUT ONE

AND THE SAME AGREEMENT

SECTION 147 DESTRUCTION OF CANCELLED CERTIFICATES WHENEVER IN THIS TRUST

AGREEMENT PROVISION IS MADE FOR THE SURRENDER TO OR CANCELLATION BY THE TRUSTEE AND THE DELIVERY

TO THE LESSEE OF ANY CERTIFICATES THE TRUSTEE MAY UPON THE REQUEST OF THE LESSEE REPRESENTATIVE

IN LIEU OF SUCH CANCELLATION AND DELIVERY DESTROY SUCH CERTIFICATES AND DELIVER CERTIFICATE OF SUCH

DESTRUCTION TO THE LESSEE

SECTION 148 HEADINGS THE HEADINGS OR TITLES OF THE SEVERAL ARTICLES AND SECTIONS

HEREOF AND ANY TABLE OF CONTENTS APPENDED TO COPIES HEREOF SHALL BE SOLELY FOR CONVENIENCE OF

REFERENCE AND SHALL NOT AFFECT THE MEANING CONSTRUCTION OR EFFECT OF THIS TRUST AGREEMENT ALL

REFERENCES HEREIN TO ARTICLES SECTIONS AND OTHER SUBDIVISIONS ARE TO THE CORRESPONDING

ARTICLES SECTIONS OR SUBDIVISIONS OF THIS TRUST AGREEMENT AND THE WORDS HEREIN HEREOF
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HEREUNDER AND OTHER WORDS OF SIMILAR IMPORT REFER TO THIS TRUST AGREEMENT AS WHOLE AND NOT

TO ANY PARTICULAR ARTICLE SECTION OR SUBDIVISION HEREOF

SECTION 149 WAIVER OF NOTICE WHENEVER IN THIS TRUST AGREEMENT THE GIVING OF

NOTICE BY MAIL OR OTHERWISE IS REQUIRED THE GIVING OF MUCH NOTICE MAY BE WAIVED IN WRITING BY

THE PERSON ENTITLED TO RECEIVE SUCH NOTICE AND IN ANY CASE THE GIVING OR RECEIPT OF SUCH NOTICE SHALL

NOT BE CONDITION PRECEDENT TO THE VALIDITY OF ANY ACTION TAKEN IN RELIANCE UPON SUCH WAIVER

SECTION 1410 SEPARABILITY OF INVALID PROVISIONS IN CASE ANY ONE OR MORE OF THE

PROVISIONS CONTAINED IN THIS TRUST AGREEMENT OR IN THE CERTIFICATES SHALL FOR ANY REASON BE HELD

TO BE INVALID ILLEGAL OR UNENFORCEABLE IN ANY RESPECT THEN SUCH INVALIDITY ILLEGALITY OR

UNENFORCEABILITY SHALL NOT AFFECT ANY OTHER PROVISION OF THIS TRUST AGREEMENT AND THIS TRUST

AGREEMENT SHALL BE CONSTRUED AS IF SUCH INVALID OR ILLEGAL OR UNENFORCEABLE PROVISION HAD NEVER

BEEN CONTAINED HEREIN THE PARTIES HERETO HEREBY DECLARE THAT THEY WOULD HAVE ENTERED INTO THIS

TRUST AGREEMENT AND EACH AND EVERY OTHER SECTION PARAGRAPH SENTENCE CLAUSE OR PHRASE HEREOF

AND AUTHORIZED THE DELIVERY OF THE CERTIFICATES PURSUANT THERETO IRRESPECTIVE OF THE FACT THAT ANY ONE

OR MORE SECTIONS PARAGRAPHS SENTENCES CLAUSES OR PHRASES OF THIS TRUST AGREEMENT MAY BE HELD

ILLEGAL INVALID OR UNENFORCEABLE

SECTION 1411 FILING BILLS OF SALE ON OR PRIOR TO THE SIXTH 6TH ANNIVERSARY OF THE

ISSUANCE OF THE 1997 CERTIFICATES AND ON OR PRIOR TO EVERY SIXTH 6TH ANNIVERSARY THEREAFTER THE

TRUSTEE SHALL BE RESPONSIBLE FOR THE FILING OR RECORDING OF ANY SUPPLEMENTAL INSTRUMENTS OR

CONTINUATION STATEMENTS WHICH IN THE OPINION OF INDEPENDENT COUNSEL MAY BE REQUIRED BY LAW IN

ORDER TO CONTINUE THE PERFECTION OF ANY SECURITY INTEREST CREATED BY THIS TRUST AGREEMENT AND SHALL

HOLD ALL FINANCING DOCUMENTS BILLS OF SALE AND TRANSFER SAME AS REQUIRED BY THE PROVISIONS OF THIS

TRUST AGREEMENT

SECTION 1412 CANCELLATION OF CONTRACTS

AS REQUIRED BY THE PROVISIONS OF ARIZONA REVISED STATUTES SECTION 38511 AS AMENDED

NOTICE IS HEREBY GIVEN THAT THE LESSEE MAY CANCEL ANY CONTRACT WITHOUT PENALTY OR FURTHER

OBLIGATION MADE BY THE LESSEE IF ANY PERSON SIGNIFICANTLY INVOLVED IN INITIATING NEGOTIATING

SECURING DRAFTING OR CREATING THE CONTRACT ON BEHALF OF THE LESSEE IS AT ANY TIME WHILE THE

CONTRACT OR ANY EXTENSION OF THE CONTRACT IS IN EFFECT AN EMPLOYEE OF ANY OTHER PARTY TO THE

CONTRACT IN ANY CAPACITY OR CONSULTANT TO ANY OTHER PARTY OF THE CONTRACT WITH RESPECT TO THE

SUBJECT MATTER OF THE CONTRACT THE CANCELLATION SHALL BE EFFECTIVE WHEN WRITTEN NOTICE FROM THE

LESSEES BOARD OF SUPERVISORS IS RECEIVED BY ALL OTHER PARTIES TO THE CONTRACT UNLESS THE NOTICE

SPECIFIES LATER TIME ALL PARTIES REPRESENT THAT TO THE BEST OF THEIR KNOWLEDGE NO BASIS EXISTS FOR

THE LESSEE TO CANCEL THIS TRUST AGREEMENT PURSUANT TO ARIZONA REVISED STATUTES SECTION 38511

AS OF THE DATE HEREOF THE TRUSTEE COVENANTS NOT TO EMPLOY AS AN EMPLOYEE AN AGENT OR WITH

RESPECT TO THE SUBJECT MATTER OF THIS TRUST AGREEMENT CONSULTANT ANY PERSON SIGNIFICANTLY

INVOLVED IN INITIATING NEGOTIATING SECURING DRAFTING OR CREATING THIS TRUST AGREEMENT ON BEHALF
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OF THE LESSEE WITHIN YEARS FROM EXECUTION OF THIS TRUST AGREEMENT UNLESS WAIVER OF ARS
38511 IS PROVIDED BY THE LESSEES BOARD OF SUPERVISORS

SECTION 1413 CONSENT OF CERTIFICATE INSURER

WHEREVER THE TERM OWNEROR CERTIFICATE OWNER OR TERM OF LIKE MEANING APPEARS

HEREIN THE CERTIFICATE INSURER SHALL BE DEEMED TO BE AN OWNER OF SUFFICIENT PERCENTAGE OF THE

OUTSTANDING CERTIFICATES EXCLUSIVE OF AMENDMENTS DESCRIBED IN II AND III OF THE FIRST

PARAGRAPH OF SECTION 101 TO INITIATE ANY ACTION OR EFFECT ANY DEMAND WHICH OWNERS MAY
INITIATE OR EFFECT AND II TO APPROVE OR DISAPPROVE ANY ACTION FORBEARANCE OR AMENDMENTWHICH

IS SUBJECT TO OWNER APPROVAL OR INITIATION PROVIDED HOWEVER THAT THE CERTIFICATE INSURER IS NOT

IN DEFAULT ON ITS PAYMENT OBLIGATIONS UNDER THE CERTIFICATE INSURANCE POLICY

ANY PROVISION OF THIS TRUST AGREEMENT TO THE CONTRARY NOTWITHSTANDING IF UNDER

ANY PROVISION HEREOF ANY ACTION IS TO BE TAKEN ONLY WITH THE CONSENT OR APPROVAL OF THE CERTIFICATE

INSURER AND IF AT THE TIME SUCH CONSENT OR APPROVAL WOULD OTHERWISE BE CALLED FOR THE CERTIFICATE

INSURER IS IN DEFAULT OF ITS PAYMENT OBLIGATION PURSUANT TO THE TERMS OF THE CERTIFICATE INSURANCE

POLICY THEN THE CONSENT OR APPROVAL OF THE CERTIFICATE INSURER SHALL NOT BE REQUIRED

SECTION 1414 NOTICE TO CERTIFICATE INSURER THE CERTIFICATE INSURER SHALL BE DEEMED

TO BE CERTIFICATE OWNER OF THE 1997 CERTIFICATES FOR ALL PURPOSES OTHER THAN FOR PURPOSES OF

PAYMENT OF PRINCIPAL AND INTEREST DUE ON THE 1997 CERTIFICATES EXCEPT TO THE EXTENT THE CERTIFICATE

INSURER HAS BEEN SUBROGATED TO THE RIGHTS OF THE OWNERS PURSUANT TO SECTION 1415 HEREOF AT THE

TIME THAT THE TRUSTEE IS REQUIRED TO GIVE ANY NOTICE TO ANY PARTY IN THE TRANSACTION LIKE NOTICE SHALL

BE GIVEN TO THE CERTIFICATE INSURER IN ADDITION THE TRUSTEE SHALL IMMEDIATELY NOTIFY THE

CERTIFICATE INSURER NOT LESS THAN TEN 10 BUSINESS DAYS IN ADVANCE OF THE EXECUTION OF ANY

SUPPLEMENT AMENDMENTOR CHANGE TO THIS TRUST AGREEMENT THE LEASEPURCHASE AGREEMENT OR THE

ASSIGNMENT AGREEMENT WITH COPY OF SUCH NOTICE TO BOND INSURANCE DEPARTMENT STANDARD

POORS CORPORATION AT 25 BROADWAY NEW YORK NY 10004 II UPON ANY DRAW UPON THE RESERVE

FUND IF ANY III UPON ANY DEFICIENCY IN ANY FUND OR ACCOUNT IV UPON DIRECTION FROM THE

LESSEE TO REDEEM ALL OR ANY PORTION OF THE 1997 CERTIFICATES UPON THE RESIGNATION OR PETITION

FOR REMOVAL OF THE TRUSTEE OR THE APPOINTMENT OF SUCCESSOR TRUSTEE AND VI UPON ANY EVENT OF

DEFAULT OR UPON ANY EVENT KNOWN TO THE TRUSTEE THAT WITH NOTICE ANDOR WITH THE LAPSE OF TIME

COULD BECOME AN EVENT OF DEFAULT UNDER THIS TRUST AGREEMENT OR THE LEASEPURCHASE AGREEMENT

SECTION 1415 SUBR NOTWITHSTANDING ANY OTHER PROVISION OF THIS TRUST

AGREEMENT IN THE EVENT THAT THE PRINCIPAL AND REDEMPTION PREMIUM IF ANY AND INTEREST DUE ON

THE 1997 CERTIFICATES SHALL BE PAID BY THE CERTIFICATE INSURER PURSUANT TO THE CERTIFICATE INSURANCE

POLICY THE ASSIGNMENT AND PLEDGE OF THE TRUST ESTATE IF ANY AND ALL COVENANTS AGREEMENTS AND

OTHER OBLIGATIONS OF THE LESSEE TO THE CERTIFICATE OWNERS SHALL CONTINUE TO EXIST AND THE CERTIFICATE

INSURER SHALL BE SUBROGATED TO THE RIGHTS OF SUCH CERTIFICATE OWNERS
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IN WITNESS WHEREOF THE PARTIES HAVE EXECUTED THIS TRUST AGREEMENT AS OF THE DATE

AND YEAR FIRST ABOVE WRITTEN

FIRST TRUST OF ARIZONA NATIONAL
ASSOCIATION AS TRUSTEE

BY
ITS ASSISTANT VICE RESIDENT

PIMA COUNTY ARIZONA
AS LESSEE

ATTEST

CLERK BOARD OF SUPERVISORS
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STATE OF ARIZONA
SS

COUNTY OF PIMA

ON THIS THE OF FEBRUARY 1997 BEFORE ME THE UNDERSIGNED NOTARY PUBLIC

PERSONALLY APPEARED AUDREY ADAMIC WHO ACKNOWLEDGED HERSELF TO BE AN ASSISTANT VICE PRESIDENT

OF FIRST TRUST OF ARIZONA NATIONAL ASSOCIATION AND THAT SHE AS SUCH OFFICER BEING AUTHORIZED

SO TO DO EXECUTED THE FOREGOING TRUST AGREEMENT FOR THE PURPOSES THEREIN CONTAINED BY SIGNING

THE NAME OF THE ASSOCIATION BY HERSELF AS SUCH OFFICER

IN WITNESS WHEREOF HAVE HEREUNTO SET MY HAND AND OFFICIAL SEAL

MY COMMISSION EXPIRES

MYOMNEZP
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STATE OF ARIZONA
SS

COUNTY OF PIMA

ON THIS THE DAY OF FEBRUARY 1997 BEFORE ME THE UNDERSIGNED NOTARY

PUBLIC PERSONALLY APPEARED RAUL GRIJALVA WHO ACKNOWLEDGED HIMSELF TO BE THE CHAIRMAN OF

THE PIMA COUNTY BOARD OF SUPERVISORS AND THAT HE SUCH OFFICER BEING AUTHORIZED SO TO DO
EXECUTED THE FOREGOING TRUST AGREEMENT FOR THE PURPOSES THEREIN CONTAINED BY SIGNING THE NAME
OF THE COUNTY BY HIMSELF AS SUCH OFFICER

IN WITNESS WHEREOF HAVE HEREUNTO SET MY HAND AND OFFICIAL SEAL

NOTARY PUBLIC

MY COMRNISS EXPIRES

MY COMMISSION EXP AUGUST 20
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EXHIBIT

FORM OF FACE OF
1997 CERTIFICATE OF PARTICIPATION

CERTIFICATE OF PARTICIPATION SERIES 1997

EVIDENCING PROPORTIONATE INTEREST OF THE OWNER
HEREOF IN LEASE PAYMENTS TO BE MADE BY

PIMA COUNTY ARIZONA

TO

FIRST TRUST OF ARIZONA NATIONAL ASSOCIATION

DENOMINATION

MATURITY

DATE

DATED

DATE CUSIP

FEBRUARY 1997

REGISTERED OWNER

PRINCIPAL AMOUNT

THIS IS TO CERTIFY THAT THE REGISTERED OWNER IDENTIFIED ABOVE OR REGISTERED

ASSIGNS AS THE REGISTERED OWNER OF THIS CERTIFICATE OF PARTICIPATION SERIES 1997 THE 1997
CERTIFICATE IS THE OWNER OF AN UNDIVIDED PROPORTIONATE INTEREST IN THE RIGHT TO RECEIVE CERTAIN

LEASE PAYMENTS AND PREPAYMENTS THEREOF UNDER AND DEFINED IN THAT CERTAIN LEASEPURCHASE

AGREEMENT DATED AS OF FEBRUARY 1997 THE LEASEPURCHASE AGREEMENT BY AND BETWEEN

FIRST TRUST OF ARIZONA NATIONAL ASSOCIATION THE LESSOR AND PIMA COUNTY ARIZONA THE

LESSEE WHICH LEASE PAYMENTS AND PREPAYMENTS AND CERTAIN OTHER RIGHTS AND INTERESTS UNDER

THE LEASEPURCHASE AGREEMENT ARE HELD BY FIRST TRUST OF ARIZONA NATIONAL ASSOCIATION AS TRUSTEE

THE TRUSTEE AT ITS PRINCIPAL CORPORATE TRUST OFFICE IN PHOENIX ARIZONA
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THE REGISTERED OWNEROF THIS 1997 CERTIFICATE IS ENTITLED TO RECEIVE SUBJECT TO THE

TERMS OF THE LEASEPURCHASE AGREEMENT ON THE MATURITY DATE SET FORTH ABOVE THE PRINCIPAL

AMOUNT SET FORTH ABOVE REPRESENTING PORTION OF THE LEASE PAYMENTS DESIGNATED AS PRINCIPAL

COMING DUE DURING THE PRECEDING TWELVE MONTHS AND TO RECEIVE ON JANUARY 1998 AND

SEMIANNUALLY THEREAFTER ON JANUARY AND JULY OF EACH YEAR THE INTEREST PAYMENT DATES UNTIL

PAYMENT IN FULL OF SAID PORTION OF PRINCIPAL THE REGISTERED OWNERSPROPORTIONATE SHARE OF THE

LEASE PAYMENTS DESIGNATED AS INTEREST COMING DU PRECEDING EACH OF THE INTEREST PAYMENT DATES
PROVIDED THAT INTEREST WITH RESPECT HERETO SHALL BE PAYABLE FROM THE INTEREST PAYMENT DATE NEXT

PRECEDING THE DATE OF EXECUTION OF THIS 1997 CERTIFICATE UNLESS THIS 1997 CERTIFICATE IS EXECUTED

PRIOR TO JANUARY 1998 IN WHICH EVENT INTEREST SHALL BE PAYABLE FROM THE DATED DATE IDENTIFIED

ABOVE II THIS 1997 CERTIFICATE IS EXECUTED ON AN INTEREST PAYMENT DATE IN WHICH EVENT INTEREST

SHALL BE PAYABLE FROM SUCH INTEREST PAYMENT DATE OR III THIS 1997 CERTIFICATE IS EXECUTED AFTER

THE CLOSE OF BUSINESS ON THE FIFTEENTH 15TH DAY OF THE MONTH PRECEDING AN INTEREST PAYMENT DATE
WHETHER OR NOT SUCH FIFTEENTH DAY IS BUSINESS DAY IN WHICH EVENT INTEREST SHALL BE PAYABLE FROM

SUCH INTEREST PAYMENT DATE IF AS OF THE DATE OF EXECUTION HEREOF INTEREST IS IN DEFAULT WITH

RESPECT TO ANY 1997 CERTIFICATES OF THE ISSUE OF WHICH THIS IS ONE INTEREST HEREON SHALL BE PAYABLE

FROM THE INTEREST PAYMENT DATE TO WHICH INTEREST HAS PREVIOUSLY BEEN PAID OR MADE AVAILABLE FOR

PAYMENT OR IF PRIOR TO JANUARY 1998 INTEREST SHALL BE PAYABLE FROM THE DATED DATE IDENTIFIED

ABOVE UNLESS THIS 1997 CERTIFICATE IS EXECUTED AFTER SPECIAL RECORD DATE AS DEFINED IN THE

HEREINAFTERDESCRIBED TRUST AGREEMENT AND BEFORE THE FOLLOWING SPECIAL INTEREST PAYMENT DATE

AS DEFINED IN THE TRUST AGREEMENT IN WHICH EVENT INTEREST SHALL BE PAYABLE FROM THE SCHEDULED

INTEREST PAYMENT DATE NEXT PRECEDING SUCH DATE OF EXECUTION SAID PROPORTIONATE SHARE OF THE

PORTION OF THE LEASE PAYMENTS DESIGNATED AS INTEREST IS THE RESULT OF THE MULTIPLICATION OF THE

AFORESAID PORTION OF THE LEASE PAYMENTS DESIGNATED AS PRINCIPAL BY THE RATE PER ANNUM SET FORTH

ABOVE

SAID AMOUNTS REPRESENTING THE REGISTERED OWNERSSHARE OF THE LEASE PAYMENTS

DESIGNATED AS INTEREST ARE PAYABLE IN LAWFUL MONEY OF THE UNITED STATES OF AMERICA UNLESS WIRE

TRANSFER IS ELECTED AS DESCRIBED BELOW BY CHECK OR DRAFT MAILED BY THE TRUSTEE ON EACH INTEREST

PAYMENT DATE TO THE REGISTERED OWNERAT THE CLOSE OF BUSINESS ON THE FIFTEENTH 15TH DAY OF THE

MONTH PRECEDING SUCH INTEREST PAYMENT DATE THE RECORD DATE WHETHER OR NOT SUCH FIFTEENTH

DAY IS BUSINESS DAY AT HIS ADDRESS AS IT APPEARS ON THE REGISTRATION BOOKS OF THE TRUSTEE OR AT

SUCH OTHER ADDRESS AS HE MAY HAVE FILED WITH THE TRUSTEE FOR THAT PURPOSE PAYMENT OF PORTIONS

OF OVERDUE LEASE PAYMENTS DESIGNATED AS INTEREST SHALL BE MADE ON SPECIAL INTEREST PAYMENT DATES

DESIGNATED BY THE TRUSTEE TO THE REGISTERED OWNER HEREOF AS OF THE SPECIAL RECORD DATE

DESIGNATED BY THE TRUSTEE REGISTERED OWNER OF OOOOOOOR MORE IN AGGREGATE PRINCIPAL

AMOUNT OF 1997 CERTIFICATES AS OF THE CLOSE OF BUSINESS OF THE TRUSTEE ON THE RECORD DATE FOR

PARTICULAR INTEREST PAYMENT DATE OR IF APPLICABLE THE SPECIAL RECORD DATE FOR PARTICULAR SPECIAL

INTEREST PAYMENT DATE MAY REQUEST INTEREST TO BE PAID BY WIRE TRANSFER IN IMMEDIATELY AVAILABLE

FUNDS SENT AT THE REGISTERED OWNERSEXPENSE ON THE INTEREST PAYMENT DATE OR SPECIAL INTEREST

PAYMENT DATE TO SUCH REGISTERED OWNER IN ACCORDANCE WITH WRITTEN NOTICE FROM SUCH REGISTERED

OWNER CONTAINING THE WIRE TRANSFER ADDRESS WHICH SHALL BE IN THE CONTINENTAL UNITED STATES TO
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WHICH SUCH REGISTERED OWNERWISHES TO HAVE SUCH WIRE TRANSFER DIRECTED WHICH WRITTEN NOTICE IS

RECEIVED NOT LATER THAN FIVE DAYS PRIOR TO THE RECORD DATE WITH RESPECT TO SUCH INTEREST PAYMENT

DATE OR IF APPLICABLE THE SPECIAL RECORD DATE FOR SUCH SPECIAL INTEREST PAYMENT DATE SAID

AMOUNTS REPRESENTING THE REGISTERED OWNERS SHARE OF THE LEASE PAYMENTS DESIGNATED AS PRINCIPAL

ARE PAYABLE WHEN DUE UPON SURRENDER OFTHIS 1997 CERTIFICATE AT THE PRINCIPAL CORPORATE TRUST OFFICE

OF THE TRUSTEE

REFERENCE IS HEREBY MADE TO THE FURTHER PROVISIONS OF THIS 1997 CERTIFICATE SET FORTH

ON THE REVERSE SIDE HEREOF AND SUCH FURTHER PROVISIONS SHALL FOR ALL PURPOSES HAVE THE SAME EFFECT

AS IF SET FORTH ON THE FRONT SIDE HEREOF

IN WITNESS WHEREOF THIS 1997 CERTIFICATE HAS BEEN EXECUTED AND DELIVERED

BY THE TRUSTEE ACTING PURSUANT TO THE TRUST AGREEMENT

DATE OF EXECUTION

FIRST TRUST OF ARIZONA NATIONAL
ASSOCIATION AS TRUSTEE

BY
ITS AUTHORIZED REPRESENTATIVE

FORM OF REVERSE OF CERTIFICATE

THIS 1997 CERTIFICATE HAS BEEN EXECUTED AND DELIVERED BY THE TRUSTEE PURSUANT TO

THE TERMS OF TRUST AGREEMENT BETWEEN THE TRUSTEE AND THE LESSEE DATED AS OF FEBRUARY 1997

THE TRUST AGREEMENT AND IS ONE OF SERIES OF CERTIFICATES LIMITED IN AGGREGATE PRINCIPAL

AMOUNT TO 35660000 THE 1997 CERTIFICATES TOGETHER WITH ANY ADDITIONAL CERTIFICATES WHICH MAY

HEREAFTER BE EXECUTED AND DELIVERED UNDER THE TRUST AGREEMENT BEING HEREIN COLLECTIVELY REFERRED

TO AS THE CERTIFICATES THE LESSEE IS AUTHORIZED TO ENTER INTO THE LEASEPURCHASE AGREEMENT

AND THE TRUST AGREEMENT UNDER THE LAWS OF THE STATE OF ARIZONA REFERENCE IS HEREBY MADE TO THE

LEASEPURCHASE AGREEMENT AND THE TRUST AGREEMENT COPIES OF WHICH ARE ON FILE AT SAID OFFICE OF

THE TRUSTEE FOR THE DEFINITION OF CERTAIN CAPITALIZED TERMS USED HEREIN DESCRIPTION OF THE TERMS

ON WHICH THE 1997 CERTIFICATES ARE DELIVERED THE RIGHTS THEREUNDER OF THE REGISTERED OWNERS OF

THE 1997 CERTIFICATES THE RIGHTS DUTIES AND IMMUNITIES OF THE TRUSTEE AND THE RIGHTS AND

OBLIGATIONS OF THE LESSEE UNDER THE LEASEPURCHASE AGREEMENT TO ALL OF THE PROVISIONS OF WHICH
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LEASEPURCHASE AGREEMENT AND TRUST AGREEMENT THE REGISTERED OWNER OF THIS 1997 CERTIFICATE

BY ACCEPTANCE HEREOF ASSENTS AND AGREES

THE OBLIGATION OF THE LESSEE TO PAY THE LEASE PAYMENTS DOES NOT CONSTITUTE AN

OBLIGATION OF THE LESSEE FOR WHICH THE LESSEE IS OBLIGATED TO LEVY OR PLEDGE ANY FORM OF TAXATION

OR FOR WHICH THE LESSEE HAS LEVIED OR PLEDGED ANY FORM OF TAXATION THE OBLIGATION OF THE LESSEE

TO PAY LEASE PAYMENTS DOES NOT CONSTITUTE DEBT OF THE LESSEE THE STATE OF ARIZONA OR ANY OF ITS

POLITICAL SUBDIVISIONS AND DOES NOT CONSTITUTE AN INDEBTEDNESS WITHIN THE MEANING OF ANY
CONSTITUTIONAL OR STATUTORY DEBT LIMITATION OR RESTRICTION

THE TERM OF THE LEASEPURCHASE AGREEMENT IS FROM THE DATE THEREOF UNTIL THE END

OF THE LESSEES THEN CURRENT FISCAL PERIOD AND THEREAFTER FOR SUCH ADDITIONAL FISCAL PERIODS AS ARE

NECESSARY TO COMPLETE THE ANTICIPATED TOTAL LEASE TERM THROUGH AND INCLUDING JANUARY 2012
UNLESS TERMINATED PRIOR THERETO IN ACCORDANCE WITH THE PROVISIONS OF THE LEASEPURCHASE

AGREEMENT THE CONTINUATION OF THE LEASEPURCHASE AGREEMENT AND THE OBLIGATION OF THE LESSEE

TO MAKE LEASE PAYMENTS AFTER THE END OF THE LESSEES FISCAL PERIOD DURING WHICH THE LEASE
PURCHASE AGREEMENT COMMENCED IS SUBJECT TO AND DEPENDENT UPON THE MONEYS NECESSARY TO MAKE
SUCH PAYMENTS BEING LAWFULLY BUDGETED BY THE LESSEE IF THE LESSEE FAILS TO OBTAIN PRIOR TO THE

LAST DATE ON WHICH THE LESSEE IS REQUIRED OR PERMITTED TO ADOPT ITS BUDGET FOR THE NEXT FISCAL

PERIOD PROPER BUDGETING AND FINAL APPROPRIATION OF THE LESSEES BOARD OF SUPERVISORS OF THE FULL

AMOUNT OF FUNDS NECESSARY TO MAKE ALL LEASE PAYMENTS COMING DUE DURING THE NEXT OCCURRING

FISCAL PERIOD FOR WHICH SUCH BUDGETING AND APPROPRIATION ARE MADE THE LEASEPURCHASE

AGREEMENT SHALL TERMINATE EFFECTIVE ON THE LAST DAY OF THE LAST FISCAL PERIOD FOR WHICH SUCH

BUDGETING AND APPROPRIATION WERE PROPERLY OBTAINED AND FOR WHICH SUCH FUNDS WERE DETERMINED

TO BE LAWFULLY AVAILABLE AND ALLOCATED SUBJECT TO REINSTATEMENT AT THE OPTION OF THE LESSEE WITHIN

FORTYFIVE 45 DAYS THEREAFTER

UPON THE OCCURRENCE AND CONTINUANCE OF ANY EVENT OF DEFAULT UNDER THE TRUST

AGREEMENT THE TRUSTEE MAY AND AT THE WRITTEN DIRECTION OF THE CERTIFICATE INSURER AS DEFINED

BELOW OR IF THE CERTIFICATE INSURER IS IN DEFAULT OF ITS PAYMENT OBLIGATIONS UNDER THE CERTIFICATE

INSURANCE POLICY AS DEFINED BELOW THE OWNERS OF NOT LESS THAN FIVE PERCENT IN AGGREGATE
VALUE AS DEFINED IN THE TRUST AGREEMENT OF CERTIFICATES THEN OUTSTANDING SHALL DECLARE THE

PRINCIPAL AMOUNT OF THE CERTIFICATES THEN OUTSTANDING TO BE IMMEDIATELY DUE AND PAYABLE PROVIDED

HOWEVER THAT NO SUCH ACCELERATION SHALL CHANGE OR OTHERWISE AFFECT THE LESSEES OBLIGATION UNDER

THE LEASEPURCHASE AGREEMENT TO PAY LEASE PAYMENTS ONLY DURING THE TERM OF THE LEASEPURCHASE

AGREEMENT AND IN THE AMOUNTS AND AT THE TIMES AS PROVIDED IN THE LEASEPURCHASE AGREEMENT

TO THE EXTENT AND IN THE MANNER PERMITTED BY THE TERMS OF THE TRUST AGREEMENT
THE PROVISIONS OF THE TRUST AGREEMENT MAY BE AMENDED BY THE PARTIES THERETO WITH THE WRITTEN

CONSENT OF THE CERTIFICATE INSURER AND THE OWNERS OF MAJORITY IN AGGREGATE VALUE OF THE

CERTIFICATES THEN OUTSTANDING AND MAY BE AMENDED WITHOUT NOTICE TO OR THE CONSENT OF SUCH

OWNERS UNDER CERTAIN CIRCUMSTANCES PROVIDED THAT NO SUCH AMENDMENT SHALL IMPAIR THE RIGHT OF
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ANY OWNERTO RECEIVE IN ANY CASE SUCH OWNERSPROPORTIONATE SHARE OF ANY LEASE PAYMENT OR

PREPAYMENT THEREOF IN ACCORDANCE WITH SUCH OWNERSCERTIFICATE

THIS 1997 CERTIFICATE IS TRANSFERABLE BY THE REGISTERED OWNER HEREOF IN PERSON OR

BY HIS ATTORNEY DULY AUTHORIZED IN WRITING AT SAID OFFICE OF THE TRUSTEE BUT ONLY IN THE MANNER
SUBJECT TO THE LIMITATIONS AND UPON PAYMENT OF THE CHARGES PROVIDED IN THE TRUST AGREEMENT AND

UPON SURRENDER AND CANCELLATION OF THIS 1997 CERTIFICATE UPON SUCH TRANSFER NEW 1997

CERTIFICATE OR 1997 CERTIFICATES OF AUTHORIZED DENOMINATION OR DENOMINATIONS FOR THE SAME

AGGREGATE PRINCIPAL AMOUNT WILL BE DELIVERED TO THE TRANSFEREE IN EXCHANGE HEREFOR THE LESSEE

THE LESSOR AND THE TRUSTEE MAY TREAT THE REGISTERED OWNER HEREOF AS THE ABSOLUTE OWNER HEREOF

FOR ALL PURPOSES WHETHER OR NOT THIS 1997 CERTIFICATE SHALL BE OVERDUE AND THE LESSEE THE LESSOR

AND THE TRUSTEE SHALL NOT BE AFFECTED BY ANY NOTICE TO THE CONTRARY

THE 1997 CERTIFICATES MATURING ON OR AFTER JANUARY 2008 ARE SUBJECT TO

REDEMPTION PRIOR TO MATURITY IN ANY ORDER OF MATURITY DESIGNATED BY THE LESSEE OR UNDER CERTAIN

CIRCUMSTANCES BY LOT BY THE TRUSTEE AND BY LOT WITHIN MATURITY ON ANY DATE OCCURRING ON OR

AFTER JANUARY 2007 BY PAYMENT OF THE REDEMPTION PRICES SET FORTH BELOW EXPRESSED AS

PERCENTAGES OF THE PRINCIPAL AMOUNT PLUS INTEREST ACCRUED IF ANY TO THE DATE FIXED FOR REDEMPTION

REDEMPTION PERIOD REDEMPTION

DATES INCLUSIVE PRICE

JANUARY 2007 THROUGH DECEMBER 31 2007 101

JANUARY 2008 AND THEREAFTER 100

THE 1997 CERTIFICATES ARE ALSO SUBJECT TO REDEMPTION ON ANY INTEREST PAYMENT DATE
IN WHOLE OR IN PART IN ANY ORDER OF MATURITY DESIGNATED BY THE LESSEE OR UNDER CERTAIN

CIRCUMSTANCES BY LOT BY THE TRUSTEE AND BY LOT WITHIN MATURITY FROM THE NET PROCEEDS OF

INSURANCE OR CONDEMNATION CREDITED TOWARDS THE PREPAYMENT OF THE LEASE PAYMENTS BY THE LESSEE

PURSUANT TO SECTION 104 OF THE LEASEPURCHASE AGREEMENT AT REDEMPTION PRICE EQUAL TO THE

PRINCIPAL AMOUNT THEREOF TO BE REDEEMED TOGETHER WITH ACCRUED INTEREST WITHOUT PREMIUM

THE 1997 CERTIFICATES MATURING ON JANUARY 2012 ARE ALSO SUBJECT TO MANDATORY

SINKING FUND REDEMPTION ON JANUARY 2011 BY LOT FROM LEASE PAYMENTS REQUIRED TO BE PAID

PURSUANT TO THE LEASEPURCHASE AGREEMENT WITH RESPECT TO SUCH REDEMPTION DATE AT REDEMPTION

PRICE EQUAL TO THE PRINCIPAL AMOUNT THEREOF TO BE REDEEMED TOGETHER WITH ACCRUED INTEREST TO THE

DATE FIXED FOR REDEMPTION WITHOUT PREMIUM

NOTICE OF REDEMPTION SHALL BE MAILED NOT LESS THAN THIRTY 30 DAYS NOR MORE THAN

SIXTY 60 DAYS PRIOR TO THE DATE SET FOR REDEMPTION TO EACH REGISTERED OWNER OF 1997 CERTIFICATE

TO BE SO REDEEMED AT THE ADDRESS SHOWNON THE BOOKS OF THE TRUSTEE BUT FAILURE SO TO MAIL ANY
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SUCH NOTICE OR ANY DEFECT IN SUCH NOTICE AS TO ANY 1997 CERTIFICATE SHALL NOT AFFECT THE VALIDITY OF

THE PROCEEDINGS FOR THE REDEMPTION OF ANY OTHER 1997 CERTIFICATE ON THE SPECIFIED REDEMPTION

DATE ALL CERTIFICATES CALLED FOR REDEMPTION SHALL CEASE TO BEAR INTEREST AND SHALL NO LONGER BE

SECURED BY THE TRUST AGREEMENT PROVIDED FUNDS FOR REDEMPTION ARE ON DEPOSIT AT THE PLACE OF

PAYMENT AT THAT TIME

MBIA INSURANCE CORPORATION THE CERTIFICATE INSURER HAS ISSUED ITS FINANCIAL

GUARANTY POLICY THE CERTIFICATE INSURANCE POLICY WITH RESPECT TO THE 1997 CERTIFICATES UNDER

THE TRUST AGREEMENT THE CERTIFICATE INSURER IS DEEMED TO BE THE OWNER OF SUFFICIENT PERCENTAGE

OF THE 1997 CERTIFICATES TO INITIATE ANY ACTION OR EFFECT ANY DEMAND WHICH OWNERSMAY INITIATE

OR EFFECT AND II TO APPROVE OR DISAPPROVE ANY ACTION FORBEARANCE OR AMENDMENT WHICH IS SUBJECT

TO OWNER APPROVAL OR INITIATION PROVIDED THAT THE CERTIFICATE INSURER IS NOT IN DEFAULT ON ITS

PAYMENT OBLIGATIONS UNDER THE CERTIFICATE INSURANCE POLICY

STATEMENT OF INSURANCE

STATEMENT OF INSURANCE

FORM OF ASSIGNMENT

THE FOLLOWING ABBREVIATIONS WHEN USED IN THE INSCRIPTION ON THE FACE OF THE WITHIN

CERTIFICATE SHALL BE CONSTRUED AS THOUGH THEY WERE WRITTEN OUT IN FULL ACCORDING TO APPLICABLE LAWS

OR REGULATIONS

TEN COM
TEN ENT

JT TEN

AS TENANTS IN COMMON
AS TENANTS BY THE

ENTIRETIES

AS JOINT TENANTS WITH

RIGHT OF SURVIVORSHIP

AND NOT AS TENANTS IN

COMMON

UNIF GIFTTRANS MIN ACT
CUSTODIAN

CUST MINOR
UNDER UNIFORM GIFTSTRANSFERS

TO MINORS ACT

STATE

ADDITIONAL ABBREVIATIONS MAY ALSO BE USED THOUGH NOT IN THE ABOVE LIST
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AS
FOR VALUE RECEIVED THE UNDERSIGNED HEREBY SELLS ASSIGNS AND TRANSFERS UNTO

PLEASE PRINT OR TYPEWRITE NAME ADDRESS AND SOCIAL SECURITY NUMBER OR OTHER FEDERAL TAX

IDENTIFICATION NUMBER OF TRANSFEREE THE WITHIN CERTIFICATE AND ALL RIGHTS THEREUNDER AND HEREBY

IRREVOCABLY CONSTITUTES AND APPOINTS ATTORNEY TO TRANSFER THE WITHIN CERTIFICATE

ON THE BOOKS KEPT FOR REGISTRATION THEREOF WITH FULL POWER OF SUBSTITUTION IN THE PREMISES

DATED

SIGNATURE GUARANTEED

SIGNATURE GUARANTEE SHOULD

BE MADE BY GUARANTOR

INSTITUTION PARTICIPATING IN

THE SECURITIES TRANSFER AGENTS

MEDALLION PROGRAM OR IN SUCH

OTHER GUARANTEE PROGRAM

ACCEPTABLE TO THE TRUSTEE

NOTE THE SIGNATURES ON THIS

ASSIGNMENT MUST CORRESPOND

WITH THE NAMES AS WRITTEN

ON THE FACE OF THE WITHIN

REGISTERED CERTIFICATE IN

EVERY PARTICULAR WITHOUT

ALTERATION OR ENLARGEMENT

OR ANY CHANGE WHATSOEVER

END OF FORM OF CERTIFICATE
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EXHIBIT

DESCRIPTION OF LEASED PROPERTY
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PIMA COUNTY SURVEY SECTION

NOVEMBER 26 1996

LEGAL DESCRII
ADULT DETENTION CENTER

SILVERLAKE ROAD

ALL THAT PORTION OF THE NORTHWEST QUARTER OF SECTION 23 TOWNSHIP 14 SOUTH RANGE 13 EAST GILA

AND SALT RIVER MERIDIAN PIMA COUNTY ARIZONA MORE PARTICULARLY DESCRIBED AS FOLLOWS

COMMENCING AT THE SOUTHEAST CORNER OF SAID NORTHWEST QUARTER OF SECTION 23

THENCE SOUTH 890 1213 WEST ALONG THE SOUTH LINE THEREOF 129640 FEET

THENCE NORTH CJJ WEST 4800 FEET TO POINT ON THE NORTH RIGHTOFWAY LINE OF

SILVERLAKE ROAD ACCORDING TO CITY OF TUCSON SILVERLAKE ROAD MISSION ROAD TO 110 RIGHTOF
WAY PLANS R9505 DATED MARCH 1995 SAID POINT BEING THE POINT OF BEGINNING

THENCE CONTINUING NORTH 00O27 WEST 15284 FEET TO POINT ON AN EXISTING CHAIN LINK

FENCE

THENCE ALONG SAID CHAIN LINK FENCE THE FOLLOWING COURSES AND DISTANCES

NORTH 00031 EAST 29449 FEET

NORTH 02O0O EAST 29043 FEET

NORTH 20O22 EAST 6061 FEET

SOUTH 88O5728 EAST 22823 FEET TO POINT ON THE WEST LINE OF THAT PARCEL DESCRIBED IN

DOCKET 6365 AT PAGE 1101 RECORDS OF PIMA COUNTY ARIZONA

NORTH 17 WEST 21942 FEET

NORTH 47 WEST 11942 FEET

NORTH 64O55 WEST 8059 FEET

NORTH 33O40 WEST 2838 FEET

THENCE SOUTH 33O47 WEST 15190 FEET

THENCE SOUTH 43 O00 WEST 11093 FEET



ADULT DETENTION CENIER

PAGE

THENCE SOUTH 450 1444 WEST 4488 FEET TO POINT ON THE NORTH LINE OF THAT PARCEL DESCRIBED

IN DOCKET 926 AT PAGE 596 RECORDS OF PIMA COUNTY ARIZONA

THENCE SOUTH 88OO4I27 WEST ALONG SAID NORTH LINE 12664 FEET TO THE NORTHWEST CORNER

THEREOF

THENCE SOUTH 45O54 WEST ALONG THE WESTERLY LINE OF SAID PARCEL 102850 FEET

THENCE CONTINUING ALONG THE WESTERLY LINE OF SAID PARCEL SOUTH 30A47 WEST 22625 FEET

TO POINT ON THE NORTH RIGHTOFWAY LINE OF SAID SILVERLAKE ROAD

THENCE NORTH 890 1213 EAST ALONG SAID NORTH RIGHTOFWAY LINE 115635 FEET TO THE POINT
OF BEGINNING

CONTAINING 1761 ACRES MORE OR LESS

RESERVING AN EASEMENT FOR INGRESS AND EGRESS MORE PARTICULARLY DESCRIBED AS FOLLOWS

COMMENCING AT THE SOUTHEAST CORNER OF THE NORTHWEST QUARTER OF SECTION 23 TOWNSHIP 14 SOUTH
RANGE 13 EAST GILA AND SALT RIVER MERIDIAN PIMA COUNTY ARIZONA

THENCE SOUTH 890 12 WEST ALONG THE SOUTH LINE THEREOF 129640 FEET

THENCE NORTH O0O27 WEST 4800 FEET TO POINT ON THE NORTH RIGHTOFWAY LINE OF

SILVERLAKE ROAD ACCORDING TO CITY OF TUCSON SILVERLAKE ROAD MISSION ROAD TO 110 RIGHTOF
WAY PLANS R9505 DATED MARCH 1995 SAID POINT BEING THE POINT OF BEGINNING

THENCE NORTH 00027 WEST 15284 FEET

THENCE NORTH 00031 EAST 29449 FEET

THENCE SOUTH 890 12 13 WEST 6365 FEET

THENCE SOUTH 00O27 EAST 44725 FEET TO POINT ON THE NORTHERLY RIGHTOFWAY LINE OF SAID

SILVERLAKE ROAD

THENCE NORTH 890L2 EAST ALONG SAID NORTH RIGHTOFWAY LINE OF SILVERLAKE ROAD 5854
FEET TO THE POINT OF BEGINNING

FURTHER RESERVING AN 85 FOOT WIDE DRAINAGE EASEMENT FOR THE WEST BRANCH SANTA CRUZ

RIVER MORE PARTICULARLY DESCRIBED AS FOLLOWS

COMMENCING AT THE SOUTHEAST CORNER OF THE NORTHWEST QUARTER OF SECTION 23 TOWNSHIP 14 SOUTH
RANGE 13 EAST GILA AND SALT RIVER MERIDIAN PIMA COUNTY ARIZONA

THENCE SOUTH 89O12 WEST ALONG THE SOUTH LINE THEREOF 235269 FEET



ADULT DETENTION CENTER

PAGE

THENCE NORTH 00C4747 WEST 4800 FEET TO POINT ON THE NORTH RIGHTOFWAY LINE OF

SILVERLAKE ROAD ACCORDING TO CITY OF TUCSON SILVERLAKE ROAD MISSION ROAD TO 110 RIGHTOF
WAY PLANS R9505 DATED MARCH 1995 SAID POINT BEING THE POINT OF BEGINNING

THENCE NORTH 30O47 EAST 16269 FEET

THENCE NORTH 45O54 EAST 111110 FEET TO POINT ON THE NORTH LINE OF THAT PARCEL

DESCRIBED IN DOCKET 926 AT PAGE 596 RECORDS OF PIMA COUNTY ARIZONA

THENCE SOUTH 88O0427 WEST ALONG SAID NORTH LINE 12664 FEET TO THE NORTHWEST CORNER

THEREOF

THENCE SOUTH 45054153FF WEST ALONG THE WESTERLY LINE OF SAID PARCEL 102850 FEET

THENCE CONTINUING ALONG THE WESTERLY LINE OF SAID PARCEL SOUTH 3QO47153 WEST 22625 FEET

TO POINT ON THE NORTH RIGHTOFWAY LINE OF SAID SILVERLAKE ROAD

THENCE NORTH 890 12 13 EAST ALONG SAID NORTH RIGHTOFWAY LINE OF SILVERLAKE ROAD 9979
FEET TO THE POINT OF BEGINNING
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ANN RODRIGUEZ RECORDER DOCKET 11161
RECORDED BY CML VPIA PAGE 3091

DEPUTY RECORDER NO OF PAGES 23
1951 ROOD SEQUENCE 19992070861

REZMS 10271999
EZ SSENGER ATTORNEY SERVICE AG 1730
EZSNELL

PICKUP

AMOUNT PAID 2700

FIRST SUPPLEMENT TO
TRUST AGREEMENT

THIS FIRST SUPPLEMENT TO TRUST AGREEMENT THE FIRST SUPPLEMENT TO

TRUST AGREEMENT DATED AS OF SEPTEMBER 1999 BY AND BETWEEN US BANK TRUST
NATIONAL ASSOCIATION FORMERLY FIRST TRUST OF ARIZONA NATIONAL ASSOCIATION AS TRUSTEE

THE TRUSTEE OR LESSOR AND PIMA COUNTY ARIZONA THE LESSEE OR THE COUNTY

RECITALS

WITEREAS THE TRUSTEE AND THE COUNTY PREVIOUSLY ENTERED INTO THAT CERTAIN TRUST

AGREEMENT DATED AS OF FEBRUARY 1997 THE ORIGINAL TRUST AGREEMENT AND AS SUPPLEMENTED

HEREBY THE TRUST AGREEMENT PURSUANT TO WHICH THE TRUSTEE ISSUED THE 1997 CERTIFICATES AS
DEFINED THEREIN FOR THE PURPOSE OF FINANCING THE LESSORS INITIAL ACQUISITION OF THE LEASED PROPERTY

AS DEFINED BELOW AND

WIIEREAS THE COUNTY AS LESSEE ENTERED INTO THAT CERTAIN LEASEPURCHASE AGREEMENT

DATED FEBRUARY 1997 THE LEASEPURCHASE AGREEMENT WITH THE LESSOR AND

WHEREAS THE LESSOR ASSIGNED ITS RIGHTS UNDER THE LEASEPURCHASE AGREEMENT TO THE

TRUSTEE FOR THE BENEFIT OF THE HOLDERS OF THE CERTIFICATES AND

WHEREAS THE TRUST AGREEMENT PERMITS THE ISSUANCE OF ADDITIONAL CERTIFICATES FOR THE

PURPOSE OF REFIMDING OUTSTANDING CERTIFICATES AND PERMITS THE SUPPLEMENTATION AND AMENDMENT

OFTHE TRUST AGREEMENT AND THE LEASEPURCHASE AGREEMENT TO FACILITATE SUCH AN ISSUANCE AND

WHEREAS THE COUNTY DEEMS IT PRUDENT AND ADVISABLE TO REFUND CERTAIN PRINCIPAL AND

INTEREST AMOUNTS WITH RESPECT TO THE 1997 CERTIFICATES BY ISSUANCE OF THE 1999 CERTIFICATES

NOWTHEREFORE THIS SUPPLEMENT TO TRUST AGREEMENT
WITNES SETH

SECTION FIRST SUPPLEMENT TO TRUST AGREEMENT THIS FIRST SUPPLEMENT TO TRUST

AGREEMENT IS SUPPLEMENTAL TO AND IS ADOPTED IN ACCORDANCE WITH SECTIONS 212 AND 101 OF THE

TRUST AGREEMENT

SECTION DEFINITIONS UNLESS THE CONTEXT OTHERWISE REQUIRES CAPITALIZED TERMS USED

HEREIN SHALL FOR ALL PURPOSES OF THIS FIRST SUPPLEMENT TO TRUST AGREEMENT AND WITH RESPECT TO THE

1999 CERTIFICATES HAVE THE MEANINGS HEREIN SPECIFIED OR THE MEANING GIVEN IN SECTION 11 OF THE

TRUST AGREEMENT IF NOT DEFINED HEREIN



1999 CERTIFICATE INSURANCE POLICY SHALL MEAN THE FINANCIAL GUARANTY INSURANCE POLICY

ISSUED BY THE CERTIFICATE INSURER GUARANTEEING PAYMENT OF THE PRINCIPAL AND INTEREST WITH RESPECT TO

THE 1999 CERTIFICATES WHEN DUE

1999 CERTIFICATES SHALL MEAN THE 4875000 AGGREGATE PRINCIPAL AMOUNT OF REFUNDING

CERTIFICATES OF PARTICIPATION SERIES 1999 TO BE EXECUTED AND DELIVERED PURSUANT HERETO

CODE SHALL MEAN THE INTERNAL REVENUE CODE OF 1986 AS AMENDED AND SUPPLEMENTED

FROM TIME TO TIME AND ANY APPLICABLE REGULATIONS THEREUNDER

DELIVERY COSTS SHALL MEAN ALL ITEMS OF EXPENSE DIRECTLY OR INDIRECTLY PAYABLE BY OR

REIMBURSABLE TO THE LESSEE OR THE LESSOR RELATING TO THE EXECUTION SALE AND DELIVERY OF THE FIRST

AMENDMENT TO LEASEPURCHASE AGREEMENT THIS FIRST SUPPLEMENT TO TRUST AGREEMENT OR THE

1999 CERTIFICATES INCLUDING BUT NOT LIMITED TO FILING AND RECORDING COSTS SETTLEMENT COSTS PRINTING

COSTS REPRODUCTION AND BINDING COSTS INITIAL FEES AND CHARGES OFTHE TRUSTEE AND THE LESSOR LEGAL

FEES AND CHARGES ACCOUNTANTS VERIFICATION FEES INSURANCE FEES AND CHARGES THE PREMIUMS FOR THE

1999 CERTIFICATE INSURANCE POLICY AND THE MBIA RESERVE FUND SURETY BOND FINANCIAL AND OTHER

PROFESSIONAL CONSULTANT FEES COSTS OF RATING AGENCIES FOR CREDIT RATINGS FEES FOR EXECUTION

TRANSPORTATION AND SAFEKEEPING OF THE 1999 CERTIFICATES AND ANY OTHER COSTS EXPENSES FEES AND

CHARGES PROPERLY CHARGEABLE TO THE ISSUANCE OF THE 1999 CERTIFICATES

DEPOSITORY TRUST AGREEMENT SHALL MEAN THAT CERTAIN DEPOSITORY TRUST AGREEMENT DATED

SEPTEMBER 1999 BETWEEN THE COUNTY AND THE TRUSTEE

FINANCIAL GUARANTY AGREEMENT SHALL MEAN THE FINANCIAL GUARANTY AGREEMENT DATED AS

OF SEPTEMBER 1999 BETWEEN THE CERTIFICATE INSURER AND THE LESSEE RELATING TO THE MBIA
RESERVE FUND SURETY BOND

INTEREST PAYMENT DATE SHALL MEAN EACH OF THE DATES SPECIFIED IN SECTION HEREOF ON

WHICH INTEREST IS DUE AND PAYABLE WITH RESPECT TO THE 1999 CERTIFICATES OR THE NEXT SUCCEEDING

BUSINESS DAY IF SUCH DATE IS NOT BUSINESS DAY

LEASED PROPERTY SHALL MEAN COLLECTIVELY THE LAND AND BUILDINGS STRUCTURES AND

IMPROVEMENTS THEREON AND APPURTENANT RIGHTS THERETO ON EXHIBIT HERETO AS SUPPLEMENTED AND

AMENDED

MIBIA RESERVE FUND SURETY BOND SHALL MEAN THE DEBT SERVICE RESERVE SURETY BOND

ISSUED BY MIBIA INSURANCE CORPORATION TO THE TRUSTEE SIMULTANEOUSLY WITH THE DELIVERY OF THE

1999 CERTIFICATES THIS SHALL REPLACE THE SURETY BOND ISSUED IN CONNECTION WITH THE ORIGINAL TRUST

AGREEMENT AND SHALL BE DEEMED TO BE THE MIBIA RESERVE FUND SURETY BOND FOR ALL PURPOSES

UNDER THE TRUST AGREEMENT
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ORIGINAL PURCHASER SHALL MEAN DAM RAUSCHER INCORPORATED AS ORIGINAL PURCHASER OF THE

1999 CERTIFICATES

1999 CERTIFICATE REGISTER SHALL MEAN THE REGISTRATION BOOKS MAINTAINED BY THE TRUSTEE

PURSUANT TO SECTION HEREOF

REGULAR RECORD DATE SHALL MEAN THE CLOSE OF BUSINESS ON THE FIFTEENTH DAY OF THE MONTH

PRECEDING AN INTEREST PAYMENT DATE WHETHER OR NOT SUCH FIFTEENTH DAY IS BUSINESS DAY

SPECIAL INTEREST PAYMENT DATE SHALL MEAN THE BUSINESS DAY ESTABLISHED BY THE TRUSTEE

FOR THE PAYMENT OF OVERDUE INTEREST ON THE 1999 CERTIFICATES PURSUANT TO THE SECOND PARAGRAPH OF

SECTION HEREOF

SPECIAL RECORD DATE SHALL MEAN THE BUSINESS DAY ESTABLISHED BY THE TRUSTEE FOR

DETERMINATION OF THE REGISTERED OWNERS ENTITLED TO RECEIVE OVERDUE INTEREST ON THE 1999

CERTIFICATES PURSUANT TO THE SECOND PARAGRAPH OF SECTION HEREOF

SECTION AUTHORIZATION OF THE 1999 CERTIFICATES THE TRUSTEE IS HEREBY AUTHORIZED

AND DIRECTED TO PREPARE EXECUTE AND DELIVER TO THE ORIGINAL PURCHASER THE 1999 CERTIFICATES IN

THE AGGREGATE PRINCIPAL AMOUNT OF 4875000 EVIDENCING PROPORTIONATE OWNERSHIP INTERESTS IN THE

LEASE PAYMENTS AND THE PREPAYMENTS THE 1999 CERTIFICATES SHALL BE DEEMED TO BE ADDITIONAL

CERTIFICATES WITHIN THE MEANING OF THE TRUST AGREEMENT AND ARE BEING ISSUED ON PARITY WITH THE

OUTSTANDING 1997 CERTIFICATES

SECTION DATE OF THE 1999 CERTIFICATES INTEREST EACH 1999 CERTIFICATE SHALL BEAR THE

DATED DATE OF SEPTEMBER 1999 AND SHALL ALSO BEAR THE DATE OF ITS EXECUTION AND INTEREST WITH

RESPECT THERETO SHALL BE PAYABLE FROM THE INTEREST PAYMENT DATE NEXT PRECEDING THE DATE OF

EXECUTION THEREOF UNLESS IT IS EXECUTED PRIOR TO JANUARY 2000 IN WHICH EVENT INTEREST WITH

RESPECT THERETO SHALL BE PAYABLE FROM SEPTEMBER 1999 II IT IS EXECUTED AS OF AN INTEREST

PAYMENT DATE IN WHICH EVENT INTEREST WITH RESPECT THERETO SHALL BE PAYABLE FROM SUCH DATE OF

EXECUTION OR III IT IS EXECUTED AFTER REGULAR RECORD DATE AND BEFORE THE FOLLOWING INTEREST

PAYMENT DATE IN WHICH EVENT INTEREST WITH RESPECT THERETO SHALL BE PAYABLE FROM SUCH INTEREST

PAYMENT DATE PROVIDED HOWEVERTHAT IF AS OF THE DATE OF EXECUTION OF ANY 1999 CERTIFICATE

INTEREST IS IN DEFAULT WITH RESPECT TO ANY OUTSTANDING 1999 CERTIFICATES INTEREST WITH RESPECT TO

SUCH 1999 CERTIFICATE SHALL BE PAYABLE FROM THE INTEREST PAYMENT DATE TO WHICH INTEREST HAS

PREVIOUSLY BEEN PAID OR MADE AVAILABLE FOR PAYMENT WITH RESPECT TO THE OUTSTANDING 1999

CERTIFICATES OR IF PRIOR TO JANUARY 2000 INTEREST SHALL BE PAYABLE FROM SEPTEMBER 2000
UNLESS IT IS EXECUTED AFTER SPECIAL RECORD DATE AND BEFORE THE FOLLOWING SPECIAL INTEREST

PAYMENT DATE IN WHICH EVENT INTEREST WITH RESPECT THERETO SHALL BE PAYABLE FROM THE SCHEDULED

INTEREST PAYMENT DATE NEXT PRECEDING SUCH DATE OF EXECUTION

IN THE EVENT THERE ARE INSUFFICIENT FINDS AVAILABLE ON ANY INTEREST PAYMENT DATE TO PAY THE

INTEREST THEN DUE ON THE 1999 CERTIFICATES THE REGULAR RECORD DATE SHALL NO LONGER BE APPLICABLE
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WITH RESPECT TO THE 1999 CERTIFICATES IF SUFFICIENT FUNDS FOR THE PAYMENT OF SUCH INTEREST

THEREAFTER BECOMEAVAILABLE THE TRUSTEE SHALL IMMEDIATELY ESTABLISH SPECIAL INTEREST PAYMENT

DATE FOR THE PAYMENT OFTHE OVERDUE INTEREST AND SPECIAL RECORD DATE FOR DETERMINING THE

OWNERS ENTITLED TO SUCH PAYMENTS NOTICE OF THE ESTABLISHMENT OF ANY SUCH SPECIAL INTEREST

PAYMENT DATE AND SPECIAL RECORD DATE SHALL BE MAILED BY THE TRUSTEE TO EACH OWNER NOT LESS

THAN TEN 10 DAYS PRIOR TO THE SPECIAL RECORD DATE NOR MORE THAN THIRTY 30 DAYS PRIOR TO THE

SPECIAL INTEREST PAYMENT DATE SUCH OVERDUE INTEREST SHALL BE PAID ON THE SPECIAL INTEREST

PAYMENT DATE TO THE OWNERS OF THE 1999 CERTIFICATES AS OF THE SPECIAL RECORD DATE

SECTION MATURITY INTEREST RATES

THE 1999 CERTIFICATES SHALL BE IN THE DENOMINATION OF 5000 OF PRINCIPAL EACH OR

ANY INTEGRAL MULTIPLE THEREOF EXCEPT THAT NO 1999 CERTIFICATE MAY HAVE PRINCIPAL MATURING IN MORE

THAN ONE YEAR AND SHALL MATURE ON THE DATES AND IN THE PRINCIPAL AMOUNTS AND INTEREST WITH

RESPECT THERETO SHALL BE COMPUTED AT THE RATES AS SHOWNBELOW

MATURITY DATE INTEREST

JANUARY AMOUNT RATE

2013 3655000 550
2014 1220000 560

INTEREST WITH RESPECT TO THE 1999 CERTIFICATES SHALL BE PAYABLE ON JANUARY 2000
AND THEREAFTER SEMIANNUALLY ON JANUARY AND JULY OF EACH YEAR TO AND INCLUDING THE DATE OF

MATURITY OR REDEMPTION WHICHEVER IS EARLIER SAID INTEREST SHALL REPRESENT PORTION OF THE PORTION

OFLEASE PAYMENTS DESIGNATED AS INTEREST AND COMING DUE DURING THE SIX MONTH PERIOD

PRECEDING EACH INTEREST PAYMENT DATE WITH RESPECT TO THE 1999 CERTIFICATES THE PROPORTIONATE

SHARE OF THE PORTION OF LEASE PAYMENTS DESIGNATED AS INTEREST WITH RESPECT TO ANY 1999 CERTIFICATE

SHALL BE COMPUTED BY MULTIPLYING THE PORTION OF LEASE PAYMENTS DESIGNATED AS PRINCIPAL WITH

RESPECT TO SUCH 1999 CERTIFICATE BY THE RATE OF INTEREST APPLICABLE TO SUCH 1999 CERTIFICATE ON THE

BASIS OF 360DAY YEAR OF TWELVE 30DAY MONTHS

SECTION FORM OF THE 1999 CERTIFICATES THE 1999 CERTIFICATES SHALL BE IN FULLY

REGISTERED FORM WITHOUT COUPONS THE FULLY REGISTERED FORM OF THE 1999 CERTIFICATES AND THE

ASSIGNMENT TO APPEAR THEREON SHALL BE SUBSTANTIALLY IN THE FORMS SET FORTH IN EXHIBIT ATTACHED

HERETO AND BY THIS REFERENCE INCORPORATED HEREIN

SECTION EXECUTION THE 1999 CERTIFICATES SHALL BE EXECUTED BY AND IN THE NAME OF THE

TRUSTEE BY THE MANUAL SIGNATURE OF AN AUTHORIZED REPRESENTATIVE OF THE TRUSTEE IF ANY OFFICER

WHOSE SIGNATURE APPEARS ON ANY 1999 CERTIFICATE CEASES TO BE SUCH OFFICER BEFORE THE DATE OF

DELIVERY THEREOF SUCH SIGNATURE SHALL NEVERTHELESS BE AS EFFECTIVE AS IF THE OFFICER HAD REMAINED IN

OFFICE UNTIL SUCH DATE OF DELIVERY ANY 1999 CERTIFICATE MAY BE EXECUTED ON BEHALF OF THE TRUSTEE

BY SUCH PERSON AS AT THE ACTUAL DATE OF THE EXECUTION OF SUCH 1999 CERTIFICATE SHALL BE THE PROPER
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OFFICER OF THE TRUSTEE ALTHOUGH AT THE NOMINAL DATE OF SUCH 1999 CERTIFICATE SUCH PERSON SHALL NOT

HAVE BEEN SUCH OFFICER OFTHE TRUSTEE

SECTION APPLICATION OF PROCEEDS AND OTHER MONEYS

THE PROCEEDS NET OF ORIGINAL ISSUE DISCOUNT AND UNDERWRITERS DISCOUNT RECEIVED

BY THE TRUSTEE FROM THE SALE OFTHE 1999 CERTIFICATES SHALL FORTHWITH BE SET ASIDE BY THE TRUSTEE IN

THE FOLLOWING RESPECTIVE FINDS AND ACCOUNTS AND IN THE FOLLOWING ORDER OF PRIORITY

THE TRUSTEE SHALL DEPOSIT INTO THE LEASE PAYMENT FUND AN AMOUNT EQUAL TO

THE PORTION OF THE PROCEEDS OF THE 1999 CERTIFICATES REPRESENTING THE ACCRUED INTEREST

THEREON

II THE TRUSTEE SHALL DEPOSIT INTO THE DELIVERY COSTS FUND AN AMOUNT EQUAL TO

17891185

III THE TRUSTEE SHALL DEPOSIT 456263045 IN ACCORDANCE WITH THE DEPOSITORY

TRUST AGREEMENT

SECTION REGISTRATION TRANSFER AND EXCHANGE OF 1997 CERTIFICATES

ALL 1999 CERTIFICATES ISSUED HEREUNDER SHALL BE NEGOTIABLE SUBJECT TO THE PROVISIONS

FOR REGISTRATION AND TRANSFER THEREOF CONTAINED HEREIN OR IN THE 1999 CERTIFICATES

SO LONG AS ANY 1999 CERTIFICATES ARE OUTSTANDING THE TRUSTEE SHALL MAINTAIN AT ITS

DESIGNATED OFFICE BOOKS FOR THE REGISTRATION AND TRANSFER OF 1999 CERTIFICATES AND SHALL PROVIDE FOR

THE REGISTRATION AND TRANSFER OF ANY 1999 CERTIFICATE UNDER SUCH REASONABLE REGULATIONS AS THE

TRUSTEE MAY PRESCRIBE THE TRUSTEE SHALL ACT AS REGISTRAR FOR PURPOSES OF EXCHANGING AND

REGISTERING 1999 CERTIFICATES IN ACCORDANCE WITH THE PROVISIONS HEREOF

EACH 1999 CERTIFICATE SHALL BE TRANSFERABLE ONLY UPON THE 1999 CERTIFICATE REGISTER

BY THE OWNERTHEREOF IN PERSON OR BY HIS ATTORNEY DULY AUTHORIZED IN WRITING UPON SURRENDER

THEREOF TOGETHER WITH WRITTEN INSTRUMENT OF TRANSFER SATISFACTORY TO THE TRUSTEE DULY EXECUTED BY

THE OWNERTHEREOF OR HIS DULY AUTHORIZED ATTORNEY UPON SURRENDER FOR TRANSFER OF ANY 1999

CERTIFICATE THE TRUSTEE SHALL EXECUTE AND DELIVER IN THE NAME OF THE TRANSFEREE ONE OR MORE NEW

1999 CERTIFICATES OF THE SAME AGGREGATE PRINCIPAL AMOUNT AND MATURITY AS THE SURRENDERED 1999

CERTIFICATE

ANY 1999 CERTIFICATE UPON SURRENDER THEREOF TO THE TRUSTEE TOGETHER WITH WRITTEN

INSTRUCTIONS SATISFACTORY TO THE TRUSTEE DULY EXECUTED BY THE OWNERTHEREOF OR HIS ATTORNEY DULY

AUTHORIZED IN WRITING MAY AT THE OPTION OF THE OWNER THEREOF BE EXCHANGED FOR AN EQUAL

AGGREGATE PRINCIPAL AMOUNT OF 1999 CERTIFICATES WITH THE SAME MATURITY OF ANY OTHER AUTHORIZED

DENOMINATIONS
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ALL 1999 CERTIFICATES SURRENDERED IN ANY EXCHANGE OR TRANSFER OF 1999 CERTIFICATES

SHALL FORTHWITH BE CANCELED BY THE TRUSTEE

IN CONNECTION WITH ANY SUCH EXCHANGE OR TRANSFER OF 1999 CERTIFICATES THE OWNER

REQUESTING SUCH EXCHANGE OR TRANSFER SHALL AS CONDITION PRECEDENT TO THE EXERCISE OF THE PRIVILEGE

OF MAKING SUCH EXCHANGE OR TRANSFER REMIT TO THE TRUSTEE AN AMOUNT SUFFICIENT TO PAY ANY TAX OR

OTHER GOVERNMENTAL CHARGE REQUIRED TO BE PAID WITH RESPECT TO SUCH EXCHANGE OR TRANSFER

THE TRUSTEE MAY BUT SHALL NOT BE OBLIGATED TO EXCHANGE OR REGISTER THE TRANSFER OF

ANY 1999 CERTIFICATE WHICH HAS BEEN CALLED OR SELECTED FOR CALL FOR REDEMPTION IN WHOLE OR IN

PART OR II DURING PERIOD OFFIFTEEN 15 DAYS PRECEDING THE GIVING OF NOTICE OF REDEMPTION IF

THE TRANSFER OF ANY 1999 CERTIFICATE WHICH HAS BEEN CALLED OR SELECTED FOR CALL FOR REDEMPTION IN

WHOLE OR IN PART IS REGISTERED ANY NOTICE OFREDEMPTION WHICH HAS BEEN GIVEN TO THE TRANSFEROR

SHALL BE BINDING UPON THE TRANSFEREE AND COPY OF THE NOTICE OF REDEMPTION SHALL BE DELIVERED BY

THE TRUSTEE TO THE TRANSFEREE ALONG WITH THE 1999 CERTIFICATE OR 1999 CERTIFICATES

SECTION 10 MUTILATED LOST DESTROYED AND STOLEN CERTIFICATES IFI ANY MUTILATED

1999 CERTIFICATE IS SURRENDERED TO THE TRUSTEE OR THE TRUSTEE RECEIVES EVIDENCE TO ITS SATISFACTION

OF THE DESTRUCTION LOSS OR THEFT OF ANY 1999 CERTIFICATE AND II THERE IS DELIVERED TO THE TRUSTEE

SUCH SECURITY OR INDEMNITY AS MAY BE REQUIRED BY THE TRUSTEE TO HOLD IT HARMLESS THEN IN THE

ABSENCE OFWRITTEN NOTICE TO THE TRUSTEE THAT SUCH 1999 CERTIFICATE HAS BEEN ACQUIRED BY BONA

FIDE PURCHASER AND UPON THE OWNER PAYING THE REASONABLE EXPENSES OF THE TRUSTEE THE TRUSTEE

SHALL CAUSE TO BE EXECUTED AND SHALL DELIVER IN EXCHANGE FOR SUCH MUTILATED 1999 CERTIFICATE OR IN

LIEU OF SUCH DESTROYED LOST OR STOLEN 1999 CERTIFICATE NEW 1999 CERTIFICATE OF LIKE PRINCIPAL

AMOUNT DATE AND TENOR IF THE PRINCIPAL OF ANY SUCH MUTILATED DESTROYED LOST OR STOLEN 1999

CERTIFICATE HAS BECOME OR WILL ON OR BEFORE THE NEXT INTEREST PAYMENT DATE BECOME DUE AND

PAYABLE THE TRUSTEE MAY IN ITS DISCRETION PAY SUCH 1999 CERTIFICATE WHEN DUE INSTEAD OF

DELIVERING NEW 1999 CERTIFICATE

SECTION 11 PAYMENT THE PRINCIPAL DUE WITH RESPECT TO EACH 1999 CERTIFICATE SHALL BE

PAYABLE UPON PRESENTATION AND SURRENDER OF SUCH 1999 CERTIFICATE AT THE DESIGNATED CORPORATE

TRUST OFFICE OF THE TRUSTEE PAYMENT OF INTEREST DUE WITH RESPECT TO ANY 1999 CERTIFICATE ON ANY

INTEREST PAYMENT DATE OR ANY SPECIAL INTEREST PAYMENT DATE SHALL BE MADE TO THE PERSON

APPEARING ON THE 1999 CERTIFICATE REGISTER AS THE OWNER THEREOF AS OF THE REGULAR RECORD DATE

IMMEDIATELY PRECEDING SUCH INTEREST PAYMENT DATE OR IF APPLICABLE THE SPECIAL RECORD DATE

IMMEDIATELY PRECEDING SUCH SPECIAL INTEREST PAYMENT DATE SUCH INTEREST TO BE PAID BY CHECK

OR DRAFT MAILED ON THE INTEREST PAYMENT DATE TO SUCH OWNER AT ITS ADDRESS AS IT APPEARS ON THE

1999 CERTIFICATE REGISTER OR AT SUCH OTHER ADDRESS AS SUCH OWNER MAY HAVE FILED WITH THE TRUSTEE

FOR THAT PURPOSE OR II TO ANY OWNER OF 1000000 OR MORE IN AGGREGATE PRINCIPAL AMOUNT OF

1999 CERTIFICATES AS OFTHE CLOSE OF BUSINESS OF THE TRUSTEE ON THE REGULAR RECORD DATE FOR

PARTICULAR INTEREST PAYMENT DATE OR IF APPLICABLE THE SPECIAL RECORD DATE FOR SPECIAL INTEREST

PAYMENT DATE OR TO ANY SECURITIES DEPOSITORY HOLDING ANY 1999 CERTIFICATES BY WIRE TRANSFER IN
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IMMEDIATELY AVAILABLE FUNDS SENT AT SUCH OWNERS EXPENSE ON THE INTEREST PAYMENT DATE OR

SPECIAL INTEREST PAYMENT DATE IN ACCORDANCE WITH WRITTEN NOTICE FROM SUCH OWNERCONTAINING THE

WIRE TRANSFER ADDRESS WHICH SHALL BE IN THE CONTINENTAL UNITED STATES TO WHICH SUCH OWNER

WISHES TO HAVE SUCH WIRE TRANSFER DIRECTED WHICH WRITTEN NOTICE IS RECEIVED NOT LATER THAN TWENTY

20 DAYS PRIOR TO THE REGULAR RECORD DATE WITH RESPECT TO SUCH INTEREST PAYMENT DATE OR IF

APPLICABLE NOT LATER THAN FIVE DAYS PRIOR TO THE SPECIAL RECORD DATE FOR SPECIAL INTEREST

PAYMENT DATE IT BEING UNDERSTOOD THAT SUCH NOTICE MAY REFER TO MULTIPLE INTEREST PAYMENTS

SECTION 12 EXECUTION OF DOCUMENTS AND PROOF OF OWNERSHIP ANY REQUEST DIRECTION

CONSENT REVOCATION OF CONSENT OR OTHER INSTRUMENT IN WRITING REQUIRED OR PERMITTED BY THE TRUST

AGREEMENT AS SUPPLEMENTED HEREBY TO BE SIGNED OR EXECUTED BY 1999 CERTIFICATE OWNERS MAY
BE IN ANY NUMBER OF CONCURRENT INSTRUMENTS OF SIMILAR TENOR AND MAY BE SIGNED OR EXECUTED BY

SUCH OWNERS IN PERSON OR BY THEIR ATTORNEYS OR AGENTS APPOINTED BY AN INSTRUMENT IN WRITING FOR

THAT PURPOSE OR BY ANY BANK TRUST COMPANY OR OTHER DEPOSITORY FOR SUCH 1999 CERTIFICATES PROOF

OF THE EXECUTION OF ANY SUCH INSTRUMENT OR OF ANY INSTRUMENT APPOINTING ANY SUCH ATTORNEY OR

AGENT AND OF THE OWNERSHIP OF 1999 CERTIFICATES SHALL BE SUFFICIENT FOR ANY PURPOSE OF THE TRUST

AGREEMENT EXCEPT AS OTHERWISE HEREIN PROVIDED IF MADE IN THE FOLLOWING MANNER

THE FACT AND DATE OFTHE EXECUTION BY ANY OWNER OR HIS ATTORNEY OR AGENT OF ANY
SUCH INSTRUMENT AND OF ANY INSTRUMENT APPOINTING ANY SUCH ATTORNEY OR AGENT MAY BE PROVED BY

CERTIFICATE OFAN OFFICER OF ANY BANK OR TRUST COMPANYLOCATED WITHIN THE UNITED STATES OF AMERICA

WHICH NEED NOT BE ACKNOWLEDGED OR VERIFIED WHERE ANY SUCH INSTRUMENT IS EXECUTED BY AN

OFFICER OF CORPORATION OR ASSOCIATION OR MEMBER OF PARTNERSHIP ON BEHALF OF SUCH CORPORATION

ASSOCIATION OR PARTNERSHIP SUCH CERTIFICATE SHALL ALSO CONSTITUTE SUFFICIENT PROOF OF HIS AUTHORITY

THE FACT OF THE OWNERSHIP OF 1999 CERTIFICATES BY ANY PERSON AND THE AMOUNT THE

MATURITY AND THE NUMBERS OF SUCH 1999 CERTIFICATES AND THE DATE OF HIS HOLDING THE SAME SHALL BE

PROVED BY THE 1999 CERTIFICATE REGISTER MAINTAINED PURSUANT TO SECTION HEREOF

NOTHING CONTAINED IN THIS SECTION 12 SHALL BE CONSTRUED AS LIMITING THE TRUSTEE TO SUCH

PROOF IT BEING INTENDED THAT THE TRUSTEE MAY ACCEPT ANY OTHER EVIDENCE OFTHE MATTERS HEREIN

STATED WHICH THE TRUSTEE MAY DEEM SUFFICIENT ANY REQUEST OR CONSENT OF THE OWNER OF ANY 1999

CERTIFICATE SHALL BIND EVERY FUTURE OWNEROF THE SAME 1999 CERTIFICATE IN RESPECT OF ANYTHING DONE

OR SUFFERED TO BE DONE BY THE TRUSTEE IN PURSUANCE OF SUCH REQUEST OR CONSENT

SECTION 13 CERTIFICATE REGISTER THE TRUSTEE WILL KEEP OR CAUSE TO BE KEPT AT ITS

DESIGNATED OFFICE SUFFICIENT BOOKS FOR THE REGISTRATION AND TRANSFER OF THE 1999 CERTIFICATES WHICH

SHALL AT ALL TIMES BE OPEN TO INSPECTION BY THE LESSEE AND THE LESSOR AND UPON PRESENTATION FOR

SUCH PURPOSE THE TRUSTEE SHALL UNDER SUCH REASONABLE REGULATIONS AS IT MAY PRESCRIBE REGISTER OR

TRANSFER OR CAUSE TO BE REGISTERED OR TRANSFERRED ON SAID BOOKS 1999 CERTIFICATES AS HEREINBEFORE

PROVIDED
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SECTION 14 DELIVERY COSTS FUND THERE SHALL BE DEPOSITED IN THE DELIVERY COSTS FUND

ESTABLISHED PURSUANT TO THE ORIGINAL TRUST AGREEMENT THE PROCEEDS OF SALE OF THE 1999 CERTIFICATES

REQUIRED TO BE DEPOSITED THEREIN PURSUANT TO SECTION HEREOF

THE TRUSTEE SHALL DISBURSE MONEYS IN THE DELIVERY COSTS FUND AS PROVIDED IN SECTION 32

OF THE ORIGINAL TRUST AGREEMENT AMOUNTS REMAINING IN THE DELIVERY COSTS FUND AFTER

JANUARY 2000 SHALL BE TRANSFERRED TO THE LEASE PAYMENT FUND

SECTION 15 RIGHT TO REDEEM THE 1999 CERTIFICATES SHALL BE SUBJECT TO REDEMPTION PRIOR

TO MATURITY AT SUCH TIMES TO THE EXTENT AND IN THE MANNER PROVIDED HEREIN PROVIDED HOWEVER THAT

THERE SHALL BE NO 1999 CERTIFICATES CALLED FOR OPTIONAL REDEMPTION AS PROVIDED IN SECTION 16A
HEREOF AT ANY TIME THAT AMOUNTS ARE OWEDTO THE CERTIFICATE INSURER UNDER THE TERMS OF THE

FINANCIAL GUARANTY AGREEMENT

SECTION 16 REDEMPTION

OPTIONAL REDEMPTION AT THE DIRECTION OFTHE LESSEE ALL OR PORTION OF THE 1999

CERTIFICATES ARE SUBJECT TO REDEMPTION PRIOR TO MATURITY IN ANY ORDER OF MATURITY DESIGNATED BY THE

LESSEE OR BY THE TRUSTEE BY LOT IN THE EVENT THAT NO DESIGNATION ACCOMPANIES THE DIRECTION OF THE

LESSEE TO REDEEM 1999 CERTIFICATES PURSUANT TO THIS SECTION AND BY LOT WITHIN MATURITY ON ANY

DATE OCCURRING ON OR AFTER JANUARY 2009 BY PAYMENT OF THE PRINCIPAL AMOUNT THEREOF PLUS

INTEREST ACCRUED TO THE DATE FIXED FOR REDEMPTION

REDEMPTION FROM NET PROCEEDS OF INSURANCE AND CONDEMNATION THE 1999

CERTIFICATES TOGETHER WITH ALL OTHER OUTSTANDING CERTIFICATES ARE ALSO SUBJECT TO REDEMPTION ON

ANY INTEREST PAYMENT DATE IN WHOLE OR IN PART FROM THE NET PROCEEDS OF INSURANCE OR

CONDEMNATION WHICH NET PROCEEDS ARE DEPOSITED IN THE LEASE PAYMENT FUND AND CREDITED

TOWARDS THE PREPAYMENT MADE BY THE LESSEE PURSUANT TO SECTION 104 OF THE LEASEPURCHASE

AGREEMENT IN ANY ORDER OF MATURITY DESIGNATED BY THE LESSEE OR BY THE TRUSTEE BY LOT IN THE

EVENT THAT NO SUCH DESIGNATION IS RECEIVED BY THE TRUSTEE AT THE TIME SUCH NET PROCEEDS ARE

DEPOSITED WITH THE TRUSTEE AND BY LOT WITHIN MATURITY AT REDEMPTION PRICE EQUAL TO THE

PRINCIPAL AMOUNT OFTHE 1999 CERTIFICATES IF ANY TO BE REDEEMED TOGETHER WITH ACCRUED INTEREST

TO THE DATE FIXED FOR REDEMPTION WITHOUT PREMIUM

ALL THE PROVISIONS REGARDING REDEMPTION OF THE 1997 CERTIFICATES IN SECTION 43

THROUGH OFTHE TRUST AGREEMENT SHALL ALSO APPLY TO THE 1999 CERTIFICATES

SECTION 17 CLAIMS UPON THE 1999 CERTIFICATE INSURANCE POLICY ALL THE PROVISIONS IN

SECTIONS 57 1413 1414 AND 1415 OF THE ORIGINAL TRUST AGREEMENT REGARDING THE CERTIFICATE

INSURANCE POLICY SHALL APPLY EQUALLY TO THE 1999 CERTIFICATE INSURANCE POLICY
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IN WITNESS WHEREOF THE PARTIES HAVE EXECUTED THIS FIRST SUPPLEMENT TO TRUST

AGREEMENT AS OF THE DATE AND YEAR FIRST ABOVE WRITTEN

US BANK TRUST NATIONAL
ASSOCIATION AS TRU EE

BY

VICE PRESIDENT

PIMA COUNTY ARIZONA AS LESSEEBY
SHARON BRONSON

CHAIR BOARD OF SUPERVISORS

ATTEST

LORI GODOSHIAN

CLERK BOARD OF SUPERVISORS
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STATE OF ARIZONA
SS

COUNTY OF PIMA

ON THIS THE DAY OF OCU 1999 BEFORE ME THE UNDERSIGNED NOTARY

PUBLIC PERSONALLY APPEARED BRAD STEVENSON WHO ACKNOWLEDGED HIMSELF TO BE THE VICE PRESIDENT

OF US BANK TRUST NATIONAL ASSOCIATION AND THAT HE AS SUCH OFFICER BEING AUTHORIZED SO TO DO
EXECUTED THE FOREGOING TRUST AGREEMENT FOR THE PURPOSES THEREIN CONTAINED BY SIGNING THE NAME

OF THE ASSOCIATION BY HIMSELF AS SUCH OFFICER

IN WITNESS WHEREOF HAVE HEREUNTO SET MY HAND AND OFFICIAL SEAL

PUBLIC

MY COMMISSION EXPIRES OFFICIAL SEAL

HANSEN
NOTARY PUBLIC ARIZONA

SHARON

PIMA COUNTY
MY COMM XRNA 10 2000
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STATE OF ARIZONA
55

COUNTY OFPIMA

ON THIS THE OF OCTOBER 1999 BEFORE ME THE UNDERSIGNED NOTARY PUBLIC

PERSONALLY APPEARED SHARON BRONSON WHO ACKNOWLEDGED HERSELF TO BE THE CHAIR OF THE PIMA

COUNTY BOARD OF SUPERVISORS AND THAT SHE SUCH OFFICER BEING AUTHORIZED SO TO DO EXECUTED THE

FOREGOING TRUST AGREEMENT FOR THE PURPOSES THEREIN CONTAINED BY SIGNING THE NAME OF THE COUNTY

BY HERSELF AS SUCH OFFICER

IN WITNESS WHEREOF HAVE HEREUNTO SET MY HAND AND OFFICIAL SEAL

NOTARY PUBLIC

OFFICIAL SEAL

MYCOMMISSION EXPIRES BRIGODE

POBINNCVA UQLIC ARIZONA

FHA COT NTY
MY 1G GO
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EXHIBIT

REFUNDING CERTIFICATE OF PARTICIPATION SERIES 1999

EVIDENCING PROPORTIONATE INTEREST OF THE OWNER

HEREOF IN LEASE PAYMENTS TO BE MADE BY

PIMA COUNTY ARIZONA

TO

US BANK TRUST NATIONAL ASSOCIATION

NO R1 DENOMINATION

INTEREST MATURITY DATED

DATE DATE CUSIP

550 JANUARY 2013 SEPTEMBER 1999 721664 BA

REGISTERED OWNER

PRINCIPAL AMOUNT

THIS IS TO CERTIFY THAT THE REGISTERED OWNER IDENTIFIED ABOVE OR REGISTERED

ASSIGNS AS THE REGISTERED OWNER OF THIS CERTIFICATE OF PARTICIPATION SERIES 1999 THE 1999

CERTIFICATE IS THE OWNER OFAN UNDIVIDED PROPORTIONATE INTEREST IN THE RIGHT TO RECEIVE CERTAIN

LEASE PAYMENTS AND PREPAYMENTS THEREOF UNDER AND DEFINED IN THAT CERTAIN LEASEPURCHASE

AGREEMENT DATED AS OFFEBRUARY 1997 AS AMENDED BY THAT CERTAIN FIRST AMENDMENT TO LEASE

PURCHASE AGREEMENT DATED AS OF SEPTEMBER 1999 THE LEASEPURCHASE AGREEMENT BY AND

BETWEEN US BANK TRUST NATIONAL ASSOCIATION THE LESSOR AND PIMA COUNTY ARIZONA THE

LESSEE WHICH LEASE PAYMENTS AND PREPAYMENTS AND CERTAIN OTHER RIGHTS AND INTERESTS UNDER

THE LEASEPURCHASE AGREEMENT ARE HELD BY US BANK TRUST NATIONAL ASSOCIATION AS TRUSTEE THE

TRUSTEE AT ITS DESIGNATED OFFICE

THE REGISTERED OWNER OFTHIS 1999 CERTIFICATE IS ENTITLED TO RECEIVE SUBJECT TO THE

TERMS OFTHE LEASEPURCHASE AGREEMENT ON THE MATURITY DATE SET FORTH ABOVE THE PRINCIPAL

AMOUNT SET FORTH ABOVE REPRESENTING PORTION OFTHE LEASE PAYMENTS DESIGNATED AS PRINCIPAL

COMING DUE DURING THE PRECEDING TWELVE MONTHS AND TO RECEIVE ON JANUARY 2000 AND

SEMIANNUALLY THEREAFTER ON JANUARY AND JULY OF EACH YEAR THE INTEREST PAYMENT DATES UNTIL
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PAYMENT IN FULL OF SAID PORTION OF PRINCIPAL THE REGISTERED OWNERS PROPORTIONATE SHARE OF THE

LEASE PAYMENTS DESIGNATED AS INTEREST COMING DUE PRECEDING EACH OF THE INTEREST PAYMENT DATES

PROVIDED THAT INTEREST WITH RESPECT HERETO SHALL BE PAYABLE FROM THE INTEREST PAYMENT DATE NEXT

PRECEDING THE DATE OF EXECUTION OF THIS 1999 CERTIFICATE UNLESS THIS 1999 CERTIFICATE IS

EXECUTED PRIOR TO JANUARY 2000 IN WHICH EVENT INTEREST SHALL BE PAYABLE FROM THE DATED DATE

IDENTIFIED ABOVE II THIS 1999 CERTIFICATE IS EXECUTED ON AN INTEREST PAYMENT DATE IN WHICH EVENT

INTEREST SHALL BE PAYABLE FROM SUCH INTEREST PAYMENT DATE OR III THIS 1999 CERTIFICATE IS EXECUTED

AFTER THE CLOSE OF BUSINESS ON THE FIFTEENTH 15TH DAY OFTHE MONTH PRECEDING AN INTEREST PAYMENT

DATE WHETHER OR NOT SUCH FIFTEENTH DAY IS BUSINESS DAY IN WHICH EVENT INTEREST SHALL BE PAYABLE

FROM SUCH INTEREST PAYMENT DATE IF AS OF THE DATE OF EXECUTION HEREOF INTEREST IS IN DEFAULT WITH

RESPECT TO ANY 1999 CERTIFICATES OF THE ISSUE OFWHICH THIS IS ONE INTEREST HEREON SHALL BE PAYABLE

FROM THE INTEREST PAYMENT DATE TO WHICH INTEREST HAS PREVIOUSLY BEEN PAID OR MADE AVAILABLE FOR

PAYMENT OR IF PRIOR TO JANUARY 2000 INTEREST SHALL BE PAYABLE FROM THE DATED DATE IDENTIFIED

ABOVE UNLESS THIS 1999 CERTIFICATE IS EXECUTED AFTER SPECIAL RECORD DATE AS DEFINED IN THE

HEREINAFTERDESCRIBED TRUST AGREEMENT AND BEFORE THE FOLLOWING SPECIAL INTEREST PAYMENT DATE

AS DEFINED IN THE TRUST AGREEMENT IN WHICH EVENT INTEREST SHALL BE PAYABLE FROM THE SCHEDULED

INTEREST PAYMENT DATE NEXT PRECEDING SUCH DATE OF EXECUTION SAID PROPORTIONATE SHARE OF THE

PORTION OFTHE LEASE PAYMENTS DESIGNATED AS INTEREST IS THE RESULT OFTHE MULTIPLICATION OF THE

AFORESAID PORTION OFTHE LEASE PAYMENTS DESIGNATED AS PRINCIPAL BY THE RATE PER ANNUM SET FORTH

ABOVE

SAID AMOUNTS REPRESENTING THE REGISTERED OWNERS SHARE OF THE LEASE PAYMENTS

DESIGNATED AS INTEREST ARE PAYABLE IN LAWFUL MONEY OF THE UNITED STATES OF AMERICA UNLESS WIRE

TRANSFER IS ELECTED AS DESCRIBED BELOW BY CHECK OR DRAFT MAILED BY THE TRUSTEE ON EACH INTEREST

PAYMENT DATE TO THE REGISTERED OWNER AT THE CLOSE OFBUSINESS ON THE FIFTEENTH 15TH DAY OF THE

MONTH PRECEDING SUCH INTEREST PAYMENT DATE THE RECORD DATE WHETHER OR NOT SUCH FIFTEENTH

DAY IS BUSINESS DAY AT HIS ADDRESS AS IT APPEARS ON THE REGISTRATION BOOKS OF THE TRUSTEE OR AT

SUCH OTHER ADDRESS AS HE MAY HAVE FILED WITH THE TRUSTEE FOR THAT PURPOSE PAYMENT OF PORTIONS OF

OVERDUE LEASE PAYMENTS DESIGNATED AS INTEREST SHALL BE MADE ON SPECIAL INTEREST PAYMENT DATES

DESIGNATED BY THE TRUSTEE TO THE REGISTERED OWNER HEREOF AS OF THE SPECIAL RECORD DATE

DESIGNATED BY THE TRUSTEE REGISTERED OWNEROF1000O00 OR MORE IN AGGREGATE PRINCIPAL

AMOUNT OF 1999 CERTIFICATES AS OFTHE CLOSE OF BUSINESS OFTHE TRUSTEE ON THE RECORD DATE FOR

PARTICULAR INTEREST PAYMENT DATE OR IF APPLICABLE THE SPECIAL RECORD DATE FOR PARTICULAR

SPECIAL INTEREST PAYMENT DATE OR ANY SECURITIES DEPOSITORY HOLDING ANY 1999 CERTIFICATES MAY
REQUEST INTEREST TO BE PAID BY WIRE TRANSFER IN IMMEDIATELY AVAILABLE FUNDS SENT AT THE REGISTERED

OWNERS EXPENSE ON THE INTEREST PAYMENT DATE OR SPECIAL INTEREST PAYMENT DATE TO SUCH

REGISTERED OWNER IN ACCORDANCE WITH WRITTEN NOTICE FROM SUCH REGISTERED OWNER CONTAINING THE

WIRE TRANSFER ADDRESS WHICH SHALL BE IN THE CONTINENTAL UNITED STATES TO WHICH SUCH REGISTERED

OWNERWISHES TO HAVE SUCH WIRE TRANSFER DIRECTED WHICH WRITTEN NOTICE IS RECEIVED NOT LATER THAN

FIVE DAYS PRIOR TO THE RECORD DATE WITH RESPECT TO SUCH INTEREST PAYMENT DATE OR IF

APPLICABLE THE SPECIAL RECORD DATE FOR SUCH SPECIAL INTEREST PAYMENT DATE SAID AMOUNTS

REPRESENTING THE REGISTERED OWNERS SHARE OF THE LEASE PAYMENTS DESIGNATED AS PRINCIPAL ARE

PAYABLE WHEN DUE UPON SURRENDER OFTHIS 1999 CERTIFICATE AT THE DESIGNATED OFFICE OFTHE TRUSTEE
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IN WITNESS WIIEREOF THIS 1999 CERTIFICATE HAS BEEN EXECUTED AND DELIVERED

BY THE TRUSTEE ACTING PURSUANT TO THE TRUST AGREEMENT

DATE OF EXECUTION OCTOBER 27 1999

US BANK TRUST NATIONAL
ASSOCIATION AS TRUSTEE

BY
BRAD STEVENSON

VICE PRESIDENT

1550007 A3



FORM OF REVERSE OF CERTIFICATE

THIS 1999 CERTIFICATE HAS BEEN EXECUTED AND DELIVERED BY THE TRUSTEE PURSUANT TO

THE TERMS OF TRUST AGREEMENT BETWEEN THE TRUSTEE AND THE LESSEE DATED AS OF

FEBRUARY 1997 AS SUPPLEMENTED BY THAT FIRST SUPPLEMENT TO TRUST AGREEMENT DATED SEPTEMBER
1999 THE TRUST AGREEMENT AND IS ONE OF SERIES OF CERTIFICATES LIMITED IN AGGREGATE

PRINCIPAL AMOUNT TO 4875000 THE 1997 CERTIFICATES AND THE 1999 CERTIFICATES TOGETHER WITH

ANY ADDITIONAL CERTIFICATES WHICH MAY HEREAFTER BE EXECUTED AND DELIVERED UNDER THE TRUST

AGREEMENT BEING HEREIN COLLECTIVELY REFERRED TO AS THE CERTIFICATES THE LESSEE IS AUTHORIZED TO

ENTER INTO THE LEASEPURCHASE AGREEMENT AND THE TRUST AGREEMENT UNDER THE LAWS OF THE STATE OF

ARIZONA REFERENCE IS HEREBY MADE TO THE LEASEPURCHASE AGREEMENT AND THE TRUST AGREEMENT

COPIES OF WHICH ARE ON FILE AT SAID OFFICE OF THE TRUSTEE FOR THE DEFINITION OF CERTAIN CAPITALIZED

TERMS USED HEREIN DESCRIPTION OF THE TERMS ON WHICH THE 1999 CERTIFICATES ARE DELIVERED THE

RIGHTS THEREUNDER OF THE REGISTERED OWNERS OF THE 1999 CERTIFICATES THE RIGHTS DUTIES AND

IMMUNITIES OF THE TRUSTEE AND THE RIGHTS AND OBLIGATIONS OF THE LESSEE UNDER THE LEASEPURCHASE

AGREEMENT TO ALL OFTHE PROVISIONS OF WHICH LEASEPURCHASE AGREEMENT AND TRUST AGREEMENT THE

REGISTERED OWNER OF THIS 1999 CERTIFICATE BY ACCEPTANCE HEREOF ASSENTS AND AGREES

THE OBLIGATION OF THE LESSEE TO PAY THE LEASE PAYMENTS DOES NOT CONSTITUTE AN

OBLIGATION OF THE LESSEE FOR WHICH THE LESSEE IS OBLIGATED TO LEVY OR PLEDGE ANY FORM OF TAXATION

OR FOR WHICH THE LESSEE HAS LEVIED OR PLEDGED ANY FORM OF TAXATION THE OBLIGATION OF THE LESSEE

TO PAY LEASE PAYMENTS DOES NOT CONSTITUTE DEBT OF THE LESSEE THE STATE OF ARIZONA OR ANY OF ITS

POLITICAL SUBDIVISIONS AND DOES NOT CONSTITUTE AN INDEBTEDNESS WITHIN THE MEANING OF ANY

CONSTITUTIONAL OR STATUTORY DEBT LIMITATION OR RESTRICTION

THE TERM OF THE LEASEPURCHASE AGREEMENT IS FROM THE DATE THEREOF UNTIL THE END

OF THE LESSEES THEN CURRENT FISCAL PERIOD AND THEREAFTER FOR SUCH ADDITIONAL FISCAL PERIODS AS ARE

NECESSARY TO COMPLETE THE ANTICIPATED TOTAL LEASE TERM THROUGH AND INCLUDING JANUARY 2014
UNLESS TERMINATED PRIOR THERETO IN ACCORDANCE WITH THE PROVISIONS OF THE LEASEPURCHASE

AGREEMENT THE CONTINUATION OF THE LEASEPURCHASE AGREEMENT AND THE OBLIGATION OFTHE LESSEE

TO MAKE LEASE PAYMENTS AFTER THE END OFTHE LESSEES FISCAL PERIOD DURING WHICH THE LEASE
PURCHASE AGREEMENT COMMENCED IS SUBJECT TO AND DEPENDENT UPON THE MONEYS NECESSARY TO MAKE
SUCH PAYMENTS BEING LAWFULLY BUDGETED BY THE LESSEE IF THE LESSEE FAILS TO OBTAIN PRIOR TO THE

LAST DATE ON WHICH THE LESSEE IS REQUIRED OR PERMITTED TO ADOPT ITS BUDGET FOR THE NEXT FISCAL

PERIOD PROPER BUDGETING AND FINAL APPROPRIATION OF THE LESSEES BOARD OF SUPERVISORS OF THE FULL

AMOUNT OF FUNDS NECESSARY TO MAKE ALL LEASE PAYMENTS COMING DUE DURING THE NEXT OCCURRING

FISCAL PERIOD FOR WHICH SUCH BUDGETING AND APPROPRIATION ARE MADE THE LEASEPURCHASE

AGREEMENT SHALL TERMINATE EFFECTIVE ON THE LAST DAY OF THE LAST FISCAL PERIOD FOR WHICH SUCH

BUDGETING AND APPROPRIATION WERE PROPERLY OBTAINED AND FOR WHICH SUCH FUNDS WERE DETERMINED TO

BE LAWFULLY AVAILABLE AND ALLOCATED SUBJECT TO REINSTATEMENT AT THE OPTION OFTHE LESSEE WITHIN

FORTYFIVE 45 DAYS THEREAFTER
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UPON THE OCCURRENCE AND CONTINUANCE OF ANY EVENT OF DEFAULT UNDER THE TRUST

AGREEMENT THE TRUSTEE MAY AND AT THE WRITTEN DIRECTION OF THE CERTIFICATE INSURER AS DEFINED

BELOW OR IF THE CERTIFICATE INSURER IS IN DEFAULT OF ITS PAYMENT OBLIGATIONS UNDER THE CERTIFICATE

INSURANCE POLICY AS DEFINED BELOW THE OWNERS OF NOT LESS THAN FIVE PERCENT IN AGGREGATE

VALUE AS DEFINED IN THE TRUST AGREEMENT OF CERTIFICATES THEN OUTSTANDING SHALL DECLARE THE

PRINCIPAL AMOUNT OF THE CERTIFICATES THEN OUTSTANDING TO BE IMMEDIATELY DUE AND PAYABLE

PROVIDED HOWEVERTHAT NO SUCH ACCELERATION SHALL CHANGE OR OTHERWISE AFFECT THE LESSEE

OBLIGATION UNDER THE LEASEPURCHASE AGREEMENT TO PAY LEASE PAYMENTS ONLY DURING THE TERM OF

THE LEASEPURCHASE AGREEMENT AND IN THE AMOUNTS AND AT THE TIMES AS PROVIDED IN THE LEASE
PURCHASE AGREEMENT

TO THE EXTENT AND IN THE MANNER PERMITTED BY THE TERMS OFTHE TRUST AGREEMENT

THE PROVISIONS OFTHE TRUST AGREEMENT MAY BE AMENDED BY THE PARTIES THERETO WITH THE WRITTEN

CONSENT OF THE CERTIFICATE INSURER AND THE OWNERSOF MAJORITY IN AGGREGATE VALUE OF THE

CERTIFICATES THEN OUTSTANDING AND MAY BE AMENDED WITHOUT NOTICE TO OR THE CONSENT OF SUCH

OWNERS UNDER CERTAIN CIRCUMSTANCES PROVIDED THAT NO SUCH AMENDMENT SHALL IMPAIR THE RIGHT OF

ANY OWNER TO RECEIVE IN ANY CASE SUCH OWNERS PROPORTIONATE SHARE OF ANY LEASE PAYMENT OR

PREPAYMENT THEREOF IN ACCORDANCE WITH SUCH OWNERS CERTIFICATE

THIS 1999 CERTIFICATE IS TRANSFERABLE BY THE REGISTERED OWNERHEREOF IN PERSON OR

BY HIS ATTORNEY DULY AUTHORIZED IN WRITING AT SAID OFFICE OF THE TRUSTEE BUT ONLY IN THE MANNER
SUBJECT TO THE LIMITATIONS AND UPON PAYMENT OFTHE CHARGES PROVIDED IN THE TRUST AGREEMENT AND

UPON SURRENDER AND CANCELLATION OF THIS 1999 CERTIFICATE UPON SUCH TRANSFER NEW 1999

CERTIFICATE OR 1999 CERTIFICATES OF AUTHORIZED DENOMINATION OR DENOMINATIONS FOR THE SAME

AGGREGATE PRINCIPAL AMOUNT WILL BE DELIVERED TO THE TRANSFEREE IN EXCHANGE THEREFOR THE LESSEE
THE LESSOR AND THE TRUSTEE MAY TREAT THE REGISTERED OWNER HEREOF AS THE ABSOLUTE OWNERHEREOF

FOR ALL PURPOSES WHETHER OR NOT THIS 1999 CERTIFICATE SHALL BE OVERDUE AND THE LESSEE THE LESSOR

AND THE TRUSTEE SHALL NOT BE AFFECTED BY ANY NOTICE TO THE CONTRARY

THE 1999 CERTIFICATES ARE SUBJECT TO REDEMPTION PRIOR TO MATURITY IN ANY ORDER OF

MATURITY DESIGNATED BY THE LESSEE OR UNDER CERTAIN CIRCUMSTANCES BY LOT BY THE TRUSTEE AND BY
LOT WITHIN MATURITY ON ANY DATE OCCURRING ON OR AFTER JANUARY 2009 BY PAYMENT OF THE

PRINCIPAL AMOUNT THEREOF PLUS INTEREST ACCRUED IF ANY TO THE DATE FIXED FOR REDEMPTION

THE 1999 CERTIFICATES ARE ALSO SUBJECT TO REDEMPTION ON ANY INTEREST PAYMENT

DATE IN WHOLE OR IN PART IN ANY ORDER OF MATURITY DESIGNATED BY THE LESSEE OR UNDER CERTAIN

CIRCUMSTANCES BY LOT BY THE TRUSTEE AND BY LOT WITHIN MATURITY FROM THE NET PROCEEDS OF

INSURANCE OR CONDEMNATION CREDITED TOWARDS THE PREPAYMENT OF THE LEASE PAYMENTS BY THE LESSEE

PURSUANT TO SECTION 104 OF THE LEASEPURCHASE AGREEMENT AT REDEMPTION PRICE EQUAL TO THE

PRINCIPAL AMOUNT THEREOF TO BE REDEEMED TOGETHER WITH ACCRUED INTEREST WITHOUT PREMIUM

NOTICE OF REDEMPTION SHALL BE MAILED NOT LESS THAN THIRTY 30 DAYS NOR MORE THAN

SIXTY 60 DAYS PRIOR TO THE DATE SET FOR REDEMPTION TO EACH REGISTERED OWNEROF 1999
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CERTIFICATE TO BE SO REDEEMED AT THE ADDRESS SHOWN ON THE BOOKS OF THE TRUSTEE BUT FAILURE SO TO

MAIL ANY SUCH NOTICE OR ANY DEFECT IN SUCH NOTICE AS TO ANY 1999 CERTIFICATE SHALL NOT AFFECT THE

VALIDITY OFTHE PROCEEDINGS FOR THE REDEMPTION OF ANY OTHER 1999 CERTIFICATE ON THE SPECIFIED

REDEMPTION DATE ALL CERTIFICATES CALLED FOR REDEMPTION SHALL CEASE TO BEAR INTEREST AND SHALL NO

LONGER BE SECURED BY THE TRUST AGREEMENT PROVIDED FINDS FOR REDEMPTION ARE ON DEPOSIT AT THE

PLACE OF PAYMENT AT THAT TIME

MBIA INSURANCE CORPORATION THE CERTIFICATE INSURER HAS ISSUED ITS FINANCIAL

GUARANTY POLICY THE 1999 CERTIFICATE INSURANCE POLICY WITH RESPECT TO THE 1999 CERTIFICATES

UNDER THE TRUST AGREEMENT THE CERTIFICATE INSURER IS DEEMED TO BE THE OWNEROF SUFFICIENT

PERCENTAGE OF THE 1999 CERTIFICATES TO INITIATE ANY ACTION OR EFFECT ANY DEMAND WHICH OWNERS

MAY INITIATE OR EFFECT AND II TO APPROVE OR DISAPPROVE ANY ACTION FORBEARANCE OR AMENDMENT

WHICH IS SUBJECT TO OWNER APPROVAL OR INITIATION PROVIDED THAT THE CERTIFICATE INSURER IS NOT IN

DEFAULT ON ITS PAYMENT OBLIGATIONS UNDER THE CERTIFICATE INSURANCE POLICY
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STATEMENT OF INSURANCE

STATEMENT OF INSURANCE

FORM OF ASSIGNMENT

THE FOLLOWING ABBREVIATIONS WHEN USED IN THE INSCRIPTION ON THE FACE OF THE WITHIN

CERTIFICATE SHALL BE CONSTRUED AS THOUGH THEY WERE WRITTEN OUT IN FULL ACCORDING TO APPLICABLE LAWS

OR REGULATIONS

AS TENANTS IN COMMON
AS TENANTS BY THE

ENTIRETIES

AS JOINT TENANTS WITH

RIGHT OF SURVIVORSHIP

AND NOT AS TENANTS IN

COMMON

UNIF GIFTTRANS MIN ACT
CUSTODIAN

CUST MINOR
UNDER UNIFORM GIFTSTRANSFERS

TO MINORS ACT

STATE

ADDITIONAL ABBREVIATIONS MAY ALSO BE USED THOUGH NOT IN THE ABOVE LIST
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ASSIGNMENT

FOR VALUE RECEIVED THE UNDERSIGNED HEREBY SELLS ASSIGNS AND TRANSFERS

UNTO

PLEASE PRINT OR TYPEWRITE NAME ADDRESS AND SOCIAL SECURITY NUMBER OR OTHER FEDERAL TAX

IDENTIFICATION NUMBER OF TRANSFEREE THE WITHIN CERTIFICATE AND ALL RIGHTS THEREUNDER AND HEREBY

IRREVOCABLY CONSTITUTES AND APPOINTS ATTORNEY TO TRANSFER THE WITHIN CERTIFICATE

ON THE BOOKS KEPT FOR REGISTRATION THEREOF WITH FULL POWER OF SUBSTITUTION IN THE PREMISES

DATED

SIGNATURE GUARANTEED

SIGNATURE GUARANTEE SHOULD

BE MADE BY GUARANTOR

INSTITUTION PARTICIPATING IN

THE SECURITIES TRANSFER AGENTS

MEDALLION PROGRAM OR IN SUCH

OTHER GUARANTEE PROGRAM

ACCEPTABLE TO THE TRUSTEE

NOTE THE SIGNATURES ON THIS

ASSIGNMENT MUST CORRESPOND

WITH THE NAMES AS WRITTEN

ON THE FACE OF THE WITHIN

REGISTERED CERTIFICATE IN

EVERY PARTICULAR WITHOUT

ALTERATION OR ENLARGEMENT

OR ANY CHANGE WHATSOEVER

END OF FORM OF CERTIFICATE
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EXINBRR

PIMA COUNTY SURVEY SECTION

NOVEMBER 26 1996

LEGAL DESCRPTION
ADULT DETENTION CENTER

ROAD

ALL THAT PORTION OF THE NORTHWEST QUARTER OFSECTION 23 TOWNSHIP 14 SOUTH RANGE 13 EAST GILA

AND SALT RIVER MERIDIAN PIRNA COUNTY ARIZONA MORE PARTICULARLY DESCRIBED AS FOLLOWS

COMMENCING AT THE SOUTHEAST CORNER OF SAID NORTHWEST QUARTER OF SECTION 23

THENCE SOUTH 890 1213 WEST ALONG THE SOUTH LINE THEREOF 129640 FEET

THENCE NORTH 3027751N WEST 4800 FEET TO POINT ON THE NORTH RIGHTOFWAY LINE OF

SILVERLAKE ROAD ACCORDING TO CITY OF TUCSON SILVERLAKE ROAD MISSION ROAD TO 110 RIGHTOF

WAY PLANS R9505 DATED MARCH 1995 SAID POINT BEING THE POINT OP BEGINNING

THENCE CONTINUING NORTH 00O27151 WEST 15284 FEET TO POINT ON AN EXISTING CHAIN LINK

FENCE

THENCE ALONG SAID CHAIN LINK FENCE THE FOLLOWING COURSES AND DISTANCES

NORTH 00C31 EAST 29449 FEET

NORTH 02O00 EAST 29043 FEET

NORTH 20022031 EAST 6061 FEET

SOUTH 88OS7 EAST 22823 FEET TO POINT ON THE WEST LINE OF THAT PARCEL DESCRIBED IN

DOCKET 6365 AT PAGE 1101 RECORDS OF PIMA COUNTY ARIZONA

NORTH 1703914311 WEST 21942 FEET

NORTH 4705812311 WEST 11942 FEET

NORTH 640551511 WEST 8059 FEET

NORTH 3304010011 WEST 2838 FEET

THENCE SOUTH 33O47 WEST 15190 FEET

THENCE SOUTH 4300012711 WEST 11093 FEET



ADULT DEIENTION CENTER

PAGE

THENCE SOUTH 450 1444 WEST 4488 FEET TO POINT ON THE NORTH LINE OF THAT PARCEL DESCRIBED

IN DOCKET 926 AT PAGE 596 RECORDS OF PIMA COUNTY ARIZONA

THENCE SOUTH 880O4 WEST ALONG SAID NORTH LINE 2664 FEET TO THE NORTHWEST CORNER

THEREOF

THENCE SOUTH 45O54 WEST ALONG THE WESTERLY LINE OF SAID PARCEL 102850 FEET

THENCE CONTINUING ALONG THE WESTERLY LINE OF SAID PARCEL SOUTH 3OO47 WEST 22625 FEET

TO POINT ON THE NORTH RIGHTOFWAY LINE OF SAID SILVERLAKE ROAD

THENCE NORTH 89 EAST ALONG SAID NORTH RIGHTOFWAY LINE 115635 FEET TO THE POINT
OF BEGINNING

CONTAINING 1761 ACRES MORE OR LESS

RESERVING AN EASEMENT FOR INGRESS AND EGRESS MORE PARTICULARLY DESCRIBED AS FOLLOWS

COMMENCING AT THE SOUTHEAST CORNER OF THE NORTHWEST QUARTER OF SECTION 23 TOWNSHIP 14 SOUTH

RANGE 13 EAST GILA AND SALT RIVER MERIDIAN PIMA COUNTY ARIZONA

THENCE SOUTH 890 12 WEST ALONG THE SOUTH LINE THEREOF 129640 FEET

THENCE NORTH 000275 WEST 4800 FEET TO POINT ON THE NORTH RIGHTOFWAY LINE OF

SILVERLAKE ROAD ACCORDING TO CITY OF TUCSON SILVERLAKE ROAD MISSION ROAD TO 110 RIGHTOF

WAY PLANS R9505 DATED MARCH 1995 SAID POINT BEING THE POLNT OF BEGINNING

THENCE NORTH 00O27I51 WEST 15284 FEET

THENCE NORTH 00031491 EAST 29449 FEET

THENCE SOUTH 89O12 WEST 6365 FEET

THENCE SOUTH 0002751T EAST 44725 FEET TO POINT ON THE NORTHERLY RIGHTOFWAY LINE OF SAID

SILVERLAKE ROAD

THENCE NORTH 890 1213 EAST ALONG SAID NORTH RIGHTOFWAY LINE OF SILVERLAKE ROAD 5854

FEET TO THE POINT OF BEGINNING

FURTHER RESERVING AN 85 FOOT WIDE DRAINAGE EASEMENT FOR THE WEST BRANCH SANTA CRUZ

RIVER MORE PARTICULARLY DESCRIBED AS FOLLOWS

COMMENCING AT THE SOUTHEAST CORNER OF THE NORTHWEST QUARTER OF SECTION 23 TOWNSHIP 14SOUTH

RANGE 13 EAST GILA AND SALT RIVER MERIDIAN PIMA COUNTY ARIZONA

THENCE SOUTH 89012 13 WEST ALONG THE SOUTH LINE THEREOF 235269 FEET



ADULT DETENTION CENTER

PAGE

THENCE NORTH OOO4747 WEST 4800 FEET TO POINT ON THE NORTH RIGHTOFWAY LINE OF

SILVERLAKE ROAD ACCORDING TO CITY OF TUCSON SILVERLAKE ROAD MISSION ROAD TO 110 RIGHTOF
WAY PLANS R9505 DATED MARCH 1995 SAID POINT BEING THE POINT OF BEGINNING

THENCE NORTH 3OO47 EAST 16269 FEET

THENCE NORTH 45O54I53 EAST 111110 FEET TO POINT ON THE NORTH LINE OF THAT PARCEL

DESCRIBED IN DOCKET 926 AT PAGE 596 RECORDS OF PIMA COUNTY ARIZONA

THENCE SOUTH 88 WEST ALONG SAID NORTH LINE 12664 FEET TO THE NORTHWEST CORNER

THEREOF

THENCE SOUTH 45O54 WEST ALONG THE WESTERLY LINE OF SAID PARCEL 102850 FEET

THENCE CONTINUING ALONG THE WESTERLY LINE OF SAID PARCEL SOUTH 3QO47 WEST 22625 FEET

TO POINT ON THE NORTH RIGHTOFWAY LINE OF SAID SILVERLAKE ROAD

THENCE NORTH 89OL2 EAST ALONG SAID NORTH RIGHTOFWAY LINE OF SILVERLAKE ROAD 9979
FEET TO THE POINT OF BEGINNING

LAN

22759

UONARO
FOMES

ON ES JR



IIE

ZOTRJ
00

JL
01T1

6OLITI
909L00

L4

0W

RRRCC

ZZZ ZZAOAA

4OEJ

AOAO CA

JC

O94

LI

LI

003V49 0Z003

FT

CI

TG6



A3

JOUOIPUSUOIPOUUISIPU01ITSILSNU

01IUUO3SIQSN011UPUOUO
HIASSANIIM

INISRNII011NGNOD3SSIHINO1AXON

41JO3U6661PUL661Q1OIMDSS1UFLOLU1S
PUUWPUNJAI013JQPULLIOPTHLDIJSLUOILUFLODSV
1UPUUOIISI1UUP1WU1PUUIPUFLJJOOSOD
Q1JOJIBUO1PPVJO41S1LUJ1SFL141SVAHHAX

S3116661PUT661L1LJOSIU11JO1TJQ1JOJ1SFLH1

Q1011UOUJOOSTQAIN4L11S114SLIJOSSL11SVJ
PUTJOSSLI1ILLIM

STQ3JFLDQ166611UOSTIPJFLDOSTO1

011U1SJHUT1WILLRUTST661AJTNJQOJ

1UOUJ3OSTLPJFL4UW1JWILLOIUISTX1UIIOD041SV
MOPQPOUYOPST4IODOJDPOST01041JOUOI041U10UTULJ0IRUTU10UTUU

JOOSODRND041IOJU101041POULJOPSTS01T31J1110D6661041RUTS01TOIJI1J0D661041PONSSI

OOLSFLHI0414014M01IUTFLSLFLDISNHL041XQOIOTJPOLUOTUOJDDNSSTPUTIUOUIOOI

1SFLKLITU04141JMJ04106661LOQIHOLDOSJOSTP01TP1U0UI00JLSFLJI011U0I
LS4TIUIT1J03LTL11RUT1S1111LTU041661ITITIQOJJOSTP01TP1U0W00J

LSFLHIUIT1J001T41OLUIP0101U0ASFLOIAOIDILUFLOD041RUTOO1SFLHJ041SV
SIV1IDJ

041JO00SS0J041VNOZIAVAINLLODVIAJILIDRUTIO

041OOLSFLJLSTUOILTIOOSSV1TU011TNTUOZIWJOISFLJITSILI01JOSSOOOIISSTNOIIVIDOSSV

IVNOIIVNNVHST1UOOAX1O4RUTXQTOOTJ0QO10JOSTPO1TPLSFLHI01

1UOLUOIDDFLSPU000S041IN3JN1SFL011N3NGNOD3SSIHI

1N3N33H9VISFUHL

011NUKO33S

000UIYDLKFLON

DFLXDID

61STVYIDNYNIA
DLIIDID

LALA03VNID
EOO SOSOLED

AC0NXLND
L6QE 9TLEXDOQHEUHODEZEF1E



L68L

PUEISNIISAPUIPO IOJOIOJ4IJO
SNII1DUIIOUI1UI1UMUTSS11Q3WPUEWGUISO
LI1JOSIXQ3IQMSUOW10SUO111PUOS1U1USUOISIQ
PUIS1QUIS1QAPJOSUJAT

1S11IJS114HIQIIIPWDUNUIIAUAIIUU
FLJO01311WJOSUQISTAQIDLUUNSJNDARNUOOSSOJ

QOUJAX10PIONBUIJOPUOQIOUJTSU0UISS0SSPUS0XLU0IOI
IOJSUOIJOMILIE1N3TVTAUJOSIUI0UIPONW

1OITIS

PUFLJOAIOSOJ01UTWL3JJOOIOLPJOPTAOJD04PUI00SS0I041U00A10OLULP0101110

1U0LU00JIIIIIUUSLJ3I0S01IOULIJODIIUOTIPPV01P0DS0J411MUIS01I3Y11103

041JOJP0FLSSTPUOGLOIFLSPUNJ0A10S0J04101UL1140JUOILI3IODJOD03UIJUSSVQU UIO0SSO1041U0OAX10QOLULP01011101U0UI00JALUE1IFL9041S01IOIJI1J0DEOO041

01130DS01QPAXUOILI1ODLOJOOUIJIISUJVIHIMPONSSIPUO1OJNSPUNOMOSO
04101UI10IO0SSOI041UIUOT1IIODJOD03UIJFLSUIVIFINU00AX106661L2I0Q013
SIP01IP1U0W00I1UIIIFLD1IOUIUTI041S01I31J16661041UIS01IOIJIIJ0D661
04101130DS0J4PM0JQI3ISIUI0U1JI4SX1UI1INOJIIOUIUIJ

J001041X10ATJOPUIUQILNOOXO

FI111U1JOOWP041S01I3G11103JOS0U0543I001LOODSOIIJLIMUI0U1JI4S11
S01I01J1110D1IUOI1PPV4OFLS01LOODSOJ41JAX1S0IO1UJUI1IDOUUD

JO1UOUIAIDUT001UI1IFLOLLOD03UIIFLSUI01I31J1110D43I0JOJOPIAQID041S01IOIJT1IOD

1IUOILIPPV01IOODSOI411AUIUOI1IIODIOD03UIJI1SSV3ISO1I31J1110DOO041

01130DSOJ411MU011I10D103OOUIIFLSUIVIHIAJS01I31JT1J06661041P111SO1I01JI1J0J

66104101100DS0J4L0JQI3ISIUIOLU1II4S18O1IO1JT1L0D

S01IOIJT1JOJ

1IUO1IPPV4OFLS01LO0DSOJLILTA1S0101U1UIJO0111JO1U0UIAIDUI001UIJIN

JOOJOQISJOPIAOIDJOIOPTAOJD041XQPONSSISOTOTOOUIJFLSUIPUOQOAILOODSOJ

041S01I3UI1I0LIUOI1TPPV01L3ODSOJ41JMUISO1IOUT1JODOO04101LOODSOJ

41MISOJOLUIPUIJOIIDI0UUD041JO1U0LUUT001UIJIFLU011IJODJOJOOUIJL1SSV

3IAQPOFLSSTOIOOUIJT1SUIZ1UIJINII13UIU041S01I31J110DTOOT04101LOODSOJ

411MS01I01J1110D6661041UISO1I66104101LOODSOJ41MISOJOIUIUI
JOJIDIOUUD0141JO1UOULIDUT001UIJIFLUOITIJODL0DOOUIJTISUJVWINAQPONSSTSOLOQOD

OOUIIFLSUI1UIJIN1IPUIULJOATI3ODSOJ041S01I31J11106661041UISO1I0I11J0D661
04101LOODSOJ41JMOJQIOLJDDISIUIOUIIL145OOUIJNSIIJ01I31JLJODHI

SAXOHOJSII0J01

AQ0I0Q0111UO1U00X1STUI1IUT041UUI0IC1ISUO1IUIJOP3U1MOII0J041

UTOJO4POUIJOPLOUJI1U0UI00J1S11I1U1041JOIIUOT130SUTU0ATUTUI0UI041

JOPOIJIOODS1110104041OAI4S01I31J1110DOO04101IOODSOI411MUI1U0LU00JLSFLKL

011U01PUQOOS51141JOSOSODINDIIIJOJJJI4S11101040SFLSUIJOIPOZTIILTDI3UOT130SS141

AQSSOIUFLJOSOJINBOLOSIAUO4IO1X011103041SSOIUC1SUOUO



8L682

JOSRPPMIPIJJNJXJJNJIOUAISUOI
4314MUIMOHOJJOAUJOSUOI1

UOIPJ1SIUIUIPVUTSNOH

SVHD
UISRIOJJJOIUSTH

UOIWI1SJUJWPVSSIIL3TUS

UOIWIWTULUPVU114LISFL

UOIPUWIUIWPPUNUUUOJ3JWOUO3

JUIXODUQIIODX

JO3QJOLPWJFLJIUSUOIII
PI4MUIAXOJJOXUJOSUORP

MDSAI4PMS1UNOOOMOI3SULPUFLJUIS1U LIIJOJSI01SUOIUIMOI10JQJ

INSUI3IJIVIOJ

PALOSUODS1UJOSUOIWIOIUIII

JOI3J
JOPJOJFLSIALIPJOLFLJOSJOOQUOLUIOJAI
OOQPIIOSUOPUIPN13UIJOSUONIBANG

UOIIIODIOJ
OUIJT1SUJ4SODIIIQIIIIIPAINSUII4SIJ

S1UFLOO3I

MOJ3SUIPUNJATUTS1UUIPFLJ3UII41OBJIIPIM

FLJOJS1USIOBALISUOFLIUIMOIIOJ4J

SUIPOFLI

UI1UMUTBUJAI
BI3IJI1JX1UOC4BUISSJOSSP4114314M01SUOII3U1SALJOSUOI1IPUOO

S1UIUSUOIIIAJ9SAIS1L1PMS1IJU1HIJPS1L1AIMJOS1LF



17SL6SLZ

WUDOIDD01PAUSUOI13NJISUIIQ 41IOA1UNWWUOQD1SUPUI

SUOU110SPUOQUOJIINNIUIAIDUOI1DINU11S
U1JOPDIOUUD01LUOIIU IL1USIAX01OSLIOIQAXPLI

SUOI1ZMUISUIJQIJ3FLS01WWNSIND104LRN1I3LU

UOSUOISI10SPUOQUOXUWNITUAIDUOIWITU
PU1SDILLJOQZRNSJOIUQIOI

104SJOUI1SISU0OAX013SLFLAQIZIWJIUJFLIU1UOIDUI
PEN1SPILLILDOUPD01SLKINJ311Q3I

IO0131341SIOSS333FLS111

1010JOI0EIIW11S34INMO13S3344PUNJ

10LUFLOOOLAX013S33JQL30A31HILLILO3SUP31113114OIIJAX

U133I10U341ILLP31J103DS311P341ILOIIL30410344U3AIU3343AL4
SUOI4OIU4SUI3JQ130A3UI4314AX04S1104UFL41EU04LOUD10341JOUOI344

413141II13LOU3114OILJM3414S4OFLSJOLULLI1LU3U1UJ3AOJOX1II1IU3LUTULSUI

3U3U1JO101OU3UJYJOS311ISP3LIUFL341JO311LS11JOSUOIL11344010

SPUOQ11SAX0S13UIJ3SU0I1111DIOIUFLNP3PUFLJ31DIA

XQ13413410

DWV10UIVVV3411UFLJL3411310W111SIU3LULS3AUI

3S1431NDJO341341131J1S1PILPU3I1OLZU14131011LOUS3LFLL1LU

344II3S1QOLFLDJO31114341413411SIQOIQAX13D1D1113131111OCAU

JUI341JOUI111341S1

P3I3PUSUOO401311S3LU1DLUOOUIPI04103S14OIFLDJO3L134113IJ1S1P
J109EU14131011401UUFL41WU11V10U1

JO3S1QOJFLDJO34134110LISOD3PJOS34131J11133111341104S11344

101U4113A144314MSPI1QI11313T4S3TUOPQIIAXS33114D3331S13JU1Q
U1SPUNJJ113P3JS4UFLOOO1LISOD3PP311UI11013P11SFLIII

131FLSUI4U01N3414P3AOLDD1S3U3U3
P3JOSUODS4U3UIUJ3A013410JOSU0L144310113

10TU3LSS
JU18U10J3110J113344JOSUOI1144310113

UOII1LODJODUUPUFLJUOI4IJOS3J341JOSUOIL1

ILUOP1N1113P3341P3FLSSISU0IL1443



GL6GL

PUOAPUNI

TOOZQIOIURWSSTPPUIUOWIODJODOO
JO1UIUEJLFLU1ILJUXUOO

JOUOI1OI1U1NSJNDWNIJ

SIOSS10UOI OUWINSSQIU1JJ11QLL1YIOIAINSUJOO

1UISFLIISITUJOSIUOTP

UI1JOII1XQSPUOX1PUNJAJAILOQ1
I101I3TILLAXPUIU0ILI3UQUXQPUO
XLARNSPUNLOOZ4ITOOTL1101IOTULIMUOIWJODIOJOU VIHIATAQSPUOXARNSPUFLDOAI0416661041U1S01661
04101I3ODSOHUMOJQIW4PU0H101FLSPUN0M0S0L

SOII3OUI1I0DULPU
JOOFLHLAOWUTA1U0FJOUOUIUUFLSUI01S0I04O1000UOWOIJWIO3

0S04MJOJFLSUIO10410UH1IU11UIIOUIFLO11U0F

1U0UI001USNIIWU04101POPPAQOJOQ01SUOI1LUJOPUIM0II0J041II

01FLSTQ0WOWLJ0DXII0041001SFL11041O0SSO1041U0UW1U0LU00JLOUD

P04511Q11S0J0010410FLJ0410A0Q1POLOU1U0UJ1SOAUIXU01SVIN

PILLU0010411S0101UP0111001SNIDJOOIOTUL

1UT10UJI3OOLJ041S00U1LD000LU1IISODOPJOSOWOTJL1IOO01SVUU

IIPUOT1TLODLOJL11GOAIIO1IO1UISOUJIJILOU1UIIXQPOPIAOLDSOOTUIOUD
01LOU011LFLQOPFLLOUI1I14SSLOPIAOLDAI1SFLPUIPOLDOOOVSLOPIAOLDXI1SNPUT

P01D0001UIOIJU1SPI1PU1ISAI1SFLPUIP01D0001ILOPOS0FL11A10IL1UILILJ041OUTLLUOLOP

JI001SFLH10410FL11A10JL1LULILJ11POFLI1AOQ1I14SPUI1J4OFLS01POILPOLOS1UOLU1S0AUI

P01L1UFL0DJJ1PUFLJAULUTLUIIOTUL041UIUHTL1J010PJOOSODIND041104

SAXOJJOJS1POUIUIJOLOPOQS1UOUI1SOAUI0AO041JOOFLI1A041

XIOIRISUI01101J1110J41OFI041AQU11UMUTPOAOLDD1

SUUOWOO051LJOLFLD0LUIPFLJ0UIS1UOLU1S0AUJOSLUJOJ10410XI

U1UOSUNOOJOSUOTUIDO011LIDOLDD1AQPOLIODDNSLOLFLSUJ0113IJI
1IJO041UT1UMUTPOAOLDD1S1U0U100I1UOW1SOAUIMA

U1SAPOOJAJQUOQAQL0410U11L41TM

SOI1LSJOSUOL11J110U010SU0T11I1DT0IUFLJHA



GL6SL

JOUOU313PUIFLO3X3LFL

JO34101P31U3SUODI3IFLSUIA1TJOF41PU3FLFL3OO

1U3LU3312VLSFLI1SRTPJ3PUFLIIIWJ3GJO1U3A3OU133JJ3UISUI1U3U133J3S1
3S13141UOJS31131J1P3DI1UOT1IPPVJOA13A113GPUU011N03X3UOU33S

SAXOIIOJSII3J01P3PU31UIQ3134
SI1U3U133JISLTIJIIUT11JOUOIIIO3SJOQDIJSJ1JWI

SMOHOJSIIQ3J3431I1U3LU33ILSFLJI

IIUJOSUOISIAOJDUAXO1IOJ41J131IIP3LULUI3A1133JJ31U3UT3AILSFLKLIIU41
JOFOUO011UINSLND1USFLJ1IEU01S1UUO43

JO3J3J7U01103SJO4DIIUOO3S041011UIFLSLFLDS31I0IJI
OO41LB1SOJO1UI3FLOAIOOOJ01P3I1SJOUAXO3111JOUOIWUIUUOIOP

IOJ1SFLJI41POQSIIQI1S3IUSS3UISFL41UIOLUII1SPIOJIIOODS

17UOI133SJO4DIJ2IJID

UO03S041011LIIFLSJFLDS01I0TJI1J3OOZ3111UO153131U3FLJO1U3U1ID341JOJ331SFLKL

341P34SIIQI1SOAICSS3UISFLG41UI3U1III4S1U3UTAIDISOJOIUI1I
AIGSS3U1SFLSIAIP41U331J1JQONSLOUJOJ34131OLICIU3LUXIDISOJOIUIUIUIPOOOID4IUOW

IP41U331J1J341UOSS3UISIIQJOOSOIO341UI3LUIII4SJO33JJIIFL

S31IOLJILJ3DOOZ341J0

JOSI4DJFLDIIU1SI

IGSS3UISNHLOUSI31IP4OFLSJIAIGSS3UISFLG

UIP3333NS1X3U341JOS31I31JI1I3OO34101133DS3JIPIMUIONPSIISOJOLIJIQOIQAXUO

J03J34U01133SUTP31J133D5S31IP43I3UIOLUILI4SIUOUIAIJISOJOIUI

J3PUFLOJO41

331SFLJ1JO1ISOD3PSI331341UIXTUFLOD341U33M13TOOZJ3POIPLU3UI33J
151111XJO1ISODOCUII1I031I41UIOLUILI45ISILIIAJOTTSODOG

SO1IOIJI1JOJOO33UI1ISSI41013JIJODOJDS3III43UISOOJSOSUODXO

S1S03J3410XUIUIS31I31J11J3JLOOZ41JOUID33UIUOI1I1JODSUIJ1U011N33X0JOJ

SOOJ11PJOJS0I3U3UI1IJJOSISO3S33JIUI1111SUOOJIUOISS3JOJD13410UIIIIOUIUTJ

PUOHAIOJNSPUFLD3M3S3AOOZ341UIAOLIODOOUIJT1SUI31IOIJPJ3DOO41JOJSUJFLIIU3JD

34153I1IQOUISOOJ33UIJFLSUT533JUOI1I3UTJOAS1UI1U11O33IS3UIS3OJJIJOSS31

41UI31SFLJI41JOS3UISO3JIIIIIUIS1503UIPUIQUIUOI1OFLPOJDOJSISOOUI1UUD
S1SOO1U0IS1503UIPJO00JUIUTJ1J01POLILUIILOU1FLUIPNJOUIS01IO1JP1OJOOW341JO

1U3LU33J1SFL011U3LU3IDDFLSPUOO3SS7L111U3UI00J3SI4OJFLD3SI31011U3UIPUOLUVPUOOOS

341JOJOAII3PUI0JISUOI1UO3X334101U1II3JJOSSOL41JO30SS3J341013JQISJNQAIIOJJO

XQAIIOONPUIJOAIIOOJIP3SUODX3JOSUJOPIIIUIOLUIII45S1SODJ3AIOU

U13J341TPIOJ13SSUOI1I1ILUII34101133FQN5U3U13J341P3PIAOJDSI531I3UP13C
TOOZ34101LOODSOJQIIAXPUNJ3AJ3S341OLUISIUOUIXIDUII1J33UI331UIJI11OOUIJI1SSV

3IQUAQPONSSIPUOHA1OJNS41UI3U1IJI4SPUFLI3A10S3JTOOT



8L6

UIPUXUPUOQ31PUOQ

LJSMJJU11PUQIITSODW
JOIOUDTPIMOSPSSOJPUN
TPUIPUOAPUNJUUISOD3PPUUIUIWJOIII

SAPUN
PIQIOJIOJPUSJOAIUOIWURNUO
IOUOIAUOIIOUDJOLPNSUOUIM1IS1UJIJJ

ARNUPUNJQIURQOIQMIOJSODINDXLIVAT
QONJPUSSIOUPUNTPPUNJ01OJQ

PUOQNIIISOCBPUOSAAUTILIMTIORIMPUNS
TPUIIISODIOJPUNAISIUNOIUM1UOIWNIITPJJJOTI3FLS

XUYUIPU1ISINOJ1UWIAOUIJOAQTHPU111S1FLO

T1101IQ11DLLLIOJULRUTPWQLUOIJ1PJOI0PU1O
UI1PM1SFLJITPHUM1SODA1TI1JO1U IOUDTPQMXXSSQUSPUOQX1PUNJXILJ1JOUJ

J0 VFIU011T1UIMOUUINPSUUNOTUIJOIUTPIOJ

JO1UUIUODNIO011MFLSLNDPROD01SU PUTS1USTTJ1HTJOFLP1ULJ1JOJ3AJSTSFLJPPMOQLITIIS

UFL4AITJUTSAAUTSPUOPUQJIU LJUIT1UOO01PUNIAILJ1SFLT301IUSIUFLOTUTHI

PUFLJJOLISI3SO1TITUOI1IPPVJO14OTPUTS01TOIJ11IOD

L66TI1JORUTUOHFL3JOS01TPAI1OQIUOPUND3AJ41
JO1UFLOLILJOJPPPUTOLUIIITLISSUISOCIU0I13

SMOJJOJ
STPT01Q3JSI1UISNJI1TUHL1JOHOTLOOS

1U LSFLJISLIPUIPUT1S1RIOLITJOFLITA1TI1UTT11SS
LOUJO1UFLOUJTUTSITIOUTJHSU1P11J1IIRUTUTST

UT1SJ1UUFLSUI66TI1JOX1PMUOIINO
LILIANUOT13HIXUTJFLSUII1LII4IAQJT

ITUO1IPPV1THI1MJJ011SFLJJHI101SUFLO3LTP
JOUOIUIDOJO1TQ1UIUUIJU03L6611JO3UTFLSSIH11LILIAN

UOI1OHIOIJODOUTJFLSUTILIL3L011ULWCI

SMOIIOJST01

SIIU1SFLLTUILL1JOUOIL3UOI1O

JOXJTSSUIXTIUSSIJLST01SLU JOSUOI1T3IJIPOLUUTUIITLLIJOS1SOOIJ1JOULPUTLS1FLOUIPUFLJ
JO51500OLIIJO3JOLUJOOUOXUTTD01SPUFLJPAOJD01UJ1010ILUOJJS0LTOIJI1IOD



IQSSTPJOUOQDIXIP
UIP3QUPUNJA1UISA3TJDDLSNIJJ

PIW1SAIPUJOJOUNOUIIPIOUOPPUN1U 1JISIUTIOLUI11QIUISAULUIPSS UOPUNUOUIAIDUIA3U313IJJO1UUTUOT19UOII3

SAXOFLOJ

SIQAL3QSEIUISNKLLJ1JOUOI13

PUNJIUSIIJSS4OFLS

IPSFLJIL11IUL1JOSSUTSIUOWFLIIAXUIJO
SIUFL4041UTIUNOIUI0411I41SOUIUU0I0P00151111041JI0UI0I0LILS41UOLU

0A10M11UI41101IIOULU0UIOJIFLB0JOUOSOJ04101PUN0A1050J0440101501011U0W00I
0SI43JFLD0SI0041JOU01100SIUIFLSLFLDPOJINBOSI00550J041UIXOUOIOIJOP

43FL5JOLUUOUJI041JO00SS01041JI1OU1II45OO1SFLJI041IUOUIOIIFLBOJOAJOSOJ

041111341SSOISI01IPU011IRIIIAAUIJOSIUFL0A1050J041UT1UNOTUI04111341SOUIUUOLOP

OO1STHII041JIPUOG10IFLS111UPOIII13AOQIII4SSPUOGXIOJUS

PUNJOAJOSOJ041AIQSSOUTSFLG13LOUSI01IP43FL5JIXIGSSOUISFLGRNPOOOONSIXO
04110IOQWOOOU13OUFLF40130UOPUNOAI0S0J041UTPOUI1U00S1UOUI1SOAUIP1113

4S130041OFLL13AIIOOLSFL110415500XAJO510J5U1311UOI113FL113AT9UOT130S

SMOJJOJ

513I0101QAXOQSI1U0LU001151U1I13UI041JOV9HOTIOOS

0AOQ1301

PAUOJOIJOSUFLODRNOODJOUOIUIDO041POAIOOOL0A1341011II001511210141JI50113013I410J

UJ00KI13UOLDO01POSFLOQIISXOUOUI00SS01UI1U0S01D01PUFLJ0AJ0S0J041

LJSODOP110SAOUOUIUYPUNJ1UOUIX13D05130J04101P0UOJSU13J1OQII5011301J1120D

041JOSPOOOOIDAII13UIOJOM4314MPUFLJOAIOSOJ041UTLISODOP110SAOUOUJ

111311341IOA0AXO4POPIAOIDPUNOAJOSOJ041UTPUOQALOJFLSJOLIPOJO10110143FL5

JO1SODOP041JOU13JO113A01DD13041JOOOUOPIAOIIU13

11041SO113OIJTIJOD1113JOSF113151DUIOXOX131101TPII13A041LOOJJ13OSJOAP13

1011HIMUIO04111341IOOJJO04101113OODSJOUOIUIDO1113OAIOOOI

HI001SFLJ1041JI005501041PUFL0A1050J04101POII113RNSOUOUX

OOSS01RUNAISTUIOLDUIOXOQ1T110SIOUOWOTPJOUIPUNJ

OIJUIPUOQAI11PJOIOI1LISODOP01SIOOJOOOSSOJOTILJI

POIJDD13OQ13111SXOUOUIU1IJ0A1050J43I4MIOJSOSODIND041IOJ

POIIFLBOI0113SOUOUIJ0AOUO4MU13J001041UOT113UTUUO110UOI113IIDXO111301IOUDOIJOD

PUOQLO1FLS40FL5110UIM131P130J131UHI001SFL11041P0IOQ13111PUNJOA10S0
041UTS0110U140I4M10JOSODUG01POHIDDIOQ131114314MU131U0LU01IFLB00A1050J

041111341SSOI10110113PUFL0A1050J041PUFLJ01LIPOJOJO10110110UTILSODOP

11050110W11134LIM104104014MPUFLJ0A1050J041UTLISODOP10J10PUFL01041S1UFLO1

111131Q0010015FL1J041IILUJOD1113QSOQODPUOQ43FL5UVUTPU131S1FLO

041U1131A0U0UI113143130S011301JI110DUIPU131S1FLO04101P0UUI1131041

0111311B01S1301113UI11311POLO1341M10111511101133JWOD1LOTT13IAJ041010JQ131D03013UUOJ



8L6

O3SS3LSFLHISIU0113FLFLSUI1UOUIP1UO1X

01WIPSS3TFLSUJQIQIOIOOIUOQDAQIOUI1UM

SIT11SPUNJJQ1JOIDUODNJQISSODUOOSQI
OQHILTISO1SFLJIJ1PPIS1UFL033PUSPUNJUI

SMOJ01

QAISI1U1SFLJJ41JO98U0I1OJOISUOI
SSTL01PIIIAIJPU1UJOIUTP01

PU1TI1UMITIPQITMJ0UOT13UJIPNS

IOJUOISIAOIDUODNIOUIPU11S1FLOJOLLNJ1UUODNSU0IW
IUXID01PAUNBAISTMJOTIOUPUFLJAJ1IIUT2UIUWUJSIUU0UI

AUVLU1SFLJJSILILJOI3PWLJLIM3UUTJOSJ1101

POLNQUISIPJJSA43FLSU13111JOUOS1U3UJAID3IDS1U3ULI
3S11JOLU3UL1D3Q101P3I3Q01UFL1U3LU1D3S3101PUFLJ3A13S3
41UTUOU3141S1UFL0TU1LWI3JSU3AIWIU3S3ID333SS33141JOU0113311P

U311LIMW10141UODFLWI331SFLKL3111U2JTSLNNUU3LDUOILDTU3P3J1S3131U1

JO1WUTPNI3UTS311OTJLP3JUTP1IELSLFLOLW011U3IOIJJFLS1U3MA
JOJP31U3S3IDLOUS3I01133DS3JQITAXAUGJIULFLITU3JDUOI1DLU3P3IPLI153131U1

JOWDPUUDJOLU3UL1DJOJP31FLB3ISLUFLOUIUIPFLJ3X3UFLJLU3U3S11
PUTIJ03131U01133SUTP3QUOS3PUFL3AJ3S3JOLPJOJ31131XU
J33ICW1I1SIUFLOLUIUTPNIUFLJ3A13S38341UTLJSOD3PUOSX3UOUI3141JFLF

AJAUUOJJS1U3UIA3SLIV3W1A01SJ3JSUUOT1O3S

SAXOIIOJ

01P3PU3LU1AQ3I3QLU3LU33X1SIIJI1IUI3141JOUOT1O3S

PUFL3M3S3J341UT14S34111STU3ID3J01PU0335PULLLUT3PUOAI3IRSLIFLJSLT01UO
AL3JRISPUNS3AJ3S3J14311S3W15U13101J3SPUOGAI3JNSPUFLD3A13S3JJO

SJ3PTAOJD31413SJFLQWI3J01ISHJ3SFL3QWIIS3UOW3JAUIU3UI3JTFLB33AJ3S3J

314101UFLJ3AJ3S3413101S3101S1UFL0UIJO1U3UI4SIU3ID3J01J1411A

PUOGAI3INSUFLJ3AJ3S3J

PU11PJO31131TJ3FLS143UOWOIDIWT3LSFL3141S3113TJIIJ331U3141

UO1S3IJO01U1AJOJ3JQSIT4OILJAXJOLPE3S3113131011110

3U0PU1SPPUNI3AJ3S3J3IDIILFLUI14L0SUPUFL43A1353J141JJSPUOG
PUFL3A13S3J73141UOSTU1W3AU3JOJ34S1331413ZIIILFLIW14S33151111

14L4SU2SPAL3IRISUFLJ3A13S3A1410QSUW1UO3P111113AJ3S33141JI

13LJS141UOUI3AI3AMUIQ1

3W110111U3LU31I11B3J3M3S3314101WFLB311111011W11101UFLJ3AJ3S33141UTIU11OU3141

3101S3101S33I233553J141SLU3UJA1D3513ILU3FLBU13P3J111U01PUFL3M3S33141LUO1J

S3UOLUAU1U3IUODFLJO31314UO133SP3PAO1DP3TP11114

3A13S314LUTP3LTSOD3P3QIW14S1U3LU1D143FLSP111143AJ3S33141LUOJJ33U U333A114SA3UOIU14ZFL14AX01133DS31141TM1U31U1DLU3FLBUIJ3PAUJO1DJ3331

UODPUNJ1U3LUT1D341013SODIFLD14IJOJ11SS333ULUFL0W141UUJ3JSU11L



018L6SL

JOINOOAQUOILUJO01UOISUJ

1SFLJIIPJOSUOIWI114JTPJOSJJO1SQI
UOUUIJISIPUESRUJUPJOUOIURDOTPUITPNPPUL

XUUT SISS11W3AIM01UIPS3W3LJ1JL11JO

1OJUIA1UOFUVISS10UJOSJL1AQUI1UMS1U 101UAQJIXRNLODW3IJPJSUOTW
1US1UO1JFLUTSIWOIJI1I1JOJI10

1JOUII1OSOP01UI1UAXUTJI3UOA1I1PUS1 JOJIUOOUA1W1SFLHI14I1SFLTJAQUO11U66UOI1O

SAXOFLOJ

S1P101AQAIST1U1SFLIJ3111JO66U01133S

U01133SSTILLUTP3PIAO1DP3LUIODDSI10SS333T1S

OLUILIJONSIT1UFL13101331STU11OSS33OT1SJO1U3LU1UTODD1IOJUOT1OTPSUU1U313DTU0Z

JOPNOOXU01AIW03SS3J314110331SFLKL3111U3A1STUOL11UJJO33IOU

WP3111JO09A1XLSUTLILIMP3IJTP3LUODDU33IOU3315FL11J1055333FL5

1U3A33141UJ331SFLJI1OSS333FLSUOLPUL1U3LU1UODD3141UODFLAJUO

3I111I10UOT114OFLSI1133SS33141013315FL113141U3AI3QJJ
I13AO110UOI1143FL5JO33110UU311L11AUIPUU3141S3W31J11JO

31UTJ1110F1LUSS3IIOUJO513UM031413USUT1UMUTS1U3WRU1SUT

101U3UIFLI1SUAQXOIIOD33U11FLSUL3W31J314113SU0T111U3UIX
SIHO1IIWJ3PUTST131FLSUI3W3J13DJ11O3141JI10I3IFLSUJ31A11O
3141AQ13S31FLP511JO43IOJ311111XUI113AOUI313Q103U111

I1LU331SFL1I14I331SFL1I141JOUOT1PUAOW396U01133S

SMOIIOJ5113101Q31314SI96UO133S

U11U3LU331151111SF14113331S11113141

UODNP3U3JUOOL3MOD101SFLXUIUISTAI3X3JO33151111314101AP3IU3IAU1IOJ

UTP333O1DU1UT13NPUO3JO331IDU1P01413U1311111314101UT11I31UT31314P3PAOID51

S3113UIUIPU11S1FLO3141JOSI3UMO314110J3LFLSUJAITIOFRIAIUOT133ITP

3141141M33U1P10331UT33U3LFLO141IAXU11411POOUTAQU311L3Q01P3111W0

JOU3I11UOT131U101133D5311411M3JQ1T3QLOUI114S331SFL1141

SMOILOJ01ACP1SI1U3UI
ISNILI1UI3LJOUOII33SJOUOT133SQFLJO11

13111S11J3113JP13DA1POP141AQUL1UMUTP3AO1DD13STAU3141OSS3IUUS113A3AU

U1141310111LOUJOS3I1IIFL11114IIMS1U3UIIS3AUIP31LIUU3DUTP31S3AUI3QJJ114SAU1PUN
3AJ3S33141UTSX3UO1U31111114113141P3PTAOIDU1JO313141S3SODJFLD3141IOJP3JTNB3I

IHM313AXS1U3UI1S3AUI3141143114MIOJSLUFLOOO1103141UTSA3UOLU143114MHO

S311P10311P3141U1141133QJJ11451U3A3OHUTINQLILIAX31Q13T131ID51XP13US13PI3UIOO

1I11JO13P10143141JOHOILDO314111P3LU33P313QX1UIS1U3LU1S3AUIP311IULI3DTJ3FLS

HO34110311P11FL11IU31411111113141JFLJP3PIAOLDU1SLU3W1S3AUIP311IUIJ3D

JOUOT1TUIJ3P3141JOQD11HIP3CIU3S3PS1LI3IU1S3AUTUTS3TUOLUIS3AUI11111S331S1L11



8L68L II

IARNSIIJJOQIIAX

3IUIRAUIOO1JOSUOWPUI

T11PU1UI111WLUPILL

I11JOS1JOSUOVILGILL1FLIUWFLKTSUN

JOAIOIUOLUT

SIAU33LUIILIISILTPNSU1O11U
1FLOILSFLI1T11JOSUOI10SWIFLJOALLAJIPOILIIII10

ISNILSUFL10IUSILP1FLDJOUOIIIOIJIPOLU101U
ILLOIIU

101OAAL1IUUIJJIJIIOJJOL1ULJUI3FLP

JO4IAI4103FLJOFLUAXO4IJO1USS4I

IFLOQITAXJOUOIIDWUODNLUNIUJUIUI3FLP1OJOIID3U
JOIUFLOUILL11UI3FLPISJOIUJO3U111UIPU10OI
IJITAXIIJ1S041UI0FLP01100W31J1I10DALLJOAILIFLLLUIPOXTI041UIPU01X0JO100JJ0

041OAL410PUOIXOHULLSIUOUIPUOLUL10U011LOIJTPOUI4OFLSOILLULLI10A0AX04POPIAOLD

OOLSFLHL041QIIAXPOPIUOOQ0AL4HULLSJ0010401UOIIOOSPOPIAOLDSIPOLJIJLFLBSIP

S01L0LJI110DJOOATSFLPXOILOLLIS01IOIJIVIOJ041JO0FL1IA01I ILLX1UOCLUIJOSI0UAXQ041JOS1U0SUOOUOLILIAX041J001041V1UOILOOSJOSUOISTAOID

04101130FQNSPUUI0IFLSUJ01I31J11J0DA1LIOIN041JO1UOSUOOILOILLIAX041U04AXOA100JJ0

0UIOOOQHULLSQOTQAX1U0UI001IU1UOIUOIDDFLSAQOLULIALLIIPOPUOULL10POIJIPOM

OQAILU010104150111LD041JOSUOI1LULS14041UL1U0UI0011U0LUU
041UL1U0LU0010SL401FLD0SL01041ULSOIL31JI1I03041JOSIOUMO041JOSUOI1L
ULS14041LUOLUOO12VLSFLKL4IPOL1HFLLODS1UOLUPUOUIVJRJJHOILOOS

SAXOIIOJSI

PUOL01AQ0104ST1U0U1001151111LLU041JOFOUOILOOS

UOT130S

SIQIJOSUOISIAOIDUTUILUI0104101LOOFQFLS10LIL55030UJOPISUQOALLUOOLSFLHI

041UL00550J041SISUOI1L10S1STUISOLLFLPSLOAXODS1440FL5ULJ001041

PUDALL104IODOLDPO04101011114OFLSAITOLDLO40FL5UTSUOSIOD10UOSL0D40FL5UT

150A01UUA110D01DPO041JOILUDAUU10ILLSO01SFLI101L1LDOS10001S1U1OLULUDOS

SILOU0110410D01DPO041JO1TLDALL10IIIJOOO1SIUI04141AXAILUTOFSOO1SFL11

0010OO1SIU103SILOU01104110OOSSO1041UIFLUI1U0O51UL011FL30O5U4LJFLLJOU

JO1U0AILLSSOLUFLPILLOO1SFLJI041AQPOAQIDDISUOSIOD010W10OUOLULODDI01LODOLD

10IUSSOOOUS1U0UI001UIS1UOUIFLJ1SUIIIIJOOOUUUUOJJODPHIUOILNOOXO

041UT00151111041QITAXULOCOSODIND4OFLSIOJHLL4500SS0041U041

501IOIJI1JODJOLUFLOILILJLDOUUD01LUTX1JOFUW1SL0LIIJOSIOUMO04110LOLFLSILJ

01LOIJTP0XLLIOUJN041OOLSTU1041JOLSOFLBOL041UODFLPILLLULODDI01LOAXOD0AU4HLL45

OO1STUI041UU00SS0J041U0I1OLPSUFLCALIJOSLILOILIOLTFLBOILL041U1100LUJOOSOD
041IOJJ0J0SSOUITI100ILFL1ALLIV00L5FL11OD10OLUIUCLOSI6UOILOOS

SAXOIIOJSIU0101XQ0104

1U0UI00J1SFLIUUT041JOZV6U011005JO4DLJ1SILJ041

10PUN0104UQILOLS0IL11101OJ0UOTLOOS41AX0OUIUT

01POPIAOLDOQAIIULUOPUTA1O1OIJSTIUSLUMIOLIFIBOLAUUIOOLSFL11041UOT1OTPSUFLC



L68L

STUJIJOFLS01S1UII1I
PARINBSIXO

SUJXOJUOL1OSNPUI

3110UI1TI101LOUD1SFLJI41IPAXU0IW30A3FLSUIAQ
IU101UUTATJ1XQTII1UMSI1U SSJOOI1OUSILJ1U3FLBIPUSLOUJOIUONB

UOPU1UIPNSUAIW31JILJJOJ1UODNUIPUIQJJI
1ULJOFLSXUVJOATUO1I3QLMOUVUTSISI1U 140FL5QORQMJOJJODUJSJJIAI13II

LFLJO1UQJJU0I13SLIPUIII
PUJ0AIU0ILOS13JO3AISN13X

U1PUTPJOAI1UOF8LUJOS1JO
S1U411STHKLL11ILLIMIISS3JUUAI1OTUOIOU

1UI1IJOIISJOATUOIPJOUOISIAOJD01L3
UOT13STILL011U3UJ

I1L1UQ1JOALIPTWALOUIIIS1U JOSOIDOJI01OJFLIWJLFLQJ0U0I13011U1
1LU11UOLWIOJSTISUIJOFLUMO01

JJJOJSJ3UMQ1U311101153FLB31LLIIMJ31L131U3UJ33IIULU3W3LDDFLS

QPNSJOXDOO10U01133S01LUUFLSJFLDP3JINBAISIS31U41JOSJ3UMO
IJ1JO1U3SUOO3I1U3A33111Z01UOI1O3SSTILLP3PAOJDSU1U3W33JIULU3W3IDDFLS

3QUW1U3LU33JLU3UIU3111UU1U3LU33J3SUIJ3JFL
3411U3U133ILSFLJISTILLJ03134IFU01133SJOSUOSIAOID01L33513UM0

31U31JT1J3DJO1U3SUODU311U1U3LUPU3LUIVJOJ31FLP3301DOTU01133S

SMOJJOJSI

PU3I01P3PU3UJUQ3131JST1U3LU33J1SFLI1IUUI3111JOJJUO133SIN

CP011U353QIIU1J3JFLSUI31UOIJTII3D

34101P31U35U0331UQDTIJAXS31U31JLP3J6661UUS31UOIJTLI3DL663111JO33UUFLSST3111

ITIIMU0T133UL103UTP31FLS1U3LUFLOOPP11101S1U3UIPU3UJUJUUJOS3TDOJ

3QXUUI35U341SU01313111100131311S3IWUD111AI3ATPPUUUO11FL33X3UODFL

3A1133JJ331U033JJULS1U3LU331IU1U3W3IDDFLSLOFLSAIIYS31U3IJT13111JOSJ3UMO

3111JO5153131UT3111133JJUXI3SJ3APUAIIUT131IW331511113111JO1U3UI111UTLOUJJU45

113T11MUUZIZUOTI33S111TM33UUUT531U31JT113DIUUOT1TPPVJO

311111LTMUOI1O3UUOOUTSUOTLIPUQOUU5111131JUUOT1TPPUPTAO1D0110S3LU3UIIJOD

3111JOSI3UMO3111JO5153131UT311O3JJUJ3S13APUAIIUU31UUI331S1U13141JOLU3UI
3111UTLOUIJU113T11MUU3IJOIUSS3D3ULU33UUI0131341100131311S3T1111
SU13PUFL313411013UTSUUSUOTLS3FLB011UUTTTTUT3110UT31311P3UTU1UOO
UOTSTAO1D3AT133J3P10SFL0FLAUULU3UL3JDDFLS1013313111301TT335S3J311110

105531311101PU3UT3131113M0D1014UU1301103A13S3Q01S1UUU3AOO

134104IUDAUUJOS1U3LU331UUS1UUU3AOO31110101TKUOPUUMUIAQP3L1TU
1U31X3311101JUOLNQ531U31JT113D3111JOSI3UMOXUUJO1U3SUO3P1111FLO111TMFLIT



L68T2

JOUOUQ1IARNSUIWRNJWIUOIJOIUIOUD

UODNSRUJ1JFLJO1UJOOUIRNUL1UO3UUFLPLJ3FLSIJPUI

PUJO1UOAUL7T1UOL13

SAXOFLOJ

P1AQAISI1ULSFLKLPUI41JOUOW

IIFL1JJO1UUTSIWIP10

JOS1SAIUOUXUIIPUI

LFL3SIOJSIAUPUI3PUFLUOII10UFLJWQ
UFLJAJUFLJOS1UTOIPANNBAIS1UFLOLU

111I1UOPIPPVS1TV1JO1UAIOJU
1UJOIJO401U1FLSJFLDJOSS

3111UOOLI3JUOZS3IPOUI3J1J1S14IPNS3S1010X3011U3UIO3J3S3111JO

L6UOT1O3SUTP3PTAOJDS31P3UI3JS111IOJIUOO011L1W3JV
I11011311JL4133151111113S13M113PUFLS141T1UOT133S

SAXO
01XQ3134SI1U31U33J1SWU41JOTTIU01133S

J03131JWTU01133SIIPOJ13SS1U3U2I3JTFLB3J3101133FQNSSJ3UAXO3111TI1I3JFLSUI

413J3QII1USTQI3LU1S3111113SJO01S1JOJJ3

1S3SLI3SFL1J14L3DOJDP3S1313111UISFLLUOIJ33SS3J3111UO11311311103I11

10J311I3IPFLR133SJO1U3UJ3313S111JOU01133S

P3PIAOJDPOU3D1U3LU3W1SU31T73A1J410J3111UIAXOJJOJ3111UO413DO1D

P3S3111JOUOISS3SSOD3IIIJ3JFLSUJ31W1JPJ3DA1POF3111JOUO113311PU311UM

P111UODFLJOJ3INSUI31U31J113J1JO111JO1U3SUOOU311UAXLOUD3111111AX331SFLJI

3111J0313111UO133S01LULINSINDP3WU1W31ST1U3W33J3S1111U3A3

P111UT1U3LU33J3SU113JFLD3513IJOU0111UIIIU3IUOCLFLUO1OVIIU01133S

SMOJSI

PI3101ACLAI3111U3W33J1511111IU111JOIIUO133S

POLL3D09JXIS43FL5U1111MP3OU3AIIUO3

3SODJFLDJOJUP333OJDJOUO13IJIUT1U35U033P15IUT113S

UOT1OPSUFLCLU3L3DTUOOJO1JFLOOJO1IUJJO1U3A33111UT1D33X3UO133SSPILAQ

P31FLB3JSJ3DID3L11J0UI1U111131J1SIP09X1XSJOUO1IHDX341LI531I313113DIIIJO

SJ3UAXOP111UI013131153111ID3111UODFLUIPUIQK3ASIIJOUOO3I1IOQ11I1151U3U133I

LILU3UI3LDDFLSPI1I33IOUP3U0IU3UJISI1143FL5JOU1JIIUIP111UODFL3A1133JJ33UJO33

11I1151U3TU331LI1U31U3LDDFLS11P31I1SU13J31115J311IUIJOJOOLD3ATSFLIOUOO3Q

I1I115331SFL131111111M3Q01UOI133SS1111P3JFLB31513DID3111JOUI1SSUO3P10331

0131311151U35U03101U3U1331IILU3W3LDDFLSJO3111IO3JJILOU1II115

331OUPIISJOSOIDOOJII1U0131FL11IJLNQU01133SS1111UTPOPIAOLDSI3A133JJ3OQHIMUI
531I31JI113JJOP31INB3L3111JOSIOUMO31111013JFLSUI01I31J113DA11O3111

XQ01P31UOSUO3U33SI41U3UJ33J1ILU3W3LDDFLSTJ3FLS1I11133UI1SUI1I1SJ0313111

UOILDOPIJO33LOU3111JO1U3IU30JIILU3W3LDDFLS43FL5JOUIHIIUI3111IOJUOT13OSS111

P3PAOJD31OJ3QUI310QI3UUIIU3111S01I31J113D3111JOSJ3UAXQ11101331OUHII1UH1I11S



8L68LZ

IOJOIOJUIPWUDOIDD1IOSFLTLW
IOUAIOQAUJOUOIJOUIIOUIAIXU

JOARNSOPAIOJIPUI1U101UAUIJO3OUOUIO
IOJUOIJOUTLFLSAQIJIVIJOS1JOSIIJ

JOS14SIT31OJU1001IJJO

XIUOCRNUJOSJ3UAXQ041JOOTLOD00UOWOIJT1I0J04110SUOTW
LUOIN1DSIUO11FLUTST101FLSUJ0W01JT110JX1UOC041JI101O1FLSUJ0W31JTH10D

AWO3P041JOISONBALNOUUMOIPUODNPU101FLSUJ0W01JT110DA1U0F041JOLUOSUQO

U0I1UMIOUD041HUMU011010S1P51UT001SFLJI041OQPUU0DDIL
11111J0UJOS1U0A010W100UOJJJOUOT1FL1I1SUIWT1UO1100S

SMOJIOJSI

PI0101POPUOUIAQ0SI1U0W00J1STUIPUT0111JOU01100S

PUOR

PUNI0A1050JS1T1001SUOI1IPTIDUNOLI010411I410015111104101S0IJ1

101FL5T1J01I01J11J0D40FL51U01X004101I1I101D101FLSUJ01I01J11J0D40I0014111101

SAXOIIOJSII0101XQ0101J

1U0U1001LSFLJJIIU041JOLIUOT100SJO4DI11IUIJ041

UPUI1S1FLOU041S01IOIJQJ0J

IIIJOSJ0UAXO01JTI1SSIL01511JAQJOOIO00110U0ATI1I45PUIL0LFLSUI01I31J11109

041UI00550104101UOT1I101000IJOUOT1I1I100P4OFLSJO0OTLOU0A1ILI45001SFLH1

0411U0LU0010SI40111D0SI01041UTP0PIAO1DSISOUITL041IIUISIUUOUII041UTUI
1U0U100J0SIQOJFLD05I01041JOU1101041UUFLJUO1U0AIIUOT1PPVUIS1U0UIXID

OSI01ID011U0UI00J05ILPLFLD05I0104110UOIUI041100JJI

051AU041010III45UOT1I1040115OU1I4110A0AX04POPAOIDUIPUI1S41TM1OU

1II1UOO04101S01IOIJHIOD041101U0LU0011SFLKLS141UTU141AUI

UI0FLX101ITP0LUIUTOQUI0UIOOOQUOTIOI101FL041MI1I4SLUFLOUIIIIDIOUUD

4OFLSU0DFLOI04AXUIOFIPA101ITP0UIUITOQ01U1PUI1S1FLOU041S01IOIJTIJOD

041JO1UFL0TUIJIDTOULID04101I100PIII45U041S01IOUT1J0DJO1UFLOLUI

JIDTOUIJD01IUT1U0310DOAIJUI41SSOILOUJOSIOUAXO041OTIODOOUI1TTSUJ

01I31JT110041LOPUNSUOI1I1UOTUID51UOLIFLIJOPIOIFISUJ01I31J110JI11OF
041JI10IOIFISUJ01I31JT1IODI1J0041JO1SOFLBOIU011L1M041IIUI10111511101IOIJT1J0D

X11OIIN041JO1U0SUOOU01ILIMLOUD011141MAIUI001S11I1041LLFLIJOGJO1U0A
UIJO00UITTUTIUOOUI0OUOFLFLOOO0111UODFLJ001041XI0P11V011UIFLSLFLD4LODOLD

0SI0041JOUOTIJODAUI10IIIIIOS100SI0101111010101UOLDO041UTPFLJ0UT1U0UJ001

0SI401FLJ0SI0J0111011UIFLSLFLDP01UI10MI101IUIFLSLFLD0JQISOIPOWOLJOQLO

IIIUIUIOSTOJOXOI1I4S11041SOIIOUT1JODJO1UUOTUIJUDTOUUD01I
LUOO1ODOALJUI41SSOJIOUJOSIOUMO041XOIODOOUIJIISUI01I31J1J0011110

SUOT1I1UOULIDS1110LIFLIJOPIOIUSUT01I31J11103X11O04110JOIUSUI

01I01JT10D1PO041JOLSOFLBOLUODNUILOINSUL01I0IJ1103XIUOFIIAI041JO1UOSUOO

UOIIUMIOUD04141MIUIITUILJODOLDPOSI0J041UIOIJOOSSO1041OPNPXO01

UOL1OI0II1I1I45AOLODOOUI1FLSUI01I31J1J0D04110UOI1IIUOULIDSLT11011FLIJOP

IO1FLSHQ01I01J11J031UOIN041IUOAOXUIUI10111511101I0IJ11103X1UOFRJAI041



8L68L

3RJQNDUTJOUOIURDOTPUIIUNOWPAUNBJI

IJ1UOIPUUISOUIPNPUTS1U AUUIPNPUIOUNQJOAI11UUTP
JOUOUIUJOQDLUJOS1U3LUWIQ UOUJOWNIISODIQIU1AG

QAXSI1SFLJIJOUNUO113JOUOUO
A3IIODU1INSUJWOGI31PPUNSUORUOJNI

UISI
4LPANNBAIOUU3SUO3WOIJQI

A1UOII3AP3PIAOIDUIPJOUOIILINS01P31U3SUO33AII
I3JT1SUI331JVT13DALUOFENPUL41U33Q3AI1XLIUUX3PUI

JOPWSPU3AURIS4S3NB31U311LTAIJSALP09AIXIS

JOPOU3DIOJLS3NB3J4OFLSLIIIAXXIDUIOO01P3111W0JOP3SFLJ3J3A33ISNJI11AL
LS3FLBOJLJOFLSLILIM3OUUIPAUFLOUL3Q01SOI1IPQPUS3SU3DX3SLSOO341SUW
ALIUIN3PUI3J1SFLI3L1101P3J3PU313A1U4IISJ3UMOPWSHI3UIHAXOSLI

UIUIP3JOLLFLSUOUOU4OFLS1FL1I1SUI01JOP31UJOJ3QU13JOQSJ3AXOD31113S13J3X3

01331STIJJI3UJ1UODN1S3NB31U314UAX3P1LU3AUIPUI1S1FLOU3111S3W3IJJ1L1II

JO311UIA1UOFI1SJOSJ3UAXO41J3PUFL3J3Q11FLJO1U3A3

JO33U3JJFL3303IJO33110UU3JUAX331S11J1LI101U3AIAISNOIA3JD3AJJ1311MG

LJ3FLSSS3IUFL1U3UJ33J1SFLJISILJ1UODNJOJ3APOUI31AUIIJOJALINB3UIJOAX
UIP3330JDJOUOI1OL1FLSAULL31FLLILSUI011T13A1JJ3PUFL3J3IJP3FLSSI3W3UI1J3J
XUIJO1311MGON01LL1LSJ3UMO110UOI1LLILUTJ8E1UO1

SM0SI

I3J01AQ3J3SI1U31FL3311SFLJI1IU3111JOU01

531I3JP13D3FL1IA31IUIKLUOCIWUJO51311MG3111JOX3ILOD

33UIIT1SUJ31IOIJI1J3D311113SU0I1I1U3LUAIDSIT110LIFLIJ3PUTSI13111SUJ31IDIJILJ3D

XLUO341JI10J3IFLSUI31I31J1113JALUOI341JO1113SU033411FL0111MALIFLB3UT

10MIIIIUIPU3DUOI1IAUIJO3SODSIP351M134101031113SJO3SIUJOJDUIOOAXI1P41TM

3FLUILUO3SIP1011III115331SFLJI3111W113A3M04P3PIAOIDUOI13I4OFLSJOJISODSIP131110

1011131113111353S1W01DLUO31IMIJP111TM33UIFLUILUOOSIP33UIFLUILUO334101133D53141IM

S31I31JU13D3111JOS13UMO341JOS1S313111I1S334110JUOT131OSIP511JO3513J3X33L111

13MODJLFLJ3AI4I1I4S11341531I31J1J33341JO3FL1IA31IUIXPIOI
JOSJ3UMO34110J3JFLSUJ31I3UP139341JO1S3FLB3J341UODN10

UMOSLIUODN1341311AX13PUFL3134S31FLPSLI011UIFLSLFLD351M1341O10II3PU
AQUQILDIAULLU3NI13A14JJI4SLJFLIJ3CIJJO1113A111JOUIU3DDI4341UODN33LSFLJI

3411I411U3A3341TQIOILUOD0133151U1JO13M0DLTIUOI1O

SMOILOJSI

I3101AQ31341U3LU331ISUJI1IU341JOL101133S

13P11FL3134S3I1FLP10

S14SIJJOIUIJOPODDNSNILIFL133JJ3ISOLUL1133JJI4533W341SIAP3LU3J31QILINB3



SL68LZ

1SAIIPNSJOIOJSPUNJWIJIOOOIMDSAIIPIM
OUPIOOJNOOUONPSAIO

OTPXIWQ1UISUIUO1UAIUJ

UONOJOWPIPNSUIP
1UUISAIUIOLJJQOIAITPLAXSAI1UI3UUT

OODSAIIFLIMIOJIOPWDAJSNOIAAID

HUMIYJUIPUEWAULMAIMJNUTSI

WJLVOOZ111JOUOFLFL3JOWPTJJOJIWH1

1SQONSUIOIJOI4PM4314MUT1U 1SU1MOJJOJQIIOPQPINPGSIITINIOUOUNO
JOTPNSINOLJPIQSIO4PMSAIIU1J014MUTIU JOSISTIIMOIJJQIJPOIAIIO 4PMIS1U431MMUTXJFLFIOUD11JO3I3LUO111133X3

JO3PQ1IX3UWG1UISAZQIWO3JQMWQSMDS3J

411M1S3JPINTUOIINOSPJOQIOSPTPINTJOWPIP
J13QHI4SOO431IS3JOOZIFLJO

S31T3UI6661PUSO661UIPUITSFL3441MX4UOP3FLSSI

UI3Q311PIN1U3UI331ISFLKL41JOUIU13LU41UI4PMI1UOI1IPPV3Q013LU33
I114SOOZ4IS1U3UH41PISP3513I41S153131UDQS3UMO

3WUOIIIODOIDU13U3P1AOOOOJO1UFLOLU131141UT531131J1J133

OOZ4IIOS1MOIFLD11U4101J3ATJ3PL1131FL33X33UDAID01U1P341OL11FL1

SI33ISTTKL31JOOZJOUO AOQO33U1JIHSUJ3113JPJ3D411O
SUOI11IU3LUSIUOIIFL1J3PIOUSTJ3IFLSUI41W4I13A3MO4P3PAOID
UOI1PUJOJ1AOIDD1I3UMO01L33FQFLSSI1131MMIU3LUPU31U1JO331NJ13UOII
AU13AOIDD1SP103AOJDD1011U1I3JO3111U11US3LI3S43FLSJOSJ3UMO431MM
PU1UI3PAU1JOU01131XU1I1LU011101UOI3JOISITJ4IJOTIT

P1NTTUTSPJ3IUPU3UNJO3ATSFLJ3X3S3L143FLSJOU1P1NISIFLO

4IJOIU33IJJFLSJOJ3UMOU13Q01P3W11111SS3113U1W3JOS3LI3S

113FL5JOJ3JFLSUJMIS3I13U1113DJO53U3S01I33DS31MILMU13J31JSN3DD1

U1U13LUJOLUJ31JOJ3UMOJOJ3UMOUJJ3I4IJ3A
SMOS113J01

Q3J34SI1U3UJ33JISFLJJ11UM1JOUO1133SJOUOI433SQFL

JO1U311UO11PPVPI1DUN111A1DPU1
IIUFLI1IN3AI33D5313JOJ3JOI1SINNHIU3JDUOILDUI3P3JPU1IS3J3IUIJ1DI3UUD

111U1PFL13U143FL5U1X1D011U3I3UJUSXIIUJ3QIU3UI1S3AUI3J

IFLO1IIINQUO3J3M13FLJ33101ISOJ3IUI3111M1IMJ3M133AOQ11U01U1SOAUI

P3I1LTJO4513MIIMPUFLJ3AJ3S3MIIU3IX34I01UFLJ3AJ3S34IPU1
PUN11U3UHI13513J34I50D3PUOU341S1UFLOUJ1U1J03J3M11U3UIIS3AU3JIIIOMIIM



LIGL62L

PU1J1POOJOUUOJALINJQJSUODNOONOQITMUUOJ

UTIUOOOOZJOUIJOI

OOZONS3JQ1SAIJOTOOZOITPI
SIUSIJOUOITPUIAIDIIINWWPPTOOZ

XUDSAIPI1SAISINNIISIJOUOIIIODIJJOAIWUOIIIODOID

WUOTXISLIUPNPNPUIUIOOPUPOS1USUJOUOIIJ

JOUOIIIODIUIIISPIIXISIUOIIDINIOXIUNIRNUJOWP
NLPFLJ3UIPLRN01IILJ3JOKFLFPUUOAJPUT700ZKNR

NOOQLPILSOOCLII01MDSALSAIOLUI

OO810Z

00117OOOOLIOZ

0004OOOOIL910Z

00017OOOIO
OOOIOOOVIOZ

OOOIOOOZ10Z

OOOOOOTIUOZ
OOOOOOIIOZ

OOOOOOOIOZ

OOOOOO600Z

000OOOOLSI800Z

OOOOOOLOOZ

000ZOOOO900Z

000ZOOO0T1IOOZ

1UFLOLUV

ISAI

SIMNNNT13DSOIQIISALOINIIPNS1UNOUI

41THPNSI41JONOINIIIPUNOIOMINUUN
AI4GUIWOJTOOZONWQIIDJOAI3IDLIININXNIO

JOOOOJOU0I11ULUOU41UTHULLSOOL1J

WUPIO3IUT41JOSU00Z41JOSJ41OLIN
01OIJDSUPOSI11141NUQIAIOWIOUWUIUPL101IOIXDSAUP011JUL41

IONJOUMOLPU01JIOQIUQPIOIUL3PUUIUUIN ISANUJO11FLUULJ13I10MSIU01SJ
INIS3IIUI3QSIAP1ULP3WUIL1JUL451J1WO



8L6 81

OOZPAI SIXPINWUIPUIUNOUWQ1J0IJOOIOW

JOUOJOJSUJOOLU1ULPUOLFL31ISFLJJOOZAU

JOOJUODSIIJIOJOXQ

XIFLPSTUJ1J101TO13JO1UI4PM1LJO UODNINPSIQAQJOUOSIUIJOAIAQ

WOJIV41UODNAJUOIIW3TJVIOOZPT

JOSUOISIAOJD1J14IIM3UBOOPUB

JOJOJIBI1SSBPBJBL1IQUOSABA1SFLHISBSUOI1BIFL

1B3IJTIJOOJOUBUOI1BI1SIJ1JOJPIAOJDII
UBOOZJOUBUO11BI1ST11JOJ31JJOSLILBUIBIUTBUI

HBIIS1SFLJIL11AIBOOAUBSBUOJ

41UTJOUIJOUBUOT1BIWIIOJSUQISTAQID

L1101HBIISOOZIIV

SAOOZJOU1FLPUIIUO11J1S01UO
1U1SIUIIOLISOD

L113UBPJOO3BUT71LCT6TL1S0DIIBUSISRUI4I

01IBFLBLUUOLUBUBUFLSISODL1OLUI1SODIIBITS1S1UI

9VZ8906S

UO1SAIUT1USO1BOJT1LOOZSP1J1JOUOTHLODQI
01IBFLB1UUOIUBPUIID1USBLI1OLUTJIBLIS1STUI

A1UOUDJOUIAXOHOJL11UTUB51UU033B

UBSFAT13UIAXOIIOJ411SFLI1Q1AQPSBPSLI1TAQPIOJJJBIJS

OO41JOIBSI1LUOIJJ1AQIAINSTQ1B3TJI1OOZTJ101

FLSB43JFLJIBUM1AQABLJIJOT4AXJOM3BX1UBJBNUFLJAIJOUOAPINS

JOJUIFLILUL81UBAZUBJFLSUTLJ1IOJLUNTLU8ZL9LL9ZS141JOOSIB

UB1UFLO3STPJOUBLUNILUFLSSTII1UTPFLI3UTSP
SAPUSPJOUOIWUO

OO1SFLJ1QIJO43FL5AB4
LOU11B45UOSJTOFLS1B3TJTVIOOTPNSJOLBPIBUITPLBTI1SFLT11JO

4LHBIISLBOOZTPNSJOUOT1FLT11JO1BPIBFL1OBM1LBSBUOSJTPNSAQ

1S4IJOJUOABUTLB3ULIOOAIIYAJ1BPHLUFLNJJO
QLJISBA13SBSS3JJBIJSJII1BUJOAJ JOLBP4LIOJQONS011BOIJT1JOOAUBUOSJBAIFLLBUSO4AX

AUBJJT1LJOAILBLUPOZUOIIIUBUBJOJFL1BUIBFLUBW4LLSFLQL
JOLUBU41UBAQIPI1STOOT4IUO

UIAI3LJ3USITILXQUB
LQLQX3UTJ1JOJSUUOJ4LXIIBI1UB1SQNS11B45UOJB011U



61GL6GL2

JOJWAPIOQ1UOSNIITPJOSSJOSOJOOO
JOUNOIU1UIDUTIOWIOOOOOOOISJOXU1IIIORNIOJ

WRI1LPIMA14Q3NSSISSAIPPIPNSJOJSOOZ
LFLUOSISISSSFLIJ3FLS1IQ1UUO1J13JJJO

XQPIIDQONSOP1IIOODSQONSUTPOOOJDAJ PJOOOJII3OQIJOOWAUOMOJOUQONSUIPOOOIDKOW PJOOJFLOQJOSIJOOIOQJOUAXOOQSIJOSI1I3JFLJEOOOQUOUUIODDI
UOSOQIOQIIIQSO11IGUOLUXIDSOJOPJI1IIOODSAUIJOIUOLLLIDISOJO
ILTIIJOOWOIJ4IODXUI1OTPIMNPSOJOJOIUOU1AIDJOO1JJOSNI

POOQLIO1IOTJUJODQONSJOJOUIUOI1ILUOSOJDUODN

OQO1IOIJIYJ43IOOIIOODSOITPIONPJIDIOUUDQJJSU
IOUITOOZAXOUU1JOA1P

JOPIONPUOQQONSXIDUOISITAIUI

PIWNPOUIOOO1IUIUOUIIISIXOJOJOJOUO1PMJOOLNOOOQSIQO1IOIJTIJOD

OOUOIOLSJOLSOIPO1IIIIFLWQONSAUIJOIIDLOUJDNIJOUOIPUIOLIP1UFLOLUI

IIDPUIDPJJOO1IOUI1JOJMOUOOUOIOLSJOISOPOAOJ1SOPQONSJONO
UTJOO1IO1JOOZPO1IPIQONSJOJUTJOATIOPUIPOINOOXOOQOIOSRIIOJIQS

OOLSFLJIOQIOOWNIJJOLFLJOSOSUODXOOJOQIUTIDJOUAXQOTPUODNUIJOSIQOJNDOPLJ

IUOQAQPALINBOIUOOQSIQO11OUIWODOOQONSLIQLOOSTUJOQOOT1OUUO1UMJOO3UOS
OQUTIIOLSSOJLIUIQPJOIJ3OSFLJIOQIAQPOJTNBOJOQIUISIATUUIOPUTJOAUNOOSQONS

OOSLTKPOJOAPPSJOJOQUIOIOIJOOAUIJOUOT1JOSSOJUOTOLUISOPOQJO

UOTOIJSLISOOUOPTAOSOATOOOJOOSFLJJJOOOSFLJIOJOSTO1IOIJTLOJOOZ
3IAUITJJPU13SOPAPIUO1O

50IO1JIJODOOZJOOIOIJTOOQITAXUO1IOOJOJSUIJOQIOOSIUIOQAQPOJOALJOP

OQJJIQSUOTDLUOPOJJOOOTOQJOADOOPUIOOJOJSUIJOQIUODNUTPUTQOQJIIQSJOJOJSUIJOQ
U3ATUOOQSIQQOTQAXUOTDLUOPOJJOOOTOUUIPOJOSTSIUTJOOJOUTUOTDLUOPOJ

JOJI1IOJOJO1OOFOSJOPOIIIOUOOQQOIQAXOIOIJT103OOAUIJOJOJSUIJOQJJU01DUJOPOJ

JOOOTOUJOUTAIOQUTPOOOJDSIPUOOJOPOUODUUFLPTIJO1JIDUTJO

UIUOTDINOPOJJOJJJIOJOJPO100IOSJOPOIIIOUOOQSIQQOIQAXOIOIJTJJODTOOTAUIJOJOJSUIJ1

OQIJOSTJOPOIOQIOU11IQSNQAILUOOISNIIOQ

JOJSUIJ
JOQONSOODSOJQTAXPTIDOQPOJTNBOJOIIIQOJIUOUJOJOXIIUI

XIDUOTOIJJNSUIIOUJIUIOOSFLJITUJOJJOJSUIJJOQONSUTJIUJJO

OQJOOSTOJOXOOQLUOPOOOJDUOTTPUOOSII1IT1SJOJSUIJJOQONSUISONBOJJOUMO
014SOIOIJTIJO3JOJOJSUIJJOQONSUIQTMUOTOOUUOOTQ

00SFLJLOQAQ0J0OUIOOQS3IO1JIJOJ

OOJOJOJSUIJJOTJIUTP0J0S0IOIJT1JODOOZLIV

5U0TIUTLUOUOPPOZUOIJFLI

J0UIJOUFLIIFLOLUISOQQTMS0IOIJTJ0FJJOUNOUJIIIDLOUPD0I1INBO
UIJOJOQJOOJOQJOUA4O014JOUOIDO014ILUUTPOZUOLFIFLEA0LUOI
SIQJOJ00J014J0UAXO014AQPOINOOXOO0SFLJI014JOOIJSTISSUOTOFLJSUTUOUM
QTMJ0LJ000STUJ0141JO0JO14J0UODN0IOTJT1J0OOAUY



SL68LZ

JOJSIYJPWSUOPAUIOSNJO

JOAIUIS13SUOIWQONSOPUNJP1SNLIQONS

IOJUOIUODNPUSIOSSPUOQIQUOSOUU

QOIQAXIJCIZJOPUIUOIOQIIOJUOLOIJJNS

SNTDOOJJPQJ1TUOP
IUOSUOOISQONSJOOOUUIOWNIIOQIAQUOPOQPAIOJJNSIOOUOP

UNPAUJOUTOIJIOUWSJOJOUMQOINIOAPUJJOWOUUI
TOOIUJOJOUAXOJOIUIOISONBAUVIUOIOUJNSLUOOILUOLUQOLIJAX

UIAISIOJOOUNIPOU1QIWQUIJOOID

QONSOWNXJOQUUNUQPONIOQJJSIQIUIPOUIUIQ1O

JOUOI1OOOISIWOIJIPOOP3AOIDUUS
QIUIPSIQJOOQPUOOZQONSJOSIOQTUNUPUUNLOQ
OQPUIUOSUUSOORJIPOJJODIQSJOUMOOQJOOEJOQ

UOQSIQJO

JOOIDUOIO1JJNSOSJJJOWOIJRQONSDIQSIOUIOUOIWIOOSSUOIWIODQONS

JOJJUODIQSIOUJOIOQULOUIIOUOIWIOOSSIIOUOIWIODJOOOIJJOAQPAINOOXO
SILUOUNULSUIQONSXUPOIJUOAIOOQOUPOOUQOIQAXIOUOUWJOSOW

041UNPIMPOWOOIISN10JUXUJOJOOIJJOIWJOOWOIJIIIOOPOAOJD

IOXOINOIWQONSU11UIODD13LUOLUNILSUIAUJOPULUOAUUWUIQONSAUIJO
1UOJOIOUJOIWSILJJOJOUAXOXUIUOQNOOXO041JOPUL0041

UIAXOJJOJOQIOPRNUJIPOPIAO1DUI0J0Q0S1AU04101D00X1U0LU00JISMIL041JOOSODRND

AUJOJUOIOIJJNSOQWQS5OLJODIQS1OUMO041JO1UOJOAOUIOIWQONS
AUUI1UI0DDLUOLUNJISUTU1JOJOLU0UJFLQONSU1JOUO11FLO0X0041JOJOOLDS0W01J11103

COOZQONSJOJAIOLISODOP10410JOAULDMOO15FL11PXXUJOOSODINDW41JOJU11UAX

UT1U0UJFLJ1SUAQP01UIODDS1U0JOSXOUJO1W11041AQJOUO5J0DUISIOUMOQONSAQPO1NOOXO

JO0UOQPUJ0U01L1W15JOS1U0UJNJ1SUIIU0JJUOUOOJOJ04UIUUUTOQ5J0UAXO

0W01JU10DOOZPOIFLOOXOJOP0UOQ01QOIOQP01UOLU0IDDNSSI1U0UJ00J151111041

POIIIUUODJOPOJINBOLU11UMUT1UOUMI1SUT10410JOIU0SUOOJOUOT11U05U00UOIIO0JIP

1S0NB01AIIYC1JOJOOJJPUS1U0UJFL0OJOUOFLFLOOX3UOP
S1U0LUK1S0J01U1OLDIIIUUJ01JOJOJ4CPOOLSIOPUFIUIOQOI1U0UII1

150101111P400DSJOJ0WGPJOO004101JOLIDSX0A1JUI41JOWLLOU

JIJO0WG1U0UJ1SO1014011S01130DSOJ411MPJOO0041011OOZ
A1UOM1UI41JOWLIOUP0AI000J5100110UU011LIMQOIQAXPOIOOJIPJ0J5IWJ1OJIM4011S0A0150451AX

J0UMQQOLLSQOIQAX01SOWLSPOLIUN041UTOQQOIQAXS501J0JSUAIIM

041U1U1JOUMO40115LUOJJ0OFLOUU011LLW41KW00UUT0WQ1U0IUISOJOIUL

JOOWG1UOWIISOIO1UIOIFIUOOSUODXO4OFLS11LUOSSPUIIJOJQLQTLA1ALOWTP0LUUFL

JOJ5U101KWAQ5OW0IJT110OOZIWU1PIO4JOIISODOPSOUIIFLOOS1W01JOOI1UOULZ1

1SOJO1ULPOODSJOJOWQJO0OJ041OJQJIJO0WG1UOLU1SOJ01UIJ14FLOTUID



8L6GLZ

UISPIOQRNTPNSIUOQMJOUOUOSIULIO1UI DIGOIUOIIOOUA14UEISNIJFLJOUUUOU
JOLU1ULFLUIJSLJ1UTOOZQP

DIGJOUIWOU0J
JOLUUTP3IOOUTPUTPJOJJU

SIIDDIGJOUTWOU0DJO3UWU1PLUTPINPAI
LI1STPNSJODITJSIQ1PUUOUOD
OOZJOKWIFLWWQ3JOJKINJJOUNOJIN

KIRNIIUI3QQSSOV33IJIOOZ041AIUOAJU3100FL81UO
SOWOUUIOD

OO14LXJDDOSPIIU0IU00J1SFL04JO9FUOFLOOSUTSOWOIJUJOD

6661U1S0L66JOUOIDINOPOIUIPISUOISIAOJDOIUV

IUNAUAIDNOWTMHOILCIULOPALJOJPOXOWPOLFL01

ISOIO1UTP0FLI0013LILIMI01413POUJOOPOLOQ01AUGJISO1VOIJUIODOO0111JO1UIIOUPDLOUUD

014101OOUDUOIIDUIOPOIUTLIIIMIOILWOOLSTU0141LILIAXPOLISODOP

0JSP0O3OM4OFLSOUITL041110O1SFLJI041AQPOAIOOOISIUOT14OFLSOUL1411U0A0

041UT101OO1SIUI041AQOOSSO041P0WUA1LIIIWLUJOJOPLOAUEUT1U0IN00
OS1LIOJFLD0S1301041JOUOIPOS011UO0SSOJ041P0LU041SPI
PO1PO1I1PUUDI1U0UITOSI0J041UTPOLISODOP0JION14014MUOTWULU0PUOO
10OOUIM1SUTJOSPOO3OID041LUOIJ11INJOOJO4MUT0WGLU011S0J0AU
UOUOL1DUIOPOJ01130FQNSOSJO1SOWOIJLL1O9UTPU10410JJ4PMJ0410S01 00Z041UOT1PU100UJOLON1UOLJUOT1CIUTOPOJ

UOT1DUJOPOIIOJPOXTI041010FLJ331SOJOIUSNIDJOOJO4L1UFL0LU041JO1U0UJA1

XQTIO101J110UOULU11000OWPUOX1UFLWUIUT41TAX101PUUOILOOS

S141011UIFLSLFLDSO1IOIJI1JODOOIN0O01OOSSOQ041JOUOTIOOITP041S0TUUOT1
OU113411UOAO041UT101XQOO1SFLJ1041XQ10OOSSOI041P0113UAPINWAIJOLOPLO1113

UT1411113W01IOUDUOT1DUIOPOI01130RLFLS0113J13FLU13F101J1310110UUFLL13WSO113OTJTWOD

LOOZ041JOLIOLLIOD1310OOSSOJ0141JOLIOTLOOJIP01411VUOIIALUOPOD113U011C1013

UOUO4O

1U0UI00111113113110041JOSU
041101OIFLSUI011331J1P0JOOZ041010M00113SIU11OUJ1311341011111U13113J00104UOI100S

UTPOPIAQIDS13UOT1DLUOPO1I1311011D0IOJS0L1301JPOOZ011OQ1J134S0104111314110A0M014

P0PTAOID11T01014POPTAOID10111113111041UTU131UO1X004101SOUITL143FL5113LUFL113LU01LOUD

UOTIDLUOPOI01130OQH134SSOI13OIJI1JODOO041LQMJ9JUOP

PUFLJLUOUIX13D0S130J04101POFL0JSU13I1OQ11134SF4J
L13FLU13F101J13P11FLDSISOD10A40G041UTUIUI13U101SLUFLOUWIU0UI0011STU1I13U1041JO

ZTUOTIOOSUTPOPLAOIDS13PUFLJS1SOJJOATIOG041UTSOTUOUIOSITLQSIP11134S001SFLH1041

J00104UOTI30S01LU13FLS1FLD11101041POLISODOPOQ01POITFIBOLS011331JT110D

OOZ041JO0J13SJOSPOOOO0411U0UI001LSFL1113U104101LU13FLS1FLDP04STIQ13ISOPUILD

SISODI0AIIOG0141UTPOLISODOPOQII1314S010141PUFLSS03AJOAPUUO



L6

SPJTIONSJOOSIAIOXOIOJQIJOOIOISUUOOTPQMOOUKUO
IOPUNOIOIIJJOUMOWOJUOOZJOS1OLFLST3IOXO3J101R100II1U OIPJOSUUOOQISNJOSUUOURUOIJO

JOSLLUOOTPUOOMJLO1U1JOUOAUOIIIOOUO1NOI
OQAIVIPUOSNIJJOIJOSUUOOQIOOPOSIODNS

PUOUWOQOUPUIKUOUIOUIWNJOOSOD
OLPIOJ

SIUOIJOIONOOQJSOWOLJTPOJOIJOJOAIPUUOJOQ
UOIUIUOIPJONO1WOSSOJ0T41PU1OOWTUI11I

WNII
QIJOSUOISIAOID41411MOU1UIOWU2ISOPIISO1LOOZUIA1
JIGO1410U11OAUT10OOUHFLOUSP10IOPSODIOSS
OQIJOOUWU041UIPOJOWIOQNQJRNJOOOUUNOU0JOPOJJOOTU041UT

101SI041UTP0101SIUT0Q01P01OUWO1OQ10OUS0WOIJIJJ0JOO0Q11U0AOQONS

JIGPOLOOLIPS1UU0O0JJQJTOTPPOLIPOLOS0IOOUTAS1U JIG50FO0P11D05010W100U010JSUPMS0WO1JLOOJOJIG
AIJTQ041JOJIGAJI1OUTI10XIO1TSOD0PS0TURIOOSIOSS0O3NS43FLS01S01U01JTH10J

OO0W11D0S010W100U0IOJSM11PMLO1TSODOPSOTIUFLOOSIOSSOOOFLSQONSJO1U0WULODDI

041JOJIGJT1OUP0PU0U1JOIOXSOTILWOOS04JOTLIUOLOOSLOPUFI

QOFISPOIJIJLOLISODOPSOIUTLOOS1OSSOOOI1SUTODDTIIOOISFLJJ04UOAOQONS

UTOLUIIUUOSI01IOJ0101041IOSSOOOI1SXU10JIGOAOLUOIOOLSFLII0410OOSSOJ

041SOIROIJUJOJOO0410JIOISOD0POU0ASIOUAO01OOZ041

U0UI001SFLJJ04
LWFLSIFLDSOIOUIAMJIUJUTMOIDJOSUOUJAID0PWU0TW04UI0U0PTA0

OWOIJTIOJOOZOATOOOI10SI04UTUMO4S1011MG0BOIJTIOJOOM4110410
UOSIODONPWDOSSIUTIS10UWIS04JOUOXO04SO1301JTJOJOO04AQPOOUOPIAOSOIO1UI

AMJIUINIIUOIDJEDTOUUDJOU0LUA130DSOL4TMSUOT11040IIAJSIWS

AJOATLOOJJOPIWAOQIISUOLUAID43FL5PMUTPOZUO4IWSAOTUO
OATOODSOL110410U0LU001ST4UTPOPTAOLD10SI04UTUMO4SSIOUMO
OUOIJIIOJOOOAIOODSOL04JOLOPLO04UODFL10AIUOOOZAMPOOUOPTAO

SOIOUTAMLUTITLUOIDA1DII00STUI04110A005W4MSOSOD
104OJJIOJPMOWOTJTIOJOOZ4OFLSOODSOI4TAXSIOJSM1UU0SJOOSODITID04IOJ

OOAM411MUOTDWOPOLJOS001OUU1ATJOOSODIND04IOJU0WA
JOOSODIND04IOJ0W3TJIIOJOO40FL5JO1011MG0FL10ST041UTP0101S1
ST43OUWUOSO4MUTUOS04JOPISUQOWAIIOQ

00SFLII04AI04U0LU00104JOUOISTAOID104OAMUTPMS4TMON

IOUMOJIGAQU0JUOTO104O10U0ATUOSUOOAMAT10U0UI001
SFLLI0410SIOUMOU0ATOQPOITTIBOL10P01TULJODSTW400TOUAMJOU1A104
UIS01OO04JOOODSOLUTUTIOLMAIMJOIMDTOT1MDJIGAIM10JIGAQU0UIA
0411UIDTOILWDJIGAIM10JIGAQP0UTSPLOOOLAIMJOAO0400D501

IMUOSIOD10410AIM101IMDT3IPJIGAIM10JIG10LOPUFISOWOULIJOJOO04
UTS010UTDNSLOUMOJUI0IJ0U0UTUIUI3UOSI0D104OAIM101011MGAIMIMDTOTLWD

JIGAIMUOIW10ATJTQTSUODSO1AIMIOUS0OO



8L6

PUVSNIJJTPAQPIEDJEDIOUUDJOUOIOOTPNSUOOU
IIJUOAIIOJJUOOZJIWFLIUIAINSUL

OIOOIEDJOJEUIEDAIOIPJNOWP
ALPUEOUPUEUEINSUIIOJIAINSULWO1JPIOO
JOTUEUIPULOIIPNSJODIQSJIIUUQIWNJI3UEINSUJ

Q1IOLOEJSIP3SUUOJUIJOLPLMUOJES3W TOOISNINTUOXJI1DI3UUDJO
AIOIPJNOQSW1ILIUJOUOUIU
WUDOIDDEUEJOOIIIOPEJSLWSUUOJUI3U1JFLSUJTPXJ PUESIU1SAIJOJOOIDUODNNPULTUOZ1X
IPJOPEDIOPUIJPJAINSULJWTOOW41UOUIQONS

JOOEJOQSEJAINSUJOWOYIPOJEOOUOOISOIIOJEDIOUPDJOUOUIXED

OQOAI01POPI1UOSOTOOZJOSIOUMOPAIOXJIOAOQEIUIIAINSU

OWO04101O3ISOPTAOIDOUNI041IEJJEQSOOISTUI041

LAINSUJOWOYLPOJ041INOIJSIUOUIAEDJEDIOUUDJEIPEDIO0A10001

01P01111U0S0W01J11J0300ZJOSIOUMOP0I01S1041OO1SFLI100U04101POIOPUONNS

SOOOUODN1EDAED01IIPUEJARNSUJOLEOIJIP0JTOOT041UIOLJ

1S0101U1PQP10OAIOOOI01POIIIITIO501E31J1P03OOJOSJOUMOP0I01S04101

JOSJ3040PEW01O0LSRLII0OUEINSU041411MS1UOUIOIIPUEAOIIODOOUEINSUI

01U300ZJOSUU0I041I0IOJFLSIJJ01EOTJQJ0YJ041LTIOIJSLUOUJXED1S0J01U
IOIEDIOUUD0A1000JS01OOZJOSJOUMOP0J01SIJOISII411M0015111J

0OLUUFLSIJJ041PIIEJALNSUJOLEOIHLI0DOO0410PIAOJDJJEQSOOLSNHL041

1U0UI001LSFLKL041J0POLLIELELUSIUFLOOOV

PUESP1JFL041011JI1SPJOO0JILLPUE001SFLJ1041AQPOULELULELU1UFLOJ0141JO

U0L1I3J1SI041OOUE1NSUI0141OOLSFLJLOOUEIFLSLFLJOSSOODI1SAUEJOJOJFLSUJOWO TOOT041JOJ00151U1OOUUINSUISENJOAMONUTNJOAMONJOITIEH04101L10 OWO1JIPOYJ041PUEJOJFLSUJOWOYIPO04101OIQEJIEAEOAOQEP0PIAOJD

SEJOJNSUJOLEOLILIJODOO0410103110UUIAIJ0UEITEMS001SFLJL041

001SFLJ1041LUOJJ11JO0311011

0A03010AIIEQSJOINSLIL01E3LJLP0OOZ041QOIUM110OEP041TIIM0II0J1X01IEPISIISJU

0410J0J0IO110SO1E3IJI1JOJTOOT041110
0FLISOJOLUIJOJEDIOUUDJOSIUOTUED011PMJOJUS1IJ

01E3UI1TOD041OLECIL11OUJAEDISOJOLUIUE01LOUDEP01101SEOLLEJOJFLS11J0E31J1P09

EOO041P01J10UOS1011SEQOOLSFLJ1041JI41OQJO1SOJO1UJOJEDIOUID01SELU03JOPOQ1PM
SOLEOJI1J0JCOOT43FLS104104MPUESIOUOTOYOP4OFLS43I4M01SOLE3YILJOJCOOT041

XOUOIOIJOPPOLEDLOILUE0141JOLUFL0L11041AJIOODSII0311011JOJNSUJOO041

XJI1O11OSI1001S11J104143FL511101UAEJ0SE0I04111SPUFLJ1U0T3UJFLS11OQ1PM010141LEQI

SOULUUOLOPOOISTU1041JI01ELU0UJXEDISOJOLIII43FLS110S01E31J1IJ0OO041110ISOJOLUIJOJO

IED041AED0111FL1UOU1EDOSEOJ041UTLUOL3IJJFLSOQ1PM0J0411014104MOUIUUO1OP

1PMOOLSFLJ1041S011U0UIIED1SOJ0IUIIJE01LOUDEP01101SE01IV

SUOISLAOLDUTMOJJ0J04141TMXIDTUOO01OOOO1SUJ10141PUE
041130JJ0PUEO3JOJPNJ111OQJJEQS31OD0311E1FL51Q01E3TJI1J09OOZ041SE2UOJSVAOFLOJ

OOIWJILSUIUOIJJAPUIAWPOOOJJ1U61UOP



2L68L

UTW1PUOPUNJOOZQIUTSIT

PUOAINSJOSSUIOUINQDN1UXOJU1WUISIT

SNTISNIJNPQZIQSIUNOUIJOR41UQI

IOJLIFLLOLJJNSPOAXUTIOSSJO1SFLJICLII4PM1UFLOOOITUTSPUNJO

PSODITIITTHIMOOZOOZJOPSJITJ
SNJJTJXQPIIOJPUITINTPSITJOWP

LU41JO1SFLJLP13WU3LOUSITIJ1U1STUIJO3FLPIU
1IT41ULIJILJAQKNPIQIPUITLUTPO1LU SITUOKPJNPUFLJAIOOZ01ULIOJT11UTLUIOJUITLUITJO

JAITTSUILIT3TJIIOOZJOPSUTTOJJITI141AQLDIAITPUOJOLITIUODFL

OOZ41UOFLPUUUO31SQUITJITDPUUDJOLUTTOUJTLI1AITD011U ANTS1UJO4SIT3JOUUOJ41UTJITQUITOO41UOS1U3TUITDJOJ

ALITUFLJAJ1J101QUITUT1SODUOSIUTTOLUITHITSNIDPUNS

1USITLFLUT1ISODUO1IT411U1101U1T1U41UIIT

KDWO011SFLJIQUITA1UTTOD4113QUIT3JOJLINJUTH1ITTISPUOUFL
3AJTJ1SITUOISVPUOGAPJUSUFLJAAJAJ1PU0ZUO4

JOAIJITDTJO1UTJ1JOJOOLIIIAXJOAISJ
PAIL11T11JOUODFL1S41XQ1UTTOD

341JOUOT1ITJ1ST41UO33SITS1431IT3IJW3OOZ41LOUHITLIS3015FL11

41IITDTOUUD3TT1SITDJOJSUITTJ301SITUOT1ITJO3SIT341UTQUITS3LTOIJPJ3DTOOZ

41JOSJ3UAXO4101UOLS3J31UIJO1U3ULITD41JOOJOJ3JUSUI31IT3LJ1

OO4LUJOJJ1DI3ZUODN41P3UTT1UTTUJA1UTTOD41JOSJOOQUOT1ITJ1SI

41UO33SITS1431IT3OO41310UJJIT4S33151111411S3J31U

3FLPLSITDJOJSUITTJO01SITUOT1ITJO35IT34LUTUOT1IT43FL533U3PTA301QUITAOIIOD

3OUITJFLSUI31IT31J113JOOZ41JOSUU314L4PM33UITUTS1U3LUXITD4OFLSJOS1U3D331

41JOS144101P31IT31UO33S31IT31JW3DOOZUO153J31UJOJOJITDT3ULIDJO1U3LUAITD

53ITLU1U31X34101HTITTISJ3JTTSIIL31IT31JPJ3DOOZ411U3U133J1SFLJI01LU3UI3IDDFLSPUO33S

STLJ1J3J3JTTSUI31IT31JTP3JOO41PO1UITJS143504101UOTLIPPITUI

3PITU13J3AXS1U3UIAITD43FL514314MUOS31TP3111QUITSJ3UAXOLUOIJ3J3AO33I

QUIT331S341AQU333AIT4IIOILIM531IT31JP139OOZ41UO1S3131U

QUITJOIITDPUUDJOSIU3UIITD41UT3U3PTA3511J3JTTSUI31IT31JW13DOO341014SIUJT1J

IITLIS3315TU1341QUIT3JQIT3SIAU34IOIOUALIT1U3OLJJNSJIR13AOOAI43FL5JO1U31X33111

01J3JTTSUI31ITZOOZ3111LUOJJ1U31U01P31111U33Q1PAI3UMOP3J31S43115P3J3AO33J

OSST1U3U1P3J31SIAUIT1IT411U3A3341UT1IT41SJ3UMOP3J31SJHITAJTIOU3AOQIT

IT01LUITFLSJFLDP3IJI1OUSTJ3JTJSUJ31IT311P13DOO341311111341LIT1IT4S341UOT1OTPSUTTC

1U313DUJOOUTAIT4JJFLO3ITJOJ3JITUIJ341ITLIM33UITUT31DFLDJUITQUT

331S11J1ITA3LDFLTNUITA531IT1SP3LJUFL314101LUITFLSJFLDJ3UMOP3J31SI511UIOJJ3J3AO33J

3J0J013J341QUITJ3JSLITJ1IIT1U3J3J3JDIT
3UI33U33SITIJLUFLOJ3111JOUOJOAQI3UMO

UIT01SIQOIQAXQUIT1U3LUIITDJOJ3U1O335IT4434M31IT31J113DOOUIT110153J31U1

JOJOIITDT3UUDJO1U31UXITDAUITLITLIL33110USITT33LSFLJI3411IT1111U3A3341

JITDTOULIDJOUOTIIODPTITDUN3111IITDU341HIM4314M331S3OUITJTTSL431101

331S11J13DUITJTTSUJ311101TJOL3ITJST1TSUJJOJUTLU3UJUJOIU3LUFLJ1SUI3LITIJDOJDDITUIT1PIMUO1IT



8L62L

SILOOZUOJOSAIWTPIU SNIJJ2UUPXUYIJRWUOCIFLOOZJO

LOOZIPNSUUNSUII3110C1OU TOOZJQTPINOOZ
PAINSUIIAIFLSUPJOITSIJJLJOJJUOOA01144IOAII
AINSUIUOIWPINBII10UOIPZIUIIIOIUJOUJIAINSUJWJI
OOM1SNTUTPIOUOIWPINBIJUOIWZIU
IU1U1S1UJIOPUNIALNSUJWO1JRVIMIOFSIIAINSUJOW3IJMTOOZ

SIUOJA3UJOUITOOJOIU
IU3SUO31311MGS3IIFLBAI431ITM3AOII10111OUUOIAU

JOJ110UOIWIIIIPUU1OSS333AUI3JOW3MPUUOIPU33
JOWAOW3IU31U3313S10U3UJ33JLSFLHILU3UI3IDDFLSAUJO

PU1UOFL1133X3S3SODJNDU1MOJJOJ3TJJOJP31IFLB31U3I4AX1311MGUOILPPL

UTP3HFLB31OQ111351103TOOT3111UOUIO3SSIJILUTP3PLAOID3S1AU3410

SS3JUFL1S1311113PUFLI3IFLSUI3W3J113D1JOINAI311SI13IFLSUJ3100Z

3111S1UO105IU3SUOD13UMQ01UOI1IPPVUTJ31FLSUJ3W31J11J3DTOOZJO1U3SUOJ

2UIPUSI31J0J33U1INSUJ3W31J11133TOOZU13JI1U3UJ33I

3111011U3LU10IU3SUOOAUIIOJ331UFL03111011LJS3A13S31I3IFLSUI

31131JTH13J00ZMI131FLSUI3WOOZ3111JO1U3SUOOU3L1LIMIOUD31111FL01I1IM

I3IFLSUJ31131JI1133111JOS143111S133JJ113111MJ3UU13LUUT3Q1011

I3IFLSUI31OO31110110111S111UT1U1110UIZTU1U3LU3312V1SFLJI

3111JOUOISIAOIDAU1A3ILOD33U1INSUJ31LOOZ311113PUFLSUOIWSITUT1IIWJ3PUT

IOUSTI3IFLSUI3W31JL3DOOZ3111U0JOSI31FLSUJ3W3JIIJ3COOJO1U3SUOD

OOZWOIJJZ

S1U3UL1D3S13I1X3U1UOJJP31SOD3P3Q11UOX131FLSP111113A13S3JLOOZ3111

133JQSLUFLOTU3111111110331OLUTUD11L131J1J3A3JP31TNB3I311101PUNJ3A13S3J33M3S

3111U11J01SLUIIOLUII1UTPT1D311S1UIIOUI13FLS11113TIS1U3UL1D3S131

3JQ1JT1A11S11J1UOIJPI1D3QI1111SUOA13111SU1143AJ3S3OOZ31111101S3131U1U1I1D3UUD

ITJOIIDUTMOT1OJ3111UTP33QJJ14S3AJ3S311I

P111LU3GLI3FLS01LU1FLSLFLDP3AT3331SI3UOLUJO1U31X3311101UFL4

3A13S331111TP313IU3UIX1D10PU11U3U3111UTP31J133DSSIA131RTSPUUI3A13S3JOOZ

3111
110M1131111UOIJP3AI333JS3UOTUJO1DUODFL3315111111I

IU3UJ331LSFLJI311113P3UTI1UTIUJSIUFLOOOVP111SPUTLI311101UI11131

JJ1131FL511J3113J1V13D00Z111013JQI3J1UJ3AOQ1UTP3PIAO1DSILU3LUICIIOJPUIUI3G

3111I3IFLSUJ31I3TJT113D311101UTL1TIUQFLS13311I11S331SFLH1111CI

3111U1UO3AJ3S3OO341110SMI1UTPU111111101PPV

3111LU3LUFLJ1SUUTPUFLJ4311S13111010U0A131FLS3AI3SOOX3T33U11FLSUT1P313

JO1311311331Q1II1AISLUFLOUJIS3PFLI3UTPUOGA13111SP111113A13S3AOOZ31111331CI1111AI

1111101111311101UOTITPP1111P1111J3AI3S3311101P311P31310UTLISOD3P110111110111131111I1111113A3



9Z8L62L

XUJOJARNSULCOOSXJUOUIIIOTJJJ

IAINSUIWO1JPI
T00ZTI1JOIJJQIWIJ1JOU0I1U1411U01

014RED
W3O0ZEOOZL11011OIP1U JFLS0J3SIPUIFLUILU0O01WPAISVQX1UFL01J1WJ11UTP01IN

OOZI110JA1UFL3M101

UI1VI1U1S1U1M1011UVFLSIFLDPAIWOIJTAUVPUL3OO
JOUVSV10JOU0I1DLUAUVJOI10UUOI1V1ILUII1FL0II11M

OOZ11JOSITI1010110UUVJOADOO

SIAUSS1UOUVIII
41JOU0I1ULI101SUA1UFL0JJ11VOQIIVI4SUOI1VUUOJUI1S3FLBUOD

ISXVUJ11UOL1VUUOJUIIVUOI1PPVIPNS

L11JOTVFLUUV10PUV1IPFLV1U3LUIVPUVUJUVJOD03

Q11SUODN1V3IJOOJ101IIVI1SFLH1

Q1JOX1UFLODJ113ST3UVJFLSUJ1VOIJI1JTOOTJ1IINA

1V3IJI11
OOZ41JO1U3UV1IIL11JOU0T1ULI1011U01

OOZ7ZUO
UIPUV1S41LM10UAIVJ1UOO1410100Z41UT101U151111111UTURPAUV

UVFLPPUVTUOOUOT1DVLFLOLLLLMIIVIISLUJO1VP
TI101U01S11UVFLPUIWO3OOZJOIVDOUIDI1
JOU011IODWIILU0DFLAIUVFLPXP1VIP01LOOZLJ1JOIVD3U
411V1O1VOOZ41PUVLUFLODQ1013I10U131FLSUI1V3UP
OOIJ1JO1UQ1LILIMP1JO101VOIJ111OOI1JOUO1II11V

LIVIISUVLV3IJPIOOZJ1JO1UII1IHIMAVIU1S11KLII11ULSFLKLII1

1IFLVJJO1ULIVJO3U3111LIODIL1U3W33I151111P111I3PUFLI3IFLSUJ31V31J11133

AIJOINSI31V31J1113JLOOZ41SVU0IS1IIU0T1V131333V

LIFLVJ3PJO51U3A3JOS13AIVMIIV3AO1DDV01P31111U33QOSJVLIVIIS131FLSUJ

31V3UI1J3OOZI11UVU011V131333VJOUOI1V1VIO3PAUVIFLIIUV011IJI11UV1U3LU331
ISRII341SV531V31J1113D3141JOJVDIOUFD34131V131333V011II3IL1

UOT1V1HNTILFLOI111MUPFLI3U1U3W3311SFLJ134113PUFL51311MG41JOL1J3U3Q341IOJ331S11J1

J110513UM034101P31II1L1S3IP3IU31UVS1I1LIVJO1U3IU3310JU3341PUV10111103

01P3111I311V45131FLSUI31V3LJI1OOZ341LU3III3311S1134113PIRN1IFLVJ3GJO1II3AAIIV

JO3311V11U11U03UV33113FLFL330341UODN1U3W33115111134113131FL5I1J31V0U1P3CX1LOFQ



8L62L
12

II1IISJ3JFLSUOOZ
OIQIIOSSJRNIJSNJIJOUOIWUIUUIOUOLWU

OUISFLJJW3IJT1J
SIW31JPJ

OOIPUOJOSLSFLHIJOUOISIAOIDUIPU1I
OUUJFLSUIIJJVLOOOUJI

SIIFUO4SSFLH11USNJJQ1JOSUOISIAOIDPU1SUU
OIIUUOIIOIXUAQPSIHIMSILIJOLP

UIUIUUUI1SFLJJOUOISIAOJDU1UIPU1FLS4PAX

ULUIIOSS3FLSFLIFLSUOOZ

I1SS3JUFLP3LUIODDL3OUJIIUUIA1DIOSSOOONSUYX3INSUJ3WOTJIVI3D

TOOTQI3IQPUOOOOOOLU1SS3JLOUJOSFLJDJFLSPUUIA
3W1S10AQUOIWUIUI01P4QIISPUSI3MODISUIL3S1313X301P3ZUO4IFLI

41JOSM4113P31RIODJO3UT10UI311UIPU11SPOOUIPIIO

II3QHIUOTP3SSUJI011UIP3LULODDL10SS33311SA13A31U3UX3311SILKL341

J3I3JFLSLQ3W3IJALUOFEJA341I3IFLSUJ3WOOZ3111SILUOJ

UOIWU
331SFL1WJO3310UU311L1MIOUD3A13331HL131FLS14OOZ31J

UI3134LPIOJ13S1SFL341JO43AUEJOJI3IUSUJ3W31JLJ13JT00Z

341JO1S3FLB313413111111111P3AOUI3J3Q1UU113315N1134J

31SFLH141UPHSUOSAOJJ3UIJFLSUI1ZUO
S31OOZ341JOI3UMO111JO

S1S3131U341P3JJII3SJ3APIILOUJFLOMUOISU3IX34OFLSJI11101FLPONSINDH1U3
P1WPOU3D4OFLSUI41TM33U1SIUOJPOPU31X3OQPOLLOD4OFLS11341

POLI3D4OFLSUI41IMIFLOOO1OUUI33OUUIIDLUO3JIW4113A3AX04POPIAOID1U3IU331341

J31111IJOP31U33OQI1I4S13111511131I3IJV13COO341LUOJJUOI1341JO3011011U311UM

JOLD3331JOIJISIPOT11141UI41IMUOI10311P4311SWMJCLUIOO0131FL11IJ341UI
OSUODXO34111UI1UFL033I111LOOJIP01143413AI4L1I45JOJUSUT31I3U1113OOZ341

1U3U13311SFL3411311FLIJ3GJO1U3AUIJOU011IFLUI1UOO1W331131111330341UOD

3U11WLISOII31J1113DOOZ341

01UI1131311WLIISOIDOO3IIIU01UI01SS333I3AI40113111511131IOIJI113JTOOT

1IUU3DIHM111110910331SFLJJ411U1109341JOS133IJJO31IUDOIDDI41TAXS31I31J1113COO341

IOJ1U1133S341UIP1I1S3FLB3JIUIJOJUSUI31I31JP139OO341UOI1IUUOJULUI
101111109341JOS1U11033I1W533UIUIJSIIIJJI341SS11OSIP01131FLS11J31I31JP139OO341

HIM111110934J13111SU131I31JW39OOZ34101U3AI9OQ01UOI1IUUOJI413410

13PUN313411FLIJ3PJO1U3A3111JO33U3FLFL330341UODN131ITP3UILUI

UIPOIINBOISI1S3131U11OIIDI3ULIDJOS1U3UIIDUI3JILU01S3110U1IU3IO1JJUSU

OLI31341311111UIIIJI13111511131I31JI1139OOZ341JIIOU131IIP3UILUIIII4S111110910

331SFLHI3411U3M3311SFL11341JOUOISIAO1D13410UIUIPUI1S41IM1ONII



8L6

SFLIIPIODJOJUOIPI
OZO1UOZUYXIU

UOIWI3OSSVSFL

IPJI

IO1SUOZLIVUOS3FLI

LOONSSAIOTI

I3UOZIVAMIFLODLUTD

QL

1USNQSIJO

UOIWIWIUAUPOJSNIJWJOUIUODNKUOAH3IWI

OIWIPPLOJSSX1UODNXL JOSIULIOPUXBIDPPMPAPUUIPSODUODNAU3II3I
U11401LLI11LUOJJUI1UMUI1FL01PIAOLDXI4N3DSSQZRNS

AXOPQ41IOJSSAIPPSLIO1AILEDI101ALIEUOSL10FLEWAQ

ILE1U1SIUJSTILL01LIV9ZUO
S1JO

LI101HELLS1EOOI1UEALUFLODJO1J101URNHELLSPUE

1SX01FLUI1UO3HIE1SI011UUOJJOSU0I1ELJES1U
S1UEULIEUE1E1SLSFLKLLI1JO41UE1UUEALUUODLI1AQPIED

LOUUES1AU10IOULIE10JUIPUE1SLFLOUIEUIAI

OOIPPIEDHELLSOOZ4LUOFLPLSAI10PUEIEDLLLLLEILL

1ULLLUTALE1LUOOLLL01UIAIUI4IAUEUIPUELSLL1TA1ONUIISUSZUO
OOZLLLJ0SJ

LLLJOLLAISNJ3XUEJOSLLLIOJHELLSALUNODLLLJOJJETUOUEAQ

IU151111011UPUO3O5141UTS1UUESUOTIEINDILSSLUEU
FLEUEJOAIUOILEIFLDILSJOUOILLPUO1UEUAUEJOIUISIUI01LUPUO3
SHILLJOUOSEAIAQIOLUTEI310L4XUEALUNOJLLLUEILILILU10U0SJ

XUE01LUE1JOA10110UODN01HELLS10JO

IULS011UPIJOSPILUTUIILL0NUIAI

JOPALIUJIEI310APLIL43FL5AUE3JOJUAEUJPUE

AJE13IJA1XEDPLIILLUTSEAQLE3IJP1TOOZGILL

LU15111101LUPUO3LIL1JOUOSEAIXQJOLUTEI3JOAPLILAUE

JAIFLSLJJLEOOZGILL01S1UE1JO10UODNSJIULSFL101LU PU03SULEILLLUOLXGILL01AJE131JALLEDPHILLLE31JILOOZIL1



SL68LZ
6Z

KWUOIIUJUJO

AXPOA

UOI3U1IFLSSV

PSUIIODJJ

3U1IUOL
JIOA

UOIWIODJODOU1JFLSSVZ1QUJV

IAINSUIOOJI



8L62LZ

SJOSIAIJOJUO

IS
SIOSIAJJOPI13OJT1

AG

SSVNOZIILVKLNCIODVVNID

T4OIIVIJOSSVJVNOLLVNNNVHSFL

AOQISIIJIIPUWPJOIU ISNILO11UP1IOSIIHA1103J3HAXSS3NIINJ



GL6GL

OVNOZWVOFL6FLDA

SAUDXUOISSUMUODAN

TH9
ILPTIIPU1ALUAIDO3SSNI

43FLSJJOSJAQUOJOUJFLLJAQ
UIAIOTPS3SODJNDIOJ1USNQ1UPUOOUIOOP
01OSUI1031JJ0TPNSIWPUUOIWI3OSSPUOIWNIUSFLJO1U LULWISSVTPOIO1AXQIUOQPARAI11RNOSI

AIQIIOJTOOTJO
45IZ

L11SFLP

SS

VNOZFLWIO3IVIS



2L6GLZ

OLLQND

SAIIDXUOISSUUIUOXN

QFIN

IVIDIAJO

PI3PU1PU1XUIIO34HITIAXSSNI

TJ3FLSAQPJOTJUTU
AQUIIOJSNXJLUPUOWO OP01OSUIQONSOQSWIPUSIOSLAIODNSJOPIALUNOJ

JOIIOTPOQJPSIOQPOOQMUOSUOLHUOPOI
OIJITPOWOIOJOQJOOLSUP

SS

LUIDJO

VNOZFLIV10ILVIS



IVRL68L

ONJJO

S1SAIPUS1QNIPOUWPUIPUIS1U43R

UBOSOOOQOOJOSIPOWPOS1
01LUPUOWISPAQSI6661JO51

1USIQZUFLD1U15111UWWIJ4AQSIL661AXINJQ
SISIQ3JNJU1RUTUIS1UUI
S1USI3JU1I1JAIO3AI1LUT11IUOUIODOJDUIJOTPSI

OOZOOUOTWDTOIVIIDJOIOIJI1ISTILLJOSI

SUJO1IIPAIIJ13D01SISIHI

VINOUIYIIDI

DISFD3IQIJ

UOTWUTLUOUOG

UOUITOOSSVIIUOLLINIUS11

01

IUOZLWIWID

AQ01S1USIUT

IL1JOLS1IUOFLJODOJDUTOU
OOZS1INOIIVDDIIVD10AIVDI1IIHDDNIGNFU3IA

A3ILODUIKINIAIOWQWVJOUOU
PUIMOUUOUSRJOJOSUOSIAOJDLPLPIM3UTPIOULIIIARNIODNPURI

OIIIVSNIJZU4LIOUMINSSVQWVWOIJPAINATJOAIADOPUISNIJ

NMINSUIQ1JOUOIPIOJPUPJUOSIA3ILODUJSWIOSS3AUIO

LSFLIJ3URIFLSUITPNSXQPP41PMAOIODPROSWO1JPOAIIOAIIOAAXIU
UJPAIA3RIODTUQIUYUOIQWVXQUOISIQ

UOPIRNJOIOJNPDSAIPI38L09ON

NI1S3NVSVHOJD03IHNPAO

UTHH1SVHDFLNSVNI1FLSINOSANV01IOA8SIMFLH1OHOFL1VA1OIJ03
3SFLH1OHO9QTIDANVJIG10AIIV1N3S03Z1HOHRNVNVGTHLS
SISVALIIN3I3H1OHJFLS01I0033U013QVNSI1NANVUNVJIG10AI1V1N

NVARSISV3NVN13H10HJFLS01IO033033103IANN3HJNI0383151038

SI10383H11J3DS38NIG3H3AI13GONY3IVJI1IJIH3JANVGNVIN3IAIAVDHO3ONVHJX3
10NOI1V81S193I1OJ331SFL3H101NOI1VIIOTHOJFHOAAX3NANVDNOJ1SFL

AHO1ISOD3G3H1103AI1V1N3S38D3103ZIHOH1FLVNVAR031N353IDSI31V3I1I1SIHISS3LNFL

31V31111H3J10

IIFLIHX3



ZV8L68L

S1UNOMP1SAIPNSJOJPK1Q1
IOIJONSTPIOUDSXATJ

OUSI3LTPIQMI1AX43FL5

QZNSTPIQMUIIPAPWSSALPPLFLM
UIUWUO3IITOJJIOUTJ3UUT

TPNSWAZIRNOJO1SUO

IUSPUNJJQXIUIAUPNDOI

OOZUIPJOQAIOPSODIOSAI
IOJPIOOQIJIJOEQLU JOJPJOOHOWFLJIQ1JOSSJOSOJOOOZJOIUNOIN

HIJOWJOOOOOOOJOWFLJIQI
PJO3JOJO1SIIJII4XQWU

SHOTIUSODIND13JOJ1S11JI41I11MSISS3JLIONS

11JO001511110111JOSJOOQHOIWJ4SI041HOSJ11SS0JSRLYAEGSSOUISNGSIXIP

WH004OFLSLOUJOJ01110TPJOO0J0141OWJ1HOLUXIDISOJOIHILIONSUTP000JDWUOLH
0111JOLJLGI41U000111HOSSOUISNQJOOSOJO0111JOHAXOP0J01SIOI010WL1H0UI
ISOJOLUI1J3HOOO1STUI0111AQU1JOAXOPQPOQUOSOPPOIOOIOSIJ0JSU
OJIAXSSOJHFLS0W1SP010141JO0HOUIIFLJMHI0J1ISOJOIHIS1P01 S1U0LUJ10S0141JO0JP0J01S0111UIIUOSOJDOJSIHIIOLUILPI1L

0AOQ
141J0JLOSLUFLUUJOD010111AQP0WUS1U0UL0S0141JOHOTIJODPLILSOJOJIL

0111JOUOI10111JO1IFLSOJ01111SOJO1UP0WHS1UOLHX0S0111JOHOILLOD

0141JO0113145OWUOIIJODOJDPI13UOILFLOOXOJOOWP14OFLSUIP03OJD1XOU0113GIUOUJA13DISOJOLUI

POIFLPO11OS0111LUOJJOQLL1S0J01U1U0A0143114MUTOHOMOAILSFLIJ0111UTPOHIJOP513

0113UIU0LHX13D1SOJ01UIL13IOODSUIAXOIIOJ01110JOJ0P1111HOWOO1SI1JIPOQUOSOPJ04J13H10J014

0141UTPOHIJOPS10WUJOO0JI13P0DS13101J13POIFLOOXOSI
O113OIJI1JODOOZSILIL550111110AOQ13

POIJ1U0P10113GP0113U041LHOJJOJQ13A13DOQI1ISOJO7IH01JOILDJIJO1U0HL13D

IOJ01413P13A13JOPI13DHO0QAJSNOIAOJDS134450J01H1143114M010WGIUOLHA13JISOJOLUI0111

1UOJJOJQ13X13DOQI1H0010141SOJ0IUI0110SISILILL0114MJOOFISSI0111JOS0113O1J1110JOO111301

IOODSOJ14LIAX1IFL13J0PHISJ1SOJO1HJ00J014UO1FLO0X0JO0113P0141JOS13OWUIHOUI13D1S0J01H1

QOFISLUOIJ0JQ1313DJWTIS1S01011111HLJOH4MUTSSOLHSIIGSIAEPTI1TI0TPNS1OHIO

J0141014M0113G1U01U13D1501011111113UIP0O0JD141110W0141JO13PQI141HOO1JIJ0141110SS0UTSTLQJO

SOJ3JISI113IJTIJOOSIIJ1III101UISAIOIUIIPNSAIOIJ3JQEAI
OQ11ISOJOIHI1U0A0140114MHIOI13G1U0LU13D1S0J011111113HOPOIFLOOXOSIO113OIJI1JOQOOZSIMI

IIOAOQ13POIJ1UOPPOI0111UJOJJ0JQ1313DOQH13LJS1S0J01U11U0A0QOTQAXHIALFIF

01JOUDPOIFLOOXOSI01133UI1J0SI141SS0JUUO10OSIQIJOUOI1FLO0X0JO0113P

0141UIP0O0JD1XOU1U0UI13D1S0101U10141UIOJJOQI10101011100DS0J141JAX1S010111

113141POPIAOJDS0113G1UOIUA13D1S0JO1UI0141JO140130HIP0O0JD0114UILUO3ISOJOLUJS13P0113U
S1U0LUA13CI0S13010141JO01131450L13UOILJODOJDP0J01S10141J13DIOULJDJOUOILLOD

JO11HIIUOUI13D1111111IUOUI13DISOJOLUI01411130140130JOAIFIFH13J13FLU13F110

101113010141II13FLUIJ13TLUOSU131OOZJFLF1100A1000101PITES141H01UOAJ0M4LHP0O0JD0141UI1FLP

OFIPUI1UOOS13P01131JS1U0LUA13D0S130JO111JOUOILIOD13UT1U0S0JD0JOAOQ131JOJLOS

IU11OLUVI13DIOUUD0141OAOQ1314110JLOS0113U1UIII13JA40141HO1U0UJ00JOS0141JO
SUUOI011101130FQNS0A1000J01POILTIHOSI011301J11J0D00SILILJO1011MGP0J01S0141



8L6SL

1U1A1U

SNJ1
NOIIYIDOSSVIVNOIIVNINVHSFL

OOZUOI1N3

LFLAQPUSIWOYPIOOZDO3SSNI

QJOOIJJOUODNNP
AIPDIOUUDJOAWQSTPUI



L6

JO1ULSNII

AUSSOUJOSITPMOPQA3ILOD3U1UFLSUJW31JIOOTPNPUN

JOUOIPAIIPTPPUARM
1UWTUJNLPPJO1UAUJO3U1FLU4UOOPUIOUAUNOZOUOD

JOUOIOI1UIZPUI

SPUNJTPNSXOJPUIZPUOIPUIUI TPITJAXIOJPOU1SJOI1W11JUOAW3WUIUUJJ1SS1I AWUOIPUUIQONSJ3UJAIOJPOIUWN3OO
LXUUNPNPUILUO3S1US1ILAISPUNJJOIUNOINIHNJ

QIJOSIOSIIUJOPIIJOUOIPUUI1OIODOIDPOUO
XOUOWIOJSIDOP101POLLIUUODIOPOIINBOISIOOSSOOQMOUIMUOOIISOQI

IOUDUILLQOSJWJOOSSOIOWOOSSOJ041AQPOIOKINJUIOQS1UOUXQONSOJ SSOOOUSXOUOUIOTPUODNLUOPUODOPPU01LOORQNSSIPOOUOUIUIOO1UOWOOFOS 041TJOIIJMUUFLPPOJOD041JOU0041J01JS1U0LUX0S0J1UI01

005S0J041JOUOT11041PU1U0LU00J0S041JOUOI10411U0IU00I
0S041JOSUOISTAOJD04141AX03UUUI0101041LOUDP0WUWSSOJUN

IOAJIFLULFUIPFLPUIPHIHUOI0SI0JW1Q1P01ID041010LDTUO001AJISSOO0U

0113SI1IUOI1PPU4OFLSIOJ101JI01041UIP0U0JLU0FLFLOU041

041JOU0041JOOJOQI0113P041IUOIJSI1U0LU0010SIQOIFLD0SI0I041JOUU01041

U0T10U1S0110U011I11LU4LQOP101FL1I1S10IIUO1U1ILSUOO
IIIIJOUIUI0U1041UI41IM5S0UP01Q0PUIUI01MI1SUOOLOUS0OP1113SUOISIAIPQNSI133
511JOU131013UOZLWJOOWLS04100SS01041JO1401FL1I1SUOO1011SOOPS1U0L0SI0J
AID010OSSOI041JOUOIL13041UOTWX13IJOULIOJAU13PO10POIAOJS13400S50I041QOIQAX

IOJ10UOIWXI1JOUUOJAMI10AA0I01P01ISIOOSS0J0414314AXIOJ00SS0I041JO
U0I1I1113OLFLLILSUOOLOUS0OS1U0UL13D0S130J041A13D01OOSSOJ041JOUOI113041

S001U13
SLUOSSIJ00104001J131D03013XQ01130U11J09SQIJOJOUMOP0JO1SI0411U0UJ001LSFL1

P11131U0UI0010S13401ND0S130I4014MJOSUOISIAO1D041JO011UOUI0OI2V0S134AIFLD0S1301

0411O00SS01041JOSUOI113U13SL4041U1300151111041JOSOLIIUFLTUIIIIU13S0I1FLP

S14041S011301J1110DOO041JOSIOHAXOP0101ST041JO10PUFL01041S14041POJOAIIOP
0113S0113O0414314AXHOSULIOI041JOHOILDU35OP13

1110104P05115111101P0ZII131ID130

11I13JOUOILIUIJOP041IOJOOLSN11041JOOOIJJOPI13S1130JIJHO01134014AXJOSOIDOO1U0LU001
LSFL11041U131U01H00JOS134OJFLD05130I04101AQOJO4SI03U010J0TUOZUVJO

01131S041JOSAX13I0411OPUFL1U0UJ001LSFL11041U131U01H0010S1340JFL04101111IO1UO01

POZLIO41FL13SI00SS0041041513010FL0J01ALOAIIOOIIOO1110104UIOQ1U0UI001
LSTTI10411001OA40U13POIFLOOXOOQ101J130104A13UI4014AX5011331J111001113

41AX1041OSO113OUI1IODOO041P1113SO113OTJIJ1096661041SOI13OULIIODL661041OOO 01LUFLOUI130113111
P0IUU1S011301JIJOSOUOS13

JO011051P1113

1S041OO10QOLO1U0TU00J1SWII011UOLUOIDDFLSP11000511341AQPOLUOINOIDDFLS
S1366611OQLUOLDO51U0IU00ILSFL101LUOIFLOIDDFLS1SIIJ11341POLUOLUOIDDFLS

661A113N1Q0JJOSIOOSSO1041U13OOLSFL11041U00AX101U0U1001LSFL1113JOSUFLO1

04101LU13FLSJFLDOOISTU1041AQPOJOAJIOPU13PO1FLOOXOUOOQS134OO



L68LZ

WT1

JOOQIISODUOUOIIOJSPUNJ1UWNII

WPUOIOOZJOUOIIOJ

JOKPILOUTI3W00ZU101O3LQONSUTLOOJOP10OTOU

QONSUIOSO1NJNNQOOLSNIJJOSJOOQNOSSOTPOS

OWOCOOZJOOIUOOJOWP0111JOMD09
TWILL010WOUSIOT411111TWM1SS01LOUPOJWWOQI1IL4UOIIDUIOPOIJO00110N

WFLHFL0IDLUOTIIIAXISOJOIUIP0FLJ00IJITAX10TI10P0U100P01OQ01JOOJOILLLUFLOUW041

01OOUDUOILDMOPOJ1U0LU0010S041JOV0UQIIOOS011UOOSSO

041AQS1U0UJX1ID0S130T041JO1UOLUIDOJD0111SP1UOIWUW0PUOO1003UU1
JOSPOOOOIDLOU041INOA1PFLLU1411M101XQPU001SN11041AQ101S0O1W1SWNO1I3

U1LOPUFI1000SS0J041P0L1UAIPFLWLUJO10AWLUTWDUT100J04M

UT01IUOUIAILD1S0101U1AWLUOUOTLDTU0P0101130FQNSOSJOIS01U31J1V10DOO04J

UOTLDUI0P01P0X1J0WP04101AUP0FL133

ISOJOIUISFLJDJ00J041LUUOUW041JOLUOLUAIDAQOZAI10LJ10UOUU1FLO3O

0WPAUIUOAIPIFLWUIUIILIIM101AQ1W00LSFLHI041AQ101AQS0OTWLSUIUOITOUTWTJ0O1010

00SS07041AQP011UALUNLJOLOPLOANUT00SS01041JOUOILOOIIP041A1JFL101LOLID

UOTIDUJOP0101130OWT7IOZAI10LJ10UOSOWOIJILJ0D00Z041

ANUIUOO04101OOTLOUAUAQP0L30JJOQIOUJJ0OLSFLJL041

PULLIOSS0J04100SS01041CULL0FLOQILLL4S01LL3JTLJ0DOOZST41LOU1010410MMSOSODIND

111IOJJ00104IOUAXO01FL1OS041SLLJ00104IOUMOPO101S1041ILLOLLALLW0OLSFLLI041DULL

1OSSOI041OOSSOI04110J01041UTOOIOJSULLII04101POLOATIOPOQHIMLUFLOULLLLLLDIOUHLD

0113OLUES04110JSUOT1LLUTUXOUOP10UOTLEULUIOUOPPOZUO41UEJOSO1LLOIJTLIODOOZ
10OLEOUTLIODQOMOULL

IOJSULL1I4OFLSUODFL01LL31J1LI0D00SI41JOUOIIEIIOOULLOUE10 UODNUE1U0WO01LSFLH10111UTPOPTAOLDS00111JOLUOLUAEDUODNDULLSUOI1E1UUII04101

IOOJOUULLUT041UTAIUOLNQOOISFLJI041JOOOIJJOPIESLEUTPOZUO41FLEAMPAOLNOPE

SITJAQ10UOSIODUTJ00104IOUMOP010LSI0111AQSIOILLOIJIIJOD00ZI41

W3TJIVI43FLS411MO31WUTJOOI
10IUOUIAEDOSEOLAWLJO01E4SOLLLUOILJODOID4OFLSOSE3AWLUTOAIOOOI01JOUMOAUE

JOL4041LIEDLULIILLILS1U0I4OFLSOU111111POPTAOLDSOOULLISLUFLOIIOUIEL10310SIOUMO

4OFLSJO1UOSUOO0411001OOILOULFLO4LIMOQARNUTWU041SO1LLOIJIIIOD041

JOOFLILLA0LLLNIAIUOFINULLJOSIOUMO0111UELOLFISULOLE3UIL10JA1UOF041JO1UOSUOO

UO11UM041411M0101041SOIIJED041AQOQLU0LUO01ISFLJI041JOSUOISIAOID

0411U01U00115TH11041JOSHILOL041AQPOLLLUNODIOUTWUI041UTPILLIUOLXO04101

LU0IFL001OSEQOIFLDOSLLOJ041UIPOPIAOIDSESOLUIL

041LEUESLUFLOI0111UTUE1U0LU001OSLMOJFLD0SE01041JOUJIOI041UUNPAJUOSLUOUIALD

OSL0IAED011UOU100I0SEQOLFLDOSLL0J011110U0T1L041P0JJE0S1M10410

1011LL45UOIWIOLOOOL43FL5OILILLILLIOAOMO4POPIAOJDWLONPAIOWIPOIUIUI

OQ01UIPULLSLFL0U0111S0LE0IJI1J0D041JOLUFLOLUE1LDIOUPD041OJEIOOPJJL45UIPUE1SLFLO



9VSL68L

UNU43FLSJOUUU
UOILLS1U

UUIUOIJO1U
XQPIPINOQSAINI

JO

TJLUTTPMJOTPUO

U4QIQWPUODSISNW

1USUPUOQJ

QIUOTJOJNJTPIMJOAZUOIWJ1SI
JOJSJOOQHOWOIJUIUUPIAX

PUAQAIPUJPPUURPIMTP

JOUO10PUUSSUMJOUID

SU OUFLSJU3MIFFLVAOD

IN3NNOISSV

ISUFAOUUIOUOSJSUOIP3IA

PVSJOUIN01SILUJOJIUFI

IOUIJAJJISN3

12KINSNVAIIDIOJINF

UOWMOO
UTSIUIIOUPULDUQSJOAU

JO1L11FLIMS1ULULOFNILIF

JIAQSIUINIL
UQUIHIQOHIS1US1NODNIL

SUOUUJOSM
JQ01UTPJO33UUTIRLOIIR
UIM1LWJOLI1HOHOILDIJOSHIT1SUOTWTAUIMOIIOJ

SNO1IWA3



L62LZ

AIH3JOIIJU3SVTI10NIOIIJRDS3U

II1IFLIHX



F6011NLZOOOVVFLFLOS32

ZV6IZ1S
X3UNOSPJO310119E913O

INJOUIJUOUIODPNO5

PUUIMOUOJIP3UIULIP1UOI3DNEIHI

JO1T101IPROHUOPEOH1EPUOS3FLJJOXIIFLPJO
JOUII41LULOD0100SI11

0V96Z1JOU11LFLFLOSIFUO1SF1LPFLOS

UOWJOPIRSJO3S41UI3U
SMOLLOJXIEINLIEDIOWEUOZIWETULDUETPUI1PUS
SRIUUJPNODNJSUMOJUOWJO1SJOUOWODUV

AVOXVIAARUS
H31N33NOIJKJ3L3UHF1UV

NOIJA1FLI1V9
966197THQW

NOJD3SA3MLL1SA1MFIOVJAJJD

1I8IHX



69JOUILPFLOSTPUOJIZJ1PDN3ILL

UOZLPJKUNOJPPWSPUI9LI

INNOSDTQSUMOJLZUOWJOTPJOTPUPU
ZNJJUIRIPPIM300J9NIA13S3I3HRLF1

ONINNIO310IMODFLOJ
WIIJO4IJOUPIESUOSE3IPJON3CN3H3

PIUI4IIPUOUIODZL14TI1NOS32

6I1SIPION

1SMPONI2
ONINNI10JMIODUIUNOD661PENSU JTJOTIUOSSIJ4UOSONJJOXIUPIO33

JOUL111LFLIUODOO1LZTPJONJN

EUIIDURPUIRSPUIOLI

IDNOSDTQSUMOUOIPJOJO

SMOXJXEJN3P1OWSSPUSS0JDN1A
SSJOI0WITLIU1T1

9NINNRNT10

INIODL9TFLJOUPIESU0KLIIPIODN
JOU1IPIONL1NOUIOD

STZ9ZZINNOSPIESJOU1I1JU0UINUIUODN
JOUIIQIUOILIMOSDN

TFL0399ZIUIJIPIONPIESU013SJJLFJFLO51JNAHJ

EUJLDJOSP96
TDJOUILPJ0ULPUO3UOD03J43STA7ILIMOS3CN

UOI3ULJFLPV



YMO

331AOI

11

NINNIOJOINIODFL
6L66WT1JOU1JTPIOUPIES2UOFIDN

EIIPIESJOU1TPLOUQIUOUIOD

GZ9ZZIPNOSPIESJOUIJ4IQIUOJUINUNUOMJ
PIESJOURJIJJQ1UOJE1SNEIPNOI2N

1PJ799IPIQIJMESUO
JOAI

LDN
EUOZLIVEUIIJJOSPIO969Z6POQUI

JOU11IPIOUUOUOD011111

69Z91LPJO

9NINNIO3HJOJNIODLTUIODPES6143SUELCITEM
J0I01IPEOUOISSLNPOJIEPUOSDFLIJO03IIIPIOZOEPR0IEIJ
JOUJXEMJO34IPIP1103UOD03O0MLI7LIO00CN

U0I3UTIIFLPV



CX7395T

BJ
THU

NZU

VO804Y2751
WOOZO15284

NA

002751
OO2T5

TD

NO13T709

LLJOB

CQZ
LLJ

RZ

14



ANN RODRIGUEZ RECORDER
RECORDED SY DDA

DEPUTY RECORDER
1969 ROOE

1600
PIMA CO DEPT TRANSPORTATION

DOCKET
PAGE
NO OF PAGES
SEQUENCE

LEASE

CLUP
85701 AMOUNT PAIDTUCSON

10491
250

48
97026516
022797
09 22 00

2450

EXECUTION COPY
WHEN RECORDED RETURN TO

TIMOTHY PICKRELL ESQ
SNELL WIHNER LLP
1500 NORWEST TOWER

ONE SOUTH CHURCH AVENUE

TUCSON ARIZONA 857011612

520 8821200

EXEMPTION CLAIMED

ARS SECTION 421614A2

LEASEPURCHASE AGREEMENT

BY AND BETWEEN

FIRST TRUST OF ARIZONA NATIONAL ASSOCIATION AS LESSOR

AND

PIMA COUNTY ARIZONA

AS LESSEE

DATED AS OF FEBRUARY 1997

RELATING TO

35660000

CERTIFICATES OF PARTICIPATION SERIES 1997

10191 250



TABLE OF CONTENTS

THIS TABLE OF CONTENTS IS NOT PART OF THE

LEASEPURCHASE AGREEMENT AND IS ONLY FOR CONVENIENCE OF REFERENCE

PAGE

SECTION 11

SECTION 12

ARTICLE

DEFINITIONS EXHIBITS

DEFINITIONS

EXHIBITS

SECTION 21
SECTION 22
SECTION 23

ARTICLE II

REPRESENTATIONS COVENANTS AND WARRANTIES
REPRESENTATIONS COVENANTS AND WARRANTIES OF THE LESSEE

REPRESENTATIONS COVENANTS AND WARRANTIES OF THE LESSOR

TAX COVENANTS

11

14

14

SECTION 31
SECTION 32
SECTION 33

ARTICLE III

DEPOSIT OF MONEYS APPLICATION OF FUNDS

DEPOSIT OF MONEYS

PAYMENT OF DELIVERY COSTS

UNEXPENDED PROCEEDS AND OTHER MONEYS

ARTICLE IV

AGREEMENT TO LEASEPURCHASE TERMINATION OF THIS AGREEMENT
LEASE PAYMENTS TITLE TO THE LEASED PROPERTY

SECTION 41
SECTION 42
SECTION 43
SECTION 44
SECTION 45
SECTION 46
SECTION 47
SECTION 48

LEASE

TERM OF AGREEMENT TERMINATION

POSSESSION

LEASE PAYMENTS ADDITIONAL RENT OTHER PAYMENTS

QUIET ENJOYMENT

TITLE

ADDITIONAL RENT

NONSUBSTITUTION

ARTICLE
MAINTENANCE TAXES INSURANCE AN OTHER MATTERS

SECTION 51 MAINTENANCE UTILITIES TAXES AND ASSESSMENTS

SECTION 52 MODIFICATION OF LEASED PROPERTY

SECTION 53 GENERAL LIABILITY INSURANCE

16

16

16

16

16

17

17

19

20

20

20

21

21

22

PICKRECTUX324927

10



SECTION 54
SECTION 55
SECTION 56
SECTION 57
SECTION 58
SECTION 59
SECTION 510

SECTION 61
SECTION 62
SECTION 63

FIRE AND EXTENDED COVERAGE INSURANCE

TITLE INSURANCE

INSURANCE NET PROCEEDS FORM OF POLICIES

ADVANCES

INSTALLATION OF LESSEES EQUIPMENT

LIENS

DELIVERY OF LEASED PROPERTY UPON TERMINATION

ARTICLE VI

DAMAGE DESTRUCTION AND EMINENT DOMAIN
USE OF NET PROCEEDS

EMINENT DOMAIN

APPLICATION OF NET PROCEEDS

REDUCTION OF RENTAL IN THE EVENT OF PREPAYMENT OF LEASE

PAYMENTS

22

23

23

24

24

24

24

25

25

26

SECTION 71
SECTION 72

ARTICLE VII

ACCESS TO LEASED PROPERTY INDEMNIFICATION
ACCESS TO THE LEASED PROPERTY

RELEASE AND INDEMNIFICATION COVENANTS

27

27

SECTION 81
SECTION 82

SECTION 91
SECTION 92
SECTION 93
SECTION 94
SECTION 95
SECTION 96
SECTION 97

SECTION 101

SECTION 102
SECTION 103

SECTION 104

ARTICLE VIII

ASSIGNMENT SUBLEASING AND AMENDMENT
ASSIGNMENT AND SUBLEASING BY THE LESSEE EXISTING LEASE

AMENDMENT OF THIS LEASEPURCHASE AGREEMENT

ARTICLE IX

EVENTS OF DEFAULT AND REMEDIES
EVENTS OF DEFAULT DEFINED

REMEDIES ON DEFAULT

NO REMEDY EXCLUSIVE

AGREEMENT TO PAY ATTORNEYS FEES AND EXPENSES

NO ADDITIONAL WAIVER IMPLIED BY ONE WAIVER

APPLICATION OF PROCEEDS

TRUSTEE AND CERTIFICATE OWNERS TO EXERCISE RIGHTS

ARTICLE
PREPAYMENT OF LEASE PAYMENTS

SECURITY DEPOSIT

PURCHASE OPTION

OPTIONAL PREPAYMENT

MANDATORY PREPAYMENT FROM NET PROCEEDS OF

INSURANCE EMINENT DOMAIN

27

28

28

29

31

31

31

31

31

32

32

32

33

PICKRCCTUX32492 II



SECTION 105 CREDIT FOR AMOUNTS ON DEPOSIT 33

SECTION 111

SECTION 112
SECTION 113

SECTION 114
SECTION 115

SECTION 116

SECTION 117
SECTION 118
SECTION 119
SECTION 1110

SECTION 1111

ARTICLE XI

MISCELLANEOUS
NOTICES

BINDING EFFECT

SEVERABILITY

NETNETNET LEASEPURCHASE AGREEMENT
FURTHER ASSURANCES AND CORRECTIVE INSTRUMENTS

EXECUTION IN COUNTERPARTS

APPLICABLE LAW
LESSOR AND LESSEE REPRESENTATIVES

CAPTIONS

CANCELLATION OF CONTRACTS

CERTIFICATE INSURER

33

34

34

34

34

34

35

35

35

35

35

EXHIBIT DESCRIPTION OF LEASED PROPERTY

EXHIBIT SCHEDULE OF LEASE PAYMENTS

EXHIBIT SCHEDULE OF PREPAYMENT DATES AND PRICES

IIIPICKRETTUX32492



LEASEPURCHASE AGREEMENT

THIS LEASEPURCHASE AGREEMENT THE LEASEPURCHASE AGREEMENT DATED AS

OF FEBRUARY 1997 BY AND BETWEEN FIRST TRUST OF ARIZONA NATIONAL

ASSOCIATION AS LESSOR THE LESSOR AND PIMA COUNTY ARIZONA AS LESSEE THE

LESSEE OR THE COUNTY

WITNESSETH

WHEREAS PURSUANT TO THIS LEASEPURCHASE AGREEMENT THE COUNTY WILL LEASE THE LAND

AND BUILDINGS STRUCTURES AND IMPROVEMENTS THEREON AND APPURTENANT RIGHTS THERETO DESCRIBED IN

HERETO THE LEASED PROPERTY AND

WHEREAS SIMULTANEOUSLY WITH THE EXECUTION OF THIS LEASEPURCHASE AGREEMENT THE

LESSOR WILL ENTER INTO TRUST AGREEMENT THE TRUST AGREEMENT TO FACILITATE THE ISSUANCE OF

CERTIFICATES EVIDENCING AND REPRESENTING PROPORTIONATE INTERESTS OF THE OWNERS THEREOF IN LEASE

PAYMENTS TO BE MADE BY THE COUNTY UNDER THIS LEASEPURCHASE AGREEMENT THE CERTIFICATES
WHICH CERTIFICATES WILL BE SOLD TO PROVIDE THE MONEYS TO ACQUIRE THE LEASED PROPERTY FROM THE

COUNTY AND

WHEREAS SIMULTANEOUSLY WITH THE EXECUTION OF THIS LEASE PURCHASE AGREEMENT THE

LESSOR WILL ENTER INTO TRUST AGREEMENT THE TRUST AGREEMENT TO FACILITATE THE ISSUANCE OF

CERTIFICATES EVIDENCING PARTICIPATION INTERESTS IN THIS LEASEPURCHASE AGREEMENT THE

CERTIFICATES WHICH CERTIFICATES WILL BE SOLD TO PROVIDE THE MONEYS TO PURCHASE THE LEASED

PROPERTY FROM THE COUNTY AND

WHEREAS THE COUNTY WILL USE THE PROCEEDS FROM THE SALE OF THE LEASED PROPERTY TO PAY

ALL OR PORTION OF THE COSTS OF SPORTS AND RECREATIONAL FACILITIES TO BE OWNED FOR THE BENEFIT OF THE

COUNTY COMPRISING BASEBALL STADIUM AND RELATED FACILITIES AND

WHEREAS IN ORDER TO SECURE THE COUNTYS OBLIGATION UNDER THIS LEASEPURCHASE

AGREEMENT THE LESSOR WILL ESTABLISH TRUST WHICH WILL RECEIVE THE LEASE PAYMENTS AND ADDITIONAL

RENT RECEIVED HEREUNDER AND ALL RIGHT TITLE AND INTEREST THE LESSOR MAY HAVE IN AND TO THE RIGHT

TO ENFORCE THE TERMS OF THIS LEASE PURCHASE AGREEMENT UNDER WHICH THE LESSOR WILL SERVE AS

TRUSTEE THE TRUSTEE

WHEREAS THE LESSOR AS TRUSTEE UNDER THE TRUST AGREEMENT WILL HOLD SUCH RIGHTS

RELATING TO THE LEASEPURCHASE AGREEMENT AND ALL PAYMENTS RECEIVED UNDER SUCH LEASEPURCHASE

AGREEMENT IN TRUST FOR THE BENEFIT OF THE OWNERS OF THE CERTIFICATES AND WILL APPLY MONEYS
RECEIVED FROM THIS LEASEPURCHASE AGREEMENT TO THE PAYMENT OF THE CERTIFICATES AS THE SAME SHALL

MATURE OR COME DUE
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NOWTHEREFORE IN CONSIDERATION OF THE ABOVE PREMISES AND OF THE MUTUAL COVENANTS

HEREINAFTER CONTAINED AND FOR OTHER GOOD AND VALUABLE CONSIDERATION THE PARTIES HERETO AGREE AS

FOLLOWS

ARTICLE
DEFINITIONS EXHIBITS

SECTION 11 DEFINITIONS UNLESS THE CONTEXT OTHERWISE REQUIRES THE TERMS DEFINED IN

THIS SECTION SHALL FOR ALL PURPOSES OF THIS LEASEPURCHASE AGREEMENT HAVE THE MEANINGS HEREIN

SPECIFIED

ADDITIONAL RENT SHALL MEAN ANY PAYMENTS REQUIRED TO BE MADE PURSUANT TO SECTIONS 44F
AND 47 HEREOF IN ADDITION TO THE LEASE PAYMENTS

ASSIGNMENT AGREEMENT SHALL MEAN THE ASSIGNMENT AGREEMENT DATED AS OF FEBRUARY
1997 BY AND BETWEEN THE LESSOR AS ASSIGNOR AND THE TRUSTEE AS ASSIGNEE TOGETHER WITH ANY
DULY AUTHORIZED AND EXECUTED AMENDMENT THERETO

BUSINESS DAY SHALL MEAN DAY OF THE YEAR WHICH IS NOT SATURDAY OR SUNDAY OR DAY
ON WHICH BANKING INSTITUTIONS LOCATED IN THE CITY DESIGNATED BY THE TRUSTEE FOR THE PRESENTATION AND

PAYMENT OF CERTIFICATES ARE REQUIRED OR AUTHORIZED TO REMAIN CLOSED

CERTIFICATE INSURANCE POLICY SHALL MEAN THE FINANCIAL GUARANTY INSURANCE POLICY ISSUED

BY THE CERTIFICATE INSURER GUARANTEEING PAYMENT OF THE PRINCIPAL AND INTEREST WITH RESPECT TO THE

1997 CERTIFICATES WHEN DUE

CERTIFICATE INSURER SHALL MEAN MBIA INSURANCE CORPORATION STOCK INSURANCE

CORPORATION INCORPORATED UNDER THE LAWS OF THE STATE OF NEW YORK OR ANY SUCCESSOR THERETO

CERTIFICATES SHALL MEAN COLLECTIVELY THE 1997 CERTIFICATES AND ANY ADDITIONAL

CERTIFICATES AS DEFINED IN THE TRUST AGREEMENT EXECUTED AND DELIVERED PURSUANT TO THE TRUST

AGREEMENT

1997 CERTIFICATES SHALL MEAN THE 35660000 AGGREGATE PRINCIPAL AMOUNT OF CERTIFICATES

OF PARTICIPATION SERIES 1997 TO BE EXECUTED AND DELIVERED PURSUANT TO THE TRUST AGREEMENT

CLOSING DATE SHALL MEAN THE DAY WHEN THE 1997 CERTIFICATES DULY EXECUTED BY THE

TRUSTEE ARE DELIVERED TO THE ORIGINAL PURCHASER

CODE SHALL MEAN THE INTERNAL REVENUE CODE OF 1986 AS AMENDED AND SUPPLEMENTED FROM

TIME TO TIME AND ANY APPLICABLE REGULATIONS THEREUNDER
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DELIVERY COSTS SHALL MEAN ALL ITEMS OF EXPENSE DIRECTLY OR INDIRECTLY PAYABLE BY OR

REIMBURSABLE TO THE LESSEE OR THE LESSOR RELATING TO THE EXECUTION SALE AND DELIVERY OF THIS LEASE

PURCHASE AGREEMENT THE TRUST AGREEMENT OR THE CERTIFICATES INCLUDING BUT NOT LIMITED TO FILING

AND RECORDING COSTS SETTLEMENT COSTS PRINTING COSTS REPRODUCTION AND BINDING COSTS INITIAL FEES

AND CHARGES OF THE TRUSTEE AND THE LESSOR LEGAL FEES AND CHARGES ACCOUNTANTS VERIFICATION FEES

INSURANCE FEES AND CHARGES FINANCIAL AND OTHER PROFESSIONAL CONSULTANT FEES COSTS OF RATING

AGENCIES FOR CREDIT RATINGS FEES FOR EXECUTION TRANSPORTATION AND SAFEKEEPING OF THE CERTIFICATES

AND ANY OTHER COSTS EXPENSES FEES AND CHARGES PROPERLY CHARGEABLE TO THE COSTS OF FINANCING THE

LEASED PROPERTY

DELIVERY COSTS FUND SHALL MEAN THE FUND BY THAT NAME ESTABLISHED AND HELD BY THE

TRUSTEE PURSUANT TO SECTION 32 OF THE TRUST AGREEMENT

EVENT OF DEFAULT SHALL MEAN AN EVENT OF DEFAULT DESCRIBED IN SECTION 91 HEREOF

FINANCIAL GUARANTY AGREEMENT SHALL MEAN THE FINANCIAL GUARANTY AGREEMENT DATED AS

OF FEBRUARY 1997 BETWEEN THE CERTIFICATE INSURER AND THE LESSEE RELATING TO THE MBIA
RESERVE FUND SURETY BOND

FISCAL PERIOD SHALL MEAN PERIOD OF 12 CONSECUTIVE MONTHS COMMENCING ON THE FIRST DAY

OF JULY AND ENDING ON THE LAST DAY OF JUNE OR ANY OTHER CONSECUTIVE 12MONTH PERIOD WHICH MAY
BE ESTABLISHED HEREAFTER AS THE FISCAL YEAR OF THE LESSEE FOR BUDGETING AND APPROPRIATION PURPOSES

INDEPENDENT COUNSEL SHALL MEAN AN ATTORNEY DULY ADMITTED TO THE PRACTICE OF LAW BEFORE

THE HIGHEST COURT OF THE STATE IN WHICH SUCH ATTORNEY MAINTAINS AN OFFICE AND WHO IS NOT AN

EMPLOYEE OF THE LESSOR THE TRUSTEE OR THE LESSEE

INSURANCE AND CONDEMNATION FUND SHALL MEAN THE FUND BY THAT NAME ESTABLISHED AND HELD

BY THE TRUSTEE PURSUANT TO ARTICLE VII OF THE TRUST AGREEMENT

LEASEPURCHASE AGREEMENT OR LEASE SHALL MEAN THIS LEASEPURCHASE AGREEMENT DATED

AS OF FEBRUARY 1997 BY AND BETWEEN THE LESSEE AND THE LESSOR TOGETHER WITH ANY DULY

AUTHORIZED AND EXECUTED AMENDMENTTHERETO

LEASE PAYMENT SHALL MEAN ALL PAYMENTS REQUIRED TO BE PAID BY THE LESSEE ON ANY DATE

PURSUANT TO SECTION 44A OF THIS LEASEPURCHASE AGREEMENT AND AS SET FORTH IN LIIKILLI HERETO

LEASE PAYMENT DATE SHALL MEAN EACH DATE ON WHICH LEASE PAYMENT IS DUE FROM THE

LESSEE AS SET FORTH IN HERETO OR THE NEXT SUCCEEDING BUSINESS DAY IF SUCH DATE IS NOT

BUSINESS DAY

LEASE PAYMENT FUND SHALL MEAN THE FUND BY THAT NAME ESTABLISHED AND HELD BY THE

TRUSTEE PURSUANT TO ARTICLE OF THE TRUST AGREEMENT
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LEASED PROPERTY SHALL MEAN COLLECTIVELY THE LAND AND BUILDINGS STRUCTURES AND

IMPROVEMENTS THEREON AND APPURTENANT RIGHTS THERETO ON HERETO AS SUPPLEMENTED AND

AMENDED

LESSEE SHALL MEAN PIMA COUNTY ARIZONA

LESSEE REPRESENTATIVE SHALL MEAN THE CHAIRMAN OF THE BOARD OF SUPERVISORS OF THE

LESSEE THE COUNTY ADMINISTRATOR THE DIRECTOR OF CENTRAL SERVICES OR THEIR DESIGNEES OR ANY

OTHER PERSON AUTHORIZED BY RESOLUTION OF THE LESSEE TO ACT ON BEHALF OF THE LESSEE UNDER OR WITH

RESPECT TO THIS LEASEPURCHASE AGREEMENT AND THE TRUST AGREEMENT

LESSOR SHALL MEAN FIRST TRUST OF ARIZONA NATIONAL ASSOCIATION OR ITS SUCCESSORS OR

ASSIGNS HEREUNDER AND UNDER THE TRUST AGREEMENT

LESSOR REPRESENTATIVE SHALL MEAN ANY PERSON AUTHORIZED TO ACT ON BEHALF OF THE LESSOR

UNDER OR WITH RESPECT TO THE TRUST AGREEMENT OR THIS LEASEPURCHASE AGREEMENT AS EVIDENCED BY

RESOLUTION OR BYLAW PROVISION CONFERRING SUCH AUTHORIZATION ADOPTED BY THE LESSOR

MBIA RESERVE FUND SURETY BOND SHALL MEAN THE DEBT SERVICE RESERVE SURETY BOND

ISSUED BY MBIA INSURANCE CORPORATION TO THE TRUSTEE SIMULTANEOUSLY WITH THE DELIVERY OF THE

1997 CERTIFICATES

MOODYS SHALL MEAN MOODYS INVESTORS SERVICE OR ANY SUCCESSOR NATIONALLY RECOGNIZED

SECURITIES RATING AGENCY

NET PROCEEDS SHALL MEAN ANY INSURANCE PROCEEDS OTHER THAN PROCEEDS OF ANY INSURANCE

POLICY MAINTAINED PURSUANT TO SECTION 53 HEREOF OR CONDEMNATION AWARD IN EXCESS OF 100000
PAID WITH RESPECT TO THE LEASED PROPERTY OR ANY PROCEEDS RESULTING FROM THE SALE OF THE LEASED

PROPERTY PURSUANT TO SECTION 92B OF THIS LEASEPURCHASE AGREEMENT REMAINING AFTER PAYMENT

THEREFROM OF ALL EXPENSES INCURRED IN THE COLLECTION THEREOF

ORIGINAL PURCHASER SHALL MEAN RAUSCHER PIERCE REFSNES INC AS ORIGINAL PURCHASER OF

THE 1997 CERTIFICATES

OUTSTANDING WHENUSED WITH REFERENCE TO THE CERTIFICATES SHALL MEAN AS OF ANY DATE OF

DETERMINATION ALL CERTIFICATES THERETOFORE EXECUTED AND DELIVERED EXCEPT

CERTIFICATES THERETOFORE CANCELLED BY THE TRUSTEE OR DELIVERED TO THE

TRUSTEE FOR CANCELLATION

CERTIFICATES WHICH ARE DEEMED PAID AND NO LONGER OUTSTANDING AS PROVIDED

IN THE TRUST AGREEMENT
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CERTIFICATES IN LIEU OF WHICH OTHER CERTIFICATES SHALL HAVE BEEN EXECUTED

AND DELIVERED PLZSUANT TO THE PROVISIONS OF THE TRUST AGREEMENT RELATING TO CERTIFICATES DESTROYED

STOLEN OR LOST UNLESS EVIDENCE SATISFACTORY TO THE TRUSTEE HAS BEEN RECEIVED THAT ANY SUCH

CERTIFICATE IS BY BONA FIDE PURCHASER AND

FOR THE PURPOSES DESCRIBED IN SECTION 103 OF THE TRUST AGREEMENT THE

CERTIFICATES DESCIIB IN SAID SECTION 103

OWNEI CERTIFICATE OWNER OR OWNER OF CERTIFICATE OR ANY SIMILAR TERM WHEN

USED WITH RESPED TT CERTIFICATE SHALL MEAN THE PERSON IN WHOSE NAME SUCH CERTIFICATE SHALL BE

REGISTERED

PERMITTED CUMBRANCES SHALL MEAN AS OF ANY PARTICULAR TIME LIENS FOR GENERAL AD

VALOREM TAXES AIXL ASSESSMENTS IF ANY NOT THEN DELINQUENT OR WHICH THE LESSEE MAY PURSUANT

TO PROVISIONS CIF ARTICLE OF THIS LEASEPURCHASE AGREEMENT PERMIT TO REMAIN UNPAID II THIS

LEASEPURCHASE AGREEMENT III THE TRUST AGREEMENT IV EASEMENTS LEASES ENCUMBRANCES

RIGHTS OF WAY MIZ RIGHTS DRILLING RIGHTS AND OTHER RIGHTS RESERVATIONS COVENANTS CONDITIONS

OR RESTRICTIONS LWLIIDI EXIST AS OF THE CLOSING DATE AND WHICH THE LESSEE CERTIFIES IN WRITING WILL

NOT MATERIALLY IIMI THE USE OF THE LEASED PROPERTY FOR PURPOSES OF THIS LEASEPURCHASE

AGREEMENT OR THE SECURITY GRANTED TO THE TRUSTEE IN THE TRUST AGREEMENT AND EASEMENTS

LEASES ENCUMBRANT RIGHTS OF WAY MINERAL RIGHTS DRILLING RIGHTS AND OTHER RIGHTS RESERVATIONS

COVENANTS CONDITIR OR RESTRICTIONS TO WHICH THE LESSOR THE LESSEE AND THE CERTIFICATE INSURER

CONSENT IN WRIFING

PERMITTED INVESTMENTS SHALL MEAN AND INCLUDE TO THE EXTENT PERMITTED BY LAW

DIRECT OBLIGATIONS OF THE UNITED STATES OF AMERICA INCLUDING OBLIGATIONS

ISSUED OR HELD IN BOOKENTRY FORM ON THE BOOKS OF THE DEPARTMENT OF THE TREASURY OR OBLIGATIONS

THE TIMELY PAYMEMOF PRINCIPAL OF AND INTEREST ON WHICH ARE UNCONDITIONALLY GUARANTEED BY THE

UNITED STATES OF AMERICA

BONDS DEBENTURES NOTES OR OTHER EVIDENCE OF INDEBTEDNESS ISSUED OR

GUARANTEED BY ANY OF THE FOLLOWING FEDERAL AGENCIES AND PROVIDED SUCH OBLIGATIONS ARE BACKED BY

THE FULL FAITH AND CREDIT OF THE UNITED STATES OF AMERICA STRIPPED SECURITIES ARE ONLY PERMITTED IF

THEY HAVE BEEN STRIPPED BY THE AGENCY ITSELF

FARMERS HOME ADMINISTRATION CERTIFICATES OF BENEFICIAL OWNERSHIP

II FEDERAL HOUSING ADMINISTRATION DEBENTURES

III GENERAL SERVICES ADMINISTRATION PARTICIPATION CERTIFICATES
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IV GOVERNMENT NATIONAL MORTGAGE ASSOCIATION GNMA GNMA
GUARANTEED MORTGAGEBACKED SECURITIES AND GNMAGUARANTEED PARTICIPATION

CERTIFICATES

UNITED STATES MARITIME ADMINISTRATION GUARANTEED TITLE XI

FINANCING AND

VI UNITED STATES DEPARTMENT OF HOUSING URBAN DEVELOPMENT PROJECT

NOTES AND LOCAL AUTHORITY BONDS

BONDS DEBENTURES NOTES OR OTHER EVIDENCE OF INDEBTEDNESS ISSUED OR

GUARANTEED AS TO FULL TIMELY PAYMENT BY ANY OF THE FOLLOWING NONFULL FAITH AND CREDIT US
GOVERNMENT AGENCIES STRIPPED SECURITIES ARE ONLY PERMITTED IF THEY HAVE BEEN STRIPPED BY THE

AGENCY ITSELF

FEDERAL HOME LOAN BANK SYSTEM SENIOR DEBT OBLIGATIONS

CONSOLIDATED DEBT OBLIGATIONS

II FEDERAL HOME LOAN MORTGAGE CORPORATION FHLMC PARTICIPATION

CERTIFICATES MORTGAGEBACKED SECURITIES AND SENIOR DEBT OBLIGATIONS

III FEDERAL NATIONAL MORTGAGE ASSOCIATION FNMA MORTGAGEBACKED

SECURITIES AND SENIOR DEBT OBLIGATIONS EXCLUDED ARE STRIPPED MORTGAGE SECURITIES WHICH ARE

VALUED GREATER THAN PAR ON THE PORTION OF UNPAID PRINCIPAL

IV STUDENT LOAN MARKETING ASSOCIATION SLMA SENIOR DEBT

OBLIGATIONS

RESOLUTION FUNDING CORP REFCORP ONLY THE INTEREST COMPONENT

OF REFCORP STRIPS WHICH HAVE BEEN STRIPPED BY REQUEST TO THE FEDERAL RESERVE BANK OF

NEWYORK IN BOOKENTRY FORM ARE ACCEPTABLE AND

VI FARM CREDIT SYSTEM CONSOLIDATED SYSTEMWIDE BONDS AND NOTES

MONEY MARKET FUNDS REGISTERED UNDER THE FEDERAL INVESTMENT COMPANY

ACT OF 1940 WHOSE SHARES ARE REGISTERED UNDER THE FEDERAL SECURITIES ACT OF 1933 AND HAVING

RATING BY SP OF AAAMG AAAM OR AAM AND IF RATED BY MOODYS RATED AAA AAL
OR AA2 INCLUDING SUCH MONEY MARKET FUNDS MANAGED BY AN AFFILIATE OF THE LESSOR

CERTIFICATES OF DEPOSIT SECURED AT ALL TIMES BY COLLATERAL DESCRIBED IN

ANDOR ABOVE HELD BY THIRD PARTY AND IN WHICH THE TRUSTEE HAS PERFECTED FIRST SECURITY

INTEREST HAVING ONE YEAR OR LESS MATURITY AND ISSUED BY COMMERCIAL BANKS SAVINGS AND LOAN
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ASSOCIATIONS OR MUTUAL SAVINGS BANKS WHOSE SHORT TERM OBLIGATIONS ARE RATED AI OR BETTER BY
SP AND PRIMEI BY MOODYS

CERTIFICATES OF DEPOSIT SAVINGS ACCOUNTS DEPOSIT ACCOUNTS OR MONEY
MARKET DEPOSITS WHICH ARE FULLY INSURED BY FDIC INCLUDING BIF AND SAIF

INVESTMENT AGREEMENTS INCLUDING GIC ACCEPTABLE TO THE CERTIFICATE

INSURER

COMMERCIAL PAPER RATED PRIME BY MOODYS AND AI OR BETTER

BY SP

BONDS OR NOTES ISSUED BY ANY STATE OR MUNICIPALITY WHICH ARE RATED BY

MOODYS AND SP IN ONE OF THE TWO HIGHEST LONGTERM RATING CATEGORIES ASSIGNED BY SUCH

AGENCIES

FEDERAL FUNDS OR BANKERS ACCEPTANCES WITH MAXIMUM TERM OF ONE YEAR
OF ANY BANK WHICH HAS AN UNSECURED UNINSURED AND UNGUARANTEED OBLIGATION RATING OF PRIME

OR A3 OR BETTER BY MOODYS AND A1 BY SP

REPURCHASE AGREEMENTS WHICH PROVIDE FOR THE TRANSFER OF SECURITIES FROM

DEALER BANK OR SECURITIES FIRM SELLER BORROWER TO THE TRUSTEE BUYERLENDER AND THE TRANSFER

OF CASH FROM THE TRUSTEE TO THE DEALER BANK OR SECURITIES FIRM WITH AN AGREEMENT THAT THE DEALER

BANK OR SECURITIES FIRM WILL REPAY THE CASH PLUS YIELD TO THE MUNICIPAL ENTITY IN EXCHANGE FOR THE

SECURITIES AT SPECIFIED DATE PROVIDED THAT ANY SUCH REPURCHASE AGREEMENTS MUST SATISFY THE

FOLLOWING CRITERIA

REPOS MUST BE BETWEEN THE TRUSTEE AND DEALER BANK OR SECURITIES

FIRM THAT IS ONE OF THE FOLLOWING

PRIMARY DEALERS ON THE FEDERAL RESERVE REPORTING DEALER LIST

WHICH FALL UNDER THE JURISDICTION OF THE SIPC AND WHICH ARE RATED OR

BETTER BY SP AND MOODYS OR

BANKS RATED OR ABOVE BY SP AND MOODYS

II THE WRITTEN REPO CONTRACT MUST INCLUDE THE FOLLOWING

SECURITIES WHICH ARE ACCEPTABLE FOR TRANSFER ARE

DIRECT US GOVERNMENTS AND
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FEDERAL AGENCIES BACKED BY THE FULL FAITH AND CREDIT

OF THE US GOVERNMENT AND FNMA FHLMC

THE TERM OF THE REPO MAY BE UP TO 30 DAYS

THE COLLATERAL MUST BE DELIVERED TO THE TRUSTEE IF THE

TRUSTEE IS NOT SUPPLYING THE COLLATERAL OR THIRD PARTY ACTING AS AGENT FOR

THE TRUSTEE IF THE TRUSTEE IS SUPPLYING THE COLLATERAL BEFORESIMULTANEOUS

WITH PAYMENT PERFECTION BY POSSESSION OF CERTIFICATED SECURITIES

THE TRUSTEE HAS PERFECTED FIRST PRIORITY SECURITY INTEREST IN

THE COLLATERAL

COLLATERAL IS FREE AND CLEAR OF THIRDPARTY LIENS AND IN THE

CASE OF SIPC BROKER WAS NOT ACQUIRED PURSUANT TO REPO OR REVERSE REPO

FAILURE TO MAINTAIN THE REQUISITE COLLATERAL PERCENTAGE AFTER

TWO DAY RESTORATION PERIOD WILL REQUIRE THE TRUSTEE TO LIQUIDATE

COLLATERAL AND

VALUATION OF COLLATERAL

THE SECURITIES MUST BE VALUED WEEKLY MARKEDTO

MARKET AT CURRENT MARKET PRICE PLUS ACCRUED INTEREST AND

THE VALUE OF COLLATERAL MUST BE EQUAL TO 104 OF THE

AMOUNT OF CASH TRANSFERRED BY THE TRUSTEE TO THE DEALER BANK OR

SECURITY FIRM UNDER THE REPO PLUS ACCRUED INTEREST IF THE VALUE OF

SECURITIES HELD AS COLLATERAL SLIPS BELOW 104 OF THE VALUE OF THE

CASH TRANSFERRED BY THE TRUSTEE THEN ADDITIONAL CASH ANDOR

ACCEPTABLE SECURITIES MUST BE TRANSFERRED IF HOWEVER THE

SECURITIES USED AS COLLATERAL ARE FNMA OR FHLMC THEN THE VALUE

OF COLLATERAL MUST EQUAL 105

III LEGAL OPINION TO THE EFFECT THAT THE REPO MEETS GUIDELINES SET FORTH

ABOVE AND UNDER STATE LAW FOR LEGAL INVESTMENT OF PUBLIC FUNDS MUST BE DELIVERED

TO THE TRUSTEE

PREREFUNDED MUNICIPAL BONDS RATED AAA BY MOODYS AND AAA BY
SP IF HOWEVER THE ISSUE IS ONLY RATED BY SP IE THERE IS NO MOODYS RATING THEN THE PRE
REFUNDED BONDS MUST HAVE BEEN PREREFUNDED WITH CASH DIRECT US OR US GUARANTEED

OBLIGATIONS OR AAARATED PREREFUNDED MUNICIPAL OBLIGATIONS TO SATISFY THIS CONDITION
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SUCH OTHER INVESTMENTS AS ARE APPROVED IN WRITING BY THE CERTIFICATE

INSURER

SHALL MEAN ANY PAYMENT APPLIED TOWARDS THE PREPAYMENT OF THE LEASE

PAYMENTS ANDA RENT IN WHOLE OR IN PART PURSUANT TO ARTICLE OF THIS LEASEPURCHASE

AGREEMENT AS OF THE LEASE PAYMENTS AND ADDITIONAL RENT

PREPAYNENT DATE SHALL MEAN ANY DATE ON WHICH THE LESSEE MAY EXERCISE ITS OPTION TO

PREPAY ALL OF TL REMAINING LEASE PAYMENTS IN ORDER TO EXERCISE ITS OPTION TO PURCHASE ALL OF THE

LEASED PROPERTY PURSUANT TO SECTION 102 OF THIS LEASEPURCHASE AGREEMENT AS SET FORTH IN THE

ATTACHED EXHIIITC

PREPAYMENT PRICE SHALL MEAN THE AMOUNT OF MONEY BUT INCLUDING ADDITIONAL RENT

REQUIRED TO BE PAID BY THE LESSEE ON ANY PREPAYMENT DATE IN ORDER TO EXERCISE ITS OPTION TO

PURCHASE ALL OF 1IIU LEASED PROPERTY PURSUANT TO SECTION 102 OF THIS LEASEPURCHASE AGREEMENT

AS SET FORTH IN LIW ATTACHED EXHIBIT

QUA1IFI SELFINSURANCE SHALL MEAN ANY PROGRAM OF SELFINSURANCE REGARDING WHICH THE

TRUSTEE HAS RERTIIVED WRITTEN EVALUATION OF AN INDEPENDENT INSURANCE CONSULTANT OR ACTUARIAL

CONSULTANT HAVII FAVORABLE REPUTATION FOR SKILL AND EXPERIENCE AND AN OPINION OF SUCH CONSULTANT

THAT ADEQUATE RESERVES FOR SUCH PROGRAM ARE EITHER MAINTAINED WITH AN INDEPENDENT CORPORATE

TRUSTEE OR OTHERWISE HELD WITH APPROPRIATE SAFEGUARDS TO INSURE THEIR AVAILABILITY NOTWITHSTANDING

THE FOREGOING ANY SELFINSURANCE PROGRAM MAINTAINED BY THE LESSEE IN ACCORDANCE WITH ARIZONA

REVISED STATUTES SECTIONS 11981 1195201 AND 1195202 OR THEIR SUCCESSORS SHALL BE DEEMED

TO BE QUALIFIED SELFINSURANCE HEREUNDER

FUND SHALL MEAN THE FUND CREATED BY SECTION 88B OF THE TRUST AGREEMENT

RESERVE FUND SHALL MEAN THE FUND BY THAT NAME ESTABLISHED AND HELD BY THE TRUSTEE

PURSUANT TO ARTICLE VI OF THE TRUST AGREEMENT

RESERVE REQUIREMENT SHALL MEAN AT THE TIME OF INITIAL ISSUANCE OF THE 1997

CERTIFICATES BUT PRIOR TO THE ISSUANCE OF ANY ADDITIONAL CERTIFICATES AN AMOUNT EQUAL TO THE LOWEST

OF MAXIMUM ANNUAL DEBT SERVICE FOR ANY FISCAL PERIOD ON THE 1997 CERTIFICATES II 125 OF

AVERAGE ANNUAL DEBT SERVICE ON THE 1997 CERTIFICATES AND III 10 OF THE SALE PROCEEDS OF THE

1997 CERTIFICATES AND UPON AND AFTER THE ISSUANCE OF ADDITIONAL BONDS HEREUNDER AND

APPLICATION OF THE PROCEEDS THEREOF AS PROVIDED IN THE PROCEEDINGS AUTHORIZING THEIR ISSUANCE

MAXIMUM ANNUAL DEBT SERVICE FOR ANY FISCAL PERIOD ON THE 1997 CERTIFICATES AND ALL ADDITIONAL

CERTIFICATES OUTSTANDING PROVIDED HOWEVER THAT UPON THE ISSUANCE OF ADDITIONAL CERTIFICATES

ORIGINALLY SOLD ON THE BASIS OF INTEREST BEING EXCLUDED FROM GROSS INCOME FOR FEDERAL INCOME TAX

PURPOSES NO MORE THAN AN AMOUNT EQUAL TO 10 OF THE SALE PROCEEDS OF THAT ISSUE OF ADDITIONAL

CERTIFICATE IS REQUIRED TO BE DEPOSITED IN THE RESERVE FUND AND NO MORETHAN AN AMOUNT EQUAL TO

10 OF THE SALE PROCEEDS OF THAT ISSUE OF ADDITIONAL CERTIFICATES MAY BE DEPOSITED TO THE RESERVE
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FUND UNLESS THE DEPOSIT OF GREATER AMOUNT WILL NOT CAUSE THE INTEREST ON THE 1997 CERTIFICATES

OR ANY ADDITIONAL CERTIFICATES ORIGINALLY SOLD ON THE BASIS OF INTEREST BEING EXCLUDED FROM GROSS
INCOME FOR FEDERAL INCOME TAX PURPOSES BEING INCLUDED IN GROSS INCOME FOR FEDERAL INCOME TAX

PURPOSES AS EVIDEIXED BY AN OPINION OF BOND COUNSEL TO THAT EFFECT RECEIVED BY THE TRUSTEE

SP SHALL MEAN STANDARD POORS CORPORATION OR ANY SUCCESSOR NATIONALLY RECOGNIZED

SECURITIES RATING AGENCY

SPECIAL COUNSEL SHALL MEAN ANY LAW FIRM ACCEPTABLE TO THE LESSEE REPRESENTATIVE THE

LESSOR AND THE CERTIFICATE INSURER HAVING NATIONAL REPUTATION IN THE FIELD OF MUNICIPAL LAW WHOSE

OPINIONS ARE GENERALLY ACCEPTED BY PURCHASERS OF MUNICIPAL OBLIGATIONS

STATE SHALL MEAN THE STATE OF ARIZONA

TAX CERTIFICATE AND AGREEMENT SHALL MEAN ANY AGREEMENT OR CERTIFICATE OF THE LESSEE

WHICH THE LESSEE MAY EXECUTE IN ORDER TO ESTABLISH AND MAINTAIN THE EXCLUSION FROM GROSS INCOME

FOR FEDERAL INCOME TAX PURPOSES OF THE INTEREST COMPONENT OF THE LEASE PAYMENTS PAYABLE WITH

RESPECT TO THE CERTIFICATES

TERM OF THIS LEASE OR TERM SHALL MEAN THE TIME DURING WHICH THIS LEASEPURCHASE

AGREEMENT IS IN EFFECT AS PROVIDED IN SECTION 42 HEREOF

TRUST AGREEMENT SHALL MEAN THE TRUST AGREEMENT DATED AS OF FEBRUARY 1997 BY AND

BETWEEN THE TRUSTEE AND THE LESSEE TOGETHER WITH ANY DULY AUTHORIZED AND EXECUTED AMENDMENTS

OR SUPPLEMENTS THERETO

TRUSTEE SHALL MEAN FIRST TRUST OF ARIZONA NATIONAL ASSOCIATION IN ITS CAPACITY AS

TRUSTEE OR ANY SUCCESSOR THERETO ACTING AS TRUSTEE PURSUANT TO THE TRUST AGREEMENT

CAPITALIZED TENNS USED HEREIN AND NOT OTHERWISE DEFINED HAVE THE MEANINGS ASCRIBED TO

SUCH TERMS IN THE TRUST AGREEMENT

SECTION 12 THE FOLLOWING EXHIBITS ARE ATTACHED TO AND BY REFERENCE MADE

PART OF THIS LEASEPURCHASE AGREEMENT

THE DESCRIPTION OF THE LEASED PROPERTY

EXHU2ILII THE SCHEDULE OF LEASE PAYMENTS TO BE PAID BY THE LESSEE HEREUNDER

SHOWING EACH LEASE PAYMENT DATE AND THE AMOUNT OF EACH LEASE PAYMENT

THE SCHEDULE OF PREPAYMENT DATES AND CORRESPONDING PREPAYMENT PRICES
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ARTICLE II

REPRESENTATIONS COVENANTS AND WARRANTIES

SECTION 21 REPRESENTATIONS COVENANTS AND WARRANTIES OF THE LESSEE THE LESSEE

REPRESENTS COVENANTS AND WARRANTS TO THE LESSOR AS FOLLOWS

AUTHORIZATION THE CONSTITUTION AND THE LAWS OF THE STATE AUTHORIZE THE LESSEE TO

ENTER INTO THIS LEASEPURCHASE AGREEMENT AND THE TRUST AGREEMENT AND TO ENTER INTO THE

TRANSACTIONS CONTEMPLATED BY AND TO CARRY OUT ITS OBLIGATIONS UNDER ALL OF THE AFORESAID AGREEMENTS
AND THE LESSEE HAS DULY AUTHORIZED AND EXECUTED ALL OF THE AFORESAID AGREEMENTS

NO VIOLATIONS NEITHER THE EXECUTION AND DELIVERY OF THIS LEASEPURCHASE

AGREEMENT OR THE TRUST AGREEMENT NOR THE FULFILLMENT OF OR COMPLIANCE WITH THE TERMS AND

CONDITIONS HEREOF OR THEREOF NOR THE CONSUMMATION OF THE TRANSACTIONS CONTEMPLATED HEREBY OR

THEREBY CONFLICTS WITH OR RESULTS IN BREACH OF THE TERMS CONDITIONS OR PROVISIONS OF ANY
RESTRICTION OR ANY AGREEMENT OR INSTRUMENT TO WHICH THE LESSEE IS NOW PARTY OR BY WHICH THE

LESSEE IS BOUND OR CONSTITUTES DEFAULT UNDER ANY OF THE FOREGOING OR RESULTS IN THE CREATION OR

IMPOSITION OF ANY LIEN CHARGE OR ENCUMBRANCES WHATSOEVER UPON ANY OF THE PROPERTY OR ASSETS OF

THE LESSEE OR UPON THE LEASED PROPERTY EXCEPT PERMITTED ENCUMBRANCES

EXECUTION AND DELIVERY THE LESSEE HAS DULY AUTHORIZED EXECUTED AND DELIVERED

THIS LEASEPURCHASE AGREEMENT IN ACCORDANCE WITH THE LAWS OF THE STATE AND UPON SUCH EXECUTION

AND DELIVERY THE LEASEPURCHASE AGREEMENT WILL BE VALID AND BINDING AGREEMENT OF THE LESSEE

ANNUAL APPROPRIATION THE LESSEE WILL SUBJECT TO SECTION 42 HEREOF INCLUDE IN

ITS BUDGET FOR EACH SUCCESSIVE FISCAL PERIOD DURING THE TERM OF THIS LEASEPURCHASE AGREEMENT
SUFFICIENT AMOUNT TO PERMIT THE LESSEE TO MAKE ALL OF THE LEASE PAYMENTS TO PAY ADDITIONAL

RENTS AND TO MAKE OTHER PAYMENTS HEREUNDER AND THE COUNTY HAS BUDGETED AND HAS AVAILABLE FOR

THE CURRENT FISCAL PERIOD SUFFICIENT FUNDS TO COMPLY WITH ITS OBLIGATIONS HEREUNDER

NEED FOR LEASED PROPERTY THE LESSEE HAS AN IMMEDIATE NEED FOR AND EXPECTS TO

MAKE IMMEDIATE USE OF THE LEASED PROPERTY WHICH NEED IS NOT TEMPORARY OR EXPECTED TO DIMINISH

IN THE FORESEEABLE FUTURE

FORESEEABLE NEED THERE ARE NO CIRCUMSTANCES PRESENTLY AFFECTING THE LESSEE THAT

COULD BE REASONABLY EXPECTED TO ALTER ITS FORESEEABLE NEED FOR THE LEASED PROPERTY OR ADVERSELY

AFFECT ITS ABILITY OR WILLINGNESS TO BUDGET FUNDS FOR THE PAYMENT OF LEASE PAYMENTS ADDITIONAL

RENT AND OTHER PAYMENTS DUE HEREUNDER

GOVERNMENTAL USE THE LEASED PROPERTY WILL BE USED BY THE LESSEE DURING TERM
OF THIS LEASEPURCHASE AGREEMENT ONLY FOR THE PURPOSE OF CARRYING OUT THE GOVERNMENTAL

PURPOSES OF THE LESSEE
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COMPLIANCE WITH AND ENFORCEMENT OF LEASEPURCHASE AGREEMENT THE LESSEE

COVENANTS AND AGREES WITH THE OWNERS OF THE CERTIFICATES TO PERFORM ALL OBLIGATIONS AND DUTIES

IMPOSED ON IT UNDER THIS LEASEPURCHASE AGREEMENT AND THE TRUST AGREEMENT THE LESSEE

IMMEDIATELY UPONRECEIVING OR GIVING ANY NOTICE COMMUNICATION OR OTHER DOCUMENT IN ANY WAY

RELATING TO OR AFFECTING ITS ESTATES IN THE LEASED PROPERTY WILL DELIVER THE SAME OR COPY THEREOF

TO THE TRUSTEE

PROSECUTION AND DEFENSE OF SUITS THE LESSEE SHALL PROMPTLY UPON REQUEST OF THE

TRUSTEE OR ANY CERTIFICATE OWNER FROM TIME TO TIME TAKE SUCH ACTION AS MAY BE NECESSARY OR

PROPER TO REMEDY OR CURE ANY DEFECT IN OR CLOUD UPON THE TITLE TO THE LEASED PROPERTY WHETHER

NOW EXISTING OR HEREAFTER DEVELOPING AND SHALL PROSECUTE ALL SUCH SUITS ACTIONS AND OTHER

PROCEEDINGS AS MAY BE APPROPRIATE FOR SUCH PURPOSE AND SHALL INDEMNIFY AND SAVE THE LESSOR THE

TRUSTEE AND EVERY CERTIFICATE OWNER HARMLESS FOR FROM AND AGAINST ALL LOSS COST DAMAGE AND

EXPENSE INCLUDING ATTORNEYS FEES WHICH THEY OR ANY OF THEM MAY INCUR BY REASON OF ANY SUCH

DEFECT CLOUD SUIT ACTION OR PROCEEDING

RECORDATION AND FILING THE LESSEE SHALL RECORD AND FILE THIS LEASEPURCHASE

AGREEMENT AND ALL SUCH DOCUMENTS AS MAY BE REQUIRED BY LAW AND SHALL TAKE ALL FURTHER ACTIONS

WHICH MAY BE NECESSARY OR BE REASONABLY REQUIRED BY THE TRUSTEE ALL IN SUCH MANNER AT SUCH

TIMES AND IN SUCH PLACES AS MAY BE REQUIRED BY LAW IN ORDER FULLY TO PRESERVE PROTECT AND PERFECT

THE SECURITY OF THE TRUSTEE AND THE CERTIFICATE OWNERS

FURTHER ASSURANCES THE LESSEE WILL MAKE EXECUTE AND DELIVER ANY AND ALL SUCH

FURTHER RESOLUTIONS INSTRUMENTS AND ASSURANCES AS MAY BE REASONABLY NECESSARY OR PROPER TO CARRY

OUT THE INTENTION OR TO FACILITATE THE PERFORMANCE OF THE TRUST AGREEMENT AND THIS LEASEPURCHASE

AGREEMENT AND FOR THE BETTER ASSURING AND CONFIRMING UNTO THE OWNERSOF THE CERTIFICATES THE

RIGHTS AND BENEFITS PROVIDED HEREIN

ENVIRONMENTAL MATTERS

EXCEPT AS DISCLOSED IN WRITING TO THE LESSOR AND THE TRUSTEE PRIOR TO THE

DATE HEREOF THE LESSEE HAS NOT BEEN INFORMED OF NOR DOES THE LESSEE HAVE ANY KNOWLEDGE OF

THE PRESENCE OF ANY HAZARDOUS SUBSTANCES AS DEFINED BELOW ON ANY OF THE LEASED PROPERTY

OR ANY SPILLS RELEASES THREATENED RELEASES DISCHARGES OR DISPOSAL OF HAZARDOUS SUBSTANCES

THAT HAVE OCCURRED OR ARE PRESENTLY OCCURRING ON OR ONTO ANY OF THE LEASED PROPERTY OR ANY

PROPERTIES ADJACENT TO ANY OF THE LEASED PROPERTY OR ANY SPILLS OR DISPOSAL OF HAZARDOUS

SUBSTANCES THAT HAVE OCCURRED OR ARE PRESENTLY OCCURRING ON ANY OTHER PROPERTIES AS RESULT OF ANY

CONSTRUCTION ON OR OPERATION AND USE OF ANY SUCH LEASED PROPERTY

II IN CONNECTION WITH THE CONSTRUCTION ON OR OPERATION AND USE OF ANY OF THE

LEASED PROPERTY THE LESSEE REPRESENTS THAT IT HAS NO KNOWLEDGE OF ANY FAILURE TO COMPLY

WITH ANY APPLICABLE LOCAL STATE OR FEDERAL ENVIRONMENTAL LAWS REGULATIONS ORDINANCES AND
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ADMINISTRATIVE AND JUDICIAL ORDERS RELATING TO THE GENERATION TREATMENT RECYCLING REUSE

SALE STORAGE HANDLING TRANSPORT AND DISPOSAL OF ANY HAZARDOUS SUBSTANCES

III THE LESSEE REPRESENTS AND WARRANTS THAT IT HAS GIVEN NO RELEASE OR WAIVER

OF LIABILITY THAT WOULD IMPAIR ANY CLAIM BASED UPON HAZARDOUS SUBSTANCES TO PREVIOUS

OWNER OF ANY OF THE LEASED PROPERTY OR TO ANY PARTY WHO MAY BE POTENTIALLY RESPONSIBLE

FOR THE PRESENCE OF HAZARDOUS SUBSTANCES THEREON NOR HAS IT MADE PROMISES OF

INDEMNIFICATION REGARDING HAZARDOUS SUBSTANCES ON OR ASSOCIATED WITH ANY OF THE LEASED

PROPERTY TO ANY PERSON OTHER THAN THE TRUSTEE

IV IN THE EVENT THAT THE LESSEE BECOMES AWARE OF THE RELEASE OF ANY

HAZARDOUS SUBSTANCES ON OR OTHER ENVIRONMENTAL CONDITION PROBLEM OR LIABILITY WITH

RESPECT TO ANY OF THE LEASED PROPERTY THE LESSEE AGREES TO PROMPTLY NOTIFY THE TRUSTEE

IN WRITING OF SUCH CONDITION THE LESSEE FURTHER AGREES TO TAKE ACTIONS TO INVESTIGATE AND

CLEAN UP THE RELEASE OF ANY HAZARDOUS SUBSTANCES ON OR OTHER ENVIRONMENTAL CONDITION

PROBLEM OR LIABILITY AFFECTING ANY OF THE LEASED PROPERTY PROMPTLY AFTER THE LESSEE

BECOMES AWARE OF ANY SUCH CONDITION AND TO KEEP THE TRUSTEE ADVISED OF ALL SUCH ACTIONS

TAKEN BY THE LESSEE

AS USED IN THIS SECTION HAZARDOUS SUBSTANCES SHALL MEAN ANY

SUBSTANCE OR MATERIAL AT THE LEVEL DEFINED OR DESIGNATED AS HAZARDOUS OR TOXIC WASTE

HAZARDOUS OR TOXIC MATERIAL HAZARDOUS OR TOXIC CHEMICAL HAZARDOUS TOXIC OR

RADIOACTIVE SUBSTANCE PETROLEUM OR OTHER SIMILAR TERM BY ANY FEDERAL STATE OR LOCAL

ENVIRONMENTAL STATUTE REGULATION OR ORDINANCE PRESENTLY IN EFFECT OR THAT MAY BE

PROMULGATED IN THE FUTURE AS SUCH STATUTES REGULATIONS AND ORDINANCES MAY BE AMENDED

FROM TIME TO TIME INCLUDING BUT NOT LIMITED TO THE STATUTES LISTED BELOW

FEDERAL RESOURCE CONSERVATION AND RECOVERY

ACT OF 1976 42 USC SECTIONS 6901

FEDERAL COMPREHENSIVE ENVIRONMENTAL

RESPONSE COMPENSATION AND LIABILITY ACT OF

198042 USC SECTIONS 9601

FEDERAL EMERGENCY PLANNING AND COMMUNITY

RIGHTTOKNOW ACT OF 19565 42 US SECTIONS

11001

FEDERAL CLEAN AIR ACT 42 USC SECTIONS

74017642
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FEDERAL WATER POLLUTION CONTROL ACT FEDERAL

CLEAN WATER ACT OF 1977 33 USC SECTIONS

FEDERAL INSECTICIDE FUNGICIDE AND RODENTICIDE

ACT USC SECTIONS 136

SECTION 22 REPRESENTATIONS COVENANTS AND WARRANTIES OF THE LESSOR THE LESSOR

REPRESENTS COVENANTS AND WARRANTS TO THE LESSEE AS FOLLOWS

DUE ORGANIZATION AND EXISTENCE THE LESSOR ON THE DATE OF EXECUTION

OF THIS LEASEPURCHASE AGREEMENT IS NATIONAL ASSOCIATION DULY ORGANIZED AND EXISTING UNDER

THE LAWS OF THE UNITED STATES OF AMERICA AND HAS POWER TO ENTER INTO THIS LEASEPURCHASE

AGREEMENT THE ASSIGNMENT AGREEMENT AND THE TRUST AGREEMENT AND HAS DULY AUTHORIZED THE

EXECUTION AND DELIVERY OF ALL OF THE AFORESAID AGREEMENTS

NO ENCUMBRANCES THE LESSOR WILL NOT PLEDGE THE LEASE PAYMENTS ADDITIONAL

RENT OR OTHER AMOUNTS DERIVED FROM THE LEASED PROPERTY AND FROM ITS OTHER RIGHTS UNDER THIS

LEASEPURCHASE AGREEMENT AND WILL NOT TRANSFER MORTGAGE OR ENCUMBER ITS INTEREST IN THE LEASED

PROPERTY EXCEPT AS PROVIDED UNDER THE TERMS OF THIS LEASEPURCHASE AGREEMENT AND THE TRUST

AGREEMENT

NEITHER THE EXECUTION AND DELIVERY OF THIS LEASEPURCHASE

AGREEMENT THE ASSIGNMENT AGREEMENT OR THE TRUST AGREEMENT NOR THE FULFILLMENT OF OR

COMPLIANCE WITH THE TERMS AND CONDITIONS HEREOF OR THEREOF NOR THE CONSUMMATION OF THE

TRANSACTIONS CONTEMPLATED HEREBY OR THEREBY CONFLICTS WITH OR RESULTS IN BREACH OF THE TERMS

CONDITIONS OR PROVISIONS OF ANY RESTRICTION OR ANY AGREEMENT OR INSTRUMENT TO WHICH THE LESSOR IS

NOW PARTY OR BY WHICH THE LESSOR IS BOUND OR CONSTITUTES DEFAULT UNDER ANY OF THE FOREGOING

OR RESULTS IN THE CREATION OR IMPOSITION OF ANY LIEN CHARGE OR ENCUMBRANCE WHATSOEVER UPON ANY
OF THE PROPERTY OR ASSETS OF THE LESSOR OR UPON THE LEASED PROPERTY EXCEPT PERMITTED

ENCUMBRANCES

EXCEPT AS PROVIDED HEREIN THE LESSOR WILL NOT ASSIGN THIS LEASE

PURCHASE AGREEMENT ITS RIGHT TO RECEIVE LEASE PAYMENTS ADDITIONAL RENT OR OTHER AMOUNTS

DERIVED FROM THE LEASED PROPERTY OR FROM ITS OTHER RIGHTS UNDER THIS LEASEPURCHASE AGREEMENT

OR ITS DUTIES AND OBLIGATIONS HEREUNDER TO ANY OTHER PERSON FIRM OR CORPORATION

SECTION 23 TA THE LESSEE COVENANTS THAT IT WILL TAKE OR CAUSE TO BE

TAKEN ALL ACTIONS THAT MAY BE REQUIRED OF IT FOR THE INTEREST ON THE CERTIFICATES TO REMAIN EXCLUDED

FROM GROSS INCOME FOR FEDERAL INCOME TAX PURPOSES THAT IT WILL NOT TAKE OR AUTHORIZE TO BE

TAKEN ANY ACTIONS WHICH WOULD ADVERSELY AFFECT SUCH EXCLUSION AND THAT IT OR OTHER PERSONS

ACTING FOR IT WILL AMONG OTHER ACTS OF COMPLIANCE APPLY THE PROCEEDS OF THE CERTIFICATES IN

COMPLIANCE WITH ARIZONA LAW AND THE TRUST AGREEMENT II RESTRICT THE YIELD ON INVESTMENT
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PROPERTY III MAKE OR CAUSE TO BE MADE TIMELY AND ADEQUATE PAYMENTS TO THE FEDERAL GOVERNMENT

AS PROVIDED IN SECTION 88 OF THE TRUST AGREEMENT IV MAINTAIN BOOKS AND RECORDS AND

REFRAIN FROM CERTAIN USES OF PROCEEDS AND AS APPLICABLE OF PROPERTY FINANCED WITH SUCH PROCEEDS

ALL IN SUCH MANNER AND TO THE EXTENT NECESSARY TO ASSURE SUCH EXCLUSION OF THE INTEREST ON THE

CERTIFICATES UNDER THE CODE AN OFFICER OF THE LESSEE SHALL TAKE ANY AND ALL SUCH ACTIONS MAKE
SUCH REBATE PAYMENTS OR POTENTIAL PAYMENTS AND MAKE OR GIVE SUCH REPORTS AND CERTIFICATIONS AS

MAY BE APPROPRIATE TO ASSURE SUCH EXCLUSION OF THE INTEREST

THE LESSEE COVENANTS THAT IT WILL USE AND WILL RESTRICT THE USE AND INVESTMENT OF THE

PROCEEDS OF THE CERTIFICATES IN SUCH MANNER AND TO SUCH EXTENT IF ANY AS MAY BE NECESSARY SO

THAT THE CERTIFICATES WILL NOT CONSTITUTE AN ARBITRAGE BOND PRIVATE ACTIVITY BOND OR HEDGE
BOND UNDER SECTIONS 141 148 OR 149 OFTHE CODE OR II BE TREATED OTHER THAN AS BONDS TO WHICH

SECTION 103A OF THE CODE APPLIES AND THE INTEREST ON THE CERTIFICATES WILL NOT BE TREATED AS

PREFERENCE ITEM UNDER SECTION 57 OF THE CODE

ANY OFFICER OF THE LESSEE HAVING RESPONSIBILITY WITH RESPECT TO THE EXECUTION AND DELIVERY

OF THIS LEASEPURCHASE AGREEMENT SHALL ALONE OR IN CONJUNCTION WITH ANY OTHER OFFICER EMPLOYEE

OR AGENT OF OR CONSULTANT TO THE LESSEE BE AUTHORIZED TO MAKE OR AFFECT ANY ELECTION SELECTION

DESIGNATION CHOICE CONSENT APPROVAL OR WAIVER ON BEHALF OF THE LESSEE WITH RESPECT TO THIS

LEASEPURCHASE AGREEMENT OR THE CERTIFICATES AS THE LESSEE IS PERMITTED OR REQUIRED TO MAKE OR

GIVE UNDER THE FEDERAL INCOME TAX LAWS INCLUDING WITHOUT LIMITATION THERETO ANY OF THE ELECTIONS

PROVIDED FOR IN SECTION 148T4C OF THE CODE OR AVAILABLE UNDER SECTION 148 OF THE CODE FOR

THE PURPOSE OF ASSURING ENHANCING OR PROTECTING FAVORABLE TAX TREATMENT OR STATUS OF THE INTEREST

ON THE CERTIFICATES OR ASSISTING COMPLIANCE WITH REQUIREMENTS FOR THAT PURPOSE REDUCING THE

BURDEN OR EXPENSE OF SUCH COMPLIANCE REDUCING THE REBATE AMOUNT OR PAYMENTS OF PENALTIES OR

MAKING PAYMENTS OF SPECIAL AMOUNTS IN LIEU OF MAKING COMPUTATIONS TO DETERMINE OR PAYING

EXCESS EARNINGS AS REBATE OR OBVIATING THOSE AMOUNTS OR PAYMENTS AS DETERMINED BY THAT OFFICER

WHICH ACTION WHICH BE IN WRITING AND SIGNED BY THE OFFICER TO TAKE ANY AND ALL OTHER ACTIONS

MAKE OR OBTAIN CALCULATIONS MAKE PAYMENTS AND MAKE OR GIVE REPORTS COVENANTS AND

CERTIFICATIONS OF AND ON BEHALF OF THE LESSEE AS MAY BE APPROPRIATE TO ASSURE THE EXCLUSION OF THE

INTEREST ON THE CERTIFICATES FROM GROSS INCOME FOR FEDERAL INCOME TAX PURPOSES AND TO GIVE ONE

OR MORE APPROPRIATE CERTIFICATES OF THE LESSEE FOR INCLUSION IN THE TRANSCRIPT OF PROCEEDINGS FOR

SETTING FORTH THE REASONABLE EXPECTATIONS OF THE LESSEE REGARDING THE AMOUNT AND USE OF ALL THE

PROCEEDS RELATING TO THE CERTIFICATES AND THE PROPERTY FINANCED WITH SUCH PROCEEDS THE FACTS

CIRCUMSTANCES AND ESTIMATES ON WHICH THEY ARE BASED AND OTHER FACTS AND CIRCUMSTANCES RELEVANT

TO THE TAX TREATMENT OF THE CERTIFICATES
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ARTICLE III

DEPOSIT OF MONEYS APPLICATION OF FUNDS

SECTION 31 DEPOSIT OF MONEYS

ON THE CLOSING DATE THERE SHALL BE DEPOSITED WITH THE TRUSTEE THE PROCEEDS OF SALE OF THE

1997 CERTIFICATES WHICH SHALL BE DEPOSITED AS PROVIDED IN SECTION 26A OF THE TRUST AGREEMENT

FOR DISBURSEMENT PURSUANT TO THE TRUST AGREEMENT

SECTION 32 PAYMENT OF DELIVERY COSTS PAYMENT OF THE DELIVERY COSTS SHALL BE

MADE FROM THE MONEYS DEPOSITED WITH THE TRUSTEE IN THE DELIVERY COSTS FUND AS PROVIDED IN

SECTION 31 HEREOF WHICH SHALL BE DISBURSED FOR THIS PURPOSE IN ACCORDANCE AND UPON COMPLIANCE

WITH ARTICLE III OF THE TRUST AGREEMENT

SECTION 33 UNEXPENDED PROCEEDS AND OTHER MONEYS ALL EXCESS MONEYS REMAINING

IN THE DELIVERY COSTS FUND AND NOT REQUIRED FOR PAYMENT OF DELIVERY COSTS SHALL BE TRANSFERRED

BY THE TRUSTEE TO THE LEASE PAYMENT FUND PURSUANT TO SECTION 31 AND SECTION 32 OF THE TRUST

AGREEMENT AND APPLIED AS PREPAYMENT OF THE LEASE PAYMENTS PURSUANT TO SECTION 105 HEREOF

AND SHALL BE APPLIED TO PAY THE NEXTSUCCEEDING LEASE PAYMENTS AS THE SAME BECOME DUE AND

PAYABLE

ARTICLE IV

AGREEMENT TO LEASEPURCHASE TERMINATION OF THIS AGREEMENT
LEASE PAYMENTS TITLE TO TILE LEASED PROPERTY

SECTION 41 THE LESSOR HEREBY LEASES THE LEASED PROPERTY TO THE

LESSEE AND THE LESSEE HEREBY LEASES THE LEASED PROPERTY FROM THE LESSOR UPON THE TERMS AND

CONDITIONS SET FORTH IN THIS LEASEPURCHASE AGREEMENT

SECTION 42 TERM OF AGREEMENT TERMINATION

THE TERM OF THIS LEASEPURCHASE AGREEMENT SHALL COMMENCE ON THE DATE HEREOF

AND CONTINUE UNTIL THE END OF THE LESSEES CURRENT FISCAL PERIOD AND THEREAFTER SHALL BE DEEMED TO

AUTOMATICALLY BE EXTENDED BY THE LESSEE FOR SUCH ADDITIONAL FISCAL PERIODS AS ARE NECESSARY TO

COMPLETE THE ANTICIPATED TOTAL LEASE TERM THROUGH AND INCLUDING JANUARY 2012 UNLESS

TERMINATED PRIOR THERETO AS PROVIDED HEREIN IF ON JANUARY 2012 THE TRUST AGREEMENT SHALL NOT

BE DISCHARGED BY ITS TERMS THEN THE TERM OF THIS LEASEPURCHASE AGREEMENT SHALL BE EXTENDED

UNTIL THE TRUST AGREEMENT SHALL BE DISCHARGED BY ITS TERMS IF PRIOR TO JANUARY 2012 THE TRUST

AGREEMENT SHALL TO THE EXTENT PERMITTED BY LAW BE DISCHARGED BY ITS TERMS THE TERM OF THIS

LEASEPURCHASE AGREEMENT SHALL THEREUPON END REFERENCE TO THE TERM OF THIS LEASEPURCHASE

AGREEMENT SHALL INCLUDE THE INITIAL AND ANY EXTENDED TERM HEREUNDER
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IF THE LESSEE SHALL FAIL TO OBTAIN ON OR BEFORE THE THIRD BUSINESS DAY PRIOR TO THE

LAST DATE ON WHICH THE LESSEE IS REQUIRED OR PERMITTED TO ADOPT ITS BUDGET FOR FISCAL PERIOD

PROPER BUDGETING AND FINAL APPROPRIATION BY THE LESSEES BOARD OF SUPERVISORS OF THE FULL AMOUNT

OF FUNDS NECESSARY TO MAKE ALL LEASE PAYMENTS COMING DUE DURING THE FISCAL PERIOD FOR WHICH

SUCH BUDGETING AND APPROPRIATION ARE MADE THE LESSEE WILL IMMEDIATELY NOTIFY THE TRUSTEE AND

THE CERTIFICATE INSURER IN WRITING OF THAT FACT IF ON THE LAST DATE ON WHICH THE LESSEE IS REQUIRED

OR PERMITTED TO ADOPT ITS BUDGET FOR FISCAL PERIOD NO SUCH PROPER BUDGETING AND FINAL

APPROPRIATION BY THE LESSEES BOARD OF SUPERVISORS SHALL HAVE BEEN MADE ALL OF THE LESSEES

RIGHT TITLE AND INTEREST IN AND FUTURE OBLIGATIONS UNDER THIS LEASEPURCHASE AGREEMENT AND TO ALL

OF THE LEASED PROPERTY SHALL TERMINATE SUBJECT TO REINSTATEMENT AS PROVIDED IN SUBSECTION

EFFECTIVE AS OF THE LAST DAY OF THE LAST FISCAL PERIOD FOR WHICH SUCH BUDGETING AND APPROPRIATION

WERE PROPERLY OBTAINED AND FOR WHICH SUFFICIENT FUNDS WERE DETERMINED TO BE LAWFULLY AVAILABLE

AND ALLOCATED AND THE LESSEE SHALL BE RELIEVED OF ANY SUBSEQUENT OBLIGATION UNDER THIS LEASE

PURCHASE AGREEMENT WITH RESPECT THERETO OTHER THAN TO RETURN THE LESSOR POSSESSION OF ALL OF THE

LEASED PROPERTY AS PROVIDED IN THIS LEASEPURCHASE AGREEMENT AND TO PAY ANY ACCRUED AND UNPAID

OBLIGATIONS

IF THIS LEASEPURCHASE AGREEMENT TERMINATES PURSUANT TO SUBSECTION AND IF

WITHIN FORTYFIVE 45 DAYS AFTER SUCH DATE OF TERMINATION AMOUNTS DESCRIBED IN SUBSECTION ARE

DETERMINED TO BE AVAILABLE WHICH WOULD HAVE PERMITTED THIS LEASEPURCHASE AGREEMENT TO HAVE

CONTINUED IN EFFECT WITH RESPECT TO THE LEASED PROPERTY IF SUCH AMOUNTS HAD BEEN DETERMINED TO

BE AVAILABLE PRIOR TO THE TERMINATION DATE THEN THIS LEASEPURCHASE AGREEMENT SHALL BE REINSTATED

WITH RESPECT THERETO AND DEEMED RENEWED AS OF THE DAY FOLLOWING THE DATE OF SUCH TERMINATION

SECTION 43 THE LESSEE AGREES TO TAKE IMMEDIATE POSSESSION OF THE LEASED

PROPERTY THE LESSEE AGREES TO SURRENDER POSSESSION OF ALL THE LEASED PROPERTY UPON TERMINATION

OF THIS LEASEPURCHASE AGREEMENT FOR ANY REASON ON THE DAY FOLLOWING THE FORTYFIVE 45 DAY

REINSTATEMENT PERIOD PROVIDED IN SECTION 42C HEREOF OR II ON THE DATE SET BY THE LESSOR UNDER

SECTION 92B HEREOF TO THE EXTENT PERMITTED BY LAW THE LESSEE AGREES TO HOLD THE LESSOR

HARMLESS FOR FROM AND AGAINST ANY COSTS LOSS OR DAMAGE WHATSOEVER ARISING FROM OR OCCASIONED

BY ANY REMOVAL OF PROPERTY DUE TO SUCH TERMINATION

SECTION 44 LEASE PAYMENTS ADDITIONAL RENT OTHER PAYMENTS

QKLLGAHIQNAQ SUBJECT TO THE PROVISIONS OF SECTION 42 AND ARTICLES VI AND

HEREOF THE LESSEE AGREES TO PAY TO THE LESSOR ITS SUCCESSORS AND ASSIGNS AS RENTAL FOR THE USE AND

OCCUPANCY OF THE LEASED PROPERTY THE LEASE PAYMENTS DENOMINATED INTO COMPONENTS OF PRINCIPAL

AND INTEREST IN THE RESPECTIVE AMOUNTS SPECIFIED IN HIKILLI TO BE DUE AND PAYABLE ON THE

RESPECTIVE LEASE PAYMENT DATES SPECIFIED IN ANY AMOUNT HELD IN THE LEASE PAYMENT

FUND ON ANY LEASE PAYMENT DATE OTHER THAN AMOUNTS RESULTING FROM THE PREPAYMENT OF THE LEASE

PAYMENTS IN PART BUT NOT IN WHOLE PURSUANT TO ARTICLE HEREOF OTHER THAN AMOUNTS REQUIRED

FOR PAYMENT OF PAST DUE PRINCIPAL OR INTEREST WITH RESPECT TO ANY CERTIFICATES NOT PRESENTED FOR

PAYMENT AND II PROCEEDS OF THE CERTIFICATE INSURANCE POLICY SHALL BE CREDITED TOWARDS THE LEASE
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PAYMENTS THEN DUE AND PAYABLE AND NO LEASE PAYMENTS NEED BE MADE ON ANY LEASE PAYMENT
DATE IF THE AMOUNTS THEN HELD IN THE LEASE PAYMENT FUND OTHER THAN AMOUNTS RESULTING FROM THE

PREPAYMENT OF THE LEASE PAYMENTS IN PART BUT NOT IN WHOLE PURSUANT TO ARTICLE HEREOF OTHER

THAN AMOUNTS REQUIRED FOR PAYMENT OF PAST DUE PRINCIPAL OR INTEREST WITH RESPECT TO ANY
CERTIFICATES NOT PRESENTED FOR PAYMENT AND II PROCEEDS OF THE CERTIFICATE INSURANCE POLICY ARE

AT LEAST EQUAL TO THE LEASE PAYMENTS THEN REQUIRED TO BE PAID EACH FISCAL PERIODS LEASE

PAYMENTS SHALL BE FOR THE USE OF THE LEASED PROPERTY DURING SUCH FISCAL PERIOD

THE OBLIGATIONS OF THE LESSEE TO PAY LEASE PAYMENTS AND ADDITIONAL RENT AS

REQUIRED IN THIS LEASEPURCHASE AGREEMENT AND THE PERFORMANCE AND OBSERVANCE OF THE OTHER

COVENANTS AND AGREEMENTS ON THE LESSEES PART CONTAINED HEREIN SHALL BE ABSOLUTE AND

UNCONDITIONAL IN ALL ASPECTS EXCEPT AS SPECIFICALLY OTHERWISE PROVIDED HEREIN WITH RESPECT TO

TERMINATION UPON NONAPPROPRIATION OF FUNDS DURING THE TERM HEREOF THE LESSEE SHALL NOT

SUSPEND OR DISCONTINUE PAYMENT OF THE LEASE PAYMENTS OR ADDITIONAL RENT II SHALL PERFORM AND

OBSERVE ALL OF ITS AGREEMENTS CONTAINED HEREIN AND WILL NOT TERMINATE THIS LEASEPURCHASE

AGREEMENT FOR ANY REASON INCLUDING WITHOUT LIMITATION ANY ACTS OR CIRCUMSTANCES THAT MAY
CONSTITUTE DESTRUCTION OF OR DAMAGE TO THE LEASED PROPERTY FRUSTRATION OF PURPOSE OR ANY FAILURE

OF THE LESSOR TO PERFORM AND OBSERVE ANY AGREEMENT WHETHER EXPRESS OR IMPLIED OR ANY DUTY
LIABILITY OR OBLIGATION ARISING OUT OF OR CONNECTED WITH THIS LEASEPURCHASE AGREEMENT

THE LESSOR ACKNOWLEDGES THAT PURSUANT TO ARIZONA LAW THE LESSEES OBLIGATION

TO MAKE LEASE PAYMENTS IS CURRENT EXPENSE OF THE LESSEE PAYABLE EXCLUSIVELY FROM BUDGETING

AND APPROPRIATION DURING EACH FISCAL PERIOD AND IS NOT GENERAL OBLIGATION OR INDEBTEDNESS OF

PIMA COUNTY ARIZONA

ARIZONA LAW PROVIDES THAT IF THE LESSEE FAILS TO BUDGET AND APPROPRIATE MONEY FOR

ANY PERIODIC PAYMENT OR RENEWAL TERM OF LEASEPURCHASE AGREEMENT SUCH AGREEMENT SHALL

TERMINATE AT THE END OF THE CURRENT TERM AND THE LESSEE SHALL BE RELIEVED OF ANY SUBSEQUENT

OBLIGATION UNDER SUCH AGREEMENT THE LESSEE HEREBY COVENANTS TO MAKE LEASE PAYMENTS AND

ADDITIONAL RENTS FOR ALL FISCAL PERIODS DURING THE LEASE TERM IF FUNDS ARE BUDGETED AND

APPROPRIATED BY THE LESSEES BOARD OF SUPERVISORS FOR THAT PURPOSE

THE BUDGET OFFICIALS OF THE LESSEE HEREBY COVENANT THAT THEY WILL INCLUDE IN THE

BUDGET PRESENTED TO THE LESSEES BOARD OF SUPERVISORS SUFFICIENT FUNDS FOR PAYMENT OF ALL LEASE

PAYMENTS AND ADDITIONAL RENT WHEN DUE PROVIDED HOWEVER THE LESSOR ACKNOWLEDGES THAT

PURSUANT TO ARIZONA LAW BUDGETING AND APPROPRIATION OF MONEY BY PMIA COUNTY IS LEGISLATIVE

ACT OF THE BOARD OF SUPERVISORS AND IS BEYOND THE CONTROL OF THE BUDGETING OFFICIAL OF THE LESSEE

EFFECT OF PREPAYMENT IN THE EVENT THAT THE LESSEE PREPAYS ALL REMAINING LEASE

PAYMENTS AND ADDITIONAL RENT IN FULL PURSUANT TO ARTICLE HEREOF THE LESSEES OBLIGATIONS UNDER

THIS LEASEPAYMENT AGREEMENT SHALL THEREUPON CEASE AND TERMINATE INCLUDING BUT NOT LIMITED TO

THE LESSEES OBLIGATION TO PAY LEASE PAYMENTS UNDER THIS SECTION IN THE EVENT THE LESSEE PREPAYS
LESS THAN ALL OF THE REMAINING PRINCIPAL COMPONENTS OF THE LEASE PAYMENTS AND ADDITIONAL RENT

PICKRCTTUX324927 18



PURSUANT TO SECTIONS 103 OR 104 HEREOF THE PRINCIPAL AND INTEREST COMPONENTS OF THE REMAINING

LEASE PAYMENTS SHALL BE REDUCED PROPORTIONATELY SUCH THAT THE REMAINING LEASE PAYMENTS

CORRESPOND TO THE REMAINING PAYMENTS OF PRINCIPAL AND INTEREST WITH RESPECT TO THE OUTSTANDING

CERTIFICATES DETERMINED BY REFERENCE TO THE TRUST AGREEMENT

RATE ON OVERDUE PAYMENTS IN THE EVENT THE LESSEE SHOULD FAIL TO MAKE ANY OF THE

LEASE PAYMENTS OR ADDITIONAL RENT REQUIRED IN THIS SECTION 44 THE PAYMENT IN DEFAULT SHALL

CONTINUE AS AN OBLIGATION OF THE LESSEE UNTIL THE AMOUNT IN DEFAULT SHALL HAVE BEEN FULLY PAID AND

THE LESSEE AGREES TO PAY THE SAME WITH INTEREST THEREON TO THE EXTENT PERMITTED BY LAW FROM THE

DATE OF DEFAULT TO THE DATE OF PAYMENT AT THE RATE OF TEN PERCENT 10 PER ANNUM

FAIR RENTAL VALUE THE LEASE PAYMENTS AND ADDITIONAL RENT FOR EACH RENTAL

PAYMENT PERIOD DURING THE TERM OF THIS LEASEPURCHASE AGREEMENT SHALL CONSTITUTE THE TOTAL RENTAL

FOR THE LEASED PROPERTY FOR SUCH RENTAL PAYMENT PERIOD AND SHALL BE PAID BY THE LESSEE IN EACH

RENTAL PAYMENT PERIOD FOR AND IN CONSIDERATION OF THE RIGHT OF THE USE AND OCCUPANCY OF AND THE

CONTINUED QUIET USE AND ENJOYMENT OF THE LEASED PROPERTY DURING EACH SUCH PERIOD FOR WHICH SAID

RENTAL IS TO BE PAID THE PARTIES HERETO HAVE AGREED AND DETERMINED THAT THE TOTAL LEASE PAYMENTS

AND ADDITIONAL RENT REPRESENT THE FAIR RENTAL VALUE OF THE LEASED PROPERTY IN MAKING SUCH

DETERMINATION CONSIDERATION HAS BEEN GIVEN TO THE APPRAISED VALUE OF THE LEASED PROPERTY OTHER

OBLIGATIONS OF THE PARTIES UNDER THIS LEASEPURCHASE AGREEMENT THE USES AND PURPOSES WHICH MAY
BE SERVED BY THE LEASED PROPERTY AND THE BENEFITS THEREFROM WHICH WILL ACCRUE TO THE LESSEE AND

THE GENERAL PUBLIC

LESSOR AS TRUSTEE THE LESSEE UNDERSTANDS THAT ALL INTEREST OF THE LESSOR IN AND

TO THE LEASE PAYMENTS AND ADDITIONAL RENT FOR THE LEASED PROPERTY IS HELD BY THE TRUSTEE IN TRUST

PURSUANT TO THE TRUST AGREEMENT FOR THE BENEFIT OF THE OWNERS OF THE CERTIFICATES THE LESSEE

HEREBY AGREES TO PAY TO THE TRUSTEE AT THE TRUSTEES DESIGNATED OFFICE OR TO THE TRUSTEE AT SUCH

OTHER PLACE AS THE TRUSTEE SHALL DIRECT IN WRITING ALL LEASE PAYMENTS AND ADDITIONAL RENT PAYABLE

BY THE LESSEE PURSUANT TO THIS LEASEPURCHASE AGREEMENT

RESTORATION OF RESERVE REQUIREMENT IN THE EVENT OF ADVANCEMENT OF MONEYS FROM

THE RESERVE FUND TO MAKE DELINQUENT LEASE PAYMENTS OR UPON DETERMINATION BY THE TRUSTEE

PURSUANT TO SECTION 63 OF THE TRUST AGREEMENT THAT THE AMOUNT IN THE RESERVE FUND IS LESS THAN

THE RESERVE REQUIREMENT THE LESSEE AGREES AS ADDITIONAL RENT PURSUANT TO SECTION 47 HEREOF

TO RESTORE THE AMOUNT IN THE RESERVE FUND WHETHERBY DIRECT PAYMENTS INTO THE RESERVE FUND OR

THROUGH PAYMENTS OR REIMBURSEMENTS TO THE CERTIFICATE INSURER TO RESTORE THE MBIA RESERVE FUND

SURETY BOND TO ITS FULL SURETY BOND LIMIT OR THROUGH PAYMENTS OR REIMBURSEMENTS TO ANOTHER

PROVIDER OF LETTER OF CREDIT OR SURETY BOND POLICY THEN HELD FOR THE ACCOUNT OF THE RESERVE FUND
TO AN AMOUNT EQUAL TO THE RESERVE REQUIREMENT NOT LATER THAN TWELVE 12 MONTHS FOLLOWING THE

DATE OF SUCH ADVANCEMENT OF MONEYS OR SUCH DETERMINATION

SECTION 45 QUI DURING THE TERM OF THIS LEASEPURCHASE AGREEMENT

THE LESSEE SHALL HAVE QUIET USE AND ENJOYMENT OF THE LEASED PROPERTY AND THE LESSEE SHALL DURING
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SUCH TERM PEACEABLY AND QUIETLY HAVE AND HOLD AND ENJOY THE LEASED PROPERTY WITHOUT SUIT

TROUBLE OR HINDRANCE FROM THE LESSOR EXCEPT AS EXPRESSLY SET FORTH IN THIS LEASEPURCHASE

AGREEMENT THE LESSOR WILL AT THE REQUEST OF THE LESSEE AND AT THE LESSEES COST JOIN IN ANY

LEGAL ACTION IN WHICH THE LESSEE ASSERTS ITS RIGHT TO SUCH POSSESSION AND ENJOYMENT TO THE EXTENT

THE LESSOR MAY LAWFULLY DO SO NOTWITHSTANDING THE FOREGOING THE LESSOR AND THE CERTIFICATE

INSURER SHALL HAVE THE RIGHT TO INSPECT THE LEASED PROPERTY AS PROVIDED IN SECTION 71 HEREOF

SECTION 46 TITLE THE LESSOR SHALL HOLD TITLE TO THE LEASED PROPERTY SUBJECT TO THIS

LEASEPURCHASE AGREEMENT EXCEPT FOR THOSE FIXTURES REPAIRS REPLACEMENTS OR MODIFICATIONS

WHICH ARE PLACED AT OR ON THE LEASED PROPERTY BY THE LESSEE AT ITS OWN EXPENSE AND WHICH MAY
BE REMOVED WITHOUT DAMAGING THE LEASED PROPERTY AND EXCEPT FOR ANY ITEMS ADDED TO THE LEASED

PROPERTY BY THE LESSEE PURSUANT TO SECTION 58 HEREOF

IF THE LESSEE PREPAYS THE LEASE PAYMENTS AND ADDITIONAL RENT IN FULL PURSUANT TO ARTICLE

HEREOF OR MAKES THE ADVANCE DEPOSIT REQUIRED BY SECTION 101 HEREOF OR PAYS ALL LEASE

PAYMENTS AND ADDITIONAL RENT DURING THE TERM OF THIS LEASEPURCHASE AGREEMENT AS THE SAME

BECOME DUE AND PAYABLE ALL RIGHT TITLE AND INTEREST OF THE LESSOR IN AND TO THE LEASED PROPERTY

SHALL BE VESTED IN THE LESSEE CLEAR OF THIS LEASEPURCHASE AGREEMENT SUCH TITLE SHALL VESTED IN

THE LESSEE HEREUNDER WITHOUT THE NECESSITY OF ANY ADDITIONAL PAYMENTS OR OF ANY FURTHER INSTRUMENT

OF TRANSFER THE LESSOR AGREES TO TAKE ANY AND ALL STEPS AND EXECUTE AND RECORD ANY AND ALL

DOCUMENTS REASONABLY REQUIRED BY THE LESSEE TO CONFIRM SUCH VESTING OF TITLE

SECTION 47 ADDITIONAL RENT IN ADDITION TO THE LEASE PAYMENTS DESCRIBED IN SECTION

44 HEREOF THE LESSEE SHALL PAY WHENDUE ALL COSTS AND EXPENSES INCURRED BY THE LESSOR OR THE

TRUSTEE TO COMPLY WITH THE PROVISIONS OF THE TRUST AGREEMENT THE COSTS OF RESTORATION OF THE

RESERVE FUND PURSUANT TO SECTION 44F HEREOF INCLUDING ALL AMOUNTS OWED TO THE CERTIFICATE

INSURER UNDER THE FINANCIAL GUARANTY AGREEMENT PAYMENTS REQUIRED TO BE DEPOSITED INTO THE

REBATE FUND PURSUANT TO SECTION 88C OF THE TRUST AGREEMENT COMPENSATION EXPENSES AND

ANY OTHER AMOUNTS PAYABLE TO THE TRUSTEE UNDER SECTION 98 OF THE TRUST AGREEMENT ALL

AMOUNTS PAYABLE BY THE LESSEE PURSUANT TO SECTION 72 HEREOF ALL COSTS AND EXPENSES OF

AUDITORS ENGINEERS ACCOUNTANTS AND LEGAL COUNSEL IF NECESSARY BUT EXCLUDING DELIVERY COSTS

WHICH SHALL BE PAID BY THE LESSOR FROM MONEYS DEPOSITED IN THE DELIVERY COSTS FUND AND

ALL RENT FOR ANY HOLDOVER PERIOD DURING WHICH LESSEE STAYS IN POSSESSION OF THE LEASED PROPERTY

AFTER TERMINATION OF THIS LEASEPURCHASE AGREEMENT WHICH RENT SHALL BE CALCULATED AS NUMBER

OF DAYS OF HOLDOVER II 365 III THE LEASE PAYMENTS FOR SUCH FISCAL PERIOD

SECTION 48 BS IF AN EVENT OF DEFAULT AS DEFINED IN SECTION 91 HEREOF

SHALL OCCUR OR THE LESSEE SHALL TERMINATE THIS LEASEPURCHASE AGREEMENT PURSUANT TO SECTION 42B
HEREOF THE LESSEE AGREES TO THE EXTENT PERMITTED BY LAW FOR SIXTY 60 DAYS FROM THE DATE OF SUCH

TERMINATION NOT TO PURCHASE LEASE OR RENT ANY OTHER PROPERTY OR SERVICES TO PERFORM THE SAME

FUNCTIONS AS OR FUNCTIONS TAKING THE PLACE OF THOSE PERFORMED BY THE LEASED PROPERTY PROVIDED

HOWEVER THAT THESE RESTRICTIONS SHALL NOT BE APPLICABLE IF OR TO THE EXTENT THAT THE APPLICATION OF

THESE RESTRICTIONS WOULD AFFECT THE VALIDITY OF THIS LEASEPURCHASE AGREEMENT
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ARTICLE
MAINTENANCE TAXES INSURANCE AND OTHER MATTERS

SECTION 51 MAINTENANCE UTILITIES TAXES AND ASSESSMENTS THROUGHOUT THE TERM

OF THIS LEASEPURCHASE AGREEMENT AS PART OF THE CONSIDERATION FOR THE RENTAL OF THE LEASED

PROPERTY THE LESSEE SHALL REPAIR AND MAINTAIN THE LEASED PROPERTY AND THE LESSEE SHALL PAY FOR

OR OTHERWISE ARRANGE FOR THE PAYMENT OF ALL UTILITY SERVICES SUPPLIED TO THE LEASED PROPERTY WHICH

MAY INCLUDE WITHOUT LIMITATION JANITOR SERVICE SECURITY POWER GAS TELEPHONE LIGHT HEATING

WATER AND ALL OTHER UTILITY SERVICES AND SHALL PAY FOR OR OTHERWISE ARRANGE FOR THE PAYMENT OF THE

COST OF THE REPAIR AND REPLACEMENT OF THE LEASED PROPERTY RESULTING FROM ORDINARY WEAR AND TEAR

OR WANT OF CARE ON THE PART OF THE LESSEE OR ANY ASSIGNEE OR SUBLESSEE THEREOF IN EXCHANGE FOR

THE LEASE PAYMENTS AND ADDITIONAL RENT HEREIN PROVIDED THE LESSOR AGREES TO PROVIDE ONLY THE

LEASED PROPERTY AS HEREINBEFORE MORE SPECIFICALLY SET FORTH

THE LESSEE SHALL ALSO PAY OR CAUSE TO BE PAID ALL TAXES AND ASSESSMENTS OF ANY TYPE OR

NATURE IF ANY CHARGED TO THE LESSOR THE TRUSTEE OR THE LESSEE AFFECTING THE LEASED PROPERTY BUT

NOT INCLUDING INCOME TAXES THE RESPECTIVE INTERESTS OR ESTATES THEREIN OR THE TAXABILITY OF ANY

PAYMENTS UNDER THIS LEASEPURCHASE AGREEMENT PROVIDED THAT WITH RESPECT TO SPECIAL ASSESSMENTS

OR OTHER GOVERNMENTAL CHARGES THAT MAY LAWFULLY BE PAID IN INSTALLMENTS OVER PERIOD OF YEARS

THE LESSEE SHALL BE OBLIGATED TO PAY ONLY SUCH INSTALLMENTS AS ARE REQUIRED TO BE PAID DURING THE

TERM OF THIS LEASEPURCHASE AGREEMENT AS AND WHEN THE SAME BECOME DUE

THE LESSEE OR ANY SUBLESSEE MAY AT THE LESSEES OR SUCH SUBLESSEES EXPENSE AND IN ITS

NAME IN GOOD FAITH CONTEST ANY SUCH TAXES ASSESSMENTS UTILITY AND OTHER CHARGES AND IN THE EVENT

OF ANY SUCH CONTEST MAY PERMIT THE TAXES ASSESSMENTS OR OTHER CHARGES SO CONTESTED TO REMAIN

UNPAID DURING THE PERIOD OF SUCH CONTEST AND ANY APPEAL THEREFROM UNLESS THE LESSOR SHALL NOTIFY

THE LESSEE OR SUCH SUBLESSEE THAT IN THE OPINION OF INDEPENDENT COUNSEL BY NONPAYMENT OF ANY

SUCH ITEMS THE INTEREST OF THE LESSOR IN THE LEASED PROPERTY WILL BE MATERIALLY ENDANGERED OR THE

LEASED PROPERTY OR ANY PART THEREOF WILL BE SUBJECT TO LOSS OR FORFEITURE IN WHICH EVENT THE LESSEE

OR SUCH SUBLESSEE SHALL PROMPTLY PAY SUCH TAXES ASSESSMENTS OR CHARGES OR PROVIDE THE LESSOR

WITH FULL SECURITY AGAINST ANY LOSS WHICH MAY RESULT FROM NONPAYMENT IN FORM SATISFACTORY TO THE

LESSOR AND THE TRUSTEE

SECTION 52 MODIFICATION OF LEASED PROPERTY THE LESSEE AND ANY SUBLESSEE SHALL

AT THEIR OWNEXPENSE HAVE THE RIGHT TO REMODEL ANY PORTION OF THE LEASED PROPERTY OR TO MAKE

ADDITIONS MODIFICATIONS AND IMPROVEMENTS TO ANY PORTION OF THE LEASED PROPERTY ALL SUCH

ADDITIONS MODIFICATIONS AND IMPROVEMENTS SHALL THEREAFTER COMPRISE PART OF THE LEASED PROPERTY

AND BE SUBJECT TO THE PROVISIONS OF THIS LEASEPURCHASE AGREEMENT SUCH ADDITIONS MODIFICATIONS

AND IMPROVEMENTS SHALL NOT IN ANY WAY DAMAGE THE LEASED PROPERTY OR CAUSE IT TO BE USED FOR

PURPOSES OTHER THAN THOSE AUTHORIZED UNDER THE PROVISIONS OF STATE AND FEDERAL LAW AND THE LEASED

PROPERTY UPON COMPLETION OF ANY ADDITIONS MODIFICATIONS AND IMPROVEMENTS MADE THERETO

PURSUANT TO THIS SECTION SHALL BE OF VALUE WHICH IS NOT SUBSTANTIALLY LESS THAN THE VALUE OF SUCH

LEASED PROPERTY IMMEDIATELY PRIOR TO THE MAKING OF SUCH ADDITIONS MODIFICATIONS AND
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IMPROVEMENTS THE LESSEE WILL NOT PERMIT ANY MECHANICS OR OTHER LIEN TO BE ESTABLISHED OR

REMAIN AGAINST THE LEASED PROPERTY FOR LABOR OR MATERIALS FURNISHED IN CONNECTION WITH ANY

REMODELING ADDITIONS MODIFICATIONS IMPROVEMENTS REPAIRS RENEWALS OR REPLACEMENTS MADE BY

THE LESSEE OR ANY SUBLESSEE OR ASSIGNEE PURSUANT TO THIS SECTION PROVIDED THAT IF ANY SUCH LIEN IS

ESTABLISHED AND THE LESSEE SHALL FIRST NOTIFY OR CAUSE TO BE NOTIFIED THE LESSOR OF THE LESSEES OR

ANY SUBLESSEES INTENTION TO DO SO THE LESSEE OR ANY SUBLESSEE MAY IN GOOD FAITH CONTEST ANY LIEN

FILED OR ESTABLISHED AGAINST THE LEASED PROPERTY AND IN SUCH EVENT MAY PERMIT THE ITEMS SO

CONTESTED TO REMAIN UNDISCHARGED AND UNSATISFIED DURING THE PERIOD OF SUCH CONTEST AND ANY APPEAL

THEREFROM AND SHALL PROVIDE THE LESSOR WITH FULL SECURITY AGAINST ANY LOSS OR FORFEITURE WHICH

MIGHT ARISE FROM THE NONPAYMENT OF ANY SUCH ITEM IN FORM SATISFACTORY TO THE LESSOR THE LESSOR

WILL COOPERATE FULLY IN ANY SUCH CONTEST UPON THE REQUEST AND AT THE EXPENSE OF THE LESSEE OR SUCH

SUBLESSEE

SECTION 53 GENERAL LIABILITY INSURANCE THE LESSEE SHALL MAINTAIN OR CAUSE TO BE

MAINTAINED THROUGHOUT THE TERM OF THIS LEASEPURCHASE AGREEMENT QUALIFIED SELFINSURANCE OR

STANDARD COMMERCIAL GENERAL INSURANCE POLICY OR POLICIES WITH RESPONSIBLE INSURANCE COMPANY
OR COMPANIES AUTHORIZED UNDER THE LAWS OF THE STATE TO ASSUME SUCH RISKS OF SUCH TYPES AND IN

SUCH AMOUNTS AS ARE DETERMINED BY THE LESSEE TO BE CUSTOMARY FOR SIMILAR INSTITUTIONS CARRYING

ON SIMILAR ACTIVITIES TO THOSE CARRIED ON THE LEASED PROPERTY SAID POLICY OR POLICIES OR ANY

QUALIFIED SELFINSURANCE AS DISCUSSED BELOW SHALL TO THE EXTENT PERMITTED BY LAW NAME THE

LESSOR AND THE TRUSTEE AS ADDITIONAL INSUREDS AND SHALL PROVIDE FOR COVERAGE AGAINST DIRECT OR

CONTINGENT LOSS OR LIABILITY FOR DAMAGES FOR BODILY AND PERSONAL INJURY DEATH OR PROPERTY DAMAGE
OCCASIONED BY REASON OF THE CONSTRUCTION OR OPERATION OF THE LEASED PROPERTY PROVIDED HOWEVER
TO THE EXTENT THE LESSOR OR THE TRUSTEE IS NOT NAMED AS ADDITIONAL INSUREDS UNDER ANY INSURANCE

OR QUALIFIED SELFINSURANCE THE LESSEE HEREBY ASSIGNS TO THE LESSOR AND THE TRUSTEE ITS RIGHTS TO

RECEIVE ANY OR ALL PROCEEDS RECEIVED FROM SUCH INSURANCE OR QUALIFIED SELFINSURANCE AS THEIR

RESPECTIVE INTERESTS OR RIGHTS UNDER THIS LEASEPURCHASE AGREEMENT MAY APPEAR ON THE DATE OF

PAYMENT THEREOF SUCH LIABILITY INSURANCE MAY BE MAINTAINED AS PART OF OR IN CONJUNCTION WITH ANY

OTHER LIABILITY INSURANCE COVERAGE CARRIED OR REQUIRED TO BE CARRIED BY THE LESSEE AND MAY BE

MAINTAINED IN THE FORM OF QUALIFIED SELFINSURANCE BY THE LESSEE THE PROCEEDS OF SUCH LIABILITY

INSURANCE SHALL BE APPLIED TOWARD EXTINGUISHMENT OR SATISFACTION OF THE LIABILITY WITH RESPECT TO

WHICH THE PROCEEDS OF SUCH INSURANCE SHALL HAVE BEEN PAID

SECTION 54 FIRE AND EXTENDED COVERAGE INSURANCE THE LESSEE SHALL PROCURE AND

MAINTAIN OR CAUSE TO BE PROCURED AND MAINTAINED THROUGHOUT THE TERM OF THIS LEASEPURCHASE

AGREEMENT INSURANCE OR QUALIFIED SELFINSURANCE AGAINST LOSS OR DAMAGE TO ANY STRUCTURES OR

EQUIPMENT CONSTITUTING ANY PART OF THE LEASED PROPERTY BY FIRE AND LIGHTNING WITH EXTENDED

COVERAGE AND VANDALISM AND MALICIOUS MISCHIEF INSURANCE SAID EXTENDED COVERAGE INSURANCE

SHALL AS NEARLY AS PRACTICABLE COVER LOSS OR DAMAGE BY EXPLOSION WINDSTORM RIOT AIRCRAFT

VEHICLE DAMAGE SMOKE AND SUCH OTHER HAZARDS AS ARE NORMALLY COVERED BY SUCH INSURANCE THEN

IN EXISTENCE SUCH INSURANCE SHALL BE IN AN AMOUNT EQUAL TO ONE HUNDRED PERCENT 100 OF THE

REPLACEMENT COST OF THE LEASED PROPERTY THEN IN EXISTENCE SUCH INSURANCE MAY BE SUBJECT TO

DEDUCTIBLE CLAUSES OF NOT TO EXCEED 100000 FOR ANY ONE LOSS SUCH INSURANCE MAY BE MAINTAINED
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AS PART OF OR IN CONJUNCTION WITH ANY OTHER FIRE AND EXTENDED COVERAGE INSURANCE CARRIED OR

REQUIRED TO BE CARRIED BY THE LESSEE AND MAY BE MAINTAINED IN THE FORM OF QUALIFIED SELF

INSURANCE BY THE LESSEE SAID POLICY OR POLICIES OR ANY QUALIFIED SELFINSURANCE SHALL TO THE

EXTENT PERMITTED BY LAW PROVIDE FOR INSURING THE LESSOR THE TRUSTEE AND THE LESSEE AGAINST SUCH

LOSS OR DAMAGE PROVIDED HOWEVER TO THE EXTENT THE LESSOR OR THE TRUSTEE ARE NOT NAMED AS LOSS

PAYEES UNDER ANY INSURANCE OR QUALIFIED SELFINSURANCE THE LESSEE HEREBY ASSIGNS TO THE LESSOR

AND THE TRUSTEE ITS RIGHTS TO RECEIVE ANY OR ALL PROCEEDS RECEIVED FROM SUCH INSURANCE OR QUALIFIED

SELFINSURANCE AS THEIR RESPECTIVE INTERESTS OR RIGHTS UNDER THIS LEASEPURCHASE AGREEMENT MAY

APPEAR ON THE DATE OF PAYMENT THEREOF THE NET PROCEEDS OF SUCH INSURANCE SHALL BE APPLIED AS

PROVIDED IN SECTION 62A HEREOF

SECTION 55 TITLE INSURANCE THE LESSEE SHALL PROVIDE AT ITS OWNEXPENSE ON OR

BEFORE THE CLOSING DATE TITLE INSURANCE POLICY IN FORM SATISFACTORY TO THE TRUSTEE AND THE

CERTIFICATE INSURER IN THE AMOUNT OF NOT LESS THAN THE AGGREGATE PRINCIPAL AMOUNT OF THE 1997

CERTIFICATES INSURING THE TRUSTEES INTEREST IN THE LEASED PROPERTY UNDER THE LEASEPURCHASE

AGREEMENT SUBJECT ONLY TO PERMITTED ENCUMBRANCES ALL NET PROCEEDS RECEIVED UNDER SAID POLICY

SHALL BE DEPOSITED WITH THE TRUSTEE IN THE LEASE PAYMENT FUND AND SHALL BE CREDITED TOWARDS THE

PREPAYMENT OF THE REMAINING LEASE PAYMENTS PURSUANT TO SECTION 104 HEREOF

SECTION 56 JNSURANCE NET PROCEEDS FORM OF POLICIES EACH POLICY OF INSURANCE

REQUIRED BY SECTIONS 54 AND 55 HEREOF SHALL PROVIDE THAT ALL PROCEEDS THEREUNDER SHALL BE PAYABLE

TO THE LESSOR OR ASSIGNED TO THE LESSOR BY THE LESSEE PURSUANT TO SECTIONS 53 AND 54 HEREOF AND

APPLIED AS PROVIDED IN SECTION 62 HEREOF ALL POLICIES OF INSURANCE REQUIRED BY THIS LEASE

PURCHASE AGREEMENT AND ANY STATEMENTS OF SELFINSURANCE SHALL BE IN FORM SATISFACTORY TO THE

CERTIFICATE INSURER THE LESSEE SHALL PAY OR CAUSE TO BE PAID WHEN DUE THE PREMIUMS FOR ALL

INSURANCE POLICIES REQUIRED BY THIS LEASEPURCHASE AGREEMENT AND SHALL PROMPTLY FURNISH OR CAUSE

TO BE FURNISHED EVIDENCE OF SUCH PAYMENTS TO THE LESSOR WHOSHALL PROVIDE COPIES OF THE SAME

TO THE CERTIFICATE INSURER WITHIN FIVE BUSINESS DAYS OF RECEIPT THEREOF ALL SUCH POLICIES SHALL

PROVIDE THAT THE LESSOR SHALL BE GIVEN THIRTY 30 DAYS NOTICE OF EACH EXPIRATION ANY INTENDED

CANCELLATION THEREOF OR REDUCTION OF THE COVERAGE PROVIDED THEREBY WITHIN FIVE BUSINESS DAYS

OF RECEIPT OF ANY SUCH NOTICE OF EXPIRATION CANCELLATION OR REDUCTION THE LESSOR SHALL NOTIFY THE

CERTIFICATE INSURER OF THE SAME THE LESSOR SHALL NOT BE RESPONSIBLE FOR THE SUFFICIENCY OF ANY
INSURANCE HEREIN REQUIRED AND SHALL BE FULLY PROTECTED IN ACCEPTING PAYMENT ON ACCOUNT OF SUCH

INSURANCE OR ANY ADJUSTMENT COMPROMISE OR SETTLEMENT OF ANY LOSS AGREED TO BY THE LESSEE THE
LESSEE SHALL CAUSE TO BE DELIVERED TO THE LESSOR ANNUALLY EVIDENCE SATISFACTORY TO THE LESSOR THAT

THE INSURANCE POLICIES REQUIRED BY THIS LEASEPURCHASE AGREEMENT ARE IN FULL FORCE AND EFFECT AND

THE LESSOR SHALL PROVIDE COPIES OF THE SAME TO THE CERTIFICATE INSURERS SURVEILLANCE DEPARTMENT

WITHIN FIVE BUSINESS DAYS OF RECEIPT THEREOF IN THE EVENT THE LESSEE MAINTAINS SELFINSURANCE

FOR THE INSURANCE REQUIRED BY SECTIONS 53 AND 54 HEREOF THE LESSEE SHALL CAUSE TO BE DELIVERED

TO THE LESSOR ANNUALLY THE DOCUMENTATION REQUIRED FOR THE DETERMINATION THAT SUCH SELFINSURANCE

CONSTITUTES QUALIFIED SELFINSURANCE AND THE LESSOR SHALL PROVIDE COPIES OF THE SAME TO THE

CERTIFICATE INSURERS SURVEILLANCE DEPARTMENT WITHIN FIVE BUSINESS DAYS OF RECEIPT THEREOF
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SECTION 57 ADXAN IF THE LESSEE SHALL FAIL TO PERFORM ANY OF ITS OBLIGATIONS UNDER

THIS ARTICLE THE TRUSTEE MAY BUT SHALL NOT BE OBLIGATED TO TAKE SUCH ACTION AS MAY BE NECESSARY

TO CURE SUCH FAILURE INCLUDING THE ADVANCEMENT OF MONEY AND THE LESSEE SHALL BE OBLIGATED TO

REPAY ALL SUCH ADVANCES AS ADDITIONAL RENT AS SOON AS POSSIBLE WITH INTEREST AT THE RATE OF TEN

PERCENT 10 PER ANNUM FROM THE DATE OF THE ADVANCE TO THE DATE OF REPAYMENT

SECTION 58 INSTALLATION OF LESSEES EQUIPMENT THE LESSEE AND ANY SUBLESSEE MAY
AT ANY TIME AND FROM TIME TO TIME IN ITS SOLE DISCRETION AND AT ITS OWN EXPENSE INSTALL OR PERMIT

TO BE INSTALLED OTHER ITEMS OF EQUIPMENT OR OTHER PERSONAL PROPERTY IN OR UPON THE LEASED

PROPERTY ALL SUCH ITEMS SHALL REMAIN THE SOLE PROPERTY OF SUCH PARTY IN WHICH NEITHER THE LESSOR

NOR THE TRUSTEE SHALL HAVE ANY INTEREST AND MAY BE MODIFIED OR REMOVED BY SUCH PARTY AT ANY TIME

PROVIDED THAT SUCH PARTY SHALL REPAIR AND RESTORE ANY AND ALL DAMAGE TO THE LEASED PROPERTY

RESULTING FROM THE INSTALLATION MODIFICATION OR REMOVAL OF ANY SUCH ITEMS NOTHING IN THIS LEASE

PURCHASE AGREEMENT SHALL PREVENT THE LESSEE AND ANY SUBLESSEE FROM PURCHASING OR LEASING ITEMS

TO BE INSTALLED PURSUANT TO THIS SECTION UNDER LEASE OR CONDITIONAL SALE AGREEMENT OR SUBJECT TO

VENDORS LIEN OR SECURITY AGREEMENT AS SECURITY FOR THE UNPAID PORTION OF THE PURCHASE PRICE

THEREOF PROVIDED THAT NO SUCH LIEN OR SECURITY INTEREST SHALL ATTACH TO ANY PART OF THE LEASED

PROPERTY

SECTION 59 LI THE LESSEE SHALL NOT DIRECTLY OR INDIRECTLY CREATE INCUR ASSUME

OR SUFFER TO EXIST ANY MORTGAGE PLEDGE LIEN CHARGE ENCUMBRANCE OR CLAIM ON OR WITH RESPECT

TO THE LEASED PROPERTY OTHER THAN THE RESPECTIVE RIGHTS OF THE LESSOR AND THE LESSEE AS HEREIN

PROVIDED AND PERMITTED ENCUMBRANCES EXCEPT AS EXPRESSLY PROVIDED IN THIS ARTICLE THE LESSEE

SHALL PROMPTLY AT ITS OWNEXPENSE TAKE SUCH ACTION AS MAY BE NECESSARY TO DULY DISCHARGE OR

REMOVE ANY SUCH MORTGAGE PLEDGE LIEN CHARGE ENCUMBRANCE OR CLAIM FOR WHICH IT IS

RESPONSIBLE IF THE SAME SHALL ARISE AT ANY TIME THE LESSEE SHALL REIMBURSE THE LESSOR FOR ANY

EXPENSE INCURRED BY IT IN ORDER TO DISCHARGE OR REMOVE ANY SUCH MORTGAGE PLEDGE LIEN CHARGE

ENCUMBRANCE OR CLAIM

SECTION 510 DELIVERY OF LEASED PROPERTY UPON TERMINATION

LESSEE SHALL UPON THE EARLY TERMINATION OF THE FULL TERM OF THIS LEASEPURCHASE

AGREEMENT OR II ON THE DATE SET BY THE LESSOR UNDER SECTION 92B HEREOF DELIVER THE LEASED

PROPERTY TO THE LESSOR OR ANOTHER PERSON AS DIRECTED BY THE LESSOR IN AT LEAST AS GOOD CONDITION

AND REPAIR AS WHEN DELIVERED TO LESSEE ORDINARY WEAR AND TEAR EXCEPTED THE LEASED PROPERTY

SHALL BE DELIVERED TO THE LESSOR OR ANOTHER PERSON AS DIRECTED BY THE LESSOR AS HEREIN REQUIRED

FREE AND CLEAR OF ALL LIENS ENCUMBRANCES AND RIGHTS OF OTHERS EXCEPT PERMITTED ENCUMBRANCES
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ARTICLE VI

DAMAGE DESTRUCTION AND EMINENT DOMAIN
USE OF NET PROCEEDS

SECTION 61 EMINENT DOMAIN IF ALL OF THE LEASED PROPERTY SHALL BE TAKEN

PERMANENTLY UNDER THE POWER OF EMINENT DOMAIN OR SOLD TO GOVERMNENT THREATENING TO EXERCISE

THE POWEROF EMINENT DOMAIN THE TERM OF THIS LEASEPURCHASE AGREEMENT SHALL CEASE AS OF THE

DAY POSSESSION SHALL BE SO TAKEN AND THE NET PROCEEDS SHALL BE DEPOSITED WITH THE TRUSTEE PURSUANT

TO SECTION 72 OF THE TRUST AGREEMENT IF LESS THAN ALL OF THE LEASED PROPERTY SHALL BE TAKEN

PERMANENTLY OR IF ALL OF THE LEASED PROPERTY OR ANY PART THEREOF SHALL BE TAKEN TEMPORARILY UNDER

THE POWER OF EMINENT DOMAIN THIS LEASEPURCHASE AGREEMENT SHALL CONTINUE IN FULL FORCE AND

EFFECT AND SHALL NOT BE TERMINATED BY VIRTUE OF SUCH TAKING AND THE PARTIES WAIVE THE BENEFIT OF ANY

LAW TO THE CONTRARY AND II THERE SHALL BE PARTIAL REDUCTION OF LEASE PAYMENTS AS RESULT OF THE

APPLICATION OF THE NET PROCEEDS OF ANY EMINENT DOMAIN AWARD TO THE PREPAYMENT OF THE LEASE

PAYMENTS HEREUNDER AS PROVIDED IN SECTION 63 HEREOF

THE LESSEE AGREES TO THE EXTENT PERMITTED BY LAW THAT IT SHALL NOT ENTER INTO ANY SETTLEMENT

AGREEMENT WITH GOVERNMENTAL ENTITY BRINGING CONDEMNATION PROCEEDINGS AGAINST THE LEASED

PROPERTY WITHOUT THE PRIOR WRITTEN CONSENT OF THE CERTIFICATE INSURER WHICH CONSENT SHALL NOT BE

UNREASONABLY WITHHELD AND SHALL USE ITS BEST EFFORTS TO EFFECT ANY CONDEMNATION AWARD IN AN

AMOUNT AT LEAST EQUAL TO THE THEN OUTSTANDING PAR AMOUNT OF CERTIFICATES PLUS ACCRUED INTEREST

THEREON

SECTION 62 APPLICATION OF NET PROCEEDS

FROM INSURANCE AWARD THE NET PROCEEDS OF ANY INSURANCE AWARD RESULTING FROM

ANY DAMAGETO OR DESTRUCTION OF ANY LEASED PROPERTY BY FIRE OR OTHER CASUALTY SHALL BE DEPOSITED

IN THE INSURANCE AND CONDEMNATION FUND CREATED PURSUANT TO ARTICLE VII OF THE TRUST AGREEMENT

BY THE TRUSTEE PROMPTLY UPON RECEIPT THEREOF AND IF THE LESSEE DETERMINES WITHIN NINETY 90
DAYS FOLLOWING SUCH DEPOSIT THAT THE REPLACEMENT REPAIR RESTORATION MODIFICATION OR

IMPROVEMENT OF SUCH LEASED PROPERTY IS NOT ECONOMICALLY FEASIBLE OR IN THE BEST INTEREST OF THE

LESSEE THEN UPON RECEIPT BY THE TRUSTEE AND THE CERTIFICATE INSURER OF WRITTEN NOTICE OF SUCH

DETERMINATION BY THE LESSEE REPRESENTATIVE SUCH NET PROCEEDS SHALL BE PROMPTLY TRANSFERRED BY
THE TRUSTEE TO THE LEASE PAYMENT FUND AND APPLIED AS PROVIDED IN SECTION 104 HEREOF PROVIDED

HOWEVER THAT IN THE EVENT OF DAMAGE OR DESTRUCTION OF THE LEASED PROPERTY IN FULL SUCH NET

PROCEEDS MAY BE TRANSFERRED TO THE LEASE PAYMENT FUND ONLY IF SUFFICIENT TOGETHER WITH OTHER

MONEYS AVAILABLE THEREFOR TO CAUSE THE REDEMPTION OF ALL OUTSTANDING CERTIFICATES PROVIDED

FURTHER HOWEVER IF THE NET PROCEEDS ARE NOT SUFFICIENT TO CAUSE THE REDEMPTION OF ALL OUTSTANDING

CERTIFICATES THE LESSEE SHALL HAVE AN OPTION TO PURCHASE THE LEASED PROPERTY FOR PRICE

REPRESENTING THE DIFFERENCE BETWEEN THE AMOUNT OF NET PROCEEDS RECEIVED AND AVAILABLE FOR TRANSFER

TO THE LEASE PAYMENT FUND AND THE AMOUNT REQUIRED TO REDEEM ALL OUTSTANDING CERTIFICATES THE

PROCEEDS FROM SAID INSURANCE AND THE NET PROCEEDS SHALL THEN BE DEPOSITED IN THE LEASE PAYMENT

FUND AND APPLIED AS PROVIDED IN SECTION 104 HEREOF ALL NET PROCEEDS DEPOSITED IN THE INSURANCE
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AND CONDEMNATION FUND AND NOT SO TRANSFERRED TO THE LEASE PAYMENT FUND SHALL BE APPLIED TO THE

PROMPT REPLACEMENT REPAIR RESTORATION MODIFICATION OR IMPROVEMENT OF THE LEASED PROPERTY BY
THE LESSEE UPON RECEIPT OF REQUISITION SATISFACTORY TO THE TRUSTEE SIGNED BY THE LESSEE

REPRESENTATIVE STATING WITH RESPECT TO EACH PAYMENT TO BE MADE THE REQUISITION NUMBER II THE

NAME AND ADDRESS OF THE PERSON FIRM OR CORPORATION TO WHOMPAYMENT IS DUE III THE AMOUNT TO

BE PAID AND IV THAT EACH OBLIGATION MENTIONED THEREIN HAS BEEN PROPERLY INCURRED IS PROPER

CHARGE AGAINST THE INSURANCE AND CONDEMNATION FUND HAS NOT BEEN THE BASIS OF ANY PREVIOUS

WITHDRAWAL AND SPECIFYING IN REASONABLE DETAIL THE NATURE OF THE OBLIGATION ACCOMPANIED BY BILL

OR STATEMENT OF ACCOUNT FOR SUCH OBLIGATION PROVIDED HOWEVER IN THE EVENT THE LESSEE

DETERMINES THAT THE NET PROCEEDS ARE INSUFFICIENT FOR THE REPLACEMENT OF THE LEASED PROPERTY AND

THAT ADDITIONAL FUNDS ARE NOT AVAILABLE FROM OTHER SOURCES IN AN AMOUNT SUFFICIENT FOR SUCH

REPLACEMENT SUCH NET PROCEEDS SHALL BE TRANSFERRED TO THE LEASE PAYMENT FUND AND BE APPLIED

IN ACCORDANCE WITH SECTION 104 OF THIS LEASEPURCHASE AGREEMENT ANY BALANCE OF THE NET

PROCEEDS REMAINING AFTER SUCH WORK HAS BEEN COMPLETED SHALL BE DEPOSITED IN THE LEASE PAYMENT
FUND AND APPLIED TOWARD SUBSEQUENT LEASE PAYMENTS

FROM EMINENT DOMAIN AWARD THE NET PROCEEDS OF ANY EMINENT DOMAIN AWARD

RESULTING FROM ANY EVENT DESCRIBED IN SECTION 61 HEREOF SHALL BE DEPOSITED IN THE INSURANCE AND

CONDEMNATION FUND TO BE HELD AND APPLIED BY THE TRUSTEE PURSUANT TO SECTION 72 OF THE TRUST

AGREEMENT

PROCEEDS OF 100000 OR LESS THE PARTIES HERETO AGREE THAT THE PROVISIONS OF THIS

SECTION 62 ARE NOT INTENDED AND SHALL NOT BE CONSTRUED IN ANY WAY TO APPLY TO THE PROCEEDS OF ANY
INSURANCE OR CONDEMNATION AWARD LESS THAN OR EQUAL TO 100000 SUCH PROCEEDS SHALL BE PAID TO

THE LESSEE AND APPLIED BY THE LESSEE IN ITS SOLE DISCRETION

SECTION 63 REDUCTION OF RENTAL IN THE EVENT OF PREPAYMENT OF LEASE PAYMENTS
IN THE EVENT THE NET PROCEEDS OF ANY INSURANCE OR CONDEMNATION AWARDS ARE DEPOSITED IN THE LEASE

PAYMENT FUND AND CREDITED TOWARDS PREPAYMENTS PURSUANT TO SECTION 104 HEREOF THE AMOUNT OF

REMAINING LEASE PAYMENTS SHALL BE REDUCED PROPORTIONATELY AS TO THE PRINCIPAL AND INTEREST

COMPONENTS THEREOF SUCH THAT THE RESULTING LEASE PAYMENTS WILL CORRESPOND TO THE REMAINING

PAYMENTS OF PRINCIPAL OF AND INTEREST ON THE OUTSTANDING CERTIFICATES AFTER ANY REDEMPTION OF

CERTIFICATES PURSUANT TO SECTION 42 OF THE TRUST AGREEMENT RESULTING FROM SUCH PREPAYMENTS
WHICH RESULTING LEASE PAYMENTS ARE HEREBY DEEMED TO REPRESENT FAIR CONSIDERATION FOR THE USE AND

OCCUPANCY OF THE PORTIONS OF THE LEASED PROPERTY NOT TAKEN DAMAGED OR DESTROYED IN THE EVENT

OF ANY SUCH REDUCTION THIS LEASEPURCHASE AGREEMENT SHALL CONTINUE IN FULL FORCE AND EFFECT AND

THE LESSEE WAIVES ANY RIGHT TO TERMINATE THIS LEASEPURCHASE AGREEMENT BY VIRTUE OF ANY DAMAGE
OR DESTRUCTION OF THE LEASED PROPERTY CAUSING SUCH REDUCTION OF LEASE PAYMENTS
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ARTICLE VII

ACCESS TO LEASED PROPERTY INDEMNIFICATION

SECTION 71 ACCESS TO THE LEASED PROPERTY THE LESSEE AGREES THAT THE LESSOR ANY
LESSOR REPRESENTATIVE AND THE CERTIFICATE INSURER SHALL HAVE THE RIGHT AT ALL REASONABLE TIMES TO

ENTER UPON AND INTO THE LEASED PROPERTY AND TO EXAMINE AND INSPECT THE LEASED PROPERTY THE

LESSEE FURTHER AGREES THAT THE LESSOR ANY LESSOR REPRESENTATIVE AND THE LESSORS SUCCESSORS OR

ASSIGNS SHALL HAVE SUCH RIGHTS OF ACCESS TO THE LEASED PROPERTY AS MAY BE REASONABLY NECESSARY

TO CAUSE THE PROPER MAINTENANCE OF THE LEASED PROPERTY IN THE EVENT OF FAILURE BY THE LESSEE TO

PERFORM ITS OBLIGATIONS HEREUNDER

SECTION 72 RELEASE AND INDEMNIFICATION COVENANTS TO THE EXTENT PERMITTED BY LAW
THE LESSEE SHALL AND HEREBY AGREES TO INDEMNIFY AND SAVE THE TRUSTEE AND THE CERTIFICATE INSURER

HARMLESS FOR FROM AND AGAINST ALL CLAIMS LOSSES AND DAMAGES INCLUDING LEGAL FEES AND EXPENSES

ARISING OUT OF THE OWNERSHIP USE MAINTENANCE CONDITION OR MANAGEMENT OF OR FROM ANY WORK

OR THING DONE ON THE LEASED PROPERTY II ANY BREACH OR DEFAULT ON THE PART OF THE LESSEE IN THE

PERFORMANCE OF ANY OF ITS OBLIGATIONS UNDER THIS LEASEPURCHASE AGREEMENT OR OF ANY OF ITS

REPRESENTATIONS OR WARRANTIES UNDER THIS LEASEPURCHASE AGREEMENT III ANY ACT OR NEGLIGENCE OF

THE LESSEE OR OF ANY OF ITS AGENTS CONTRACTORS SERVANTS EMPLOYEES OR LICENSEES WITH RESPECT TO

THE LEASED PROPERTY IV ANY ACT OR NEGLIGENCE OF ANY SUBLESSEE OF THE LESSEE WITH RESPECT TO THE

LEASED PROPERTY OR THE ACQUISITION AND CONSTRUCTION OF THE LEASED PROPERTY THE EXECUTION AND

DELIVERY OF THE LEASEPURCHASE AGREEMENT AND THE TRUST AGREEMENT AND THE EXECUTION DELIVERY

AND SALE OF THE CERTIFICATES NO INDEMNIFICATION IS MADE UNDER THIS SECTION OR ELSEWHERE IN THIS

LEASEPURCHASE AGREEMENT FOR CLAIMS SUCCESSFULLY BROUGHT FOR WILLFUL MISCONDUCT NEGLIGENCE

OR BREACH OF DUTY UNDER THIS LEASEPURCHASE AGREEMENT BY THE LESSOR THE CERTIFICATE INSURER OR

THEIR RESPECTIVE OFFICERS AGENTS EMPLOYEES SUCCESSORS OR ASSIGNS THE INDEMNIFICATION MADE

UNDER THIS SECTION SHALL SURVIVE THE TERMINATION OR EXPIRATION OF THIS LEASEPURCHASE AGREEMENT

AND THE REDEMPTION OR DEFEASANCE OF THE CERTIFICATES

ARTICLE VIII

ASSIGNMENT SUBLEASING AND AMENDMENT

SECTION 81 ASSIGNMENT AND SUBLEASING BY THE LESSEE EXISTING LEASEPURCHASEAR THIS LEASEPURCHASE AGREEMENT MAY NOT BE ASSIGNED BY THE LESSEE THE LEASED

PROPERTY MAY BE SUBLEASED ONLY WITH THE WRITTEN CONSENT OF THE LESSOR AND THE CERTIFICATE INSURER

WHICH CONSENT SHALL NOT BE UNREASONABLY WITHHELD AND SUBJECT TO ALL OF THE FOLLOWING CONDITIONS

THIS LEASEPURCHASE AGREEMENT AND THE OBLIGATION OF THE LESSEE TO MAKE

LEASE PAYMENTS HEREUNDER SHALL REMAIN OBLIGATIONS OF THE LESSEE

II THE LESSEE SHALL WITHIN THIRTY 30 DAYS AFTER THE DELIVERY THEREOF FURNISH

OR CAUSE TO BE FURNISHED TO THE LESSOR AND THE CERTIFICATE INSURER TRUE AND COMPLETE COPY
OF SUCH SUBLEASE
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III NO SUCH SUBLEASE BY THE LESSEE SHALL CAUSE ANY OF THE LEASED PROPERTY

TO BE USED FOR PURPOSE OTHER THAN GOVERNMENTAL OR PROPRIETARY FUNCTION AUTHORIZED

UNDER THE PROVISIONS OF THE CONSTITUTION AND LAWS OF THE STATE AND

IV THE LESSEE SHALL FURNISH THE LESSOR AND THE CERTIFICATE INSURER WITH

WRITTEN OPINION OF SPECIAL COUNSEL WITH RESPECT TO ANY SUCH SUBLEASE STATING THAT SUCH

SUBLEASE SHALL NOT ADVERSELY AFFECT THE EXCLUSION OF THE INTEREST COMPONENTS OF THE LEASE

PAYMENTS FROM GROSS INCOME FOR FEDERAL INCOME TAX PURPOSES WHEN PAID TO THE OWNERSOF

THE 1997 CERTIFICATES

SECTION 82 AMENDMENT OF THIS LEASEPURCHASE AGREEMENT WITHOUT THE WRITTEN

CONSENT OF THE TRUSTEE AND THE CERTIFICATE INSURER NEITHER THE LESSOR NOR THE LESSEE WILL ALTER

MODIFY OR CANCEL OR AGREE OR CONSENT TO ALTER MODIFY OR CANCEL THIS LEASEPURCHASE AGREEMENT
EXCEPTING ONLY SUCH ALTERATION OR MODIFICATION AS MAY BE PERMITTED BY ARTICLE OF THE TRUST

AGREEMENT

ARTICLE IX

EVENTS OF DEFAULT AND REMEDIES

SECTION 91 EVENTS OF DEFAULT DEFINED THE FOLLOWING SHALL BE EVENTS OF DEFAULT

UNDER THIS LEASEPURCHASE AGREEMENT AND THE TERMS EVENTS OF DEFAULT AND DEFAULT SHALL MEAN
WHENEVER THEY ARE USED IN THIS LEASEPURCHASE AGREEMENT WITH RESPECT TO THE LEASED PROPERTY

ANY ONE OR MORE OF THE FOLLOWING EVENTS

FAILURE BY THE LESSEE TO PAY ANY LEASE PAYMENT OR OTHER PAYMENT

REQUIRED TO BE PAID HEREUNDER AT THE TIME SPECIFIED HEREIN AND THE CONTINUATION OF SUCH

FAILURE FOR PERIOD OF TWO DAYS

II FAILURE BY THE LESSEE TO OBSERVE AND PERFORM ANY COVENANT CONDITION OR

AGREEMENT ON ITS PART TO BE OBSERVED OR PERFORMED UNDER THE TRUST AGREEMENT OR THIS

LEASEPURCHASE AGREEMENT OTHER THAN AS REFERRED TO IN CLAUSE OF THIS SECTION FOR

PERIOD OF THIRTY 30 DAYS AFTER WRITTEN NOTICE SPECIFYING SUCH FAILURE AND REQUESTING THAT

IT BE REMEDIED HAS BEEN GIVEN TO THE LESSEE BY THE LESSOR THE TRUSTEE THE CERTIFICATE

INSURER OR THE OWNERS OF NOT LESS THAN FIVE PERCENT IN AGGREGATE PRINCIPAL AMOUNT OF

CERTIFICATES THEN OUTSTANDING PROVIDED HOWEVER IF THE FAILURE STATED IN THE NOTICE CAN BE

CORRECTED BUT NOT WITHIN THE APPLICABLE PERIOD NEITHER THE LESSOR THE TRUSTEE THE

CERTIFICATE INSURER NOR SUCH OWNERS SHALL UNREASONABLY WITHHOLD THEIR CONSENT TO AN

EXTENSION OF SUCH TIME IF CORRECTIVE ACTION IS INSTITUTED BY THE LESSEE WITHIN THE APPLICABLE

PERIOD AND DILIGENTLY PURSUED UNTIL THE DEFAULT IS CORRECTED

III ANY REPRESENTATION OR WARRANTY MADE BY THE LESSEE HEREUNDER SHALL BE

UNTRUE IN ANY MATERIAL RESPECT AS OF THE DATE MADE
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IV THE FILING BY THE LESSEE OF VOLUNTARY PETITION IN BANKRUPTCY OR FAILURE

BY THE LESSEE PROMPTLY TO LIFT ANY EXECUTION GARNISHMENT OR ATTACHMENT OR ADJUDICATION

OF THE LESSEE AS BANKRUPT OR ASSIGNMENT BY THE LESSEE FOR THE BENEFIT OF CREDITORS OR

THE ENTRY BY THE LESSEE INTO AN AGREEMENT OF COMPOSITION WITH CREDITORS OR THE APPROVAL

BY COURT OF COMPETENT JURISDICTION OF PETITION APPLICABLE TO THE LESSEE IN ANY

PROCEEDINGS INSTITUTED UNDER THE PROVISIONS OF THE FEDERAL BANKRUPTCY STATUTE AS AMENDED
OR UNDER ANY SIMILAR ACTS WHICH MAY HEREAFTER BE ENACTED

NOTWITHSTANDING THE FOREGOING IF BY REASON OF FORCE MAJEURE THE LESSEE

IS UNABLE TO PERFORM OR OBSERVE ANY AGREEMENT TERM OR CONDITION OF THIS LEASEPURCHASE

AGREEMENT OTHER THAN ANY OBLIGATION TO MAKE LEASE PAYMENTS OR ADDITIONAL RENT REQUIRED

UNDER THIS LEASEPURCHASE AGREEMENT THE LESSEE SHALL NOT BE DEEMED IN DEFAULT DURING

THE CONTINUANCE OF SUCH INABILITY HOWEVER THE LESSEE SHALL PROMPTLY GIVE NOTICE TO THE

LESSOR OF EXISTENCE OF ANY EVENT OF FORCE MAJEURE AND SHALL USE ITS BEST EFFORTS TO REMOVE

THE EFFECTS THEREOF PROVIDED THAT THE SETTLEMENT OF STRIKE OR LABOR DISTURBANCES SHALL BE

ENTIRELY WITHIN THE LESSEES DISCRETION

FOR THE PURPOSE OF THIS SUBSECTION THE TERM FORCE MAJEURE MEANS WITHOUT LIMITATION

ACTS OF GOD STRIKES LOCKOUTS OR OTHER LABOR DISTURBANCES ACTS OF PUBLIC ENEMIES ORDERS OR

RESTRAINTS OF ANY KIND OF THE GOVERNMENT OF THE UNITED STATES OR ANY OF ITS DEPARTMENTS AGENCIES

POLITICAL SUBDIVISIONS COURTS OR OFFICIALS OR ANY CIVIL OR MILITARY AUTHORITY INSURRECTIONS CIVIL

DISTURBANCES RIOTS EPIDEMICS LANDSLIDES LIGHTNING EARTHQUAKES FIRES HURRICANES TORNADOS

STORMS DROUGHTS FLOODS ARRESTS EXPLOSIONS BREAKAGE MALFUNCTION OR ACCIDENT TO FACILITIES

MACHINERY TRANSMISSION PIPES OR CANALS PARTIAL OR ENTIRE FAILURE OF UTILITIES SHORTAGES OF LABOR

MATERIALS SUPPLIES OR TRANSPORTATION

SECTION 92 REMEDIES ON DEFAULT WHENEVER ANY EVENT OF DEFAULT REFERRED TO IN

SECTION 91 HEREOF SHALL HAVE HAPPENED AND BE CONTINUING THE LESSOR MAY SUBJECT TO THE

CERTIFICATE INSURERS OR CERTIFICATE OWNERSRIGHTS PROVIDED IN SECTION 97 HEREOF EXERCISE ANY
AND ALL REMEDIES AVAILABLE PURSUANT TO LAW OR GRANTED PURSUANT TO THIS LEASEPURCHASE AGREEMENT

INCLUDING WITHOUT LIMITATION EXCLUDING THE LESSEE FROM THE LEASED PROPERTY PROVIDED HOWEVER
THAT NOTWITHSTANDING ANYTHING HEREIN OR IN THE TRUST AGREEMENT TO THE CONTRARY THERE SHALL BE NO

RIGHT UNDER ANY CIRCUMSTANCES TO ACCELERATE THE LEASE PAYMENTS OR ADDITIONAL RENT OR OTHERWISE

DECLARE ANY LEASE PAYMENTS OR ADDITIONAL RENT NOT THEN IN DEFAULT TO BE IMMEDIATELY DUE AND

PAYABLE EACH AND EVERY COVENANT HEREOF TO BE KEPT AND PERFORMED BY THE LESSEE IS EXPRESSLY
MADE CONDITION AND UPON THE BREACH THEREOF THE LESSOR MAY SUBJECT TO THE CERTIFICATE INSURERS

OR CERTIFICATE OWNERSRIGHTS PROVIDED IN SECTION 97 HEREOF EXERCISE ANY AND ALL RIGHTS OF ENTRY
AND REENTRY UPON OR INTO THE LEASED PROPERTY AND ALSO AT ITS OPTION WITH OR WITHOUT SUCH ENTRY

MAY SUBJECT TO THE CERTIFICATE INSURERS OR CERTIFICATE OWNERSRIGHTS PROVIDED IN SECTION 97
HEREOF TERMINATE THIS LEASEPURCHASE AGREEMENT PROVIDED THAT NO SUCH TERMINATION SHALL BE

EFFECTED EITHER BY OPERATION OF LAW OR ACTS OF THE PARTIES HERETO EXCEPT ONLY IN THE MAIMER HEREIN

EXPRESSLY PROVIDED IN THE EVENT OF SUCH DEFAULT
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IN THE EVENT THE LESSOR DOES NOT ELECT TO TERMINATE THIS LEASEPURCHASE

AGREEMENT IN THE MANNER HEREINAFTER PROVIDED FOR IN SUBPARAGRAPH HEREOF THE LESSEE HEREBY

IRREVOCABLY APPOINTS THE LESSOR AS THE AGENT AND ATTORNEYINFACT OF THE LESSEE TO ENTER UPON AND

TAKE POSSESSION OF THE LEASED PROPERTY TO THE EXCLUSION OF THE LESSEE AND RELET THE LESSEES

INTERESTS IN THE LEASED PROPERTY IN THE EVENT OF DEFAULT BY THE LESSEE IN THE PERFORMANCE OF ANY

COVENANTS HEREIN CONTAINED TO BE PERFORMEDBY THE LESSEE AND TO REMOVE ALL PERSONAL PROPERTY NOT

CONSTITUTING LEASED PROPERTY AND TO PLACE SUCH PROPERTY IN STORAGE OR OTHER SUITABLE PLACE IN THE

COUNTY OF PIMA STATE OF ARIZONA FOR THE ACCOUNT OF AND AT THE EXPENSE OF THE LESSEE AND TO THE

EXTENT PERMITTED BY LAW THE LESSEE HEREBY EXEMPTS AND AGREES TO SAVE HARMLESS THE LESSOR FOR

FROM AND AGAINST ANY COSTS LOSS OR DAMAGE WHATSOEVER ARISING OR OCCASIONED BY ANY SUCH ENTRY

UPON AND RELETTING OF THE LEASED PROPERTY AND THE REMOVAL AND STORAGE OF PERSONAL PROPERTY BY

THE LESSOR OR ITS DULY AUTHORIZED AGENTS IN ACCORDANCE WITH THE PROVISIONS HEREIN CONTAINED THE

LESSEE HEREBY WAIVES ANY AND ALL CLAIMS FOR DAMAGES CAUSED OR WHICH MAY BE CAUSED BY THE

LESSOR IN REENTERING AND TAKING POSSESSION OF THE LEASED PROPERTY AS HEREIN PROVIDED AND ALL

CLAIMS FOR DAMAGES THAT MAY RESULT FROM THE DESTRUCTION OF OR INJURY TO THE LEASED PROPERTY AND

ALL CLAIMS FOR DAMAGES TO OR LOSS OF ANY PROPERTY BELONGING TO THE LESSEE THAT MAY BE IN OR UPON

THE LEASED PROPERTY

THE LESSEE AGREES THAT THE TERMS OF THIS LEASEPURCHASE AGREEMENT CONSTITUTE FULL AND

SUFFICIENT NOTICE OF THE RIGHT OF THE LESSOR TO TAKE POSSESSION OF OR RERENT THE LEASED PROPERTY IN

THE EVENT OF SUCH REENTRY WITHOUT EFFECTING SURRENDER OF THIS LEASEPURCHASE AGREEMENT AND

FURTHER AGREES THAT NO ACTS OF THE LESSOR IN EFFECTING SUCH RERENTING OR RELEASING SHALL CONSTITUTE

SURRENDER OR TERMINATION OF THIS LEASEPURCHASE AGREEMENT IRRESPECTIVE OF THE TERM FOR WHICH

SUCH RELEASING OR RERENTING IS MADE OR THE TERMS AND CONDITIONS OF SUCH RELEASING OR RERENTING

OR OTHERWISE BUT THAT ON THE CONTRARY IN THE EVENT OF SUCH DEFAULT BY THE LESSEE THE RIGHT TO

TERMINATE THIS LEASEPURCHASE AGREEMENT SHALL VEST IN THE LESSOR TO BE EFFECTED IN THE SOLE AND

EXCLUSIVE MANNER HEREINAFTER PROVIDED FOR IN SUBPARAGRAPH HEREOF

IN AN EVENT OF DEFAULT HEREUNDER THE LESSOR AT ITS OPTION MAY TERMINATE

THIS LEASEPURCHASE AGREEMENT AND SELL CONVEY RERENT OR RELEASE ALL OR ANY PORTION OF ITS

INTERESTS IN THE LEASED PROPERTY ANY MAY EXCLUDE THE LESSEE THEREFROM NEITHER NOTICE TO PAY RENT

OR TO DELIVER UP POSSESSION OF THE PREMISES GIVEN PURSUANT TO LAW NOR ANY PROCEEDING IN UNLAWFUL

DETAINER TAKEN BY THE LESSOR SHALL OF ITSELF OPERATE TO TERMINATE THIS LEASEPURCHASE AGREEMENT

AND NO TERMINATION OF THIS LEASEPURCHASE AGREEMENT ON ACCOUNT OF DEFAULT BY THE LESSEE SHALL

BE OR BECOME EFFECTIVE BY OPERATION OF LAW OR OTHERWISE UNLESS AND UNTIL THE LESSOR SHALL HAVE

GIVEN WRITTEN NOTICE TO THE LESSEE OF THE ELECTION ON THE PART OF THE LESSOR TO TERMINATE THIS LEASE

PURCHASE AGREEMENT THE LESSEE COVENANTS AND AGREES THAT NO SURRENDER OF THE LEASED PROPERTY

OR OF THE REMAINDER OF THE TERM HEREOF OR ANY TERMINATION OF THIS LEASEPURCHASE AGREEMENT SHALL

BE VALID IN ANY MANNER OR FOR ANY PURPOSE WHATSOEVER UNLESS STATED OR ACCEPTED BY THE LESSOR BY

SUCH WRITTEN NOTICE ADDITIONALLY TO THE EXTENT PERMITTED BY LAW THE LESSEE HEREBY EXEMPTS AND

AGREES TO SAVE HARMLESS THE LESSOR FOR FROM AND AGAINST ANY COSTS LOSS OR DAMAGE WHATSOEVER

ARISING OR OCCASIONED BY ANY REMOVAL OF THE LEASED PROPERTY BY THE LESSOR OR ITS DULY AUTHORIZED

AGENTS IN ACCORDANCE WITH THE PROVISIONS CONTAINED IN THIS LEASEPURCHASE AGREEMENT
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SECTION 93 NO REMEDY EXCLUSIVE NO REMEDY HEREIN CONFERRED UPON OR RESERVED

TO THE LESSOR IS INTENDED TO BE EXCLUSIVE AND EVERY SUCH REMEDY SHALL BE CUMULATIVE AND SHALL BE

IN ADDITION TO EVERY OTHER REMEDY GIVEN UNDER THIS LEASEPURCHASE AGREEMENT OR NOW OR HEREAFTER

EXISTING AT LAW OR IN EQUITY NO DELAY OR OMISSION TO EXERCISE ANY RIGHT OR POWERACCRUING UPON
ANY DEFAULT SHALL IMPAIR ANY SUCH RIGHT OR POWER OR SHALL BE CONSTRUED TO BE WAIVER THEREOF BUT

ANY SUCH RIGHT AND POWER MAY BE EXERCISED FROM TIME TO TIME AND AS OFTEN AS MAY BE DEEMED

EXPEDIENT IN ORDER TO ENTITLE THE LESSOR TO EXERCISE ANY REMEDY RESERVED TO IT IN THIS ARTICLE IT

SHALL NOT BE NECESSARY TO GIVE ANY NOTICE OTHER THAN SUCH NOTICE AS MAY BE REQUIRED IN THIS ARTICLE

OR BY LAW

SECTION 94 AGREEMENT TO PAY ATTORNEYS FEES AND EXPENSES IN THE EVENT EITHER

PARTY TO THIS LEASEPURCHASE AGREEMENT SHOULD DEFAULT UNDER ANY OF THE PROVISIONS HEREOF AND THE

NONDEFAULTING PARTY SHOULD EMPLOY ATTORNEYS OR INCUR OTHER EXPENSES FOR THE COLLECTION OF MONEYS
OR THE ENFORCEMENT OR PERFORMANCE OR OBSERVANCE OF ANY OBLIGATION OR AGREEMENT ON THE PART OF

THE DEFAULTING PARTY HEREIN CONTAINED THE DEFAULTING PARTY AGREES THAT IT WILL ON DEMAND THEREFOR

PAY TO THE NONDEFAULTING PARTY TO THE EXTENT PERMITTED BY LAW THE FEES OF SUCH ATTORNEYS AND SUCH

OTHER EXPENSES SO INCURRED BY THE NONDEFAULTING PARTY

SECTION 95 NO ADDITIONAL WAIVER IMPLIED BY ONE WAIVER IN THE EVENT ANY

AGREEMENT CONTAINED IN THIS LEASEPURCHASE AGREEMENT SHOULD BE BREACHED BY EITHER PARTY AND

THEREAFTER WAIVED BY THE OTHER PARTY SUCH WAIVER SHALL BE LIMITED TO THE PARTICULAR BREACH SO

WAIVED AND SHALL NOT BE DEEMED TO WAIVE ANY OTHER BREACH HEREUNDER

SECTION 96 APPLICATION OF PROCEEDS ALL NET PROCEEDS RECEIVED FROM THE SALE RE

LEASE OR OTHER DISPOSITION OF THE LEASED PROPERTY UNDER THIS ARTICLE IX AND ALL OTHER AMOUNTS

DERIVED BY THE LESSOR AS RESULT OF AN EVENT OF DEFAULT HEREUNDER SHALL BE APPLIED AS PROVIDED

IN SECTION 133 OF THE TRUST AGREEMENT

SECTION 97 TRUSTEE AND CERTIFICATE OWNERS TO EXERCISE RIGHTS SUCH RIGHTS AND

REMEDIES AS ARE GIVEN TO THE LESSOR UNDER THIS ARTICLE IX SHALL BE EXERCISED BY THE TRUSTEE AND

THE OWNERSOF THE CERTIFICATES AS PROVIDED IN THE TRUST AGREEMENT NOTWITHSTANDING ANY OF THE

FOREGOING SO LONG AS THE CERTIFICATE INSURER IS NOT IN DEFAULT OF ITS PAYMENT OBLIGATIONS UNDER THE

CERTIFICATE INSURANCE POLICY AND SUCH CERTIFICATE INSURANCE POLICY IS IN EFFECT THE CERTIFICATE

INSURER ACTING ALONE SHALL HAVE THE SOLE RIGHT SUBJECT TO THE TRUSTEE RIGHT TO INDEMNIFICATION

AS PROVIDED IN SECTIONS 901 AND 902 OF THE TRUST AGREEMENT TO DIRECT THE LESSOR OR THE TRUSTEE

TO PURSUE ANY REMEDY PROVIDED FOR HEREIN AND THE LESSOR OR THE TRUSTEE SHALL NOT PURSUE ANY

REMEDY EXCEPT WITH THE PRIOR WRITTEN CONSENT OF THE CERTIFICATE INSURER THE LESSOR SHALL PROVIDE

PROMPT NOTICE TO THE CERTIFICATE INSURER OF ANY EVENT OF DEFAULT HEREUNDER AND SHALL NOT WAIVE ANY
EVENT OF DEFAULT HEREUNDER WITHOUT THE PRIOR WRITTEN CONSENT OF THE CERTIFICATE INSURER
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ARTICLE
PREPAYMENT OF LEASE PAYMENTS

SECTION 101 NOTWITHSTANDING ANY OTHER PROVISION OF THIS LEASE

PURCHASE AGREEMENT THE LESSEE MAY ON ANY DATE SECURE THE PAYMENT OF LEASE PAYMENTS BY

DEPOSIT WITH THE TRUSTEE OF AN AMOUNT IN CASH WHICH IN THE JUDGMENT OF THE TRUSTEE TOGETHER

WITH AMOUNTS ON DEPOSIT IN THE LEASE PAYMENT FUND THE INSURANCE AND CONDEMNATION FUND AND

THE RESERVE FUND TO THE EXTENT THE RESERVE FUND IS FUNDED WITH CASH OR PERMITTED INVESTMENTS

IS SUFFICIENT TO PAY ALL UNPAID LEASE PAYMENTS AND ADDITIONAL RENT INCLUDING THE PRINCIPAL AND

INTEREST COMPONENTS OF LEASE PAYMENTS IN ACCORDANCE WITH THE LEASE PAYMENT SCHEDULE SET FORTH

IN OR II NON CALLABLE PERMITTED INVESTMENTS OF THE TYPE DESCRIBED IN PARAGRAPHS

THROUGH AND OF THE DEFINITION OF THE TERM PERMITTED INVESTMENTS CONTAINED IN SECTION 11

HEREOF BUT NOT INCLUDING ANY REPURCHASE AGREEMENTS INCLUDING THOSE DESCRIBED IN SAID DEFINITION

TOGETHER WITH CASH IF REQUIRED IN SUCH AMOUNT AS WILL IN THE OPINION OF AN INDEPENDENT CERTIFIED

PUBLIC ACCOUNTANT ACCEPTABLE TO THE TRUSTEE TOGETHER WITH INTEREST TO ACCRUE THEREON BUT WITHOUT

REINVESTMENT THEREOF AND IF REQUIRED ALL OR PORTION OF MONEYS OR PERMITTED INVESTMENTS OF THE

TYPES DESCRIBED ABOVE THEN ON DEPOSIT IN THE LEASE PAYMENT FUND AND RESERVE FUND TO THE EXTENT

THE RESERVE FUND IS FUNDED WITH CASH OR PERMITTED INVESTMENTS BE FULLY SUFFICIENT TO PAY ALL

UNPAID LEASE PAYMENTS AND ADDITIONAL RENT ON THEIR RESPECTIVE DUE DATES OR BY PREPAYMENT

THEREOF PURSUANT TO SECTION 102 HEREOF AS THE LESSEE SHALL INSTRUCT AT THE TIME OF SAID DEPOSIT

IN THE EVENT OF DEPOSIT PURSUANT TO THIS SECTION ALL OBLIGATIONS OF THE LESSEE UNDER THIS LEASE

PURCHASE AGREEMENT EXCEPT THOSE WHICH SURVIVE TERMINATION OF THIS LEASEPURCHASE AGREEMENT
AND ALL SECURITY PROVIDED BY THIS LEASEPURCHASE AGREEMENT FOR SAID OBLIGATIONS SHALL CEASE AND

TERMINATE EXCEPTING ONLY THE OBLIGATIONS OF THE LESSEE TO MAKE OR CAUSE TO BE MADE LEASE

PAYMENTS AND ADDITIONAL RENT FROM THE DEPOSIT MADE BY THE LESSEE PURSUANT TO THIS SECTION AND

IF THE TRUST AGREEMENT HAS BEEN DISCHARGED TITLE TO THE LEASED PROPERTY SHALL VEST IN THE LESSEE

ON THE DATE OF SAID DEPOSIT AUTOMATICALLY AND WITHOUT FURTHER ACTION BY THE LESSEE OR THE LESSOR

SAID DEPOSIT SHALL BE DEEMED TO BE AND SHALL CONSTITUTE SPECIAL FUND FOR THE PAYMENT OF LEASE

PAYMENTS AND ADDITIONAL RENT IN ACCORDANCE WITH THE PROVISIONS OF THIS LEASEPURCHASE

AGREEMENT

SECTION 102 FIRDIA THE LESSEE MAY EXERCISE ITS OPTION TO PURCHASE ALL OF

THE LEASED PROPERTY ON ANY PREPAYMENT DATE BY PAYING THE APPLICABLE PREPAYMENT PRICE AS

SHOWN IN TOGETHER WITH ADDITIONAL RENT AND THE INTEREST COMPONENT OF THE LEASE

PAYMENT REQUIRED TO BE PAID ON SUCH PREPAYMENT DATE TO EFFECT THE REDEMPTION OF CERTIFICATES

PURSUANT TO SECTION 42A OF THE TRUST AGREEMENT EXCEPT AS OTHERWISE PROVIDED IN THE TRUST

AGREEMENT SUCH PREPAYMENT PRICE SHALL BE DEPOSITED BY THE TRUSTEE IN THE LEASE PAYMENT FUND

TO BE APPLIED TO THE REDEMPTION OF CERTIFICATES PURSUANT TO SECTION 42A OF THE TRUST AGREEMENT
THE LESSEE SHALL GIVE THE TRUSTEE NOTICE OF ITS INTENTION TO EXERCISE ITS OPTION NOT LESS THAN FORTY

FIVE 45 DAYS IN ADVANCE OF THE DATE OF EXERCISE

SECTION 103 THE LESSEE MAY PREPAY THE LEASE PAYMENTS IN

WHOLE OR IN PART AT ANY TIME SUCH PREPAYMENTS SHALL BE DEPOSITED IN THE LEASE PAYMENT FUND
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AND APPLIED TO THE PAYMENT OR REDEMPTION OF CERTIFICATES AS PROVIDED IN ARTICLES II AND IV OF THE

TRUST AGREEMENT OR IF THE CERTIFICATES ARE NOT SUBJECT TO REDEMPTION AT THE TIME OF SUCH DEPOSIT

SHALL BE APPLIED AS PROVIDED IN SECTION 141 OF THE TRUST AGREEMENT TO PROVIDE FOR THE PAYMENT

OF CERTIFICATES AS DIRECTED BY THE LESSEE

SECTION 104 MANDATORY PREPAYMENT FROM NET PROCEEDS OF INSURANCE EMINENT

PDRNAIN THE LESSEE SHALL BE OBLIGATED TO PREPAY THE LEASE PAYMENTS ALLOCABLE TO THE LEASED

PROPERTY IN WHOLE OR IN PART ON ANY JANUARY OR JULY OR THE NEXT SUCCEEDING BUSINESS DAY

IF SUCH DATE IS NOT BUSINESS DAY FROM AND TO THE EXTENT OF ANY NET PROCEEDS OF INSURANCE AWARD

OR CONDEMNATION AWARDS WITH RESPECT TO THE LEASED PROPERTY THERETOFORE DEPOSITED IN THE LEASE

PAYMENT FUND FOR SUCH PURPOSE PURSUANT TO ARTICLES VI IX OR HEREOF OR PURSUANT TO SECTION

72 OF THE TRUST AGREEMENT THE LESSEE AND THE LESSOR HEREBY AGREE THAT SUCH NET PROCEEDS TO

THE EXTENT REMAINING AFTER PAYMENT OF ANY DELINQUENT LEASE PAYMENTS SHALL BE CREDITED TOWARDS

THE LESSEES OBLIGATIONS UNDER THIS SECTION AND SHALL BE APPLIED TO THE MANDATORY REDEMPTION OF

CERTIFICATES REQUIRED BY SECTION 42B OF THE TRUST AGREEMENT

SECTION 105 CREDIT FOR AMOUNTS ON DEPOSIT IN THE EVENT OF PREPAYMENT OF THE

PRINCIPAL COMPONENTS OF THE LEASE PAYMENTS AND ADDITIONAL RENT IN FULL UNDER THIS ARTICLE SUCH

THAT THE TRUST AGREEMENT SHALL BE DISCHARGED BY ITS TERMS AS RESULT OF SUCH PREPAYMENT ALL

AMOUNTS THEN ON DEPOSIT IN THE LEASE PAYMENT FUND OR THE RESERVE FUND TO THE EXTENT THE

RESERVE FUND IS FUNDED WITH CASH OR PERMITTED INVESTMENTS SHALL BE CREDITED TOWARDS THE AMOUNTS

THEN REQUIRED TO BE SO PREPAID

ARTICLE XI

MISCELLANEOUS

SECTION 111 NQ1K ALL NOTICES CERTIFICATES OR OTHER COMMUNICATIONS HEREUNDER SHALL

BE SUFFICIENTLY GIVEN AND SHALL BE DEEMED TO HAVE BEEN RECEIVED UPON DEPOSIT IN THE UNITED STATES

MAIL POSTAGE PREPAID EXCEPT THAT NOTICE TO THE LESSOR OR THE TRUSTEE SHALL BE EFFECTIVE ONLY UPON

RECEIPT BY AN OFFICER OF THE LESSOR OR THE TRUSTEE RESPECTIVELY RESPONSIBLE FOR THE PERFORMANCE

OF THE DUTIES AND OBLIGATIONS CREATED UNDER THIS LEASEPURCHASE AGREEMENT

IF TO THE LESSEE

PIMA COUNTY ARIZONA

130 WEST CONGRESS 7TH FLOOR

TUCSON ARIZONA 85701

ATTENTION DIRECTOR OF CENTRAL SERVICES
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IF TO THE LESSOR OR THE TRUSTEE

FIRST TRUST OF ARIZONA NATIONAL ASSOCIATION

101 NORTH FIRST AVENUE SUITE 2000

PHOENIX ARIZONA 85003

ATTENTION CORPORATE TRUST DEPARTMENT

IF TO THE CERTIFICATE INSURER

MBIA INSURANCE CORPORATION

113 KING STREET

ARMONK NEW YORK 10504

ATTENTION INSURED PORTFOLIO MANAGEMENT DEPARTMENT

THE LESSOR THE LESSEE THE TRUSTEE AND THE CERTIFICATE INSURER BY NOTICE GIVEN HEREUNDER MAY
DESIGNATE DIFFERENT ADDRESSES TO WHICH SUBSEQUENT NOTICES CERTIFICATES OR OTHER COMMUNICATIONS

WILL BE SENT

SECTION 112 BINDING EFFECT THIS LEASEPURCHASE AGREEMENT SHALL INURE TO THE BENEFIT

OF AND SHALL BE BINDING UPON THE LESSOR AND THE LESSEE AND THEIR RESPECTIVE SUCCESSORS AND

ASSIGNS

SECTION 113 SEVERABILITY IN THE EVENT ANY PROVISION OF THIS LEASEPURCHASE

AGREEMENT SHALL BE HELD INVALID OR UNENFORCEABLE BY ANY COURT OF COMPETENT JURISDICTION SUCH

HOLDING SHALL NOT INVALIDATE OR RENDER UNENFORCEABLE ANY OTHER PROVISION HEREOF

SECTION 114 NETNETNET LEASEPURCHASE AGREEMENT THIS LEASEPURCHASE

AGREEMENT SHALL BE DEEMED AND CONSTRUED TO BE NETNETNET LEASEPURCHASE AGREEMENT AND

THE LESSEE HEREBY AGREES THAT THE LEASE PAYMENTS SHALL BE AN ABSOLUTE NET RETURN TO THE LESSOR

FREE AND CLEAR OF ANY EXPENSES CHARGES OR SETOFFS WHATSOEVER IRRESPECTIVE OF ANY DEFENSE OR ANY

RIGHT OF RECOUPMENT OR COUNTERCLAIM WHICH THE LESSEE MAY HAVE AGAINST THE LESSOR OR THE TRUSTEE

SECTION 115 FURTHER ASSURANCES AND CORRECTIVE INSTRUMENTS THE LESSOR AND THE

LESSEE AGREE THAT THEY WILL FROM TIME TO TIME EXECUTE ACKNOWLEDGE AND DELIVER OR CAUSE TO BE

EXECUTED ACKNOWLEDGED AND DELIVERED SUCH SUPPLEMENTS HERETO AND SUCH FURTHER INSTRUMENTS AS

MAY REASONABLY BE REQUIRED FOR CORRECTING ANY INADEQUATE OR INCORRECT DESCRIPTION OF THE LEASED

PROPERTY HEREBY LEASED OR INTENDED SO TO BE FOR CARRYING OUT THE EXPRESSED INTENTION OF THIS LEASE
PURCHASE AGREEMENT

SECTION 116 EXECUTION IN COUNTERPARTS THIS LEASEPURCHASE AGREEMENT MAY BE

EXECUTED IN SEVERAL COUNTERPARTS EACH OF WHICH SHALL BE AN ORIGINAL AND ALL OF WHICH SHALL

CONSTITUTE BUT ONE AND THE SAME INSTRUMENT
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SECTION 117 APPLICABLE LAW THIS LEASEPURCHASE AGREEMENT SHALL BE GOVERNED BY

AND CONSTRUED IN ACCORDANCE WITH THE LAWS OF THE STATE

SECTION 118 LESSOR AND LESSEE REPRESENTATIVES WHENEVERUNDER THE PROVISIONS OF

THIS LEASEPURCHASE AGREEMENT THE APPROVAL OF THE LESSOR OR THE LESSEE IS REQUIRED OR THE LESSOR

OR THE LESSEE IS REQUIRED TO TAKE SOME ACTION AT THE REQUEST OF THE OTHER SUCH APPROVAL OR SUCH

REQUEST SHALL BE GIVEN FOR THE LESSOR BY LESSOR REPRESENTATIVE AND FOR THE LESSEE BY LESSEE

REPRESENTATIVE AND ANY PARTY HERETO SHALL BE AUTHORIZED TO RELY UPON ANY SUCH APPROVAL OR

REQUEST

SECTION 119 ATIMI THE CAPTIONS OR HEADINGS IN THIS LEASEPURCHASE AGREEMENT

ARE FOR CONVENIENCE ONLY AND IN NO WAY DEFINE LIMIT OR DESCRIBE THE SCOPE OR INTENT OF ANY

PROVISIONS OR SECTION OF THIS LEASEPURCHASE AGREEMENT

SECTION 1110 CANCELLATION OF CONTRACTS AS REQUIRED BY THE PROVISIONS OF ARIZONA

REVISED STATUTES SECTION 38511 AS AMENDED NOTICE IS HEREBY GIVEN THAT THE LESSEE MAY CANCEL

ANY CONTRACT WITHOUT PENALTY OR FURTHER OBLIGATION MADE BY THE LESSEE IF ANY PERSON SIGNIFICANTLY

INVOLVED IN INITIATING NEGOTIATING SECURING DRAFTING OR CREATING THE CONTRACT ON BEHALF OF THE

LESSEE IS AT ANY TIME WHILE THE CONTRACT OR ANY EXTENSION OF THE CONTRACT IS IN EFFECT AN EMPLOYEE

OF ANY OTHER PARTY TO THE CONTRACT IN ANY CAPACITY OR CONSULTANT TO ANY OTHER PARTY OF THE CONTRACT

WITH RESPECT TO THE SUBJECT MATTER OF THE CONTRACT THE CANCELLATION SHALL BE EFFECTIVE WHEN WRITTEN

NOTICE FROM THE LESSEES BOARD OF SUPERVISORS IS RECEIVED BY ALL OTHER PARTIES TO THE CONTRACT

UNLESS THE NOTICE SPECIFIES LATER TIME ALL PARTIES REPRESENT THAT TO THE BEST OF THEIR KNOWLEDGE
NO BASIS EXISTS FOR THE LESSEE TO CANCEL THIS LEASEPURCHASE AGREEMENT PURSUANT TO ARIZONA

REVISED STATUTES SECTION 38511 AS OF THE DATE HEREOF THE LESSOR COVENANTS NOT TO EMPLOY AS AN

EMPLOYEE AN AGENT OR WITH RESPECT TO THE SUBJECT MATTER OF THIS LEASEPURCHASE AGREEMENT
CONSULTANT ANY PERSON SIGNIFICANTLY INVOLVED IN INITIATING NEGOTIATING SECURING DRAFTING OR

CREATING THIS LEASEPURCHASE AGREEMENT ON BEHALF OF THE LESSEE WITHIN YEARS FROM EXECUTION OF

THIS LEASEPURCHASE AGREEMENT UNLESS WAIVER OF ARS 38511 IS PROVIDED BY THE LESSEES

BOARD OF SUPERVISORS

SECTION 1111 CERTIFICATE INSURER ANY PROVISION OF THIS LEASEPURCHASE AGREEMENT
TO THE CONTRARY NOTWITHSTANDING IF UNDER ANY PROVISION HEREOF ANY ACTION IS TO BE TAKEN ONLY WITH

THE CONSENT OR APPROVAL OF THE CERTIFICATE INSURER AND IF AT THE TIME SUCH CONSENT OR APPROVAL WOULD

OTHERWISE BE CALLED FOR THE CERTIFICATE INSURER IS IN DEFAULT OF ITS PAYMENT OBLIGATION PURSUANT TO

THE TERMS OF THE CERTIFICATE INSURANCE POLICY OR THE CERTIFICATE INSURANCE POLICY IS NO LONGER IN

EFFECT THEN THE CONSENT OR APPROVAL OF THE CERTIFICATE INSURER SHALL NOT BE REQUIRED
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IN WITNESS WHEREOF THE LESSOR HAS CAUSED THIS LEASEPURCHASE AGREEMENT TO BE

EXECUTED IN ITS CORPORATE NAME BY ITS DULY AUTHORIZED OFFICERS AND THE LESSEE HAS CAUSED THIS

LEASEPURCHASE AGREEMENT TO BE EXECUTED IN ITS NAME BY ITS DULY AUTHORIZED OFFICERS AS OF THE

DATE FIRST ABOVE WRITTEN

FIRST TRUST OF ARIZONA NATIONAL
ASSOCIATION AS LESSOR

BY
ITS SISTANT VICE ESID

PIMA COUNTY ARIZONA AS LESSEE

ATTEST

CLERK BOARD OF SUPERVISORS
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STATE OF ARIZONA

SS
COUNTY OF PIMA

ON THIS TH AY OF FEBRUARY 1997 BEFORE ME THE UNDERSIGNED NOTARY PUBLIC

PERSONALLY APPEARED AUDREY ADAMIC WHO ACKNOWLEDGED HERSELF TO BE AN ASSISTANT VICE PRESIDENT

OF FIRST TRUST OF ARIZONA NATIONAL ASSOCIATION NATIONAL ASSOCIATION AND THAT SHE AS SUCH

OFFICER BEING AUTHORIZED SO TO DO EXECUTED THE FOREGOING LEASEPURCHASE AGREEMENT FOR THE

PURPOSES THEREIN CONTAINED BY SIGNING THE NAME OF THE ASSOCIATION BY HERSELF AS SUCH OFFICER

IN WITNESS WHEREOF HAVE HEREUNTO SET MY HAND AND OFFICIAL SEAL

PUBJI

MY COMMISSION EXPIRES

CAROLYN PELLAND
NOMY PI 8MMSIM

MMAIFLY
UYCOMMEZ NW 1908
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STATE OF ARIZONA

SS
COUNTY OF PIMA

ON THIS THE DAY OF FEBRUARY 1997 BEFORE ME THE UNDERSIGNED NOTARY PUBLIC

PERSONALLY APPEARED RAUL GRIJALVA WHO ACKNOWLEDGED HIMSELF TO BE CHAIRMAN OF THE PIMA

COUNTY ARIZONA BOARD OF SUPERVISORS AND THAT HE AS SUCH OFFICER BEING AUTHORIZED SO TO DO
EXECUTED THE FOREGOING LEASEPURCHASE AGREEMENT FOR THE PURPOSES THEREIN CONTAINED BY SIGNING

THE NAME OF SAID COUNTY BY HIMSELF AS SUCH OFFICER

IN WITNESS WHEREOF HAVE HEREUNTO SET MY HAND AND OFFICIAL SEAL

NOTARY PUBLIC

MY COMMISSION EXPIRES

NY COMMGSSOFL
EXPIRES AURU FL W99

38PICKRCTUX324926



EXH

PIMA COUNTY SURVEY SECTION

NOVEMBER 26 1996

LEGAL DESCRPTION
ADULT DETENTION CENTER

SILVERLAKE ROAD

ALL THAT PORTION OF THE NORTHWEST QUARTER OF SECTION 23 TOWNSHIP 14 SOUTH RANGE 13 EAST GILA

AND SALT RIVER MERIDIAN PIMA COUNTY ARIZONA MORE PARTICULARLY DESCRIBED AS FOLLOWS

COMMENCING AT THE SOUTHEAST CORNER OF SAID NORTHWEST QUARTER OF SECTION 23

THENCE SOUTH 89O12 WEST ALONG THE SOUTH LINE THEREOF 129640 FEET

THENCE NORTH 00 WEST 4800 FEET TO POINT ON THE NORTH RIGHTOFWAY LINE OF

SILVERLAKE ROAD ACCORDING TO CITY OF TUCSON SILVERLAKE ROAD MISSION ROAD TO 110 RIGHTOF
WAY PLANS R9505 DATED MARCH 1995 SAID POINT BEING THE POINT OF BEGINNING

THENCE CONTINUING NORTH 00O2751 WEST 15284 FEET TO POINT ON AN EXISTING CHAIN

FENCE

THENCE ALONG SAID CHAIN LINK FENCE THE FOLLOWING COURSES AND DISTANCES

NORTH 00O3L EAST 29449 FEET

NORTH Q2O00 EAST 29043 FEET

NORTH 20O22 EAST 6061 FEET

SOUTH 88057J289 EAST 22823 FEET TO POINT ON THE WEST LINE OF THAT PARCEL DESCRIBED IN

DOCKET 6365 AT PAGE 1101 RECORDS OF PIRNA COUNTY ARIZONA

NORTH 17O39 WEST 21942 FEET

NORTH 4705823W WEST 11942 FEET

NORTH 64O55 WEST 8059 FEET

NORTH 33O40 WEST 2838 FEET

THENCE SOUTH 33O47 WEST 15190 FEET

THENCE SOUTH 43 WEST 11093 FEET



ADULT DETENTION CENTER

PAGE

THENCE SOUTH 450 1444 WEST 4488 FEET TO POINT ON THE NORTH LINE OF THAT PARCEL DESCRIBED

IN DOCKET 926 AT PAGE 596 RECORDS OF PIMA COUNTY ARIZONA

THENCE SOUTH 88OO4 WEST ALONG SAID NORTH LINE 12664 FEET TO THE NORTHWEST CORNER

THEREOF

THENCE SOUTH 45054753T WEST ALONG THE WESTERLY LINE OF SAID PARCEL 102850 FEET

THENCE CONTINUING ALONG THE WESTERLY LINE OF SAID PARCEL SOUTH 3QO47 WEST 22625 FEET

TO POINT ON THE NORTH RIGHTOFWAY LINE OF SAID SILVERLAKE ROAD

THENCE NORTH 89O12 EAST ALONG SAID NORTH RIGHTOFWAY LINE 115635 FEET TO THE POINT
OF BEGINNING

CONTAINING 1761 ACRES MORE OR LESS

RESERVING AN EASEMENT FOR INGRESS AND EGRESS MORE PARTICULARLY DESCRIBED AS FOLLOWS

COMMENCING AT THE SOUTHEAST CORNER OF THE NORTHWEST QUARTER OF SECTION 23 TOWNSHIP 14 SOUTH
RANGE 13 EAST GILA AND SALT RIVER MERIDIAN PIMA COUNTY ARIZONA

THENCE SOUTH 890 1213 WEST ALONG THE SOUTH LINE THEREOF 129640 FEET

THENCE NORTH 027151FL WEST 4800 FEET TO POINT ON THE NORTH RIGHTOFWAY LINE OF

SILVERLAKE ROAD ACCORDING TO CITY OF TUCSON SILVERLAKE ROAD MISSION ROAD TO 110 RIGHTOF
WAY PLANS R9505 DATED MARCH 1995 SAID POINT BEING THE POINT OF BEGINNING

THENCE NORTH 00027T5 WEST 15284 FEET

THENCE NORTH 00O31 EAST 29449 FEET

THENCE SOUTH 89O12 WEST 6365 FEET

THENCE SOUTH 00O27 EAST 44725 FEET TO POINT ON THE NORTHERLY RIGHTOFWAY LINE OF SAID

SILVERLAKE ROAD

THENCE NORTH 89O12 EAST ALONG SAID NORTH RIGHTOFWAY LINE OF SILVERLAKE ROAD 5854
FEET TO THE POINT OF BEGINNING

FURTHER RESERVING AN 85 FOOT WIDE DRAINAGE EASEMENT FOR THE WEST BRANCH SANTA CRUZ

RIVER MORE PARTICULARLY DESCRIBED AS FOLLOWS

COMMENCING AT THE SOUTHEAST CORNER OF THE NORTHWEST QUARTER OF SECTION 23 TOWNSHIP 14 SOUTH

RANGE 13 EAST GILA AND SALT RIVER MERIDIAN PIMA COUNTY ARIZONA

THENCE SOUTH 890 1213 WEST ALONG THE SOUTH LINE THEREOF 235269 FEET



ADULT DETENTION CENTER

PAGE

THENCE NORTH QQO47 WEST 4800 FEET TO POINT ON THE NORTH RIGHTOFWAY LINE OF

SILVERLAKE ROAD ACCORDING TO CITY OF TUCSON SILVERLAKE ROAD MISSION ROAD TO 110 RIGHTOF

WAY PLANS R9505 DATED MARCH 1995 SAID POINT BEING THE POINT OF BEGINNING

THENCE NORTH 3OO47 EAST 16269 FEET

THENCE NORTH 45C54 EAST 111110 FEET TO POINT ON THE NORTH LINE OF THAT PARCEL

DESCRIBED IN DOCKET 926 AT PAGE 596 RECORDS OF PIMA COUNTY ARIZONA

THENCE SOUTH 88 WEST ALONG SAID NORTH LINE 12664 FEET TO THE NORTHWEST CORNER

THEREOF

THENCE SOUTH 4505475311 WEST ALONG THE WESTERLY LINE OF SAID PARCEL 102850 FEET

THENCE CONTINUING ALONG THE WESTERLY LINE OF SAID PARCEL SOUTH 3004775311 WEST 22625 FEET

TO POINT ON THE NORTH RIGHTOFWAY LINE OF SAID SILVERLAKE ROAD

THENCE NORTH 89012713FL EAST ALONG SAID NORTH RIGHTOFWAY LINE OF SILVERLAKE ROAD 9979
FEET TO THE POINT OF BEGINNING
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EXHIBIT

SCHEDULE OF LEASE PAYMENTS

THE FOLLOWING ARE THE LEASE PAYMENTS INCLUDING MANDATORY

TO BE PAID PURSUANT TO THE LEASEPURCHASE AGREEMENT

SINKING FUND PREPAYMENTS

PRINCIPAL
COMPONENT

INTEREST
COMPONENT

TOTAL
LEASE PAYMENTS

DECEMBER 15 1997

JUNE 15 1998

DECEMBER 15 1998

JUNE 15 1999

DECEMBER 15 1999

JUNE 15 2000

DECEMBER 15 2000

JUNE 15 2001

DECEMBER 15 2001

JUNE 15 2002

DECEMBER 15 2002

JUNE 15 2003

DECEMBER 15 2003

JUNE 15 2004

DECEMBER 15 2004

JUNE 15 2005

DECEMBER 15 2005

JUNE 15 2006

DECEMBER 15 2006

JUNE 15 2007

DECEMBER 15 2007

JUNE 15 2008

DECEMBER 15 2008

JUNE 15 2009

DECEMBER 15 2009

JUNE 15 2010

DECEMBER 15 2010

JUNE 15 2011

DECEMBER 15 2011

1845000

1925000

2010000

2100000

2200000

2310000

2420000

2545000

2675000

2810000

2960000

3115000

3285000

3460000

147308478
87222125
87222125

83486000

83486000
79347250
79347250

74925250
74925250
70147750
70147750
64977750
64977750

59491500
59491500
53592750

53592750
47357500
47357500
40670000
40670000

33504500
33504500
25882500
25882500
17705625

17705625

9082500
9082500

147308478
87222125

271722125
83486000

275986000
79347250

280347250
74925250

284925250
70147750

290147750
64977750

295977750

59491500
301491500

53592750
308092750

47357500

314857500
40670000

321670000
33504500

329504500
25882500

337382500
17705625

346205625

9082500
355082500

BIPICKRCCTUX32492
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EXHIBIT

SCHEDULE OF PREPAYMENT DATES AND PRICES

ON ANY DATE IN EACH PERIOD AS FOLLOWS

PREPAYMENT PERIOD

INCLUSIVE PREPAYMENT PRICE

101
100

JANUARY 2007 THROUGH DECEMBER 31 2007

JANUARY 2008 AND THEREAFTER

PLUS INTEREST ACCRUED TO THE RESULTING REDEMPTION DATE

NOT INCLUDING ADDITIONAL RENT WHICH MAY THEN BE DUE

CIPLCKRCLTUX324927
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1951 ROOD SEQUENCE 19992070860
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EZSNELL

PICKUP

AMOUNT PAID 1400

FIRST AMENDMENT
TO LEASEPURCHASE AGREEMENT

THIS FIRST AMENDMENT TO LEASEPURCHASE AGREEMENT THIS

AMENDMENT DATED AS OF SEPTEMBER 1999 BY AND BETWEEN US BANK TRUST
NATIONAL ASSOCIATION AS LESSOR THE LESSOR OR TRUSTEE AND PIMA COUNTY
ARIZONA AS LESSEE THE LESSEE OR THE COUNTY

WITNESSETH

WHEREAS LESSOR AND LESSEE PREVIOUSLY ENTERED INTO THAT CERTAIN LEASEPURCHASE

AGREEMENT DATED FEBRUARY 1997 THE LEASE WITH RESPECT TO THE PROPERTY DESCRIBED ON

EXHIBIT HERETO THE LEASED PROPERTY AND

WHEREAS SIMULTANEOUSLY WITH THE EXECUTION OF THE LEASE THE PARTIES ENTERED INTO

TRUST AGREEMENT THE ORIGINAL TRUST AGREEMENT TO FACILITATE THE ISSUANCE OF CERTIFICATES

EVIDENCING AND REPRESENTING PROPORTIONATE INTERESTS OF THE OWNERS THEREOF IN LEASE PAYMENTS TO BE

MADE BY THE LESSEE UNDER THE LEASE AND

WHEREAS IN CONNECTION WITH THE EXECUTION OF THE LEASE AND THE ORIGINAL TRUST

AGREEMENT THE TRUSTEE ISSUED THE 1997 CERTIFICATES WHICH WERE SOLD TO PROVIDE THE LESSOR WITH

THE FUNDS TO PURCHASE THE LEASED PROPERTY FROM THE COUNTY AND

WHEREAS THE TRUST AGREEMENT PERMITS THE ISSUANCE OF ADDITIONAL CERTIFICATES AS
DEFINED THEREIN UNDER CERTAIN CONDITIONS AND

WIIEREAS THE COUNTY DEEMS IT DESIRABLE AND APPROPRIATE TO ISSUE ADDITIONAL

CERTIFICATES FOR THE PURPOSE OF REFUNDING PURSUANT TO THAT CERTAIN DEPOSITORY TRUST AGREEMENT
BETWEEN THE COUNTY AND THE TRUSTEE DATED SEPTEMBER 1999 CERTAIN PORTIONS OF PRINCIPAL AND

INTEREST WITH RESPECT TO THE 1997 CERTIFICATES AND

WHEREAS THE COUNTY AND TRUSTEE HAVE SIMULTANEOUSLY WITH THE EXECUTION OF THIS

AMENDMENT ENTERED INTO THAT CERTAIN FIRST SUPPLEMENT TO TRUST AGREEMENT PROVIDING FOR THE

ISSUANCE OFTHE 1999 CERTIFICATES AS DEFINED THEREIN FOR THE PURPOSES SET FORTH THEREIN WHICH

1999 CERTIFICATES ARE ADDITIONAL CERTIFICATES UNDER THE ORIGINAL TRUST AGREEMENT AND ARE BEING
ISSUED ON PARITY WITH THE 1997 CERTIFICATES AND

WIIEREAS THE LESSEE AND LESSOR ALSO DESIRE TO AMEND THE LEASE TO PROVIDE FOR THE

1999 CERTIFICATES

NOWTHEREFORE THE PARTIES HERETO AGREE TO AMEND THE LEASE
AGREEMENT AS FOLLOWS

11555706



SECTION DEFINED TERMS CAPITALIZED TERMS USED AND NOT OTHERWISE DEFINED HEREIN

SHALL HAVE THE MEANINGS SET FORTH IN THE FIRST SUPPLEMENT TO TRUST AGREEMENT OR IF NOT DEFINED

THEREIN IN THE ORIGINAL TRUST AGREEMENT

SECTION TERM THE TERM OF THE LEASE IS HEREBY EXTENDED TO JANUARY 2014
SUBJECT TO FURTHER EXTENSION AND EARLIER TERMINATION AS PROVIDED IN SECTION 42 AND OTHERWISE IN THE

LEASE

SECTION LEASE PAYMENTS AND LEASE PAYMENT DATES EXHIBITS AND OF THE

LEASE ARE HEREBY AMENDED TO CONFORM TO EXHIBITS AND ATTACHED TO THIS AMENDMENT SETTING

FORTH THE LEASE PAYMENTS AND LEASE PAYMENT DATES AND PREPAYMENT AMOUNTS UNDER THE LEASE

SECTION CERTAIN REFERENCES THE REFERENCE TO THE 1997 CERTIFICATES IN SECTION

81 OF THE LEASE SHALL BE DEEMED TO REFER TO BOTH THE 1997 CERTIFICATES AND THE 1999

CERTIFICATES THE PROVISIONS IN SECTIONS 102 THROUGH 10 OF THE LEASE WHICH REFER TO CERTAIN

SECTIONS IN THE ORIGINAL TRUST AGREEMENT REGARDING REDEMPTION OFTHE 1997 CERTIFICATES SHALL

HEREAFTER BE DEEMED TO REFER ALSO TO THE ANALOGOUS REDEMPTION PROVISIONS IN THE FIRST SUPPLEMENT
TO TRUST AGREEMENT REGARDING THE 1999 CERTIFICATES

IN WITNESS WHEREOF THE PARTIES HAVE CAUSED THIS FIRST AMENDMENT TO LEASE
PURCHASE AGREEMENT TO BE EXECUTED AS OFTHE DATE FIRST ABOVE WRITTEN

US BANK TRUST NATIONAL ASSOCIATION
AS LESSOR

BY
49
BRAD STEVENSON

VICE PRESIDENT

PIMA COUNTY ARIZONA AS LESSEE

BY
SHARON BRONSON

CHAIR BOARD OF SUPERVISORS

ATTEST

LORI GODOSHIAN

CLERK BOARD OF SUPERVISORS

11555706



STATE OF ARIZONA
SS

COUNTY OF PIMA

ON THIS THE DAY OF 1999 BEFORE ME THE UNDERSIGNED NOTARY PUBLIC

PERSONALLY APPEARED BRAD STEVENSON WHOACKNOWLEDGED HIMSELF TO BE VICE PRESIDENT OF US
BANK TRUST NATIONAL ASSOCIATION NATIONAL ASSOCIATION AND THAT HE AS SUCH OFFICER BEING

AUTHORIZED SO TO DO EXECUTED THE FOREGOING FIRST AMENDMENT TO LEASEPURCHASE AGREEMENT

FOR THE PURPOSES THEREIN ON BEHALF OF THE ASSOCIATION

IN WITNESS WHEREOF HAVE HEREUNTO SET MY HAND AND OFFICIAL SEAL

NOTARY PUBLIC

MY COMMISSION EXPIRES

OFFICIAL SEAL

SHARON HANSENICOQ
NOTARY PUBLIC ARIZONA

PIMA COUNTY
MY COMM EIPLRES APR 102000

11555706



STATE OF ARIZONA

COUNTY OF PIMA

SS

ON THIS THE OF OCTOBER 1999 BEFORE ME THE UNDERSIGNED NOTARY PUBLIC

PERSONALLY APPEARED SHARON BRONSON WHOACKNOWLEDGED HERSELF TO BE CHAIR OF THE PIMA

COUNTY ARIZONA BOARD OF SUPERVISORS AND THAT SHE AS SUCH OFFICER BEING AUTHORIZED SO TO

DO EXECUTED THE FOREGOING FIRST AMENDMENT TO LEASEPURCHASE AGREEMENT FOR THE PURPOSES

THEREIN CONTAINED ON BEHALF OF THE COUNTY

IN WITNESS WHEREOF HAVE HEREUNTO SET MY HAND AND OFFICIAL SEAL

MY COMMISSION EXPIRES OFFICIAL SEAL

BRIGODEROBIN
ARY PUIUC ARIZONA

IMA COUNTY
MY COMMEXNFEB 200

11555706



EXHIBIT

PIMA COUNTY SURVEY SECTION

NOVEMBER 26 1996

LEGAL DESCRIPTION
ADULT DETENTION CENTER

SILVERLAKE ROAD

ALL THAT PORTION OF THE NORTHWEST QUARTER OF SECTION 23 TOWNSHIP 14 SOUTH RANGE 13 EAST GILA

AND SALT RIVER MERIDIAN PIMA COUNTY ARIZONA MORE PARTICULARLY DESCRIBED AS FOLLOWS

COMMENCING AT THE SOUTHEAST CORNER OF SAID NORTHWEST QUARTER OF SECTION 23

THENCE SOUTH 89O12C13 WEST ALONG THE SOUTH LINE THEREOF 129640 FEET

THENCE NORTH 00027251FL WEST 4800 FEET TO POINT ON THE NORTH RIGHTOFWAY LINE OF

SILVERLAKE ROAD ACCORDING TO CITY OF TUCSON SILVERLAKE ROAD MISSION ROAD TO 110 RIGHTOF
WAY PLANS R9505 DATED MARCH 1995 SAID POINT BEING THE POINT OF BEGINNING

THENCE CONTINUING NORTH O0O27 WEST 15284 FEET TO POINT ON AN EXISTING CHAIN LINK

FENCE

THENCE ALONG SAID CHAIN LINK FENCE THE FOLLOWING COURSES AND DISTANCES

NORTH 0003 149 EAST 29449 FEET

NORTH 02O00C34 EAST 29043 FEET

NORTH 20022103 EAST 6061 FEET

SOUTH 88057128FF EAST 22823 FEET TO POINT ON THE WEST LINE OF THAT PARCEL DESCRIBED IN

DOCKET 6365 AT PAGE 1101 RECORDS OF PIMA COUNTY ARIZONA

NORTH 17039143FF WEST 21942 FEET

NORTH 47058123FF WEST 11942 FEET

NORTH 64055115 WEST 8059 FEET

NORTH 33040100FF WEST 2838 FEET

THENCE SOUTH 3304712411 WEST 15190 FEET

THENCE SOUTH 43000127FF WEST 11093 FEET



ADULT DETENTION CENTER

PAGE

THENCE SOUTH 450 1444 WEST 4488 FEET TO POINT ON THE NORTH LINE OF THAT PARCEL DESCRIBED

IN DOCKET 926 AT PAGE 596 RECORDS OF PIMA COUNTY ARIZONA

THENCE SOUTH 88004127K WEST ALONG SAID NORTH LINE 12664 FEET TO THE NORTHWEST CORNER

THEREOF

THENCE SOUTH 45O54153 WEST ALONG THE WESTERLY LINE OF SAID PARCEL 102850 FEET

THENCE CONTINUING ALONG THE WESTERLY LINE OF SAID PARCEL SOUTH 3QA47L53K WEST 22625 FEET

TO POINT ON THE NORTH RIGHTOFWAY LINE OF SAID SILVERLAKE ROAD

THENCE NORTH 8901211311 EAST ALONG SAID NORTH RIGHTOFWAY LINE 115635 FEET TO THE POINT
OF BEGINNING

CONTAINING 1761 ACRES MORE OR LESS

RESERVING AN EASEMENT FOR INGRESS AND EGRESS MORE PARTICULARLY DESCRIBED AS FOLLOWS

COMMENCING AT THE SOUTHEAST CORNER OF THE NORTHWEST QUARTER OF SECTION 23 TOWNSHIP 14 SOUTH

RANGE 13 EAST GILA AND SALT RIVER MERIDIAN PIMA COUNTY ARIZONA

THENCE SOUTH 8901211311 WEST ALONG THE SOUTH LINE THEREOF 129640 FEET

THENCE NORTH 000271511 WEST 4800 FEET TO POINT ON THE NORTH RIGHTOFWAY LINE OF

SILVERLAKE ROAD ACCORDING TO CITY OF TUCSON SILVERLAKE ROAD MISSION ROAD TO 110 RIGHTOF
WAY PLANS R9505 DATED MARCH 1995 SAID POINT BEING THE POINT OF BEGINNING

THENCE NORTH 0002715111 WEST 15284 FEET

THENCE NORTH 0003 149 EAST 29449 FEET

THENCE SOUTH 890 12 1311 WEST 6365 FEET

THENCE SOUTH 00027151K EAST 44725 FEET TO POINT ON THE NORTHERLY RIGHTOFWAY LINE OF SAID

SILVERLAKE ROAD

THENCE NORTH 8901211311 EAST ALONG SAID NORTH RIGHTOFWAY LINE OF SILVERLAKE ROAD 5854
FEET TO THE POINT OF BEGINNING

FURTHER RESERVING AN 85 FOOT WIDE DRAINAGE EASEMENT FOR THE WEST BRANCH SANTA CRUZ

RIVER MORE PARTICULARLY DESCRIBED AS FOLLOWS

COMMENCING AT THE SOUTHEAST CORNER OF THE NORTHWEST QUARTER OF SECTION 23 TOWNSHIP 14 SOUTH

RANGE 13 EAST GILA AND SALT RIVER MERIDIAN PIINA COUNTY ARIZONA

THENCE SOUTH 8901211311 WEST ALONG THE SOUTH LINE THEREOF 235269 FEET



ADULT DETENTION CENTER

PAGE

THENCE NORTH 0004747FF WEST 4800 FEET TO POINT ON THE NORTH RIGHTOFWAY LINE OF

SILVERLAKE ROAD ACCORDING TO CITY OF TUCSON SILVERLAKE ROAD MISSION ROAD TO 110 RIGHTOF
WAY PLANS R9505 DATED MARCH 1995 SAID POINT BEING THE POINT OF BEGINNING

THENCE NORTH 30 EAST 16269 FEET

THENCE NORTH 45O54 EAST 111110 FEET TO POINT ON THE NORTH LINE OF THAT PARCEL
DESCRIBED IN DOCKET 926 AT PAGE 596 RECORDS OF PIINA COUNTY ARIZONA

THENCE SOUTH 88O04 WEST ALONG SAID NORTH LINE 12664 FEET TO THE NORTHWEST CORNER

THEREOF

THENCE SOUTH 45O54 WEST ALONG THE WESTERLY LINE OF SAID PARCEL 102850 FEET

THENCE CONTINUING ALONG THE WESTERLY LINE OF SAID PARCEL SOUTH 3OO47 WEST 22625 FEET

TO POINT ON THE NORTH RIGHTOFWAY LINE OF SAID SILVERLAKE ROAD

THENCE NORTH 890 1213 EAST ALONG SAID NORTH RIGHTOFWAY LINE OF SILVERLAKE ROAD 9979
FEET TO THE POINT OF BEGINNING
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EXHIBIT

SCHEDULE OF LEASE PAYMENTS

THE FOLLOWING ARE THE LEASE PAYMENTS INCLUDING MANDATORY SINKING FUND PREPAYMENTS TO BE

PAID PURSUANT TO THE LEASEPURCHASE AGREEMENT

PRINCIPAL

1997 COPSDATE

INTEREST

1997 COPS
PRINCIPAL

1999 COPS
INTEREST

1999 COPS

TOTAL
PAYMENTS

DEC 15 1999

JUNE 15 2000

DEC 15 2000

JUNE 15 2001

DEC 15 2001

JUNE 15 2002

DEC 15 2002

JUNE 15 2003

DEC 15 2003

JUNE 15 2004

DEC 15 2004

JUNE 15 2005

DEC 15 2005

JUNE 15 2006

DEC 15 2006

JUNE 15 2007

DEC 15 2007

JUNE 15 2008

DEC 15 2008

JUNE 15 2009

DEC 15 2009

JUNE 15 2010

DEC 15 2010

JUNE 15 2011

DEC 15 2011

JUNE 15 2012

DEC 15 2012

JUNE 15 2013

DEC 15 2013

S88500000
000

88000000
000

92000000
000

96500000
000

231000000
000

242000000
000

254500000
000

267500000
000

281000000
000

296000000
000

311500000
000

328500000
000

346000000

73177250
71274500
71274500
69338500

69338500

67245500
67245500
70147750

64977750
64977750
59491500

54991500
53592750

53592750
47357500
47357500

40670000
40670000

33504500
33504500
25882500

25882500
17705625

17705625
9082500
9082500

365500000

122000000

8978167
13467250

13467250
13467250

13467250
13467250

13467250
13467250
13467250
13467250

13467250

13467250
13467250
13467250

13467250
13467250
13467250

13467250
13467250

13467250
13467250

13467250
13467250

13467250
13467250
13467250

13467250
3416000

3416000

170655417
84741750

172741750
82805750

174805750
80712750

177212750
78445000

309445000
72958750

314958750
67060000

321560000
60824750

328324750
54137250

335137250
46971750

342971750
39349750

350849750
31172875

359672875
22549750

368549750
13467250

378967250
3416000

125416000

1555706



EXHIBIT

SCHEDULE OF PREPAYMENT DATES AND PRICES

ON ANY DATE IN EACH PERIOD AS FOLLOWS

PREPAYMENT PERIOD

PREOAVMENT PRICE

100JANUARY 2009 AND THEREAFTER

PLUS INTEREST ACCRUED TO THE RESULTING REDEMPTION DATE

NOT INCLUDING ADDITIONAL RENT WHICH MAY THEN BE DUE

1155 5706
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BY AND BETWEEN
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AS ASSIGNOR
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FIRST TRUST OF ARIZONA NATIONAL ASSOCIATION TRUSTEE

AS ASSIGNEE

DATED AS OF FEBRUARY 1997

RELATING TO

35660000
CERTIFICATES OF PARTICIPATION SERIES 1997

PIMA COUNTY ARIZONA PROJECT

10191 298



ASSIGNMENT AGREEMENT

THIS ASSIGNMENT AGREEMENT THE ASSIGNMENT AGREEMENT DATED AS OF

FEBRUAIY 11997 BY AND BETWEEN FIRST TRUST OF ARIZONA NATIONAL ASSOCIATION
AS LESSOR UNDER THE HEREINAFTER DESCRIBED LEASEPURCHASE AGREEMENT ASSIGNOR AND FIRST

TRUST OF ARIZONA NATIONAL ASSOCIATION AS TRUSTEE UNDER THE HEREINAFTER DESCRIBED

TRUST AGREEMENT ASSIGNEE

WITNESSETH

WHEREAS PIMA COUNTY ARIZONA THE LESSEE DESIRES TO LEASEPURCHASE THE LEASED

PROPERTY AS HEREINAFTER DEFINED IN EXCHANGE FOR LEASE PAYMENTS OVER PERIOD OF TIME INCLUDING

AN INTEREST COMPONENT IN SUCH PAYMENTS AND

WHEREAS THE ASSIGNOR IS WILLING TO PROVIDE THE LEASED PROPERTY AND TO ACCEPT LEASE

PAYMENTS AND

WHEREAS THE LEASE PAYMENTS ADDITIONAL RENT AND ALL OTHER APPLICABLE TERMS AND

CONDITIONS ARE CONTAINED IN THE LEASEPURCHASE AGREEMENT AS HEREINAFTER DEFINED AND

WHEREAS THE ASSIGNEE IS WILLING TO ACQUIRE THE LEASEPURCHASE AGREEMENT IN WHOLE

PURSUANT TO THE TERMS AND CONDITIONS HEREOF

NOWTHEREFORE IN CONSIDERATION OF THE ABOVE PREMISES AND OF THE MUTUAL COVENANTS

HEREINAFTER CONTAINED AND FOR OTHER GOOD AND VALUABLE CONSIDERATION THE PARTIES HERETO AGREE AS

FOLLOWS

SECTION ASSIGNMENT OF LEASEPURCHASE AGREEMENT FOR VALUE RECEIVED THE

RECEIPT AND SUFFICIENCY OF WHICH ARE HEREBY ACKNOWLEDGED THE ASSIGNOR HEREBY SELLS ASSIGNS

TRANSFERS CONVEYS AND DELIVERS UNTO THE ASSIGNEE IT SUCCESSORS AND ASSIGNS ALL OF ITS RIGHTS IN AND

BENEFITS OF AND ALL OF ITS OBLIGATIONS UNDER THAT CERTAIN LEASEPURCHASE AGREEMENT DATED AS OF

FEBRUARY 1997 THE LEASEPURCHASE AGREEMENT BY AND BETWEEN THE ASSIGNOR AS LESSOR

AND THE LESSEE TOGETHER WITH ALL AMENDMENTS AGREEMENTS DOCUMENTS AND WRITINGS RELATING

THERETO INCLUDING WITHOUT LIMITATION INSURANCE POLICY BINDERS AND CERTIFICATES AND MAINTENANCE

AGREEMENTS FOR THE LEASEPURCHASE OF CERTAIN REAL PROPERTY BUILDINGS STRUCTURES FACILITIES AND

RIGHTS DESCRIBED THEREIN COLLECTIVELY DESCRIBED IN EXHIBIT HERETO THE LEASED PROPERTY AND

WITH ALL PAYMENTS OF LEASE PAYMENTS AND ADDITIONAL RENT EACH AS DEFINED IN THE LEASEPURCHASE

AGREEMENT AND OTHER AMOUNTS PAYABLE FROM AND AFTER THE DATE HEREOF UNDER OR PURSUANT TO THE

LEASEPURCHASE AGREEMENT PROVIDED THAT THIS SECTION SHALL NOT TRANSFER IMPAIR OR DIMINISH ANY

RIGHT OF THE ASSIGNOR UNDER ANY OF THE ASSIGNED AGREEMENTS OR INSTRUMENTS FOR INDEMNIFICATION

PICKRETTUX324905



INSURANCE REIMBURSEMENT OF FEES COSTS AND EXPENSES OR TO RECEIVE NOTICES OR APPROVE ANY

AMENDMENTS THERETO

SECTION POWER OF ATTORNEY THE ASSIGNOR HEREBY IRREVOCABLY CONSTITUTES AND

APPOINTS THE ASSIGNEE AND ANY PRESENT OR FUTURE OFFICEX OR AGENT OF THE ASSIGNEE OR THE SUCCESSORS

OR ASSIGNS OF THE ASSIGNEE AS ITS LAWFUL ATTORNEY WITH FULL POWER OF SUBSTITUTION AND

RESUBSTITUTION AND IN THE NAME OF THE ASSIGNOR OR OTHERWISE TO COLLECT AND TO SUE IN ANY COURT FOR

PAYMENTS DUE UNDER THE LEASEPURCHASE AGREEMENT OR ANY PART OF ANY THEREOF TO WITHDRAW OR

SETTLE ANY CLAIMS SUITS OR PROCEEDINGS PERTAINING TO OR ARISING OUT OF THE LEASEPURCHASE

AGREEMENT UPON ANY TERMS ALL WITHOUT NOTICE TO OR ASSENT OF THE ASSIGNOR AND FURTHER TO TAKE

POSSESSION OF AND TO ENDORSE IN THE NAME OF THE ASSIGNOR ANY INSTRUMENT FOR THE PAYMENT OF

MONEY RECEIVED ON ACCOUNT OF THE PAYMENTS DUE UNDER THE LEASEPURCHASE AGREEMENT

SECTION AUTHORITY FOR PAYMENTS THE ASSIGNOR HAS AUTHORIZED AND DIRECTED THE

LESSEE IN WRITING TO PAY THE ASSIGNEE ITS SUCCESSORS AND ASSIGNS ALL PAYMENTS DUE OR TO BECOME

DUE UNDER THE LEASEPURCHASE AGREEMENT FROM AND AFTER THE DATE OF THIS ASSIGNMENT AGREEMENT

BY FORWARDING SUCH PAYMENTS TO THE FOLLOWING ADDRESS

FIRST TRUST OF ARIZONA NATIONAL ASSOCIATION

101 NORTH FIRST AVENUE SUITE 2000

PHOENIX ARIZONA 85003

SECTION WARRANTIES AND COVENANTS THE ASSIGNOR HEREBY REPRESENTS WARRANTS AND

COVENANTS TO AND WITH THE ASSIGNEE THAT

THE ASSIGNOR HAS NOT GRANTED ANY CLAIMS LIENS SECURITY INTERESTS AND

ENCUMBRANCES OF ANY KIND OR CHARACTER IN ITS INTEREST IN THE LEASEPURCHASE AGREEMENT

OR THE LEASED PROPERTY EXCEPT AS PROVIDED HEREIN AND IN THE TRUST AGREEMENT DATED AS

OF FEBRUARY 1997 BY AND BETWEEN THE LESSEE AND THE ASSIGNEE AS TRUSTEE THE TRUST

AGREEMENT

THE LEASEPURCHASE AGREEMENT DELIVERED TO THE ASSIGNEE HEREWITH IS AN

IDENTICAL COPY OF THE ORIGINAL THEREOF AND CONSTITUTES THE ENTIRE WRITING OBLIGATIONS AND

AGREEMENT BETWEEN THE ASSIGNOR AND THE LESSEE RESPECTING THE LEASED PROPERTY THE LEASE

THEREOF AND THE PAYMENT THEREFOR BY THE LESSEE

SECTION LIMITATION ON LIABILITY OF ASSIGNOR THE ASSIGNOR SHALL HAVE NO

OBLIGATION OR LIABILITY TO THE ASSIGNEE THE LESSEE OR ANY OTHER PERSON WITH RESPECT TO THE RIGHTS

AND OBLIGATIONS ASSIGNED HEREUNDER INCLUDING WITHOUT LIMITATION THE PERFORMANCE OR

NONPERFORMANCE OF ANY AND ALL SUCH OBLIGATIONS PROVIDED HOWEVER THE FOREGOING SHALL NOT IN ANY

MANNER AFFECT THE OBLIGATION OR LIABILITY OF THE ASSIGNOR WITH RESPECT TO ITS WARRANTIES

REPRESENTATIONS AND COVENANTS SET FORTH HEREIN

PICKRETTUX324905



SECTION FURTHER ASSURANCES THE ASSIGNOR SHALL EXECUTE AND DELIVER SUCH FURTHER

ACKNOWLEDGMENTS AGREEMENTS AND INSTRUMENTS OF ASSIGNMENT TRANSFER AND ASSURANCE INCLUDING

BILLS OF SALE AND DO ALL SUCH FURTHER ACTS AND THINGS AS MAY BE NECESSARY OR APPROPRIATE IN THE

OPINION OF THE ASSIGNEE TO GIVE EFFECT TO THE PROVISIONS HEREOF AND MORE PERFECTLY TO CONFORM THE

RIGHTS TITLES AND INTERESTS HEREBY ASSIGNED AND TRANSFERRED TO THE ASSIGNEE

SECTION NO WAIVER RIGHTS CUMULATIVE ANY DELAY ON THE PART OF THE ASSIGNEE

IN EXERCISING ANY POWER PRIVILEGE OR RIGHT HEREUNDER OR UNDER ANY OTHER INSTRUMENT EXECUTED BY

THE ASSIGNOR TO THE ASSIGNEE IN CONNECTION HEREWITH SHALL NOT OPERATE AS WAIVER THEREOF AND NO

SINGLE OR PARTIAL EXERCISE OF ANY POWER PRIVILEGE OR RIGHT SHALL PRECLUDE OTHER OR FURTHER EXERCISE

HEREOF OR THE EXERCISE OF ANY OTHER POWER PRIVILEGE OR RIGHT THE WAIVER BY THE ASSIGNEE OF ANY

DEFAULT OF THE ASSIGNOR SHALL NOT CONSTITUTE WAIVER OF ANY SUBSEQUENT DEFAULT BUT SHALL BE

RESTRICTED TO THE DEFAULT SO WAIVED IF ANY PART OF THIS ASSIGNMENT AGREEMENT SHALL BE CONTRARY

TO ANY LAW WHICH THE ASSIGNEE MIGHT SEEK TO APPLY OR ENFORCE OR SHOULD OTHERWISE BE DEFECTIVE

THE OTHER PROVISIONS HEREOF SHALL NOT BE AFFECTED THEREBY BUT SHALL CONTINUE IN FULL FORCE AND EFFECT

TO WHICH END THEY ARE HEREBY DECLARED TO BE SEVERABLE ALL RIGHTS REMEDIES AND POWERS OF THE

ASSIGNEE HEREUNDER ARE IRREVOCABLE AND CUMULATIVE AND NOT ALTERNATIVE OR EXCLUSIVE AND SHALL BE

IN ADDITION TO ALL RIGHTS REMEDIES AND POWERS GIVEN HEREUNDER OR IN OR BY ANY OTHER INSTRUMENT

OR ANY OTHER LAW NOW EXISTING OR HEREAFTER ENACTED

SECTION CAPTIONS THE HEADINGS OF THE SECTIONS OF THIS ASSIGNMENT AGREEMENT ARE

FOR CONVENIENCE ONLY AND SHALL NOT BE USED TO INTERPRET OR CONSTRUE THIS ASSIGNMENT AGREEMENT

PICKREITUX32490S



IN WITNESS WHEREOF THE ASSIGNOR HAS CAUSED THIS ASSIGNMENT AGREEMENT TO BE

EXECUTED IN ITS CORPORATE NAME BY ITS DULY AUTHORIZED OFFICERS AS OF THE DATE FIRST ABOVE WRITTEN

FIRST TRUST OF ARIZONA NATIONAL

ASSOCIATION AS ASSIGNOR

BY
ITS ASSISTANT VI

ACCEPTED AND AGREED TO AS OF THE DATE HEREOF

FIRST TRUST OF ARIZONA NATIONAL
ASSOCIATION TRUSTEE AS ASSIGNEE

BY
ITS SSISTANT

PIMA COUNTY ARIZONA HEREBY CONSENTS TO THE ASSIGNMENT HEREIN PROVIDED

PIMA COUNTY ARIZONA

ATTEST

CLERK BO OF SUPERVISORS

PICKRELTUX324905



STATE OF ARIZONA
SS

COUNTY OF PIMA

ON THIS THE J4 DAY OF FEBRUARY 1997 BEFORE ME THE UNDERSIGNED NOTARY PUBLIC

PERSONALLY APPEARED AUDREY ADAMIC WHO ACKNOWLEDGED HERSELF TO BE AN ASSISTANT VICE PRESIDENT

OF FIRST TRUST OF ARIZONA NATIONAL ASSOCIATION NATIONAL ASSOCIATION AND THAT SHE AS SUCH

OFFICER BEING AUTHORIZED SO TO DO EXECUTED THE FOREGOING ASSIGNMENT AGREEMENT FOR THE PURPOSES

THEREIN CONTAINED BY SIGNING THE NAME OF SAID ASSOCIATION BY HERSELF AS SUCH OFFICER

IN WITNESS WHEREOF HAVE HEREUNTO SET MY HAND AND OFFICIAL SEAL

NOTARY PUBLIC

MY COMMISSION EXPIRES
OFF

CAROLYN PELLAND

COMM NOV 1998

STATE OF ARIZONA

COUNTY OF PIMA

ON THIS THE DAY OF FEBRUARY 1997 BEFORE ME THE UNDERSIGNED NOTARY PUBLIC

PERSONALLY APPEARED AUDREY ADAMIC WHOACKNOWLEDGED HERSELF TO BE AN ASSISTANT VICE PRESIDENT

OF FIRST TRUST OF ARIZONA NATIONAL ASSOCIATION NATIONAL ASSOCIATION TRUSTEE AND THAT SHE AS

SUCH OFFICER BEING AUTHORIZED SO TO DO EXECUTED THE FOREGOING ASSIGNMENT AGREEMENT FOR THE

PURPOSES THEREIN CONTAINED BY SIGNING THE NAME OF SAID ASSOCIATION BY HERSELF AS SUCH OFFICER

IN WITNESS WHEREOF HAVE HEREUNTO SET MY HAND AND OFFICIAL SEAL

NOTARY PUBLIC

MY COMMISSION EXPIRES

CAROLYN PELLAND
OF MMNA

PIMA CO
MY CAI EZPIMS NOV 1998

PICKRETTUX324905



STATE OF ARIZONA
SS

COUNTY OF PIMA

ON THIS THE OF FEBRUARY 1997 BEFORE ME THE UNDERSIGNED NOTARY PUBLIC

PERSONALLY APPEARED RAUL GRIJALVA WHOACKNOWLEDGED HIMSELF TO BE THE CHAIRMAN OF THE PIMA

COUNTY ARIZONA BOARD OF SUPERVISORS AND THAT HE AS SUCH OFFICER BEING AUTHORIZED SO TO DO
EXECUTED THE FOREGOING ASSIGNMENT AGREEMENT FOR THE PURPOSES THEREIN CONTAINED BY SIGNING THE

NAME OF THE COUNTY BY HIMSELF AS SUCH OFFICER

IN WITNESS WHEREOF HAVE HEREUNTO SET MY HAND AND OFFICIAL SEAL

NOTARY BLIC

MY COMMISSION EXPIRES

MY EOWTXBLRES AUGUST 20

PICKRETTUX324905
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PIMA COUNTY SURVEY SECTION

NOVEMBER 26 1996

LEGAL DESCRIPTION
ADULT DETENTION CENTER

SILVERLAKE ROAD

ALL THAT PORTION OF THE NORTHWEST QUARTER OF SECTION 23 TOWNSHIP 14 SOUTH RANGE 13 EAST GILA

AND SALT RIVER MERIDIAN PIMA COUNTY ARIZONA MORE PARTICULARLY DESCRIBED AS FOLLOWS

COMMENCING AT THE SOUTHEAST CORNER OF SAID NORTHWEST QUARTER OF SECTION 23

THENCE SOUTH 89OL2 WEST ALONG THE SOUTH LINE THEREOF 129640 FEET

THENCE NORTH 00O27 WEST 4800 FEET TO POINT ON THE NORTH RIGHTOFWAY LINE OF

SILVERLAKE ROAD ACCORDING TO CITY OF TUCSON SILVERLAKE ROAD MISSION ROAD TO 110 RIGHTOF

WAY PLANS R9505 DATED MARCH 1995 SAID POINT BEING THE POINT OF BEGINNING

THENCE CONTINUING NORTH 00O27 WEST 15284 FEET TO POINT ON AN EXISTING CHAIN LINK

FENCE

THENCE ALONG SAID CHAIN LINK FENCE THE FOLLOWING COURSES AND DISTANCES

NORTH 0003 149 EAST 29449 FEET

NORTH 02OOO EAST 29043 FEET

NORTH 20O22 EAST 6061 FEET

SOUTH 88O57 EAST 22823 FEET TO POINT ON THE WEST LINE OF THAT PARCEL DESCRIBED IN

DOCKET 6365 AT PAGE 1101 RECORDS OF PIMA COUNTY ARIZONA

NORTH 17O39 WEST 21942 FEET

NORTH 47O58 WEST 11942 FEET

NORTH 64055 WEST 8059 FEET

NORTH 33O40 WEST 2838 FEET

THENCE SOUTH 33O47 WEST 15190 FEET

THENCE SOUTH 43O00 WEST 11093 FEET



ADULT DETENTION CENTER

PAGE

THENCE SOUTH 450 1444 WEST 4488 FEET TO POINT ON THE NORTH LINE OF THAT PARCEL DESCRIBED

IN DOCKET 926 AT PAGE 596 RECORDS OF PIMA COUNTY ARIZONA

THENCE SOUTH 88004127N WEST ALONG SAID NORTH LINE 12664 FEET TO THE NORTHWEST CORNER

THEREOF

THENCE SOUTH 45O5453 WEST ALONG THE WESTERLY LINE OF SAID PARCEL 102850 FEET

THENCE CONTINUING ALONG THE WESTERLY LINE OF SAID PARCEL SOUTH 3QO47 WEST 22625 FEET

TO POINT ON THE NORTH RIGHTOFWAY LINE OF SAID SILVERLAKE ROAD

THENCE NORTH 89012713FF EAST ALONG SAID NORTH RIGHTOFWAY LINE 115635 FEET TO THE POINT
OF BEGINNING

CONTAINING 1761 ACRES MORE OR LESS

RESERVING AN EASEMENT FOR INGRESS AND EGRESS MORE PARTICULARLY DESCRIBED AS FOLLOWS

CONUNENCING AT THE SOUTHEAST CORNER OF THE NORTHWEST QUARTER OF SECTION 23 TOWNSHIP 14 SOUTH

RANGE 13 EAST GILA AND SALT RIVER MERIDIAN PIMA COUNTY ARIZONA

THENCE SOUTH 890127137 WEST ALONG THE SOUTH LINE THEREOF 129640 FEET

THENCE NORTH 00 WEST 4800 FEET TO POINT ON THE NORTH RIGHTOFWAY LINE OF

SILVERLAKE ROAD ACCORDING TO CITY OF TUCSON SILVERLAKE ROAD MISSION ROAD TO 110 RIGHTOF
WAY PLANS R9505 DATED MARCH 1995 SAID POINT BEING THE POINT OF BEGINNING

THENCE NORTH 00027751FF WEST 15284 FEET

THENCE NORTH 00031749FF EAST 29449 FEET

THENCE SOUTH 89012713FF WEST 6365 FEET

THENCE SOUTH 000275177 EAST 44725 FEET TO POINT ON THE NORTHERLY RIGHTOFWAY LINE OFSAID

SILVERLAKE ROAD

THENCE NORTH 8901271377 EAST ALONG SAID NORTH RIGHTOFWAY LINE OF SILVERLAKE ROAD 5854
FEET TO THE POINT OF BEGINNING

FURTHER RESERVING AN 85 FOOT WIDE DRAINAGE EASEMENT FOR THE WEST BRANCH SANTA CRUZ

RIVER MORE PARTICULARLY DESCRIBED AS FOLLOWS

COMMENCING AT THE SOUTHEAST CORNER OF THE NORTHWEST QUARTER OF SECTION 23 TOWNSHIP 14 SOUTH

RANGE 13 EAST GILA AND SALT RIVER MERIDIAN PIMA COUNTY ARIZONA

THENCE SOUTH 8901271377 WEST ALONG THE SOUTH LINE THEREOF 235269 FEET

Phillip
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ADULT DEENION CENER

PAGE

THENCE NORTH 00O47 WEST 4800 FEET TO POINT ON THE NORTH RIGHTOFWAY LINE OF

SILVERLAKE ROAD ACCORDING TO CITY OF TUCSON SILVERLAKE ROAD MISSION ROAD TO 110 RIGHTOF
WAY PLANS R9505 DATED MARCH 1995 SAID POINT BEING THE POINT OF BEGINNING

THENCE NORTH 3QA47 EAST 16269 FEET

THENCE NORTH 45O54 EAST 111110 FEET TO POINT ON THE NORTH LINE OF THAT PARCEL

DESCRIBED IN DOCKET 926 AT PAGE 596 RECORDS OF PIMA COUNTY ARIZONA

THENCE SOUTH 88O04 WEST ALONG SAID NORTH LINE 12664 FEET TO THE NORTHWEST CORNER

THEREOF

THENCE SOUTH 45O54 WEST ALONG THE WESTERLY LINE OF SAID PARCEL 102850 FEET

THENCE CONTINUING ALONG THE WESTERLY LINE OF SAID PARCEL SOUTH 3Q047153FL WEST 22625 FEET

TO POINT ON THE NORTH RIGHTOFWAY LINE OF SAID SILVERLAKE ROAD

THENCE NORTH 89O12 EAST ALONG SAID NORTH RIGHTOFWAY LINE OF SILVERLAKE ROAD 9979
FEET TO THE POINT OF BEGINNING
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UNLESS THIS CERTIFICATE IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF THE DEPOSITORY

TRUST COMPANY NEWYORK CORPORATION DTC TO THE TRUSTEE FOR REGISTRATION OF TRANSFER
EXCHANGE OR PAYMENT AND ANY CERTIFICATE EXECUTED AND DELIVERED IN RESPECT THEREOF IS

REGISTERED IN THE NAME OF CEDE CO OR TO SUCH OTHER NAME AS IS REQUESTED BY AN AUTHORIZED
REPRESENTATIVE OF DTC AND ANY PAYMENT IS MADE TO CEDE CO OR TO SUCH OTHER ENTITY AS IS

REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF DTC ANY TRANSFER PLEDGE OR OTHER USE
HEREOF FOR VALUE OR OTHERWISE BY OR TO ANY PERSON IS WRONGFUL INASMUCH AS THE REGISTERED

OWNERHEREOF CEDE COHAS AN INTEREST HEREIN

FINANCIAL GUARANTY INSURANCE POLICY NO 21 607BE THE POLICY WITH RESPECT TO PAYMENTS DUE FOR PRINCIPAL OF AND INTEREST ON

THIS OBLIGATION HAS BEEN ISSUED BY AMBAC ASSURANCE CORPORATION AMBAC ASSURANCE THE POLICY HAS BEEN DELIVERED TO THE

BANK OF NEWYORK NEW YORK NEW YORK AS THE INSURANCE TRUSTEE UNDER SAID POLICY AND WILL BE HELD BY SUCH INSURANCE TRUSTEE

OR ANY SUCCESSORINSURANCE TRUSTEE THE POLICY IS ON FILE AND AVAILABLE FOR INSPECTION AT THE PRINCIPAL OFFICE OF THE INSURANCE

TRUSTEE AND COPY THEREOF MAY BE SECURED FROM AMBAC ASSURANCE OR THE INSURANCE TRUSTEE ALL PAYMENTS REQUIRED TO BE MADE

UNDER THE POLICY SHALL BE MADE IN ACCORDANCE WITH THE PROVISIONS THEREOF THE OWNER OF THIS OBLIGATION ACKNOWLEDGES AND

CONSENTSTO THE SUBROGATION RIGHTS OFAMBAC ASSURANCE AS MORE FULLY SET FORTH IN THE POLICY

REFUNDING CERTIFICATE OF PARTICIPATION SERIES 2003

EVIDENCING PROPORTIONATE INTEREST OF THE OWNER

HEREOF IN LEASE PAYMENTS TO BE MADEBY
PIMA COUNTY ARIZONA

TO

US BANK NATIONAL ASSO ION

NO RL
INTEREST MATURITY

RATE DATE ED

2000 JANUARY 2005 ER 2003

REGISTERED OWNER CEDE

PRINCIPAL AMOUNT ONE MILLIO FORTY THOUSAND DOLLARS

DENOMINATION 1440000

CUSIP

721664 BC

THIS IS TO CERTIFY THAT THE REGISTERED OWNER IDENTIFIED ABOVE OR REGISTERED ASSIGNS

AS THE REGISTERED OWNER OF THIS CERTIFICATE OF PARTICIPATION SERIES 2003 THE 2003 CERTIFICATE

IS THE OWNER OF AN UNDIVIDED PROPORTIONATE INTEREST IN THE RIGHT TO RECEIVE CERTAIN LEASE PAYMENTS

AND PREPAYMENTS THEREOF UNDER AND DEFINED IN THAT CERTAIN LEASEPURCHASE AGREEMENT DATED AS

OF FEBRUARY 1997 AS AMENDEDBY THAT CERTAIN FIRST AMENDMENT TO LEASE PURCHASE AGREEMENT

DATED AS OF SEPTEMBER 1999 AS AMENDED BY THAT CERTAIN SECOND AMENDMENT TO LEASE

PURCHASE AGREEMENT DATED AS OF OCTOBER 2003 THE LEASEPURCHASE AGREEMENT BY AND

BETWEEN US BANK NATIONAL ASSOCIATION THE LESSOR AND PIMA COUNTY ARIZONA THE

LESSEE WHICH LEASE PAYMENTS AND PREPAYMENTS AND CERTAIN OTHER RIGHTS AND INTERESTS UNDER

THE LEASEPURCHASE AGREEMENT ARE HELD BY US BANK NATIONAL ASSOCIATION AS TRUSTEE THE

TRUSTEE AT ITS DESIGNATED OFFICE

THE REGISTERED OWNER OF THIS 2003 CERTIFICATE IS ENTITLED TO RECEIVE SUBJECT TO THE TERMS

OF THE LEASEPURCHASE AGREEMENT ON THE MATURITY DATE SET FORTH ABOVE THE PRINCIPAL AMOUNT

SET FORTH ABOVE REPRESENTING PORTION OF THE LEASE PAYMENTS DESIGNATED AS PRINCIPAL COMING DUE

DURING THE PRECEDING TWELVE MONTHS AND TO RECEIVE ON JULY 2004 AND SEMIANNUALLY THEREAFTER

ON JANUARY AND JULY OF EACH YEAR THE INTEREST PAYMENT DATES UNTIL PAYMENT IN FULL OF SAID

286459



UNLESS THIS CERTIFICATE IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF THE DEPOSITORY
TRUST COMPANY NEWYORK CORPORATION DTC TO THE TRUSTEE FOR REGISTRATION OF TRANSFER
EXCHANGE OR PAYMENT AND ANY CERTIFICATE EXECUTED AND DELIVERED IN RESPECT THEREOF IS

REGISTERED IN THE NAME OF CEDE CO ORTO SUCH OTHER NAME AS IS REQUESTED BY AN AUTHORIZED
REPRESENTATIVE OF DTC AND ANY PAYMENT IS MADE TO CEDE CO OR TO SUCH OTHER ENTITY AS IS

REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF DTC ANY TRANSFER PLEDGE OR OTHER USE
HEREOF FOR VALUE OR OTHERWISE BY OR TO ANY PERSON IS WRONGFUL INASMUCH AS THE REGISTERED
OWNERHEREOF CEDE COHAS AN INTEREST HEREIN

FINANCIAL GUARANTY INSURANCE POLICY NO 21607BE THE POLICY WITH RESPECT TO PAYMENTS DUE FOR PRINCIPAL OF AND INTEREST ON
THIS OBLIGATION HAS BEEN ISSUED BY AMBAC ASSURANCE CORPORATION ANIBAC ASSURANCE THE POLICY HAS BEEN DELIVERED TO THE

BANK OF NEW YORK NEWYORK NEWYORK AS THE INSURANCE TRUSTEE UNDER SAID POLICY AND WILL BE HELD BY SUCH INSURANCE TRUSTEE

OR ANY SUCCESSOR INSURANCE TRUSTEE THE POLICY IS ON FILE AND AVAILABLE FOR INSPECTION AT THE PRINCIPAL OFFICE OF THE INSURANCE

TRUSTEE AND COPY THEREOF MAY BE SECURED FROM AMBAC ASSURANCE OR THE INSURANCE TRUSTEE ALL PAYMENTS REQUIRED TO BE MADE
UNDER THE POLICY SHALL BE MADE IN ACCORDANCE WITH THE PROVISIONS THEREOF THE OWNER OF THIS OBLIGATION ACKNOWLEDGES AND

CONSENTSTO THE SUBROGATIONRIGHTS OF AMBAC ASSURANCE AS MORE FULLY SET FORTH IN THE POLICY

REFUNDING CERTIFICATE OF PARTICIPATION SERIES 2003

EVIDENCING PROPORTIONATE INTEREST OF THE OWNER
HEREOF IN LEASE PAYMENTS TO BE MADE BY

PIMA COUNTY AN NA

TO

US BANK NATIO ON

MATURITY

DATE DATED

JANUAR OCTOBER 12003

REGISTERED OWNER CEDE

PRINCIPAL AMOUNT ONE MILLION SEVEN HUNDRED FIFTY THOUSAND DOLLARS

NO R2
INTEREST

RATE

2000

DENOMINATION 1750000

CUSIP
721664BD

THIS IS TO CERTIFY THAT THE REGISTERED OWNER IDENTIFIED ABOVE OR REGISTERED ASSIGNS

AS THE REGISTERED OWNER OF THIS CERTIFICATE OF PARTICIPATION SERIES 2003 THE 2003 CERTIFICATE
IS THE OWNER OF AN UNDIVIDED PROPORTIONATE INTEREST IN THE RIGHT TO RECEIVE CERTAIN LEASE PAYMENTS
AND PREPAYMENTS THEREOF UNDER AND DEFINED IN THAT CERTAIN LEASEPURCHASE AGREEMENT DATED AS

OF FEBRUARY 1997 AS AMENDEDBY THAT CERTAIN FIRST AMENDMENT TO LEASE PURCHASE AGREEMENT
DATED AS OF SEPTEMBER 1999 AS AMENDED BY THAT CERTAIN SECOND AMENDMENT TO LEASE
PURCHASE AGREEMENT DATED AS OF OCTOBER 2003 THE LEASEPURCHASE AGREEMENT BY AND

BETWEEN US BANK NATIONAL ASSOCIATION THE LESSOR AND PIMA COUNTY ARIZONA THE

LESSEE WHICH LEASE PAYMENTS AND PREP AYMENTS AND CERTAIN OTHER RIGHTS AND INTERESTS UNDER

THE LEASEPURCHASE AGREEMENT ARE HELD BY US BANK NATIONAL ASSOCIATION AS TRUSTEE THE

TRUSTEE AT ITS DESIGNATED OFFICE

THE REGISTERED OWNER OF THIS 2003 CERTIFICATE IS ENTITLED TO RECEIVE SUBJECT TO THE TERMS

OF THE LEASEPURCHASE AGREEMENT ON THE MATURITY DATE SET FORTH ABOVE THE PRINCIPAL AMOUNT

SET FORTH ABOVE REPRESENTING PORTION OF THE LEASE PAYMENTS DESIGNATED AS PRINCIPAL COMING DUE

DURING THE PRECEDING TWELVE MONTHS AND TO RECEIVE ON JULY 2004 AND SEMIANNUALLY THEREAFTER

ON JANUARY AND JULY OF EACH YEAR THE INTEREST PAYMENT DATES UNTIL PAYMENT IN FULL OF SAID

286459



UNLESS THIS CERTIFICATE IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF THE DEPOSITORY
TRUST COMPANY NEWYORK CORPORATION DTC TO THE TRUSTEE FOR REGISTRATION OF TRANSFER
EXCHANGE OR PAYMENT AND ANY CERTIFICATE EXECUTED AND DELIVERED IN RESPECT THEREOF IS

REGISTERED IN THE NAME OF CEDE CO OR TO SUCH OTHER NAME AS IS REQUESTED BY AN AUTHORIZED
REPRESENTATIVE OF DTC AND ANY PAYMENT IS MADE TO CEDE CO OR TO SUCH OTHER ENTITY AS IS

REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF DTC ANY TRANSFER PLEDGE OR OTHER USE
HEREOF FOR VALUE OR OTHERWISE BY OR TO ANY PERSON IS WRONGFULINASMUCH AS THE REGISTERED
OWNERHEREOF CEDE CO HAS AN INTEREST HEREIN

FINANCIAL GUARANTY INSURANCE POLICY NO 21607BE THE POLICY WITH RESPECT TO PAYMENTS DUE FOR PRINCIPAL OF AND INTEREST ON
THIS OBLIGATION HAS BEEN ISSUED BY AMBAC ASSURANCE CORPORATION AMBAC ASSURANCE THE POLICY HAS BEEN DELIVERED TO THE

BANK OF NEWYORK NEW YORK NEW YORK AS THE INSURANCE TRUSTEE UNDER SAID POLICY AND WILL BE HELD BY SUCH INSURANCE TRUSTEE

OR ANY SUCCESSOR INSURANCE TRUSTEE THE POLICY IS ON FILE AND AVAILABLE FOR INSPECTION AT THE PRINCIPAL OFFICE OF THE INSURANCE
TRUSTEE AND COPY THEREOF MAY BE SECURED FROM AMBAC ASSURANCE OR THE INSURANCE TRUSTEE ALL PAYMENTS REQUIRED TO BE MADE
UNDER THE POLICY SHALL BE MADE IN ACCORDANCE WITH THE PROVISIONS THEREOF THE OWNER OF THIS OBLIGATION ACKNOWLEDGES AND

CONSENTS TO THE SUBROGATIONRIGHTS OF AMBAC ASSURANCE AS MORE FULLY SET FORTH IN THE POLICY

REFUNDING CERTIFICATE OF PARTICIPATION SERIES 2003

EVIDENCING PROPORTIONATE INTEREST OF THE OWNER
HEREOF LEASE PAYMENTS TO BE MADEBY

PIMA COUNTY ARIZONA

TO

US BANK NATIONAL

MATURITY

DATE

JANUARY 2007 OBER 2003

REGISTERED OWNER CEDE CO

DOLLARS
PRINCIPAL AMOUNT ONEMILLIO HUNDRED EIGHTYFIVE THOUSAND

NO R3
INTEREST

RATE

5000

DENOMINATION 1785000

CUSIIP

721664 BE

THIS IS TO CERTIFY THAT THE REGISTERED OWNER IDENTIFIED ABOVE OR REGISTERED ASSIGNS

AS THE REGISTERED OWNER OF THIS CERTIFICATE OF PARTICIPATION SERIES 2003 THE 2003 CERTIFICATE

IS THE OWNER OF AN UNDIVIDED PROPORTIONATE INTEREST IN THE RIGHT TO RECEIVE CERTAIN LEASE PAYMENTS
AND PREPAYMENTS THEREOF UNDER AND DEFINED IN THAT CERTAIN LEASEPURCHASE AGREEMENT DATED AS

OFFEBRUARY 1997 AS AMENDEDBY THAT CERTAIN FIRST AMENDMENT TO LEASE PURCHASE AGREEMENT
DATED AS OF SEPTEMBER 1999 AS AMENDED BY THAT CERTAIN SECOND AMENDMENT TO LEASE
PURCHASE AGREEMENT DATED AS OF OCTOBER 2003 THE LEASEPURCHASE AGREEMENT BY AND

BETWEEN US BANK NATIONAL ASSOCIATION THE LESSOR AND PIMA COUNTY ARIZONA THE

LESSEE WHICH LEASE PAYMENTS AND PREPAYMENTS AND CERTAIN OTHER RIGHTS AND INTERESTS UNDER

THE LEASEPURCHASE AGREEMENT ARE HELD BY US BANK NATIONAL ASSOCIATION AS TRUSTEE THE

TRUSTEE AT ITS DESIGNATED OFFICE

THE REGISTERED OWNER OF THIS 2003 CERTIFICATE IS ENTITLED TO RECEIVE SUBJECT TO THE TERMS

OF THE LEASEPURCHASE AGREEMENT ON THE MATURITY DATE SET FORTH ABOVE THE PRINCIPAL AMOUNT

SET FORTH ABOVE REPRESENTING PORTION OF THE LEASE PAYMENTS DESIGNATED AS PRINCIPAL COMING DUE

DURING THE PRECEDING TWELVE MONTHS AND TO RECEIVE ON JULY 2004 AND SEMIANNUALLY THEREAFTER

ON JANUARY AND JULY OF EACH YEAR THE INTEREST PAYMENT DATES UNTIL PAYMENT IN FILL OF SAID

286459



UNLESS THIS CERTIFICATE IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF THE DEPOSITORY
TRUST COMPANY NEWYORK CORPORATION DTC TO THE TRUSTEE FOR REGISTRATION OF TRANSFER
EXCHANGE OR PAYMENT AND ANY CERTIFICATE EXECUTED AND DELIVERED IN RESPECT THEREOF IS

REGISTERED IN THE NAME OF CEDE CO ORTO SUCH OTHER NAME AS IS REQUESTED BY AN AUTHORIZED
REPRESENTATIVE OF DTC AND ANY PAYMENT IS MADE TO CEDE CO OR TO SUCH OTHER ENTITY AS IS

REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF DTC ANY TRANSFER PLEDGE OR OTHER USE
HEREOF FOR VALUE OROTHERWISE BY OR TO ANY PERSON IS WRONGFUL INASMUCH AS THE REGISTERED
OWNERHEREOF CEDE COHAS AN INTEREST HEREIN

FINANCIAL GUARANTY INSURANCE POLICY NO 21 607BE THE POLICY WITH RESPECT TO PAYMENTS DUE FOR PRINCIPAL OF AND INTEREST ON
THIS OBLIGATION HAS BEEN ISSUED BY AMBAC ASSURANCE CORPORATION AMBAC ASSURANCE THE POLICY HAS BEEN DELIVERED TO THE
BANK OF NEW YORK NEWYORK NEWYORK AS THE INSURANCE TRUSTEE UNDER SAID POLICY AND WILL BE HELD BY SUCH INSURANCE TRUSTEE

OR ANY SUCCESSOR INSURANCE TRUSTEE THE POLICY IS ON FILE AND AVAILABLE FOR INSPECTION AT THE PRINCIPAL OFFICE OF THE INSURANCE

TRUSTEE AND COPY THEREOF MAY BE SECUREDFROM AMBAC ASSURANCE OR THE INSURANCE TRUSTEE ALL PAYMENTS REQUIRED TO BE MADE
UNDER THE POLICY SHALL BE MADE IN ACCORDANCE WITH THE PROVISIONS THEREOF THE OWNER OF THIS OBLIGATION ACKNOWLEDGES AND

CONSENTS TO THE SUBROGATIONRIGHTS OF AMBAC ASSURANCE AS MORE FULLY SET FORTH IN THE POLICY

NO R4
INTEREST

RATE

5000

REFUNDING CERTIFICATE OF PARTICIPATION SERIES 2003

EVIDENCING PROPORTIONATE INTEREST OF THE OWNER
HEREOF IN LEASE PAYMENTS TO BE BY

PIMA COUNTY
TO

US BANK NATIONAL

ARIZON

MATURITY

DATE

JANUARY 200 CTOBER 2003

DENOMINATION 1870000

CUSIP

721664 BF

REGISTERED OWNER CEDE CO

PRINCIPAL AMOUNT ONE MILLION EIGHT HUNDRED SEVENTY THOUSAND DOLLARS

THIS IS TO CERTIFY THAT THE REGISTERED OWNER IDENTIFIED ABOVE OR REGISTERED ASSIGNS

AS THE REGISTERED OWNER OF THIS CERTIFICATE OF PARTICIPATION SERIES 2003 THE 2003 CERTIFICATE
IS THE OWNER OF AN UNDIVIDED PROPORTIONATE INTEREST IN THE RIGHT TO RECEIVE CERTAIN LEASE PAYMENTS
AND PREPAYMENTS THEREOF UNDER AND DEFINED IN THAT CERTAIN LEASEPURCHASE AGREEMENT DATED AS

OF FEBRUARY 1997 AS AMENDEDBY THAT CERTAIN FIRST AMENDMENT TO LEASE PURCHASE AGREEMENT
DATED AS OF SEPTEMBER 1999 AS AMENDED BY THAT CERTAIN SECOND AMENDMENT TO LEASE
PURCHASE AGREEMENT DATED AS OF OCTOBER 2003 THE LEASEPURCHASE AGREEMENT BY AND

BETWEEN US BANK NATIONAL ASSOCIATION THE LESSOR AND PIMA COUNTY ARIZONA THE

LESSEE WHICH LEASE PAYMENTS AND PREPAYMENTS AND CERTAIN OTHER FIGHTS AND INTERESTS UNDER

THE LEASEPURCHASE AGREEMENT ARE HELD BY US BANK NATIONAL ASSOCIATION AS TRUSTEE THE
TRUSTEE AT ITS DESIGNATED OFFICE

THE REGISTERED OWNER OF THIS 2003 CERTIFICATE IS ENTITLED TO RECEIVE SUBJECT TO THE TERMS

OF THE LEASEPURCHASE AGREEMENT ON THE MATURITY DATE SET FORTH ABOVE THE PRINCIPAL AMOUNT
SET FORTH ABOVE REPRESENTING PORTION OF THE LEASE PAYMENTS DESIGNATED AS PRINCIPAL COMING DUE

DURING THE PRECEDING TWELVE MONTHS AND TO RECEIVE ON JULY 2004 AND SEMIANNUALLY THEREAFTER

ON JANUARY AND JULY OF EACH YEAR THE INTEREST PAYMENT DATES UNTIL PAYMENT IN FILL OF SAID

286459



UNLESS THIS CERTIFICATE IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF THE DEPOSITORY
TRUST COMPANY NEWYORK CORPORATION DTC TO THE TRUSTEE FOR REGISTRATION OF TRANSFER
EXCHANGE OR PAYMENT AND ANY CERTIFICATE EXECUTED AND DELIVERED IN RESPECT THEREOF IS

REGISTERED IN THE NAME OF CEDE CO OR TO SUCH OTHER NAME AS IS REQUESTED BY AN AUTHORIZED
REPRESENTATIVE OF DTC AND ANY PAYMENT IS MADE TO CEDE CO OR TO SUCH OTHER ENTITY AS IS

REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF DTC ANY TRANSFER PLEDGE OR OTHER USE
HEREOF FOR VALUE OR OTHERWISE BY OR TO ANY PERSON IS WRONGFUL INASMUCH AS THE REGISTERED
OWNERHEREOF CEDE COHAS AN INTEREST HEREIN

FINANCIAL GUARANTY INSURANCE POLICY NO 21 607BE THE POLICY WITH RESPECT TO PAYMENTS DUE FOR PRINCIPAL OF AND INTEREST ON

THIS OBLIGATION HAS BEEN ISSUED BY AMBAC ASSURANCE CORPORATION AMBAC ASSURANCE THE POLICY HAS BEEN DELIVERED TO THE

BANK OF NEW YORK NEW YORK NEWYORK AS THE INSURANCE TRUSTEE UNDER SAID POLICY AND WILL BE HELD BY SUCH INSURANCE TRUSTEE

OR ANY SUCCESSOR INSURANCE TRUSTEE THE POLICY IS ON FILE AND AVAILABLE FOR INSPECTION AT THE PRINCIPAL OFFICE OF THE INSURANCE

TRUSTEE AND COPY THEREOF MAY BE SECUREDFROM AMBAC ASSURANCE OR THE INSURANCE TRUSTEE ALL PAYMENTS REQUIRED TO BE MADE
UNDER THE POLICY SHALL BE MADE IN ACCORDANCE WITH THE PROVISIONS THEREOF THE OWNER OF THIS OBLIGATION ACKNOWLEDGES AND

CONSENTS TO THE SUBROGATIONRIGHTS OF AMBAC ASSURANCE AS MORE FULLY SET FORTH IN THE POLICY

NO R5
INTEREST

RATE

3000

REFUNDING CERTII OF PARTICWATION SERIES 2003

EVIDENCING PROPORTIONATE INTEREST OF THE OWNER
HEREOF IN LEASE PAYMENTS MADEBY

PIMA COUNTY
TO

US BANK NATI ION

MATU
DATE DATED

JANUARY CTOBER 2003

DENOMINATION 1965000

CUSIP

721664 BG

REGISTERED OWNER CEDE CO

PRINCIPAL AMOUNT ONEMILLION NINE HUNDRED SIXTYFIVE THOUSAND DOLLARS

THIS IS TO CERTIFY THAT THE REGISTERED OWNER IDENTIFIED ABOVE OR REGISTERED ASSIGNS

AS THE REGISTERED OWNER OF THIS CERTIFICATE OF PARTICIPATION SERIES 2003 THE 2003 CERTIFICATE
IS THE OWNER OF AN UNDIVIDED PROPORTIONATE INTEREST IN THE RIGHT TO RECEIVE CERTAIN LEASE PAYMENTS
AND PREPAYMENTS THEREOF UNDER AND DEFINED IN THAT CERTAIN LEASEPURCHASE AGREEMENT DATED AS

OF FEBRUARY 1997 AS AMENDEDBY THAT CERTAIN FIRST AMENDMENT TO LEASE PURCHASE AGREEMENT
DATED AS OF SEPTEMBER 1999 AS AMENDED BY THAT CERTAIN SECOND AMENDMENT TO LEASE
PURCHASE AGREEMENT DATED AS OF OCTOBER 2003 THE LEASEPURCHASE AGREEMENT BY AND

BETWEEN US BANK NATIONAL ASSOCIATION THE LESSOR AND PIMA COUNTY ARIZONA THE
LESSEE WHICH LEASE PAYMENTS AND PREPAYMENTS AND CERTAIN OTHER RIGHTS AND INTERESTS UNDER

THE LEASEPURCHASE AGREEMENT ARE HELD BY US BANK NATIONAL ASSOCIATION AS TRUSTEE THE
TRUSTEE AT ITS DESIGNATED OFFICE

THE REGISTERED OWNER OF THIS 2003 CERTIFICATE IS ENTITLED TO RECEIVE SUBJECT TO THE TERMS

OF THE LEASEPURCHASE AGREEMENT ON THE MATURITY DATE SET FORTH ABOVE THE PRINCIPAL AMOUNT
SET FORTH ABOVE REPRESENTING PORTION OF THE LEASE PAYMENTS DESIGNATED AS PRINCIPAL COMING DUE

DURING THE PRECEDING TWELVE MONTHS AND TO RECEIVE ON JULY 2004 AND SEMIANNUALLY THEREAFTER

ON JANUARY AND JULY OFEACH YEAR THE INTEREST PAYMENT DATES UNTIL PAYMENT IN FULL OF SAID

286459



UNLESS THIS CERTIFICATE IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF THE DEPOSITORY
TRUST COMPANY NEWYORK CORPORATION DTC TO THE TRUSTEE FOR REGISTRATION OF TRANSFER
EXCHANGE OR PAYMENT AND ANY CERTIFICATE EXECUTED AND DELIVERED IN RESPECT THEREOF IS

REGISTERED IN THE NAME OF CEDE CO OR TO SUCH OTHER NAME AS IS REQUESTED BY AN AUTHORIZED
REPRESENTATIVE OF DTC AND ANY PAYMENT IS MADE TO CEDE CO OR TO SUCH OTHER ENTITY AS IS

REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF DTC ANY TRANSFER PLEDGE OR OTHER USE
HEREOF FOR VALUE OR OTHERWISE BY OR TO ANY PERSON IS WRONGFUL INASMUCH AS THE REGISTERED
OWNERHEREOF CEDE COHAS AN INTEREST HEREIN

FINANCIAL GUARANTY INSURANCE POLICY NO 21 607BE THE POLICY WITH RESPECT TO PAYMENTS DUE FOR PRINCIPAL OF AND INTEREST ON
THIS OBLIGATION HAS BEEN ISSUED BY AMBAC ASSURANCE CORPORATION AMBAC ASSURANCE THE POLICY HAS BEEN DELIVERED TO THE

BANK OF NEW YORK NEWYORK NEWYORK AS THE INSURANCE TRUSTEE UNDER SAID POLICY AND WILL BE HELD BY SUCH INSURANCE TRUSTEE

OR ANY SUCCESSOR INSURANCE TRUSTEE THE POLICY IS ON FILE AND AVAILABLE FOR INSPECTION AT THE PRINCIPAL OFFICE OF THE INSURANCE

TRUSTEE AND COPY THEREOF MAY BE SECURED FROM AMBAC ASSURANCE OR THE INSURANCE TRUSTEE ALL PAYMENTS REQUIRED TO BE MADE
UNDER THE POLICY SHALL BE MADE IN ACCORDANCE WITH THE PROVISIONS THEREOF THE OWNER OF THIS OBLIGATION ACKNOWLEDGES AND

CONSENTS TO THE SUBROGATIONRIGHTS OF AMBAC ASSURANCE AS MORE FULLY SET FORTH IN THE POLICY

REFUNDING CERTIFICATE OF PARTICIPATION SERIES 2003

EVIDENCING PROPORTIONATE INTEREST OF THE OWNER
HEREOF IN LEASE PAYMENTS MADEBY

PIMA COUNTY
TO

US BANKNA ION

MATURITY

DATE

JANUARY

REGISTERED OWNER CEDE CO

NO R6
INTEREST

RATE

5000
DATED

OCTOBER 2003

DENOMINATION 2025000

CUSIP

721664 BH

PRINCIPAL AMOUNT TWOMILLION TWENTYFIVE THOUSAND DOLLARS

THIS IS TO CERTIFY THAT THE REGISTERED OWNER IDENTIFIED ABOVE OR REGISTERED ASSIGNS

AS THE REGISTERED OWNER OF THIS CERTIFICATE OF PARTICIPATION SERIES 2003 THE 2003 CERTIFICATE
IS THE OWNER OF AN UNDIVIDED PROPORTIONATE INTEREST IN THE RIGHT TO RECEIVE CERTAIN LEASE PAYMENTS
AND PREPAYMENTS THEREOF UNDER AND DEFINED IN THAT CERTAIN LEASEPURCHASE AGREEMENT DATED AS

OFFEBRUARY 1997 AS AMENDEDBY THAT CERTAIN FIRST AMENDMENT TO LEASE PURCHASE AGREEMENT
DATED AS OF SEPTEMBER 1999 AS AMENDED BY THAT CERTAIN SECOND AMENDMENT TO LEASE
PURCHASE AGREEMENT DATED AS OF OCTOBER 2003 THE LEASEPURCHASE AGREEMENT BY AND

BETWEEN US BANK NATIONAL ASSOCIATION THE LESSOR AND PIMA COUNTY ARIZONA THE
LESSEE WHICH LEASE PAYMENTS AND PREPAYMENTS AND CERTAIN OTHER RIGHTS AND INTERESTS UNDER

THE LEASEPURCHASE AGREEMENT ARE HELD BY US BANK NATIONAL ASSOCIATION AS TRUSTEE THE

TRUSTEE AT ITS DESIGNATED OFFICE

THE REGISTERED OWNER OF THIS 2003 CERTIFICATE IS ENTITLED TO RECEIVE SUBJECT TO THE TERMS

OF THE LEASEPURCHASE AGREEMENT ON THE MATURITY DATE SET FORTH ABOVE THE PRINCIPAL AMOUNT
SET FORTH ABOVE REPRESENTING PORTION OF THE LEASE PAYMENTS DESIGNATED AS PRINCIPAL COMING DUE

DURING THE PRECEDING TWELVE MONTHS AND TO RECEIVE ON JULY 2004 AND SEMIANNUALLY THEREAFTER

ON JANUARY AND JULY OF EACH YEAR THE INTEREST PAYMENT DATES UNTIL PAYMENT IN FULL OF SAID

286459



UNLESS THIS CERTIFICATE IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF THE DEPOSITORY
TRUST COMPANY NEWYORK CORPORATION DTC TO THE TRUSTEE FOR REGISTRATION OF TRANSFER
EXCHANGE OR PAYMENT AND ANY CERTIFICATE EXECUTED AND DELIVERED IN RESPECT THEREOF IS

REGISTERED IN THE NAME OF CEDE CO OR TO SUCH OTHER NAME AS IS REQUESTED BY AN AUTHORIZED
REPRESENTATIVE OF DTC AND ANY PAYMENT IS MADE TO CEDE CO OR TO SUCH OTHER ENTITY AS IS

REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF DTC ANY TRANSFER PLEDGE OR OTHER USE
HEREOF FOR VALUE OR OTHERWISE BY OR TO ANY PERSON IS WRONGFUL INASMUCH AS THE REGISTERED
OWNERHEREOF CEDE CO HAS AN INTEREST HEREIN

FINANCIAL GUARANTY INSURANCE POLICY NO 21607BE THE POLICY WITH RESPECT TO PAYMENTS DUE FOR PRINCIPAL OF AND INTEREST ON

THIS OBLIGATION HAS BEEN ISSUED BY AINBAC ASSURANCE CORPORATION AMBAC ASSURANCE THE POLICY HAS BEEN DELIVERED TO THE

BANK OF NEWYORK NEW YORK NEWYORK AS THE INSURANCE TRUSTEE UNDER SAID POLICY AND WILL BE HELD BY SUCH INSURANCE TRUSTEE

OR ANY SUCCESSOR INSURANCE TRUSTEE THE POLICY IS ON FILE AND AVAILABLE FOR INSPECTION AT THE PRINCIPAL OFFICE OF THE INSURANCE

TRUSTEE AND COPY THEREOF MAY BE SECURED FROM AMBAC ASSURANCE OR THE INSURANCE TRUSTEE ALL PAYMENTS REQUIRED TO BE MADE
UNDER THE POLICY SHALL BE MADE IN ACCORDANCE WITH THE PROVISIONS THEREOF THE OWNER OF THIS OBLIGATION ACKNOWLEDGES AND

CONSENTS TO THE SUBROGATIONRIGHTS OF AMBAC ASSURANCE AS MORE FULLY SET FORTH IN THE POLICY

NO R7
INTEREST

RATE

5000

REFUNDING CERTIFICATE OF PARTICIPATION SERIES 2003

EVIDENCING PROPORTIONATE INTEREST OF THE OWNER
HEREOF IN LEASE PAYMENTS TO BE BY

PIMA COUNTY ARIZONA

TO

US BANK NATIONAL

MATURITY

DATE DATED

JANUARY 20 2003

DENOMINATION 2125000

CUSIIP

721664 BJ

REGISTERED OWNER CEDE CO

PRINCIPAL AMOUNT TWOMILLION ONE HUNDREDTWENTYFIVE THOUSAND
DOLLARS

THIS IS TO CERTIFY THAT THE REGISTERED OWNER IDENTIFIED ABOVE OR REGISTERED ASSIGNS

AS THE REGISTERED OWNER OF THIS CERTIFICATE OF PARTICIPATION SERIES 2003 THE 2003 CERTIFICATE
IS THE OWNER OF AN UNDIVIDED PROPORTIONATE INTEREST IN THE RIGHT TO RECEIVE CERTAIN LEASE PAYMENTS
AND PREPAYMENTS THEREOF UNDER AND DEFINED IN THAT CERTAIN LEASEPURCHASE AGREEMENT DATED AS

OFFEBRUARY 1997 AS AMENDEDBY THAT CERTAIN FIRST AMENDMENT TO LEASE PURCHASE AGREEMENT
DATED AS OF SEPTEMBER 1999 AS AMENDED BY THAT CERTAIN SECOND AMENDMENT TO LEASE
PURCHASE AGREEMENT DATED AS OF OCTOBER 2003 THE LEASEPURCHASE AGREEMENT BY AND

BETWEEN US BANK NATIONAL ASSOCIATION THE LESSOR AND PIMA COUNTY ARIZONA THE

LESSEE WHICH LEASE PAYMENTS AND PREPAYMENTS AND CERTAIN OTHER RIGHTS AND INTERESTS UNDER

THE LEASEPURCHASE AGREEMENT ARE HELD BY US BANK NATIONAL ASSOCIATION AS TRUSTEE THE

TRUSTEE AT ITS DESIGNATED OFFICE

THE REGISTERED OWNER OF THIS 2003 CERTIFICATE IS ENTITLED TO RECEIVE SUBJECT TO THE TERMS

OF THE LEASEPURCHASE AGREEMENT ON THE MATURITY DATE SET FORTH ABOVE THE PRINCIPAL AMOUNT
SET FORTH ABOVE REPRESENTING PORTION OF THE LEASE PAYMENTS DESIGNATED AS PRINCIPAL COMING DUE

DURING THE PRECEDING TWELVE MONTHS AND TO RECEIVE ON JULY 2004 AND SEMIANNUALLY THEREAFTER

ON JANUARY AND JULY OF EACH YEAR THE INTEREST PAYMENT DATES UNTIL PAYMENT IN FULL OF SAID

286459



UNLESS THIS CERTIFICATE IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF THE DEPOSITORY
TRUST COMPANY NEWYORK CORPORATION DTC TO THE TRUSTEE FOR REGISTRATION OF TRANSFER
EXCHANGE OR PAYMENT AND ANY CERTIFICATE EXECUTED AND DELIVERED IN RESPECT THEREOF IS

REGISTERED IN THE NAME OF CEDE CO OR TO SUCH OTHER NAME AS IS REQUESTED BY AN AUTHORIZED
REPRESENTATIVE OF DTC AND ANY PAYMENT IS MADE TO CEDE CO OR TO SUCH OTHER ENTITY AS IS

REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF DTC ANY TRANSFER PLEDGE OR OTHER USE
HEREOF FOR VALUE OR OTHERWISE BY OR TO ANY PERSON IS WRONGFUL INASMUCH AS THE REGISTERED

OWNER HEREOF CEDE CO HAS AN INTEREST HEREIN

FINANCIAL GUARANTY INSURANCE POLICY NO 21607BE THE POLICY WITH RESPECT TO PAYMENTS DUE FOR PRINCIPAL OFAND INTEREST ON

THIS OBLIGATION HAS BEEN ISSUED BY AMBAC ASSURANCE CORPORATION AMBAC ASSURANCE THE POLICY HAS BEEN DELIVERED TO THE

BANK OFNEW YORK NEW YORK NEWYORK AS THE INSURANCE TRUSTEE UNDER SAID POLICY AND WILL BE HELD BY SUCH INSURANCE TRUSTEE

OR ANY SUCCESSOR INSURANCE TRUSTEE THE POLICY IS ON FILE AND AVAILABLE FOR INSPECTION AT THE PRINCIPAL OFFICE OF THE INSURANCE

TRUSTEE AND COPY THEREOF MAY BE SECURED FROM AMBAC ASSURANCE OR THE INSURANCE TRUSTEE ALL PAYMENTS REQUIRED TO BE MADE

UNDER THE POLICY SHALL BE MADE IN ACCORDANCE WITH THE PROVISIONS THEREOF THE OWNER OF THIS OBLIGATION ACKNOWLEDGES AND

CONSENTSTO THE SUBROGATIONRIGHTS OF AMBAC ASSURANCE AS MORE FULLY SET FORTH IN THE POLICY

REFUMING CERTIFICATE OF PARTICIFATION SERIES 2003

EVIDENCING PROPORTIONATE INTEREST OFTHE OWNER

HEREOF IN LEASE PAYMENTS TO BE MADEBY
PIMA COUNTY ARIZ

TO

US BANK NATION

NO R8
INTEREST MATURITY

RATE DATE DATED

5000 JANUARY 2003

REGISTERED OWNER CEDE CO

PRINCIPAL AMOUNT ONE MILLION TWO HUNDRED NINETYFIVE THOUSAND
DOLLARS

DENOMINATION 1295000

CUSIP
721664 BK

THIS IS TO CERTIFY THAT THE REGISTERED OWNER IDENTIFIED ABOVE OR REGISTERED ASSIGNS

AS THE REGISTERED OWNER OF THIS CERTIFICATE OF PARTICIPATION SERIES 2003 THE 2003 CERTIFICATE

IS THE OWNER OF AN UNDIVIDED PROPORTIONATE INTEREST IN THE RIGHT TO RECEIVE CERTAIN LEASE PAYMENTS

AND PREPAYMENTS THEREOF UNDER AND DEFINED IN THAT CERTAIN LEASEPURCHASE AGREEMENT DATED AS

OF FEBRUARY 1997 AS AMENDEDBY THAT CERTAIN FIRST AMENDMENT TO LEASE PURCHASE AGREEMENT

DATED AS OF SEPTEMBER 1999 AS AMENDED BY THAT CERTAIN SECOND AMENDMENT TO LEASE

PURCHASE AGREEMENT DATED AS OF OCTOBER 2003 THE LEASEPURCHASE AGREEMENT BY AND

BETWEEN US BANK NATIONAL ASSOCIATION THE LESSOR AND PIMA COUNTY ARIZONA THE

LESSEE WHICH LEASE PAYMENTS AND PREPAYMENTS AND CERTAIN OTHER RIGHTS AND INTERESTS UNDER

THE LEASEPURCHASE AGREEMENT ARE HELD BY US BANK NATIONAL ASSOCIATION AS TRUSTEE THE

TRUSTEE AT ITS DESIGNATED OFFICE

THE REGISTERED OWNER OF THIS 2003 CERTIFICATE IS ENTITLED TO RECEIVE SUBJECT TO THE TERMS

OF THE LEASEPURCHASE AGREEMENT ON THE MATURITY DATE SET FORTH ABOVE THE PRINCIPAL AMOUNT

SET FORTH ABOVE REPRESENTING PORTION OF THE LEASE PAYMENTS DESIGNATED AS PRINCIPAL COMING DUE

DURING THE PRECEDING TWELVE MONTHS AND TO RECEIVE ON JULY 2004 AND SEMIANNUALLY THEREAFTER

ON JANUARY AND JULY OF EACH YEAR THE INTEREST PAYMENT DATES UNTIL PAYMENT IN FULL OF SAID

286459



UNLESS THIS CERTIFICATE IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF THE DEPOSITORY
TRUST COMPANY NEWYORK CORPORATION DTC TO THE TRUSTEE FOR REGISTRATION OF TRANSFER
EXCHANGE OR PAYMENT AND ANY CERTIFICATE EXECUTED AND DELIVERED IN RESPECT THEREOF IS

REGISTERED IN THE NAME OF CEDE CO OR TO SUCH OTHER NAME AS IS REQUESTED BY AN AUTHORIZED
REPRESENTATIVE OF DTC AND ANY PAYMENT IS MADE TO CEDE CO OR TO SUCH OTHER ENTITY AS IS

REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF DTC ANY TRANSFER PLEDGE OR OTHER USE
HEREOF FOR VALUE OR OTHERWISE BY OR TO ANY PERSON IS WRONGFULINASMUCH AS THE REGISTERED
OWNERHEREOF CEDE CO HAS AN INTEREST HEREIN

FINANCIAL GUARANTY INSURANCE POLICY NO 21 607BE THE POLICY WITH RESPECT TO PAYMENTS DUE FOR PRINCIPAL OF AND INTEREST ON
THIS OBLIGATION HAS BEEN ISSUED BY AMBAC ASSURANCE CORPORATION AMBAC ASSURANCE THE POLICY HAS BEEN DELIVERED TO THE
BANK OF NEWYORK NEW YORK NEW YORK AS THE INSURANCE TRUSTEE UNDER SAID POLICY AND WILL BE HELD BY SUCH INSURANCE TRUSTEE

OR ANY SUCCESSOR INSURANCE TRUSTEE THE POLICY IS ON FILE AND AVAILABLE FOR INSPECTION AT THE PRINCIPAL OFFICE OF THE INSURANCE
TRUSTEE AND COPY THEREOF MAY BE SECURED FROM AMBAC ASSURANCE OR THE INSURANCE TRUSTEE ALL PAYMENTS REQUIRED TO BE MADE
UNDER THE POLICY SHALL BE MADE IN ACCORDANCE WITH THE PROVISIONS THEREOF THE OWNER OF THIS OBLIGATION ACKNOWLEDGES AND

CONSENTS TO THE SUBROGATIONRIGHTS OF AMBAC ASSURANCE AS MORE FULLY SET FORTH IN THE POLICY

NO R9
INTEREST

RATE

4000

REFUNIING CERTIFICATE OF PARTICIPATION SERIES 2003

EVIDENCING PROPORTIONATE INTEREST OF THE OWNER
HEREOF IN LEASE PAYMENTS TO BE ADE BY

PIMA COUNTY ARIZO

TO

US BANK NATIONAL

MATURITY

DATE 4Z DATED

JANUARY CTOBER 2003

DENOMINATION 935000

CUSIIP

721664 BR

REGISTERED OWNER CEDE CO

PRINCIPAL AMOUNT NINE HUNDRED THIRTYFIVE THOUSAND DOLLARS

THIS IS TO CERTIFY THAT THE REGISTERED OWNER IDENTIFIED ABOVE OR REGISTERED ASSIGNS

AS THE REGISTERED OWNER OF THIS CERTIFICATE OF PARTICIPATION SERIES 2003 THE 2003 CERTIFICATE
IS THE OWNEROF AN UNDIVIDED PROPORTIONATE INTEREST IN THE RIGHT TO RECEIVE CERTAIN LEASE PAYMENTS
AND PREPAYMENTS THEREOF UNDER AND DEFINED IN THAT CERTAIN LEASEPURCHASE AGREEMENT DATED AS

OF FEBRUARY 1997 AS AMENDEDBY THAT CERTAIN FIRST AMENDMENT TO LEASE PURCHASE AGREEMENT
DATED AS OF SEPTEMBER 1999 AS AMENDED BY THAT CERTAIN SECOND AMENDMENT TO LEASE
PURCHASE AGREEMENT DATED AS OF OCTOBER 2003 THE LEASEPURCHASE AGREEMENT BY AND

BETWEEN US BANK NATIONAL ASSOCIATION THE LESSOR AND PIMA COUNTY ARIZONA THE
LESSEE WHICH LEASE PAYMENTS AND PREPAYMENTS AND CERTAIN OTHER RIGHTS AND INTERESTS UNDER

THE LEASEPURCHASE AGREEMENT ARE HELD BY US BANK NATIONAL ASSOCIATION AS TRUSTEE THE

TRUSTEE AT ITS DESIGNATED OFFICE

THE REGISTERED OWNER OF THIS 2003 CERTIFICATE IS ENTITLED TO RECEIVE SUBJECT TO THE TERMS

OF THE LEASEPURCHASE AGREEMENT ON THE MATURITY DATE SET FORTH ABOVE THE PRINCIPAL AMOUNT
SET FORTH ABOVE REPRESENTING PORTION OF THE LEASE PAYMENTS DESIGNATED AS PRINCIPAL COMING DUE

DURING THE PRECEDING TWELVE MONTHS AND TO RECEIVE ON JULY 2004 AND SEMIANNUALLY THEREAFTER

ON JANUARY AND JULY OF EACH YEAR THE INTEREST PAYMENT DATES UNTIL PAYMENT IN FRILL OF SAID

286459



UNLESS THIS CERTIFICATE IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF THE DEPOSITORY
TRUST COMPANY NEWYORK CORPORATION DTC TO THE TRUSTEE FOR REGISTRATION OF TRANSFER
EXCHANGE OR PAYMENT AND ANY CERTIFICATE EXECUTED AND DELIVERED IN RESPECT THEREOF IS

REGISTERED IN THE NAME OF CEDE CO OR TO SUCH OTHER NAME AS IS REQUESTED BY AN AUTHORIZED
REPRESENTATIVE OF DTC AND ANY PAYMENT IS MADE TO CEDE CO OR TO SUCH OTHER ENTITY AS IS

REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF DTC ANY TRANSFER PLEDGE OR OTHER USE
HEREOF FOR VALUE OR OTHERWISE BY OR TO ANY PERSON IS WRONGFUL INASMUCH AS THE REGISTERED
OWNERHEREOF CEDE COHAS AN INTEREST HEREIN

FINANCIAL GUARANTY INSURANCE POLICY NO 21607BE THE POLICY WITH RESPECT TO PAYMENTS DUE FOR PRINCIPAL OF AND INTEREST ON
THIS OBLIGATION HAS BEEN ISSUED BY AMBAC ASSURANCE CORPORATION AMBAC ASSURANCE THE POLICY HAS BEEN DELIVERED TO THE
BANK OF NEWYORK NEW YORK NEWYORK AS THE INSURANCE TRUSTEE UNDER SAID POLICY AND WILL BE HELD BY SUCH INSURANCE TRUSTEE

OR ANY SUCCESSOR INSURANCE TRUSTEE THE POLICY IS ON FILE AND AVAILABLE FOR INSPECTION AT THE PRINCIPAL OFFICE OF THE INSURANCE

TRUSTEE AND COPY THEREOF MAY BE SECUREDFROM AMBAC ASSURANCE OR THE INSURANCE TRUSTEE ALL PAYMENTS REQUIRED TO BE MADE
UNDER THE POLICY SHALL BE MADE IN ACCORDANCE WITH THE PROVISIONS THEREOF THE OWNER OF THIS OBLIGATION ACKNOWLEDGES AND

CONSENTS TO THE SUBROGATIONRIGHTS OF ANIBAC ASSURANCE AS MORE FULLY SET FORTH IN THE POLICY

NO R10
INTEREST

RATE

4000

REFUNTING CERTIFICATE OF TICIPATION SERIES 2003

EVIDENCING PROPORTIONAT ST OF THE OWNER
HEREOF IN LEASE PA MADEBY

PIMACO

SOCIATION

JAN DATED

OCTOBER 2003

DENOMINATION 1265000

CUSIP

721664 BL

REGISTERED OWNER CEDE CO

PRINCIPAL AMOUNT ONEMILLION TWO HUNDRED SIXTYFIVE THOUSAND DOLLARS

THIS IS TO CERTIFY THAT THE REGISTERED OWNER IDENTIFIED ABOVE OR REGISTERED ASSIGNS

AS THE REGISTERED OWNER OF THIS CERTIFICATE OF PARTICIPATION SERIES 2003 THE 2003 CERTIFICATE
IS THE OWNER OF AN UNDIVIDED PROPORTIONATE INTEREST IN THE RIGHT TO RECEIVE CERTAIN LEASE PAYMENTS
AND PREPAYMENTS THEREOF UNDER AND DEFINED IN THAT CERTAIN LEASEPURCHASE AGREEMENT DATED AS

OF FEBRUARY 1997 AS AMENDEDBY THAT CERTAIN FIRST AMENDMENT TO LEASE PURCHASE AGREEMENT
DATED AS OF SEPTEMBER 1999 AS AMENDED BY THAT CERTAIN SECOND AMENDMENT TO LEASE
PURCHASE AGREEMENT DATED AS OF OCTOBER 2003 THE LEASEPURCHASE AGREEMENT BY AND

BETWEEN US BANK NATIONAL ASSOCIATION THE LESSOR AND PIMA COUNTY ARIZONA THE
LESSEE WHICH LEASE PAYMENTS AND PREPAYMENTS AND CERTAIN OTHER RIGHTS AND INTERESTS UNDER

THE LEASEPURCHASE AGREEMENT ARE HELD BY US BANK NATIONAL ASSOCIATION AS TRUSTEE THE
TRUSTEE AT ITS DESIGNATED OFFICE

THE REGISTERED OWNER OF THIS 2003 CERTIFICATE IS ENTITLED TO RECEIVE SUBJECT TO THE TERMS

OF THE LEASEPURCHASE AGREEMENT ON THE MATURITY DATE SET FORTH ABOVE THE PRINCIPAL AMOUNT

SET FORTH ABOVE REPRESENTING PORTION OF THE LEASE PAYMENTS DESIGNATED AS PRINCIPAL COMING DUE

DURING THE PRECEDING TWELVE MONTHS AND TO RECEIVE ON JULY 2004 AND SEMIANNUALLY THEREAFTER

ON JANUARY AND JULY OF EACH YEAR THE INTEREST PAYMENT DATES UNTIL PAYMENT IN FULL OF SAID

256459



UNLESS THIS CERTIFICATE IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF THE DEPOSITORY
TRUST COMPANY NEWYORK CORPORATION DTC TO THE TRUSTEE FOR REGISTRATION OF TRANSFER
EXCHANGE OR PAYMENT AND ANY CERTIFICATE EXECUTED AND DELIVERED IN RESPECT THEREOF IS

REGISTERED IN THE NAME OF CEDE CO OR TO SUCH OTHER NAME AS IS REQUESTED BY AN AUTHORIZED
REPRESENTATIVE OF DTC AND ANY PAYMENT IS MADE TO CEDE CO OR TO SUCH OTHER ENTITY AS IS

REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF DTC ANY TRANSFER PLEDGE OR OTHER USE
HEREOF FOR VALUE OR OTHERWISE BY OR TO ANY PERSON IS WRONGFUL INASMUCH AS THE REGISTERED
OWNERHEREOF CEDE COHAS AN INTEREST HEREIN

FINANCIAL GUARANTY INSURANCE POLICY NO 21 607BE THE POLICY WITH RESPECT TO PAYMENTS DUE FOR PRINCIPAL OF AND INTEREST ON

THIS OBLIGATION HAS BEEN ISSUED BY AMBAC ASSURANCE CORPORATION AMBAC ASSURANCE THE POLICY HAS BEEN DELIVERED TO THE

BANK OF NEWYORK NEW YORK NEW YORK AS THE INSURANCE TRUSTEE UNDER SAID POLICY AND WILL BE HELD BY SUCH INSURANCE TRUSTEE

OR ANY SUCCESSOR INSURANCE TRUSTEE THE POLICY IS ON FILE AND AVAILABLE FOR INSPECTION AT THE PRINCIPAL OFFICE OF THE INSURANCE

TRUSTEE AND COPY THEREOF MAY BE SECUREDFROM AMBAC ASSURANCE OR THE INSURANCE TRUSTEE ALL PAYMENTS REQUIRED TO BE MADE
UNDER THE POLICY SHALL BE MADE IN ACCORDANCE WITH THE PROVISIONS THEREOF THE OWNER OF THIS OBLIGATION ACKNOWLEDGES AND

CONSENTS TO THE SUBROGATIONRIGHTS OF AMBAC ASSURANCE AS MORE FULLY SET FORTH IN THE POLICY

NO R11
INTEREST

RATE

4000

REFUNDNG CERTIFICATE OF PARTICIPATION SERIES 2003

EVIDENCING PROPORTIONATE INTEREST OF OWNER
HEREOF IN LEASE PAYMENTS TO

PIMA COUNTY AN

TO

US BANK NATI

MATURITY

DATE DATED

JANUARY 1201 OCTOBER 12003

DENOMINATION 2605000

CUSIP

721664 BM

REGISTERED OWNER CEDE CO

PRINCIPAL AMOUNT TWO MILLION SIX HUNDREDFIVE THOUSAND DOLLARS

THIS IS TO CERTIFY THAT THE REGISTERED OWNER IDENTIFIED ABOVE OR REGISTERED ASSIGNS

AS THE REGISTERED OWNER OF THIS CERTIFICATE OF PARTICIPATION SERIES 2003 THE 2003 CERTIFICATE

IS THE OWNER OF AN UNDIVIDED PROPORTIONATE INTEREST IN THE RIGHT TO RECEIVE CERTAIN LEASE PAYMENTS
AND PREPAYMENTS THEREOF UNDER AND DEFINED IN THAT CERTAIN LEASEPURCHASE AGREEMENT DATED AS

OF FEBRUARY 1997 AS AMENDEDBY THAT CERTAIN FIRST AMENDMENT TO LEASE PURCHASE AGREEMENT
DATED AS OF SEPTEMBER 1999 AS AMENDED BY THAT CERTAIN SECOND AMENDMENT TO LEASE
PURCHASE AGREEMENT DATED AS OF OCTOBER 2003 THE LEASEPURCHASE AGREEMENT BY AND

BETWEEN US BANK NATIONAL ASSOCIATION THE LESSOR AND PIMA COUNTY ARIZONA THE

LESSEE WHICH LEASE PAYMENTS AND PREPAYMENTS AND CERTAIN OTHER RIGHTS AND INTERESTS UNDER

THE LEASEPURCHASE AGREEMENT ARE HELD BY US BANK NATIONAL ASSOCIATION AS TRUSTEE THE

TRUSTEE AT ITS DESIGNATED OFFICE

THE REGISTERED OWNER OF THIS 2003 CERTIFICATE IS ENTITLED TO RECEIVE SUBJECT TO THE TERMS

OF THE LEASEPURCHASE AGREEMENT ON THE MATURITY DATE SET FORTH ABOVE THE PRINCIPAL AMOUNT

SET FORTH ABOVE REPRESENTING PORTION OF THE LEASE PAYMENTS DESIGNATED AS PRINCIPAL COMING DUE

DURING THE PRECEDING TWELVE MONTHS AND TO RECEIVE ON JULY 2004 AND SEMIANNUALLY THEREAFTER

ON JANUARY AND JULY OF EACH YEAR THE INTEREST PAYMENT DATES UNTIL PAYMENT IN FULL OF SAID

286459



UNLESS THIS CERTIFICATE IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF THE DEPOSITORY
TRUST COMPANY NEWYORK CORPORATION DTC TO THE TRUSTEE FOR REGISTRATION OF TRANSFER
EXCHANGE OR PAYMENT AND ANY CERTIFICATE EXECUTED AND DELIVERED IN RESPECT THEREOF IS

REGISTERED IN THE NAME OF CEDE CO OR TO SUCH OTHER NAME AS IS REQUESTED BY AN AUTHORIZED
REPRESENTATIVE OF DTC AND ANY PAYMENT IS MADE TO CEDE CO OR TO SUCH OTHER ENTITY AS IS

REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF DTC ANY TRANSFER PLEDGE OR OTHER USE
HEREOF FOR VALUE OR OTHERWISE BY OR TO ANY PERSON IS WRONGFULINASMUCH AS THE REGISTERED
OWNERHEREOF CEDE CO HAS AN INTEREST HEREIN

FINANCIAL GUARANTY INSURANCE POLICY NO 21607BE THE POLICY WITH RESPECT TO PAYMENTS DUE FOR PRINCIPAL OF AND INTEREST ON
THIS OBLIGATION HAS BEEN ISSUED BY AMBAC ASSURANCE CORPORATION AMBAC ASSURANCE THE POLICY HAS BEEN DELIVERED TO THE

BANK OF NEWYORK NEW YORK NEWYORK AS THE INSURANCE TRUSTEE UNDER SAID POLICY AND WILL BE HELD BY SUCH INSURANCE TRUSTEE

OR ANY SUCCESSOR INSURANCE TRUSTEE THE POLICY IS ON FILE AND AVAILABLE FOR INSPECTION AT THE PRINCIPAL OFFICE OF THE INSURANCE

TRUSTEE AND COPY THEREOF MAY BE SECUREDFROM AMBAC ASSURANCE OR THE INSURANCE TRUSTEE ALL PAYMENTS REQUIRED TO BE MADE
UNDER THE POLICY SHALL BE MADE IN ACCORDANCE WITH THE PROVISIONS THEREOF THE OWNER OF THIS OBLIGATION ACKNOWLEDGES AND

CONSENTS TO THE SUBROGATIONRIGHTS OF AMBAC ASSURANCE AS MORE FULLY SET FORTH IN THE POLICY

NO R12
INTEREST

RATE

4000

REFUNDING CERTIFICATE OF PARTICIPATION SERIES 2003

EVIDENCING PROPORTIONATE INTEREST OF THE OWNER

HEREOF IN LEASE PAYMENTS TO DE BY
PIMA COUNTY AN

TO

US BANK NATIO

MATURITY

DATE DATED

JANUARY 2VOCTOBER 2003

DENOMINATION 2710000

CUSIP

721664 BN

REGISTERED OWNER CEDE CO

PRINCIPAL AMOUNT TWO MILLION SEVEN HUNDRED TEN THOUSAND DOLLARS

THIS IS TO CERTIFY THAT THE REGISTERED OWNER IDENTIFIED ABOVE OR REGISTERED ASSIGNS

AS THE REGISTERED OWNER OF THIS CERTIFICATE OF PARTICIPATION SERIES 2003 THE 2003 CERTIFICATE
IS THE OWNEROF AN UNDIVIDED PROPORTIONATE INTEREST IN THE RIGHT TO RECEIVE CERTAIN LEASE PAYMENTS
AND PREPAYMENTS THEREOF UNDER AND DEFINED IN THAT CERTAIN LEASEPURCHASE AGREEMENT DATED AS

OF FEBRUARY 1997 AS AMENDEDBY THAT CERTAIN FIRST AMENDMENT TO LEASE PURCHASE AGREEMENT
DATED AS OF SEPTEMBER 1999 AS AMENDED BY THAT CERTAIN SECOND AMENDMENT TO LEASE
PURCHASE AGREEMENT DATED AS OF OCTOBER 2003 THE LEASEPURCHASE AGREEMENT BY AND

BETWEEN US BANK NATIONAL ASSOCIATION THE LESSOR AND PIMA COUNTY ARIZONA THE

LESSEE WHICH LEASE PAYMENTS AND PREPAYMENTS AND CERTAIN OTHER RIGHTS AND INTERESTS UNDER

THE LEASEPURCHASE AGREEMENT ARE HELD BY US BANK NATIONAL ASSOCIATION AS TRUSTEE THE
TRUSTEE AT ITS DESIGNATED OFFICE

THE REGISTERED OWNER OF THIS 2003 CERTIFICATE IS ENTITLED TO RECEIVE SUBJECT TO THE TERMS

OF THE LEASEPURCHASE AGREEMENT ON THE MATURITY DATE SET FORTH ABOVE THE PRINCIPAL AMOUNT
SET FORTH ABOVE REPRESENTING PORTION OF THE LEASE PAYMENTS DESIGNATED AS PRINCIPAL COMING DUE

DURING THE PRECEDING TWELVE MONTHS AND TO RECEIVE ON JULY 2004 AND SEMIANNUALLY THEREAFTER

ON JANUARY AND JULY OF EACH YEAR THE INTEREST PAYMENT DATES UNTIL PAYMENT IN FULL OF SAID
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UNLESS THIS CERTIFICATE IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF THE DEPOSITORY
TRUST COMPANY NEWYORK CORPORATION DTC TO THE TRUSTEE FOR REGISTRATION OF TRANSFER
EXCHANGE OR PAYMENT AND ANY CERTIFICATE EXECUTED AND DELIVERED IN RESPECT THEREOF IS

REGISTERED TN THE NAME OF CEDE CO OR TO SUCH OTHER NAME AS IS REQUESTED BY AN AUTHORIZED
REPRESENTATIVE OF DTC AND ANY PAYMENT IS MADE TO CEDE CO OR TO SUCH OTHER ENTITY AS IS

REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF DTC ANY TRANSFER PLEDGE OR OTHER USE
HEREOF FOR VALUE OR OTHERWISE BY OR TO ANY PERSON IS WRONGFUL INASMUCH AS THE REGISTERED
OWNERHEREOF CEDE COHAS AN INTEREST HEREIN

FINANCIAL GUARANTY INSURANCE POLICY NO 21 607BE THE POLICY WITH RESPECT TO PAYMENTS DUE FOR PRINCIPAL OF AND INTEREST ON
THIS OBLIGATION HAS BEEN ISSUED BY AMBAC ASSURANCE CORPORATION AMBAC ASSURANCE THE POLICY HAS BEEN DELIVERED TO THE

BANK OF NEW YORK NEW YORK NEWYORK AS THE INSURANCE TRUSTEE UNDER SAID POLICY AND WILL BE HELD BY SUCH INSURANCE TRUSTEE

OR ANY SUCCESSORINSURANCE TRUSTEE THE POLICY IS ON FILE AND AVAILABLE FOR INSPECTION AT THE PRINCIPAL OFFICE OF THE INSURANCE

TRUSTEE AND COPY THEREOF MAY BE SECUREDFROM AMBAC ASSURANCE OR THE INSURANCE TRUSTEE ALL PAYMENTS REQUIRED TO BE MADE
UNDER THE POLICY SHALL BE MADE IN ACCORDANCE WITH THE PROVISIONS THEREOF THE OWNER OF THIS OBLIGATION ACKNOWLEDGES AND

CONSENTS TO THE SUBROGATIONRIGHTS OF AMBAC ASSURANCE AS MORE FULLY SET FORTH IN THE POLICY

REFUNDING CERTIFICATE OF PARTICIPATION SERIES 2003

EVIDENCING PROPORTIONATE REST OF THE OWNER
HEREOF IN LEASE PAYM MADEBY

PIMA COU

US BANK

NO R13
INTEREST

RATE

4100 JANUAR

REGISTERED OWNER CEDE CO

DATED

OCTOBER 12003

DENOMINATION 2820000

CUSIP
721664 BP

PRINCIPAL AMOUNT TWOMILLION EIGHT HUNDRED TWENTY THOUSAND DOLLARS

THIS IS TO CERTIFY THAT THE REGISTERED OWNER IDENTIFIED ABOVE OR REGISTERED ASSIGNS

AS THE REGISTERED OWNER OF THIS CERTIFICATE OF PARTICIPATION SERIES 2003 THE 2003 CERTIFICATE

IS THE OWNEROF AN UNDIVIDED PROPORTIONATE INTEREST IN THE RIGHT TO RECEIVE CERTAIN LEASE PAYMENTS
AND PREPAYMENTS THEREOF UNDER AND DEFINED IN THAT CERTAIN LEASEPURCHASE AGREEMENT DATED AS

OF FEBRUARY 1997 AS AMENDEDBY THAT CERTAIN FIRST AMENDMENT TO LEASE PURCHASE AGREEMENT
DATED AS OF SEPTEMBER 1999 AS AMENDED BY THAT CERTAIN SECOND AMENDMENT TO LEASE
PURCHASE AGREEMENT DATED AS OF OCTOBER 2003 THE LEASEPURCHASE AGREEMENT BY AND

BETWEEN US BANK NATIONAL ASSOCIATION THE LESSOR AND PIMA COUNTY ARIZONA THE
LESSEE WHICH LEASE PAYMENTS AND PREPAYMENTS AND CERTAIN OTHER RIGHTS AND INTERESTS UNDER

THE LEASEPURCHASE AGREEMENT ARE HELD BY US BANK NATIONAL ASSOCIATION AS TRUSTEE THE

TRUSTEE AT ITS DESIGNATED OFFICE

THE REGISTERED OWNER OF THIS 2003 CERTIFICATE IS ENTITLED TO RECEIVE SUBJECT TO THE TERMS

OF THE LEASEPURCHASE AGREEMENT ON THE MATURITY DATE SET FORTH ABOVE THE PRINCIPAL AMOUNT
SET FORTH ABOVE REPRESENTING PORTION OF THE LEASE PAYMENTS DESIGNATED AS PRINCIPAL COMING DUE

DURING THE PRECEDING TWELVE MONTHS AND TO RECEIVE ON JULY 2004 AND SEMIANNUALLY THEREAFTER

ON JANUARY AND JULY OF EACH YEAR THE INTEREST PAYMENT DATES UNTIL PAYMENT IN FULL OF SAID
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UNLESS THIS CERTIFICATE IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF THE DEPOSITORY
TRUST COMPANY NEWYORK CORPORATION DTC TO THE TRUSTEE FOR REGISTRATION OF TRANSFER
EXCHANGE OR PAYMENT AND ANY CERTIFICATE EXECUTED AND DELIVERED IN RESPECT THEREOF IS

REGISTERED IN THE NAME OF CEDE CO OR TO SUCH OTHER NAME AS IS REQUESTED BY AN AUTHORIZED
REPRESENTATIVE OF DTC AND ANY PAYMENT IS MADE TO CEDE CO OR TO SUCH OTHER ENTITY AS IS

REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF DTC ANY TRANSFER PLEDGE OR OTHER USE
HEREOF FOR VALUE OR OTHERWISE BY OR TO ANY PERSON IS WRONGFUL INASMUCH AS THE REGISTERED
OWNERHEREOF CEDE CO HAS AN INTEREST HEREIN

FINANCIAL GUARANTY INSURANCE POLICY NO 21 607BE THE POLICY WITH RESPECT TO PAYMENTS DUE FOR PRINCIPAL OF AND INTEREST ON
THIS OBLIGATION HAS BEEN ISSUED BY AMBAC ASSURANCE CORPORATION AMBAC ASSURANCE THE POLICY HAS BEEN DELIVERED TO THE
BANK OF NEWYORK NEW YORK NEWYORK AS THE INSURANCE TRUSTEE UNDER SAID POLICY AND WILL BE HELD BY SUCH INSURANCE TRUSTEE

OR ANY SUCCESSOR INSURANCE TRUSTEE THE POLICY IS ON FILE AND AVAILABLE FOR INSPECTION AT THE PRINCIPAL OFFICE OF THE INSURANCE

TRUSTEE AND COPY THEREOF MAY BE SECUREDFROM AMBAC ASSURANCE OR THE INSURANCE TRUSTEE ALL PAYMENTS REQUIRED TO BE MADE
UNDER THE POLICY SHALL BE MADE IN ACCORDANCE WITH THE PROVISIONS THEREOF THE OWNER OF THIS OBLIGATION ACKNOWLEDGES AND

CONSENTS TO THE SUBROGATIONRIGHTS OF AMBAC ASSURANCE AS MORE FULLY SET FORTH IN THE POLICY

REFUNDING CERTIFICATE OF PARTICIPATION SERIES 2003

EVIDENCING PROPORTIONATE INTEREST OF HE OWNER
HEREOF IN LEASE PAYMENTS TO BE BY

PIMA COUNTY ARIZ
TO

US BANK NATION
NO R14 DENOMINATION 2935000

INTEREST MATURITY

RATE DATE DATED CUSIP
4200 JANUARY 20 OCTOBER 2003 721664 BQ

REGISTERED OWNER CEDE CO

PRINCIPAL AMOUNT TWOMILLION NINE HUNDRED THIRTYFIVE THOUSAND
DOLLARS

THIS IS TO CERTIFY THAT THE REGISTERED OWNER IDENTIFIED ABOVE OR REGISTERED ASSIGNS

AS THE REGISTERED OWNER OF THIS CERTIFICATE OF PARTICIPATION SERIES 2003 THE 2003 CERTIFICATE
IS THE OWNER OF AN UNDIVIDED PROPORTIONATE INTEREST IN THE RIGHT TO RECEIVE CERTAIN LEASE PAYMENTS
AND PREP AYMENTS THEREOF UNDER AND DEFINED IN THAT CERTAIN LEASEPURCHASE AGREEMENT DATED AS

OF FEBRUARY 1997 AS AMENDED BY THAT CERTAIN FIRST AMENDMENT TO LEASE PURCHASE AGREEMENT
DATED AS OF SEPTEMBER 1999 AS AMENDED BY THAT CERTAIN SECOND AMENDMENT TO LEASE
PURCHASE AGREEMENT DATED AS OF OCTOBER 2003 THE LEASEPURCHASE AGREEMENT BY AND

BETWEEN US BANK NATIONAL ASSOCIATION THE LESSOR AND PIMA COUNTY ARIZONA THE

LESSEE WHICH LEASE PAYMENTS AND PREPAYMENTS AND CERTAIN OTHER RIGHTS AND INTERESTS UNDER

THE LEASEPURCHASE AGREEMENT ARE HELD BY US BANK NATIONAL ASSOCIATION AS TRUSTEE THE

TRUSTEE AT ITS DESIGNATED OFFICE

THE REGISTERED OWNER OF THIS 2003 CERTIFICATE IS ENTITLED TO RECEIVE SUBJECT TO THE TERMS

OF THE LEASEPURCHASE AGREEMENT ON THE MATURITY DATE SET FORTH ABOVE THE PRINCIPAL AMOUNT
SET FORTH ABOVE REPRESENTING PORTION OF THE LEASE PAYMENTS DESIGNATED AS PRINCIPAL COMING DUE

DURING THE PRECEDING TWELVE MONTHS AND TO RECEIVE ON JULY 2004 AND SEMIANNUALLY THEREAFTER

ON JANUARY AND JULY OF EACH YEAR THE INTEREST PAYMENT DATES UNTIL PAYMENT IN FULL OF SAID
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PORTION OF PRINCIPAL THE REGISTERED OWNERS PROPORTIONATE SHARE OF THE LEASE PAYMENTS

DESIGNATED AS INTEREST COMING DUE PRECEDING EACH OF THE INTEREST PAYMENT DATES PROVIDED THAT

INTEREST WITH RESPECT HERETO SHALL BE PAYABLE FROM THE INTEREST PAYMENT DATE NEXT PRECEDING THE

DATE OF EXECUTION OF THIS 2003 CERTIFICATE UNLESS THIS 2003 CERTIFICATE IS EXECUTED PRIOR TO

JULY 2004 IN WHICH EVENT INTEREST SHALL BE PAYABLE FROM THE DATED DATE IDENTIFIED ABOVE II
THIS 2003 CERTIFICATE IS EXECUTED ON AN INTEREST PAYMENT DATE IN WHICH EVENT INTEREST SHALL BE

PAYABLE FROM SUCH INTEREST PAYMENT DATE OR III THIS 2003 CERTIFICATE IS EXECUTED AFTER THE CLOSE

OFBUSINESS ON THE FIFTEENTH 15TH DAY OF THE MONTHPRECEDING AN INTEREST PAYMENT DATE WHETHER

OR NOT SUCH FIFTEENTH DAY IS BUSINESS DAY IN WHICH EVENT INTEREST SHALL BE PAYABLE FROM SUCH

INTEREST PAYMENT DATE IF AS OF THE DATE OF EXECUTION HEREOF INTEREST IS IN DEFAULT WITH RESPECT

TO ANY 2003 CERTIFICATES OF THE ISSUE OF WHICH THIS IS ONE INTEREST HEREON SHALL BE PAYABLE FROM

THE INTEREST PAYMENT DATE TO WHICH INTEREST HAS PREVIOUSLY BEEN PAID OR MADE AVAILABLE FOR

PAYMENT OR IF PRIOR TO JULY 2004 INTEREST SHALL BE PAYAB FROM THE DATED DATE IDENTIFIED

ABOVE UNLESS THIS 2003 CERTIFICATE IS EXECUTED AFTER ECORD DATE AS DEFINED IN THE

HEREINAFTERDESCRIBED TRUST AGREEMENT AND BEFORE THE ECIAL INTEREST PAYMENT DATE

AS DEFINED IN THE TRUST AGREEMENT IN WHICH EVENT PAYABLE FROM THE SCHEDULED

INTEREST PAYMENT DATE NEXT PRECEDING SUCH DATE SAID PROPORTIONATE SHARE OF THE

PORTION OF THE LEASE PAYMENTS DESIGNATED RESULT OF THE MULTIPLICATION OF THE

AFORESAID PORTION OF THE LEASE PAYMENTS NCIPAL BY THE RATE PER ANNUM SET FORTH

ABOVE

SAID AMOUNTS REPRESENTING OWNERS SHARE OF THE LEASE PAYMENTS

DESIGNATED AS INTEREST ARE PAYABLE IN LAWOF THE UNITED STATES OF AMERICA UNLESS WIRE

TRANSFER IS ELECTED AS DESCRIBED BELOW BY CHECK OR DRAFT MAILED BY THE TRUSTEE ON EACH INTEREST

PAYMENT DATE TO THE REGISTERED OWNER AT THE CLOSE OF BUSINESS ON THE FIFTEENTH 15TH DAY OF THE

MONTHPRECEDING SUCH INTEREST PAYMENT DATE THE RECORD DATE WHETHER OR NOT SUCH FIFTEENTH

DAY IS BUSINESS DAY AT HIS ADDRESS AS IT APPEARS ON THE REGISTRATION BOOKS OF THE TRUSTEE OR AT

SUCH OTHER ADDRESS AS HE MAY HAVE FILED WITH THE TRUSTEE FOR THAT PURPOSE PAYMENT OF PORTIONS

OF OVERDUE LEASE PAYMENTS DESIGNATED AS INTEREST SHALL BE MADE ON SPECIAL INTEREST PAYMENT
DATES DESIGNATED BY THE TRUSTEE TO THE REGISTERED OWNER HEREOF AS OF THE SPECIAL RECORD DATE

DESIGNATED BY THE TRUSTEE REGISTERED OWNER OF 1000000 OR MORE IN AGGREGATE PRINCIPAL

AMOUNT OF 2003 CERTIFICATES AS OF THE CLOSE OF BUSINESS OF THE TRUSTEE ON THE RECORD DATE FOR

PARTICULAR INTEREST PAYMENT DATE OR IF APPLICABLE THE SPECIAL RECORD DATE FOR PARTICULAR

SPECIAL INTEREST PAYMENT DATE OR ANY SECURITIES DEPOSITORY HOLDING ANY 2003 CERTIFICATES MAY
REQUEST INTEREST TO BE PAID BY WIRE TRANSFER IN IMMEDIATELY AVAILABLE FUNDS SENT AT THE REGISTERED

OWNERS EXPENSE ON THE INTEREST PAYMENT DATE OR SPECIAL INTEREST PAYMENT DATE TO SUCH

REGISTERED OWNER IN ACCORDANCE WITH WRITTEN NOTICE FROM SUCH REGISTERED OWNER CONTAINING THE

WIRE TRANSFER ADDRESS WHICH SHALL BE IN THE CONTINENTAL UNITED STATES TO WHICH SUCH REGISTERED

OWNER WISHES TO HAVE SUCH WIRE TRANSFER DIRECTED WHICH WRITTEN NOTICE IS RECEIVED NOT LATER THAN

FIVE DAYS PRIOR TO THE RECORD DATE WITH RESPECT TO SUCH INTEREST PAYMENT DATE OR IF

APPLICABLE THE SPECIAL RECORD DATE FOR SUCH SPECIAL INTEREST PAYMENT DATE SAID AMOUNTS

REPRESENTING THE REGISTERED OWNERSSHARE OF THE LEASE PAYMENTS DESIGNATED AS PRINCIPAL ARE

PAYABLE WHEN DUE UPON SURRENDER OF THIS 2003 CERTIFICATE AT THE DESIGNATED OFFICE OFTHE TRUSTEE
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IN WITNESS WHEREOF THIS 2003 CERTIFICATE HAS BEEN EXECUTED AND DELIVERED BY THE

TRUSTEE ACTING PURSUANT TO THE TRUST AGREEMENT

DATE OF EXECUTION OCTOBER 2003

US BANK NATIONAL ASSOCIATION AS

TRUSTEE

BY
ASSISTANT VICE PRESIDENT
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THIS 2003 CERTIFICATE HAS BEEN EXECUTED AND DELIVERED BY THE TRUSTEE PURSUANT TO THE

TERMS OF TRUST AGREEMENT BETWEEN THE TRUSTEE AND THE LESSEE DATED AS OF FEBRUARY 1997 AS

SUPPLEMENTED BY THAT FIRST SUPPLEMENT TO TRUST AGREEMENT DATED SEPTEMBER 1999 AS

SUPPLEMENTED BY THAT SECOND SUPPLEMENT TO TRUST AGREEMENT DATED OCTOBER 2003 THE TRUST

AGREEMENT AND IS ONE OF SERIES OF CERTIFICATES LIMITED IN AGGREGATE PRINCIPAL AMOUNT TO

27525000 THE 1997 CERTIFICATES THE 1999 CERTIFICATES AND THE 2003 CERTIFICATES TOGETHER WITH

ANY ADDITIONAL CERTIFICATES WHICH MAY HEREAFTER BE EXECUTED AND DELIVERED UNDER THE TRUST

AGREEMENT BEING HEREIN COLLECTIVELY REFERRED TO AS THE CERTIFICATES THE LESSEE IS AUTHORIZED

TO ENTER INTO THE LEASEPURCHASE AGREEMENT AND THE TRUST AGREEMENT UNDER THE LAWS OF THE STATE

OF ARIZONA REFERENCE IS HEREBY MADE TO THE LEASEPURCHASE AGREEMENT AND THE TRUST

AGREEMENT COPIES OF WHICH ARE ON FILE AT SAID OFFICE OF THE TRUSTEE FOR THE DEFINITION OF CERTAIN

CAPITALIZED TERMS USED HEREIN DESCRIPTION OF THE TERMS ON WHICH THE 2003 CERTIFICATES ARE

DELIVERED THE RIGHTS THEREUNDER OF THE REGISTERED OWNERS OF THE 2003 CERTIFICATES THE RIGHTS

DUTIES AND IMMUNITIES OF THE TRUSTEE AND THE RIGHTS AND OBLIGATIONS OF THE LESSEE UNDER THE

LEASEPURCHASE AGREEMENT TO ALL OF THE PROVISIONS OF WHICH LEASEPURCHASE AGREEMENT AND

TRUST AGREEMENT THE REGISTERED OWNER OF THIS 2003 CERTIFICATE BY ACCEPTANCE HEREOF ASSENTS

AND AGREES

THE OBLIGATION OF THE LESSEE TO PAY THE LEASE NOT CONSTITUTE AN OBLIGATION
OF THE LESSEE FOR WHICH THE LESSEE IS OBLIGATED ANY FORM OF TAXATION OR FOR

WHICH THE LESSEE HAS LEVIED OR PLEDGED ANY FO OBLIGATION OF THE LESSEE TO PAY
LEASE PAYMENTS DOES NOT CONSTITUTE DEB THE STATE OF ARIZONA OR ANY OF ITS

POLITICAL SUBDIVISIONS AND DOES NOT EBTEDNESS WITHIN THE MEANING OF ANY
CONSTITUTIONAL OR STATUTORY DEBT

THE TERM OF THE LEASEPURCHASE IS FROM THE DATE THEREOF UNTIL THE END OF THE

LESSEES THEN CURRENT FISCAL PERIOD AN HEREAFTER FOR SUCH ADDITIONAL FISCAL PERIODS AS ARE

NECESSARY TO COMPLETE THE ANTICIPATED TOTAL LEASE TERM THROUGH AND INCLUDING JANUARY 2018
UNLESS TERMINATED PRIOR THERETO IN ACCORDANCE WITH THE PROVISIONS OF THE LEASEPURCHASE

AGREEMENT THE CONTINUATION OF THE LEASEPURCHASE AGREEMENT AND THE OBLIGATION OFTHE LESSEE

TO MAKE LEASE PAYMENTS AFTER THE END OF THE LESSEES FISCAL PERIOD DURING WHICH THE LEASE
PURCHASE AGREEMENT COMMENCED IS SUBJECT TO AND DEPENDENT UPON THE MONEYS NECESSARY TO

MAKE SUCH PAYMENTS BEING LAWFULLY BUDGETED BY THE LESSEE IF THE LESSEE FAILS TO OBTAIN PRIOR TO

THE LAST DATE ON WHICH THE LESSEE IS REQUIRED OR PERMITTED TO ADOPT ITS BUDGET FOR THE NEXT FISCAL

PERIOD PROPER BUDGETING AND FINAL APPROPRIATION OF THE LESSEES BOARD OF SUPERVISORS OF THE

FULL AMOUNT OF FIMDS NECESSARY TO MAKE ALL LEASE PAYMENTS COMING DUE DURING THE NEXT

OCCURRING FISCAL PERIOD FOR WHICH SUCH BUDGETING AND APPROPRIATION ARE MADE THE LEASE
PURCHASE AGREEMENT SHALL TERMINATE EFFECTIVE ON THE LAST DAY OF THE LAST FISCAL PERIOD FOR WHICH

SUCH BUDGETING AND APPROPRIATION WERE PROPERLY OBTAINED AND FOR WHICH SUCH FUNDS WERE

DETERMINED TO BE LAWFULLY AVAILABLE AND ALLOCATED SUBJECT TO REINSTATEMENT AT THE OPTION OF THE

LESSEE WITHIN FORTYFIVE 45 DAYS THEREAFTER

UPON THE OCCURRENCE AND CONTINUANCE OF ANY EVENT OF DEFAULT UNDER THE TRUST AGREEMENT
THE TRUSTEE MAY AND AT THE WRITTEN DIRECTION OF THE MAJORITY CERTIFICATE INSURER AS DEFINED IN THE

TRUST AGREEMENT OR IF THE MAJORITY CERTIFICATE INSURER IS IN DEFAULT OF ITS PAYMENT OBLIGATIONS

UNDER THE 2003 CERTIFICATE INSURANCE POLICY AS DEFINED BELOW THE OWNERSOF NOT LESS THAN FIVE

PERCENT IN AGGREGATE VALUE AS DEFINED IN THE TRUST AGREEMENT OF CERTIFICATES THEN
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OUTSTANDING SHALL DECLARE THE PRINCIPAL AMOUNT OF THE CERTIFICATES THEN OUTSTANDING TO BE

IMMEDIATELY DUE AND PAYABLE PROVIDED HOWEVER THAT NO SUCH ACCELERATION SHALL CHANGE OR

OTHERWISE AFFECT THE LESSEES OBLIGATION UNDER THE LEASEPURCHASE AGREEMENT TO PAY LEASE

PAYMENTS ONLY DURING THE TERM OF THE LEASEPURCHASE AGREEMENT AND IN THE AMOUNTS AND AT THE

TIMES AS PROVIDED IN THE LEASEPURCHASE AGREEMENT

TO THE EXTENT AND IN THE MANNER PERMITTED BY THE TERMS OF THE TRUST AGREEMENT THE

PROVISIONS OF THE TRUST AGREEMENT MAY BE AMENDED BY THE PARTIES THERETO WITH THE WRITTEN

CONSENT OF THE MAJORITY CERTIFICATE INSURER AND THE OWNERSOF MAJORITY IN AGGREGATE VALUE OF

THE CERTIFICATES THEN OUTSTANDING AND MAY BE AMENDED WITHOUT NOTICE TO OR THE CONSENT OF SUCH

OWNERS UNDER CERTAIN CIRCUMSTANCES PROVIDED THAT NO SUCH AMENDMENT SHALL IMPAIR THE RIGHT OF

ANY OWNER TO RECEIVE IN ANY CASE SUCH OWNERSPROPORTIONATE SHARE OF ANY LEASE PAYMENT OR

PREPAYMENT THEREOF IN ACCORDANCE WITH SUCH OWNERSCERTIFICATE

THIS 2003 CERTIFICATE IS TRANSFERABLE BY THE REGISTERED OWNER HEREOF IN PERSON OR BY HIS

ATTORNEY DULY AUTHORIZED IN WRITING AT SAID OFFICE OF THE TRUSTEE BUT ONLY IN THE MANNER SUBJECT

TO THE LIMITATIONS AND UPON PAYMENT OF THE CHARGES PROVIDE TRUST AGREEMENT AND UPON
SURRENDER AND CANCELLATION OF THIS 2003 CERTIFICATE UPON NEW 2003 CERTIFICATE OR

2003 CERTIFICATES OF AUTHORIZED DENOMINATION OR AE FOR THE SAME AGGREGATE

PRINCIPAL AMOUNT WILL BE DELIVERED TO THE TRANSFEREE REFOR THE LESSEE THE LESSOR

AND THE TRUSTEE MAY TREAT THE REGISTERED OW ABSOLUTE OWNER HEREOF FOR ALL

PURPOSES WHETHER OR NOT THIS 2003 CERTIFIC AND THE LESSEE THE LESSOR AND

THE TRUSTEE SHALL NOT BE AFFECTED BY ANY RARY

THE 2003 CERTIFICATES MATURING FTER JANUARY 2014 ARE SUBJECT TO REDEMPTION

PRIOR TO MATURITY AT THE DIRECTION OF THE LE IN ANY ORDER OFMATURITY DESIGNATED BY THE LESSEE

OR UNDER CERTAIN CIRCUMSTANCES BY LOT BY THE TRUSTEE AND BY LOT WITHIN MATURITY ON ANY DATE

OCCURRING ON OR AFTER JANUARY 2013 BY PAYMENT OF THE PRINCIPAL AMOUNT THEREOF PLUS INTEREST

ACCRUED IF ANY TO THE DATE FIXED FOR REDEMPTION

THE 2003 CERTIFICATES ARE ALSO SUBJECT TO REDEMPTION ON ANY INTEREST PAYMENT DATE
WHOLE OR IN PART IN ANY ORDER OF MATURITY DESIGNATED BY THE LESSEE OR UNDER CERTAIN

CIRCUMSTANCES BY LOT BY THE TRUSTEE AND BY LOT WITHIN MATURITY FROM THE NET PROCEEDS OF

INSURANCE OR CONDEMNATION CREDITED TOWARDS THE PREPAYMENT OF THE LEASE PAYMENTS BY THE

LESSEE PURSUANT TO SECTION 104 OF THE LEASEPURCHASE AGREEMENT AT REDEMPTION PRICE EQUAL TO

THE PRINCIPAL AMOUNT THEREOF TO BE REDEEMED TOGETHER WITH ACCRUED INTEREST WITHOUT PREMIUM

NOTICE OF REDEMPTION SHALL BE MAILED NOT LESS THAN THIRTY 30 DAYS NOR MORE THAN SIXTY

60 DAYS PRIOR TO THE DATE SET FOR REDEMPTION TO EACH REGISTERED OWNER OF 2003 CERTIFICATE TO

BE SO REDEEMED AT THE ADDRESS SHOWNON THE BOOKS OF THE TRUSTEE BUT FAILURE SO TO MAIL ANY SUCH

NOTICE OR ANY DEFECT IN SUCH NOTICE AS TO ANY 2003 CERTIFICATE SHALL NOT AFFECT THE VALIDITY OF THE

PROCEEDINGS FOR THE REDEMPTION OF ANY OTHER 2003 CERTIFICATE ON THE SPECIFIED REDEMPTION DATE

ALL CERTIFICATES CALLED FOR REDEMPTION SHALL CEASE TO BEAR INTEREST AND SHALL NO LONGER BE SECURED

BY THE TRUST AGREEMENT PROVIDED FUNDS FOR REDEMPTION ARE ON DEPOSIT AT THE PLACE OF PAYMENT AT

THAT TIME
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ABBREVIATIONS

THE FOLLOWING ABBREVIATIONS WHEN USED IN THE INSCRIPTION ON THE FACE OF THE WITHIN

CERTIFICATE SHALL BE CONSTRUED AS THOUGH THEY WERE WRITTEN OUT IN FULL ACCORDING TO APPLICABLE

LAWS OR REGULATIONS

TEN COM AS TENANTS IN COMMON
TEN ENT AS TENANTS BY THE ENTIRETIES

JT TEN AS JOINT TENANTS WITH RIGHT OF

SURVIVORSHIP AND NOT AS TENANTS IN

COMMON

UNIF GIFTTRANS MII4 ACT
CUSTODIAN

CUST MINOR
UNDER UNIFORM GIFTSTRANSFERS TO MINORS ACT

STATE

ADDITIONAL ABBREVIATIONS MAY ALSO BE USED THOUGH NOT IN THE ABOVE LIST
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ASSIGNMENT

FOR VALUE RECEIVED THE UNDERSIGNED HEREBY SELLS ASSIGNS AND TRANSFERS UNTO

PLEASE PRINT OR TYPEWRITE NAME ADDRESS AND SOCIAL SECURITY NUMBER OROTHER FEDERAL TAX IDENTIFICATION NUMBER OF TRANSFEREE

THE WITHIN CERTIFICATE AND ALL RIGHTS THEREUNDER AND HEREBY IRREVOCABLY CONSTITUTES AND APPOINTS

ATTORNEY TO TRANSFER THE WITHIN CERTIFICATE ON THE BOOKS KEPT FOR

REGISTRATION THEREOF WITH FULL POWER OF SUBSTITUTION IN THE PREMISES

DATED

NOTE THE SIGNATURES ON THIS ASSIGNMENT

MUST CORRESPOND WITH THE NAMES AS WRITTEN

ON THE FACE OF THE WITHIN REGISTERED CERTIFICATE

IN EVERY PARTICULAR WITHOUT ALTERATION OR

ENLARGEMENT OR ANY CHANGE WHATSOEVER
SIGNATURE GUARANTEED

SIGNATURE GUARANTEE SHOULD BE MADE BY

GUARANTOR INSTITUTION PARTICIPATING IN THE

SECURITIES TRANSFER AGENTS MEDALLION

PROGRAM OR IN SUCH OTHER GUARANTEE PROGRAM

ACCEPTABLE TO THE TRUSTEE
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ANBAC AMBAC ASSURANCE CORPORATION
ONE PLAZA 15TH FLOOR

NEW YORK NEW YORK 10004
FINANCIAL GUARANTY INSURANCE POLICY TELEPHONE 212 6680340

OBLIGOR PIMA COUNTY ARIZONA POLICY NUMBER 21 607BE

OBLIGATIONS 27525000 REFUNDING CERTIFICATES OF PARTICIPATION SERIES 2003 DATED PREMIUM 26776728
OCTOBER 2003 AND CONSISTING OF 15190000 IN AGGREGATE PRINCIPAL

AMOUNT OF SERIAL BONDS MATURING ON JANUARY IN THE YEARS 2005 THROUGH

20 12 BOTH INCLUSIVE AND

AS FURTHER DESCRIBED ON THE REVERSE HEREOF
ARNBAC ASSURANCE CORPORATION AXNBAC WISCONSIN STOCK INSURANCE CORPORATION IN CONSIDERATIOO OF THE PAYMENT OF THE

PREMIUM AND SUBJECT TO THE TERMS OF THIS POLICY HEREBY AGREES TO PAY TO THE BANK OF NEW YORK AS TRUSTEE OR ITS SUCCESSOR THE

INSURANCE TRUSTEE FOR THE BENEFIT OF THE HOLDERS THAT PORTION OFTHE PRINCIPAL OF AND INTEREST ON THE ABOVEDESCRIBED OBLIGATIONS

THE OBLIGATIONS WHICH SHALL BECOME DUE FOR PAYMENT BUT SHALL BE UNPAID BY REASON OF NONPAYMENTBY THE OBLIGOR

AMBAC WILL MAKE SUCH PAYMENTS TO THE INSURANCE TRUSTEE WITHIN ONE BUSINESS DAY FOLLOWING WRITTEN NOTIFICATION TO AINBAC OF

NONPAYMENT UPON HOLDERS PRESENTATION AND SURRENDER TO THE INSURANCE TRUSTEE OF SUCH UNPAID OBLIGATIONS OR RELATED COUPONS
UNCANCELED AND IN BEARER FORM AND FREE OF ANY ADVERSE CLAIM THE INSURANCE TRUSTEE WILL DISBURSE TO THE HOLDER THE AMOUNT OF

PRINCIPAL AND INTEREST WHICH IS THEN DUE FOR PAYMENT BUT IS UNPAID UPON SUCH DISBURSEMENT AMBAC SHALL BECOME THE OWNER OF

THE SURRENDEREDOBLIGATIONS ANDOR COUPONS AND SHALL BE FULLY SUBROGATED TO ALL OFTHE HOLDERS RIGHTS TO PAYMENT THEREON

IN CASES WHERE THE OBLIGATIONS ARE ISSUED IN REGISTERED FORM THE INSURANCE TRUSTEE SHALL DISBURSE PRINCIPAL TO HOLDER ONLY UPON

PRESENTATION AND SURRENDER TO THE INSURANCE TRUSTEE OF THE UNPAID OBLIGATION UNCANCELEDAND FREE OF ANY ADVERSE CLAIM TOGETHER

WITH AN INSTRUMENT OF ASSIGNMENT IN FORM SATISFACTORY TO ARNBAC AND THE INSURANCE TRUSTEE DULY EXECUTED BY THE HOLDER OR SUCH

HOLDERS DULY AUTHORIZED REPRESENTATIVE SO AS TO PERMIT OWNERSHIP OF SUCH OBLIGATION TO BE REGISTERED IN THE NAME OF AMBAC OR ITS

NOMINEE THE INSURANCE TRUSTEE SHALL DISBURSE INTEREST TO HOLDER OF REGISTERED OBLIGATION ONLY UPON PRESENTATION TO THE

INSURANCE TRUSTEE OF PROOFTHAT RHE CLAIMANT IS THE PERSONENTITLED TO THE PAYMENT OF INTEREST ON THE OBLIGATION AND DELIVERY TO THE

INSURANCE TRUSTEE OF AN INSTRUMENT OF ASSIGNMENT IN FORM SATISFACTORY TO AMBAC AND THE INSURANCE TRUSTEE DULY EXECUTED BY THE

HOLDER OR SUCH HOLDERS DULY AUTHORIZED REPRESENTATIVE TRANSFERRING TO AMBAC ALL RIGHTS UNDER SUCH OBLIGATION TO RECEIVE THE

INTEREST IN RESPECT OF WHICH THE INSURANCE DISBURSEMENT WAS MADE AMBAC SHALL BE SUBROGAREDTO ALL OF THE HOLDERS RIGHTS TO

PAYMENT ON REGISTERED OBLIGATIONS TO THE EXTENT OF ANY INSURANCE DISBURSEMENTS SO MADE

IN THE EVENT THAT TRUSTEE OR PAYING AGENT FOR THE OBLIGATIONS HAS NORICE THAT ANY PAYMENT OF PRINCIPAL OF OR INTEREST ON AN

OBLIGATION WHICH HAS BECOME DUE FOR PAYMENT AND WHICH IS MADE TO HOLDER BY OR ON BEHALF OF THE OBLIGOR HAS BEEN DEEMED

PREFERENTIAL TRANSFER AND THERETOFORE RECOVERED FROM THE HOLDER PURSUANT TO THE UNITED STARES BANKRUPTCY CODE IN ACCORDANCE WITH

FINAL NONAPPEALABLE ORDER OF COURT OF COMPETENT JURISDICTION SUCH HOLDER WILL BE ENTITLED TO PAYMENT FROM AMBAC TO THE EXTENT

OF SUCH RECOVERY IF SUFFICIENT FUNDS ARE NOT OTHERWISE AVAILABLE

AS USED HEREIN THE TERM HOLDER MEANS ANY PERSON OTHER THAN THE OBLIGOR OR II ANY PERSON WHOSE OBLIGATIONS CONSTITUTE THE

UNDERLYING SECURITY OR SOURCE OF PAYMENT FOR THE OBLIGATIONS WHOAT THE TIME OF NONPAYMENT IS THE OWNER OF AN OBLIGATION OR OF

COUPON RELATING TO AN OBLIGATION AS USED HEREIN DUE FOR PAYMENT WHENREFERRING TO THE PRINCIPAL OFOBLIGATIONS IS WHEN
THE SCHEDULED MATURITY DATE OR MANDATORY REDEMPTION DATE FOR THE APPLICATION OF REQUIRED SINKING FUND INSTALLMENT HAS BEEN

REACHED AND DOES NOT REFER TO ANY EARLIER DATE ON WHICH PAYMENT IS DUE BY REASON OF CALL FOR REDEMPTION OTHER THAN BY APPLICATION

OF REQUIRED SINKING FUND INSTALLMENTS ACCELERATION OR OTHER ADVANCEMENT OF MATURITY AND WHEN REFERRING TO INTEREST ON THE

OBLIGATIONS IS WHENTHE SCHEDULED DATE FOR PAYMENT OF INTEREST HAS BEEN REACHED AS USED HEREIN NONPAYMENTMEANS THE FAILURE

OF THE OBLIGOR TO HAVE PROVIDED SUFFICIENT FUNDS TO THE TRUSTEE OR PAYING AGENT FOR PAYMENT IN FULL OF ALL PRINCIPAL OF AND INTEREST

ON THE OBLIGATIONS WHICH ARE DUE FOR PAYMENT

THIS POLICY IS NONCANCELABLE THE PREMIUM ON THIS POLICY IS NOT REFUNDABLE FOR ANY REASON INCLUDING PAYMENT OF THE OBLIGATIONS

PRIOR TO MATURITY THIS POLICY DOES NOT INSURE AGAINST LOSS OF ANY PREPAYMENT OR OTHER ACCELERATION PAYMENT WHICH AT ANY TIME

MAY BECOME DUE IN RESPECT OFANY OBLIGATION OTHER THAN AT THE SOLE OPTION OF AMBAC NORAGAINST ANY RISK OTHER THAN NONPAYMENT

IN WITNESS WHEREOF AMBAC HAS CAUSED THIS POLICY TO BE AFFIXED WITH FACSIMILE OF ITS CORPORATE SEAL AND TO BE SIGNED BY ITS DULY

AUTHORIZED OFFICERS IN FACSIMILE TO BECOME EFFECTIVE AS ITS ORIGINAL SEAL AND SIGNATURES AND BINDING UPON AMBAC BY VIRTUE OF THE

COUNTERSIGNATURE OF ITS DULY AUTHORIZED REPRESENTATIVE

SIPRESIDENT

EFFECTIVE DATE OCTOBER 23 2003 AUTHORIZED REPRESENTATIVE

THE BANK OF NEW YORK ACKNOWLEDGES THAT IT HAS AGREED

TO PERFORM THE DUTIES OF INSURANCE TRUSTEE UNDER THIS POLICY

AUTHORIZED OFFICER OF INSURANCE TRUSTEEFORM NO 2B001210L
5086



12335000 IN AGGREGATE PRINCIPAL AMOUNT OF SERIAL BONDS MATURING ON
JANUARY IN THE YEARS 2014 THROUGH 2018 BOTH INCLUSIVE

THE TRUSTEE IS US BANK TRUST NATIONAL ASSOCIATION PHOENIX ARIZONA

THE UNDERSIGNED HER OW1 IS

TRUEANDCO4TCT

PCHCY POLICY NO
ASSURANCEC6AS SECMTARY

OBLIGATIONS



SURETY BOND

AMBAC ASSURANCE CORPORATION

STATUTORY OFFICE ADMINISTRATIVE OFFICE

DO CT CORPORATION ONE STATE STREET PLAZA

44 EAST MUFFIN STREET NEW YORK NEW YORK 10004

MADISON WISCONSIN 53703 TELEPHONE 212 6680340

POLICY NO SB 735BE

AMBAC ASSURANCE CORPORATION AMBAC IN CONSIDERATION OF THE PAYMENT OF THE PREMIUM AND

SUBJECT TO THE TERMS OF THIS SURETY BOND HEREBY UNCONDITIONALLY AND IRREVOCABLY GUARANTEES THE

FULL AND COMPLETE PAYMENTS WHICH ARE TO BE APPLIED TO PAYMENT OF PRINCIPAL OF AND INTEREST ON THE

OBLIGATIONS AS HEREINAFTER DEFINED AND WHICH ARE REQUIRED TO BE MADE BY OR ON BEHALF OF THE

PIMA COUNTY ARIZONA THE OBLIGOR TO US BANK NATIONAL ASSOCIATION PHOENIX ARIZONA THE

TRUSTEE AS SUCH PAYMENTS ARE DUE BY THE OBLIGOR BUT SHALL NOT BE SO PAID PURSUANT TO TRUST

AGREEMENT DATED AS OF FEBRUARY 1997 AS SUPPLEMENTED BY FIRST SUPPLEMENT TO TRUST

AGREEMENT DATED AS OF SEPTEMBER 1999 AND SECOND SUPPLEMENT TO TRUST AGREEMENT DATED

AS OF OCTOBER 2003 BETWEEN THE OBLIGOR AND THE TRUSTEE AUTHORING THE ISSUANCE OF THE

OBLIGATIONS COLLECTIVELY THE INDENTURE AUTHORIZING THE ISSUANCE OF 27525000 REFUNDING
CERTIFICATES OF PARTICIPATION SERIES 2003 DATED OCTOBER 2003 THE OBLIGATIONS OF SAID

OBLIGOR AND PROVIDING THE TERMS AND CONDITIONS FOR THE ISSUANCE OF SAID OBLIGATIONS PROVIDED

THAT THE AMOUNT AVAILABLE AT ANY PARTICULAR TIME TO BE PAID TO THE TRUSTEE UNDER THE TERMS HEREOF

SHALL NOT EXCEED THE SURETY BOND COVERAGE DEFINED HEREIN AS THE LESSER OF 1235625000 OR THE

RESERVE FUND REQUIREMENT FOR THE OBLIGATIONS AS THAT TERM IS DEFINED IN THE INDENTURE THE

RESERVE REQUIREMENT THE SURETY BOND COVERAGE SHALL BE REDUCED AND MAY BE REINSTATED

FROM TIME TO TIME AS SET FORTH HEREIN

AS USED HEREIN THE TERM OWNERSHALL MEAN THE REGISTERED OWNER OF ANY OBLIGATION AS

INDICATED IN THE BOOKS MAINTAINED BY THE APPLICABLE TRUSTEE THE OBLIGOR OR ANY DESIGNEE OF THE

OBLIGOR FOR SUCH PURPOSE THE TERM OWNERSHALL NOT INCLUDE THE OBLIGOR OR ANY PERSON OR ENTITY

WHOSE OBLIGATION OR OBLIGATIONS BY AGREEMENT CONSTITUTE THE UNDERLYING SECURITY OR SOURCE OF

PAYMENT OF THE OBLIGATIONS

UPON THE LATER OF ONE DAY AFTER RECEIPT BY THE GENERAL COUNSEL OF AMBAC OF

DEMAND FOR PAYMENT IN THE FORM ATTACHED HERETO AS ATTACHMENT THE DEMANDFOR PAYMENT DULY

EXECUTED BY THE TRUSTEE CERTIFYING THAT PAYMENT DUE AS REQUIRED BY THE INDENTURE HAS NOT BEEN MADE
TO THE TRUSTEE OR II THE PAYMENT DATE OF THE OBLIGATIONS AS SPECIFIED IN THE DEMAND FOR PAYMENT

PRESENTED BY THE TRUSTEE TO THE GENERAL COUNSEL OF AMBAC AMBAC WILL MAKE DEPOSIT OF FUNDS IN

AN ACCOUNT WITH THE TRUSTEE OR ITS SUCCESSOR SUFFICIENT FOR THE PAYMENT TO THE TRUSTEE OF AMOUNTS

WHICH ARE THEN DUE TO THE TRUSTEE AS SPECIFIED IN THE DEMAND FOR PAYMENT UP TO BUT NOT IN EXCESS

OF THE SURETY BOND COVERAGE

FORMNO ZB0009C 797



DEMAND FOR PAYMENT HEREUNDER MAY BE MADE BY PREPAID TELECOPY TELEX OR TELEGRAM OF THE

EXECUTED DEMAND FOR PAYMENT DO THE GENERAL COUNSEL OF AMBAC IF DEMAND FOR PAYMENT MADE
HEREUNDER DOES NOT IN ANY INSTANCE CONFORM TO THE TERMS AND CONDITIONS OF THIS SURETY BOND
AMBAC SHALL GIVE NOTICE TO THE TRUSTEE AS PROMPTLY AS REASONABLY PRACTICABLE THAT SUCH DEMAND FOR

PAYMENT WAS NOT EFFECTED IN ACCORDANCE WITH THE TERMS AND CONDITIONS OF THIS SURETY BOND AND

BRIEFLY STATE THE REASONS THEREFOR UPON BEING NOTIFIED THAT SUCH DEMAND FOR PAYMENT WAS NOT

EFFECTED IN ACCORDANCE WITH THIS SURETY BOND THE TRUSTEE MAY ATTEMPT TO CORRECT ANY SUCH

NONCONFORMING DEMAND FOR PAYMENT IF AND TO THE EXTENT THAT THE TRUSTEE IS ENTITLED AND ABLE TO DO

SO

THE AMOUNT PAYABLE BY AMBAC UNDER THIS SURETY BOND PURSUANT TO DEMAND FOR PAYMENT
SHALL BE LIMITED TO THE SURETY BOND COVERAGE THE SURETY BOND COVERAGE SHALL BE REDUCED

AUTOMATICALLY TO THE EXTENT OF EACH PAYMENT MADE BY AMBAC HEREUNDER AND WILL BE REINSTATED TO THE

EXTENT OF EACH REIMBURSEMENT OF AMBAC BY THE OBLIGOR PURSUANT TO ARTICLE II OF THE GUARANTY

AGREEMENT DATED AS OF OCTOBER 23 2003 BY AND BETWEEN AMBAC AND THE OBLIGOR THE GUARANTY

AGREEMENT PROVIDED THAT IN NO EVENT SHALL SUCH REINSTATEMENT EXCEED THE SURETY BOND COVERAGE

AMBAC WILL NOTIFY THE TRUSTEE IN WRITING WITHIN FIVE DAYS OF SUCH REIMBURSEMENT THAT THE

SURETY BOND COVERAGE HAS BEEN REINSTATED TO THE EXTENT OF SUCH REIMBURSEMENT PURSUANT TO THE

GUARANTY AGREEMENT AND SUCH REINSTATEMENT SHALL BE EFFECTIVE AS OF THE DATE AMBAC GIVES SUCH

NOTICE THE NOTICE TO THE TRUSTEE WILL BE SUBSTANTIALLY IN THE FORM ATTACHED HERETO AS ATTACHMENT

THE SURETY BOND COVERAGE SHALL BE AUTOMATICALLY REDUCED TO THE EXTENT THAT THE RESERVE

REQUIREMENT FOR THE OBLIGATIONS IS LOWERED OR REDUCED PURSUANT TO THE TERMS OF INDENTURE

ANY SERVICE OF PROCESS ON AMBAC MAY BE MADE TO AMBAC OR THE OFFICE OF THE GENERAL

COUNSEL OF AMBAC AND SUCH SERVICE OF PROCESS SHALL BE VALID AND BINDING AS TO AMBAC DURING THE

TERM OF ITS APPOINTMENT GENERAL COUNSEL WILL ACT AS AGENT FOR THE ACCEPTANCE OF SERVICE OF PROCESS

AND ITS OFFICES ARE LOCATED AT ONE STATE STREET PLAZA NEWYORK NEWYORK 10004 TELEPHONE 212
6680340

THIS SURETY BOND IS NONCANCELABLE FOR ANY REASON THE TERM OFTHIS SURETY BOND SHALL EXPIRE

ON THE EARLIER OF JANUARY 2018 OR II THE DATE ON WHICH THE OBLIGOR TO THE SATISFACTION OF

AMBAC HAS MADE ALL PAYMENTS REQUIRED TO BE MADE ON THE OBLIGATIONS PURSUANT TO THE INDENTURE

THE PREMIUM ON THIS SURETY BOND IS NOT REFUNDABLE FOR ANY REASON INCLUDING THE PAYMENT PRIOR TO

MATURITY OF THE OBLIGATIONS

THIS SURETY BOND SHALL BE GOVERNED BY AND INTERPRETED UNDER THE LAWS OF THE STATE OF

WISCONSIN AND ANY SUIT HEREUNDER IN CONNECTION WITH ANY PAYMENT MAY BE BROUGHT ONLY BY THE

TRUSTEE WITHIN ONE YEAR AFTER DEMAND FOR PAYMENT WITH RESPECT TO SUCH PAYMENT IS MADE

PURSUANT TO THE TERMS OF THIS SURETY BOND AND AMBAC HAS FAILED TO MAKE SUCH PAYMENT OR II

PAYMENT WOULD OTHERWISE HAVE BEEN DUE HEREUNDER BUT FOR THE FAILURE ON THE PART OF THE TRUSTEE TO

DELIVER TO AMBAC DEMAND FOR PAYMENT PURSUANT TO THE TERMS OF THIS SURETY BOND WHICHEVER IS

EARLIER

FORM NO 230009C 797



IN WITNESS WHEREOFAMBAC HAS CAUSED THIS SURETY BOND TO BE EXECUTED AND ATTESTED ON ITS

BEHALF THIS 23 DAY OF OCTOBER 2003

AMBAC ASSURANCE CORPORATION

ATTEST

TITLE ASSISTANT SECRETARY

FORMNO 2B0009C 7197

BY
TITLE VICE PRESIDENT



ATTACHMENT

SURETY BOND NO SBI735BE

DEMAND FOR PAYMENT
200

AMBAC ASSURANCE CORPORATION

ONE STATE STREET PLAZA

NEWYORK NEW YORK 10004

ATTENTION GENERAL COUNSEL

REFERENCE IS MADE TO THE SURETY BOND NO 5B1735BE THE SURETY BOND ISSUED BY

AMBAC ASSURANCE CORPORATION AMBAC THE TERMS WHICH ARE CAPITALIZED HEREIN AND NOT

OTHERWISE DEFINED HAVE THE MEANINGS SPECIFIED IN THE SURETY BOND UNLESS THE CONTEXT OTHERWISE

REQUIRES

THE TRUSTEE HEREBY CERTIFIES THAT

PAYMENT BY THE OBLIGOR TO THE TRUSTEE WAS DUE ON DATE NOT LESS THAN ONE

DAY PRIOR TO THE APPLICABLE PAYMENT DATE FOR THE OBLIGATIONS UNDER THE INDENTURE ATTACHED HERETO

AS EXHIBIT IN AN AMOUNT EQUAL TO THE AMOUNT DUE THE AMOUNT DUE IS PAYABLE

TO THE OWNERS OF THE OBLIGATIONS ON

HAS BEEN DEPOSITED IN THE FUNDACCOUNT FROM MONEYS PAID BY THE

OBLIGOR OR FROM OTHER FUNDS LEGALLY AVAILABLE TO THE TRUSTEE FOR PAYMENT TO THE OWNERS OF THE

OBLIGATIONS WHICH AMOUNT IS LESS THAN THE AMOUNT DUE THE DEFICIENCY

THE TRUSTEE HAS NOT HERETOFORE MADE DEMANDUNDER THE SURETY BOND FOR THE AMOUNT
DUE OR ANY PORTION THEREOF

THE TRUSTEE HEREBY REQUESTS THAT PAYMENT OF THE DEFICIENCY UP TO BUT NOT IN EXCESS OF THE

SURETY BOND COVERAGE BE MADE BY AMBAC UNDER THE SURETY BOND AND DIRECTS THAT PAYMENT UNDER

THE SURETY BOND BE MADE TO THE FOLLOWING ACCOUNT BY BANK WIRE TRANSFER OF FEDERAL OR OTHER

IMMEDIATELY AVAILABLE FUNDS IN ACCORDANCE WITH THE TERMS OF THE SURETY BOND

TRUSTEES ACCOUNT

TRUSTEE

BY
ITS

FOR YOUR PROTECTION ARIZONA LAW REQUIRES THE FOLLOWING STATEMENT TO APPEAR ON THIS FORM ANY
PERSON WHO KNOWINGLY PRESENTS FALSE OR FRAUDULENT CLAIM FOR PAYMENT OF LOSS IS SUBJECT TO

CRIMINAL AND CIVIL PENALTIES

FORU NO 2B0009C 7197



ATTACHMENT

SURETY BOND NO SB1735BE

NOTICE OF REINSTATEMENT

200

TRUSTEE

ADDRESS

REFERENCE IS MADE TO THE SURETY BOND NO SB1735BE THE SURETY BOND ISSUED BY

AMBAC ASSURANCE CORPORATION AMBAC THE TERMS WHICH ARE CAPITALIZED HEREIN AND NOT

OTHERWISE DEFINED HAVE THE MEANINGS SPECIFIED IN THE SURETY BOND UNLESS THE CONTEXT OTHERWISE

REQUIRES

AMBAC HEREBY DELIVERS NOTICE THAT IT IS IN RECEIPT OF PAYMENT FROM THE OBLIGOR PURSUANT TO

ARTICLE II OF THE GUARANTY AGREEMENT AND AS OF THE DATE HEREOF THE SURETY BOND COVERAGE IS

SUBJECT TO REDUCTION AS THE RESERVE REQUIREMENT FOR THE OBLIGATIONS IS

LOWERED OR REDUCED PURSUANT TO THE TERMS OFTHE INDENTURE

AMBAC ASSURANCE CORPORATION

ATTEST

TITLE

BY
TITLE

FORMNO 2B0009C 797

Phillip
Rectangle



GUARANTY AGREEMENT

GUARANTY AGREEMENT DATED AS OF OCTOBER 23 2003 BY AND BETWEEN PIMA COUNTY
ARIZONA POLITICAL SUBDIVISION OF THE STATE OF ARIZONA THE OBLIGOR AND AMBAC
ASSURANCE CORPORATION AMBAC WISCONSIN DOMICILED STOCK INSURANCE

CORPORATION

WITNESSETH

WHEREAS THE OBLIGOR HAS OR WILL ISSUE 27525000 IN AGGREGATE PRINCIPAL AMOUNT OF

REFUNDING CERTIFICATES OF PARTICIPATION SERIES 2003 TOGETHER WITH ANY PARITY BONDS ISSUED UNDER

THE INDENTURE COLLECTIVELY THE OBLIGATIONS AND

WHEREAS AMBAC WILL ISSUE ITS SURETY BOND THE SURETY BOND SUBSTANTIALLY IN THE

FORM SET FORTH IN ANNEX TO THIS AGREEMENT GUARANTEEING CERTAIN PAYMENTS BY THE OBLIGOR

SUBJECT TO THE TERMS AND LIMITATIONS OF THE SURETY BOND AND

WHEREAS TO INDUCE AMBAC TO ISSUE THE SURETY BOND THE OBLIGOR HAS AGREED TO PAY

THE PREMIUM FOR SUCH SURETY BOND AND TO REIMBURSE AMBAC FOR ALL PAYMENTS MADE BY AMBAC

UNDER THE SURETY BOND FROM LEGALLY AVAILABLE FUNDS ALL AS MORE FULLY SET FORTH IN THIS

AGREEMENT AND

WHEREAS THE OBLIGOR UNDERSTANDS THAT AMBAC EXPRESSLY REQUIRES THE DELIVERY OF THIS

AGREEMENT AS PART OF THE CONSIDERATION FOR THE EXECUTION BY AMBAC OF THE SURETY BOND AND

NOWTHEREFORE IN CONSIDERATION OF THE PREMISES AND OF THE AGREEMENTS HEREIN

CONTAINED AND OF THE EXECUTION OF THE SURETY BOND THE OBLIGOR AND AMBAC AGREE AS FOLLOWS

ARTICLE

DEFINITIONS SURETY BOND

SECTION 101 DEFINITIONS EXCEPT AS OTHERWISE EXPRESSLY PROVIDED HEREIN OR UNLESS THE CONTEXT

OTHERWISE REQUIRES THE TERMS WHICH ARE CAPITALIZED HEREIN SHALL HAVE THE MEANINGS SPECIFIED IN

ANNEX HERETO

SECTION 102 SURETY BOND

AMBAC WILL ISSUE THE SURETY BOND IN ACCORDANCEWITH AND SUBJECT TO THE TERMS AND CONDITIONS

OF THE COMMITMENT

THE MAXIMUM LIABILITY OF AMBAC UNDER THE SURETY BOND AND THE COVERAGE AND TERM THEREOF

SHALL BE SUBJECT TO AND LIMITED BY THE SURETY BOND COVERAGE AND THE TERMS AND CONDITIONS OF THE

SURETY BOND



PAYMENTS MADE UNDER THE SURETY BOND WILL REDUCE THE SURETY BOND COVERAGE TO THE EXTENT OF

THAT PAYMENT PROVIDED THAT THE SURETY BOND COVERAGE SHALL BE AUTOMATICALLY REINSTATED TO THE

EXTENT OF THE REIMBURSEMENT OF PRINCIPAL BY THE OBLIGOR OF ANY PAYMENT MADE BY AMBAC AMBAC

SHALL NOTIFY THE TRUSTEE IN WRITING NO LATER THAN THE FIFTH 5TH DAY FOLLOWING THE REIMBURSEMENT

BY THE OBLIGOR THAT THE SURETY BOND HAS BEEN REINSTATED TO THE EXTENT OF SUCH REIMBURSEMENT

SECTION 103 PREMIUM IN CONSIDERATION OF AMBAC AGREEING TO ISSUE THE SURETY BOND

HEREUNDER THE OBLIGOR HEREBY AGREES TO PAY OR CAUSE TO BE PAID FROM THE PROCEEDS OF THE

OBLIGATIONS THE PREMIUM SET FORTH IN THE COMMITMENT

SECTION 104 CERTAIN OTHER EXPENSES THE OBLIGOR WILL PAY ALL REASONABLE FEES AND

DISBURSEMENTS OF AMBACS COUNSEL RELATED TO ANY MODIFICATION OF THIS AGREEMENT OR THE SURETY

BOND

ARTICLE II

REIMBURSEMENT OBLIGATIONS OF OBLIGOR AND SECURITY THEREFORE

SECTION 201 REIMBURSEMENT FOR PAYMENTS UNDER THE SURETY BOND AND EXPENSES

THE OBLIGOR WILL REIMBURSE AMBAC FROM LEGALLY AVAILABLE FUNDS WITHIN THE

REIMBURSEMENT PERIOD WITHOUT DEMAND OR NOTICE BY AMBAC TO THE OBLIGOR OR ANY OTHER PERSON

TO THE EXTENT OF EACH SURETY BOND PAYMENT WITH INTEREST ON EACH SURETY BOND PAYMENT FROM AND

INCLUDING THE DATE MADE TO THE DATE OF THE REIMBURSEMENT BY THE OBLIGOR AT THE EFFECTIVE INTEREST

RATE THE OBLIGOR AGREES THAT IT SHALL MAKE MONTHLY LEVEL PRINCIPAL REPAYMENTS FOR EACH SURETY

BOND PAYMENT DURING THE REIMBURSEMENT PERIOD INTEREST ON EACH SURETY BOND PAYMENT SHALL BE

PAID MONTHLY DURING THE REIMBURSEMENT PERIOD TO THE EXTENT THAT INTEREST PAYMENTS DUE

HEREUNDER ARE NOT PAID ON MONTHLY BASIS OR ARE NOT PAID AS EACH PRINCIPAL REPAYMENT IS MADE
INTEREST SHALL ACCRUE ON SUCH UNPAID AMOUNTS AT RATE EQUAL TO THE EFFECTIVE INTEREST RATE

THE OBLIGOR ALSO AGREES TO REIMBURSE AMBAC FROM LEGALLY AVAILABLE FUNDS IMMEDIATELY

AND UNCONDITIONALLY UPON DEMAND FOR ALL REASONABLE EXPENSES INCURRED BY AMBAC IN CONNECTION

WITH THE SURETY BOND AND THE ENFORCEMENT BY AMBAC OF THE OBLIGORS OBLIGATIONS UNDER THIS

AGREEMENT TOGETHER WITH INTEREST ON ALL SUCH EXPENSES FROM AND INCLUDING THE DATE WHICH IS 30

DAYS FROM THE DATE STATEMENT FOR SUCH EXPENSES IS RECEIVED BY THE OBLIGOR INCURRED TO THE DATE

OF PAYMENT AT THE RATE SET FORTH IN SUBSECTION OF THIS SECTION 201

SECTION 202 ALLOCATION OF PAYMENTS AMBAC AND THE OBLIGOR HEREBY AGREE THAT EACH

REPAYMENT OF PRINCIPAL RECEIVED BY AMBAC FROM OR ON BEHALF OF THE OBLIGOR AS REIMBURSEMENT

TO AMBAC AS REQUIRED BY SECTION 20 1A HEREOF SHALL BE APPLIED TO REINSTATE ALL OR PORTION OF THE

SURETY BOND COVERAGE TO THE EXTENT OF SUCH REPAYMENT ANY INTEREST PAYABLE PURSUANT TO SECTION

201A HEREOF SHALL NOT BE APPLIED TO THE REINSTATEMENT OF ANY PORTION OF THE SURETY BOND

COVERAGE

SECTION 203 SECURITY FOR PAYMENTS INSTRUMENTS OF FURTHER ASSURANCE TO THE EXTENT BUT ONLY

TO THE EXTENT THAT THE INDENTURE PLEDGES TO THE OWNERS OR ANY TRUSTEE THEREFOR OR GRANTS

SECURITY INTEREST OR LIEN IN OR ON ANY COLLATERAL PROPERTY REVENUE OR OTHER PAYMENTS COLLATERAL



AND REVENUES IN ORDER TO SECURE THE OBLIGATIONS OR PROVIDE SOURCE OF PAYMENT FOR THE

OBLIGATIONS THE OBLIGOR HEREBY GRANTS TO AMBAC SECURITY INTEREST IN OR LIEN ON AS THE CASE MAY
BE AND PLEDGES TO AMBAC ALL SUCH COLLATERAL AND REVENUES AS SECURITY FOR PAYMENT OF ALL

AMOUNTS DUE HEREUNDER WHICH SECURITY INTEREST LIEN ANDOR PLEDGE CREATED OR GRANTED UNDER THIS

SECTION 203 SHALL BE SUBORDINATE ONLY TO THE INTERESTS OF THE OWNERSAND ANY TRUSTEE THEREFOR IN

SUCH COLLATERAL AND REVENUES THE OBLIGOR AGREES THAT IT WILL FROM TIME TO TIME EXECUTE

ACKNOWLEDGE AND DELIVER OR CAUSE TO BE EXECUTED ACKNOWLEDGED AND DELIVERED ANY AND ALL

FINANCING STATEMENTS IF APPLICABLE AND ALL OTHER FURTHER INSTRUMENTS AS MAY BE REQUIRED BY LAW OR

AS SHALL REASONABLY BE REQUESTED BY AMBAC FOR THE PERFECTION OF THE SECURITY INTEREST IF ANY

GRANTED UNDER THIS SECTION 203 AND FOR THE PRESERVATION AND PROTECTION OF ALL RIGHTS OF AMBAC
UNDER THIS SECTION 203

SECTION 204 UNCONDITIONAL OBLIGATION THE OBLIGATIONS OF THE OBLIGOR HEREUNDER ARE ABSOLUTE

AND UNCONDITIONAL AND WILL BE PAID OR PERFORMED STRICTLY IN ACCORDANCE WITH THIS AGREEMENT

IRRESPECTIVE OF

ANY LACK OF VALIDITY OR ENFORCEABILITY OF OR ANY AMENDMENT OR OTHER MODIFICATION OF OR

WAIVER WITH RESPECT TO THE INDENTURE OR THE OBLIGATIONS

ANY EXCHANGE RELEASE OR NONPERFECTION OF ANY SECURITY INTEREST IN PROPERTY SECURING THE

OBLIGATIONS OR THIS AGREEMENT OR ANY OBLIGATIONS HEREUNDER

ANY CIRCUMSTANCES WHICH MIGHT OTHERWISE CONSTITUTE DEFENSE AVAILABLE TO OR DISCHARGE OF

THE OBLIGOR WITH RESPECT TO THE OBLIGATIONS

WHETHER OR NOT SUCH OBLIGATIONS ARE CONTINGENT OR MATURED DISPUTED OR UNDISPUTED LIQUIDATED

OR UNLIQUIDATED

ARTICLE III

EVENTS OF DEFAULT REMEDIES

SECTION 301 EVENTS OF DEFAULT THE FOLLOWING EVENTS SHALL CONSTITUTE EVENTS OF DEFAULT

HEREUNDER

THE OBLIGOR SHALL FAIL TO PAY TO AMBAC ANY AMOUNT PAYABLE UNDER SECTIONS 104 AND 201

HEREOF AND SUCH FAILURE SHALL HAVE CONTINUED FOR PERIOD IN EXCESS OF THE REIMBURSEMENT PERIOD

ANY MATERIAL REPRESENTATION OR WARRANTY MADE BY THE OBLIGOR HEREUNDER OR UNDER THE

INDENTURE OR ANY STATEMENT IN THE APPLICATION FOR THE SURETY BOND OR ANY REPORT CERTIFICATE

FINANCIAL STATEMENT OR OTHER INSTRUMENT PROVIDED IN CONNECTION WITH THE COMMITMENT THE SURETY

BOND OR HEREWITH SHALL HAVE BEEN MATERIALLY FALSE AT THE TIME WHEN MADE

EXCEPT AS OTHERWISE PROVIDED IN THIS SECTION 301 THE OBLIGOR SHALL FAIL TO PERFORM ANY OF ITS

OTHER OBLIGATIONS UNDER THIS AGREEMENT PROVIDED THAT SUCH FAILURE CONTINUES FOR MORE THAN THIRTY

30 DAYS AFTER RECEIPT BY THE OBLIGOR OF NOTICE OF SUCH FAILURE TO PERFORM



THE OBLIGOR SHALL VOLUNTARILY COMMENCE ANY PROCEEDING OR FILE ANY PETITION SEEKING RELIEF

UNDER THE UNITED STATES BANKRUPTCY CODE OR ANY OTHER FEDERAL STATE OR FOREIGN BANKRUPTCY

INSOLVENCY OR SIMILAR LAW II CONSENT TO THE INSTITUTION OF OR FAIL TO CONTROVERT IN TIMELY AND

APPROPRIATE MANNER ANY SUCH PROCEEDING OR THE FILING OF ANY SUCH PETITION III APPLY FOR OR

CONSENT TO THE APPOINTMENT OF RECEIVER TRUSTEE CUSTODIAN SEQUESTRATOR OR SIMILAR OFFICIAL FOR

THE OBLIGOR OR FOR SUBSTANTIAL PART OF ITS PROPERTY IV FILE AN ANSWER ADMITTING THE MATERIAL

ALLEGATIONS OF PETITION FILED AGAINST IT IN ANY SUCH PROCEEDING MAKE GENERAL ASSIGNMENT

FOR THE BENEFIT OF CREDITORS VI BECOME UNABLE ADMIT IN WRITING ITS INABILITY OR FAIL GENERALLY TO

PAY ITS DEBTS AS THEY BECOME DUE OR VII TAKE ACTION FOR THE PURPOSE OF EFFECTING ANY OF THE

FOREGOING OR

AN INVOLUNTARY PROCEEDING SHALL BE COMMENCED OR AN INVOLUNTARY PETITION SHALL BE FILED IN

COURT OF COMPETENT JURISDICTION SEEKING RELIEF IN RESPECT OF THE OBLIGOR OR OF SUBSTANTIAL PART

OF ITS PROPERTY UNDER THE UNITED STATES BANKRUPTCY CODE OR ANY OTHER FEDERAL STATE OR FOREIGN

BANKRUPTCY INSOLVENCY OR SIMILAR LAW OR II THE APPOINTMENT OF RECEIVER TRUSTEE CUSTODIAN

SEQUESTRATOR OR SIMILAR OFFICIAL FOR THE OBLIGOR OR FOR SUBSTANTIAL PART OF ITS PROPERTY AND SUCH

PROCEEDING OR PETITION SHALL CONTINUE UNDISMISSED FOR SIXTY 60 DAYS OR AN ORDER OR DECREE

APPROVING OR ORDERING ANY OF THE FOREGOING SHALL CONTINUE UNSTAYED AND IN EFFECT FOR THIRTY 30
DAYS

SECTION 302 REMEDIES IF AN EVENT OF DEFAULT SHALL OCCUR AND BE CONTINUING THEN AMBAC MAY
TAKE WHATEVER ACTION AT LAW OR IN EQUITY MAY APPEAR NECESSARY OR DESIRABLE TO COLLECT THE AMOUNTS

THEN DUE AND THEREAFTER TO BECOME DUE UNDER THIS AGREEMENT OR ANY RELATED INSTRUMENT AND

ENFORCE ANY OBLIGATION AGREEMENT OR COVENANT OF THE OBLIGOR UNDER THIS AGREEMENT PROVIDED

HOWEVER THAT AMBAC MAY NOT TAKE ANY ACTION TO DIRECT OR REQUIRE ACCELERATION OR OTHER EARLY

REDEMPTION OF THE OBLIGATIONS OR ADVERSELY AFFECT THE RIGHTS OF THE OWNERS ALL RIGHTS AND

REMEDIES OF AMBAC UNDER THIS SECTION 302 ARE CUMULATIVE AND THE EXERCISE OF ANY ONE REMEDY

DOES NOT PRECLUDE THE EXERCISE OF ONE OR MORE OF THE OTHER AVAILABLE REMEDIES

ARTICLE IV

SETTLEMENT

AMBAC SHALL HAVE THE EXCLUSIVE RIGHT TO DECIDE AND DETERMINE WHETHER ANY CLAIM LIABILITY SUIT OR

JUDGMENT MADE OR BROUGHT AGAINST AMBAC THE OBLIGOR OR ANY OTHER PARTY ON THE SURETY BOND

SHALL OR SHALL NOT BE PAID COMPROMISED RESISTED DEFENDED TRIED OR APPEALED AND AMBACS

DECISION THEREON IF MADE IN GOOD FAITH SHALL BE FINAL AND BINDING UPON THE OBLIGOR AN ITEMIZED

STATEMENT OF PAYMENTS MADE BY AMBAC CERTIFIED BY AN OFFICER OF AMBAC OR THE VOUCHER OR

VOUCHERS FOR SUCH PAYMENTS SHALL BE PRIMA FACIE EVIDENCE OF THE LIABILITY OF THE OBLIGOR AND IF

THE OBLIGOR FAILS TO REIMBURSE AMBAC PURSUANT TO SUBSECTION OF SECTION 201 HEREOF UPON THE

RECEIPT OF SUCH STATEMENT OF PAYMENTS INTEREST SHALL BE COMPUTED ON SUCH AMOUNT FROM THE DATE

OF ANY PAYMENT MADE BY AMBAC AT THE RATE SET FORTH IN SUBSECTION OF SECTION 201 HEREOF



ARTICLE

MISCELLANEOUS

SECTION 501 COMPUTATIONS ALL COMPUTATIONS OF PREMIUM INTEREST AND FEES HEREUNDER SHALL BE

MADE ON THE BASIS OF THE ACTUAL NUMBEROF DAYS ELAPSED OVER YEAR OF 360 DAYS

SECTION 502 EXERCISE OF RIGHTS NO FAILURE OR DELAY ON THE PART OF AMBAC TO EXERCISE ANY RIGHT

POWER OR PRIVILEGE UNDER THIS AGREEMENT AND NO COURSE OF DEALING BETWEEN AMBAC AND THE

OBLIGOR OR ANY OTHER PARTY SHALL OPERATE AS WAIVER OF ANY SUCH RIGHT POWEROR PRIVILEGE NOR

SHALL ANY SINGLE OR PARTIAL EXERCISE OF ANY SUCH RIGHT POWER OR PRIVILEGE PRECLUDE ANY OTHER OR

FURTHER EXERCISE THEREOF OR THE EXERCISE OF ANY OTHER RIGHT POWER OR PRIVILEGE THE RIGHTS AND

REMEDIES HEREIN EXPRESSLY PROVIDED ARE CUMULATIVE AND NOT EXCLUSIVE OF ANY RIGHTS OR REMEDIES

WHICH AMBAC WOULD OTHERWISE HAVE PURSUANT TO LAW OR EQUITY NO NOTICE TO OR DEMAND ON ANY

PARTY IN ANY CASE SHALL ENTITLE SUCH PARTY TO ANY OTHER OR FURTHER NOTICE OR DEMAND IN SIMILAR OR

OTHER CIRCUMSTANCES OR CONSTITUTE WAIVER OF THE RIGHT OF THE OTHER PARTY TO ANY OTHER OR FURTHER

ACTION IN ANY CIRCUMSTANCES WITHOUT NOTICE OR DEMAND

SECTION 503 AMENDMENT AND WAIVER ANY PROVISION OF THIS AGREEMENT MAY BE AMENDED
WAIVED SUPPLEMENTED DISCHARGED OR TERMINATED ONLY WITH THE PRIOR WRITTEN CONSENT OF THE

OBLIGOR AND AMBAC THE OBLIGOR HEREBY AGREES THAT UPON THE WRITTEN REQUEST OF THE TRUSTEE
AMBAC MAY MAKE OR CONSENT TO ISSUE ANY SUBSTITUTE FOR THE SURETY BOND TO CURE ANY AMBIGUITY OR

FORMAL DEFECT OR OMISSION IN THE SURETY BOND WHICH DOES NOT MATERIALLY CHANGE THE TERMS OF THE

SURETY BOND NOR ADVERSELY AFFECT THE RIGHTS OF THE OWNERS AND THIS AGREEMENT SHALL APPLY TO

SUCH SUBSTITUTED SURETY BOND AMBAC AGREES TO DELIVER TO THE OBLIGOR AND TO THE COMPANY OR

COMPANIES IF ANY RATING THE OBLIGATIONS COPY OF SUCH SUBSTITUTED SURETY BOND

SECTION 504 SUCCESSORS AND ASSIGNS DESCRIPTIVE HEADINGS

THIS AGREEMENT SHALL BIND AND THE BENEFITS THEREOF SHALL INURE TO THE OBLIGOR AND AMBAC
AND THEIR RESPECTIVE SUCCESSORS AND ASSIGNS PROVIDED THAT THE OBLIGOR MAY NOT TRANSFER OR ASSIGN

ANY OR ALL OF ITS RIGHTS AND OBLIGATIONS HEREUNDER WITHOUT THE PRIOR WRITTEN CONSENT OF AMBAC

THE DESCRIPTIVE HEADINGS OF THE VARIOUS PROVISIONS OF THIS AGREEMENT ARE INSERTED FOR

CONVENIENCE OF REFERENCE ONLY AND SHALL NOT BE DEEMED TO AFFECT THE MEANING OR CONSTRUCTION OF

ANY OF THE PROVISIONS HEREOF

SECTION 505 OTHER SURETIES IF AMBAC SHALL PROCURE ANY OTHER SURETY TO REINSURE THE SURETY

BOND THIS AGREEMENT SHALL INURE TO THE BENEFIT OF SUCH OTHER SURETY ITS SUCCESSORS AND ASSIGNS

SO AS TO GIVE TO IT DIRECT RIGHT OF ACTION AGAINST THE OBLIGOR TO ENFORCE THIS AGREEMENT AND

AMBAC WHEREVER USED HEREIN SHALL BE DEEMED TO INCLUDE SUCH REINSURING SURETY AS ITS

RESPECTIVE INTERESTS MAY APPEAR

SECTION 506 SIGNATURE ON BOND THE OBLIGORS LIABILITY SHALL NOT BE AFFECTED BY ITS FAILURE TO

SIGN THE SURETY BOND NOR BY ANY CLAIM THAT OTHER INDEMNITY OR SECURITY WAS TO HAVE BEEN
OBTAINED NOR BY THE RELEASE OF ANY INDEMNITY NOR THE RETURN OR EXCHANGE OF ANY COLLATERAL THAT

MAY HAVE BEEN OBTAINED



SECTION 507 WAIVER THE OBLIGOR WAIVES ANY DEFENSE THAT THIS AGREEMENT WAS EXECUTED

SUBSEQUENT TO THE DATE OF THE SURETY BOND ADMITTING AND COVENANTING THAT SUCH SURETY BOND WAS

EXECUTED PURSUANT TO THE OBLIGORS REQUEST AND IN RELIANCE ON THE OBLIGORS PROMISE TO EXECUTE

THIS AGREEMENT

SECTION 508 NOTICES RECIUESTS DEMANDS EXCEPT AS OTHERWISE EXPRESSLY PROVIDED HEREIN ALL

WRITTEN NOTICES REQUESTS DEMANDS OR OTHER COMMUNICATIONS TO OR UPON THE RESPECTIVE PARTIES

HERETO SHALL BE DEEMED TO HAVE BEEN GIVEN OR MADE WHEN ACTUALLY RECEIVED OR IN THE CASE OF

TELEX OR TELECOPIER NOTICE SENT OVER TELEX OR TELECOPIER MACHINE OWNED OR OPERATED BY PARTY

HERETO WHEN SENT ADDRESSED AS SPECIFIED BELOW OR AT SUCH OTHER ADDRESS AS EITHER OF THE PARTIES

HERETO OR THE TRUSTEE MAY HEREAFTER SPECIFY IN WRITING TO THE OTHERS

IF TO THE OBLIGOR PIMA COUNTY ARIZONA

130 WEST CONGRESS STREET

TUCSON ARIZONA 85701

ATTENTION DIRECTOR OF FINANCE

IF TO THE TRUSTEE US BANK NATIONAL ASSOCIATION

7310 NORTH 16TH STREET SUITE 275

PHOENIX ARIZONA 85020

ATTENTION CORPORATE TRUST SERVICES

IF TO AMBAC AMBAC ASSURANCE CORPORATION

ONE STATE STREET PLAZA 19TH FLOOR

NEWYORK NEW YORK 10004

ATTENTION GENERAL COUNSEL

SECTION 509 SURVIVAL OF REPRESENTATIONS AND WARRANTIES ALL REPRESENTATIONS WARRANTIES AND

OBLIGATIONS CONTAINED HEREIN SHALL SURVIVE THE EXECUTION AND DELIVERY OF THIS AGREEMENT AND THE

SURETY BOND

SECTION 510 GOVERNING LAW THIS AGREEMENT AND THE RIGHTS AND OBLIGATIONS OF THE PARTIES

UNDER THIS AGREEMENT SHALL BE GOVERNED BY AND CONSTRUED AND INTERPRETED IN ACCORDANCE WITH THE

LAWS OF THE STATE

SECTION 511 COUNTERPARTS THIS AGREEMENT MAY BE EXECUTED IN ANY NUMBER OF COPIES AND BY

THE DIFFERENT PARTIES HERETO ON THE SAME OR SEPARATE COUNTERPARTS EACH OF WHICH SHALL BE DEEMED

TO BE AN ORIGINAL INSTRUMENT COMPLETE COUNTERPARTS OF THIS AGREEMENT SHALL BE LODGED WITH THE

OBLIGOR AND AMBAC

SECTION 512 SEVERABILITY IN THE EVENT ANY PROVISION OF THIS AGREEMENT SHALL BE HELD INVALID OR

UNENFORCEABLE BY ANY COURT OF COMPETENT JURISDICTION SUCH HOLDING SHALL NOT INVALIDATE OR RENDER

UNENFORCEABLE ANY OTHER PROVISION HEREOF



IN WITNESS WHEREOF EACH OF THE PARTIES HERETO HAS CAUSED COUNTERPART OF THIS

AGREEMENT TO BE DULY EXECUTED AND DELIVERED AS OF THE DATE FIRST ABOVE WRITTEN

PIMA COUNTY ARIZONA

ATTEST

CLERK BOARD OF SUPERVISORS

BY
CHAIR BOARD OF SUPERVISORS

AMBAC ASSURANCE
CORPORATION

ATTEST BY
ASSISTANT SECRETARY FIRST VICE PRESIDENT AND

ASSISTANT GENERAL COUNSEL

286665



IN WITNESS WHEREOF EACH OF THE PARTIES HERETO HAS CAUSED COUNTERPART OF THIS

AGREEMENT TO BE DULY EXECUTED AND DELIVERED AS OF THE DATE FIRST ABOVE WRITTEN

PIMA COUNTY ARIZONA

BY
CLERK BOARD OF SUPERVISORS CHAIR BOARD OF SUPERVISORS

AMBAC ASSURANCE CORPORATION

ATTEST CLI YY
ASSISTANT SECRETARY

BY
FIRST VICE PRESIDENT AND

ASSISTANT GENERAL COUNSEL

ATTEST



ANNEX

SURETY BOND



SURETY BOND

AMBAC ASSURANCE CORPORATION

STATUTORY OFFICE ADMINISTRATIVE OFFICE

DO CT CORPORATION ONE STATE STREET PLAZA

44 EAST MUFFIN STREET NEWYORK NEW YORK 10004

MADISON WISCONSIN 53703 TELEPHONE 212 6680340

POLICY NO SBL735BE

AMBAC ASSURANCE CORPORATION AMBAC IN CONSIDERATION OF THE PAYMENT OF THE PREMIUM AND

SUBJECT TO THE TERMS OF THIS SURETY BOND HEREBY UNCONDITIONALLY AND IRREVOCABLY GUARANTEES THE

FULL AND COMPLETE PAYMENTS WHICH ARE TO BE APPLIED TO PAYMENT OF PRINCIPAL OF AND INTEREST ON THE

OBLIGATIONS AS HEREINAFTER DEFINED AND WHICH ARE REQUIRED TO BE MADE BY OR ON BEHALF OF THE

PIMA COUNTY ARIZONA THE OBLIGOR TO US BANK NATIONAL ASSOCIATION PHOENIX ARIZONA THE

TRUSTEE AS SUCH PAYMENTS ARE DUE BY THE OBLIGOR BUT SHALL NOT BE SO PAID PURSUANT TO TRUST

AGREEMENT DATED AS OF FEBRUARY 1997 AS SUPPLEMENTED BY FIRST SUPPLEMENT TO TRUST

AGREEMENT DATED AS OF SEPTEMBER 1999 AND SECOND SUPPLEMENT TO TRUST AGREEMENT DATED

AS OF OCTOBER 2003 BETWEEN THE OBLIGOR AND THE TRUSTEE AUTHORING THE ISSUANCE OF THE

OBLIGATIONS COLLECTIVELY THE INDENTURE AUTHORIZING THE ISSUANCE OF 27525000 REFUNDING

CERTIFICATES OF PARTICIPATION SERIES 2003 DATED OCTOBER 2003 THE OBLIGATIONS OF SAID

OBLIGOR AND PROVIDING THE TERMS AND CONDITIONS FOR THE ISSUANCE OF SAID OBLIGATIONS PROVIDED

THAT THE AMOUNT AVAILABLE AT ANY PARTICULAR TIME TO BE PAID TO THE TRUSTEE UNDER THE TERMS HEREOF

SHALL NOT EXCEED THE SURETY BOND COVERAGE DEFINED HEREIN AS THE LESSER OF 1235625000 OR THE

RESERVE FUND REQUIREMENT FOR THE OBLIGATIONS AS THAT TERM IS DEFINED IN THE INDENTURE THE

RESERVE REQUIREMENT THE SURETY BOND COVERAGE SHALL BE REDUCED AND MAY BE REINSTATED

FROM TIME TO TIME AS SET FORTH HEREIN

AS USED HEREIN THE TERM OWNERSHALL MEAN THE REGISTERED OWNER OF ANY OBLIGATION AS

INDICATED IN THE BOOKS MAINTAINED BY THE APPLICABLE TRUSTEE THE OBLIGOR OR ANY DESIGNEE OF THE

OBLIGOR FOR SUCH PURPOSE THE TERM OWNERSHALL NOT INCLUDE THE OBLIGOR OR ANY PERSON OR ENTITY

WHOSE OBLIGATION OR OBLIGATIONS BY AGREEMENT CONSTITUTE THE UNDERLYING SECURITY OR SOURCE OF

PAYMENT OF THE OBLIGATIONS

UPON THE LATER OF ONE DAY AFTER RECEIPT BY THE GENERAL COUNSEL OF AMBAC OF

DEMANDFOR PAYMENT IN THE FORM ATTACHED HERETO AS ATTACHMENT THE DEMAND FOR PAYMENT DULY

EXECUTED BY THE TRUSTEE CERTIFYING THAT PAYMENT DUE AS REQUIRED BY THE INDENTURE HAS NOT BEEN MADE

TO THE TRUSTEE OR II THE PAYMENT DATE OF THE OBLIGATIONS AS SPECIFIED IN THE DEMAND FOR PAYMENT

PRESENTED BY THE TRUSTEE TO THE GENERAL COUNSEL OF AMBAC AMBAC WILL MAKE DEPOSIT OF FUNDS IN

AN ACCOUNT WITH THE TRUSTEE OR ITS SUCCESSOR SUFFICIENT FOR THE PAYMENT TO THE TRUSTEE OF AMOUNTS

WHICH ARE THEN DUE TO THE TRUSTEE AS SPECIFIED IN THE DEMAND FOR PAYMENT UP TO BUT NOT IN EXCESS

OF THE SURETY BOND COVERAGE

FORM NO ZB0009C 797



DEMAND FOR PAYMENT HEREUNDER MAY BE MADE BY PREPAID TELECOPY TELEX OR TELEGRAM OF THE

EXECUTED DEMAND FOR PAYMENT DO THE GENERAL COUNSEL OF AINBAC IF DEMAND FOR PAYMENT MADE
HEREUNDER DOES NOT IN ANY INSTANCE CONFORM TO THE TERMS AND CONDITIONS OF THIS SURETY BOND
AMBAC SHALL GIVE NOTICE TO THE TRUSTEE AS PROMPTLY AS REASONABLY PRACTICABLE THAT SUCH DEMAND FOR

PAYMENT WAS NOT EFFECTED IN ACCORDANCE WITH THE TERMS AND CONDITIONS OF THIS SURETY BOND AND

BRIEFLY STATE THE REASONS THEREFOR UPON BEING NOTIFIED THAT SUCH DEMAND FOR PAYMENT WAS NOT

EFFECTED IN ACCORDANCE WITH THIS SURETY BOND THE TRUSTEE MAY ATTEMPT TO CORRECT ANY SUCH

NONCONFORMING DEMAND FOR PAYMENT IF AND TO THE EXTENT THAT THE TRUSTEE IS ENTITLED AND ABLE TO DO

SO

THE AMOUNT PAYABLE BY AMBAC UNDER THIS SURETY BOND PURSUANT TO DEMAND FOR PAYMENT
SHALL BE LIMITED TO THE SURETY BOND COVERAGE THE SURETY BOND COVERAGE SHALL BE REDUCED

AUTOMATICALLY TO THE EXTENT OF EACH PAYMENT MADE BY AMBAC HEREUNDER AND WILL BE REINSTATED TO THE

EXTENT OF EACH REIMBURSEMENT OF AMBAC BY THE OBLIGOR PURSUANT TO ARTICLE II OF THE GUARANTY

AGREEMENT DATED AS OF OCTOBER 23 2003 BY AND BETWEEN AMBAC AND THE OBLIGOR THE GUARANTY

AGREEMENT PROVIDED THAT IN NO EVENT SHALL SUCH REINSTATEMENT EXCEED THE SURETY BOND COVERAGE
AMBAC WILL NOTIFY THE TRUSTEE IN WRITING WITHIN FIVE DAYS OF SUCH REIMBURSEMENT THAT THE

SURETY BOND COVERAGE HAS BEEN REINSTATED TO THE EXTENT OF SUCH REIMBURSEMENT PURSUANT TO THE

GUARANTY AGREEMENT AND SUCH REINSTATEMENT SHALL BE EFFECTIVE AS OF THE DATE AMBAC GIVES SUCH

NOTICE THE NOTICE TO THE TRUSTEE WILL BE SUBSTANTIALLY IN THE FORM ATTACHED HERETO AS ATTACHMENT

THE SURETY BOND COVERAGE SHALL BE AUTOMATICALLY REDUCED TO THE EXTENT THAT THE RESERVE

REQUIREMENT FOR THE OBLIGATIONS IS LOWERED OR REDUCED PURSUANT TO THE TERMS OF INDENTURE

ANY SERVICE OF PROCESS ON AMBAC MAY BE MADE TO AMBAC OR THE OFFICE OF THE GENERAL

COUNSEL OF AMBAC AND SUCH SERVICE OF PROCESS SHALL BE VALID AND BINDING AS TO ARNBAC DURING THE

TERM OF ITS APPOINTMENT GENERAL COUNSEL WILL ACT AS AGENT FOR THE ACCEPTANCE OF SERVICE OF PROCESS
AND ITS OFFICES ARE LOCATED AT ONE STATE STREET PLAZA NEW YORK NEWYORK 10004 TELEPHONE 212
6680340

THIS SURETY BOND IS NONCANCELABLE FOR ANY REASON THE TERM OF THIS SURETY BOND SHALL EXPIRE

ON THE EARLIER OF JANUARY 2018 OR II THE DATE ON WHICH THE OBLIGOR TO THE SATISFACTION OF

AMBAC HAS MADE ALL PAYMENTS REQUIRED TO BE MADE ON THE OBLIGATIONS PURSUANT TO THE INDENTURE

THE PREMIUM ON THIS SURETY BOND IS NOT REFUNDABLE FOR ANY REASON INCLUDING THE PAYMENT PRIOR TO

MATURITY OF THE OBLIGATIONS

THIS SURETY BOND SHALL BE GOVEMED BY AND INTERPRETED UNDER THE LAWS OF THE STATE OF

WISCONSIN AND ANY SUIT HEREUNDER IN CONNECTION WITH ANY PAYMENT MAY BE BROUGHT ONLY BY THE

TRUSTEE WITHIN ONE YEAR AFTER DEMAND FOR PAYMENT WITH RESPECT TO SUCH PAYMENT IS MADE

PURSUANT TO THE TERMS OF THIS SURETY BOND AND AMBAC HAS FAILED TO MAKE SUCH PAYMENT OR II
PAYMENT WOULD OTHERWISE HAVE BEEN DUE HEREUNDER BUT FOR THE FAILURE ON THE PART OF THE TRUSTEE TO

DELIVER TO AMBAC DEMAND FOR PAYMENT PURSUANT TO THE TERMS OF THIS SURETY BOND WHICHEVER IS

EARLIER

FORMNOV 2B0009C 797



TN WITNESS WHEREOFAMBAC HAS CAUSED THIS SURETY BOND TO BE EXECUTED AND ATTESTED ON ITS
RD

BEHALF THIS 23 DAY OF OCTOBER 2003

AMBAC ASSURANCE CORPORATION

ATTEST

TITLE ASSISTANT SECRETARY

FORMNO 2H0009C 797

BY
TITLE VICE PRESIDENT



ATTACHMENT

SURETY BOND NO SB1735BE

DEMAND FOR PAYMENT
200

AMBAC ASSURANCE CORPORATION

ONE STATE STREET PLAZA

NEW YORK NEWYORK 10004

ATTENTION GENERAL COUNSEL

REFERENCE IS MADE TO THE SURETY BOND NO 5B1735BE THE SURETY BOND ISSUED BY
AMBAC ASSURANCE CORPORATION AMBAC THE TERMS WHICH ARE CAPITALIZED HEREIN AND NOT

OTHERWISE DEFINED HAVE THE MEANINGS SPECIFIED IN THE SURETY BOND UNLESS THE CONTEXT OTHERWISE

REQUIRES

THE TRUSTEE HEREBY CERTIFIES THAT

PAYMENT BY THE OBLIGOR TO THE TRUSTEE WAS DUE ON DATE NOT LESS THAN ONE

DAY PRIOR TO THE APPLICABLE PAYMENT DATE FOR THE OBLIGATIONS UNDER THE INDENTURE ATTACHED HERETO

AS EXHIBIT IN AN AMOUNT EQUAL TO THE AMOUNT DUE THE AMOUNT DUE IS PAYABLE

TO THE OWNERS OF THE OBLIGATIONS ON

HAS BEEN DEPOSITED IN THE FUNDACCOUNT FROM MONEYS PAID BY THE

OBLIGOR OR FROM OTHER FUNDS LEGALLY AVAILABLE TO THE TRUSTEE FOR PAYMENT TO THE OWNERS OF THE

OBLIGATIONS WHICH AMOUNT IS LESS THAN THE AMOUNT DUE THE DEFICIENCY

THE TRUSTEE HAS NOT HERETOFORE MADE DEMANDUNDER THE SURETY BOND FOR THE AMOUNT
DUE OR ANY PORTION THEREOF

THE TRUSTEE HEREBY REQUESTS THAT PAYMENT OF THE DEFICIENCY UP TO BUT NOT IN EXCESS OF THE

SURETY BOND COVERAGE BE MADE BY AMBAC UNDER THE SURETY BOND AND DIRECTS THAT PAYMENT UNDER

THE SURETY BOND BE MADE TO THE FOLLOWING ACCOUNT BY BANK WIRE TRANSFER OF FEDERAL OR OTHER

IMMEDIATELY AVAILABLE FUNDS IN ACCORDANCE WITH THE TERMS OF THE SURETY BOND

TRUSTEES ACCOUNT

TRUSTEE

BY
ITS

FOR YOUR PROTECTION ARIZONA LAW REQUIRES THE FOLLOWING STATEMENT TO APPEAR ON THIS FORM ANY
PERSON WHO KNOWINGLY PRESENTS FALSE OR FRAUDULENT CLAIM FOR PAYMENT OF LOSS IS SUBJECT TO

CRIMINAL AND CIVIL PENALTIES

FORM NO 2B0009C 797



ATTACHMENT

SURETY BOND NO SB 735BE

NOTICE OF REINSTATEMENT

200

TRUSTEE

ADDRESS

REFERENCE IS MADE TO THE SURETY BOND NO 5B1735BE THE SURETY BOND ISSUED BY
AMBAC ASSURANCE CORPORATION AMBAC THE TERMS WHICH ARE CAPITALIZED HEREIN AND NOT

OTHERWISE DEFINED HAVE THE MEANINGS SPECIFIED IN THE SURETY BOND UNLESS THE CONTEXT OTHERWISE

REQUIRES

AMBAC HEREBY DELIVERS NOTICE THAT IT IS IN RECEIPT OF PAYMENT FROM THE OBLIGOR PURSUANT TO

ARTICLE II OF THE GUARANTY AGREEMENT AND AS OF THE DATE HEREOF THE SURETY BOND COVERAGE IS

SUBJECT TO REDUCTION AS THE RESERVE REQUIREMENT FOR THE OBLIGATIONS IS

LOWERED OR REDUCED PURSUANT TO THE TERMS OFTHE INDENTURE

AMBAC ASSURANCE CORPORATION

ATTEST

TITLE

BY
TITLE

FORM NO 2B0009C 797



ANNEX

DEFINITIONS

FOR ALL PURPOSES OF THIS AGREEMENT EXCEPT AS OTHERWISE EXPRESSLY PROVIDED HEREIN OR UNLESS THE

CONTEXT OTHERWISE REQUIRES ALL CAPITALIZED TERMS SHALL HAVE THE MEANING AS SET OUT BELOW

AGREEMENT MEANS THIS GUARANTY AGREEMENT

AMBAC HAS THE SAME MEANING AS SET FORTH IN THE FIRST PARAGRAPH OF THIS AGREEMENT

COLLATERAL AND REVENUES HAS THE SAME MEANING AS SET FORTH IN SECTION 203 HEREOF

COMMITMENT MEANS THE AMBAC COMMITMENT FOR SURETY BOND IN THE FORM ATTACHED HERETO AS

ANNEX

DEBT SERVICE PAYMENTS MEANS THOSE PAYMENTS REQUIRED TO BE MADE BY THE OBLIGOR WHICH WILL

BE APPLIED TO PAYMENT OF PRINCIPAL OF AND INTEREST ON THE OBLIGATIONS

EFFECTIVE INTEREST RATE MEANS THE LESSER OF THE REIMBURSEMENT RATE OR THE MAXIMUM RATE OF

INTEREST PERMITTED BY THEN APPLICABLE LAW PROVIDED HOWEVER THAT THE EFFECTIVE INTEREST RATE

SHALL IN NO EVENT BE LESS THAN THE INTEREST RATE ON THE OBLIGATIONS

EVENT OF DEFAULT SHALL MEAN THOSE EVENTS OF DEFAULT SET FORTH IN SECTION 301 OFTHIS AGREEMENT

INDENTURE MEANS TRUST AGREEMENT DATED AS OF FEBRUARY 1997 AS SUPPLEMENTED BY FIRST

SUPPLEMENT TO TRUST AGREEMENT DATED AS OF SEPTEMBER 1999 AND SECOND SUPPLEMENT TO
TRUST AGREEMENT DATED AS OF OCTOBER 2003 BETWEEN THE OBLIGOR AND THE TRUSTEE AUTHORING

THE ISSUANCE OF THE OBLIGATIONS

LEGALLY AVAILABLE FUNDS MEANS ADDITIONAL RENT AS DEFINED IN THE INDENTURE LEGALLY AVAILABLE

TO THE OBLIGOR FOR THE PAYMENT OF ITS OBLIGATIONS HEREUNDER

OBLIGATIONS HAS THE SAME MEANING AS SET FORTH IN THE SECOND PARAGRAPH OFTHIS AGREEMENT

OBLIGOR HAS THE SAME MEANING AS SET FORTH IN THE FIRST PARAGRAPH OF THIS AGREEMENT

OWNERSMEANS THE REGISTERED OWNER OF ANY OBLIGATION AS INDICATED IN THE BOOKS MAINTAINED BY

THE APPLICABLE TRUSTEE THE OBLIGOR OR ANY DESIGNEE OF THE OBLIGOR FOR SUCH PURPOSE THE TERM

OWNERSHALL NOT INCLUDE THE OBLIGOR OR ANY PERSON OR ENTITY WHOSE OBLIGATION OR OBLIGATIONS BY

AGREEMENT CONSTITUTE THE UNDERLYING SECURITY OR SOURCE OF PAYMENT FOR THE OBLIGATIONS

REIMBURSEMENT PERIOD MEANS WITH RESPECT TO PARTICULAR SURETY BOND PAYMENT THE PERIOD

COMMENCING ON THE DATE OF SUCH SURETY BOND PAYMENT AND ENDING 12 MONTHS FOLLOWING SUCH

SURETY BOND PAYMENT



REIMBURSEMENT RATE MEANS CITIBANKS PRIME RATE PLUS TWO PERCENT PER ANNUM AS OF THE

DATE OF SUCH SURETY BOND PAYMENT SAID PRIME RATE BEING THE RATE OF INTEREST ANNOUNCED FROM

TIME TO TIME BY CITIBANK NEWYORK NEWYORK AS ITS PRIME RATE THE RATE OF INTEREST SHALL BE

CALCULATED ON THE BASIS OF 360 DAY YEAR

STATE MEANS THE STATE OF ARIZONA

SURETY BOND MEANS THE SURETY BOND ISSUED BY AMBAC SUBSTANTIALLY IN THE FORM ATTACHED TO THIS

AGREEMENT AS ANNEX

SURETY BOND COVERAGE MEANS THE AMOUNT AVAILABLE AT ANY PARTICULAR TIME TO BE PAID TO THE

TRUSTEE UNDER THE TERMS OF THE SURETY BOND WHICH AMOUNT SHALL NEVER EXCEED 1235625000

SURETY BOND PAYMENT MEANS AN AMOUNT EQUAL TO THE DEBT SERVICE PAYMENT LESS THAT PORTION

OF THE DEBT SERVICE PAYMENT PAID BY THE OBLIGOR AND II OTHER FUNDS LEGALLY AVAILABLE TO THE

TRUSTEE FOR PAYMENT TO THE OWNERS ALL AS CERTIFIED BY THE TRUSTEE IN DEMAND FOR PAYMENT

RENDERED PURSUANT TO THE TERMS OF THE SURETY BOND

TRUSTEE MEANS US BANK NATIONAL ASSOCIATION PHOENIX ARIZONA

10



ANNEX

COMMITMENT

11
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AMBAC ASSURANCE CORPORATION

ONESTATE STREET PLAZA

NEWYORK NY 10004

2226680340

MEMBEROF AMBAC FINANCIAL CROU INC

COMMITMENT FOR SURETY BOND

OBLIGOR PJMA COUNTY ARIZONA

COMMITMENT NUMBER SB25597 COMMITMENT DATE SEPTEMBER 23 2003

EXPIRATION DATE DECEMBER 22 2003

OBLIGATIONS 29850000 REFUNDING CERTIFICATES OF PARTICIPATION SERIES 2003 OCTOBER 12 003 AND

MATURING JANUARY 2018

SURETY ANLOUNT 2985000

INSURANCE PREMIUM 3750 OF THE SURETY AMOUNT

AMBAC ASSURANCE CORPORATION AMBAC WISCONSIN STOCK INSURANCE CORPORATION HEREBY COMMITS TO

ISSUE SURETY BOND THE COMMITMENT RELATING TO THE DEBT SVICE RESERVE FUND FOR THE

ABOVEDESCRIBED DEBT OBLIGATIONS THE OBLIGATIONS SUBSTANTIALLY IN THE FORM ATTACHED HERETO SUBJECT TO

THE TERMS AND CONDITIONS CONTAINED HEREIN OR ADDED HERETO SEE CONDITIONS SET FORTH HEREIN

TO EXTEND THIS COMMITMENT AFTER THE EXPIRATION DATE SET FORTH ABOVE AN ORAL SUBSEQUENTLY CONFIRMED IN

WRITING OR WRITTEN REQUEST FOR RENEWAL MUST BE SUBMITTED TO AMBAC AT LEAST ONE BUSINESS DAY PRIOR TO SUCH

EXPIRATION DATE AMBAC RESERVES THE RIGHT TO REFUSE TO GRANT RENEWAL OR MAY RENEW THIS COMMITMENT

SUBJECT TO ADDITIONAL TERMS AND CONDITIONS

TILE SURETY BOND THE SURETY SHALL BE ISSUED IF THE FOLLOWING CONDITIONS ARE SATISFIED

AMBAC SHALL RECEIVE AN OPINION OF COUNSEL OR CERTIFICATE OF AN OFFICER OF THE OBLIGOR OR ULTIMATE

OBLIGOR STATING THAT TILE INFORMATION SUPPLIED TO AMBAC IN ORDER TO OBTAIN THE SURETY AND THE DOCUMENTS

TO BE EXECUTED AND DELIVERED IN CONNECTION WITH THE ISSUANCE AND SALE OF THE OBLIGATIONS DO NOT CONTAIN

ANY UNTRUE OR MISLEADING STATEMENT OF MATERIAL FACT AND DO NOT FAIL TO STATE MATERIAL FACT REQUIRED TO

BE STATED THEREIN OR NECESSARY IN ORDER TO MAKE THE INFORMATION CONTAINED THEREIN NOT MISLEADING

NO EVENT SHALL OCCUR WHICH WOULD PERMIT ANY PURCHASER OF THE OBLIGATIONS OTHERWISE REQUIRED NOT TO

BE REQUIRED TO PURCHASE THE OBLIGATIONS ON THE DATE SCILEDULED FOR THE ISSUANCE AND DELIVERY THEREOF

THERE SHALL BE NO MATERIAL CHANGE IN OR AFFECTING TILE OBLIGATIONS THE OBLIGOR OR ULTIMATE OBLIGOR

INCLUDING BUT NOT LIMITED TO TILE SECURITY FOR TLLE OBLIGATIONS OR THE PROPOSED DEBT SERVICE STRUCTURE

FOR THE OBLIGATIONS THE OFFICIAL STATEMENT IF ANY OR ANY SIMILAR DISCLOSURE DOCUMENT INCLUDING ANY

FINANCIAL STATEMENTS THEREIN CONTAINED THE FINANCING DOCUMENTS OR ANY LEGAL OPINIONS TO BE EXECUTED

AND DELIVERED IN CONNECTION WITH THE ISSUANCE AND SALE OF THE OBLIGATIONS OR ANY OTHER INFORMATION

SUBJECT TO CHANGE WITH AMBACS APPROVAL

Phillip
Rectangle

Phillip
Rectangle



SUBMITTED TO AMBAC IN ORDER TO OBTAIN THE SURETY FROM THE DESCRIPTIONS OR SCHEDULES THEREOF

HERETOFORE PROVIDED TO AMBAC AT ANY TIME PRIOR TO THE ISSUANCE OF THE OBLIGATIONS AND THERE SHALL NOT

HAVE OCCURRED OR COME TO THE ATTENTION OF THE OBLIGOR OR PURCHASER ANY MATERIAL CHANGE OF FACT OR LAW

ADVERSE TO THE INTERESTS OF AMBAC UNLESS APPROVED BY AMBAC IN WRITING

UNLESS EXPRESSLY WAIVED IN WHOLE OR IN PART BY AMBAC THE FINANCING DOCUMENTS SHALL CONTAIN THE

TERMS AND PROVISIONS PROVIDED IN THE AMBAC STANDARD PACKAGE TRANSMITTED HEREWITH AND

ANY PROVISIONS OR COMMENTS GIVEN ORALLY BY AMBAC

AMBAC WILL PREPARE AND THE OBLIGOR WILL EXECUTE GUARANTY AGREEMENT IN THE FORM WITH SUCH

REVISIONS OF AMBAC AND THE OBLIGOR AGREE TO CONTAINED IN THE STANDARD PACKAGE

NO LATER THAN FIVE BUSINESS DAYS PRIOR TO CLOSING AMBAC SHALL BE PROVIDED

WITH

THE FINAL DEBT SERVICE SCHEDULE AND

PROPOSED COPIES OF ALL FINANCING DOCUMENTS AND

THE PROPOSED OFFICIAL STATEMENT OR ANY SIMILAR DISCLOSURE DOCUMENT AND

THE PROPOSED VARIOUS LEGAL OPINIONS DELIVERED IN CONNECTION WITH THE ISSUANCE AND SALE OF THE

OBLIGATIONS INCLUDING WITHOUT LIMITATION THE UNQUALIFIED APPROVING OPINION OF BOND COUNSEL

RENDERED BY LAW FIRM ACCEPTABLE TO AMBAC THE FORM OF BOND COUNSELS APPROVING OPINION

MUST BE ACCEPTABLE TO AMBAC THE FORM OF BOND COUNSELS APPROVING OPINION SHALL INDICATE THAT

THE OBLIGOR MUST COMPLY WITH CERTAIN COVENANTS UNDER AND PURSUANT TO THE INTEMAL REVENUE

CODE OF 1986 AS AMENDED AND THAT THE OBLIGOR HAS THE LEGAL POWER TO COMPLY WITH SUCH

COVENANTS AMBAC SHALL ALSO BE PROVIDED WITH EXECUTED COPIES OF ALL FINANCING DOCUMENTS

INCLUDING BUT NOT LIMITED TO THE OFFICIAL STATEMENT OR ANY SIMILAR DISCLOSURE DOCUMENT AND THE

VARIOUS LEGAL OPINIONS RENDERED THE EXECUTED OPINION OF BOND COUNSEL SHALL BE ADDRESSED TO

AMBAC OR IN LIEU THEREOF LETTER SHALL BE PROVIDED TO AMBAC TO THE EFFECT THAT AMBAC MAY RELY

ON SUCH OPINION AS IF IT WERE ADDRESSED TO AMBAC AND SUCH LETTER SHALL BE DELIVERED WITH AN

EXECUTED OPINION AND

ANY PROVISIONS OF THE PURCHASE CONTRACT OR BOND PURCHASE AGREEMENT REFERENCING AMBAC OR

THE OBLIGOR OF THE SURETY IN GENERAL IF SUCH PROVISIONS ARE NOT RECEIVED IN TIMELY MANNER OR IF

PROVISIONS ARE INSERTED IN THE PURCHASE CONTRACT OR BOND PURCHASE AGREEMENT WITHOUT AMBACS

KNOWLEDGE COMPLIANCE WITH SUCH PROVISIONS MAY NOT BE POSSIBLE AND

LETTER FROM BOND COUNSEL OR COUNSEL TO THE PURCHASER OR OTHERWISE FROM ANOTHER COUNSEL

ACCEPTABLE TO AINBAC TO THE EFFECT THAT THE FINANCING DOCUMENTS THE OFFICIAL STATEMENT OR ANY

SIMILAR DISCLOSURE DOCUMENT AND THE VARIOUS LEGAL OPINIONS EXECUTED AND DELIVERED IN

CONNECTION WITH THE ISSUANCE AND SALE OF THE OBLIGATIONS ARE SUBSTANTIALLY IN THE FORMS

PREVIOUSLY SUBMITTED TO AMBAC FOR REVIEW WITH ONLY SUCH AMENDMENTS MODIFICATIONS OR

DELETIONS AS MAY BE APPROVED BY AMBAC AND

COPY OF ANY INSURANCE POLICY SURETY BOND GUARANTY OR INDEMNIFICATION OR ANY OTHER POLICY

CONTRACT OR AGREEMENT WHICH PROVIDES FOR PAYMENT OF ALL OR ANY PORTION OF THE DEBT THE COSTS OF

RECONSTRUCTION THE LOSS OF BUSINESS INCOMNE OR IN ANY WAY SECURES ENSURES OR EMTHANCES THE

INCOME STREAM ANTICIPATED TO PAY THE OBLIGATIONS

EVIDENCE OF WIRE TRANSFER OF AN AMOUNT EQUAL TO THE PAYMENT FOR THE SURETY AT THE TIME OF THE ISSUANCE

AND DELIVEMY OF THE OBLIGATIONS



AN OPINION ADDRESSED TO AMBAC BY COUNSEL ACCEPTABLE TO AMBAC THAT THE GUARANTY AGREEMENT IS

LEGAL VALID AND BINDING OBLIGATION OF THE OBLIGOR THEREOF ENFORCEABLE IN ACCORDANCE WITH ITS TERMS

THE ESCROW AGREEMENT IN FORM AND SUBSTANCE ACCEPTABLE TO AMBAC FOR THE COMPLETE DEFEASANCE OF

THE APPLICABLE OBLIGATIONS THE PRIOR OBLIGATIONS

10 CERTIFICATION BY NATIONALLY RECOGNIZED ACCOUNTING FIRM PREAPPROVED BY AMBAC THAT THE SECURITIES

INVESTED ARE SUFFICIENT TO PAY THE PRIOR OBLIGATIONS

11 AMBAC MUST RECEIVE AN OPINION OF COUNSEL ACCEPTABLE TO AMBAC THAT THE PRIOR OBLIGATIONS HAVE BEEN

LEGALLY DEFEASED

12 DRAFT OPINION OF BOND COUNSEL OR SPECIAL TAX COUNSEL ACCEPTABLE TO AMBAC ADDRESSED TO AMBAC

TELECOPY OF THE EXECUTED OPINION ON THE DAY OF CLOSING 2122083404 TO THE ATTENTION OF YOUR CLOSING

COORDINATOR AND AN EXECUTED ORIGINAL FOLLOWING CLOSING TO THE EFFECT THAT THE REFUNDING AND ESCROW

ARE IN FULL COMPLIANCE WITH ALL APPLICABLE FEDERAL ARBITRAGE REGULATIONS

13 FUNDS HELD BY THE ESCROW TRUSTEE FOR THE PAYMENTS OF THE REFUNDED OBLIGATIONS MUST BE HELD AS CASH

FULLY INSURED BY OR THE FEDERAL DEPOSIT INSURANCE CORPORATION OR INVESTED IN DIRECT OBLIGATIONS OF THE

UNITED STATES OF ARNENCA

14 AMBAC MUST RECEIVE AT LEAST FIVE BUSINESS DAYS PRIOR TO CLOSING DRAFT OPINIONS OF OBLIGORS

COUNSEL AND ESCROW AGENTS COUNSEL AND TELECOPY OF THE EXECUTED OPINION ON THE DAY OF CLOSING 12

2083404 TO THE ATTENTION OF YOUR CLOSING COORDINATOR REGARDING THE VALIDITY BINDING NATURE AND

ENFORCEABILITY OF THE ESCROW AGREEMENT

15 AMBAC SHALL HAVE ISSUED ITS FINANCIAL GUARANTY INSURANCE POLICY WITH RESPECT TO THE OBLIGATIONS

16 LIE FORWARDSUPPLY CONTRACT IS USED

SECURITIES DELIVERED TO THE ESCROW AGREEMENT MUST BE NONCALLABLE US GOVERNMENT OBLIGATIONS

WHICH DO NOT MATURE LATER THAN THE DATE ON WHICH NEEDED TO PAY DEBT SERVICE ON THE REFUNDED

OBLIGATIONS

THE CPA VERIFICATION MUST BE IN FORM AND SUBSTANCE SATISFACTORY TO AMBAC AND MUST OPINE THAT

THE ESCROW IS SUFFICIENT TO BE DEFEASE THE REFUNDED OBLIGATIONS WHETHER OR NOT THE FORWARD SUPPLY

CONTRACT PROVIDER DELIVERS SECURITIES TO THE ESCROW

THE FORWARDSUPPLY CONTRACT MUST SPECIFY THAT THE PURCHASE PRICE OF THE SECURITIES DELIVERED TO

THE ESCROW MUST NOT EXCEED THE AMOUNT OF CASH RECEIVED FROM MATURING SECURITIES IN THE ESCROW

SPECIFIED IN THE VERIFICATION AND THE MATURITY VALUE OF THE SECURITIES IN THE ESCROW MUST NOT

BE LESS THAN THE PURCHASE PRICE PAID FOR SUCH SECURITIES

THE FORWARD SUPPLY CONTRACT PROVIDER SHALL HAVE NO RECOURSE TO THE ESCROW UPON ANY FAILURE OF

THE OBLIGOR OR ESCROW AGENT TO PERFORM ITS OBLIGATIONS UNDER THE FORWARD SUPPLY CONTRACT OTHER

THAN THE PAYMENT OF THE PURCHASE PRICE FOR THE SECURITIES TO BE DELIVERED PURSUANT TO THE FORWARD

SUPPLY CONTRACT NO PAYMENTS OF ANY OTHER KIND MAY BE MADE FROM THE ESCROW IN RESPECT TO THE

FORWARD SUPPLY CONTRACT

THE FORWARD SUPPLY CONTRACT PR IDER MUST BE AT LEAST BY NATIONALLY RECOGNIZED RATING

AGENCY

THE FORWARD SUPPLY CONTRACT SHALL IN FORM AND SUBSTANCE SATISFACTOMY TO AMBAC

UT ORIZED OFFICER



27525000
PIMA COUNTY ARIZONA

REFUNDING CERTIFICATES OF PARTICIPATION
SERIES 2003

CERTIFICATE PURCHASE CONTRACT

OCTOBER 2003

PIMA COUNTY ARIZONA
130 WEST CONGRESS STREET
TUCSON ARIZONA 85701

US BANK NATIONAL ASSOCIATION
7310 NORTH 16TH STREET SUITE 275

PHOENIX ARIZONA 85020
ATTENTION CORPORATE TRUST SERVICES

RBC DAM RAUSCHER INC THE UNDERWRITER ACTING NOT AS

AGENT OF EITHER OF THE ADDRESSEES BUT ON BEHALF OF THE UNDERWRITER
OFFERS TO ENTER INTO THE FOLLOWING AGREEMENT WITH PIMA COUNTY ARIZONA

THE COUNTY AND US BANK NATIONAL ASSOCIATION FORMERLY FIRST
TRUST OF ARIZONA NATIONAL ASSOCIATION AND US BANK TRUST NATIONAL

ASSOCIATION AS TRUSTEE INCLUDING AS APPLICABLE IN ITS CAPACITY AS

LESSOR AND DEPOSITORY TRUSTEE AS HEREINAFTER DESCRIBED THE TRUS
TEE WHICH UPON WRITTEN ACCEPTANCE OF THIS OFFER WILL BE BINDING

UPON THE COUNTY THE TRUSTEE AND THE UNDERWRITER THIS OFFER IS MADE

SUBJECT TO THE COUNTYS AND TRUSTEES WRITTEN ACCEPTANCE HEREOF AN OR
BEFORE 1159 PM MOUNTAIN STANDARD TIME ON OCTOBER 2003 AND IF

NOT SO ACCEPTED WILL BE SUBJECT TO WITHDRAWAL BY THE UNDERWRITER UPON
NOTICE DELIVERED TO THE COUNTY AND THE TRUSTEE AT ANY TIME PRIOR TO

THE ACCEPTANCE HEREOF UNLESS THE CONTEXT OTHERWISE INDICATES ANY
CAPITALIZED TERM NOT DEFINED IN THIS CERTIFICATE PURCHASE CONTRACT

THIS CONTRACT SHALL HAVE THE MEANING ASSIGNED TO IT IN THE TRUST

AGREEMENT DESCRIBED IN SECTION HEREOF OR IN THE OFFICIAL STATEMENT
DESCRIBED IN SECTION HEREOF

PURCHASE AND SALE OF THE CERTIFICATES SUBJECT TO THE

TERMS AND CONDITIONS AND IN RELIANCE UPON THE REPRESENTATIONS WARRAN
TIES AND AGREEMENTS SET FORTH HEREIN THE UNDERWRITER HEREBY AGREES TO

PURCHASE ALL BUT NOT LESS THAN ALL AND THE COUNTY AGREES TO CAUSE
THE TRUSTEE TO EXECUTE AND DELIVER TO THE UNDERWRITER ALL OF THE

27525000 PRINCIPAL AMOUNT OF REFUNDING CERTIFICATES OF PARTICIPA
TION SERIES 2003 THE CERTIFICATES EVIDENCING PROPORTIONATE OWNER
SHIP INTERESTS IN THE LEASE PAYMENTS TO BE MADE BY THE COUNTY
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INASMUCH AS THIS PURCHASE AND SALE REPRESENTS NEGOTIATED
TRANSACTION THE COUNTY AND THE TRUSTEE UNDERSTAND AND HEREBY CONFIRM
THAT THE UNDERWRITER IS NOT ACTING AS FIDUCIARY OF THE COUNTY OR THE

TRUSTEE BUT RATHER IS ACTING SOLELY IN ITS CAPACITY AS UNDERWRITER
FOR ITS OWN ACCOUNT ANY FINANCIAL ADVISORY RELATIONSHIP BETWEEN THE

UNDERWRITER AND THE COUNTY AND THE TRUSTEE IF SUCH RELATIONSHIP HAS

EXISTED OR NOW EXISTS WITH RESPECT TO THE CERTIFICATES IS HEREBY
TERMINATED AND THE COUNTY AND THE TRUSTEE HEREBY EXPRESSLY CONSENT TO

THE ACQUISITION OR PARTICIPATION IN THE PURCHASE OF THE CERTIFICATES
ON NEGOTIATED BASIS BY THE UNDERWRITER IF FINANCIAL ADVISORY
RELATIONSHIP EXISTS THERE MAY BE CONFLICT OF INTEREST IN CHANGING
FROM THE CAPACITY OF FINANCIAL ADVISOR TO UNDERWRITER AND THE COUNTY
AND THE TRUSTEE HEREBY EXPRESSLY ACKNOWLEDGE SUCH CIRCUMSTANCES

THE COUNTY AND THE TRUSTEE ALSO HEREBY ACKNOWLEDGE THAT
SNELL WILMER LLP SPECIAL COUNSEL REPRESENTS THE UNDERWRITER
IN FINANCING TRANSACTIONS FOR OTHER ARIZONA ISSUERS AND HEREBY WAIVE

ANY CONFLICT OF INTEREST THAT MAY EXIST AS RESULT OF SUCH REPRESEN
TATION BY SNELL WILMER LLP

THE PRINCIPAL AMOUNT OF THE CERTIFICATES TO BE ISSUED THE

DATED DATE THEREFOR THE MATURITIES OPTIONAL AND MANDATORY REDEMPTION
PROVISIONS AND INTEREST RATES PER ANNUM ARE SET FORTH IN SCHEDULE
HERETO THE CERTIFICATES SHALL BE AS DESCRIBED IN AND SHALL BE EXE
CUTED DELIVERED AND SECURED UNDER AND PURSUANT TO THE PROVISIONS OF
THE TRUST AGREEMENT DATED AS OF FEBRUARY 1997 THE ORIGINAL TRUST

AGREEMENT THE FIRST SUPPLEMENT TO TRUST AGREEMENT DATED AS OF

SEPTEMBER 1999 THE FIRST SUPPLEMENT AND THE SECOND SUPPLEMENT
TO TRUST AGREEMENT TO BE DATED AS OF OCTOBER 2003 THE SECOND
SUPPLEMENT BETWEEN THE COUNTY AND THE TRUSTEE AND AUTHORIZED BY
RESOLUTION NO 2003226 OF THE BOARD OF SUPERVISORS OF THE COUNTY
ADOPTED ON SEPTEMBER 16 2003 THE RESOLUTION COLLECTIVELY THE

ORIGINAL TRUST AGREEMENT THE FIRST SUPPLEMENT AND THE SECOND SUPPLE
MENT SHALL BE REFERRED TO HEREIN AS THE TRUST AGREEMENT THE PRO
CEEDS OF THE SALE OF THE CERTIFICATES WILL BE USED TO REFINANCE POR
TION OF THE CERTIFICATES OF PARTICIPATION SERIES 1997 EVIDENCING THE

PROPORTIONATE INTERESTS OF THE OWNERS THEREOF IN LEASE PAYMENTS MADE

BY PIMA COUNTY ARIZONA THE 1997 CERTIFICATES AND THE CERTIFICATES
OF PARTICIPATION SERIES 1999 EVIDENCING THE PROPORTIONATE INTERESTS
OF THE OWNER THEREOF IN LEASE PAYMENTS MADE BY PIMA COUNTY ARIZONA

THE 1999 CERTIFICATES AND TO PAY THE COSTS OF ISSUANCE OF THE

CERTIFICATES COLLECTIVELY THE REFUNDING

THE PURCHASE PRICE OF THE CERTIFICATES SHALL BE

2795643980 PLUS INTEREST ACCRUED ON THE CERTIFICATES FROM THE

DATED DATE TO THE DATE OF THE CLOSING REFERRED TO IN SECTION HEREOF
THE PURCHASE PRICE REPRESENTS THE AGGREGATE OF THE PAR AMOUNT OF

THE CERTIFICATES OF 27525000 PLUS THE NET ORIGINAL ISSUE PRE
MIUM ON THE CERTIFICATES OF 76173980 AND LESS THE UNDERWRITER

COMPENSATION OF 33030000 AT THE REQUEST AND ON BEHALF OF THE

COUNTY THE UNDERWRITER WILL PAY MUNICIPAL BOND INSURANCE PREMIUM OF

26776728 AND DEBT SERVICE RESERVE SURETY BOND PREMIUM OF

10321875 FROM PROCEEDS OF THE SALE OF THE CERTIFICATES AND SUCH
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PAYMENT WILL BE DEDUCTED FROM THE PURCHASE PRICE BASED ON THE INI
TIAL OFFERING PRICES TO THE PUBLIC OF THE CERTIFICATES AS REFLECTED ON
THE INSIDE COVER PAGE OF THE FINAL OFFICIAL STATEMENT AS HEREAFTER

DEFINED THE UNDERWRITER ANTICIPATES RECEIVING COMPENSATION OF

33030000 THE UNDERWRITER SHALL ALSO BE REIMBURSED FOR ITS

EXPENSES AS SET FORTH IN SECTION 10 OF THIS CONTRACT

THE CERTIFICATES REPRESENT UNDIVIDED PROPORTIONATE INTER
ESTS OF THE OWNERS THEREOF IN LEASE PAYMENTS THE LEASE PAYMENTS TO

BE RECEIVED FROM THE COUNTY PURSUANT TO LEASEPURCHASE AGREEMENT
DATED AS OF FEBRUARY 1997 THE ORIGINAL LEASEPURCHASE AGREE
MENT BETWEEN THE COUNTY AS LESSEE AND THE TRUSTEE AS LESSOR THE
LESSOR AS AMENDED FOR THE FIRST AMENDMENT TO LEASEPURCHASE AGREE
MENT DATED AS OF SEPTEMBER 1999 THE 1999 AMENDMENT AND THE

SECOND AMENDMENT TO LEASEPURCHASE AGREEMENT TO BE DATED AS OF

OCTOBER 2003 THE 2003 AMENDMENT AS THE RENTAL PRICE FOR CER
TAIN REAL PROPERTY AND IMPROVEMENTS THERETO THE LEASED PROPERTY
COLLECTIVELY THE ORIGINAL LEASEPURCHASE AGREEMENT THE 1999 AMEND
MENT AND THE 2003 AMENDMENT SHALL BE REFERRED TO HEREIN AS THE

LEASE THE LESSOR HAS TRANSFERRED AND ASSIGNED ALL OF ITS RIGHTS IN

AND OBLIGATIONS UNDER THE LEASE TO THE TRUSTEE FOR THE BENEFIT OF THE

OWNERS OF THE CERTIFICATES PURSUANT TO AN ASSIGNMENT AGREEMENT DATED

AS OF FEBRUARY 1997 THE ASSIGNMENT AGREEMENT THE COUNTYS
OBLIGATIONS UNDER THE LEASE ARE PAYABLE EXCLUSIVELY FROM APPROPRIATED
FUNDS AND ARE NOT GENERAL OBLIGATION OR INDEBTEDNESS OF THE COUNTY
FOR ANY PURPOSE

PUBLIC OFFERING THE UNDERWRITER AGREES TO MAKE
BONA FIDE PUBLIC OFFERING OF ALL OF THE CERTIFICATES AT PRICE NOT TO

EXCEED THE PUBLIC OFFERING PRICES OR YIELDS SET FORTH ON THE INSIDE
COVER PAGE OF THE FINAL OFFICIAL STATEMENT AND MAY SUBSEQUENTLY CHANGE
SUCH OFFERING PRICES OR YIELDS WITHOUT ANY REQUIREMENT OF PRIOR
NOTICE THE UNDERWRITER MAY OFFER AND SELL CERTIFICATES TO CERTAIN

DEALERS INCLUDING DEALERS DEPOSITING CERTIFICATES INTO INVESTMENT
TRUSTS AND OTHERS AT PRICES LOWER OR YIELDS HIGHER THAN THE PUBLIC
OFFERING PRICES OR YIELDS STATED ON THE COVER OF THE FINAL OFFICIAL
STATEMENT

THE OFFICIAL STATEMENT

THE CERTIFICATES SHALL BE OFFERED FOR SALE

PURSUANT TO FINAL OFFICIAL STATEMENT DATED OCTOBER 2003 THE
FINAL OFFICIAL STATEMENT PURSUANT TO THE RESOLUTION THE BOARD OF

SUPERVISORS HAS ON BEHALF OF THE COUNTY DEEMED FINAL FOR PURPOSES OF

THE HEREINAFTER DESCRIBED RULE THE PRELIMINARY OFFICIAL STATEMENT
DATED OCTOBER 2003 THE PRELIMINARY OFFICIAL STATEMENT WITH

RESPECT TO THE CERTIFICATES AND THE COUNTY HAS IN ALL RESPECTS
RATIFIED APPROVED AND CONFIRMED THE USE OF COPIES OF THE PRELIMINARY
OFFICIAL STATEMENT IN CONNECTION WITH THE PUBLIC OFFERING AND SALE OF

THE CERTIFICATES COLLECTIVELY THE FINAL OFFICIAL STATEMENT AND THE

PRELIMINARY OFFICIAL STATEMENT ARE HEREINAFTER CALLED THE OFFICIAL
STATEMENT
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THE PRELIMINARY OFFICIAL STATEMENT HAS BEEN PRE
PARED BY OR ON BEHALF OF THE COUNTY FOR USE IN CONNECTION WITH THE

PUBLIC OFFERING SALE AND DISTRIBUTION OF THE CERTIFICATES BY THE

UNDERWRITER THE COUNTY HEREBY REPRESENTS AND WARRANTS THAT THE

PRELIMINARY OFFICIAL STATEMENT WAS DEEMED FINAL BY THE COUNTY AS OF

ITS DATE EXCEPT FOR THE OMISSION OF SUCH INFORMATION PERMITTED TO BE

EXCLUDED BY SECTION OF RULE 15C212 UNDER THE SECURITIES

EXCHANGE ACT OF 1934 THE RULE

THE COUNTY HEREBY AUTHORIZES THE FINAL OFFICIAL
STATEMENT AND THE INFORMATION THEREIN CONTAINED TO BE USED BY THE

UNDERWRITER IN CONNECTION WITH THE PUBLIC OFFERING AND THE SALE OF THE

CERTIFICATES THE COUNTY SHALL PROVIDE OR CAUSE TO BE PROVIDED TO

THE UNDERWRITER AS SOON AS PRACTICABLE AFTER THE DATE OF THE COUNTYS
ACCEPTANCE OF THIS CONTRACT BUT IN ANY EVENT NOT LATER THAN WITHIN
SEVEN BUSINESS DAYS AFTER THE COUNTYS ACCEPTANCE OF THIS CONTRACT
AND IN SUFFICIENT TIME TO ACCOMPANY ANY CONFIRMATION THAT REQUESTS
PAYMENT FROM ANY CUSTOMER COPIES OF THE FINAL OFFICIAL STATEMENT
WHICH IS COMPLETE AS OF THE DATE OF ITS DELIVERY TO THE UNDERWRITER IN

SUCH QUANTITY AS THE UNDERWRITER SHALL REQUEST IN ORDER FOR THE UNDER
WRITER TO COMPLY WITH SECTION OF THE RULE AND THE RULES OF THE

MUNICIPAL SECURITIES RULEMAKING BOARD

IF AFTER THE DATE OF THIS CONTRACT TO AND

INCLUDING THE DATE THE UNDERWRITER IS NO LONGER REQUIRED TO PROVIDE
THE FINAL OFFICIAL STATEMENT TO POTENTIAL CUSTOMERS WHO REQUEST THE

SAME PURSUANT TO THE RULE THE EARLIER OF 90 DAYS FROM THE END OF

THE UNDERWRITING PERIOD AS DEFINED IN RULE AND II THE TIME WHEN
THE FINAL OFFICIAL STATEMENT IS AVAILABLE TO ANY PERSON FROM NATION
ALLY RECOGNIZED MUNICIPAL SECURITIES REPOSITORY BUT IN NO CASE LESS

THAN TWENTYFIVE 25 DAYS AFTER THE END OF THE UNDERWRITING PERIOD
FOR THE CERTIFICATES IF THE COUNTY BECOMES AWARE OF ANY FACT OR

EVENT WHICH MIGHT OR WOULD CAUSE THE FINAL OFFICIAL STATEMENT AS THEN

SUPPLEMENTED OR AMENDED TO CONTAIN ANY UNTRUE STATEMENT OF MATERIAL
FACT OR TO OMIT TO STATE MATERIAL FACT REQUIRED TO BE STATED THEREIN

OR NECESSARY TO MAKE THE STATEMENTS THEREIN NOT MISLEADING OR IF IT IS

NECESSARY TO AMEND OR SUPPLEMENT THE FINAL OFFICIAL STATEMENT TO

COMPLY WITH LAW THE COUNTY WILL NOTIFY THE UNDERWRITER AND FOR THE

PURPOSES OF THIS CLAUSE PROVIDE THE UNDERWRITER WITH SUCH INFORMATION

AS IT MAY FROM TIME TO TIME REQUEST AND IF IN THE OPINION OF THE

UNDERWRITER SUCH FACT OR EVENT REQUIRES PREPARATION AND PUBLICATION
OF SUPPLEMENT OR AMENCHNENT TO TINE FINAL OFFICIAL STATEMENT THE

COUNTY WILL FORTHWITH PREPARE AND FURNISH AT THE COUNTYS OWN EXPENSE
IN FORM AND MANNER APPROVED BY THE UNDERWRITER REASONABLE

NUMBER OF COPIES OF EITHER AMENDMENTS OR SUPPLEMENTS TO THE FINAL

OFFICIAL STATEMENT SO THAT THE STATEMENTS IN THE FINAL OFFICIAL STATE
MENT AS SO AMENDED AND SUPPLEMENTED WILL NOT CONTAIN ANY UNTRUE STATE
MENT OF MATERIAL FACT OR OMIT TO STATE MATERIAL FACT REQUIRED TO

BE STATED THEREIN OR NECESSARY TO MAKE THE STATEMENTS THEREIN NOT

MISLEADING OR SO THAT THE FINAL OFFICIAL STATEMENT WILL COMPLY WITH

TAW IF SUCH NOTIFICATION SHALL BE SUBSEQUENT TO THE CLOSING THE

COUNTY SHALL FURNISH SUCH LEGAL OPINIONS CERTIFICATES INSTRUMENTS
AND OTHER DOCUMENTS AS THE UNDERWRITER MAY DEEM NECESSARY TO EVIDENCE
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THE TRUTH AND ACCURACY OF SUCH SUPPLEMENT OR AMENDMENT TO THE FINAL

OFFICIAL STATEMENT

CE THE UNDERWRITER HEREBY AGREES TO FILE THE OFFI
CIAL STATEMENT WITH NATIONALLY RECOGNIZED MUNICIPAL SECURITIES

INFORMATION REPOSITORY UNLESS OTHERWISE NOTIFIED IN WRITING BY THE

UNDERWRITER TILE COUNTY CAN ASSUME THAT THE END OF THE UNDERWRITING
PERIOD FOR PURPOSES OF THE RULE IS THE DATE OF THE CLOSING

REPRESENTATIONS WARRANTIES AND COVENANTS OF THE

COUNTY THE UNDERSIGNED ON BEHALF OF THE COUNTY BUT NOT INDIVIDU
ALLY HEREBY REPRESENTS AND WARRANTS TO AND COVENANTS WITH AS APPLI
CABLE THE UNDERWRITER THAT

THE COUNTY IS POLITICAL SUBDIVISION OF THE

STATE OF ARIZONA THE STATE DULY CREATED ORGANIZED AND EXISTING
UNDER THE LAWS OF THE STATE AND HAS FULL LEGAL RIGHT POWER AND

AUTHORITY AND AT THE DATE OF THE CLOSING WILL HAVE FULL LEGAL RIGHT
POWER AND AUTHORITY TO ENTER INTO AND EXECUTE AND DELIVER THE

RESOLUTION THE SECOND SUPPLEMENT THE 2003 AMENDMENT THIS CONTRACT
THE UNDERTAKING AS DEFINED IN SECTION 7J HEREOF AND THE DEPOS
ITORY TRUST AGREEMENT TO BE DATED AS OF OCTOBER 2003 THE
DEPOSITORY TRUST AGREEMENT BETWEEN THE COUNTY AND US BANK TRUST
NATIONAL ASSOCIATION AS DEPOSITORY TRUSTEE THE DEPOSITORY TRUSTEE
THE RESOLUTION THE SECOND SUPPLEMENT THE 2003 AMENDMENT THIS CON

TRACT THE UNDERTAKING THE DEPOSITORY TRUST AGREEMENT AND SUCH OTHER
DOCUMENTS REFERRED TO IN THIS CLAUSE ARE HEREINAFTER COLLECTIVELY
REFERRED TO AS THE COUNTY DOCUMENTS II TO APPROVE EXECUTE AND
AUTHORIZE THE USE AND DISTRIBUTION OF THE OFFICIAL STATEMENT AND

III TO CARRY OUT AND CONSUMMATE FILE TRANSACTIONS CONTEMPLATED BY
THE COUNTY DOCUMENTS AND THE OFFICIAL STATEMENT AND THE COUNTY HAS

COMPLIED AND WILL AT THE DATE OF THE CLOSING BE IN COMPLIANCE IN ALL

MATERIAL RESPECTS WITH THE TERMS OF THE COUNTY DOCUMENTS AS THEY
PERTAIN TO SUCH TRANSACTIONS

BY ALL NECESSARY OFFICIAL ACTION OF THE COUNTY
PRIOR TO OR CONCURRENTLY WITH THE ACCEPTANCE HEREOF THE COUNTY HAS

DULY AUTHORIZED ALL NECESSARY ACTION TO BE TAKEN BY IT FOR THE

ADOPTION OF THE RESOLUTION AND THE SALE AND EXECUTION AND DELIVERY OF

THE CERTIFICATES II THE APPROVAL EXECUTION AND DELIVERY OF AND
THE PERFORMANCE BY THE COUNTY OF THE OBLIGATIONS ON ITS PART CONTAINED

IN THE CERTIFICATES AND THE COUNTY DOCUMENTS AND III THE CONSUMMA
TION BY IT OF ALL OTHER TRANSACTIONS CONTEMPLATED BY THE OFFICIAL
STATEMENT AND THE COUNTY DOCUMENTS AND ANY AND ALL SUCH OTHER AGREE
MENTS AND DOCUMENTS AS MAY BE REQUIRED TO BE EXECUTED DELIVERED

ANDOR RECEIVED BY THE COUNTY IN ORDER TO CARRY OUT GIVE EFFECT TO
AND CONSUMMATE THE TRANSACTIONS CONTEMPLATED HEREIN AND IN THE OF FI
CIAL STATEMENT

THE COUNTY DOCUMENTS THE ORIGINAL TRUST AGREE
MENT THE ORIGINAL LEASEPURCHASE AGREEMENT AND THE IGA AS DEFINED IN

PARAGRAPH OF THIS SECTION CONSTITUTE LEGAL VALID AND BINDING

OBLIGATIONS OF THE COUNTY ENFORCEABLE IN ACCORDANCE WITH THEIR
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RESPECTIVE TERMS SUBJECT TO BANKRUPTCY INSOLVENCY REORGANIZATION
MORATORIUM AND OTHER SIMILAR LAWS AND PRINCIPLES OF EQUITY RELATING TO

OR AFFECTING THE ENFORCEMENT OF CREDITORS RIGHTS THE CERTIFICATES
WHEN PAID FOR AND EXECUTED AND DELIVERED IN ACCORDANCE WITH THE

RESOLUTION THE TRUST AGREEMENT AND THIS CONTRACT WILL CONSTITUTE

LEGAL VALID AND BINDING OBLIGATIONS OF THE COUNTY ENTITLED TO THE

BENEFITS OF THE RESOLUTION AND ENFORCEABLE IN ACCORDANCE WITH THEIR

TERMS SUBJECT TO BANKRUPTCY INSOLVENCY REORGANIZATION MORATORIUM

AND OTHER SIMILAR LAWS AND PRINCIPLES OF EQUITY RELATING TO OR

AFFECTING THE ENFORCEMENT OF CREDITORS RIGHTS AND UPON THE EXECUTION

AND DELIVERY OF THE CERTIFICATES AS AFORESAID THE TRUST AGREEMENT
WILL PROVIDE FOR THE BENEFIT OF THE HOLDERS FROM TIME TO TIME OF

THE CERTIFICATES THE LEGALLY VALID AND BINDING PLEDGE OF AND LIEN IT

PURPORTS TO CREATE AS SET FORTH IN THE TRUST AGREEMENT

CD THE COUNTY IS NOT IN BREACH OF OR DEFAULT IN ANY
MATERIAL RESPECT UNDER ANY APPLICABLE CONSTITUTIONAL PROVISION LAW OF

THE STATE OR THE UNITED STATES OR ANY APPLICABLE JUDGMENT OR DECREE OR

ANY LOAN AGREEMENT TRUST AGREEMENT BOND NOTE RESOLUTION AGREEMENT
OR OTHER INSTRUMENT TO WHICH THE COUNTY IS PARTY OR TO WHICH THE

COUNTY IS OTHERWISE SUBJECT AND NO EVENT HAS OCCURRED AND IS CONTINU

ING WHICH CONSTITUTES OR WITH THE PASSAGE OF TIME OR THE GIVING OF

NOTICE OR BOTH WOULD CONSTITUTE DEFAULT OR EVENT OF DEFAULT BY THE

COUNTY UNDER ANY OF THE FOREGOING AND THE EXECUTION AND DELIVERY OF

THE CERTIFICATES AND THE COUNTY DOCUMENTS AND THE ADOPTION OF THE

RESOLUTION AND COMPLIANCE WITH THE PROVISIONS ON THE COUNTYS PART
CONTAINED HEREIN AND THEREIN WILL NOT CONFLICT WITH OR CONSTITUTE
BREACH OF OR DEFAULT UNDER ANY CONSTITUTIONAL PROVISION ADMINISTRA
TIVE REGULATION JUDGMENT DECREE LOAN AGREEMENT TRUST AGREEMENT
BOND NOTE RESOLUTION AGREEMENT OR OTHER INSTRUMENT TO WHICH THE

COUNTY IS PARTY OR TO WHICH THE COUNTY IS OTHERWISE SUBJECT NOR WILL

ANY SUCH EXECUTION DELIVERY ADOPTION OR COMPLIANCE RESULT IN THE

CREATION OR IMPOSITION OF ANY LIEN CHARGE OR OTHER SECURITY INTEREST

OR ENCUMBRANCE OF ANY NATURE WHATSOEVER UPON ANY OF THE PROPERTY OR

ASSETS OF THE COUNTY PLEDGED TO SECURE THE CERTIFICATES OR UNDER THE

TERMS OF ANY SUCH LAW REGULATION OR INSTRUMENT EXCEPT AS PROVIDED BY
THE CERTIFICATES AND THE TRUST AGREEMENT

CE ALL AUTHORIZATIONS APPROVALS LICENSES PERMITS
CONSENTS AND ORDERS OF ANY GOVERNMENTAL AUTHORITY LEGISLATIVE BODY
BOARD AGENCY OR COMMISSION HAVING JURISDICTION OF THE MATTER WHICH

ARE REQUIRED FOR THE DUE AUTHORIZATION OF WHICH WOULD CONSTITUTE

CONDITION PRECEDENT TO OR THE ABSENCE OF WHICH WOULD MATERIALLY

ADVERSELY AFFECT THE DUE PERFORMANCE BY THE COUNTY OF ITS OBLIGATIONS
UNDER THE COUNTY DOCUMENTS HAVE BEEN DULY OBTAINED EXCEPT SUCH

APPROVALS CONSENTS AND ORDERS AS MAY BE REQUIRED UNDER THE BLUE SKY
OR SECURITIES LAWS OF ANY JURISDICTION IN CONNECTION WITH THE OFFERING
AND SALE OF THE CERTIFICATES

CF EXCEPT AS OTHERWISE DISCLOSED IN THE OFFICIAL

STATEMENT THERE IS NO LITIGATION ACTION SUIT PROCEEDING INQUIRY

OR INVESTIGATION AT LAW OR IN EQUITY BEFORE OR BY ANY COURT GOVERN
MENT AGENCY PUBLIC BOARD OR BODY PENDING OR OVERTLY THREATENED
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AGAINST THE COUNTY AFFECTING THE EXISTENCE OF THE COUNTY OR THE

TITLES OF ITS OFFICERS TO THEIR RESPECTIVE OFFICES OR AFFECTING OR

SEEKING TO PROHIBIT RESTRAIN OR ENJOIN THE SALE OR EXECUTION AND

DELIVERY OF THE CERTIFICATES OR THE APPROPRIATION OF LEASE PAYMENTS TO

PAY THE PRINCIPAL OF AND INTEREST ON THE CERTIFICATES OR IN ANY WAY
CONTESTING OR AFFECTING THE VALIDITY OR ENFORCEABILITY OF THE CERTIFI
CATES THE COUNTY DOCUMENTS THE TRUST AGREEMENT THE LEASE OR THE

IGA OR CONTESTING THE EXCLUSION FROM GROSS INCOME OF INTEREST ON THE

CERTIFICATES FOR FEDERAL INCOME TAX PURPOSES OR STATE INCOME TAX

PURPOSES OR CONTESTING IN ANY WAY THE COMPLETENESS OR ACCURACY OF THE

OFFICIAL STATEMENT OR ANY SUPPLEMENT OR AMENDMENT THERETO OR CONTEST
ING THE POWERS OF THE COUNTY OR ANY AUTHORITY FOR THE ISSUANCE OF THE

CERTIFICATES THE ADOPTION OF THE RESOLUTION OR THE EXECUTION AND

DELIVERY OF THE COUNTY DOCUMENTS NOR TO THE BEST KNOWLEDGE OF THE

COUNTY IS THERE ANY BASIS THEREFOR WHEREIN AN UNFAVORABLE DECISION
RULING OR FINDING WOULD MATERIALLY ADVERSELY AFFECT THE VALIDITY OR

ENFORCEABILITY OF THE CERTIFICATES THE COUNTY DOCUMENTS THE TRUST

AGREEMENT THE LEASEPURCHASE AGREEMENT OR THE IGA

WHILE THE UNDERWRITER HAS PARTICIPATED AND WILL

PARTICIPATE WITH THE COUNTY IN THE PREPARATION AND ASSEMBLAGE OF THE

PRELIMINARY OFFICIAL STATEMENT AND THE FINAL OFFICIAL STATEMENT
RESPECTIVELY THE COUNTY ACKNOWLEDGES AND AGREES THAT THE COUNTY IS

PRIMARILY RESPONSIBLE FOR THE CONTENT OF THE PRELIMINARY OFFICIAL

STATEMENT AND THE FINAL OFFICIAL STATEMENT AND AS OF THE DATE THEREOF
AND HEREOF THE PRELIMINARY OFFICIAL STATEMENT EXCLUDING INFORMATION

UNDER THE HEADINGS CERTIFICATE INSURANCE TAX EXEMPTION ORIGINAL
ISSUE DISCOUNT ORIGINAL ISSUE PREMIUM RATINGS AND UNDERWRIT
ING AND APPENDICES AND DID NOT CONTAIN ANY UNTRUE STATEMENT OF

MATERIAL FACT OR OMIT TO STATE MATERIAL FACT REQUIRED TO BE STATED
THEREIN OR NECESSARY TO MAKE THE STATEMENTS THEREIN IN THE LIGHT OF

THE CIRCUMSTANCES UNDER WHICH THEY WERE MADE NOT MISLEADING

UNLESS THE OFFICIAL STATEMENT IS AMENDED OR

SUPPLEMENTED PURSUANT TO PARAGRAPH OF SECTION OF THIS CONTRACT
AT ALL TIMES SUBSEQUENT TO THE COUNTYS ACCEPTANCE HEREOF DURING THE

PERIOD UP TO AND INCLUDING THE DATE OF THE CLOSING THE OFFICIAL

STATEMENT EXCLUDING INFORMATION UNDER THE HEADINGS CERTIFICATE
INSURANCE TAX EXEMPTION ORIGINAL ISSUE DISCOUNT ORIGINAL
ISSUE PREMIUM RATINGS AND UNDERWRITING AND APPENDICES AND
WILL NOT CONTAIN ANY UNTRUE STATEMENT OF MATERIAL FACT OR OMIT TO

STATE ANY MATERIAL FACT REQUIRED TO BE STATED THEREIN OR NECESSARY TO

MAKE THE STATEMENTS THEREIN IN LIGHT OF THE CIRCUMSTANCES UNDER WHICH

THEY WERE MADE NOT MISLEADING

IF THE OFFICIAL STATEMENT IS SUPPLEMENTED OR

AMENDED PURSUANT TO PARAGRAPH CD OF SECTION OF THIS CONTRACT AT

THE TIME OF EACH SUPPLEMENT OR AMENDMENT THERETO AND UNLESS SUBSE
QUENTLY SUPPLEMENTED OR AMENDED PURSUANT TO SUCH PARAGRAPH AT ALL

TIMES SUBSEQUENT THERETO DURING THE PERIOD UP TO AND INCLUDING THE

DATE OF THE CLOSING THE OFFICIAL STATEMENT AS SO SUPPLEMENTED OR

AMENDED EXCLUDING INFORMATION UNDER THE HEADINGS CERTIFICATE
INSURANCE TAX EXEMPTION ORIGINAL ISSUE DISCOUNT ORIGINAL
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ISSUE PREMIUM PATINGS AND UNDERWRITING AND APPENDICES AND
WILL NOT CONTAIN ANY UNTRUE STATEMENT OR MATERIAL FACT OR OMIT TO

STATE ANY MATERIAL FACT REQUIRED TO BE STATED THEREIN OR NECESSARY TO

MAKE THE STATEMENTS THEREIN IN LIGHT OF THE CIRCUMSTANCES UNDER WHICH

MADE NOT MISLEADING

THE COUNTY WILL APPLY OR CAUSE TO BE APPLIED
THE PROCEEDS FROM THE SALE OF THE CERTIFICATES TO THE REFUNDING AS

PROVIDED IN AND SUBJECT TO ALL OF THE TERMS AND PROVISIONS OF THE

TRUST AGREEMENT AND NOT TAKE OR OMIT TO TAKE ANY ACTION WHICH ACTION
OR OMISSION WILL ADVERSELY AFFECT THE EXCLUSION FROM GROSS INCOME FOR

FEDERAL INCOME TAX PURPOSES OR STATE INCOME TAX PURPOSES OF THE

INTEREST ON THE CERTIFICATES

THE COUNTY WILL FURNISH SUCH INFORMATION AND
EXECUTE SUCH INSTRUMENTS AND TAKE SUCH ACTION IN COOPERATION WITH THE

UNDERWRITER AS THE UNDERWRITER MAY REASONABLY REQUEST TO QUAL
IFY THE CERTIFICATES FOR OFFER AND SALE UNDER THE BLUE SKY OR OTHER
SECURITIES LAWS AND REGULATIONS OF SUCH STATES AND OTHER JURISDICTIONS
IN THE UNITED STATES AS THE UNDERWRITER MAY DESIGNATE AND

DETERMINE THE ELIGIBILITY OF THE CERTIFICATES FOR INVESTMENT UNDER
THE LAWS OF SUCH STATES AND OTHER JURISDICTIONS AND TO CONTINUE
SUCH QUALIFICATIONS IN EFFECT SO LONG AS REQUIRED FOR THE DISTRIBUTION
OF THE CERTIFICATES PROVIDED HOWEVER THAT THE COUNTY WILL NOT BE

REQUIRED TO QUALIFY AS FOREIGN CORPORATION OR TO FILE ANY GENERAL OR

SPECIAL CONSENTS TO SERVICE OF PROCESS UNDER THE LAWS OF ANY JURIS
DICTION AND WILL ADVISE THE UNDERWRITER IMMEDIATELY OF RECEIPT BY THE

COUNTY OF ANY NOTIFICATION WITH RESPECT TO THE SUSPENSION OF THE

QUALIFICATION OF THE CERTIFICATES FOR SALE IN ANY JURISDICTION OR THE

INITIATION OR THREAT OF ANY PROCEEDING FOR THAT PURPOSE

THE FINANCIAL STATEMENTS OF AND OTHER FINANCIAL
INFORMATION REGARDING THE COUNTY IN THE OFFICIAL STATEMENT FAIRLY
PRESENT THE FINANCIAL POSITION AND RESULTS OF THE COUNTY AS OF THE
DATES AND FOR THE PERIODS THEREIN SET FORTH IN ACCORDANCE WITH

GENERALLY ACCEPTED ACCOUNTING PRINCIPLES GAAP AND II HAVE BEEN

PREPARED IN ACCORDANCE WITH GAAP CONSISTENTLY APPLIED THROUGHOUT THE

PERIODS COVERED EXCEPT AS OTHERWISE DISCLOSED IN THE NOTES TO SUCH
FINANCIAL STATEMENTS

IN EXCEPT AS OTHERWISE DISCLOSED IN THE OFFICIAL

STATEMENT SINCE JUNE 30 2002 THE COUNTY HAS NOT INCURRED ANY
MATERIAL LIABILITIES DIRECT OR CONTINGENT NOR HAS THERE BEEN ANY
MATERIAL ADVERSE CHANGE IN THE FINANCIAL POSITION RESULT OF OPERA
TIONS OR CONDITION FINANCIAL OR OTHERWISE OF THE COUNTY THAT IS NOT
DESCRIBED IN THE OFFICIAL STATEMENT WHETHER OR NOT ARISING FROM
TRANSACTIONS IN THE ORDINARY COURSE OF BUSINESS

PRIOR TO THE CLOSING AND TO THE EXTENT THIS

PROVISION WOULD OTHERWISE BE ENFORCEABLE PURSUANT TO APPLICABLE LAW
THE COUNTY WILL NOT OFFER OR ISSUE ANY BONDS NOTES OR OTHER OBLIGA
TIONS FOR BORROWED MONEY OR INCUR ANY MATERIAL LIABILITIES DIRECT OR

CONTINGENT EXCEPT IN THE ORDINARY COURSE OF BUSINESS WITHOUT THE
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PRIOR APPROVAL OF THE UNDERWRITER WHICH SHALL NOT BE UNREASONABLY
WITHHELD

THE COUNTY IS NOT PARTY TO ANY CONTRACT OR
AGREEMENT OR SUBJECT TO ANY RESTRICTION THE PERFORMANCE OF OR COMPLI
ANCE WITH WHICH HAS OR COULD BE EXPECTED TO HAVE MATERIAL ADVERSE
EFFECT ON THE FINANCIAL CONDITION OR OPERATIONS OF THE COUNTY EXCEPT
AS DESCRIBED IN THE OFFICIAL STATEMENT

THE COUNTY IS NOT PARTY TO ANY LITIGATION OR
OTHER PROCEEDING PENDING OR THREATENED WHICH IF DECIDED ADVERSELY TO

THE COUNTY WOULD HAVE MATERIALLY ADVERSE EFFECT ON THE FINANCIAL
CONDITION OF THE COUNTY OR ON THE LEASED PROPERTY AND EXCEPT AS

DISCLOSED IN THE OFFICIAL STATEMENT THE COUNTY IS NOT PARTY TO ANY
CONTRACT OR AGREEMENT OR SUBJECT TO ANY RESTRICTION THE PERFORMANCE
OF OR COMPLIANCE WITH WHICH HAS OR COULD BE EXPECTED TO HAVE MATE
RIAL ADVERSE EFFECT ON THE FINANCIAL CONDITION OPERATIONS OR PROS
PECTS OF THE COUNTY OR THE ABILITY OF THE COUNTY TO COMPLY WITH ALL

THE REQUIREMENTS SET FORTH IN THE OFFICIAL STATEMENT THE RESOLUTION
OR THE COUNTY DOCUMENTS

ANY CERTIFICATE SIGNED BY ANY OFFICIAL OF THE

COUNTY AUTHORIZED TO DO SO IN CONNECTION WITH THE TRANSACTIONS

CONTEMPLATED BY THIS CONTRACT SHALL BE DEEMED REPRESENTATION AND

WARRANTY BY THE COUNTY TO THE UNDERWRITER AS TO THE STATEMENTS MADE

THEREIN

CR THE COUNTY HAS FULLY SUBMITTED TO THE ARIZONA

DEPARTMENT OF REVENUE THE INFORMATION REQUIRED WITH RESPECT TO

PREVIOUS ISSUANCES OF BONDS SECURITIES AND LEASEPURCHASE AGREEMENTS
OF THE COUNTY PURSUANT TO ARIZONA REVISED STATUTES 35501B AND THE

COUNTY SHALL FILE THE INFORMATION RELATING TO THE CERTIFICATES

REQUIRED TO BE SUBMITTED TO THE ARIZONA DEPARTMENT OF REVENUE PURSUANT
TO ARS SECTION 35501B WITHIN SIXTY 60 DAYS OF THE DATE OF THE

CLOSING

THE COUNTY SHALL EXECUTE AND DELIVER PRIOR TO

CLOSING AND IN TIME FOR THE CLOSING TO OCCUR AT ITS SPECIFIED TIME
THE DOCUMENTS REQUIRED TO CAUSE THE CERTIFICATES TO BE ELIGIBLE FOR

DEPOSIT WITH DTC AS HEREINAFTER DEFINED OR OTHER SECURITIES

DEPOSITORIES AND

EXCEPT AS DISCLOSED IN THE OFFICIAL STATEMENT
THE COUNTY IS IN COMPLIANCE IN ALL MATERIAL RESPECT WITH THE TERMS OF

ALL CONTINUING DISCLOSURE UNDERTAKINGS PREVIOUSLY EXECUTED BY THE

COUNTY AND THE INTERGOVERNMENTAL AGREEMENT DATED FEBRUARY 1997

THE BETWEEN THE COUNTY AND THE PIMA COUNTY STADIUM DISTRICT
WHICH PROVIDES FOR ALL SURCHARGE REVENUES DESCRIBED IN THE OFFICIAL
STATEMENT TO BE PAID TO THE COUNTY AND RESTRICTS SUCH SURCHARGE
REVENUES FOR USE BY THE COUNTY TO PAY THE LEASE PAYMENTS IS IN FULL

FORCE AND EFFECT
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REPRESENTATIONS OF THE TRUSTEELESSORDEPOSITORY TRUS
TEE THE TRUSTEE INCLUDING IN ITS CAPACITY AS THE LESSOR AND THE

DEPOSITORY TRUSTEE AS APPLICABLE HEREBY REPRESENTS AND WARRANTS TO

AND COVENANTS WITH AS APPLICABLE THE UNDERWRITER THAT

THE TRUSTEE IS NATIONAL BANKING ASSOCIATION
DULY ORGANIZED AND VALIDLY EXISTING UNDER THE LAWS OF THE UNITED

STATES OF AMERICA AND HAS FULL POWER AND AUTHORITY TO CI ACQUIRE AND
HOLD TITLE TO THE LEASED PROPERTY AND II EXECUTE AND DELIVER AND

PERFORM ITS OBLIGATIONS UNDER THIS CONTRACT THE CERTIFICATES THE

LEASE THE ASSIGNMENT AGREEMENT THE TRUST AGREEMENT AND THE DEPOSI
TORY TRUST AGREEMENT SUCH DOCUMENTS REFERRED TO IN THIS CLAUSE II
ARE HEREINAFTER COLLECTIVELY REFERRED TO AS THE TRUSTEE DOCUMENTS
AND ALL OTHER DOCUMENTS EXECUTED AND DELIVERED BY THE TRUSTEE IN CON
NECTION WITH THE ISSUANCE OF THE CERTIFICATES AND THE ACQUISITION AND

THE LEASEPURCHASE OF THE LEASED PROPERTY

THE TRUSTEE HAS BY PROPER CORPORATE ACTION DULY
AUTHORIZED THE ACQUISITION OF TITLE TO THE LEASED PROPERTY AND

II THE EXECUTION AND DELIVERY OF AND THE DUE PERFORMANCE OF ITS

OBLIGATIONS UNDER THE TRUSTEE DOCUMENTS

CC THIS CONTRACT HAS BEEN DULY EXECUTED AND DELIV
ERED BY THE TRUSTEE AND THE OTHER TRUSTEE DOCUMENTS WHEN EXECUTED
AND DELIVERED BY THE OTHER PARTIES THERETO AND THE CONTRACT WILL BE
LEGAL VALID AND BINDING OBLIGATIONS OF THE TRUSTEE ENFORCEABLE IN

ACCORDANCE WITH THEIR TERMS SUBJECT AS TO ENFORCEMENT OF REMEDIES TO

APPLICABLE BANKRUPTCY INSOLVENCY REORGANIZATION MORATORIUM AND

SIMILAR LAWS IN EFFECT FROM TIME TO TIME AFFECTING THE RIGHTS OF

CREDITORS GENERALLY AND TO THE AVAILABILITY OF EQUITABLE RELIEF

NO APPROVAL PERMIT CONSENT AUTHORIZATION OR

ORDER OF ANY COURT OR ANY GOVERNMENTAL OR PUBLIC AGENCY AUTHORITY OR

PERSON NOT ALREADY OBTAINED OTHER THAN ANY APPROVALS THAT MAY BE

REQUIRED UNDER THE BLUE SKY LAWS OF ANY JURISDICTION IS REQUIRED
WITH RESPECT TO THE TRUSTEE IN CONNECTION WITH THE ISSUANCE AND SALE

OF THE CERTIFICATES THE ACQUISITION OF TITLE TO THE LEASED PROPERTY
OR THE EXECUTION AND DELIVERY BY THE TRUSTEE OF OR THE PERFORMANCE BY
THE TRUSTEE OF ITS OBLIGATIONS UNDER THE TRUSTEE DOCUMENTS

CE THE EXECUTION AND DELIVERY BY THE TRUSTEE OF THE

TRUSTEE DOCUMENTS AND THE COMPLIANCE BY THE TRUSTEE WITH THE PROVI
SIONS HEREOF AND THEREOF DO NOT AND WILL NOT MATERIALLY CONFLICT WITH

OR RESULT IN MATERIAL BREACH OR VIOLATION OF ANY OF THE TERMS OR

PROVISIONS OF OR CONSTITUTE DEFAULT UNDER ANY RESOLUTION INDEN
TURE DEED OF TRUST MORTGAGE COMMITMENT AGREEMENT OR OTHER INSTRU
MENT TO WHICH THE TRUSTEE IS PARTY OR BY WHICH THE TRUSTEE IS BOUND
OR ANY CONSTITUTIONAL PROVISION EXISTING LAW ADMINISTRATIVE REGULA
TION COURT ORDER OR CONSENT DECREE TO WHICH THE TRUSTEE OR ITS PROP
ERTY IS SUBJECT

THERE IS NO LITIGATION ACTION SUIT OR PROCEED
ING PENDING OR THREATENED BY OR BEFORE ANY COURT ADMINISTRATIVE
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AGENCY ARBITRATOR OR GOVERNMENTAL BODY THAT CHALLENGES THE

AUTHORITY OF THE TRUSTEE ITS OFFICERS OR ITS EMPLOYEES TO ACQUIRE THE

LEASED PROPERTY II THE PROPER AUTHORIZATION EXECUTION AND DELIVERY
OF THE TRUSTEE DOCUMENTS III THE ASSIGNMENT OF ITS RIGHTS UNDER THE

LEASE OR IV THE ABILITY OF THE TRUSTEE TO OTHERWISE PERFORM ITS

OBLIGATIONS UNDER THE TRUSTEE DOCUMENTS AND TO CARRY OUT THE TRANSAC
TIONS CONTEMPLATED HEREBY AND THEREBY AND

THE REPRESENTATIONS AND WARRANTIES OF THE TRUSTEE
SET FORTH IN THE TRUSTEE DOCUMENTS ARE AND AS OF THE DATE OF CLOSING
WILL BE TRUE ACCURATE AND COMPLETE

CLOSING AT 800 AM MOUNTAIN STANDARD TIME ON
OCTOBER 23 2003 OR AT SUCH OTHER TIME AND DATE AS MAY BE MUTUALLY
AGREED UPON THE COUNTY WILL CAUSE TO BE DELIVERED TO THE UNDERWRITER

THE CLOSING THROUGH THE FACILITIES OF THE DEPOSITORY TRUST CORPO
RATION NEW YORK NEW YORK DTC OR AT SUCH OTHER PLACE AS MAY BE

MUTUALLY AGREED UPON THE CERTIFICATES IN DEFINITIVE FORM ALL OF THE

CERTIFICATES TO BE PRINTED DULY EXECUTED IN THE FORM OF ONE CERTIFI
CATE PER MATURITY REPRESENTING THE FULL AMOUNT OF SUCH MATURITY AND

BEARING CUSIP NUMBERS PROVIDED HOWEVER THAT LACK OF SAID CUSIP
NUMBERS SHALL NOT RELIEVE THE UNDERWRITER FROM ITS OBLIGATIONS UNDER
THIS CONTRACT TO PURCHASE THE CERTIFICATES TOGETHER WITH THE OTHER
DOCUMENTS HEREINAFTER MENTIONED THE UNDERWRITER WILL ACCEPT SUCH

DELIVERY AND PAY THE PURCHASE PRICE THEREFOR BY CHECK OR BY WIRE

TRANSFER OR OTHER FUNDS WHICH ARE IMMEDIATELY AVAILABLE FUNDS ON THE

DATE OF THE CLOSING PAYABLE TO THE TRUSTEE ON BEHALF OF THE COUNTY
THE CERTIFICATES WILL BE MADE AVAILABLE FOR CHECKING AT DTC OR SOME

OTHER MUTUALLY AGREEABLE PLACE TWO BUSINESS DAYS PRIOR TO THE CLOSING
AND WILL BE DELIVERED AS REGISTERED CERTIFICATES IN THE NAME OF CADE

CO AS THE NOMINEE OF DTC

CLOSING CONDITIONS THE UNDERWRITER HAS ENTERED INTO

THIS CONTRACT IN RELIANCE UPON THE REPRESENTATIONS WARRANTIES AND

AGREEMENTS OF THE COUNTY AND THE TRUSTEE CONTAINED HEREIN AND IN

RELIANCE UPON THE REPRESENTATIONS WARRANTIES AND AGREEMENTS TO BE

CONTAINED IN THE DOCUMENTS AND INSTRUMENTS TO BE DELIVERED AT THE

CLOSING AND UPON THE PERFORMANCE BY THE COUNTY AND THE TRUSTEE OF

THEIR OBLIGATIONS HEREUNDER AND THEREUNDER BOTH AS OF THE DATE HEREOF

AND AS OF THE DATE OF THE CLOSING ACCORDINGLY THE UNDERWRITER

OBLIGATIONS UNDER THIS CONTRACT TO PURCHASE TO ACCEPT DELIVERY OF AND

TO PAY FOR THE CERTIFICATES SHALL BE CONDITIONED UPON THE PERFORMANCE

BY THE COUNTY AND THE TRUSTEE OF THEIR OBLIGATIONS TO BE PERFORMED
HEREUNDER AND UNDER SUCH DOCUMENTS AND INSTRUMENTS AT OR PRIOR TO THE

CLOSING AND SHALL ALSO BE SUBJECT TO THE FOLLOWING ADDITIONAL CONDI
TIONS INCLUDING THE DELIVERY BY THE COUNTY AND THE TRUSTEE OF SUCH
DOCUMENTS AS ARE ENUMERATED HEREIN IN FORM AND SUBSTANCE REASONABLY
SATISFACTORY TO THE UNDERWRITER

THE REPRESENTATIONS AND WARRANTIES OF THE COUNTY
AND THE TRUSTEE CONTAINED HEREIN SHALL BE TRUE COMPLETE AND CORRECT

ON THE DATE HEREOF AND ON AND AS OF THE DATE OF THE CLOSING AS IF

MADE ON THE DATE OF THE CLOSING
11
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THE COUNTY AND THE TRUSTEE SHALL HAVE PERFORMED
AND COMPLIED WITH ALL AGREEMENTS AND CONDITIONS REQUIRED BY THIS
CONTRACT TO BE PERFORMED OR COMPLIED WITH BY IT PRIOR TO OR AT THE
DATE OF THE CLOSING

AT THE TIME OF THE CLOSING THE COUNTY DOCU
MENTS AND THE CERTIFICATES SHALL BE IN FULL FORCE AND EFFECT IN THE
FORM HERETOFORE APPROVED BY THE UNDERWRITER AND SHALL NOT HAVE BEEN
AMENDED MODIFIED OR SUPPLEMENTED AND THE FINAL OFFICIAL STATEMENT
SHALL NOT HAVE BEEN SUPPLEMENTED OR AMENDED EXCEPT IN ANY SUCH CASE
AS MAY HAVE BEEN AGREED TO BY THE UNDERWRITER AND II ALL ACTIONS OF
THE COUNTY AND THE TRUSTEE REQUIRED TO BE TAKEN BY THE COUNTY AND THE
TRUSTEE SHALL BE PERFORMED AND IN FULL FORCE AND EFFECT IN ORDER FOR
SPECIAL COUNSEL AND COUNSEL TO THE UNDERWRITER TO DELIVER THEIR
RESPECTIVE OPINIONS REFERRED TO HEREAFTER

AT OR PRIOR TO THE CLOSING THE RESOLUTION SHALL
HAVE BEEN DULY ADOPTED AND DELIVERED BY THE COUNTY

AT OR PRIOR TO THE CLOSING THE FINANCIAL GUAR
ANTY INSURANCE POLICY THE POLICY WITH RESPECT TO THE CERTIFICATES
AND DEBT SERVICE RESERVE FUND SURETY BOND THE SURETY BOND SHALL
HAVE BEEN DULY EXECUTED ISSUED AND DELIVERED BY AMBAC ASSURANCE
CORPORATION THE INSURER

AT THE TIME OF THE CLOSING THERE SHALL NOT HAVE
OCCURRED ANY CHANGE OR ANY DEVELOPMENT INVOLVING PROSPECTIVE CHANGE
IN THE CONDITION FINANCIAL OR OTHERWISE OR IN THE REVENUES OR
OPERATIONS OF THE COUNTY FROM THAT SET FORTH IN THE FINAL OFFICIAL
STATEMENT THAT IN THE REASONABLE JUDGMENT OF THE UNDERWRITER IS
MATERIAL AND ADVERSE AND THAT MAKES IT IN THE JUDGMENT OF THE
UNDERWRITER IMPRACTICABLE TO MARKET THE CERTIFICATES ON THE TERMS AND
IN THE MANNER CONTEMPLATED IN THE FINAL OFFICIAL STATEMENT

AT THE DATE OF THE CLOSING NO EVENT OF DEFAULT
SHALL HAVE OCCURRED OR BE EXISTING UNDER THE ASSIGNMENT AGREEMENT THE

COUNTY DOCUMENTS OR THE TRUSTEE DOCUMENTS NOR SHALL ANY EVENT HAVE
OCCURRED WHICH WITH THE PASSAGE OF TIME OR THE GIVING OF NOTICE OR
BOTH SHALL CONSTITUTE AN EVENT OF DEFAULT UNDER THE COUNTY DOCUMENTS
OR THE TRUSTEE DOCUMENTS

THE COUNTY SHALL NOT HAVE FAILED TO PAY PRINCIPAL
OR INTEREST WHEN DUE ON ANY OF ITS OUTSTANDING OBLIGATIONS FOR
BORROWED MONEY

ALL STEPS TO BE TAKEN AND ALL INSTRUMENTS AND
OTHER DOCUMENTS TO BE EXECUTED AND ALL OTHER LEGAL MATTERS IN

CONNECTION WITH THE TRANSACTIONS CONTEMPLATED BY THIS CONTRACT SHALL
BE REASONABLY SATISFACTORY IN LEGAL FORM AND EFFECT TO THE UNDER
WRITER

AT OR PRIOR TO THE CLOSING THE UNDERWRITER SHALL
HAVE RECEIVED TWO COPIES OF THE TRANSCRIPT OF ALL PROCEEDINGS OF THE

12
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COUNTY RELATING TO THE AUTHORIZATION AND DELIVERY OF THE COUNTY DOCU
MENTS AND THE RESOLUTION EXECUTED AND CERTIFIED AS NECESSARY BY
APPROPRIATE OFFICIALS OF THE COUNTY AND THE TRUSTEE RELATING TO THE

AUTHORIZATION AND DELIVERY OF THE TRUSTEE DOCUMENTS EXECUTED AND

CERTIFIED AS NECESSARY BY APPROPRIATE OFFICIALS OF THE TRUSTEE
INCLUDING EACH OF THE FOLLOWING DOCUMENTS

THE FINAL OFFICIAL STATEMENT AND EACH

SUPPLEMENT OR AMENDMENT THERETO IF ANY

THE CONTINUING DISCLOSURE UNDERTAKING OF
THE COUNTY THE UNDERTAKING WHICH SATISFIES THE REQUIREMENTS OF
SECTION CI OF THE RULE AND WHICH IS SUBSTANTIALLY IN THE FORM

SET FORTH IN THE PRELIMINARY OFFICIAL STATEMENT WITH SUCH CHANGES AS

MAY BE AGREED TO IN WRITING BY THE UNDERWRITER AND COUNSEL TO THE

UNDERWRITER

THE APPROVING OPINION OF SPECIAL COUNSEL
WITH RESPECT TO THE CERTIFICATES IN SUBSTANTIALLY THE FORM ATTACHED
TO THE PRELIMINARY OFFICIAL STATEMENT AND LETTER FROM SPECIAL
COUNSEL ADDRESSED TO THE UNDERWRITER PERMITTING THE UNDERWRITER TO

RELY UPON THE OPINION OF SPECIAL COUNSEL

SUPPLEMENTAL OPINION OF SPECIAL COUNSEL

ADDRESSED TO THE UNDERWRITER SUBSTANTIALLY TO THE EFFECT THAT

THE RESOLUTION HAS BEEN DULY ADOPTED
AND IS IN FULL FORCE AND EFFECT

II IT IS NOT NECESSARY IN CONNECTION
WITH THE OFFERING AND SALE OF THE CERTIFICATES TO REGISTER
THE CERTIFICATES UNDER THE SECURITIES ACT OF 1933 AS

AMENDED THE 1933 ACT OR TO QUALIFY THE TRUST AGREEMENT
UNDER THE TRUST INDENTURE ACT OF 1939 AS AMENDED THE
TRUST INDENTURE ACT

III THE STATEMENTS AND INFORMATION CON
TAINED IN THE FINAL OFFICIAL STATEMENT ON THE COVER PAGE
THEREOF UNDER THE HEADINGS ENTITLED INTRODUCTORY STATE
MENT DESCRIPTION OF THE 2003 CERTIFICATES PLAN OF

FINANCE SOURCE OF PAYMENT OF THE 1999 CERTIFICATES
SOURCE OF PAYMENT OF THE 2003 CERTIFICATES SECURITY FOR

THE 2003 CERTIFICATES TAX EXEMPTION ORIGINAL ISSUE

DISCOUNT ORIGINAL ISSUE PREMIUM AND CONTINUING SECOND
ARY MARKET DISCLOSURE THEREIN AND IN APPENDICES AND

THERETO INSOFAR AS SUCH STATEMENTS AND INFORMATION
SUMMARIZE CERTAIN PROVISIONS OF THE CERTIFICATES THE TRUST

AGREEMENT THE LEASE THE COUNTY DOCUMENTS AND CERTAIN PRO
VISIONS OF ARIZONA AND FEDERAL LAW INCLUDING THE FEDERAL
AND ARIZONA INCOME STATUS OF INTEREST ON THE CERTIFICATES
FAIRLY PRESENT THE INFORMATION PURPORTED TO BE SHOWN AND
THAT NOTHING HAS COME TO THE ATTENTION OF SUCH COUNSEL
WHICH WOULD LEAD THEM TO BELIEVE THAT SUCH INFORMATION

13
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CONTAINS ANY UNTRUE STATEMENT OF MATERIAL FACT OR THAT
SUCH INFORMATION TAKEN COLLECTIVELY OMITS TO STATE ANY
MATERIAL FACT THAT IS NECESSARY IN ORDER TO MAKE THE STATE
MENTS MADE THEREIN IN LIGHT OF THE CIRCUMSTANCES UNDER
WHICH THEY ARE MADE NOT MISLEADING PROVIDED HOWEVER
THAT SUCH INFORMATION DOES NOT PURPORT TO SUMMARIZE ALL THE

PROVISIONS OF AND IS QUALIFIED IN THEIR ENTIRETY BY THE

COMPLETE DOCUMENTS WHICH ARE SUMMARIZED

IV THIS CONTRACT HAS BEEN DULY AUTHOR
IZED EXECUTED AND DELIVERED BY THE COUNTY AND ASSUMING
DUE AUTHORIZATION AND EXECUTION BY THE TRUSTEE AND THE

UNDERWRITER IS LEGAL VALID AND BINDING OBLIGATION OF

THE COUNTY ENFORCEABLE IN ACCORDANCE WITH ITS TERMS SUB
JECT TO CUSTOMARY EXCEPTIONS FOR BANKRUPTCY AND JUDICIAL
DISCRETION

THE UNDERTAKING HAS BEEN DULY AUTHOR
IZED EXECUTED AND DELIVERED BY THE COUNTY AND IS LEGAL
VALID AND BINDING OBLIGATION OF THE COUNTY ENFORCEABLE IN

ACCORDANCE WITH ITS TERMS SUBJECT TO CUSTOMARY EXCEPTIONS

VI NO CONSENT OF ANY OTHER PARTY AND NO

CONSENT LICENSE APPROVAL OR AUTHORIZATION OF EXEMPTION

BY OR REGISTRATION WITH ANY GOVERNMENTAL BODY AUTHORITY
BUREAU OR AGENCY OTHER THAT THOSE THAT HAVE BEEN OBTAINED

OR WILL BE OBTAINED PRIOR TO THE DELIVERY OF THE 2003

AMENDMENT THE SECOND SUPPLEMENT THE UNDERTAKING AND THIS

CONTRACT IS REQUIRED IN CONNECTION WITH THE EXECUTION
DELIVERY AND PERFORMANCE BY THE COUNTY OF THE SERIES 2003

AMENDMENT THE SECOND SUPPLEMENT THE UNDERTAKING AND THIS

CONTRACT AND

VII THE PORTION OF THE 1997 CERTIFICATES
AND THE 1999 CERTIFICATES BEING REFUNDED HAVE BEEN PAID AND

DEFEASED

AN OPINION OF COUNSEL TO THE TRUSTEE
ADDRESSED TO THE UNDERWRITER SUBSTANTIALLY TO THE EFFECT THAT

THE TRUSTEE IS CORPORATION DULY
ORGANIZED AND VALIDLY EXISTING UNDER THE LAWS OF THE UNITED
STATES OF AMERICA

II THE TRUSTEE HAS ALL NECESSARY CORPO
RATE AND TRUST POWERS REQUIRED TO CARRY OUT THE TRUST
INTENDED UNDER THE TRUST AGREEMENT AND THE TRUST INTENDED
UNDER THE DEPOSITORY TRUST AGREEMENT AND TO OTHERWISE

PERFORM ITS OBLIGATIONS UNDER THE TRUSTEE DOCUMENTS

III THE TRUSTEE DOCUMENTS HAVE EACH BEEN

DULY AUTHORIZED EXECUTED AND DELIVERED BY THE TRUSTEE AND

EACH CONSTITUTES LEGAL VALID AND BINDING OBLIGATION OF

14
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THE TRUSTEE ENFORCEABLE AGAINST THE TRUSTEE IN ACCORDANCE
WITH THEIR RESPECTIVE TERMS EXCEPT TO THE EXTENT LIMITED

BY BANKRUPTCY INSOLVENCY REORGANIZATION MORATORIUM OR
OTHER SIMILAR LAWS AND EQUITABLE PRINCIPLES OF GENERAL
APPLICATION RELATING TO OR AFFECTING THE ENFORCEMENT OF
CREDITORS RIGHTS

IV BASED SOLELY UPON THE KNOWLEDGE OF
SUCH COUNSEL AND THE REPRESENTATIONS OF THE TRUSTEE IN

CONNECTION WITH THE TRUSTEE DOCUMENTS THERE IS NO ACTION
SUIT OR PROCEEDING AT LAW OR IN EQUITY BEFORE OR BY ANY
OTHER COURT GOVERNMENT AGENCY PUBLIC BOARD OR BODY OR

PENDING AGAINST THE TRUSTEE AFFECTING OR SEEKING TO

PROHIBIT RESTRAIN OR ENJOIN THE EXECUTION OR DELIVERY OF
THE CERTIFICATES OR IN ANY WAY CONTESTING OR AFFECTING THE

VALIDITY OR ENFORCEABILITY OF THE TRUSTEE DOCUMENTS OR

CONTESTING THE CORPORATE OR TRUST POWERS OF THE TRUSTEE OR
THE AUTHORITY OF THE TRUSTEE TO EXECUTE AND DELIVER THE

TRUSTEE DOCUMENTS

AN OPINION OF THE PIMA COUNTY ATTORNEYS
OFFICE ADDRESSED TO THE UNDERWRITER AND SPECIAL COUNSEL SUBSTAN
TIALLY IN THE FORMS ATTACHED HERETO AS EXHIBIT

AN OPINION DATED THE DATE OF THE CLOSING
AND ADDRESSED TO THE UNDERWRITER OF GREENBERG TRAURIG LLP COUNSEL
FOR THE UNDERWRITER IN SUCH FORM SATISFACTORY TO THE UNDERWRITER

CERTIFICATE DATED THE DATE OF CLOSING
OF APPROPRIATE REPRESENTATIVES OF THE COUNTY TO THE EFFECT THAT TO

THE BEST KNOWLEDGE INFORMATION AND BELIEF OF THOSE EXECUTING THE

CERTIFICATE THE REPRESENTATIONS AND WARRANTIES OF THE COUNTY
CONTAINED HEREIN ARE TRUE AND CORRECT IN ALL MATERIAL RESPECTS ON AND

AS OF THE DATE OF CLOSING AS IF MADE ON THE DATE OF CLOSING II EX
CEPT AS OTHERWISE DESCRIBED IN THE FINAL OFFICIAL STATEMENT NO LITI
GATION OR PROCEEDING AGAINST IT IS PENDING OR TO THEIR KNOWLEDGE
THREATENED IN ANY COURT OR ADMINISTRATIVE BODY NOR IS THERE BASIS
FOR LITIGATION WHICH WOULD CONTEST THE RIGHT OF THE MEMBERS OR

OFFICIALS OF THE COUNTY TO HOLD AND EXERCISE THEIR RESPECTIVE
POSITIONS CONTEST THE DUE ORGANIZATION AND VALID EXISTENCE OF THE

COUNTY CONTEST THE VALIDITY DUE AUTHORIZATION AND EXECUTION OF

THE CERTIFICATES THE COUNTY DOCUMENTS THE TRUSTEE DOCUMENTS OR THE

IGA ATTEMPT TO LIMIT ENJOIN OR OTHERWISE RESTRICT OR PREVENT THE

COUNTY FROM FUNCTIONING AND APPROPRIATING LEASE PAYMENTS OR OTHER

REVENUES INCLUDING PAYMENTS ON THE CERTIFICATES PURSUANT TO THE

COUNTY DOCUMENTS AND ANY OTHER INCOME PLEDGED TO PAY THE PRINCIPAL OF

AND INTEREST ON THE CERTIFICATES OR THE PLEDGE THEREOF OR WHICH
IF RESOLVED ADVERSELY TO THE COUNTY WOULD HAVE MATERIAL ADVERSE
EFFECT ON THE FUNCTIONING OF THE COUNTY THE OPERATIONS OF THE

COUNTY THE OPERATION OF THE COUNTY SPORTS FACILITY AS DESCRIBED IN

THE OFFICIAL STATEMENT ITS REVENUES OR ITS PROPERTIES OR PAYMENT BY
THE COUNTY OF THE AMOUNTS DUE UNDER THE LEASE IN THE MANNER AND TIME

REQUIRED THEREBY OR II THE VALIDITY OR ENFORCEABILITY OF THE LEASE
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OR THE FINANCIAL CONDITION OF THE COUNTY OR ITS OPERATIONS III THE

RESOLUTION HAS BEEN DULY ADOPTED BY THE COUNTY IS IN FULL FORCE AND

EFFECT AND HAS NOT BEEN MODIFIED AMENDED OR REPEALED IV THAT THE

AUDITED FINANCIAL STATEMENTS INCLUDED AS APPENDIX TO THE PRELIMINARY
OFFICIAL STATEMENT AND THE FINAL OFFICIAL STATEMENT WERE TRUE AND

CORRECT AS OF JUNE 30 2002 AND THAT THE DISCUSSION OF THE COUNTYS
FINANCIAL POSITION UNDER THE HEADING REVIEW OF THE COUNTYS FINANCIAL

POSITION THE OTHER FINANCIAL STATEMENTS AND OTHER FINANCIAL STATIS
TICAL DATA INCLUDED IN THE PRELIMINARY OFFICIAL STATEMENT AND THE

FINAL OFFICIAL STATEMENT ARE TRUE AND CORRECT AS OF THE DATE OF SUCH

CERTIFICATE AND NO EVENT AFFECTING THE COUNTY HAS OCCURRED SINCE
THE DATE OF THE FINAL OFFICIAL STATEMENT WHICH SHOULD BE DISCLOSED IN

THE FINAL OFFICIAL STATEMENT FOR THE PURPOSE FOR WHICH IT IS TO BE

USED OR WHICH IT IS NECESSARY TO DISCLOSE THEREIN IN ORDER TO MAKE THE

STATEMENTS AND INFORMATION THEREIN IN LIGHT OF THE CIRCUMSTANCES

UNDER WHICH MADE NOT MISLEADING IN ANY RESPECT AS OF THE TIME OF

CLOSING AND THE INFORMATION CONTAINED IN THE FINAL OFFICIAL STATEMENT

EXCLUDING THE INFORMATION UNDER THE HEADINGS CERTIFICATE INSURANCE
TAX EXEMPTION ORIGINAL ISSUE DISCOUNT ORIGINAL ISSUE PREMIUM
RATINGS UNDERWRITING AND APPENDICES AND IS CORRECT IN ALL

MATERIAL RESPECTS AND AS OF THE DATE OF THE FINAL OFFICIAL STATEMENT
DID NOT AND AS OF TILE DATE OF THE CLOSING DOES NOT CONTAIN ANY
UNTRUE STATEMENT OF MATERIAL FACT OR OMIT TO STATE MATERIAL FACT

REQUIRED TO BE STATED THEREIN OR NECESSARY TO MAKE THE STATEMENTS MADE

THEREIN IN THE LIGHT OF THE CIRCUMSTANCES UNDER WHICH THEY WERE MADE
NOT MISLEADING

CERTIFICATE OF THE COUNTY IN FORM AND

SUBSTANCE SATISFACTORY TO SPECIAL COUNSEL AND COUNSEL TO THE UNDER
WRITER SETTING FORTH THE FACTS ESTIMATES AND CIRCUMSTANCES IN

EXISTENCE ON THE DATE OF THE CLOSING WHICH ESTABLISH THAT IT IS NOT

EXPECTED THAT THE PROCEEDS OF THE CERTIFICATES WILL BE USED IN

MANNER THAT WOULD CAUSE THE CERTIFICATES TO BE ARBITRAGE BONDS
WITHIN THE MEANING OF SECTION 148 OF THE INTERNAL REVENUE CODE OF

1986 AS AMENDED THE CODE AND ANY APPLICABLE REGULATIONS WHETHER
FINAL TEMPORARY OR PROPOSED ISSUED PURSUANT TO THE CODE AND

CERTIFYING THAT TO THE BEST OF THE KNOWLEDGE AND BELIEF OF THE

COUNTY THERE ARE NO OTHER FACTS ESTIMATES OR CIRCUMSTANCES THAT WOULD

MATERIALLY CHANGE THE CONCLUSIONS REPRESENTATIONS AND EXPECTATIONS
CONTAINED IN SUCH CERTIFICATE

10 ANY OTHER CERTIFICATES AND OPINIONS

REQUIRED BY THE RESOLUTION OR THE TRUST AGREEMENT FOR THE ISSUANCE

THEREUNDER OF THE CERTIFICATES

11 EVIDENCE SATISFACTORY TO THE UNDERWRITER
THAT THE CERTIFICATES HAVE BEEN RATED AAA AND AAA BY STANDARD
POORS RATINGS SERVICES DIVISION OF THE MCGRAW HILL COMPANIES AND

MOODYS INVESTORS SERVICE RESPECTIVELY AND THAT ALL SUCH RATINGS ARE
IN EFFECT AS OF THE DATE OF CLOSING COLLECTIVELY THE RATINGS
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12 COPY OF THE POLICY AND SURETY BOND
TOGETHER WITH OPINIONS OF COUNSEL TO THE BOND INSURER IN FORM AND
SUBSTANCE SATISFACTORY TO THE UNDERWRITER

13 CERTIFICATE OF THE INSURER WITH RESPECT
TO THE ACCURACY OF STATEMENTS CONTAINED IN THE OFFICIAL STATEMENT
REGARDING THE POLICY SURETY BOND AND THE INSURER AND THE DUE
AUTHORIZATION EXECUTION ISSUANCE AND DELIVERY OF THE POLICY AND SURETY
BOND

14 CERTIFICATE OR CERTIFICATES DATED THE
DATE OF CLOSING OF AN AUTHORIZED OFFICER OF THE TRUSTEE THAT THE

REPRESENTATIONS AND WARRANTIES OF THE TRUSTEE CONTAINED HEREIN ARE
TRUE AND CORRECT IN ALL MATERIAL RESPECTS ON AND AS OF THE DATE OF

CLOSING AS IF MADE ON THE DATE OF CLOSING II THAT THE TRUSTEE HAS
FULL POWER AND AUTHORITY TO EXERCISE CORPORATE TRUST POWERS IN THE
STATE EXECUTE AND DELIVER THE CERTIFICATES AND EXECUTE AND
DELIVER OR ACKNOWLEDGE AS THE CASE MAY BE AND TO PERFORM ITS

OBLIGATIONS UNDER THE TRUSTEE DOCUMENTS III THAT THE TRUSTEE HAS

BY PROPER CORPORATE ACTION DULY AUTHORIZED THE EXECUTION AND DELIVERY
OR ACKNOWLEDGEMENT OF AND THE DUE PERFORMANCE OF ITS OBLIGATIONS
UNDER THE TRUSTEE DOCUMENTS AND THE TAKING OF ANY AND ALL OTHER
ACTIONS AS MAY BE REQUIRED ON THE PART OF THE TRUSTEE TO CARRY OUT
GIVE EFFECT TO AND CONSUMMATE THE TRANSACTION CONTEMPLATED BY SUCH
TRUSTEE DOCUMENTS AND IV THAT THE TRUSTEES EXECUTION AND DELIVERY
OR ACKNOWLEDGEMENT OF THE TRUSTEE DOCUMENTS AND ITS COMPLIANCE WITH
TERMS THEREOF DOES NOT CONTRAVENE ANY PROVISION OF ANY ORDER DECREE
WRIT OR INJUNCTION KNOWN TO THE TRUSTEE OR THE TRUSTEES ARTICLES OF
ASSOCIATION OR BYLAWS OR RESULT IN BREACH OF OR DEFAULT UNDER OR
REQUIRE CONSENT UNDER ANY AGREEMENT INDENTURE OR OTHER INSTRUMENT TO
WHICH THE TRUSTEE IS PATTY OR BY WHICH IT IS BOUND

15 THE FILING COPY OF THE INFORMATION RETURN
FORM 8038G IRS FOR THE CERTIFICATES

16 THE FILING COPY OF THE INFORMATION REQUIRED
TO BE SUBMITTED TO THE ARIZONA DEPARTMENT OF REVENUE PURSUANT TOARS SECTION 35501B

17 SPECIMEN CERTIFICATES

18 EVIDENCE OF INSURANCE REQUIRED BY THE LEASE
TO BE MAINTAINED ON THE LEASED PROPERTY

19 REPORT OF GRANT THORNTON LLP CERTIFIED
PUBLIC ACCOUNTANTS HEREINAFTER REFERRED TO AS THE VERIFICATION
AGENT RELATING TO THE CERTIFICATES AND THE PORTION OF THE 1997
CERTIFICATES AND THE 1999 CERTIFICATES BEING REFUNDED AS WELL AS THE
CONSENT OF THE VERIFICATION AGENT TO USE THE NAME OF THE VERIFICATION
AGENT IN THE OFFICIAL STATEMENT AND

20 SUCH ADDITIONAL LEGAL OPINIONS CERTIFI
CATES INSTRUMENTS AND OTHER DOCUMENTS AS THE UNDERWRITER OR COUNSEL
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TO THE UNDERWRITER MAY REASONABLY REQUEST TO EVIDENCE THE TRUTH AND

ACCURACY AS OF THE DATE HEREOF AND AS OF THE DATE OF THE CLOSING OF

THE COUNTYS REPRESENTATIONS AND WARRANTIES CONTAINED HEREIN AND OF
THE STATEMENTS AND INFORMATION CONTAINED IN THE OFFICIAL STATEMENT AND
THE DUE PERFORMANCE OR SATISFACTION BY THE COUNTY ON OR PRIOR TO THE

DATE OF THE CLOSING OF ALL THE RESPECTIVE AGREEMENTS THEN TO BE

PERFORMED AND CONDITIONS THEN TO BE SATISFIED BY THE COUNTY

ALL OF THE OPINIONS LETTERS CERTIFICATES INSTRUMENTS AND
OTHER DOCUMENTS MENTIONED ABOVE OR ELSEWHERE IN THIS CONTRACT SHALL BE

DEEMED TO BE IN COMPLIANCE WITH THE PROVISIONS HEREOF IF BUT ONLY IF
THEY ARE IN FORM AND SUBSTANCE SATISFACTORY TO THE UNDERWRITER

IF THE COUNTY OR THE TRUSTEE SHALL BE UNABLE TO SATISFY THE

CONDITIONS TO THE OBLIGATIONS OF THE UNDERWRITER TO PURCHASE TO

ACCEPT DELIVERY OF AND TO PAY FOR THE CERTIFICATES CONTAINED IN THIS

CONTRACT OR IF THE OBLIGATIONS OF THE UNDERWRITER TO PURCHASE TO

ACCEPT DELIVERY OF AND TO PAY FOR THE CERTIFICATES SHALL BE TERMINATED
FOR ANY REASON PERMITTED BY THIS CONTRACT THIS CONTRACT SHALL
TERMINATE AND THE UNDERWRITER THE COUNTY AND FINE TRUSTEE SHALL NOT

BE UNDER ANY FURTHER OBLIGATION HEREUNDER EXCEPT THAT THE RESPECTIVE
OBLIGATIONS OF THE UNDERWRITER SET FORTH IN SECTION 9C HEREOF SHALL
CONTINUE IN FULL FORCE AND EFFECT

TERMINATION THE UNDERWRITER SHALL HAVE THE RIGHT TO

CANCEL ITS OBLIGATION TO PURCHASE THE CERTIFICATES IF BETWEEN THE

DATE OF THIS CONTRACT AND TIME OF THE CLOSING THE MARKET PRICE OR

MARKETABILITY OF THE CERTIFICATES SHALL BE MATERIALLY ADVERSELY
AFFECTED IN THE SOLE JUDGMENT OF THE UNDERWRITER BY THE OCCURRENCE
OF ANY OF THE FOLLOWING

LEGISLATION SHALL BE ENACTED BY OR INTRODUCED IN

THE CONGRESS OF THE UNITED STATES OR RECOMMENDED TO THE CONGRESS FOR

PASSAGE BY THE PRESIDENT OF THE UNITED STATES OR THE TREASURY DEPART
MENT OF THE UNITED STATES OR THE INTERNAL REVENUE SERVICE OR ANY MEM
BER OF THE CONGRESS OR THE STATE LEGISLATURE OR FAVORABLY REPORTED FOR

PASSAGE TO EITHER HOUSE OF THE CONGRESS BY ANY COMMITTEE OF SUCH HOUSE

TO WHICH SUCH LEGISLATION HAS BEEN REFERRED FOR CONSIDERATION
DECISION BY COURT OF THE UNITED STATES OR OF THE STATE OR THE UNITED

STATES TAX COURT SHALL BE RENDERED OR AND ORDER RULING REGULATION
FINAL TEMPORARY OR PROPOSED PRESS RELEASE STATEMENT OR OTHER
FORM OF NOTICE BY OR ON BEHALF OF THE TREASURY DEPARTMENT OF THE

UNITED STATES THE INTERNAL REVENUE SERVICE OR OTHER GOVERNMENTAL

AGENCY SHALL BE MADE OR PROPOSED THE EFFECT OF ANY OR ALL OF WHICH

WOULD BE TO IMPOSE DIRECTLY OR INDIRECTLY FEDERAL INCOME TAXATION OR

STATE INCOME TAXATION UPON INTEREST RECEIVED ON OBLIGATIONS OF THE

GENERAL CHARACTER OF THE CERTIFICATES OR WITH RESPECT TO STATE

TAXATION OF THE INTEREST ON THE CERTIFICATES AS DESCRIBED IN THE

OFFICIAL STATEMENT OR OTHER ACTION OR EVENTS SHALL HAVE TRANSPIRED
WHICH MAY HAVE THE PURPOSE OR EFFECT DIRECTLY OR INDIRECTLY OF

CHANGING THE FEDERAL INCOME TAX CONSEQUENCES OR STATE INCOME TAX

CONSEQUENCES OF ANY OF THE TRANSACTIONS CONTEMPLATED HEREIN
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LEGISLATION INTRODUCED IN OR ENACTED OR RESOLU
TION PASSED BY THE CONGRESS OR AN ORDER DECREE OR INJUNCTION ISSUED

BY ANY COURT OF COMPETENT JURISDICTION OR AN ORDER RULING REGULA
TION FINAL TEMPORARY OR PROPOSED PRESS RELEASE OR OTHER FORM OF

NOTICE ISSUED OR MADE BY OR ON BEHALF OF THE SECURITIES AND EXCHANGE
COMMISSION OR ANY OTHER GOVERNMENTAL AGENCY HAVING JURISDICTION OF

THE SUBJECT MATTER TO THE EFFECT THAT OBLIGATIONS OF THE GENERAL
CHARACTER OF THE CERTIFICATES INCLUDING ANY OR ALL UNDERLYING
ARRANGEMENTS ARE NOT EXEMPT FROM REGISTRATION UNDER OR OTHER REQUIRE
MENTS OF THE 1933 ACT OR THAT THE TRUST AGREEMENT IS NOT EXEMPT FROM

QUALIFICATION UNDER OR OTHER REQUIREMENTS OF THE TRUST INDENTURE ACT
OR THAT THE ISSUANCE OFFERING OR SALE OF OBLIGATIONS OF THE GENERAL
CHARACTER OF THE CERTIFICATES INCLUDING ANY OR ALL UNDERLYING
ARRANGEMENTS AS CONTEMPLATED HEREBY OR BY THE OFFICIAL STATEMENT OR

OTHERWISE IS OR WOULD BE IN VIOLATION OF THE FEDERAL SECURITIES LAW

AS AMENDED AND THEN IN EFFECT

ANY STATE BLUE SKY OR SECURITIES COMMISSION OR

OTHER GOVERNMENTAL AGENCY OR BODY SHALL HAVE WITHHELD REGISTRATION
EXEMPTION OR CLEARANCE OF THE OFFERING OF THE CERTIFICATES AS

DESCRIBED HEREIN OR ISSUED STOP ORDER OR SIMILAR RULING RELATING
THERETO

GENERAL SUSPENSION OF TRADING IN SECURITIES ON
THE NEW YORK STOCK EXCHANGE OR THE AMERICAN STOCK EXCHANGE THE ESTAB
LISHMENT OF MINIMUM PRICES ON EITHER SUCH EXCHANGE THE ESTABLISHMENT
OF MATERIAL RESTRICTIONS NOT IN FORCE AS OF THE DATE HEREOF UPON
TRADING SECURITIES GENERALLY BY ANY GOVERNMENTAL AUTHORITY OR ANY
NATIONAL SECURITIES EXCHANGE GENERAL BANKING MORATORIUM DECLARED BY
FEDERAL STATE OF NEW YORK OR STATE OFFICIALS AUTHORIZED TO DO SO

THE NEW YORK STOCK EXCHANGE OR OTHER NATIONAL
SECURITIES EXCHANGE OR ANY GOVERNMENTAL AUTHORITY SHALL IMPOSE AS TO

THE CERTIFICATES OR AS TO OBLIGATIONS OF THE GENERAL CHARACTER OF THE
CERTIFICATES ANY MATERIAL RESTRICTIONS NOT NOW IN FORCE OR INCREASE

MATERIALLY THOSE NOW IN FORCE WITH RESPECT TO THE EXTENSION OF CREDIT

BY OR THE CHARGE TO THE NET CAPITAL REQUIREMENTS OF UNDERWRITER

ANY AMENDMENT TO THE FEDERAL OR STATE CONSTITU
TION OR ACTION BY ANY FEDERAL OR STATE COURT LEGISLATIVE BODY
REGULATORY BODY OR OTHER AUTHORITY MATERIALLY ADVERSELY AFFECTING THE
TAX STATUS OF THE COUNTY ITS PROPERTY INCOME SECURITIES OR INTEREST

THEREON OR THE VALIDITY OR ENFORCEABILITY OF THE CERTIFICATES

ANY EVENT OCCURRING OR INFORMATION BECOMING
KNOWN WHICH IN THE JUDGMENT OF THE UNDERWRITER MAKES UNTRUE IN ANY
MATERIAL RESPECT ANY STATEMENT OR INFORMATION CONTAINED IN THE OF FI
CIAL STATEMENT OR HAS THE EFFECT THAT THE OFFICIAL STATEMENT CONTAINS

ANY UNTRUE STATEMENT OF MATERIAL TACT OR OMITS TO STATE MATERIAL
FACT REQUIRED TO BE STATED THEREIN OR NECESSARY TO MAKE THE STATEMENTS
THEREIN IN THE LIGHT OF THE CIRCUMSTANCES UNDER WHICH THEY WERE MADE
NOT MISLEADING

19

286372



THERE SHALL HAVE OCCURRED SINCE THE DATE OF THIS
CONTRACT ANY MATERIALLY ADVERSE CHANGE IN THE AFFAIRS OR FINANCIAL
CONDITION OF THE COUNTY

THE UNITED STATES SHALL HAVE BECOME ENGAGED IN
HOSTILITIES WHICH HAVE RESULTED IN DECLARATION OF WAR OR NATIONAL

EMERGENCY OR THERE SHALL HAVE OCCURRED ANY OTHER OUTBREAK OR ESCALA
TION OF HOSTILITIES OR NATIONAL OR INTERNATIONAL CALAMITY OR CRISIS
FINANCIAL OR OTHERWISE

ANY FACT OR EVENT SHALL EXIST OR HAVE EXISTED

THAT IN THE UNDERWRITERS JUDGMENT REQUIRES OR HAS REQUIRED AN
AMENDMENT OF OR SUPPLEMENT TO THE OFFICIAL STATEMENT

THERE SHALL HAVE OCCURRED ANY DOWNGRADING OR ANY
NOTICE SHALL HAVE BEEN GIVEN OF ANY INTENDED OR POTENTIAL DOWN
GRADING OR ANY REVIEW OR POSSIBLE CHANGE THAT DOES NOT INDICATE

POSSIBLE UPGRADE IN THE RATING ACCORDED ANY OF THE COUNTYS
OBLIGATIONS INCLUDING THE RATING TO BE ACCORDED THE CERTIFICATES OR

THE RATING OF THE INSURER

THE PURCHASE OF AND PAYMENT FOR THE CERTIFICATES

BY THE UNDERWRITER OR THE RESALE OF THE CERTIFICATES BY THE

UNDERWRITER ON THE TERMS AND CONDITIONS HEREIN PROVIDED SHALL BE

PROHIBITED BY ANY APPLICABLE LAW GOVERNMENTAL AUTHORITY BOARD
AGENCY OR COMMISSION OR

IN APPROPRIATE GOVERNMENT OBLIGATIONS TO CONSUMMATE
THE DEFEASANCE REQUIRED BY THE REFUNDING ARE NOT AVAILABLE FOR PUR
CHASE BY THE COUNTY

EXPENSES

THE COUNTY WILL PAY BUT SOLELY FROM THE PROCEEDS
OF THE CERTIFICATES THE COST OF THE PREPARATION PRINTING AND
DISTRIBUTION OF THE PRELIMINARY OFFICIAL STATEMENT AND THE FINAL
OFFICIAL STATEMENT INCLUDING ANY AMENDMENTS OR SUPPLEMENTS THERETO
II THE COST OF PREPARATION PRINTING AND SIGNING OF THE CERTIFICATES

AND THE COSTS OF DEPOSITING THE CERTIFICATES WITH DTC III THE FEES

AND DISBURSEMENTS OF SNELL WILMER SPECIAL COUNSEL IV THE FEES

AND DISBURSEMENTS OF GREENBERG TRAURIG LLP COUNSEL TO THE UNDER
WRITER THE INITIAL FEES AND DISBURSEMENTS OF US BANK NATIONAL

ASSOCIATION AS TRUSTEE LESSOR AND DEPOSITORY TRUSTEE PROVIDED HOW
EVER THAT THE COUNTY SHALL BE RESPONSIBLE FOR ALL OTHER FEES AND

DISBURSEMENTS OF THE TRUSTEE LESSOR AND DEPOSITORY TRUSTEE VI FEES

AND EXPENSES INCURRED BY THE COUNTY OR THE UNDERWRITER FOR THE POLICY
THE SURETY BOND AND THE RATINGS VII FEES OF THE VERIFICATION AGENT
AND VIII REASONABLE MISCELLANEOUS NORMALLY OCCURRING OUTOF
POCKET EXPENSES INCURRED BY THE UNDERWRITER IN CONNECTION WITH THE

ISSUANCE OF THE CERTIFICATES

IF CLOSING SHALL TAKE PLACE HEREUNDER THE

UNDERWRITER WILL PAY ALL ADVERTISING EXPENSES IN CONNECTION WITH
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THE PUBLIC OFFERING OF THE CERTIFICATES AND II EXCEPT AS PROVIDED
ABOVE ALL OTHER EXPENSES INCURRED BY IT IN CONNECTION WITH ITS PUBLIC
OFFERING AND DISTRIBUTION OF THE CERTIFICATES

IF THIS CONTRACT SHALL BE TERMINATED BY THE

UNDERWRITER BECAUSE OF ANY UNREASONABLE FAILURE OR REFUSAL ON THE PART
OF THE COUNTY TO COMPLY WITH THE TERMS OR TO FULFILL ANY OF THE

CONDITIONS OF THIS CONTRACT OR IF FOR ANY REASON THE COUNTY SHALL BE

UNABLE TO PERFORM ITS OBLIGATIONS UNDER THIS CONTRACT THE COUNTY WILL

REIMBURSE THE UNDERWRITER FOR ALL OUTOFPOCKET EXPENSES INCLUDING
THE FEES AND DISBURSEMENTS OF COUNSEL TO THE UNDERWRITER REASONABLY
INCURRED BY THE UNDERWRITER IN CONNECTION WITH THIS CONTRACT OR THE

OFFERING CONTEMPLATED HEREUNDER FROM ANY SOURCE LEGALLY AVAILABLE TO

IT FOR SUCH PURPOSE

10 CANCELLATION TO THE EXTENT APPLICABLE BY PROVISION
OF LAW ALL PARTIES ACKNOWLEDGE THAT THIS CONTRACT IS SUBJECT TO

CANCELLATION PURSUANT TO SECTION 38511 ARIZONA REVISED STATUTES AS

AMENDED THE PROVISIONS OF WHICH ARE INCORPORATED HEREIN

11 NOTICES ANY NOTICE OR OTHER DORNMUNICATION TO BE

GIVEN UNDER THIS CONTRACT MUST BE GIVEN BY DELIVERING THE SAME IN

WRITING TO

TO THE COUNTY PIMA COUNTY ARIZONA
130 WEST CONGRESS STREET
TUCSON ARIZONA 85701
ATTENTION COUNTY ADMINISTRATOR

TO THE TRUSTEE US BANK NATIONAL ASSOCIATION
7310 NORTH 16TH STREET SUITE 275

PHOENIX ARIZONA 85020
ATTENTION CORPORATE TRUST SERVICES

TO THE UNDERWRITER RBC DAM RAUSCHER INC
2398 EAST CAMELBACK ROAD SUITE 700

PHOENIX ARIZONA 85016
ATTENTION KURT FREUND MANAGING

DIRECTOR

12 PARTIES IN INTEREST THIS CONTRACT AS HERETOFORE

SPECIFIED SHALL CONSTITUTE THE ENTIRE AGREEMENT AMONG US AND IS MADE

SOLELY FOR THE BENEFIT OF THE COUNTY THE TRUSTEE AND THE UNDERWRITER

INCLUDING SUCCESSORS OR ASSIGNS OF THE UNDERWRITER AND NO OTHER

PERSON SHALL ACQUIRE OR HAVE ANY RIGHT HEREUNDER OR BY VIRTUE HEREOF
THIS CONTRACT MAY NOT BE ASSIGNED BY THE COUNTY ALL OF THE REPRESEN
TATIONS WARRANTIES AND AGREEMENTS OF THE COUNTY AND THE TRUSTEE
CONTAINED IN THIS CONTRACT SHALL REMAIN OPERATIVE AND IN FULL FORCE
AND EFFECT REGARDLESS OF ANY INVESTIGATIONS MADE BY OR ON BEHALF

OF THE UNDERWRITER II DELIVERY OF AND PAYMENT FOR THE CERTIFICATES

PURSUANT TO THIS CONTRACT AND III ANY TERMINATION OF THIS CONTRACT
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13 EFFECTIVENESS THIS CONTRACT SHALL BECOME EFFECTIVE

UPON THE ACCEPTANCE HEREOF BY THE COUNTY AND SHALL BE VALID AND
ENFORCEABLE AT THE TIME OF SUCH ACCEPTANCE

14 CHOICE OF LAW THIS CONTRACT SHALL BE GOVERNED BY AND
CONSTRUED IN ACCORDANCE WITH THE LAW OF THE STATE

15 SEVERABILITY IF ANY PROVISION OF THIS CONTRACT SHALL
BE HELD OR DEEMED TO OR SHALL IN FACT BE INVALID INOPERATIVE OR

UNENFORCEABLE AS APPLIED IN ANY PARTICULAR CASE IN ANY JURISDICTION OR

JURISDICTIONS OR IN ALL JURISDICTIONS BECAUSE IT CONFLICTS WITH ANY
PROVISIONS OF ANY CONSTITUTION STATUTE RULE OF PUBLIC POLICY OR ANY
OTHER REASON SUCH CIRCUMSTANCES SHALL NOT HAVE THE EFFECT OF REND
ERING THE PROVISION IN QUESTION INVALID INOPERATIVE OR UNENFORCEABLE
IN ANY OTHER CASE OR CIRCUMSTANCE OR OF RENDERING ANY OTHER PROVISION
OR PROVISIONS OF THIS CONTRACT INVALID INOPERATIVE OR UNENFORCEABLE

TO ANY EXTENT WHATEVER

16 BUSINESS DAY FOR PURPOSES OF THIS CONTRACT BUSI
NESS DAY MEANS ANY DAY ON WHICH THE NEW YORK STOCK EXCHANGE IS OPEN
FOR TRADING

17 SECTION HEADINGS SECTION HEADINGS HAVE BEEN INSERTED
IN THIS CONTRACT AS MATTER OF CONVENIENCE OF REFERENCE ONLY AND IT

IS AGREED THAT SUCH SECTION HEADINGS ARE NOT PART OF THIS CONTRACT
AND WILL NOT BE USED IN THE INTERPRETATION OF ANY PROVISIONS OF THIS

CONTRACT

18 COUNTERPARTS THIS CONTRACT MAY BE EXECUTED IN

SEVERAL COUNTERPARTS EACH OF WHICH SHALL BE REGARDED AS AN ORIGINAL
WITH THE SAME EFFECT AS IF THE SIGNATURES THERETO AND HERETO WERE

UPON THE SAME DOCUMENT AND ALL OF WHICH SHALL CONSTITUTE ONE AND THE

SAME DOCUMENT

22

286372



IF YOU AGREE WITH THE FOREGOING PLEASE SIGN THE ENCLOSED

COUNTERPART OF THIS CONTRACT AND RETURN IT TO THE UNDERWRITER THIS
CONTRACT SHALL BECOME BINDING AGREEMENT BETWEEN YOU AND THE UNDER
WRITER WHEN AT LEAST THE COUNTERPART OF THIS LETTER SHALL HAVE BEEN
SIGNED BY OR ON BEHALF OF EACH OF THE PARTIES HERETO

VERY TRULY YOURS

RBC DAIN RAUSCHER INC

BY
MANAGING DIRECTOR

ACCEPTED AND AGREED TO AS OF

THE DATE FIRST ABOVE WRITTEN

PIMA COUNTY ARIZONA

BY
CHAIR BOARD OF SUPERVISORS

US BANK NATIONAL ASSOCIATION
AS TRUSTEE

BY
ITS

14131102102203
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IF YOU AGREE WITH THE FOREGOING PLEASE SIGN THE ENCLOSED

COUNTERPART OF THIS CONTRACT AND RETURN IT TO THE UNDERWRITER THIS

CONTRACT SHALL BECOME BINDING AGREEMENT BETWEEN YOU AND THE UNDER
WRITER WHEN AT LEAST THE COUNTERPART OF THIS LETTER SHALL HAVE BEEN

SIGNED BY OR ON BEHALF OF EACH OF THE PARTIES HERETO

VERY TRULY YOURS

RBC DAIN RAUSCHER INC

BY
MANAGING DIRECTOR

ACCEPTED AND AGREED TO AS OF THE

DATE FIRST ABOVE WRITTEN

PIMA COUNTY ARIZONA

BY
AIR BOA SUPERVISORS

SEP 2003

US BANK NATIONAL ASSOCIATION
AS TRUSTEE

BY
ITS



IF YOU AGREE WITH THE FOREGOING PLEASE SIGN THE ENCLOSED
COUNTERPART OF THIS CONTRACT AND RETURN IT TO THE UNDERWRITER THIS
CONTRACT SHALL BECOME BINDING AGREEMENT BETWEEN YOU AND THE UNDER
WRITER WHEN AT LEAST THE COUNTERPART OF THIS LETTER SHALL HAVE BEEN
SIGNED BY OR ON BEHALF OF EACH OF THE PARTIES HERETO

VERY TRULY YOURS

RBC DAIN RAUSCHER INC

BY
MANAGING DIRECTOR

ACCEPTED AND AGREED TO AS OF THE
DATE FIRST ABOVE WRITTEN

PIMA COUNTY ARIZONA

BY
CHAIR BOARD OF SUPERVISORS

US BANK NATIONAL ASSOCIATION
AS TRUSTEE

CC

BY
ITS JC



SCHEDULE TO

CERTIFICATE PURCHASE CONTRACT

27525000
PIMA COUNTY ARIZONA

REFUNDING CERTIFICATES OF PARTICIPATION
SERIES 2003

MATURITY SCHEDULE

PRINCIPAL
MATURITY AMOUNTS INTEREST

JANUARY MATURING RATES YIELD

2005 1440000 20 115
2006 1750000 20 156
2007 1785000 50 201
2008 1870000 50 242
2009 1965000 30 279
2010 2025000 50 318
2011 2125000 50 346
2012 1295000 50 369
2012 935000 40 369

2014 1265000 40 397
2015 2605000 40 412
2016 2710000 40 419
2017 2820000 41 430
2018 2935000 42 441

REDEMPTION PROVISIONS

OPTIONAL REDEMPTION THE 2003 CERTIFICATES MATURING ON OR
AFTER JANUARY 2014 ARE SUBJECT TO OPTIONAL REDEMPTION PRIOR TO

MATURITY AT THE DIRECTION OF THE COUNTY ON ANY DATE ON OR AFTER
JANUARY 2013 IN WHOLE OR IN PART AT PAR PLUS INTEREST ACCRUED TO
THE REDEMPTION DATE

EXTRAORDINARY REDEMPTION THE CERTIFICATES ARE ALSO SUB
JECT TO REDEMPTION ON ANY INTEREST PAYMENT DATE IN WHOLE OR IN PART
TO THE EXTENT OF ANY NET PROCEEDS OF INSURANCE OR CONDEMNATION THAT
ARE DEPOSITED IN THE LEASE PAYMENT FUND FOR SUCH PURPOSE AS PROVIDED
UNDER THE LEASEPURCHASE AGREEMENT AT REDEMPTION PRICE EQUAL TO THE
PRINCIPAL AMOUNT THEREOF WITHOUT PREMIUM PLUS INTEREST ACCRUED TO
THE REDEMPTION DATE
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EXHIBIT

FORM OF OPINION OF PIMA COUNTY ATTORNEYS OFFICE

CLOSING DATE

RBC DAM RAUSCHER INC
PHOENIX ARIZONA

RE PIMA COUNTY ARIZONA REFUNDING CERTIFICATES OF PARTIC
IPATION SERIES 2003

THIS OPINION IS RENDERED IN CONNECTION WITH THE EXECUTION
AND DELIVERY BY PIMA COUNTY ARIZONA THE COUNTY OF SECOND
AMENDMENT TO LEASEPURCHASE AGREEMENT DATED AS OF OCTOBER 2003

THE LEASEPURCHASE AMENDMENT BETWEEN THE COUNTY AS LESSEE AND
US BANK NATIONAL ASSOCIATION AS LESSOR THE LESSOR WHICH LEASE
PURCHASE AMENDMENT AMENDS LEASEPURCHASE AGREEMENT DATED AS OF

FEBRUARY 1997 THE ORIGINAL LEASE AS PREVIOUSLY AMENDED BY
FIRST AMENDMENT TO LEASEPURCHASE AGREEMENT DATED AS OF SEPTEMBER
1999 COLLECTIVELY THE LEASE PURCHASEAMENDMENT SUCH FIRST AMENDMENT
AND THE ORIGINAL LEASE ARE REFERRED TO HEREIN AS THE LEASEPURCHASE
AGREEMENT THE SECOND SUPPLEMENT TO TRUST AGREEMENT DATED AS OF

OCTOBER 2003 THE TRUST SUPPLEMENT BETWEEN THE COUNTY AND US
BANK TRUST NATIONAL ASSOCIATION AS TRUSTEE THE TRUSTEE WHICH

TRUST SUPPLEMENT SUPPLEMENTS THE TRUST AGREEMENT DATED AS OF FEBRUARY
1997 THE ORIGINAL TRUST AGREEMENT AS PREVIOUSLY SUPPLEMENTED

BY FIRST SUPPLEMENT TO TRUST AGREEMENT DATED AS OF SEPTEMBER
1999 COLLECTIVELY THE TRUST SUPPLEMENT SUCH FIRST SUPPLEMENT AND THE

ORIGINAL TRUST AGREEMENT ARE REFERRED TO HEREIN AS THE TRUST AGREE
MENT THE CONTINUING DISCLOSURE UNDERTAKING DATED AS OF OCTOBER 23
2003 THE UNDERTAKING AND THE CERTIFICATE PURCHASE CONTRACT DATED
OCTOBER 2003 THE CERTIFICATE PURCHASE CONTRACT AMONG THE

COUNTY THE TRUSTEE AND RBC DAM RAUSCHER INC THE LEASEPURCHASE

AMENDMENT THE TRUST SUPPLEMENT THE UNDERTAKING AND THE CERTIFICATE
PURCHASE CONTRACT ARE EACH AUTHORIZED BY RESOLUTION ADOPTED BY THE

BOARD OF SUPERVISORS OF THE COUNTY ON SEPTEMBER 2003 THE AUTHOR
IZING RESOLUTION WE HAVE EXAMINED THE TRANSCRIPT OF PROCEEDINGS
RELATING TO THE EXECUTION AND DELIVERY OF THE LEASEPURCHASE AGREE
MENT THE TRUST AGREEMENT THE UNDERTAKING AND THE CERTIFICATE PUR
CHASE CONTRACT AND SUCH OTHER DOCUMENTS AS WE CONSIDERED NECESSARY TO

OUR OPINION AS TO QUESTIONS OF FACT MATERIAL TO OUR OPINION WE HAVE
RELIED UPON AND ASSUMED DUE AND CONTINUING COMPLIANCE WITH THE PROVI
SIONS OF THE ABOVEMENTIONED PROCEEDINGS AND OTHER DOCUMENTS AND

HAVE RELIED UPON CERTIFICATES COVENANTS AND REPRESENTATIONS FURNISHED
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TO US BY THE COUNTY WITHOUT UNDERTAKING TO VERIFY THE SAME BY INDE
PENDENT INVESTIGATION

BASED UPON THE FOREGOING WE ARE OF THE OPINION AS OF THIS
DATE WHICH IS THE DATE OF EXECUTION AND DELIVERY OF THE LEASE
PURCHASE AGREEMENT THE TRUST AGREEMENT AND THE UNDERTAKING THAT

THE AUTHORIZATION APPROVAL AND EXECUTION OF THE
LEASEPURCHASE AMENDMENT THE TRUST SUPPLEMENT THE UNDERTAKING AND
CERTIFICATE PURCHASE CONTRACT THE ADOPTION OF THE AUTHORIZING PESOLU
TION AND ALL OTHER PROCEEDINGS OF THE COUNTY RELATING TO THE AUTHORI
ZATION APPROVAL AND EXECUTION OF THE LEASEPURCHASE AMENDMENT THE
TRUST SUPPLEMENT THE UNDERTAKING AND THE CERTIFICATE PURCHASE CON
TRACT HAVE BEEN CARRIED OUT IN CONFORMANCE WITH THE APPLICABLE OPEN
MEETING AND OTHER LAWS OF THE STATE OF ARIZONA

THE AUTHORIZATION EXECUTION AND DELIVERY OF THE
LEASEPURCHASE AMENDMENT TRUST SUPPLEMENT THE UNDERTAKING AND THE
CERTIFICATE PURCHASE CONTRACT AND COMPLIANCE WITH THE PROVISIONS
THEREOF UNDER THE CIRCUMSTANCES CONTEMPLATED THEREBY DO NOT AND WILL
NOT IN ANY MATERIAL RESPECT CONFLICT WITH OR CONSTITUTE ON THE PART OF
THE COUNTY BREACH OF OR DEFAULT UNDER ANY AGREEMENT OR OTHER INSTRU
MENT TO WHICH THE COUNTY IS PARTY OR OF ANY EXISTING LAW ADMINIS
TRATIVE REGULATION COURT ORDER OR CONSENT DECREE TO WHICH THE COUNTY
OR THE LEASED PROPERTY AS DEFINED IN THE LEASEPURCHASE AGREEMENT IS

SUBJECT

THERE ARE NO LAWSUITS OR ADMINISTRATIVE PROCEEDINGS
PENDING OR TO THE BEST OF OUR KNOWLEDGE THREATENED AGAINST THE

COUNTY WHICH IN ANY WAY QUESTION THE VALIDITY AND THE PROPER
AUTHORIZATION APPROVAL AND EXECUTION OF THE LEASEPURCHASE AMENDMENT
THE TRUST SUPPLEMENT THE UNDERTAKING OR THE CERTIFICATE PURCHASE
CONTRACT THE AUTHORITY OF THE COUNTY OR ITS OFFICIALS TO ENTER
INTO THE LEASEPURCHASE AGREEMENT THE TRUST AGREEMENT THE UNDERTAK
ING AND THE CERTIFICATE PURCHASE CONTRACT OR THE ABILITY OF THE COUNTY
OTHERWISE TO PERFORM ITS OBLIGATIONS UNDER THE LEASEPURCHASE AMEND
MENT TRUST SUPPLEMENT UNDERTAKING AND CERTIFICATE PURCHASE CONTRACT
AND TO CARRY OUT THE TRANSACTIONS CONTEMPLATED THEREBY OR II WHEREIN
AN UNFAVORABLE DECISION RULING OR FINDING WOULD ADVERSELY AFFECT THE
TRANSACTIONS CONTEMPLATED BY THE LEASEPURCHASE AMENDMENT THE TRUST
SUPPLEMENT THE UNDERTAKING AND THE CERTIFICATE PURCHASE CONTRACT OR
THE LEASED PROPERTY OR THE FINANCIAL CONDITION OF THE COUNTY

THE STATEMENTS IN THE OFFICIAL STATEMENT UNDER THE

HEADING LITIGATION AND THE STATEMENTS UNDER THE HEADING REVIEW OF
THE COUNTYS FINANCIAL POSITION ARE TRUE AND CORRECT IN ALL MATERIAL
RESPECTS AND DO NOT OMIT TO STATE MATERIAL FACT NECESSARY TO MAKE
THE STATEMENTS MADE THEREIN IN LIGHT OF THE CIRCUMSTANCES UNDER WHICH
THEY WERE MADE NOT MISLEADING

THE INTERGOVERNMENTAL AGREEMENT DATED FEBRUARY
1997 THE IGA BY AND BETWEEN THE COUNTY AND THE PIMA COUNTY STADIUM
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DISTRICT IS IN FULL FORCE AND EFFECT AND ENFORCEABLE IN ACCORDANCE
WITH ITS TERMS

THE FOREGOING OPINION IS QUALIFIED TO THE EXTENT THAT THE

ENFORCEABILITY OF THE LEASEPURCHASE AMENDMENT THE TRUST SUPPLEMENT
THE UNDERTAKING AND THE CERTIFICATE PURCHASE CONTRACT MAY BE SUBJECT
TO BANKRUPTCY INSOLVENCY REORGANIZATION MORATORIUM AND SIMILAR LAWS

AFFECTING CREDITORS RIGHTS AND THE ENFORCEMENT OF THOSE RIGHTS MAY BE

SUBJECT TO THE EXERCISE OF JUDICIAL DISCRETION IN ACCORDANCE WITH

GENERAL PRINCIPLES OF EQUITY

PDIA COUNTY ATTORNEY

BY

286372



PRELIMINARY OFFICIAL STATEMENT DATED OCTOBER 2003

NEW ISSUE BOOKENTRYONLY RATINGS SEE RATINGS HEREIN

SUBJECT TO COMPLIANCE BY PIMA COUNTY ARIZONA WITH CERTAIN COVENANTS IN THE OPINION OF SNAIL WILMER LLP SPECIAL COUNSEL UNDER

PRESENT LAW THE PORTION OF EACH LEASE PA ENT MADE BY THE COUNOUNDER THE LEASE ANDDENOMINATED AS AND CONSTITUTING INTEREST

PURSUANT TO THE LEASE ANDRECEIVED BY THE OWNERSTHE 2003 CERTIFICATES WILL NOT BE INCLUDABLE IN PASS INCOME OF THE

OWNERSTHEREOFFORFEDERAL ANDARIZONA INCOME TAX
PURPOSES

ANDWILL NOTBE TREATED AS AN ITEM OFTAXPREFERENCE
IN COMPUTING THE ALTERNATIVE MINIMUM TAXFOR INDIVIDUALS ANDCORPORATIONS BUT WILL BE TAKEN INTO ACCOUNT

IN THE CORPORATEALTERNATIVE MINIMUM TAX AS MOREFULLY DISCUSSED UNDER THE HEADING
TAXFXEJJPI7ON SPECIAL COUNSEL WILL NOT EQRESS ANY OPINION FORFEDERAL ORARIZONA

INCOME TAXPURPOSES AS TO ANY MONEYS RECEIVED IN PAYMENT AFAR WITH RESPECT TO THE

2003 CERTDICARESFRONI SOURCESAT THANFUNDS MADE AVAILABLE BY THE COUNTY
AND THE RESERVE FUND AS RESULT OFTERMINATION OFTHE COUNTYS

OBLIGATIONS UNDER THE LEASE

S28090000
REFUNDING CERTIFICATES OF PARTICIPATION SERIES 2003

EVIDENCING PROPORTIONATE INTEREST OF OWNERSTHEREOF IN

LEASE PAYMENTS TO BE MADE BY
PIMA COUNTYARIZONA AS LESSEE

DATED OCTOBER 2003 DUE JANUARY AS SHOWNON INSIDE FRONT COVER

THE SECURITIES BEING OFFERED HEREBY CONSIST OF REFUNDING CERTIFICATES OF PARTICIPATION SERIES 2003 THE 2003 CERTIFICATES IN LEASE

PURCHASE AGREEMENT DATED AS OF FEBRUAZY 1997 THE ORIGINAL LEASE BETWEEN US BANK NA ASSOCIATION AS LESSOR AND PIMA COUNTY ARIZONA
AS LESSEE THE COUNTY AS AMENDED FIRST AMENDMENT TO LEASEPURCHASE AGREEMENT DATED AS OF SEPTEMBER 1999 AND SECONDAMENDMENT TO

LEASEPURCHASEAGREEMENT DATED AS OF OCTOBER 2003 COLLECTIVELY THE LEASE THE 2003 CERTIFLCATEA ARE BEING EXECUTED AND DELIVERED UNDER

TRUST AGREEMENT DATED AS OFFEB 1997 THE ORIGINAL TRUST AGREEMENT BETWEEN US BANK NATIONAL ASSOCIATION AS SUCCESSOR TO FIRST TRUST OF

ARIZONA NATIONAL ASSOCIATION AND US BANK TRUST NATIONAL ASSOCIATION AS TRUSTEE THE TRUSTEE AND THE COUN AS SUPPLEMENTED BY FIRST

SUPPLEMENT TO TRUST ACREEMENT DATED AS OF SEPTEMBERL 1999 AND SECOND SUPPLEMENT TO TRUST AGREEMENT DATED AS OF OCTOBER 2003 COILECTIVELY

THE TRUST CEMENT INITIALLY THE 2003 CERTIFICATES WILL BE REGISTERED IN THE NAME OF CEDE CO AS NOMINEE FOR THE DEPOSITOIY TRUST COMPANY
NEW YORK NEWYORK DTC WHICH WILL ACT AS SECURITIES DEPOSITORY FORTHE 2003 CERTIFICATES PURCHASES OF BENEFICIAL INTEREST IN THE 2003 CE
WIIL BE MADE IN BOOKENTIYONFY FORM IN DENOMINATIONS OF 5000 OF PRINCIPAL MATURING ON SPECIFIED DATE OR ANY INTEGRAL MULTI LE THEREOF PURCHASERS

WILL NOT RECEIVE CERTIFICATES REPRESENTING THE OWNERSHIP INTEREST IN THE 2003 CERTIFICATES PURCHASED BY THEM SEE APPENDIX ROOKENTRYONLY
SYSTEMI

INTEREST WITH RESPECT TO THE 2003 CERTIFICATES IS PAYABLE SEMIANNUALLY ON JANUARY AND JULY OFEACH YEAR COMMENCING JULY 2004 UNTIL

MATURITY OR PRIOR REDEMPTION AND WITH RESPECTTO THE 2003 CERTIFICATES IS PAYABLE ANNUALLY IN ACCORDANCE WITH THE SCHEDULE SET FORTH ONTHE INSIDE

FRONT COVER SO LONG AS THE 2003 ICATES ARE REGISTERED IN THE NAME OF DTC OR ITS NOMINEE PAYMENTS OF THE PRINCIPAL AND INTEREST WITH RESPECT TO THE

2003 CERTIFICATES WILL BE MADE DIRECTLY BY THE TRUSTEE TO DTC WHICH IN TURN IS OBLIGATED TO REMIT SUCH PAYMENTS TO ITS PARTICIPANTS FOR SUBSEQUENT
DISTRIBUTION TO BENEFICIAL OWNERS OF THE 2003 CERTIFICATES AS DESCRIBED HEREIN

THE 2003 CERTIFICATES ARE SUBJECT TO OPTIONAL AND EXTRAORDINARY REDEMPTION PRIOR TO MATURITY AS MORE FULLY DESCRIBED HEREIN SEE THE 2003

CERTIFICATESREDEMPTION PROVISIONS HEREIN

THE 2003 CERTIFICATES ARE BEIN EXECUTED AND DELIVERED TO REFUND RTION OF THE 25580000 REMAINING OUTSTANDING PRINCIPAL AMOUNTOF
CERTIFICATES OF 1997 THE 1997 CERTIFICATES AND PORTION

OFTHE 4875000 REMAINING OUTSTANDING
INCIPAL

AMOUNT OFREFUNDING
CERTIFICATES SERIES 1999 THE 1999 CERTIFICATES REVIOUSLY EXECUTED AND DELIVERED PURSUANT TO THE RUST AGREEMENT II MAKE

REUIR INTO THE RESERVE FUND ESTABLISHED UNDER THE TRUST
4PEEMENT

AND III TO PAY COSTS ASSOCIATED WITH THE EXECUTION AND DELIVERY OF THE

20 ICATES SEE PLAN OF FINANCE HEREIN THE 199 CERTIFICATES WERE EXECUTED AND DELIVERED IN THE ORIGINAL PRINCIPAL AMOUNT OF

35660000 FOR THE PUIPOSE OFPROVIDING THE TRUSTEE WITH FUNDA TO PURCHASE FROM THE COUNTY CERTAIN REAL PROPERTY AND IMPROVEMENTS THEREON AND

APPURTENANT RIGHTS THERETO CONSTITUTING JAIL FACILITIES THE LEASED PROP WHICH LEASED PRO HAS BEEN LEASED BACK TO THE COUNTY PURSUANT TO THE

LEASE THE 1999 CERTIFICATES WERE EXECUTED AND DELIVERED IN THE ORIGINAL PRINCIPAL AMOUNT OF 4875000 FOR THE PUIPOSE OF REFUNDING IN ADVANCE OF

MATURITY PORTION OF THE 1997 CERTIFICATES THE 2003 CERTIFICATES ARE BEING EXECUTED AND DELIVERED AS ADDITIONAL CERTIFICATES UNDER THE TRUST

AGREEMENTON PARITY WITH THE SL610000 PRINCIPAL AMO OF 1997 CERTIFICATES AND 4000000 AGGREGATE PRINCI AL AMOUNT OF 1999

CERTIFICATES TO BE OUTSTANDING UNDER THE TRUST AGREEMENT FOLLBWI DELIVERY OF THE 2003 CERTIFICATES AND ANY ADDITIONAL CERTIFICATES SUBSEQUENTLY

EXECUTED AND DELIVERED UNDER THE TRUST AGREEMENTCOLLECTIVELY THE IERTIFICATES

THE 2003 CERTIFICATES EVIDENCE AND REPRESENT UNDIVIDED AND PROPORTIONATE INTERESTS OF THE REGISTERED OWNERS THEREOF IN SEMIANNUAL LEASE

PAYMENTS THE LEASE PAYMENTS TO BE MADE BY THE COUNTY PURSUANT TO THE LEASE THE OBLIGATTONA OF THE COUNTY UNDER THE LEASE SAC PAYABLE

EXCLUSIVELY FROM ANNUALLY APPROPRIATED FUNDA AND ARE NOT
NERALOHLILATLCN

OR INDEBTEDNESS OF THE COUNTY FOR ANY PURPOSE THE OBLIGATION OF

TY TO PA THE LEASE IS SUBJECT OF THE LAST DAY OF EACHLLSESLYCAR THE OP OF THE COUNTY IF SO

TERMINATED ANDT REI AS PROVIDED IN THE LEASE THE COMA SHALL THEREAFTER BE RELIEVED OF ANY SUBSEQUENTOBLIGATION UNDER THE LEASENO TATED
OTHER THAN TO SUREENDER POSSESSION OF THE LEASED PROPERTY TO DIE YNSSTEE UPON SUCH TERMINATION THERE IS NO SASURANCE OF PAYMENT OF THE

PRINCIPAL OR INTEREST REIIREAENTED BY THE CERTIFICATES INCLUDING THE 2003 CERTIFICATES FRONT HINDS AVAILABLE UNDER THE TRUST AGREEMENT AS RESULT

OF THE1 RELEASING OR SALE OFTHE LEASED PROPERTY SEE SOURCES OF PAYMENT OF THE 2003 CERTIFICATES AND SECURITY FOR
2003 CERTIFICATES HEREIN

THE 2003 CERTIFICATES ARE PAYSBIE SOLELY FROMLEASE PAYMENTS REQUIRED TO BE MADE BY THE COUNTYFROMTHE SOURCES IDENTIFIED ABOVE AND FROM
FUNDS AVAILABLE UNDER THE TRUST AGREEMENT THE OBLIGATION OF THE COUNTYTO MAKE LEASE PAYMENTS UNDER THE LEASE IS NOT SECURED BY AJLEDGE OF ANY

FUNDS DOES NOT CONSTITUTE AN OBLIGATION OF THE COUNTY FOR WHICH THE COUNTY IS OBLIGATED TO LEVY OR PLEDGE ANY FORM OF TAXATION NOR CONSTITUTE GENERAL

OBLIGATION OF THE COUNTY NOR AN INDEBTEDNESS OF THE COUNTY THE STATE OF ARIZONA OR ANY OF ITS POLITICAL SUBDIVISIONS WITHIN THE MEANING OF ANY
CONSTITUTIONAL ORSTATUTORY DEBT LIMITATIONS

PAYMENT OF THE PRINCIPAL AND INTEREST REPRESENTED BY THE 2003 CERTIFICATES WHEN DUET WILL BE INSURED BY FINANCIAL GUARANTY INSURANCE POLICY

CERTIFICATESTO BE ISSUED BYAMBAC SURANCE WITH THE DELIVERY OIU

AMBAC
THIS REFERENCE ONLY IT IS TA SUMMARY OF THIS ISSUE INVESTORS UST ROAD THE ENTIRE OFFICIALCOVER PAGE CON INIONNATION TAR QUICK NO IN

STATEMENT TO OBTAIN INFORMATION ESSENTIAL TO THE MAKING OF AN INFORMED INVESTMENT DECISION

THE 2003 CERTTFICATES ARE OFFERED WHENAS AND CERTAIN CONDITIONS ARE SATIS TED AND SUBJECT TO THE LEGAL OPINION OFLLNELL WIIMERLLP
SPECIAL COUNSEL CERTAIN LEGAL MATTERS WILL BE PASSED SOLE FORTHE BENEFIT OF THE UNDERWRITER BY ITS COUNSEL

GREENBERG TRAURIG LIP FT IS EXPECTED THAT THE 2003 CERTPTCATESWILL BE AVAILABLE FOR DELIVERY

THROUGHTHE FACILITIES OFDTC ON ORABOUT OCTOBER 23 2003

RBC DAIN RAUSCHER

OCTOBER 2003

RREIIMMARY SUOJECT IO CNANGE
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28090000
REFUNDING CERTIFICATES OF PARTICIPATION SERIES 2003

EVIDENCING THE PROPORTIONATE INTERESTS OF THE OWNERS

THEREOF IN LEASE PAYMENTS TO BE MADE BY
PIMA COUNTY ARIZONA

MATURITY SCHEDULE

MATURITY

JANUAIY
2005

2006

2007

2008

2009

2010

2011

2012

2014

2015

2016

2017

2018

PRINCIPAL

AMOUNT

S1550000
1850000
1890000

1940000
2000000
2070000

2145000
2235000

INTEREST

RATE YIELD

1255000

2600000
2720000
2845000

2990000

PLUS INTEREST ACCRUED FROM OCTOBER 2003

PRE1INHJP SUBJECT TO CHANGE
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THIS OFFICIAL STATEMENT WHICH INCLUDES THE COVER PAGE AND THE APPENDICES HERETO DOES NOT

CONSTITUTE AN OFFERING OF ANY SECURITY OTHER THAN THE ORIGINAL OFFERING OF THE 2003 CERTIFICATES IDENTIFIED ON THE

INSIDE FRONT COVER PAGE HEREOF NO PERSON HAS BEEN AUTHORIZED BY THE COUNTY TO GIVE ANY INFORMATION OR TO

MAKE ANY REPRESENTATIONS OTHER THAN AS CONTAINED IN THIS OFFICIAL STATEMENT AND IF GIVEN OR MADE SUCH OTHER

INFORMATION OR REPRESENTATION NOT SO AUTHORIZED SHOULD NOT BE RELIED UPON AS HAVING BEEN GIVEN OR AUTHORIZED

BY THE COUNTY

THE ISSUANCE AND SALE OF THE 2003 CERTIFICATES HAS NOT BEEN REGISTERED UNDER THE FEDERAL SECURITIES

ACT OF 1933 OR THE SECURITIES EXCHANGE ACT OF 1934 BOTH AS AMENDED IN RELIANCE UPON EXEMPTIONS PROVIDED

THEREUNDER BY SECTION 3A2 AND 3A12 RESPECTIVELY FOR THE ISSUANCE AND SALE OF MUNICIPAL SECURITIES NOR HAS

THE ISSUE BEEN QUALIFIED UNDER THE SECURITIES ACT OF ARIZONA IN RELIANCE UPON VARIOUS EXEMPTIONS IN SUCH ACT

THIS OFFICIAL STATEMENT DOES NOT CONSTITUTE AN OFFER TO SELL OR SOLICITATION OF AN OFFER TO BUY IN ANY STATE IN

WHICH SUCH OFFER OR SOLICITATION IS NOT AUTHORIZED OR IN WHICH THE PERSON MAKING SUCH OFFER OR SOLICITATION IS

NOT QUALIFIED TO DO SO OR TO ANY PERSON TO WHOMIT IS UNLAWFUL TO MAKE SUCH OFFER OR SOLICITATION

THE INFORMATION AND EXPRESSIONS OF OPINION HEREIN ARE SUBJECT TO CHANGE WITHOUT NOTICE AND NEITHER

THE DELIVERY OF THIS OFFICIAL STATEMENT NOR ANY SALE MADE HEREUNDER SHALL UNDER ANY CIRCUMSTANCES GIVE RISE

TO ANY IMPLICATION THAT THERE HAS BEEN NO CHANGE IN THE AFFAIRS OF THE COUNTY SINCE THE DATE HEREOF

IN CONNECTION WITH THIS OFFERING THE UNDERWRITER MAY ALLOW CONCESSIONS OR DISCOUNTS FROM THE INITIAL

PUBLIC OFFERING PRICES TO DEALERS AND OTHERS AND THE UNDERWRITER MAY OVER ALLOT OR ENGAGE IN TRANSACTIONS

INTENDED TO STABILIZE THE PRICES OF THE 2003 CERTIFICATES AT LEVELS ABOVE THOSE WHICH MIGHT OTHERWISE PREVAIL IN

THE OPEN MARKET IN ORDER TO FACILITATE THEIR DISTRIBUTION SUCH STABILIZATION IF COMMENCED MAY BE

DISCONTINUED AT ANY TIME

THE COUNTY HAS UNDERTAKEN TO PROVIDE CONTINUING DISCLOSURE WITH RESPECT TO THE 2003 CERTIFICATES AS

REQUIRED BY RULE 15C212 OF THE SECURITIES AND EXCHANGE COMMISSION SEE CONTINUING SECONDARY
MARKET DISCLOSURE AND APPENDIX FORM OF CONTINUING DISCLOSURE
UNDERTAKING HEREIN

THE UNDERWRITER HAS PROVIDED THE FOLLOWING SENTENCE FOR INCLUSION IN THIS OFFICIAL STATEMENT THE

UNDERWRITER HAS REVIEWED THE INFORMATION IN THIS OFFICIAL STATEMENT IN ACCORDANCE WITH AND AS PART OF ITS

RESPONSIBILITIES TO INVESTORS UNDER THE FEDERAL SECURITIES LAWS AS APPLIED TO THE FACTS AND CIRCUMSTANCES OF THIS

TRANSACTION BUT THE UNDERWRITER DOES NOT GUARANTEE THE ACCURACY OR COMPLETENESS OF SUCH INFORMATION
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28090OOO
REFUNDING CERTIFICATES OF PARTICWATION SERIES 2003

EVIDENCING THE PROPORTIONATE INTERESTS OF THE OWNERS

THEREOF IN LEASE PAYMENTS TO BE MADE BY
PIMA COUNTY ARIZONA

INTRODUCTORY STATEMENT

THIS OFFICIAL STATEMENT WHICH INCLUDES THE COVER PAGE AND APPENDICES HERETO THE OFFICIAL STATEMENT
HAS BEEN PREPARED BY PIMA COUNTY ARIZONA THE COUNTY IN CONNECTION WITH THE ORIGINAL EXECUTION DELIVERY AND

SALE OF 28090OO0 REFUNDING CERTIFICATES OF PARTICIPATION SERIES 2003 THE 2003 CERTIFICATES

CERTAIN CAPITALIZED TERMS USED HEREIN BUT NOT DEFINED ELSEWHERE ARE DEFINED UNDER SUMMARYOF
LEGAL DOCUMENTS CERTAIN DEFINITIONS IN APPENDIX HERETO

THE 2003 CERTIFICATES EVIDENCE AND REPRESENT UNDIVIDED AND PROPORTIONATE INTERESTS OF THE REGISTERED OWNERS

THEREOF IN SEMIANNUAL LEASE PAYMENTS THE LEASE PAYMENTS TO BE MADE BY THE COUNTY PURSUANT TO LEASE

PURCHASE AGREEMENT DATED AS OF FEBRUARY 1997 THE ORIGINAL LEASE BETWEEN US BANK NATIONAL ASSOCIATION

AS LESSOR AND PIMA COUNTY ARIZONA AS LESSEE THE COUNTY AS AMENDED BY FIRST AMENDMENTTO LEASEPURCHASE

AGREEMENT DATED AS OF SEPTEMBER 1999 AND SECOND AMENDMENT TO LEASEPURCHASE AGREEMENT DATED AS OF

OCTOBER 2003 COLLECTIVELY THE LEASE THE 2003 CERTIFICATES AXE BEING EXECUTED AND DELIVERED UNDER TRUST

AGREEMENT DATED AS OF FEBRUARY 1997 THE ORIGINAL TRUST AGREEMENTF BETWEEN US BANK NATIONAL

ASSOCIATION AS SUCCESSOR TO FIRST TRUST OF ARIZONA NATIONAL ASSOCIATION AND US BANK TRUST NATIONAL

ASSOCIATION AS TRUSTEE THE TRUSTEE AND THE COUNTY AS SUPPLEMENTED BY FIRST SUPPLEMENT TO TRUST AGREEMENT

DATED AS OF SEPTEMBER 1999 AND SECOND SUPPLEMENT TO TRUST AGREEMENT DATED AS OF OCTOBER 2003

COLLECTIVELY THE TRUST AGREEMENT

THE 2003 CERTIFICATES ARE BEING EXECUTED AND DELIVERED TO REFUND PORTION OF THE 25580000 REMAINING

OUTSTANDING PRINCIPAL AMOUNT OF CERTIFICATES OF PARTICIPATION SERIES 1997 THE 1997 CERTIFICATES AND PORTION OF

THE 4875000 REMAINING OUTSTANDING PRINCIPAL AMOUNT OF REFUNDING CERTIFICATES OF PARTICIPATION SERIES 1999 THE

1999 CERTIFICATES PREVIOUSLY EXECUTED AND DELIVERED PURSUANT TO THE TRUST AGREEMENT II MAKE REQUIRED

DEPOSIT INTO THE RESERVE FUND ESTABLISHED UNDER THE TRUST AGREEMENT AND III TO PAY COSTS ASSOCIATED WITH THE

EXECUTION AND DELIVERY OF THE 2003 CERTIFICATES SEE PLAN OF FINANCE HEREIN THE 1997 CERTIFICATES WERE

EXECUTED AND DELIVERED IN THE ORIGINAL PRINCIPAL AMOUNT OF 35660000 FOR THE PURPOSE OF PROVIDING THE TRUSTEE WITH

FUNDS TO PURCHASE FROM THE COUNTY CERTAIN REAL PROPERTY AND IMPROVEMENTS THEREON AND APPURTENANT RIGHTS THERETO

CONSTITUTING JAIL FACILITIES THE LEASED PROPERTY WHICH LEASED PROPERTY HAS BEEN LEASED BACK TO THE COUNTY

PURSUANT TO THE LEASE THE 1999 CERTIFICATES WERE EXECUTED AND DELIVERED IN THE ORIGINAL PRINCIPAL AMOUNT OF

4875000 FOR THE PURPOSE OF REFUNDING IN ADVANCE OF MATURITY PORTION OF THE 1997 CERTIFICATES THE 2003

CERTIFICATES ARE BEING EXECUTED AND DELIVERED AS ADDITIONAL CERTIFICATES UNDER THE TRUST AGREEMENT ON PARITY

WITH THE L610000 AGGREGATE PRINCIPAL AMOUNT OF 1997 CERTIFICATES AND 4000000 AGGREGATE PRINCIPAL AMOUNT

OF 1999 CERTIFICATES TO BE OUTSTANDING UNDER THE TRUST AGREEMENT FOLLOWING DELIVERY OF THE 2003 CERTIFICATES AND

ANY ADDITIONAL CERTIFICATES SUBSEQUENTLY EXECUTED AND DELIVERED UNDER THE TRUST AGREEMENT COLLECTIVELY

CERTIFICATES

THE OBLIGATIONS OF THE COUNTY UNDER THE LEASE ARE PAYABLE EXCLUSIVELY FROM ANNUALLY APPROPRIATED

FUNDS AND ARE NOT GENERAL OBLIGATION OR INDEBTEDNESS OF THE COUNTY FOR ANY PURPOSE THE OBLIGATION OF THE

COUNTY TO MAKE PAYMENTS UNDER THE LEASE IS SUBJECT TO TERMINATION AS OF THE LAST DAY OF EACH FISCAL YEAR OF

THE COUNTY AT THE OPTION OF THE COUNTY IF SO TERMINATED AND NOT REINSTATED AS PROVIDED IN THE LEASE THE

COUNTY SHALL THEREAFTER BE RELIEVED OF ANY SUBSEQUENT OBLIGATION UNDER THE LEASE OTHER THAN TO SURRENDER

POSSESSION OF THE LEASED PROPERTY TO THE TRUSTEE THE LEASE WILL ALSO TERMINATE UPON THE OCCURRENCE OF AN

EVENT OF DEFAULT THEREUNDER BY THE COUNTY AND THE ELECTION OF THE TRUSTEE TO TERMINATE THE LEASE TERM AND

UPONTAKING OF ALL THE LEASED PROPERTY BY EMINENT DOMAIN IN THE EVENT OF ANY SUCH TERMINATION THERE IS NO

PRELIMINARY SUBJECT TO CHANGE
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ASSURANCE OF PAYMENT OF THE PRINCIPAL OR INTEREST REPRESENTED BY THE CERTIFICATES INCLUDING THE 2003

CERTIFICATES FROM FUNDS AVAILABLE UNDER THE TRUST AGREEMENT OR AS RESULT OF THE TRUSTEES RELEASING OR SALE

OF THE LEASED PROPERTY SEE SOURCES OF PAYMENT OF THE 2003 CERTIFICATES AND SECURITY
FOR THE 2003 CERTIFICATES HEREIN

THE 2003 CERTIFICATES ARE PAYABLE SOLELY FROM LEASE PAYMENTS REQUIRED TO BE MADE BY THE COUNTY FROM THE

SOURCES IDENTIFIED ABOVE AND FROM FUNDS AVAILABLE UNDER THE TROST AGREEMENT THE OBLIGATION OF THE COUNTY TO MAKE

LEASE PAYMENTS UNDER THE LEASE IS NOT SECURED BY PLEDGE OF ANY FUNDS DOES NOT CONSTITUTE AN OBLIGATION OF THE

COUNTY FOR WHICH THE COUNTY IS OBLIGATED TO LEVY OR PLEDGE ANY FORM OF TAXATION AND DOES NOT CONSTITUTE GENERAL

OBLIGATION OF THE COUNTY OR AN INDEBTEDNESS OF THE COUNTY THE STATE OF ARIZONA OR ANY OF ITS POLITICAL SUBDIVISIONS

WITHIN THE MEANING OF ANY CONSTITUTIONAL OR STATUTOLY DEBT LIMITATIONS

UNDER THE LEASE THE COUNTY IS REQUIRED TO PAY BASE RENT COMPRISING THE LEASE PAYMENTS EQUAL TO THE

PRINCIPAL AND INTEREST REQUIREMENTS REPRESENTED BY THE OUTSTANDING CERTIFICATES INCLUDING THE 2003 CERTIFICATES

UNLESS THE LEASE IS TERMINATED AS PROVIDED THEREIN SUCH BASE RENT WILL BE HELD IN TRUST BY THE TRUSTEE ONLY FOR

PAYMENT TO THE REGISTERED OWNEMOF THE CERTIFICATES THE COUNTY IS ALSO REQUIRED TOP ADDITIONAL RENT UNDER THE

LEASE WHICH INCLUDES AMOUNTS NECESSAIY TO RESTORE THE RESERVE FUND TO THE REQUIRED AMOUNT TO PAY ANY TAXES AND

ASSESSMENTS AND THE COST OF MAINTENANCE AND REPAIR OF THE LEASED PROPERTY AND TO PAY OTHER FEES AND OBLIGATIONS

SEE SUMMARY OF LEGAL DOCUMENTS LEASE IN APPENDIX HERETO

UNLESS AND UNTIL DISCONTINUED THE 2003 CERTIFICATES WILL BE HELD IN BOOKENTXY FORM BY THE DEPOSITORY

TRUST COMPANY REGISTERED SECURITIES DEPOSITORY DTC AND BENEFICIAL INTERESTS THEREIN MAY ONLY BE PURCHASED

AND SOLD AND PAYMENTS OF PRINCIPAL AND INTEREST REPRESENTED BY THE 2003 CERTIFICATES WILL BE MADE ONLY TO BENEFICIAL

OWNERS THROUGH PARTICIPANTS IN THE DTC SYSTEM BENEFICIAL INTERESTS IN THE 2003 CERTIFICATES WILL BE IN

DENOMINATIONS DESCRIBED ON THE COVER PAGE HEREOF SEE APPENDIX BOOKENTRYONLY SYSTEM

AIUBAC ASSURANCE CORPORATION THE INSURER OR ANIBAC ASSURANCE HAS COMMITTED TO ISSUE EFFECTIVE AS

OF THE DATE OF ORIGINAL DELIVERY OF THE 2003 CERTIFICATES ITS INSURANCE POLICY THE POLICY INSURING THE SCHEDULED

PAYMENT OF PRINCIPAL AND INTEREST REPRESENTED BY THE 2003 CERTIFICATES WHEN DUE SEE CERTIFICATE
INSURANCE SPECIMEN OF THE FORM OF THE POLICY IS INCLUDED IN THIS OFFICIAL STATEMENT AS APPENDIX

ADDITIONALLY MBIA INSURANCE CORPORATION HAS PREVIOUSLY ISSUED ITS FINANCIAL GUARANTY INSURANCE POLICIES INSURING

THE PAYMENT OF PRINCIPAL AND INTEREST REPRESENTED BY THE 1997 CERTIFICATES AND THE 1999 CERTIFICATES AS OF THEIR

RESPECTIVE DATES OF ORIGINAL DELIVERY

THE INSURER WILL HAVE THE RIGHT TO CONSENT ON BEHALF OF OWNERS OF THE SERIES 2003 OBLIGATIONS TO CERTAIN

AMENDMENTS TO THE LEASE AND THE TRUST AGREEMENT WITHOUT NOTICE TO OR CONSENT OF SUCH OWNERS THE INSURER WILL

ALSO HAVE THE RIGHT TO CONTROL THE EXERCISE OF REMEDIES UNDER THE LEASE AND THE TRUST AGREEMENT AND TO DIRECT AND

CONTROL THE ACCELERATION OF THE CERTIFICATES

LEASE PAYMENTS ARE SUBJECT TO REDUCTION TO THE EXTENT OF ANY PREPAYMENTS OF LEASE PAYMENTS MADE WITH

INSURANCE OR CONDEMNATION PROCEEDS AS RESULT OF DAMAGE DESTRUCTION OR CONDEMNATION OF PORTION OF THE LEASED

PROPERTY WHICH CAUSES SUBSTANTIAL INTERFERENCE WITH THE COUNTYS USE OF THE LEASED PROPERTY PROVIDED THAT THE

REVISED LEASE PAYMENTS SHALL BE SUFFICIENT TO PAY PRINCIPAL AND INTEREST REPRESENTED BY THE CERTIFICATES REMAINING

OUTSTANDING AFTER THE APPLICATION OF THE NET PROCEEDS OF THE INSURANCE OR SELFINSURANCE COVERAGE OR CONDEMNATION

AWARD TO REDEEM PORTION OF THE CERTIFICATES SEE LEASE LEASE PAYMENTS ADDITIONAL RENT REDUCTION OF

RENTAL IN APPENDIX HERETO AS PERMITTED UNDER THE LEASE THE COUNTY WILL BE SELFINSURED FOR DAMAGE OR

DESTRUCTION OF THE LEASED PROPERTY IN AMOUNTS REQUIRED BY THE LEASE PROCEEDS FROM SUCH SELFINSURANCE PROGRAM

AND SUCH CORXIERNNATION AWARDS LL BE APPLIED EITHER TO OR THE LEASED PWPEITY OR TO PLCPAY ALL OR

PORTION OF THE CERTIFICATES SEE DESCRIPTION OF THE 2003 CERTIFICATES REDEMPTION PROVISIONS

EXTRAORDINARY HEREIN AND LEASEINSURANCE IN APPENDIX HERETO

AS USED IN THIS OFFICIAL STATEMENT DEBT SERVICE MEANS PRINCIPAL OF AND PREMIUM IF ANY AND INTEREST ON

THE OBLIGATIONS REFERRED TO AND STATE OR ARIZONA MEANS THE STATE OF ARIZONA

THIS OFFICIAL STATEMENT CONTAINS DESCRIPTIONS OF THE 2003 CERTIFICATES THE TRUST AGREEMENT AND THE LEASE

THE DESCRIPTIONS OF THE 2003 CERTIFICATES THE TRUST AGREEMENT AND THE LEASE AND OTHER DOCUMENTS DESCRIBED IN THIS
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OFFICIAL STATEMENT DO NOT PURPORT TO BE DEFINITIVE OR COMPREHENSIVE AND ALL REFERENCES TO THOSE DOCUMENTS ARE

QUALIFIED IN THEIR ENTIRETY BY REFERENCE TO THE COMPLETE DOCUMENTS COPIES OF WHICH ARE AVAILABLE FROM RBC DAM
RAUSCHERINC THE UNDERWRITER PRIOR TO THE DELIVERY OF THE 2003 CERTIFICATES

ALL FINANCIAL AND OTHER INFORMATION PRESENTED IN THIS OFFICIAL STATEMENT HAS BEEN PROVIDED BY THE COUNTY
FROM ITS RECORDS EXCEPT FOR INFORMATION EXPRESSLY ATTRIBUTED TO OTHER SOURCES THE PRESENTATION OF INFORMATION

INCLUDING TABLES OF RECEIPTS FROM TAXES AND OTHER SOURCES IS INTENDED TO SHOW RECENT HISTORICAL INFORMATION AND IS NOT

INTENDED TO INDICATE FUTURE OR CONTINUING TRENDS IN THE FINANCIAL POSITION OR OTHER AFFAIRS OF THE COUNTY NO
REPRESENTATION IS MADE THAT PAST EXPERIENCE AS SHOWN BY THE FINANCIAL AND OTHER INFORMATION WILL NECESSARILY

CONTINUE OR BE REPEATED IN THE FUTURE

REFERENCE TO PROVISIONS OF ARIZONA LAW WHETHERCODIFIED IN THE ARIZONA REVISED STATUTES ARS OR

UNCODIFLED OR OFTHE ARIZONA CONSTITUTION ARE REFERENCES TO THOSE PROVISIONS IN THEIR CURRENT FORM THOSE PROVISIONS

MAY BE AMENDED REPEALED OR SUPPLEMENTED

DESCRIPTION OF THE 2003 CERTIFICATES

GENERAL PROVISIONS

THE 2003 CERTIFICATES WILL BE DATED AS OF OCTOBER 12003 AND WILL MATURE ON THE DATES AND IN THE PRINCIPAL

AMOUNTS AND REPRESENT INTEREST AT THE PER ANNUM RATES ALL AS SET FORTH ON THE INSIDE COVER OF THIS OFFICIAL STATEMENT

INTEREST REPRESENTED BY THE 2003 CERTIFICATES WILL ACCRUE FROM THE MOSTRECENT DATE TO WHICH INTEREST HAS BEEN PAID OR

DULY PROVIDED FOR OR IF NO INTEREST HAS BEEN PAID OR DULY PROVIDED FOR FROM THEIR DATED DATE INTEREST WILL BE

COMPUTED ON THE BASIS OF 360DAY YEAR OF TWELVE 30DAY MONTHS AND PAYABLE ON EACH JANUARY AND JULY

COMMENCING ON JULY 12004 EACH AN INTEREST PAYMENT DATE

THE 2003 CERTIFICATES WILL BE DELIVERED IN THE FORM OF FULLY REGISTERED CERTIFICATES WITHOUT COUPONS
REGISTERED IN THE NAME OF CEDE CO AS REGISTERED OWNERAND NOMINEE FOR DTC THE TRUSTEE SHALL TREAT CEDE

CO AS THE REGISTERED OWNER AS THE ABSOLUTE OWNER OF THE 2003 CERTIFICATES FOR ALL PURPOSES INCLUDING MAKING
PAYMENTS AND SENDING NOTICES

SO LONG AS CEDE CO IS THE REGISTERED OWNEROF THE 2003 CERTIFICATES AS NOMINEE FOR DTC REFERENCES

HEREIN TO OWNERS OR REGISTERED OWNERS OF THE 2003 CERTIFICATES OTHER THAN UNDER THE CAPTION TAX
EXEMPTION SHALL MEAN CEDE CO AS AFORESAID AND SHALL NOT MEAN THE BENEFICIAL OWNERS OF SUCH 2003

CERTIFICATES WHENREFERENCE IS MADE TO ANY ACTION WHICH IS REQUIRED OR PERMITTED TO BE TAKEN BY THE BENEFICIAL

OWNERS SUCH REFERENCE SHALL ONLY RELATE TO THOSE PERMITTED TO ACT BY STATUTE REGULATION OR OTHERWISE ON BEHALF OF

SUCH BENEFICIAL OWNERSFOR SUCH PURPOSES WHENNOTICES ARE GIVEN THEY SHALL BE SENT BY THE COUNTY OR THE TRUSTEE TO

DTC ONLY

SUBJECT TO THE PROVISIONS SUMMARIZED IN APPENDIX CI BOOKENTRYONLY SYSTEM THE PRINCIPAL

REPRESENTED BY EACH 2003 CERTIFICATE WILL BE PAYABLE AT THE DESIGNATED OFFICE OF THE TRUSTEE INTEREST REPRESENTED BY
EACH 2003 CERTIFICATE WILL BE PAID ONEACH INTEREST PAYMENT DATE BY CHECK DRAWN ON THE TRUSTEE MAILED ON OR BEFORE

THE INTEREST PAYMENT DATE TO THE REGISTERED OWNERSAS SHOWN ON THE RECORDS OF THE TRUSTEE AS OF THE FIFTEENTH DAY OF

THE MONTH IMMEDIATELY PRECEDING SUCH INTEREST PAYMENT DATE OR IF SUCH DAY IS NOT BUSINESS DAY ON THE NEXT

SUCCEEDING BUSINESS DAY OR THE TRUSTEE MAY AGREE WITH REGISTERED OWNER OF 1000000 OR MORE IN AGGREGATE

PRINCIPAL AMOUNT OF THE 2003 CERTIFICATES FOR ANOTHER FORM OF PAYMENT

REDEMPTION PROVISIONS

OPTIONAL THE 2003 CERTIFICATES MATURING ON AND PRIOR TO JANUARY 2013 WILL NOT BE SUBJECT TO OPTIONAL

REDEMPTION PRIOR TO MATURITY THE 2003 CERTIFICATES MATURING ON AND AFTER JANUARY 2014 WILL BE SUBJECT TO

OPTIONAL REDEMPTION PRIOR TO MATURITY AT THE DIRECTION OF THE COUNTY ON ANY DATE ON OR AFTER JANUARY 12013 IN WHOLE
OR IN PART FROM MATURITIES SELECTED BY THE COUNTY AND BY LOT WITHIN ANY MATURITY AT REDEMPTION PRICE EQUAL TO THE

PRINCIPAL AMOUNT THEREOF PLUS INTEREST ACCRUED TO THE REDEMPTION DATE WITHOUT PREMIUM

PRELIPJ SUBJECT TO CHANGE
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EXTRAORDINARY THE 2003 CERTIFICATES TOGETHER WITH ANY OTHER OUTSTANDING CERTIFICATES WILL BE SUBJECT TO

REDEMPTION ON ANY INTEREST PAYMENT DATE IN WHOLE OR IN PART TO THE EXTENT OF ANY NET PROCEEDS OF INSURANCE OR

CONDEMNATION THAT ARE DEPOSITED IN THE LEASE PAYMENT FUND FOR SUCH PURPOSE AS PROVIDED UNDER THE LEASE SEE
LEASE INSURANCE AND EMINENT DOMAIN IN APPENDIX HERETO AT REDEMPTION PRICE EQUAL TO THE PRINCIPAL

AMOUNT THEREOF WITHOUT PREMIUM PLUS INTEREST ACCRUED TO THE REDEMPTION DATE

SELECTION OF CERT WHENEVER LESS THAN ALL OUTSTANDING CERTIFICATES ARE CALLED FOR REDEMPTION THE

SERIES AND MATURITIES OF THE CERTIFICATES TO BE SELECTED FOR REDEMPTION MAY BE SPECIFIED BY THE COUNTY OR IF THE

COUNTY DOES NOT SO SPECIFY WILL BE DETENNINED BY THE TRUSTEE BY LOT AND WITHIN ANY MATURITY WILL BE SELECTED BY LOT

OR IN SUCH OTHER MANNER AS THE TRUSTEE SHALL DEEMFAIR

NOTICE OF AND PROCEDURE FOR REDEMPTION

IN THE EVENT ANY 2003 CERTIFICATES ARE CALLED FOR REDEMPTION NOTICE THEREOF IDENTIFYING THE 2003 CERTIFICATES

TO BE REDEEMED AND SPECIFYING REDEMPTION DATE AND THE REDEMPTION PRICE ARE REQUIRED TO BE GIVEN BY THE TRUSTEE IN

THE FORM OF REDEMPTION NOTICE TO DTC NOT LESS THAN 30 NOR MORE THAN 60 DAYS PRIOR TO THE DATE FIXED FOR

REDEMPTION SEE APPENDIX BOOKENTRYONLY SYSTEM

ALL OF THE 2003 CERTIFICATES SO CALLED FOR REDEMPTION WILL CEASE TO BEAR INTEREST ON THE SPECIFRED REDEMPTION

DATE PROVIDED FUNDS FOR THEIR REDEMPTION ARE ON DEPOSIT AT THE PLACE OF PAYMENT AT THAT TIME AND WILL NO LONGER BE

PROTECTED BY AND WILL NOT BE DEEMED TO BE OUTSTANDING UNDERTHE PROVISIONS OF THE TRUST AGREEMENT

DEFEASAUCE

IF THE COUNTY PAYS THE PRINCIPAL INTEREST AND REDEMPTION PREMIUM IF ANY OF ALL OUTSTANDING 2003

CERTIFICATES WHEN THE SAME BECOMES DUE AND PAYABLE OR II AT OR BEFORE MATURITY OF ALL OUTSTANDING 2003

CERTIFICATES DEPOSITS MONEY OR CERTAIN TYPES OF PERMITTED INVESTMENTS WITH THE TRUSTEE WHICH TOGETHER WITH OTHER

AVAILABLE FUNDS ARE SUFFICIENT TO PAY THE PRINCIPAL INTEREST AND REDEMPTION PREMIUM IF ANY OF ALL OUTSTANDING 2003

CERTIFICATES AND ANY ADDITIONAL RENT THE LIEN OF THE TRUST AGREEMENT AND ALL COVENANTS AGREEMENTS AND OBLIGATIONS

OF THE COUNTY AND THE TRUSTEE SECURING OR PERTAINING TO THE 2003 CERTIFICATES SHALL TERMINATE EXCEPT FOR THE

OBLIGATION OF THE TRUSTEE TO MAKE PAYMENT ON THE 2003 CERTIFICATES SEE TRUST AGREEMENT DEFEASANCE IN

APPENDIX HERETO

PLAN OF FINANCE

PORTION OF THE NET PROCEEDS OF THE 2003 CERTIFICATES WILL BE PLACED IN AN IRREVOCABLE TRUST FUND THE
DEPOSITORY TRUST WITH THE TRUSTEE PURSUANT TO DEPOSITORY TRUST AGREEMENT DATED AS OF OCTOBER 12003 AND

WILL BE USED TO ACQUIRE OBLIGATIONS ISSUED BY THE UNITED STATES OF AMERICA GOVERNMENTAL OBLIGATIONS THE

MATURING PRINCIPAL OF AND INTEREST WITH RESPECT TO WHICH TOGETHER WITH AN INITIAL CASH BALANCE ARE CALCULATED TO BE

SUFFICIENT TO PAY WHENDUE OR CALLED FOR EARLIER REDEMPTION ON JANUARY 2007 THE FOLLOWING PRINCIPAL AMOUNTS OF

1997 CERTIFICATES AND 1999 CERTIFICATES MATURING ON JANUARY OF THE FOLLOWING YEARS COLLECTIVELY THE CERTIFICATES

BEING REFUNDED TOGETHER WITH ACCRUED INTEREST TO MATURITY OR THE REDEMPTION DATE AS APPLICABLE AND PREMIUM IF

ANY WITH RESPECT TO SUCH PRINCIPAL AMOUNTS

1997 CERTIFICATES

ORIGINAL PRINCIPAL

PRINCIPAL AMOUNT BEING INTEREST REDEMPTION REDEMPTION
YEAR AMOUNT REFUNDED RATE DATE PRICE

2004 2310000 700000 4750 1104 10000
2005 2420000 2420000 4875 1105 10000

2006 2545000 2545000 4900 1106 10000
2007 2675000 2675000 5000 1107 10000
2008 2810000 2810000 5100 1107 10200
2009 2960000 2960000 5150 1107 10200
2010 3115000 3115000 5250 1107 10200
2011 3285000 3285000 5250 1107 10200
2012 3460000 3460000 5250 1107 10200

PRELIRPJP SUBJECT TO CHANGE
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1999 CERTIFICATES

ORIGINAL PRINCIPAL

PRINCIPAL AMOUNT BEING INTEREST REDEMPTION REDEMPTION
YEAR AMOUNT REFUNDED RATE DATE PRICE

2013 3655000 875000 550 1109 10000

TL DEPOSITED INTO THE DEPOSITOIY TRUST WILL CONSTITUTE PARTIAL PREPAYMENT OF LEASE PAYMENTS AND

WILL PROVIDE FOR THE PAYMENT FOR ONLY PORTION OF THE PRINCIPAL OF AND INTEREST ON THE 1997 CERTIFICATES MATURING ON

JANUAIY 2004 AND ON THE 1999 CERTIFICATES MATURING ON JANUAIY 2013 UPON THE DEIVEIY OF THE 2003

CERTIFICATES AND THE DEPOSIT OF MONEYS AND GOVERNMENT OBLIGATIONS INTO THE DEPOSITORY TRUST THE CERTIFICATES BEING

REFUNDED WILL NO LONGER BE OUTSTANDING UNDER OR SECURED BY THE TMST AGREEMENT AND WILL NO LONGER HAVE ANY RIGHTS

THEREUNDER EXCEPT FOR THE RIGHT TO BE PAID FROM AMOUNTS HELD IN THE DEPOSITORY TRUST FOLLOWING THE DELIVERY OF THE

2003 CERTIFICATES AND THE APPLICATION OF THE PROCEEDS THEREOF AS DESCRIBED ABOVE ONLY L610000 AGGREGATE

PRINCIPAL AMOUNT OF THE 1997 CERTIFICATES 4000000 AGGREGATE PRINCIPAL AMOUNT OF THE 1999 CERTIFICATES AND THE

2003 CERTIFICATES WILL REMAIN OUTSTANDING UNDERTHE TRUST AGREEMENT

MATHEMATICAL VERIFICATION

THE ARITHMETICAL ACCURACY OF CERTAIN COMPUTATIONS INCLUDED IN DIE SCHEDULES PROVIDED BY THE UNDERWRITER

RELATING TO COMPUTATION OF ANTICIPATED RECEIPTS OF PRINCIPAL AND INTEREST ON THE GOVERNMENT OBLIGATIONS AND THE

ANTICIPATED PAYMENTS OF THE CERTIFICATES BEING REFUNDED AND COMPUTATION OF THE YIELDS ON THE 2003 CERTIFICATES

AND THE GOVERNMENT OBLIGATIONS WAS EXAMINED BY GRANT THORNTON LLP CERTIFIED PUBLIC ACCOUNTANTS SUCH

COMPUTATIONS WERE BASED SOLELY UPON ASSUMPTIONS AND INFORMATION SUPPLIED BY THE UNDERWRITER GRANT THORNTON

LLP HAS RESTRICTED ITS PROCEDURES TO EXAMINING THE ARITHMETICAL ACCURACY OF CERTAIN COMPUTATIONS AND HAS NOT MADE

ANY STUDY OR EVALUATION OF THE ASSUMPTIONS AND INFORMATION UPON WHICH THE COMPUTATIONS ARE BASED AND

ACCORDINGLY HAS NOT EXPRESSED AN OPINION ON THE DATA USED THE REASONABLENESS OF THE ASSUMPTIONS OR THE

ACHIEVABILITY OF FUTURE EVENTS

USE OF 1997 CERTIFICATE PROCEEDS AND 1999 CERTIFICATE PROCEEDS

THE PROCEEDS FROM THE SALE OF THE 1997 CERTIFICATES WERE USED TO PROVIDE FUNDS TO THE TRUSTEE TO

PURCHASE THE LEASED PROPERTY FROM THE COUNTY WHICH THE TRUSTEE SIMULTANEOUSLY LEASED BACK TO THE COUNTY

PURSUANT TO THE ORIGINAL LEASE II TO PAY PREMIUMS TO THE INSURER FOR THE POLICY INSURING THE 1991 CERTIFICATES AND

SURETY BOND TO BE DEPOSITED INTO THE RESERVE FUND TO FULLY FUND THE RESERVE REQUIREMENT AND III TO PAY COSTS

RELATED TO THE ISSUANCE OF THE 1997 CERTIFICATES THE PURCHASE PRICE PAID BY THE TRUSTEE FOR THE LEASED PROPERTY WAS

34500000 THE CLOSING ON THE ACQUISITION OF THE LEASED PROPERTY OCCURRED CONTEMPORANEOUSLY WITH THE DELIVERY

OF THE 1997 CERTIFICATES AT WHICH TIME THE COUNTY DELIVERED SPECIAL WARRANTY DEED CONVEYING THE LEASED PROPERTY

TO THE TRUSTEE AGAINST PAYMENT OF THE PURCHASE PRICE TITLE INSURANCE POLICY IN THE AMOUNT OF 35660000 WAS

DELIVERED TO THE TRUSTEE INSURING THE TMSTEES OWNERSHIP INTEREST IN THE LEASED PROPERTY SUBJECT ONLY TO PERMITTED

ENCUMBRANCES

THE PROCEEDS FROM THE SALE OF THE 1999 CERTIFICATES WERE USED TO PROVIDE FUNDS TO PAY PRINCIPAL AND

INTEREST ON PORTION OF THE 1997 CERTIFICATES MATURING IN THE YEARS 2000 THROUGH 2003 AND II TO PAY THE COST OF

ISSUING THE 1999 CERTIFICATES

LEASED PROPERTY AND FACILITIES FINANCED THROUGH 1997 CERTIFICATES

THE COUNTY APPLIED THE AMOUNT RECEIVED FROM THE SALE OF THE LEASED PROPERTY TO PAY THE COSTS OF ACQUIRING

CONSTRUCTING AND EQUIPPING SPORTS AND RECREATIONAL FACILITY THE COUNTY SPORTS FACILITY THE COUNTY SPORTS

FACILITY DOES NOT AND WILL NOT COMPRISE PART OF THE LEASED PROPERTY AND WILL IN NO WAY PROVIDE SECURITY FOR

THE PAYMENT OF THE CERTIFICATES INCLUDING THE 2003 CERTIFICATES

PRELIRUIP SUBJECT TO CHANGE
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LEASED PROPERTY THE LEASED PROPERTY ACQUIRED BY THE TRUSTEE AND LEASED BACK TO THE COUNTY CONSISTS OF

THE PIMA COUNTY ADULT DETENTION CENTER THE LEASED PROPERTY CONSISTS OF MAXIMUM SECURITY FACILITY SEVEN

STOTY BLOCK BUILDING DESIGNED WITH 732BED CAPACITY AND MEDIUM SECURITY FACILITY FOURSTORY BLOCK BUILDING

DESIGNED WITH AN APPROXIMATELY 400BED CAPACITY THE MEDIUM SECURITY FACILITY IS AN ANNEX TO THE MAXIMUM

SECURITY FACILITY THE MAXIMUM SECURITY FACILITY HAS BEEN RETROFITTED SO THAT IT NOWACCOMMODATES 1892 BEDS THE

LEASED PROPERTY CUNENTLY PROVIDES THE ONLY MAXIMUM AND MEDIUM LOCKUP FACILITIES FOR THE COUNTY IN 1997 VOTERS

AUTHORIZED 34 MILLION FOR EXPANSION AND RENOVATION OF THE EXISLING ADULT DETENTION FACILITY CONSTRUCTION OF THE

PROJECT BEGAN IN 2002 AND IS TARGETED FOR COMPLETION IN 2005 WHEN COMPLETE THE NEW FACILITY WILL HOUSE 730

INMATES PROVIDE MORE SECURE BOOKING AND HOLDING AREAS AND INCREASE CAPACITY IN THE INFIRMARY THE LEASED

PROPERTY DOES NOT INCLUDE ANY EQUIPMENT OR OTHER PERSONAL PROPERTY LOCATED ONOR AT THE LEASED PROPERTY

THE ADULT DETENTION CENTER OPENED IN 1984 THE INCREASE IN AVERAGE ANNUAL JAIL POPULATION FOR THE MOST

RECENT 10 YEARS ARE SHOWN BELOW

CALENDAR AVERAGE CALENDAR AVERAGE
YEAR JAIL PONULATION YEAR JAIL PONULATION

2002 1462 1997 1229
2001 1481 1996 1098
2000 1330 1995 1036
1999 1339 1994 1069
1998 1362 1993 1034

SOURCE PIMA COUNTY SHERIFFS DEPARTMENT

THE AVERAGE LENGTH OF INCARCERATION 14 DAYS HAS REMAINED CONSTANT FROM 1998 TO 2003 THE POPULATION

INCREASES ARE THE RESULT OF INCREASED ADMISSIONS AND NOT THE RESULT OF DELAYS IN TRANSFER OF INMATES AWAITING TRENSFERTO

ARIZONA DEPARTMENT OF CONECTION PRISONS

THE TWO BUILDINGS COMPRISING THE LEASED PROPERTY ARE LOCATED ON APPROXIMATELY 17 ACRES OF LAND SITUATED

ABOUT MILES SOUTHWEST OF DOWNTOWN TUCSON ARIZONA

IN THE EVENT THAT THE LEASE IS TERMINATED THE TRUSTEE IS AUTHORIZZD TO SELL OR RELEASE THE LEASED PROPERTY

AND TO APPLY THE PROCEEDS THEREFROM TOWARDTHE PAYMENT OF THE CERTIFICATES NOTWITHSTANDING THE FOREGOING DUE

TO THE SPECIAL PURPOSE NATURE OF THE LEASED PROPERTY AND THE UNCERTAINTIES OF THE NEEDS BY OTHERS FOR

DETENTION FACILITIES SUCH AS THE LEASED PROPERTY AND OF THE SPECIAL AND LIMITED DEMAND FOR FACILITIES LIKE THE

LEASED PROPERTY NO ASSURANCE CAN BE GIVEN THAT IN THE EVENT OF TERMINATION OF THE LEASE FUNDS AVAILABLE

UNDER THE TRUST AGREEMENT OR FROM THE PROCEEDS FROM ANY SALE RELEASE OR OTHER DISPOSITION OF THE LEASED

PROPERTY WILL BE SUFFICIENT TO PAY THE PRINCIPAL OF AND INTEREST REPRESENTED BY THE CERTIFICATES INCLUDING THE

2003 CERTIFICATES

THE COUNTY IS REQUIRED IN THE LEASE TO PURCHASE AND MAINTAIN PROPERTY INSURANCE OR SELFINSURANCE ON THE

LEASED PROPERTY IN AMOUNTS NOT LESS THAN THE FULL REPLACEMENT COST OF THE LEASED PROPERTY THE LEASE REQUIRES THAT

IN THE EVENT OF DAMAGE OR DESTRUCTION OF THE LEASED PROPERTY INSURANCE PROCEEDS WILL BE APPLIED TO THE REPLACEMENT

OF THE LEASED PROPERTY OR IN CERTAIN CIRCUMSTANCES FOR THE EXTRAORDINARY REDEMPTION OF ALL OR PORTION OF THE

CERTIFICATES SEE LEASE INSURANCE IN APPENDIX HERETO

THE COUNTY SPORTS FACILI THE COUNTY USED THE PROCEEDS OF THE SALE OF THE LEASED PROPERTY TO PAY THE

COSTS OF ACQUIRING CONSTRUCTING AND EQUIPPING THE COUNTY SPANS FACILITY AS DESCRIBED BELOW THE COUNTY SPORTS

FACILITY IS PART OF THE LEASED PROPERTY

THE COUNTY SPORTS FACILITY INCLUDES TWO TRAINING FACILITIES AND ONE STADIUM WHICH ARE CURRCNTLY SHARED BY
THE ARIZONA DIAMONDBACKS AND THE CHICAGO WHITE SOX MAJOR LEAGUE BASEBALL TEAMS FOR USE BY THE TEAMS AS

SPRING TRAINING FACILITY THE FACILITIES WERE COMPLETED IN FEBRUARY 1998 THE COUNTY HAS FACILITY USE AGREEMENTS

WITH EACH TEAM COLLECTIVELY THE SPRING TRAINING USE AGREEMENTS FOR USE OF THE COUNTY SPORTS FACILITY TO SPRING

2013 SUBJECT TO RIGHTS OF TERMINATION PROVIDED THEREIN THE EXPIRATION DATE OF THE AGREEMENTS IS BEFORE THE FINAL

MATURITY OF THE 2003 CERTIFICATES
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THE COUNTY SPORTS FACILITY IS ALSO USED AS THE SEASON HOME FIELD FOR THE TUCSON SIDEWINDERS AAA FARM
TEAM AFFILIATED WITH THE ARIZONA DIAMONDBACKS THE COUNTY HAS FACILITY USE AGREEMENT WITH THE TEAM THE
TUCSON SIDEWINDER USE AGREEMENT THE USE AGREEMENTS FOR USE OF THE COUNTY SPORTS FACILITY TO NOVEMBER18
2012 SUBJECT TO NGHTS OF TENNINATION PROVIDED THEREIN THE EXPIRATION DATE OF THE AGREEMENT IS BEFORE THE FINAL

MATURITY OF THE 2003 CERTIFICATES

THE STADIUM HAS SEATING CAPACITY OF 11000 APPROXIMATELY 8000 FIXED SEATS AND ROOM FOR 3000 ON

BERM THE TRAINING FACILITIES INCLUDE MULTIPLE PRACTICE FIELDS CLUBHOUSES PLAYER FACILITIES AND ADMINISTRATIVE

OFFICES

PURSUANT TO AN INTERGOVERNMENTAL AGREEMENT THE IGA BETWEEN THE COUNTY AND THE PIMA COUNTY
STADIUM DISTRICT THE STADIUM DISTRICT THE COUNTY SPORTS FACILITY WAS CONSTRUCTED AND IS OWNED AND OPERATED BY
THE STADIUM DISTRICT

THE USE AGREEMENTS PERMIT THE COUNTY TO MAKE THE COUNTY SPORTS FACILITY AVAILABLE DURING THE YEAR FOR

OTHER CONSISTENT USES INCLUDING COMMERCIAL AND CIVIC EVENTS PUBLIC SPORTS LEAGUE PLAY AND MINOR AND INSTRUCTIONAL

LEAGUE USE

SOURCESFOR LEASE PAYMENTS

ALTHOUGH NO SPECIFIC REVENUE SOURCES ARE PLEDGED TO OR SECURE THE 2003 CERTIFICATES THE COUNTY INTENDS TO

UTILIZE MONIES IT RECEIVES FROM VARIOUS SOURCES TO PAY THE LEASE PAYMENTS UNDER THE LEASE IN ADDITION TO REVENUES TO

BE DERIVED FROM THE OPERATION OF THE COUNTY SPORTS FACILITY AND FROM THE COUNTYS GENERAL FUND THESE SOURCES

MELUDE CAR RENTAL SURCHARGES RECREATIONAL VEHICLE PARKING SPACE SURCHARGES AND HOTELLMOTEL BED TAXES

PURSUANT TO ARIZONA LAW THE STADIUM DISTRICT HAS THE AUTHORITY TO LEVY SURCHARGE ON CAR RENTAL CONTRACTS

OCCURRING IN THE COUNTY THE LAW PROVIDES THAT THE SURCHARGE MAY BE LEVIED UP TO AN AMOUNT OF 350 PER RENTAL

CONTRACT ALL SURCHARGE REVENUES ARE REQUIRED BY LAW TO BE USED BY THE STADIUM DISTRICT TO ENHANCE AND PROMOTE

MAJOR LEAGUE BASEBALL SPRING TRAINING IN THE COUNTY THROUGH THE DEVELOPMENT OF NEW AND THE IMPROVEMENT OF

EXISTING BASEBALL TRAINING FACILITIES SINCE JANUARY 1992 THE STADIUM DISTRICT HAD LEVIED SURCHARGE OF 250 PER

CAR RENTAL EFFECTIVE JULY 11996 THE SURCHARGE WAS INCREASED TO 350 PER RENTAL CONTRACT PURSUANT TO THE IGA THE

COUNTY WILL RECEIVE ALL SURCHARGE REVENUES COLLECTED BY THE STADIUM DISTRICT AND WILL BE RESTRICTED UNDER THE IGA TO

USE SUCH REVENUES FOR PAYMENT OF THE LEASE PAYMENTS

ALSO PURSUANT TO ARIZONA LAW THE STADIUM DISTRICT HAS AUTHORITY TO LEVY SURCHARGE ON THE RENTAL OF SPACES

FOR RECREATIONAL VEHICLES AT RATE NOT TO EXCEED FIFTY CENTS PER DAY THE SURCHARGE DOES NOT APPLY TO SPACES WHICH

ARE INTENDED FOR PERMANENT RESIDENTIAL OR VEHICLE STORAGE PURPOSES ALL SURCHARGE REVENUES ARE REQUIRED BY LAW TO BE

USED BY THE STADIUM DISTRICT TO ENHANCE AND PROMOTE MAJOR LEAGUE BASEBALL SPRING TRAINING IN THE COUNTY THROUGH

THE DEVELOPMENT OF NEW AND THE IMPROVEMENT OF EXISTING BASEBALL TRAINING FACILITIES SINCE JULY 1997 THE

STADIUM DISTRICT HAS LEVIED SURCHARGE OF FIFTY CENTS PER DAY PER SPACE PURSUANT TO THE IGA THE COUNTY WILL

RECEIVE ALL SURCHARGE REVENUES COLLECTED BY THE STADIUM DISTRICT AND WILL BE RESTRICTED UNDER THE IGA TO USE SUCH

REVENUES FOR PAYMENT OF THE LEASE PAYMENTS

PRESENTLY THERE IS NO PROVISION IN THE STATUTES OR IN ACTIONS OR DOCUMENTSOF THE STADIUM DISTRICT PRESCRIBING

TERMINATION OR EXPIRATION DATE FOR THE LEVY OR COLLECTION OF THE CAR RENTAL SURCHARGE IN 2000 THE STATE LEGISLATURE

REPEALED THE AUTHORITY FOR STADIUM DISTRICT TO IMPOSE THE SURCHARGE ON THE RENTAL OF SPACES FOR RECREATIONAL VEHICLES

BUT LEFT INTACT ANY SURCHARGES IN EFFECT AS OF SEPTEMBER 2000 WHICH INCLUDES THE SURCHARGE IMPOSED BY THE

STADIUM DISTRICT UNTIL SUCH TIME AS ANY OBLIGATIONS PAYABLE FROM SUCH SURCHARGE HAD BEEN SATISFIED PURSUANT TO THE

IGA THE STADIUM DISTRICT HAS PLEDGED AND ASSIGNED SURCHARGE REVENUES TO THE COUNTY

NOTWITHSTANDING THE SOURCES OF REVENUES DESCRIBED ABOVE THE PRELIININAIY FINANCIAL STATEMENTS OF THE

STADIUM DISTRICT FOR FISCAL YEAR ENDED JUNE 30 2003 INDICATE THAT THE STADIUM DISTRICT HAD NEGATIVE CASH BALANCE OF

APPROXIMATELY MILLION THE COUNTY BOARD OF SUPERVISORS THE BOARD OF SUPERVISORS AS PART OF THE FISCAL YEAR

200304 ADOPTED BUDGET APPROVED PLAN TO RETIRE THE STADIUM DISTRICT CASH DEFICIT OVER THE NEXT TWO YEARS THE

FISCAL YEAR 200304 GENERAL FUND BUDGET INCLUDES 2969521 TRANSFER TO OFFSET APPROXIMATELY ONE HALF OF THE

AMOUNT THIS FISCAL YEAR WITH THE BALANCE TO BE FUNDEDBY THE GENERAL FUND IN FISCAL YEAR 200405 ALTHOUGH NONE OF
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THE CERTIFICATES INCLUDING THE 2003 CERTIFICATES REPRESENTS AN OBLIGATION OF THE STADIUM DISTRICT REVENUES OF THE

STADIUM DISTRICT ARE APPLIED BY THE COUNTY TO PAY DEBT SERVICE ON SUCH CERTIFICATES THE 2003 CERTIFICATES ARE

REFUNDING THE CERTIFICATES BEING REFUNDED IN ORDER TO LOWER ANNUAL DEBT SERVICE REQUIREMENTS ON THE OUTSTANDING

CERTIFICATES

THE CHART BELOW SHOWS HISTORICAL COLLECTIONS FOR THE STADIUM DISTRICTS CAR RENTAL SURCHARGE RECEIPTS AND

RECREATIONAL VEHICLE PARKING SPACE SURCHARGE RECEIPTS

TABLE

FISCAL YEAR

ENDING JUNE 30

1993

1994

1995

1996

1997

1998

1999

2000

2001

2002

2003 EST

CAR RENTAL

SURCHARGE

RECEIPTS

755146

848725

940765

1031598

1407000
1385000
L4089
1475918
1557354
1377083

1436693

RV PARKING SPACE

SURCHARGE RECEIPTS

NA
NA
NA
NA

128000
218359
212849

197598
189838
194949

INDICATES CAR RENTAL SURCHARGE RECEIPTS COLLECTED BY THE STADIUM DISTRICT BASED ON 250 TAX PER CAR RENTAL FOR

FISCAL YEARS 199192 THROUGH FISCAL YEAR 199596 AND RECEIPTS FOR 199697 AND THEREAFTER BASED ON 350 TAX

PER CAR RENTAL THAT BECAME EFFECTIVE JULY 1996

SOURCE PIMA COUNTY FINANCE DEPARTMENT AND ARIZONA DEPARTMENT OF REVENUE

IN ADDITION TO STADIUM DISTRICT REVENUES THE COUNTY RECEIVES HOTELMOTEL BED TAX RECEIPTS GENERATED FROM

AN ADDITIONAL COUNTY HOTELMOTEL BED TAX WHICH BECAME EFFECTIVE JANUARY 11997 THE ADDITIONAL TAX DOUBLED

THE THENEXISTING TAX RATE THE COUNTY HOTELMOTEL BED TAX IS ESSENTIALLY APPLIED TO THOSE PROPERTIES LOCATED IN

UNINCORPORATED AREAS OF THE COUNTY THE COUNTY IS PERMITTED BY LAW TO USE UP TO ONEHALF OF THE FULL COUNTY

HOTELMOTEL BED TAX FOR MAJOR LEAGUE SPRING TRAINING PURPOSES INCLUDING THE PAYMENT OF THE LEASE PAYMENTS THE

REMAINING WHICH PRIOR TO JANUARY 1997 CONSTITUTED THE ENTIRE TAX IS RESERVED FOR THE PROMOTION OF TOURISM

THROUGH RECOGNIZED TOURISM PROMOTION AGENCY THE COUNTYS CURRENT INTENT IS TO USE THE MAXIMUM AMOUNT

AVAILABLE FOR MAJOR LEAGUE SPRING TRAINING PURPOSES AS SOURCE TO PAY LEASE PAYMENTS THE ADDITIONAL COUNTY

HOTELMOTEL BED TAX CURRENTLY TERMINATES AFTER DECEMBER 31 2012 WHICH IS BEFORE THE FINAL MATURITY OF PRINCIPAL OF

THE CERTIFICATES NO ASSURANCE CAN BE GIVEN THAT SUCH ADDITIONAL TAX WILL BE MAINTAINED OR EXTENDED TO LATER DATE
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THE CHART BELOW SHOWS LIISTOIICAL COLLECTIONS FOR THE COUNTYS HOTELMOTEL BED TAX RECEIPTS

TABLE
HOTELMOTEL BED TAX RECEIPTS

MAJOR LEAGUE TOURISM

FISCAL YEAR SPRING TRAINING PROMOTION TOTAL RECEIPTS

ENDING JUNE30 PORTION PORTION

1992 NA 749000 749000
1993 NA 800000 800000

1994C NA 938000 938000
1995 NA 922000 922000
1996 NA 945000 945000
1997 623050 1170882 1793932
1998 1189154 1189154 2378308

1999E 1219180 1219180 2438360
2000 1312754 1312754 2625508
2001 1411705 1411705 2823410
2002 1247915 1247915 2495830
2003 1278335 1278335 2556672

RECEIPTS PERMITTED BY LAW TO BE USED FOR MAJOR LEAGUE SPRING TRAINING PIUPOSES INCLUDING THE PAYMENT OF

LEASE PAYMENTS

RECEIPTS NOT AVAILABLE TO BE USED FOR MAJOR LEAGUE SPRING TRAINING PURPOSES

REPRESENTS HOTELMOTEL BED TAX RECEIPTS COLLECTED BY THE COUNTY BASED ON TAX RATE FOR FISCAL YEARS 199 192

THROUGH 199596

REPRESENTS HOTELLMOTELBEDTAXRECEIPTSBASEDONA TAX RATE FROMJULY 1996 THROUGHDECEMBER 31 1996

AND TAX RATE FROM JANUARY 1997 THROUGLIJUNE 30 1997

REPRESENTS HOTELMOTEL BED TAX RECEIPTS BASED ON TAX RATE FOR FISCAL YEAR 19 9798 AND THEREAFTER

SOURCE PMIA COUNTY FINANCE DEPARTMENT AND ARIZONA DEPARTMENT OF REVENUE

SOURCES OF PAYMENT OF THE 2003 CERTIFICATES

UNDER THE TERMS OF THE TRUST AGREEMENT THE 2003 CERTIFICATES ARE PAYABLE ON PARITY WITH THE L610000
AGGREGATE PRINCIPAL AMOUNT OF 1997 CERTIFICATES AND 4000000 AGGREGATE PRINCIPAL AMOUNT OF 1999 CERTIFICATES

WHICH WILL REMAIN OUTSTANDING FOLLOWING DELIVERY OF THE 2003 CERTIFICATES AND ANY ADDITIONAL CERTIFICATES EXECUTED

AND DELIVERED PURSUANT TO THE TRUST AGREEMENT SOLELY FROM LEASE PAYMENTS RECEIVED BY THE TRUSTEE FROM THE

COUNTY UNDER THE LEASE SUBJECT TO TERMINATION OF THE LEASE AS PROVIDED UNDER THE LEASE SEE SECURITY FOR
THE 2003 CERTIFICATES AMOUNTS FROM TIME TO TIME DEPOSITED IN THE FUNDS CREATED UNDER THE TRUST

AGREEMENT INCLUDING THE RESEIVE FUND AND INVESTMENT EARNINGS ON SUCH FUNDS EXCEPT FOR ANY INVESTMENT EARNINGS

THAT ARE REQUIRED TO BE REBATED TO THE UNITED STATES IN ORDER TO CONTINUE THE EXCLUSION OF THE INTEREST REPRESENTED BY

THE CERTIFICATES FROM GROSS INCOME FOR FEDERAL INCOME TAX PURPOSES AND ANY NET PROCEEDS FROM INSURANCE

COVERAGE OR CONDEMNATION AWARDS RECEIVED BY THE TRUSTEE FROM THE DAMAGE DESTRUCTION OR TAKING OF THE LEASED

PROPERTY OR PORTION THEREOF PURSUANT TO THE LEASE AND THE TRUST AGREEMENT OR FROM EXERCISE BY THE TRUSTEE OF ANY

REMEDIES UNDER THE LEASE AND THE TRUST AGREEMENT UPON DEFAULT THEREUNDER SEE LEASE EVENTS OF DEFAULT

EMINENT DOMAIN AND INSURANCE AND TRUST AGREEMENT EVENTS OF DEFAULT ACCELERATION IN APPENDIX

HERETO ADDITIONALLY PAYMENTS WITH RESPECT TO THE 2003 CERTIFICATES WILL BE SECURED PURSUANT TO THE FINANCIAL

GUARANTY INSURANCE POLICY TO BE ISSUED BY THE INSURER SEE CERTIFICATE INSURANCE

PRE1UP1P SUBJECT TO CHANGE
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THE COUNTY IS REQUIRED UNDER THE LEASE TO WAKE BASE LEASE PAYMENTS SEMIANNUALLY IN AMOUNTS SUFFICIENT

TO MAKE INTEREST AND PRINCIPAL PAYMENTS REPRESENTED BY THE CERTIFICATES INCLUDING THE 2003 CERTIFICATES ON

DECEMBER 15 2003 AND EACH JUNE 15 AND DECEMBER 15 THEREAFTER THE COUNTYS OBLIGATION UNDERTHE LEASE TO PAY
LEASE PAYMENTS DURING THE TERM OF THE LEASE IS ABSOLUTE AND UNCONDITIONAL BUT SUBJECT TO THE COUNTYS RIGHT EACH

YEAR TO TENUINATE THE LEASE AS OF THE END OF EACH FISCAL YEAR BY FAILIUG TO BUDGET AND APPRUPRIATE THE FULL AMOUNT

NECESSALY TO MAKE ALL LEASE PAYMENTS COME DUE IN THE NEXT FISCAL YEAR REDUCTION OF LEASE PAYMENTS IN THE

EVENT OF DAMAGE DESTRUCTION OR CONDEMNATION OF ANY PORTION OF THE LEASED PROPERTY AND TERMINATION OF THE

LEASE UPON TAKING OF ALL OF THE LEASED PROPERTY BY EMINENT DOMAIN ALL AS DESCRIBED BELOW UNDER SECURITY FOR
THE 2003 CERTIFICATES AND UNDERLEASE LEASE OF LEASED PROPEILY AND LEASE PAYMENTS ADDITIONAL

RENT REDUCTION OF RENTAL IN APPENDIX HERETO

IN THE EVENT OF TERMINATION OF OR DEFAULTS UNDER THE LEASE THERE IS NO
ASSURANCE THAT THE TRUSTEE WILL HAVE ADEQUATE FUNDS UNDER THE TRUST AGREEMENT
TO PAY INTEREST AND PRINCIPAL REPRESENTED BY THE CERTIFICATES INCLUDING THE 2003

CERTIFICATES SEE RISK FACTORS LIMITATION ON REMEDIES

SECURITY FOR THE 2003 CERTIFICATES

GENERAL

EACH 2003 CERTIFICATE EVIDENCES AN UNDIVIDED AND PROPORTIONATE INTEREST IN LEASE PAYMENTS UNDER THE

LEASE THE COUNTYS OBLIGATIONS TO MAKE LEASE PAYMENTS AND ANY OTHER OBLIGATION UNDER THE LEASE ARE SUBJECT TO

AND DEPENDENT UPON AN ANNUAL BUDGETING AND APPROPRIATION BEING MADE BY THE COUNTY TO MAKE SUCH LEASE

PAYMENTS THE TERM OF THE LEASE COMMENCEDON THE DATE THEREOF AS AMENDED WILL CONTINNE THROUGH AND INCLUDING

JANUAIY 2018 UNLESS TERMINATED PRIOR THERETO IF THE COUNTY DOES NOT BUDGET AND APPROPRIATE FUNDS SUFFICIENT TO

PAY LEASE PAYMENTS IN ANY SUCCEEDING FISCAL YEAR THE LEASE WILL TERMINATE AS OF THE LAST DAY OF THE FISCAL YEAR FOR

WHICH LEASE PAYMENTS WEREMADE AND THE COUNTY IS REQUIRED TO VACATE AND RETURN POSSESSION OF THE LEASED PROPERTY

TO THE TRUSTEE ALL IN ACCORDANCE WITH AND SUBJECT TO THE TERMS OF THE LEASE AND THE TRUST AGREEMENT SEE

SECURITY FOR THE 2003 CERTIFICATES NONAPPROPRIATION OTHER TERMINATION EVENTS BELOW IN THAT

EVENT THE TRUSTEE WOULD BE ENTITLED TO EXERCISE ALL AVAILABLE REMEDIES WHICH COULD INCLUDE RELEASING OR SELLING THE

LEASED PROPERTY SEE RISK FACTORS LIMITATIONS ON REMEDIES BELOW

THE COUNTYS OBLIGATION TO MAKE LEASE PAYMENTS DOES NOT CONSTITUTE DEBT OR LIABILITY OF THE

COUNTY THE STATE OR ANY POLITICAL SUBDIVISION THEREOF WITHIN THE MEANING OF ANY CONSTITUTIONAL OR STATUTORY

LIMITATION NEITHER THE FAITH AND CREDIT NOR THE TAXING POWER OF THE COUNTY THE STATE OR ANY POLITICAL

SUBDIVISION THEREOF II PLEDGED TO PAY THE PRINCIPAL OR INTEREST EVIDENCED BY THE 2003 CERTIFICATES PAYMENTS
WITH RESPECT TO THE 2003 CERTIFICATES WILL BE MADE SOLELY FROM AMOUNTS DERIVED UNDER THE TERMS OF THE LEASE

INDUDING THE LEASE PAYMENTS AND AVAILABLE AMOUNTS FROM TIME TO TIME ON DEPOSIT UNDER THE TERMS OF THE

TRUST AGREEMENT NO FUNDS ARE PLEDGED BY THE COUNTY TO PAY LEASE PAYMENTS

AS DESCRIBED UNDER TRUST AGREEMENT THE INSURER AS OWNER IN APPENDIX HERETO THE INSURER WILL HAVE

THE RIGHT TO CONSENT ON BEHALF OF OWNERS OF THE 2003 CERTIFICATES WITH LIMITED EXCEPTIONS TO AMENDMENTS OF THE

LEASE AND THE TRUST AGREEMENT WITHOUT NOTICE TO OR CONSENT OF SUCH OWNERS

NONAPPROPRIATION OTHER TERMINATION EVENTS

IFTHE COUNTYFAILSTO OBTAIN ONORBEFORETHETHIRDBUSINESSDAYPRIORTOTHELASTDATE ONWHICHTHECOUNTYIS

REQUIRED OR PERMITTED TO ADOPT ITS BUDGET FOR FISCAL YEAR PROPER BUDGETING AND FINAL APPROPRIATION BY THE BOARD OF

SUPERVISORS OF THE FULL AMOUNT OF FUNDS NECESSARY TO MAKE ALL LEASE PAYMENTS COMING DUE DURING THE FISCAL YEAR FOR

WHICH SUCH BUDGETING AND APPROPRIATION ARE MADE THEREAFTER THE COUNTY WILL IMMEDIATELY NOTIFY THE TRUSTEE AND

THE INSURER IN WRITING OF THAT FACT IF ON THE LAST DATE ON WHICH THE COUNTY IS REQUIRED OR PERMITTED TO ADOPT ITS BUDGET

FOR FISCAL YEAR NO SUCH PROPER BUDGETING AND FINAL APPROPRIATION BY THE BOANI OF SUPERVISORS SHALL HAVE BEEN

MADE ALL OF THE COUNTYS RIGHT TITLE AND INTEREST IN AND FUTURE OBLIGATIONS UNDER THE LEASE AND TO ALL OF THE LEASED

PROPERTY SHALL TERMINATE SUBJECT TO REINSTATEMENT AS PROVIDED BELOW EFFECTIVE AS OF THE LAST DAY OF THE LAST FISCAL
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PERIOD FOR WHICH SUCH BUDGETING AND APPROPRIATION WERE PROPERLY OBTAINED AND FOR WHICH SUFFICIENT FUNDS WERE

DETERMINED TO BE LAWFULLY AVAILABLE AND ALLOCATED THE COUNTY SHALL BE RELIEVED OF ANY SUBSEQUENT OBLIGATION UNDER

THE LEASE WITH RESPECT THERETO OTHER THAN TO RETURN TO THE TRUSTEE POSSESSION OF ALL OF THE LEASED PROPERTY AS

PROVIDED IN THE LEASE AND TO PAY ANY ACCRUED AND UNPAID OBLIGATIONS

THE BUDGET OFFICIALS OF THE COUNTY HAVE COVENANTED IN THE LEASE THAT THEY WILL INCLUDE IN THE BUDGET

PRESENTED TO THE BOARD OF SUPERVISORS SUFFICIENT FUNDS FOR PAYMENT OF ALL LEASE PAYMENTS AND ADDITIONAL RENT WHEN

DUE PROVIDED HOWEVER PURSUANT TO ARIZONA LAW THE BUDGETING AND APPROPRIATION OF MONEY BY THE COUNTY IS

LEGISLATIVE ACT OF THE BOARD OF SUPERVISORS AND IS BEYOND THE CONTROL OF THE BUDGETING OFFICIALS OF THE COUNTY

IF THE LEASE TERMINATES AS DESCRIBED ABOVE AND IF WITHIN FORTYFIVE 45 DAYS AFTER SUCH DATE OF TENNINATION

AMOUNTS DESCRIBED ABOVE ARE DETERMINED TO BE AVAILABLE WHICH WOULDHAVE PENNITTED THE LEASE TO HAVE CONTINUED IN

EFFECT WITH RESPECT TO THE LEASED PROPERTY IF SUCH AMOUNTS HAD BEEN DETERMINED TO BE AVAILABLE PRIOR TO THE

TERMINATION DATE THEN THE LEASE SHALL BE REINSTATED WITH RESPECT THERETO AND DEEMED RENEWED AS OF THE DAY FOLLOWING

THE DATE OF SUCH TERMINATION

IN THE EVENT THE COUNTY TERMINATES THE LEASE THE COUNTY WILL HAVE NO FURTHER OBLIGATIONS UNDER THE LEASE

UPON TERMINATION THE COUNTY IS REQUIRED BY THE LEASE TO SURRENDER POSSESSION OF THE LEASED PROPERTY TO THE TRUSTEE

SUCH TERMINATION SHALL CONSTITUTE AN EVENT OF DEFAULT UNDER THE TRUST AGREEMENT IF THE LEASE HAS NOT BEEN

REINSTATED BUT SUCH TERMINATION SHALL NOT BE DEFAULT UNDER THE LEASE UPON SUCH EVENT OF DEFAULT UNDER THE TRUST

AGREEMENT THE TRUSTEE WITH THE CONSENT OF THE INSURER MAY EXERCISE ONE OR MORE OF THE REMEDIES PROVIDED IN THE

TRUST AGREEMENT SUBJECT TO RECEIPT OF INDEMNITY SATISFACTOIY TO IT INCLUDING AN OPTION TO RELEASE OR SELL ITS INTEREST

IN THE LEASED PROPERTY AND TO APPLY THE PROCEEDS OF SUCH DISPOSITION IF ANY ALONG WITH THE MONEYS IN THE LEASE

PAYMENT FUND AND THE RESERVE FUND TO THE PAYMENT OF CERTIFICATES SEE TRUST AGREEMENT EVENT OF

DEFAULT ACCELERATION IN APPENDIX HERETO HOWEVER THERE IS NO ASSURANCE THAT NET REVENUES RECEIVED BY THE

TRUSTEE FROM ANY RELEASE OR SALE OF THE LEASED PROPERTY WOULD BE SUFFICIENT TO PAY IN FULL ALL OUTSTANDING 2003

CERTIFICATES SHOULD SUCH SHORTFALL OCCUR THE INTEREST AND PRINCIPAL REPRESENTED BY THE CERTIFICATES INCLUDING THE

2003 CERTIFICATES WOULD BE PAID BY THE TRUSTEE TO THE EXTENT OF MONEYS IF ANY HELD BY THE TRUSTEE UNDER THE TRUST

AGREEMENT

UPON AN EVENT OF DEFAULT UNDER THE TRUST AGREEMENT THE TRUSTEE WITH THE CONSENT OF THE INSURER IS

REQUIRED TO TAKE ACTION TO FORCE THE COUNTY TO SUN POSSESSION OF THE LEASED PROPERTY HOWEVER THE EXERCISE BY

THE TRUSTEE OF ANY OTHER SUBSEQUENT OR ADDITIONAL REMEDIES MAY BE AFFECTED BY THE ENVIRONMENTAL CONDITION OF THE

LEASED PROPERTY AND THE TRUSTEE MAY DECLINE TO EXERCISE SUCH OTHER REMEDIES UNLESS IT IS INDEMNIFIED AND OBTAINS

ASSURANCES TO ITS SATISFACTION THAT IT WILL NOT BECOME RESPONSIBLE FOR ENVIRONMENTAL LIABILITIES SEE RISK FACTORS
LIMITATION ONREMEDIES

DAMAGE TAKING OR REMOVAL OF LEASED PROPERTY

THE LEASED PROPERTY IS REQUIRED TO BE INSURED OR SELFINSURED TO THE EXTENT SET FORTH HEREIN UNDER LEASE
INSURANCE IN APPENDIX HERETO WHICH INCLUDES PROPERTY INSURANCE EQUAL TO THE FULL REPLACEMENT COST OF THE LEASED

PROPERTY AS PERMITTED UNDER THE LEASE THE COUNTY WILL BE SELFINSURED FOR DAMAGE OR DESTMCTION OF THE LEASED

PROPERTY AND OTHER LIABILITIES IN AMOUNTS REQUIRED BY THE LEASE

UNDER THE LEASE THE NET PROCEEDS OF ANY INSURANCE RECOVERIES AND PROCEEDS OF SELFINSURANCE RESULTING

FROM ANY DAMAGE OR DESTRUCTION OF THE LEASED PROPERTY BY FIRE OR OTHER CASUALTY MUST BE DEPOSITED IN THE INSURANCE

AND CONDEMNATION FUND ESTABLISHED UNDER THE TRUST AGREEMENT MONEYS IN THE INSURANCE AND CONDEMNATION FUND

SHALL BE APPLIED TO THE PROMPT REPLACEMENT REPAIR RESTORATION MODIFICATION OR IMPROVEMENT OF THE LEASED PROPERTY

BY THE COUNTY PROVIDED HOWEVER THAT IF THE COUNTY NOTIFIES THE TRUSTEE AND THE INSURER WITHIN 90 DAYS OF SUCH

DEPOSIT OF ITS DETERMINATION THAT THE REPLACEMENT REPAIR RESTORATION MODIFICATION OR IMPROVEMENT OF THE DAMAGED

PORTION OF THE LEASED PROPERTY IS NOT ECONOMICALLY FEASIBLE OR IN THE BEST INTERESTS OF THE COUNTY THEN SUCH NET

PROCEEDS WILL BE PROMPTLY TRANSFERRED BY THE TRUSTEE TO THE LEASE PAYMENT FUND AND APPLIED TO EFFECT EXTRAORDINAIY

REDEMPTION OF OUTSTANDING CERTIFICATES SEE DESCRIPTION OF THE 2003 CERTIFICATES REDEMPTION

PROVISIONS EXTRAORDINARY AS FOLLOWS IN THE EVENT OF DAMAGE OR DESTRUCTION OF THE LEASED PROPERTY IN FULL SUCH

NET PROCEEDS MAY BE TRANSFERRED TO THE LEASE PAYMENT FUND ONLY IF SUFFICIENT TOGETHER WITH OTHER MONEYS AVAILABLE

THEREFOR TO CAUSE REDEMPTION OF ALL OUTSTANDING CERTIFICATES AND IN THE EVENT OF DAMAGE OR DESTRUCTION OF THE LEASED
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PROPERTY IN PART IF SUCH NET PNCEEDS ARE SUFFICIENT TOGETHER WITH ALL OTHER FUNDS AVAILABLE THEREFOR TO REDEEM ALL

OUTSTANDING CERTIFICATES SUCH AMOUNTS SHALL BE APPLIED TO THE EXTRAORDINAIY REDEMPTION IN WHOLE OF ALL

OUTSTANDING CERTIFICATES OR IF SUCH NET PROCEEDS TOGETHER WITH SUCH OTHER FUNDS ARE NOT SUFFICIENT TO REDEEM ALL

OUTSTANDING CERTIFICATES THEN THE COUNTY SHALL HAVE THE OPTION TO EITHER USE SUCH NET PROCEEDS TO REPAIR THE LEASED

PROPERTY OR TO EXTRAORDINARILY REDEEM THE CERTIFICATES IN PART

IN THE EVENT OF SUCH PARTIAL REDEMPTION THE LEASE PAYMENTS WILL BE REDUCED TO AN AMOUNT SUFFICIENT TO PAY

INTEREST AND PNNCIPAL REPRESENTED BY THE OUTSTANDING CERTIFICATES REMAINING AFTER SUCH PARTIAL REDEMPTION

UNDER THE LEASE THE COUNTY WILL WAIVE ANY RIGHT TO TERMINATE THE LEASE BECAUSE OF DAMAGE OR DESTRUCTION

TO THE LEASED PROPERTY BUT RETAINS THE RIGHT TO DETENNINE ANNUALLY WHETHERTO APPROPRIATE LEASE PAYMENTS FOR ITS

NEXT FISCAL YEAR

IF ALL THE LEASED PROPERTY IS TAKEN BY EMINENT DOMAIN THE NET PROCEEDS OF THE CONDEMNATION AWARD SHALL

BE USED TO EXTRAORDINARILY REDEEM CERTIFICATES TO THE EXTENT OF SUCH NET PROCEEDS AND THE LEASE SHALL TENNINATE AS OF

THE DATE POSSESSION IS TAKEN FROM THE COUNTY

IFAPART OF THE LEASEDPROPERTY ISTAKENBY EMINENT DOMAIN OR IF ALL OF THE LEASEDPROPERTY IS TAKEN

TEMPORARILY THEN THE LEASE SHALL CONTINUE IN EFFECT AND THE NET PROCEEDS WILL BE APPLIED AS FOLLOWS IF THE TRUSTEE

DETENNINES THAT EITHER SUCH TAKING DOES NOT MATERIALLY ADVERSELY AFFECT THE OPERATION OF THE LEASED PROPERTY AND

THE NET PROCEEDS ARE NOT NEEDED TO REPLACE THE LEASED PROPERTY OR SUCH TAKING DOES MATERIALLY ADVERSELY AFFECT

REMAINING PORTIONS OF THE LEASED PROPERTY OR THE ABILITY OF THE COUNTY TO MEET ANY OF ITS OBLIGATIONS UNDERTHE LEASE

THEN THE NET PROCEEDS WILL BE USED TO EXTRAORDINARILY REDEEM CERTIFICATES IN PART SEE DESCRIPTION OF THE
2003 CERTIFICATES REDEMPTION PROVISIONS EXTRAORDINAIY OTHERWISE SUCH NET PROCEEDS WILL BE USED TO

REPLACE THE TAKEN LEASED PROPERTY

IF THERE IS PARTIAL TAKING OF THE LEASED PROPERTY THE LEASE PAYMENTS SHALL BE REDUCED TO AN AMOUNT

SUFFICIENT TO PAY INTEREST AND PRINCIPAL REPRESENTED BY CERTIFICATES OUTSTANDING AFTER SUCHPARTIAL REDEMPTION

ALL NET PROCEEDS DEPOSITED IN THE INSURANCE AND CONDEMNATION FUND AND NOT USED TO REDEEM CERTIFICATES

ARE REQUIRED TO BE APPLIED TO THE PROMPT REPLACEMENT REPAIR RESTORATION MODIFICATION OR IMPROVEMENT OF THE LEASED

PROPERTY BY THE COUNTY ANY BALANCE OF THE NET PROCEEDS REMAINING AFTER SUCH WORK HAS BEEN COMPLETED IS REQUIRED

TO BE DEPOSITED IN THE LEASE PAYMENT FUND AND APPLIED AS CREDIT AGAINST THE NEXT SUBSEQUENT LEASE PAYMENTS

RESERVE FUND

RESERVE FUND HELD BY THE TRUSTEE UNDER THE TRUST AGREEMENT WAS ESTABLISHED AND FUNDED AT THE TIME OF

DELIVEIY OF THE 1997 CERTIFICATES IN THE AMOUNT OF THE RESERVE REQUIREMENT THE RESERVE REQUIREMENT WAS INITIALLY

3555275 WHICH WAS EQUAL AT THE TIME OF INITIAL ISSUANCE OF THE 1997 CERTIFICATES BUT PRIOR TO THE ISSUANCE OF ANY

ADDITIONAL CERTIFICATES TO THE LOWEST OF MAXIMUM ANNUAL DEBT SERVICE FOR ANY FISCAL YEAR ON THE 1997

CERTIFICATES II 125 OF AVERAGE ANNUAL DEBT SERVICE ON THE 1997 CERTIFICATES AND III 10 OF THE SALE PROCEEDS OF

THE 1997 CERTIFICATES THE TRUST AGREEMENT REQUIRES THAT UPON AND AFTER THE ISSUANCE OF ADDITIONAL CERTIFICATES

INCLUDING THE 1999 CERTIFICATES AND THE 2003 CERTIFICATES AND APPLICATION OF THE PROCEEDS THEREOF AS PROVIDED IN THE

PROCEEDINGS AUTHORIZING THEIR ISSUANCE THE RESERVE REQUIREMENT SHALL BE SO CALCULATED BASED UPON MAXIMUM ANIMAL

DEBT SERVICE FOR ANY FISCAL YEAR ON THE CERTIFICATES OUTSTANDING PROVIDED HOWEVER THAT UPON THE ISSUANCE OF

ADDITIONAL CERTIFICATES ORIGINALLY SOLD ON THE BASIS OF INTEREST BEING EXCLUDED FROM GROSS INCOME FOR FEDERAL INCOME

TAX PURPOSES NO MORE THAN AN AMOUNT EQUAL TO 10 OF THE SALE PROCEEDS OF THAT ISSUE OF ADDITIONAL CERTIFICATES IS

REQUIRED TO BE DEPOSITED IN THE RESERVE FUND AND NO MORE THAN AN AMOUNT EQUALTO 10 OF THE SALE PROCEEDS OF THAT

ISSUE OF ADDITIONAL CERTIFICATES MAY BE DEPOSITED TO THE RESERVE FUND UNLESS THE DEPOSIT OF GREATER AMOUNT WILL ROT

CAUSE THE INTEREST ON THE CERTIFICATES ORIGINALLY SOLD ON THE BASIS OF INTEREST BEING EXCLUDED FROM GROSS INCOME FOR

FEDERAL INCOME TAX PURPOSES FROM BEING INCLUDED IN GROSS INCOME FOR FEDERAL INCOME TAX PURPOSES AS EVIDENCED BY

AN OPINION OF BOND COUNSEL TO THAT EFFECT RECEIVED BY THE TRUSTEE THE RESERVE FUND SHALL BE USED BY THE TRUSTEE TO

PAY PRINCIPAL AND INTEREST REPRESENTED BY THE CERTIFICATES INCLUDING THE 2003 CERTIFICATES TO THE EXTENT THERE ARE

INSUFFICIENT FUNDS IN THE LEASE PAYMENT FUND FOR SUCHPURPOSES THE RESERVE FUND MAY ALSO BE USED TOPAY THE FEES

AND EXPENSES OF THE TRUSTEE IN PURSUIT OF REMEDIES UPON AN EVENT OF DEFAULT
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THE RESERVE FUND WAS INITIALLY FUNDED WITH SURETY BOND ISSUED BY MBIA INSURANCE CORPORATION AT THE

TIME OF THE DELIVERY OF THE 1997 CERTIFICATES MBIA INSURANCE CORPORATION ISSUED REPLACEMENT RESERVE FUND SURETY

BOND AT THE TIME OF DELIVERY OF THE 1999 CERTIFICATES IN THE AMOUNT OF 3824620 THE 1999 SURETY BOND WHICH

MAY BE DRAWN UPON ONLY TO PRINCIPAL AND INTEREST REPRESENTED BY THE 1997 CERTIFICATES AND THE 1999 CERTIFICATES

THE 1999 SURETY BOND 1I REMAIN OUTSTANDING UNTIL ALL 1997 CERTIFICATES AND ALL 1999 CERTIFICATES ARE PAID IN FULL

THE RESERVE REQUIREMENT FOLLOWING ISSUANCE OF THE 2003 CERTIFICATES WILL BE 83370000 AMBAC ASSURANCE WILL

DELIVER TO THE TRUSTEE AN ADDITIONAL SURETY BOND THE 2003 SURETY BOND IN THE AMOUNT 82809000 WITH THE SAME

TERMS AND LIMITS AS THE EXISTING SURETY BOND BUT WITH AN EXPIRATION DATE WHICH COINCIDES WITH THE FINAL MATURITY OF

THE 2003 CERTIFICATES AND IS FOUR YEARS LATER THAN THE 1999 SURETY BOND CURRENTLY BEING HELD FOR THE ACCOUNT OF THE

RESERVE FUND THE TRUSTEE WILL DRAWUPON SUCH RESERVE FUND SURETY BONDS TO PAY PRINCIPAL AND INTEREST REPRESENTED

BY THE CERTIFICATES TO THE EXTENT THERE ARE INSUFFICIENT FUNDS IN THE LEASE PAYMENT FUND FOR SUCH PURPOSE

IN THE EVENT OF PAYMENTS UNDER THE RESERVE FUND SURETY BOND THE COUNTY COVENANTS UNDER THE LEASE TO

REIMBURSE THE PIDVIDER THEREOF NOT LATER THAN 12 MONTHS FOLLOWING THE DRAW AND UPON SUCH REIMBURSEMENT THE

AMOUNT AVAILABLE UNDER SUCH RESERVE FUND SURETY BOND WILL BE RESTORED

IN LIEU OF MAINTAINING AND DEPOSITING MONEYS OR SUCH SURETY BOND IN THE RESERVE FUND THE COUNTY MAY
WITH THE PRIOR WRITTEN CONSENT OF THE INSURER DEPOSIT WITH THE TRUSTEE LETTER OF CREDIT OR OTHER SURETY BOND POLICY

UPON SATISFACTION OF THE REQUIREMENTS OF THE TRUST AGREEMENT WHICH INCLUDE THAT THE BANK ISSUING THE LETTER OF CREDIT

OR THE BOND INSURANCE COMPANY HAS CREDIT RATING AT LEAST EQUAL TO THE RATING ASSIGNED TO THE CERTIFICATES BY EACH

RATING AGENCY THEN RATING THE CERTIFICATES

ADDITIONAL CERTIFICATES

SUBJECT TO CERTAIN CONDITIONS PROVIDED IN THE TRUST AGREEMENT THE TRUSTEE MAY WITH THE CONSENT OF THE

INSURER EXECUTE AND DELIVER AT THE DIRECTION OF THE COUNTY ADDITIONAL CERTIFICATES FROM TIME TO TIME TO PROVIDE

FUNDS TO PAY THE COSTS OF REFUNDING OUTSTANDING CERTIFICATES OR TO PAY THE COSTS OF MAKING ANY MODIFICATIONS OR

IMPROVEMENTS TO THE LEASED PROPERTY AS THE COUNTY DEEMS NECESSARY OR DESIRABLE SUCH CONDITIONS INCLUDE BUT ARE

NOT LIMITED TO THAT THE LEASE REMAINS IN EFFECT THAT NO EVENT OF DEFAULT HAS OCCURRED UNDER THE TRUST AGREEMENT

THAT SUCH ADDITIONAL CERTIFICATES DO NOT AFFECT THE TAXEXEMPT STATUS OF THE OUTSTANDING CERTIFICATES OR RESULT IN THE

REDUCTION OR WITHDRAWAL OF THE ASSIGNED RATINGS ON THE OUTSTANDING CERTIFICATES AND THAT THE RESERVE FUND IS

INCREASED TO THE NEWRESERVE REQUIREMENT

CERTIFICATE INSURANCE

PAYMENT PURSUANT TO FINANCIAL GUARANTY INSURANCE POLICY

ARNBAC ASSURANCE HAS MADE COMMITMENT TO ISSUE FINANCIAL GUARANTY INSURANCE POLICY THE FINANCIAL

GUARANTY INSURANCE POLICY RELATING TO THE 2003 CERTIFICATES EFFECTIVE AS OF THE DATE OF ISSUANCE OF THE 2003

CERTIFICATES UNDER THE TERMS OF THE FINANCIAL GUARANTY INSURANCE POLICY AMBAC ASSURANCE WILL PAY TO THE BANK

OF NEWYORK NEWYORK NEWYORK OR ANY SUCCESSOR THERETO THE INSURANCE TRUSTEE THAT PORTION OF THE PRINCIPAL

OF AND INTEREST ON THE 2003 CERTIFICATES WHICH SHALL BECOME DUE FOR PAYMENT BUT SHALL HE UNPAID BY REASON OF

NONPAYMENT BY THE COUNTY AS SUCH TERMS ARE DEFINED IN THE FINANCIAL GUARANTY INSURANCE POLICY AMBAC

ASSURANCE WILL MAKE SUCH PAYMENTS TO THE INSURANCE TRUSTEE ON THE LATER OF THE DATE ONWHICH SUCH PRINCIPAL AND

INTEREST BECOMES DUE FOR PAYMENT OR WITHIN ONE BUSINESS DAY FOLLOWING THE DATE ON WHICH ANIBAC ASSURANCE SHALL

HAVE RECEIVED NOTICE OF NONPAYMENT FROM THE TRUSTEE THE INSURANCE WILL EXTEND FOR THE TERM OF THE 2003

CERLIFICATES AND ONCE ISSUED CANNOTBE CANCELED BY AMBAC ASSURANCE

THE FINANCIAL GUARANTY INSURANCE POLICY WILL INSURE PAYMENT ONLY ON STATED MATURITY DATES AND ON

MANDATORY SINKING FUND INSTALLMENT DATES IN THE CASE OF PRINCIPAL AND ON STATED DATES FOR PAYMENT IN THE CASE OF

INTEREST IF THE 2003 CERTIFICATES BECOME SUBJECT TO MANDATORY REDEMPTION AND INSUFFICIENT FUNDS ARE AVAILABLE FOR

REDEMPTION OF ALL OUTSTANDING 2003 CERTIFICATES AMBAC ASSURANCE WILL REMAIN OBLIGATED TO PAY PRINCIPAL OF AND

INTEREST ON OUTSTANDING 2003 CERTIFICATES ON THE ORIGINALLY SCHEDULED INTEREST AND PRINCIPAL PAYMENT DATES INCLUDING

MANDATORY SINKING FUND REDEMPTION DATES IN THE EVENT OF ANY ACCELERATION OF THE PRINCIPAL OF THE 2003 CERTIFICATES

THE INSURED PAYMENTS WILL BE MADE AT SUCH TIMES AND IN SUCH AMOUNTS AS WOULD HAVE BEEN MADE HAD THERE NOT BEEN

AN ACCELERATION
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IN THE EVENT THE TNISTEE HAS NOTICE THAT ANY PAYMENT OF PRINCIPAL OF OR INTEI ON AN 2003 CERTIFICATES

WHICH HAS BECOME DUE FOR PAYMENT AND WHICH IS MADE TO OWNERBY OR ON BEHALF OF THE COUNTY HAS BEEN DEEMED

PMFERENTIAL TRANSFER AND THERETOFORE FWM ITS REGISTERED OWNER PURSUANT TO THE UNITED STATES BANKRUPTCY

CODE IN ACCORDANCE WITH FINAL NONAPPEALABLE ORDER OF COURT OF COMPETENT JURISDICTION SUCH REGISTERED OWNERWILL

BE ENTITLED TO PAYMENT FROM AMBAC ASSURANCE TO THE EXTENT OF SUCH RECOVERY IF SUFFICIENT FUNDS ARE NOT OTHERWISE

AVAILABLE

THE FINANCIAL GUARANTY INSURANCE POLICY DOES NOT INSURE ANY RISK OTHER THAN NONPAYMENT AS DEFINED IN THE

POLICY SPECIFICALLY THE FINANCIAL GUARANTY INSURANCE POLICY DOES NOT COVER

PAYMENT ON ACCELERATION AS RESULT OF CALL FOR REDEMPTION OTHER THAN MANDATORY SINKIPG FUND

REDEMPTION OR AS RESULT OF ANY OTHER ADVANCEMENT OF MATURITY

PAYMENT OF ANY REDEMPTION PREPAYMENT OR ACCELERATION PREMIUM

NONPAYMENT OF PRINCIPAL OR INTEREST CAUSED BY THE INSOLVENCY OR NEGLIGENCE OF ANY TRUSTEE PAYING AGENT OR

BONDREGISTRAR IF ANY

IF IT BECOMES NECESSARY TO CALL UPON THE FINANCIAL GUARANTY INSURANCE POLICY PAYMENT OF PRINCIPAL REQUIRES

SURRENDER OF 2003 CERTIFICATES TO THE INSURANCE TRUSTEE TOGETHER WITH AN APPROPRIATE INSTRUMENT OF ASSIGNMENT SO AS

TO PERMIT OWNERSHIP OF SUCH 2003 CERTIFICATES TO BE REGISTERED IN THE NAME OF AMBAC ASSURANCE TO THE EXTENT OF THE

PAYMENT UNDER THE FINANCIAL GUARANTY INSURANCE POLICY PAYMENT OF INTEREST PURSUANT TO THE FINANCIAL GUARANTY

INSURANCE POLICY REQUIRES PROOF OF OWNER ENTITLEMENT TO INTEREST PAYMENTS AND AN APPROPRIATE ASSIGNMENT OF THE

OWNERS RIGHT TO PAYMENT TO AMBAC ASSURANCE

UPON PAYMENT OF THE INSURANCE BENEFITS AMBAC ASSURANCE WILL BECOME THE OWNER OF THE 2003 CERTIFICATES

APPURTENANT COUPON IF ANY OR RIGHT TO PAYMENT OF PRINCIPAL OR INTEREST ON SUCH 2003 CERTIFICATES AND WILL BE FULLY

SUBROGATED TO THE SURRENDERING OWNERS RIGHTS TO PAYMENT

ARUBAC ASSURANCE CORPORATION

ANIBAC ASSURANCE IS WISCONSINDOMICILED STOCK INSURANCE CORPORATION REGULATED BY THE OFFICE OF THE

COMMISSIONER OF INSURANCE OF THE STATE OF WISCONSIN AND LICENSED TO DO BUSINESS IN 50 STATES THE DISTRICT OF

COLUMBIA THE TERRITORY OF GUAM THE COMMONWEALTHOF PUERTO RICO AND THE US VIRGIN ISLANDS WITH ADMITTED

ASSETS OF APPROXIMATELY 6789000000 UNAUDITED AND STATUTORY CAPITAL OF 4043000000 UNAUDITED AS OF JUNE

30 2003 STATUTORY CAPITAL CONSISTS OF AMBAC ASSURANCES POLICYHOLDERS SURPLUS AND STATUTORY CONTINGENCY RESERVE

STANDARD POORS CREDIT MARKETS SERVICES DIVISION OF THE MCGRAWHILL COMPANIES MOODYSINVESTORS SERVICE

AND FITCH INC HAVE EACH ASSIGNED TRIPLEA FINANCIAL STRENGTH RATING TO AMBAC ASSURANCE

AINBAC ASSURANCE HAS OBTAINED RULING FROM THE INTERNAL REVENUE SERVICE TO THE EFFECT THAT THE INSURING OF

AN OBLIGATION BY AMBAC ASSURANCE WILL NOT AFFECT THE TREATMENT FOR FEDERAL INCOME TAX PURPOSES OF INTEREST ON SUCH

OBLIGATION AND THAT INSURANCE PROCEEDS REPRESENTING MATURING INTEREST PAID BY AINBAC ASSURANCE UNDER POLICY

PROVISIONS SUBSTANTIALLY IDENTICAL TO THOSE CONTAINED IN ITS FINANCIAL GUARANTY INSURANCE POLICY SHALL BE TREATED FOR

FEDERAL INCOME TAX PURPOSES IN THE SAME MANNER AS IF SUCH PAYMENTS WERE MADE BY THE COUNTY OF THE 2003

CERTIFICATES NO REPRESENTATION IS MADE BY AMBAC ASSURANCE REGARDING THE FEDERAL INCOME TAX TREATMENT OF

PAYMENTS THAT ARE MADE BY ARUBAC ASSURANCE UNDERTHE TERMS OF THE POLICY DUE TO NONAPPROPRIATION OF FUNDS BY THE

LESSEE

ARUBAC ASSURANCE MAKES NO REPRESENTATION REGARDING THE 2003 CERTIFICATES OR THE ADVISABILITY OF INVESTING

IN THE 2003 CERTIFICATES AND MAKES NO REPRESENTATION REGARDING NOR HAS IT PARTICIPATED IN THE PREPARATION OF THE

OFFICIAL STATEMENT OTHER THAN THE INFORMATION SUPPLIED BY ARUBAC ASSURANCE AND PRESENTED UNDER THE HEADING

CERTIFICATE INSURANCE
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AVAILABLE INFORMATION

T1 PAI COMPAI OF AMBAC ASSUMNCE AINBAC FINANCIAL GROUP INC THE COMPANY IS SUBJECT TO THE

INFOMIALIONAL OF THE SECURITIES EXCHANGE ACT OF 1934 AS AMENDED THE EXCHANGE ACF AND IN ACCORDANCE

THEREWITH FILES REPORTS PROXY STATEMENTS AND OTHER INFORMATION WITH THE SECURITIES AND EXCHANGE COMMISSION THE

SEC THESE REPORTS PROXY STATEMENTS AND OTHER INFONNALION CAN BE READ ARKI COPIED AT THE SECS PUBLIC REFERENCEROOM

AT 450 FIFTH STMET NWWASHINGTON DC 20549 PLEASE CALL THE SEC AT L800SEC0330 FOR FURTHERINFORMATION ON THE

PUBLIC MFEXVNCE ROOM THE SEC MAINTAINS AN INTERNET SITE AT LFLTPIWWWSEC THAT CONTAINS REPORTS PROXY AND

INFORMATION STATEMENTS AND OTHER INFORMATION MGANIING COMPANIES THAT TILE ELECTRONICALLY WITH THE SEC INCLUDING THE

COMPANY THESE MPORTS PROXY STATEMENTS AND OTHER INFORMATION CAN ALSO BE MAD AT THE OFFICES OF THE NEWYORK STOCK

EXCHANGE INC THE NYSE 20 BROAD STTEEI NEWYOXK NEWYORK 10005

COPIES OF AMB ASSURANCES FINANCIAL STATEMENTS PREPAMD IN ACCORDANCE WITH STATUTORY ACCOUNTING STANDARDS ARE

AVAILABLE FROM AMBAC ASSURANCE FLU ADDRESS OF ANTAC ASSURANCES ADMINISTRATIVE OFFICES AND ITS TELEPHONE NUMBER ARE

ONESTATE STREET PLAZA 19TH FLOOR NEWYORIC NEWYORIC 10004 AND 212 6680340

INCORPORATION OF CERTAIN DOCUMENTS BY REFERENCE

THE FOLLOWING DOCUMENTS FILED BY THE COMPANY WITH THE SEC FILE NO 110777 ARE INCORPORATED BY REFERENCE IN

THIS OFFICIAL STATEMENT

THE COMPANYS CURRENT REPORTON FORM8K DATED JANUARY 23 2003 AND FILED ON JANUARY 24 2003

THE COMPANYS CURRENT REPORT ON FORM8K DATED FEBRUARY 252003 AND FILED ON FEBRUARY 28 2003

THE COMPANYS CURRENT REPORT ON FORM8K DATED FEBRUARY 252003 AND FILED ON MAREH42003

THE COMPANYS CURRENT REPORT ON FORM8K DATED MARCH 18 2003 AND FILED ON MARCH20 2003

THE COMPANYS CURRENT REPORT ON FORM8K DATED MARCH 192003 AND FILED ON MARCH26 2003

THE COMPANYS ANNUAL REPORT ON FORM 10K FOR THE FISCAL YEAR ENDED DECEMBER 31 2002 AND FILED ON

MARCH28 2003

THE COMPANYS CURRENT REPORT ON FORM 8K DATED MARCH 25 2003 AND FILED ON MARCH31 2003

THE COMPANYS CURRENT REPORTONFORM 8K DATED APRIL 17 2003 AND FILED ONAPRIL 21 2003

THE COMPANYS QUARTERLY REPORT ON FORM 100 FOR THE FISCAL QUARTERLY PERIOD ENDED MARCH 312003 AND

FILED ONMAY 15 2003

10 THE COMPANYS CURRENT REPORT ON FORM8K DATED JULY 172003 AND FILED ON JULY 18 2003 AND

11 THE COMPANYS QUARTERLY REPORT ON FORM 100 FOR THE FISCAL QUARTERLY PERIOD ENDED JUNE 30 2003 AND

FILED ON AUGUST 142003

ALL DOCUMENTS SUBSEQUENTLY FILED BY THE COMPANY PURSUANT TO THE REQUIREMENTS OF THE EXCHANGE ACT AFTER

THE DATE OF THIS OFFICIAL STATEMENT WILL BE AVAILABLE FOR INSPECTION IN THE SAME MANNER AS DESCRIBED ABOVE IN

AVAILABLE INFORMATION
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REVIEW OF THE COUNTYS FINANCIAL POSITION

THE SOURCE OF PAYMENT BY THE COUNTY OF THE BASE LEASE PAYMENTS WILL BE MONIES IN THE COUNTYS GENEMI

FUND WHICH AX AVAILABLE FOR SUCH PUIPOSE PURSUANT TO ANNUAL APPNPNATION BY THE BOARD OF SUPERVISORS SEE

PLAN OF FINANCE SOURCEOF PAYMENT OF THE 2003 CERTIFICATES AND SECURITY FOR THE
2003 CERTIFICATES

MANAGEMENTS REVIEW OF THE COUNTYS FINANCIAL POSITION

HISTORICALLY THE COUNTY HAD REPOITED SIGNIFICANT YEAREND DEFICITS IN CEILAIN OF ITS FUNDS THAT WERE OFFSET FOR

FINANCIAL REPORTING PURPOSES AT YEAREND WITH CASH FROM OTHER SOURCES SUCH AS THE COUNTY GENERAL FUND THESE

DEFICITS DID NOT RESULT IN ANY DEFAULT OR FAILURE BY THE COUNTY TO MAKE ANY PAYMENTS FOR ANY OF ITS DEBT OR TO CREDITORS

OR PAYEES OF THE COUNTY DURING THE MID TO LATE 1990S THE COUNTYS GENERAL FUND BALANCES DECREASED LIMITING THE

COUNTYS ABILITY TO INTERNALLY LOAN GENERAL FUND CASH TO OTHER COUNTY DEPARTMENTS WHILE CASH DEFICITS WITHIN THE

COUNTYS HEALTH CARE SYSTEM AND OTHER SMALLER ENTERPRISE AND SPECIAL REVENUE FUNDS INCREASED IN ADDITION SEVERAL

ACCOUNTING CHANGES WERE IMPOSED UPON OR ENACTED BY THE COUNTY THAT FURTHER LIMITED THE COUNTYS ABILITY TO ADDRESS

YEAREND CASH DEFICITS AS RESULT OF THESE ISSUES THE COUNTY INSTITUTED SERIES OF SHORT TERM MEASURES DURING FISCAL

YEAR 199899 TO ADDRESS THE CASH DEFICITS INCLUDING DRAWING UPON THE COUNTYS LINE OF CREDIT WITH ITS SERVICING BANK

AND INSTITUTING FORMAL INTERNAL BORROWINGS FROM OTHER COUNTY FUNDS WHILE DEVELOPING LONG TERM PLAN

SINCE 199899 PIMA COUNTYS GENERAL FUND FINANCIAL PERFORMANCE HAS IMPROVED FROM AN ACTUAL 85
MILLION ENDING FUND BALANCE ON JUNE 30 1999 TO JUNE 30 2002 FUND BALANCE OF 311 MILLION AND PROJECTED

255 MILLION FUND BALANCE ON JUNE 30 2003 DURING THE SAME PERIOD THE COUNTY ALSO ELIMINATED SEVERAL LONG TERM

CASH DEFICITS IN CERTAIN ENTERPRISE AND SPECIAL REVENUE FUNDS IMPLEMENTED SIGNIFICANT CHANGES IN THE COUNTYS HEALTH

CARE SYSTENI INCREASED ITS BUDGETED ENDING FUND BALANCE ABSOII APPROXIMATELY 12 MILLION OF COST SHIFTS FROM

THE STATE INCREASED OPERATING AND MAINTENANCE COSTS ASSOCIATED WITH AN AGGRESSIVE VOTER AUTHORIZED CAPITAL BOND

PROGRAM INCREASED THE COUNTYS CONTINGENCY FUND AND FUNDED SEVERAL GENERAL FUND SUPPORTED CAPITAL PROJECTS ALL

OF THE ABOVE ISSUES AS WELL AS THE REST OF THE COUNTYS BUDGET WERE FUNDED BY MAINTAINING THE COUNTYS PRIMAIY

PROPERTY TAX RATE AT THE CUN LEVEL OF 40720 PER 100 OF ASSESSED VALUE CONTINUED GROWTH IN COUNTY TAX

REVENUES DUE TO THE STRONGLOCAL ECONOMY AND AN EQUITY TRANSFERFROM THE COUNTYS MANAGED CARE FUND

THE ONE REMAINING LONG TERM CASH DEFICIT IN THE COUNTYS STADINM DISTRICT FUND IS ANTICIPATED TO BE

ELIMINATED OVER THE NEXT TWO FISCAL YEARS THE FISCAL YEAR 200304 GENERAL FUND BUDGETPROVIDES FOR APPROXIMATELY

ONE HALF OF THE STADIUM DISTRICTS 60 MILLION CASH DEFICIT AND DIRECTS COUNTY STAFF TO FUND THE REMAINING 30
MILLION FROM THE GENERAL FUND IN THE FISCAL YEAR 200405 BUDGET OF THE 60 MILLION DEFICIT APPROXIMATELY 39
MILLION RELATES TO INITIAL CONSTRUCTION COSTS ASSOCIATED WITH THE COUNTYS STADIUM AND THE REMAINING 21 MILLION IS

THE RESULT OF ACCUMULATED OPERATING LOSSES FROM THE FIRST FEW YEARS OF OPERATION DECLINES IN TOURISM REVENUES HAVE

IMPACTED THE STADIUMS ABILITY TO REDUCE ITS CASH DEFICIT WITHOUT GENERAL FUND SUPPORT BY ELIMINATING THE CASH

DEFICIT REFINANCING THE DEBT INCURRED TO FUND CONSTRUCTION OF THE STADIUM AND MAINTAINING THE EXISTING CONTRACTS WITH

MAJOR AND MINOR LEAGUE BASEBALL TEAMS THE STADIUM DISTRICT REVENUES ARE PROJECTED TO BE SUFFICIENT TO MAINTAIN

POSITIVE FINANCIAL POSITION BY FISCAL YEAR 200405

AS OF JUNE 30 2003 THE COUNTYS WASTEWATERMANAGEMENT ENTERPRISE FUND REPORTED 90 MILLION CASH

DEFICIT DUE TO EXPENSES RELATED TO THE FAILURE OF MAJOR SEWERLINE THE LINE WAS SCHEDULED FOR REPLACEMENT STARTING

IN FISCAL YEAR 200304 THIS CASH DEFICIT WILL BE ELIMINATED DURING THE CURRENT FISCAL YEAR AND WILL NOT REQUIRE

SUBSIDY FROM THE GENERAL FUND THE COUNTY CONTENDS THAT THE SEWER LINE FAILED DUE TO EROSION CAUSED BY BROKEN

CITY OF TUCSON WATER MAIN IN THE SAME AREA AND IS SEEKING PARTIAL REIMBURSEMENT FROM THE CITY OF TUCSON WATER

DEPARTMENT TO MANAGE THE CASH DEFICIT THE COUNTYS WASTEWATERMANAGEMENT DEPARTMENT HAS REVISED ITS FIVE

YEAR CAPITAL IMPROVEMENT PROGRAM REDUCED OPERATING EXPENSES AND IS PREPARING REQUEST FOR ADDITIONAL RATE

INCREASES THE COUNTYS WASTEWATER MANAGEMENT DEPARTMENT IS PROJECTED TO END FISCAL YEAR 200304 WITH

POSITIVE CASH POSITION

AS RESULT OF MAJOR SEWERLINE FAILURE THE COUNTY WASTEWATERMANAGEMENT DEPARTMENT HAS RECEIVED

NOTICE OF VIOLATION FROM THE ARIZONA DEPARTMENT OF ENVIRONMENTAL QUALITY ADEQ THAT COULD RESULT IN VARIOUS
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PENALTIES FIXIES OR REMEDIATION REQUIREMENTS THE COUNTY IS CURRENTLY IN 90DAY NEGOTIATION PERIOD WITH ADEQ
AND IT IS TOO EARLY TO SPECULATE ON POSSIBLE SETTLEMENT AGREEMENTOR THE RESULTING FINANCIAL IMPACT OF ANY SUCH

AGREEMENT PREVIOUS NOTICE OF VIOLATIONS RECEIVED BY THE COUNTY HAVE NOT RESULTED IN FINANCIAL PENALTIES HOWEVER

THE VIOLATIONS WERE NOT OF THE SAME MAGNITUDE AS THE MOST RECENT SEWERLINE FAILURE

FOLLOWING SERIES OF PUBLIC MEETINGS IN FISCAL YEAR 200203 THE COUNTY MADE SEVERAL MAJOR OPERATIONAL

CHANGES IN ITS HEALTH CARE SYSTEM THAT ARE INTENDED TO LIMIT THE COUNTYS FINANCIAL LIABILITY WHILE CONTINUING TO

PROVIDE MUCH NEEDED HEALTH CARE SERVICES TO AN UNDERSERVED SECTION OF THE COUNTY AND PROVIDE CRITICAL PSYCHIATRIC

CARE SERVICES FOR COUNTY RESIDENTS AS OF JULY 2003 THE COUNTY HOSPITAJ KINO COMMUNITY HOSPITAL BEGAN

TRANSITIONING TO PSYCHIATRIC HOSPITAL BY RELINQUISHING DAYTODAY OPERATION OF THE OUTPATIENT CLINICS TO NOTFOR

PROFIT ORGANIZATIONS AND HIRING PRIVATE FINNS TO MANAGE THE EMERGENCY ROOMAND URGENT CARE CLINICS AND THE IN

PATIENT PSYCHIATRIC SERVICES HOSPITAL ANCILLARY SERVICES SUCH AS PHARMACY AND LABORATORY SERVICES WILL REMAIN PART

OF THE PSYCHIATRIC HOSPITAL BUT HOSPITAL MEDICAL SURGICAL SERVICES ARE NOW LIMITED TO 10 BEDS AND WILL BE TOTALLY

ELIMINATED WHENRENOVATIONS ARE COMPLETE AND THE FACILITY IS LICENSED SOLELY FOR PSYCHIATRIC SERVICES

IN FISCAL YEAR 200203 AND AGAIN IN FISCAL YEAR 200304 THE COUNTY BUDGET INCLUDED 20 MILLION GENERAL

FUND SUBSIDY FOR KINO COMMUNITY HOSPITAL OF WHICH MILLION IN EACH YEAR WAS EANNARKED FOR MOLD ABATEMENT

AND RENOVATIONS REQUIRED TO PSYCHIATRIC SERVICES THE COUNTY IS MANDATED BY STATE LAW TO PAY FOR THE

PSYCHIATRIC SERVICES WHETHERTHEY ARE PROVIDED AT KINO COMMUNITY HOSPITAL OR ANOTHER COMMUNITY FACILITY THROUGH

THE VARIOUS CONTRACTUAL ARRANGEMENTS FOR CLINIC SERVICES THE COUNTY BELIEVES IT WILL BE ABLE TO CONTAIN COSTS

THE BOARD OF SUPERVISORS HAS TAKEN VARIETY OF SIGNIFICANT ACTIONS TO STABILIZE THE FINANCES AND ENHANCE THE

FISCAL INTEGRITY OF THE COUNTY IN PARTICULAR THE BOANI HAS STEADILY INCREASED THE AMOUNT BUDGETED AS THE GENERAL

FUND ENDING BALANCE FROM LOW OF ZERO IN FISCAL YEAR 199697 THE BUDGETED ENDING BALANCE HAS BEEN STEADILY

INCREASING TO 134 MILLION THIS FISCAL YEAR IN ADDITION FOR FISCAL YEAR 200304 THE BOARD INCREASED ITS CONTINGENCY

FUND FROM 1500000 TO 3500000 CURRENT PROJECTIONS ARE THAT DESPITE INVESTMENT LOSSES INCURRED BY THE COUNTY

FROM INVESTMENTS IN THE STATE TREASURERS LOCAL GOVERNMENT INVESTMENT POOL AND SLUGGISH ECONOMY THE JUNE 30
2003 FUND BALANCE IS PROJECTED TO BE 255 MILLION OR 12 MILLION OVER BUDGET

SUMMARY

IF THE COUNTY FAILED TO BUDGET AND APPROPRIATE IN ANY FISCAL YEAR MONEYS FROM THE COUNTYS GENERAL FUND

OR ANOTHER SOURCE SUFFICIENT TO PAY THE LEASE PAYMENTS DUE ON THE CERTIFICATES DURING THAT FISCAL YEAR THEN THE LEASE

WOULD TENNINATE AND THE COUNTY WOULD NO LONGER BE PERMITTED TO USE THE LEASED PROPERTY WHICH CONSTITUTE THE

COUNTYS ONLY MAXIMUM AND MEDIUM DETENTION FACILITIES SEE SECURITY FOR THE 2003 CERTIFICATES AND

PLAN OF FINANCE LEASED PROPERTY AND FACILITIES FINANCED THROUGH 1997 AND 1999 CERTIFICATES ABOVE

RISK FACTORS

THE PURCHASE OF THE 2003 CERTIFICATES INVOLVES CERTAIN INVESTMENT RISKS THAT ARE DISCUSSED THROUGHOUT THIS

OFFICIAL STATEMENT ACCORDINGLY EACH PROSPECTIVE 2003 CERTIFICATE PURCHASER SHOULD MAKE AN INDEPENDENT

EVALUATION OF ALL THE INFORMATION PRESENTED HEREIN CERTAIN OF THESE INVESTMENT RISKS ARE DESCRIBED BELOW THE LIST OF

RISKS DESCRIBED BELOW IS NOT INTENDED TO BE DEFINITIVE OR EXHAUSTIVE AND THE ORDER IN WHICH THE FOLLOWING FACTORS ARE

PRESENTED IS NOT INTENDED TO REFLECT RELATIVE IMPORTANCE OF RISKS THE FOLLOWING FACTORS ALONG WITH ALL OTHER

INFORMATION IN THIS OFFICIAL STATEMENT SHOULD BE CONSIDERED BY POTENTIAL INVESTORS IN EVALUATING THE 2003

CERTIFICATES

LIIMTED OBHI2ATION THE OBLIGATION OF THE COUNTY TO PAY LEASE PAYMENTS IS NOT SECURED BY THE LEVY OR

PLEDGE OF ANY TAX OR ANY OTHER FUNDS AND DOES NOT CONSTITUTE DEBT OR INDEBTEDNESS OF THE COUNTY OR THE STATE OF

ARIZONA WITHIN THE MEANING OF ANY CONSTITUTIONAL OR STATUTORY DEBT LIMITATION OR RESTRICTION SEE SECURITY FOR
THE 2003 CERTIFICATES THE LEASE PAYMENTS ARE PAYABLE BY THE COUNTY SUBJECT TO ANNUAL APPROPRIATION

FROM THE COUNTYS GENERAL FUND FOR DISCUSSION OF THE COUNTY GENERAL FUND SEE REVIEW OF TITB

COUNTYS FINANCIAL POSITION ABOVE

NO PLEDNE OF COUNTY FUNDS NO FUNDS OR REVENUES OF THE COUNTY ARE PLEDGED OBLIGATED OR RESTRICTED FOR THE

PAYMENT OF THE LEASE PAYMENTS INCLUDING WITHOUT LIMITATION THE FUNDS AND REVENUES DESCN1 UNDER PLAN OF
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FINANCE LEASED PLDPERLY AND FACILITIES FINANCED THROUGH 1997 CERTIFICATES THE COUNTY SPORTS FACILITY IN

ADDITION THE COUNTY HAS THE RIGHT TO REFUSE TO APPROPRIATE FUNDS AND THUS TENNINATE THE LEASE FOR ANY REASON

INCLUDING INADEQUACY OF THE LEASED PROPERTY WERE THE COUNTY TO REFUSE TO APPROPRIATE FUNDS AND THEREBY TERMINATE

THE LEASE THERE IS NO ASSURANCE THAT THE TRUSTEE WOULD HAVE ADEQUATE FUNDS UNDER THE TRUST AGREEMENT TO PAY
INTEREST AND PRINCIPAL REPRESENTED BY THE CERTIFICATES

OTHER OBLINATIONS OF COUNTY THE COUNTY HAS EXISTING OBLIGATIONS INCLUDING LEASEPURVHASE OBLIGATIONS
AND HAS THE CAPACITY TO ENTER INTO OTHER OBLIGATIONS WHICH ARE PAYABLE FROM AMOUNTS IN THE COUNTYS GENERAL FUND
WHICH IS THE SAME SOURCE IT WILL USE TO MAKE LEASE PAYMENTS TO THE EXTENT THAT THE COUNTYS CURRENT OR FUTURE

OBLIGATIONS ARE PAID FROM THE GENENIL FUND THE FUNDS AVAILABLE TO MAKE LEASE PAYMENTS MAY BE DECREASED THE
LEASE IMPOSES NO RESTRICTIONS UPON THE ABILITY OF THE COUNTY TO INCUR ADDITIONAL OBLIGATIONS

TERMINATION OF LEASE IN ADDITION TO TERMINATION OF THE LEASE UPON NONAPPROPRIATION OF FUNDS SEE
SECURITY FOR THE 2003 CERTIFICATESNONAPPROPRIATION OTHER TERMINATION EVENTS SEVERAL OTHER

EVENTS MAY LEAD TO TENNINATION OF THE LEASE

AN EVENT OF DEFAULT ON THE PART OF THE COUNTY AND AN ELECTION BY THE TRUSTEE TO TERMINATE THE LEASE

SEE LEASE EVENTS OF DEFAULT IN APPENDIX HERETO

THE TAKING OF ALL OF THE LEASED PROPERTY UNDERTHE POWER OF EMINENT DOMAIN DESCRIBED BELOW AND

VIOLATION OF CERTAIN STATE STATUTES PERTAINING TO CONFLICTS OF INTEREST DESCRIBED BELOW

IN THE EVENT THAT THE LEASE IS TERMINATED FOR ANY REASON THE TRUSTEE SHALL USE THE MONEYS IN THE RESERVE

FUND TO MAKE PAYMENTS ON THE CERTIFICATES IF AN EVENT OF DEFAULT UNDER THE LEASE OCCURSTHE TRUSTEE MAY WITH
THE CONSENT OF THE INSURER TERMINATE THE LEASE AND RELET OR SELL THE LEASED PROPERTY THE NET PROCEEDS FROM THE RE
LEASING OR SALE OF THE LEASED PROPERTY TOGETHER WITH OTHER MONEYS THEN HELD BY THE TRUSTEE UNDER THE TRUST

AGREEMENT INCLUDING THE MONEYS IF ANY THEN IN THE FUND ARE REQUIRED TO BE USED UNDER THE TRUST

AGREEMENT TO PAY PRINCIPAL AND INTEREST REPRESENTED BY THE CERTIFICATES AS IT BECOMES DUE TO THE EXTENT OF SUCH

MONEYS NO ASSURANCE CAN BE GIVEN THAT THE AMOUNT OF SUCH FUNDS WOULD BE SUFFICIENT TO PAY ALL CERTIFICATES WHEN
DIRE

IN THE EVENT THAT THE LEASED PROPERTY HAS BEEN TAKEN IN WHILE PURSUANT TO SUCH EMINENT DOMAIN

PROCEEDINGS ALL NET PROCEEDS TOGETHER WITH FUNDS IF ANY THEN ON HAND IN FUNDS HELD BY THE TRUSTEE INCLUDING THE

RESERVE FUND WILL BE APPLIED TO THE EXTMORDINARY REDEMPTION OF THE CERTIFICATES AND THE LEASE SHALL TERMINATE ON
THE DATE POSSESSION IS TAKEN FROM THE COUNTY NO ASSURANCE CAN BE GIVEN THAT THE NET PROCEEDS OF EMINENT DOMAIN
AND OTHER MONEYS AVAILABLE UNDER THE TRUST AGREEMENT WILL BE SUFFICIENT TO REDEEM ALL OF THE OUTSTANDING

CERTIFICATES

AS REQUIRED BY THE PROVISIONS OF ARIZONA REVISED STATUTES SECTION 38511 THE COUNTY MAY WITHIN THREE

YEARS AFTER ITS EXECUTION CANCEL ANY CONTRACT INCLUDING THE TRUST AGREEMENT THE FIRST SUPPLEMENT AND THE SECOND

SUPPLEMENT THERETO THE LEASE THE FIRST AMENDMENT AND THE SECOND AMENDMENT THERETO AND THE DEPOSITORY TRUST

AGREEMENT THE FINANCING DOCUNIENTS WITHOUT PENALTY OR FURTHER OBLIGATION MADE BY THE COUNTY IF ANY PERSON

SIGNIFICANTLY INVOLVED IN INITIATING NEGOTIATING SECURING DRAFTING OR CREATING THE FINANCINGS DOCUMENTS ON BEHALF

OF THE COUNTY COUNTY REPRESENTATIVE IS AT ANY TIME WHILE THE FINANCING DOCUMENTS OR ANY EXTENSION THEREOF

ARE IN EFFECT AN EMPLOYEE OF ANY OTHER PARTY TO THE FINANCING DOCUMENTS IN ANY CAPACITY OR CONSULTANT TO ANY OTHER

PARTY OF THE FINANCING DOCUMENTS WITH RESPECT TO THE SUBJECT MATTER THEREOF THE CANCELLATION SHALL BE EFFECTIVE

WHEN WRITTEN NOTICE FROM THE BOARD OF SUPERVISORS OF THE COUNTY IS RECEIVED BY ALL OTHER PARTIES TO THE FINANCING

DOCUMENTS UNLESS THE NOTICE SPECIFIES LATER TIME THE TRUSTEE HAS AGREED IN THE LEASE NOT TO EMPLOY AS AN

EMPLOYEE OR AN AGENT OR WITH RESPECT TO THE SUBJECT MATTER OF THE FINANCING DOCUMENTSAS CONSULTANT ANY COUNTY
REPRESENTATIVE WITHIN THREE YEARS FROM EXECUTION OF THE FINANCING DOCUMENTS UNLESS WAIVER OF SECTION 38511 IS

PROVIDED BY THE COUNTY BOARD OF SUPERVISORS

SPECIAL COUNSEL IS NOT RENDERING AN OPINION WITH RESPECT TO THE TAXEXEMPT STATUS OF PAYMENTS MADE TO

OWNERS FROM SOUNCES OTHER THAN FUNDS MADE AVAILABLE BY THE COUNTY AND THE RESERVE FUND AS RESULT OF THE

TERMINATION OF THE LEASE FOR ANY REASON INCLUDING TERMINATION UPON NONAPPROPRIATION OF FUNDS BY THE COUNTY IF
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THE LEASE IS TEMILNATED WHILE 2003 CERTIFICATES AM OUTSTANDING THERE IS NO ASSURANCE THAT AFTER SUCH TEMUNATION
PAYMENTS MADE TO OWNERS FROM SOURCES OTHER THAN FUNDS MADE AVAILABLE BY THE COUNTY AND THE RESERVE FUND WITH

RESPECT TO INTEREST WILL BE EXCLUDABLE FROM GROSS INCOME OF THE OWNERS THEREOF FOR FEDEND OR ARIZONA INCOME TAX

PURPOSES

IN ADDITION NEITHER SPECIAL COUNSEL NOR COUNSEL TO THE UNDERWRITER IS RENDERING AN OPINION AS TO THE

APPLICABILITY OR INAPPLICABILITY OF THE REGISTRATION REQUIREMENTS OF THE SECURITIES ACT OF 1933 AS AMENDED TO THE

TIUNSFER OF ANY 2003 CERTIFICATES IN THE EVENT PAYMENTS AXE RECEIVED FROM SOURCES OTHER THAN FUNDS MADE AVAILABLE BY
THE COUNTY AS RESULT OF TENNINATION OF THE LEASE FOR ANY REASON IF THE LEASE IS TERMINATED WHILE THE 2003
CERTIFICATES ARE OUTSTANDING THERE IS NO ASSURANEE THAT AFTER SUCH TERMINATION 2003 CERTIFICATES MAY BE TRANSFERRED

BY 2003 CERTIFICATE OWNERWITHOUT COMPLIANCE WITH THE REGISTRATION PROVISIONS OF THE SECURITIES ACT OF 1933 AS

AMENDED OR THAT AN EXEMPTION FROM SUCH REGISTRATION IS AVAILABLE

LIMITATIONS ON REMEDIES DUE TO THE SPECIAL PURPOSE NATURE OF THE LEASED PROPERTY AND THE LIMITED NUMBER
OF POTENTIAL USERS OF THE LEASED PROPERTY NO ASSUMNCE CAN BE GIVEN THAT THE PROCEEDS FROM ANY RELEASING OR SALE OF

THE LEASED PROPERTY WILL BE SUFFICIENT TO PAY IN FULL ALL OUTSTANDING CERTIFICATES THE ENFORCEMENT OF ANY REMEDIES

PROVIDED IN THE LEASE AND TRUST AGREEMENT COULD PROVE BOTH EXPENSIVE AND TIME CONSUMING IN ADDITION THE

ENFORCEABILITY OF THE LEASE AND TRUST AGREEMENT IS SUBJECT TO APPLICABLE BANKRUPTCY LAWS EQUITABLE PRINCIPLES

AFFECTING THE ENFORCEMENT OF CREDITORS RIGHTS GENERALLY AND LIENS SECURING SUCH RIGHTS AND THE POLICE POWERSOF THE

STATE AND ITS POLITICAL SUBDIVISIONS BECAUSE OF DELAYS INHERENT IN OBTAINING JUDICIAL REMEDIES IT SHOULD NOT BE
ASSUMED THAT THESE REMEDIES COULD BE ACCOMPLISHED RAPIDLY ANY DELAYS IN THE ABILITY OF THE TRUSTEE TO OBTAIN

POSSESSION OF THE LEASED PROPERTY UPON TERMINATION OF THE LEASE OR EXERCISE OF REMEDIES UPON DEFAULT BY THE COUNTY
MAY RESULT IN DELAYS IN PAYMENT OF THE CERTIFICATES EXCEPT TO THE EXTENT PAYABLE FROM MONEY IF ANY THEN IN THE

RESERVE FUND AND THE PAYMENTS BY THE INSURER UNDER ITS POLICY

ALTHOUGH THE LEASE AND THE TRUST AGREEMENT PROVIDE THAT THE TRUSTEE MAY TAKE POSSESSION OF THE LEASED

PROPERTY AND RELEASE OR SELL THE LEASED PROPERTY IF THERE IS DEFAULT BY THE COUNTY THEREUNDER OR IF THE COUNTY
TERMINATES THE LEASE AND THE LEASE PROVIDES THAT THE TRUSTEE MAY HAVE SUCH RIGHTS OF ACCESS TO THE LEASED PROPERTY

AS MAY BE NECESSARY TO EXERCISE ANY REMEDIES NO ASSURANCE CAN BE GIVEN THAT REVENUES FROM THE TRUSTEES RELETTING

OR SALE OF THE LEASED PROPERTY WOULDBE SUFFICIENT TO PAY IN FULL ALL OUTSTANDING CERTIFICATES

UPON THE TERMINATION OF THE LEASE OR IF THE COUNTY DEFAULTS IN ITS OBLIGATION TO MAKE LEASE PAYMENTS
THEREUNDER THE TRUSTEE IS REQUIRED WITH THE CONSENT OF THE INSURER TO TAKE ACTION TO FORCE THE COUNTY TO SURRENDER

POSSESSION OF THE LEASED PROPERTY HOWEVER UNDER THE TENUS OF THE TRUST AGREEMENT THE TRUSTEE IS NOT UNDER ANY

OBLIGATION TO TAKE ANY OTHER ACTION IF THE TRUSTEE DETERMINES THAT TO DO SO EXPOSES THE TRUSTEE TO RISK OF FINANCIAL

LIABILITY INCLUDING ENVIRONMENTAL LIABILITY FOR WHICH IT REASONABLY BELIEVES IT IS NOT ADEQUATELY INDEMNIFIED PRIOR

TO TAKING OTHER ACTIONS UNDER THE TRUST AGREEMENT THE TRUSTEE MAY REQUEST ASSURANCES SUCH AS AN ADDITIONAL

ENVIRONMENTAL AUDIT THAT IT WILL NOT INCUR LIABILITY BY REASON OF ANY OTHER ACTION TAKEN BY THE TRUSTEE PURSUANT TO THE

TRUST AGREEMENT

TAXEXEMPT STATUS OF INTEREST THE COUNTY ANTICIPATES RECEIVING PAYMENTS FROM PRIVATE PARTIES FOR THE USE

OF THE COUNTY SPORTS FACILITY SEE PLAN OF FINANCE LEASED PROPERTY AND FACILITIES FINANCED THROUGH 1997
CERTIFICATES THE COUNTY SPORTS FACILITY ABOVE IF SUCH PRIVATE PAYMENTS EXCEED CERTAIN PERMITTED AMOUNTS THE

TAXEXEMPT STATUS OF THE INTEREST COMPONENT OF THE 2003 CERTIFICATES COULD BE LOST UNLESS THE COUNTY TAKES CERTAIN

REMEDIAL ACTIONS REQUIRED UNDER FEDERAL TAX LAW THE COUNTY HAS COVENANTED IN THE LEASE NOT TO TAKE ANY ACTION

WHICH WOULD CAUSE THE INTEREST COMPONENT OF THE 2003 CERTIFICATES TO BE INCLUDED IN GROSS INCOME FOR FEDERAL

INCOME TAX PURPOSES WHICH INCLUDES NOT RECEIVING SUCH PRIVATE PAYMENTS IN SUCH AMOUNTS AS TO CAUSE LOSS OF SUCH

TAX EXEMPTION AS DESCRIBED UNDER TAX EXEMPTION BELOW SPECIAL COUNSEL WILL ASSUME IN GIVING THEIR TAX

OPINION THAT THE COUNTY WILL COMPLY WITH SUCH COVENANT AND FAILURE OF THE COUNTY TO SO COMPLY COULD CAUSE LOSS OF

SUCH TAX EXEMPTION RETROACTIVE TO DATE OF ORIGINAL EXECUTION AND DELIVERY OF THE 2003 CERTIFICATES
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SOURCES AND USES OF FUNDS

THE SOURCES AND USES OF FUNDS DERIVED FROM THE SALE OF THE 2003 CERTIFICATES AS HEREIN DESCRIBED ARE AS

FOLLOWS EXCLUDING ACCRUED INTEREST

SOURCES OF FUNDS

PAR AMOUNT OF 2003 CERTIFICATES

PLUS NET PREMIUM

TOTAL SOURCES

USES OF FUNDS

DEPOSIT TO DEPOSITORY TRUST

COSTS OF ISSUANCE INCLUDING UNDERWRITERS DISCOUNT
BOND INSURANCE AND SURETY BOND PREMIUMS

TOTAL USES
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CERTIFICATE PAYMENT REQUIREMENTS

T1 LEASE REQUIRES THAT LEASE PAYMENTS BE PAID ON THE FIFTEENTH DAY OF THE MONTH PRECEDING EACH INTEREST

PAYMENT DATE AND IN THE FOLLOWING AMOUNTS THE TRUST AGREEMENT PROVIDES THAT SUCH AMOUNTS BE DEPOSITED IN THE

LEASE PAYMENT FUND AND APPLIED ON SEMIANNUAL BASIS TO PAY AMOUNTS DUE WITH RESPECT TO THE CERTIFICATES

LEASE PAYMENTS

CERTIFICATE

PAYMENT DATE

1012004

7012004

1012005
7012005

1012006
7012006
1012007
7012007

1012008
7012008

1012009

7012009
1012010
7012010

1012011
7012011
1012012

7012012
1012013

7012013
1012014
7012014

1012015
7012015

1012016
7012016

1012017

7012017
1012018

TOTAL

ON CURRENTLY

OUTSTANDING
CERTIFICATES

3094450

729588
3149588

670600
3215600

608248
3283248

541373

3351373

469718
3429718

393498

3508498
311729

3596729

225498
3685498

134673

3789673

34160
1254160

LESS

CERTIFICATES

BEING

REFUNDED

1335603
618978

3038978

559990

3104990
497638

3172638
430763

3240763
359108

3319108
282888

3397888
201119

3486119

114888

3574888
24063

899063

LEASE PAYMENTS
ON 2003 CERTIFICATES

PRINCIPAL

PAYMENT
PORTION

1550000

1850000

1890000

1940000

2000000

2070000

2145000

2235000

1255000

2600000

2720000

2845000

2990000

INTEREST

PAYMENT
PORTION

771709
542607
528270

528270
507457
507457

482131
482131

452643
452643

418743
418743

379931
379931

336816

336816
289770
289770

289770
289770

261909

261909
202889
202889

139785

139785

72358
72358

TOTAL

LEASE

PAYMENTS
ON CERTIFICATES

1758848
882319

2203217

638880

2488880
618067

2508067

592741

2532741

563253

2563253

529353

2599353

490541

2635541
447426

2682426

400380

3180380

323930

2798930

261909

2861909

202889

2922889

139785

2984785

72358
3062358

THE JULY 2004 PAYMENT IS SHOWN NET OF ACCRUED INTEREST INTEREST IS ESTIMATED AT 460
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LITIGATION

THERE IS NO LITIGATION OR ADMINISTRATIVE ACTION PENDING OR TO THE KNOWLEDGE OF THE COUNTY THREATENED TO

RESTRAIN OR ENJOIN THE ISSUANCE OR DELIVETY OF THE 2003 CERTIFICATES THE TRUST AGREEMENT OR THE LEASE OR IN ANY WAY

CONTESTING OR AFFECTING ANY AUTHORITY FOR THE EXECUTION AND DELIVEIY OF THE 2003 CERTIFICATES OR THE VALIDITY OF THE

2003 CERTIFICATES THE PROCEEDS FROM THE EXECUTION AND CLELIVEIY THEREOF OR ANY AGREEMENTS ENTERED INTO IN CONNECTION

THEREWITH OR IN ANY WAY CONTESTING THE EXISTENCE OR POWERSOF THE COUNTY WITH REGARD TO THE 2003 CERTIFICATES THE

TRUST AGREEMENT OR THE LEASE OR ANY AGREEMENT DOCUMENT DUTY OR COVENANT PERTAINING THERETO

LEGAL MATTERS

THE 2003 CERTIFICATES ARE SOLD WITH THE UNDERSTANDING THAT THE COUNTY WILL FURNISH THE UNDERWRITER WITH THE

APPROVING OPINION OF SAD WILINER LLP SPECIAL COUNSEL FORM OF SUCH OPINION IS INCLUDED IN APPENDIX

HERETO SAID ATTORNEYS HAVE BEEN RETAINED BY THE COUNTY AS SPECIAL COUNSEL AND IN SUCH CAPACITY ARE TO RENDER THEIR

OPINION ONLY UPON THE LEGALITY OF THE 2003 CERTIFICATES UNDER ARIZONA LAW AND ON THE EXCLUSION OF THE INTEREST PORTION

FROM GROSS INCOME FOR PURPOSES OF CALCULATING FEDERAL INCOME TAXES AND OF THE EXEMPTION OF THAT INTEREST PORTION

FROM STATE OF ARIZONA INCOME TAXES SEE TAX EXEMPTION HEREIN FEES OF SPECIAL COUNSEL WILL BE PAID FROM

2003 CERTIFICATE PROCEEDS

CERTAIN LEGAL MATTERS WILL BE PASSED UPON SOLELY FOR THE BENEFIT OF THE UNDERWRITER BY GREENBERG TRAURIG

LLP

TAX EXEMPTION

SUBJECT TO THE CONDITION THAT THE COUNTY COMPLY WITH THE BELOWREFERENCEDCOVENANTS UNDER PRESENT LAW IN

THE OPINION OF SNELL WILMER LLP SPECIAL COUNSEL THE PORTION OF EACH LEASE PAYMENT DENOMINATED AS AND

CONSTITUTING INTEREST PURSUANT TO THE LEASE AND RECEIVED BY THE OWNERS OF THE 2003 CERTIFICATES IS NOT INCLUDABLE IN

THE GROSS INCOME OF THE OWNERSTHEREOF FOR FEDERAL INCOME TAX PURPOSES IN ACCORDANCE WITH SECTION 103A OF THE

CODE AND IS NOT AN ITEM OF TAX PREFERENCE FOR PURPOSES OF THE ALTERNATIVE MINIMUM TAX IMPOSED ON CERTAIN

INDIVIDUALS AND CORPORATIONS AND II IS EXCLUDED FROM TAXABLE INCOME FOR ARIZONA STATE INCOME TAX PURPOSES

SPECIAL COUNSEL EXPRESSES NO OPINION AS TO THE FEDERAL OR ARIZONA STATE INCOME TAX TREATMENT OF AMOUNTS PAID TO

OWNERS OF THE 2003 CERTIFICATES FROM SOURCES OTHER THAN FUNDS MADE AVAILABLE BY THE COUNTY SUBSEQUENT TO THE

TENNINATION OF THE LEASE OTHER THAN AMOUNTS PAID FROM THE RESERVE FUND OR AS TO ANY OTHER TAX CONSEQUENCES

RELATING TO THE 2003 CERTIFICATES

IN RENDERING ITS OPINION SPECIAL COUNSEL WILL RELY ON AND WILL ASSUME THE ACCURACY OF CERTAIN

REPRESENTATIONS AND CERTIFICATIONS AND COMPLIANCE WITH CERTAIN COVENANTS OF THE COUNTY CONTAINED IN THE TRANSCRIPT OF

PROCEEDINGS AND WHICH ARE INTENDED TO EVIDENCE AND ASSURE THAT THE INTEREST COMPONENT OF THE 2003 CERTIFICATES ARE

AND WILL REMAIN EXCLUDED FROM GROSS INCOME FOR FEDERAL INCOME TAX PURPOSES HOWEVER SPECIAL COUNSEL WILL NOT

INDEPENDENTLY VERIFY THE ACCURACY OF THE CERTIFICATIONS AND REPRESENTATIONS OR FUTURE COMPLIANCE WITH THE COVENANTS
MADE BY THE COUNTY

THE CODE PRESCRIBES NUMBER OF QUALIFICATIONS AND CONDITIONS FOR THE INTEREST ON STATE AND LOCAL

GOVERNMENTOBLIGATIONS TO BE AND REMAIN EXCLUDED FROM GROSS INCOME FOR FEDERAL INCOME TAX PURPOSES SOME OF

THESE CONDITIONS INCLUDE THE USE OF THE COUNTY SPORTS FACILITY WHICH IS BEING REFINANCED WITH THE PROCEEDS OF THE

2003 CERTIFICATES RESTRICTIONS ON INVESTMENTS PROVISIONS FOR POTENTIAL PAYMENT OF ARBITRAGE REBATE BY THE COUNTY TO

THE FEDERAL GOVERNMENT AND FUTURE USE OF THE COUNTY SPORTS FACILITY WHILE THE 2003 CERTIFICATES ARE OUTSTANDING

THESE CONDITIONS REQUIRE FUTURE OR CONTINUING COMPLIANCE AFTER DELIVERY OF THE 2003 CERTIFICATES IN ORDER FOR THE

INTEREST TO BE AND TO REMAIN SO EXCLUDED FROM THE DATE OF EXECUTION AND DELIVERY OF THE 2003 CERTIFICATES

THE COUNTY HAS COVENANTED IN THE LEASE TO COMPLY WITH ALL REQUIREMENTS OF THE CODE THAT MUST BE SATISFIED

IN ORDER FOR THE INTEREST COMPONENT OF THE 2003 CERTIFICATES TO BE AND REMAIN EXCLUDABLE FROM GROSS INCOME FAILURE

TO COMPLY WITH CERTAIN OF SUCH REQUIREMENTS COULD CAUSE THE INTEREST COMPONENT OF THE 2003 CERTIFICATES TO BE

INCLUDED IN THE GROSS INCOME OF THE OWNERS OF THE 2003 CERTIFICATES AND TO BE SUBJECT TO FEDERAL AND ARIZONA STATE

INCOME TAXATION RETROACTIVE TO THE DATE OF EXECUTION AND DELIVERY OF THE 2003 CERTIFICATES NOTWITHSTANDING THE
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COUNTYS COVENANTS TO COMPLY WITH THE REQUIXEMENTS OF THE CODE IN THE EVENT OF TERMINATION OF THE LEASE BY NON

APPROPRIATION SUBSEQUENT USE OF THE COUNTY SPORTS FACILITY IN MANNER THAT WOULD CAUSE THE 2003 CERTIFICATES TO

CONSTITUTE PRIVATE ACTIVITY BONDS AS DEFINED IN SECTION 141 OF THE CODE MAY PROMPT THE INTERNAL REVENUE SERVICE

TO TAKE THE POSITION THAT THE INTEREST COMPONENT OF THE 2003 CERTIFICATES IS ROT EXCLUDED FROM GROSS INCOME FOR

FEDERAL INCOME TAX PURPOSES AND ARE THEREFORE INCLUDED IN TAXABLE INCOME FOR ARIZONA STATE INCOME TAX PURPOSES

CERTAIN OF THE DOCUMENTS EXECUTED IN CONNECTION WITH THE EXECUTION AND DELIVERY OF THE 2003 CERTIFICATES

PERMIT CERTAIN ACTIONS TO BE TAKEN IN THE FUTURE IF LEGAL OPINION IS GIVEN AT THE TIME TO THE EFFECT THAT SUCH ACTION WIM

NOT CAUSE INTEREST REPRESENTED BY THE 2003 CERTIFICATES TO BE INCLUDABLE IN THE GROSS INCOME OF THE OWNERSFOR FEDERAL

INCOME TAX PURPOSES THE OPINION OF SPECIAL COUNSEL WITH RESPECT TO THE ISSUANCE AND DELIVERY OF THE 2003

CERTIFICATES WILL NOT ADDRESS ANY SUCH ACTIONS

UNDER CODE PROVISIONS APPLICABLE ONLY TO CORPORATIONS AS DEFMED FOR FEDERAL INCOME TAXES PORTION OF

THE EXCESS OF ADJUSTED CURRENT EARNINGS INCLUDING INTEREST EXCLUDED FROM GROSS INCOME UNDER CODE SECTION 103A
SUCH AS THE INTEREST COMPONENT OF THE 2003 CERTIFICATES OVER OTHER ALTEMATIVE MINIMUM TAXABLE INCOME IS INCLUDED

IN ALTERNATIVE MINIMUM TAXABLE INCOME AND MAY BE SUBJECT TO CORPORATE ALTERNATIVE MINIMUM TAX AND IN II

MODIFIED ALTERNATIVE MINIMUM TAXABLE INCOME IN ADDITION THE INTEREST COMPONENT OF THE 2003 CERTIFICATES MAY BE

SUBJECT TO BRANCH PROFITS TAX IMPOSED ON CERTAIN FOREIGN CORPORATIONS DOING BUSINESS IN THE UNITED STATES AND TO

TAX IMPOSED ON EXCESS NET PASSIVE INCOME OF CERTAIN CORPORATIONS

UNDER THE CODE THE EXCLUSION OF THE INTEREST COMPONENT OF THE 2003 CERTIFICATES FROM GROSS INCOME FOR

FEDERAL INCOME TAX PURPOSES CAN HAVE CERTAIN ADVERSE FEDERAL INCOME TAX CONSEQUENCES ON ITEMS OF INCOME OR

DEDUCTIONS FOR CERTAIN TAXPAYERS INCLUDING AMONG THEM FINANCIAL INSTITUTIONS CERTAIN INSURANCE COMPANIES

RECIPIENTS OF SOCIAL SECURITY AND RAILROAD RETIREMENT BENEFITS AND THOSE THAT ARE DEEMED TO INCUR OR CONTINUE

INDEBTEDNESS TO ACQUIRE OR CANY TAXEXEMPT OBLIGATIONS THE APPLICABILITY AND EXTENT OF THESE AND OTHER TAX

CONSEQUENCES WILL DEPEND UPON THE PARTICULAR TAX STATUS OR OTHER TAX ITEMS OF THE OWNERS OF THE 2003 CERTIFICATES

SPECIAL COUNSEL EXPRESSES NO OPINION REGARDING SUCHTAX CONSEQUENCESAND SUCH TAXPAYERS SHOULD CONSULT THEIR OWN

TAX ADVISERS PRIOR TO PURCHASING ANY OF THE 2003 CERTIFICATES

PENDING OR PROPOSED LEGISLATION LEGISLATIVE PROPOSALS ARE INTRODUCED INTO THE UNITED STATES CONGRESS

FROM TIME TO TIME WHICH IF ENACTED WOULD AMEND ONE OR MORE PROVISIONS OF THE CODE IN MANNER THAT WOULD ALTER

THE FEDERAL TAX CONSEQUENCES REFERRED TO ABOVE OR WOULD ADVERSELY AFFECT THE MARKET VALUE OR MARKETABILITY OF THE

2003 CERTIFICATES IT CANNOT BE PREDICTED WHETHER WHEN OR IN WHAT FORM ANY SUCH PROPOSAL MIGHT BE ENACTED OR

WHETHER IF ENACTED ANY SUCHPROPOSAL WOULD APPLY TO OBLIGATIONS SUCH AS THE 2003 CERTIFICATES ISSUED PRIOR TO SUCH

ENACTMENT

ORIGINAL ISSUE DISCOUNT

CERTAIN OF THE 2003 CERTIFICATES AS INDICATED ON THE INSIDE FRONT COVER THE DISCOUNT CERTIFICATES ARE

BEING OFFERED AND SOLD TO THE PUBLIC AT AN ORIGINAL ISSUE DISCOUNT OLD 01 IS THE EXCESS OF THE STATED AMOUNT

PAYABLE ON THE SCHEDULED PRINCIPAL PAYMENT DATE GENERALLY THE FACE AMOUNT OVER THE LOWERISSUE PRICE OF SUCH

2003 CERTIFICATES THE ISSUE PRICE OF THE DISCOUNT CERTIFICATES IS THE INITIAL OFFERING PRICE TO THE PUBLIC OTHER THAN TO

BONDHOUSES BROKERS OR SIMILAR PERSONS ACTING IN THE CAPACITY OF UNDERWRITERS OR WHOLESALERS AT WHICH SUBSTANTIAL

AMOUNT OF THE DISCOUNT CERTIFICATES OF THE SAME SCHEDULED PRINCIPAL PAYMENT DATE ARE SOLD PURSUANT TO THAT OFFERING

FOR FEDERAL INCOME TAX PURPOSES 01 ACCRUES TO THE OWNERS OF THE DISCOUNT CERTIFICATES OVER THE PERIOD TO THE

SCHEDULED PRINCIPAL PAYMENT DATE BASED ON THE CONSTANT INTEREST RATE METHOD COMPOUNDED SEMIANNUALLY WITH

RESPECT TO AN INITIAL PURCHASER OF AN DISCOUNT CERTIFICATE THE PORTION OF 01 THAT ACCRUES DURING THE PERIOD SUCH

PURCHASER OWNS THE DISCOUNT CERTIFICATE IS INTEREST EXCLUDABLE FROM THAT PURCHASERS GROSS INCOME FOR FEDERAL

INCOME TAX PURPOSES TO THE SAME EXTENT AND SUBJECT TO THE SAME CONSIDERATIONS DISCUSSED ABOVE AS TO OTHER INTEREST

COMPONENTS OF THE 2003 CERTIFICATES SEE TAX EXEMPTION HEREIN AND II IS ADDED TO THAT PURCHASERS TAX

BASIS FOR PURPOSES OF DETERMINING GAIN OR LOSS UPON THE PAYMENT PREPAYMENT PRIOR SALE OR OTHER DISPOSITION OF THAT

DISCOUNT CERTIFICATE

OWNERS OF DISCOUNT CERTIFICATES SHOULD CONSULT THEIR OWNTAX ADVISERS AS TO THE DETERMINATION FOR FEDERAL

INCOME TAX PURPOSES OF THE AMOUNT OF OLD ACCNXABLE EACH YEAR WITH RESPECT TO THE DISCOUNT CERTIFICATES AND AS TO

OTHER FEDERAL TAX CONSEQUENCES AND ANY STATE AND LOCAL TAX ASPECTS OF OWNING DISCOUNT CERTIFICATES
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ORIGINAL ISSUE PREMIUM

CERTAIN OF THE 2003 CERTIFICATES AS INDICATED ON THE INSIDE FRONT COVER THE PREMIUM CERTIFICATES ARE

BEING OFFERED AND SOLD TO THE PUBLIC AT AN ORIGINAL ISSUE PREMIUM THE ORIGINAL ISSUE PREMIUM IS THE EXCESS OF THE

ISSUE PRICE OF SUCH PREMIUM CERTIFICATES OVER THE LOWER STATED AMOUNT PAYABLE AT THE SCHEDULED PRII PAYMENT
DATE GENERALLY THE FACE AMOUNT THE ISSUE PRICE OF THE PREMIUM CERTIFICATES IS THE INITIAL OFFERING PRICE TO THE

PUBLIC OTHER THAN TO BONDLIOUSES BROKERS OR SIMILAR PERSONS ACTING IN THE CAPACITY OF UNDERWRITERS OR WHOLESALERS AT

WHICH SUBSTANTIAL AMOUNT OF THE PREMIUM CERTIFICATES OF THE SAME SCHEDULED PRMEIPAL PAYMENT DATE ARE SOLD

PURSUANT TO THAT OFFERING FOR FEDERAL INCOME TAX PURPOSES ORIGINAL ISSUE PREMIUM IS AMORTIZED OVER THE PERIOD TO

THE SCHEDULED PRINCIPAL PAYMENT DATE OR IN THE CASE OF PREPAYABLE PREMIUM CERTIFICATE THE AMORTIZATION PERIOD

AND YIELD MAY BE REQUIRED TO BE DETERMINED ON THE BASIS OF THE EARLIEST PREPAYMENT DATE THAT RESULTS IN THE LOWEST

YIELD ON THE PREMIUM CERTIFICATE BASED ON THE YIELD TO MATURITY COMPOUNDED SENDANNUALLY NO PORTION OF ORIGINAL

ISSUE PREMIUM IS DEDUCTIBLE BY AN OWNEROF PREMIUM CERTIFICATE FOR PURPOSES OF DETERMINING THE OWNERS GAIN

OR LOSS ON THE SALE PREPAYMENT OR OTHER DISPOSITION OF PREMIUM CERTIFICATE THE OWNERS TAX BASIS IS REDUCED BY

THE AMOUNT OF ORIGINAL ISSUE PREMIUM THAT ACCRUES DURING THE PERIOD OF OWNERSHIP AS RESULT AN OWNERMAY
REALIZE TAXABLE GAIN FOR FEDERAL INCOME TAX PURPOSES UPON THE SALE OF PREMIUM CERTIFICATE FOR AN AMOUNT EQUAL TO

OR LESS THAN THE AMOUNT PAID BY THAT OWNER FOR THE PREMIUM CERTIFICATE PURCHASER OF PREMIUM CERTIFICATE AT ITS

ISSUE PRICE IN THE INITIAL PUBLIC OFFERING WHO HOLDS THE PREMIUM CERTIFICATE TO THE SCHEDULED PAYMENT DATE OR IN THE

CASE OF PREPAYABLE PREMIUM CERTIFICATE TO ITS EARLIEST PREPAYMENT DATE THAT RESULTS IN THE LOWEST YIELD WILL REALIZE

NO GAIN OR LOSS UPON THE PAYMENT OF THAT PREMIUM CERTIFICATE

OWNERS OF PREMIUM CERTIFICATES SHOULD CONSULT THEIR OWNTAX ADVISERS AS TO THE DETERMINATION FOR FEDERAL

INCOME TAX PURPOSES OF THE AMOUNT OF ORIGINAL ISSUE PREMIUM ACCRUABLE EACH YEAR WITH RESPECT TO THE PREMIUM

CERTIFICATES AND AS TO OTHER FEDERAL TAX CONSEQUENCES AND ANY STATE AND LOCAL TAX ASPECTS OF OWNING PREMIUM

CERTIFICATES

RATINGS

MOODYSINVESTORS SERVICE MOODYS AND FITCH RATINGS FITCH WILL ASSIGN THE 2003 CERTIFICATES THE

RATINGS OF AAA AND AAA RESPECTIVELY WITH THE UNDERSTANDING THAT UPON DELIVERY OF THE 2003 CERTIFICATES

POLICY INSURING THE PAYMENT WHEN DUE OF THE PRINCIPAL OF AND INTEREST ON THE 2003 CERTIFICATES WILL BE ISSUED BY
ANIBAC ASSURANCE CORPORATION THE 2003 CERTIFICATES HAVE ALSO BEEN ASSIGNED AN UNINSURED RATING OF A2 BY

MOODYS SUCH RATINGS REFLECT ONLY THE RESPECTIVE VIEWS OF EACH ORGANIZATION AND ANY DESIRED EXPLANATION OF THE

SIGNIFICANCE OF SUCH RATINGS SHOULD BE OBTAINED FROM MOODYS AT 99 CHURCH STREET NEW YORK NEWYORK 10007 OR

FROM FITCH RATINGS AT ONE STATE STREET PLAZA NEWYORK NEWYORK 10004 THE RATINGS ARE NOT RECOMMENDATION TO

BUY SELL OR HOLD THE 2003 CERTIFICATES AND THERE IS NO ASSURANCE THAT THE RATINGS WILL CONTINUE FOR ANY GIVEN PERIOD OF

TIME THE RESPECTIVE RATINGS MAY BE REVISED DOWNWAITI OR WITHDRAWN ENTIRELY BY MOODYS AND FITCH IF IN THEIR

RESPECTIVE JUDGMENT CIRCUMSTANCES SO WARRANT ANY DOWNWARD REVISION OR WITHDRAWAL OF SUCH RATINGS MAY HAVE AN
ADVERSE EFFECT ONTHE MARKETPRICE OF THE 2003 CERTIFICATES

CONTINUING SECONDARY MARKET DISCLOSURE

THE COUNTY HAS COVENANTED FOR THE BENEFIT OF THE HOLDERS AND THE BENEFICIAL HOLDERS OF THE 2003 CERTIFICATES

TO PROVIDE CERTAIN FINANCIAL INFORMATION AND OPERATING DATA RELATING TO THE COUNTY BY NOT LATER THAN FEBRUARY IN

EACH YEAR COMMENCING FEBRUARY 2004 THE ANNUAL REPORT AND TO PROVIDE NOTICES OF THE OCCURRENCE OF CERTAIN

ENUMERATED EVENTS IF MATERIAL THE ANNUAL REPORT IS REQUIRED TO BE FILED BY THE COUNTY WITH EACH NATIONALLY

RECOGNIZED MUNICIPAL SECURITIES INFORMATION REPOSITORY AND WITH ANY STATE INFORMATION DEPOSITORY ESTABLISHED BY

THE STATE AT PRESENT NO SUCH STATE INFORMATION DEPOSITORY HAS BEEN DESIGNATED THE NOTICES OF MATERIAL EVENTS IS

REQUIRED TO BE FILED BY THE COUNTY WITH EACH NATIONALLY RECOGNIZED MUNICIPAL SECURITIES INFORMATION REPOSITORY

AND WITH ANY STATE INFORMATION DEPOSITORY ESTABLISHED BY THE STATE THE SPECIFIC NATURE OF THE INFORMATION TO BE

CONTAINED IN THE ANNUAL REPORT AND THE NOTICES OF MATERIAL EVENTS IS SET FORTH IN APPENDIX FORM OF CONTINUING

DISCLOSURE UNDERTAKING ATTACHED HERETO THESE COVENANTS HAVE BEEN MADE IN ORDER TO ASSIST THE UNDERWRITER IN

COMPLYING WITH SEC RULE 15C212B5 THE RULE FAILURE BY THE COUNTY TO COMPLY WITH THESE COVENANTS

MUST BE REPORTED BY THE COUNTY IN ACCORDANCE WITH THE RULE AND MUST BE CONSIDERED BY ANY BROKER DEALER OR

MUNICIPAL SECURITIES DEALER BEFORE RECOMMENDING THE PURCHASE OR SALE OF THE 2003 CERTIFICATES IN THE SECONDARY
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MARKET CONSEQUENTLY SUCH FAILURE MAY ADVERSELY AFFECT THE TRSNSFERABILITY AND LIQUIDITY OF THE 2003 CERTIFICATES

AND THEIR MARKET PRICE ALSO PURSUANT TO ARIZONA LAW THE ABILITY OF THE COUNTY TO PROVIDE INFORMATION PURSUANT TO

SUCH COVENANTS IS SUBJECT TO ANNUAL APPROPRIATION TO COVER THE COSTS OF PREPARING AND MAILING THE ANNUAL REPORT AND
NOTICES OF MATERIAL EVENTS TO EACH NATIONALLY RECOGNIZED MUNICIPAL SECURITIES INFORMATION REPOSITOIY AND TO ANY
STATE INFORMATION DEPOSITORY ESTABLISHED BY THE STATE OF ARIZONA SHOULD THE COUNTY NOT COMPLY WITH SUCH

COVENANTS DUE TO FAILURE TO APPROPRIATE THE COUNTY HAS COVENANTED TO PROVIDE NOTICE OF SUCH FACT TO EACH

NATIONALLY RECOGNIZED MUNICIPAL SECURITIES INFORMATION REPOSITORY AND WITH ANY STATE INFORMATION DEPOSITORY

ESTABLISHED BY THE STATE OF ARIZONA ABSENCE OF CONTINUING DISCLOSURE DUE TO NONAPPROPRIATION COULD ADVERSELY

AFFECT THE 2003 CERTIFICATES AND SPECIFICALLY THEIR MARKETPRICE AND TMNSFERABILITY

COIUII1UUIG DISCLOSURE UNDERTAKINGS PREVIOUSLY ENTERED INTO BY THE COUNTY CALLED FOR THE COUNTY TO FILE BY

FEBRUARY 2000 AN ANNUAL REPORT CONTAINING CERTAIN FINANCIAL INFORMATION AND OPERATING DATA RELATING TO THE

COUNTY AND FINANCIAL STATEMENTS FOR THE COUNTY WITH RESPECT TO THE FISCAL YEAR ENDED JUNE 30 1999 THE COUNTY
FILED THE RECPIIRED AIMUAL REPORT WITH UNAUDITED FINANCIAL STATEMENTS ON MAITH 72000 THE COUNTY SUBSEQUENTLY

FILED THE AUDITED FINANCIAL STATEMENTS FOR THE COUNTY FOR THE FISCAL YEAR ENDED JUNE 30 1999 IN JUNE 2000

ADDITIONALLY THE COUNTY FAILED TO FILE CERTAIN SCHEDULES AS PART OF ITS CONTINUING DISCLOSURE REQUIREMENTS RELATED TO

ITS 1998 SEWER REVENUE BONDS BY FEBRUARY 2002 THE DISCLOSURES WERE HOWEVER SUBSEQUENTLY FILED WITH ALL

NATIONALLY RECOGNIZED MUNICIPAL SECURITIES INFORMATION REPOSITORIES BY JULY 12002 THE COUNTY HAS OTHERWISE

COMPLIED WITH ALL EXISTING CONTINUING DISCLOSURE UNDERTAKINGS RELATING TO THE COUNTY IN ALL MATERIAL RESPECTS

UNDERWRITING

THE 2003 CERTIFICATES WILL BE PURCHASED BY RBC DAN RAUSCHER INC THE UNDERWRITE AT AN AGGREGATE

PURCHASE PRICE OF PURCHASE PRICE PLUS ACCRUED INTEREST WITH RESPECT TO THE 2003 CERTIFICATES TO

THE CLOSING DATE PURSUANT TO CERTIFICATE PURCHASE AGREEMENT THE CERTIFICATE PURCHASE AGREEMENF ENTERED INTO BY

THE COUNTY THE TRUSTEE AND THE UNDERWRITER IF THE 2003 CERTIFICATES ARE SOLD TO PRODUCE THE YIELDS SHOWN ON THE

INSIDE FONT COVER THE UNDERWRITERS COMPENSATION WILL BE THE CERTIFICATE PURCHASE AGREEMENT PROVIDES

THAT THE UNDERWRITER WILL PURCHASE ALL OF THE 2003 CERTIFICATES SO OFFERED IF ANY ARE PURCHASED THE UNDERWRITER MAY
OFFER AND SELL THE 2003 CERTIFICATES TO CERTAIN DEALERS INCLUDING DEALERS DEPOSITING 2003 CERTIFICATES INTO UNIT

INVESTMENT TRUSTS AND OTHERS AT YIELDS LOWERTHAN THE PUBLIC OFFERING PRICES STATED ON THE INSIDE FRONT COVER PAGE
HEREOF THE INITIAL OFFERING YIELDS SET FORTH ON THE INSIDE FRONT COVER PAGE MAY BE CHANGED FROM TIME TO TIME BY THE

UNDERWRITER

FINANCIAL STATEMENTS

THE FINANCIAL STATEMENTS OF THE COUNTY AS OF JUNE 30 2002 AND FOR ITS FISCAL YEAR THEN ENDED WHICH ARE

INCLUDED AS APPENDIX OF THIS OFFICIAL STATEMENT HAVE BEEN AUDITED BY THE AUDITOR GENERAL OF THE STATE OF ARIZONA

AS STATED IN THEIR OPINION WHICH APPEARS IN APPENDIX THE COUNTY NEITHER REQUESTED NOR OBTAINED THE CONSENT OF

THE AUDITOR GENERAL TO INCLUDE THEIR REPORT AND THE AUDITOR GENERAL HAS PERFORMED NO PROCEDURES SUBSEQUENT TO

RENDERING THEIR OPINION ON THE FINANCIAL STATEMENTS THE AUDITED FINANCIAL STATEMENTS IN APPENDIX DO NOT COVER THE

MOST RECENT FISCAL YEAR AND THEREFORE MAY NOT REPRESENT THE CURRENT FINANCIAL CONDITION OF THE COUNTY AUDITED

FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30 2003 ARE BEING PREPARED BUT ARE NOT ANTICIPATED TO BE AVAILABLE UNTIL

DECEMBER 2003

ADDITIONAL INFORMATION

ADDITIONAL INFORMATION AND COPIES OF THIS OFFICIAL STATEMENT MAY BE OBTAINED FROM PUMA COUNTY DIRECTOR

OFFINANCE 130W CONGRESS TUCSON ARIZONA 85701

CONCLUDING STATEMENT

TO THE EXTENT THAT ANY STATEMENT MADE IN THIS OFFICIAL STATEMENT INVOLVES MATTERS OF OPINION OR ESTIMATES

WHETHER OR NOT EXPRESSLY STATED TO BE SUCH THEY ARE MADE AS SUCH AND NOT AS REPRESENTATIONS OF FACT OR CERTAINTY AND

NO REPRESENTATION IS MADE THAT ANY OF THESE STATEMENTS HAVE BEEN OR WILL BE REALIZED INFORMATION IN THIS OFFICIAL

STATEMENT HAS BEEN DERIVED BY THE COUNTY FROM OFFICIAL AND OTHER SOURCES AND IS BELIEVED BY THE COUNTY TO BE
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ACCURATE AND IVLIABLE INFORMATION OTHER THAN THAT OBTAINED FROM OFFICIAL RECORDS OF THE COUNTY HAS BEEN IDENTIFIED

BY SOURCE AND HAS NOT BEEN INDEPENDENTLY CONFIRMED OR VERIFIED BY THE COUNTY AND ITS ACCURACY IS NOT GUARANTEED

NEITHER THIS OFFICIAL STATEMENT NOR ANY STATEMENT THAT MAY HAVE BEEN OR THAT MAY BE MADE ORALLY OR IN

WNTING ARE TO BE CONSINIED AS PART OF CONTRACT WITH THE UNDERWRITER OR SUBSEQUENT OWNERSOF THE 2003 CERTIFICATES

THE COUNTY HAS APPROVED AND AUTHORIZED THE DISTRIBUTION AND USE OF THIS OFFICIAL STATEMENT

BY
CHAIR BOARD OF SUPERVISORS

BY
COUNTY ADMINISTMTOR
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APPENDIX

PIMA COUNTY ARIZONA
DEMOGRAPHIC AND ECONOMIC INFORMATION

GENERAL INFORMATION

THE COUNTY IS LOCATED IN THE SOUTHERN PORTION OF THE STATE OF AIIZONA ARIZONA OR THE STATE WITH

SECTION OF ITS SOUTHERN BOUNDAIY BORDERING MEXICO THE BOUNDARIES OF THE COUNTY ENCOMPASS AN AREA OF

APPROXIMATELY 9184 SQUARE MILES ORGANIZED IN 1864 BY THE ARIZONA TEMTORIAL LEGISLATURE AS ONE OF THE STATES

FOUR ORIGINAL COUNTIES THE COUNTY IS TODAY THE SECOND MOST POPULOUS COUNTY IN ARIZONA WITH AN ESTIMATED 2002

POPULATION OF 890545 NEARLY 57 OF THE COUNTYS POPULATION RESIDES IN THE CITY OF TUCSON ARIZONA THCSON
THE COUNTY SEAT OF GOVERNMENT AND SOUTHERN ARIZONAS LARGEST CITY

TABLE

POPULATION STATISTICS FOR PIMA COUNTY
THE CITY OF TUCSON AND THE STATE OF ARIZONA

PIMA CITY OF STATE OF

COUNTY TUCSON ARIZONA
2002 ESTIMATE 890545 507085 5472750
2000 CENSUS 843746 486699 5130632
1990 CENSUS 666880 405390 3665228
1980 CENSUS 531443 330537 2716546
1970 CENSUS 351667 262933 1775399
1960 CENSUS 265660 212892 1302161

SOURCE US DEPARTMENT OF COMMERCE BUREAU OF THE CENSUS ARIZONA DEPARTMENT OF ECONOMIC SECURITY

POPULATION STATISTICS

ORGANIZATION

THE COUNTY IS GOVERNEDBY FIVEMEMBER BOARD EACH OF WHOMIS ELECTED FOR FOUR YEAR TENN TO REPRESENT

ONE OF THE DESIGNATED DISTRICTS WITHIN THE COUNTY THE CHAIR IS SELECTED BY THE BOARD FROM AMONG ITS MEMBERS THE
BOARD IS RESPONSIBLE FOR ESTABLISHING THE POLICIES OF THE VARIOUS COUNTY DEPARTMENTS AND APPROVING THE ANNUAL

BUDGETS OF THESE DEPARTMENTS THE BOARD APPOINTS COUNTY ADMINISTRATOR WHO IS RESPONSIBLE FOR THE GENERAL

ADMINISTRATION AND OVERALL OPERATIONS OF THE VARIOUS DEPARTMENTS OF THE COUNTY

MR CHARLES HUCKELBEIRY WAS APPOINTED COUNTY ADMINISTRATOR IN DECEMBER 1993 FROM 1987 TO 1993
MR HUCKELBENY SERVED AS AN ASSISTANT COUNTY MANAGER WITH RESPONSIBILITY FOR THE ADMINISTRATION OF PUBLIC WORKS
HE SERVED AS THE DIRECTOR OF PIMA COUNTYS DEPARTMENT OF TRANSPORTATION AND FLOOD CONTROL DISTRICT FROM 1979 TO

1987 AS DEPUTY DIRECTOR OF THE DEPARTMENT FROM 1976 TO 1979 AND AS THE DEPARTMENTS MANAGER OF FIELD

ENGINEERING FROM 1974 TO 1976 HE WAS SELF EMPLOYED AS CIVIL ENGINEERING AND LAND SURVEYING CONSULTANT FOR ONE

YEAR FROM 1972 TO 1973 MR HUCKELBENY WAS EMPLOYED AS RESEARCH AND DEVELOPMENT ENGINEER FOR THE SHELL

OIL COMPANY AND DURING 1969 TO 1912 HE WAS CIVIL ENGINEER AND LAND SUWEYOR FOR JONES AND ASSOCIATES HE
HOLDS BOTH BACHELOR OF SCIENCE DEGREE IN MINING ENGINEERING AND MASTER OF SCIENCE DEGREE IN CIVIL

ENGINEERING FROM THE UNIVERSITY OF ARIZONA AND IS REGISTERED PROFESSIONAL ENGINEER AND LAND SURVEYOR AS WELL AS

MEMBEROFNUMEROUS PROFESSIONAL ORGANIZATIONS

MS CAROL BONCHALK WAS APPOINTED DIRECTOR OF FINANCIAL AND INFORMATION SERVICES IN 1993 AFTER HAVING

SERVED AS MANAGER OF FINANCIAL SERVICES FOR PUMA COUNTY SINCE 1990 AND BUDGET SUPERVISOR AND BUDGET ANALYST

FROM 1989 TO 1990 PRIOR TO HER EMPLOYMENT WITH PINIA COUNTY MS BONCHALK WAS VICE PRESIDENT OF MANAGEMENT
AND MARKETING FOR PRIVATE FIRM SPECIALIZING IN THE DEVELOPMENT AND OPERATION OF RETIREMENT COMMUNITIES AND

NURSING HOMES DIRECTOR OF HUMANSERVICES AND EXECUTIVE DIRECTOR OF AN AREA AGENCY ON AGING IN PENNSYLVANIA
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AND SEWED AS PROBATION OFFICER FOR THE CITY OF PHILADELPHIA MS BONCHALK RECEIVED HER BACHELOR OF SCIENCE

DEGREE FROM PENNSYLVANIA STATE UNIVERSITY AND HAS ALSO COMPLETED VARIOUS GRADUATE LEVEL COURSES AND PARTICIPATED

IN NUMEROUS MANAGEMENT AND FINANCIAL PROGRAMSTHROUGHOUT HER CAREER THE COUNTY IS CURRENTLY RECRUITING FOR

CHIEF INFORMATION OFFICER TO ASSUME RESPONSIBILITIES FOR THE INFORMATION DEPARTMENT

TRANSPORTATION

TUCSON IS THE ECONOMIC AND TRANSPORTATION CENTER OF THE COUNTY AS WELL AS SOUTHERN ARIZONA TUCSON IS

TRAVERSED BY INTERSTATES 10 AND 19 AS WELL AS US HIGHWAYS 8089 AND 93 INTERSTATE 10 PASSES THROUGH TUCSON AND

CONNECTS TUCSON WITH THE CITY OF PHOENIX ARIZONA TO THE NORTH AND LOS ANGELES CALIFORNIA TO THE WEST AND NEW
MEXICO AND TEXAS TO THE EAST INTERSTATE 19 PROVIDES ACCESS TO THE CITY OF NOGALES ARIZONA NOGALES AND MEXICO

TO THE SOUTH WHILE US HIGHWAY 86 CONNECTS WITH DIRECT ROUTE TO THE GULF OF CALIFORNIA VACATION AREAS THE MAIN

LINE OF THE UNION PACIFIC RAILROAD EXTENDS ACROSS TUCSON TO THE EASTERN PORTION OF THE COUNTY WHILE THE WESTERN

PORTION OF THE COUNTY IS SERVED BY BRANCH LINE OF THE UNION PACIFIC THAT RUNS THROUGH AJO WHICH IS AN

UNINCORPORATED COMMUNITY IN THE COUNTY TUCSON INTERNATIONAL AIRPO4 LOCATED APPROXIMATELY 20 MINUTES FROM

TUCSON DOWNTOWNBUSINESS AREA PROVIDES LOCAL REGIONAL NATIONAL AND INTERNATIONAL AIR SERVICE THROUGH SEVERAL

AIRLINES THE AIRPORT HAS AN 11000FT LIGHTED PAVED PRIMAIY RUNWAY 9100FT PAVED SECONDAIY RUNWAY AND

7000FT PAVED RUNWAY ALL OF WHICH CAN ACCOMMODATE ALL MAJOR TYPES OF CARRIERS THE COUNTY IS ALSO SEWED BY

GREYHOUND BUS LINES AND AMTRAK

ECONOMY

THE ECOMMYOF THE COUNTY IS BASED LARGELY ON VARIETY OF SERVICE INDUSTRIES TRADE AND GOVENUNENT

EMPLOYMENT THESE THREE INDUSTRIES REPRESENTED OVER 70 OF TOTAL EMPLOYMENT IN 2003 FIGURES FROM THE ARIZONA

DEPARTMENT OF ECONOMIC SECURITY INDICATE THAT 348400 PERSONS WERE EMPLOYED ON AVERAGE INCLUDING THE

AGRICULTURAL INDUSTRY IN THE COUNTY IN 2003 THE FOLLOWING TABLE PRESENTS THE COUNTYS AVERAGE ANNUAL TOTAL

EMPLOYMENT BY INDUSTIY FOR THE YEARS INDICATED

TABLE

PIMA COUNTY

AVERAGE ANNUAL EMPLOYMENT
NUMBER OF PERSONS EMPLOYED 20012003

INDUSTRY 2001 2002 2003A
NATURAL RESOURCES AND MINING 1800 1500 1400
CONSTNICTION 22700 22300 23200

MANUFACTURING 33000 30500 29200
TRADE TRANSPORTATION AND UTILITIES 55300 54700 55200
INFORMATION 7700 7800 7500
FINANCIAL ACTIVITIES 14400 14200 14600
PROFESSIONAL AND BUSINESS SERVICES 41300 41300 40200
EDUCATION AND HEALTH SERVICES 41800 43800 45000
LEISURE AND HOPITALITY 38200 37900 38400
OTHER SERVICES 14300 14500 14800
GOVERNMENT 2QQ
TOTAL WAGE SALAXY EMPLOYMENT

THROUGH JUNE 2003

SOURCE ARIZONA DEPARTMENT OF ECONOMIC SECURITY
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TIE AVERAGE UNEMPLOYMENT RATE FOR THE COUNTY IN 2003 IS 44 THE AVERAGE ANNUAL UNEMPLOYMENT RATE

FOR 2002 AND 2001 WAS 45 AND 3500 RESPECTIVELY THE TABLE BELOW SHOWS COMPARATIVE UNEMPLOYMENT RATES FOR

THE COUNTY THE STATE OF ARIZONA AND THE UNITED STATES

TABLE

PINIA COUNTY

COMPARATIVE EMPLOYMENT STATISTICS

PIMP COUNTY UNEMULOVMENTRATE
CALENDAR AVERAGE AVERAGE PIMA

EMNLOVMENT UNEMNIOVINENT COUNTY ARIZONA

2003A 408500 18700 44 57 60
2002 385738 18272 45 58 58
2001 379032 13561 35 47 48
2000 373703 10954 28 39 40
1999 372649 12079 31 44 42
1998 358801 10086 27 41 45

THWUGH JUNE 2003

SOURCE ARIZONA DEPARTMENT OF ECONOMIC SECURITY

TABLE

PIMA COUNTY

MAJOR EMPLOYERS

APPROXIMATE
NUMBER OF

FULLTIME
COMOANV TVNE OF BUSINESS EANIVALENTS

UNIVERSITY OF ARIZONA EDUCATION 11335
RAYTHEON MISSILE SYSTEMS MISSILE MANUFACTURING 10100
STATE OF ARIZONA GOVERNMENT 9947
DAVISMONTHAN AIR FORCE BASE MILITAIY 9732
TUCSON UNIFIED SCHOOL DISTRICT EDUCATION 8234
PIMA COUNTY GOVERNMENT 7135
CITY OF TUCSON GOVERNMENT 6168
WALMART STORES INC RETAIL 4000
PHELPS DODGE MINING COMPANY MINING 3348
CARONDELET HEALTH NETWORK HEALTH CARE 2905
UNIVERSITY MEDICAL CENTER HEALTH CARE 2566
TMCHEALTH CARE HEALTH CARE 2436
PIMA COMMUNITY COLLEGE EDUCATION 2274
BASHES INC RETAIL 2250
SUNNYSIDE UNIFIED SCHOOL DISTRICT EDUCATION 2070

SOURCE THE STAR 200 DIRECTORY PUBLISHED BY THE ARIZONA DAILY STAR MARCH 2003

SERVICES

FROM 2001 TO 2003 THE SERVICE INDUSTIY IN THE COUNTY EXPANDED BY 2100 JOBS OR THE AVERAGE ANNUAL

EMPLOYMENT IN THE SERVICE INDUSTXY IN 2003 WAS 107300 IT IS ANTICIPATED THAT AS THE COUNTY CONTINUES TO GROW IN

POPULATION AND ECONOMIC ACTIVITY THE SERVICE INDUSTIY THE LARGEST EMPLOYMENT COMPONENT IN THE COUNTY COMPRISING

30 OF THE TOTAL WAGE AND SALAIY EMPLOYMENT BASE IN 2003 WILL CONTINUE TO BE SIGNIFICANT CONTRIBUTOR ACCORDING
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TO THE STAR 200 DIRECTORY WHICH WAS PUBLISHED BY THE ARIZONA DAILY STAR IN MARCH 2003 HEALTH CARE AND

EDUCATION HAVE BEEN DOMINATING FORCE IN THE SERVICE INDUSTRY

GOVERNMENT

GOVERNMENT EMPLOYMENT PLAYS AN IMPORTANT ROLE IN THE COUNTY WITH FEDERAL STATE AND LOCAL GOVERNMENT
EMPLOYEES NUMBERING APPROXIMATELY 78900 IN 2003 THIS SECTOR EXPANDED BY 2100 JOBS OR 27 FROM 2001 TO

2003 THE UNIVERSITY OF ARIZONA THE STATE OF ARIZONA AND THE DAVISMONTHAN AIR FORCE BASE ARE SIGNIFICANT

CONTRIBUTORS TO GOVERNMENT EMPLOYMENT IN THE COUNTY SEE PINIA COUNTY MAJOR EMPLOYERS LISTED IN THE ABOVE

TABLE THE DAVISMONTHAN AIR FORCE BASE IS MAJOR TRAINING GROUND FOR ACTIVE DUTY MEMBERS ON THE AB
WARTHOGAIRCRAFT THE FACILITY IS ALSO RESPONSIBLE FOR THE EDUCATION OF TACTICAL MISSILE CREWS ITS STORAGE CAPACITY OF

2500 AIRCRAFT IS THE LARGEST IN THE WORLD IN THE PAST DAVISMONTHAN AIR FORCE BASE HAS BEEN INCLUDED REPORTEDLY ON
LISTS OF INSTALLATIONS CONSIDERED FOR CLOSURE OR REALIGNMENT BY THE DEFENSE BASE CLOSURE AND REALIGNMENT
COMMISSION THERE CAN BE NO ASSURANCES THAT DAVISMONTHAN AIR FORCE BASE WILL XXT BE INCLUDED ON SIMILAR LISTS IN

THE FUTURE ANY SUCH CLOSURE OR REALIGNMENT WOULD MOST LIKELY BE SUBJECT TO REVIEW AND APPROVAL BY AMONGOTHERS

THE DEPARTMENT OF DEFENSE AND THE PRESIDENT OF THE UNITED STATES AND WOULD HAVE NEGATIVE BUT UNQUANTIFIABLE

EFFECT ON THE COUNTY

MANUFACTURING

THE MANUFACTURING SECTOR CONTINUES TO BE DOMINATED BY THE HIGH TECHNOLOGY INDUSTRIES OF AEROSPACE

ELECTRONICS COMPUTERS COMMUNICATIONS AND INSTRUMENTS LEARJET CORPORATION MAINTAINS AN AIRCRAFT MAINTENANCE

MODIFICATION AND CUSTOMERSERVICE FACILITY BOMBARDIER OF CANADA WHICH OWNS THE LEARJET CORPORATION TRANSFERRED

ITS SERVICE CENTER FOR ITS CHALLENGER AIRCRAFT TO TUCSON FROM LONG BEACH CALIFORNIA

AVERAGE ANNUAL EMPLOYMENT IN THE MANUFACTURING SECTOR WITHIN THE COUNTY IN 2003 WAS 29200
REPRESENTING 83 OF THE COUNTYS TOTAL WAGE AND SALARY EMPLOYMENT BASE MANUFACTURING EMPLOYMENT DURING 2002

AND 2001 AVERAGED 30500 AND 33000 RESPECTIVELY

THE FOLLOWING TABLE PRESENTS THE MAJORMANUFACTURERS IN THE COUNTY AND TUCSON METROPOLITAN AMA

TABLE

METROPOLITAN PIRNA COUNTY

MAJOR MANUFACTURERS

APPROXIMATE 2002
COMNANV NMNI
RAYTHEON MISSILE SYSTEMS MISSILE MANUFACTURING 10100
IBM STORAGESYSTEM DIVISION COMPUTER SYSTEMS 1650
BOMBARDIER AEROSPACE AIRCRAFT MAINTENANCE A70
TEXAS INSTRUMENTS TUCSON SEMICONDUCTOR PRODUCTS 1100
HONEYWELL AIRCRAFT ELECTRONIC SYSTEMS 850

MYSIS HEALTHCARE SYSTEMS COMPUTER SYSTEMS 694

TUCSON NEWSPAPERS NEWSPAPER 532

AIR SYSTEM COMPONENTS AIR REGISTERS 480

KALILBOTTLINGCO SOFTDRINKS 311

PRECISION SHOOTING EQUIPMENT FIREARMS 280

SOURCE THE STAR 200 DIRECTORY PUBLISHED BY THE ARIZONA DAILY STAR MARCH 2003

THE COUNTYS PROXIMITY TO MEXICO MAKES TWIN PLANT MAQUILADORA OPERATIONS PRACTICAL COMPONENTS ARE

MANUFACTURED IN TUCSON AND TRANSPORTED DUTYFREE TO NOGALES SONORA MEXICO 65 MILES SOUTH OF TUCSON FOR

ASSEMBLY AMONGTHE COMPANIES OPERATING TWIN PLANTS IN TUCSON AND NOGALES ARE GENERAL ELECTRIC SANISONITE

MOTOROLA ACCO MOENFAUCETS AND MASTERIOCK THESE MANUFACTURERS CONTRIBUTE TO THE COUNTYS ECONOMY IN MANY
WAYS INCLUDING THE SUPPORT OF NUMEROUS SUPPLIERS AND PERIPHERAL INDUSTRIES THE PROXIMITY OF THE MEXICAN BORDER IS

MORE SIGNIFICANT TO MANUFACTURING CONCERNS GIVEN THE EXISTENCE OF THE NORTH AMERICAN FREE TRADE AGREEMENT

A4

Phillip
Rectangle


Phillip
Rectangle




BETWEEN CANADA THE UNITED STATES AND MEXICO HOWEVERTHE UNCERTAINTY OF THE MEXICAN ECONOMY MAY NEGATIVELY

IMPACT THE GWWTHOF THE PREVIOUSLY DESCRIBED MANUFACTURING CONCERNS

THE COUNTY HAS ENCOURAGEDTHE LOCATION OF INDUSTIY WITHIN THE COMMUNITY BY THE DEVELOPMENT OF 33

INDUSTRIAL PARKS AND FUNDIN IN CONJUNCTION WITH THE CITY THE GREATER TUCSON ECONOMIC COUNCIL PRIVATE NON
PROFIT ORGANIZATION

TOURISM

TOURISM IS AN IMPORTANT ECONOMIC MAINSTAY IN THE COUNTY AND THE TUCSON AREA THE COUNTYS CLIMATE

HISTORICAL SITES LOCATION AND PROXIMITY TO VACATION AREAS IN CALIFORNIA AND OTHER DESTINATIONS ATTRACT VACATIONERS

CONVENTIONEERS AND OTHER VISITORS THE METROPOLITAN TUCSON CONVENTION AND VISITORS BUREAU ESTIMATES THAT 240475
CONVENTION DELEGATES VISITED THE TUCSON AREA IN FISCAL YEAR 200001 IN THE TUCSON AREA THERE ARE 232 HOTELS AND

RESORTS WITH OVER 15165 ROOMS ACCONLING TO THE ARIZONA HOSPITALITY RESEARCH RESOURCE CENTER OVER BILLION

WAS SPENT IN THE COUNTY IN 2000 AND OVER 900 MILLION AS OF SEPTEMBER 2001 THESE FIGURES INCLUDE THE ESTIMATED

TOURIST PORTION OF AMUSEMENT BAR AND RESTAURANT HOTEL AND MOTEL AND RETAIL GROSS SALES POINTS OF INTEREST

RECREATIONAL SITES AND SIGHTSEEING ATTRACTIONS INCLUDE THE ARIZONASONORA DESERT MUSEUM KIN PEAK NATIONAL

OBSEIVATOIY PIMA AIR MUSEUM SAGUARO NATIONAL MONUMENT MISSION SAN XAVIER DEL BAC MOUNT LEMMON
SABINO CANYON BIOSPHERE AND NUMEROUS RESORTS AND GOLF COURSES IN ADDITION THE TUCSON METROPOLITAN AREA IS

THE HOME OF SPRING TRAINING FOR MAJOR LEAGUE BASEBALLS ARIZONA DIAMONDBACKS CHICAGO WHITE SOX AND COLORADO

ROCKIES

EDUCATION

THE UNIVERSITY OF ARIZONA PROVIDES 11335 JOBS TO THE AREA AND IS AN IMPORTANT LINK TO THE ECONOMIC GROWTH
OF THE COUNTY ITS PRESENCE AS RESEARCH UNIVERSITY HAS ASSISTED IN ATTRACTING NEW BUSINESS ENTEXPRISES THE

ACADEMIC ORGANIZATION OF THE UNIVERSITY IS COMPRISED OF TEN UNDERGRADUATE COLLEGES FIVE GRADUATE COLLEGES AND

NUMBER OF INTERDISCIPLINAXY PROGRAMS ENROLLMENT FIGURES FOR THE FALL SEMESTER OF 2002 WERE ESTIMATED AT 36847

UNDERGRADUATE AND GRADUATE FULLTIME SIUDENTS THIS ENROLLMENT INCLUDES STUDENTS IN CONTINUING EDUCATION PROGRAMS
INTERNS AND RESIDENTS POSTDOCTORAL PROGRAMS AND ONCAMPUSNONCREDIT STUDENTS

THE UNIVERSITY OF ARIZONA ALSO OPERATES THE SCIENCE AND TECHNOLOGY RESEARCH PARK WHICH WAS VOTED AS THE

NATIONS OUTSTANDING RESEARCHSCIENCE PARK FOR 2001 BY THE ASSOCIATION OF UNIVERSITY RELATED RESEARCH PARKS

AURRP

PIMA COUNTY COMMUNITY COLLEGE OFFERS TWOYEAR PROGRAMS IN VOCATIONAL AND TECHNICAL EDUCATION TOTAL

STUDENT ENROLLMENT FOR PIMA COUNTY COMMUNITY COLLEGE FOR 200102 WAS ESTIMATED AT 66636 STUDENTS

WHOLESALE AND RETAIL TRADE

WHOLESALE AND RETAIL TRADE INCLUDES RESTAURANTS HOTELS TAVERNS SEIVICE STATIONS AUTOMOBILE REPAIR SHOPS

SHOPPING MALLS AND WHOLESALE DEALERS IN 2003 THIS SECTOR EMPLOYED AN AVERAGE OF 93600 PERSONS THE LARGEST

INDIVIDUAL EMPLOYERS IN THE RETAIL SECTOR COMPANIES WITH MORE THAN 1000 EMPLOYEES ARE WALMART STORES BASHAS

INC SAFEWAY STORES INC FIYS FOODAND DRUG STORES WALGREEN CO AND CONOCO PHILLIPS CIRCLE

THE RETAIL SALES FIGURES SET FORTH ON THE FOLLOWING PAGE ARE BASED ON THE SALES TAX COLLECTIONS WITHIN THE

COUNTY EXCLUDING PENALTIES LATE CHARGES AND NONTAXABLE ITEMS THE SALES TAX RATE LEVIED BY THE STATE ON RETAIL SALES

WITHIN THE COUNTY IS 560O IN ADDITION CITIES AND TOWNS WITHIN PIMA COUNTY GENERALLY LEVY TO 25 SALES TAX
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THE FOLLOWING TABLE SETS FORTH RETAIL SALES FIGURES IN THE COUNTY FOR THE PAST FIVE FULL YEARS

TABLE 10

PIMA COUNTY RETAIL SALES

YEAR AMOUNT CHANGE

2003 3163571788B NA
2002 6012022946 113

2001 5944792196 220

2000 5816299178 863

1999 5354226543 837

1998 4940656563 598

EXCLUDES FOOD SALES AND GAS TAX

THMUGK JUNE 2003

SOUX ARIMNA DEPARTMENT OF REVENUE

FINANCIAL INSTITUTIONS

THE FOLLOWING TABLE ILLUSTRATES THE TOTAL DOLLARS ON DEPOSIT WITH PARTICIPATING BANKS OF THE ARIZONA BANKERS

ASSOCIATION FOR THE COUNTY ON DECEMBER 31 OF EACH YEAR

TABLE 11

PIMA COUNTY

BANK DEPOSITS

AS OF

DECEMBER31 AMOUNT
2003 6375760000
2002 6062996000
2001 6157765000
2000 5540428000
1999 4811823000
1998 5682452000

TIUNUGH MANH 2003
BANKS NOT PARTICIPATING ARE BNC NATIONAL BANK BANK OF THE SOUTHWEST FIRST

INTERSTATE BANK TROST FRONTIER STATE BANK JOHNSON BANK UNITED ARIZONA

BANK AND WASHINGTON MUTUAL

FIRST INTERSTATE BANK TNIST WAS NOT PARTICIPATING BANK
BANKS NOT PARTICIPATING AR STEARNS BANK BANK OF THE SOUTHWEST PACIFIC

CENTUIY BANK AND NORWEST

BANKS NOT PARTICIPATING ARE STEARNS BANK AND COMMERCIAL FEDERAL BANK

SOURCE ARIZONA BANKERS ASSOCIATION

MINING

ACCORDING TO THE ARIZONA MINING ASSOCIATION ARIZONA CONTINUES TO PRODUCE MAJOR PORTION OF THE NATION

COPPER SUPPLY HOWEVER THE CYCLICAL NATURE OF THIS INDUSTRY HAS CAUSED SOME CONSOLIDATION OF ITS RESOURCES TO

IMPROVE PRODUCTION IN THE EARLY 1980S THE ARIZONA COPPER INDUSTRYS DIRECT ECONOMIC IMPACT ON THE ARIZONA

ECONOMY REGULARLY EXCEEDED 10 BILLION PEAKING IN 1981 AT APPROXIMATELY SL612 BILLION WHEN THE INDUSTRY
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EMPLOYED ROUGHLY 25000 PERSONS THIS LEVEL OF IMPACT DROPPED TO 875 BILLION IN 1986 BUT INCREASED TO 149
BILLION IN 1999 THE DIRECT ECONMNIC IMPACT OF THE INDUSTIY STATEWIDE WAS APPROXIMATELY 1493 BILLION 1819
BILLION AND 886 BILLION IN 1999 1998 AND 1997 RESPECTIVELY THE DIRECT IMPACT OF THE COPPER MDUSTIY WITHIN THE

COUNTY WAS NEARLY 364 MILLION IN 1999 405 MILLION IN 1998 AND 403 MILLION IN 1997 EMPLOYMENT IN THE

MINING INDUSTRY WITHIN THE COUNTY WAS APPROXIMATELY 1400 IN 2003 1500 IN 2002 1800 IN 2001

AGRICULTURE

AGRICULTURE PLAYS LESS SIGNIFICANT ROLE IN THE ECONOMY OF THE COUNTY AS WHOLEBUT SMALL PORTION OF THE

COUNTY RELIES ON AGRICULTURE AS ITS LEADING ECONOMIC SOURCE PRINCIPAL CROPS HARVESTED ARE COTTON WHEAT AND HAY AS

WELL AS VEGETABLES THE FOLLOWING TABLE SETS FORTH THE TOTAL CASH RECEIPTS FOR ALL CROPS AND LIVESTOCK PRODUCTS IN THE

COUNTY FOR THE MOST RECENT FIVE YEARS FOR WHICH REPORTS ARE AVAILABLE

TABLE 12

CASH RECEIPTS FROM AGRICULTURAL MARKETING

TOTAL CROPS AND LIVESTOCK
PIMA COUNTY

RECEINTS

2001 48013000
2000 45502000
1999 53573000
1998 54582000
1997 53446000

SOURCE 2001 ARIZONA AGRICULTURAL STATISTICS JULY 2002

BUILDING PERMITS

THE FOLLOWING TABLES WERE COMPILED FROM ARIZONA CONSTRUCTION REPORT PUBLICATION OF ARIZONA REAL

ESTATE CENTER WILLIAM SEIDMAN RESEARCH INSTITUTE COLLEGE OF BUSINESS ARIZONA STATE UNIVERSITY THE CENTER

OBTAINS ITS DATA FROM COUNTY AND MUNICIPAL DIVISIONS WHICH ISSUE SUCH PENUITS CONSTRUCTION IS VALUED ON THE BASIS

OF ESTIMATED COST OF PROJECT ROT ON MARKET PRICE OR THE VALUE OF CONSTRUCTION AT THE TIME THE PERMIT IS ISSUED THE

DATE AT WHICH THE PERMIT IS ISSUED SHOULD NOT BE CONSTRUED AS THE DATE OF CONSTRUCTION

TABLE 13

PIMA COUNTY

VALUE OF BUILDING PERMITS

YEAR RESIDENTIAL COMMERCIAL INDUSTRIAL OTHER TOTAL

2003A 287054000 80931000 2092000 11951000 382028000

2002 1089239000 277762000 10766000 131771000 1509538000
2001 989210000 234454000 23526000 98008000 1345198000

2000 859751000 182831000 16748000 216626000 1275956000
1999 841455000 172765000 14035000 196959000 1225214000
1998 735779000 184936000 10165000 138685000 1069565000

THROUGH MARCH 2003

SOURCE ARIZONA REAL ESTATE CENTER WILLIAM SEIDMAN RESEARCH INSTITUTE COLLEGE OF BUSINESS ARIZONA STATE

UNIVERSITY
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TABLE 14

PIMA COUNTY
NEWHOUSING STARTS

TOTAL HOUSING

YEAR UNITS PENNITTED

2003A 2011
2002 8915
2001 8735
2000 8337
1999 8547
1998 8414

THIDUGH MARCH 2003

SOURCE ARIZONA REAL ESTATE CENTER WILLIAM SEIDMAN RESEARCH INSTITUTE COLLEGE OF BUSINESS ARIZONA STATE

UNIVERSITY

DURING 1998 THE ARIZONA LEGISLATURE PROMULGATED THE GROWING SMARTER ACT OF 1998 GROWING SMARTER
WHICH CREATED NEW PLANNING REQUIREMENTS TLIROUGHUT THE STATE AND PROVIDED STRONGER TOOLS FOR LOCAL GOVERNMENTS IN

THEIR EFFORTS TO MANAGE RAPID DEVELOPMENT GROWING SMARTER ALSO CREATED THE GROWING SMARTER COMMISSION
WHICH CONDUCTED HEARINGS THROUGHOUT THE STATE ON WAYS TO ENHANCE THE LAW AND TO ADDRESS CERTAIN OTHER ISSUES

DURING 2000 THE ARIZONA LEGISLATURE ADOPTED ADDITIONAL LEGISLATION KNOWN AS GROWING SMARTER PLUS WHICH

SIGNIFICANTLY EXPANDED THE REQUIREMENTS OF GROWING SMARTER AND PARTICULARLY THE PLANNING REQUIREMENTS PASSED IN

1998 FAST GROWING COMMUNITIES ARE NOW REQUIRED TO PLAN FOR GROWTH AREAS AND IDENTIFY THE MEANS TO PROVIDE

NECESSAXY PUBLIC SERVICES IN THE FUTURE IN ADDITION TO ENVIRONMENTAL AND INFRASTRUCTURE ELEMENTS AN ANALYSIS OF

AVAILABLE WATER IS ALSO REQUIRED TO PAY FOR GROWTH COMMUNITIES ARE PERMITTED TO ESTABLISH SERVICE AREA LIMITS

BEYOND WHICH NEW GROWTHPAYS THE FULL COST FOR SERVICES GROWING SMARTER ALLOWED CITIZENS TO REFER GENERAL PLANS

PASSED BY LOCAL GOVERNMENT TO THE BALLOT FOR VOTER APPROVAL GROWING SMARTER PLUS GOES STEP FARTHER BY REQUIRING

FAST GROWING AND LARGE CITIES AND PIRNA AND MARICOPA COUNTIES TO SUBMIT THEIR GENERAL PLANS TO THE VOTERS FOR

RATIFLCATIOA THE GENENIL PLAN OF SUCHJURISDICTION WILL BE SUBJECT TO FUTURE NITIFICATIONBY ITS VOTERS EVERY 10 YEARS IT

IS NOT POSSR1 TO DETERMINE THE EFFECT THE FOREGOING WILL HAVE ON CONTINUING DEVELOPMENT IN THE COUNTY
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APPENDIX

PJMA COUNTY ARIZONA

FINANCIAL INFORMATION

INTRODUCTION

THE FISCAL YEAR FOR THE COUNTY IS FROM JULY THROUGH JUNE 30 THE COUNTYS BUDGET PROCESS IS AN ONGOING
FUNCTION EACH FISCAL YEARS PROCESS STARTS WITH THE ISSUANCE IN JANUARY OF GUIDELINES TO ALL DEPARTMENTS WITHIN WHICH

BUDGETS MUST BE DEVELOPED DEPARTMENT BUDGETREQUESTS ARE SUBMITTED IN MARVH REVIEW PROCESS THEN TAKES PLACE

CULMINATING WITH THE COUNTY ADMINISTRATORS SUBMISSION OF PROPOSED BUDGET TO THE BOARD IN TIME FOR BUDGET

BEARINGS IN MIDJUNE STATE STATUTES REQUIRE THAT TENTATIVE BUDGET BE ADOPTED BY THE BOARD NO LATER THAN THE THIRD

MONDAY IN JULY AT THE TIME THE FINAL BUDGET IS ADOPTED WHICH CAN BE NO LATER THAN THE SECOND MONDAY IN AUGUST
OF EACH YEAR THE BOARD OF SUPERVISORS HOLDS PUBLIC HEARING AND MEETING TO DETERMINE THE TAX LEVY NEEDED TO

SUPPORT THE BUDGET TAXES ARE THEN ASSESSED AND LEVIED NO LATER THAN THE THIRD MONDAY IN AUGUST

EXPENDITURE UMITATION

BEGINNING IN FISCAL YEAR 198 182 THE COUNTY BECAME SUBJECT TO AN ANNUAL EXPENDITURE LIMITATION WHICH IS

SET BY THE ARIZONA ECONOMIC ESTIMATES COMMISSION THIS LIMITATION IS BASED ON THE COUNTYS ANNUAL EXPENDITURES

FOR FISCAL YEAR 197880 WITH THIS BASE ADJUSTED TO REFLECT INTERIM POPULATION COST OF LIVING AND BOUNDARY CHANGES
CERTAIN EXPENDITURES ARE SPECIFICALLY EXEMPT FROM THE LIMIT INCLUDING EXPENDITURES MADE FROM FEDERAL FUNDS AND

BOND SALE PROCEEDS AS WELL AS DEBT SERVICE PAYMENTS THE LIMITATIONS CAN BE EXCEEDED FOR CERTAIN EMERGENCY

EXPENDITURES OR IF APPROVED BY THE VOTERS THE CONSTITUTION PROVISIONS WHICH RELATE TO THE EXPENDITURE LIMITATION

PROVIDE THREE PROCESSES TO EXCEED THE SPENDING LIMIT PERMANENT BASE ADJUSTMENT ONETIME OVERRIDE AND

CAPITAL PROJECT ACCUMULATION

IN THE 200102 FISCAL YEAR THE EXPENDITURE LIMITATION FOR THE COUNTY WAS 358429223 ACTUAL COUNTY

EXPENDITURES SUBJECT TO THE LIMITATION WERE UNDER THE LIMIT THE COUNTYS EXPENDITURE LIMITATION FOR THE 200203
FISCAL YEAR WAS 368508021 BASED ON THE COUNTYS BUDGETED EXPENDITURES FOR THE 200203 FISCAL YEAR THE

COUNTYS EXPENDITURE LEVEL WILL BE UNDER THE LIMITATION FOR THE 200203 FISCAL YEAR THE COUNTYS 200304 FISCAL

YEAR EXPENDITURE LIMITATION IS 381461790

AD VALOREM TAXES

GENERAL

ARIZONA THE STATE OR ARIZONA PROPERTY TAXES ARE DIVIDED INTO TWO SYSTEMS PRIMARY AND SECONDARY

SECONDARY PROPERTY TAXES ARE THOSE TAXES IMPOSED FOR PAYMENT OF BONDED INDEBTEDNESS FOR EXCEEDING BUDGET

EXPENDITURE OR TAX LIMITATION PURSUANT TO VOTER APPROVAL AND FOR OPERATING AND MAINTAINING CERTAIN SPECIAL DISTRICTS

PRIMARY PROPERTY TAXES ARE ALL AD VALOREMTAXES OTHER THAN SECONDARY PROPERTY TAXES

UNDER THE PRIMARY SYSTEM THE FULL CASH VALUE OF LOCALLYASSESSED REAL PROPERTY CONSISTING PRIMARILY OF

RESIDENTI4 COMMERCIAL INDUSTRIAL AGRICULTURAL AND UNIMPROVED PROPERTY CANNOT INCREASE BY MORE THAN 10 PER

YEAR EXCEPT UNDER CERTAIN CIRCUMSTANCES THIS LIMITATION DOES NOT APPLY TO MINES UTILITIES AND RAILROADS WHICH ARE

ASSESSED BY THE STATE ANNUAL TAX LEVIES UNDER THE PRIMARY SYSTEM ARE BASED ON THE NATURE OF THE PROPERTY TAXED AND

THE TAXING AUTHORITY PRIMARY TAXES LEVIED ON RESIDENTIAL PROPERTY ONLY ARE LIMITED TO OF THE LIMITED FULL CASH

VALUE OF SUCH PROPERTY IN ADDITION PRIMARY TAXES LEVIED ON ALL TYPES OF PROPERTY BY COUNTIES CITIES TOWNS AND

COMMUNITY COLLEGE DISTRICTS ARE LIMITED TO MAXIMUM INCREASE OF OVER THE PRIOR YEARS LEVY PLUS ANY AMOUNT

DIRECTLY ATTRIBUTABLE TO NEW CONSTRUCTION AND ANNEXATION THE LIMITATION DOES NOT APPLY TO PRIMARY TAXES LEVIED

FOR LOCAL SCHOOL DISTRICTS THE COUNTY DOES NOT CURRENTLY LEVY ITS PRIMARY TAX LEVY TO THE MAXIMUM ALLOWED UNDER

THE LAW
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SECONDAIY ASSESSED VALUATION REPRESENTS THE VALUE USED IN DETERMINING PROPERTY TAX LEVIES FOR THE PAYMENT
OF PRINCIPAL AND INTEREST ON BONDS SCHOOL DISTRICT VOTERAPPROVED BUDGET OVERRIDES AND SPECIAL DISTRICT TAXES AND THE

CALCULATION OF MAXIMUM BONDED INDEBTEDNESS ALLOWED UNDER THE STATES CONSTITUTIONAL DEBT LIMIT SEE DEBT
LIMITATION HEREIN UNDER THE SECONDAIY SYSTEM THERE IS NO LIMITATION ON ANNUAL INCREASES IN FULL CASH VALUE OF ANY

PROPERTY IN ADDITION ANNUAL TAX LEVIES FOR VOTERAPPROVED BONDED INDEBTEDNESS OVERRIDES AND SPECIAL DISTRICT TAXES

ARE EXCEPT AS THEY ARE DESCRIBED HEREIN UNDER THE SUBHEADING THE BONDS SECURITY AND SOURCES OF PAYMENT
UNLIMITED

ARIZONA LAW PROVIDES FOR PROPERTY VALUATION FREEZE FOR CERTAIN RESIDENTIAL PROPERTY OWNERS SIXTYFIVE

YEARS OF AGE AND OLDER OWNERS OF RESIDENTIAL PROPERTY MAY OBTAIN SUCH FREEZE AGAINST VALUATION INCREASES THE

PROPERTY VALUATION PROJECTION OPTION IF THE OWNERSTOTAL INCOME FROM ALL SOURCES DOES NOT EXCEED 400 500
FOR TWO OR MORE OWNERSOF THE SAME PROPERTY OF THE SOCIAL SECURITY INCOME BENEFIT RATE THE PROPERTY VALUATION

PROTECTION OPTION MUST BE RENEWED EVELY THREE YEARS IF THE PROPERTY IS SOLD TO PERSON WHO DOES NOT QUALIFY THE

VALUATION REVERTS TO ITS CURRENT FULL CASH VALUE ANY FREEZE ON INCREASES IN FULL CASH VALUE WILL TRANSLATE TO THE

SECONDARY ASSESSED VALUE OF THE AFFECTED PROPERTY AS HEREINAFTER DESCRIBED

ADDITIONALLY ALL PROPERTY BOTH REAL AND PERSONAL IS ASSIGNED CLASSIFICATION TO DETERMINE ITS ASSESSED

VALUATION FOR TAX PURPOSES EACH LEGAL CLASSIFICATION IS DEFINED BY PROPERTY USE AND HAS AN ASSESSMENT RATIO

PERCENTAGE FACTOR WHICH IS MULTIPLIED BY THE LIMITED OR FULL CASH VALUES OF THE PROPERTY TO OBTAIN THE ASSESSED

VALUATIONS

TAX PROCEDURES

THE TAX YEAR IN ARIZONA IS DEFINED AS THE CALENDAR YEAR ALTHOUGH TAX PROCEDURES BEGIN PRIOR TO JANUARY OF

EACH TAX YEAR AND CONTINUE THROUGH MAY OF THE SUCCEEDING CALENDAR YEAR THE FIRST STEP IN THE TAX PROCESS FOR TAXING

ENTITIES OTHER THAN CERTAIN SPECIAL DISTRICTS IS THE DETERMINATION OF THE FULL CASH VALUE OF EACH INDIVIDUALLYOWNED

PARCEL OF LAND WITHIN THE STATE PROPERTY VALUATIONS ARE ESTABLISHED ON MOST PROPERTY BY THE INDIVIDUAL COUNTY

ASSESSORS WITH THE STATE DEPARTMENT OF REVENUE DETERMINING THE VALUATION OF CENTRALLY ASSESSED PROPERTIES SUCH AS

GAS WATER AND ELECTRICAL UTILITIES RAILROADS MINES AND PIPELINES THE APPROPRIATE PROPERTY CLASSIFICATION ASSESSMENT

RATIO IS THEN APPLIED TO THE FULL CASH VALUE TO DETERMINE THE ASSESSED VALUATION FOR SUCH PARCEL THE ASSESSMENT RATIOS

UTILIZED OVER THE FIVEYEAR PERIOD 199900 THROUGH 200304 FOR EACH CLASS OF PROPERTY ARE SET FORTH BELOW

PROPERTY TAX ASSESSMENT RATIOS

199900 THROUGH 200304

CLASSIFICATION AL 199900 200001 200102 200203 200304

MINING 25
UTILITY 25
COMMERCIAL AND INDUSTRIAL BC 25 25 25 25 25
AGRICULTURE AND VACANT LAND 16 16 16 16 16
OWNEROCCUPIED RESIDENTIAL 10 10 10GB 10 10
LEASED OR RENTED RESIDENTIAL 10 10 10 10 10
RAILROAD PRIVATE CAR COMPANY

ANDAIRLINEFLIGHTPROPERTYD 21 21 21 20 20

ADDITIONAL CLASSES OF PROPERTY EXIST BUT SELDOM AMOUNT TO SIGNIFICANT PORTION OF MUNICIPAL BODYS TOTAL

VALUATION THESE CLASSES CONSIST OF NONCOMMERCIAL HISTORIC PROPERTY AEROSPACE MANUFACTURING PROPERTY IN

MILITALY REUSE ZONE CERTAIN MANUFACTURING PROPERTY IN AN ENTELPRISE ZONE PRDPERTY IN FOREIGN TMDE ZONE
ENVIRONMENTAL TECHNOLOGY PROPERTY FOR THE FIRST 20 YEARS FROM THE DATE PLACED IN SERVICE COMMERCIAL HISTORIC

PROPERTY HISTORIC RESIDENTIAL PROPERTY PRODUCING OIL GAS AND GEOTHERMAL RESOURCE INTERESTS AND LEASEHOLD OR

OTHER POSSESSORY INTERESTS IN CERTAIN PUBLIC PROPERTY

FOR TAX YEAR 2000 AND THEREAFTER MINING AND UTILITY PROPERTIES HAVE BEEN INCLUDED IN THE SAME LEGAL PROPERTY
CLASS AS COMMERCIAL AND INDUSTRIAL PROPERTIES
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THE FIRST 55546 OF FULL CASH VALUE OF COMMERCIAL INDUSTRIAL AND AGRICULTURAL PERSONAL PROPERTY IS EXEMPT
FROM TAX THIS EXEMPTION IS INDEXED ANNUALLY FOR INFLATION ANY PORTION OF THE FULL CASH VALUE IN EXCESS OF

THOSE AMOUNTS WILL BE ASSESSED AT 25 OR 16 AS APPLICABLE

THIS PERCENTAGE IS DETERMINED ANNUALLY TO BE EQUAL TO THE RATIO OF THE TOTAL ASSESSED VALUATION OF ALL MINING

UTILITY COMMERCIAL INDUSTRIAL AND MILITAIY REUSE ZONE PROPERTIES AND AGRICULTURAL PERSONAL PROPERTY TO II THE

TOTAL FULL CASH MARKET VALUE OF SUCH PROPERTIES

DELINQUENT TAX PROCEDURES

THE PROPERTY TAXES DUE TO THE COUNTY ARE BILLED ALONG WITH STATE AND OTHER TAXES ORDINARILY IN SEPTEMBER OF

THE CALENDAR TAX YEAR AND ARE DUE AND PAYABLE IN TWO INSTALLMENTS ON OCTOBER AND MARCH AND BECOME DELINQUENT

ON NOVEMBER AND MAY DELINQUENT TAXES ARE SUBJECT TO AN INTEREST PENALTY OF 16 PER ANNUMPRORATED MONTHLY

AS OF THE FIRST DAY OF THE MONTH UNLESS THE FULL YEARS TAXES ARE PAID BY DECEMBER 31 AFTER THE CLOSE OF THE TAX

COLLECTION PERIOD THE COUNTY TREASURER PREPARES DELINQUENT PROPERTY TAX LIST AND THE PROPERTY SO LISTED IS SUBJECT TO

TAX LIEN SALE IN FEBRUARY OF THE SUCCEEDING YEAR IN THE EVENT THAT THERE IS NO PURCHASER FOR THE TAX LIEN AT THE SALE

THE TAX LIEN IS ASSIGNED TO THE STATE AND THE TAX LIEN IS REOFFERED FOR SALE FROM TIME TO TIME UNTIL SUCH TIME AS IT IS

SOLD SUBJECT TO REDEMPTION FOR AN AMOUNT SUFFICIENT TO COVER ALL DELINQUENT AND CURRENT TAXES

IT SHOULD BE NOTED THAT IN THE EVENT OF BANKRUPTCY OF TAXPAYER PURSUANT TO THE UNITED STATES BANKRUPTCY

CODE THE BANKRUPTCY CODE THE LAW IS CURRENTLY UNSETTLED AS TO WHETHER LIEN CAN BE ATTACHED AGAINST THE

TAXPAYERS PROPERTY FOR PROPERTY TAXES LEVIED DURING THE PENDENCY OF BANKRUPTCY SUCH TAXES MIGHT CONSTITUTE AN

UNSECURED AND POSSIBLY NONINTEREST BEARING ADMINISTRATIVE EXPENSE PAYABLE ONLY TO THE EXTENT THAT THE SECURED

CREDITORS OF TAXPAYER ARE OVERSECURED AND THEN POSSIBLY ONLY ON THE PRORATED BASIS WITH OTHER ALLOWED

ADMINISTRATIVE CLAIMS IT CANNOT BE DETERMINED THEREFORE WHAT ADVERSE IMPACT BANKRUPTCY MIGHT HAVE ON THE ABILITY

TO COLLECT AD VALOREM TAXES ON PROPERTY OF TAXPAYER WITHIN THE COUNTY PROCEEDS TO PAY SUCHTAXES COME ONLY

FROM THE TAXPAYER OR FROM SALE OF THE TAX LIEN ON THE PROPERTY

WHEN DEBTOR FILES OR IS FORCED INTO BANKRUPTCY ANY ACT TO OBTAIN POSSESSION OF THE DEBTORS ESTATE ANY ACT

TO CREATE OR PERFECT ANY LIEN AGAINST THE PROPERTY OF THE DEBTOR OR ANY ACT TO COLLECT ASSESS OR RECOVER CLAIM AGAINST

THE DEBTOR THAT AROSE BEFORE THE COMMENCEMENT OF THE BANKRUPTCY WOULDBE STAYED PURSUANT TO THE BANKRUPTCY CODE

WHILE THE STAY OF BANKRUPTCY COURT MAY NOT PREVENT THE SALE OF TAX LIENS AGAINST THE REAL PROPERTY OF BANKRUPT

TAXPAYER THE JUDICIAL OR ADMINISTRATIVE FORECLOSURE OF TAX LIEN AGAINST THE REAL PROPERTY OF DEBTOR WOULDBE SUBJECT

TO THE STAY OF BANKRUPTCY COURT IT IS REASONABLE TO CONCLUDE THAT TAX SALE INVESTORS MAY BE RELUCTANT TO PURCHASE

TAX LIENS UNDER SUCH CIRCUMSTANCES AND THEREFORE THE TIMELINESS OF POST BANKRUPTCY PETITION TAX COLLECTIONS

BECOMES UNCERTAIN

IT CANNOT BE DETERMINED WHAT IMPACT ANY DETERIORATION OF THE FINANCIAL CONDITION OF ANY TAXPAYER WHETHER

OR NOT PROTECTION UNDER THE BANKRUPTCY CODE IS SOUGHT MAY HAVE ON PAYMENT OF OR THE SECOM4AMY MARKET FOR THE

BONDS NEITHER THE COUNTY NOR THEIR RESPECTIVE AGENTS OR CONSULTANTS HAVE UNDERTAKEN ANY INDEPENDENT INVESTIGATION

OF THE OPERATIONS AND FINANCIAL CONDITION OF ANY TAXPAYER NOR HAVE THEY ASSUMED RESPONSIBILITY FOR THE SAME

PROPERTY VALUATIONS

THE FOLLOWING TABLE LISTS THE VARIOUS PROPERTY VALUATIONS FOR THE COUNTY FOR THE CURRENT YEAR

VALUATIONS FOR FISCAL YEAR 200304

ESTIMATED ACTUAL VALUATION 43733555507
NET SECONDARYASSESSED VALUATION 5221270997
NET PRIMARY ASSESSED VALUATION 5022474184

ACT FULL CASH VALUE NET OF ESTIMATED VALUE OFPROPERTY EXEMPT FROM TAXATION

SOURCE PIMA COUNTY ASSESSORS ABSTRACT OFTHE 2003 TAXROLL FOR PIMA COUNTY
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NET SECONDARY ASSESSED VALUATION COMPARISONS AND TRENDS

THE INFORMATION SET FORTH BELOW IS SHOWN TO INDICATE THE RATIO BETWEEN ASSESSED VALUES AND ESTIMATED ACTUAL

VALUES FOR THE COUNTY AS WELL AS CHANGES IN THE SECOIXIAXY ASSESSED VALUATIONS OF THE COUNTY AND OVERLAPPING

MUNICIPAL UNITS ON COMPARATIVE BASIS THE BASIS OF PROPERTY ASSESSMENT FOR THESE YEARS IS SHOWN UNDER AD
VALOREM TAXES TAX PROCEDURES

NET SECONDARY ASSESSED VALUE AND ESTIMATED

ACTUAL CASH VALUE COMPARISON

NET SECONDARY

ASSESSED

VALUATION

5221270997
4835561219
4491395307

4236070095
4000624012

ESTIMATED

ACTUAL

VALUATION

43733555507
36999609652
34150201378

32488178944
30972409693

NET SECONDARY ASSESSED

VALUATION AS PERCENTAGE

OF THE ESTIMATED ACTUAL VALUATION

1190
1307

1315

1303

1292

SOURCE ARIZONA TAX RESEARCH FOUNDATION PROPERTY TAX RATES AND ASSESSED VALUE PIMA COUNTY FINANCE

DEPARTMENT AND PUNA COUNTY ASSESSORS ABSTRACT ATHE 2003 TAX ROLL FOR PIMA COUNTY

ACFLIAL FULL CASH VALUE NET OF ESTIMATED VALUE OF PROPERTY EXEMPT FROM TAXATION

NET SECONDARY ASSESSED VALUATION COMPARISONS

CITY OF

TUCSON

2427120926
2268733334
2138461318

2048620866
1945160492

PERCENT

590
609
440

531
369

PIMA
COUNT

5221270997
4835561219
4491395307

4236070095
4000624012

PERCENT

CHANCE
730
766
603

588
384

STATE OF

ARIZONA

NA
36825660973

34473431135

31837391782
29098557633

SOURCE ARIZONA TAX RESEARCH FOUNDATION PROPERTY TAX RATES AND ASSESSED VALUE PIMA COUNTY FINANCE

DEPANENT AND PIMA COUNTY ASSESSORS ABSTRACT ATHE 2003 TAX ROLL FOR PIMA COUNTY

BA

FISCAL

YEAR

200304

200203

200102

200001
199900

FISCAL

YEAR

200304

200203
200102

200001
199900

PERCENT

CHAU
NA
682
828

941
861
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200304 NET SECONDARY ASSESSED VALUATIONS OF MAJOR TAXPAYERS

SHOWN BELOW ARE THE MAJOR PROPERTY TAXPAYERS LOCATED WITHIN THE COUNTY AN ESTIMATE OF THEIR CURRENT

ASSESSED VALUE AND THEIR RELATIVE PROPORTION OF THE COUNTYS NET SECONDAXY ASSESSED VALUE

IMPBX
TUCSON ELECTRIC POWER

QWEST
SOUTHWESTGAS CORPORATION

ARIZONA PORTLAND CEMENT

TUCSON MAIL

WESTIN LA PALOMA

EL CONQUISTADOR HOTEL

PHELPS DODGE
RAYTHEON COMPANY
TRICO
TOTAL

ESTIMATED 200304

NET SECONDAIY
ASSESSED VALUATION

122499051
108828645

55710080
19989949
18703342

16056671
14460625

14375000
13290286
11467176

AS PERCENT OF COUNTYS
200304 NET SECONDARY

ASSESSED VALUATION

235
208
107

038
036
031

028
028
025

022

SOME OF SUCH TAXPAYERS OR THEIR PARENT CORPORATIONS ARE SUBJECT TO THE INFORMATIONAL REQUIREMENTS OF THE

SECURITIES EXCHANGE ACT OF 1934 AS AMENDED THE EXCHANGE ACT AND IN ACCORDANCE THEREWITH FILE REPORTS

PROXY STATEMENTS AND OTHER INFONUATION WITH THE SECURITIES AND EXCHANGE COMMISSION THE COMMISSION
SUCH REPORTS PROXY STATEMENTS AND OTHER INFORMATION COLLECTIVELY THE FILINGS MAY BE INSPECTED AND COPIED

AT THE PUBLIC REFERENCE FACILITIES MAINTAINED BY THE COMMISSION AT 450 FIFTH STREET NWWASHINGTON DC
20549 AND AT THE COMMISSIONS REGIONAL OFFICES AT NORTHWESTERN ATRIUM CENTER 500 WEST MADISON STREET

SUITE 140G CHICAGO ILLINOIS 60661 COPIES OF THE FILINGS CAN BE OBTAINED FROM THE PUBLIC REFERENCE SECTION OF

THE COMMISSION AT 450 FIFTH STREET NWWASHINGTON DC 20549 AT PRESCRIBED RATES IN ADDITION THE FILINGS

MAY ALSO BE INSPECTED AT THE OFFICES OF THE NEWYORK STOCK EXCHANGE AT 20 BROAD STREET NEWYORK NEW
YORK 10005 THE FILINGS MAY ALSO BE OBTAINED THROUGH THE INTERNET ON THE COMMISSIONS EDGAR DATA BASE AT

HTTNIWWWSECGOV NEITHER THE COUNTY NOR ITS BOND COUNSEL OR FINANCIAL ADVISOR HAS EXAMINED THE

INFORMATION SET FORTH IN THE FILINGS FOR ACCURACY OR COMPLETENESS NOR DO THEY ASSUME RESPONSIBILITY FOR THE

SAME

SOURCE PIMA COUNTY ASSESSORS OFFICE

RECORD OF REAL AND SECURED PERSONAL PROPERTY TAXES LEVIED AND COLIECTED

PROPERTY TAXES ARE LEVIED AND COLLECTED ON ALL TAXABLE PROPERTY WITHIN THE COUNTY AND ARE CERTIFIED TO BY THE

COUNTY TREASURER THE FOLLOWING TABLE SETS FORTH THE REAL AND SECURED PERSONAL PROPERTY TAX COLLECTION OF THE COUNTY

FOR THE CURRENT AND PAST FIVE FISCAL YEARS

REAL AND SECURED

PERSONAL PROPERTY
TAX LEVY

260566462
241415870
228476979

214642136
201924933

180549713

FISCAL YEAR COLLECTIONS

PERCENT OF

AMOUNT TAX LEVY

231618472 9594
218191563 9550

204963396 9549

192408605 9529

172239841 9545

TOTAL COLLECTIONS

PERCENT OF

AMOUNT TAX LEVY

235873459 9770
227360056 9951

214172595 9978

201071509 9958

180020758 9971

REFLECTS COLLECTIONS MADE THROUGH JUNE 30TH THE END OF THE FISCAL YEAR ON SUCH YEARS LEVY PROPERTY TAXES ARC

PAYABLE IN TWO INSTALLMENTS THE FIRST INSTALLMENT IS DUE THE FIRST DAY OF OCTOBER AND BECOMES DELINQUENT ON

NOVEMBER BUT IS WAIVED IF THE FULL TAX YEARS TAXES ARE PAID IN FULL BY DECEMBER 31 THE SECOND INSTALLMENT

BECOMES DUE THE FIRST DAY OF MARCH AND IS DELINQUENT ON MAY INTEREST AT THE RATE OF 16 PER ANNUM

BS

FISCAL

YEAR

200304

200203

200102
200001

199900
199899
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ATTACHES ON FIRST AND SECOND INSTALLMENTS FOLLOWING THEIR DELINQUENT DATES PENALTIES FOR DELINQUENT PAYMENTS

ARE NOT INCLUDED IN THE ABOVE COLLECTION FIGURES

REFLECTS COLLECTIONS MADE THROUGH AUGUST 31 2003 AGAINST PRIOR LEVIES

IN THE PROCESS OF COLLECTION

SOURCE PIMA COUNTY TREASURERS OFFICE

TAX RATE DATA

THE TAX RATES PROVIDED BELOW REFLECT THE TOTAL PROPERTY TAX RATE LEVIED BY THE COUNTY AS SUCH THE RATES ARE THE

SUM OF THE PRINIAIY TAX RATE WHICH IS LEVIED AGAINST THE PRMIAXY ASSESSED VALUE WITHIN THE COUNTY AND THE SECONDARY

TAX RATE FOR DEBT SERVICE PAYMENTS THE COUNTY LIBRARY DISTRICT THE COUNTY FIRE DISTRICT ASSISTANCE TAX AND THE

COUNTY FLOOD CONTROL DISTRICT ALL OF WHICH ARE LEVIED AGAINST THE COUNTYS SECONDARY ASSESSED VALUE EXCEPT IN THE

CASE OF THE FLOOD CONTROL DISTRICT WHICH IS LEVIED AGAINST THE DISTRICTS SECONDARY ASSESSED VALUE WHICH EXCLUDES THE

VALUE OF PERSONAL PROPERTY

FISCAL

YEAR
200304

200203

200102
200001

199900

PRIMARY
TAX RATE

40720
40720
40720
40720
40720

SECONDARY
TAX RATE

14261
14278
15108

14915

14931

TOTAL

TAX RATE

54981
54998

55828
55635

5565

SOURCE PROPERTY TAX RATES AND ASSESSED VALUES THE ARIZONA TAX RESEARCH FOUNDATION AND PIMA COUNTY

FINANCE DEPARTMENT

DEBT LIMITATION

PURSUANT TO THE ARIZONA CONSTITUTION OUTSTANDING GENERAL OBLIGATION DEBT FOR COUNTY PURPOSES MAY NOT

EXCEED 15 OF COUNTYS NET SECONDARY ASSESSED VALUATION THE FOLLOWING INDICATES THE COUNTYS CURRENT BONDING

CAPACITY

NET SECONDARY ASSESSED VALUATION FY 200304
15 CONSTITUTIONAL LIMITATION

NET DIRECT GENERAL OBLIGATION BONDS

UNUSED 15 LIMITATION

5221270997
783190650

GENERAL OBLIGATION BONDED DEBT TO BE OUTSTANDING

THE FOLLOWING CHART INDICATES THE GENERAL OBLIGATION BONDED DEBT OFTHE COUNTY

DATE OF

ISSUE

041593

050198
100199
080100
070101

010102
011503

ORIGINAL

AMOUNT PURNOSE

64535000 REFUNDING

42420000 VARIOUS IMPROVEMENTS

50000000 VARIOUS IMPROVEMENTS

50000000 VARIOUS IMPROVEMENTS
1783 5000 REFUNDING

20000000 VARIOUS IMPROVEMENTS

50000000 VARIOUS IMPROVEMENTS
TOTAL GENERAL OBLIGATION BONDED DEBT OUTSTANDING

ORIGINAL

MATURITY

DATES

719404
719913
710014
710114
710309
710216
710317

AVERAGE

TNT RATES

502
462
504
476
441
400
390

REMAINING
BALANCE

OUTSTANDING

11710000
27625000

39750000
41000000

16340000
14500000
49 350 000
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THESE REFUNDING BONDS WERE ISSUED TO REFUND IN ADVANCE OF MATURITY CERTAIN OUTSTANDING GENERAL OBLIGATION
BONDS OF THE COUNTY DEBT SERVICE REQUIREMENTS ON THE REFUNDED BONDS ARE SECURED FOR PAYMENT BY
GOVERNMENTSECURITIES WHICH ARE HELD IN IRREVOCABLE MISTS AND ARE NOT REFLECTED IN THE BALANCE OUTSTANDING

ANNUAL DEBT SERVICE REQUIREMENTS OF

GENERAL OBLIGATION BONDED DEBT OUTSTANDING

THE FOLLOWING CHART INDICATES THE GENERAL OBLIGATION DEBT SERVICE REQUIREMENTS OF THE COUNTY

EXISTING GENERAL OBLIGATION

BONDED DEBT OUTSTANDING

PRINCIPAL

27385000
24610000
23625000
22640000

18670000
13670000

13305000
12260000

11200000
11060000
8750000

4700000
4300000
4100000

INTEREST

8989935
7732735
6603835

5522885
4486230

3650330
3033930
2437900

1880000
1378200

909250

544250

352750

174250

TOTAL DEBT

SERVICE REQUIREMENT

36374935
32342735
30228835

28162885
23156230

17320330
16338930
14697900

13080000
12438200

9659250
5244250
4652750

4274250

NET DIRECT AND OVERLAPPING GENERAL OBLIGATION BONDED DEBT

OVERLAPPING BONDED DEBT FIGURES WERE COMPILED FROM INFORMATION OBTAINED FROM THE COUNTY TREASURERS

OFFICE AND INDIVIDUAL JURISDICTIONS BREAKDOWN OF EACH OVERLAPPING JURISDICTIONS APPLICABLE GENERAL OBLIGATION

BONDED DEBT NET SECONDARY ASSESSED VALUATION AND COMBINED TAX RATE PER 100 ASSESSED VALUATION FOLLOWS

STATE OFARIZONA

PIMA COUNTY
PINIA COUNTYFLOOD CONTROL DISTRICT

ELANENTARY SCHOOL DISTRICTS

UNIFIED SCHOOL DISTRICTS

CITIES AND TOWNS

PIMA COUNTYCOMMUNITY COLLEGE DISTRICT

200304

NET SECONDARY
ANEESED

XA1UATL

36825660973
5221270997

4311099509

211993542

4999662635

2999764193

5221270997

GENERAL

OBLIGATION

BONDED DEBT

NONE

5200275000

4585000

3700000

645730000

259495000

94215000

PORTION APPLICABLE

PERCENT

100
100

100

100

100

100

100

TOTAL

B7

FISCAL

YEAR

JUNE 30

2004

2005

2006

2007

2008

2009

2010

2011

2012

2013

2014

2015

2016

2017

NET DEBT

NONE

200275000

4585000

3700000

645730000

259495000

COMBINED

TAX RATE

PER 5100

ASSESSED

XSLUUL
500000

51435B
03546

28773

79164D
09376

14884
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JURISDICTION

STATE OF ARIZONA

PIMA COUNTY
PIMA COUNTY FLOOD CONTROL DISTIICT

PIMA COUNTY COMMUNITY COLLEGE DISTRICT

200304

NET SECONDARY
ASSESSED

VALUATION

36825660973

5221270997
4511099509

5221270997

GENERAL

OBLIGATION

BONDED DEBT

OUTSTANDING

NONE

200275000
4585000

94215000

COMBINED TAX
RATE PER 100

ASSESSED

VALUATION

00000
51435

03546

14884

ELENIENTAXY SCHOOL DISTRICTS

SAN FERNANDOESD 35
EMPIM ESD 37
CONTINENTAL ESD 39
REDINGTONESD 44
ALTAR VALLEY ESD 51

UNIFIED SCHOOL DISTRICTS

TUCSON USD
MARANAUSD

FLOWING WELLS USD
AMPHITHEATER USD 10
SUNNYSIDE USD 12
TANQUE VERDE USD 13
AJOUSD15
CATALINA FOOTHILLS USD 16
VAIL USD 20
SAHUARITAUSD 30
INDIAN OASIS USD 40

CITIES AND TOWNS

CITY OF TUCSON

CITY OF SOUTH TUCSON

TOWN OF MARANA

TOWN OF OWVALLEY

TOWN OF SAHUARITA

2352797558
398731172

161591356
962109272

292460963
123997672

13577947
406627507

199318912
84837119

3613154

2427120926

17955803

182878398
326787649

45021417

INCLUDES GENERAL OBLIGATION BONDS OUTSTANDING DOES NOT INCLUDE OUTSTANDING PRINCIPAL AMOUNT OF VARIOUS

CITIES AND TOWNS IMPROVEMENT DISTRICTS BONDED DEBT AS OF JUNE 30 2003 AND OUTSTANDING PRINCIPAL AMOUNT OF

VARIOUS COUNTY IMPROVEMENT DISTRICTS BONDED DEBT AS THE INDEBTEDNESS OF THESE DISTRICTS IS PRESENTLY BEING

PAID FROM SPECIAL ASSESSMENTS LEVIED AGAINST PROPERTY OWNERS RESIDING WITHIN THE VARIOUS IMPROVEMENT

DISTRICTS ALSO DOES NOT INCLUDE VARIOUS FIRE DISTRICTS

ALSO DOES NOT INCLUDE THE OBLIGATION OF THE CENTRAL ARIZONA WATER CONSERVATION DISTRICT CCAWCD TO THE

UNITED STATES OF AMERICA DEPARTMENT OF THE INTERIOR FOR REPAYMENT OF CERTAIN CAPITAL COSTS FOR CONSTRUCTION OF

THE CENTRAL ARIZONA PROJECT CAP MAJOR RECLAMATION PROJECT THAT BAS BEEN SUBSTANTIALLY COMPLETED BY THE

DEPARTMENT OF THE INTERIOR THE OBLIGATION IS EVIDENCED BY MASTER CONTRACT BETWEEN CAWCD AND THE

DEPARTMENT OF THE INTERIOR IN APRIL OF 2003 THE UNITED STATES AND CAWCDAGREED TO SETTLE LITIGATION OVER THE

AMOUNT OF THE CONSTMCTION COST REPAYMENT OBLIGATION THE AMOUNT OF THE RESPECTIVE OBLIGATIONS FOR PAYMENT OF

THE OPERATION MAINTENANCE AND REPLACEMENT COSTS AND THE APPLICATION OF CERTAIN REVENUES AND CREDITS AGAINST

SUCH OBLIGATIONS AND COSTS UNDER THE AGREEMENT CAWCDS OBLIGATION FOR SUBSTANTIALLY ALL OF THE CAP
FEATURES THAT HAVE BEEN CONSTRUCTED SO FAR WILL BE SET AT 1646 BILLION WHICH AMOUNT ASSUMES BUT DOES NOT

MANDATE THAT THE UNITED STATES WILL ACQUIRE TOTAL OF 667724 ACRE FEET OF CAP WATER FOR FEDERAL PURPOSES
THE UNITED STATES WILL COMPLETE UNFINISHED CAP CONSTRUCTION WORKRELATED TO THE WATER SUPPLY SYSTEM AND

REGULATORY STORAGE STAGES OF CAP AT NO ADDITIONAL COST TO CAWCDOF THE 1646 BILLION REPAYMENT OBLIGATION

73 WILL BE INTEREST BEARING AND THE REMAINING 27 WILL BE NONINTEREST BEARING THESE PERCENTAGES WILL BE

B8

685634

4229622
181629157

950565

24500564

NONE

NONE

3700000
NONE
NONE

00000

64699
23198

56853

63615

290770000

79805000

13810000
113660000

55865000
7010000
NONE

45415000
180000
20435000

NONE

259495000
NONE
NONE
NONE

NONE

876 10

67979
66568

67601

91041

71785
53016

70256

71748
90113

00000

1569

02513

00000
00000

00000

Phillip
Rectangle


Phillip
Rectangle




FIXED FOR THE ENTIRE 50YEAR REPAYMENT PERIOD WHICH COMMENCEDOCTOBER 1993 EFFECTIVENESS OF THE

AGREEMENT IS SUBJECT TO NUMBER OF CONDITIONS INCLUDING SETTLEMENT OF CERTAIN INDIAN COMMUNITY WATER CLAIMS

AND OTHER WATER CLAIMS AND WILL REQUIRE CERTAIN STATE OF ARIZONA AND FEDERAL LEGISLATION IF THE CONDITIONS ARE

NOT MET BY MAY 2012 AND THE PARTIES DO NOT AMEND THE AGREEMENT THE AGREEMENT WILL TEMILNATE AND

LITIGATION WILL RESUME IF IT APPEARS PRIOR TO MAY 2012 THAT THE CONDITIONS WILL NOT BE MET BY THE DEADLINE

THE PARTIES CAN AMEND THE AGREEMENT OR EITHER PARTY MAY PETITION THE US DISTRICT COURT TO TEMIINATE THE

AGREEMENT AND RESUME LITIGATION IT IS NOT POSSIBLE TO PREDICT WHETHER THE AGREEMENT WILL BECOME FINALLY

EFFECTIVE BE AMENDED OR TERMINATE OR WHETHERLITIGATION WILL RESUME IF LITIGATION RESUMES IT IS NOT POSSIBLE TO

PREDICT THE OUTCOME OF SUCH LITIGATION CAWCD IS WATER CONSERVATION DISTRICT HAVING BOUNDARIES COTERMINOUS

WITH THE EXTERIOR BOUNDARIES OF MARICOPA PIMA AND PINAL COUNTIES IT WAS FORMED FOR THE EXPRESS PURPOSE OF

PAYING ADMINISTRATIVE COSTS AND EXPENSES OF THE CAP AND TO ASSIST IN THE REPAYMENT TO THE UNITED STATES OF THE

CAP CAPITAL COSTS REPAYMENT WILL BE MADE FMM COMBINATION OF POWER REVENUES SUBCONTRACT REVENUES IE
AGREEMENTS WITH MUNICIPAL INDUSTRIAL AND AGRICULTURAL WATER USERS FOR DELIVERY OF CAP WATER AND TAX 1E
AGAINST ALL TAXABLE PROPERTY WITHIN CAWCDS BOIUIDAXIES AT THE DATE OF THIS OFFICIAL STATEMENT THE TAX LEVY IS

LIMITED TO FOURTEEN CENTS PER 100 OF SECONDARY ASSESSED VALUATION OF WHICH THIRTEEN CENTS IS BEING CURRENTLY

LEVIED SEE ARIZONA REVISED STATUTES SECTIONS 483715 AND 48371502 THERE CANBE NO ASSURANCE THAT SUCH

LEVY LIMIT WILL NOT BE INCREASED OR REMOVED AT ANY TIME DURING THE LIFE OF THE CONTRACT

THE COUNTYS TOTAL TAX RATE SHOWN INCLUDES THE COUNTYS PRIMARY AND SECONDARY DEBT SERVICE TAX RATES THE

02 124 TAX RATE OF THE FREE LIBRARY DISTRICT AND THE 00441 TAX RATE OF THE FIRE DISTRICT ASSISTANCE TAX

THE BOUNDARIES OF THE PIMA COUNTY FLOOD CONTROL DISTRICT ARE COTENNINOUS WITH THOSE OF PIINA COUNTY

HOWEVER THE FLOOD CONTROL DISTRICT ONLY LEVIES TAXES ON REAL PROPERTY

THE TAX RATE SHOWN IS WEIGHTED AVERAGE BASED ON EACH JURISDICTIONS PROPORTIONATE AMOUNT OF SECONDARY

ASSESSED VALUATION

THE COMBINED TAX RATE INCLUDES THE TAX RATE FOR DEBT SERVICE PAYMENTS WHICH IS BASED ON THE SECONDARY

ASSESSED VALUATION OF THE ENTITY AND THE TAX RATE FOR ALL OTHER PURPOSES SUCH AS MAINTENANCE AND OPERATION AND

CAPITAL OUTLAY WHICH IS BASED ON THE PRIMARY ASSESSED VALUATION OF THE MUNICIPALITY OR SCHOOL DISTRICT

THE SECONDARY ASSESSED VALUE SHOWNFOR THE STATE OF ARIZONA IS THE FISCAL YEAR 200203 VALUE THE VALUE FOR

FISCAL YEAR 200304 FOR THE ENTIRE STATE WILL NOT BE AVAILABLE UNTIL OCTOBER 2003

THE FOLLOWING TABLE LISTS GENERAL OBLIGATION BONDS AUTHORIZED BUT UNISSUED FOR THE COUNTY AND JURISDICTIONS

WITHIN THE COUNTY

AUTHORIZED BUT UNISSUED

GENERAL OBLIQATION BONDS

PIMA COUNTY 67460000

CITY OF TUCSON 83980000

MAMNAUNIFIED SCHOOL DISTRICT NO 4845000

INDIAN OASIS UNIFIED SCHOOL DISTRICT NO40 500000

ADDITIONAL GENERAL OBLIGATION BONDS MAY BE AUTHORIZED BY THESE AND OTHER JURISDICTIONS WITHIN THE COUNTY

AT FUTURE ELECTIONS
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NET DIRECT AND OVERLAPPING GENERAL OBLIGATION BONDEDDEBT RATIOS

THE COUNTYS DIRECT AND OVERLAPPING GENEMI OBLIGATION BONDED DEBT IS SHOWN BELOW ON PER CAPITA BASIS

AND AS PERCENT OF THE COUNTYS NET SECONDAIY ASSESSED VALUATION AND ESTIMATED ACTUAL VALUATION

NET DIRECT GENEIAL OBLIGATION BONDED DEBT

200275000
NET DIRECT AND OVERLAPPING GENERAL

OBLIGATION BONDED DEBT 1208000000

PER CAPITA
NET DEBT

POP
890

22489

135647

AS PERCENT OF COUNTYS 200304

SECONDARY EST ACTUAL

ASSESSED VALUATION VALUATION

S5221270997 43733555507

384

2314

046

276

SOURCE US DEPARTMENT OF COMMERCE BUREAU OF THE CENSUS AIIZONA DEPARTMENT OF ECONOMIC SECURITY

POPULATION STATISTICS JULY 2002

STREET AND HIGHWAY REVENUE BONDED DEBT OUTSTANDING

THE FOLLOWING CHART LISTS THE OUTSTANDING STREET AND HIGHWAY REVENUE BONDS OF THE COUNTY

DATE OF ORIGINAL

ISSUE AMOUNT PURNOSE

50198 40000000 STREET HIGHWAY IMPROVEMENTS
10102 55000000 STREET HIGHWAY IMPROVEMENTS
11503 35000000 STREET HIGHWAY IMPROVEMENTS

TOTAL STREET AND HIGHWAY REVENUE BONDS OUTSTANDING

ORIGINAL

MATURITY DATES

719908
710312
710418

REMAINING
BALANCE

OUTSTANDINF

20000000
50465000
35000000

IN 2002 THE COUNTY RECEIVED TWO LOANS TOTALING 51 MILLION FROM THE HIGHWAY EXPANSION AND EXTENSION LOAN

PROGRAM HELP OF THE ARIZONA DEPARTMENT OF TRANSPORTATION THE LOANS FROM THE HELP PROGRAMWILL ALLOW

THE COUNTY TO ACCELERATE BY SEVERAL YEARS THE COMPLETION OF TWO PROJECTS THAT ARE SCHEDULED TO BE FUNDED FROM
FEDERAL AID HIGHWAY REVENUES IN FUTURE YEARS FINAL PAYMENTS ON EACH LOAN ARE DUE IN JANUARY 2007 AND EACH

LOAN IS PAYABLE SOLELY FROM THE COUNTYS HIGHWAY USER TAX REVENUES ON BASIS JUNIOR AND SUBOIDINATE TO

AMOUNTS DUE ON THE BONDS AND ALL PANTY BONDS

SEWER REVENUE BONDED DEBT OUTSTANDING

THE FOLLOWING CHART LISTS THE SEWERREVENUE DEBT OF THE COUNTY THAT IS CURRENTLY OUTSTANDING

DATE OF

ISSUE AMOUNT
10193 6000000
10194 28670000
40194 8000000
20196 11313350
60197 7500000
50198 29185000

102700 61280286
40101 19440000

TOTAL SEWER REVENUE DEBT OUTSTANDING

NNNCA
SEWER IMPROVEMENTS

REFUNDING
SEWER IMPROVEMENTS
REFUNDING BC
SEWER IMPROVEMENTS
SEWER IMPROVEMENTS
SEWER IMPROVEMENTS CE
REFUNDING

PROCEEDS OF THE BONDS WERE USED TO REFUND IN ADVANCE OF MATURITY 22130000 OF THE SEWER REVENUE

REFUNDING BONDS SERIES 1991 AND 2745000 OF THE SEWER REVENUE BONDS SERIES OF 1992 THE DEBT SERVICE

BB

ORIGINAL

MATURITY
DATES

710305
710315
710304
710412
710311
710315
710316
710315

REMAINING
BALANCE

OUTSTANDINF

615000

25520000
580000

11313350
4757898

23395000

49355553
18130000
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REQUIREMENTS ON THE REFUNDED BONDS ARE SECURED FOR PAYMENT BY US GOVERNMENT SECURITIES WHICH ARE HELD

IN AN IRREVOCABLE TRUST

PROCEEDS OF THE LOAN WERE USED TO REFUND IN ADVANCE OF MATURITY 5025000 OF THE SEWER REVENUE BONDS
SERIES 1992 2845000 OF THE SEWER REVENUE BONDS SERIES 1993 AND 2650000 OF THE SEWER REVENUE

BONDS SERIES 1994B THE DEBT SERVICE REQUIREMENTS ON THE REFUNDED BONDS ARE SECURED FOR PAYMENT BY US
GOVERNMENT SECURITIES WHICH ARE HELD IN AN IRREVOCABLE TRUST

REPRESENTS FUNDS BORROWEDUNDER SEPARATE LOAN AGREEMENTS WITH THE WATER INFRASTNICTURE FINANCE AUTHORITY

OF ARIZONA

PROCEEDS OF THE BONDS WERE USED TO FUND NEWIMPROVEMENTS AND TO REFUND IN ADVANCE OF MATURITY 7980000
OF SEWER REVENUE REFUNDING BONDS SERIES 1991 THE DEBT SERVICE REQUIREMENTS ON THE REFUNDED BONDS ARE

SECURED FOR PAYMENT BY US GOVERNMENT SECURITIES WHICH ARE HELD IN AN IRREVOCABLE TRUST

UNDER THE TENUS OF THE LOAN AS AMENDED THE COUNTY MAY BORROWUP TO 61280286 AS OF SEPTEMBER

2003 THE COUNTY HAS DRAWN DOWNAPPROXIMATELY 55557705 OF THE AVAILABLE LOAN AMOUNT

LEASE LEASEPURCHASE AND PURCHASE AGREEMENTS

THE COUNTY HAS VARIOUS LEASE PURCHASE AGREEMENTS OUTSTANDING LIST OF THE COUNTY DEPARTMENTS BENEFITED

BY THESE AGREEMENTS AND THE SCHEDULED PAYMENTS ON THESE AGREEMENTS OVER THE PAST THREE FISCAL YEARS APPEARS BELOW

FISCAL YEAR

COUNTY DEUARTMENT 200041 200102 200243

ELECTIONS 459635 459635 459635
CLERK OF SUPERIOR COURT 13369 133380

JAIL 2555475 2555185 2556578
JUVENILE COURT 100000 115935 73986

LEGAL SERVICES BUILDING 926550 52550
PUBLIC WORKS BUILDING 1638810 1641810 1644900
SHERIFF 235547 117774 42274

SUPERIOR COURT 76784

TOTAL FISCAL YEAR LIABILITY

SOURCE PIMA COUNTY FINANCE DEPARTMENT

MUNICIPAL PROPERTY CORPORATION DEBT

THE PIMA COUNTY MUNICIPAL PROPERTY CORPORATION THE CORPORATION HAS THE FOLLOWING LEASE REVENUE BONDS

OUTSTANDING THE COUNTY HAS AGREED TO MAKE SEMIANNUAL PAYMENTS TO THE CORPORATION IN AMOUNTS SUFFICIENT TO PAY

THE PRINCIPAL OF AND INTEREST ON THE SERIES 1992 BONDS DESCRIBED BELOW ISSUED BY THE CORPORATION TO FINANCE CERTAIN

FACILITIES AND TO PAY OTHER RELATED COSTS

BALANCE

OUTSTANDINF

3650000 1992 MUNICIPAL PROPERTY CORPORATION

LEASE REVENUE BONDS SERIES 1992 DUE IN ANNUAL

INSTALLMENTS OF 145000 TO 185000 THROUGH

JULY 12007 INTEREST AT 615 TO 650 495000

BL
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CERTIFICATES OF PARTICIPATION

THE FOLLOWING CHART LISTS THE CERTIFICATES OF PARTICIPATION OBLIGATIONS THAT WILL BE OUTSTANDING FOR THE COUNTY

AFTER THE ISSUANCE OF THE 2003 CERTIFICATES

DATE OF ORIGINAL

ORIGINAL

MATURITY
DATES

719504
119912
111314

ISSUE AMOUNT PURNOSE

40195 18515000 REFUNDING
20197 35660000 IMPROVEMENTS
90199 4875000 REFUNDING

TOTAL CERTIFICATES OF PARTICIPATION OBLIGATIONS OUTSTANDING

LESS THE CERTIFICATES BEING REFUNDED

PLUS THE 2003 CERTIFICATES

TOTAL CERTIFICATES OF PARTICIPATION TO BE OUTSTANDING

REMAINING
BALANCE

OUTSTANDING

1560000
25580000AH

32015000
24845000
28090000SI

B12
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PIMA COUNTY ARIZONA
COMBINED STATEMENT OF REVENUES EXPENDITURES

AND CHANGES FUND BALANCES OF ALL
GOVERNMENTAL FUND TYPES

IN 000

REVENUES BY SOURCE

TAXES

SPECIAL ASSESSMENTS

LICENSES AND PEIMITS

INTGOVEMMENTAL
CHARGES FOR SERVICES

FINES AND FORFEITS

INTEREST INCOME

MISCELLANEOUS

ACTUAL ESTIMATED BUDGET

L22 20O304B

3194948
874

4306
211006

24404
3930
9009

214332
703

4541
241225

27308
4245

11384
2A

227542
845

4882

253863
26613

4365

15468

244807
598

6077

260218
31112

4882

6952

256881
597

5497
255344

33219
4842
7452

3278895
564

6681
269651

33315
4431
8530

1Q
TOTAL REVENUES 3458685 513190 541709 3562789 579413 612963

EXPENDITURES BY FUNDZ

GENERAL

SPECIAL REVENUES

DEBT SERVICE

CAPITAL PWJECTS

TOTAL EXPENDITURES

EXCESS OFREVENUES OVER

UNDER EXPENDITURES

PROCEEDS OF LONGTENN DEBT

PROCEEDS OF REFUNDING BONDS

PAYMENT TO REFUNDED BOND

ESCROWAGENT
OPERATING TRANSFERS

IN OUT

3491811 531630 555287

33126 18440 13578

307

48

54129 50358

13134 37941

597146 627454 684388

34357 48041 71425

82719
22420

22551

85000

12905 16270 15324

CAPITAL LEASES FUND

SALE OF GENERAL FIXED ASSETS

BEGINNING FUND BALANCE AS RESTATED

RESTATEMENT ADJUSTMENT

CHANGES IN RESERVE

FOR INVENTORY

CHARGES IN RESERVE FORPREPAID

RESIDUAL EQUITY

TRANSFER IN OUT

332

111530

92

80675

1816

166

105554
2063

117

10

590

111839

64

14

147803

2776

ENDING FUND BALANCE

THESE AMOUNTS ARE PRELIMINARY UNAUDITED NUMBERS AND ARE SUBJECT TO CHANGE BASED ON ACTUAL RESULTS

THESE AMOUNTS ARE BASED ONBUDGETED DATA AND ARE SUBJECT TO CHANGE BASED ONACTUAL RESULTS

SOURCE PINIA COUNTY FINANCE DEPAITNENT THIS TABLE HAS NOT BEEN THE SUBJECT TO ANY SEPARATE AUDIT PROCEDURES

B13

244912
128240

51988
6671

253563

141860
46992
89215

270028

147367
50219

285486

153888
48102

109670

310701
169014

55326
22412

332094
183094

62378
106177

160976
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PIMA COUNTY ARIZONA
STATEMENT OF FUND BALANCES ALL GOVERNMENTAL

FUND TYPES
IN 000

ACTUAL ESTIMATED BUDGET

199899 199900 200001 200142 200203A 200304B

GENERAL

RESERVED

UNRESERVED

SPECIAL REVENUE

RESERVED

UNRESERVED

2479
6030

2317

1846

2785

29431 A1
DEBT SERVICE

RESERVED

CAPITAL PROJECTS

RESERVED

UNRESERVED 22222

272

TOTAL FUND BALANCE S1O55 IJ
THESE AMOUNTS ARE PRELIMINARY UNAUDITED NUMBERS AND ARE SUBJECT TO CHANGE BASED ON ACTUAL RESULTS

THESE AMOUNTS ARE BASED ON BUDGETED DATA AND ARE SUBJECT TO CHANGE BASED ON ACTUAL RESULTS

SOURCE PIMA COUNTY FINANCE DEPARTMENT THIS TABLE HAS NOTBEEN THE SUBJECT OF ANY SEPARATE AUDIT PROCEDURES

B14

2486

114A2

2570

2601
222

1428

1367

NAQQ

680

2233
19653

A1J

3639

52155

537

537

964

964

790

790

93240

184

184

227
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PIMA COUNTYARIZONA
COMBINED STATEMENT OF REVENUES EXPENDITURES

AND CHANGES IN GENERAL FUND BALANCE

REVENUES BY SOURCE

TAXES

LICENSES AND PERMITS

INTERGOVERNMENTAL

CHARGES FOR SERVICES

FINES AND FORFEITS

INTEREST

MISCELLANEOUS

TOTAL REVENUES

EXPENDITURESCU
GENERAL GOVERNMENT

PUBLIC SAFETY

SANITATION

HEALTH

WELFARE

CULTURE RECREATION

EDUCATION ECON OPPORT

DEBT SERVICE

PDNCIPAL

INTEREST

MISCELLANEOUS

TOTAL EXPENDITURES

EXCESS OFREVENUES OVER

UNDER EXPENDITURES

OTHER FINANCING SOURCES USES
PROCEEDS OF LONGTENN DEBT

SALE OF GENERAL FIXED ASSETS

PROCEEDS OFREFUNDING BONDS

PAYMENT TO REFUNDED BOND
ESCROW

OPERATING TRANSFERS IN OUT
TOTAL OTHER FINANCING SOURCES

USES
EXCESS OF REVENUES AND OTHER

SOURCES

OVER UNDER EXPENDITURE

AND OTHER USES

BEGINNING FUNDBALANCE AS RESTATED

RESTATEMENT ADJUSTMENT

CHANGES IN RESERVE FOR

INVENTORY

RESIDUAL TRANSFER

IN OUT
ENDING FUND BALANCE

IN 000

ACTUAL ESTIMATED BUDGET

122 2002 222
138986

1698
94468
13375

3307
269

255308

86337

69170

282

69687
9382
4649

3418
1981

244912

10396

280

158750
1449

103828

15927
3466
4197

222
290844

92397
72339

554

69368
10159

4217

2618
1844

253503

37341

369

9112

169129
1186

110408

15663
3483
4361

306237

98689

78785

532

71243

11128
4987

2834
1826

270028

36209

181840
2071

111922
19974

3898
2086

323786

101397

86039

2567

73060
13453

5299

1913
1754

285486

38300

345

5346 18743 45205

5050
3934

18598

8509

475 480
LAI

8996
26567

192737
1845

111807
22698

4089
959

337169

114291

90275

2614

82419
13070
5010

1410
1606

310701

210153
2010

111235
22144

3624
1035

352562

125679

97311

2642
83930
14408

5562

1042
1514

332094

26468 20468

LA 3257H

29624 26844 32571

8676
22466

376
28655

2776

12103
25503

THESE AMOUNTS ARE PRELIMINARY UNAUDITED NUMBERS AND ARE SUBJECT TO CHANGE BASED ON ACTUAL RESULTS

THESE AMOUNTS ARE BASED AN BUDGETED DATA AND ARE SUBJECT TO CHANGE BASED ON ACTUAL RESULTS

SOURCE PINIA COUNTY FINANCE DEPARTMENT THIS TABLE HAS NOT BEEN THE SUBJECT OF ANY SEPARATE AUDIT PROCEDURES
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APPENDIX

SUMMARYOF LEGAL DOCUMENTS

AS DESCIIBED BELOW UNDER TRUST AGI THE CERTIFICATE INSUI AS OWNERAMBAC ASSURANCE AS THE

CERTIFICATE HISUI FOR THE 2003 CERTIFICATES AND THE MAJONTY CERTIFICATE INSURER AND MBTA INSURANCE CORPORATION
AS THE CERTIFICATE INSURER FOR THE 1997 CERTIFICATES AND THE 1999 CERTIFICATES HAVE THE RIGHT TO CONSENT ON BEHALF OF

THE OWNERS OF THE RESPECTIVE SERIES FOR WHICH IT IS THE CERTIFICATE INSURER WITH LIMITED EXCEPTIONS TO AMENDMENTS TO

THE FINANCING DOCUMENTS WITHOUT NOTICE TO OR CONSENT OF SUCH OWNERS

THE FOILOWING ARE BRIEF SUMMARIES OF THE PROVISIONS OF THE FINANCING DOCUMENTS TOGETHER WITH CERTAIN

DEFINITIONS IN THE FINANCING DOCUMENTS NOT DEFINED ELSEWHERE IN THE OFFICIAL STATEMENT THESE SUMMARIES ARE NOT

INTENDED TO BE DEFINITIVE REFERENCE IS MADE TO THE COMPLETE DOCUMENTS FOR THE COMPLETE TERMS THEREOF COPIES OF

THE DOCUMENTS ARE AVAILABLE AS SET FORTH IN THE OFFICIAL STATEMENT UNDER THE HEADING INTRODUCTORY
STATEMENT

CERTAIN DEFINITIONS

1997 CERTIFICATES MEANS THE OUTSTANDING CERTIFICATES OF PARTICIPATION SERIES 1997 EXECUTED AND
DELIVERED PURSUANT TO THE TRUST AGREEMENT

1999 CERHICATES MEANS THE OUTSTANDING REFUNDING CERTIFICATES OF PARTICIPATION SERIES 1999 EXECUTED

AND DELIVERED PURSUANT TO THE TRUST AGREEMENT

2003 CERTIFICATES MEANS THE REFUNDING CERTIFICATES OF PARTICIPATION SERIES 2003 EXECUTED AND DELIVERED

PURSUANT TO THE TRUST AGREEMENT

ADDITIONAL CERTVICATES SHALL MEAN ADDITIONAL CERTIFICATES ISSUED SUBSEQUENT TO THE 2003 CERTIFICATES

PURSUANT TO THE TRUST AGREEMENT

ADDITIONAL RENT SHALL MEAN ANY PAYMENTS REQUIRED TO BE MADE BY THE COUNTY PURSUANT TO THE LEASE IN

ADDITION TO THE LEASE PAYMENTS

AGGREGATE VALUE SHALL MEAN WITH RESPECT TO THE CERTIFICATES THE OUTSTANDING PRINCIPAL AMOUNT THEREOF

ASSIGNMENT AGREEMENT SHALL MEAN THE ASSIGNMENT AGREEMENT DATED AS OF FEBRUARY 1997 BY AND
BETWEEN THE LESSOR AS ASSIGNOR AND THE TRUSTEE AS ASSIGNEE AND ANY DULY AUTHORIZED AND EXECUTED AMENDMENT

THERETO

BUSINESS DAY SHALL MEAN DAY OF THE YEAR WHICH IS NOT SATURDAY OR SUNDAY OR DAY ON WHICH BANLDNG

INSTITUTIONS LOCATED IN THE CITY DESIGNATED BY THE TRUSTEE FOR PRESENTATION AND PAYMENT OF CERTIFICATES ARE REQUIRED OR

AUTHORIZED TO REMAIN CLOSED

CERTIFICATE INSURANCE POLICY SHALL MEAN AS APPLICABLE WITH RESPECT TO THE 1997 CERTIFICATES AND THE

1999 CERTIFICATES THE RESPECTIVE FINANCIAL GUARANTY INSURANCE POLICIES ISSUED BY MBIA INSURANCE CORPORATION

GUARANTEEING PAYMENT OF THE PRINCIPAL OF AND INTEREST WITH RESPECT TO THE 1997 CERTIFICATES AND THE 1999 CERTIFICATES

WITH RESPECT TO THE 2003 CERTIFICATES THE FINANCIAL GUARANTY INSURANCE POLICY ISSUED BY AMBAC ASSURANCE

CORPORATION GUARANTEEING PAYMENT OF THE PRINCIPAL OF AND INTEREST WITH RESPECT TO THE 2003 CERTIFICATES AND WITH

RESPECT TO ADDITIONAL CERTIFICATES THE INSURANCE POLICY ISSUED BY THE CERTIFICATE INSURER THEREFOR GUARANTEEING

PAYMENT OF THE PRINCIPAL OF AND INTEREST WITH RESPECT TO SUCHADDITIONAL CERTIFICATES

CERTIFICATE INSURER SHALL MEAN AS APPLICABLE WITH RESPECT TO THE 1997 CERTIFICATES AND THE 1999

CERTIFICATES MBIA INSURANCE CORPORATION WITH RESPECT TO THE 2003 CERTIFICATES AMBAC ASSURANCE CORPORATION

AND WITH RESPECT TO ADDITIONAL CERTIFICATES THE ISSUER OF THE CERTIFICATE INSURANCE POLICY THEREFOR
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CERTIFICATES SHALL MEAN THE OUTSTALKLING 1997 CERTIFICATES 1999 CERTIFICATES AND 2003 CERTIFICATES AND

ANY OTHER ADDITIONAL CERTIFICATES

CODE SHALL MEAN THE INTERNAL REVENUE CODE OF 1986 AS AMENDED AND SUPPLEMENTED FROM TIME TO TIME
AND ANY APPLICABLE REGULATIONS THEREUNDER

EVENT OFDEFAULT SHALL MEAN AN EVENT OF DEFAULT UNDER THE LEASE AS DEFINED IN SECTION 91 THEREOF

IF THE LEASE HAS BEEN TENNINATED BECAUSE THE COUNTY FAILS TO OBTAIN PROPER BUDGETING AND APPMPRIATION OF THE FULL

AMOUNT OF FUNDS NECESSARY TO MAKE ALL LEASE PAYMENTS FOR ANY FISCAL PERIOD AS DESCRIBED IN THE LEASE AND THE

LEASE HAS NOT BEEN REINSTATED AS PROVIDED THEREIN OR THE FAILURE OF THE TRUSTEE TO RECEIVE FROM THE COUNTY AN

AMOUNT SUFFICIENT TO PAY PRINCIPAL OF OR INTEREST ON THE CERTIFICATES ON ANY DATE PAYMENT THEREOF IS DUE

FIRST AMENDMENT TO LEASEPURCHASE AGREEMENT SHALL MEAN THE FIRST AMENDMENT TO LEASEPURCHASE

AGREEMENT BETWEEN THE COUNTY AND THE TRUSTEE DATED AS OF SEPTEMBER 11999

FIRST SUPPLEMENT TO TRUST AGREEMENT SHALL MEAN THE FIRST SUPPLEMENT TO TRUST AGREEMENT BETWEEN THE

COUNTY AND THE TRUSTEE DATED AS OF SEPTEMBER 1999

INTEREST PAYMENT DATE SHALL MEAN EACH OF THE DATES ON WHICH INTEREST IS DUE AND PAYABLE WITH RESPECT TO

THE CERTIFICATES AS PROVIDED IN THE TRUST AGREEMENT

LEASE SHALL MEAN THE LEASEPURCHASE AGREEMENT DATED AS OF FEBRUARY 1997 BY AND BETWEEN THE

COUNTY AND THE LESSOR TOGETHER WITH ANY DULY AUTHORIZED AND EXECUTED AMENDMENT THERETO INCLUDING THE SECOND

AMENDMENT TO LEASEPURCHASE AGREEMENT

LEASE PAYMENT SHALL MEAN ALL PAYMENTS REQUIRED TO HE PAID BY THE COUNTY PURSUANT TO THE LEASE WHICH

ARE APPLIED TO THE PAYMENT OF THE PRINCIPAL AND INTEREST REPRESENTED BY THE CERTIFICATES

LEASED PROPERTY SHALL MEAN COLLECTIVELY THE LAND AND BUILDINGS STRUCTURES AND IMPROVEMENTS THEREON

AND APPURTENANT RIGHTS THERETO AS DESCRIBED IN THE LEASE

MAJORITY CERTIFICATE INSURER SHALL MEAN AT ANY TIME THE CERTIFICATE INSURER WHOSE CERTIFICATE INSUR
POLICY OR POLICIES ARE INSURING PAYMENT OF MAJORITY IN AGGREGATE VALUE OF OUTSTANDING CERTIFICATES

NET PROCEEDS SHALL MEAN ANY INSURANCE PROCEEDS OTHER THAN PROCEEDS OF ANY INSUMNCE POLICY RESULTING

FROM LIABILITY TO THIRD PERSON FOR DAMAGES FOR BODILY AND PERSONAL INJURY DEATH OR PROPERTY DAMAGE CONNECTED WITH

THE CONSTRUCTION OR OPERATION OF THE LEASED PROPERTY OR CONDEMNATION AWARD IN EXCESS OF 100000 PAID WITH

RESPECT TO THE LEASED PROPERTY OR ANY PROCEEDS RESULTING FROM THE SALE OF THE LEASED PROPERTY FOLLOWING AN EVENT OF

DEFAULT REMAINING AFTER PAYMENT THEREFROM OF ALL EXPENSES INCURRED IN THE COLLECTION THEREOF

ORIGINAL PURCHASER SHALL MEAN RBC DAM RAUSCHER INC AS THE ORIGINAL PURCHASER OF THE 2003

CERTIFICATES

OUTSTANDING WHENUSED WITH REFERENCE TO THE CERTIFICATES SHALL MEAN AS OF ANY DATE OF DETERMINATION

ALL CERTIFICATES THERETOFORE EXECUTED AND DELIVERED EXCEPT

CERTIFICATES THERETOFORE CA BY THE TRUSTEE OR DELIVERED TO THE TRUSTEE FOR CANCELLATION

CERTIFICATES WHICH ARE DEEMED PAID AND NO LONGER OUTSTANDING AS PROVIDED IN THE TRUST

AGREEMENT

CERTIFICATES IN LIEU OF WHICH OTHER CERTIFICATES SHALL HAVE BEEN EXECUTED AND DELIVERED PURSUANT TO

THE PROVISIONS OF THE TRUST AGREEMENT RELATING TO CERTIFICATES DESTROYED STOLEN OR LOST UNLESS EVIDENCE SATISFACTORY

TO THE TRUSTEE HAS BEEN RECEIVED THAT ANY SUCH CERTIFICATE IS HELD BY BONA FIDE PURCHASER AND
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CERTIFICATES OWNEDOR HELD BY OR FOR THE ACCOUNT OF THE LESSEE OR BY ANY PERSON DIRECTLY OR

INDIRECTLY CONTROLLED BY OR UNDER DIRECT OR INDIRECT COMMON CONTML WITH THE LESSEE EXCEPT ANY CERTIFICATES HELD IN

ANY PENSION OR RETIREMENT FUND FOR THE PUIPOSE OF ANY VOTE CONSENT WAIVER OR OTHER ACTION OR ANY CALCULATION OF

OUTSTANDING CERTIFICATES PROVIDED FOR IN THE TRUST AGREEMENT

OWNER OR CERTIFICATE OWNEROR OWNEROF CERTICATE OR ANY SIMILAR TERM WHENUSED WITH RESPECT

TO CERTIFICATE SHALL MEAN THE PERSON IN WHOSE NAME SUCH CERTIFICATE SHALL BE REGISTERED

PERMITTED ENCUMBRANCES SHALL MEAN AS OF ANY PARTICULAR TIME LIENS FOR GENERAL AD VALOREM TAXES AND

ASSESSMENTS IF ANY NOT THEN DELINQUENT OR WHICH THE COUNTY MAY PURSUANT TO THE LEASE PERMIT TO REMAIN UNPAID

II THE LEASE III THE TRUST AGREEMENT IV EASEMENTS LEASES ENCUMBRANCES RIGHTS OF WAY MINERAL RIGHTS DRILLING

RIGHTS AND OTHER RIGHTS RESERVATIONS COVENANTS CONDITIONS OR RESTRICTIONS WHICH EXIST AS OF THE DATE OF ISSUANCE OF THE

CERTIFICATES AND WHICH THE COUNTY CERTIFIES IN WRITING SHALL NOT MATERIALLY IMPAIR THE USE OF THE LEASED PROPERTY FOR

PURPOSES OF THE LEASE OR THE SECURITY GRANTED TO THE TRUSTEE IN THE TRUST AGREEMENT AND EASEMENTS LEASES

ENCUMBRANCES RIGHTS OF WAY MINERAL RIGHTS DRILLING RIGHTS AND OTHER RIGHTS RESERVATIONS COVENANTS CONDITIONS OR

RESTRICTIONS TO WHICH THE LESSOR AND THE COUNTY AND THE CERTIFICATE INSURER CONSENT IN WRITING

PERMITTED INVESTMENTS SHALL MEAN AND INCLUDE THE FOLLOWING INVESTMENTS ONLY RELATING TO THE 2003

CERTIFICATES TO THE EXTENT PERMITTED BY LAW

FOR ALL PURPOSES INCLUDING DEFEASANCE INVESTMENTS IN REFUNDING ESCROWACCOUNTS

CASH INSURED AT ALL TIMES BY THE FEDERAL DEPOSIT INSURANCE CORPORATION

II DIRECT OBLIGATIONS OF INCLUDING OBLIGATIONS ISSUED OR HELD IN BOOK ENTRY FORM ON THE

BOOKS OF THE DEPARTMENT OF THE TREASURY OF THE UNITED STATES OF AMERICA OR

III SENIOR DEBT OBLIGATIONS OF OTHER 3OVERMNENT SPONSORED AGENCIES APPROVED BY THE

MAJORITY CERTIFICATE INSURER

FOR ALL PURPOSES OTHER THAN DEFEASANCE INVESTMENTS IN REFUNDING ESCROWACCOUNTS

OBLIGATIONS OF ANY OF THE FOLLOWING FEDERAL AGENCIES WHICH OBLIGATIONS REPRESENT THE FULL

FAITH AND CREDIT OF THE UNITED STATES OF AMERICA INCLUDING

EXPORTIMPORT BANK
RURAL ECONOMIC COMMUNITY DEVELOPMENT ADMINISTRATION

US MARITIME ADMINISTRATION

SMALL BUSINESS ADMINISIRATION

US DEPARTMENT OF HOUSING UMBAN DEVELOPMENT PHAS
FEDERAL HOUSING ADMINISTRATION

FEDERAL FINANCING BANK

II DIRECT OBLIGATIONS OF ANY OF THE FOLLOWING FEDERAL AGENCIES WHICH OBLIGATIONS ARE NOT FULLY

GUARANTEED BY THE FULL FAITH AND CREDIT OF THE UNITED STATES OF AMERICA

SENIOR DEBT OBLIGATIONS ISSUED BY THE FEDERAL NATIONAL MORTGAGE ASSOCIATION ENMA
OR FEDERAL HOMELOAN MORTGAGE CORPORATION FHLMC

OBLIGATIONS OFTHE RESOLUTION FUNDING CORPORATION REFCORP

SENIOR DEBT OBLIGATIONS OF THE FEDERAL HOMELOAN BANK SYSTEM

SENIOR DEBT OBLIGATIONS OF OTHER GOVERNMENT SPONSOREDAGENCIES APPROVED BY MAJORITY

CERTIFICATE INSURER
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III US DOLLAR DENOMINATED DEPOSIT ACCOUNTS FEDERAL FUNDS AND BANKERS ACCEPTANCES WITH

DOMESTIC COIMNERCIAL BANKS WHICH HAVE RATING ON THEIR SIMIT TERM CERTIFICATES OF DEPOSIT ON THE DATE OF

PURCHASE OF PI BY MOODYSAND AI OR A1 BY SP AND MATURING NOT MORE THAN 360 CALENDAR

DAYS AFTER THE DATE OF PURCHASE RATINGS ON HOLDING COMPANIES ARE NOT CONSIDERED AS THE RATING OF THE

BANK

IV COMMERCIAL PAPER WHICH IS RATED AT THE TIME OF PURCHASE IN THE SINGLE HIGHEST

CLASSIFICATION PI BY MOODYSAND A1 BY SP AND WHICH MATURES NOT MORE THAN 270 CALENDAR DAYS

AFTER THE DATE OF PURCHASE

INVESTMENTS IN MONEY MARKET FUND RATED AAAXN OR AAAMG OR BETTER BY SP

VI PIEREFUNDED MUNICIPAL OBLIGATIONS DEFINED AS FOLLOWS ANY BONDS OR OTHER OBLIGATIONS

OF ANY STATE OF THE UNITED STATES OF AMERICA OR OF ANY AGENCY INSTRUMENTALITY OR LOCAL GOVERNMENTAL UNIT OF

ANY SUCH STATE WHICH ARE NOT CALLABLE AT THE OPTION OF THE OBLIGOR PRIOR TO MATURITY OR AS TO WHICH IRREVOCABLE

INSTRUCTIONS HAVE BEEN GIVEN BY THE OBLIGOR TO CALL ON THE DATE SPECIFIED IN THE NOTICE AND

WHICH ARE RATED BASED ON AN IRREVOCABLE ESCROW ACCOUNT OR FUND THE ESCROW
INTHE HIGHEST RATING CATEGORY OF MOODYS OR SP ORANY SUCCESSORS THERETO OR

WHICH ARE FULLY SECURED AS TO PRINCIPAL AND INTEREST AND REDEMPTION PREMIUM
IF ANY BY AN ESCROW CONSISTING ONLY OF CASH OR OBLIGATIONS DESCRIBED IN PARAGRAPH A2 ABOVE

WHICH ESCROWMAY BE APPLIED ONLY TO THE PAYMENT OF SUCHPRINCIPAL OF AND INTEREST AND REDEMPTION

PREMIUM IF ANY ON SUCH BONDS OR OTHER OBLIGATIONS ON THE MATURITY DATE OR DATES THEREOF OR THE

SPECIFIED REDEMPTION DATE OR DATES PURSUANT TO SUCH IRREVOCABLE INSTRUCTIONS AS APPROPRIATE AND

II WHICH ESCROW IS SUFFICIENT AS VERIFIED BY NATIONALLY RECOGNIZED INDEPENDENT CERTIFIED PUBLIC

ACCOUNTANT TO PAY PRINCIPAL OF AND INTEREST AND REDEMPTION PREMIUM IF ANY ON THE BONDS OR OTHER

OBLIGATIONS DESCRIBED IN THIS PARAGRAPH ON THE MATURITY DATE OR DATES SPECIFIED IN THE IRREVOCABLE

INSTRUCTIONS REFERRED TO ABOVE AS APPROPRIATE

VII MUNICIPAL OBLIGATIONS RATED AAAAAA OR GENERAL OBLIGATIONS OF STATES WITH RATING OF

A2A OR HIGHER BY BOTH MOODYS AND SP

VIII INVESTMENT AGREEMENTS APPROVED IN WRITING BY THE MAJORITY CERTIFICATE INSURER SUPPORTED

BY APPROPRIATE OPINIONS OF COUNSEL AND

IX OTHER FONNS OF INVESTMENTS INCLUDING REPURCHASE AGREEMENTS APPROVED IN WRITING BY THE

MAJORITY CERTIFICATE INSURER

THE VALUE OF THE ABOVE INVESTMENTS SHALL BE DETERMINED AS FOLLOWS

FOR THE PUXPOSE OF DETERMINING THE AMOUNT IN ANY FUND ALL PERMITTED INVESTMENTS

CREDITED TO SUCH FUND SHALL BE VALUED AT FAIR MARKET VALUE THE TRUSTEE SHALL DETERMINE THE FAIR MARKET

VALUE BASED ON ACCEPTED INDUSTRY STANDARDS AND FROM ACCEPTED INDUSTRY PROVIDERS ACCEPTED INDUSTRY

PROVIDERS SHALL INCLUDE BUT ARE NOT LIMITED TO PRICING SERVICES PROVIDED BY FINANCIAL TIMES INTERACTIVE DATA

CORPORATION MERRILL LYNCH SALOMON SMITH BARNEY BEAR STEARNS OR LEHMAN BROTHERS

II AS TO CERTIFICATES OF DEPOSIT AND BANKERS ACCEPTANCES THE FACE AMOUNT THEREOF PLUS

ACCRUED INTEREST THEREON AND

II AS TO ANY INVESTMENT NOT SPECIFIED ABOVE THE VALUE THEREOF ESTABLISHED BY PRIOR

AGREEMENTAMONGTHE COUNTY THE TRUSTEE AND THE MAJORITY CERTIFICATE INSURER

PREPAYMENT SHALL MEAN ANY PAYMENT APPLIED TOWARDS THE PREPAYMENT OF THE LEASE PAYMENTS IN WHOLE

OR IN PART PURSUANT TO THE LEASE AS PREPAYMENT OF THE LEASE PAYMENTS
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QUAL SELFINSURANCE SHALL MEAN ANY PROGRAM OF SELFINSURANCE REGARDING WHICH THE TRUSTEE HAS

RECEIVED WRITTEN EVALUATION OF AN INDEPENDENT INSURANCE CONSULTANT OR ACTUARIAL CONSULTANT HAVING FAVORABLE

REPUTATION FOR SKILL AND EXPERIENCE AND AN OPINION OF SUCH CONSULTANT THAT ADEQUATE RESERVES FOR SUCH PROGRAMARE

EITHER MAINTAINED WITH AN INDEPENDENT CORPORATE TRUSTEE OR OTHERWISE HELD WITH APPROPRIATE SAFEGUARDS TO INSURE THEIR

AVAILABILITY NOTWITHSTANDING THE FOREGOING ANY SELFINSURANCE PROGRAM MAINTAINED BY THE COUNTY IN ACCORDANCE

WITH ARIZONA REVISED STATUTES SECTIONS 11981 1195201 AND 1195202 OR THEIR SUCCESSORS SHALL BE DEEMED TO BE

QUALIFIED SELFINSURANCE UNDER THE LEASE

RESERVE REQUIREMENT SHALL MEAN MAXIMUM ANNUAL DEBT SERVICE FOR ANY FISCAL PERIOD ON ALL CERTIFICATES

OUTSTANDING PROVIDED HOWEVER THAT UPON THE ISSUANCE OF ADDITIONAL CERTIFICATES ORIGINALLY SOLD ON THE BASIS OF

INTEREST BEING EXCLUDED FROM GROSS INCOME FOR FEDERAL INCOME TAX PURPOSES ID MORE THAN AN AMOUNT EQUAL TO 10 OF

THE SALE PROCEEDS OF THAT ISSUE OF ADDITIONAL CERTIFICATES IS REQUIRED TO BE DEPOSITED IN THE RESERVE FUND AND NO MORE
THAN AN AMOUNT EQUAL TO 10 OF THE SALE PROCEEDS OF THAT ISSUE OF ADDITIONAL CERTIFICATES MAY BE DEPOSITED TO THE

RESERVE FUND UNLESS THE DEPOSIT OF GREATER AMOUNT WILL NOT CAUSE THE INTEREST ON THE CERTIFICATES ORIGINALLY SOLD ON
THE BASIS OF INTEREST BEING EXCLUDED FROM GROSS INCOME FOR FEDERAL INCOME TAX PURPOSES BEING INCLUDED IN GROSS

INCOME FOR FEDERAL INCOME TAX PURPOSES AS EVIDENCED BY AN OPINION OF BOND COUNSEL TO THAT EFFECT RECEIVED BY THE

TRUSTEE

SECOND AMENDMENT TO LEASEPURCHASE AGREEMENT SHALL MEAN THE SECOND AMENDMENT TO LEASE

PURVHASE AGREEMENT BETWEEN THE COUNTY AND THE TRUSTEE DATED AS OF OCTOBER 12003

SECOND SUPPLEMENT TO TRUST AGREEMENT SHALL MEANTHE SECOND SUPPLEMENT TO TRUST AGREEMENT BETWEEN

THE COUNTY AND THE TRUSTEE DATED AS OF OCTOBER 12003

STATE SHALL MEAN THE STATE OF ARIZONA

TAX CERTYICATE ANDAGREEMENT SHALL MEAN ANY AGREEMENTOR CERTIFICATE OF THE COUNTY WHICH THE COUNTY

MAY EXECUTE IN ORDER TO ESTABLISH AND MAINTAIN THE EXCLUSION FROM GROSS INCOME FOR FEDERAL INCOME TAX PURPOSES OF

THE INTEREST COMPONENT TO THE LEASE PAYMENTS PAYABLE WITH RESPECT TO THE CERTIFICATES

TRUST AGREEMENT SHALL MEAN THE TRUST AGREEMENT DATED AS OF FEBRUARY 1997 BETWEEN THE TRUSTEE

AND THE COUNTY TOGETHER WITH ANY AMENDMENTS OR SUPPLEMENTS THERETO PERMITTED TO BE MADE THEREUNDER INCLUDING

THE SECOND SUPPLEMENT TO TRUST AGREEMENT

LEASE

LEASE OF LEASED PROPERTY

THE LESSOR HAS AGREED TO LEASE THE LEASED PROPERTY TO THE COUNTY PURSUANT TO THE LEASE THE TERM OF THE

LEASE BEGAN ON THE DATE OF DELIVERY OF THE 1997 CERTIFICATES AND CONTINUES UNTIL JANUARY 2018 UNLESS TERMINATED

PRIOR THERETO AS PROVIDED THEREIN

UPON THE COUNTYS FAILURE TO OBTAIN ON OR PRIOR TO THE LAST DATE ON WHICH THE COUNTY IS REQUIRED OR PERMITTED

TO ADOPT ITS BUDGET FOR FISCAL YEAR OF THE FULL AMOUNT OF FUNDS NECESSARY TO MAKE ALL LEASE PAYMENTS COMING DUE

DURING THE FISCAL PERIOD FOR WHICH SUCH BUDGETING AND APPROPRIATION ARE MADE ALL OF THE COUNTYS TIGHT TITLE AND

INTEREST IN AND FUTURE OBLIGATIONS UNDER THE LEASE AND TO ALL OF THE LEASED PROPERTY SHALL TERMINATE SUBJECT TO

REINSTATEMENT WITHIN 45 DAYS OF SUCH TERMINATE DATE EFFECTIVE AS OF THE LAST DAY OF THE LAST FISCAL PERIOD FOR WHICH

SUCH BUDGETING AND APPROPRIATION WERE PROPERLY OBTAINED

LEASE PAYMENTS ADDITIONAL RENT REDUCTION OF RENTAL

THE COUNTY HAS AGREED TO PAY THE LEASE PAYMENTS AS RENTAL FOR THE USE AND OCCUPANCY OF THE LEASED

PROPERTY WHICH SHALL BE PAID IN ARREARS ON JUNE 15 AND DECEMBER 15 OF EACH YEAR

THE AMOUNT OF LEASE PAYMENTS SHALL BE REDUCED UPON THE REDEMPTION OF CERTIFICATES RESULTING FROM

PREPAYMENT OF LEASE PAYMENTS INCLUDING THOSE RESULTING FROM DAMAGE OR DESTRUCTION OTHER THAN BY EMINENT

DOMAIN WHICH IS HEREINAFTER DISCUSSED OF THE LEASED PROPERTY CAUSING SUBSTANTIAL INTERFERENCE WITH THE USE AND
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OCCUPANCY THEREOF BY THE COUNTY THE LEASE PAYMENTS SHALL BE REDUCED PROPORTIONATELY AS TO THE PRINCIPAL AND

INTEREST COMPONENTSTHEREOF SUCH THAT THE RESULTING LEASE PAYMENTS SBALL CORRESPOND TO THE REMAINING PAYMENTS OF

PRINCIPAL OF AND INTEREST ON THE OUTSTANDING CERTIFICATES AFTER ANY REDEMPTION OF CERTIFICATES RESULTING FROM SUCH

PREPAYMENTS MADE WITH THE NET PROCEEDS OF INSURANCE COVERAGE FOR SUCH DAMAGE OR DESTRUCTION WHICH RESULTING

LEASE PAYMENTS ARE DEEMED TO REPRESENT FAIR CONSIDERATION FOR THE USE AND OCCUPANCY OF THE PORTIONS OF THE LEASED

PROPERTY NOT DAMAGED OR DESTROYED IN THE EVENT OF ANY SUCH REDUCTION THE LEASE SHALL CONTINUE IN FULL FORCE AND

EFFECT AND THE COUNTY SHALL WAIVE ANY RIGHT TO TERMINATE THE LEASE BY VIRTUE OF ANY DAMAGE AND DESTNICTION OF THE

LEASED PROPERTY CAUSING SUCH REDUCTION IN LEASE PAYMENTS

IN ADDITION TO LEASE PAYMENTS THE COUNTY HAS AGREED TO PAY WHENDUE AS ADDITIONAL RENT ALL COSTS AND

EXPENSES OF THE LESSOR OR THE TMSTEE TO COMPLY WITH THE PROVISIONS OF THE TRUST AGREEMENT THE COSTS OF

RESTORATION OF THE RESERVE FUND TO THE RESERVE REQUIREMENT AS REQUIRED BY THE TRUST AGREEMENT PAYMENTS

REQUIRED TO BE DEPOSITED INTO THE REBATE FUND PURSUANT TO THE TRUST AGREEMENT TO MAKE CERTAIN ARBITRAGE REBATE

PAYMENTS TO THE FEDERAL GOVERNMENT COMPENSATION AND EXPENSES OF THE TRUSTEE CERTAIN INDEMNIFICATION

AMOUNTS ALL COSTS AND EXPENSES OF AUDITORS ENGINEERS AND LEGAL COUNSEL AND ALL RENT FOR ANY HOLDOVER PERIOD

DURING WHICH THE COUNTY STAYS IN POSSESSION OFTHE LEASED PROPERTY AFTER TERMINATION OF THE LEASE

MAINTENANCE UTILITIES TAXES AND MODIFICATIONS

THE COUNTY AT ITS OWNEXPENSE HAS AGREED TO MAINTAIN OR CAUSE TO BE MAINTAINED THE LEASED PROPERTY IN

GOOD REPAIR THE LESSOR HAS NO RESPONSIBILITY FOR SUCH REPAIR THE COUNTY HAS THE POWER TO MAKE ADDITIONS

MODIFICATIONS AND IMPROVEMENTS TO THE LEASED PROPERTY WHICH DO NOT DAMAGE OR REDUCE THEIR VALUE TO VALUE

SUBSTANTIALLY LESS THAN THAT WHICH EXISTED PRIOR TO SUCH MODIFICATION OR IMPROVEMENT ANY SUCH ADDITIONS

MODIFICATIONS OR IMPROVEMENTS SHALL AUTOMATICALLY BECOME SUBJECT TO THE LEASE THE COUNTY MUST PAY OR CAUSE TO

BE PAID ALL TAXES OTHER GOVERNMENTAL CHARGES AND UTILITY CHARGES WITH RESPECT TO THE LEASED PROPERTY AS WELL AS ANY
TAXES AND ASSESSMENTS IF ANY WHICH IT IS LEGALLY OBLIGATED TO PAY

INSURANCE

THE LEASE REQUIRES THE COUNTY TO MAINTAIN OR CAUSE TO BE MAINTAINED THE FOLLOWING INSURANCE AGAINST RISK OR

PHYSICAL DAMAGE TO THE LEASED PROPERTY AND OTHER RISKS FOR THE PROTECTION OF THE CERTIFICATE OWNERS AND THE TRUSTEE

GENERAL LIABILITY THE COUNTY SHALL MAINTAIN OR CAUSE TO BE MAINTAINED THROUGHOUT THE TERM OF

THE LEASE THROUGH QUALIFIED SELFINSURANCE OR STANDARRI COMMERCIAL GENERAL INSURANCE POLICY OR POLICIES WITH

RESPONSIBLE INSURANCE COMPANY OR COMPANIES AUTHORIZED UNDER THE LAWS OF THE STATE TO ASSUME SUCH RISKS OF SUCH

TYPES AND IN SUCH AMOUNTS AS ARE THEN CUSTOMARY FOR SIMILAR INSTITUTIONS CANYING ON SIMILAR ACTIVITIES TO THOSE CARRIED

ON THE LEASED PROPERTY

II FIRE AND EXTENDED COVERAGE VANDALISM AND MALICIOUS MISCHIEF THE COUNTY SHALL MAINTAIN OR

CAUSE TO BE MAINTAINED THROUGHOUT THE TERM OF THE LEASE INSURANCE OR QUALIFIED SELFINSURANCE AGAINST LOSS OR

DAMAGE TO ANY STRUCTURE OR EQUIPMENT CONSTITUTING ANY PART OF THE LEASED PROPERTY BY FIRE AND LIGHTNING WITH

EXTENDED COVERAGE AND MALICIOUS MISCHIEF INSURANCE COVERAGE SHALL BE IN AN AMOUNT EQUAL TO 100 OF THE

REPLACEMENT COST OF THE LEASED PROPERTY SUCH INSURANCE MAY BE SUBJECT TO DEDUCTIBLE CLAUSES OF NOT TO EXCEED

100000 FOR ANY ONE LOSS

THE INSURANCE DESCRIBED IN PARAGRAPHS AND II MAY BE MAINTAINED AS PART OF OR IN CONJUNCTION WITH ANY
OTHER LIABILITY OR FIRE AND EXTENDED COVERAGE FOR INSURANCE RESPECTIVELY CARRIED OR REQUIRED TO BE CARRIED BY THE

COUNTY AND MAY BE MAINTAINED IN THE FORM OF QUALIFIED SELFINSURANCE BY THE COUNTY

ILI TITLE INSURANCE THE COUNTY PROVIDED TITLE INSURANCE POLICY IN THE AMOUNT OF THE AGGREGATE

PRINCIPAL AMOUNT OF THE 1997 CERTIFICATES MINUS THE RESERVE REQUIREMENT INSURING THE TRUSTEES ESTATE IN THE LEASED

PROPERTY SUBJECT ONLY TO PERMITTED ENCUMBRANCES

ALL POLICIES OF INSURANCE EXCEPT THE POLICY OF GENERAL LIABILITY INSURANCE MUST PROVIDE THAT THE NET

PROCEEDS THEREOF SHALL BE PAYABLE TO THE TRUSTEE THE NET PROCEEDS OF FIRE AND EXTENDED COVERAGE INSURANCE SHALL BE

DEPOSITED IN THE INSURANCE AND CONDEMNATION FUND AND APPLIED TO RESTORE REPLACE REPAIR MODIL OR IMPROVE THE
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LEASED PROPERTY OR TO THE PX OF LEASE PAYMENTS AND THE CORRESPONDING REDEMPTION OF CERTIFICATES SEE

TRUST AGREEMENT FUNDS INSURAI AND CONDEMNATION FUND THE NET PROCEEDS OF GENERAL LIABILITY

INSURANCE SHALL BE APPLIED TOWARD EXTINGUISHMENT OR SATISFACTION OF THE LIABILITY WITH RESPECT TO WHICH THE NET
PROCEEDS OF SUCH INSURANCE SHALL HAVE BEEN PAID THE PROCEEDS OF TITLE INSURANCE SHALL BE DEPOSITED IN THE LEASE

PAYMENT FUND AND APPLIED TO THE PREPAYMENT OF LEASE PAYMENTS AND THE CORRESPONDING REDEMPTION OF OUTSTANDING

CERTIFICATES THE COUNTY HAS AGREED TO PAY OR CAUSE TO BE PAID WHENDUE THE PREMIUMS ON ALL INSURANCE POLICIES AND
FURNISH EVIDENCE OF SUCH PAYMENTS PROMPTLY TO THE TRUSTEE AND THE CERTIFICATE INSURER UPON RECEIPT BY THE TRUSTEE

OF ANY NOTICE OF EXPIRATION CANCELLATION OR REDUCTION OF ANY INSURANCE POLICY REQUIRED TO BE MAINTAINED ON THE

LEASED PROPERTY PURSUANT TO THE LEASE THE TRUSTEE SHALL NOTIFY THE CERTIFICATE INSURER OF THE SAME

IN THE EVENT THE COUNTY MAINTAINS SELFINSURANCE FOR GENERAL LIABILITY INSURANCE AND FIRE AND EXTENDED

COVERAGE INSURANCE REQUIRED UNDER THE LEASE THE COUNTY SHALL CAUSE TO BE DELIVERED TO THE TRUSTEE AND THE

CERTIFICATE INSURER ANNUALLY THE DOCUMENTATION REQUIRED FOR THE DETERMINATION THAT SUCH SELFINSURANCE CONSTITUTES

QUALIFIED SELFINSURANCE ADDITIONALLY TO THE EXTENT THE TRUSTEE MAY NOT BE NAMED AS AN INSURED OR LOSS PAYEE
UNDER ANY INSURANCE OR QUALIFIED SELFINSURANCE THE COUNTY ASSIGNS TO THE TRUSTEE ITS IIGHTS TO RECEIVE ANY OR ALL

PROCEEDS RECEIVED FROM SUCH INSURANCE OR QUALIFIED SELFINSURANCE AS THEIR RESPECTIVE TIGHTS UNDER THE LEASE APPEAR

ON THE DATE OF PAYMENT

EMINENT DOMAIN

IF ALL OF THE LEASED PROPERTY SHALL BE TAKEN PERMANENTLY UNDERTHE POWER OF EMINENT DOMAIN THE TERM OF THE

LEASE SHALL CEASE AS OF THE DAY POSSESSION SHALL BE SO TAKEN IF LESS THAN ALL OF THE LEASED PROPERTY SHALL BE TAKEN

PERMANENTLY OR IF ALL OF THE LEASED PROPERTY OR ANY PART THEREOF SHALL BE TAKEN TEMPORARILY UNDER THE POWER OF

EMINENT DOMAIN THE LEASE SHALL CONTINUE IN FULL FORCE AND EFFECT AND SHALL NOT BE TERMINATED BY VIRTUE OF SUCH

TAKING AND THE PARTIES THERETO WAIVE THE BENEFIT OF ANY LAW TO THE CONTRAIY AND II THERE SHALL BE PARTIAL REDUCTION

OF LEASE PAYMENTS AS RESULT OF THE APPLICATION OF THE NET PROCEEDS OF ANY EMINENT DOMAIN AWARD TO THE

PREPAYMENT OF THE LEASE PAYMENTS WHICH SHALL BE REDUCED PROPORTIONATELY AS TO THE PRINCIPAL AND INTEREST

COMPONENTS THEREOF SUCH THAT THE RESULTING LEASE PAYMENTS SHALL CORRESPOND TO THE REMAINING PAYMENTS OF PRINCIPAL

OF AND INTEREST ON THE OUTSTANDING CERTIFICATES WHICH REPRESENT FAIR CONSIDERATION FOR THE USE AND OCCUPANCY OF THE

REMAINING USABLE PORTION OF THE LEASED PROPERTY SEE LEASE LEASE PAYMENTS ADDITIONAL RENT REDUCTION OF

RENTAL

THE COUNTY HAS AGREED TO THE EXTENT PERMITTED BY LAW TO NOT ENTER INTO ANY SETTLEMENT AGREEMENT WITH

GOVERNMENTAL ENTITY BRINGING CONDEMNATION PROCEEDINGS WITHOUT THE CONSENT OF THE MAJORITY CERTIFICATE INSURER AND

TO USE ITS BEST EFFORTS TO OBTAIN ANY CONDEMNATION AWARD IN AN AMOUNT AT LEAST EQUAL TO THE AMOUNT OF OUTSTANDING

CERTIFICATES PLUS ACCRUED INTEREST

OPTION TO PURCHASE LEASED PROPERTY

THE COUNTY HAS THE OPTION TO PURCHASE ALL OF THE LEASED PROPERTY BY PREPAYING THE LEASE PAYMENTS IN

WHOLE AT ANY TIME AT THE PRICES SET FORTH IN THE LEASE IN THE EVENT THAT THE COUNTY ELECTS TO EXERCISE ITS OPTION PRIOR

TO THE OPTIONAL REDEMPTION DATES OF THE CERTIFICATES THE COUNTY IS REQUIRED TO MAKE SUCH PREPAYMENT BY DEPOSITING

CERTAIN PERMITTED INVESTMENTS DEPENDING UPON WHETHER 1999 CERTIFICATE OR 2003 CERTIFICATE IS PREPAID AND CASH
IF REQUIRED SUFFICIENT TOGETHER WITH EARNINGS ON THE INVESTMENT THEREOF TO PAY AND REDEEM THE APPROPRIATE AMOUNT OF

CERTIFICATES THE OPTIONAL PREPAYMENT PRICES HAVE BEEN DETERMINED SUCH THAT ALL OF THE OUTSTANDING CERTIFICATES

SHALL BE RETIRED IN THE EVENT THE COUNTY ELECTS TO PURCHASE ALL OF THE LEASED PROPERTY

THE COUNTY MAY ON ANY DATE SECURE THE PAYMENT OF LEASE PAYMENTS WITH RESPECT TO ANY ELEMENT OF THE

LEASED PROPERTY BY DEPOSIT WITH THE TRUSTEE OF CERTAIN PERMITTED INVESTMENTS AND CASH IF REQUIRED IN SUCH AMOUNT

AS SHALL IN THE OPINION OF AN INDEPENDENT CERTIFIED PUBLIC ACCOUNTANT TOGETHER WITH INTEREST TO ACCRUE THEREON AND IF

REQUIRED ALL OR PORTION OF MONEYS OR PERMITTED INVESTMENTS THEN ON DEPOSIT IN THE LEASE PAYMENT FUND THE

INSURANCE AND CONDEMNATION FUND AND RESERVE FUND TO THE EXTENT THE RESERVE FUND IS FUNDED WITH CASH OR

PERMITTED INVESTMENTS RELATED TO THE LEASE PAYMENTS WITH RESPECT TO SUCH LEASED PROPERTY BE FULLY SUFFICIENT TO

PAY ALL UNPAID LEASE PAYMENTS AND ADDITIONAL RENT WITH RESPECT TO SUCH LEASED PROPERTY ON THE RESPECTIVE LEASE

PAYMENT DATES OR ON THE APPLICABLE DATE FOR PREPAYMENT OF LEASE PAYMENTS AS THE COUNTY INSTRUCTS AT THE TIME OF

SAID DEPOSIT

C7

Phillip
Rectangle


Phillip
Rectangle




ASSIGNMENT SUBLEASES

THE COUNTY MAY NOT ASSIGN ANY OF ITS RIGHTS IN THE LEASE AND MAY NOT SUBLEASE ALL OR PORTION OF THE

LEASED PROPERTY WITHOUT THE WRITTEN CONSENT OF THE TRUSTEE AND THE MAJORITY CERTIFICATE INSURER AND ONLY UNDER THE

CONDITIONS CONTAINED IN THE LEASE INCLUDING THE CONDITION THAT SUCH SUBLEASE NOT ADVERSELY AFFECT THE EXCLUSION OF

THE INTEREST COMPONENTS OF THE LEASE PAYMENTS FROM FEDERAL GROSS INCOME WHEN PAID TO THE OWNERS OF THE

CERTIFICATES

EVENTS OF DEFAULT

EACH OF THE FOLLOWING CONSTITUTES AN EVENT OF DEFAULT UNDER THE LEASE

FAILURE BY THE COUNTY TO MAKE ANY LEASE PAYMENT OR OTHER PAYMENT REQUIRED UNDER THE

LEASE WHENDUE AND CONTINUATION OF SUCH FAILURE FOR TWO DAYS OR

II FAILURE BY THE COUNTY TO COMPLY WITH ANY COVENANT AGREEMENT OR CONDITION CONTAINED IN

THE LEASE OR THE TRUST AGREEMENT OTHER THAN DEFAULT DESCRIBED IN ABOVE AND THE CONTINUANCE OF SUCH

FAILURE OR DEFAULT FOR PERIOD OF 30 DAYS AFTER WRITTEN NOTICE THEREOF HAS BEEN GIVEN TO THE COUNTY BY THE

TRUSTEE THE LESSOR THE MAJORITY CERTIFICATE INSURER OR THE OWNERS OFNOT LESS THAN IN AGGREGATE PRINCIPAL

AMOUNT OF CERTIFICATES THEN OUTSTANDING PROVIDED IF THE FAILURE STATED IN THE NOTICE CAN BE CORRECTED BUT

NOT WITHIN SUCH 3G DAY PERIOD THE TRUSTEE THE LESSOR THE MAJORITY CERTIFICATE INSURER AND SUCH OWNERS

SHALL NOT UNREASONABLY WITHHELD THEIR CONSENT TO AN EXTENSION OF SUCH TIME IF CORRECTIVE ACTION IS INSTITUTED

BY THE COUNTY WITHIN SUCH 30 DAY PERIOD AND DILIGENTLY PURSUED UNTIL THE DEFAULT IS CORRECTED OR

III ANY REPRESENTATION OR WARRANTY MADE BY THE COUNTY UNDER THE LEASE SHALL BE UNTRUE IN

ANY MATERIAL RESPECT OR

IV CERTAIN EVENTS RELATING TO BANKRUPTCY OF THE COUNTY OR THE INABILITY OF THE COUNTY TO PAY
ITS DEBTS

NOTWITHSTANDING THE FOREGOING IF BY REASON OF FORCE MAJEURE THE COUNTY IS UNABLE TO

PEXFONN OR OBSERVE ANY AGREEMENT TERM OR CONDITION OF THE LEASE OTHER THAN ANY OBLIGATION TO MAKE LEASE

PAYMENTS OR ADDITIONAL RENT THE COUNTY SHALL NOT BE DEEMED IN DEFAULT DURING THE CONTINUANCE OF SUCH

INABILITY HOWEVERTHE COUNTY SHALL PROMPTLY GIVE NOTICE TO THE TRUSTEE OF EXISTENCE OF ANY EVENT OF FORCE

MAJEURE AND SHALL USE ITS BEST EFFORTS TO REMOVE THE EFFECTS THEREOF PROVIDED THAT THE SETTLEMENT OF STRIKE OR

LABOR DISTURBANCES SHALL BE ENTIRELY WITHIN THE COUNTYS DISCRETION

THE TERM FORCE MAJEURE MEANS WITHOUT LINIITATION ACTS OF GOD STRIKES LOCKOUTS OR OTHER LABOR

DISTURBANCES ACTS OF PUBLIC ENEMIES ORDERS OR RESTRAINTS OF ANY KIND OF THE GOVERNMENT OF THE UNTIED STATES OR ANY
OF ITS DEPARTMENTS AGENCIES POLITICAL SUBDIVISIONS COURTS OR OFFICIALS OR ANY CIVIL OR MILITARY AUTHORITY

INSURRECTIONS CIVIL DISTURBANCES RIOTS EPIDEMICS LANDSLIDES LIGHTING EARTHQUAKES FIRE HURRICANCS TONIADOS

STORMS DROUGHTS FLOODS ARRESTS EXPLOSIONS BREAKAGE MALFUNCTION OR ACCIDENT TO FACILITIES MACHINERY TRANSMISSION

PIPES OR CANALS PARTIAL OR ENTIRE FAILURE OF UTILITIES SHORTAGES OF LABOR MATERIALS SUPPLIES OR TRANSPORTATION

UPON THE OCCUN AND CONTINUANCE OF ANY EVENT OF DEFAULT THE LESSOR MAY AT ITS OPTION ELECT TO TERMINATE

THE LEASE OR WITH OR WITHOUT SUCH TERMINATION TO REENTER TAKE POSSESSION OF THE LEASED PROPERTY TO THE EXCLUSION

OF THE COUNTY AND SELL CONVEY RERENT OR RELET THE LEASED PROPERTY ANY AMOUNTS COLLECTED BY THE LESSOR FROMTHE

SALE OR RELETTING OF THE LEASED PROPERTY SHALL BE CREDITED TOWARDS THE COUNTYS UNPAID LEASE PAYMENTS ANY NET

PROCEEDS OF SALE RELEASE OR OTHER DISPOSITION OF THE LEASED PROPERTY ARE REQUIRED TO BE DEPOSITED IN THE LEASE

PAYMENT FUND AND APPLIED TO LEASE PAYMENTS IN ORDER OF PAYMENT DATE PURSUANT TO THE TRUST AGREEMENT THE

LESSOR ASSIGNS ALL OF ITS RIGHTS WITH RESPECT TO REMEDIES IN AN EVENT OF DEFAULT TO THE TRUSTEE SO THAT ALL SUCH REMEDIES

SHALL BE EXERCISED BY THE TRUSTEE AND THE CERTIFICATE OWNERS AS PROVIDED IN THE TRUST AGREEMENT

NOTWITHSTANDING ANY OF THE FOREGOING BUT SUBJECT TO THE TRUSTEES RIGHTS UNDER THE TRUST AGREEMENT TO

RECEIVE INDEMNIFICATION FOR EXPENSES INCURRED IN PURSUING REMEDIES SO LONG AS THE MAJORITY CERTIFICATE INSURER IS NOT

IN DEFAULT OF ITS PAYMENT OBLIGATIONS UNDER THE CERTIFICATE INSURANCE POLICY AND SUCH CERTIFICATE INSURANCE POLICY OR
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POLICIES ARE IN EFFECT THE MAJORITY CERTIFICATE INSURER ACTING ALONE WILL HAVE THE RIGHT TO DIRECT THE TNISTEE TO PURSUE

ANY REMEDY PROVIDED FOR IN THE LEASE AND THE TNISTEE WILL NOT PURSUE ANY REMEDY EXCEPT WITH THE PRIOR CONSENT OF
THE MAJORITY CERTIFICATE INSURER THE TRUSTEE WILL NOT WAIVE ANY DEFAULT OR EVENT OF DEFAULT UNDER THE LEASE WITHOUT

THE PRIOR CONSENT OF THE MAJORITY CERTIFICATE INSURER

TRUST AGREEMENT

THE CERTIFICATE INSURER AS OWNER

SO LONG AS AN CERTIFICATE INSURER OF SERIES OF CERTIFICATES IS NOT IN DEFAULT ON ITS PAYMENT OBLIGATIONS UNDER
ITS CERTIFICATE INSURANCE POLICY OR POLICIES SUCH CERTIFICATE INSURER SHALL BE DEEMED TO BE AN OWNEROF SUFFICIENT

PERCENTAGE OF THE RESPECTIVE OUTSTANDING CERTIFICATES OF SUCH SERIES TO INITIATE ANY ACTION OR EFFECT ANY DEMAND
WHICH OWNERS OF SUCH SERIES MAY INITIATE OR EFFECT AND II APPROVE OR DISAPPROVE ANY ACTION FORBEARANCE OR

AMENDMENT WHICH IS SUBJECT TO APPROVAL OF OR INITIATION BY THE OWNERS OF SUCH SERIES OF CERTIFICATES

PLEDGE AND SECURITY

PURSUANT TO THE TRUST AGREEMENT THE TRUSTEE IS AUTHERIZED AND DIRECTED TO ACQUIRE TO RECEIVE AND TO HOLD AS

SECURITY FOR THE OWNERS OF THE CERTIFICATES THE FOLLOWING

ALL RIGHT TITLE AND INTEREST OF THE LESSOR IN AND TO THE LEASED PROPERTY SUBJECT HOWEVER TO THE

RIGHTS OF THE COUNTY UNDER THE LEASE

ALL RIGHT TITLE AND INTEREST OF THE LESSOR IN AND TO THE LEASE AND THE PRESENT AND CONTINUING RIGHT TO

MAKE CLAIM FOR COLLECT OR CAUSE TO BE COLLECTED RECEIVE OR CAUSE TO BE RECEIVED ALL REVENUES RECEIPTS AND OTHER

SUNIS OF MONEY PAYABLE OR RECEIVABLE THEREUNDER II BRING ACTIONS AND PROCEEDINGS THEREUNDER OR FOR THE

ENFORCEMENT THEREOF AND III DO ANY AND ALL THINGS WHICH THE LESSOR IS OR MAY BECOME ENTITLED TO DO THEREUNDER

ALL RIGHT TITLE AND INTEREST OF THE LESSOR IN AND TO AMOUNTS ON DEPOSIT FROM TIME TO TIME IN THE

FUNDS AND ACCOUNTS CREATED PURSUANT TO THE TRUST AGREEMENT OTHER THAN THE REBATE FUND

THE TRUST AGREEMENT ALSO REPRESENTS DECLARATION BY THE TRUSTEE THAT IT HOLDS THE ABOVE RIGHTS AND INTERESTS

IN MIST FOR THE BENEFIT OF THE OWNERS OF THE CERTIFICATES

TRUSTEE

THE TRUSTEE IS APPOINTED PURSUANT TO THE TRUST AGREEMENT AND IS AUTHORIZED TO EXECUTE AND DELIVER THE

CERTIFICATES AND TO ACT AS DEPOSITORY OF AMOUNTS HELD THEREUNDER THE TRUSTEE IS REQUIRED TO MAKE DEPOSITS INTO AND

WITHDRAWALS FROM FUNDS AND INVEST AMOUNTS HELD UNDER THE TRUST AGREEMENT IN ACCORDANCE WITH THE COUNTYS
INSTRUCTIONS

FUNDS

THE TRUST AGREEMENT CREATES THE DELIVERY COSTS FUND THE LEASE PAYMENT FUND THE RESERVE FUND AND THE

INSURANCE AND CONDEMNATION FUNDTO HE HELD IN TRUST BY THE TRUSTEE

DELIVERY COSTS FUND THERE SHALL BE DEPOSITED IN THE DELIVERY COSTS FUND AMOUNTS NECESSARY TO PAY COSTS

RELATING TO THE EXECUTION SALE AND DELIVERY OF CEILIFICATES WHICH AMOUNTS SHALL BE DISBURSED BY THE TRUSTEE UPON
THE WRITTEN ORDER OF THE COUNTY

LEASE PAYMENT FUND THERE SHALL BE DEPOSITED INTO THE LEASE PAYMENT FUND WHEN RECEIVED BY THE

TRUSTEE ALL LEASE PAYMENTS AND PREPAYMENTS EXCEPT REIMBURSEMENT OF FUNDS DRAWN FROM THE RESERVE FUND AS

DESCRIBED BELOW MONEYS ON DEPOSIT IN THE LEASE PAYMENT FUND SHALL BE USED TO PAY PRINCIPAL OF REDEMPTION

PREMIUMS IF ANY AND INTEREST ON THE CERTIFICATES
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RESERVE FUND THE RESERVE FUND SHALL BE FUNDED AND MAINTAINED AS DESCRIBED UNDER SECURITY FOR
THE 2003 CERTIFICATES RESERVE FUND IF ON ANY INTEREST PAYMENT DATE THERE ARE INSUFFICIENT MONEYS IN THE

LEASE PAYMENT FUND TO PAY PRINCIPAL OR INTEREST THEN DUE THE TRUSTEE SHALL TRANSFER SO MUCH OF THE RESERVE FUND AS

SHALL BE TO MAKE SUCH PAYMENT AMOUNTS IN THE RESERVE FUND MAY ALSO BE USED TO PAY FEES AND EXPENSES

OF THE TRUSTEE IN PURSUIT OF REMEDIES UPON AN EVENT OF DEFAULT THE TRUSTEE IS REQUIRED TO VALUE THE CASH AND

INVESTMENTS IN THE RESERVE FUND SEMIANNUALLY IF THE AMOUNT IN THE RESERVE FUND IS LESS THAN THE RESERVE

REQUIREXNENT THE COUNTY IS REQUIRED TO RESTORE THE RESERVE FUND TO THE RESERVE REQUIREMENT NOT LATER THAN THE NEXT

DECEMBER 15 OR JUNE 15 WHICHEVER COMES FIRST ANY MONEYS ON DEPOSIT IN THE RESERVE FUND IN EXCESS OF THE

RESERVE REQUIREMENT SHALL BE TRANSFERRED SEMIANNUALLY TO THE LEASE PAYMENT FUND ANY DEFICIENCIES IN LEASE

PAYMENTS WHICH ARE PAID FROM THE RESERVE FUND AND THEREAFTER REIMBURSED BY THE COUNTY SHALL BE DEPOSITED IN THE

RESERVE FUND ANY AMOUNTS REMAINING IN THE RESERVE FUND AFTER THE PAYMENT OF ALL CERTIFICATES OR PROVISION FOR

THEIR PAYMENT HAS BEEN MADE SHALL BE PAID TO THE COUNTY

INSURANCE AND CONDEMNATION FUND ANY NET PROCEEDS OF INSURANCE OR CONDEMNATION AWARDS IN EXCESS OF

100000 SHALL BE DEPOSITED IN THE INSURANCE AND CONDEMNATION FUND MONEYS ON DEPOSIT IN THE EVENT OF AN

INSURANCE AWARDSHALL BE USED AS DIRECTED BY THE COUNTY EITHER TO REPLACE REPAIR OR IMPROVE THE LEASED PROPERTY OR

BE TRANSFEN TO THE LEASE PAYMENT FUND AND APPLIED TO THE PREPAYMENT OF THE CERTIFICATES HOWEVER IF THE LEASED

PROPERTY IS DESTROYED IN FULL SUCH NET PROCEEDS MAY ONLY BE USED TO PREPAY LEASE PAYMENTS IF THEY ARE SUFFICIENT

TOGETHER WITH OTHER AVAILABLE MONEYS TO FULLY PREPAY THE CERTIFICATES IF SUCH MONEYS ARE NOT SO SUFFICIENT THEY

SHALL BE USED TO REPLACE REPAIR OR IMPROVE THE LEASED PROPERTY

NET PROCEEDS OF CONDEMNATION AWARD SHALL BE USED AS FOLLOWS IF THE TRUSTEE DETERMINES BASED UPON

REPORT OF AN INDEPENDENT ENGINEER OR OTHER INDEPENDENT PROFESSIONAL CONSULTANT THAT SUCH EMINENT DOMAIN

PROCEEDINGS HAVE NOT MATERIALLY AFFECTED THE OPERATION OF ANY OF THE LEASED PROPERTY OR THE COUNTYS ABILITY TO MEET

ITS OBLIGATIONS UNDER THE LEASE AND IF THE TRUSTEE DETERMINES BASED UPON REPORT OF AN INDEPENDENT ENGINEER OR

OTHER INDEPENDENT PROFESSIONAL CONSULTANT THAT SUCH PROCEEDS ARE NOT NEEDED FOR REPAIR OR REHABILITATION OF THE

LEASED PROPERTY THE TRUSTEE SHALL TRANSFER SUCH PROCEEDS TO THE LEASE PAYMENT FUND AS CREDIT AGAINST LEASE

PAYMENTS II IF THE TRUSTEE DETERMINES BASED UPON REPORT OF AN INDEPENDENT ENGINEER OR OTHER INDEPENDENT

PROFESSIONAL CONSULTANT THAT SUCH PROCEEDINGS HAVE NOT MATERIALLY AFFECTED THE OPERATIONS OF ANY OF THE LEASED

PROPERTY OR THE COUNTYS ABILITY TO MEET ITS OBLIGATIONS UNDER THE LEASE AND SUCH PROCEEDS ARE NEEDED FOR REPAIR

REHABILITATION OR REPLACEMENT OF THE LEASED PROPERTY THE TRUSTEE SHALL PAY TO THE ORDER OF THE COUNTY SUCH PORTION OF

THE PROCEEDS REQUIRED FOR SUCH REPAIR REHABILITATION OR REPLACEMENT III TO PREPAY LEASE PAYMENTS AND REDEEM

CERTIFICATES IF LESS THAN ALL OF THE LEASED PROPERTY IS TAKEN AND THE TRUSTEE DETERMINES THAT SUCH PROCEEDINGS HAVE

MATERIALLY AFFECTED THE OPERATION OF THE LEASED PROPERTY OR THE COUNTYS ABILITY TO MEET ITS OBLIGATIONS UNDER THE

LEASE OR IV IF ALL OF THE LEASED PROPERTY IS TAKEN TO PREPAY LEASE PAYMENTS AND THEREBY REDEEM CERTIFICATES

ANY MONEYS IN THE INSURANCE AND CONDEMNATION FUND INCLUDING INVESTMENT EARNINGS REMAINING AFTER THE

REPAIR REPLACEMENT OR IMPROVEMENT OF THE LEASED PROPERTY IS COMPLETED SHALL BE PAID TO THE COUNTY

THE TRUSTEE IS REQUIRED TO INVEST AND REINVEST ALL MONEYS HELD UNDER THE TRUST AGREEMENT UPON ORDER OF

REPRESENTATIVE OF THE COUNTY IN PERMITTED INVESTMENTS FOR THE RESPECTIVE 1999 CERTIFICATES AND THE 2003 CERTIFICATES

MONEYS IN THE RESERVE FUND MUST BE INVESTED IN PERMITTED INVESTMENTS WITH MATURITIES OF NOT MORE THAN FIVE YEARS

UNLESS OTHERWISE APPROVED BY THE MAJORITY CERTIFICATE INSURER EXCEPT AS OTHERWISE PROVIDED ANY EARNINGS ON

INVESTMENT OF MONEYS IN THE FUNDS CREATED UNDER THE TRUST AGREEMENT SHALL BE TRANSFERRED AT LEAST SEMIANNUALLY TO

THE RESERVE FUND TO THE EXTENT NECESSARY TO CAUSE THE AMOUNT ON DEPOSIT THEREIN TO EQUAL THE RESERVE REQUIREMENT
AND THEN TO THE LEASE PAYMENT FUND ANY SURPLUS REMAINING IN THE LEASE PAYMENT FUND AFTER THE PAYMENT OF ALL

CERTIFICATES OR PROVISION FOR THEIR PAYMENT HAS BEEN MADE SHALL BE REPAID TO THE COUNTY

EVENT OF DEFAULT ACCELERATION

UPON THE OCCURRENCE OF AN EVENT OF DEFAULT THE TRUSTEE UPON THE PRIOR WRITTEN CONSENT OF THE MAJORITY

CERTIFICATE INSURER OR AT THE WRITTEN DIRECTION OF THE CERTIFICATE INSURER AND IN ANY EVENT IF THE MAJORITY

CERTIFICATE INSURER IS IN DEFAULT ON ITS PAYMENT OBLIGATIONS UNDER CERTIFICATE INSURANCE POLICY SHALL TAKE ACTION TO

EXCLUDE THE COUNTY FROM THE LEASED PROPERTY AND MAY WITH THE PRIOR WRITTEN CONSENT OF THE MAJORITY CERTIFICATE

INSURER AND UPON THE REQUEST OF THE MAJORITY CERTIFICATE INSURER ORIF THE MAJORITY CERTIFICATE INSURER IS IN DEFAULT ON
ITS PAYMENT OBLIGATIONS UNDER CERTIFICATE INSURANCE POLICY UPON THE REQUEST OF THE OWNERS OF AT LEAST IN
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OUTSTANDING PRINCIPAL AMOUNT OF THE CERTIFICATES SBALL EXERCISE ANY AND ALL REMEDIES AVAILABLE AT LAW OR PURSUANT TO

THE LEASE INCLUDING DECLARING THE CERTIFICATES THEN OUTSTANDING TO BE IMMEDIATELY DUE AND PAYABLE PROVIDED

HOWEVER THAT NO SUCH ACCELERATION SHALL CHANGE OR OTHERWISE AFFECT THE COUNTYS OBLIGATION TO MAKE LEASE PAYMENTS
AIX ADDITIONAL RENT ONLY DURING THE TERM OF THE LEASE AND AT THE AMOUNTS AND TIMES PROVIDED THEREIN THE OWNEROF

ANY CERTIFICATE MAY INSTITUTE ANY SUIT ACTION OR OTHER PROCEEDINGS IN EQUITY OR AT LAW FOR THE PROTECTION OR

ENFORCEMENT OF ANY IIGHT UNDER THE LEASE OR TRUST AGREEMENT IF AND ONLY IF SUCH OWNERHAS GIVEN WRITTEN NOTICE

TO THE TRUSTEE OF SUCH EVENT OF DEFAULT II MAJORITY OF CERTIFICATE OWNERS HAVE FIRST NOTIFIED THE TRUSTEE IN WRITING

OF THE EVENT OF DEFAULT AND MADE WRITTEN REQUEST OF THE TRUSTEE TO EXERCISE SUCH POWERS III THE TRUSTEE SHALL HAVE

BEEN OFFERED REASONABLE INDEMNITY AGAINST THE COSTS EXPENSES AND LIABILITIES TO BE INCURRED IN COMPLIANCE WITH SUCH

REQUEST IV THE TRUSTEE SHALL HAVE REFUSED OR OMITTED TO COMPLY WITH SUCH REQUEST 60 DAYS FOLIOWING RECEIPT OF SUCH

WRITTEN REQUEST AND SUCH TENDER OF INDEMNITY AND THE MAJORITY CERTIFICATE INSURER SHALL HAVE CONSENTED TO SUCH

SUIT ACTION OR PROCEEDING PROVIDED HOWEVER THE MAJORITY CERTIFICATE INSURERS CONSENT IS NOT REQUIRED IF THE

MAJORITY CERTIFICATE INSURER IS IN DEFAULT ON ITS PAYMENT OBLIGATIONS UNDER CERTIFICATE INSURANCE POLICY

AMENDMENT

THE TRUST AGREEMENT OR THE LEASE MAY BE AMENDED BY AGREEMENT AMONG THE PARTIES THERETO WITH THE

CONSENT OF THE MAJORITY CERTIFICATE INSURER AND WITHOUT THE CONSENT OF THE OWNERS OF THE CERTIFICATES BUT ONLY TO

ADD TO THE COVENANTS AND AGREEMENTS OF ANY PARTY OTHER COVENANTS TO BE OBSERVED OR TO SURRENDER ANY RIGHT OR POWER
RESERVED IN THE TRUST AGREEMENT TO THE LESSOR OR THE COUNTY II TO CURE CORRECTOR SUPPLEMENT ANY AMBIGUOUS OR

DEFECTIVE PROVISION III IN REGARD TO QUESTIONS ARISING THEREUNDER WHICH SHALL NOT IN THE JUDGMENT OF THE TRUSTEE

MATERIALLY ADVERSELY AFFECT THE INTEREST OF THE OWNERS OR IV TO PROVIDE ADDITIONAL TERMS AND CONDITIONS IN

CONNECTION WITH THE ISSUANCE OF ADDITIONAL CERTIFICATES WHICH SHALL NOT IN THE JUDGMENT OF THE TRUSTEE MATERIALLY

ADVERSELY AFFECT THE INTERESTS OF THE OWNERS ANY OTHER AMENDMENT SHALL REQUIRE THE APPROVAL OF THE MAJORITY

CERTIFICATE INSURER AND THE OWNERS OF MAJORITY IN PRINCIPAL AMOUNT OF THE CERTIFICATES THEN OUTSTANDING PROVIDED

THAT NO SUCH AMENDMENT SHALL EXTEND THE MATURITY OR TIME OF INTEREST PAYMENT OR REDUCE THE INTEREST RATE AMOUNT

OF PRINCIPAL OR PREMIUM PAYABLE ON ANY CERTIFICATE WITHOUT SUCH OWNERS CONSENT II REDUCE THE PERCENTAGE OF

OWNERS OF CERTIFICATES REQUIRED TO CONSENT TO ANY AMENDMENT OR MODIFICATION OR III MODII ANY OF THE TRUSTEES

RIGHTS OR OBLIGATIONS WITHOUT ITS CONSENT

DEFEASANCE

UPON PAYMENT OF ALL OUTSTANDING CERTIFICATES EITHER AT OR BEFORE MATURITY OR UPON THE IRREVOCABLE DEPOSIT

OF 1999 PERMITTED INVESTMENTS OF THE TYPE DESCRIBED IN PARAGRAPH OF THE DEFINITION OF THE TERM PERMITTED

INVESTMENTS BUT NOT INCLUDING ANY REPURCHASE AGREEMENTS WITH THE TRUSTEE SUFFICIENT TOGETHER WITH OTHER

AVAILABLE FUNDS WITHOUT REINVESTMENT TO RETIRE THE CERTIFICATES AT OR BEFORE MATURITY THE TRUST AGREEMENT SHALL BE

TERMINATED EXCEPT FOR THE OBLIGATIONS OF THE TRUSTEE TO MAKE PAYMENTS ON THE CERTIFICATES

ANY CERTIFICATE OR PORTION THEREOF IN AUTHORIZED DENOMINATIONS MAY BE PAID AS PROVIDED IN THE PRECEDING

PARAGRAPH PROVIDED HOWEVER THAT IF ANY SUCH CERTIFICATE OR PORTION THEREOF IS TO BE REDEEMED NOTICE OF SUCH

REDEMPTION SHALL HAVE BEEN GIVEN IN ACCORDANCE WITH THE PROVISIONS OF THE TRUST AGREEMENT OR THE COUNTY SHALL HAVE

SUBMITTED TO THE TRUSTEE INSTRUCTIONS EXPRESSED TO BE IRREVOCABLE AS TO THE DATE UPON WHICH SUCH CERTIFICATE OR

PORTION THEREOF IS TO BE REDEEMED AND AS TO THE GIVING OF NOTICE OF SUCH REDEMPTION AND PROVIDED FURTHER THAT IF ANY
SUCH CERTIFICATE OR PORTION THEREOF SHALL NOT MATURE OR BE REDEEMED WITHIN 60 DAYS OF THE DEPOSIT OF THE MONEYS OR

THE RESPECTIVE PERMITTED INVESTMENTS REFERRED TO IN THE PRECEDING PARAGRAPH THE TRUSTEE SHALL GIVE NOTICE OF SUCH

DEPOSIT BY FIRST CLASS MAIL TO THE OWNERS

ASSIGNMENT AGREEMENT

THE LESSOR PURSUANT TO THE ASSIGNMENT AGREEMENT AND THE ORIGINAL TRUST AGREEMENT SOLD ASSIGNED

TRANSFERRED CONVEYED AND DELIVERED TO THE TRUSTEE ALL OF ITS RIGHTS IN AND BENEFITS OF AND ALL OF ITS OBLIGATIONS UNDER

THE LEASE TOGETHER WITH ALL AMENDMENTS AGREEMENTS DOCUMENTS AND WRITINGS RELATING THERETO INCLUDING WITHOUT

LIMITATION INSURANCE POLICY BINDERS AND CERTIFICATES AND MAINTENANCE AGREEMENTS FOR THE LEASEPURCHASE OF THE

LEASED PROPERTY AND WITH ALL PAYMENTS OF LEASE PAYMENTS AND OTHER AMOUNTS PAYABLE UNDER OR PURSUANT TO THE

LEASE
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APPENDIX

OCTOBER 23 2003

BOARD OF SUPERVISORS OF

PIMA COUNTY ARIZONA

RE S28090000 REFUNDING CERTIFICATES OF PARTICIPATION SERIES 2003

LADIES AND GENTLEMEN

WEHAVE ACTED AS SPECIAL COUNSEL IN CONNECTION WITH THE AUTHORIZATION EXECUTION AND THE INITIAL DELIVERY ON
THE DATE HEREOF OF 28090000 IN AGGREGATE ORIGINAL PRINCIPAL AMOUNT OF REFUNDING CERTIFICATES OF PARTICIPATION

SERIES 2003 DATED OCTOBER 12003 THE 2003 CERTIFICATES WHICH ARE EXECUTED AND DELIVERED PURSUANT TO TRUST

AGREEMENT DATED AS OF FEBRUARY 1997 AS SUPPLEMENTED BY THAT CERTAIN FIRST SUPPLEMENT TO TRUST AGREEMENT
DATED AS OF SEPTEMBER 1999 AND THAT CERTAIN SECOND SUPPLEMENT TO TRUST AGREEMENT DATED AS OF OCTOBER

2003 COLLECTIVELY THE TRUST AGREEMENTBY AND BETWEEN PIMA COUNTY ARIZONA THE COUNTY AND BANK
NATIONAL ASSOCIATION AS TRUSTEE THE TRUSTEE

EACH 2003 CERTIFICATE REPRESENTS AN UNDIVIDED AND PROPORTIONATE INTEREST OF THE OWNER THEREOF IN CERTAIN

LEASE PAYMENTS THE LEASE PAYMENTS MADEBY THE COUNTY AS THE RENTAL FOR CERTAIN IMPROVED REAL PROPERTY PURSUANT

TO LEASE DATED AS OF FEBRUARY 1997 AS AMENDED BY THAT CERTAIN FIRST AMENDMENT TO LEASE DATED AS OF

SEPTEMBER 1999 AND THAT CERTAIN SECOND AMENDMENT TO LEASE DATED AS OF OCTOBER 2003 COLLECTIVELY THE

LEASE BY AND BETWEEN THE COUNTY AND THE TRUSTEE AS LESSOR THE OBLIGATION OF THE COUNTY TO MAKE LEASE

PAYMENTS IS LIMITED OBLIGATION OF THE COUNTY AND IS SUBJECT TO ANNUAL APPROPRIATION BY THE BOARD OF SUPERVISORS OF

THE COUNTY THE RIGHTS OF THE LESSOR UNDER THE LEASE INCLUDING THE RIGHT TO RECEIVE LEASE PAYMENTS HAVE BEEN

ASSIGNED TO THE TRUSTEE PURSUANT TO AN ASSIGNMENT AGREEMENT DATED AS OF FEBRUARY 1997

IN CONNECTION WITH OUR ENGAGEMENT WE HAVE EXAMINED THE LAW AND SUCH DOCUMENTS AND MATTERS AS WE
HAVE DEEMED NECESSARY TO RENDER THIS OPINION INCLUDING WITHOUT LIMITATION THE LEASE AND THE TRUST AGREEMENT WE
HAVE ASSUMED THE GENUINENESS OF SIGNATURES NOT WITNESSED THE AUTHENTICITY OF DOCUMENTS SUBMITTED AS ORIGINALS AND

THE CONFORMITY TO ORIGINALS OF DOCUMENTS SUBMITTED AS COPIES AS TO QUESTIONS OF FACT MATERIAL TO THE OPINIONS

EXPRESSED HEREIN WE HAVE RELIED UPON AND HAVE ASSUMED DUE COMPLIANCE WITH THE PROVISIONS OF THE PROCEEDINGS

AND OTHER DOCUMENTS AND HAVE RELIED UPON CERTIFICATIONS AND REPRESENTATIONS FURNISHED TO US WITHOUT UNDERTAKING TO

VERIFY THE SAME BY INDEPENDENT INVESTIGATION

BASED ON THE FOREGOING IT IS OUR OPINION AND WE HEREWITH ADVISE YOU THAT UNDER CUXTENT LAW

THE COUNTY IS DULY ORGANIZED AND VALIDLY EXISTING UNDER THE LAWS OF THE STATE OF ARIZONA AND HAS ALL

REQUISITE POWER TO ENTER INTO AND PERFORMITS OBLIGATIONS UNDER THE LEASE AND THE TRUST AGREEMENT

THE LEASE BAS BEEN DULY AUTHORIZED EXECUTED AND DELIVERED BY THE COUNTY AND CONSTITUTES LEGAL VALID

AND BINDING OBLIGATION OF THE COUNTY ENFORCEABLE IN ACCORDANCE WITH ITS TERMS SUBJECT TO APPLICABLE BANKRUPTCY

INSOLVENCY REORGANIZATION MORATORIUM AND OTHER SIMILAR LAWS GENERALLY AFFECTING THE ENFORCEMENT OF CREDITORS

RIGHTS AND TO PRINCIPLES OF EQUITY IN THE EVENT EQUITABLE REMEDIES ARE SOUGHT

THE TRUST AGREEMENT HAS BEEN DULY AUTHORIZED EXECUTED AND DELIVERED BY THE TRUSTEE AND THE COUNTY AND

CONSTITUTES LEGAL VALID AND BINDING OBLIGATION OF THE TRUSTEE AND THE COUNTY ENFORCEABLE IN ACCORDANCE WITH ITS

TERMS SUBJECT TO APPLICABLE BANKRUPTCY INSOLVENCY REORGANIZATION MORATORIUM AND OTHER SIMILAR LAWS GENERALLY

AFFECTING THE ENFORCEMENT OF CREDITORS RIGHTS AND TO PRINCIPLES OF EQUITY IN THE EVENT EQUITABLE REMEDIES ARE SOUGHT
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TL 2003 CERTIFICATES HAVE BEEN DULY AUTHORIZED EXECUTED AND DELIVERED BY THE TRUSTEE AND ARE VALID AND

OBLIGATIONS PAYABLE SOLELY FROM THE LEASE PAYMENTS AND CERTAIN FUNDS HELD UNDER THE

TRUST AGREEMENT AS PROVIDED THEREIN THE 2003 CERTIFICATES ARE NOT SECURED BY AN OBLIGATION OR PLEDGE OF ANY TAXING

POWER OR MONEYS RAISED THEREBY AND ARE NOT DEBT OF AND DO NOT CONSTITUTE PLEDGE OF THE FAITH AND CREDIT OF THE

COUNTY OR ANY POLITI SUBDIVISION THEREOF

THE PORTION OF THE LEASE PAYMENTS DENOMINATED AND PAID TO THE OWNEMOF THE 2003 CERTIFICATES AS INTEREST

IS NOT INCLUDED IN THE GROSS INCOME OF SUCH OWNERSFOR FEDERAL INCOME TAX PURPOSES AND IS NOT TREATED AS AN ITEM

OF TAX PREFERENCE FOR FEDERAL ALTERNATIVE MINIMUM TAX PURPOSES AND IS NOT INCLUDED IN THE TAXABLE INCOME OF SUCH

OWNERSFOR STATE OF ARIZONA INCOME TAX PURPOSES NOTWITHSTANDING THE FOREGOING NO OPINION IS EXPRESSED REGARDING

THE TREATMENT FOR FEDERAL OR STATE OF ARIZONA INCOME TAX PURPOSES OF PAYMENTS WITH RESPECT TO THE 2003 CERTIFICATES

EXCEPT FROM THE RESERVE FUND ESTABLISHED UNDER THE TRUST AGREEMENT SUBSEQUENT TO ANY TERMINATION OF THE LEASE
NO OTHER OPINION IS EXPRESSED REGARDING ANY OTHER FEDERAL OR STATE OF ARIZONA INCOME TAX CONSEQUENCES ARISING WITH

RESPECT TO OWNERSHIP OF THE 2003 CERTIFICATES THE OPINION SET FORTH IN ABOVE IS SUBJECT TO THE CONDITION THAT THE

COUNTY COMPLY WITH ALL REQUIREMENTS OF THE INTERNAL REVENUE CODE OF 1986 AS AMENDED THAT MUST BE SATISFIED

SUBSEQUENT TO THE ISSUANCE OF THE 2003 CERTIFICATESIN ORDER FOR SUCH INTEREST PORTION OFTHE LEASE PAYMENTS NOT TO BE

INCLUDED IN GROSS INCOME OF THE OWNERS FOR FEDERAL INCOME TAX PURPOSES FAILURE BY THE COUNTY TO COMPLY WITH

CERTAIN OF THESE REQUIREMENTS COULD RESULT IN SUCH INTEREST PORTION OF THE LEASE PAYMENTS BEING INCLUDED IN GROSS
INCOME FOR FEDERAL INCOME TAX PURPOSES RETROACTIVE TO THE DATE OF ISSUANCE OF THE 2003 CERTIFICATES THE COUNTY HAS

COVENANTED AND AGREED TO COMPLY WITH ALL SUCH REQUIREMENTS AND OUROPINION ASSUMES SUCH COMPLIANCE

THE OPINIONS EXPRESSED IN THIS LETTER ARE BASED UPON THE LAW IN EFFECT ON THE DATE HEREOF AND MAY BE
AFFECTED BY ACTIONS TAKEN OR OMITTED OR EVENTS OCCURRING AFTER THE DATE HEREOF AND WE ASSUME NO OBLIGATION TO REVISE

OR SUPPLEMENT THIS OPINION SHOULD SUCH LAW BE CHANGED BY LEGISLATIVE ACTION JUDICIAL DECISION OR OTHERWISE OR TO

DETERMINE OR TO INFORM ANY PERSON WHETHERANY SUCH ACTIONS ARE TAKEN OR OMITTED OR ANY SUCH EVENTS OCCUR

VERY TMLY YOURS

SNELL WILMER LLP
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APPENDIX

CONTINUING DISCLOSURE UNDERTAKING

THIS CONTINUING DISCLOSURE UNDERTAKING THE DISCLOSURE UNDERTAKING IS EXECUTED AND DELIVERED BY PINIA

COUNTY ARIZONA THE COUNTY IN CONNECTION WITH THE ISSUANCE BY THE COUNTY OF ITS 28090OOO
AMOUNT REFUNDING CERTIFICATES OF PARTICIPATION SERIES 2003 THE 2003 CERTIFICATES THE 2003 CERTIFICATES ARE

BEING EXECUTED AND DELIVERED PURSUANT TO RESOLUTION NO 2003226AND THAT CERTAIN TRUST AGREEMENT DATED FEBRUAIY

1997 AS SUPPLEMENTED BY THAT CERTAIN FIRST SUPPLEMENT TO TRUST AGREEMENT DATED AS OF SEPTEMBER 1999 AND

THAT CERTAIN SECOND SUPPLEMENT TO TRUST AGREEMENT DATED AS OF OCTOBER 2003 COLLECTIVELY THE TRUST

AGREEMENF CERTAIN TERMS USED HEREIN ARE DEFINED IN SECTION 10 BELOW

THE COUNTY UNDERTAKES AND AGREES AS FOLLOWS

SECTION PUROOSE OF THE DISCLOSURE UNDERTAKINI THIS DISCLOSURE UNDERTAKING IS BEING EXECUTED

AND DELIVERED BY THE COUNTY FOR THE BENEFIT OF THE 2003 CERTIFICATEHOLDERS AND IN OIDER TO ASSIST EACH PARTICIPATING

UNDEIWRITER IN COMPLYING WITH THE RULE

SECTION ANNUAL INFORMATION AND AUDITED FINANCIAL STATEMENTS THE COUNTY AGREES TO PROVIDE OR

CAUSE TO BE PROVIDED TO EACH REPOSITOIY

ANNUAL INFORMATION FOR THE PRECEDING FISCAL YEAR NOT LATER THAN THE FILING DATE FOR EACH

FISCAL YEAR AND

AUDITED FINANCIAL STATEMENTS FOR THE PRECEDING FISCAL YEAR NOT LATER THAN THE LATER OF THE

FILING DATE FOR EACH FISCAL YEAR OR PROMPTLY AFTER BECOMING AVAILABLE TO THE COUNTY

ANY OR ALL OF THE ITEMS LISTED ABOVE MAY BE INCLUDED BY SPECIFIC REFERENCE TO OTHER DOCUMENTS PROVIDED THAT IF THE

DOCUMENT INCLUDED BY REFERENCE IS NOT FINAL OFFICIAL STATEMENT IT MUST HAVE BEEN PROVIDED PREVIOUSLY TO EACH OF THE

REPOSITORIES OR THE SECURITIES AND EXCHANGE COMMISSION AND IF THE DOCUMENT INCLUDED BY REFERENCE IS FINAL

OFFICIAL STATEMENT IT MUST BE AVAILABLE FROM THE MSRB

SECTION NOTICE OF LISTED EVENTS AND FAILURE TO PROVIDE ANNUAL INFORMATION THE COUNTY AGREES

TO PROVIDE OR CAUSE TO BE PROVIDED TO EACH NATIONAL REPOSITORY OR TO THE MSRB AND TO ANY STATE REPOSITORY IN

TIMELY MANNER

NOTICE OF THE OCCURRENCE OF ANY LISTED EVENTS WITH RESPECT TO THE 2003 CERTIFICATES IF

MATERIAL WITHIN THE MEANING OF THE RULE AND

NOTICE OF ITS FAILURE TO PROVIDE OR CAUSE TO BE PROVIDED THE ANNUAL INFORMATION ON OR

BEFORE THE APPLICABLE FILING DATE

NOTWITHSTANDING THE FOREGOING NOTICE OF LISTED EVENTS CONSISTING OF CERTIFICATE CALLS OR DEFEASANCES NEED NOT BE

GIVEN UNDER THIS SUBSECTION ANY EARLIER TBAN THE NOTICE OF THE UNDERLYING EVENT IS GIVEN TO THE REGISTERED OWNERSOF

AFFECTED 2003 CERTIFICATES PURSUANT TO THE TRUST AGREEMENT AND NOTICE OF THE OCCURRENCE OF MANDATORY SCHEDULED

REDEMPTION NOT OTHERWISE CONTINGENT UPON THE OCCURRENCE OF AN EVENT IS NOT REQUIRED IF THE TENUS OF THE REDEMPTION

UNDER WHICH THE REDEMPTION IS TO OCCUR ARE SET FORTH IN DETAIL IN THE OFFICIAL STATEMENT AND THE ONLY OPEN ISSUE IS

WHICH 2003 CERTIFICATES WILL BE REDEEMED IN THE CASE OF PARTIAL REDEMPTION

SECTION TERMINATION OF RENORTMUR OBLIIMTION THE OBLIGATIONS OF THE COUNTY UNDER THIS

DISCLOSURE UNDERTAKING SHALL TENNINATE AT SUCH TIME AS NO 2003 CERTIFICATES REMAIN OUTSTANDING WITHIN THE MEANING

OF THE TRUST AGREEMENT OR ALL OF THE 2003 CERTIFICATES HAVE BEEN LEGALLY DEFEASED REDEEMED OR PAID IN FULL

PRELINJP SUBJECT TO CHANGE
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SECTION DISSEMINATION MENT THE COUNTY MAY FMM TIME TO TIME APPOINT OR ENGAGE

DISSEMINATION AGENT TO ASSIST IT IN CARRYING OUT ITS OBLIGATIONS UNDER THIS DISCLOSURE UNDERTAKING AND MAY DISCHARGE

ANY DISSEMINATION AGENT WITH OR WITHOUT APPOINTING SUCCESSOR DISSEMINATION AGENT

SECTION AMENDMENT WAIVER NOTWITHSTANDING ANY OTHER PROVISION OF THIS DISCLOSURE

UNDERTAKING THE COUNTY MAY AMEND THIS DISCLOSURE UNDERTAKING AND ANY PROVISION OF THIS DISCLOSURE UNDERTAKING

MAY BE WAIVED PROVIDED HOWEVER THAT NO AMENDMENT OR WAIVER MAY TAKE EFFECT UNLESS THE FOLLOWING CONDITIONS

AXE SATISFIED

THE AMENDMENT OR WAIVER MAY ONLY BE MADE IN CONNECTION WITH CHANGE IN

CIRCUMSTANCES THAT ARISES FROM CHANGE IN LEGAL REQUIREMENTS CHANGE IN LAW OR CHANGE IN THE IDENTITY NATURE OR

STATUS OF AN OBLIGATED PERSON WITHIN THE MEANING OF THE RULE WITH RESPECT TO THE 2003 CERTIFICATES OR THE TYPE OF

BUSINESS CONDUCTED

THIS DISCLOSURE UNDERTAKING AS AMENDED OR TAKING INTO ACCOUNT SUCH WAIVER IN THE

OPINION OF COUNSEL OF NATIONAL REPUTATION EXPERIENCED IN BOND OR FEDERAL SECURITIES LAW SELECTED BY THE COUNTY

WOULD HAVE COMPLIED WITH THE REQUIREMENTS OF THE RULE AT THE TIME OF THE ORIGINAL ISSUANCE OF THE 2003 CERTIFICATES

TAKING INTO ACCOUNT ANY AMENDMENTS OR INTERPRETATIONS OF THE RULE AS WELL AS ANY CHANGE IN CIRCUMSTANCES AND

THE AMENDMENT OR WAIVER EITHER IS APPROVED BY THE REGISTERED OWNERS OF THE 2003

CERTIFICATES IN THE SAME MANNER AS PROVIDED IN THE TRUST AGREEMENT FOR AMENDMENTS TO THE TRUST AGREEMENT WITH

THE CONSENT OF REGISTERED OWNERSOF THE 2003 CERTIFICATES OR II DOES NOT MATERIALLY IMPAIR THE INTERESTS OF THE 2003

CERTIFICATEHOLDERS AS DETERMINED BY THE OPINION OF COUNSEL OF NATIONAL REPUTATION EXPERIENCED IN BOND OR FEDERAL

SECURITIES LAW UNAFFILIATED WITH THE COUNTY BUT WHICH MAY BE SELECTED BY THE COUNTY OR AS DETERMINED BY ANOTHER

PARTY UNAFFILIATED WITH THE COUNTY BUT WHICH MAY BE SELECTED BY THE COUNTY

SECTION ADDITIONAL INFORMATION NOTHING IN THIS DISCLOSURE UNDERTAKING SHALL BE DEEMED TO

PREVENT THE COUNTY FROM DISSEMINATING ANY OTHER INFORMATION USING THE MEANS OF DISSEMINATION SET FORTH IN THIS

DISCLOSURE UNDERTAKING OR ANY OTHER MEANS OF COMMUNICATION OR INCLUDING ANY OTHER INFORMATION IN ANY ANNUAL

INFORMATION OR NOTICE OF OCCURRENCE OF LISTED EVENT IN ADDITION TO THAT WHICH IS REQUIRED BY THIS DISCLOSURE

UNDERTAKING IF THE COUNTY CHOOSES TO INCLUDE ANY INFORMATION IN ANY ANNUAL INFORMATION OR NOTICE OF OCCURRENCE

OF ANY LISTED EVENT OR ANY OTHER EVENT IN ADDITION TO THAT WHICH IS SPECIFICALLY REQUIRED BY THIS DISCLOSURE

UNDERTAKING THE COUNTY SHALL HAVE NO OBLIGATION UNDER THIS DISCLOSURE UNDERTAKING TO UPDATE THE INFORMATION OR

INCLUDE IT IN ANY FUTURE ANNUAL INFORMATION OR NOTICE OF OCCURRENCE OF LISTED EVENT

SECTION FAILURE TO PERFORM ANY 2003 CERTIFICATEHOLDER MAY ENFORCE THE COUNTYS OBLIGATION TO

PROVIDE OR CAUSE TO BE PROVIDED INFORMATION OR NOTICE UNDER THIS DISCLOSURE UNDERTAKING BY COMMENCING AN ACTION

IN COURT OF COMPETENT JURISDICTION TO SEEK SPECIFIC PERFORMANCE BY COURT ORDER TO COMPEL THE COUNTY TO PROVIDE OR

CAUSE TO BE PROVIDED SUCH INFORMATION OR NOTICE PROVIDED THAT ANY 2003 CERTIFICATEHOLDER MUST FIRST AS CONDITION

PRECEDENT TO COMMENCING THE ACTION PROVIDE AT LEAST 30 DAYS PRIOR WRITTEN TO THE COUNTY OF ITS FAILURE TO

PERFORM GIVING REASONABLE DETAIL OF SUCH FAILURE FOLLOWING WHICH NOTICE THE COUNTY SHALL HAVE 30 DAYS TO PERFORM
FAILURE BY THE COUNTY TO PERFORM UNDER THIS DISCLOSURE UNDERTAKING SHALL NOT BE DEEMED AN EVENT OF DEFAULT WITH

RESPECT TO THE 2003 CERTIFICATES OR UNDER THE TRUST AGREEMENT OR ANY OTHER DOCUMENT AND THE SOLE REMEDY UNDER THIS

DISCLOSURE UNDERTAKING IN THE EVENT OF ANY FAILURE OF THE COUNTY TO COMPLY WITH THIS DISCLOSURE UNDERTAKING SHALL

BE AN ACTION TO COMPEL PERFORMANCE

SECTION THIS DISCLOSURE UNDERTAKING SHALL INURE SOLELY TO THE BENEFIT OF THE COUNTY

AND THE 2003 CERTIFICATEHOLDERS FROM TIME TO TIME AND SHALL CREATE NO RIGHTS IN ANY OTHER PERSONOR ENTITY

SECTION 10 DEFINITIONS IN ADDITION TO THE DEFINITIONS SET FORTH IN THE TRUST AGREEMENT WHICH APPLY TO

ANY CAPITALIZED TERM USED IN THIS DISCLOSURE UNDERTAKING UNLESS OTHERWISE DEFINED IN THIS DISCLOSURE UNDERTAKING
THE FOLLOWING CAPITALIZED TERMS SHALL HAVE THE FOLLOWING MEANINGS
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ANNUAL INFORMATION MEANS

INFORMATION OF THE FOLLOWING TYPE AS SET FORTH IN THE OFFICIAL STATEMENT DESCRIPTION OF

THE LEASED PROPERTY UNDER PLAN OF FINANCE LEASED PROPERTY AND FACILITIES FINANCED THROUGH 1997
CERTIFICATES LEASED PROPERTY TABLE UNDER PLAN OF FINANCE SOURCES FOR LEASE PAYMENTS AND
INFORMATION OF THE TYPE CONTAINED IN APPENDIX IN THE TABLES ENTITLED COMBINED STATEMENT OF REVENUES
EXPENDITUMS AND CHANGES IN FUND BALANCES OF ALL GOVERNMENTAL FUND TYPES STATEMENT OF FUND BALANCES ALL

GOVERNMENTAL FUND TYPES AND COMBINED STATEMENT OF REVENUES EXPENDITURES AND CHANGES IN GENERAL FUND
BALANCE IF IN ANY YEAR THE COUNTY HAS YEAREND CASH DEFICIT IN ANY FUND ANNUAL INFORMATION SHALL ALSO

INCLUDE INFORMATION OF THE TYPE SET FORTH UNDER REVIEW OF THE COUNTYS FINANCIAL POSITION DESCRIBING THE AMOUNT
OF AND REASON FOR SUCH CASH DEFICIT AND DISCUSSION OF THE COUNTYS ACTIONS TO ADDRESS SUCH DEFICIT

UNAUDITED ANNUAL FINANCIAL STATEMENTS OF THE COUNTY UNLESS AUDITED FINANCIAL

STATEMENTS ARE PROVIDED AT THE SAME TIME

IN ADDITION TO THE INFORMATION DESCRIBED IN AND IF ANY PART OF THE ANNUAL INFORMATION DESCRIBED IN CAN
NO LONGER BE GENERATED BECAUSE THE OPERATIONS TO WHICH IT IS RELATED HAVE BEEN MATERIALLY CHANGED OR DISCONTINUED

THE COUNTY WILL INCLUDE STATEMENT TO THAT EFFECT AS PART OF THE ANNUAL INFORMATION FOR THE YEAR IN THE CHANGE OR

DISCONTINUATION OCCUIS AND II THE ANNUAL INFORMATION FOR THE YEAR IN WHICH ANY AMENDMENT OR WAIVER OF

PROVISION OF THIS DISCLOSURE UNDERTAKING OCCURS SHALL DESCRIBE AND EXPLAIN THE AMENDMENT OR WAIVER THE REASON FOR

IT AND ITS IMPACT ON THE TYPE OF INFONNATION BEING PROVIDED AND IF THE AMENDMENT RELATES TO THE ACCOUNTING

PRINCIPLES TO BE FOLLOWED IN PREPARING FINANCIAL STATEMENTS THE ANNUAL INFONNATION FOR THE YEAR IN WHICH THE CHANGE
IS MADE SHALL PRESENT COMPARISON IN NARRATIVE FORM AND ALSO IF FEASIBLE IN QUANTITATIVE FORM BETWEEN THE

FINANCIAL STATEMENTS PREPARED ON THE BASIS OF THE NEW ACCOUNTING PRINCIPLES AND THOSE PREPARED ON THE BASIS OF THE

FORMERACCOUNTING PRINCIPLES

AUDITED FINANCIAL STATEMENTS MEANS AUDITED ANNUAL FINANCIAL STATEMENTS OF THE COUNTY

FILING DATE MEANS THE FIRST BUSINESS DAY IN FEBRUAIY OF EACHFISCAL YEAR COMMENCING IN FEBRUAIY 2004

FINANCIAL STATEMENTS MEANS ANNUAL FINANCIAL STATEMENTS OF THE COUNTY PREPARED IN CONFORMITY WITH

GENERALLY ACCEPTED ACCOUNTING PRINCIPLES APPLICABLE TO GOVERNMENTAL UNITS AS PROMULGATEDFROM TIME TO TIME BY THE

GOVERNMENT ACCOUNTING STANDARDS BOARD

FISCAL YEA MEANS EACH FISCAL YEAR OF THE COUNTY COMMENCING WITH THE FISCAL YEAR BEGINNING JULY

2002 AND ENDING JUNE 30 2003

LISTED EVENTS MEANS ANY OF THE FOLLOWING EVENTS

PRINCIPAL AND INTEREST PAYMENT DELINQUENCIES

NONPAYMENT RELATED DEFAULTS

UNSCHEDULED DRAWSON DEBT SERVICE RESERVES REFLECTING FINANCIAL

DIFFICULTIES

UNSCHEDULED DRAWSON CREDIT ENHANCEMENTSREFLECTING FINANCIAL

DIFFICULTIES

SUBSTITUTION OF CREDIT OR LIQUIDITY PROVIDERS OR THEIR FAILURE TO PERFORM

ADVERSE TAX OPINIONS OR EVENTS AFFECTING THE TAXEXEMPT STATUS OF THE

SECURITY

MODIFICATIONS TO RIGHTS OF SECURITY HOLDERS
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CERTIFICATE CALLS

DEFEASANCES

10 EARLY TERMINATION OR NONRENEWAL OR DEFAULT UNDERTHE LEASE AS DEFINED

IN THE TRUST AGREEMENT

II RATINGCHANGES

MSRB MEANS THE MUNICIPAL SECURITIES RULEMAKING BOARD

NATIONAL REPOSITORY MEANS EACH NATIONALLY RECOGNIZED MUNICIPAL SECURITIES INFORMATION REPOSITORY

WHICH IS RECOGNIZED AS SUCH FOR PURPOSES OF THE RULE AT THE TIME ANY INFORMATION OR NOTICE IS TO BE PROVIDED PURSUANT

TO THIS DISCLOSURE UNDERTAKING THE NATIONAL REPOSITORIES AT THE TIME OF EXECUTION AND DELIVERY OF THIS DISCLOSURE

UNDERTAKING ARE LISTED IN EXHIBIT

2003 CERTIFICATEHOLDER MEANS BENEFICIAL OWNER OF 2003 CERTIFICATE WITH BENEFICIAL OWNERSHIP

DETERMINED ON BASIS CONSISTENT WITH THE PROVISIONS OF RULE 13D3 ADOPTED BY THE SECURITIES AND EXCHANGE

COMMISSION UNDER THE SECURITIES EXCHANGE ACT OF 1934 OR IF THOSE PROVISIONS DO NOT ADEQUATELY ADDRESS THE

SITUATION IN QUESTION IN THE OPINION OF COUNSEL OF NATIONAL REPUTATION EXPERIENCED IN BOND OR FEDERAL SECURITIES LAW

SELECTED BY THE COUNTY WITH BENEFICIAL OWNERSHIP DETERMINED ON THE BASIS OF OWNERSHIP FOR FEDERAL INCOME TAX

PURPOSES ANY ASSERTION OF BENEFICIAL OWNERSHIP MUST BE ESTABLISHED BY EVIDENCE IN WRITING WITH FULL DOCUMENTARY

SUPPORT FILED WITH THE COUNTY

OFFICIAL STATEMENT MEANS THE FINAL OFFICIAL STATEMENT DATED OCTOBER 2003 WITH RESPECT TO THE INITIAL

OFFERING OF THE 2003 CERTIFICATES

PARTICIPATING UNDERWRITER MEANS EACH BROKER DEALER OR MUNICIPAL SECURITIES DEALER ACTING AS AN

UNDERWRITER IN THE PRIMARY OFFERING OF THE 2003 CERTIFICATES

REPOSITORY MEANS EACH NATIONAL REPOSITORY AND EACH STATE REPOSITORY

RULE MEANS RULE 15C212B5 ADOPTED BY THE SECURITIES AND EXCHANGE COMMISSION UNDER THE

SECURITIES EXCHANGE ACT OF 1934 AS APPLICABLE TO THE 2003 CERTIFICATES

STATE MEANS THE STATE OF ARIZONA

STATE REPOSITORY MEANS ANY PUBLIC OR PRIVATE REPOSITORY OR ENTITY DESIGNATED BY THE STATE AS STATE

REPOSITORY FOR THE PURPOSE OF THE RULE AND RECOGNIZED AS SUCH BY THE SECURITIES AND EXCHANGE COMMISSION AS OF
THE DATE OF THIS DISCLOSURE UNDERTAKING THERE IS NO STATE REPOSITORY

SECTION 11 GOVERNING LAW FONMI THIS DISCLOSURE UNDERTAKING SHALL BE GOVERNED BY THE LAW OF

THE STATE ANY ACTION TO ENFORCE THIS DISCLOSURE UNDERTAKING AGAINST THE COUNTY MAY BE BROUGHT ONLY IN STATE

COURT

SECTION 12 BUDGET REAUIRENI UNDER THE LAW OF THE STATE NO EXPENDITURES RELATING TO THIS

DISCLOSURE UNDERTAKING MAY BE MADEBY THE COUNTY IN ANY FISCAL YEAR FOR PURPOSE NOT INCLUDED IN THE BUDGET AND

NO EXPENDITURE MAY BE MADE OR OBLIGATION OR LIABILITY INCURRED OR CREATED BY THE COUNTY IN ANY FISCAL YEAR IN EXCESS

OF THE AMOUNT SPECIFIED FOR EACH PURPOSE IN THE BUDGET FOR THAT FISCAL YEAR EXCEPT AS OTHERWISE PROVIDED BY LAW
AND THE COUNTYS UNDERTALDNG IN THIS DISCLOSURE UNDERTAKING IS SUBJECT TO THIS LIMITATION OF STATE LAW ON

EXPENDITURES BY THE COUNTY FOR COSTS OF PERFORMING ITS OBLIGATIONS UNDER THIS DISCLOSURE UNDERTAKING
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DATED 2003

PIMA COUNTY ARIZONA

BY
CAROL BONCHALK

PIMA COUNTY FINANCE DIRECTOR
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EXHIBIT

LIST OF NATIONALLY RECOGNIZED MUNICIPAL SECURITIES INFORMATION REPOSITORIES

AT THE TIME OF EXECUTION AND DELIVERY OF THE DISCLOSURE UNDERTAKING

THE LIST OF NATIONAL REPOSITORIES MAY CHANGE FROM TIME TO TIME THE DISCLOSURE UNDEITAKING REQUIRES THAT ANNUAL

INFORMATION BE PROVIDED TO EACH REPOSITORY AND THAT CERTAIN NOTICES BE PROVIDED TO THE STATE REPOSITORY IF ANY AND

EITHER TO EACH NATIONAL REPOSITORY OR TO THE MSRB THERE IS CURRENTLY NO STATE REPOSITORY FOR ARIZONA THE LIST

SHOULD BE CHECKED FOR CHANGES EACH TIME INFORMATION OR NOTICE IS TO BE PROVIDED CURRENT LIST MAY BE OBTAINED

FROM THE SECURITIES AND EXCHANGE CONUNISSION OVER THE INTERNET AT HTTPLLWWWSECGOVCONSUNIERNRNISIR

BLOOMBERG MUNICIPAL REPOSITORIES

100 BUSINESS PARK DRIVE

SKILLMAN NEW JERSEY 08558

PHONE 609 2793225

FAX 609 2795962

EMAIL MUNISBLOOMBERGCOM

DPC DATA INC

ONE EXECUTIVE DRIVE

FORT LEE NJ 07024

PHONE 201 3460701

FAX 201 9470107

EMAIL NRMSIRDPCDATACOM

FT INTERACTIVE DATA

ATTN NRMSIR
100 WILLIAM STREET

NEWYORK NEWYORK 10038

PHONE 212 7716999
FAX 212 7717390 SECONDARY MARKET INFORMATION

212 7717391 PRIMARY MARKET INFORMATION

EMAIL NRMSIRFITDCOM

STANDARD POORS JJ KENNY REPOSITORY

55 WATER STREET

45TH FLOOR

NEWYORK NY 10041

PHONE 212 4384595

FAX 212 4383975

EMAIL NRMSIRREPOSITORYSANDPCOM
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APPENDIX

AUDITED FINANCIAL STATEMENTS FOR PIMA COUNTY
FOR THE FISCAL YEAR ENDED JUNE 30 2002
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STATE OF ARIZONA

DEE3F AVENPORT CPA TNT WILUAN4 THOMSONAUO1TO
AUDITOR GENERAL DPU AO 3E

INDEPENDENT AUDITORS REPORT

MEMBERS THE ARIZONA STATE LEGISLATURE

THE BOARD OF SUPERVISORS OF

PIMA COUNTY MZONA

WEHAVE AUDITED THE ACCOMPANYING FINANCIAL STATERNENLS THE GOVERNMENTAL ACTIVITIES BUSINESS

TYPE ACTIVITIES AGGREGATE DISCRETELY PRESENTED COMPONENTURDTS EACH MAJOR FUND AND AGGREGATE

REMAINING FUND INFORMATION OF PIRNA COUNTY AS OF AND FOR THE YEAR ENDED JUNE 30 2002 WHICH

COLLECTIVELY COMPRISE THE COUNTYS BASIC RINANCLA STATEMENTS AS LISTED IN LHZ TAB EF CONTENT

THESE FINANCIAL STATEMENTS ARE THE RESPONSIBILITY OF THE COUNTYS MANAGEMENT OUR RESPONSIBILTY

IS TO EX OCINIONS ON THESE FINANCIAL STATEMENTS BASED ON OUR AUDIT WE DID NOT AUDIT THE

STATEMENTS OF THE AGGREGATE DISCRETELY PRESENTED COMPONENT UNITS OF PIMNA COUNTY
THOSE FINANCIAL STATEMENTS WERE AUDITED BY OTHER AUDITORS WHOSE REPORTS THEREON HAVE BEEN

FURNISHED TO US AND OUR OPINION INSOFAR AS IT RELATES TO THE AMOUNTS INCLUDED FOR THE AGGREGATE

DISCRETELY CRESENTED COMPONENT UNITS OF PIMA COUNTY IS BASED SOLELY ON THE REPORTS OF THE OTHER

AUDITORS

WECONDUCTED CUR AUDIT IN ACCORDANCE WITH US GENERALLY ACCEPTED AUDITING STANDARDS AND THE

STANDARDS APPLICABLE TO FINANCIAL AUDITS CONTAINED IN GOVERR AUDITING STANDARCIS ISSUED BY

THE CORNPTROILER GENERAL OF THE UNITED STATES THOSE STANDARDS REQUIRE THAT WE PLAN AND PERFORM

THE AUDIT TO OBTAIN REASONABLE ASSURANCE ABOUT WHETHER THE FINANCIAL STATEMENTS AE FREE OF

MATERIA MISSTATEMENT AN AUDIT INCLUDES EXAMINING ON TEST BASIS EVID THE

AMOUNTS AND DISCLOSURES IN THE FINANCIAL STATEMENTS AN AUDIT ALSO INCLUDES ASSESSING THE

ACCOUNTING PRINCIPLES USED AND SIGNIFICANT ESTIMATES MADE BY MANAGEMENT AS WELL AS

EVALUATING THE OVERALL FINANCIAL STATEMENT ORESENTATION WE BELIEVE THAT OUR AUDIT AND THE REPORTS

OF THE OTHER AUDITORS PROVIDE REASONABLE BASIS FOR OUR OCINIONS

IN CUR OPINION BASED ON OUR AUDIT AND THE REPORTS OF THE OTHER AUDITORS THE FINANCIAL STATEMENTS

REFERRED TO ABOVE PRESENT FAIRLY IN ALL MATERIAL RESPECTS THE FINANCIAL POSITION OT THE GOVERNMENTAL

ACTIVITIES BUS ACTIVITIES AGGREGATE PRESENTED COMPONENT UNITS EACH MAJOR

FUND AND AGGREGATE REMAINING FUND INFORMATION OF PIMA COUNTY AS OF JUNE 30 2002 AND THE

CHANGES POSITION AND CASH FLOWS WHERE APPLICABLE OF THOSE ACTIVJHES UNRTS AND

FUNDS FOR THE YEAR THEN ENDED IN CONFORMITY WITH US GENERALLY ACCE INT NCIPL

4Q 44TH ST SUCRT HO AX 4O2

Phillip
Rectangle


Phillip
Rectangle


Phillip
Rectangle


Phillip
Rectangle




AS DESCRIBED IN NOTE THE COUNTY ADOPTED THE PROVISIONS OF GASB STATEMENT NO 34 BASIC

FINANCIAL STATEMENTSAND MANAGEMENTS DISCUSSION AND ANALYSISFOR STATE AND LOCAL

GOVERNMENTS AS OF JUNE 30 2002 TO IMPLEMENT NEW FINANCIAL REPORTING MODEL ALSO AS

DESCRIBED IN NOTE THE COUNTY RAISED ITS CAPITALIZATION THRESHOLD FOR CAPITAL EQUIPMENT THIS

REPRESENTS CHANGE IN THE APPLICATION OF AN ACCOUNTING PRINCIPLE

MANAGEMENTS DISCUSSION AND ANALYSIS ON PAGES 13 THROUGH 25 THE BUDGETARY COMPARISON

SCHEDULES ON PAGES 81 AND 82 AND THE SCHEDULE OF AGENT RETIREMENT PLANS FUNDING PROGRESS

ON PAGE 83 ARE NOT REQUIRED PART OF THE BASIC FINANCIAL STATEMENTS BUT ARE SUPPLEMENTARY

INFORMATION REQUIRED BY THE GOVERNMENTAL ACCOUNTING STANDARDS BOARD WE AND THE OTHER

AUDITORS HAVE APPLIED CERTAIN LIMITED PROCEDURES WHICH CONSISTED PRINCIPALLY OF INQUIRIES OF

MANAGEMENT REGARDING THE METHODS OF MEASUREMENT AND PRESENTATION OF THE REQUIRED

SUPPLEMENTARY INFORMATION HOWEVER WE AND THE OTHER AUDITORS DID NOT AUDIT THE INFORMATION AND

EXPRESS NO OPINION ON IT

OUR AUDIT WAS CONDUCTED FOR THE PURPOSE OF FORMING OPINIONS ON THE FINANCIAL STATEMENTS THAT

COLLECTIVELY COMPRISE THE COUNTYS BASIC FINANCIAL STATEMENTS OF THE ACTIVITIES COMPONENT UNITS

AND FUNDS THE COMBINING AND INDIVIDUAL FUND STATEMENTS AND SCHEDULES LISTED IN THE TABLE OF

CONTENTS ARE PRESENTED FOR PURPOSES OF ADDITIONAL ANALYSIS AND ARE NOT REQUIRED PART OF THE

BASIC FINANCIAL STATEMENTS SUCH INFORMATION HAS BEEN SUBJECTED TO THE AUDITING PROCEDURES

APPLIED BY US IN THE AUDIT OF THE BASIC FINANCIAL STATEMENTS AND IN OUR OPINION IS FAIRLY STATED IN ALL

MATERIAL RESPECTS IN RELATION TO THE BASIC FINANCIAL STATEMENTS TAKEN AS WHOLE

THE INFORMATION INCLUDED IN THE INTRODUCTORY AND STATISTICAL SECTIONS LISTED IN THE TABLE OF CONTENTS

HAS NOT BEEN SUBJECTED TO THE AUDITING PROCEDURES APPLIED IN OUR AUDIT OF THE BASIC FINANCIAL

STATEMENTS AND ACCORDINGLY WE EXPRESS NO OPINION ON SUCH INFORMATION

IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS WE WILL ALSO ISSUE OUR REPORT ON OUR

CONSIDERATION OF THE COUNTYS INTERNAL CONTROL OVER FINANCIAL REPORTING AND OUR TESTS OF ITS

COMPLIANCE WITH CERTAIN PROVISIONS OF JAWS REGULATIONS CONTRACTS AND GRANTS AT FUTURE DATE

THAT REPORT IS AN INTEGRAL PART OF AN AUDIT PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING

STANDANDS AND SHOULD BE READ IN CONJUNCTION WITH THIS REPORT IN CONSIDERING THE RESULTS OF OUR

AUDIT

DEBBIE DAVENPORT
AUDITOR GENERAL

DECEMBER31 2002
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MANAGEMENTS DISCUSSION AND ANALYSIS
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MANAGEMENTS DISCUSSION ANALYSIS

THIS SECTION OF PIMA COUNTYS COMPREHENSIVE ANNUAL FINANCIAL REPORT PRESENTS DISCUSSION AND

ANALYSIS OF THE COUNTYS FINANCIAL PERFORMANCE DURING THE YEAR ENDED JUNE 30 2002 AND SHOULD BE

READ IN CONJUNCTION WITH THE COUNTYS BASIC FINANCIAL STATEMENTS IN THE FOLLOWING SECTIONS ALL DOL

LAR ANIOUNTS ARE EXPRESSED IN THOUSANDS 000S UNLESS OTHERWISE NOTED

AMOUNTS INCORPORATED IN THIS SECTION RELATED TO PRIOR YEARS HAVE BEEN RESTATED TO CONFORMTO GASB
34 REQUIREMENTS EXCEPT WHERE SUCH RESTATEMENT IS EITHER IMMATERIAL OR NOT RELEVANT TO THE INTENDED

COMPARISONS PRIOR YEAR AMOUNTS SHOWN ARE FOR COMPARATIVE PURPOSES ONLY AND HAVE NOT BEEN AU
DITED

FINANCIAL HIGHLIGHTS

AT JUNE 30 2002 THE COUNTYS COMBINED ASSETS EXCEEDED COMBINED LIABILITIES BY 790674 AN

INCREASE OF APPROXIMATELY 12 FROM THE PRIOR YEAR OF THIS AMOUNT 55941 IS AVAILABLE FOR GEN
ERAL GOVERNMENT EXPENDITURES UNRESIVICED NET ASSETS 138171 IS RESTRICTED FOR SPECIFIC PURPOSES

RESTRICTED NET ASSETS AND 596562 IS INVESTED IN CAPITAL ASSETS NET OF RELATED DEBT AND ACCUMU
LATED DEPRECIATION

OF THE TOTAL FUND BALANCES OF THE COUNTYS GOVERNMENTAL FUNDS THE GENERAL FUND HAS TOTAL FUND

BALANCE OF 31142 WITH 28656 OF THIS AMOUNT AVAILABLE FOR EXPENDITURE WITHIN THE FRANSPORTA
TION FUND 35605 IS AVAILABLE FOR EXPENDITURE AND WITHIN THE CAPITAL PROJECTS FUND AND THE

COUNTYS OTHER GOVERNMENTAL FUNDS S46985 AND 25529 IS AVAILABLE FOR FUTURE EXPENDITURES RE

SPECTIVELY

AT THE END OF THE FISCAL YEAR THE UNRESERVED FUND BALANCE IN THE GENERAL FUND OF 28656 WHICH

ACCOUNTS FOR APPROXIMATELY 100 OF THE COUNTYS GENERAL FUND EXPENDITURES AND 48 OF TOTAL

GOVERNMENTAL FUNDS EXPENDITURES INCREASED BY 9003

THE COUNTYS LONGTERM DEBT INCREASED PRINCIPALLY AS RESULT OF NEW BOND ISSUES THESE NEW

BOND ISSUES CONSISTED OF GENERAL OBLIGATION BOND ISSUE OF 20000 AND TRANSPORTATION REVENUE

BOND ISSUE OF 55000

OVERVIEW OF THE FINANCIAL STATEMENTS

THIS DISCUSSION AND ANALYSIS IS INTENDED TO SERVE AS AN INTRODUCTION TO THE COUNTYS BASIC FINANCIAL

STATEMENTS THE COUNTYS BASIC FINANCIAL STATEMENTS CONSIST OF FOUR COMPONENTS GOVERNMENT

WIDE FINANCIAL STATEMENTS FUND FINANCIAL STATEMENTS COMPONENT UNIT FINANCIAL STATEMENTS

AND NOTES TO THE BASIC FINANVIAL STATEMENTS REQUIRED SUPPLEMENTARY INFORMATION IS INCLUDED IN

ADDITION TO THE BASIC FINANCIAL STATEMENTS

GOVERNMENTWIDE FINANCIAL STATEMENTS ARE DESIGNED TO PROVIDE READERS WITH BROAD OVERVIEW

OF COUNTY FINANCES IN MANNER SIMILAR TO PRIVATESECTOR BUSINESS
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THE STATEMENT OF NET ASSETS PRESENTS INFORMATION ON ALL COUNTY ASSETS AND LIABILITIES WITH THE DIF

FERENCE BETWEEN THE TWO REPORTED AS NET ASSETS OVER TIME INCREASES OR DECREASES IN NET ASSETS MAY
SERVE AS USEFUL INDICATOR OF WHETHER THE FINANCIAL POSITION OF THE COUNTY IS IMPROVING OR DETERIO

RATING

THE STATEMENT OF ACTIVITIES PRESENTS INFORMATION SHOWING HOWNET ASSETS CHANGED DURING THE MOST
RECENT FISCAL YEAR ALL CHANGES IN NET ASSETS ARE REPORTED AS SOON AS THE UNDERLYING EVENT GIVING RISE

TO THE CHANGE OCCURS REGARDLESS OF THE TIMING OF RELATED CASH FLOWS THUS REVENUES AND EXPENSES
ARE REPORTED IN THIS STATEMENT FOR SOME ITEMS THAT WILL RESULT IN CASH FLOWS IN FUTURE FISCAL PERIODS

EG UNCOLLECTED TAXES AND EARNED BUT UNUSED VACATION OR SICK LEAVE

BOTH OF THESE GOVERNMENTWIDE FINANCIAL STATEMENTS DISTINGUISH FUNCTIONS OF THE COUNTY THAT ARE

PRINCIPALLY SUPPORTED BY TAXES AND INTERGOVERNMENTAL REVENUES GOVERNMENTAL ACTIVITIES FROM

OTHER FUNCTIONS THAT ARE INTENDED TO RECOVER ALL OR IN PART PORTION OF THEIR COSTS THROUGH USER FEES

AND CHARGES BUSINESSTYPE ACTIVITIES THE GOVERNMENTAL ACTIVITIES OF THE COUNTY INCLUDE GENERAL

GOVERNMENT PUBLIC SAFETY HIGHWAYS AND STREETS HEALTH WELFARE CULTURE AND RECREATION EDUCATION

AND ECONOMIC OPPORTUNITY THE BUSINESSTYPE ACTIVITIES OFTHE COUNTY INCLUDE PIMA HEALTH CARE

SYSTEM PHCS INCLUDING KINO HOSPITAL WASTEWATER MANAGEMENT DEVELOPMENT SERVICES AND

THE COUNTYS DOWNTOWNPARKING GARAGES

DISCRETELY PRESENTED COMPONENTUNITS ARE INCLUDED IN THE BASIC FINANCIAL STATEMENTS AND CONSIST OF

LEGALLY SEPARATE ENTITIES FOR WHICH THE COUNTY IS FINANCIALLY ACCOUNTABLE THE COUNTYS DISCRETELY

PRESENTED COMPONENT UNITS ARE THE SOUTHWESTERN FAIR COMMISSION WHICH OPERATES THE COUNTY
FAIRGROUNDS AND THE ANNUAL PIMA COUNTY FAIR AND THE METROPOLITAN DOMESTIC WATERIMPROVEMENT
DISTRICT

THE GOVERNMENTWIDE FINANCIAL STATEMENTS CAN BE FOUND ON PAGES 2728 OF THIS REPOUT

FUND FINANCIAL STATEMENTS ARE GROUPINGS OF RELATED ACCOUNTS THAT ARE USED TO MAINTAIN CONTROL

OVER RESOURCES THAT HAVE BEEN SEGREGATED FOR SPECIFIC ACTIVITIES OR OBJECTIVES THE COUNTY LIKE

OTHER STATE AND LOCAL GOVERNMENTS USES FUND ACCOUNTING TO ENSURE AND DEMONSTRATE FINANCERELATED

LEGAL COMPLIANCE WITH APPLICABLE STATE STATUTES AND FEDERAL 0MB BUDGETING GUIDELINES ALL OF THE

FUNDS OF THE COUNTY CAN BE DIVIDED INTO THREE CATEGORIES GOVERNMENTAL FINDR PROPRIETARY
FIMDS AND 3FLDUCIWYFIMDS

GOVERNMENTAL FUNDS ARE USED TO ACCOUNT FOR ESSENTIALLY THE SAME FUNCTIONS REPORTED AS

OVERNMENTTAL ACTIVITIES IN THE GOVERNMENTWIDE FINANCIAL STATEMENTS HOWEVERUNLIKE THE GOV
EMINENTWIDE FINANCIAL STATEMENTS GOVERNMENTAL FUNDS FINANCIAL STATEMENTS FOCUS ON NEARTERM
INFLOWS AND OUTFLOWS OFSPENDABLE RESOURCES AS WELL AS ON BALANCES OFSPENDABLE RESOURCES AVAIL
ABLE AT THE END OF THE FISCAL YEAR SUCH INFORMATION MAY BE USEFUL IN EVALUATING THE COUNTYS NEAR
TERM FINANCING REQUIREMENTS

BECAUSE THE FOCUS OF GOVERNMENTAL FUNDS IS NARROWER THAN THAT OF THE GOVERNMENTWIDE FINANCIAL

STATEMENTS IT IS USEFUL TO COMPARE THE INFORMATION PRESENTED FOR GOVERNMENTAL FIMDS WITH SIMILAR

INFORMATION PRESENTED FOR GOVERNMERNAL ACTIVITIES IN THE GOVERNMENTWIDE FINANCIAL STATEMENTS BY
DOING SO READERS MAY BETTER UNDERSTAND THE LONGTERM IMPACT OF THE GOVERNMENTS NEARTERM FI

NANCING DECISIONS BOTH THE GOVERNMENTAL FUNDS BALANCE SHEET AND THE GOVERNMENTAL FUNDS STATE
MENT OF REVENUES EXPENDITURES AND CHANGES IN FUND BALANCES PROVIDE RECONCILIATION TO FACILITATE

THIS COMPARISON BETWEEN GOVERNMENTALFIMDS AND GOVERNMENTAL ACTIVITIES
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THE COUNTY MAINTAINS THIRTEEN INDIVIDUAL GOVERNMENTAL FUNDS INFORMATION IS PRESENTED SEPARATELY

IN THE GOVERNMENTAL FUNDS BALANCE SHEET AND IN THE GOVERNMENTAL FUNDS STATEMENT OF REVENUES CX
PENDITURES AND CHANGES IN FUND BALANCES FOR THE GENERAL FUND THE TRANSPORTATION SPECIAL REVENUE

FUND AND THE CAPITAL PROJECTS FUND DATA FROM THE OTHER GOVERNMENTAL FUNDS ARE COMBINED INTO

SINGLE AGGREGATED PRESENTATION INDIVIDUAL FUND DATA FOR EACH OF THESE NONMAJOR GOVERNMENTAL
FUNDS IS PROVIDED IN THE FORM OF COMBINING STATEMENTS ELSEWHERE IN THIS REPORT

THE GOVERNMENTALFUND FINANCIAL STATEMENTS CAN BE FOUND ON PAGES 2932 OF THIS REPORT

PROPRIETARY FUNDS ARE MAINTAINED IN TWO WAYS ENTERPRISE FLUIDS ARE USED TO REPORT THE SAME FUNC
TIONS PRESENTED AS BUSINESS TYPE ACTIVITIES IN THE GOVERNMENTWIDE FINANCIAL STATEMENTS THE

COUNTY USES ENTERPRISE FUNDS TO ACCOUNT FOR CERTAIN HEALTH CARE SERVICES INCLUDING MEDICAL AND

LONGTERM HEALTH CARE SEWER SYSTEMS MAINTENANCE AND OPERATION REAL ESTATERELATED DEVELOPMENT

SERVICES AND PARKING GARAGE OPERATIONS INTERNAL SERVICE FLUIDS ARE AN ACCOUNTING DEVICE USED TO

ACCUMULATE AND ALLOCATE COSTS INTERNALLY AMONG THE COUNTYS VARIOUS FUNCTIONS THE COUNTY USES

INTERNAL SERVICE FUNDS TO ACCOUNT FOR RISK MANAGEMENT AUTOMOTIVE FLEET MAINTENANCE AND OPERA
TIONS PRINTING COMMUNICATIONS AND MAIL SERVICES FUNCTIONS BECAUSE THESE SERVICES PREDOMI

NANTLY BENEFIT GOVERNMENTAL RATHER THAN BUSINESSTYPE FUNCTIONS MOST OF THE ASSETS AND LIABILITIES

OF THESE SERVICES HAVE BEEN INCLUDED WITHIN GOVERNMENTAL ACTIVITIES IN THE GOVERNMENTWIDE FINAN

CIAL STATEMENTS

PROPRIETARY FUNDS PROVIDE THE SAME TYPE OF INFORMATION AS THE GOVERNMENTWIDE FINANCIAL STATE

MENTS ONLY IN MORE DETAIL WASTEWATER MANAGEMENT AND PIMA HEALTH CARE SYSTEM OPERATIONS ARE

CONSIDERED TO BE MAJOR FUNDS OF THE COUNTY DATA FROM THE OTHER ENTERPRISE FUNDS ARE COMBINED

INTO SINGLE AGGREGATED PRESENTATION SIMILARLY THE COUNTYS INTERNAL SERVICE FUNDS ARE COMBINED

INTO SINGLE AGGREGATED PRESENTATION IN THE PROPRIETARY FUNDS FINANCIAL STATEMENTS INDIVIDUAL FUND

DATA FOR THE OTHER ENTERPRISE AND INTERNAL SERVICE FUNDS ARE PROVIDED IN THE FORM OF COMBINING STATE

MERITS ELSEWHERE IN THIS REPORT

THE PROPRIETARY FUND FINANCIAL STATEMENTS CAN BE FOUND ON PAGES 3336 OF THIS REPORT

FIDUCIARY FUNDS ARE USED TO ACCOUNT FOR RESOURCES HELD FOR THE BENEFIT OF PARTIES OUTSIDE THE GOV
EMINENT FIDUCIARY FUNDS ARE NOT REFLECTED IN THE GOVERNMENTWIDE FINANCIAL STATEMENTS BECAUSE THE

RESOURCES OF THOSE FUNDS ARE NOT AVAILABLE TO SUPPORT THE COUNTYS PROGRAMS

THE FIDUCIARY FUND FINANCIAL STATEMENTS CAN BE FOUND ON PAGES 3738 OF THIS REPORT

NOTES TO THE BASIC FINANCIAL STATEMENTS PROVIDE ADDITIONAL INFORMATION THAT IS ESSENTIAL TO FULL

UNDERSTANDING OF THE DATA PROVIDED IN THE GOVERNMENTWIDE AND FUND FINANCIAL STATEMENTS THE

NOTES CAN BE FOUND ON PAGES 180 OF THIS REPORT

REQUIRED SUPPLEMENTARY INFORMATION RS1 IS PRESENTED CONCERNING THE COUNTY GENERAL FUND

AND THE TRANSPORTATION SPECIAL REVENUE FUND BUDGETARY SCHEDULES AND THE SCHEDULE OF RETIREMENT

PLANS FUNDING PROGRESS REQUIRED SUPPLEMENTARY INFORMATION CAN BE FOUND ON PAGES 184 OF THIS

REPORT

THE COMBINING AND INDIVIDUAL FUND STATEMENTS AND SCHEDULES REFERRED TO EARLIER PROVIDE INFORMA

TION FOR NONMAJOR GOVERNMENTAL FUNDS ENTERPRISE AND INTERNAL SERVICE FUNDS AND ARE PRESENTED

IMMEDIATELY FOLLOWING THE REQUIRED SUPPLEMENTARY INFORMATION COMBINING AND INDIVIDUAL FUND

STATEMENTS AND SCHEDULES CAN BE FOUND ON PAGES 86114 OF THIS REPORT
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GOVERNMENTWIDE FINANCIAL ANALYSIS

THIS YEAR IS THE FIRST PERIOD THE COUNTY APPLIED GOVERNMENTAL ACCOUNTING STANDARDS BOARD

GASB STATEMENT NO 34 THE COUNTY HAS RESTATED ONLY PORTIONS OFPRIOR PERIOD INFORMATION FOR

PURPOSES OF PROVIDING COMPARATIVE DATA IN THE MANAGEMENTS DISCUSSION AND ANALYSIS MDA
BECAUSE CERTAIN PRIORYEAR INFORMATION IS UNAVAILABLE HOWEVER IN FUTURE YEARS WHENPRIORYEAR

INFORMATION IS AVAILABLE COMPARATIVE ANALYSIS OF GOVERNMENTWIDE DATA WILL BE PRESENTED

AS NOTED EARLIER NET ASSETS MAY SERVE OVER TIME AS USEFUL INDICATOR OF GOVERNMENTS FINANCIAL

POSITION IN THE CASE OF THE COUNTY ASSETS EXCEEDED LIABILITIES BY 790674 AT THE CLOSE OF THIS FIS

CAL YEAR THE TABLE BELOW SUMMARIZES THE STATEMENT OF NET ASSETS

TABLE

STATEMENT OF NET ASSETS

AT JUNE30 2002

GOVERNMENTAL

ACTIVITIES

BUSINESSTYPE

ACTIVITIES

CUNENT AND OTHER ASSETS

CAPITAL ASSETS

LAND BUILDINGS EQUIPMENT OTHER

TOTAL ASSETS

CUNENT AND OTHER LIABILITIES

LONGTERMLIABILITIES

TOTAL LIABILITIES

NET ASSETS

INVESTED IN CAPITAL ASSETS NET OF

RELATED DEBT

RESTRICTED NET ASSETS

UNRESTRICTED NET ASSETS

TOTAL NET ASSETS

271305

505746

777051

78695

340119

418814

215646

82541

60050

358237

105649 376954

508931 1014677

614580 1391631

38624 117319

143519 483638

182143 600957

380916 596562

55630 138171

4109 55941

432437 790674

THE LARGEST PORTION OF THE COUNTYS NET ASSETS OF 596562 75 REFLECTS ITS INVESTMENT IN CAPITAL

ASSETS EG LAND BUILDINGS INFRASTRUCTURE EQUIPMENT LESS ANY RELATED DEBT USED TO ACQUIRE THOSE

ASSETS THAT IS STILL OUTSTANDING THE COUNTY USES THESE CAPITAL ASSETS TO PROVIDE SERVICES TO ITS CITI

ZENS AND FOR ITS CITIZENS TO USE CONSEQUENTLY THESE ASSETS ARE IWT AVAILABLE FOR FUTURE SPENDING

ALTHOUGH THE COUNTYS INVESTMENTS IN CAPITAL ASSETS IS REPORTED NET OF RELATED DEBT IT SHOULD BE

NOTED THAT THE RESOURCES NEEDED TO REPAY THIS DEBT MUST BE PROVIDED FROM OTHER SOURCES SINCE THE

CAPITAL ASSETS THEMSELVES CANNOT BE USED TO LIQUIDATE THESE LIABILITIES

16
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RESTRICTED NET ASSETS OF 138171 18 REPRESENTS RESOURCES THAT ARE SUBJECT TO EXTERNAL RESTRICTIONS

ON HOWTHEY MAY BE USED THE REMAINING BALANCE OF THE COUNTYS NET ASSETS REPRESENTS WINE

STRICTED NET ASSETS WHICH MAY BE USED TO MEET THE COUNTYS ONGOING OBLIGATIONS TO CITIZENS AND

CREDITORS

GOVERNMENTAL ACTIVITIES GOVERNMENTAL ACTIVITIES INCREASED THE COUNTYS NET ASSETS BY 63909
OR 754 OF THE COUNTYS GROWTH IN TOTAL NET ASSETS THE FOLLOWING TABLE INDICATE THE CHANGES IN

NET ASSETS FOR GOVERNMENTAL ACTIVITIES CERTAIN IMMATERIAL ADJUSTMENTS FOR HIGHWAYS AND STREETS

WERE NOT MADE FOR COMPARATIVE PURPOSES

TABLE

GOVERNMENTAL ACTIVITIES

COMPARATIVE STATEMENTS OF ACTIVITIES

FOR THE YEARS ENDED JUNE 302001 AND 2002

PROGRAM REVENUES

CHARGES FOR SERVICES

OPERATING GRANTS AND CONTRIBUTIONS

CAPITAL GRANTS AND CONTRIBUTIONS

TOTAL PROGRAMREVENUES

GENERAL REVENUES

PROPERTY TAXES

STATESHARED

INVESTMENT EARNINGS

OTHER GENERAL REVENUES

TOTAL GENERAL REVENUES

TOTAL PRIMARY GOVERNMENTREVENUES

EXPENSES
GENERAL GOVERNMENT

PUBLIC SAFETY

HIGJIWAYS AND STREETS

HEALTH

WELFARE

CULTURE AND RECREATION

EDUCATION AND ECONOMIC OPPORTUNITY

UNALLOCATED DEPRECIATION AND AMORTIZATION

INTEREST ON LONGTERM DEBT

TOTAL EXPENSES

EXCESS BEFORE TRANSFERS

TRANSFERS OUT

CHANGE IN NET ASSETS

NET ASSETS BEGINNING AS RESTATED

NET ASSETS ENDING AS RESTATED

FISCAL YEAR

20012002 20002001

IJNAUDITED

41317

116749

17532

175598

45307

121934

18207

185448

237049

97845

8157

29464

372515

557963

137296

123513

42515

23120

73243

27081

37565

1376

14391

480100

77863

13954
63909

294328

358237

221711

99876
17901

25472

364960

540558

128069

115485

22678

22212

71437

23497

32284

15488

431150

109408

34251
75157

219171

294328

VARIANCE

AMOUNT PERCENT

3990

5185
675

9850

15338

203197
3992

7555

17405

9227

8028

19837

908

1806

3584

5281

1376

1097
48950

31545
20297

11248
75157

63909

97
44
39
56

69
20

544
157
21
32

72
70

875
41
25

153
164

NA
71
114

288
593
150
343
217
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KEY ELEMENTS OF THE INCREASE IN NET ASSETS ARE AS FOLLOWS

PROPERTY TAXES INCREASED BY 15338 DURING THE YEAR THE INCREASE IS PRIMARILY DUE TO IN

CREASES IN REAL PROPERTY VALUATIONS AND INCREASES IN CONSTRUCTION OF NEWHOMES

OPERATING GRANTS AND CONTRIBUTIONS INCREASED BY 5185 THIS INCREASE IS ATTRIBUTABLE TO IN

CREASES IN REIMBURSABLE EXPENDITURE ACTIVITY FOR THE WORKFORCE INVESTMENT ACT GRANTS

COMMUNITY DEVELOPMENT BLOCK GRANTS AND YOUTH OPPORTUNITY GRANTS

BUSINESSTYPE ACTIVITIES BUSINESSTYPE ACTIVITIES INCREASED THE COUNTYS NET ASSETS BY 20843 OR

246 OF THE COUNTYS GROWTH IN TOTAL NET ASSETS THE FOLLOWING TABLE COMPARES CURRENT YEAR ACTIV

ITY WITH PRIOR YEAR ACTIVITY OTHER GENERAL REVENUES WERE NOT MATERIAL IN FISCAL YEAR 20002001

AND WERE NOT RESTATED FOR COMPARATIVE PURPOSES

TABLE

BUSINESSTYPE ACTIVITIES

COMPARATIVE STATEMENTS OF ACTIVITIES

FOR THE YEARS ENDED JUNE 30 2001 AND 2002

FISCAL YEAR VARIANCE

20012002 20002001 AMOUNT PERCENT

PROGRAMREVENUES

CHARGES FOR SERVICES

OPERATING GRANTS AND CONTRIBUTIONS

TOTAL PROGRAMREVENUES

GENERAL REVENUES

CAPITAL CONTRIBUTIONS

INVESTMENT EARNINGS

OTHER GENERAL REVENUES

TOTAL GENERAL REVENUES

TOTAL PRIMARY GOVERNMENTREVENUES

252131

6505

258636

11261

2888

4214

18363

276999

UNAUDITED

234022

5887

239909

20346

6557

26903

266812

EXPENSES

WASTEWATERMANAGEMENT

PIMA HEALTH CARE SYSTEM

DEVELOPMENT SERVICES

PARKING GARAGES

TOTAL EXPENSES

65494

195445

7917

1254

270110

58451

169498

7223

1210

236382

EXCESS BEFORE TRANSFERS

TRANSFERS IN

CHANGE IN NET ASSETS

NET ASSETS BEGINNING AS RESTATED

NET ASSETS ENDING AS RESTATED 432437 411594 20843

18

18109

618

18727

9085

3669

4214

8540

10187

77
105
78

447
560

NA
317
38

7043

25947

694

44

33728

120
153
96
36

143

6889

3954

20843

411594

30430

34251

64681

346913

23541

20297

43838

64681

474O

593
678
186
51
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KEY ELEMENTS OF THE INCREASE IN NET ASSETS ARE AS FOLLOWS

OPERATING COST FOR IPIMA HEALTH CARE SYSTEM INCREASED BY 27515 DUE TO CONTINUING RISE

IN THE COSTS OF UNCOMPENSATED PATIENT CARE PHARMACEUTICALS MEDICAL SUPPLIES AND EQUIP
MENT OPERATING REVENUES HOWEVER ONLY INCREASED 19113 AFFECTED BY REDUCTION IN

STATE AND FEDERAL ASSISTANCE FOR KINO HOSPITAL AND ITS CLINICS OVERALL PIMA HEALTH CARE

SYSTEM ENTERPRISE FUND INCURRED DEFICIT FROM OPERATIONS AND NONOPERATING ITEMS OF

9499 FOR THE FISCAL YEAR ENDED JUNE 30 2002

WASTEWATER MANAGEMENT ENTERPRISE FUND NET ASSETS INCREASED 14977 CHARGES FOR SER

VICES GRANTS AND SEWER CONNECTION FEES WHICH CONSTITUTE 95 OF TOTAL OPERATING AND NON
OPERATING REVENUES INCREASED BY 1284 1246 AND 711 RESPECTIVELY EMPLOYEE CORN

PENSATION AND EXPENSES FOR REPAIRS AND MAINTENANCE REPORTED AN INCREASE OF 2500 AND

1497 RESPECTIVELY

FINANCIAL ANALYSIS OF THE COUNTYS FUNDS

AS NOTED EARLIER THE COUNTY USES FUND ACCOUNTING TO ENSURE AND DEMONSTRATE COMPLIANCE WITH FI

NANCERELATED LEGAL REQUIREMENTS

GOVERNMENTALFUN DS THE COUNTYS GENERAL GOVERNMENT FUNCTIONS ARE ACCOUNTED FOR IN THE GEN
ERAL SPECIAL REVENUE DEBT SERVICE AND CAPITAL PROJECT FUNDS INCLUDED IN THESE FUNDS ARE SPECIAL

DISTRICTS GOVERNED BY THE BOARD OF SUPERVISORS THE FOCUS OF THE COUNTYS GOVERNMENTAL FUNDS IS TO

PROVIDE INFORMATION ON NEARTERM INFLOWS OUTFLOWS AND BALANCES OF SPENDABLE RESOURCES SUCH

INFORMATION IS USEFUL IN ASSESSING THE COUNTYS FINANCING REQUIREMENTS IN PARTICULAR UNRESERVED

FUND BALANCES MAY SERVE AS USEFUL MEASURE OF GOVERNMENTS NET RESOURCES AVAILABLE FOR SPEND

ING AT THE END OF THE FISCAL YEAR

AT JUNE 30 2002 THE COUNTYS GOVERNMENTAL FUNDS REPORTED COMBINED FUND BALANCES OF 147803
AN INCREASE OF 37139 IN COMPARISON WITH THE PRIOR YEAR APPROXIMATELY 925 OF THE COMBINED

FUND BALANCES OR 136775 CONSTITUTES UNRESERVED FUND BALANCE WHICH IS AVAILABLE TO MEET THE

COUNTYS CURRENT AND FUTURE NEEDS THE REMAINDER OF FUND BALANCE IS RESERVED TO INDICATE THAT IT IS

NOT AVAILABLE FOR NEWSPENDING BECAUSE IT HAS BEEN COMMITTED TO PAY DEBT SERVICE 6046
TO REFLECT INVENTORIES AND AMOUNTS PREPAID 4155 LOAN RECEIVABLE 250 AMOUNTS COM
MITTED TO SPECIFIC PROGRAMS 502 AND AN AMOUNT RESERVED FOR CAPITAL REPAIRS75

THE GENERAL FUND IS THE CHIEF OPERATING FUND OF THE COUNTY AT JUNE 30 2002 UNRESERVED FUND BAL

ANCE OF THE GENERAL FUND WAS 28656 WHILE TOTAL FUND BALANCE REACHED 31142 AS MEASURE OF

THE GENERAL FUNDS LIQUIDITY IT MAY BE USEFUL TO COMPARE BOTH UNRESERVED FUND BALANCE AND TOTAL

FUND BALANCE TO TOTAL FUND EXPENDITURES

EXPENDITURES IN THE CAPITAL PROJECTS FUND INCREASED BY 21997 PRIMARILY DUE TO SIGNIFICANT IN

CREASE IN CONSTRUCTION ACTIVITY RELATED TO THE INCREASE IN AVAILABLE FUNDING SEE TABLE FOR BOND

ACTIVITY THIS FISCAL YEAR

REVENUES FOR THE TRANSPORTATION FUND DROPPED 2665 FROM THE PRIOR YEAR PRIMARILY DUE TO

DROP IN HIGHWAY AND STREET REVENUES RECEIVED FROM THE STATE OF ARIZONA ADDITIONALLY EXPENDI

TURES INCREASED 3849 124 DUE TO INCREASED REPAIRS AND MAINTENANCE ACTIVITY

19

Phillip
Rectangle


Phillip
Rectangle




REVENUES FOR GOVERNMENTAL FUNCTIONS TOTALED APPROXIMATELY 562789 IN FISCAL YEAR 20012002
WHICH REPRESENTS AN INCREASE OF 21080 39 FROM THE PREVIOUS YEAR

THE FOLLOWING TABLE PRESENTS THE AMOUNT OF REVENUES FROM VARIOUS SOURCES AND INCREASES OR DE
CREASES FROM THE PRIOR YEAR

TABLE

REVENUES CLASSIFIED BY SOURCE

ALL GOVERNMENT FUNDS

FISCAL YEAR

20012002

AMOUNT PERCENT

REVENUES BY SOURCE

TAXES

SPECIAL ASSESSMENTS

LICENSES AND PERMITS

INTERGOVERNMENTAL

CHARGES FOR SERVICES

FINES AND FORFEITS

INTEREST

MISCELLANEOUS

TOTAL REVENUES

244807

598

6077

260218

31112

4882

6952

8143

562789

435
01
11

463
55
09
12
14

1000

20002001

AMOUNT

TJNAUDITED

227542

845

4882

253863

26613

4365

15468

8131

541709

VARIANCE

PERCENT AMOUNT PERCENT

420
02
09

468
49
08
29
15

1000

17265

247

1195

6355

4499

517

8516
12

21080

76
292
245
25

169
118

551
01
39

THE FOLLOWING PROVIDES AN EXPLANATION OFREVENUES BY SOURCE THAT CHANGED SIGNIFICANTLY OVER THE

PRIOR YEAR

PROPERTY TAXES THE INCREASE IN PROPERTY TAXES IN THE CURRENT YEAR OF 17265 IS PRIMARILY

THE RESULT OF PROPERTY ASSESSMENT VALUES INCREASING AS MARKET VALUES OF REAL ESTATE HAVE IN

CREASED GROWTH IN NEW CONSTRUCTION HAS ALSO CONTRIBUTED TO THE INCREASE IN PROPERTY TAX

REVENUE

INTERAOVERNMENTAL REVENUE THE EMPLOYMENT AND TRAINING AND OTHERGRANTS SPECIAL

REVENUE FUNDS EXPERIENCED INCREASES IN REVENUES IN THE WORKFORCEIN ACTION YOUTH OP
PORTUNITY AND MISCELLANEOUS GRANTS ADMINISTERED BY THE COMMUNITY SERVICES DEPARTMENT

INTEREST REVENUE THE COUNTY INVESTS SUBSTANTIALLY ALL OF ITS FUNDS IN THE STATE TREASURERS

LOCAL GOVERNMENT INVESTMENT POOL THE INTEREST RATE AFFECTING THE POOL HAS CONTINUED TO

DROP OVER THE LAST TWO FISCAL YEARS THE RATE EFFECTIVE AT JUNE 30 2002 WAS 22 AS CORN

PARED TO 47 THE RATE AS OF JUNE 30 2001

20
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THE FOLLOWING TABLE PRESENTS EXPENDITURES BY FUNCTION COMPAREDTO PRIOR YEAR AMOUNTS

TABLE

EXPENDITURE BY FUNCTION

MI GOVERNMENTAL FUNDS

GOVERNMENT

FUNCTION

20012002

FLSCAI YEAR

20002001

AMOUNT PERCENT AMOUNT

VARIANCE

PERCENTPERCENT AMOUNT

GENERAL GOVERNMENT

PUBLIC SAFETY

HIGHWAYS AND STREETS

HEALTH

WELFARE

CULTURE AND RECREATION

LINAUDITED

125416 210 122023 220 83393

123021 205 117058 211 5963

27835 47 24977 45 2858

23102 39 22584

73136 122 71260

25581 43

41 518

128 1876

22242 40 3339

28
5110

114
23
26
150

EDUCATION AND ECONOMIC OPPORTUNITY

CAPITAL OUTLAY

DEBT SERVICE

PRINCIPAL 37342

14128INTEREST

MISCELLANEOUS

TOTAL EXPENDITURES

63
24

39823

15003

391 01 186

597146 1000 555287

72
27
00

2481

875
205

1000 41859

EXPENDITURES RELATED TO GOVERNMENTAL FUNDS INCREASED DURING FY 200 12002 AS RESULT OF IN

CREASED SHERIFFS DEPARTMENT STAFFING AND RELATED LAW ENFORCEMENT COSTS OTHER INCREASES IN GOV
EMINENT FUNDS SPENDING INCLUDED EXPANDED SUPERIOR COURT SERVICES AND RELATED PUBLIC DEFENDER

AND COUNTY ATTORNEY COSTS

IN ADDITION CAPITAL OUTLAY EXPENDITURE ACTIVITY INCREASED AS PROCEEDS FROM NEWBOND ISSUES BECAME

AVAILABLE AND EXPENDITURES RELATED TO THE COUNTYS HIGHWAYS AND STREETS IMPROVEMENT PROGRAM

CONTINUED AS SCHEDULED

PROPRIETARY FUNDS

THE COUNTYS PROPRIETARY FUND FUNCTIONS ARE CONTAINED IN THE ENTERPRISE AND INTERNAL SERVICE FUNDS

THE ENTERPRISE FUNDS OF THE COUNTY ARE PIMA HEALTH CARE SYSTEM WASTEWATER MANAGEMENT DE
VELOPMENT SERVICES AND PARKING GARAGES THESE BUSINESSTYPE ACTIVITIES ARE ACCOUNTED FOR IN

SIMILAR FASHION TO PRIVATE SECTOR BUSINESSES AND THE COSTS OF SERVICES PROVIDED ARE EXPECTED TO BE

COVERED EITHER FULLY OR IN PART BY CURRENT REVENUES GENERATED WHICH INCLUDE FEES CHARGED TO EXTER

NAL USERS
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63
183

32458

87673

58
158

5066

21997

156
251

62
58

1102

75
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THE FOLLOWING TABLE PRESENTS COMPARISON OF THIS YEARS ENTERPRISE FUND ACTIVITIES WITH THE PRIOR

YEAR

TABLE

SUMMARYSTATEMENT OF REVENUES EXPENSES AND CHANGES IN FUND NET ASSETS

TOTAL ENTERPRISE FUNDS

FOR THE FISCAL YEARS ENDED JUNE 302001 AND 2002

OPERATING REVENUES

NET PATIENT SERVICES 176324

CHARGES FOR SERVICES 58327

OTHER 16563

STATE REIMBURSEMENT OF DISPROPORTIONATE SHARE 13254
TOTAL NET OPERATING REVENUES 237960

FISCAL YEAR

20012002 20002001

UNAUDITED

151927

55625

16852

7151
217253

VARIANCE

AMOUIIT PERCENT

24397

2702

289
6103
20707

161
49
17

853
95

OPERATING EXPENSES

EMPLOYEE COMPENSATION

MEDICAL CLAIMS

OPERATING SUPPLIES SERVICES

UTILITIES

SLUDGE AND REFUSE DISPOSAL

REPAIR AND MAINTENANCE

LANDFILL CLOSURE AND POSTCLOSURE CARE COSTS

GENERAL AND ADMINISTRATIVE

CONSULTANTS AND PROFESSIONAL SERVICES

DEPRECIATION AND AMORTIZATION

TOTAL OPERATING EXPENSES

OPERATING LOSS

NONOPERATING REVENUES EXPENSES
GRANTS

SHARED STATE TAX REVENUE

INTEREST INCOME

SEWER CONNECTION FEES

INTEREST EXPENSE

LOSS ON DISPOSAL OF CAPITAL ASSETS

AMORTIZATION OF DEFENED CHARGES

NET NONOPERATMG REVENUES

INCOME LOSS BEFORE CONTRIBUTIONS AND TRANSFER

CAPITAL CONTRIBUTIONS

TRANSFERS IN

TRANSFERS OUT
CHANGE IN NET ASSETS

83357

100342

16755

3881

1501

5143

1030

19384

17235

18570

267198

29238

6505
905

2888

17480

6041
162
89

21486

7752
11261

21672

7718
17463

70844

82589

16226

3498

1761

3585
170

17131

20231

14675

230710

13457

5887

6557

16769

7071
43
78

22021

8564

22971

36941

5315
63161

STATE LAWS REQUIRED PIMA HEALTH CARE SYSTEM AND ITS SUBFUND KINO COMMUNITY HOSPITAL

TO RETURN ALL DISPROPORTIONATE SHARE REVENUE TO THE STATES GENERAL FUND RESULTING IN 61
MILLION DECREASE IN OPERATING REVENUES

22

12513

17753

529

383

260
1558

860

2253

2996
3895

36488

15781

618

905

3669
711

1030

119
11

535
16316

11710
15269
2403

45698

177D
215
33

109
148
435

5059
132

148
265
158

1172

105
NA

559
42

146
2767
141
24

1905
10

413
452

724
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MEDICAL CLAIMS INCREASED PRIMARILY DUE TO THE PASSAGE OF PROPOSITION 204 WHICH EXPANDED

THE ELIGIBILITY FOR MEDICAL CARE WITHIN THE ARIZONA HEALTH CARE COST CONTAINMENT SYSTEM

AHCCCS INCREASING MEMBERSHIP BY 3681

CAPITAL ASSETS AND DEBT ADMINISTRATION

CAP ITAL ASS ETS

THE COUNTYS INVESTMENT IN CAPITAL FOR ITS GOVERNMENTAL AND BUSINESSTYPE ACTIVITIES AS OF JUNE 30
2002 AMOUNTED TO 1014677 NET OF ACCUMULATED DEPRECIATION THIS INVESTMENT IN CAPITAL ASSETS

INCLUDES LAND BUILDINGS SEWAGE CONVEYANCE SYSTEMS INFRASTRUCTURE EQUIPMENT AND CONSTRUCTION

IN PROGRESS THE INCREASE IN THE COUNTYS INVESTMENT IN CAPITAL ASSETS FOR THE CURRENT PERIOD WAS

116 PERCENT

MAJOR CAPITAL ASSET EVENTS DURING THE CURRENT FISCAL YEAR INCLUDED THE FOLLOWING

CONSTRUCTION IN PROGRESS INCREASED BY 100065 DUE MAINLY TO THE INCLUSION OF NEW INFRA

STRUCTURE CONSTRUCTION

TWONEWBUILDINGS WERE ADDED TO THE COUNTYS LIST OF ASSETS ADMINISTRATION OFFICES FOR THE

NATURAL RESOURCES PARKS AND RECREATION DEPARTMENT AND NEW SHERIFF SUBSTATIONS

CAPITAL ASSETS FOR THE GOVERNMENTAL AND BUSINESSTYPE ACTIVITIES ARE PRESENTED BELOW TO ILLUSTRATE

CHANGES FROM THE PRIOR YEAR

TABLE

CAPITAL ASSETS

GOVERNMENTAL AND BUSINESSTYPE ACTIVITIES

GOVERNMENTAL ACTIVITIES BUSINESSTYPE ACTIVITIES

FISCAL YEAR FISCAL YEAR

TOTAL

FISCAL YEAR

20012002 20002001 20012002 20002001 20012002 20002001

UNAUDITED UNAUDITED UNAUDITED

LAND

BUILDINGS AND IMPROVE
MERITS

SEWAGE CONVEYANCE SYS
TEMS

MACHINERY AND ECPIIP

MENT

INFRASTRUCTURE

CONSTRUCTION IN PROGRESS

TOTAL

113175 107824 12766 11864 125941 119688

193251 141191 153061 160517 346312 301708

27737

7072

260195 253484 260195 253484

59693 9022 7941 36759 67634

7072

164511 22456 73887 38335 238398 60791

505746 331164 508931 472141 1014677 803305MM
23
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IHE COUNTYS INFRASFRUCTURE ASSETS ARE RECORDED AT HISTORICAL COST IN THE GOVERNMENTWIDE FINANCIAL

STATEMENTS

LONGTERMDEBT

THE COUNTY HAD TOTAL BONDED DEBT OUTSTANDING OF 344186 AT THE END OF THE FISCAL YEAR SIGNIFI

CANT ACTIVITY IN LONGTENN DEBT IS PRESENTED BELOW TO ILLUSTRATE BOND ACTIVITY AT FACE VALUE THIS YEAR

VERSUS LAST YEAR AND CHANGES IN OTHER LONGTERM DEBT

TABLE

LONGTERN DEBT

GOVERNMENTAL FUNDS

FISCAL YEAR

20012002 20002001

BONDS ISSUED AT FACE VALUE

GENERAL OBLIGATION REFUNDING

GENERAL OBLIGATION

TRANSPORTATION REVENUE

FLOOD CONUOL DISTRICT REFUNDING

SPECIAL ASSESSMENT WITH

GOVERNMENTCOMMITMENT

CAPITAL LEASES

LOAN PROCEEDS

TOTAL

UNAUDITED

17835

20000 50000

55000

4585

1821

590 511

5100

104931 50511

GENERAL OBLIGATION BONDS ISSUED IN FY 20012002 CONSIST OF 20000 OF GENERAL OBLIGATION

BONDS THE PROCEEDS OF THIS ISSUE WERE ALLOCATED AS FOLLOWS

4475 TO FLOOD CONTROL PROJECTS

5158 TO PUBLIC SAFETY LAW ENFORCEMENT AND SUPERIOR COURTS

4146 TO IMPROVEMENTS IN THE COUNTYS PARKS SYSTEM
3661 TO PUBLIC HEALTH RECREATION AND CULTURAL FACILITIES PROJECTS
5611 TO SONORAN DESERT OPEN SPACE PRESERVATION PROGRAMS

1902 TO IMPROVE SOLID WASTE DISPOSAL FACILITIES AND

47 NOT YET ALLOCATED

THE COUNTY ALSO ISSUED 55000 IN TRANSPORTATION REVENUE BONDS THE PROCEEDS WERE ALLOCATED TO

MAJOR STREET AND ROAD IMPROVEMENTS PRINCIPALLY IN THE TUCSON METROPOLITAN AREA OUTSIDE OF CITY

LIMITS ADDITIONAL TRANSPORTATION PROJECT FLINDING WAS RECEIVED IN THE CURRENT YEAR IN THE FORM OF

24
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STATESPONSORED HIGHWAY EXTENSION AND LONGEVITY PROGRAM HELP LOANS THESE AMOUNTED TO

5100 THE WATER INFRASTRUCTURE FINANCE AUTHORITY LOAN INCREASED BY 28647 DURING THE FISCAL

YEAR

ALSO DURING FY 200 102 THE COUNTY ISSUED GENERAL OBLIGATION REFIMDING BONDS IN THE AMOUNT OF

17385 THE BONDS REFUNDED INCLUDED SERIES 1992 1992K 1993 AND 1994 GENERAL OBLIGATION

BONDS THE FLOOD CONTROL DISTRICT ISSUED 4585 OF REFUNDING BONDS WHICH REFUNDED PORTION OF

THE DISTRICTS OUTSTANDING SERIES 1992R BONDS

PIMA COUNTY MAINTAINS RATING FROM STANDARD POORS AND RATING FROM MOODYS FOR

GENERAL OBLIGATION AND STREET AND HIGHWAY REVENUE BONDS

STATE STATUTES LIMIT THE AMOUNT OF GENERAL OBLIGATION DEBT GOVERNMENTAL ENTITY MAY ISSUE TO 15
OF ITS TOTAL ASSET VALUATION THE CURRENT DEBT LIMITATION FOR PIMA COUNTY IS 673709 WHICH IS SIG

NIFICANTLY IN EXCESS OF PIMA COUNTYS OUTSTANDING GENERAL OBLIGATION DEBT

ADDITIONAL INFORMATION REGARDING THE COUNTYS DEBT CAN BE FOUND IN NOTE ON PAGES 5568 OF THIS

REPORT

ECOMOMIC FACTORS AND NEXT YEARS BUDGET

THE VOLATILITY OF THE CURRENT ECONOMIC CLIMATE HAS GENERATED SIGNIFICANT UNCERTAINTY IN FORECASTING

FUTURE FINANCIAL ACTIVITY THE STATE OF ARIZONA IS CURRENTLY FACING LESS THAN FAVORABLE BUDGETARY

ENVIRONMENT FOR PIMA COUNTY GENERAL GOVERNMENT REVENUES ARE EXPECTED TO DECREASE WHILE THE

DEMAND FOR LOCAL GOVERNMENT SERVICES CONTINUES TO INCREASE

MANY COSTS PREVIOUSLY INCURRED BY THE STATE OF ARIZONA ARE BEING SHIFTED TO COUNTIES FOR EXAMPLE
THE STATE RESTORATION TO COMPETENCY TO STAND TRIAL PROGRAM HAS SHIFTED TO THE COUNTY RETROACTIVE

JULY 2001 AT COST TO THE COUNTY OF APPROXIMATELY 700

OTHER SIGNIFICANT ACTIVITY AFFECTING THE FISCAL YEAR 20022003 BUDGET INCLUDE

STATE SALES TAX REVENUES SHARED WITH THE COUNTY IS EXPECTED TO FALL SHORT OF THE FISCAL YEAR

200203 BUDGET BY APPROXIMATELY 3500 BASED ON CURRENT ECONOMIC CONDITIONS

PROJECTED VEHICLE LICENSE TAX REVENUES ARE EXPECTED TO INCREASE 250 OVER BUDGETED

REVENUES OF 20250 THIS EXPECTATION IS BASED UPON INCREASES IN NEWVEHICLE PURCHASES
AND THE ASSOCIATED VALUE AND AN INCREASE IN POPULATION GROWTH

PROPERTY TAX REVENUES ARE EXPECTED IN INCREASE BY 10467 DUE TO INCREASES IN NEW CON
STRUCTION AND IN MARKET APPRECIATION OF EXISTING PROPERTIES

REQUEST FOR INFORMATION

THIS FINANCIAL REPORT IS DESIGNED TO PROVIDE GENERAL OVERVIEW OF THE COUNTYS FINANCES ANY
QUESTIONS CONCERNING THE INFORMATION PROVIDED IN THIS REPORT OR REQUESTS FOR ADDITIONAL FINANCIAL

INFORMATION SHOULD BE ADDRESSED TO THE FINANCIAL AND INFORMATION SERVICES DEPARTMENT 130

CONGRESS FLOOR TUCSON AZ 85701
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SXIM AIPIMA COUNTY

STATEMENT OPNET ASSETS

AA OFLIMS 302002

IN THOIJIUADS

ASSETS
CAAH AID CASH EQUIVALM4S

INVABUWIS

PRCPRTY TU MMAVSHI UW

INTERNAL BELMICES

DUE FROM OTLWGOVUIUNENES

MAMMAGECUVABLE ASI

HWMNTOUIEA

PREPAIDS

ODIM AMASS

RASISICTED ASAGS

CU AID CASH EQUIVALENTS

LETIEMA ROELVSBIE

AUG

DEPOSITS WITH FISCAL ASAITS

CAPITAL MEWNA
LAID

BUILDHIP AID IUPSOVEMAITS

SEWA EAWEPUTOSSYDESA

IS4ACBRNER AID EQSAPUWNT

INFR
COASTNACTION SS PSALMS

TOTAL MATS

LIABIL
AECOSANTS PAYABLE

INTVUG PAYABLE

CCNBUCT SAGEST COO

EMPLOYEECONAPAISACIOA

DOE TENTH 5OVESCMAITT

DEPOSITS AID RABUES

NOOCIESAIT LIEHI1ATI

DUAWIDIL INEYW

REPECLAD BUT UNPIN BMW
BNOSOVEDBAIT ACT RAPOCIAD BASIS

LOANA MAD HASAI

CASTIACTA AID NOTES

OAIEUUT OBLI BONDS

FLOOD CCOTCOLRAFIANDITAG BCODS

TRUASPOCTATIOS BONDS

RAVASUEBONDS

SPECIAL SSSUMNAI HOODS WITH

GOVAUAOMITAL COASANAILMAIT

CESTIJICAISS OFPWTICIPUTUAI

DUE IN MOMDA CUE YM
ISPOUIOD BUT TAPEID BASES

INCASRED BUT OCT RAPOUTED LOSSES

LAIDILIL CLOIWA PAYABLE

LOANS AND LEESAN

CONTRACTSMAD MOTES

3ENMUL OBLIGATION BONDS

FLOOD CONTROLREILSIDANG BONDS

TAMASPOULALION BONDS

ERRAISA BONDS

SPECIAL INEEANAAEOTBONDS WITH

OVECAINAENTSL ACEISUATTASAIT

CERTAFICAJEC OFPECTIOSPACION

TEAT SABINTBU

NET ASSETS

INVESTED CAPITAL SMUTS ORIA1ADD
RESTRICTED FOR

SPECIAL REVTNUE

DEBT SERVICE

CAPITAL PROJECTS

WETTEWATER ASASASGEMAIT

HOALITI ME
UNRESTRICTED DEFICIT

TOTAL EAT MASTS

GOVESAUMUSI

ACTIVITIES

76
12435

701

SMI
42590

993

2000

2995

573

121664

5301

52

113175

193251

27737

7072

164511

777051

37055

29

523

25907

2553

2565

5725

4349

2583

2750

29171
763

3557

145

355

1435

12653

3527

34946

154210

4555

70649

650

2121

1560
41 55 14

PRIMNY GOVAWNAIT

SUAINAALYPE

ACTIVITIES

602735

102

5443
4043

21954

3375
2115

937

20099

99

12766

153061

260195

9022

73337
614530

26933

32

3227

1507

925

3637

2200

14567

53769

3655

62611

TOAD

136493

12433

303

46633

22947

5375

3200

1515

141763
99

5301

32

125941

346312

260195

36759

7072

1391631

64015
61

525

37134

4060
3565

7653

4349

2553

6437

29171

763

3557

5345

335

1485

12653

5527

14567

5715
3685

154210

4555

70649

63291

2121

1560
000957

MA
UNITS

12581

1359

1527

237

245

1657

2942

5203

SI

2213

140

33643

2061

65364

1073

153

235

1335

2442

43150

182143 54343

215040 38O 596562 413

43339 43339

5450 1216 6666 2071

33752 13912 52734 316

15743 15743

19654 19684

60050 4109 55941 22542

355237 432437 790674 14516

SCO NOTES TO ITIC FLNAICIAL STATEMENTS
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64

46

64

44

66

64

64

EO64C

64 64

FI

FB 64

6N

64 64

64

II

64

II

II

II

II JIII1

II IIII
HI

JIL

ITI
II

UI

II
TIJ

LIII
BE

28

IT

II

II

64

64

FF6

64

IIILU
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111
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PTH4A COUNIY EXHIBIT A3

DALANCE SHEET

GOVERNMENTAL FUNDS

IWIC 30 2002

THOUSANDS

GENUSI FUNDS

TOTAL

GOVAUMENAL

FUNDS

CASH AND CUB EQUIVALAITS

DEPOSITS WITH BSCAL SAUTTA

HIVEAUNAITS

PZOPEFLY TAXES ROCAVANE NOT

OF ALLOWANCOS FOR IINCOLLCCTABLEA

IDLROSI TSCUVI
INTCRTHUID RECEIVABLE

DUE FROMOTHER FINDS

DUO FROMOTHER GOVERNMENTS
ACCOUNTS RECEIVABLE

LNVAITOIY

PREPAID EXPENDIBIRES

LOAN RECEIVABLE

RESTRICTED ASSETS

TOTAL ASSETS

LIABILITIES

ACCOUNTS PAYABLE

INTEREST PAYABLE

CONTRACT RETENTIONS

EMPLOYEE COMPENSATION

INTERFUND PAYABLE

DUE TO OTHA FADS

DUE TO OTHER GOVERNMENTS

DEPOSITS MID REBATES

GAERAI OBLIGATION BONDS

DEFEIRED REVENUES

29401 31227 49613

1832

9215
83

23

15952

10056

633

2236
250

68036

8483

SF

122

4390

1486

30

44334

42

1341

6920
84

3469

63815

35640
12

3162
131

4733

12029
276

183

212

54448

6252 12238 8982
16 11

801 27

7974 840 32 2096
615

8607 87 266 6240

2553

83 14 3469
IS

391711111

TOTAL LIABILITIES

FUND BALANCES

RESERVEDFOR

LZWENTOIY

PREPAID EXPENDITURES

DEBT SERVICE

CAPITAL REPAIRS ANDRETURBISHMENTS

LOAN RECEIVABLE

SPECIFIED PROGRAMS

UNRESERVED REPOSTED IN

GENERAL FIND

SPECIAL REVENUE FINDS

CAPITAL PROJECTS FIND

250

28656

3S605

TOTAL FIND BALANCES

TOTAL LIABILITIES AND FIND BALANCES

31142 37121 46993

68016 44314 63815

32547

56448

147803

232593

SEE NOTES TO THE FINANCIAL STATEMENTS

29

152938

82

1832

12431

315

23

226S4

33395

993

1669

2486

250

3469

232593

35955
28

828

10942

615

15200

2453

3566
15

15083

36874 7193 16822

2236
1486

30

23901

183

212

6046
75

502

25529

34790

1669

2456
6046

75

250

502

28656

1134

4698546985
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PINA COUNTY EAHIBIT AS

STATEMENT OF REVENUES EXPEND AND CHANGES IN FUNDBALANCE
GOVERNMENTAL FUNDS

FOR IBE YWENDED JUNE 302002
IBOUSNADS

12 CAPITAL PROJECTS

REVCNUEN

TASNA

SPECIAL UNESANMENIS

UCEASA AND PAMITS

LUTEROVEEUIMCASAL

FMSERVICES

FINES AND FCDEAU

INMERTIT

MISCELLANEOUS

181840

Z071

111922

9974
3898

2086

995

TOTAL REVENUES 323786

EXPENDITURES

GENERAL GOVERNMENT

PUBLIC SAFETY

HIGHWAYS AND STREETS

NEILTH

WELFARE

CNLTURE AND SECUENDON

EDUCARICA AND ECONOMIC OPPOETTUKY

CAPITAL OUTLAY

DEBT SERVICE PRINCIPAL

INIERTAT

101397

86039

2567

73060

13453

5299

1913

2754

76

645

47942
430

ISA

17484

3551

1106 2065

400 810

50599 24148

7020

27835

10670

TOTAL EXPENDITURES 285486

EXCESS DEFICIENCY OF REVENUESOVER

UNDER EXPENDITURES 33300

34855 209670

15744 85422

OTHER FINANCING SOURCES USES

REFUNDING BONDS

PREMIUM ON BONDS

PAYMENTS TO REFUNDEDBOND ESCROWAGENT

CND LEASES

FACE AMOUNT OF LONG4ERVNDEBT

TRANSFERS IN

TRANSFERS OUT

TOTAL OTHER RMANCMGSOURCES USES

281

81921

9760 20083

39384 15063 756

29624 15063 302329

22420 22420
515 796

22451 22451
590 590

81921

22910 52753

23429 70271

NET CBANP IN FUND BALANCES

FUND BALANCE AT BEGINNING OF YEAR AS RESENTED

CHANGE IN RESERVE FOR INVEATOSY

CHANCE IN RESERVE FOR PREPAID

FUND BALANCE AT END OF YEAR

266

32242 37122 46993

202 64

14 14
32447 147803

SEE NOTES TO THE FINNNCIAL STATEMENTS

31

OTHER
OAVANMNINL

PUADE

62967

364

3361

52798

7157
984

1695
4938

164256

16J99

36982

20535
76

12128

32225

35429

12374

387

TOTAL

244E17
598

260218

311 12

4182

6952

5143

562789

125416

123021

27835

23102

73136

25581

37524

109670

37342

14128

391

167135

2379

597146

34357

8676

22466

68

36274

16007

30986

10550

22213

35914

111339
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PIMA COUNTY EXHIBIT A6
RECONCILIATION OF THE STATEMENT OF REVENUES EXPENDTURES

AND CHANGES IN FUNDBALANCES OF GOVERNMENTAL FUNDS

TO THE STATEMENT OP ACTIVITIES

FOR THE YEAR ENDED JUNE 30 2002

IN THOUSANDS

NET CHANG AN FLUID BALANCESTOTAL GOVERNMENTAL FONDA 35914

AMOUNTS REPORTED FORGOVERNMENTAL ACTIVITIES IN THE STATEMENT OFACTIVITIES

ARE DIFTHRENT BECAUSE

GOVERNMENTALFLUIDS REPORTCAPITAL OUTLAYS AS EXPENDITURES HOWEVEI

IN THE STATEMENT OFACTIVITIES THE COST OF THOSE ASSETS IS DEPRECIATED

OVER THEIR ESTIMATED USEFUL LIVES AND REPORTED AS DEPRECIATION EXPENSE

EXPENDITURES FORCAPITAL ASSETS 91641

LESS CURRENTYEAR DEPRECIATION 8627 83014

THE ISSUANCE OFLONGTEEM DEBT EG BOCDS LEASES PROVIDES CURRENTFINANCIAL

RESOURCES TO GOVERNMENTAL FLUIDS WHILE THE REPAYMENT OFTHE PRINCIPAL OFLONGTERM

DEBT CONSUMESTHE CURRENT FINANCIAL RESOURCES OFGOVEMZNENTAL FUNDS NEITHER

TRANSACTION HOWEVER HAS ANY EFFECT ON NET ASSETS ALSO GOVERNMENTAL FUNDS REPORT

THE EFFECT OF ISSUANCE COSTS PREMIUMS DISCOUNTS AND SIMILAR ITEMS WHENDEBT IS

FIRST ISSUED WHEREASTHESE AMOUNTSARE DEFERREDAND AMORTIZED IN DIE STATEMENT

OLACTIVITIES THIS AMOUNT IS THE NET EFFECT OF THESE DIFFERENCES IN THE TREATMENT

OFLONGTENU DEBT AND RELATED ITEMS

FACE AMOUNT OFLONGTEAMDEBT 81921
DEBT SERVICE PRINCIPAL PAYMENTS 37342
PROCEEDS ON REFUNDING BONDS 22420
PAYMENTSTO REFUNDED BOND ESCRCW AGENT 22551

OTHER LEASE PRINCIPAL PAYMENTS 1473

PREMIUM ON BONDS 796
CAPITAL LEASES 590
DEFERRED BOND ISSUE COSTS 360

AMORTIZATION EXPENSE 649 44645

SOMEREVENUES REPORTED IN THE STATEMENT OFACTIVITIES DO NOT REPRESENT

THE COLLECTION OFCURRENTFINANCIAL RESOURCES AND THEREFORE ARE NOT REPORTED AS

REVENUES IN THE GOVERNMENTAL FUNDS

TAX REVENUES 2288
OTHER 287 2001

SOMEEXPENSES REPORTED IN THE STATEMENT OFACTIVITIES DO NOT REQUIRE THE USE OF

CURRENTFINANCIAL RESOURCES AND THEREFOREARE NOR REPORTED AS EXPENDITURES IN THE

GOVERNMENTAL FUNDS

CHANGE IN COMPENSATEDABSENCES 2232
LOSS ON DISPOSAL OFCAPITAL ASSETS 2092
CHANGE IN RESERVATION OFFUND BALANCES 64

OTHER 31 4291

INTERNAL SERVICE FUNDS ARE USED BY MANAGEMENT TO CHARGE THE COSTSOF CERTAIN

ACTIVITIES TO INDIVIDUAL FUNDS PORTION OFTHE NET REVENUE OFTHE INTERNAL SERVICE FUNDS IS

REPORTED WITH GOVERNMENTAL ACTIVITIES 4082

CHANGE IN NET ASSETS OFGOVERNMENTAL ACTIVITIES 63909

SEE NOTESTO THE FINANCIAL STATEMENTS
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PIMA COUNTY A7

STATEMENT OFNET ASSETS
PROPSMTAAYFUNDS
IWI 30 2002

III DWUSANDA

SUAIEMAYPE ACDVIDM

LETAIWISE FONDA

HEALTH CAM WOETEWEES EMU
AMA
CIANML INB

CAAH CUB YIHCAMIW

IUMFIMID MCE
DOFROM UBIF AMD

DUEFROM PVINUUI6
ACUWIW IWUIVAKI

IAVINTOI7

TOBI MMMLMEW
NWIINSM

CUB MW
IMEMA MODVUHLE

TOEUI RAULDED CUEM
CAP4TI

TUB AID IMPBUVMB ZSO

MID UIPMVINME 272
SEW CUEVEYINCE IPUASM

EIPIIPEUIN 10553

LEE WMMGIESD DUPMCIUBCE 21672
CONAUWIDAM IE PREPIN

TOTAL BI MENET OF UMAMULAAUD DSPTEDNIOU 10017

DEFECTEDAUMINOOL OBB
TOED NOTLAARREST USES L0

19455

31

77

621

357
2557

31196

34033

42

101

300I

3426

13511

SI
124

55326

TEED AIDVISE

HBUD
PWADA

678 40271

22 302

303

2435 3513
4046

16 21934
3375

20
2254 94276

20099

20396

33359 637

236405 32927

336317

14335

232730

491022

937

532151

34
6737

7093

7191

44893

325

2215
27

231

508

26099
99

32766

231224 462

336337

26432 232W
241195 1152

73137

508931 34432

937

530066

65043 626342 62520

COGIMIL FLAKIODEE

PAYABLE

3OIPHYEAAA

IAM4LMD PAYABLE

DUESCABEC AMDADUE
DEFECTEDTVM
CANES PUIDWI AF AEMET TWA BOEDA

CUMAT PURDUE AWOAMID BOOTAIPAID LOUSE

CANWIT PARDEE INCECTAD BOAMAT REPECACD LOUSE

TOTAL AMMO ILEBILIDEC

CANANA IIABILL6EE PAYABLE FTO

RECIDWED MUM
ACCOWEB PAYABLE

TOTAL MMMLI LIABLONEC PAYABLE FREE RAEOMEW
NONCUSTECOIIABILIDEE

CMITAACU AUD ACES

LAICILLIL ALMAPAYABLE

SEWER TWINUS BOADA

WATAWECAR LOECIA PAYABLE

HOTEMPALDLOSES

LEMEADBUT MET RAPOMIAD IAEU
TOED UEAAERAI LEBILID

37719

413
32

23

35043

1332

4319
2642

43

1323

5200

3617

349 22537
754 1227

32

23

11 15319

395 1507
3925

5200
3617

1131

597

186

63

4349

2585
33960 16031 1309 51307

4546
4346

3633

34567

62613

53769

4348
4346

3615

14367

62433

53769

12433

3527
10

33960 157016 3309 397233 30019

LAWEUTED IS COPIED USES NEED RELUIED DEBT

IBSUICOED FO
DUB MECCA

CAPITAL PROJECS

WEETEWATAMMMLESNEET
HEALTH CUE

UNCMUICED

30017 363003

32 16

33932

5743

19614

32636

7393 330916

3236
11962

15743

09614

945 7489

26003 316353 35136 429057 32431

SCM ANUSIW MEPACLED IBM BUALEMTYP ACDIA III IE

STANMTOFEDMESAMDFFWAUIBEMIAEWTAIA
JAVIME LUD USEWIND JIEBILIDE AM IUICLUDEDWIDI BMLAEUSTYPE

SDVSIE

HAL USES OFBUSINAUIYPE MCLV NEE

3310

432457

SOT THE 3AANCIAL SUEEAENENU
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TOTAL MEW

UAMLI

TOTAL LIABILIDE

TOTAL CAL MAW

34433

10020
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PIMA COUNTY EXHIBIT A9

STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS

FOR THE YEAR ENDED JUNE 30 2002

IN THOUSANDS

CASH FLOWS FROM OPERATING ACTIVITIES

CASHRECEIVED FROM OTTER TBNDS FORGOODS END SERVICES PROVIDED

CASHRECEIVED FROM CUSTOMERS FBR GOODS AND SERVICES PROVIDED

CASH RECEIVED FROM MISCELLANEOUS OPERATIONS

CASHPAYMENTS TO SUPPLIERS FORGOODS AND SERVICES

CASHPAYMENTS TO OTHERFLINTS FOR GOODS AND SERVICES

CASHPAYMENTS FOR INCURRED LOSSES

CASHPAYMENTS TO EMPLOYEES FORSERVICES

PIMA

HEALTH CARE WASTEWATER

SYSTEM MANAGANENT

NET CASH PROVIDED USED BY OPERATING ACTIVITIES

17465

150930

2490

125459

3615

45593

506

19010
4147

OTHER

ENTAPTISE

FUNDS

140

9224

156

1561
Z424

TOTAL

ENTCRPUISE

FUNDS

17605

205727

3152

146030
10316

GOVERNMENTAL

ACTIVITIES

INTERNAL SERVICE

FUNDS

26073

1315

9657
1653
7050
5233

12918 990 301 11627 3660

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES

INTEREST PAID ON SHORTTERM CREDIT

INTEREST RECEIVED ON INTERFUND LOANS

TRANSFERS IN

TRANSFERS OUT

LOANPAYMENTS FROM OTHERFUNDS

PROCEEDS OF LOANS FRONT OTHER FUNDS

LOANS TO OTHER FUNDS

LOANPAYMENTS TO OTHERFUNDS

SHARED STATE TAX REVENUES

GRANT REVENUES

NET CASH PROVIDED USED BY NONCAPITAL FINANCING ACTIVITIES

CASHFLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES

PROCEEDS OIBONDS AND LOANS

PRINCIPAL PAID ON BONDS LOANS AND EQUIPMENT CONTRACTS

INTEREST PAID ON BONDSLOANS AND EQUIPMENT CONTACTS

SEWARCONNECTION FEES

PROCEEDS FROM SALE OF CAPITAL ASSETS

PURCHASE OF PROPERTY PLANT AND EQUIPMENT

12390 3429 15611 702

21647

7662
5676
17421

11

494 39664 115

NET CASH USED ROR CAPITAL AND RELATED FINANCING ACTIVITIES

CASHFLOWS FROM INVESTING ACTIVITIES

PROCEEDS FROM MATURED INVESTMENTS

INTEREST RECEIVED ON CASH END INVESTMENTS

NET CASH PROVIDED BY INVESTING ACTIVITIES

NET INCREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS AT END OF YEAR

233

1726

494 6923 7532 1495

1796 3767 191 3754

1796 1767 191 3754 1576

774 737 169 206 3039

33259 40301 6611 80171 41852

34033 39564 6780 80377 44A91

CONTINUED

250

1326

SEC NOTES TO THE FINANCIAL STATEMENTS

35

876
63

19297

7006

12042

15391

433

712
441

1173

28

795
905

2174

176
63

20470

7711
413

12042

152

52

113
2316193

905

6505

21647

7662
5676
17421

II

40273
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PIMA COUNTY EXHIBIT A9

STATHMENT OF CASH FTOWS

PROPIJETAFTY FUNDS
FORTHE YEAR ENDED JUNE 302002

ER THOUSANDA

CONTINUED

RECOOCILIUZIOA OF OPERATING INCOME LOSS TO NET

CASHPROVIDED WEDBY OPERATING ACTIVITIES

OPERATING LOSS

ADJUSTMENTS TO EUONCILE OPERATING INCOME LOSS TO

NET CASH PROVIDED USED BY OPERATING ACTIVITIW

DEPRECIATION AND ANMOETIZATION

PROVISION FOR DOUBTFUL ACCOMITA

LANDFILL CLOSURE AND PEATELOSURA CARS COATS

DECREASE INCREASE IN ACCOUNTSRECEIVABLE

DECREASEURN INTERFUND

DECREASE INCREASE IN INVENTOTY AND OTHER ASSETS

LNCREAKE DECREASEIN ACCOUNTSPAYABLE

INCREASE IN INTERFINAD PSYABLES

INCREASE IN REPORTED BUT UNPAID LOSSES

INCREASE IN INCUTRAD BUT TINT REPORTED LOSSES

INCREASE MOTHER CURRENT LIABILITIES

PIMA

HEALTH CARE

OTHER TOTAL

WASTEWATER ENTERPRISE ENTERPRISE

FUNDS FUNDS

319 29238
SYSTEM MANAGEMENT

14263 14656

1565

7475

9223
SA

1715
2114

16543

1030

655

63
L574

23

462 18S70

7475

1030

9908
27 85

1771
21 513

23

1048 395 151

NET CASH PROVIDED USED BY OPERATING ACTIVITIES 129LS 990 301 11627 3660

DURING THE YEARENDED JUNE 302002 THE WASTEWATERMANAGEMENT FUND RETIRED ASSETS WITH EN ORIGINAL COST OF 5455 AND THE RELATED ACCUMULATED

DEPRECIATION OT5436 WITH SALE PROCEEDSOF SIL AND LOSS OF SI

DURING THE YEARENDED JUNE 30 2002 THE WASTEWATERMANAGEMENT FUND RECEIVED ASSETS TOTALING 710 LOIN GOVERNMENTAL FINALS THE US
DEPARTMENT OFINTERIOR DONATEDEQUIPMENT WITH AIRALUE OF SI

DURING THE YEARENDED LUNE 30 2002 DEVELOPERBUILT CONVEYANCE SYSTEMSWITH ESTIMATED FAIR VALUES TOTALING SI 1715 WERE TRANSFEERED TO WASTEWATER

MANAGEMENTFURND THESE TRANSFERS WERE RECORDEDAS AN INCREASE TO PROPERTYPLANT AND EQUIPMENT AND CAPITAL CONTRIBUTIONS NONCASHTRANSACTIOW4

THE PIN COUNTY BOARD OF SUPERVISORS PROVIDED CONTRACTORS CORMECTION FEE CREDIT FOR CONTRACTOR CONSTRUCTION OF GREATER CAPACITY THAN REQUIRED THIS

CREDIT WAS FOR 5472

DURING THE YEARENDED JUNE 302002 PINTS HEALTH CARE SYSTEM RETIRED ASSETS WITH AN ORIGINAL COST OF 54577 AND RELATED ACCUMULATED DEPRECIATION OF

4432 RESULTING IN LOSS ON DISPOSAL OF SL45

DURING THE YEAR ENDEDJUNE30 2002 PINTS HEALTH CARE SYSTEM RECEIVED 13 OF DONATED EQUIPMENT THEY ALSO RECEIVED CAPITAL ASSETS TOTALING 491

FROM GOVERNMENTALFUNDS

DURING THE YEARENDED JUNE 30 2002 THE OTHERENTERPRISE FUNDS DISPOSED OFASSETS WITH AN ORIGINAL COST OF 40 AND ACCUMULATED DEPRECIATION OF 31
FORA LOSE ON DISPOSAL SF59

DURING THE YEAR ENDEDJUNE 30 2002 5135 OFGENERAL CAPITAL ASSETS WERE TRANSFERRED TO THE INTERNAL SERVICE FUNDS

DURING THE YEAR ENDED JUNE 302002 THE INTERNAL SERVICE FUNDS SOLD AND RETIRED CAPITAL ASSETS WITH NET BOOK VALUE OF 454 FOR 392 RESULTING IN

NET TOSS ON RETIREMENT CR562

SEE NOSESTO THE FINANCIAL STATEMENTS

36

GOVERNMENTAL
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PIMA COUNTY
STATEMENT OF FIDUCIARY NET ASSETS

FIDUCIARY FUNDS

JUNE 30 2002

IN THOUSANDS

ASSETS
CASH AND CASH EQUIVALENTS

INTEREST RECEIVABLE

DUE FROM OTHER GOVERNMENTS

TOTAL ASSETS

LIABILITIES

EMPLOYEE COMPENSATION

DUE TO OTHER GOVERNMENTS

DEPOSITS AND REBATES

TOTAL LIABILITIES

NET ASSETS
HELD IN TRUST FOR POOI PARTICIPANTS

INVESTMENT

TRUST

FUNDS

162515

272

162787

AGENCY

FUNDS

34289

5089

39378

1495

11752

26131

39378

162787

SEE NOTES TO THE FINANCIAL STATEMENTS
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PIMA COUNTY
STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS

FIDUCIARY FUNDS

FOR THE YEAR ENDED JUNE 30 2002

IN THOUSANDS

ADDITIONS

CONTRIBUTIONS FROM PARTICIPANTS

TOTAL CONTRIBUTIONS

INVESTMENT INTEREST EARNINGS

TOTAL INVESTMENT EARNINGS

TOTAL ADDITIONS

DEDUCTIONS
DISTRIBUTIONS TO PARTICIPANTS

TOTAL DEDUCTIONS

CHANGE IN NET ASSETS

NET ASSETS HELD IN TRUST JULY 2001

NET ASSETS HELD LU TRUST JUNE 302002

SEE NOTES TO THE FINANCIAL STATEMENTS

1875967

1875967

3948

3948

1879915

1885792

1885792

5877

168664

162787

XFL1DIT TIL

INVESTMENT

TRUST

FUNDS
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PIMA COU4TY
COMBINING STATEMENT OF NET ASSETS

COMPONENT UNITS

JUNE 302002

IN THOUSANDS

ASSETS

CASH AND CASH EQUIVALENTS

INVESTMENTS

ACCOUNTS RECEIVABLE NET
INVENTORIES

PREPAIDS

OTHER ASSETS

RESTRICTED ASSETS

CASH AND CASH EQUIVALENTS

REGULATORY ASSET

CAPITAL ASSETS NET
LAND

BUILDINGS AND IMPROVEMENTS

MACHINERY AND EQUIPMENT

INFRASTRUCTURE

WATER SYSTEM

CONSTRUCTION IN PROGRESS

TOTAL ASSETS

LIABILITIES

ACCOUNTS PAYABLE

DEPOSITS AND REBATES

PAYABLE FROM RESTRICTED ASSETS

NONCURRENT LIABILITIES

DUE WITHIN ONE YEAR

CONTRACTS AND NOTES

REVENUE BONDS

DUE IN MORE THAN ONE YEAR

CONTRACTS AND NOTES

REVENUE BONDS

TOTAL LIABILITIES

NET ASSETS
INVESTED IN CAPITAL ASSETS NET OF RELATED DEBT

RESTRICTED ROR

DEBT SERVICE

CAPITAL PROJECTS

UNRESTRICTED

TOTAL NET ASSETS

EXHIBIT A12

METROPOLITAN

DOMESTIC

WATER

IMPROVEMENT
DISTRICT

12127

1359

1620

202

231

1646

SOUTHWESTERN

FAIR

COMMISSION TOTAL

754 12881

1359

1627

35 237

14 245

11 1657

2942

8203

951

1668

708

32354

2061

66072

1235

169

555

133

1335

1804

48180

53411

550

132

1289

2792

183

14

102

638

2942

8203

951

2218

840

1289

32354

2061

68864

1418

183

555

235

1335

2442

48180

54348937

1644 1231 413

2071 2071

316 316

11918 624 12542

12661 1855 14516

SEE NOTES TO THE FINANCIAL STATEMENTS
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PIMA COUNTY

NOTES TO FINANCIAL STATEMENTS

JUNE 302002

IN THOUSANDS

NOTE SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

THE ACCOUNTING POLICIES OF PINIA COUNTY CONFORM TO GENERALLY ACCEPTED ACCOUNTING PRINCIPLES APPLICABLE TO

GOVERNMENTAL UNITS ADOPTED BY THE GOVERNMENTAL ACCOUNTING STANDARDS BOARD GASB DURING THE YEAR ENDED

JUNE 30 2002 THE COUNTY IMPLEMENTED GASE STATEMENT NO 34 AS AMENDED BY GASE STATEMENT NO 37 WHICH

PRESCRIBES NEW REPORTING MODEL CONSISTING OF BOTH GOVERNMENTWIDE AND FLUID FINANCIAL STATEMENTS THE COUNTY
ALSO IMPLEMENTED 3ASB STATEMENT NO 38 WHICH PRESCRIBES NEWAND REVISED NOTE DISCLOSURES

REPORTING ENTITY

THE COUNTY IS GENERALPURPOSE LOCAL GOVERNMENTTHAT IS GOVERNED BY SEPARATELY ELECTED BOARD OF PIMA COUNTY

SUPERVISORS THE ACCOMPANYING FINANCIAL STATEMENTS PRESENT THE ACTIVITIES OF THE COUNTY THE PRIMARY GOVERNMENT
AND ITS COMPONENT UNITS

COMPONENT UNITS ARE LEGALLY SEPARATE ENTITIES FOR WHICH THE COUNTY IS CONSIDERED FINANCIALLY ACCOUNTABLE BLENDED

COMPONENT UNITS ALTHOUGH LEGALLY SEPARATE ENTITIES ARE IN SUBSTANCE PART OF THE COUNTYS OPERATIONS THEREFORE DATA

FROM THESE UNITS IS COMBINED WITH DATA OF THE PRIMARY GOVERNMENT DISCRETELY PRESENTED COMPONENT UNITS ON THE

OTHER HAND ARE REPORTED IN SEPARATE COLUMN IN THE COMBINED FINANCIAL STATEMENTS TO EMPHASIZE THEY ARE LEGALLY

SEPARATE FROM THE COUNTY EACH BLENDED AND DISCRETELY PRESENTED COMPONENT UNIT DISCUSSED BELOW HAS JUNE 30

YEAREND

THE MUNICIPAL PROPERTY CORPORATION MPC IS NONPROFIT CORPORATION CREATED BY THE PIMA COUNTY BOARD OF

SUPERVISORS TO ASSIST IN THE DEVELOPMENT OF THE COUNTY AMONG OTHER THINGS BY ACQUIRING CONSTRUCTING AND

IMPROVING ANY FACILITIES INCLUDING REAL PROPERTY AND IMPROVEMENTS AND PERSONAL PROPERTY ENTIRELY FOR USE BY THE

COUNTY THE CORPORATION UNDERTOOK ITS FIRST BOND ISSUE IN OCTOBER 1992 THE CORPORATION IS GOVERNED BY FIVE

MEMBERBOARD ELECTED BY THE PIMA COUNTY BOARD OF SUPERVISORS TO ONEYEAR TERMS THE CORPORATION IS REPORTED AS

SPECIAL REVENUE FIND BLENDED COMPONENT UNIT IN THESE FINANCIAL STATEMENTS COMPLETE FINANCIAL STATEMENTS FOR THE

MPC CAN BE OBTAINED FROM THE PIMA COUNTY FINANCIAL AND INFORMATION SERVICES DEPARTMENT LOCATED AT 130 WEST

CONGRESS STREET TUCSON ARIZONA 85701

THE PIMA COUNTY STADIUM DISTRICT LEGALLY SEPARATE ENTITY WAS FORMED TO PROMOTE AND ESTABLISH MAJOR LEAGUE

BASEBALL SPRING TRAINING IN PIMA COUNTY THE BOARD OF DIRECTORS OF THE DISTRICT COMPRISES THE SAME INDIVIDUALS WHO

CONSTITUTE THE PIMA COUNTY BOARD OF SUPERVISORS ACTING IN THE CAPACITY OFTHE BOARD ODIRECTORS THE PINIA COUNTY
BOARD OF SUPERVISORS IS ABLE TO IMPOSE ITS WILL ON THE DISTRICT THE BOARD OF DIRECTORS LEVIES THE CAR RENTAL SURCHARGE

RATES AND THE RECREATION VEHICLE CRY PARK TAX FOR THE DISTRICT THE DISTRICT IS REPORTED AS SPECIAL REVENUE FIND

BLENDED COMPONENT UNIT IN THESE FINANCIAL STATEMENTS COMPLETE FINANCIAL STATEMENTS FOR THE DISTRICT CAN BE

OBTAINED FROM THE PIMA COUNTY FINANCIAL AND INFORMATION SERVICES DEPARTMENT LOCATED AT 130 WEST CONGRESS

STREET TUCSON ARIZONA 85701

THE METROPOLITAN DOMESTIC WATER IMPROVEMENT DISTRICT MDWID OF PLINA COUNTY LEGALLY SEPARATE ENTITY WAS

FORMED BY THE PIMA COUNTY BOARD OF SUPERVISORS ON JULY 1992 THE INITIAL BOARD OF DIRECTORS OF THE DISTRICT

COMPRISED FIVE MEMBERS APPOINTED BY THE PIMA COUNTY BOARD OF SUPERVISORS TO VARYING TERMS IN NOVEMBER 1994

THREE MEMBERS WERE ELECTED TO FOURYEAR TEMIS THE BOARD OF DIRECTORS OF THE DISTRICT HAS ALL THE POWERSAND DUTIES

OF THE BOARD OF SUPERVISORS OF PIMA COUNTY SITTING AS THE BOARD OF DIRECTORS OF COUNTY IMPROVEMENT DISTRICT THAT

ARE NOT IN CONFLICT WITH THE PROVISIONS OF THE LAW THE PIMA COUNTY BOARD OF SUPERVISORS MAY REVIEW ALL FINANCIAL

TRANSACTIONS OF THE BOARD OF DIRECTORS OF THE DISTRICT ADDITIONALLY THE PUNA COUNTY BOARD OF SUPERVISORS MAY AT

ANY TIME REVOKE THE AUTHORITY OF THE BOARD OF DIRECTORS OF THE DISTRICT IN ORDER TO PROTECT THE RESIDENTS OF THE DISTRICT

41
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PIMA COUNTY

NOTES TO FINANCIAL STATEMENTS

JUNE 302002

IN THOUSANDS

SUCH AS SUBSIDIES AND INVESTMENT EARNINGS RESULT FROM TRANSACTIONS IN WHICH THE PARTIES DO NOT EXCHANGE EQUAL

VALUES REVENUES GENERATED BY ANCILLARY ACTIVITIES ARE ALSO REPORTED AS NONOPERATING REVENUES

THE COUNTY REPORTS THE FOLLOWING MAJOR GOVERNMENTAL FUNDS

THE GENERAL FUND IS THE COUNTYS PRIMARY OPERATING FUND IT ACCOUNTS FOR ALL FINANCIAL RESOURCES OF THE GENERAL

GOVERNMENT EXCEPT THOSE REQUIRED TO BE ACCOUNTED FOR IN ANOTHER FUND

THE TRANSPORTATION FUND ACCOUNTS FOR ADMINISTRATIVE AND OPERATING COSTS AS WELL AS RESOURCES TRANSFERRED TO THE

CAPITAL PROJECTS FUND FOR CONSTRUCTION OF HIGHWAYS AND STREETS FINANCING IS PROVIDED PRIMARILY FROM THE COUNTY
SHARE OF GASOLINE TAX COLLECTED BY THE STATE

THE CAPITAL PROJECTS FUND ACCOUNTS FOR FINANCIAL RESOURCES TO BE USED FOR THE ACQUISITION OR CONSTRUCTION OF

MAJOR CAPITAL FACILITIES OTHER THAN THOSE FINANCED BY PROPRIETARY FUNDS

THE COUNTY REPORTS THE FOLLOWING MAJOR ENTERPRISE FUNDS

PIMA HEALTH CARE SYSTEM PROVIDES HEALTH CARE SERVICES THROUGH KINO HOSPITAL PIMA HEALTH SYSTEM HOME

HEALTH AND POSADA DEL SOL INCLUDING INPATIENT HOSPITAL CARE AND OUTPATIENT CLINICAL CARE FOR MEDICAL AND PSYCHIATRIC

PROBLEMS INDIGENT HEALTH CARE UNDER THE ARIZONA HEALTH CARE COST CONTAINMENT SYSTEM AHCCCS AN ALTERNATIVE

TO MEDICAID HOME HEALTH SERVICES AND LONG TERM NURSING CARE

WASTEWATER MANAGEMENT FUND ACCOUNTS FOR THE MANAGEMENT AND OPERATION OF WASTEWATER TREATMENT WATER

POLLUTION CONTROL PROGRAMS AND SOLID WASTE MANAGEMENT THROUGHOUT THE COUNTY

THE COUNTY REPORTS THE FOLLOWING FUND TYPES

INTERNAL SERVICE FUNDS ACCOUNT FOR THE FINANCING OF GOODS OR SERVICES PROVIDED BY ONE DEPARTMENT OR AGENCY TO

OTHER DEPARTMENTS OR AGENCIES OF THE COUNTY OR TO OTHER GOVERNMENTAL UNITS ON COSTREIMBURSEMENT BASIS THESE

FUNDS ACCOUNT FOR AUTOMOTIVE MAINTENANCE AND OPERATION INSURANCE PRINTING AND GRAPHICS AND TELECOMMUNICATIONS

SERVICES

INVESTMENT TRUST FUNDS ACCOUNT FOR ASSETS HELD BY THE COUNTY TREASURER IN AN EXTERNAL INVESTMENT POOL AND

INDIVIDUAI INVESTMENT ACCOUNTS FOR THE BENEFIT OF OUTSIDE JURISDICTIONS

AGENCY FUNDS ACCOUNT FOR THE ASSETS HELD BY THE COUNTY AS AN AGENT FOR INDIVIDUALS PRIVATE ORGANIZATIONS OTHER

GOVERNMENTAL UNITS OR OTHER FUNDS THE AGENCY FUND IS CUSTODIAL IN NATURE AND DOES NOT PRESENT RESULTS OF OPERATIONS

OR HAVE MEASUREMENT FOCUS

BASIS OF ACCOUNTING

THE GOVERNMENTWIDE PROPRIETARY FUND AND FIDUCIARY FUND FINANCIAL STATEMENTS ARE PRESENTED USING THE ECONOMIC

RESOURCES MEASUREMENT FOCUS AND THE ACCRUAL BASIS OF ACCOUNTING REVENUES ARE RECORDED WHENEARNED AND EXPENSES

ARE RECORDED AT TIHE TIME LIABILITIES ARE INCURRED REGARDLESS OF WHENTHE RELATED CASH FLOWS TAKE PLACE PROPERTY TAXES

ARE RECOGNIZED AS REVENUE IN THE YEAR FOR WHICH THEY ARE LEVIED GRANTS AND DONATIONS ARE RECOGNIZED AS REVENUE AS

SOON AS ALL ELIGIBILITY REQUIREMENTS IMPOSED BY THE PROVIDER HAVE BEEN MET
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PIMA COUNTY

NOTES TO FINANCIAL STATEMENTS

JUNE 302002

IN THOUSANDS

PROPERTY TAX CALENDAR

THE COUNTY LEVIES REAL PROPERTY TAXES ON OR BEFORE THE THIRD MONDAY IN AUGUST THAT BECOME DUE AND PAYABLE IN TWO

EQUAL INSTALLMENTS THE FIRST INSTALLMENT IS DUE ON THE FIRST DAY OF OCTOBER AND BECOMES DELINQUENT AFTER THE FIRST

BUSINESS DAY OF NOVEMBER THE SECOND INSTALLMENT IS DUE ON THE FIRST DAY OF MARCH OF THE NEXT YEAR AND BECOMES

DELINQUENT AFTER THE FIRST BUSINESS DAY OF MAY

DURING THE YEAR THE COUNTY ALSO LEVIES VARIOUS PERSONAL PROPERTY TAXES THAT ARE DUE THE SECOND MONDAYOF THE MONTH

FOLLOWING RECEIPT OF THE TAX NOTICE AND BECOMES DELINQUENT 30 DAYS LATER

LIEN ASSESSED AGAINST REAL AND PERSONAL PROPERTY ATTACHES ON THE FIRST DAY OF JANUARY PRECEDING ASSESSMENT AND

LEVY

CAPITAL ASSETS

CAPITAL ASSETS ARE REPORTED AT ACTUAL COST OR ESTIMATED HISTORICAL COST IF HISTORICAL RECORDS ARE NOT AVAILABLE DONATED

ASSETS ARE REPORTED AT ESTIMATED FAIR VALUE AT THE TIME RECEIVED

EXCLUDING COMPONENT UNITS CAPITALIZATION THRESHOLDS DEPRECIATION METHODS AND ESTIMATED USEFUL LIVES OF CAPITAL

ASSETS REPORTED IN THE GOVERNMENTWIDE STATEMENTS AND PROPRIETARY FUNDS ARE AS FOLLOWS

CAPITALIZATION

THRESHOLD

LAND

DEPRECIATION

METHOD

BUILDINGS AND BUILDING

IMPROVEMENTS

EQUIPMENT

ALL

AUTOMOTIVE SERVICE VEHICLES

STRAIGHT LINE

STRAIGHT LINE

UNITS OFPRODUCTION

BASED ON NUMBER OF

HOURS OR MILES

TO 40 YEARS

TO 25 YEARS

STO 15 YEARS

INFRASTRUCTURE 100

LAND IMPROVEMENTS

WASTEWATERSEWER CONVEYANCE

WASTEWATERTREATMENT FACILITIES

TRANSFER STATIONS AND OTHER

PROPERTY AND EQUIPMENT

100

20

20

STRAIGHT LINE

STRAIGHT LINE

STRAIGHT LINE

STRAIGHT LINE

20 TO 50 YEARS

20 TO 25 YEARS

20 TO 50 YEARS

50 YEARS

INVESTMENT INCOME

INVESTMENT INCOME IS COMPOSED OF INTEREST DIVIDENDS AND NET CHANGES IN THE FAIR VALUE OF APPLICABLE INVESTMENTS
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ESTIMATED

USEFUL LIFE
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PIMA COUNTY

NOTES TO FINANCIAL STATEMENTS

JUNE 302002

IN THOUSANDS

GOVERNMENTAL ACTIVITIES

BE FUND BALANCES RESTATED

FUND BALANCEGOVERNMENTAL FUNDS

JUNE 30 2001 AS PREVIOUSLY REPORTED

CORRECTION OF ERRORS

FUND BALANCE JULY 12001 AS RESTATED

GENERAL

21886
580

S22466

TRANSPORTATION

CAPITAL

PROJECTS

S36274 S30986

3098636274

OTHER

GOVERNMENTAL

FUNDS

21518
595

22113

CHAN2E IN ACCOUNTING AND REPORTING REQUIREMENTS

CAPITAL ASSETS NET OF ACCUMULATED DEPRECIATION

REVENUES EARNED BUT NOT YET AVAILABLE

LONG TERM LIABILITIES

FUND EQUITYINTERNAL SERVICE FUNDS JUNE 302001
AS PREVIOUSLY REPORTED

CUMULATIVE EFFECT OF CHANGE IN CAPITAL ASSET POLICY
INTERNAL SERVICE FUNDS

NET ASSETS JULY 12001 AS RESTATED

BUSINESSTYPE ACTIVITIES

FUND EQUITY JUNE 30 2001 AS

PREVIOUSLY REPORTED

CUMULATIVE EFFECT OF CHANGE IN CAPITAL

ASSET POLICY

NET ASSETS JULY 12001 AS RESTATED

PIMA HEALTH

CARE SYSTEM

24133

WASTEWATER

MANAGEMENT

372960

546 1599
233I 371361

OTHER

ENTERPRISE

FUNDS

17033

387
16646

TOTAL

414126

2532
411594

NOTE CASH AND INVESTMENTS

PRIMARY GOVERNMENT

THE COUNTYS CASH AND INVESTMENT POLICIES ARE GOVERNED BY STATE STATUTES AND BY BOND COVENANTS THE COUNTY
TREASURER IS AUTHORIZED TO INVEST PUBLIC MONIES IN THE STATE TREASURERS INVESTMENT POOL INTEREST BEARING SAVINGS

ACCOUNTS CERTIFICATES OF DEPOSIT AND REPURCHASE AGREEMENTS IN ELIGIBLE DEPOSITORIES BONDS OR OTHER OBLIGATIONS ISSUED

OR GUARANTEED BY THE UNITED STATES GOVERNMENT AND BONDS OF THE STATE OF ARIZONA OR ANY OF ITS COUNTIES CITIES

TOWNS SCHOOL DISTRICTS AS SPECIFIED BY STATUTE STATE STATUTES ALSO REQUIRE COLLATERAL FOR DEMAND DEPOSITS CERTIFICATES

OF DEPOSIT AND REPURCHASE AGREEMENTS AT 101 PERCENT OF ALL DEPOSITS NOT COVERED BY FEDERAL DEPOSITORY INSURANCE

OBLIGATIONS THAT MAY BE PLEDGED AS COLLATERAL ARE OBLIGATIONS OF THE UNITED STATES AND ITS AGENCIES AND OBLIGATIONS OF

THE VARIOUS STATES AND THEIR MUNICIPALITIES SCHOOL DISTRICTS AND SPECIAL DISTRICTS AT LEAST MONTHLY THE TREESURERS

OFFICE DETERMINES THAT THE COLLATERAL IS ADEQUATE TO COVER THE DEPOSITS BY CALCULATING THE LOWER AMOUNT OF PAR OR FAIR

VALUE OF INDIVIDUAL SECURITIES PLEDGED AS COLLATERAL

MOST CASH INCLUDING AMOUNTS HELD IN TRUST AND AGENCY CAPACITY FOR OTHER ENTITIES IS DEPOSITED WITH THE COUNTY
TREASURER WHO INVESTS THE POOLED BALANCES ON SHORTTERM BASIS INTEREST RECEIVED IS ALLOCATED MONTHLY ON THE BASIS

OF AVERAGE DAILY CASH BALANCES TO SEPARATE DISTRICTS AND TO VARIOUS COUNTY FUNDS THE COUNTY TREASURER ALSO
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TOTAL

110664
1175

111839

411377

21562

282238

32014

226
294328
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PIMA COUNTY

NOTES TO FINANCIAL STATEMENTS

JUNE 302002
IN THOUSANDS

OTHER CASH AND INVESTMENTSAT JUNE 30 2002 THE TOTAL NONPOOLED CASH ON HAND WAS 51 THE CARRYING AMOUNT
OF THE TOTAL NONPOOLED CASH IN BANK WAS 20069 AND THE BANK BALANCE WAS 24658 OF THE BANK BALANCE 7843
WAS COVERED BY FEDERAL DEPOSITORY INSURANCE 3693 WAS COVERED BY COLLATERAL HELD BY THE PLEDGING FINANCIAL

INSTITUTIONS AGENT IN THE COUNTYS NAME AND 13122 WAS UNINSURED AND UNCOLLATERALIZED

DEPOSITS HELD IN ESCROW TOTAL 4657 THEY ARE NOT REFLECTED IN RISK CATEGORY

THE COUNTYS NONPOOLED INVESTMENTS ARE CATEGORIZED BELOW TO GIVE AN INDICATION OF THE LEVEL OF RISK ASSUMED BY THE

COUNTY AT YEAREND CATEGORY INCLUDES INVESTMENTS THAT ARE INSURED OR REGISTERED IN THE COUNTYS NAME OR FOR

WHICH THE SECURITIES ARE HELD BY THE COUNTY OR ITS AGENT IN THE COUNTYS NAME CATEGORY INCLUDES UNINSURED AND

UNREGISTERED INVESTMENTS FOR WHICH THE SECURITIES ARE HELD BY THE COUNTERPANYS TMST DEPARTMENT OR AGENT IN THE

COUNTYS NAME CATEGORY INCLUDES UNINSURED AND UNREGISTERED INVESTMENTS FOR WHICH THE SECURITIES ARE HELD BY THE

COUNTERPARTY OR BY ITS TRUST DEPARTMENT OR AGENT BUT NOT IN THE COUNTYS NAME THE COUNTYS INVESTMENT IN THE

STATE TREASURERS INVESTMENT POOL REPRESENTS SHARES OF THE POOLS PORTFOLIO THOSE SHARES ARE NOT IDENTIFIED WITH

SPECIFIC INVESTMENTS AND ARE NOT SUBJECT TO CUSTODIAL CREDIT RISK

CATEGORY
INVESTMENT TYPE

REPORTED
AMOUNT

US GOVERNMENT ISSUES 1832 1832 1832

STATE TREASURERS INVESTMENT POOL

173568 173568

RECONCILIATION OF FINANCIAL STATEMENT AMOUNTS TO AMOUNTS DISCLOSED WITHIN THIS FOOTNOTE IS AS FOLLOWS

BASIC FINANCIAL STATEMENTS

GOVERNMERN WIDE STCUEMENT OFNET ASSETS

CASH AND CASH EQUIVALENTS

RESTRICTED ASSETS

CASH CASH EQUIVALENTS

INVESTMENTS

DEPOSITS WITH FISCAL AGENTS

STATEMENT OFFIDUCIARY NET ASSETS

INVESTMENT TRUST FUNDS

AGENCY FUNDS

TOTAL

NOTE

CASH IN BANK AND ON HAND

DEPOSITS HELD IN ESCROW

COUNTY TREASURERS INVESTMENT POOL

OTHER INVESTMENTS

TOTAL

136493

14 1763

5301

82

162515

34289

480443

22653

4657

279565

173568

480443

TOTAL

FAIR

VALUE

171736 171736
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PIMA COUNTY

NOTES TO FINANCIAL STATEMENTS

JUNE 30 2002

IN THOUSANDS

DISCRETELY PRESENTED COMPONENT UNITS

METROPOLITAN DOMESTIC WATER IMPROVEMENT
DISTRICT MDVID

CAPITAL ASSETS NOT BEING DEPRECIATED

LAND

CONSTRUCTION IN PROGRESS

TOTAL CAPITAL ASSETS NOT BEING DEPRECIATED

CAPITAL ASSETS BEING DEPRECIATED

BUILDINGS AND IMPROVEMENTS
WATER SYSTEMS

EQUIPMENT
TOTAL CAPITAL ASSETS BEING DEPRECIATED

BALANCE

JULY 12001
RESTATED

951

5663

6614

1727

28819
1802

32348

INCREASES

72

DECREASES

3602
3602

8911
172

9155

31

BALANCE

JUNE 30 2002

951

2061

3012

1799

37412

1974

41185

LESS ACCUMULATED DEPRECIATION FOR

BUILDINGS AND IMPROVEMENTS
WATER SYSTEMS

EQUIPMENT
TOTAL ACCUMULATED DEPRECIATION

TOTAL CAPITAL ASSETS BEING DEPRECIATED NET

MDWID CAPITAL ASSETS NET

SOUTHWESTERN FAIR COMMISSION SFC
CAPITAL ASSETS BEING DEPRECIATED

BUILDINGS AND EQUIPMENT
TOTAL CAPITAL ASSETS BEING DEPRECIATED

LESS ACCUMULATED DEPRECIATION FOR

BUILDINGS AND EQUIPMENT
TOTAL ACCUMULATED DEPRECIATION

TOTAL CAPITAL ASSETS BEING DEPRECIATED NET

26830 8121 221 34730

33444 8121 3823 37742

4687

4687

2575
2575

130

130

271
271

4817

4817

2846
2846

2112 141 1971

SEC CAPITAL ASSETS NET 2112 141

DISCRETELY PRESENTED COMPONENT UNITS CAPITAL

ASSETS NET

1971

35556 7980 3823 39713

53

94
4377
1047
55 18

37
778
219

1034

97

97

131
5058
1266
6455
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PIMA COUNTY

NOTES TO FINMICIAL STATEMENTS

JUNE 302002

IN THOUSANDS

NOTE CLAIMS JUDGMENTS AND RISK MANAGEMENT

PIMA COUNTY IS DEFENDANT IN NUMBER OF COURT ACTIONS IN THE OPINION OF COUNTY MANAGEMENT THE FINAL

DISPOSITION OF THESE ACTIONS IF UNFAVORABLE WILL NOT HAVE MATERIAL EFFECT UPON THE COUNTYS FINANCIAL STATEMENTS

WASTEWATERMANSEEMENT

THE COUNTY HAS ENTERED INTO SETTLEMENT NEGOTIATIONS WITH ARIZONA DEPARTMENT OF ENVIRONMENTAL QUALITY TO RESOLVE

LITIGATION ASSOCIATED WITH THE CLEANUP OF THE CAMINO DEL CERRO LANDFILL CLEANUP EXPENSES HAVE BEEN INCURRED AND

INCLUDE SOIL VAPOR EXTRACTION SYSTEM SERIES OF DRAINAGE IMPROVEMENTS REGRADE LANDFILL CAP AND GROUNDWATER

REMEDIATION THE LIABILITY IS NOT PRESENTED WITHIN THE FINANCIAL STATEMENTS BECAUSE THE OUTCOME OF THE SETTLEMENT

NEGOTIATIONS IS UNCERTAIN HOWEVERTHE ESTIMATED SETTLEMENT AMOUNT IS S3600 AND IT IS EXPECTED TO BE PAID FROM THE

SALE OF BONDS DURING THE FISCAL YEAR ENDED JUNE 302003

OTHER

UNVESTED ACCUMULATED SICK LEAVE OF COUNTY EMPLOYEES AT JUNE 30 2002 TOTALED S27149 THIS UNVESTED

ACCUMULATED SICK LEAVE IS NOT PAYABLE TO COUNTY EMPLOYEES UPON TERMINATION OF EMPLOYMENT VESTED SICK LEAVE IS

ACCRUED AND PAYABLE TO COUNTY EMPLOYEES UPON TERMINATION OF EMPLOYMENT

THE COUNTY IS EXPOSED TO VARIOUS RISKS OF LOSS RELATED TO TORTS THEFT OF DAMAGE TO AND DESTRUCTION OF ASSETS ERRORS

AND OMISSIONS INJURIES TO EMPLOYEES MEDICAL MALPRACTICE ENVIRONMENTAL CLAIMS AND NATURAL DISASTERS CLAIMS

AGAINST THE COUNTY ARE ACCOUNTED FOR IN THE SELF INSURANCE TRUST FUND THE FUND AN INTERNAL SERVICE FUND

ANNUALLY AN ACTUARIAL EVALUATION IS PERFORMED TO DETERMINE THE COUNTYS ANTICIPATED LOSSES EXCEPT FOR

ENVIRONMENTAL LOSSES ENVIRONMENTAL LOSSES ARE BASED ON REPORTED CLAIMS AND THE COUNTY RISK MANAGERS KNOWLEDGE
AND EXPERIENCE LOSSES ACCOUNTED FOR INCLUDE REPORTED AND PAID REPORTED BUT UNPAID AND INCURRED BUT NOT REPORTED
ALL LIABILITIES OF THE FUND EXCEPT FOR ENVIRONMENTAL LOSSES ARE REPORTED AT THEIR PRESENT VALUE USING AN EXPECTED FUTURE

INVESTMENT YIELD ASSUMPTION OF FOUR PERCENT THE COUNTY PURCHASES CONUNERCIAL INSURANCE FOR CLAIMS IN EXCESS OF

COVERAGE PROVIDED BY THE FUND AND FOR SOME OTHER RISKS OF LOSS SETTLED CLAIMS HAVE NOT EXCEEDED INSURANCE

COVERAGE IN ANY OF THE LAST THREE FISCAL YEARS

AU FUNDS OF THE COUNTY PARTICIPATE IN THE FUND WITH THE EXCEPTION OF ENVIRONMENTAL LOSSES PAYMENTS TO THE FUND
ARE BASED ON ACTUARIAL ESTIMATES OF THE AMOUNTS NEEDED TO PAY PRIOR AND CURRENTYEAR CLAIMS AND TO ESTABLISH SOME
RESERVE FOR CATASTROPHIC LOSSES THAT RESERVE WAS ESTIMATED TO BE 500 AT JUNE 30 2002 AND IS INCLUDED IN THE FUND
NET ASSETS PAYMENTS TO THE FUND FOR ENVIRONMENTAL LOSSES ARE BASED ON HISTORICAL EXPERIENCE SINCE AN ACTUARIAL BASIS

IS NOT AVAILABLE

THE CLAIMS LIABILITY OF S28 112 REPORTED IN THE FUND AT JUNE 30 2002 IS BASED ON ESTIMATES OF THE ULTIMATE COST OF

CLAIMS THAT HAVE BEEN REPORTED BUT NOT SETTLED AND OF CLAIMS THAT HAVE BEEN INCURRED BUT NOT REPORTED THE ULTIMATE
COST OF CLAIMS INCLUDES INCREMENTAL CLAIM ADJUSTMENT EXPENSES THAT HAVE BEEN ALLOCATED TO SPECIFIC CLAIMS AS WELL AS

SALVAGE AND SUBROGATION NO OTHER CLAIM ADJUSTMENT EXPENSES HAVE BEEN INCLUDED

2002 2001

CLAIMS LIABILITY BALANCEBEGINNING 26250 27429
CURRENT YEAR CLAIMS AND CHANGES IN ESTIMATES 8912 9521
CLAIMS PAYMENTS 7050 10700
CLAIMS LIABILITY BALANCEENDING L1J2

54

Phillip
Rectangle

Phillip
Rectangle



PIMA COUNTY

NOTES TO FINANCIAL STATEMENTS

JUNE 30 2002

IN THOUSANDS

NOTE LONGTERM LIABILITIES

THE FOLLOWING SCHEDULE DETAILS THE COUNTYS LONGTERM LIABILITY AND OBLIGATION ACTIVITY FOR THE YEAR ENDED JUNE 30
2002

BALANCE BALANCE DUE WLBLN

JULY 2001 ADDITIONS REDUCDOMA JULY YEAR

GOVERAMEATAL ACTIVITIES

GENERAL OBLIGATION BONDS

PLUS DEFERRED PREMIUM

TOTAL GENERAL OBLIGATION BONDS

FLOOD CONTROL BONDS

PLUS DEFERRED PREMIUM

TOTAL FLOOD CONTROL BONDS

TRANSPORTATION REVENUE BONDS

PLUS DEFERRED PREMIUM
TOTAL TRANSPORTATION REVENUE BONDS

LEASE REVENUE BONDS

SPECIAL ASSESSMENT BONDS WITH

GOVERNMENTAL COMMITMENT

CERTIFICATES OF PARTICIPATION PAYABLE

LOANS AND LEASES

TRANSPORTATION LOANS PAYABLE

CAPITAL LEASES PAYABLE

JAIL CAPITAL LEASE

OCHER CAPITAL LEASES

TOTAL CAPITAL LEASES

TOTAL LOANS AND LEASES

REPORTED BUT UNPAID LOSSES NOTE

INCURRED BUT NOT REPORTED LOSSES NOTE

CONTRACTS AND NOTES

TOTAL GOVERNMENTAL ACTIVITIES

LONGTERM LIABILITIES

S192640

192640

5840

5840

28000

28000

965

1053

4505

37835
345

38380

4585
34

55000
217

1821

5100

32340
1668

34008

34008

15536

10714

112

293373

590

590

3690

85 16

396

114639

47390
249

47639

5095
16

5111

4000
11

4011

140

368

1460

183085
296

183381

5330

5348

79000
206

825

2506

3045

5100

31420
176

32596

37696

17002

111 10

3401 19

29025
146

29171

745

18

763

8535
22

8557

145

385

1485

1040

965

745

1710

2750

4349

2583

50188

920

1082

2002

2002

7050

112

67893
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PIMA COUNTY

NOTES TO FINANCIAL STATEMENTS

JUNE 30 2002

IN THOUSANDS

GENERAL OBLIGATION BONDS OUTSTANDING

GOVERNMENTAL ACTIVITIES

PAYMENTS MADE FROM PROPERTY

TAX REVENUES OFTHE DEBT SERVICE FUND

GENERAL OBLIGATION BONDS PAYABLE AT JUNE 30 2002 CONSISTED OF THE OUTSTANDING GENERAL OBLIGATION BOUDS PRESENTED

BELOW OF THE TOTAL AMOUNTS ORIGINALLY AUTHORIZED 3334 FROM THE NOVEMBER 1982 BOND ELECTION 4230 FROM

THE MAY 1986 BOND ELECTION AND 109896 FROM THE MAY 20 1997 BOND ELECTION REMAIN UNISSUED THE TABLE

BELOW PRESENTS AMOUNTS OUTSTANDING BY ISSUE

ISSUE

1992 REFUNDING
SERIES OF 1993

1993 REFUNDING
SERIES OF 1994

SERIES OF 1998

SERIES OF 1999

SERIES OF 2000

2001 REFUNDING
SERIES OF 2002

ISSUE

AMOUNT

94065
15000

64535

10495

42420

50000

50000

17835

20000

INTEREST

RATES

620 625
540
500
535

440 500
500
400 500
400 500
350 4500

MATURITIES

200309

200304
200304

2003

2003 13

200314

200314
200309

200316

OUTSTANDING
JUNE 30 2002

1135

3000

26605
570

29825
42600

000
17835

17500

10

183070
296

GO BONDS OUTSTANDING

PLUS DEFERRED PREMIUM
PLUS MATURED AND UNREDEEMED BONDS

1977 SERIES

1979 SERIES

TOTAL MATURED AND UNREDEEMED

TOTAL GO BONDS OUTSTANDING

THE FOLLOWING SCHEDULE DETAILS GENERAL OBLIGATION BOND DEBT SERVICE REQUIREMENTS TO MATURITY AT JUNE 30 2002

YEAR ENDINF JUNE 30
2003

2004

2005

2006

2007

20082012

20132016

PRINCIPAL

29010

26385
21610
20625
19950

52180
13310

TOTAL

INTEREST

8729
7331

6063
5031

4048
9500

897

15
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PIMA COUNTY

NOTES TO FINANCIAL STATEMENTS

JUNE 302002
IN THOUSANDS

ADVANCE REFUNDING GENERAL OBLIGATION BONDS

IN AUGUST 2001 THE COUNTY ISSUED 17835 IN GENERAL OBLIGATION REFUNDING BONDS SERIES 2001 THE NET PROCEEDS

OF THE REFUNDING BOND ISSUANCE WERE PLACED IN AN IRREVOCABLE TRUST ACCOUNT WITH BANK TO ADVANCE REFUND 17290 OF

VARIOUS GENERAL OBLIGATION BONDS AS FOLLOWS

AMOUNT
ISSUE REFUNDED

SERIES OF 1992 3720
1992 REFUNDING 745

SERIES OF 1993 8400
SERIES OF 1994

TOTAL

CONSEQUENTLY THE REFUNDED PORTION OF THE BONDS IS CONSIDERED DEFEASED AND THE LIABILITY FOR THOSE BONDS HAS BEEN
REMOVED FROM THE FINANCIAL STATEMENTS AS RESULT OF THE GENERAL OBLIGATION REFUNDING BONDS SERIES 2001 ISSUE

THE COUNTY REDUCED ITS TOTAL DEBT SERVICE PAYMENTS OVER THE NEXT YEARS BY 414 21723 IN NEW DEBT SERVICE CASH

FLOWS LESS 22 137 IN OLD DEBT SERVICE FLOWS THIS RESULTED IN AN ECONOMIC GAIN DIFFERENCE BETWEEN THE PRESENT
VALUES OF THE NEWAND OLD DEBT SERVICE PAYMENTS OF 400

THE CASH AND INVESTMENTS HELD IN THE INEVOCABLE TRUSTS AT JUNE 30 2002 FOR THESE BONDS AND FOR BONDS DEFEASED IN

PRIOR YEARS AMOUNTED TO 20416 REFUNDED AMOUNTS OUTSTANDING AS OF JUNE 302002 WERE AS FOLLOWS

OUTSTANDING
ISSUE JUNE30 2002

SERIES OF 1992 6160
1992 REFUNDING 745
SERIES OF 1993 8400
SERIES OF 1994

TOTAL

FLOOD CONTROL REFUNDING BONDS OUTSTANDING
GOVERUNIENTAL ACTIVITIES

PAYMENTS MADE FROMPROPERTY TAX REVENUES

OF THE DEBT SERVICE FUND OF THE DISTRICT

THE PIMA COUNTY FLOOD CONTROL DISTRICT WAS CREATED ON APRIL 1978 BY STATE LAW

ISSUE INTEREST OUTSTANDING
ISSUE AMOUNT RATES MATURITIES JUNE 30 2002

1992 FLOOD CONTROL 12420 565 575 2003 745
2001 REFUNDING 4585 400 420 200309

FLOOD CONTROL REFUNDING BONDS OUTSTANDING 5330
PLUS DEFERRED PREMIUM 18

TOTAL FLOOD CONTROL REFUNDING BONDS OUTSTANDING
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PIMA COUNTY

NOTE8 TO FINANCIAL STATEMENTS

JUNE 302002
IN THOUSANDS

THE FOLLOWING SCHEDULE DETAILS FLOOD CONTROL BOND DEBT SERVICE REQUFREMENTS TO MATURITY AT JUNE 30 2002

YEAR ENDINE JUNE 30 PRINCINAL INTEREST

2003 8745 271
2004 780 966

2005 795 949

2006 780 903

2007 760 851

20082009 1470 1561

TOTAL

ADVANCE REFUNDING OF FLOOD CONTROL BONDS

IN AUGUST 2001 THE COUNTY ISSUED 4585 IN FLOOD CONTROL DISTRICT GENERAL OBLIGATION REFUNDING BONDS SERIES

2001 THE NET PROCEEDS OF THE REFUNDING BOND ISSUANCE WEREPLACED IN AN IRREVOCABLE TRUST ACCOUNT WITH BANK TO

ADVANCE REFUND 4345 OF FLOOD CONTROL DISTRICT GENERAL OBLIGATION REFUNDING BONDS SERIES 1992

CONSEQUENTLY THE REFUNDED PORTION OF THE BONDS IS CONSIDERED DEFEASED AND THE LIABILITY FOR THOSE BONDS HAS BEEN

REMOVED FROM THE FINANCIAL STATEMENTS

AS RESULT OF THE FLOOD CONTROL DISTRICT GENERAL OBLIGATION REFUNDING BONDS SERIES 2001 ISSUE THE COUNTY REDUCED

ITS TOTAL DEBT SERVICE PAYMENTS OVER THE NEXT YEARS BY 204 5806 IN OLD DEBT SERVICE CASH FLOWS LESS 5602 IN

NEW DEBT SERVICE FLOWS THIS RESULTED IN AN ECONOMIC GAIN DIFFERENCE BETWEEN THE PRESENT VALUES OFTHE NEWAND

OLD DEBT SERVICE PAYMENTS OF 193

THE CASH AND INVESTMENTS HELD IN THE IRREVOCABLE TRUSTS AT JUNE 30 2002 AMOUNTED TO 4380 THE REFUNDED AMOUNT

OUTSTANDING AS OF JUNE 302002 WAS 4345

TRANSPORTATION BONDS
GOVERNMENTAL ACTIVITIES

PAYMENTS MADE FROM STREET AND HIGHWAY REVENUES

PIMA COUNTY TRANSPORTATION REVENUE BONDS OF 1998 WERE ISSUED TO PROVIDE MONIES TO IONSTRUCT IMPROVEMENTS TO THE

COUNTYS STREETS AND HIGHWAYS OF THE TOTAL AMOUNT ORIGINALLY AUTHORIZED 8255000 FROM THE NOVEMBER 1997

BOND ELECTION REMAINS UNISSUED

ISSUE INTEREST OUTSTANDING

ISSUE HO MNITI JUNE 30 2002

SERIES OF 1998 40000 450 200308 824000

SERIES OF 2002 55000 400 4507 200312

TRANSPORTATION BONDS OUTSTANDING 79000

PLUS DEFERRED PREMIUM

TOTAL TRANSPORTATION BONDS OUTSTANDING
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PIMA COUNTY

NOTES TO FINANCIAL STATEMENTS

JUNE 302002
IN THOUSANDS

THE FOLLOWING SCHEDULE DETAILS TRANSPORTATION BOND DEBT SERVICE REQUIREMENTS TO MATURITY AT IUNE 302002

YEAR ENDIN JUNE30 PRINCIPAL INTEREST

2003 8535 3370
2004 8715 3008

2005 8905 2640
2006 9110 2264
2007 9325 1879

20082012 34410

TOTAL

TRANSPORTATION LOANS PAYABLE
GOVERNMENTAL ACTIVITIES

DURING THE FISCAL YEAR ENDED JUNE 30 2002 PIMA COUNTY TRANSPORTATION DEPARTMENT ENTERED INTO LOAN AGREEMENTS

TO PROVIDE FIINDS FOR THE CONSTRUCTION AND IMPROVEMENT OF CERTAIN HIGHWAYS AND STREETS INTEREST IS PAYABLE

SEMIANNUALLY AND IS CALCULATED BASED ON THE PRINCIPAL AMOUNT OF THE LOAN OUTSTANDING DURING SUCH PERIOD

ISSUE INTEREST OUTSTANDING

1M AM
2002 HELP LOAN AJO 3700 3225 200307 3700
2002 HELP LOAN SHANNON 1400 3225 200307

TOTAL TRANSPORTATION LOANS PAYABLE L1

THE FOLLOWING SCHEDULE DETAILS TRANSPORTATION LOANS DEBT SERVICE REQUIREMENTS TO MATURITY AT JUNE 302002

YEAR ENDINI JUNE 30 PRLNCI INTEREST

2003 1040 152
2004 1040 123

2005 1040 89

2006 1040 55

2007 940 23

TOTAL LL22

LEASE REVENUE BONDS
GOVERNMENTAL ACTIVITIES

PAYMENTS MADE FLOUT REVENUES RECEIVED IN THE

GOVERNMENTALFUNDS

THE PIMA COUNTY ARIZONA MUNICIPAL PROPERTY CORPORATION SPECIAL REVENUE FUND ISSUED LEASE REVENUE BONDS IN

1992 TO PROVIDE MONIES FOR FINANCING THE COST OF ACQUIRING CONSTRUCTING RECONSTRUCTING OR IMPROVING BUILDING AND

EQUIPPING OTHER REAL AND PERSONAL PROPERTIES SUITABLE FOR UNE BY PUNA COUNTY

INTEREST OUTSTANDING

HALT MISNDUM
1992 LEASE REVENUE BONDS 615 650 200307 SI2
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PIMA COUNTY

NOTES TO FINANCIAL STATEMENTS

JUNE 302002
IN THOUSANDS

THE FOLLOWING SCHEDULE DETAILS LEASE REVENUE BOND DEBT SERVICE REQUIREMENTS TO MATURITY AT JUNE 302002

YEAR EADIN JUNE 30 PRINCINAL BTEREST

2003 145 52
2004 155 43

2005 165 34

2006 175 23

2007 185 12

TOTAL

SPECIAL ASSESSMENT BONDS OUTSTANDING
GOVERNMENTAL ACTIVITIES

PAYMENTS MADE FROMASSESSMENTS RECEIVED

IN THE DEBT SERVICE FUND

SPECIAL ASSESSMENT BONDS ARE SECURED BY PLEDGES OF REVENUES FROM SPECIAL ASSESSMENTS LEVIED AGAINST THE BENEFITING

PROPERTY OWNERS THE PROCEEDS OF THE BOND ISSUES WERE USED TO FINANCE CONSTRUCTION IN THESE DISTRICTS WHILE THERE

IS NO LEGAL OBLIGATION FOR THE COUNTY TO FURTHER SECURE THE SPECIAL ASSESSMENT BONDS OF THE DISTRICTS LISTED BELOW THE

COUNTY HAS MADE MORAL COMMITMENT TO TAKE STEPS NECESSARY TO PREVENT DEFAULT

ISSUE INTEREST OUTSTANDING

IMUROVEINENT DISTRICT AM LATIN MATMIUIN JUU
COUNTRY CLUB ESTATES 2745 7200 200305 675

CC ESTATES 2ND ISSUE 30 7200 200305 10

LA CHOLLA BOULEVARD 1821 6500 200312

TOTAL SPECIAL ASSESSMENT BONDS OUTSTANDING

THE FOLLOWING SCHEDULE DETAILS SPECIAL ASSESSMENT BOND DEBT SERVICE REQUIREMENTS TO MATURITY AT JUNE 30 2002

YEAR ENDLN JUNE 30 PRINCIPAL

2003 385 154
2004 385 128

2005 461 99

2006 182 77

2007 182 65

20082012 911 148

TOTAL Z1
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NOTES TO FINANCIAL STATEMENTS

IN THOUSANDS

REFUNDING CERTIFICATES OF PARTICIPATION OUTSTANDING
GOVERNMENTAL ACTIVITIES

PAYMENTS MADEFROM GENERAL FUND REVENUES

AND FROM SPECIAL REVENUE FUND REVENUES

THE REFUNDING CERTIFICATES OF PARTICIPATION COPS SERIES WERE ISSUED ON APRIL 1995 THE PURPOSE OF THE

ORIGINAL DEBT WAS TO FINANCE THE PURCHASE OF THE LEGAL SERVICES AND PUBLIC WORKSBUILDINGS

ISSUE INTEREST OUTSTANDING

AMQLIAT

COPS SERIES 18515 520 530 200304

THE FOLLOWING SCHEDULE DETAILS REFUNDING CERTIFICATES OF PARTICIPATION DEBT SERVICE REQUIREMENTS TO MATURITY AT JUNE

302002

YEAR EDDIDE JUNE 30 PRINCIPAL INTEREST

2003 SI4S5 160
2004 1560 83

TOTAL

CAPITAL LEASES
GOVERNMENTAL ACTIVITIES

ON FEBRUARY 1997 THE COUNTY ENTERED INTO AN AGREEMENT TO SELL CERTAIN JAIL FACILITIES AND THEN LEASE THEM BACK FOR

15YEAR TERM THE JAIL FACILITIES WERE SOLD FOR 34500 AND THE PROCEEDS WERE USED TO FINANCE THE CONSHUCTION OF

THE BASEBALL STADIUM ON SEPTEMBER 11999 PIINA COUNTY AMENDED THE CAPITAL LEASE AGREEMENTBETWEEN US BANK

TRUST NATIONAL ASSOCIATION AND PIMA COUNTY THE AMENDMENTS EXTENDED THE LEASE TERM TO 2014 INCREASED THE RANGE

OF INTEREST RATES AND INCREASED IHE COUNTYS OBLIGATION UNDER THE LEASE AGREEMENT

ISSUE INTEREST OUTSTANDING

JAIL CAPITAL LEASE 35660 470 560 200314 I42D

THE COUNTY HAS ALSO ENTERED INTO CAPITAL LEASES FOR ELECTION AND OTHER EQUIPMENT THE OUTSTANDING BALANCE AS OF

JUNE 302002 FOR THESE LEASES TOTALED 1176
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PIMA COUNTY

NOTES TO FINANCIAL STATEMENTS

JUNE 302002

IN THOUSANDS

THE FOLLOWING SCHEDULE DETAILS CAPITAL LEASE DEBT SERVICE REQUIREMENTS TO MATURITY AT JUNE 302002

YEAR ENDINE JUNE 30
2003

2004

2005

2006

2007

20082012
20132014

TOTAL

PRMCIDSI

1710
2S
2556
2585

2696
15630
4875

INTEREST

1633

1529
1407

1281

1150
2400

203

SEWERREVENUE BONDS
BUSLNASTYP ACTIVITIES

PAYMENTS MADE FROMUSER CHARGES RECEIVED

IN THE WASTEWATER MANAGEMENT ENTERPRISE FUND

PIMA COUNTY SEWERREVENUE BONDS AS PRESENTED BELOW WERE ISSUED TO PROVIDE MONIES TO CONSTRUCT IMPROVEMENTS TO

THE COUNTYS WASTEWATER MANAGEMENT SYSTEM OF THE TOTAL AMOUNT ORIGINALLY AUTHORIZED 23115 FROM THE MAY 20
1997 BOND ELECTION REMAINS UNISSUED

KMI
SERIES OF 1992 12000
SERIES OF 1993 6000

994A REFUNDING 28670
SERIES OF 1994B 8000
SERIESOF 1998 29185

2001 REFUNDING 19440

SEWER REVENUE BONDS OUTSTANDING

PLUS UNAMORTIZED BOND PREMIUM
LESS UNAMORTIZED DEFERRED INTEREST EXPENSE

INTEREST

600 7SOV
560 650
410 500
500 650
400550
400540

MATURIU
2003

200305

200305
200315
200304

200315

TOTAL SEWER REVENUE BONDS OUTSTANDING

OUTSTANDINGJ1WL
665

895

26725

1135

24920
19100

208

THE FOLLOWING SCHEDULE DETAILS SEWERREVENUE BOND DEBT SERVICE REQUIREMENTS TO MATURITY AT JUNE 302002

YEAR ENDLUE JUNE 30
2003

2004

2005

2006

2007

20082012
20 132015

TOTAL

PRINCIDAL

5200
4965
4595
4470
5525

29350
19335

INTEREST

S3S79
3316
3067
2842
2623

8961
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PIMA COUNTY

NOTES TO FINANCIAL STATEMENTS

JUNE 302002

IN THOUSANDS

REFUNDED SEWER REVENUE BONDS OUTSTANDING

IN PRIOR YEARS THE COUNTY DEFEASED CERTAIN SEWER REVENUE BONDS BY PLACING THE PROCEEDS OF NEW BONDS IN AN

IRREVOCABLE TRUST TO PROVIDE FOR ALL FUTURE DEBT SER PAYMENTS ON THE OLD BONDS ACCORDINGLY THE TRUST ACCOUNT

ASSETS AND THE LIABILITY FOR THE DEFEASED BONDS ARE NOT INCLUDED IN THE COUNTYS FINANCIAL STATEMENTS THE CASH AND

INVESTMENTS HELD IN THE IRREVOCABLE TRUSTS AT JUNE 302002 AMOUNTED TO S13982 REFUNDED AMOUNTS OUTSTANDING AS

OF JUNE 302002 WERE AS FOLLOWS

OUTSTANDINGIRN
SERIES OF 1992 7770
SERIES OF 1993 2845

SERIES OF 1994B

TOTAL

LOANS PAYABLE
BUSINESSTYPE ACTIVITIES

PAYMENTS MADE FROM USER CHARGES RECEIVED

IN THE WASTEWATERMANAGEMENT ENTERPRISE FUND

WASTEWATERMANAGEMENT WWMENTERED INTO LOAN AGREEMENTS 1996 1997 AND 2000 LOANS PAYABLE TO PROVIDE

FUNDS FOR THE DEFEASANCE OF PRIOR SEWER REVENUE BONDS AND THE CONSTRUCTION AND IMPROVEMENT OF WASTEWATER

TREATMENT FACILITIES INTEREST IS PAYABLE SEMIANNUALLY AND IS CALCULATED BASED ON THE PRINCIPAL AMOUNT OF THE LOAN

OUTSTANDING DURING SUCH PERIOD FOR THE 2000 LOAN PAYABLE PRINCIPAL PAYMENTS TO MATURITY ARE SUBJECT TO CHANGE

BASED UPON THE TOTAL AMOUNTS DRAWNDOWN AS OF JUNE 302002 WWMHAS DRAWN DOWN44264 OF THE AVAILABLE

S61180 FROM THE 2000 LOAN AMOUNT

ISSUE INTEREST OUTSTANDINGAM
1996 LOAN PAYABLE 11313 186 200412 11313
1997 LOAN PAYABLE 7500 2950 200311 5279

2000 LOAN PAYABLE 44264 2202 200316 AIJ2ZILO 2AB22
LESS UNAMORTIZED DEFERRED INTEREST EXPENSE

TOTAL LOANS PAYABLE

THE FOLLOWING SCHEDULE DETAILS LOANS PAYABLE DEBT SERVICE REQUIREMENTS TO MATURITY AT JUNE 30 2002

YEAR EUDLNA JUNE 30 RLNDOAL INTEREST

2003 3687 2125
2004 4270 1990

2005 49S1 1834
2006 5502 1652
2007 4892 1450
20082012 30128 3624
20132016

TOTAL SI
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PIMA COUNTY

NOTES TO FINANCIAL STATEMENTS

JUNE 302002
IN THOUSANDS

CONTRACTS AND NOTES
BUSINESSTYPE ACTIVITIES

PAYMENTS MADE FROMRESTRICTED ASSETS IN THE WASTEWATER

MANAGEMENT FUND

CONTRACTS AND NOTES CONSIST OF CONTRACTRETENTIONS FOR SEVERAL CONSTRUCTION PROJECTS GENERALLY INTEREST IS NOT ACCRUED

AND THE TIMING OF PAYMENTS IS BASED ON COMPLETION OF THE RELATED CONSTRUCTION PROJECTS

WATERREVENUE ANI REFUNDING BONDS OUTSTANDING
COMPONENT UNIT METROPOLITAN DOMESTIC WATER IMPROVEMENT DISTRICT MDWID

PAYMENTS MADE FROM USER CHARGES AND SPECIAL ASSESSMENTS

ISSUE

AMWMI
24855

27985

SERIES OF 2002

SERIES OF 1999

WATER REVENUE AND REFUNDING BONDS

INTEREST

RATSA

29525
37 4875

MA
20032022
20032019

LESS UNAMORTIZED AMOUNTS

PLUS UNAMORTIZED PREMIUMS

OUTSTANDING

24855

1301

TOTAL WATER REVENUE AND REFUNDING BONDS

THE FOLLOWING SCHEDULE DETAILS MDWID WATER REVENUE AND REFUNDING DEBT SERVICE REQUIREMENTS TO MATURITY AT JUNE

30 2002

YEAR ENDING JUNE 30

2003

2004

2005

2006

2007

20082012
20 132017
20 182019

DO
1335

1980

2065
2150

2240
10975

16635

2287
2216

2135
2047
1958

8266
5075

2Z2
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PIMA COUNTY

NOTES TO FINANCIAL STATEMENTS

JUNE 30 2002

IN THOUSANDS

ADVANCED REFUNDINGS OF WATERREVENUE BONDS

ON FEBRUARY 1999 THE DISTRICT ISSUED 27985 IN WATER REVENUE AND REFUNDING BONDS WITH AN AVERAGE INTEREST

RATE OF 435 PERCENT TO ADVANCE REFIMD 14105 OF OUTSTANDING 1992 SERIES BONDS WITH AN AVERAGE INTEREST RATE OF

595 PERCENT THE NET PROCEEDS OF 27823 AFTER PAYMENT OF APPROXIMATELY 162 IN UNDERWRITING FEES INSURANCE

AND OTHER ISSUANCE COSTS PLUS AN ADDITIONAL 1921 OF 1992 SERIES SINKING FUND MONIES WERE USED TO PURCHASE US
GOVERNMENT SECURITIES THOSE SECURITIES WERE DEPOSITED IN AN IRREVOCABLE TRUST WITH AN ESCROWAGENT TO PROVIDE FOR

ALL FUTURE DEBT SERVICE PAYMENTS ON THE 1992 SERIES BONDS AS RESULT THE 1992 SERIES BONDS ARE CONSIDERED TO BE

DEFEASED AND THE LIABILITY FOR THOSE BONDS HAS BEEN REMOVED FROM LONGTERM DEBT

ON FEBRUARY 2002 THE DISTRICT ISSUED 24855 IN WATER REVENUE AND REFUNDING BONDS WITH AN AVERAGE INTEREST

RATE OF 4605 PERCENT TO ADVANCE REFUND 5390 OF OUTSTANDING 1998 SERIES BONDS WITH AN AVERAGE INTEREST RATE OF

5775 PERCENT AS WELL AS THE DISTRICTDS OUTSTANDING PRINCIPAL AMOUNT OF ITS OBLIGATIONS UNDER THE CITY OF TUCSON
SETTLEMENT OFSLO223 WITH AN INTEREST RATE OF 53 PERCENT THE NET PROCEEDS OF APPROXIMATELY 24200 AFTER PAYMENT
OF APPROXIMATELY 655 IN UNDERWRITING FEES INSURANCE AND OTHER ISSUANCE COSTS WERE USED TO PURCHASE US
GOVERNMENT SECURITIES

PORTION OF THOSE SECURITIES WERE DEPOSITED IN AN IRREVOCABLE TRUST WITH AN ESCROW AGENT TO PROVIDE FOR ALL FUTURE

DEBT SERVICE PAYMENTS ON THE 1998 SERIES BONDS THE ENTIRE PRINCIPAL AMOUNT WAS PREPAID WITH ANOTHER PORTION OF

THE PROCEEDS OF THE 2002 SUBORDINATE OBLIGATIONS AS RESULT THE 1998 SERIES BONDS ARE CONSIDERED TO BE DEFEASED

AND THE LIABILITY FOR THOSE BONDS HAS BEEN REMOVED FROM LONGTERM DEBT AND THE OBLIGATIONS UNDER THE CITY OF

TUCSON SETTLEMENT WERE COMPLETELY SATISFIED

THE ADVANCE REFUNDING OF THE 1998 SERIES BONDS RESULTED IN DIFFERENCE BETWEEN THE REACQUISITION PRICE AND THE NET

CARRYING AMOUNT OF THE OLD DEBT OF 417 THIS DIFFERENCE REPORTED IN THE ACCOMPANYING FINANCIAL STATEMENTS AS

DEDUCTION FROM BONDS PAYABLE VALUATION ACCOUNT IS BEING CHARGED TO OPERATIONS THROUGH YEAR 2023 USING THE

STRAIGHTLINE METHOD

NOTES PAYABLE
COMPONENT UNIT METROPOLITAN DOMESTIC WATERIMPROVEMENT DISTRICT MDWID

PAYMENTS MADE FROMUSER CHARGES

MDWIDS NOTES PAYABLE ARE DUE IN MONTHLY INSTALLMENTS AND ARE SECURED BY EQUIPMENT

INTEREST OUTSTANDING

CREDIT COMPANY 497 JULY 2002
CREDIT COMPANY 575 JULY2002 SEPTEMBER 2002
CREDIT COMPANY 600 JULY 2002 MARCH 2003
CREDIT COMPANY 625 JULY 2002 FEBRUARY 2003 20
CREDIT COMPANY 625 JULY 2002 FEBRUARY 2004 33

CREDIT COMPANY 600 JULY 2002 JUNE 2019 1822
CREDIT COMPANY 660 JULY 2002 MAY 2005 12

CREDIT COMPANY 625 JULY2002 JULY 2005 16

CREDIT COMPANY 625 JULY 2002 JULY 2005 21

TOTAL LL2IZ
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PIMA COUNTY

NOTES TO FINANCIAL STATEMENTS

JUNE 30 2002

IN THOUSANDS

THE FOLLOWING SCHEDULE DETAILS MDWLDS NOTES PAYABLE DEBT SERVICE REQUIREMENTS TO MATURITY AT JUNE 302002

YEAR ENDIN2 JUNE 30 IAIERW

2003 133 113
2004 97 106

2005 89 100

2006 76 95

2007 81 91

20082012 487 372

20132017 646 202

20182019 328 21

TOTAL

NOTES PAYABLE
COMPONENTUNITSOUTHWSTERN FAIR COMMISSION

PAYMENTS MADE FROM USER CHARGES

SOUTHWESTERN FAIR COMMISSION NOTES PAYABLE ARE DUE IN MONTHLY INSTALLMENTS AND ARE SECURED BY EQUIPMENT

INTEREST OUTSTANDING

ES FRII MIQ
BANK NONE ANNUAL INSTAFLMENTS UNTIL

JUNE2007 250
BANK PRIME MONTHLY INSTALLMENTS UNTIL

JULY 2008 354

BANK WAIL STREET MONTHLY INSTALLMENTS UNTIL

JOURNAL MONEY JULY 2008

RATE 136

TOTAL

THE FOLLOWING SCHEDULE DETAILS SOUTHWESTERN FAIR COMMISSIONS NOTES PAYABLE DEBT SERVICE REQUIREMENTS TO MATURITY

AT JUNE 30 2002

YEAR ENDINA JUNE 30 FRMN U1S
2003 102 23
2004 104 19

2005 106 16

2006 108 12

2007 110

20082009 210

TOTAL
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PIMA COUNTY

NOTES TO FINANCIAL STATEMENTS

JIME 30 2002

IN THOUSANDS

LEGAL DEBT MARGIN

COUNTY GENERAL OBLIGATION BONDS

GENERAL OBLIGATION DEBT MAY NOT EXCEED SIX PERCENT OF THE VALUE OF THE COUNTYS TAXABLE PROPERTY AS OF THE LATEST

ASSESSMENT HOWEVERWITH VOTER APPROVAL DEBT MAY BE INCURRED UPTO 15 PERCENT OF THE VALUE OF TAXABLE PROPERTY

LEGAL DEBT MARGIN AT JUNE 302002 IS AS FOLLOWS

NET ASSESSED VALUATION 4491395

DEBT LIMIT 15 OF NET ASSESSED VALUATIOIFL 673709

AMOUNT OF DEBT APOLICABLE TO DEBT LIMIT

GENERAL OBLIGATION BONDS OUTSTANDING 183070

LESS ASSETS IN DEBT SERVICE FUND

AVAILABLE FOR PAYMENT OF GENERAL

OBLIGATION BOND PRINCIPAL 178187

LEGAL DEBT MARGIN AVAILABLE L42L

FLOOD CONTROL GENERAL OBUGATION BONDS

FLOOD CONTROL GENERAL OBLIGATION DEBT MAY NOT EXCEED FIVE PERCENT OF THE VALUE OF THE FLOOD CONTROL DISTRICVS

TAXABLE PROPERTY AS OF THE LATEST ASSESSMENT LEGAL DEBT MARGIN AT JUNE 30 2002 IS AS FOLLOWS

NET ASSESSED VALUATION 3834691

DEBT LIMIT OF NET ASSESSED VALUATION 191735

AMOUNT OF DEBT AUPLICABLE TO DEBT LIMIT

FLOOD CONTROL GENERAL OBLIGATION BONDS OUTSTANDING 5330

LESS ASSETS IN DEBT SERVICE FUND

AVAILABLE FOR PAYMENT OF FLOOD CONTROL

BOND PRINCIPAL

LEGAL DEBT MARGIN AVAILABLE
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PIMA COUNTY

NOTES TO FINANCIAL STATEMENTS

JUNE 302002
IN THOUSANDS

NOTE SHORT TERM DEBT

LINE OF CREDIT

THE COUNTY MAINTAINS REVOLVING LINE OF CREDIT WITH BANK OF AMERICA NATIONAL TNIST AND SAVINGS ASSOCIATION WITH

MAXIMUM OUTSTANDING BALANCE OF 30000 TO MEET ITS SHORTTERM CASH NEEDS AT JUNE 302002 THE COUNTY HAD AN

OUTSTANDING BALANCE OF ADVANCES ON THE LINE OF CREDIT ARE PAYABLE ON DEMAND THE CREDIT LINE IS SECURED BY THE

COUNTYS GENERAL TAXING AUTHORITY

BEGINNING ENDING
BALANCE DRAWS REPAYMENTS BALANCE

LINE OF CREDIT 2000 38SOO 40800

NOTE LANDFILL LIABILITIES

SOLID WASTE LANDFILL CLOSURE AND POSTCLOSURE CARE COSTS

STATE AND FEDERAL LAWS AND REGULATIONS REQUIRE THE COUNTY TO PLACE FINAL COVER ON ITS SOLID WASTE LANDFILL SITES WHEN
THESE SITES STOP ACCEPTING WASTE AND TO PERFORM CERTAIN MAINTENANCE AND MONITORING FLINCTIONS AT THE SITES FOR THIRTY

YEARS AFTER THEIR CLOSURE ALTHOUGH CLOSURE AND POSTCLOSURE CARE COSTS WILL NOT BE PAID UNTIL NEAR OR AFTER THE DATE THE

LANDFILLS STOP ACCEPTING WASTE THE COUNTY RECORDS PORTION OF THESE CLOSURE AND POSTCLOSURE CARE COSTS AS LONG
TERM LIABILITY IN EACH PERIOD BASED ON LANDFILL CAPACITY USED AS OF EACH BALANCE SHEET DATE THE 14567 REPORTED AS

LANDFILL CLOSURE AND POSTCLOSURE CARE LIABILITY IN THE WASTEWATER MANAGEMENT ENTERPRISE FUND REPRESENTS THE

CUMULATIVE AMOUNT REPORTED TO DATE BASED ON THE PERCENTAGE USED OF EACH LANDFILLS TOTAL ESTIMATED CAPACITY THE

COUNTY WILL RECOGNIZE THE REMAINING ESTIMATED COST OF CLOSURE AND POSTCLOSURE CARE OF 4227 AS THE REMAINING

ESTIMATED CAPACITIES ARE USED THESE AMOUNTS ARE BASED ON WHAT IT WOULD COST TO PERFORM ALL CLOSURE AND POSTCLOSURE

CARE IN THE FISCAL YEAR ENDED JUNE 30 2002 ACTUAL COSTS MAY CHANGE DUE TO INFLATION CHANGES IN TECHNOLOGY OR

CHANGES IN REGULATIONS

CAPACITY USED ESTIMATED YEAR

LANDFILL SITE JUNE 30 2002 OF CLOSURE

AJO 88 2022

SAHUARIRA 93 2003

TANGERINE 73 2007

THE COUNTY PLANS TO FUND THE ESTIMATED CLOSURE AND POSTCLOSURE CARE COSTS WITH PROCEEDS OF GENERAL OBLIGATION BONDS

AND WITH SOLID WASTE TIPPING FEES

ACCORDING TO STATE AND FEDERAL LAWS AND REGULATIONS THE COUNTY MUST COMPLY WITH THE JOCAL GOVERNMENT FINANCIAL

TEST REQUIREMENTS THAT ASSURE THE COUNTY CAN MEET THE COSTS OF LANDFILL CLOSURE POSTCLOSURE AND CORRECTIVE ACTION

WHENNEEDED THE COUNTY IS IN COMPLIANCE WITH THESE REQUIREMENTS
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PIMA COUNTY

NOTES TO FINANCIAL STATEMENTS

JUNO 302002
IN THOUSANDS

NOTE 10 RETIREMENT PLANS
PLAN DESCRIPTIONS

THE COUNTY CONTRIBUTES TO THE ARIZONA STATE RETIREMENT SYSTEM ASRS THE CORRECTIONS OFFICER RETIREMENT PLAN

CORP THE PUBLIC SAFETY PERSONNEL RETIREMENT SYSTEM PSPRS CONSISTING OF PIMA COUNTY SHERIFFS AND PIMA

COUNTY COUNTY ATTORNEY INVESTIGATORS AND THE ELECTED OFFICIALS RETIREMENT PLAN EORP THE EORP AND THE

PSPRS PIMA COUNTY COUNTY ATTORNEY INVESTIGATORS ARE NOT DESCRIBED DUE TO THEIR RELATIVE INSIGNIFICANCE TO THE

COUNTYS FINANCIAL STATEMENTS BENEFITS ARE ESTABLISHED BY STATE STATUTE AND GENERALLY PROVIDE RETIREMENT DEATH LONG

TERM DISABILITY SURVIVOR AND HEALTH INSURANCE PREMIUM BENEFITS

THE ASRS ADMINISTERS COSTSHARING MULTIPLEEMPLOYER DEFINED BENEFIT PENSION PLAN THAT COVERS GENERAL EMPLOYEES

OF THE COUNTY THE ASRS IS GOVERNEDBY THE ARIZONA STATE RETIREMENT SYSTEM BOARD ACCORDING TO THE PROVISIONS OF

ARS TITLE 38 CHAPTER ARTICLE

THE PSPRS IS AN AGENT MULTIPLEEMPLOYER DEFINED BENEFIT PENSION PLAN THAT COVERS PUBLIC SAFETY PERSONNEL WHOARE

REGULARLY ASSIGNED HAZARDOUS DUTY AS EMPLOYEES OF THE STATE OF ARIZONA OR ONE OF ITS POLITICAL SUBDIVISIONS THE

PSPRS ACTING AS COMMON INVESTMENT AND ADMINISTRATIVE AGENT IS GOVERNEDBY FIVEMEMBER BOARD KNOWN AS

THE FUND MANAGER AND 181 LOCAL BOARDS ACCORDING TO THE PROVISIONS OF ARS TITLE 38 CHAPTERS ARTICLE

THE CORP IS AN AGENT MULTIPLEEMPLOYER DEFINED BENEFIT PENSION PLAN THAT COVERS CERTAIN EMPLOYEES OF THE STATE OF

ARIZONA DEPARTMENTS OF CORRECTIONS AND JUVENILE CORRECTIONS AND COUNTY EMPLOYEES WHOSE PRIMARY DUTIES REQUIRE

DIRECT INMATE CONTACT THE CORP II GOVERNED BY THE FUND MANAGER OFPSPRS AND 23 LOCAL BOARDS ACCORDING TO THE

PROVISIONS OFARS TITLE 38 CHAPTER ARTICLE

EACH PLAN ISSUES PUBLICLY AVAILABLE FINANCIAL REPORT THAT INCLUDES ITS FINANCIAL STATEMENTS AND REQUIRED

SUPPLEMENTARY INFORMATION REPORT MAY BE OBTAINED BY CONTACTING THE APPLICABLE PLAN

ASRS PSPRS AND CORP
3300 CENTRAL AVE 1020 MISSOURI AVE
PO BOX 33910 PHOENIX AZ 85014

PHOENIX AZ 850673910 602 2555575

602 2402000 OR

800 6213778

FUNDING POLICY

THE ARIZONA STATE LEGISLATURE ESTABLISHES AND MAY AMEND ACTIVE PLAN MEMBERS AND THE COUNTYS CONTRIBUTION RATES

COSTSHARING OLANS FOR THE YEAR ENDED JUNE 30 2002 ACTIVE ASUS MEMBERS AND THE COUNTY WERE EACH REQUIRED BY
STATUTE TO CONTRIBUTE AT THE ACTUARIALLY DETERMINED RATE OF 249 PERCENT 200 PERCENT RETIREMENT AND 049 PERCENT LONG
TERM DISABILITY OF THE MEMBERS ANNUAL COVERED PAYROLL THE COUNTYS CONTRIBUTIONS TO ASRS FOR THE YEARS ENDED
JUNE 30 2002 2001 AND 2000 WERE 6351 6233 AND 5589 RESPECTIVELY WHICH WERE EQUAL TO THE REQUIRED

CONTRIBUTIONS FOR THE YEAR

AGENT DIANS FOR THE YEAR ENDED JUNE 30 2002 ACTIVE PSPRS MEMBERS WERE REQUIRED BY STATUTE TO CONTRIBUTE 765

PERCENT OF THE MEMBERS ANNUAL COVERED PAYROLL AND THE COUNTY WAS REQUIRED TO CONTRIBUTE AT THE ACTUARIALLY

DETERMINED RATE OF 200 PERCENT AS ALLOWED BY STATUTE THE COUNTY CONTRIBUTED 365 PERCENT OF THE MEMBERS

REQUIRED CONTRIBUTION WITH THE MEMBERS CONTRIBUTING 400 PERCENT ACTIVE CORP MEMBERS WERE REQUIRED BY STATUTE

TO CONTRIBUTE 850 PERCENT OF THE MEMBERS ANNUAL COVERED PAYROLL AND THE COUNTY WAS REQUIRED TO CONTRIBUTE AT THE

ACTUARIALLY DETERMINED RATE OF 200 PERCENT
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PIMA COUNTY

NOTES TO FINANCIAL STATEMENTS

JUNE 30 2002

IN THOUSANDS

ANNUAL PENSION COST THE COUNTYS PENSION COST FOR THE TWO AGENT PLANS FOR THE YEAR ENDED JUNE 30 2002 AND
RELATED INFORMATION FOLLOW

CONTRIBUTION RATES

COUNTY

PLAN MEMBERS

ANNUAL PENSION COST

CONTRIBUTIONS MADE

ACTUARIAL VALUATION DATE

ACTUARIAL COST METHOD

ACTUARIAL ASSUMPTIONS

INVESTMENT RATE OF RETURN

PROJECTED SALARY INCREASES

INCLUDES INFLATION AT

AMORTIZATION METHOD

REMAINING AMORTIZATION PERIOD

ASSET VALUATION METHOD

PSPRS

565
400
1319
1319

JUNE 30 2000

ENTRY AGE

900
65 95

55
LEVEL PERCENT OPEN

20 YEARS

SMOOTHED MARKET

CORP

200
850
274
274

JUNE 30 2000

ENTRY AGE

900
65 95

55
LEVEL PERCENT OPEN

20 YEARS

SMOOTHED MARKET

TREND INFORMATION INFORMATION FOR THE CURRENT AND TWO PRECEDING YEARS FOR EACH OF THE AGENT PLANS FOLLOWS

CONTRIBUTIONS REQUIRED AND CONTRIBUTIONS MADE

YEAR ENDED
ANNUAL PERCENTAGE NET

PENSION COST OF APC PENSION
JUNE 30

APC CONTRIBUTED OBLIGATION

PLAN

PSPRS

CORP

2002

2001

2000

2002

2001

2000

1319

1044

1304

100
100
100

274 100
169 100
649 100
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PIMA COUNTY

NOTES TO FINANCIAL STATEMENTS

JUNE 302002

IN THOUSANDS

NOTE 11 STEWARDSHIP COMPLIANCE AND ACCOUNTABILITY
FUND BALANCES

THE STADIUM DISTRICT SPECIAL REVENUE FUND NONMAJOR GOVERNMENTAL FUND HAD DEFICIT FUND BALANCE AT JUNE 30
2002 OF SS759 MANAGEMENT PLANS TO ELIMINATE THE DEFICIT BY REFINANCING DEBT AND OPERATING THE BASEBALL COMPLEX

PROFITABLY IN THE FINURE

THE OTHER SPECIAL REVENUE GRANTS FUND NONMAJOR GOVERNMENTAL FUND HAD DEFICIT FUND BALANCE AT JULY 30

2002 OF 171 INCLUDED IN THIS AMOUNT IS DEFICIT UNRESERVED FUND BALANCE OF 209 AND RESERVE FUND BALANCE FOR

PREPAID EXPENDITURES OF S38 THIS DEFICIT CAN BE ELIMINATED IN THE FUTURE THROUGH NORMAL OPERATIONS OR BY OPERATING

TRANSFERS FROM THE GENERAL FUND
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PIIVIA COUNTY

NOTES TO FINANCIAL STATEMENTS

JUNE 30 2002

IN THOUSANDS

NOTE 12 INTERFUND TRANSACTIONS

INTERFUND ASSETSFLIABILLTIES

INTERFUND RECEIVABLESPAYABLES ARE USED TO RECORD TRANSACTIONS BETWEEN INDIVIDUAL FINIDS FOR GOODS PROVIDED OR

SERVICES RENDERED

RECEIVABLE FUND

GENERAL FUND

TOTAL GENERAL FUND INTERFUND RECEIVABLE

PIMA HEALTH CARE SYSTEM FUND

TOTAL PIMA HEALTH CARE SYSTEM FUND

INTERFUND RECEIVABLE

PAYABLE FUND

PIMA HEALTH CARE SYSTEM

GENERAL

SELFINSURANCE

DUE FROMDUE TO OTHER FUNDS ARE USED TO RECORD LOANS OR UNPAID OPERATING TRANSFERS BETWEEN FUNDS

DUE FROM FUND

MAJOR FUNDS
GENERAL

TOTAL GENERAL FUND DUE FROM

TRANSPORTATION

TOTAL TRANSPORTATION FUND DUE FROM

CAPITAL PROJECTS

TOTAL CAPITAL PROJECTS FUND DUE FROM

PIMA HEALTH CARE SYSTEM FUND

TOTAL PIMA HEALTH CARE SYSTEM FUND DUE FROM

WASTEWATERMANABEMENT FUND

TOTAL WASTEWATERMANAGEMENT FUND DUE FROM

DUE TO FUND AMOUNT

TRANSPORTATION

HEALTH AND ANIMAL CONTROL

OTHER SPECIAL REVENUE

STADIUM DISTRICT

OTHER SPECIAL REVENUE GRANTS

PIMA HEALTH CARE SYSTEM
OTHER INTERNAL SERVICE

GENERAL

OTHER INTERNAL SERVICE

GENERAL

STADIUM DISTRICT

GENERAL

HEALTH AND ANIMAL CONTROL

GENERAL

TRANSPORTATION

FLOOD CONTROL

ENVIRONMENTAL QUALITY

DEVELOPMENT SERVICES

OTHER INTERNAL SERVICE

43

67

668

124

15043

79

43

847

000

3000

44

II

12

22

73

AMOUNT

23

615
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PIMA COUNTY

NOTES TO FINANCIAL STATEMENTS

JUNE 30 2002

IN THOUSANDS

TI

DUE FROM FUND

NONXNAJOR GOVERNMENTAL FUNDS

EMPLOYMENT AND TRAINING

OTHER SPECIAL REVENUE

STADIUM DISTRICT

OTHER SPECIAL REVENUE GRANTS

ENVIRONMENTAL QUALITY

TOTAL NONMAJOR GOVERNMENTAL FUNDS DUE FROM

NONMAJOR ENTERPRISE FUNDS

PARKING GARAGES

TOTAL NONMAJOR ENTERPRISE FUNDS DUE FROM

INTERNAL SERVICE FUNDS

OTHER INTERNAL SERVICE

SELF INSURANCE

TOTAL INTERNAL SERVICE FUNDS DUE FROM

DUE TO FUND

GENERAL

OTHER SPECIAL REVENUE

GENERAL

EMPLOYMENT AND TRAINING

STADIUM DISTRICT

OTHER SPECIAL REVENUE GRANTS

CAPITAL PROJECTS

SELF INSURANCE

OTHER INTERNAL SERVICE

GENERAL

GENERAL

EMPLOYMENT AND TRAINING

OTHER SPECIAL REVENUE

GENERAL

WASTEWATERMANAGEMENT

STADIUM DISTRICT

GENERAL

STADIUM DISTRICT

WASTEWATERMANAGEMENT

CAPITAL PROJECTS

AMOUNT

16

4138

23

105

315

38

15

61

2250

185

2050

161

THE INFORMATION IN THE TABLE ABOVE INCLUDES THE FORMAL INTERNAL BORROWINGS BY THE STADIUM DISTRICT SPECIAL REVENUE
FUND FROM THE CAPITAL PROJECTS PARKING GARAGES AND OTHER INTERNAL SERVICE FUNDS THESE BORROWINGS WERE
INSTITUTED BY THE COUNTY TO MEET ITS SHORTTERM CASH FLOW NEEDS INTEREST WILL BE PAID AT RATE PAID TO INVESTMENTS OF
THE COUNTY IN THE STATE TREASURERS LOCAL GOVERNMENT INVESTMENT POOL
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PIMA COUNTY

NOTES TO FINANCIAL STATEMENTS

JUNE 302002

IN THOUSANDS

TRANSFERS

TRANSFERS ARE USED TO RECORD TRANSACTIONS BETWEEN INDIVIDUAL FUNDS TO SUBSIDIZE THEIR OPERATIONS

TRANSFERS AN FUND TRANSFERS OUT FUND

MAJOR FUNDS
GENERAL

TOTAL GENERAL FUND TRANSFERS IN

CAPITAL PROJECTS

TOTAL CAPITAL PROJECTS FUND

TRANSFERS IN

PIMA HEALTH CARE SYSTEM FUND

TOTAL PIMA HEALTH CARE SYSTEM
FUND TRANSFERS IN

WASTEWATERMANAGEMENT FUND

TOTAL WASTEWATERMANAGEMENT
FUND TRANSFERS IN

TRANSPORTATION

FLOOD CONTROL DISTRICT

STADIUM DISTRICT

PIMA HEALTH CARE SYSTEM

GENERAL

TRANSPORTATION

FLOOD CONTROL DISTRICT

OTHER SPECIAL REVENUE

DEBT SERVICE

PARKING GARAGES

GENERAL

151

35

2568
7006

3869

8702

5732
898

170

712

19297

12
GENERAL 1174

U2
NONMAJOR GOVERNMENTAL FUNDS

FLOOD CONTROL

HEALTH AND ANIMAL CONTROL

EMPLOYMENT AND TRAINING

OTHER SPECIAL REVENUE

STADIUM DISTRICT

ENVIRONMENTAL QUALITY

DEBT SERVICE

TOTAL NONMAJOR GOVERNMENTAL
FUNDS TRANSFERS IN

CAPITAL PROJECTS

GENERAL

GENERAL

GENERAL

CAPITAL PROJECTS

GENERAL

GENERAL

GENERAL

TRANSPORTATION

FLOOD CONTROL DISTRICT

MUNICIPAL PROPERTY CORPORATION

CAPITAL PROJECTS

600

6407

295

6450

105

24S

350

142

6210
1036

16

51

2L22

AMOUNT
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PIMA COUNTY

NOTES TO FINANCIAL STATEMENTS

JUNE 30 2002

IN THOUSANDS

TRANSFERS IN FUND TRANSFERS OUT FUND

INTERNAL SERVICE FUNDS

OTHER INTERNAL SERVICE

TOTAL INTERNAL SERVICE FUNDS

TRANSFERS IN

TRANSFERS OF GENERAL CAPITAL

ASSETS REPORTED ON THE FUNDBASED

STATEMENTS AS CAPITAL CONTRIBUTIONS

AND ON THE GOVERNMENTWIDE
STATEMENTS AS TRANSFERS

PIINA HEALTH CARE SYSTEM 491

WASTEWATERMANAGEMENT FUND 710

TOTAL TRANSFERS OF GENERAL CAPITAL

ASSETS L2

NOTE 13 SEGMENT INFORMATION

LIQUID WASTE DIVISION OF PIMA COUNTYS DEPARUNENT OF WASTEWATER MANAGEMENT IS REPORTED WITHIN THE

WASTEWATER MANAGEMENT ENTERPRISE FUND LIQUID WASTE OPERATES THE SEWER SYSTEM WHICH PROVIDES WASTEWATER

COLLECTION TREATMENT AND DISPOSAL THROUGHOUT PIMA COUNTY ALL REVENUES GENERATED BY THE OWNERSHIP USE AND

OPERATION OF PIMA COUNTYS SEWERSYSTEM ARE PLEDGED IN SUPPORT OF SEWER SYSTEM DEBL IN ADDITION DEBT COVENANTS

REQUIRE SEWER SYSTEM REVENUES EXPENSES GAINS LOSSES ASSETS AND LIABILITIES TO BE ACCOUNTED FOR SEPARATELY AS
RESULT CONDENSED FINANCIAL INFORMATION FOR LIQUID WASTE IS PRESENTED IN THE FOLLOWING TABLE
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PIMA COUNTY

NOTES TO FINANCIAL STATEMENTS

JUNE 302002
IN THOUSANDS

CONDENSED STATEMENT OF NET ASSETS

WASTEWATER

MMNAGEMEUAT

ASSETS

CURRENT ASSETS

DUE TO OTHER HINDS

RESTRICTED ASSETS

NONCURRENT ASSETS

TOTAL ASSETS

LIABILITIES

CURRENT LIABILITIES

DUE TO OTHER HINDS

NONCURRENT LIABILITIES

TOTAL LIABILITIES

NET ASSETS

INVESTED IN CAPITAL ASSETS NET
OF RELATED DEBT

RESTRICTED

TOTAL NET ASSETS

LIQUID WASTE

28848
75

20198
481828

530949

22006
55

352877

35946
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PIMA COUNTY

NOTES TO FINANCIAL STATEMENTS

JUNE 302002

IN THOUSANDS

CONDENSED STATEMENT OFREVENUES EXPENSES AND CHANGE IN NET ASSETS

WASTEWATER

MANAGEMENT

LIQUID WASTE

CHARGES FOR SERVICES

DEPRECIATION EXPENSE

OTHER OPERATING EXPENSES

OPERATING LOSS

NONOPERATING REVENUESEXPENSES

SEWER CONNECTION REVENUE

MISCELLANEOUS NONOPERATING

REVENUE

INTEREST EXPENSE

LOSS ON DISPOSAL OF FIXED ASSETS

MISCELLANEOUS NONOPERATING

EXPENSE

CAPITAL CONTRIBUTIONS

CHANGE IN NET ASSETS

BEGINNING NET ASSETS AS

RESTATED

ENDING NET ASSETS

41541

16356
39184
13999

17480

3806

5589

89

11243

CONDENSED STATEMENT OF CASH FLOWS

NET CASH PROVIDED USED BY

OPERATING ACTIVITIES

NONCAPITAL FINANCING ACTIVITIES

CAPITAL AND RELATED FINANCING

ACTIVITIES

INVESTING ACTIVITIES

NET DECREASE

BEGINNING CASH AND CASH

EQUIVALENTS

ENDING CASH AND CASH

EQUIVALENTS

633

2185

6782
1713

2251

49JJ

78
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PIMA COUNTY

NOTES TO FINANCIAL STATEMENTS

JUNE 30 2002

IN THOUSANDS

NOTE 14 CONSTRUCTION A1 OTHERSIGNIFICANT COMMITMENTS

AT JUNE 30 2002 PIMA COUNTY HAD THE FOLLOWING MAJOR CONTRACTUAL COMMITMENTS RELATED TO VARIOUS PROJECTS

COMMITMENTS HAVE BEEN GROUPED INTO FIVE MAJOR CATEGORIES TRANSPORTATION PROJECTS FLOOD CONTROL PROJECTS

GENERAL GOVERNMENTS PROJECTS WASTEWATERMANAGEMENT PROJECTS AND OPERATING LEASES

TRAUSPORTATION PROL ECTS

AT JUNE 30 2002 THE PIMA COUNTY TRANSPORTATION DEPARTMENT HAD CONTRACTUAL COMMITMENTS OF 21326 FUNDING

FOR THESE EXPENDITURES WILL BE PRIMARILY PROVIDED FROM TRANSPORTATION REVENUE BONDS AND HIGHWAY USER TAX

REVENUE THE PRIMARY SOURCE OF REVENUE FOR THE TRANSPORTATION DEPARTMENT

FLOOD CONTROL PROJECTS

AT JUNE 30 2002 THE PIRNA COUNTY FLOOD CONTROL DISTRICT HAD CONTRACTUAL COMMITMENTS OF SI 979 FUNDING FOR

THESE EXPENDITURES WILL BE PRIMARILY PROVIDED FROM GENERAL OBLIGATION BONDS AND THE FLOOD CONTROL DISTRICTS TAX

LEVY OF PROPERTY WITHIN PIMA COUNTY THE PRIMARY SOURCE OF REVENUE FOR THE FLOOD CONTROL DISTRICT

GENERAL GOVERNMENTPROJECTS

AT JUNE 30 2002 PIMA COUNTY HAD CONTRACTUAL COMMITMENTS RELATED TO VARIOUS FACILITIES MANAGEMENT PROJECTS OF

8030 AND PARKS AND RECREATION PROJECTS OF 2408 FUNDING FOR THESE EXPENDITURES WILL BE PRIMARILY PROVIDED

FROM GENERAL OBLIGATION BONDS

WASTEWATER MANAIEMENT PROJECTS

AT JUNE 30 2002 THE WASTEWATERMANAGEMENT ENTERPRISE FUND HAD COMMITMENTS UNDER CONSTRUCTION CONTRACTS THAT

TOTALED 36244 FUNDING FOR THESE EXPENSES WILL BE PRIMARILY PROVIDED FROM REVENUES OF THE SEWER SYSTEM AND

PROCEEDS OF SEWERREVENUE DEBT

LEASES

THE COUNTY ENTERS INTO OPERATING LEASES FOR VARIOUS EQUIPMENT AND OFLICE SPACE THESE LEASES ARE ENTERED INTO WITH

THE PROVISION THAT THEY MAY BE CANCEIED AT THE END OF EACH FISCAL YEAR IF FUTURE FUNDING IS NOT PROVIDED ACCORDINGLY

THESE LEASES TOTALED S3255 FOR THE YEAR ENDED JUNE 30 2002
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PIMA COUNTY

NOTES TO FINANCIAJ STATEMENTS

JUNE 302002
IN THOUSANDS

NOTE 15 SUBSEQUENT EVENTS

ON SEPTEMBER 72002 THE DEPARTMENT OF WASTEWATER MANAGEMENT EXPERIENCED RUPTURE OF THE NORTHWESTOUTFALL

SEWER THE RUPTURE RESULTED IN SEWAGE DISCHARGING INTO THE SANTA CRUZ RIVER TWO LARGE SINK HOLES ON WEST

SPEEDWAY BOULEVARD AND ADDITIONAL SAGGING ON COLUMBIA STREET WITHIN THE CITY OF TUCSON THE DEPARTMENT OF

WASTEWATERMANAGEMENT BEGAN IMMEDIATE CLEAN UP WHICH HAS RESULTED THUS FAR IN COSTS OF S3S 16 WITH ESTIMATED

ADDITIONAL COSTA OF 1787 THE DEPARTMENT OF RISK MANAGEMENT HAS INCURRED RELATED COSTS OF 260 FOR CLEAN UP AND

RELOCATION OF AFFECTED RESIDENTS THERE ARE ADDITIONAL ESTIMATED COSTS OF APPROXIMATELY 130 EXPECTED FOR FURTHER

CLEANUP AND SECURITY

AT THIS TIME PUNA COUNTY DEPARTMENT OF RISK MANAGEMENT EXPECTS TO RECEIVE CLAIMS FROM THE VARIOUS BUSINESSES

AFFECTED BY THE STREET CLOSURES ESTIMATED AT 200 DEFENSE OF OTHER CLAIMS AND LITIGATION AGAINST PIMA COUNTY IS

EXPECTED TO BE APPROXIMATELY 500 THE AZ DEPARTMENT OF ENVIRONMENTAL QUALITY HAS ALSO FILED 11 CHARGES AGAINST

PIMA COUNTY FOR VIOLATIONS THE LIABILITY AND FUTURE OUTCOME OF LITIGATION IS UNKNOWN AT THIS TIME

RECENT INVESTMENT LOSSES IN THE STATE TREASURERS LOCAL GOVERNMENT INVESTMENT POOL PURSUANT TO STATUTORY

AUTHORITY PORTION OF THE COUNTYS MONIES INCLUDING SOME OF ITS DEBT SERVICE FUNDS IS INVESTED IN THE STATE

TREASURERS LOCAL GOVERNMENT INVESTMENT POOL LGIP WHICH WASESTABLISHED IN 1980 FOR THE COLLECTIVE INVESTMENT

OF STATE AND LOCAL GOVENUNENT MONIES MONIES IN THE LGIP MAY BE INVESTED IN VARIOUS TYPES OF INVESTMENTS

PRESCRIBED BY LAW INCLUDING BONDS DEBENTURES OR OTHER EVIDENCES OF INDEBTEDNESS WHICH ARE ISSUED BY ENTITIES

ORGANIZED AND DOING BUSINESS AN THE UNITED STATES THAT HAVE MINIMUM RATING OF BAA FROM MOODYS INVESTORS

SERVICE OR BBB FROM STANDARD POORS RATING SERVICE IN DECEMBER 2002 THE STATE TREASURER ANNOUNCED THAT

THE LGIP CURRENTLY HOLDS 130986 OF ASSETBACKED SECURITIES ISSUED BY AN NPLF12 TRUST THAT ARE SERVICED BY
NATIONAL CENTURY FINANCIAL ENTERPRISES NCFE RECENTLY NCFE HAS COME UNDER INVESTIGATION BY THE FEDERAL

BUREAU OF INVESTIGATION THE SECURITIES AND EXCHANGE COMMISSION AND VARIOUS STATE AUTHORITIES FOR POSSIBLE FRAUD

AND VIOLATIONS OF FEDERAL AND STATE LAWS NCFE HAS SINCE DECLARED BANKRUPTCY AND THE TRUSTEE FOR THE BONDS HAS

INFORMED THE STATE TREASURER THAT THE INTEREST PAYMENT DUE DECEMBER 12002 WAS NOT RECEIVED

ALL LGIP PARTICIPANTS HAVE BEEN ALLOCATED PROPORTIONAL SHARE OF THE VALUE OF THE NPF12 SECURITIES AND SUCH

SECURITIES HAVE BEEN PLACED BY TL STATE TREASURER INTO SEPARATE POOL THE SEPARATE LG1P POOL IT IS LIKELY THAT

THE LGIP WILL INCUR LOSS ON THE TOTAL SECURITIES HELD OF 130986 OF THIS LIKELY LOSS TO THE LOIP THE COUNTY
CURRENTLY ESTIMATES IT WOULD BE ALLOCATED APPROXIMATELY 9900 AS ITS PROPORTIONAL SHARE AS AN LOLL PARTICIPANT OF
WHICH APPROXIMATELY 2400 IS CURRENTLY ESTIMATED TO BE THE LOSS TO THE COUNTYS GENERAL FUND APPROXIMATELY

1000 IS CURRENTLY ESTIMATED TO BE THE LOSS TO THE GENERAL OBLIGATION BOND FUNDS OFTHE COUNTY THE STATE IS PURSUING

LEGAL ACTION TO THE FULLEST EXTENT POSSIBLE TO PROTECT THE INTERESTS OF THE LGIP PARTICIPANTS WHICH MAY EVENTUALLY

INCLUDE THE RECOVERY OF ALL OR PORTION OF THE INVESTMENT LOSS

SO
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APPENDIX

BOOKENTRYONLY SYSTEM

THE INFORMATION PROVIDED IN THIS APPENDIX BOOKENTRYONLY SYST2VF HAS BEEN
PROVIDED BY DTC NO REPRESENTATION IS MADE BY THE COUNTY SPECIAL COUNSEL THE
UNDERWRITER OR THE UNDERWRITERS COUNSEL AS TO THE ACCURACY OR ADEQUACY OF
SUCH INFORMATION PROVIDED BY DTC OR AS TO THE ABSENCE OF MATERIAL ADVERSE
CHANGES IN SUCH INFORMATION SUBSEQUENT TO THE DATE HEREOF

THE DEPOSITORY TRUST COMPANYDTC NEWYORK NY WILL ACT AS SECURITIES DEPOSITORY FOR THE 2003

CERTIFICATES THE 2003 CERTIFICATES WILL BE ISSUED AS FULLYREGISTEX SECURITIES IN THE NAMEOF CEDE CO
DTCS PARTNERSHIP NOMINEE OR SUCH OTHER NAME AS MAY BE REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF DTC ONE

FULLYREGISTERED 2003 CERTIFICATE WILL BE ISSUED FOR EACH MATURITY OF THE 2003 CERTIFICATES EACH IN THE AGGREGATE

PRINCIPAL AMOUNT OF THE 2003 CERTIFICATES AND WILL BE DEPOSITED WITH DTC

DTC THE WORLDS LARGEST DEPOSITORY IS LIMITEDPURPOSE TRUST COMPANY ORGANIZED UNDER THE NEWYORK

BANKING LAW BANKING ORGANIZATION WITHIN THE MEANING OF THE NEW YORK BANKING LAW MEMBER OF THE

FEDERAL RESERVE SYSTEM CLEARING CORPORATION WITHIN THE MEANING OF THE NEWYORK UNIFORM COMMERVIAL CODE
AND CLEARING AGENCY REGISTERED PURSUANT TO THE PROVISIONS OF SECTION 17A OF THE SECURITIES EXCHANGE ACT OF

1934 DTC HOLDS AND PROVIDES ASSET SEMCINGFOR OVER2 MILLIONISSUES OF US AND NONUS EQUITY ISSUES CORPORATE

AND MUNICIPAL DEBT ISSUES AND MONEYMARKET INSTNIMENTS FROM OVER 85 COUNTRIES THAT DTCS PARTICIPANTS DIRECT

PARTICIPANTS DEPOSIT WITH DTC DTC ALSO FACILITATES THE POSTTRADE SETTLEMENT AMONGDIRECT PARTICIPANTS OF SALES

AND OTHER SECURITIES TRANSACTIONS IN DEPOSITED SECURITIES THROUGH ELECTRONIC COMPUTERIZED BOOKENTRY TRANSFERS AND

PLEDGES BETWEEN DIRECT PARTICIPANTS ACCOUNTS THIS ELIMINATES THE NEED FOR PHYSICAL MOVEMENT OF SECURITIES

CERTIFICATES DIRECT PARTICIPANTS INCLUDE BOTH US AND NONUS SECURITIES BROKERS AND DEALERS BANKS TRUST

COMPANIES CLEARING CORPORATIONS AND CERTAIN OTHER ORGANIZATIONS DTC IS WHOLLYOWNED SUBSIDIARY OF THE

DEPOSITORY TRUST CLEARING CORPORATION DTCC DTCC IN TUN IS OWNED BY NUMBER OF DIRECT PARTICIPANTS

OF DTC AND MEMBERSOF THE NATIONAL SECURITIES CLEARING CORPORATION GOVERNMENT SECURITIES CLEARING CORPORATION

MES CLEARING CORPORATION AND EMERGING MARKETS CLEARING CORPORATION NSCC GSCC MBSCC AND EMCC
ALSO SUBSIDIARIES OF DTCC AS WELL AS BY THE NEWYORK STOCK EXCHANGE INC THE AMERICAN STOCK EXCHANGE LLC
AND THE NATIONAL ASSOCIATION OF SECURITIES DEALERS INC ACCESS TO THE DTC SYSTEM IS ALSO AVAILABLE TO OTHERS SUCH

AS BOTH US AND NONUS SECURITIES BROKERS AND DEALERS BANKS TNIST COMPANIES AND CLEARING CORPORATIONS THAT CLEAR

THROUGH OR MAINTAIN CUSTODIAL RELATIONSHIP WITH DIRECT PARTICIPANT EITHER DIRECTLY OR INDIRECTLY INDIRECT

PARTICIPANTS DTC HAS STANDARD POORS HIGHEST RATING AAA THE DTC RULES APPLICABLE TO ITS PARTICIPANTS ARE

ON FILE WITH THE SECURITIES AND EXCHANGE COMMISSION MORE INFORMATION ABOUT DTC CAN BE FOUND AT

WWWDTCCCOM

PURCHASES OF BENEFICIAL INTERESTS IN THE 2003 CERTIFICATES UNDER THE DTC SYSTEM MUST BE MADE BY OR

THROUGH DIRECT PARTICIPANTS WHICH WILL RECEIVE CREDIT FOR THE 2003 CERTIFICATES ON DTCS RECORDS THE OWNERSHIP

INTEREST OF EACH ACTUAL PURCHASER OF BENEFICIAL INTEREST IN 2003 CERTIFICATE BENEFICIAL OWNERIS IN TURN TO BE

RECORDED ON THE DIRECT PARTICIPANTS AND INDIRECT PARTICIPANTS RECORDS BENEFICIAL OWNERS WILL NOT RECEIVE WRITTEN

CONFINNATION FROM DTC OF THEIR PURCHASE BUT BENEFICIAL OWNERS ARE EXPECTED TO RECEIVE WRITTEN CONFIRMATIONS

PROVIDING DETAILS OF THE TRANSACTION AS WELL AS PERIODIC STATEMENTS OF THEIR HOLDINGS FROM THE DIRECT PARTICIPANT OR

INDIRECT PARTICIPANT THROUGH WHICH THE BENEFICIAL OWNER ENTERED INTO THE TRANSACTION TRANSFERS OF BENEFICIAL

OWNERSHIP INTERCSTS IN THE 2003 CERTIFICATES ARE TO BE ACCOMPLISHED BY ENTRIES MADE ON THE BOOKS OF DIRECT

PARTICIPANTS AND INDIRECT PARTICIPANTS ACTING ON BEHALF OF BENEFICIAL OWNERS BENEFICIAL OWNERS WILL NOT RECEIVE

CERTIFICATES REPRESENTING THEIR OWNERSHIP INTERESTS IN THE 2003 CERTIFICATES EXCEPT IN THE EVENT THAT USE OF THE BOOK

ENTRY SYSTEM FOR THE 2003 CERTIFICATES IS DISCONTINUED

TO FACILITATE SUBSEQUENT TRANSFERS ALL 2003 CERTIFICATES DEPOSITED BY DIRECT PARTICIPANTS WITH DTC ARE

REGISTERED IN THE NAME OF DTCS PARTNERSHIP NOMINEE CEDE CO OR SUCH OTHER NAME AS MAY BE REQUESTED BY AN

AUTHORIZED REPRESENTATIVE OF DTC THE DEPOSIT OF 2003 CERTIFICATES WITH DTC AND THEIR REGISTRATION IN THE NAME OF

CEDE CO OR SUCH OTHER NOMINEE EFFECT NO CHANGE IN BENEFICIAL OWNERSHIP DTC HAS NO KNOWLEDGE OF THE ACTUAL

BENEFICIAL OWNERS OF THE 2003 CERTIFICATES DTCS RECORDS REFLECT ONLY THE IDENTITY OF THE DIRECT PARTICIPANTS TO

GL
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WHOSE ACCOUNTS SUCH 2003 CERTIFICATES ARE CREDITED WHICH MAY OR MAY NOT BE THE BENEFICIAL OWNERS THE DIRECT

PARTICIPANTS AND INDIRECT PARTICIPANTS WILL REMAIN RESPONSIBLE FOR KEEPING ACCOUNT OF THEIR HOLDINGS ON BEHALF OF THEIR

CUSTOMERS

CONVEYANCE OF NOTICES AND OTHER COMMUNICATIONS BY DTC TO DIRECT PARTICIPANTS BY DIRECT PARTICIPANTS TO

INDIRECT PARTICIPANTS AND BY DIRECT PARTICIPANTS AND INDIRECT PARTICIPANTS TO BENEFICIAL OWNERS WILL BE GOVERNED BY
ARRANGEMENTS AMONGTHEM SUBJECT TO ANY STATUTOIY OR REGULATOIY REQUIREMENTS AS MAY BE IN EFFECT FROM TIME TO TIME
BENEFICIAL OWNERS OF 2003 CERTIFICATES MAY WISH TO TAKE CERTAIN STEPS TO AUGMENT TRANSMISSION TO THEM OF NOTICES OF

SIGNIFICANT EVENTS WITH RESPECT TO THE 2003 CERTIFICATES SUCH AS REDEMPTIONS DEFAULTS AND PROPOSED AMENDMENTS TO

THE TRUST AGREEMENT BENEFICIAL OWNERS OF 2003 CERTIFICATES MAY WISH TO ASCERTAIN THAT THE NOMINEE HOLDING THE

2003 CERTIFICATES FOR THEIR BENEFIT HAS AGREED TO OBTAIN AND TRANSMIT NOTICES TO BENEFICIAL OWNERS OR IN THE

ALTERNATIVE BENEFICIAL OWNERS MAY WISH TO PROVIDE THEIR NAMES AND ADDRESSES TO THE TNISTEE AND REQUEST THAT COPIES

OF THE NOTICES BE PROVIDED DIRECTLY TO THEM

REDEMPTION NOTICES SHALL BE SENT TO DTC IF LESS THAN ALL OF THE 2003 CERTIFICATES ARE BEING REDEEMED
DTCS PRACTICE IS TO DETERMINE BY LOT THE AMOUNT OF THE INTEREST OF EACH DIRECT PARTICIPANT IN THE 2003 CERTIFICATES TO

BE REDEEMED

NEITHER DTC NOR CEDE CO NOR ANY OTHER DTC NOMINEE WILL CONSENT OR VOTE WITH RESPECT TO THE 2003
CERTIFICATES UNLESS AUTHORIZED BY DIRECT PARTICIPANT IN ACCORDANCE WITH DTCS PROCEDURES UNDER ITS USUAL

PROCEDURES DTC MAILS AN OMNIBUS PROXY TO THE BOARD AS SOON AS POSSIBLE AFTER THE RECORD DATE THE OMNIBUS

PROXY ASSIGNS CEDE COS CONSENTING OR VOTING RIGHTS TO THOSE DIRECT PARTICIPANTS TO WHOSE ACCOUNTS THE 2003
CERTIFICATES ARE CREDITED ON THE RECORD DATE IDENTIFIED IN LISTING ATTACHED TO THE OMNIBUS PROXY

PRINCIPAL REDEMPTION PREMIUM IF ANY AND INTEREST PAYMENTS REPRESENTED BY THE 2003 CERTIFICATES WILL BE

MADE BY THE TRUSTEE TO CEDE COOR SUCH OTHER NOMINEE AS MAY BE REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF
DTC DTCS PRACTICE IS TO CREDIT DIRECT PARTICIPANTS ACCOUNTS UPON DTCS RECEIPT OF FUNDS AND CORRESPONDING
DETAIL INFORMATION FROM THE COUNTY OR THE TRUSTEE ON THE PAYABLE DATE IN ACCORDANCE WITH THEIR RESPECTIVE HOLDINGS
SHOWN ON DTCS RECORDS PAYMENTS BY PARTICIPANTS TO BENEFICIAL OWNERS WILL BE GOVERNED BY STANDING INSTRUCTIONS

AND CUSTOMARY PRACTICES AS IS THE CASE WITH SECURITIES HELD FOR THE ACCOUNTS OF CUSTOMERS IN BEARER FORM OR REGISTERED
IN STREET NAME AND WILL BE THE RESPONSIBILITY OF SUCH PARTICIPANT AND NOT OF DTC THE TRUSTEE OR THE COUNTY
SUBJECT TO ANY STATUTORY OR REGULATORY REQUIREMENTS AS MAY BE IN EFFECT FROM TIME TO TIME PAYMENT OF PRINCIPAL

REDEMPTION PREMIUM IF ANY AND INTEREST TO CEDE CO OR SUCH OTHER NOMINEE AS MAY BE REQUESTED BY AN
AUTHORIZED REPRESENTATIVE OF DTC IS THE RESPONSIBILITY OF THE TRUSTEE DISBURSEMENT OF SUCH PAYMENTS TO DII
PARTICIPANTS SHALL BE THE RESPONSIBILITY OF DTC AND DISBURSEMENT OF SUCH PAYMENTS TO THE BENEFICIAL OWNERS SHALL

BE THE RESPONSIBILITY OF DIRECT PARTICIPANTS AND INDIRECT PARTICIPANTS

DTC MAY DISCONTINUE PROVIDING ITS SERVICES AS SECURITIES DEPOSITORY WITH RESPECT TO THE 2003 CERTIFICATES AT

ANY TIME BY GIVING REASONABLE NOTICE TO THE TRUSTEE OR THE COUNTY UNDER SUCH CIRVUMSTANCES IN THE EVENT THAT

SUCCESSOR SECURITIES DEPOSITORY IS NOT OBTAINED 2003 CERTIFICATES ARE REQUIRED TO BE PRINTED AND DELIVERED THE

COUNTY MAY DECIDE TO DISCONTINUE USE OF THE SYSTEM OF BOOKENTRY TRANSFERS THROUGH DTC OR SUCCESSOR SECURITIES

DEPOSITORY IN THAT EVENT 2003 CERTIFICATES WILL BE PRINTED AND DELIVERED

NEITHER THE COUNTY NOR THE TRUSTEE WILL HAVE RESPONSIBILITY OR OBLIGATION
TO DTC PARTICIPANTS OR TO INDIRECT PARTICIPANTS WITH RESPECT TO THE ACCURACY OF
ANY RECORDS MAINTAINED BY DTC ANY DIRECT PARTICIPANT OR ANY INDIRECT
PARTICIPANT ANY NOTICE THAT IS PERMI1TED OR REQUIRED TO BE GIVEN TO THE OWNERS
OF THE 2003 CERTIFICATES UNDER THE TRUST AGREEMENT THE SELECTION BY DTC ORANY
DIRECT PARLICIPANT OR INDIRECT PARTICIPANT OF ANY PERSON TO RECEIVE PAYMENT IN THE
EVENT OF PARTIAL REDEMPTION OF THE 2003 CERTIFICATES THE PAYMENT BY DTC OR
ANY DIRECT PARTICIPANT OR INDIRECT PARTICIPANT OF ANY AMOUNT WITH RESPECT TO THE
PRINCIPAL OR REDEMPTION PREMEUM IF ANY OR INTEREST DUE WITH RESPECT TO THE 2003
CERTIFICATES ANY CONSENT GIVEN OR OTHER ACTION TAKEN BY DTC AS THE OWNER OF
2003 CERTIFICATES OR ANYOTHERMALTERS
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SO LONG AS CEDE CO IS THE REGISTERED OWNEROF THE 2003 CERTIFICATES AS NOMINEE FOR DTC REFERENCES

HEREIN TO OWNEROR REGISTERED OWNERSOF THE 2003 CERTIFICATES OTHER THAN UNDER THE CAPTION TAX MAFLERS
SHALL MEAN CEDE CO AS AFORESAID AND SHALI NOT MEANTHE BENEFICIAL OWNERS OF SUCH 2003 CERTIFICATES

WHENREFERENCE IS MADE TO ANY ACTION WHICH IS REQUIRED OR PERMITTED TO BE TAKEN BY THE BENEFICIAL OWNERS
SUCH REFERENCE SHALL ONLY RELATE TO THOSE PENNITTED TO ACT BY STATUTE REGULATION OR OTHERWISE ON BEHALF OF SUCH

BENEFICIAL OWNERS FOR SUCH PURPOSES WHENNOTICES ARE GIVEN THEY SHALL BE SENT BY THE COUNTY OR THE TRUSTEE TO

DTC ONLY
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APPENDIX

SPECIMEN FINANCIAL GUARANTY INSURANCE POLICY
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AMBAC ASSURANCE CORPORATION
ONE STATE STREET PLAZA 15TH FLOOR

NEWYORK NEWYORK 10004
FINANCIAL GUARANTY INSURANCE POLICY TELEPHONE 212 6680340

OBLIGOR POLICY NUMBER

OBLIGATIONS PRNJUM

AMBAC ASSURANCE CORPORATION AMBAC WISCONSIN STOCK INSURANCE CORPORATION IN CONSIDERATION OF THE PA ENT OF THE

PREMIUM AND SUBJECT TO THE TERMS OF THIS POLICY HEREBY AGREES TO PAY TO THE OF NEW YORK AS TRUSTEE OR ITS ESSOR THE
INSURANCE TRUSTEE FOR THE BENEFIT OF THE HOLDERS THAT PORTION OF THE PRINCIPAL OF AND INTEREST ON THE ABOVEDESCRIB GATIONS

THE OBLIGATIONS WHICH SHALL BECOME DUE FOR PAYMENT BUT SHALL BE UNPAID BY REASON OF NONPAYMENT OBLIGO

AMBAC WILL MAKE SUCH AYMENTS TO THE INSURANCE TRUSTEE WITHIN ONE BUSINESS DAY FOLLOWING EN TI OF

NONPA UPON HOLDERS PRESENTATION AND SURRENDER TO THE INSURANCE TRUSTEE OFSUCH UN GAD
UNCANCELED AND IN BEARER FORM AND FREE OF ANY ADVERSE CLAIM THE INSURANCE TRUSTEE WILL TO THE THE

PRINCIPAL AND INTEREST WHICH IS THEN DUE FOR PAYMENT BUT IS UNPAID UPON SUCH DISBURSE BAC THE OWNER OF

THE SURRENDEREDOBLIGATIONS ANDOR COUPONS AND SHALL BE FULLY SUBROGATEDTO ALL OFTH HO ER RI AYMEN ON

IN CASES WHERE THE OBLIGATIONS ARE ISSUED IN REGISTERED FORM THE INSURANCE TRUSTEE CIPAL TO OL ER ONLY UPON
PRESENTATION AND SURRENDERTO THE INSURANCE TRUSTEE OF THE UNPAID OBLIGATION UN AND OF ANY CLAIM TOGETHER

WITH AN INSTRUMENT OF ASSIGNMENT IN FORM SATISFACTORY TO AMBAC AND NSURANCE DUL THE HOLDER OR SUCH

HOLDERS DUL AUTHORIZED RE RESENTATIVE SO AS TO PERMIT OWNERSHI OF ATION TE NAME OF AMBAC OR ITS

NOMINEE 1HE INSURANCE TRUSTEE SHALL DISBURSE INTEREST TO ER RED LI UPON PRESENTATION TO THE

INSURANCE TRUSTEE OF PROOFTHAT THE CLAIMANT IS THE PERSONENTITLE AT OBLIGATION AND DELIVERY TO THE

INSURANCE TRUSTEE OF AN INSTRUMENT OF ASSIGNMENT IN FORM SATISFAC TO NSURANCE TRUSTEE DULY EXECUTED BY THE

HOLDER OR SUCH HOLDERS DULY AUTHORIZED REPRESENTA RIIN AM II UNDER SUCH OBLIGATION TO RECEIVE THE

FO ANT AN ICH IS

INTEREST IN RESPECT OF WHICH THE INSURANCE DISBURS WAS ADE SUBROGATED TO ALL OF THE HOLDERS RIGHTS TO

PAYMENT ON REGISTERED OBLIGATIONS TO THE EXTENT INSURANCE DISB MADE

IN THE EVENT THAT TRUSTEE OR AYING OR BLIGATLONS NOTI THAT ANY PAYMENT OF PRINCIPAL OF OR INTEREST ON AN

OBLIGATION WHICH HAS BECOME MAD HOLDER BY OR ON BEHALF OF THE OBLIGOR HAS BEAN DEEMED

PREFERENTIAL TRANSFER AND THERETOFO VERAD FR LDER TO THE UNITED STATES BANKRUPTCY CODE IN ACCORDANCEWITH

FINAL NONAPPEALABLE ORDEROF OFCO JURI CT ON HOLDER WILL BE ENTITLED TO PAYMENT FROM AMBAC TO THE EXTENT

OF SUCH RECOVERY IF SUFFICLA NDS IWISE AVAILAB

AS USED HEREIN THE NI ANY PARS ER THAN THE OBLIGOR OR II ANY PERSONWHOSE OBLIGATIONS CONSTITUTE THE

UNDERLYING SECU OURCE YME GATIONS WHO AT THE TIME OF NONPAYMENT IS THE OWNER OF AN OBLIGATION OR OF

COUPON RELATING OBLI AS SE EM DUE FOR PAYMENT WHEN REFERRING TO THE PRINCIPAL OF OBLIGATIONS IS WHEN
THE ACHE ATU MANDATO DEMPTION DATA FOR THE APPLICATION OF REQUIRED SINKING FUND INSTALLMENT HAS BEEN

REACH NOT FAR ANY EARLIER DATE ON WHICH PAYMENT IS DUE BY REASON OF CALL FOR REDEMPTION OTHER THAN BY APPLICATION
OF RED SINKING TAILMENTS ACCELERATION OR OTHER ADVANCEMENT OF MATURITY AND WHEN REFERRING TO INTEREST ON THE

OB TIONS ULED DATE FOR PAYMENT OF INTEREST HAS BEAN REACHED AS USED HEREIN NONPAYMENTMEANS THE FAILURE

OF RO SUFFICIENT FUNDS TO THE TRUSTEE OR PAYING AGENT FOR PAYMENT IN FULL OF ALL PRINCIPAL OF AND INTEREST

ON THE GATIONS CH ARE DUA FOR PAYMENT

THIS POR CELABLE THE PREMIUM ON THIS POLICY IS NOT REFUNDABLE FOR ANY REASON INCLUDING PAYMENT OF THE OBLIGATIONS

PRIOR TO THIS POLICY DOES NOT INSURE AGAINST LOSS OF ANY PREPAYMENT OR OTHER ACCELERATION PAYMENT WHICH AT ANY TIME

MAY BECOME DUE IN RESPECT OF ANY OBLIGATION OTHER THAN AT THE SOLE OPTION OF AMBAC NORAGAINST ANY RISK OTHER THAN NONPAYMENT

IN WITNESS WHEREOF AMBAC HAS CAUSED THIS POLICY TO BE AFFIXED WITH FACSIMILE OF ITS CORPORATE SEAL AND TO BE SIGNED BY ITS DULY

AUTHORIZED OFFICERS IN FACSIMILE TO BECOME EFFECTIVE AS ITS ORIGINAL SEAL AND SIGNATURES AND BINDING UPON AMBAC BY VIRTUE OF THE

COUNTERSIGNATURE OF ITS DULY AUTHORIZED REPRESENTATIVE

WW
PRESIDENT SECRETARY

EFFECTIVE DATE AUTHORIZED REPRESENTATIVE

THE BANK OF NEW YORK ACKNOWLEDGESTHAT IT HAS AGREED

TO PERFORM THE DUTIES OF INSURANCE TRUSTEE UNDER THIS POLICY

FORM NO 2B0012 101 AUTHON OFFICER OF INSURANCE TRUSTEE

Phillip
Rectangle

Phillip
Rectangle



THIS PAGE IS INTENTIONALLY LEFT BLANK

Phillip
Rectangle

Phillip
Rectangle



OFFICIAL STATEMENT

NEW ISSUE BOOKENTRYONLY RATINGS SEE RATINGS HEREIN

SUBJECT TO COMPLIANCE BYPIMA COUNTY ARIZONA WITH CERTAIN COVENANTS IN THE OPINION OFSNELL WILMERLLP SPECIAL COUNSEL UNDERPRESENT LAW THE PORTION
0EACH LEASE PAYMENT MADE BY THE COUNTYUNDER THE LEASE AND DENOMINATED AS AND CONSTITUTING INTEREST PURSUANT TO THE LEASE AND RECEIVED BY THE

OWNERS0THE 2003 CERTFICATES WILL NOT BE INCLUDABLE IN GROSS INCOME 0THE OWNERS THEREOFORFEDERAL ANDARIZONA INCOME TAX PURPOSESAND
WILL NOT BE TREATED AS AN ITEM OFTAX PREFERENCE IN COMPUTINGTHE ALTERNATIVE MINIMUM TAXOR INDIVIDUALS AND CORPORATIONS BUT WILL BE

TAKEN INTO ACCOUNT IN COMPUTING THE CORPORATE ALTERNATIVE MINIMUM TAX AS MOREFULLY DISCUSSED UNDERTHE HEADING TAX
EXEMPTION SPECIAL COUNSEL WILL NOT EXPRESS ANY OPINIONOR FEDERAL OR ARIZONA INCOME TAX PURPOSES AS TO ANY

MONEYSRECEIVED IN PAYMENT AOR WITH RESPECT TO THE 2003 CERTIFI CATES FROMSOURCES OTHER THAN

FUNDS MADE AVAILABLE BY THE COUNTY AND THE RESERVE FUND AS RESULT ATERMINATION
ATHE COUNTYS OBLIGATIONS UNDER THE LEASE

27525000
REFUNDING CERTIFICATES OF PARTICIPATION SERIES 2003

EVIDENCING PROPORTIONATE INTEREST OF OWNERSTHEREOF IN

LEASE PAYMENTS TO BE MADE BY
PIMA COUNTY ARIZONA AS LESSEE

DATED OCTOBER12003 DUE JANUARY AS SHOWN ON INSIDE FRONT COVER

THE SECURITIES BEING OFFERED HEREBY CONSIST OF REFUNDING CERTIFICATES OF PARTICIPATION SERIES 2003 THE 2003 CERTIFICATES IN LEASEPURCHASE

AGREEMENT DATED AS OF FEBRUARY 1997 THE ORIGINAL LEASE BETWEEN US BANK NATIONAL ASSOCIATION AS LESSOR AND PIMA COUNTY ARIZONA AS LESSEE THE
COUNTY AS AMENDED BY FIRST AMENDMENT TO LEASEPURCHASE AGREEMENT DATED AS OF SEPTEMBER 1999 AND SECONDAMENDMENT TO LEASEPURCHASE
AGREEMENT DATED AS OF OCTOBER 2003 COLLECTIVELY THE LEASE THE 2003 CERTIFICATES ARE BEING EXECUTED AND DELIVERED UNDER TRUST AGREEMENT DATED AS OF

FEBRUARY 1997 THE ORIGINAL TRUST AGREEMENT BETWEEN US BANK NATIONAL ASSOCIATION AS SUCCESSOR TO FIRST TRUST OF ARIZONA NATIONAL ASSOCIATION AND

US BANK TRUST NATIONAL ASSOCIATION AS TRUSTEE THE TRUSTEE AND THE COUNTY AS SUPPLEMENTED BY FIRST SUPPLEMENT TO TRUST AGREEMENT DATED AS OF

SEPTEMBERL 1999 AND SECOND SUPPLEMENT TO TRUST AGREEMENT DATED AS OF OCTOBER 2003 COLLECTIVELY THE TRUST AGREEMENT INITIALLY THE 2003
CERTIFICATES WILL BE REGISTERED IN THE NAME OF CEDE CO AS NOMINEE FOR THE DEPOSITORY TRUST COMPANYNEWYORK NEW YORK DTC WHICH WILL ACT AS
SECURITIES DEPOSITORY FORTHE 2003 CERTIFICATES PURCHASES OF BENEFICIAL INTEREST IN THE 2003 CERTIFICATES WILL BE MADE IN BOOKENTRYONLYFORM IN DENOMINATIONS OF

5000 OF PRINCIPAL MATURING ON SPECIFIED DATE ORANY INTEGRAL MULTIPLE THEREOF PURCHASERS WILL NOT RECEIVE CERTIFICATES REPRESENTING THE OWNERSHIP INTEREST IN THE
2003 CERTIFICATES PURCHASED BY THEM SEE APPENDIX BOOKENTRYONLY SYSTEM

INTEREST WITH RESPECT TO THE 2003 CERTIFICATES IS PAYABLE SEMIANNUALLY ON JANUARY AND JULY OF EACH YEAR COMMENCING JULY 2004 UNTIL MATURITY OR

PRIOR REDEMPTION AND PRINCIPAL WITH RESPECT TO THE 2003 CERTIFICATES IS PAYABLE ANNUALLY IN ACCORDANCE WITH THE SCHEDULE SET FORTH ON THE INSIDE FRONT COVER SO
LONG AS THE 2003 CERTIFICATES ARE REGISTERED IN THE NAME OF DTC OR ITS NOMINEE PAYMENTS OF THE PRINCIPAL AND INTEREST WITH RESPECT TO THE 2003 CERTIFICATES WILL BE
MADE DIRECTLY BY THE TRUSTEE TO DTC WHICH IN TOM IS OBLIGATED TO REMIT SUCH PAYMENTS TO ITS PARTICIPANTS FOR SUBSEQUENT DISTRIBUTION TO BENEFICIAL OF THE
2003 CERTIFICATES AS DESCRIBED HEREIN

THE 2003 CERTIFICATES ARE SUBJECT TO OPTIONAL AND EXTRAORDINARY REDEMPTION PRIOR TO MATURITY AS MORE FULLY DESCRIBED HEREIN SEE THE 2003

CERTIFICATESREDEMPTION PROVISIONS HEREIN

THE 2003 CERTIFICATES ARE BEING EXECUTED AND DELIVERED TO REFUND PORTION OF THE 25580000 REMAINING OUTSTANDING PRINCIPAL AMOUNT OF
CERTIFICATES OF PARTICIPATION SERIES 1997 THE 1997 CERTIFICATES AND PORTION OF THE 4875000 REMAINING OUTSTANDING PRINCIPAL AMOUNT OF REFUNDING
CERTIFICATES OF PARTICIPATION SERIES 1999 THE 1999 CERTIFICATES PREVIOUSLY EXECUTED AND DELIVERED PURSUANT TO THE TRUST AGREEMENT II MAKE REQUIRED DEPOSIT
INTO THE RESERVE FUND ESTABLISHED UNDER THE TRUST AGREEMENT AND III PAY COSTS ASSOCIATED WITH THE EXECUTION AND DELIVERY OF THE 2003 CERTIFICATES SEE PLAN
OF FINANCE HEREIN THE 1997 CERTIFICATES WERE EXECUTED AND DELIVERED IN THE ORIGINAL PRINCIPAL AMOUNT OF 35660000 FOR THE PURPOSE OF PROVIDING THE
TRUSTEE WITH FUNDS TO PURCHASE FROM THE COUNTYCERTAIN REAL PROPERTY AND IMPROVEMENTS THEREON AND APPURTENANT RIGHTS THERETO CONSTITUTING JAIL FACILITIES THE
LEASED PROPERTY WHICH LEASED PROPERTY HAS BEEN LEASED BACK TO THE COUNTYPURSUANT TO THE LEASE THE 1999 CERTIFICATES WEREEXECUTED AND DELIVERED IN THE
ORIGINAL PRINCIPAL AMOUNT OF 4875000 FOR THE PURPOSE OF REFUNDING IN ADVANCE OF MATURITY PORTION OF THE 1997 CERTIFICATES THE 2003 CERTIFICATES ARE BEING
EXECUTED AND DELIVERED AS ADDITIONAL CERTIFICATES UNDER THE TRUST AGREEMENTON PARITY WITH THE 1610000 AGGREGATE PRINCIPAL AMOUNT OF 1997 CERTIFICATES

AND 4000000 AGGREGATE PRINCIPAL AMOUNTOF 1999 CERTIFICATES TO BE OUTSTANDING UNDER THE TRUST AGREEMENTFOLLOWING DELIVERY OF THE 2003 CERTIFICATES AND ANY
ADDITIONAL CERTIFICATES SUBSEQUENTLY EXECUTED AND DELIVERED UNDER THE TNNT AGREEMENTCOLLECTIVELY THE CERTIFICATES

THE 2003 CERTIFICATES EVIDENCE AND REPRESENT UNDIVIDED AND PROPORTIONATE INTERESTS OFTHE REGISTERED OWNERSTHEREOF IN SEMIANNUAL LEASE PAYMENTS THE
LEASE PAYMENTS TO BE MADE BY THE COUNTYPURSUANT TO THE LEASE THE OBLIGATIONS OF TIRE COUNTY UNDER THE LEASE ARE PAYABLE EXCLUSIVELY FROM ANNUALLY
APPROPRIATED FUNDS ARID ARE RIOT GENERAL OBLIGATION OR INDEBTEDNESS OF THE COUNTY FOR ANY PURPOSE THE OBLIGATION OF THE COUNTY TO MAKE PAYMENTS
UNDER THE LEASE IS SUBJECT TO TERMINATION AS OF THE LAST DAY OF EACH FISCAL YEAR AT THE OPTION OF THE COUNTY IF SO TERMINATED AND NOT REINSTATED AS
PROVIDED IN THE LEASE THE COUNTY SHALL THEREAFTER BE RELIEVED OF ANY SUBSEQUENT OBLIGATION UNDER THE LEASE OTHER THAN TO SURRENDERPOSSESSION OF THE
LEASED PROPERTY TO THE TRUSTEE UPONSUCH TERMINATION THERE IS NO ASSURANCE OF PAYMENT OF THE PRINCIPAL ORINTEREST REPRESENTED BY THE CERTIFICATES

INCLUDING THE 2003 CERTIFICATES FROM FLUIDS AVAILABLE UNDER THE TRUST AGREANENT AS RESULT OF THE TRUSTEES RELEASING OR SALE OFTHE LEASED PROPERTY
SEE SOURCES OF PAYMENT OF THE 2003 CERTIFICATES AND SECURITY FOR THE 2003 CERTIFICATES HEREIN

THE 2003 CERTIFICATES ARE PAYABLE SOLELY FROMLEASE PAYMENTS REQUIRED TO BE MADE BY THE COUNTYFROMTHE SOURCES IDENTIFIED ABOVE AND FROM FUNDS
AVAILABLE UNDER THE TRUST AGREEMENT THE OBLIGATION OF THE COUNTYTO MAKE LEASE PAYMENTS UNDER THE LEASE IS NOT SECURED BY PLEDGE OF ANY FUNDS DOES NOT
CONSTITUTE AN OBLIGATION OF THE COUNTYFOR WHICH THE COUNTY IS OBLIGATED TO LEVY OR PLEDGE ANY FORM OF TAXATION NOR CONSTITUTE GENERAL OBLIGATION OF THE COUNTY
NOR AN INDEBTEDNESS OF THE COUNTY THE STATE OF ARIZONA OR ANY OF ITS POLITICAL SUBDIVISIONS WITHIN THE MEANING OF ANY CONSTITUTIONAL OR STATUTORY DEBT LIMITATIONS

PAYMENT OF THE PRINCIPAL AND INTEREST REPRESENTED BY THE 2003 CERTIFICATES WHEN DUE WILL BE INSURED BY FINANCIAL GUARANTY INSURANCE POLICY TO BE
ISSUED BY AMBAC ASSURANCE CORPORATION SIMULTANEOUSLY WITH THE DELIVERY OF THE 2003 CERTIFICATES

AMBAC
THIS COVER PAGE CONTAINS INFONNATION FOR QUICK REFERENCE ONLY IT IS NOT SUMMARY OF THIS ISSUE INVESTORS MUST READ THE ENTIRE OFFICIAL STATEMENT TO

OBTAIN INFOEMATION ESSENTIAL TO THE MAKING OF AN INFONNED INVESTMENT DECISION

THE 2003 CERTRFICATES ARE OFFERED WHEN AS AND CERTAIN CONDITIONS ARE SATISFIED AND SUBJECT TO THE LEGAL OPINION OFSNELL WILMER LLP SPECIAL COUNSEL
CERTAIN LEGAL MATTERS WILL BE PASSEDUPONSOLELYAR THE BENEFIT ATHE UNDERWRITER BY ITS COUNSEL GREENBERGTRAURIG LU IT IS EXPECTED THAT

THE 2003 CERTTFICATES WILL BE AVAILABLEOR DELIVERY THROUGH THE FACILITIES AFDTC AN OR ABOUT OCTOBER 23 2003

RJ3C DAIN RAUSCHER

OCTOBER 2003
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27525000
REFUNDING CERTIFICATES OF PARTICIPATION SERIES 2003

EVIDENCING THE PROPORTIONATE INTERESTS OF THE OWNERS
THEREOF IN LEASE PAYMENTS TO BE MADEBY

PIMA COUNTY ARIZONA

MATURITY SCHEDULE

PRINCIPAL

AMOUNT

1440000
1750000
1785000

1870000

1965000
2025000
2125000

1295000
935000

1265000
2605000

2710000
2820000

2935000

INTEREST

RATE

200
200

500

500
300
500
500

500
400

400

400
400

410
420

YIELD

115
156
201

242

279
318
346
369

369

397
412
419
430

441

PLUS INTE1 ACCRUED FROM OCTOBER 2003

PJJ TO JANUAIY 2013 PAR CALL

MATURITY

JANUARY
2005

2006

2007

2008

2009

2010

2011

2012

2012

2014

2015

2016

2017

2018
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PIMA COUNTY ARIZONA
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COUNTY ADMINISTRATIVE OFFICIALS

ELECTED OFFICIALS

RICK LYONS

COUNTY ASSESSOR

BETH FORD

COUNTY TREASURER

BAIBARA LA WALL

COUNTY ATTO RNEY

APPOINTED OFFICIALS

CH HUCKELBENY
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THIS OFFICIAL STATEMENT WHICH INCLUDES THE COVER PAGE AND THE APPENDICES HERETO DOES NOT

CONSTITUTE AN OFFERING OF ANY SECURITY OTHER THAN THE ORIGINAL OFFERING OF THE 2003 CERTIFICATES IDENTIFIED ON THE

INSIDE FRONT COVER PAGE HEREOF NO PERSON HAS BEEN AUTHORIZED BY THE COUNTY TO GIVE ANY INFORMATION OR TO

MAKE ANY REPRESENTATIONS OTHER THAN AS CONTAINED IN THIS OFFICIAL STATEMENT AND IF GIVEN OR MADE SUCH OTHER

INFORMATION OR REPRESENTATION NOT SO AUTHORIZED SHOULD NOT BE RELIED UPON AS HAVING BEEN GIVEN OR AUTHORIZED

BY THE COUNTY

THE ISSUANCE AND SALE OF THE 2003 CERTIFICATES HAS NOT BEEN REGISTERED UNDER THE FEDERAL SECURITIES

ACT OF 1933 OR THE SECURITIES EXCHANGE ACT OF 1934 BOTH AS AMENDED IN RELIANCE UPON EXEMPTIONS PROVIDED

THEREUNDER BY SECTION 3A2 AND 3A12 RESPECTIVELY FOR THE ISSUANCE AND SALE OF MUNICIPAL SECURITIES NOR HAS

THE ISSUE BEEN QUALIFIED UNDER THE SECURITIES ACT OF ARIZONA IN RELIANCE UPONVARIOUS EXEMPTIONS IN SUCH ACT

THIS OFFICIAL STATEMENT DOES NOT CONSTITUTE AN OFFER TO SELL OR SOLICITATION OF AN OFFER TO BUY IN ANY STATE IN

WHICH SUCH OFFER OR SOLICITATION IS NOT AUTHORIZED OR IN WHICH THE PERSON MAKING SUCH OFFER OR SOLICITATION IS

NOT QUALIFIED TO DO SO OR TO ANY PERSON TO WHOMIT IS UNLAWFUL TO MAKE SUCH OFFER OR SOLICITATION

THE INFORMATION AND EXPRESSIONS OF OPINION HEREIN ARE SUBJECT TO CHANGE WITHOUT NOTICE AND NEITHER

THE DELIVERY OF THIS OFFICIAL STATEMENT NOR ANY SALE MADE HEREUNDER SHALL UNDER ANY CIRCUMSTANCES GIVE RISE

TO ANY IMPLICATION THAT THERE HAS BEEN NO CHANGE IN THE AFFAIRS OF THE COUNTY SINCE THE DATE HEREOF

IN CONNECTION WITH THIS OFFERING THE UNDERWRITER MAY ALLOW CONCESSIONS OR DISCOUNTS FROM THE INITIAL

PUBLIC OFFERING PRICES TO DEALERS AND OTHERS AND THE UNDERWRITER MAY OVER ALLOT OR ENGAGE IN TRANSACTIONS

INTENDED TO STABILIZE THE PRICES OF THE 2003 CERTIFICATES AT LEVELS ABOVE THOSE WHICH MIGHT OTHERWISE PREVAIL IN

THE OPEN MARKET IN ORDER TO FACILITATE THEIR DISTRIBUTION SUCH STABILIZATION IF COMMENCED MAY BE

DISCONTINUED AT ANY TIME

THE COUNTY HAS UNDERTAKEN TO PROVIDE CONTINUING DISDO SURE WITH RESPECT TO THE 2003 CERTIFICATES AS

REQUIRED BY RULE 15C212 OF THE SECURITIES AND EXCHANGE COMMISSION SEE CONTINUING SECONDARY
MARKET DISCLOSURE AND APPENDIX FORM OF CONTINUING DISCLOSURE
UNDERTAKING HEREIN

THE UNDERWRITER HAS PROVIDED THE FOLLOWING SENTENCE FOR INCLUSION IN THIS OFFICIAL STATEMENT THE

UNDERWRITER HAS REVIEWED THE INFORMATION IN THIS OFFICIAL STATEMENT IN ACCORDANCE WITH AND AS PART OF ITS

RESPONSIBILITIES TO INVESTORS UNDER THE FEDERAL SECURITIES LAWS AS APPLIED TO THE FACTS AND CIRCUMSTANCES OF THIS

TRANSACTION BUT THE UNDERWRITER DOES NOT GUARANTEE THE ACCURACY OR COMPLETENESS OF SUCH INFORMATION
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27525000
REFUNDING CERTIFICATES OF PARTICIPATION SERIES 2003

EVIDENCING THE PROPORTIONATE INTERESTS OF THE OWNERS
THEREOF IN LEASE PAYMENTS TO BE MADE BY

PIMA COUNTY ARIZONA

INTRODUCTORY STATEMIENT

THIS OFFICIAL STATEMENT WHICH INCLUDES THE COVER PAGE AND APPENDICES HERETO THE OFFICIAL STATEMENT
HAS BEEN PREPARED BY PINIA COUNTY ARIZONA THE COUNTY IN CONNECTION WITH THE ORIGINAL EXECUTION DELIVEXY AND
SALE OF 27525000 REFUNDING CERTIFICATES OF PARTICIPATION SERIES 2003 THE 2003 CERTIFICATES

CERTAIN CAPITALIZED TENUS USED HEREIN BUT NOT DEFINED ELSEWHERE ARE DEFINED UNDER SUMMARY OF
LEGAL DOCUMENTS CERTAIN DEFINITIONS IN APPENDIX HERETO

THE 2003 CERTIFICATES EVIDENCE AND REPRESENT UNDIVIDED AND PROPORTIONATE INTERESTS OF THE REGISTERED OWNERS
THEREOF IN SEMIANNUAL LEASE PAYMENTS THE LEASE PAYMENTS TO BE MADE BY THE COUNTY PURSUANT TO LEASE
PURCHASE AGREEMENT DATED AS OF FEBNUAIY 1997 THE ORIGINAL LEASE BETWEEN US BANK NATIONAL ASSOCIATION

AS LESSOR AND PIMA COUNTY ARIZONA AS LESSEE THE COUNTY AS AMENDED BY FIRST AMENDMENT TO LEASEPURCHASE

AGREEMENT DATED AS OF SEPTEMBER 1999 AND SECOND AMENDMENT TO LEASEPURCHASE AGREEMENT DATED AS OF

OCTOBER 2003 COLLECTIVELY THE LEASE THE 2003 CERTIFICATES ARE BEING EXECUTED AND DELIVERED UNDER TRUST

AGREEMENT DATED AS OF FEBRUARY 1997 THE ORIGINAL TRUST AGREEMENF BETWEEN US BANK NATIONAL

ASSOCIATION AS SUCCESSOR TO FIRST TRUST OF ARIZONA NATIONAL ASSOCIATION AND US BANK TRUST NATIONAL

ASSOCIATION AS TRUSTEE THE TRUSTEE AND THE COUNTY AS SUPPLEMENTED BY FIRST SUPPLEMENT TO TRUST AGREEMENT
DATED AS OF SEPTEMBER 1999 AND SECOND SUPPLEMENT TO TRUST AGREEMENT DATED AS OF OCTOBER 2003

COLLECTIVELY THE TRUST AGREEMENT

THE 2003 CERTIFICATES ARE BEING EXECUTED AND DELIVERED TO REFUND PORTION OF THE 25580000 REMAINING

OUTSTANDING PRINCIPAL AMOUNT OF CERTIFICATES OF PARTICIPATION SERIES 1997 THE 1997 CERTIFICATES AND PORTION OF

THE 4875000 REMAINING OUTSTANDING PRINCIPAL AMOUNT OF REFUNDING CERTIFICATES OF PARTICIPATION SERIES 1999 THE
1999 CERTIFICATES PREVIOUSLY EXECUTED AND DELIVERED PURSUANT TO THE TRUST AGREEMENT II MAKE REQUIRED

DEPOSIT INTO THE RESERVE FUND ESTABLISHED UNDER THE TRUST AGREEMENT AND III TO PAY COSTS ASSOCIATED WITH THE

EXECUTION AND DELIVEIY OF THE 2003 CERTIFICATES SEE PLAN OF FINANCE HEREIN THE 1997 CERTIFICATES WERE
EXECUTED AND DELIVERED INTHE ORIGINAL PRINCIPAL AMOUNT OF 35660000 FORTHE PURPOSE OFPROVIDINGTHE TRUSTEE WITH

FUNDS TO PURCHASE FROM THE COUNTY CERTAIN REAL PROPERTY AND IMPROVEMENTS THEREON AND APPURTENANT RIGHTS THERETO

CONSTITUTING JAIL FACILITIES THE LEASED PROPERTY WHICH LEASED PROPERTY HAS BEEN LEASED BACK TO THE COUNTY
PURSUANT TO THE LEASE THE 1999 CERTIFICATES WERE EXECUTED AND DELIVERED IN THE ORIGINAL PRINCIPAL AMOUNT OF

4875000 FOR THE PURPOSE OF REFUNDING IN ADVANCE OF MATURITY PORTION OF THE 1997 CERTIFICATES THE 2003

CERTIFICATES ARE BEING EXECUTED AND DELIVERED AS ADDITIONAL CERTIFICATES UNDER THE TRUST AGREEMENT ON PANTY
WITH THE 1610000 AGGREGATE PRINCIPAL AMOUNT OF 1997 CERTIFICATES AND 4000000 AGGREGATE PRINCIPAL AMOUNT OF

1999 CERTIFICATES TO BE OUTSTANDING UNDER THE TRUST AGREEMENT FOLLOWING DELIVEXY OF THE 2003 CERTIFICATES AND ANY

ADDITIONAL CERTIFICATES SUBSEQUENTLY EXECUTED AND DELIVERED UNDER THE TRUST AGREEMENT COLLECTIVELY

CERTIFICATES

THE OBLIGATIONS OF THE COUNTY UNDER THE LEASE ARE PAYABLE EXCLUSIVELY FROM ANNUALLY APPROPRIATED

FUNDS AND ARE NOT GENERAL OBLIGATION OR INDEBTEDNESS OF THE COUNTY FOR ANY PURPOSE THE OBLIGATION OF THE

COUNTY TO MAKE PAYMENTS UNDER THE LEASE IS SUBJECT TO TERMINATION AS OF THE LAST DAY OF EACH FISCAL YEAR OF

THE COUNTY AT THE OPTION OF THE COUNTY IF SO TERMINATED AND NOT REINSTATED AS PROVIDED IN THE LEASE THE

COUNTY SHALL THEREAFTER BE RELIEVED OF ANY SUBSEQUENT OBLIGATION UNDER THE LEASE OTHER THAN TO SURRENDER

POSSESSION OF THE LEASED PROPERTY TO THE TRUSTEE THE LEASE WILL ALSO TERMINATE UPON THE OCCURRENCE OF AN

EVENT OF DEFAULT THEREUNDER BY THE COUNTY AND THE ELECTION OF THE TRUSTEE TO TERMINATE THE TERM OF THE LEASE

AND UPONTAKING OF ALL THE LEASED PROPERTY BY EMINENT DOMAIN IN THE EVENT OF ANY SUCH TERMINATION THERE IS

NO ASSURANCE OF PAYMENT OF THE PRINCIPAL OR INTEREST REPRESENTED BY THE CERTIFICATES INCLUDING THE 2003

CERTIFICATES FROM FUNDS AVAILABLE UNDER THE TRUST AGREEMENT OR AS RESULT OF THE TRUSTEES RELEASING OR SALE
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OF THE LEASED PROPERTY SEE SOURCES OF PAYMENT OF THE 2003 CERTIFICATES AND SECURITY

FOR THE 2003 CERTIFICATES HEREIN

THE 2003 CERTIFICATES ARE PAYABLE SOLELY FROM LEASE PAYMENTS REQUIRED TO BE MADE BY THE COUNTY FROM THE

SOURCES IDENTIFIED ABOVE AND FROMFUNDS AVAILABLE UNDER THE TRUST AGREEMENT THE OBLIGATION OF THE COUNTY TO MAKE

LEASE PAYMENTS UNDER THE LEASE IS NOT SECURED BY PLEDGE OF ANY FUNDS DOES NOT CONSTITUTE AN OBLIGATION OF THE

COUNTY FOR WHICH THE COUNTY IS OBLIGATED TO LEVY OR PLEDGE ANY FORM OF TAXATION AND DOES NOT CONSTITUTE GENERAL

OBLIGATION OF THE COUNTY OR AN INDEBTEDX OF THE COUNTY THE STATE OF ARIZONA OR ANY OF ITS POLITICAL SUBDIVISIONS

WITHIN THE MEANING OF ANY CONSTITUTIONAL OR STATUTOLY DEBT LIMITATIONS

UNDER THE LEASE THE COUNTY IS REQUIRED TO PAY BASE RENT COMPRISING THE LEASE PAYMENTS EQUAL TO THE

PRINCIPAL AND INTEREST REQUIREMENTS REPRESENTED BY THE OUTSTANDING CERTIFICATES INCLUDING THE 2003 CERTIFICATES

UNLESS THE LEASE IS TERMINATED AS PROVIDED THEREIN SUCH BASE RENT WILL BE HELD IN TRUST BY THE TRUSTEE ONLY FOR

PAYMENT TO THE REGISTERED OWNERS AS DEFINED HEREIN OF THE CERTIFICATES THE COUNTY IS ALSO REQUIRED TO PAY

ADDITIONAL RENT UNDER THE LEASE WHICH INCLUDES AMOUNTS NECESSARY TO RESTORE THE RESERVE FUND TO THE REQUIRED

AMOUNT TO PAY ANY TAXES AND ASSESSMENTS AND THE COST OF MAINTENANCE AND REPAIR OF THE LEASED PROPERTY AND TO PAY

OTHER FEES AND OBLIGATIONS SEE SUMMARY OF LEGAL DOCUMENTS LEASE IN APPENDIX HERETO

UNLESS AND UNTIL DISCONTINUED THE 2003 CERTIFICATES WILL BE HELD IN BOOKENTRY FORM BY THE DEPOSITORY

TRUST COMPANY REGISTERED SECURITIES DEPOSITORY DTC AND BENEFICIAL INTERESTS THEREIN MAY ONLY BE PURCHASED

AND SOLD AND PAYMENTS OF PRINCIPAL AND INTEREST REPRESENTED BY THE 2003 CERTIFICATES WILL BE MADE ONLY TO BENEFICIAL

OWNERS THROUGH PARTICIPANTS IN THE DTC SYSTEM BENEFICIAL INTERESTS IN THE 2003 CERTIFICATES WILL BE IN

DENOMINATIONS DESCRIBED ON THE COVER PAGE HEREOF SEE APPENDIX BOOKENTRYONLY SYSTEM

AINBAC ASSURANCE CORPORATION THE INSUREF OR AMBAC ASSURANCE HAS COMMITTED TO ISSUE EFFECTIVE AS

OF THE DATE OF ORIGINAL DELIVERY OF THE 2003 CERTIFICATES ITS INSURANCE POLICY THE POLICY INSURING THE SCHEDULED

PAYMENT OF PRINCIPAL AND INTEREST REPRESENTED BY THE 2003 CERTIFICATES WHEN DUE SEE CERTIFICATE
INSURANCE SPECIMEN OF THE FORM OF THE POLICY IS INCLUDED IN THIS OFFICIAL STATEMENT AS APPENDIX

ADDITIONALLY MBIA INSURANCE CORPORATION HAS PREVIOUSLY ISSUED ITS FINANCIAL GUARANTY INSURANCE POLICIES INSURING

THE PAYMENT OF PRINCIPAL AND INTEREST REPRESENTED BY THE 1997 CERTIFICATES AND THE 1999 CERTIFICATES AS OF THEIR

RESPECTIVE DATES OF ORIGINAL DELIVERY

THE INSURER WILL HAVE THE RIGHT TO CONSENT ON BEHALF OF OWNERS OF THE SERIES 2003 OBLIGATIONS TO CERTAIN

AMENDMENTS TO THE LEASE AND THE TRUST AGREEMENT WITHOUT NOTICE TO OR CONSENT OF SUCH OWNERS THE INSURER WILL

ALSO HAVE THE RIGHT TO CONTROL THE EXERCISE OF REMEDIES UNDER THE LEASE AND THE TRUST AGREEMENT AND TO DIRECT AND

CONTROL THE ACCELERATION OF THE CERTIFICATES

LEASE PAYMENTS ARE SUBJECT TO REDUCTION TO THE EXTENT OF ANY PREPAYRNENTS OF LEASE PAYMENTS MADE WITH

INSURANCE OR CONDEMNATION PROCEEDS AS RESULT OF DAMAGE DESTRUCTION OR CONDEMNATION OF PORTION OF THE LEASED

PROPERTY WHICH CAUSES SUBSTANTIAL INTERFERENCE WITH THE COUNTYS USE OF THE LEASED PROPERTY PROVIDED THAT THE

REVISED LEASE PAYMENTS SHALL BE SUFFICIENT TO PAY PRINCIPAL AND INTEREST REPRESENTED BY THE CERTIFICATES REMAINING

OUTSTANDING AFTER THE APPLICATION OF THE NET PROCEEDS OF THE INSURANCE OR SELFINSURANCE COVERAGE OR CONDEMNATION

AWARD TO REDEEM PORTION OF THE CERTIFICATES SEE LEASE LEASE PAYMENTS ADDITIONAL RENT REDUCTION OF

RENTAL IN APPENDIX HERETO AS PERMITTED UNDER THE LEASE THE COUNTY WILL BE SELFINSURED FOR DAMAGE OR

DESTRUCTION OF THE LEASED PROPERTY IN AMOUNTS REQUIRED BY THE LEASE PROCEEDS FROM SUCH SELFINSURANCE PROGRAM
AND SUCH CONDEMNATION AWARDS WILL BE APPLIED EITHER TO REPAIR OR REPLACE THE LEASED PROPERTY OR TO PREPAY ALL OR

PORTION OF THE CERTIFICATES SEE DESCRIPTION OF THE 2003 CERTIFICATES REDEMPTION PROVISIONS

EXTRAORDINARY HEREIN AND LEASEINSURANCE IN APPENDIX HERETO

AS USED IN THIS OFFICIAL STATEMENT DEBT SERVICE MEANS PRINCIPAL OF AND PREMIUM IF ANY AND INTEREST ON
THE OBLIGATIONS REFERRED TO AND STATE OR ARIZONA MEANS THE STATE OF ARIZONA

THIS OFFICIAL STATEMENT CONTAINS DESCRIPTIONS OF THE 2003 CERTIFICATES THE TRUST AGREEMENT AND THE LEASE
THE DESCRIPTIONS OF THE 2003 CERTIFICATES THE TRUST AGREEMENT AND THE LEASE AND OTHER DOCUMENTS DESCRIBED IN THIS

OFFICIAL STATEMENT DO NOT PURPORT TO BE DEFINITIVE OR COMPREHENSIVE AND ALL REFERENCES TO THOSE DOCUMENTS ARE
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QUALIFIED IN THEIR ENTIRETY BY REFEI TO THE COMPLETE DOCUMENTS COPIES OF WHICH ARE AVAILABLE FROM RBC DAM

RAUSCHER INC THE UNDERWRITER PRIOR TO THE DELIVERY OF THE 2003 CERTIFICATES

ALL FINANCIAL AND OTHER INFORMATION PRESENTED IN THIS OFFICIAL STATEMENT HAS BEEN PROVIDED BY THE COUNTY
FROM ITS RECORDS EXCEPT FOR INFORMATION EXPRESSLY ATTRIBUTED TO OTHER SOURCES THE PRESENTATION OF INFORMATION

INCLUDING TABLES OF RECEIPTS FROM TAXES AND OTHER SOURCES IS INTENDED TO SHOW RECENT HISTORICAL INFORMATION AND IS NOT

INTENDED TO INDICATE FUTURE OR CONTINUING TRENDS IN THE FINANCIAL POSITION OR OTHER AFFAIRS OF THE COUNTY NO
REPRESENTATION IS MADE THAT PAST EXPERIENCE AS SHOWN BY THE FINANCIAL AND OTHER INFONNATION WILL NECESSARILY

CONTINUE ORBE REPEATED IN THE FUTURE

REFERENCE TO PROVISIONS OF ARIZONA LAW WHETHER CODIFIED IN THE ARIZONA REVISED STATUTES AR OR

UNCODIFIED OR OF THE ARIZONA CONSTITUTION ARE REFERENCES TO THOSE PROVISIONS IN THEIR CURRENT FORM THOSE PROVISIONS

MAY BE AMENDED REPEALED OR SUPPLEMENTED

DESCRIPTION OF THE 2003 CERTIFICATES

GENERAL PROVISIONS

THE 2003 CERTIFICATES WILL BE DATED AS OF OCTOBER 2003 AND WILL MATURE ON THE DATES AND IN THE PRINCIPAL

AMOUNTS AND REPRESENT INTEREST AT THE PER ANNUMRATES ALL AS SET FORTH ON THE INSIDE COVER OF THIS OFFICIAL STATEMENT

INTEREST REPRESENTED BY THE 2003 CERTIFICATES WILL ACCRUE FROM THE MOST RECENT DATE TO WHICH INTEREST HAS BEEN PAID OR

DULY PROVIDED FOR OR IF NO INTEREST HAS BEEN PAID OR DULY PROVIDED FOR FROM THEIR DATED DATE INTEREST WILL BE

COMPUTED ON THE BASIS OF 360DAY YEAR OF TWELVE 30DAY MONTHS AND PAYABLE ON EACH JANUARY AND JULY

CONUNENCING ON JULY 2004 EACH AN INTEREST PAYMENT DATE

THE 2003 CERTIFICATES WILL BE DELIVERED IN THE FORM OF FULLY REGISTERED CERTIFICATES WITHOUT COUPONS

REGISTERED IN THE NAME OF CEDE CO AS REGISTERED OWNERAND NOMINEE FOR DTC THE TRUSTEE SHALL TREAT CEDE

CO AS THE REGISTERED OWNER AS THE ABSOLUTE OWNER OF THE 2003 CERTIFICATES FOR ALL PURPOSES INCLUDING MAKING

PAYMENTS AND SENDING NOTICES

SO LONG AS CEDE CO IS THE REGISTERED OWNEROF THE 2003 CERTIFICATES AS NOMINEE FOR DTC REFERENCES

HEREIN TO OWNERS OR REGISTERED OWNERS OF THE 2003 CERTIFICATES OTHER THAN UNDER THE CAPTION TAX
EXEMPTION SHALL MEAN CEDE CO AS AFORESAID AND SHALL NOT MEAN THE BENEFICIAL OI OF SUCH 2003

CERTIFICATES WHEN REFERENCE IS MADE TO ANY ACTION WHICH IS REQUIRED OR PERMITTED TO BE TAKEN BY THE BENEFICIAL

OWNERS SUCH REFERENCE SHALL ONLY RELATE TO THOSE PERMITTED TO ACT BY STATUTE REGULATION OR OTHERWISE ON BEHALF OF

SUCH BENEFICIAL OWNERSFOR SUCH PURPOSES WHEN NOTICES ARE GIVEN THEY SHALL BE SENT BY THE COUNTY OR THE TRUSTEE TO

DTC ONLY

SUBJECT TO THE PROVISIONS SUNUNARIZED IN APPENDIX BOOKENTRYONLY SYSTEM THE PRINCIPAL

REPRESENTED BY EACH 2003 CEILIFICATE WILL BE PAYABLE AT THE DESIGNATED OFFICE OF THE TRUSTEE INTEREST REPRESENTED BY
EACH 2003 CERTIFICATE WILL BE PAID ON EACH INTEREST PAYMENT DATE BY CHECK DRAWN ON THE TRUSTEE MAILED ON OR BEFORE

THE INTEREST PAYMENT DATE TO THE REGISTERED OWNERSAS SHOWN ON THE RECORDS OF THE TRUSTEE AS OF THE FIFTEENTH DAY OF

THE MONTH IMMEDIATELY PRECEDING SUCH INTEREST PAYMENT DATE OR IF SUCH DAY IS NOT BUSINESS DAY ON THE NEXT

SUCCEEDING BUSINESS DAY OR THE TRUSTEE MAY AGREE WITH REGISTERED OWNER OF 1000000 OR MORE IN AGGREGATE

PRINCIPAL AMOUNT OF THE 2003 CERTIFICATES FOR ANOTHER FORM OF PAYMENT

REDEMPTION PROVISIONS

OPTIONAL THE 2003 CERTIFICATES MATURING ON AND PRIOR TO JANUARY 2013 WILL NOT BE SUBJECT TO OPTIONAL

REDEMPTION PRIOR TO MATURITY THE 2003 CERTIFICATES MATURING ON AND AFTER JANUARY 2014 WILL BE SUBJECT TO

OPTIONAL REDEMPTION PRIOR TO MATURITY AT THE DIRECTION OF THE COUNTY ON ANY DATE ON OR AFTER JANUARY 2013 IN WHOLE

OR IN PART FROM MATURITIES SELECTED BY THE COUNTY AND BY LOT WITHIN ANY MATURITY AT REDEMPTION PRICE EQUAL TO THE

PRINCIPAL AMOUNT THEREOF PLUS INTEREST ACCRUED TO THE REDEMPTION DATE WITHOUT PREMIUM
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EXTRAORDINARY THE 2003 CERTIFICATES TOGETHER WITH ANY OTHER OUTSTANDING CERTIFICATES WILL BE SUBJECT TO

REDEMPTION ON ANY INTEREST PAYMENT DATE IN WHOLE OR IN PART TO THE EXTENT OF ANY NET PROCEEDS OF INSURANCE OR

CONDEMNATION THAT ARE DEPOSITED IN THE LEASE PAYMENT FUND FOR SUCH PURPOSE AS PROVIDED UNDER THE LEASE SEE
LEASE INSURANCE AND EMINENT DOMAIN IN APPENDIX HERETO AT REDEMPTION PRICE EQUAL TO THE PRINCIPAL

AMOUNT THEREOF WITHOUT PREMIUM PLUS INTEREST ACCMED TO THE REDEMPTION DATE

SELECTION OF CERTIFICATES WHENEVER LESS THAN ALL OUTSTANDING CERTIFICATES ARE CALLED FOR REDEMPTION THE

SERIES AND MATURITIES OF THE CERTIFICATES TO BE SELECTED FOR REDEMPTION MAY BE SPECIFIED BY THE COUNTY OR IF THE

COUNTY DOES NOT SO SPECIFY WILL BE DETERMINED BY THE TRESTEE BY LOT AND WITHIN ANY MATURITY WILL BE SELECTED BY LOT

OR IN SUCH OTHER MANNER AS THE TRUSTEE SHALL DEEMFAIR

NOTICE OF AND PROCEDURE FOR REDEMPTION

IN THE EVENT ANY 2003 CERTIFICATES ARE CALLED FOR REDEMPTION NOTICE THEREOF IDENTIFYING THE 2003 CERTIFICATES

TO BE REDEEMED AND SPECIFYING REDEMPTION DATE AND THE REDEMPTION PRICE ARE REQUIRED TOBE GIVEN BY THE TRUSTEE IN

THE FORM OF REDEMPTION NOTICE TO DTC NOT LESS THAN 30 NOR MORE THAN 60 CLAYS PRIOR TO THE DATE FIXED FOR

REDEMPTION SEE APPENDIX BOOKENTRYONLY SYSTEM

ALL OF THE 2003 CERTIFICATES SO CALLED FOR REDEMPTION WILL CEASE TO BEAR INTEREST ON THE SPECIFIED REDEMPTION

DATE PROVIDED FUNDS FOR THEIR REDEMPTION ARE ON DEPOSIT AT THE PLACE OF PAYMENT AT THAT TIME AND WILL NO LONGER BE

PROTECTED BY AND WILL NOT BE DEEMED TO BE OUTSTANDING UNDERTHE PROVISIONS OF THE TRUST AGREEMENT

DEFEASANCE

IF THE COUNTY PAYS THE PRINCIPAL INTEREST AND REDEMPTION PREMIUM IF ANY OF ALL OUTSTANDING 2003
CERTIFICATES WHEN THE SAME BECOMES DUE AND PAYABLE OR II AT OR BEFORE MATURITY OF ALL OUTSTANDING 2003

CERTIFICATES DEPOSITS MONEY OR CERTAIN TYPES OF PERMITTED INVESTMENTS WITH THE TRUSTEE WHICH TOGETHER WITH OTHER

AVAILABLE FUNDS ARE SUFFICIENT TO PAY THE PRINCIPAL INTEREST AND REDEMPTION PREMIUM IF ANY OF ALL OUTSTANDING 2003
CERTIFICATES AND ANY ADDITIONAL RENT THE LIEN OF THE TRUST AGREEMENT AND ALL COVENANTS AGREEMENTS AND OBLIGATIONS
OF THE COUNTY AND THE TRUSTEE SECURING OR PERTAINING TO THE 2003 CERTIFICATES SHALL TERMINATE EXCEPT FOR THE

OBLIGATION OF THE TRUSTEE TO MAKE PAYMENT ON THE 2003 CERTIFICATES SEE TRUST AGREEMENT DEFEASANCE IN

APPENDIX HERETO

PLAN OF FINANCE

PORTION OF THE NET PROCEEDS OF THE 2003 CERTIFICATES WILL BE PLACED IN AN IRREVOCABLE TRUST FUND THE
DEPOSITORY TRUST WITH THE TRUSTEE PURSUANT TO DEPOSITORY TRUST AGREEMENT DATED AS OF OCTOBER 2003 AND
WILL BE USED TO ACQUIRE OBLIGATIONS ISSUED BY THE UNITED STATES OF AMERICA GOVERURNENTAL OBLIGATIONS THE

MATURING PRINCIPAL OF AND INTEREST WITH RESPECT TO WHICH TOGETHER WITH AN INITIAL CASH BALANCE ARE CALCULATED TO BE
SUFFICIENT TO PAY WHENDUE OR CALLED FOR EARLIER REDEMPTION THE FOLLOWING PRINCIPAL AMOUNTS OF 1997 CERTIFICATES AND
1999 CERTIFICATES MATURING ON JANUARY OF THE FOLLOWING YEARS COLLECTIVELY THE CERTIFICATES BEING REFLMDED
TOGETHER WITH ACCRUED INTEREST TO MATURITY OR THE REDEMPTION DATE AS APPLICABLE AND PREMIUM IF ANY WITH RESPECT TO
SUCH PRINCIPAL AMOUNTS

1997 CERTIFICATES

ORIGUIAL PRINCIPAL

YEAR PRINCIPAL AMOUNT BEING INTEREST REDEMPTION REDEMPTION
JANUARY AMOUNT REFUNDED RATE DATE PRICE

2004 2310000 700000 4750 NA NA
2005 2420000 2420000 4875 NA NA
2006 2545000 2545000 4900 NA NA
2007 2675000 2675000 5000 NA NA
2008 2810000 2810000 5100 1107 10200
2009 2960000 2960000 5150 1107 10200
2010 3115000 3115000 5250 1107 10200
2011 3285000 3285000 5250 1107 10200
2012 3460000 3460000 5250 1107 10200
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1999 CERTIFICATES

ORIGINAL PRINCIPAL

YEAR PRINCIPAL AMOUNT BEING INTEREST REDEMPTION REDEMPTION
AMOUNT REFUNDED RATE DATE PRICE

2013 3655000 875000 550 1109 10000

THE AMOUNT DEPOSITED INTO THE DEPOSITOXY TNIST WILL CONSTITUTE PARTIAL PREPAYMENT OF LEASE PAYMENTS AND

WILL PROVIDE FOR THE PAYMENT FOR ONLY PORTION OF THE PRINCIPAL OF AND INTEREST ON THE 1997 CERTIFICATES MATURING ON

JANUAIY 2004 AND ON THE 1999 CERTIFICATES MATURING ON JANUAIY 2013 UPON THE DELIVEIY OF THE 2003

CERTIFICATES AND THE DEPOSIT OFMOI AND GOVERNMENT OBLIGATIONS INTO THE DEPOSITORY TNIST THE CERTIFICATES BEING
REFUNDED WILL NO LONGER BE OUTSTANDING UNDER OR SECURED BY THE TRUST AGREEMENT AND WILL NO LONGER HAVE ANY RIGHTS

THEREUNDER EXCEPT FOR THE RIGHT TO BE PAID FROM AMOUNTS HELD IN THE DEPOSITORY TRUST FOLLOWING THE DELIVERY OF THE

2003 CERTIFICATES AND THE APPLICATION OF THE PROCEEDS THEREOF AS DESCRIBED ABOVE ONLY 1610000 AGGREGATE

PRINCIPAL AMOUNT OF THE 1997 CERTIFICATES 4000000 AGGREGATE PRINCIPAL AMOUNT OF THE 1999 CERTIFICATES AND THE

2003 CERTIFICATES WILL REMAIN OUTSTANDING UNDER THE TRUST AGREEMENT

MATHEMATICAL VERIFICATION

THE ARITHMETICAL ACCURACY OF CERTAIN COMPUTATIONS INCLUDED IN THE SCHEDULES PROVIDED BY THE UNDERWRITER

RELATING TO COMPUTATION OF ANTICIPATED RECEIPTS OF PRINCIPAL AND INTEREST ON THE GOVERNMENT OBLIGATIONS AND THE

ANTICIPATED PAYMENTS OF THE CERTIFICATES BEING REFUNDED AND COMPUTATION OF THE YIELDS ON THE 2003 CERTIFICATES

AND THE GOVERNMENT OBLIGATIONS WAS EXAMINED BY GRANT THORNTON LLP CERTIFIED PUBLIC ACCOUNTANTS SUCH

COMPUTATIONS WERE BASED SOLELY UPON ASSUMPTIONS AND INFORMATION SUPPLIED BY THE UNDERWRITER GRANT THORNTON

LLP HAS RESTRICTED ITS PROCEDURES TO EXAMINING THE ARITHMETICAL ACCURACY OF CERTAIN COMPUTATIONS AND HAS NOT MADE

ANY STUDY OR EVALUATION OF THE ASSUMPTIONS AND INFORMATION UPON WHICH THE COMPUTATIONS ARE BASED AND

ACCORDINGLY HAS NOT EXPRESSED AN OPINION ON THE DATA USED THE REASONABLENESS OF THE ASSUMPTIONS OR THE

ACHIEVABIITY OF FUTURE EVENTS

USE OF 1997 CERTIFICATE PROCEEDS AND 1999 CERTIFICATE PROCEEDS

THE PROCEEDS FROM THE SALE OF THE 1997 CERTIFICATES WERE USED TO PROVIDE FUNDS TO THE TRUSTEE TO

PURCHASE THE LEASED PROPERTY FROM THE COUNTY WHICH THE TRUSTEE SIMULTANEOUSLY LEASED BACK TO THE COUNTY

PURSUANT TO THE ORIGINAL LEASE IITO PAY PREMIUMS TO THE INSURER FOR THE POLICY INSURING THE 1997 CERTIFICATES ANDA

SURETY BOND TO BE DEPOSITED INTO THE RESERVE FUND TO FULLY FUND THE RESERVE REQUIREMENT AND III TO PAY COSTS

RELATED TO THE ISSUANCE OF THE 1997 CERTIFICATES THE PURCHASE PRICE PAID BY THE TRUSTEE FOR THE LEASED PROPERTY WAS

34500000 THE CLOSING ON THE ACQUISITION OF THE LEASED PROPERTY OCCURRED CONTEMPORANEOUSLY WITH THE DELIVERY

OF THE 1997 CERTIFICATES AT WHICH TIME THE COUNTY DELIVERED SPECIAL WARRANTY DEED CONVEYING THE LEASED PROPERTY

TO THE TRUSTEE AGAINST PAYMENT OF THE PURCHASE PRICE TITLE INSURANCE POLICY IN THE AMOUNT OF 35660000 WAS

DELIVERED TO THE TRUSTEE INSURING THE TRUSTEES OWNERSHIP INTEREST IN THE LEASED PROPERTY SUBJECT ONLY TO PERMITTED

ENCUMBRANCES

THE PROCEEDS FROM THE SALE OF THE 1999 CERTIFICATES WERE USED TO PROVIDE FUNDS TO PAY PRINCIPAL AND

INTEREST ON PORTION OF THE 1997 CERTIFICATES MATURING IN THE YEARS 2000 THROUGH 2003 AND II TO PAY THE COST OF

ISSUING THE 1999 CERTIFICATES

LEASED PROPERTY AND FACILITIES FINANCED THROUGH1997 CERTIFICATES

THE COUNTY APPLIED THE AMOUNT RECEIVED FROM THE SALE OF THE LEASED PROPERTY TO PAY THE COSTS OF ACQUIRING

CONSTRUCTING AND EQUIPPING SPORTS AND RECREATIONAL FACILITY THE COUNTY SPORTS FACILITY THE COUNTY SPORTS

FACILITY DOES NOT AND WILL NOT COMPRISE PART OF THE LEASED PROPERTY AND WILI IN NO WAY PROVIDE SECURITY FOR

THE PAYMENT OF THE CERTIFICATES INCLUDING THE 2003 CERTIFICATES

LEASED PROPERTY THE LEASED PROPERTY ACQUIRED BY THE TRUSTEE AND LEASED BACK TO THE COUNTY CONSISTS OF

THE PIMA COUNTY ADULT DETENTION CENTER THE LEASED PROPERTY CONSISTS OF MAXIMUM SECURITY FACILITY SEVEN

STORY BLOCK BUILDING DESIGNED WITH 732BED CAPACITY AND MEDIUM SECURITY FACILITY FOURSTORY BLOCK BUILDING
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DESIGNED WITH AN APPROXIMATELY 400BED CAPACITY THE MEDIUM SECURITY FACILITY IS AN ANNEX TO THE MAXINUIM

SECURITY FACILITY THE MAXIMUM SECURITY FACILITY HAS BEEN RETROFITTED SO THAT IT NOWACCOMMODATES 1892 BEDS THE

LEASED PROPERTY CURRENTLY PROVIDES THE ONLY MAXIMUM AND MEDIUM LOCKUP FACILITIES FOR THE COUNTY IN 1997 VOTERS

AUTHORIZED 34 MILLION FOR EXPANSION AND RENOVATION OF THE EXISTING ADULT DETENTION FACILITY CONSTNICTION OF THE

PROJECT BEGAN IN 2002 AND IS TARGETED FOR COMPLETION IN 2005 WHEN COMPLETE THE NEW FACILITY WILL HOUSE 730

INMATES PROVIDE MORE SECURE BOOKING AND HOLDING AREAS AND INCREASE CAPACITY IN THE INFIRMARY THE LEASED

PROPERTY DOES NNT INCLUDE ANY EQUIPMENT OR OTHER PERSONAL PROPERTY LOCATED ON OR AT THE LEASED PROPERTY

THE ADULT DETENTION CENTER OPENED IN 1984 THE INCREASE IN AVERAGE ANNUAL JAIL POPULATION FOR THE MOST

RECENT 10 YEARS ARE SHOWN BELOW

CALENDAR AVERAGE CALENDAR AVERAGE
YEAR JAIL PONULATION YEAR JAIL PONULATION

2002 1462 1997 1229
2001 1481 1996 1098
2000 1330 1995 1036
1999 1339 1994 1069
1998 1362 1993 1034

SOURCE PIMA COUNTY SHERIFFS DEPARTMENT

THE AVERAGE LENGTH OF INCARCERATION 14 DAYS HAS REMAINED CONSTANT FROM 1998 TO 2003 THE POPULATION

INCREASES ARE THE RESULT OF INCREASED ADMISSIONS AND NOT THE RESULT OF DELAYS IN TRANSFER OF INMATES AWAITING TRANSFERTO

ARIZONA DEPARTMENT OF CORRECTION PRISONS

THE TWO BUILDINGS COMPRISING THE LEASED PROPERTY ARE LOCATED ON APPROXIMATELY 17 ACRES OF LAND SITUATED

ABOUT MILES SOUTHWEST OF DOWNTOWNTUCSON ARIZONA

IN THE EVENT THAT THE LEASE IS TERMINATED THE TRUSTEE IS AUTHORIZED TO SELL OR RELEASE THE LEASED PROPERTY

AND TO APPLY THE PROCEEDS THEREFROM TOWARDTHE PAYMENT OF THE CERTIFICATES NOTWITHSTANDING THE FOREGOING DUE

TO THE SPECIAL PURPOSE NATURE OF THE LEASED PROPERTY AND THE UNCERTAINTIES OF THE NEEDS BY OTHERS FOR

DETENTION FACILITIES SUCH AS THE LEASED PROPERTY AND OF THE SPECIAL AND LIMITED DEMAND FOR FACILITIES LIKE THE

LEASED PROPERTY NO ASSURANCE CAN BE GIVEN THAT IN THE EVENT OF TERMINATION OF THE LEASE FUNDS AVAILABLE

UNDER THE TRUST AGREEMENT OR FROM THE PROCEEDS FROM ANY SALE RELEASE OR OTHER DISPOSITION OF THE LEASED

PROPERTY WILI BE SUFFICIENT TO PAY THE PRINCIPAL OF AND INTEREST REPRESENTED BY THE CERTIFICATES INCLUDING THE

2003 CERTIFICATES

THE COUNTY IS REQUIRED IN THE LEASE TO PURCHASE AND MAINTAIN PROPERTY INSURANCE OR SELFINSURANCE ON THE

LEASED PROPERTY IN AMOUNTS NOT LESS THAN THE FULL REPLACEMENT COST OF THE LEASED PROPERTY THE LEASE REQUIRES THAT

IN THE EVENT OF DAMAGE OR DESTRUCTION OF THE LEASED PROPERTY INSURANCE PROCEEDS WILL BE APPLIED TO THE REPLACEMENT
OF THE LEASED PROPERTY OR IN CERTAIN CIRCUMSTANCES FOR THE EXTRAORDINARY REDEMPTION OF ALL OR PORTION OF THE

CERTIFICATES SEE LEASE INSURANCE IN APPENDIX HERETO

THE COUNTY SPORTS FACILITY THE COUNTY USED THE PROCEEDS OF THE SALE OF THE LEASED PROPERLY TO PAY THE

COSTS OF ACQUIRING CONSTRUCTING AND EQUIPPING THE COUNTY SPORTS FACILITY AS DESCRIBED BELOW THE COUNTY SPORTS

FACILITY IS PART OF THE LEASED PROPERTY

THE COUNTY SPORTS FACILITY INCLUDES TWO TRAINING FACILITIES AND ONE STADIUM WHICH ARE CURRENTLY SHARED BY
THE ARIZONA DIAMONDBACKS AND THE CHICAGO WHITE SOX MAJOR LEAGUE BASEBALL TEAMS FOR USE BY THE TEAMS AS

SPRING TRAINING FACILITY THE FACILITIES WERE COMPLETED IN FEBMARY 1998 THE COUNTY HAS FACILITY USE AGREEMENTS
WITH EACH TEAM COLLECTIVELY THE SPRING TRAINING USE AGREEMENTS FOR USE OF THE COUNTY SPORTS FACILITY TO SPRING
2013 SUBJECT TO RIGHTS OF TERMINATION PROVIDED THEREIN THE EXPIRATION DATE OF THE AGREEMENTS IS BEFORE THE FINAL

MATURITY OF THE 2003 CERTIFICATES

THE COUNTY SPORTS FACILITY IS ALSO USED AS THE SEASON HOME FIELD FOR THE TUCSON SIDEWINDERS AAA FARM
TEAM AFFILIATED TH THE ARIZONA DIAMONDBACKS THE COUNTY HAS FACILITY USE AGREEMENT WITH THE TEAM THE
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TUCSON SIDEWINDER USE AGREEMENT THE USE AGREEMENTS FOR USE OF THE COUNTY SPORTS FACILITY TO NOVEMBER 18
2012 SUBJECT TO RIGHTS OF TERMINATION PROVIDED THEREIN THE EXPIRATION DATE OF THE AGREEMENT IS BEFORE THE FINAL

MATURITY OF THE 2003 CERTIFICATES

THE STADIUM HAS SEATING CAPACITY OF 11000 APPROXMIATELY 8000 FIXED SEATS AND ROOM FOR 3000 ON
BERM THE TRAINING FACILITIES INCLUDE MULTIPLE PRACTICE FIELDS CLUBHOUSES PLAYER FACILITIES AND ADMINISTRATIVE

OFFICES

PURSUANT TO AN INTERGOVERNMENTAL AGREEMENT THE IGA BETWEEN THE COUNTY AND THE PINIA COUNTY
STADIUM DISTRICT THE STADIUM DISTRICT THE COUNTY SPORTS FACILITY WAS CONSTRUCTED AND IS OWNEDAND OPERATED BY
THE STADIUM DISTRICT

THE USE AGREEMENTS PERMIT THE COUNTY TO MAKE THE COUNTY SPORTS FACILITY AVAILABLE DURING THE YEAR FOR

OTHER CONSISTENT USES INCLUDING COMMERCIAL AND CIVIC EVENTS PUBLIC SPORTS LEAGUE PLAY AND MINOR AND INSTRUCTIONAL

LEAGUE USE

SOURCES FOR LEASE PAYMENTS

ALTHOUGH NO SPECIFIC REVENUE SOURCES ARE PLEDGED TO OR SECURE THE 2003 CERTIFICATES THE COUNTY INTENDS TO

UTILIZE MONIES IT RECEIVES FROM VARIOUS SOURCES TO PAY THE LEASE PAYMENTS UNDER THE LEASE IN ADDITION TO REVENUES TO

BE DERIVED FROM THE OPERATION OF THE COUNTY SPORTS FACILITY AND FROM THE COUNTYS GEX FUND THESE SOURCES
INCLUDE CAR RENTAL SURCHARGES RECREATIONAL VEHICLE PARKING SPACE SURCHARGES AND HOTELMOTEL BED TAXES

PURSUANT TO ARIZONA LAW THE STADIUM DISTRICT HAS THE AUTHORITY TO LEVY SURCHARGE ON CAR RENTAL CONTRACTS

OCCURRING IN THE COUNTY THE LAW PROVIDES THAT THE SURCHARGE MAY BE LEVIED UP TO AN AMOUNT OF 350 PER RENTAL

CONTRACT ALL SURCHARGE REVENUES ARE REQUIRED BY LAW TO BE USED BY THE STADIUM DISTRICT TO ENHANCE AND PROMOTE
MAJOR LEAGUE BASEBALL SPRING TRAINING IN THE COUNTY THROUGH THE DEVELOPMENT OF NEW AND THE IMPROVEMENT OF

EXISTING BASEBALL TRAINING FACILITIES SINCE JANUAIY 1992 THE STADIUM DISTRICT HAD LEVIED SURCHARGE OF 250 PER
CAR RENTAL EFFECTIVE JULY 1996 THE SURCHARGE WAS INCREASED TO 350 PER RENTAL CONTRACT PURSUANT TO THE IGA THE

COUNTY WILL RECEIVE ALL SURCHARGE REVENUES COLLECTED BY THE STADIUM DISTRICT AND WILL BE RESTRICTED UNDER THE IGA TO

USE SUCH REVENUES FOR PAYMENT OF THE LEASE PAYMENTS

ALSO PURSUANT TO ARIZONA LAW THE STADIUM DISTRICT HAS AUTHORITY TO LEVY SURCHARGE ON THE RENTAL OF SPACES
FOR RECREATIONAL VEHICLES AT RATE NOT TO EXCEED FIFTY CENTS PER DAY THE SURCHARGE DOES NOT APPLY TO SPACES WHICH

ARE INTENDED FOR PENNANENT RESIDENTIAL OR VEHICLE STORAGE PURPOSES ALL SURCHARGE REVENUES ARE REQUIRED BY LAWTO BE
USED BY THE STADIUM DISTRICT TO ENHANCE AND PROMOTE MAJOR LEAGUE BASEBALL SPRING TRAINING IN THE COUNTY THROUGH

THE DEVELOPMENT OF NEW AND THE IMPROVEMENT OF EXISTING BASEBALL TRAINING FACILITIES SINCE JULY 1997 THE

STADIUM DISTRICT HAS LEVIED SURCHARGE OF FIFTY CENTS PER DAY PER SPACE PURSUANT TO THE IGA THE COUNTY WILL

RECEIVE ALL SURCHARGE REVENUES COLLECTED BY THE STADIUM DISTRICT AND WILL BE RESTRICTED UNDER THE IGA TO USE SUCH

REVENUES FOR PAYMENT OF THE LEASE PAYMENTS

PRESENTLY THERE IS NO PROVISION IN THE STATUTES OR IN ACTIONS OR DOCUMENTSOF THE STADIUM DISTRICT PRESCRIBING

TERMINATION OR EXPIRATION DATE FOR THE LEVY OR COLLECTION OF THE CAR RENTAL SURCHARGE IN 2000 THE STATE LEGISLATURE

REPEALED THE AUTHORITY FOR STADIUM DISTRICT TO IMPOSE THE SURCHARGE ON THE RENTAL OF SPACES FOR RECREATIONAL VEHICLES

BUT LEFT INTACT ANY SURCHARGES IN EFFECT AS OF SEPTEMBER 2000 WHICH INCLUDES THE SURCHARGE IMPOSED BY THE

STADIUM DISTRICT UNTIL SUCH TIME AS ANY OBLIGATIONS PAYABLE FROM SUCH SURCHARGE HAD BEEN SATISFIED PURSUANT TO THE

IGA THE STADIUM DISTRICT HAS PLEDGED AND ASSIGNED SURCHARGE REVENUES TO THE COUNTY

NOTWITHSTANDING THE SOURCES OF REVENUES DESCRIBED ABOVE THE PRELIMINARY FINANCIAL STATEMENTS OF THE

STADIUM DISTRICT FOR FISCAL YEAR ENDED JUNE 30 2003 INDICATE THAT THE STADIUM DISTRICT HAD NEGATIVE CASH BALANCE OF

APPROXIMATELY MILLION THE COUNTYS BOARD OF SUPERVISORS THE BOARD OF SUPERVISORS AS PART OF THE FISCAL YEAR
200304 ADOPTED BUDGET APPROVED PLAN TO RETIRE THE STADIUM DISTRICT CASH DEFICIT OVER THE NEXT TWO YEARS THE

FISCAL YEAR 200304 GENERAL FUND BUDGET INCLUDES 2969521 TRANSFER TO OFFSET APPROXIMATELY ONE HALF OF THE

AMOUNTTHIS FISCAL YEAR WITH THE BALANCE TO BE FUNDED BY THE GENERAL FUND IN FISCAL YEAR 200405 ALTHOUGH NONE OF

THE CERTIFICATES INCLUDING THE 2003 CERTIFICATES REPRESENTS AN OBLIGATION OF THE STADIUM DISTRICT REVENUES OF THE

STADIUM DISTRICT ARE APPLIED BY THE COUNTY TO PAY DEBT SERVICE ON SUCH CERTIFICATES THE 2003 CERTIFICATES ARE

Phillip
Rectangle


Phillip
Rectangle




REFUNDING THE CERTIFICATES BEING REFUNDED IN ORDER TO LOWER ANNUAL DEBT SERVICE REQUIREMENTS ON THE OUTSTANDINGCEI
THE CHART BELOW SHOWS HISTORICAL COLLECTIONS FOR THE STADIUM DISTRICTS CAR RENTAL SUREHARGE RECEIPTS AND

RECREATIONAL VEHICLE PARKING SPACE SURCHARGE RECEIPTS

TABLE

FISCAL YEAR

ENDING JUNE 30

1993

1994

1995

1996

1997

1998

1999

2000

2001

2002

2003 EST

CAR RENTAL

SURCHARGE

RECEIPTS

755146

848725

940765

1031598
1407000

1385000
1408944

1475918
1557354
1377083
1436693

RV PARKING SPACE

SURCHARGE RECEIPTS

NA
NA
NA
NA
NA

128000
218359
212849

197598

189838

194949

INDICATES CAR RENTAL SURCHARGE RECEIPTS COLLECTED BY THE STADIUM DISTRICT BASED ON 250 TAX PER CAR RENTAL FOR

FISCAL YEARS 199 192 THROUGH FISCAL YEAR 199596 AND RECEIPTS FOR 199697 AND THEREAFTER BASED ON 350 TAX

PER CAR RENTAL THAT BECAME EFFECTIVE JULY 1996

SOURCE PIMA COUNTY FINANCE DEPARTMENT AND ARIZONA DEPARTMENT OF REVENUE

IN ADDITION TO STADIUM DISTRICT REVENUES THE COUNTY RECEIVES HOTELMOTEL BED TAX RECEIPTS GENERATED FROM

AN ADDITIONAL COUNTY HOTELMOTEL BED TAX WHICH BECAME EFFECTIVE JANUARY 1997 THE ADDITIONAL TAX DOUBLED

THE THENEXISTING TAX RATE THE COUNTY HOTELMOTEL BED TAX IS ESSENTIALLY APPLIED TO THOSE PROPERTIES LOCATED IN

UNINCORPORATED AREAS OF THE COUNTY THE COUNTY IS PERMITTED BY LAW TO USE UP TO ONEHALF OF THE FULL COUNTY
HOTELMOTEL BED TAX FOR MAJOR LEAGUE SPRING TRAINING PURPOSES INCLUDING THE PAYMENT OF THE LEASE PAYMENTS THE

REMAINING WHICH PRIOR TO JANUARY 1997 CONSTITUTED THE ENTIRE TAX IS RESERVED FOR THE PROMOTION OF TOURISM

THROUGH RECOGNIZED TOURISM PROMOTION AGENCY THE COUNTYS CURRENT INTENT IS TO USE THE MAXIMUM AMOUNT

AVAILABLE FOR MAJOR LEAGUE SPRING TRAINING PURPOSES AS SOURCE TO PAY LEASE PAYMENTS THE ADDITIONAL COUNTY
HOTELMOTEL BED TAX CURRENTLY TERMINATES AFTER DECEMBER 31 2012 WHICH IS BEFORE THE FINAL MATURITY OF PRINCIPAL OF

THE CERTIFICATES NO ASSUMNCE CAN BE GIVEN THAT SUCH ADDITIONAL TAX WILL BE MAINTAINED OR EXTENDED TO LATER DATE
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THE CHART BELOW SHOWS HISTOIICAL COLLECTIONS FOR THE COUNTYS HOTELLMOTEL BED TAX RECEIPTS

TABLE
HOTELMOTEL BED TAX RECEIPTS

MAJOR LEAGUE TOURISM

FISCAL YEAR SPRING TRAINING PROMOTION TOTAL RECEIPTS

ENDING JUNE 30 PORTION PORTION

1992 NA 749000 749000
1993 NA 800000 800000
1994 NA 938000 938000
1995 NA 922000 922000
1996 NA 945000 945000
1997 623050 1170882 1793932
1998E 1189154 1189154 2378308
1999 1219180 1219180 2438360
2000 1312754 1312754 2625508
2001 1411705 1411705 2823410
2002 1247915 1247915 2495830
2003 1278335 1278335 2556672

RECEIPTS PERMITTED BY LAW TOBE USED FOR MAJOR LEAGUE SPRING TRAINING PURPOSES INCLUDING THE PAYMENT OF

LEASE PAYMENTS

RECEIPTS NOT AVAILABLE TO BE USED FOR MAJOR LEAGUE SPRING TRAINING PURPOSES

REPRESENTS HOTELMOTEL BED TAX RECEIPTS COLLECTED BY THE COUNTY BASED ON TAX RATE FOR FISCAL YEARS 199192

THROUGH 199596

REPRESENTS HOTELMOTEL BED TAX RECEIPTS BASED ON TAX RATE FROM JULY 1996 THROUGH DECEMBER 31 1996

AND TAX RATE FROM JANUAXY 1997 THROUGH JUNE 30 1997

REPRESENTS HOTELMOTEL BED TAX RECEIPTS BASED ON TAX RATE FOR FISCAL YEAR 199798 AND THEREAFTER

SOURCE PIMA COUNTY FINANCE DEPARTMENT AND ARIZONA DEPARTMENT OF REVENUE

SOURCES OF PAYMENT OF THE 2003 CERTIFICATES

UNDER THE TERMS OF THE TRUST AGREEMENT THE 2003 CERTIFICATES ARE PAYABLE ON PARITY WITH THE 1610000
AGGREGATE PRINCIPAL AMOUNT OF 1997 CERTIFICATES AND 4000000 AGGREGATE PRINCIPAL AMOUNT OF 1999 CERTIFICATES

WHICH WILL REMAIN OUTSTANDING FOLLOWING DELIVEIY OF THE 2003 CERTIFICATES AND ANY ADDITIONAL CERTIFICATES EXECUTED

AND DELIVERED PURSUANT TO THE TRUST AGREEMENT SOLELY FROM LEASE PAYMENTS RECEIVED BY THE TRUSTEE FROM THE

COUNTY UNDER THE LEASE SUBJECT TO TERMINATION OF THE LEASE AS PROVIDED UNDER THE LEASE SEE SECURITY FOR
THE 2003 CERTIFICATES AMOUNTS FROM TIME TO TIME DEPOSITED IN THE FUNDS CREATED UNDER THE TRUST

AGREEMENT INCLUDING THE RESERVE FUND AND INVESTMENT EARNINGS ON SUCH FUNDS EXCEPT FOR ANY INVESTMENT EARNINGS

THAT ARE REQUIRED TO BE REBATED TO THE UNITED STATES IN ORDER TO CONTINUE THE EXCLUSION OF THE INTEREST REPRESENTED BY
THE CERTIFICATES FROM GROSS INCOME FOR FEDERAL INCOME TAX PURPOSES AND ANY NET PROCEEDS FROM INSURANCE

COVERAGE OR CONDEMNATION AWARDS RECEIVED BY THE TRUSTEE FROM THE DAMAGE DESTRUCTION OR TAKING OF THE LEASED

PROPERTY OR PORTION THEREOF PURSUANT TO THE LEASE AND THE TRUST AGREEMENT OR FROM EXERCISE BY THE TRUSTEE OF ANY

REMEDIES UNDER THE LEASE AND THE TRUST AGREEMENT UPON DEFAULT THEREUNDER SEE LEASE EVENTS OF DEFAULT
EMINENT DOMAIN AND INSURANCE AND TRUST AGREEMENT EVENTS OF DEFAULT ACCELERATION IN APPENDIX

HERETO ADDITIONALLY PAYMENTS WITH RESPECT TO THE 2003 CERTIFICATES WILL BE SECURED PURSUANT TO THE FINANCIAL

GUARANTY INSURANCE POLICY TO BE ISSUED BY THE INSURER SEE CERTIFICATE INSURANCE

THE COUNTY IS REQUIRED UNDER THE LEASE TO MAKE BASE LEASE PAYMENTS SEMIAIMUALLY IN AMOUNTS SUFFICIENT

TO MAKE INTEREST AND PRINCIPAL PAYMENTS REPRESENTED BY THE CERTIFICATES INCLUDING THE 2003 CERTIFICATES ON
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DECEMBER 15 2003 AND EACH JUNE 15 AND DECEMBER 15 THEREAFTER THE COUNTYS OBLIGATION UNDER THE LEASE TO PAY

LEASE PAYMENTS DURING THE TERM OF THE LEASE IS ABSOLUTE AND UNCONDITIONAL BUT SUBJECT TO THE COUNTYS IIGHT EACH

YEAR TO TERMINATE THE LEASE AS OF THE END OF EACH FISCAL YEAR BY FAILING TO BUDGET AND APPROPRIATE THE FULL AMOUNT

NECESSAIY TO MAKE ALL LEASE PAYMENTS COME DUE IN THE NEXT FISCAL YEAR REDUCTION OF LEASE PAYMENTS IN THE

EVENT OF DAMAGE DESTRUCTION OR CONDEMNATION OF ANY PORTION OF THE LEASED PROPERTY AND TERMINATION OF THE

LEASE UPON TALDNG OF ALL OF THE LEASED PROPERTY BY EMINENT DOMAIN ALL AS DESCRIBED BELOW UNDER SECURITY FOR
THE 2003 CERTIFICATES AND UNDER LEASE LEASE OF LEASED PROPERTY AND LEASE PAYMENTS ADDITIONAL

RENT REDUCTION OF RENTAL IN APPENDIX HERETO

IN THE EVENT OF TERMINATION OF OR DEFAULTS UNDER THE LEASE THERE IS NO
ASSURANCE THAT THE TRUSTEE WILL HAVE ADEQUATE FUNDS UNDER THE TRUST AGREEMENT
TO PAY INTEREST AND PRINCIPAL REPRESENTED BY THE CERTIFICATES INCLUDING THE 2003

CERTIFICATES SEE RISK FACTORS LIMITATION ON REMEDIES

SECURITY FOR THE 2003 CERTIFICATES

GENERAL

EACH 2003 CERTIFICATE EVIDENCES AN UNDIVIDED AND PROPORTIONATE INTEREST IN LEASE PAYMENTS UNDER THE

LEASE THE COUNTYS OBLIGATIONS TO MAKE LEASE PAYMENTS AND ANY OTHER OBLIGATION UNDER THE LEASE ARE SUBJECT TO

AND DEPENDENT UPON AN ANNUAL BUDGETING AND APPROPRIATION BEING MADE BY THE COUNTY TO MAKE SUCH LEASE

PAYMENTS THE TERM OF THE LEASE COMMENCED ON THE DATE THEREOF AS AMENDED WILL CONTINUE THROUGH AND INCLUDING

JANUARY 2018 UNLESS TENNINATED PRIOR THERETO IF THE COUNTY DOES NOT BUDGET AND APPROPRIATE FUNDS SUFFICIENT TO

PAY LEASE PAYMENTS IN ANY SUCCEEDING FISCAL YEAR THE LEASE WILL TEMIINATE AS OF THE LAST DAY OF THE FISCAL YEAR FOR

WHICH LEASE PAYMENTS WERE MADE AND THE COUNTY IS REQUIRED TO VACATE AND RETURN POSSESSION OF THE LEASED PROPERTY

TO THE TRUSTEE ALL IN ACCORDANCE WITH AND SUBJECT TO THE TERMS OF THE LEASE AND THE TUIST AGREEMENT SEE

SECURITY FOR THE 2003 CERTIFICATES NONAPPROPRIATION OTHER TE ON EVENTS BELOW IN THAT

EVENT THE TRUSTEE WOULD BE ENTITLED TO EXERCISE ALL AVAILABLE REMEDIES WHICH COULD INCLUDE RELEASING OR SELLING THE

LEASED PROPERTY SEE RISK FACTORS LIMITATIONS ON REMEDIES BELOW

THE COUNTYS OBLIGATION TO MAKE LEASE PAYMENTS DOES NOT CONSTITUTE DEBT OR LIABILITY OF THE

COUNTY THE STATE OR ANY POLITICAL SUBDIVISION THEREOF WITHIN THE MEANING OF ANY CONSTITUTIONAL OR STATUTORY

LIMITATION NEITHER THE FAITH AND CREDIT NOR THE TAXING POWER OF THE COUNTY THE STATE OR ANY POLITICAL

SUBDIVISION THEREOF IS PLEDGED TO PAY THE PRINCIPAL OR INTEREST EVIDENCED BY THE 2003 CERTIFICATES PAYMENTS
WITH RESPECT TO THE 2003 CERTIFICATES WILL BE MADE SOLELY FROM AMOUNTS DERIVED UNDER THE TERMS OF THE LEASE

INCLUDING THE LEASE PAYMENTS AND AVAILABLE AMOUNTS FROM TIME TO TIME ON DEPOSIT UNDER THE TERMS OF THE

TRUST AGREEMENT NO FUNDS ARE PLEDGED BY THE COUNTY TO PAY LEASE PAYMENTS

AS DESCRIBED UNDER TRUST AGREEMENT THE INSURER AS OWNERIN APPENDIX HERETO THE INSURER WILL HAVE
THE RIGHT TO CONSENT ON BEHALF OF OWNERS OF THE 2003 CERTIFICATES WITH LIMITED EXCEPTIONS TO AMENDMENTS OF THE

LEASE AND THE TRUST AGREEMENT WITHOUT NOTICE TO OR CONSENT OF SUCH OWNERS

NONAPPROPRIATION OTHER TERMINATION EVENTS

IF THE COUNTY FAILS TO OBTAIN ON OR BEFORE THE THIRD BUSINESS DAY PRIOR TO THE LAST DATE ON WHICH THE COUNTY IS

REQUIRED OR PERMITTED TO ADOPT ITS BUDGET FOR FISCAL YEAR PROPER BUDGETING AND FINAL APPROPRIATION BY THE BOARD OF

SUPERVISORS OF THE FULL AMOUNT OF FUNDS NECESSARY TO MAKE ALL LEASE PAYMENTS COMING DUE DURING THE FISCAL YEAR FOR

WHICH SUCH BUDGETING AND APPROPRIATION ARE MADE THEREAFTER THE COUNTY WILL IMMEDIATELY NOTIFY THE TRUSTEE AND

THE INSURER IN ITING OF THAT FACT IF ON THE LAST DATE ON WHICH THE COUNTY IS REQUIRED OR PERMITTED TO ADOPT ITS BUDGET

FOR FISCAL YEAR NO SUCH PROPER BUDGETING AND FINAL APPROPRIATION BY THE BOARD OF SUPERVISORS SBALL HAVE BEEN

MADE ALL OF THE COUNTYS RIGHT TITLE AND INTEREST IN AND FUTURE OBLIGATIONS UNDER THE LEASE AND TO ALL OF THE LEASED

PROPERTY SHALL TERMINATE SUBJECT TO REINSTATEMENT AS PROVIDED BELOWEFFECTIVE AS OF THE LAST DAY OF THE LAST FISCAL

PERIOD FOR WHICH SUCH BUDGETING AND APPROPRIATION WERE PROPERLY OBTAINED AND FOR WHICH SUFFICIENT FUNDS WERE
DETENNINED TO BE LAWFULLY AVAILABLE AND ALLOCATED THE COUNTY SHALL BE RELIEVED OF ANY SUBSEQUENT OBLIGATION UNDER

THE LEASE WITH RESPECT THERETO OTHER THAN TO RETURN TO THE TRUSTEE POSSESSION OF ALL OF THE LEASED PROPERTY AS

PROVIDED IN THE LEASE AND TOP ANY ACCRUED AND UNPAID OBLIGATIONS
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THE BUDGET OFFICIALS OF THE COUNTY HAVE COVENANTED IN THE LEASE THAT THEY WILL INCLUDE IN THE BUDGET

PRESENTED TO THE BOARD OF SUPERVISORS SUFFICIENT FUNDS FOR PAYMENT OF ALL LEASE PAYMENTS AND ADDITIONAL RENT WHEN
DUE PROVIDED HOWEVER PURSUANT TO ARIZONA LAW THE BUDGETING AND APPROPRIATION OF MONEY BY THE COUNTY IS

LEGISLATIVE ACT OF THE BOARD OF SUPERVISORS AND IS BEYOND THE CONTROL OF THE BUDGETING OFFICIALS OF THE COUNTY

IF THE LEASE TENNINATES AS DESCRIBED ABOVE AND IF WITHIN FORTYFIVE 45 DAYS AFTER SUCH DATE OF TERMINATION

AMOUNTS DESCRIBED ABOVE ARE DETERMINED TO BE AVAILABLE WHICH WOULD HAVE PERMITTED THE LEASE TO HAVE CONTINUED IN

EFFECT WITH RESPECT TO THE LEASED PI IF SUCH AMOUNTS HAD BEEN DETERMINED TO BE AVAILABLE PRIOR TO THE

TERMINATION DATE THEN THE LEASE SHALL BE REINSTATED WITH RESPECT THERETO AND DEEMED RENEWED AS OF THE DAY FOLLOWING

THE DATE OF SUCH TERMINATION

IN THE EVENT THE COUNTY TERMINATES THE LEASE THE COUNTY WILL HAVE NO FINIBER OBLIGATIONS UNDER THE LEASE

UPONTEMIINATION THE COUNTY IS REQUIRED BY THE LEASE TO SUNENDERPOSSESSION OF THE LEASED PROPERTY TO THE TRUSTEE

SUCH TERMINATION SHALL CONSTITUTE AN EVENT OF DEFAULT UNDER THE TRUST AGREEMENT IF THE LEASE HAS NOT BEEN

REINSTATED BUT SUCH TERMINATION SHALL NOT BE DEFAULT UNDER THE LEASE UPON SUCH EVENT OF DEFAULT UNDER THE TRUST

AGREEMENT THE TRUSTEE WITH THE CONSENT OF THE INSURER MAY EXERCISE ONE OR MORE OF THE REMEDIES PROVIDED IN THE

TRUST AGREEMENT SUBJECT TO RECEIPT OF INDEMNITY SATISFACTORY TO IT INCLUDING AN OPTION TO RELEASE OR SELL ITS INTEREST

IN THE LEASED PROPERTY AIUL TO APPLY THE PROCEEDS OF SUCH DISPOSITION IF ANY ALONG WITH THE MONEYS IN THE LEASE

PAYMENT FUND AND THE RESERVE FUND TO THE PAYMENT OF CERTIFICATES SEE TRUST AGREEMENT EVENT OF

DEFAULT ACCELERATION IN APPENDIX HERETO HOWEVER THERE IS NO ASSURANCE THAT NET REVENUES RECEIVED BY THE

TRUSTEE FROM ANY RELEASE OR SALE OF THE LEASED PROPERTY WOULD BE SUFFICIENT TO PAY IN FULL ALL OUTSTANDING 2003

CERTIFICATES SHOULD SUCH SHORTFALL OCCUR THE INTEREST AND PRINCIPAL REPRESENTED BY THE CERTIFICATES INCLUDING THE

2003 CERTIFICATES WOULD BE PAID BY THE TRUSTEE TO THE EXTENT OF MONEYS IF ANY HELD BY THE TRUSTEE UNDER THE TRUST

AGREEMENT

UPON AN EVENT OF DEFAULT UNDER THE TRUST AGREEMENT THE TRUSTEE WITH THE CONSENT OF THE INSURER IS

REQUIRED TO TAKE ACTION TO FORCE THE COUNTY TO SURRENDER POSSESSION OF THE LEASED PROPERTY HOWEVER THE EXERCISE BY
THE TRUSTEE OF ANY OTHER SUBSEQUENT OR ADDITIONAL REMEDIES MAY BE AFFECTED BY THE ENVIRONMENTAL CONDITION OF THE

LEASED PROPERTY AND THE TRUSTEE MAY DECLINE TO EXERCISE SUCH OTHER REMEDIES UNLESS IT IS INDEMNIFIED AND OBTAINS

ASSURANCES TO ITS SATISFACTION THAT IT WILL NOT BECOME RESPONSIBLE FOR ENVIRONMENTAL LIABILITIES SEE RISK FACTORS
LIMITATION ON REMEDIES

DAMAGE TAKING OR REMOVAL OF LEASED PROPERTY

THE LEASED PROPERTY IS REQUIRED TO BE INSURED OR SELFINSURED TO THE EXTENT SET FORTH HEREIN UNDERLEASE
INSURANCE IN APPENDIX HERETO WHICH INCLUDES PROPERTY INSURANCE EQUAL TO THE FULL REPLACEMENT COST OF THE LEASED

PROPERTY AS PERMITTED UNDER THE LEASE THE COUNTY WILL BE SELFINSURED FOR DAMAGE OR DESTRUCTION OF THE LEASED

PROPERTY AND OTHER LIABILITIES IN AMOUNTS REQUIRED BY THE LEASE

UNDER THE LEASE THE NET PROCEEDS OF ANY INSURANCE RECOVERIES AND PROCEEDS OF SELFINSURANCE RESULTING

FROM ANY DAMAGE OR DESTRUCTION OF THE LEASED PROPERTY BY FIRE OR OTHER CASUALTY MUST BE DEPOSITED IN THE INSURANCE

AND CONDEMNATION FUND ESTABLISHED UNDER THE TRUST AGREEMENT MONEYS IN THE INSURANCE AND CONDEMNATION FUND

SHALL BE APPLIED TO THE PROMPT REPLACEMENT REPAIR RESTORATION MODIFICATION OR IMPROVEMENT OF THE LEASED PROPERTY

BY THE COUNTY PROVIDED HOWEVER THAT IF THE COUNTY NOTIFIES THE TRUSTEE AND THE INSURER WITHIN 90 DAYS OF SUCH

DEPOSIT OF ITS DETERMINATION THAT THE REPLACEMENT REPAIR RESTORATION MODIFICATION OR IMPROVEMENT OF THE DAMAGED

PORTION OF THE LEASED PROPERTY IS NOT ECONOMICALLY FEASIBLE OR IN THE BEST INTERESTS OF THE COUNTY THEN SUCH NET

PROCEEDS WILL BE PROMPTLY IRANSFENED BY THE TRUSTEE TO THE LEASE PAYMENT FUND AND APPLIED TO EFFECT EXTRAORDINARY

REDEMPTION OF OUTSTANDING CERTIFICATES SEE DESCRIPTION OF THE 2003 CERTIFICATES REDEMPTION
PROVISIONS EXTRAORDINARY AS FOLLOWS IN THE EVENT OF DAMAGE OR DESTRUCTION OF THE LEASED PROPERTY IN FULL SUCH

NET PROCEEDS MAY BE TRANSFERRED TO THE LEASE PAYMENT FUND ONLY IF SUFFICIENT TOGETHER WITH OTHER MONEYS AVAILABLE

THEREFOR TO CAUSE REDEMPTION OF ALL OUTSTANDING CERTIFICATES AND IN THE EVENT OF DAMAGE OR DESTRUCTION OF THE LEASED

PROPERTY IN PART IF SUCH NET PROCEEDS ARE SUFFICIENT TOGETHER WITH ALL OTHER FUNDS AVAILABLE THEREFOR TO REDEEM ALL

OUTSTANDING CERTIFICATES SUCH AMOUNTS SHALL BE APPLIED TO THE EXTRAORDINARY REDEMPTION IN WHOLE OF ALL

OUTSTANDING CERTIFICATES OR IF SUCH NET PROCEEDS TOGETHER WITH SUCH OTHER FUNDS ARE NOT SUFFICIENT TO REDEEM ALL

OUTSTANDING CERTIFICATES THEN THE COUNTY SHALL HAVE THE OPTION TO EITHER USE SUCH NET PROCEEDS TO REPAIR THE LEASED

PROPERTY OR TO EXTRAORDINARILY REDEEM THE CERTIFICATES IN PART
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IN THE EVENT OF SUCH PARTIAL REDEMPTION THE LEASE PAYMENTS WILL BE REDUCED TO AN AMOUNT SUFFICIENT TO PAY

INTEREST AND PRINCIPAL REPRESENTED BY THE OUTSTANDING CERTIFICATES REMAINING AFTER SUCH PARTIAL REDEMPTION

UNDER THE LEASE THE COUNTY WILL WAIVE ANY RIGHT TO TERMINATE THE LEASE BECAUSE OF DAMAGE OR DESTNICTION

TO THE LEASED PROPERTY BUT RETAINS THE RIGHT TO DETERMINE ANNUALLY WHETHER TO APPROPRIATE LEASE PAYMENTS FOR ITS

NEXT FISCAL YEAR

IF ALL THE LEASED PROPERTY IS TAKEN BY EMINENT DOMAIN THE NET PROCEEDS OF THE CONDEMNATION AWARD SHALL

BE USED TO EXTRAORDINARILY REDEEM CERTIFICATES TO THE EXTENT OF SUCH NET PROCEEDS AND THE LEASE SHALL TERMINATE AS OF

THE DATE POSSESSION IS TAKEN FROM THE COUNTY

IF PART OF THE LEASED PROPERTY IS TAKEN BY EMINENT DOMAIN OR IF ALL OF THE LEASED PROPERTY IS TAKEN

TEMPORARILY THEN THE LEASE SHALL CONTINUE IN EFFECT AND THE NET PROCEEDS WILL BE APPLIED AS FOLLOWS IF THE TNISTEE

DETERMINES THAT EITHER SUCH TAKING DOES NOT MATERIALLY ADVERSELY AFFECT THE OPERATION OF THE LEASED PROPERTY AND

THE NET PROCEEDS ARE NOT NEEDED TO REPLACE THE LEASED PROPERTY OR SUCH TAKING DOES MATERIALLY ADVERSELY AFFECT

REMAINING PORTIONS OF THE LEASED PROPERTY OR THE ABILITY OF THE COUNTY TO MEET ANY OF ITS OBLIGATIONS UNDER THE LEASE

THEN THE NET PROCEEDS WILL BE USED TO EXTRAORDINARILY REDEEM CERTIFICATES IN PART SEE DESCRIPTION OF THE
2003 CERTIFICATES REDEMPTION PROVISIONS EXTRAORDINARY OTHERWISE SUCH NET PROCEEDS WILL BE USED TO

REPLACE THE TAKEN LEASED PROPERTY

IF THERE IS PARTIAL TAKING OF THE LEASED PROPERTY THE LEASE PAYMENTS SHALL BE REDUCED TO AN AMOUNT

SUFFICIENT TO PAY INTEREST AND PRINCIPAL REPRESENTED BY CERTIFICATES OUTSTANDING AFTER SUCH PARTIAL REDEMPTION

ALL NET PROCEEDS DEPOSITED IN THE INSURANCE AND CONDEMNATION FUND AND NOT USED TO REDEEM CERTIFICATES

ARE REQUIRED TO BE APPLIED TO THE PROMPT REPLACEMENT REPAIR RESTORATION MODIFICATION OR IMPROVEMENT OF THE LEASED

PROPERTY BY THE COUNTY ANY BALANCE OF THE NET PROCEEDS REMAINING AFTER SUCH WORK HAS BEEN COMPLETED IS REQUIRED

TO BE DEPOSITED IN THE LEASE PAYMENT FUND AND APPLIED AS CREDIT AGAINST THE NEXT SUBSEQUENT LEASE PAYMENTS

RESERVE FUND

RESERVE FUND HELD BY THE TRUSTEE UNDER THE TRUST AGREEMENT WAS ESTABLISHED AND FUNDED AT THE TIME OF

DELIVERY OF THE 1997 CERTIFICATES IN THE AMOUNT OF THE RESERVE REQUIREMENT THE RESERVE REQUIREMENT WAS INITIALLY

3555275 WHICH WAS EQUAL AT THE TIME OF INITIAL ISSUANCE OF THE 1997 CERTIFICATES BUT PRIOR TO THE ISSUANCE OF ANY

ADDITIONAL CERTIFICATES TO THE LOWEST OF MAXIMUM ANNUAL DEBT SERVICE FOR ANY FISCAL YEAR ON THE 1997

CERTIFICATES II 125 OF AVERAGE ANNUAL DEBT SERVICE ON THE 1997 CERTIFICATES AND III 10 OF THE SALE PROCEEDS OF

THE 1997 CERTIFICATES THE TRUST AGREEMENT REQUIRES THAT UPON AND AFTER THE ISSUANCE OF ADDITIONAL CERTIFICATES

INCLUDING THE 1999 CERTIFICATES AND THE 2003 CERTIFICATES AND APPLICATION OF THE PROCEEDS THEREOF AS PROVIDED IN THE

PROCEEDINGS AUTHORIZING THEIR ISSUANCE THE RESERVE REQUIREMENT SHALL BE SO CALCULATED BASED UPON MAXIMUM ANNUAL

DEBT SERVICE FOR ANY FISCAL YEAR ON THE CERTIFICATES OUTSTANDING PROVIDED HOWEVER THAT UPON THE ISSUANCE OF

ADDITIONAL CERTIFICATES ORIGINALLY SOLD ON THE BASIS OF INTEREST BEING EXCLUDED FROM GROSS INCOME FOR FEDERAL INCOME

TAX PURPOSES NO MORE THAN AN AMOUNT EQUAL TO 10 OF THE SALE PROCEEDS OF THAT ISSUE OF ADDITIONAL CERTIFICATES IS

REQUIRED TO BE DEPOSITED IN THE RESERVE FUND AND NO MORE THAN AN AMOUNT EQUAL TO 10 OF THE SALE PROCEEDS OF THAT

ISSUE OF ADDITIONAL CERTIFICATES MAY BE DEPOSITED TO THE RESERVE FUND UNLESS THE DEPOSIT OF GREATER AMOUNT WILL NOT

CAUSE THE INTEREST ON THE CERTIFICATES ORIGINALLY SOLD ON THE BASIS OF INTEREST BEING EXCLUDED FROM GROSS INCOME FOR

FEDERAL INCOME TAX PURPOSES FROMBEING INCLUDED IN GROSS INCOME FOR FEDERAL INCOME TAX PURPOSES AS EVIDENCED BY

AN OPINION OF BOND COUNSEL TO THAT EFFECT RECEIVED BY THE TRUSTEE THE RESERVE FUND SHALL BE USED BY THE TRUSTEE TO

PAY PRINCIPAL AND INTEREST REPRESENTED BY THE CERTIFICATES INCLUDING THE 2003 CERTIFICATES TO THE EXTENT THERE ARE

INSUFFICIENT FUNDS IN THE LEASE PAYMENT FUND FOR SUCH PURPOSES THE RESERVE FUND MAY ALSO BE USED TO PAY THE FEES

AND EXPENSES OF THE TRUSTEE IN PURSUIT OF REMEDIES UPON AN EVENT OF DEFAULT

THE RESERVE FUND WAS INITIALLY FUNDED WITH SURETY BOND ISSUED BY MBIA INSURANCE CORPORATION AT THE

TIME OF THE DELIVERY OF THE 1997 CERTIFICATES MBIA INSURANCE CORPORATION ISSUED REPLACEMENT RESERVE FUND SURETY

BOND AT THE TIME OF DELIVERY OF THE 1999 CERTIFICATES IN THE AMOUNT OF 3824620 THE 1999 SURETY BOND WHICH

MAY BE DRAWNUPON ONLY TO PAY PRINCIPAL AND INTEREST REPRESENTED BY THE 1997 CERTIFICATES AND THE 1999 CERTIFICATES

THE 1999 SURETY BOND WILL REMAIN OUTSTANDING UNTIL ALL 1997 CERTIFICATES AND ALL 1999 CERTIFICATES ARE PAID IN FULL

THE RESERVE REQUIREMENT FOLLOWING ISSUANCE OF THE 2003 CERTIFICATES WILL BE 3313500 AMBAC ASSURANCE WILL
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DELIVER TO THE TRUSTEE AN ADDITIONAL SURETY BOND THE 2003 SURETY BOND IN THE AMOUNT 2752500 WITH THE SAME
TERNIS AND LINUTS AS THE EXISTING SURETY BOND BUT WITH AN EXPIRATION DATE WHICH COINCIDES WITH THE FINAL MATURITY OF

THE 2003 CERTIFICATES AND IS FOUR YEARS LATER THAN THE 1999 SURETY BOND CURRENTLY BEING HELD FOR THE ACCOUNT OF THE

RESERVE FUND THE TRUSTEE WILL DRAW UPON SUCH RESERVE FUND SURETY BONDS TO PAY PRINCIPAL AND INTEREST REPRESENTED

BY THE CERTIFICATES TO THE EXTENT THERE ARE INSUFFICIENT FUNDS IN THE LEASE PAYMENT FUND FOR SUCH PURPOSE

IN THE EVENT OF PAYMENTS UNDER THE RESERVE FUND SURETY BOND THE COUNTY COVENANTS UNDER THE LEASE TO

REIMBURSE THE PROVIDER THEREOF NOT LATER THAN 12 MONTHS FOLLOWING THE DRAW AND UPON SUCH REINIBURSEMENT THE

AMOUNT AVAILABLE UNDER SUCH RESERVE FUND SURETY BONDWILL BE RESTORED

IN LIEU OF MAINTAINING AND DEPOSITING MONEYS OR SUCH SURETY BOND IN THE RESERVE FUND THE COUNTY MAY
WITH THE PRIOR WRITTEN CONSENT OF THE INSURER DEPOSIT WITH THE TRUSTEE LETTER OF CREDIT OR OTHER SURETY BOND POLICY

UPON SATISFACTION OF THE REQUIREMENTS OF THE TRUST AGREEMENT WHICH INCLUDE THAT THE BANK ISSUING THE LETTER OF CREDIT

OR THE BOND INSURANCE COMPANY HAS CREDIT RATING AT LEAST EQUAL TO THE RATING ASSIGNED TO THE CERTIFICATES BY EACH

RATING AGENCY THEN RATING THE CERTIFICATES

ADDITIONAL CERTIFICATES

SUBJECT TO CERTAIN CONDITIONS PROVIDED IN THE TRUST AGREEMENT THE TRUSTEE MAY WITH THE CONSENT OF THE

INSURER EXECUTE AND DELIVER AT THE DIRECTION OF THE COUNTY ADDITIONAL CERTIFICATES FROM TIME TO TIME TO PROVIDE

FUNDS TO PAY THE COSTS OF REFUNDING OUTSTANDING CERTIFICATES OR TO PAY THE COSTS OF MALDNG ANY MODIFICATIONS OR

IMPROVEMENTS TO THE LEASED PROPERTY AS THE COUNTY DEEMS NECESSARY OR DESIRABLE SUCH CONDITIONS INCLUDE BUT ARE

NOT LIMITED TO THAT THE LEASE REMAINS IN EFFECT THAT NO EVENT OF DEFAULT HAS OCCURRED UNDER THE TRUST AGREEMENT
THAT SUCH ADDITIONAL CERTIFICATES DO NOT AFFECT THE TAXEXEMPT STATUS OF THE OUTSTANDING CERTIFICATES OR RESULT IN THE

REDUCTION OR WITHDRAWAL OF THE ASSIGNED RATINGS ON THE OUTSTANDING CERTIFICATES AND THAT THE RESERVE FUND IS

INCREASED TO THE NEWRESERVE REQUIREMENT

CERTIFICATE INSURANCE

PAYMENT PURSUANT TO FINANCIAL GUARANTY INSURANCE POLICY

AINBAC ASSURANCE HAS MADE COMMITMENT TO ISSUE FINANCIAL GUARANTY INSURANCE POLICY THE FINANCIAL

GUARANTY INSURANCE POLICY RELATING TO THE 2003 CERTIFICATES EFFECTIVE AS OF THE DATE OF ISSUANCE OF THE 2003

CERTIFICATES UNDER THE TERMS OF THE FINANCIAL GUARANTY INSURANCE POLICY AINBAC ASSURANCE WILL PAY TO THE BANK

OF NEWYORK NEW YORK NEWYORK OR ANY SUCCESSOR THERETO THE INSURANCE TRUSTEE THAT PORTION OF THE PRINCIPAL

OF AND INTEREST ON THE 2003 CERTIFICATES WHICH SHALL BECOME DUE FOR PAYMENT BUT SHALL BE UNPAID BY REASON OF

NONPAYMENT BY THE COUNTY AS SUCH TERMS ARE DEFINED IN THE FINANCIAL GUARANTY INSURANCE POLICY AMBAC
ASSURANCE WILL MAKE SUCH PAYMENTS TO THE INSURANCE TRUSTEE ON THE LATER OF THE DATE ON WHICH SUCH PRINCIPAL AND

INTEREST BECOMES DUE FOR PAYMENT OR WITHIN ONE BUSINESS DAY FOLLOWING THE DATE ON WHICH AINBAC ASSURANCE SHALL

HAVE RECEIVED NOTICE OF NONPAYMENT FROM THE TRUSTEE THE INSURANCE WILL EXTEND FOR THE TERM OF THE 2003
CERTIFICATES AND ONCE ISSUED CANNOT BE CANCELED BY AMBAC ASSURANCE

THE FINANCIAL GUARANTY INSURANCE POLICY WILL INSURE PAYMENT ONLY ON STATED MATURITY DATES AND ON

MANDATORY SINKING FUND INSTALLMENT DATES IN THE CASE OF PRINCIPAL AND ON STATED DATES FOR PAYMENT IN THE CASE OF

INTEREST IF THE 2003 CERTIFICATES BECOME SUBJECT TO MANDATORY REDEMPTION AND INSUFFICIENT FUNDS ARE AVAILABLE FOR

REDEMPTION OF ALL OUTSTANDING 2003 CERTIFICATES ARUBAC ASSURANCE WILL REMAIN OBLIGATED TO PAY PRINCIPAL OF AND

INTEREST ON OUTSTANDING 2003 CERTIFICATES ON THE ORIGINALLY SCHEDULED INTEREST AND PRINCIPAL PAYMENT DATES INCLUDING

MANDATORY SINKING FUND REDEMPTION DATES IN THE EVENT OF ANY ACCELERATION OF THE PRINCIPAL OF THE 2003 CERTIFICATES

THE INSURED PAYMENTS WILL BE MADE AT SUCH TIMES AND IN SUCH AMOUNTS AS WOULD HAVE BEEN MADE HAD THERE NOT BEEN

AN ACCELERATION

IN THE EVENT THE TRUSTEE HAS NOTICE THAT ANY PAYMENT OF PRINCIPAL OF OR INTEREST ON AN 2003 CERTIFICATES

WHICH HAS BECOME DUE FOR PAYMENT AND WHICH IS MADE TO OWNERBY OR ON BEHALF OF THE COUNTY HAS BEEN DEEMED

PREFERENTIAL TRANSFER AND THERETOFORE RECOVERED FROM ITS REGISTERED OWNER PURSUANT TO THE UNITED STATES BANKRUPTCY

CODE IN ACCORDANCE WITH FINAL NONAPPEALABLE ORDER OF COURT OF COMPETENT JURISDICTION SUCH REGISTERED OWNERWILL
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BE ENTITLED TO PAYMENT FROM AMBAC ASSURANCE TO THE EXTENT OF SUCH RECOVELY IF SUFFICIENT FLUIDS ARE NOT OTHERWISE

AVAILABLE

THE FINANCIAL GUARANTY INSURANCE POLICY DOES NOT INSURE ANY RISK OTHER THAN NONPAYMENT AS DEFINED IN THE

POLICY SPECIFICALLY THE FINANCIAL GUARANTY INSURANCE POLICY DOES NOT COVER

PAYMENT ON ACCELERATION AS RESULT OF CALL FOR REDEMPTION OTHER THAN INANDATOIY SINKING FUND

REDEMPTION OR AS RESULT OF ANY OTHER ADVANCEMENT OF MATURITY

PAYMENT OF ANY REDEMPTION PREPAYMENT OR ACCELERATION PRELNIUNL

NONPAYMENT OF PRINCIPAL OR INTEREST CAUSED BY THE INSOLVENCY OR NEGLIGENCE OF ANY TNISTEE PAYING AGENT OR

BOND REGISTRAR IF ANY

IF IT BECOMES NECESSALY TO CALL UPON THE FINANCIAL GUARANTY INSURANCE POLICY PAYMENT OF PRINCIPAL REQUIRES

SURRENDER OF 2003 CERTIFICATES TO THE INSURANCE TRUSTEE TOGETHER WITH AN APPROPRIATE INSTRUMENT OF ASSIGNMENT SO AS

TO PENNIT OWNERSHIP OF SUCH 2003 CERTIFICATES TO BE REGISTERED IN THE NAME OF AMBAC ASSURANCE TO THE EXTENT OF THE

PAYMENT UNDER THE FINANCIAL GUARANTY INSURANCE POLICY PAYMENT OF INTEREST PURSUANT TO THE FINANCIAL GUARANTY

INSURANCE POLICY REQUIRES PROOF OF OWNER ENTITLEMENT TO INTEREST PAYMENTS AND AN APPROPRIATE ASSIGNMENT OF THE

OWNERSRIGHT TO PAYMENT TO ANIBAC ASSURANCE

UPONPAYMENT OF THE INSURANCE BENEFITS AINBAC ASSURANCE WILL BECOME THE OWNER OF THE 2003 CERTIFICATES

APPURTENANT COUPON IF ANY OR RIGHT TO PAYMENT OF PRINCIPAL OR INTEREST ON SUCH 2003 CERTIFICATES AND WILL BE FULLY

SUBROGATED TO THE SURRENDERING OWNERS RIGHTS TO PAYMENT

AMBACASSURANCE CORPORATION

AMBAC ASSURANCE IS WISCONSINDOMICILED STOCK INSURANCE CORPORATION REGULATED BY THE OFFICE OF THE

COMMISSIONER OF INSURANCE OF THE STATE OF WISCONSIN AND LICENSED TO DO BUSINESS IN 50 STATES THE DISTRICT OF

COLUMBIA THE TEMTOIY OF GUAM THE COMMONWEALTH OF PUERTO RICO AND THE US VIRGIN ISLANDS WITH ADMITTED

ASSETS OF APPROXIMATELY 6789000000 UNAUDITED AND STATUTORY CAPITAL OF 4043000000 UNAUDITED AS OF JUNE

30 2003 STATUTORY CAPITAL CONSISTS OF ANIBAC ASSURANCES POLICYHOLDERS SURPLUS AND STATUTORY CONTINGENCY RESERVE

STANDARD POORS CREDIT MARKETS SERVICES DIVISION OF THE MCGRAWHILL COMPANIES MOODYS INVESTORS SERVICE

AND FITCH INC HAVE EACH ASSIGNED TRIPLEA FINANCIAL STRENGTH RATING TO AMBAC ASSURANCE

AMBAC ASSURANCE HAS OBTAINED RULING FROM THE INTERNAL REVENUE SERVICE TO THE EFFECT THAT THE INSURING OF

AN OBLIGATION BY AMBAC ASSURANCE WILL NOT AFFECT THE TREATMENT FOR FEDERAL INCOME TAX PURPOSES OF INTEREST ON SUCH

OBLIGATION AND THAT INSURANCE PROCEEDS REPRESENTING MATURING INTEREST PAID BY ANTAC ASSURANCE UNDER POLICY

PROVISIONS SUBSTANTIALLY IDENTICAL TO THOSE CONTAINED IN ITS FINANCIAL GUARANTY INSURANCE POLICY SHALL BE TREATED FOR

FEDERAL INCOME TAX PURPOSES IN THE SAME MANNER AS IF SUCH PAYMENTS WERE MADE BY THE COUNTY OF THE 2003

CERTIFICATES NO REPRESENTATION IS MADE BY AMBAC ASSURANCE REGARDING THE FEDERAL INCOME TAX TREATMENT OF

PAYMENTS THAT ARE MADE BY AINBAC ASSURANCE UNDER THE TERMS OF THE POLICY DUE TO NONAPPROPRIATION OF FLUIDS BY THE

LESSEE

AMBAC ASSURANCE MAKES NO REPRESENTATION REGARDING THE 2003 CERTIFICATES OR THE ADVISABILITY OF INVESTING

IN THE 2003 CERTIFICATES AND MAKES NO REPRESENTATION REGARDING NOR HAS IT PARTICIPATED IN THE PREPARATION OF THE

OFFICIAL STATEMENT OTHER THAN THE INFORMATION SUPPLIED BY AMBAC ASSURANCE AND PRESENTED UNDERTHE HEADING

CERTIFICATE INSURANCE

AVAILABLE INFORMATION

THE PARENT COMPANY OF AMBAC ASSURANCE AMBAC FINANCIAL GROUP INC THE COMPAX IS SUBJECT TO THE

INFONNATIONAL REQUIREMENTS OF THE SECURITIES EXCHANGE ACT OF 1934 AS AMENDED THE EXCHANGE AEC AND IN ACCORDANCE

THEREWITH FILES REPORTS PROXY STATEMENTS AND OTHER INFONNATION WITH THE SECURITIES AIXI EXCHANGE COMMISSION THE
SEC THESE REPORTS PROXY STATEMENTS AND OTHER INFORMATION CAN BE READ AND COPIED AT THE SECS PUBLIC REFERENCE ROOM
AT 450 FIFTH STREET NWWASHIR DC 20549 PLEASE CALL THE SEC AT L800SEC0330 FOR FURTHER INFORMATION ON THE
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PUBLIC REFE1 RUORA T1 SEC MAINTAINS AN INTERNET SITE AT HTTRWWWSECTHAT CONTAINS PROXY AID

INFOMIATION STATEMENTS AID OTI INFORMATION REGARDING COMPANIES THAT IFIE ELECTRONICALLY THE SEC UX THE

COMPANY THESE REPORTS PROXY STATEMENTS AND OTHER INFORMATION CAN ALSO BE READ AT THE OFFICES OF THE NEW YORK STOCK

EXCHANGE INC THE NYSE 20 BROAD STREET NEW YORI NEWYORK 10005

COPIES OF ANIBAC ASSURANCES FIMRX STATEMENTS PREPARED IN ACCORDANCE WITH STATUTORY ACCOUNTING STAIXIARDS ARE

AVAILABLE FIUM ANTAC ASSURANCE THE ADDRESS OF ANIBAC ASSURANCES ADMINISTRATIVE OFFICES AID ITS TELEPHERE NUNTER ARE

ONC STATE STREET PLAZA 19TH FLOOR NEWYORK NEW YOXK 10004 AID 212 6680340

INCORPORATION OF CERTAIN DOCUMENTS BY REFERENCE

THE FOLLOWING DOCUMENTS FILED BY THE COMPANYWITH THE SEC FILE NO 110777 ARE INCORPORATED BY REFERENCE IN

THIS OFFICIAL STATEMENT

THE COMPANYS CURRENT REPORT ON FORM 8K DATED JANUARY 23 2003 AND FILED ON JANUARY 24 2003

THE COMPANYS CURRENT REPORT ON FORM 8K DATED FEBRUARY 25 2003 AND FILED ON FEBRUARY 28 2003

THE COMPANYS CURRENT REPORT ON FORM8K DATED FEBRUARY 25 2003 AND FILED ON MARCH 2003

THE COMPANYS CURRENT REPORT ON FORM8K DATED MARCH 18 2003 AND FILED ON MARCH20 2003

THE COMPANYS CURRENT REPORT ON FORM8K DATED MARCH19 2003 AND FILED ON MARCH26 2003

THE COMPANYS ANNUAL REPORT ON FORM 10K FOR THE FISCAL YEAR ENDED DECEMBER 31 2002 AND FILED ON

MARCH28 2003

THE COMPANYS CURRENT REPORT ON FORM8K DATED MARCH25 2003 AND FILED ON MARCH31 2003

THE COMPANYS CURRENT REPORT ON FORM8K DATED APRIL 17 2003 AND FILED ON APRIL 21 2003

THE COMPANYS QUARTERLY REPORT ON FORM 100 FOR THE FISCAL QUARTERLY PERIOD ENDED MARCH 312003 AND

FILED ON MAY 15 2003

10 THE COMPANYS CURRENT REPORT ON FORM 8K DATED JULY 17 2003 AND FILED ON JULY 18 2003 AND

11 THE COMPANYS QUARTERLY REPORT ON FORM 100 FOR THE FISCAL QUARTERLY PERIOD ENDED JUNE 30 2003 AND

FILED ONANGUST 14 2003

ALL DOCUMENTS SUBSEQUENTLY FILED BY THE COMPANY PURSUANT TO THE REQUIREMENTS OF THE EXCHANGE ACT AFTER

THE DATE OF THIS OFFICIAL STATEMENT WILL BE AVAILABLE FOR INSPECTION IN THE SAME MANNER AS DESCRIBED ABOVE IN

AVAILABLE INFORMATION
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REVIEW OF THE COUNTYS FINANCIAL POSITION

THE SOURCE OF PAYMENT BY THE COUNTY OF THE BASE LEASE PAYMENTS WILL BE MONIES IN THE COUNTYS GENEMI

FUND WHICH ARE AVAILABLE FOR SUCH PURPOSE PURSUANT TO ANNUAL APPROPRIATION BY THE BOARD OF SUPERVISORS SEE

PLAN OF FINANCE SOURCE OF PAYMENT OF THE 2003 CERTIFICATES AND SECURITY FOR THE
2003 CERTIFICATES

MANAGEMENTS REVIEW OF THE COUNTYS FINANCIAL POSITION

HISTORICALLY THE COUNTY HAD REPORTED SIGNIFICANT YEAREND DEFICITS IN CERTAIN OF ITS FUNDS THAT WERE OFFSET FOR

FINANCIAL REPORTING PURPOSES AT YEAREND WITH CASH FROM OTHER SOURCES SUCH AS THE COUNTY GENERAL FUND THESE

DEFICITS DID NOT RESULT IN ANY DEFAULT OR FAILURE BY THE COUNTY TO MAKE ANY PAYMENTS FOR ANY OF ITS DEBT OR TO CREDITORS

OR PAYEES OF THE COUNTY DURING THE MID TO LATE 1990S THE COUNTYS GENERAL FUND BALANCES DECREASED LIMITING THE

COUNTYS ABILITY TO INTERNALLY LOAN GENERAL FUND CASH TO OTHER COUNTY DEPARTMENTS WHILE CASH DEFICITS WITHIN THE

COUNTYS HEALTH CARE SYSTEM AND OTHER SMALLER ENTERPRISE AND SPECIAL REVENUE FUNDS INCREASED III ADDITION SEVERAL

ACCOUNTING CHANGES WERE IMPOSED UPON OR ENACTED BY THE COUNTY THAT FURTHER LIMITED THE COUNTYS ABILITY TO ADDRESS

YEAREND CASH DEFICITS AS RESULT OF THESE ISSUES THE COUNTY INSTITUTED SERIES OF SHORT TERM MEASURES DURING FISCAL

YEAR 199899 TO ADDRESS THE CASH DEFICITS INCLUDING DRAWING UPON THE COUNTYS LINE OF CREDIT WITH ITS SERVICING BANK

AND INSTITUTING FONNAL INTERNAL BORROWINGS FROM OTHER COUNTY FUNDS WHILE DEVELOPING LONG TERM PLAN

SINCE 199899 PUNA COUNTYS GENERAL FUND FINANCIAL PERFORMANCE HAS IMPROVED FROM AN ACTUAL 85
MILLION ENDING FUND BALANCE ON JUNE 30 1999 TO JUNE 30 2002 FUND BALANCE OF 311 MILLION AND PROJECTED

255 MILLION FUND BALANCE ON JUNE 30 2003 DURING THE SAME PERIOD THE COUNTY ALSO ELIMINATED SEVERAL LONG TERM

CASH DEFICITS IN CERTAIN ENTERPRISE AND SPECIAL REVENUE FUNDS IMPLEMENTED SIGNIFICANT CHANGES IN THE COUNTYS HEALTH

CARE SYSTEM INCREASED ITS BUDGETED ENDING FUND BALANCE ABSOIBED APPROXIMATELY 12 MILLION OF COST SHIFTS FROM

THE STATE INCREASED OPERATING AND MAINTENANCE COSTS ASSOCIATED WITH AN AGGRESSIVE VOTER AUTHORIZED CAPITAL BOND

PROGRAM INCREASED THE COUNTYS CONTINGENCY FUND AND FUNDED SEVERAL GENERAL FUND SUPPORTED CAPITAL PROJECTS ALL

OF THE ABOVE ISSUES AS WELL AS THE REST OF THE COUNTYS BUDGET WERE FUNDED BY MAINTAINING THE COUNTYS PIIMAIY

PROPERTY TAX RATE AT THE CURRENT LEVEL OF 40720 PER 100 OF ASSESSED VALUE CONTINUED GROWTH IN COUNTY TAX

REVENUES DUE TO THE STRONG LOCAL ECONOMY AND AN EQUITY TRANSFERFROM THE COUNTYS MANAGED CARE FUND

THE ONE REMAINING LONG TERM CASH DEFICIT IN THE COUNTYS STADIUM DISTRICT FUND IS ANTICIPATED TO BE
ELIMINATED OVER THE NEXT TWO FISCAL YEARS THE FISCAL YEAR 200304 GENERAL FUND BUDGET PROVIDES FOR APPROXIMATELY

ONE HALF OF THE STADIUM DISTRICTS 60 MILLION CASH DEFICIT AND DIRECTS COUNTY STAFF TO FUND THE REMAINING 30
MILLION FROM THE GENERAL FUND IN THE FISCAL YEAR 200405 BUDGET OF THE 60 MILLION DEFICIT APPROXIMATELY 39
MILLION RELATES TO INITIAL CONSTRUCTION COSTS ASSOCIATED WITH THE COUNTYS STADIUM AND THE REMAINING 21 MINION IS

THE RESULT OF ACCUMULATED OPERATING LOSSES FROM THE FIRST FEW YEARS OF OPERATION DECLINES IN TOURISM REVENUES HAVE

IMPACTED THE STADIUMS ABILITY TO REDUCE ITS CASH DEFICIT WITHOUT GENERAL FUND SUPPORT BY ELIMINATING THE CASH

DEFICIT REFINANCING THE DEBT INCURRED TO FUND CONSTRUCTION OF THE STADIUM AND MAINTAINING THE EXISTING CONTRACTS WITH

MAJOR AND MINOR LEAGUE BASEBALL TEAMS THE STADIUM DISTRICT REVENUES ARE PROJECTED TO BE SUFFICIENT TO MAINTAIN

POSITIVE FINANCIAL POSITION BY FISCAL YEAR 200405

AS OF JUNE 30 2003 THE COUNTYS WASTEWATERMANAGEMENT ENTERPRISE FUND REPORTED 90 MILLION CASH

DEFICIT DUE TO EXPENSES RELATED TO THE FAILURE OF MAJOR SEWER LINE THE LINE WAS SCHEDULED FOR REPLACEMENT STARTING

IN FISCAL YEAR 200304 THIS CASH DEFICIT WILL BE ELIMINATED DURING THE CURRENT FISCAL YEAR AND WILL NOT REQUIRE

SUBSIDY FROM THE GENERAL FUND THE COUNTY CONTENDS THAT THE SEWER LINE FAILED DUE TO EROSION CAUSED BY BROKEN

CITY OF TUCSON WATER MAIN IN THE SAME AREA AND IS SEEKING PARTIAL REIMBURSEMENT FROM THE CITY OF TUCSON WATER

DEPARTMENT TO MANAGE THE CASH DEFICIT THE COUNTYS WASTEWATERMANAGEMENT DEPARTMENT HAS REVISED ITS FIVE

YEAR CAPITAL IMPROVEMENT PROGRAM REDUCED OPERATING EXPENSES AND IS PREPARING REQUEST FOR ADDITIONAL RATE

INCREASES THE COUNTYS WASTEWATER MANAGEMENT DEPARTMENT IS PROJECTED TO END FISCAL YEAR 200304 WITH

POSITIVE CASH POSITION

AS RESULT OF MAJOR SEWER LINE FAILURE THE COUNTY WASTEWATERMANAGEMENT DEPARTMENT HAS RECEIVED

NOTICE OF VIOLATION FROM THE ARIZONA DEPARTMENT OF ENVIRONMENTAL QUALITY ADEQ THAT COULD RESULT IN VARIOUS
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PENALTIES FINES OR REMEDIATION REQUIREMENTS THE COUNTY IS CUN IN 90DAY NEGOTIATION PERIOD WITH ADEQ
AND IT IS TOO EARLY TO SPECULATE ON POSSIBLE SETTLEMENT AGREEMENT OR THE RESULTING FINANCIAL IMPACT OF ANY SUCH

AGREEMENT PREVIOUS NOTICE OF VIOLATIONS RECEIVED BY THE COUNTY HAVE NOT RESULTED IN FINANCIAL PENALTIES HOWEVER

THE VIOLATIONS WERE NOT OF THE SAME MAGNITUDE AS THE MOST RECENT SEWER LINE FAILURE

FOLLOWING SERIES OF PUBLIC MEETINGS IN FISCAL YEAR 200203 THE COUNTY MADE SEVERAL MAJOR OPERATIONAL

CHANGES IN ITS HEALTH CARE SYSTEM THAT ARE INTENDED TO LIMIT THE COUNTYS FINANCIAL LIABILITY WHILE CONTINUING TO

PROVIDE MUCHNEEDED HEALTH CARE SERVICES TO AN UNDERSERVED SECTION OF THE COUNTY AND PROVIDE CRITICAL PSYCHIATRIC

CARE SERVICES FOR COUNTY RESIDENTS AS OF JULY 2003 THE COUNTY HOSPITAL KINO COMMUNITY HOSPITAL BEGAN
TRANSITIONING TO PSYCHIALRIC HOSPITAL BY RELINQUISHING DAYTODAY OPERATION OF THE OUTPATIENT CLINICS TO NOTFOR

PROFIT ORGANIZATIONS AND HIRING PRIVATE FINNS TO MANAGE THE EMERGENCY ROOMAND URGENT CARE CLINICS AND THE IN

PATIENT PSYCHIATRIC SERVICES HOSPITAL ANCIILAXY SERVICES SUCH AS PHANNACY AND LABORATOIY SERVICES WILL REMAIN PART
OF THE PSYCHIATRIC HOSPITAL BUT HOSPITAL MEDICAL SURGICAL SERVICES ARE NOW LIMITED TO 10 BEDS AND WILL BE TOTALLY

ELIMINATED WHENRENOVATIONS ARE COMPLETE AND THE FACILITY IS LICENSED SOLELY FOR PSYCHIATRIC SERVICES

IN FISCAL YEAR 200203 AND AGAIN IN FISCAL YEAR 200304 THE COUNTY BUDGET INCLUDED 20 MILLION GENERAL

FUND SUBSIDY FOR KINO COMMUNITY HOSPITAL OF WHICH MILLION IN EACH YEAR WAS EANNARKED FOR MOLD ABATEMENT

AND RENOVATIONS REQUIRED TO EXPAND PSYCHIATRIC SERVICES THE COUNTY IS MANDATED BY STATE LAW TO PAY FOR THE

PSYCHIATRIC SERVICES WHETHER THEY ARE PROVIDED AT KINO COMMUNITY HOSPITAL OR ANOTHER COMMUNITY FACILITY THROUGH
THE VARIOUS CONTRACTUAL ARRANGEMENTS FOR CLINIC SERVICES THE COUNTY BELIEVES IT WILL BE ABLE TO CONTAIN COSTS

THE BOARD OF SUPERVISORS HAS TAKEN VARIETY OF SIGNIFICANT ACTIONS TO STABILIZE THE FINANCES AND ENHANCE THE

FISCAL INTEGRITY OF THE COUNTY IN PARTICULAR THE BOARD HAS STEADILY INCREASED THE AMOUNT BUDGETED AS THE GENERAL

FUND ENDING BALANCE FROM LOW OF ZERO IN FISCAL YEAR 199697 THE BUDGETED ENDING BALANCE HAS BEEN STEADILY

INCREASING TO 134 MILLION THIS FISCAL YEAR IN ADDITION FOR FISCAL YEAR 200304 THE BOARD INCREASED ITS CONTINGENCY

FUND FROM 1500000 TO 3500000 CURRENT PROJECTIONS ARE THAT DESPITE INVESTMENT LOSSES INCURRED BY THE COUNTY
FROM INVESTMENTS IN THE STATE TREASURERS LOCAL GOVERNMENT INVESTMENT POOL AND SLUGGISH ECONOMYTHE JUNE 30
2003 FUND BALANCE IS PROJECTED TO BE 255 MILLION OR 12 MILLION OVERBUDGET

SUMMARY

IF THE COUNTY FAILED TO BUDGET AND APPROPRIATE IN ANY FISCAL YEAR MONEYS FROM THE COUNTYS GENERAL FUND

OR ANOTHER SOURCE SUFFICIENT TO PAY THE LEASE PAYMENTS DUE ON THE CERTIFICATES DURING THAT FISCAL YEAR THEN THE LEASE

WOULD TENNINATE AND THE COUNTY WOULD NO LONGER BE PENNITTED TO USE THE LEASED PROPERTY WHICH CONSTITUTE THE

COUNTYS ONLY MAXIMUM AND MEDIUM DETENTION FACILITIES SEE SECURITY FOR THE 2003 CERTIFICATES AND

PLAN OF FINANCE LEASED PROPERTY AND FACILITIES FINANCED THROUGH 1997 AND 1999 CERTIFICATES ABOVE

RISK FACTORS

THE PURCHASE OF THE 2003 CERTIFICATES INVOLVES CERTAIN INVESTMENT RISKS THAT ARE DISCUSSED THROUGHOUT THIS

OFFICIAL STATEMENT ACCORDINGLY EACH PROSPECTIVE 2003 CERTIFICATE PURCHASER SHOULD MAKE AN INDEPENDENT

EVALUATION OF ALL THE INFORMATION PRESENTED HEREIN CERTAIN OF THESE INVESTMENT RISKS ARE DESCRIBED BELOW THE LIST OF

NSKS DESCRIBED BELOW IS NOT INTENDED TO BE DEFINITIVE OR EXHAUSTIVE AND THE ORDER IN WHICH THE FOLLOWING FACTORS ARE

PRESENTED IS NOT INTENDED TO REFLECT RELATIVE IMPORTANCE OF RISKS THE FOLLOWING FACTORS ALONG WITH ALL OTHER

INFORMATION IN THIS OFFICIAL STATEMENT SHOULD BE CONSIDERED BY POTENTIAL INVESTORS IN EVALUATING THE 2003

CERTIFICATES

LIMITED OBLINATION THE OBLIGATION OF THE COUNTY TO PAY LEASE PAYMENTS IS NOT SECURED BY THE LEVY OR

PLEDGE OF ANY TAX OR ANY OTHER FUNDS AND DOES NOT CONSTITUTE DEBT OR INDEBTEDNESS OF THE COUNTY OR THE STATE OF

ARIZONA WITHIN THE MEANING OF ANY CONSTITUTIONAL OR STATUTORY DEBT LIMITATION OR RESTRICTION SEE SECURITY FOR
THE 2003 CERTIFICATES THE LEASE PAYMENTS ARE PAYABLE BY THE COUNTY SUBJECT TO ANNUAL APPROPRIATION

FROM THE COUNTYS GENERAL FUND FOR DISCUSSION OF THE COUNTY GENERAL FUND SEE REVIEW OF THE
COUNTYS FINANCIAL POSITION ABOVE

NO PLEDGE OF COUNTY FUNDS NO FUNDS OR REVENUES OF THE COUNTY ARE PLEDGED OBLIGATED OR RESTRICTED FOR THE

PAYMENT OF THE LEASE PAYMENTS INCLUDING WITHOUT LIMITATION THE FUNDS AND REVENUES DESCRIBED UNDER PLAN OF
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FINANCE LEASED PROPERTY AND FACILITIES FINANCED THROUGH 1997 CERTIFICATES THE COUNTY SPORTS FACILITY IN

ADDITION THE COUNTY HAS THE RIGHT TO TO APPROPRIATE FUNDS AND THUS TENNINATE THE LEASE FOR ANY IVASON

INCLUDING INADEQUACY OF THE LEASED PROPERTY WERE THE COUNTY TO REFUSE TO APPROPRIATE FUNDS AND THEREBY TERMINATE

THE LEASE THERE IS NO ASSURANCE THAT THE TRUSTEE WOULD HAVE ADEQUATE FUNDS UNDER THE TNIST AGREEMENT TO PAY

INTEREST AND PRINCIPAL REPRESENTED BY THE CERTIFICATES

OTHER OBLNIATIONS OF COUNTY THE COUNTY HAS EXISTING OBLIGATIONS INCLUDING LEASEPURCHASE OBLIGATIONS

AND HAS THE CAPACITY TO ENTER INTO OTHER OBLIGATIONS WHICH ARE PAYABLE FROM AMOUNTS IN THE COUNTYS GENERAL FUND

WHICH IS THE SAME SOURCE IT WILL USE TO MAKE LEASE PAYMENTS TO THE EXTENT THAT THE COUNTYS CURRENT OR FUTURE

OBLIGATIONS ARE PAID FROM THE GENERAL FUND THE FUNDS AVAILABLE TO MAKE LEASE PAYMENTS MAY BE DECREASED THE

LEASE IMPOSES NO RESTRICTIONS UPON THE ABILITY OF THE COUNTY TO INCUR ADDITIONAL OBLIGATIONS

TEMIINATION OF LEASE IN ADDITION TO TERMINATION OF THE LEASE UPON NONAPPROPRIATION OF FUNDS SEE

SECURITY FOR THE 2003 CERTIFICATESNONAPPROPRIATION OTHER TERMINATION EVENTS SEVERAL OTHER

EVENTS MAY LEAD TO TERMINATION OFTHE LEASE

AN EVENT OF DEFAULT ON THE PART OF THE COUNTY AND AN ELECTION BY THE TRUSTEE TO TERMINATE THE LEASE

SEE LEASE EVENTS OF DEFAULT IN APPENDIX HERETO

THE TAKING OF ALL OF THE LEASED PROPERTY UNDER THE POWER OF EMINENT DOMAIN DESCRIBED BELOW AND

VIOLATION OF CERTAIN STATE STATUTES PERTAINING TO CONFLICTS OF INTEREST DESCRIBED BELOW

IN THE EVENT THAT THE LEASE IS TERMINATED FOR ANY REASON THE TRUSTEE SHALL USE THE MONEYS IN THE RESERVE

FUND TO MAKE PAYMENTS ON THE CERTIFICATES IF AN EVENT OF DEFAULT UNDER THE LEASE OCCURS THE TRUSTEE MAY WITH

THE CONSENT OF THE INSURER TERMINATE THE LEASE AND RELET OR SELL THE LEASED PROPERTY THE NET PROCEEDS FROM THE RE

LEASING OR SALE OF THE LEASED PROPERTY TOGETHER WITH OTHER MONEYS THEN HELD BY THE TRUSTEE UNDER THE TRUST

AGREEMENT INCLUDING THE MONEYS IF ANY THEN IN THE RESERVE FUND ARE REQUIRED TO BE USED UNDER THE TRUST

AGREEMENT TO PAY PRINCIPAL AND INTEREST REPRESENTED BY THE CERTIFICATES AS IT BECOMES DUE TO THE EXTENT OF SUCH

MONEYS NO ASSURANCE CAN BE GIVEN THAT THE AMOUNT OF SUCH FUNDS WOULD BE SUFFICIENT TO PAY ALL CERTIFICATES WHEN

DUE

IN THE EVENT THAT THE LEASED PROPERTY HAS BEEN TAKEN IN WHOLE PURSUANT TO SUCH EMINENT DOMAIN

PROCEEDINGS ALL NET PROCEEDS TOGETHER WITH FUNDS IF ANY THEN ON HAND IN FUNDS HELD BY THE TRUSTEE INCLUDING THE

RESERVE FUND WILL BE APPLIED TO THE EXTRAORDINARY REDEMPTION OF THE CERTIFICATES AND THE LEASE SHALL TERMINATE ON

THE DATE POSSESSION IS TAKEN FROM THE COUNTY NO ASSURANCE CAN BE GIVEN THAT THE NET PROCEEDS OF EMINENT DOMAIN

AND OTHER MONEYS AVAILABLE UNDER THE TRUST AGREEMENT WILL BE SUFFICIENT TO REDEEM ALL OF THE OUTSTANDING

CERTIFICATES

AS REQUIRED BY THE PROVISIONS OF ARIZONA REVISED STATUTES SECTION 38511 THE COUNTY MAY THREE

YEARS AFTER ITS EXECUTION CANCEL ANY CONTRACT INCLUDING THE TRUST AGREEMENT THE FIRST SUPPLEMENT AND THE SECOND

SUPPLEMENT THERETO THE LEASE THE FIRST AMENDMENT AND THE SECOND AMENDMENTTHERETO AND THE DEPOSITORY TRUST

AGREEMENT THE FINANCING DOCUMENTSWITHOUT PENALTY OR FINIHER OBLIGATION MADE BY THE COUNTY IF ANY PERSON

SIGNIFICANTLY INVOLVED IN INITIATING NEGOTIATING SECURING DRAFTING OR CREATING THE FINANCINGS DOCUMENTS ON BEHALF

OF THE COUNTY COUNTY REPRESENTATIVE IS AT ANY TIME WHILE THE FINANCING DOCUMENTS OR ANY EXTENSION THEREOF

ARE IN EFFECT AN EMPLOYEE OF ANY OTHER PARTY TO THE FINANCING DOCUMENTS IN ANY CAPACITY OR CONSULTANT TO ANY OTHER

PARTY OF THE FINANCING DOCUMENTS WITH RESPECT TO THE SUBJECT MATTER THEREOF THE CANCELLATION SHALL BE EFFECTIVE

WHEN WRITTEN NOTICE FROM THE BOARD OF SUPERVISORS OF THE COUNTY IS RECEIVED BY ALL OTHER PARTIES TO THE FINANCING

DOCUMENTS UNLESS THE NOTICE SPECIFIES LATER TIME THE TRUSTEE HAS AGREED IN THE LEASE NOT TO EMPLOY AS AN

EMPLOYEE OR AN AGENT OR WITH RESPECT TO THE SUBJECT MATTER OF THE FINANCING DOCUMENTSAS CONSULTANT ANY COUNTY

REPRESENTATIVE WITHIN THREE YEARS FROM EXECUTION OF THE FINANCING DOCUMENTS UNLESS WAIVER OF SECTION 38511 IS

PROVIDED BY THE COUNTY BOARD OF SUPERVISORS

SPECIAL COUNSEL IS NOT RENDERING AN OPINION WITH RESPECT TO THE TAXEXEMPT STATUS OF PAYMENTS MADE TO

OWNERS FROM SOURCES OTHER THAN FUNDS MADE AVAILABLE BY THE COUNTY AND THE RESERVE FUND AS RESULT OF THE

TERMINATION OF THE LEASE FOR ANY REASON INCLUDING TERMINATION UPON NONAPPROPRIATION OF FUNDS BY THE COUNTY IF
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THE LEASE IS TENNINATED WHILE 2003 CERTIFICATES ARE OUTSTANDING THERE IS NO ASSURANCE THAT AFTER SUCH TERMINATION

PAYMENTS MADE TO OWNERS FROM SOURCES OTHER THAN FUNDS MADEAVAILABLE BY THE COUNTY AND THE RESERVE FUND WITH

RESPECT TO INTEREST WILL BE EXCLUDABLE FROM GROSS INCOME OF THE OWNERS THEREOF FOR FEDERAL OR ARIZONA INCOME TAX

PURPOSES

IN ADDITION NEITHER SPECIAL COUNSEL NOR COUNSEL TO THE UNDERWRITER IS RENDERING AN OPINION AS TO THE

APPLICABILITY OR INAPPLICABILITY OF THE REGISTIUTION REQUIREMENTS OF THE SECURITIES ACT OF 1933 AS AMENDED TO THE

TRANSFER OF ANY 2003 CERTIFICATES IN THE EVENT PAYMENTS ARE RECEIVED FROM SOURCES OTHER THAN FUNDS MADE AVAILABLE BY
THE COUNTY AS RESULT OF TERMINATION OF THE LEASE FOR ANY REASOA IF THE LEASE IS TERMINATED WHILE THE 2003

CERTIFICATES ARE OUTSTANDING THERE IS NO ASSURANCE THAT AFTER SUCH TENNINATION 2003 CERTIFICATES MAY BE TRANSFENED

BY 2003 CERTIFICATE OWNERWITHOUT COMPLIANCE WITH THE REGISTRATION PROVISIONS OF THE SECURITIES ACT OF 1933 AS

AMENDED OR THAT AN EXEMPTION FROM SUCH REGISTRATION IS AVAILABLE

LIMITATIONS ON REMEDIES DUE TO THE SPECIAL PURPOSE NATURE OF THE LEASED PROPERTY AND THE LIMITED NUMBER

OF POTENTIAL USERS OF THE LEASED PROPERTY NO ASSURANCE CAN BE GIVEN THAT THE PROCEEDS FROM ANY RELEASING OR SALE OF

THE LEASED PROPERTY WILL BE SUFFICIENT TO PAY IN FULL ALL OUTSTANDING CERTIFICATES THE ENFOREEMENT OF ANY REMEDIES

PROVIDED IN THE LEASE AND TRUST AGREEMENT COULD PROVE BOTH EXPENSIVE AND TIME CONSUMING IN ADDITION THE

ENFOREEABILITY OF THE LEASE AND TRUST AGREEMENT IS SUBJECT TO APPLICABLE BANKRUPTCY LAWS EQUITABLE PRINCIPLES

AFFECTING THE ENFORCEMENT OF CREDITORS RIGHTS GENERALLY AND LIENS SECURING SUCH RIGHTS AND THE POLICE POWERSOF THE

STATE AND ITS POLITICAL SUBDIVISIONS BECAUSE OF DELAYS INHERENT IN OBTAINING JUDICIAL REMEDIES IT SHOULD NOT BE

ASSUMED THAT THESE REMEDIES COULD BE ACCOMPLISHED RAPIDLY ANY DELAYS IN THE ABILITY OF THE TRUSTEE TO OBTAIN

POSSESSION OF THE LEASED PROPERTY UPON TERMINATION OF THE LEASE OR EXERCISE OF REMEDIES UPON DEFAULT BY THE COUNTY

MAY RESULT IN DELAYS IN PAYMENT OF THE CERTIFICATES EXCEPT TO THE EXTENT PAYABLE FROM MONEY IF ANY THEN IN THE

RESERVE FUND AND THE PAYMENTS BY THE INSURER UNDER ITS POLICY

ALTHOUGH THE LEASE AND THE TRUST AGREEMENT PROVIDE THAT THE TRUSTEE MAY TAKE POSSESSION OF THE LEASED

PROPERTY AND RELEASE OR SELL THE LEASED PROPERTY IF THERE IS DEFAULT BY THE COUNTY THEREUNDER OR IF THE COUNTY
TERMINATES THE LEASE AND THE LEASE PROVIDES THAT THE TRUSTEE MAY HAVE SUCH RIGHTS OF ACCESS TO THE LEASED PROPERTY

AS MAY BE NECESSARY TO EXERCISE ANY REMEDIES NO ASSURANCE CAN BE GIVEN THAT REVENUES FROM THE TRUSTEES RELETTING

OI SALE OF THE LEASED PROPERTY WOULD BE SUFFICIENT TO PAY IN FULL ALL OUTSTANDING CERTIFICATES

UPON THE TERMINATION OF THE LEASE OR IF THE COUNTY DEFAULTS IN ITS OBLIGATION TO MAKE LEASE PAYMENTS
THEREUNDER THE TRUSTEE IS REQUIRED WITH THE CONSENT OF THE INSURER TO TAKE ACTION TO FORCE THE COUNTY TO SURRENDER

POSSESSION OF THE LEASED PROPERTY HOWEVER UNDER THE TERMS OF THE TRUST AGREEMENT THE TRUSTEE IS NOT UNDER ANY

OBLIGATION TO TAKE ANY OTHER ACTION IF THE TRUSTEE DETERMINES THAT TO DO SO EXPOSES THE TRUSTEE TO RISK OF FINANCIAL

LIABILITY INCLUDING ENVIRONMENTAL LIABILITY FOR WHICH IT REASONABLY BELIEVES IT IS NOT ADEQNATELY INDEMNIFIED PRIOR

TO TALDNG OTHER ACTIONS UNDER THE TRUST AGREEMENT THE TRUSTEE MAY REQUEST ASSURANCES SUCH AS AN ADDITIONAL

ENVIRONMENTAL AUDIT THAT IT WILL NOT INCUR LIABILITY BY REASON OF ANY OTHER ACTION TAKEN BY THE TRUSTEE PURSUANT TO THE

TRUST AGREEMENT

TAXEXENMT STATUS OF INTEREST THE COUNTY ANTICIPATES RECEIVING PAYMENTS FROM PRIVATE PARTIES FOR THE USE

OF THE COUNTY SPORTS FACILITY SEE PLAN OF FINANCE LEASED PROPERTY AND FACILITIES FINANCED THROUGH 1997

CERTIFICATES THE COUNTY SPORTS FACILITY ABOVE IF SUCH PRIVATE PAYMENTS EXCEED CERTAIN PERMITTED AMOUNTS THE

TAXEXEMPT STATUS OF THE INTEREST COMPONENT OF THE 2003 CERTIFICATES COULD BE LOST UNLESS THE COUNTY TAKES CERTAIN

REMEDIAL ACTIONS REQUIRED UNDER FEDERAL TAX LAW THE COUNTY HAS COVENANTED IN THE LEASE NOT TO TAKE ANY ACTION

WHICH WOULD CAUSE THE INTEREST COMPONENT OF THE 2003 CERTIFICATES TO BE INCLUDED IN GROSS INCOME FOR FEDERAL

INCOME TAX PURPOSES WHICH INCLUDES NOT RECEIVING SUCH PRIVATE PAYMENTS IN SUCH AMOUNTS AS TO CAUSE LOSS OF SUCH

TAX EXEMPTION AS DESCRIBED UNDER TAX EXEMPTION BELOW SPECIAL COUNSEL WILL ASSUME IN GIVING ITS TAX

OPINION THAT THE COUNTY WILL COMPLY WITH SUCH COVENANT AND FAILURE OF THE COUNTY TO SO COMPLY COULD CAUSE LOSS OF

SUCH TAX EXEMPTION RETROACTIVE TO DATE OF ORIGINAL EXECUTION AND DELIVERY OF THE 2003 CERTIFICATES
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SOURCES AND USES OF FUNDS

THE SOUICES AND USES OF FUNDS DERIVED FROM THE SALE OF THE 2003 CERTIFICATES AS HEREIN DESCRIBED ARE AS

FOLLOWS EXCLUDING ACCRUED INTEREST

SOURCES OF FUNDS

PAR AMOUNTOF 2003 CERTIFICATES

PLUS NET PREMIUM

TOTAL SOURCES

USES OF FUNDS

DEPOSIT TO DEPOSITORY TRUST 2749477131

COSTS OF ISSUANCE INCLUDING UNDER DISCOUNT
BOND INSURANCE AND SURETY BOND PREMIUMS

TOTAL USES
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CERTIFICATE PAYMENT REQUIREMENTS

THE LEASE REQUIRES THAT LEASE PAYMENTS BE PAID ON THE FIFTEENTH DAY OF THE MONTH PRECEDING EACH INTEREST

PAYMENT DATE AND IN THE FOLLOWING AMOUNTS THE TRUST AGREEMENT PROVIDES THAT SUCH AMOUNTS BE DEPOSITED IN THE

LEASE PAYMENT FUND AND APPLIED ON SEMIAMIUAI BASIS TO PAY AMOUNTS DUE WITH RESPECT TO THE CERTIFICATES

CERTIFICATE

PAYMENT DATE

1012004

7012004

1012005
7012005
1012006

7012006
1012007
7012007
1012008

7012008

1012009
7012009
1012010

7012010
1012011
7012011

1012012
7012012
1012013

7012013

1012014
70 120 14

1012015

70 120 15

1012016
70 120 16

1012017
7012017
10 120 18

TOTAL

LEASE PAYMENTS

ON CURRENTLY

OUTSTANDING
CERTIFICATES

3094450
729588

3149588
670600

3215600
608248

3283248
541373

3351373
469718

3429718

393498

3508498

311729

3596729
225498

3685498
134673

3789673
34160

1254160

LESS

CERTIFICATES

BEING
REFUNDED

1335603
618978

3038978
559990

3104990

497638
3172638

430763

3240763
359108

3319108

282888
3397888

201119
3486119

114888

3574888
24063

899063

LEASE PAYMENTS

ON 2003 CERTIFICATES

PRINCIPAL

PAYMENT
PORTION

1440000

1750000

1785000

1870000

1965000

2025000

2125000

2230000

1265000

2605000

2710000

2820000

2935000

INTEREST

PAYMENT
PORTION

837930
558620
544220
544220
526720

526720
482095

482095
435345

435345

405870
405870

355245

355245

302120

302120

251045

251045

251045

251045
225745
225745

173645

173645

119445

119445

61635
61635

TOTAL

LEASE

PAYMENTS

ON CERTIFICATES

1758848
948540

2109230
654830

2404830

637330

2422330
592705

2462705
545955

2510955

516480

2541480

465855

2590855
412730

2642730
361655

3141655
285205

2770205
225745

2830745
173645

2883645

119445

2939445
61635

2996635

INTEREST IS ACTUAL
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LITIGATION

THERE IS NO LITIGATION OR ADMINISTRATIVE ACTION PENDING OR TO THE KNOWLEDGE OF THE COUNTY THREATENED TO

RESTRAIN OR ENJOIN THE ISSUANCE OR DELIVEIY OF THE 2003 CERTIFICATES THE TREAT AGREEMENT OR THE LEASE OR IN ANY WAY

CONTESTING OR AFFECTING ANY AUTHORITY FOR THE EXECUTION AND DELIVERY OF THE 2003 CERTIFICATES OR THE VALIDITY OF THE

2003 CERTIFICATES THE PROCEEDS FROM THE EXECUTION AND DELIVERY THEREOF OR ANY AGREEMENTS ENTERED INTO IN CONNECTION

THEREWITH OR IN ANY WAY CONTESTING THE EXISTENCE OR POWERS OF THE COUNTY WITH REGARD TO THE 2003 CERTIFICATES THE

TMST AGREEMENT OR THE LEASE OR ANY AGREEMENT DOCUMENT DUTY OR COVENANT PERTAINING THERETO

LEGAL MATTERS

THE 2003 CERTIFICATES ARE SOLD WITH THE UNDERSTANDING THAT THE COUNTY WILL FURNISH THE UNDERWRITER WITH THE

APPROVING OPINION OF SNELL WILMER LLP SPECIAL COUNSEL FORM OF SUCH OPINION IS INCLUDED IN APPENDIX

HERETO SAID ATTORNEYS HAVE BEEN RETAINED BY THE COUNTY AS SPECIAL COUNSEL AND IN SUCH CAPACITY ARE TO RENDER THEIR

OPINION ONLY UPON THE LEGALITY OF THE 2003 CERTIFICATES UNDER ARIZONA LAW AND ON THE EXCLUSION OF THE INTEREST PORTION

FROM GROSS INCOME FOR PURPOSES OF CALCULATING FEDERAL INCOME TAXES AND OF THE EXEMPTION OF THAT INTEREST PORTION

FROM STATE OF ARIZONA INCOME TAXES SEE TAX EXEMPTION HEREIN FEES OF SPECIAL COUNSEL WILL BE PAID FROM

2003 CERTIFICATE PROCEEDS

CERTAIN LEGAL MATTERS WILL BE PASSED UPON SOLELY FOR THE BENEFIT OF THE UNDERWRITER BY GREENBERG TRAURIG

LLP

TAX EXEMPTION

SUBJECT TO THE CONDITION THAT THE COUNTY COMPLY WITH THE BELOWREFERENCEDCOVENANTS UNDER PRESENT LAW IN

THE OPINION OF SNELL WILINER LLP SPECIAL COUNSEL THE PORTION OF EACH LEASE PAYMENT DENEMINATED AS AND

CONSTITUTING INTEREST PURSUANT TO THE LEASE AND RECEIVED BY THE OWNERSOF THE 2003 CERTIFICATES IS NET INCLUDABLE IN

THE GROSS INCOME OF THE OWNERS THEREOF FOR FEDERAL INCOME TAX PURPOSES IN ACCORDANCE WITH SECTION 103A OF THE

CODE AND IS NET AN ITEM OF TAX PREFERENCE FOR PURPOSES OF THE ALTERNATIVE MINIMUM TAX IMPOSED ON CERTAIN

INDIVIDUALS AND CORPORATIONS AND II IS EXCLUDED FROM TAXABLE INCOME FOR ARIZONA STATE INCOME TAX PURPOSES

SPECIAL COUNSEL EXPRESSES NO OPINION AS TO THE FEDERAL OR ARIZONA STATE INCOME TAX TREATMENT OF AMOUNTS PAID TO

OWNERS OF THE 2003 CERTIFICATES FROM SOURCES OTHER THAN FUNDS MADE AVAILABLE BY THE COUNTY SUBSEQUENT TO THE

TENAINATION OF THE LEASE OTHER THAN AMOUNTS PAID FROM THE RESERVE FUND OR AS TO ANY OTHER TAX CONSEQUENCES

RELATING TO THE 2003 CERTIFICATES

IN RENDERING ITS OPINION SPECIAL COUNSEL WILL RELY ON AND WILL ASSUME THE ACCURACY OF CERTAIN

REPRESENTATIONS AND CERTIFICATIONS AND COMPLIANCE WITH CERTAIN COVENANTS OF THE COUNTY CONTAINED IN THE TRANSCRIPT OF

PROCEEDINGS AND WHICH ARE INTENDED TO EVIDENCE AND ASSURE THAT THE INTEREST COMPONENT OF THE 2003 CERTIFICATES ARE

AND WILL REMAIN EXCLUDED FROM GROSS INCOME FOR FEDERAL INCOME TAX PURPOSES HOWEVER SPECIAL COUNSEL WILL NET

INDEPENDENTLY VERIFY THE ACCURACY OF THE CERTIFICATIONS AND REPRESENTATIONS OR FUTURE COMPLIANCE WITH THE COVENANTS

MADE BY THE COUNTY

THE CODE PRESCRIBES NUMBER OF QUALIFICATIONS AND CONDITIONS FOR THE INTEREST ON STATE AND LOCAL

GOVERNMENT OBLIGATIONS TO BE AND REMAIN EXCLUDED FROM GROSS INCOME FOR FEDERAL INCOME TAX PURPOSES SOME OF

THESE CONDITIONS INCLUDE THE USE OF THE COUNTY SPORTS FACILITY WHICH IS BEING REFINANCED WITH THE PROCEEDS OF THE

2003 CERTIFICATES RESTRICTIONS ON INVESTMENTS PROVISIONS FOR POTENTIAL PAYMENT OF AIBITRAGE REBATE BY TL COUNTY TO

THE FEDERAL GOVERNMENT AND FUTURE USE OF THE COUNTY SPORTS FACILITY WHILE THE 2003 CERTIFICATES ARE OUTSTANDING

THESE CONDITIONS REQUIRE FUTURE OR CONTINUING COMPLIANCE AFTER DELIVERY OF THE 2003 CERTIFICATES IN ORDER FOR THE

INTEREST TO BE AND TO REMAIN SO EXCLUDED FROM THE DATE OF EXECUTION AND DELIVERY OF THE 2003 CERTIFICATES

THE COUNTY HAS COVENANTED IN THE LEASE TO COMPLY WITH ALL REQUIREMENTS OF THE CODE THAT MUST BE SATISFIED

IN ORDER FOR THE INTEREST COMPONENT OF THE 2003 CERTIFICATES TO BE AND REMAIN EXCLUDABLE FROM GROSS INCOME FAILURE

TO COMPLY WITH CERTAIN OF SUCH REQUIREMENTS COULD CAUSE THE INTEREST COMPONENT OF THE 2003 CERTIFICATES TO BE
INCLUDED IN THE GROSS INCOME OF THE OWNELI5 OF THE 2003 CERTIFICATES AND TO BE SUBJECT TO FEDERAL AND ARIZONA STATE

INCOME TAXATION RETROACTIVE TO THE DATE OF EXECUTION AND DELIVERY OF THE 2003 CERTIFICATES NOTWITHSTANDING THE
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COUNTYS COVENANTS TO COMPLY WITH THE REQUIREMENTS OF THE CODE IN THE EVENT OF TENNINATION OF THE LEASE BY NON
APPROPRIATION SUBSEQUENT USE OF THE COUNTY SPORTS FACILITY IN MANNER THAT WOULD CAUSE THE 2003 CERTIFICATES TO

CONSTITUTE PRIVATE ACTIVITY BONDS AS DEFINED IN SECTION 141 OF THE CODE MAY PROMPT THE INTERNAL REVENUE SERVICE

TO TAKE THE POSITION THAT THE INTEREST COMPONENT OF THE 2003 CERTIFICATES IS NOT EXCLUDED FROM GROSS INCOME FOR

FEDERAL INCOME TAX PURPOSES AND ARE THEREFORE INCLUDED IN TAXABLE INCOME FOR ARIZONA STATE INCOME TAX PURPOSES

CERTAIN OF THE DOCUMENTS EXECUTED IN CONNECTION WITH THE EXECUTION AND DELIVERY OF THE 2003 CERTIFICATES

PERMIT CERTAIN ACTIONS TO BE TAKEN IN THE FUTURE IF LEGAL OPINION IS GIVEN AT THE TIME TO THE EFFECT THAT SUCH ACTION WILL

NOT CAUSE INTEREST REPRESENTED BY THE 2003 CERTIFICATES TO BE INCLUDABLE IN THE GROSS INCOME OF THE OWNERSFOR FEDERAL

INCOME TAX PURPOSES THE OPINION OF SPECIAL COUNSEL WITH RESPECT TO THE ISSUANCE AND DELIVERY OF THE 2003

CERTIFICATES WILL NOT ADDRESS ANY SUCH ACTIONS

UNDER CODE PROVISIONS APPLICABLE ONLY TO CORPORATIONS AS DEFINED FOR FEDERAL INCOME TAXES PORTION OF

THE EXCESS OF ADJUSTED CURRENT EARNINGS INCLUDING INTEREST EXCLUDED FROM GROSS INCOME UNDER CODE SECTION 103A
SUCH AS THE INTEREST COMPONENT OF THE 2003 CERTIFICATES OVER OTHER ALTERNATIVE MINIMUM TAXABLE INCOME IS INCLUDED

IN ALTERNATIVE MINIMUM TAXABLE INCOME AND MAY BE SUBJECT TO CORPORATE ALTERNATIVE MINIMUM TAX AND IN II
MODIFIED ALTERNATIVE MINIMUM TAXABLE INCOME IN ADDITION THE INTEREST COMPONENT OF THE 2003 CERTIFICATES MAY BE

SUBJECT TO BRANCH PROFITS TAX IMPOSED ON CERTAIN FOREIGN CORPORATIONS DOING BUSINESS IN THE UNITED STATES AND TO

TAX IMPOSED ON EXCESS NET PASSIVE INCOME OF CERTAIN CORPORATIONS

UNDER THE CODE THE EXCLUSION OF THE INTEREST COMPONENT OF THE 2003 CERTIFICATES FROM GROSS INCOME FOR

FEDERAL INCOME TAX PURPOSES CAN HAVE CERTAIN ADVERSE FEDERAL INCOME TAX CONSEQUENCES ON ITEMS OF INCOME OR

DEDUCTIONS FOR CERTAIN TAXPAYERS INCLUDING AMONG THEM FINANCIAL INSTITUTIONS CERTAIN INSURANCE COMPANIES

RECIPIENTS OF SOCIAL SECURITY AND RAILROAD RETIREMENT BENEFITS AND THOSE THAT ARE DEEMED TO INCUR OR CONTINUE

INDEBTEDNESS TO ACQUIRE OR CARRY TAXEXEMPT OBLIGATIONS THE APPLICABILITY AND EXTENT OF THESE AND OTHER TAX

CONSEQUENCES WILL DEPEND UPON THE PARTICULAR TAX STATUS OR OTHER TAX ITEMS OF THE OWNERS OF THE 2003 CERTIFICATES

SPECIAL COUNSEL EXPRESSES NO OPINION REGARDING SUCH TAX CONSEQUENCES AND SUCH TAXPAYERS SHOULD CONSULT THEIR OWN
TAX ADVISERS PRIOR TO PURCHASING ANY OF THE 2003 CERTIFICATES

PENDING OR PROPOSED LEGISLATION LEGISLATIVE PROPOSALS ARE INTRODUCED INTO THE UNITED STATES CONGRESS

FROM TIME TO TIME WHICH IF ENACTED WOULD AMEND ONE OR MORE PROVISIONS OF THE CODE IN MANNER THAT WOULD ALTER

THE FEDERAL TAX CONSEQUENCES REFERRED TO ABOVE OR WOULD ADVERSELY AFFECT THE MARKET VALUE OR MARKETABILITY OF THE

2003 CERTIFICATES IT CANNOT BE PREDICTED WHETHER WHENOR IN WHAT FORM ANY SUCH PROPOSAL MIGHT BE ENACTED OR

WHETHER IF ENACTED ANY SUCH PROPOSAL WOULD APPLY TO OBLIGATIONS SUCH AS THE 2003 CERTIFICATES ISSUED PRIOR TO SUCH

ENACTMENT

ORIGINAL ISSUE DISCOUNT

CERTAIN OF THE 2003 CERTIFICATES AS INDICATED ON THE INSIDE FRONT COVER THE DISCOUNT CERTIFICATES ARE

BEING OFFERED AND SOLD TO THE PUBLIC AT AN ORIGINAL ISSUE DISCOUNT OLD OLD IS THE EXCESS OF THE STATED AMOUNT

PAYABLE ON THE SCHEDULED PRINCIPAL PAYMENT DATE GENERALLY THE FACE AMOUNT OVER THE LOWER ISSUE PRICE OF SUCH

2003 CERTIFICATES THE ISSUE PRICE OF THE DISCOUNT CERTIFICATES IS THE INITIAL OFFERING PRICE TO THE PUBLIC OTHER THAN TO

BOUDHOUSES BROKERS OR SIMILAR PERSONS ACTING IN THE CAPACITY OF UNDERWRITERS OR WHOLESALERS AT WHICH SUBSTANTIAL

AMOUNT OF THE DISCOUNT CERTIFICATES OF THE SAME SCHEDULED PRINCIPAL PAYMENT DATE ARE SOLD PURSUANT TO THAT OFFERING

FOR FEDERAL INCOME TAX PURPOSES OLD ACCRUES TO THE OWNERS OF THE DISCOUNT CERTIFICATES OVER THE PERIOD TO THE

SCHEDULED PRINCIPAL PAYMENT DATE BASED ON THE CONSTANT INTEREST RATE METHOD COMPOUNDED SEMIANNUALLY WITH

RESPECT TO AN INITIAL PURCHASER OF AN DISCOUNT CERTIFICATE THE PORTION OF OLD THAT ACCRUES DURING THE PERIOD SUCH

PURCHASER OWNS THE DISCOUNT CERTIFICATE IS INTEREST EXCLUDABLE FROM THAT PURCHASERS GROSS INCOME FOR FEDERAL

INCOME TAX PURPOSES TO THE SAME EXTENT AND SUBJECT TO THE SAME CONSIDERATIONS DISCUSSED ABOVE AS TO OTHER INTEREST

COMPONENTS OF THE 2003 CERTIFICATES SEE TAX EXEMPTION HEREIN AND II IS ADDED TO THAT PURCHASERS TAX

BASIS FOR PURPOSES OF DETENNINING GAIN OR LOSS UPON THE PAYMENT PREPAYMENT PRIOR SALE OR OTHER DISPOSITION OF THAT

DISCOUNT CERTIFICATE

OWNERS OF DISCOUNT CERTIFICATES SHOULD CONSULT THEIR OWNTAX ADVISERS AS TO THE DETERMINATION FOR FEDERAL

INCOME TAX PURPOSES OF THE AMOUNT OF OLD ACCRUABLE EACH YEAR WITH RESPECT TO THE DISCOUNT CERTIFICATES AND AS TO

OTHER FEDERAL TAX CONSEQUENCES AND ANY STATE AND LOCAL TAX ASPECTS OF OWNING DISCOUNT CERTIFICATES
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ORIGINAL ISSUE PREMIUM

CERTAIN OF THE 2003 CERTIFICATES AS INDICATED ON THE INSIDE FRONT COVER THE PREMIUM CERTIFICATES ARE

BEING OFFERED AND SOLD TO THE PUBLIC AT AN ORIGINAL ISSUE PREMIUM THE ORIGINAL ISSUE PREMIUM IS THE EXCESS OF THE

ISSUE PRICE OF SUCH PREMIUM CERTIFICATES OVER THE LOWER STATED AMOUNT PAYABLE AT THE SCHEDULED PNNCIPAL PAYMENT
DATE GENERALLY THE FACE AMOUNT THE ISSUE PRICE OF THE PREMIUM CERTIFICATES IS THE INITIAL OFFERING PRICE TO THE

PUBLIC OTHER THAN TO BONDHOUSES BROKERS OR SIMILAR PERSONS ACTING IN THE CAPACITY OF UNDERWRITERS OR WHOLESALERS AT

WHICH SUBSTANTIAL AMOUNT OF THE PREMIUM CERTIFICATES OF THE SAME SCHEDULED PRINCIPAL PAYMENT DATE ARE SOLD

PURSUANT TO THAT OFFERING FOR FEDERAL INCOME TAX PURPOSES ORIGINAL ISSUE PREMIUM IS AMORTIZED OVER THE PERIOD TO

THE SCHEDULED PRINCIPAL PAYMENT DATE OR IN THE CASE OF PREPAYABLE PREMIUM CERTIFICATE THE AMORTIZATION PERIOD

AND YIELD MAY BE REQUIRED TO BE DETERMINED ON THE BASIS OF THE EARLIEST PREPAYMENT DATE THAT RESULTS IN THE LOWEST

YIELD ON THE PREMIUM CERTIFICATE BASED ON THE YIELD TO MATURITY COMPOUNDED SEMIANNUALY NO PORTION OF ORIGINAL

ISSUE PREMIUM IS DEDUCTIBLE BY AN OWNEROF PREMIUM CERTIFICATE FOR PURPOSES OF DETERMINING THE OWNERS GAIN

OR LOSS ON THE SALE PREPAYMENT OR OTHER DISPOSITION OF PREMIUM CERTIFICATE THE OWNERS TAX BASIS IS REDUCED BY
THE AMOUNT OF ORIGINAL ISSUE PREMIUM THAT ACCNIES DURING THE PERIOD OF OWNERSHIP AS RESULT AN OWNERMAY
REALIZE TAXABLE GAIN FOR FEDERAL INCOME TAX PURPOSES UPON THE SALE OF PREMIUM CERTIFICATE FOR AN AMOUNT EQUAL TO

OR LESS THAN THE AMOUNT PAID BY THAT OWNER FOR THE PREMIUM CERTIFICATE PURCHASER OF PREMIUM CERTIFICATE AT ITS

ISSUE PRICE IN THE INITIAL PUBLIC OFFERING WHO HOLDS THE PREMIUM CERTIFICATE TO THE SCHEDULED PAYMENT DATE OR IN THE

CASE OF PREPAYABLE PREMIUM CERTIFICATE TO ITS EARLIEST PREPAYMENT DATE THAT RESULTS IN THE LOWEST YIELD WILL REALIZE

NO GAIN OR LOSS UPON THE PAYMENT OF THAT PREMIUM CERTIFICATE

OWNERS OF PRENNUM CERTIFICATES SHOULD CONSULT THEIR OWN TAX ADVISERS AS TO THE DETEMUNATION FOR FEDERAL

INCOME TAX PURPOSES OF THE AMOUNT OF ORIGINAL ISSUE PREMIUM ACCNIABLE EACH YEAR WITH RESPECT TO THE PREMIUM
CERTIFICATES AND AS TO OTHER FEDERAL TAX CONSEQUENCES AND ANY STATE AND LOCAL TAX ASPECTS OF OWNING PREMIUM
CERTIFICATES

RATINGS

MOODYS INVESTORS SERVICE MOODYS AND FITCH RATINGS FITCH WILL ASSIGN THE 2003 CERTIFICATES THE

RATINGS OF AAA AND AAA RESPECTIVELY WITH THE UNDERSTANDING THAT UPON DELIVERY OF THE 2003 CERTIFICATES

POLICY INSURING THE PAYMENT WHENDUE OF THE PRINCIPAL OF AND INTEREST ON THE 2003 CERTIFICATES WILL BE ISSUED BY
AMBAC ASSURANCE CORPORATION THE 2003 CERTIFICATES HAVE ALSO BEEN ASSIGNED AN UNINSURED RATING OF A2 BY
MOODYS SUCH RATINGS REFLECT ONLY THE RESPECTIVE VIEWS OF EACH ORGANIZATION AND ANY DESIRED EXPLANATION OF THE

SIGNIFICANCE OF SUCH RATINGS SHOULD BE OBTAINED FROM MOODYS AT 99 CHURCH STREET NEWYORK NEWYORK 10007 OR
FROM FITCH RATINGS AT ONE STATE STREET PLAZA NEWYORK NEWYORK 10004 THE RATINGS ARE NOT RECOMMENDATION TO

BUY SELL OR HOLD THE 2003 CERTIFICATES AND THERE IS NO ASSURANCE THAT THE RATINGS WILL CONTINUE FOR ANY GIVEN PERIOD OF
TIME THE RESPECTIVE RATINGS MAY BE REVISED DOWNWARD OR WITHDRAWN ENTIRELY BY MOODYS AND FITCH IF IN THEIR

RESPECTIVE JUDGMENT CIRCUMSTANCES SO WARRANT ANY DOWNWARD REVISION OR WITHDRAWAL OF SUCH RATINGS MAY HAVE AN
ADVERSE EFFECT ON THE MARKETPRICE OF THE 2003 CERTIFICATES

CONTINUING SECONDARY MARKET DISCLOSURE

THE COUNTY HAS COVENANTED FOR THE BENEFIT OF THE HOLDERS AND THE BENEFICIAL HOLDERS OF THE 2003 CERTIFICATES

TO PROVIDE CERTAIN FINANCIAL INFORMATION AND OPERATING DATA RELATING TO THE COUNTY BY NOT LATER THAN FEBRUARY IN

EACH YEAR COMMENCING FEBRUARY 2004 THE ANNUAL REPORT AND TO PROVIDE NOTICES OF THE OCCURRENCE OF CERTAIN
ENUMERATED EVENTS IF MATERIAL THE ANNUAL REPORT IS REQUIRED TO BE FILED BY THE COUNTY WITH EACH NATIONALLY

RECOGNIZED MUNICIPAL SECURITIES INFORMATION REPOSITORY AND WITH ANY STATE INFORMATION DEPOSITORY ESTABLISHED BY
THE STATE AT PRESENT NO SUCH STATE INFORMATION DEPOSITORY HAS BEEN DESIGNATED THE NOTICES OF MATERIAL EVENTS IS

REQUIRED TO BE FILED BY THE COUNTY WITH EACH NATIONALLY RECOGNIZED MUNICIPAL SECURITIES INFORMATION REPOSITORY
AND WITH ANY STATE INFORMATION DEPOSITORY ESTABLISHED BY THE STATE THE SPECIFIC NATURE OF THE INFORMATION TO BE
CONTAINED IN THE ANNUAL REPORT AND THE NOTICES OF MATERIAL EVENTS IS SET FORTH IN APPENDIX FORM OF CONTINUING
DISCLOSURE UNDERTAKING ATTACHED HERETO THESE COVENANTS HAVE BEEN MADE IN ORDER TO ASSIST THE UNDERWRITER IN

COMPLYING WITH SEC RULE 15C212B5 THE RULE FAILURE BY THE COUNTY TO COMPLY WITH THESE COVENANTS
MUST BE REPORTED BY THE COUNTY IN ACCORDANCE WITH THE RULE AND MUST BE CONSIDERED BY ANY BROKER DEALER OR
MUNICIPAL SECURITIES DEALER BEFORE RECOMMENDING THE PURCHASE OR SALE OF THE 2003 CERTIFICATES IN THE SECONDARY
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MARKET CONSEQUENTLY SUCH FAILURE MAY ADVERSELY AFFECT THE TRANSFERABILITY AND LIQUIDITY OF THE 2003 CERTIFICATES

AND THEIR MARKET PRICE ALSO PURSUANT TO ARIZONA LAW THE ABILITY OF THE COUNTY TO PROVIDE INFORMATION PURSUANT TO

SUCH COVENANTS IS SUBJECT TO ANNUAL APPROPRIATION TO COVER THE COSTS OF PREPARING AND MAILING THE ANNUAL REPORT AND

NOTICES OF MATERIAL EVENTS TO EACH NATIONALLY RECOGNIZED MUNICIPAL SECUIITIES INFORMATION REPOSITORY AND TO ANY

STATE INFORMATION DEPOSITORY ESTABLISHED BY THE STATE OF ARIZONA SHOULD THE COUNTY NOT COMPLY WITH SUCH

COVENANTS DUE TO FAILURE TO APPROPRIATE THE COUNTY HAS COVENANTED TO PROVIDE NOTICE OF SUCH FACT TO EACH

NATIONALLY RECOGNIZED MUNICIPAL SECURITIES INFORMATION REPOSITORY AND WITH ANY STATE INFORMATION DEPOSITORY

ESTABLISHED BY THE STATE OF ARIZONA ABSENCE OF CONTINUING DISCLOSURE DUE TO NONAPPROPRIATION COULD ADVERSELY

AFFECT THE 2003 CERTIFICATES AND SPECIFICALLY THEIR MARKETPRICE AND TRANSFERABILITY

CONTINUING DISCLOSURE UNDERTAKINGS PREVIOUSLY ENTERED INTO BY THE COUNTY CALLED FOR THE COUNTY TO FILE BY

FEBRUARY 2000 AN ANNUAL REPORT CONTAINING CERTAIN FINANCIAL INFORMATION AND OPERATING DATA RELATING TO THE

COUNTY AND FINANCIAL STATEMENTS FOR THE COUNTY WITH RESPECT TO THE FISCAL YEAR ENDED JUNE 30 1999 THE COUNTY

FILED THE REQUIRED ANNUAL REPORT WITH UNAUDITED FINANCIAL STATEMENTS ON MARCH 2000 THE COUNTY SUBSEQUENTLY

FILED THE AUDITED FINANCIAL STATEMENTS FOR THE COUNTY FOR THE FISCAL YEAR ENDED JUNE 30 1999 IN JUNE 2000

ADDITIONALLY THE COUNTY FAILED TO FILE CERTAIN SCHEDULES AS PART OF ITS CONTINUING DISCLOSURE REQUIREMENTS RELATED TO

ITS 1998 SEWER REVENUE BONDS BY FEBRUARY 2002 THE DISCLOSURES WEREHOWEVER SUBSEQUENTLY FILED WITH ALL

NATIONALLY RECOGNIZED MUNICIPAL SECURITIES INFORMATION REPOSITORIES BY JULY 2002 THE COUNTY HAS OTHERWISE

COMPLIED WITH ALL EXISTING CONTINUING DISCLOSURE UNDERTAKINGS RELATING TO THE COUNTY IN ALL MATERIAL RESPECTS

UNDERWRITING

THE 2003 CERTIFICATES WILL BE PURCHASED BY RBC DAIN RAUSCHER INC THE UNDERWRITER AT AN AGGREGATE

PURCHASE PRICE OF 2795643 980 PURCHASE PRICE PLUS ACCRUED INTEREST WITH RESPECT TO THE 2003 CERTIFICATES TO THE

CLOSING DATE PURSUANT TO CERTIFICATE PURCHASE AGREEMENT THE CERTIFICATE PURCHASE AGREEMENT ENTERED INTO BY THE

COUNTY THE TRUSTEE AND THE UNDERWRITER IF THE 2003 CERTIFICATES ARE SOLD TO PRODUCE THE YIELDS SHOWN ON THE INSIDE

FRONT COVER THE UNDERWRITERS COMPENSATION WILL BE 33030000 THE CERTIFICATE PURCHASE AGREEMENT PROVIDES THAT

THE UNDERWRITER WILL PURCHASE ALL OF THE 2003 CERTIFICATES SO OFFERED IF ANY ARE PURCHASED THE UNDERWRITER MAY

OFFER AND SELL THE 2003 CERTIFICATES TO CERTAIN DEALERS INCLUDING DEALERS DEPOSITING 2003 CERTIFICATES INTO UNIT

INVESTMENT TRUSTS AND OTHERS AT YIELDS LOWER THAN THE PUBLIC OFFERING PRICES STATED ON THE INSIDE FRONT COVER PAGE

HEREOF THE INITIAL OFFERING YIELDS SET FORTH ON THE INSIDE FRONT COVER PAGE MAY BE CHANGED FROM TIME TO TIME BY THE

UNDERWRITER

FINANCIAL STATEMENTS

THE FINANCIAL STATEMENTS OF THE COUNTY AS OF JUNE 30 2002 AND FOR ITS FISCAL YEAR THEN ENDED WHICH ARE

INCLUDED AS APPENDIX OF THIS OFFICIAL STATEMENT HAVE BEEN AUDITED BY THE AUDITOR GENERAL OF THE STATE OF ARIZONA

AS STATED IN THEIR OPINION WHICH APPEARS IN APPENDIX THE COUNTY NEITHER REQUESTED NOR OBTAINED THE CONSENT OF

THE AUDITOR GENERAL TO INCLUDE THEIR REPORT AND THE AUDITOR GENERAL HAS PERFONNED NO PROCEDURES SUBSEQUENT TO

RENDERING THEIR OPINION ON THE FINANCIAL STATEMENTS THE AUDITED FINANCIAL STATEMENTS IN APPENDIX DO NOT COVER THE

MOST RECENT FISCAL YEAR AND THEREFORE MAY NOT REPRESENT THE CURRENT FINANCIAL CONDITION OF THE COUNTY AUDITED

FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30 2003 ARE BEING PREPARED BUT ARE NOT ANTICIPATED TO BE AVAILABLE UNTIL

DECEMBER 2003

ADDITIONAL INFORMATION

ADDITIONAL INFORMATION AND COPIES OF THIS OFFICIAL STATEMENT MAY BE OBTAINED FROM PIMA COUNTY DIRECTOR

OF FINANCE 130W CONGRESS TUCSON ARIZONA 85701

CONCLUDING STATEMENT

TO THE EXTENT THAT ANY STATEMENT MADE IN THIS OFFICIAL STATEMENT INVOLVES MATTERS OF OPINION OR ESTIMATES

WHETHER OR NOT EXPRESSLY STATED TO BE SUCH THEY ARE MADE AS SUCH AND NOT AS REPRESENTATIONS OF FACT OR CERTAINTY AND

NO REPRESENTATION IS MADE THAT ANY OF THESE STATEMENTS HAVE BEEN OR WILL BE REALIZED INFORMATION IN THIS OFFICIAL

STATEMENT HAS BEEN DERIVED BY THE COUNTY FROM OFFICIAL AND OTHER SOURCES AND IS BELIEVED BY THE COUNTY TO BE

25

Phillip
Rectangle


Phillip
Rectangle




ACCUMTE AND RELIABLE INFORMATION OTHER THAN THAT OBTAINED FROM OFFICIAL RECORDS OF THE COUNTY HAS BEEN IDENTIFIED

BY SOURCE AND HAS NOT BEEN INDEPENDENTLY CONFIRMED OR VERIFIED BY THE COUNTY AND ITS ACCURACY IS NOT GUARANTEED

NEITHER THIS OFFICIAL STATEMENT NOR ANY STATEMENT THAT MAY HAVE BEEN OR THAT MAY BE MADE ORALLY OR IN

WRITING ARE TO BE CONSTRUED AS PART OF CONTRACT WITH THE UNDERWRITER OR SUBSEQUENT OWNERSOF THE 2003 CERTIFICATES

THE COUNTY HAS APPROVED AND AUTHORIZED THE DISTRIBUTION AND USE OF THIS OFFICIAL STATEMENT

BY 1SF SHAN BMNSON

CHAIR BOARD OF SUPERVISORS

BY 1SF CH HUCKELBERRV

COUNTY ADMINISTRATOR
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APPENDIX

PIMA COUNTY ARIZONA
DEMOGRAPHIC AND ECONOMIC INFORMATION

GENERAL INFORMATION

THE COUNTY IS LOCATED IN THE SOUTHERN PORTION OF THE STATE OF ARIZONA ARIZONA OR THE STATE WITH

SECTION OF ITS SOUTHERN BOUNDAIY BORDERING MEXICO THE BOUNDARIES OF THE COUNTY ENCOMPASS AN AREA OF

APPROXIMATELY 9184 SQUARE MILES ORGANIZED IN 1864 BY THE ARIZONA TERRITORIAL LEGISLATURE AS ONE OF THE STATES

FOUR ORIGINAL COUNTIES THE COUNTY IS TODAY THE SECOND MOST POPULOUS COUNTY IN ARIZONA WITH AN ESTIMATED 2002

POPULATION OF 890545 NEARLY 57 OF THE COUNTYS POPULALION RESIDES IN THE CITY OF TUCSON ARIZONA TUCSON
THE COUNTY SEAT OF GOVERNMENTAND SOUTHERN ARIZONAS LARGEST CITY

TABLE

POPULATION STATISTICS FOR PIMA COUNTY
THE CITY OF TUCSON AND THE STATE OF ARIZONA

PIMA CITY OF STATE OF

COUNTY TUCSON ARIZONA

2002 ESTIMATE 890545 507085 5472750
2000 CENSUS 843746 486699 5130632
1990 CENSUS 666880 405390 3665228
1980 CENSUS 531443 330537 2716546
1970 CENSUS 351667 262933 1775399
1960 CENSUS 265660 212892 1302161

SOURCE US DEPARTMENT OF COMMERCE BUREAU OF THE CENSUS ARIZONA DEPARTMENT OF ECONOMIC SECURITY

POPULATION STATISTICS

ORGANIZATION

THE COUNTY IS GOVERNEDBY FIVEMEMBER BOARD EACH OF WHOMIS ELECTED FOR FOUR YEAR TERM TO REPRESENT

ONE OF THE DESIGNATED DISTRICTS WITHIN THE COUNTY THE CHAIR IS SELECTED BY THE BOARD FROM AMONGITS MEMBERS THE

BOARD IS RESPONSIBLE FOR ESTABLISHING THE POLICIES OF THE VARIOUS COUNTY DEPARTMENTS AND APPROVING THE ANNUAL

BUDGETS OF THESE DEPARTMENTS THE BOARD APPOINTS COUNTY ADMINISTRATOR WHO IS RESPONSIBLE FOR THE GENERAL

ADMINISTRATION AND OVERALL OPERATIONS OF THE VARIOUS DEPARTMENTS OF THE COUNTY

MR CHARLES HUCKELBENY WAS APPOINTED COUNTY ADMINISTRATOR IN DECEMBER 1993 FROM 1987 TO 1993
MR HUCKELBENY SERVED AS AN ASSISTANT COUNTY MANAGER WITH RESPONSIBILITY FOR THE ADMINISTRATION OF PUBLIC WORKS

HE SERVED AS THE DIRECTOR OF PIMA COUNTYS DEPARTMENT OF TRANSPORTATION AND FLOOD CONTROL DISTRICT FROM 1979 TO

1987 AS DEPUTY DIRECTOR OF THE DEPARTMENT FROM 1976 TO 1979 AND AS THE DEPARTMENTS MANAGER OF FIELD

ENGINEERING FROM 1974 TO 1976 HE WAS SELF EMPLOYED AS CIVIL ENGINEERING AND LAND SURVEYING CONSULTANT FOR ONE

YEAR FROM 1972 TO 1973 MR HUCKELBENY WAS EMPLOYED AS RESEARCH AND DEVELOPMENT ENGINEER FOR THE SHELL

OIL COMPANY AND DURING 1969 TO 1972 HE WAS CIVIL ENGINEER AND LAND SURVEYOR FOR JONES AND ASSOCIATES HE

HOLDS BOTH BACHELOR OF SCIENCE DEGREE IN MINING ENGINEERING AND MASTER OF SCIENCE DEGREE IN CIVIL

ENGINEERING FROM THE UNIVERSITY OF ARIZONA AND IS REGISTERED PROFESSIONAL ENGINEER AND LAND SURVEYOR AS WELL AS

MEMBEROF NUMEROUS PROFESSIONAL ORGANIZATIONS

MS CAROL BONCHALK WAS APPOINTED DIRECTOR OF FINANCIAL AND INFORMATION SERVICES IN 1993 AFTER HAVING

SERVED AS MANAGER OF FINANCIAL SERVICES FOR PIMA COUNTY SINCE 1990 AND BUDGET SUPERVISOR AND BUDGET ANALYST

FROM 1989 TO 1990 PRIOR TO HER EMPLOYMENT WITH PIMA COUNTY MS BONCHALK WAS VICE PRESIDENT OF MANAGEMENT
AND MARKETING FOR PRIVATE FIRM SPECIALIZING IN THE DEVELOPMENT AND OPERATION OF RETIREMENT COMMUNITIES AND

NURSING HOMES DIRECTOR OF HUMAN SERVICES AND EXECUTIVE DIRECTOR OF AN AREA AGENCY ON AGING IN PENNSYLVANIA
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AND SERVED AS PROBATION OFFICER FOR THE CITY OF PHILADELPHIA MS BONCHALLC RECEIVED HER BACHELOR OF SCIENCE

DEGREE FROM PENNSYLVANIA STATE UNIVERSITY AND HAS ALSO COMPLETED VARIOUS GRADUATE LEVEL COURSES AND PAITICIPATED

IN NUMEROUS MANAGEMENT AND FINANCIAL PROGRAMS THROUGHOUT HER CAREER THE COUNTY IS CURRENTLY RECREITING FOR

CHIEF INFORMATION OFFICER TO ASSUME RESPONSIBILITIES FOR THE INFORMATION DEPARTMENT

TRANSPORTATION

TUCSON IS THE ECONOMIC AND TRANSPORTATION CENTER OF THE COUNTY AS WELL AS SOUTHERN ARIZONA TUCSON IS

TRAVERSED BY INTERSTATES 10 AND 19 AS WELL AS US HIGHWAYS 80 89 AND 93 INTERSTATE 10 PASSES THROUGH TUCSON AND

CONNECTS TUCSON WITH THE CITY OF PHOENIX ARIZONA TO THE NORTH AND LOS ANGELES CALIFORNIA TO THE WEST AND NEW
MEXICO AND TEXAS TO THE EAST INTERSTATE 19 PROVIDES ACCESS TO THE CITY OF NOGALES ARIZONA NOGALES AND MEXICO

TO THE SOUTH WHILE US HIGHWAY 86 CONNECTS WITH DIRECT ROUTE TO THE GULF OF CALIFORNIA VACATION AREAS THE MAIN

LINE OF THE UNION PACIFIC RAILROAD EXTENDS ACROSS TUCSON TO THE EASTERN PORTION OF THE COUNTY WHILE THE WESTERN

PORTION OF THE COUNTY IS SERVED BY BRANCH LINE OF THE UNION PACIFIC THAT RUNS THROUGH AJO WHICH IS AN

UNINCORPORATED COMMUNITY IN THE COUNTY TUCSON INTERNATIONAL AIRPORT LOCATED APPROXIMATELY 20 MINUTES FROM

TUCSONS DOWNTOWN BUSINESS AREA PROVIDES LOCAL REGIONAL NATIONAL AND INTERNATIONAL AIR SERVICE THROUGH SEVERAL

AIRLINES THE AIRPORT HAS AN 11000FT LIGHTED PAVED PRIMARY NMWAY 9100FT PAVED SECONDARY RUNWAY AND

7000FT PAVED MNWAY ALL OF WHICH CAN ACCOMMODATE ALL MAJOR TYPES OF CARRIERS THE COUNTY IS ALSO SERVED BY

GREYHOUND BUS LINES AND AMTRAK

ECONOMY

THE ECONOMY OF THE COUNTY IS BASED LARGELY ON VARIETY OF SERVICE INDUSTRIES TRADE AND GOVERNMENT

EMPLOYMENT THESE THREE INDUSTRIES REPRESENTED OVER 70 OF TOTAL EMPLOYMENT IN 2003 FIGURES FROM THE ARIZONA

DEPARTMENT OF ECONOMIC SECURITY INDICATE THAT 348400 PERSONS WERE EMPLOYED ON AVERAGE INCLUDING THE

AGRICULTURAL INDUSTRY IN THE COUNTY IN 2003 THE FOLLOWING TABLE PRESENTS THE COUNTYS AVERAGE ANNUAL TOTAL

EMPLOYMENT BY INDUSTRY FOR THE YEARS INDICATED

TABLE

PIMA COUNTY

AVERAGE ANNUAL EMPLOYMENT
NUMBER OF PERSONS EMPLOYED 20012003

INDUSTRY 2001 2002 2003A
NATURAL RESOURCES AND MINING 1800 1500 1400
CONSTRUCTION 22700 22300 23200
MANUFACTURING 33000 30500 29200
TRADE TRANSPORTATION AND UTILITIES 55300 54700 55200
INFORMATION 7700 7800 7500
FINANCIAL ACTIVITIES 14400 14200 14600
PROFESSIONAL AND BUSINESS SERVICES 41300 41300 40200
EDUCATION AND HEALTH SERVICES 41800 43800 45000
LEISURE AND HOPITALITY 38200 37900 38400
OTHER SERVICES 14300 14500 14800
GOVERNMENT

TOTAL WAGE SALARY EMPLOYMENT L4QQ

THROUGH JUNE 2003

SOURCE ARIZONA DEPARTMENT OF ECONOMIC SECURITY
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THE AVERAGE UNEMPLOYMENT RATE FOR THE COUNTY IN 2003 IS 44 THE AVERAGE ANNUAL UNEMPLOYMENT RATE

FOR 2002 AND 2001 WAS 45 AND 35 RESPECTIVELY THE TABLE BELOW SHOWS COMPARATIVE UNEMPLOYMENT RATES FOR

THE COUNTY THE STATE OF ARIZONA AND THE UNITED STATES

TABLE

PMIA COUNTY

COMPARATIVE EMPLOYMENT STATISTICS

PIMA COUNTY UNEMNLOVMENT RATE

CALENDAR AVERAGE AVERAGE PIMA
YEAR EMNLOVMENT UNEMNLOVMENT COUNTY ARIZONA US
2003A 408500 18700 44 57 60
2002 385738 18272 45 58 58
2001 379032 13561 35 47 48
2000 373703 10954 28 39 40
1999 372649 12079 31 44 42
1998 358801 10086 27 41 45

THROUGH JUNE 2003

SOURCE ARIZONA DEPARTMENT OF ECONOMIC SECURITY

TABLE

PIMA COUNTY

MAJOR EMPLOYERS

APPROXIMATE
NUMBER OF

FULLTIME

COMDANV TVNE OF BUSINESS EAUIVALENTS

UNIVERSITY OF ARIZONA EDUCATION 11335

RAYTHEON MISSILE SYSTEMS MISSILE MANUFACTURING 10100
STATE OF ARIZONA GOVERNMENT 9947
DAVISMONTHAN AIR FORCE BASE MILITARY 9732
TUCSON UNIFIED SCHEOL DISTRICT EDUCATION 8234
PIMA COUNTY GOVERNMENT 7135
CITY OF TUCSON GOVERNMENT 6168
WALMART STORES INC RETAIL 4000
PHELPS DODGE MINING COMPANY MINING 3348
CARONDELET HEALTHNETWORK HEALTH CARE 2905
UNIVERSITY MEDICAL CENTER HEALTH CARE 2566
TMCHEALTHCARE HEALTHCARE 2436
PIMA COMMUNITY COLLEGE EDUCATION 2274
BASHAS INC RETAIL 2250

SUNNYSIDE UNIFIED SCHOOL DISTRICT EDUCATION 2070

SOURCE THE STAR 200 DIRECTORY PUBLISHED BY THE ARIZONA DAILY STAR MARCH 2003

SERVICES

FROM 2001 TO 2003 THE SERVICE INDUSTRY IN THE COUNTY EXPANDED BY 2100 JOBS OR THE AVERAGE ANNUAL

EMPLOYMENT IN THE SERVICE INDUSTRY IN 2003 WAS 107300 IT IS ANTICIPATED THAT AS THE COUNTY CONTINUES TO GROW IN

POPULATION AND ECONOMIC ACTIVITY THE SERVICE INDUSTRY THE LARGEST EMPLOYMENT COMPONENT IN THE COUNTY COMPRISING

30 OF THE TOTAL WAGE AND SALARY EMPLOYMENT BASE IN 2003 WILL CONTINUE TO BE SIGNIFICANT CONTRIBUTOR ACCORDING
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TO THE STAR 200 DIRECTORY WHICH WAS PUBLISHED BY THE ARIZONA DAILY STAR IN MARCH 2003 HEALTH CAI AND

EDUCATION HAVE BEEN DOMINATING FORCE IN THE SERVICE INDUSTXY

GOVERNMENT

GOVERNMENT EMPLOYMENT PLAYS AN IMPORTANT ROLE IN THE COUNTY WITH FEDERAL STATE AND LOCAL GOVERNMENT

EMPLOYEES NUMBERING APPROXIMATELY 78900 IN 2003 THIS SECTOR EXPANDED BY 2100 JOBS OR 27 FROM 2001 TO

2003 THE UNIVERSITY OF ARIZONA THE STATE OF ARIZONA AND THE DAVISMONTHAN AIR FORCE BASE ARE SIGNIFICANT

CONTRIBUTORS TO GOVERNMENT EMPLOYMENT IN THE COUNTY SEE PINIA COUNTY MAJOR EMPLOYERS LISTED IN THE ABOVE

TABLE THE DAVISMONTHAN AIR FORCE BASE IS MAJOR TRAINING GROUND FOR ACTIVE DUTY MEMBERS ON THE A10
WARTHOGAIRCRAFT THE FACILITY IS ALSO RESPONSIBLE FOR THE EDUCATION OF TACTICAL MISSILE CREWS ITS STORAGE CAPACITY OF

2500 AIRCRAFT IS THE LARGEST IN THE WORLD IN THE PAST DAVISMONTHAN AIR FORCE BASE HAS BEEN INCLUDED REPORTEDLY ON

LISTS OF INSTALLATIONS CONSIDERED FOR CLOSURE OR REALIGNMENT BY THE DEFENSE BASE CLOSURE AND REALIGNMENT

COMMISSION THERE CAN BE NO ASSURANCES THAT DAVISMONTHAN AIR FORCE BASE WILL NOT BE INCLUDED ON SIMILAR LISTS IN

THE FUTURE ANY SUCH CLOSURE OR REALIGNMENT WOULDMOST LIKELY BE SUBJECT TO REVIEW AND APPROVAL BY AMONGOTHERS

THE DEPARTMENT OF DEFENSE AND THE PRESIDENT OF THE UNITED STATES AND WOULD HAVE NEGATIVE BUT UNQUANTIFIABLE

EFFECT ON THE COUNTY

MANUFACTURING

THE MANUFACTURING SECTOR CONTINUES TO BE DOMINATED BY THE HIGH TECHNOLOGY INDUSTRIES OF AEROSPACE
ELECTRONICS COMPUTERS COMMUNICATIONS AND INSTRINNENTS LEAXIET CORPORATION MAINTAINS AN AIRCRAFT MAINTENANCE

MODIFICATION AND CUSTOMER SERVICE FACILITY BOMBARDIER OF CANADA WHICH OWNS THE LEARJET CORPORATION TRANSFERRED

ITS SERVICE CENTER FOR ITS CHALLENGER AIRCRAFT TO TUCSON FROM LONG BEACH CALIFORNIA

AVERAGE ANIMAL EMPLOYMENT IN THE MANUFACTURING SECTOR WITHIN THE COUNTY IN 2003 WAS 29200

REPRESENTING 83 OF THE COUNTYS TOTAL WAGE AND SALAIY EMPLOYMENT BASE MANUFACTURING EMPLOYMENT DURING 2002

AND 2001 AVERAGED 30500 AND 33000 RESPECTIVELY

THE FOLLOWING TABLE PRESENTS THE MAJOR MANUFACTURERS IN THE COUNTY AND TUCSON METROPOLITAN AREA

TABLE

METROPOLITAN PIMA COUNTY

MAJOR MANUFACTURERS

APPROXIMATE 2002
COMPANY TVNE OF BUSINESS EMULOVMENT
RAYTHEON MISSILE SYSTEMS MISSILE MANUFACTURING 10100
IBM STORAGESYSTEM DIVISION COMPUTE SYSTEMS 1650
BOMBARDIER AEROSPACE AIRCRAFT MAINTENANCE 1470
TEXAS INSTRUMENTS TUCSON SEMICONDUCTOR PRODUCTS 1100
HONEY AIRCRAFT ELECTRONIC SYSTEMS 850

MYSIS HEALTHCARE SYSTEMS COMPUTER SYSTEMS 694

TUCSON NEWSPAPERS NEWSPAPER 532

AIR SYST COMPONENTS AIR REGISTERS 480

KALILBOTTLINGCO SOFTDRINKS 311

PRECISION SHOOTING EQUIPMENT FIREARMS 280

SOURCE THE STAR 200 DIRECTORY PUBLISHED BY THE ARIZONA DAILY STAR MARCH 2003

THE COUNTYS PROXIMITY TO MEXICO MAKES TWIN PLANT MAQUILADORA OPERATIONS PRACTICAL COMPONENTS ARE

MANUFACTURED IN TUCSON AND TRANSPORTED DUTYFREE TO NOGALES SONORA MEXICO 65 MILES SOUTH OF TUCSON FOR

ASSEMBLY AMONG THE COMPANIES OPERATING PLANTS IN TUCSON AND NOGALES ARE GENERAL ELECTRIC SAINSONITE

MOTOROLA ACCO MOEN FANCETS AND MASTERLOCK THESE MANUFACTURERS CONTRIBUTE TO THE COUNTYS ECONOMY IN MANY
WAYS INCLUDING THE SUPPORT OF NUMEROUS NPP1IERS AND PERIPHERAL INDUSTRIES THE PROXIMITY OF THE MEXICAN BORDER IS

MORE SIGNIFICANT TO MANUFACTURING CONCERNS GIVEN THE EXISTENCE OF THE NORTH AMERICAN FREE TRADE AGREEMENT
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BETWEEN CANADA THE UNITED STATES AND MEXICO HOWEVERTHE UNCERTAINTY OF THE MEXICAN ECONOMY MAY NEGATIVELY

IMPACT THE GROWTHOF THE PREVIOUSLY DESCIIBED MANUFACTMING CONCERNS

THE COUNTY HAS ENCOURAGED THE LOCATION OF INDUSTIY WITHIN THE COMMUNITY BY THE DEVELOPMENT OF 33

INDUSTRIAL PAIKS AND FUNDING IN CONJUNCTION WITH THE CITY THE GREATER TUCSON ECONOMIC COUNCIL PRIVATE NON
PROFIT ORGANIZATION

TOUZISM

TOURISM IS AN IMPORTANT ECONOMIC MAINSTAY IN THE COUNTY AND THE TUCSON AREA THE COUNTYS CLIMATE
HISTORICAL SITES LOCATION AND PROXIMITY TO VACATION AREAS IN CALIFORNIA AND OTHER DESTINATIONS ATTRACT VACATIONERS

CONVENTIONEERS AND OTHER VISITORS THE METROPOLITAN TUCSON CONVENTION AND VISITORS BUREAU ESTIMATES THAT 240475
CONVENTION DELEGATES VISITED THE TUCSON AREA IN FISCAL YEAR 200001 IN THE TUCSON AREA THERE ARE 232 HOTELS AND
RESORTS WITH OVER 15165 ROOMS ACCORDING TO THE ARIZONA HOSPITALITY RESEARCH RESOURCE CENTER OVER BILLION

WAS SPENT IN THE COUNTY IN 2000 AND OVER 900 MILLION AS OF SEPTEMBER 2001 THESE FIGURES INCLUDE THE ESTIMATED

TOURIST PORTION OF AMUSEMENT BAR AND RESTAURANT HOTEL AND MOTEL AND RETAIL GROSS SALES POINTS OF INTEREST

RECREATIONAL SITES AND SIGHTSEEING ATTRACTIONS INCLUDE THE ARIZONASONORA DESERT MUSEUM KILL PEAK NATIONAL

OBSERVATOMY PIMA AIR MUSEUM SAGUARO NATIONAL MONUMENT MISSION SAN XAVIER DEL BAC MOUNT LEMMON
SABINO CANYON BIOSPHERE AND NUMEROUS RESORTS AND GOLF COURSES IN ADDITION THE TUCSON METROPOLITAN AREA IS

THE HOME OF SPRING TRAINING FOR MAJOR LEAGUE BASEBALLS ARIZONA DIAXNONDBACKS CHICAGO WHITE SOX AND COLORADO

ROCKIES

EDUCATION

THE UNIVERSITY OF ARIZONA PROVIDES 11335 JOBS TO THE AREA AND IS AN IMPORTANT LINK TO THE ECONOMIC GROWTH
OF THE COUNTY ITS PRESENCE AS RESEARCH UNIVERSITY HAS ASSISTED IN ATTRACTING NEW BUSINESS ENTERPRISES THE
ACADEMIC ORGANIZATION OF THE UNIVERSITY IS COMPRISED OF TEN UNDERGRADUATE COLLEGES FIVE GRADUATE COLLEGES AND
NUMBER OF INTERDISCIPLINAIY PROGRAMS ENROLLMENT FIGURES FOR THE FALL SEMESTER OF 2002 WERE ESTIMATED AT 36847
UNDERGRADUATE AND GRADUATE FULLTIME STUDENTS THIS ENROLLMENT INCLUDES STUDENTS IN CONTINUING EDUCATION PROGRAMS
INTERNS AND RESIDENTS POSTDOCTORAL PROGRAMSAND ONCAMPUSNONCREDIT STUDENTS

THE UNIVERSITY OF ARIZONA ALSO OPERATES THE SCIENCE AND TECHNOLOGY RESEARCH PAIK WHICH WAS VOTED AS THE

NATIONS OUTSTANDING RESEARCHSCIENCE PARK FOR 2001 BY THE ASSOCIATION OF UNIVERSITY RELATED RESEARCH PARKS

AURRP

PIMA COUNTY CONUNUNITY COLLEGE OFFERS TWOYEAR PROGRAMS IN VOCATIONAL AND TECHNICAL EDUCATION TOTAL

STUDENT ENROLLMENT FOR PIMA COUNTY COMMUNITY COLLEGE FOR 200102 WAS ESTIMATED AT 66636 STUDENTS

WHOLESALE AND RETAIL TRADE

WHOLESALE AND RETAIL TRADE INCLUDES RESTAURANTS HOTELS TAVERNS SERVICE STATIONS AUTOMOBILE REPAIR SHOPS

SHOPPING MALLS AND WHOLESALE DEALERS IN 2003 THIS SECTOR EMPLOYED AN AVERAGE OF 93600 PERSONS THE LARGEST

INDIVIDUAL EMPLOYERS IN THE RETAIL SECTOR COMPANIES WITH MORE THAN 1000 EMPLOYEES ARE WALMART STORES BASHAS

INC SAFEWAY STORES INC FMYS FOOD AND DRUG STORES WALGREEN CO AND CONOCO PHILLIPS CIRCLE

THE RETAIL SALES FIGURES SET FORTH ON THE FOLLOWING PAGE ARE BASED ON THE SALES TAX COLLECTIONS WITHIN THE

COUNTY EXCLUDING PENALTIES LATE CHARGES AND NONTAXABLE ITEMS THE SALES TAX RATE LEVIED BY THE STATE ON RETAIL SALES

WITHIN THE COUNTY IS 56 IN ADDITION CITIES AND TOWNS WITHIN PIMA COUNTY GENERALLY LEVY 2TO 25 SALES TAX
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THE FOLLOWING TABLE SETS FORTH RETAIL SALES FIGURES IN THE COUNTY FOR THE PAST FIVE FULL YEARS

TABLE 10

PIMA COUNTY RETAIL SALES

YEAR AMOUNT CHANI
2003 4164655843B NA
2002 1136012022946
2001 5944792196 220

2000 5816299178 863

1999 5354226543 837

1998 4940656563 598

EXCLUDES FOOD SALES AND GAS TAX

THROUGH AUGUST 2003

SOURCE ARIZONA DEPARTMENT OF REVENUE

FINANCIAL INSTITUTIONS

THE FOLLOWING TABLE ILLUSTRATES THE TOTAL DOLLARS ON DEPOSIT WITH PARTICIPATING BANKS OF THE ARIZONA BANKERS

ASSOCIATION FOR THE COUNTY ON DECEMBER 31 OF EACHYEAR

TABLE 11

PIMA COUNTY

BANK DEPOSITS

AS OF

DECEMBER31 AMOUNT

2003A 6642554000
2002 6062996000
2001 6157765000
2000 5540428000
1999 4811823000
1998 5682452000

THROUGH JUNE 2003
IRONSTOUE BANK DID NOT PARTICIPATE

BANKS NOT PARTICIPATING ARE BNC NATIONAL BANK BANK OF THE SOUTHWEST FIRST

INTERSTATE BANK TRUST FRONTIER STATE BANK JOHNSON BANK UNITED ARIZONA

BANK AND WASHINGTON MUTUAL

FIRST INTERSTATE BANK TRUST WAS NOT PARTICIPATING BANK

BANKS NOT PARTICIPATING ARE STEAMS BANK BANK OF THE SOUTHWEST PACIFIC

CENTUIY BANK AND NORWEST

BANKS NOT PARTICIPATING ARE STEARNS BANK AND COMMERCIAL FEDERAL BANK

SOURCE ARIZONA BANKERS ASSOCIATION

MINING

ACCORDING TO THE ARIZONA MINING ASSOCIATION ARIZONA CONTINUES TO PRODUCE MAJOR PORTION OF THE NATIONS

COPPER SUPPLY HOWEVER THE CYCLICAL NATURE OF THIS INDUSTRY HAS CAUSED SOME CONSOLIDATION OF ITS RESOURCES TO

IN PRODUCTION IN THE EARLY 1980S THE ARIZONA COPPER INDUSTRYS DIRECT ECONOMIC IMPACT ON THE ARIZONA
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ECONOMY REGULARLY EXCEEDED 10 BILLION PEAKING IN 1981 AT APPROXIMATELY 161 BILLION WHEN THE INDUSTRY

EMPLOYED ROUGHLY 25000 PERSONS THIS LEVEL OF IMPACT DROPPED TO 875 BILLION IN 1986 BUT INCREASED TO 149
BILLION IN 1999 THE DIRECT ECONOMIC IMPACT OF THE INDUSTRY STATEWIDE WAS APPROXIMATELY 1493 BILLION 1819
BILLION AND 886 BILLION IN 1999 1998 AND 1997 RESPECTIVELY THE DIRECT IMPACT OF THE COPPER INDUSTRY WITHIN THE

COUNTY WAS NEARLY 364 MILLION IN 1999 405 MILLION IN 1998 AND 403 MILLION IN 1997 EMPLOYMENT IN THE

MINING INDUSTRY WITHIN THE COUNTY WAS APPROXIMATELY 1400 IN 2003 1500 IN 2002 1800 IN 2001

AGRICULTURE

AGRICULTURE PLAYS LESS SIGNIFICANT ROLE IN THE ECONOMY OF THE COUNTY AS WHOLE BUT SMALL PORTION OF THE

COUNTY RELIES ON AGRICULTURE AS ITS LEADING ECONOMIC SOURCE PRINCIPAL CROPS HARVESTED ARE COTTON WHEAT AND HAY AS

WELL AS VEGETABLES THE FOLLOWING TABLE SETS FORTH THE TOTAL CASH RECEIPTS FOR ALL CROPS ARID LIVESTOCK PRODUCTS IN THE

COUNTY FOR THE MOST RECENT FIVE YEARS FOR WHICH REPORTS ARE AVAILABLE

TABLE 12

CASH RECEIPTS FROM AGRICULTURAL MARKETING

TOTAL CROPS AND LIVESTOCK
PIMA COUNTY

YEAR RECEINTS

2002 51983000
2001 48013000
2000 45502000
1999 53573000
1998 54582000

SOURCE 2002 ARIZONA AGRICULTURAL STATISTICS JULY 2003

BUILDING PERMITS

THE FOLLOWING TABLES WERE COMPILED FROM ARIZONA CONSTRUCTION REPORT PUBLICATION OF ARIZONA REAL

ESTATE CENTER WILLIAM SEIDMAN RESEARCH INSTITUTE COLLEGE OF BUSINESS ARIZONA STATE UNIVERSITY THE CENTER

OBTAINS ITS DATA FROM COUNTY AND MUNICIPAL DIVISIONS WHICH ISSUE SUCH PERMITS CONSTRUCTION IS VALUED ON THE BASIS

OF ESTIMATED COST OF PROJECT NOT ON MARKET PRICE OR THE VALUE OF CONSTRUCTION AT THE TIME THE PERMIT IS ISSUED THE
DATE AT WHICH THE PENNIT IS ISSUED SHOULD NOT BE CONSTRUED AS THE DATE OF CONSTMCTIOA

TABLE 13

PIMA COUNTY

VALUE OF BUILDING PERMITS

YEAR RESIDENTIAL COMMERCIAL INDUSTRIAL OTHER TOTAL

2003A 650964000 136445000 2514000 40512000 830435000
2002 1089239000 277762000 10766000 131771000 1509538000
2001 989210000 234454000 23526000 98008000 1345198000
2000 859751000 182831000 16748000 216626000 1275956000
1999 841455000 172765000 14035000 196959000 1225214000
1998 735779000 184936000 10165000 138685000 1069565000

THROUGH JUNE 2003

SOURCE ARIZONA REAL ESTATE CENTER WILLIAM SEIDMAN RESEARCH INSTITUTE COLLEGE OF BUSINESS ARIZONA STATE

UNIVERSITY
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TABLE 14

PIMA COUNTY
NEWHOUSING STARTS

TOTAL HOUSING
YEAR UNITS PERMITTED

2003A 4741
2002 8915
2001 8735
2000 8337
1999 8547
1998 8414

THROUGH JUNE 2003

SOURCE ARIZONA REAL ESTATE CENTER WILLIAM SEIDMAN RESEARCH INSTITUTE COLLEGE OF BUSINESS ARIZONA STATE

UNIVERSITY

DURING 1998 THE ARIZONA LEGIS1ATUX PROMULGATED THE GROWING SMARTER ACT OF 1998 GROWING SMARTEF
WHICH CREATED NEW PLANNING REQUIREMENTS THROUGHOUT THE STATE AND PROVIDED STRONGER TOOLS FOR LOCAL GOVERNMENTS IN

THEIR EFFORTS TO MANAGE RAPID DEVELOPMENT GROWING SMARTER ALSO CREATED THE GROWING SMARTER COMMISSION

WHICH CONDUCTED HEARINGS THROUGHOUT THE STATE ON WAYS TO ENHANCE THE LAW AND TO ADDRESS CERTAIN OTHER ISSUES

DURING 2000 THE ARIZONA LEGISLATURE ADOPTED ADDITIONAL LEGISLATION KNOWN AS GROWING SMARTER PLUS WHICH

SIGNIFICANTLY EXPANDED THE REQUIREMENTS OF GROWING SMARTER AND PARTICULARLY THE PLANNING REQUIREMENTS PASSED IN

1998 FAST GROWING CONIMUNITIES ARE NOW REQUIRED TO PLAN FOR GROWTH AREAS AND IDENTIFY THE MEANS TO PROVIDE

NECESSAXY PUBLIC SERVICES IN THE FUTURE IN ADDITION TO ENVIRONMENTAL AND INFRASTRUCTURE ELEMENTS AN ANALYSIS OF

AVAILABLE WATER IS ALSO REQUIRED TO PAY FOR GROWTH COMMUNITIES ARE PERMITTED TO ESTABLISH SERVICE AREA LIMITS

BEYOND WHICH NEW GROWTHPAYS THE FULL COST FOR SERVICES GROWING SMARTER ALLOWED CITIZENS TO REFER GENERAL PLANS

PASSED BY LOCAL GOVERNMENTTO THE BALLOT FOR VOTER APPROVAL GROWING SMARTER PLUS GOES STEP FARTHER BY REQUIRING

FAST GROWING AND LARGE CITIES AND PIMA AND MARICOPA COUNTIES TO SUBMIT THEIR GENERAL PLANS TO THE VOTERS FOR

RATIFICATION THE GENERAL PLAN OF SUCHJURISDICTION WILL BE SUBJECT TO FUTURE RATIFICATION BY ITS VOTERS EVERY 10 YEARS IT

IS NOT POSSIBLE TO DETERMINE THE EFFECT THE FOREGOING WILL HAVE ON CONTINUING DEVELOPMENT IN THE COUNTY
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APPENDIX

PIMA COUNTY ARIZONA

FINANCIAL INFORMATION

INTRODUCTION

THE FISCAL YEAR FOR THE COUNTY IS FROM JULY THROUGH JUNE 30 THE COUNTYS BUDGET PROCESS IS AN ONGOING

FUNCTION EACH FISCAL YEARS PROCESS STARTS WITH THE ISSUANCE IN JANUARY OF GUIDELINES TO ALL DEPARTMENTS WITHIN WHICH

BUDGETS MUST BE DEVELOPED DEPARTMENT BUDGET REQUESTS ARE SUBMITTED IN MARCH REVIEW PROCESS THEN TAKES PLACE

CULMINATING WITH THE COUNTY ADMINISTRATORS SUBMISSION OF PROPOSED BUDGET TO THE BOARD IN TIME FOR BUDGET

HEARINGS IN MIDJUNE STATE STATUTES REQUIRE THAT TENTATIVE BUDGET BE ADOPTED BY THE BOARD NO LATER THAN THE THIRD

MONDAY IN JULY AT THE TIME THE FINAL BUDGET IS ADOPTED WHICH CAN BE NO LATER THAN THE SECOND MONDAY IN AUGUST

OF EACH YEAR THE BOARD OF SUPERVISORS HOLDS PUBLIC HEARING AND MEETING TO DETERMINE THE TAX LEVY NEEDED TO

SUPPORT THE BUDGET TAXES ARE THEN ASSESSED AND LEVIED NO LATER THAN THE THIRD MONDAY IN AUGUST

EXPENDITURE LIMITATION

BEGINNING IN FISCAL YEAR 198 182 THE COUNTY BECAME SUBJECT TO AN ANNUAL EXPENDITURE LIMITATION WHICH IS

SET BY THE ARIZONA ECONOMIC ESTIMATES COMMISSION THIS LIMITATION IS BASED ON THE COUNTYS ANNUAL EXPENDITURES

FOR FISCAL YEAR 197880 WITH THIS BASE ADJUSTED TO REFLECT INTERIM POPULATION COST OF LIVING AND BOUNDARY CHANGES

CERTAIN EXPENDITURES ARE SPECIFICALLY EXEMPT FROM THE 1IMIT INCLUDING EXPENDITURES MADE FROM FEDERAL FUNDS AND

BOND SALE PROCEEDS AS WELL AS DEBT SERVICE PAYMENTS THE LIMITATIONS CAN BE EXCEEDED FOR CERTAIN EMERGENCY

EXPENDITURES OR IF APPROVED BY THE VOTERS THE CONSTITUTION PROVISIONS WHICH RELATE TO THE EXPENDITURE LIMITATION

PROVIDE THREE PROCESSES TO EXCEED THE SPENDING LIMIT PERMANENT BASE ADJUSTMENT ONETIME OVERRIDE AND

CAPITAL PROJECT ACCUMULATION

IN THE 200102 FISCAL YEAR THE EXPENDITURE LIMITATION FOR THE COUNTY WAS 358429223 ACTUAL COUNTY

EXPENDITURES SUBJECT TO THE LIMITATION WERE UNDER THE LIMIT THE COUNTYS EXPENDITURE LIMITATION FOR THE 200203

FISCAL YEAR WAS 368508021 BASED ON THE COUNTYS BUDGETED EXPENDITURES FOR THE 200203 FISCAL YEAR THE

COUNTYS EXPENDITURE LEVEL WILL BE UNDER THE LIMITATION FOR THE 200203 FISCAL YEAR THE COUNTYS 200304 FISCAL

YEAR EXPENDITURE LIMITATION IS 381461790

AD VALOREM TAXES

GENERAL

ARIZONA THE STATE OR ARIZONA PROPERTY TAXES ARE DIVIDED INTO TWO SYSTEMS PRIMARY AND SECONDARY

SECONDARY PROPERTY TAXES ARE THOSE TAXES IMPOSED FOR PAYMENT OF BONDED INDEBTEDNESS FOR EXCEEDING BUDGET

EXPENDITURE OR TAX LIMITATION PURSUANT TO VOTER APPROVAL AND FOR OPERATING AND MAINTAINING CERTAIN SPECIAL DISTNCTS

PRIMARY PROPERTY TAXES ARE ALL AD VALOREM TAXES OTHER THAN SECONDARY PROPERTY TAXES

UNDER THE PRIMARY SYSTEM THE FULL CASH VALUE OF LOCALLYASSESSED REAL PROPERTY CONSISTING PRIMARILY OF

RESIDENTIAL COMMERCIAL INDUSTRIAL AGRICULTURAL AND UNIMPROVED PROPERTY CANNOT INCREASE BY MORE THAN 10 PER

YEAR EXCEPT UNDER CERTAIN CIRCUMSTANCES THIS LIMITATION DOES NOT APPLY TO MINES UTILITIES AND IAILROADS WHICH ARE

ASSESSED BY THE STATE ANNUAL TAX LEVIES UNDER THE PRIMARY SYSTEM ARE BASED ON THE NATURE OF THE PROPERTY TAXED AND

THE TAXING AUTHORITY PRIMARY TAXES LEVIED ON RESIDENTIAL PROPERTY ONLY ARE LIMITED TO OF THE LIMITED FULL CASH

VALUE OF SUCH PROPERTY IN ADDITION PRIMARY TAXES LEVIED ON ALL TYPES OF PROPERTY BY COUNTIES CITIES TOWNS AND

CONUNUNITY COLLEGE DISTRICTS ARE LIMITED TO MAXIMUM INCREASE OF OVER THE PRIOR YEARS LEVY PLUS ANY AMOUNT

DIRECTLY ATTRIBUTABLE TO NEW CONSTRUCTION AND ANNEXATION THE LIMITATION DOES NOT APPLY TO PRIMARY TAXES LEVIED

FOR LOCAL SCHOOL DISTRICTS THE COUNTY DOES NOT CURRENTLY LEVY ITS PRIMARY TAX LEVY TO THE MAXIMUM ALLOWED UNDER

THE LAW
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SECONDARY ASSESSED VALUATION REPRESENTS THE VALUE USED IN DETERMINING PROPERTY TAX LEVIES FOR THE PAYMENT
OF PRINCIPAL AND INTEREST ON BONDS SCHOOL DISTRICT VOTERAPPROVED BUDGET OVERRIDES AND SPECIAL DISTRICT TAXES AND THE

CALCULATION OF MAXIMUM BONDED INDEBTEDNESS ALLOWED UNDER THE STATES CONSTITUTIONAL DEBT LIMIT SEE DEBT
LIMITATION HEREIN UNDER THE SECONDARY SYSTEM THERE IS NO LIMITATION ON ANNUAL INCREASES IN FULL CASH VALUE OF ANY

PROPERTY IN ADDITION ANNUAL TAX LEVIES FOR VOTERAPPROVED BONDED INDEBTEDNESS OVERRIDES AND SPECIAL DISTRICT TAXES

ARE EXCEPT AS THEY ARE DESCRIBED HEREIN UNDER THE SUBHEADING THE BONDS SECURITY AND SOURCES OF PAYMENT
UNLIMITED

ARIZONA LAW PROVIDES FOR PROPERTY VALUATION FREEZE FOR CERTAIN RESIDENTIAL PROPERTY OWNERS SIXTYFIVE

YEARS OF AGE AND OLDER OWNERS OF RESIDENTIAL PROPERTY MAY OBTAIN SUCH FREEZE AGAINST VALUATION INCREASES THE

PROPERTY VALUATION PROJECTION OPTION IF THE OWNERS TOTAL INCOME FROM ALL SOURCES DOES NOT EXCEED 400 500
FOR TWO OR MORE OWNERSOF THE SAME PROPERTY OF THE SOCIAL SECURITY INCOME BENEFIT RATE THE PROPERTY VALUATION

PROTECTION OPTION MUST BE RENEWED EVERY THREE YEARS IF THE PROPERTY IS SOLD TO PERSON WHO DOES NOT QUALIFY THE

VALUATION REVERTS TO ITS CURRENT FULL CASH VALUE ANY FREEZE ON INCREASES IN FULL CASH VALUE WILL TMNSLATE TO THE

SECONDARY ASSESSED VALUE OF THE AFFECTED PROPERTY AS HEREINAFTER DESCRIBED

ADDITIONALLY ALL PROPERTY BOTH REAL AND PERSONAL IS ASSIGNED CLASSIFICATION TO DETERMINE ITS ASSESSED

VALUATION FOR TAX PURPOSES EACH LEGAL CLASSIFICATION IS DEFINED BY PROPERTY USE AND HAS AN ASSESSMENT RATIO

PERCENTAGE FACTOR WHICH IS MULTIPLIED BY THE LIMITED OR FULL CASH VALUES OF THE PROPERTY TO OBTAIN THE ASSESSED

VALUATIONS

TAX PROCEDURES

THE TAX YEAR IN ARIZONA IS DEFINED AS THE CALENDAR YEAR ALTHOUGH TAX PROCEDURES BEGIN PRIOR TO JANUARY OF

EACH TAX YEAR AND CONTINUE THROUGH MAY OF THE SUCCEEDING CALENDAR YEAR THE FIRST STEP IN THE TAX PROCESS FOR TAXING

ENTITIES OTHER THAN CERTAIN SPECIAL DISTRICTS IS THE DETERMINATION OF THE FULL CASH VALUE OF EACH INDIVIDUALLYOWNED

PARCEL OF LAND WITHIN THE STATE PROPERTY VALUATIONS ARE ESTABLISHED ON MOST PROPERTY BY THE INDIVIDUAL COUNTY

ASSESSORS WITH THE STATE DEPARTMENT OF REVENUE DETERMINING THE VALUATION OF CENTRALLY ASSESSED PROPERTIES SUCH AS

GAS WATER AND ELECTRICAL UTILITIES RAILROADS MINES AND PIPELINES THE APPROPRIATE PROPERTY CLASSIFICATION ASSESSMENT

RATIO IS THEN APPLIED TO THE FULL CASH VALUE TO DETERMINE THE ASSESSED VALUATION FOR SUCH PARCEL THE ASSESSMENT RATIOS

UTILIZED AVER THE FIVEYEAR PERIOD 199900 THROUGH 200304 FOR EACH CLASS OF PROPERTY ARE SET FORTH BELOW

PROPERTY TAX ASSESSMENT RATIOS

199900 THROUGH 200304

CLASSIFICATION 199940 200001 200102 200203 200304

MINING 25
UTILITY 25
COMMERCIAL AND INDUSTRIAL BC 25 25 25 25 25
AGRICULTURE AND VACANTLAND 16 16 16 16 16
OWNEROCCUPIED RESIDENTIAL 10 10 10 10 10
LEASED OR RENTED RESIDENTIAL 10 10 10 10 10
RAILROAD PRIVATE CAR COMPANY

ANDAIRLINEFLIGHTPWPERTYD 21 21 21 20 20

ADDITIONAL CLASSES OF PROPERTY EXIST BUT SELDOM AMOUNT TO SIGNIFICANT PORTION OF MUNICIPAL BODYS TOTAL

VALUATION THESE CLASSES CONSIST OF NONCOMMERCIAL HISTORIC PROPERTY AEROSPACE MANUFACTURING PROPERTY IN

MILITARY REUSE ZONE CERTAIN MANUFACTURING PROPERTY IN AN ENTERPRISE ZONE PROPERTY IN FOREIGN TRADE ZONE
ENVIRONMENTAL TECHNOLOGR PROPERTY FOR THE FIRST 20 YEARS FROM THE DATE PLACED IN SERVICE COMMERCIAL HISTORIC

PROPERTY HISTORIC RESIDENTIAL PROPERTY PRODUCING OIL GAS AND GEOTHERMAL RESOURCE INTERESTS AND LEASEHOLD OR

OTHER POSSESSOMY INTERESTS IN CERTAIN PUBLIC PROPERTY

FOR TAX YEAR 2000 AND THEREAFTER MINING AND UTILITY PROPERTIES HAVE BEEN INCLUDED IN THE SAME LEGAL PROPERTY
CLASS AS COMMERCIAL AND INDUSTRIAL PROPERTIES
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THE FIRST 55546 OF FULL CASH VALUE OF COMMERCIAL INDUSTRIAL AND AGRICULTURAL PERSONAL PROPERTY IS EXEMPT
FROM TAX THIS EXEMPTION IS INDEXED ANNUALLY FOR INFLATION ANY PORTION OF THE FULL CASH VALUE IN EXCESS OF

THSE AMOUNTS WILL BE ASSESSED AT 25 OR 16 AS APPLICABLE

THIS PERCENTAGE IS DETERMINED ANNUALLY TO BE EQUAL TO THE RATIO OF THE TOTAL ASSESSED VALUATION OF ALL MINING

UTILITY COMMERCIAL INDUSTRIAL AND MILITAMY REUSE ZONE PROPERTIES AND AGRICULTURAL PERSONAL PROPERTY TO II THE

TOTAL FULL CASH MARKET VALUE OF SUCH PROPERTIES

DELINQUENT TAX PROCEDURES

THE PNPERTY TAXES DUE TO THE COUNTY ARE BILLED ALONG WITH STATE AND OTHER TAXES ORDINARILY IN SEPTEMBER OF

THE CALENDAR TAX YEAR AND ARE DUE AND PAYABLE IN TWO INSTALLMENTS ON OCTOBER AND MARCH AND BECOME DELINQUENT

ON NOVEMBER AND MAY DELINQUENT TAXES ARE SUBJECT TO AN INTEREST PENALTY OF 16 PER ANNUMPRORATED MONTHLY

AS OF THE FIRST DAY OF THE MONTH UNLESS THE FULL YEARS TAXES ARE PAID BY DECEMBER 31 AFTER THE CLOSE OF THE TAX

COLLECTION PERIOD THE COUNTY TREASURER PREPARES DELINQUENT PROPERTY TAX LIST AND THE PROPERTY SO LISTED IS SUBJECT TO

TAX LIEN SALE IN FEBMAMY OF THE SUCCEEDING YEAR IN THE EVENT THAT THERE IS NO PURCHASER FOR THE TAX LIEN AT THE SALE

THE TAX LIEN IS ASSIGNED TO THE STATE AND THE TAX LIEN IS REOFFERED FOR SALE FROM TIME TO TIME UNTIL SUCH TIME AS IT IS

SOLD SUBJECT TO REDEMPTION FOR AN AMOUNT SUFFICIENT TO COVER ALL DELINQUENT AND CURRENT TAXES

IT SHEULD BE NOTED THAT IN THE EVENT OF BANKRUPTCY OF TAXPAYER PURSUANT TO THE UNITED STATES BANKRUPTCY

CODE THE BANKRUPTCY CODE THE LAW IS CURRENTLY UNSETTLED AS TO WHETHER LIEN CAN BE ATTACHED AGAINST THE

TAXPAYERS PROPERTY FOR PROPERTY TAXES LEVIED DURING THE PENDENCY OF BANKRUPTCY SUCH TAXES MIGHT CONSTITUTE AN
UNSECURED AND POSSIBLY NONINTEREST BEARING ADMINISTRATIVE EXPENSE PAYABLE ONLY TO THE EXTENT THAT THE SECURED

CREDITORS OF TAXPAYER ARE OVERSECURED AND THEN POSSIBLY ONLY ON THE PRORATED BASIS WITH OTHER ALLOWED

ADMINISTRATIVE CLAIMS IT CANNOT BE DETENNINED THEREFORE WHAT ADVERSE IMPACT BANKRUPTCY MIGHT HAVE ON THE ABILITY

TO COLLECT AD VALOREM TAXES ON PROPERTY OF TAXPAYER WITHIN THE COUNTY PROCEEDS TO PAY SUCH TAXES COME ONLY

FROM THE TAXPAYER OR FROM SALE OF THE TAX LIEN ON THE PROPERTY

WHEN DEBTOR FILES OR IS FORCED INTO BANKRUPTCY ANY ACT TO OBTAIN POSSESSION OF THE DEBTORS ESTATE ANY ACT

TO CREATE OR PERFECT ANY LIEN AGAINST THE PROPERTY OF THE DEBTOR OR ANY ACT TO COLLECT ASSESS OR RECOVER CLAIM AGAINST

THE DEBTOR THAT AROSE BEFORE THE COMMENCEMENT OF THE BANKRUPTCY WOULD BE STAYED PURSUANT TO THE BANKRUPTCY CODE
WHILE THE STAY OF BANKRUPTCY COURT MAY NOT PREVENT THE SALE OF TAX LIENS AGAINST THE REAL PROPERTY OF BANKRUPT

TAXPAYER THE JUDICIAL OR ADMINISTRATIVE FORECLOSURE OF TAX LIEN AGAINST THE REAL PROPERTY OF DEBTOR WOULDBE SUBJECT

TO THE STAY OF BANKRUPTCY COURT IT IS REASONABLE TO CONCLUDE THAT TAX SALE INVESTORS MAY BE RELUCTANT TO PURCHASE

TAX LIENS UNDER SUCH CIRCUMSTANCES AND THEREFORE THE TIMELINESS OF POST BANKRUPTCY PETITION TAX COLLECTIONS

BECOMES UNCERTAIN

IT CANNOT BE DETERMINED WHAT IMPACT ANY DETERIORATION OF THE FINANCIAL CONDITION OF ANY TAXPAYER WHETHER

OR NOT PROTECTION UNDER THE BANKRUPTCY CODE IS SOUGHT MAY HAVE ON PAYMENT OF OR THE SECONDARY MARKET FOR THE

BONDS NEITHER THE COUNTY NOR THEIR RESPECTIVE AGENTS OR CONSULTANTS HAVE UNDERTAKEN ANY INDEPENDENT INVESTIGATION

OF THE OPERATIONS AND FINANCIAL CONDITION OF ANY TAXPAYER NOR HAVE THEY ASSUMED RESPONSIBILITY FOR THE SAME

PROPERTY VALUATIONS

THE FOLLOWING TABLE LISTS THE VARIOUS PROPERTY VALUATIONS FOR THE COUNTY FOR THE CURRENT YEAR

VALUATIONS FOR FISCAL YEAR 200304

ESTIMATED ACTUAL VALUATION 43733555507
NET SECONDARY ASSESSED VALUATION 5221270997
NET PRIMARY ASSESSED VALUATION 5022474184

AC FULL CASH VALUE NET OF ESTIMATED VALUE OF PROPERTY EXEMPT FROM TAXATION

SOURCE PIMA COUNTY ASSESSORSABSTRACT OFTHE 2003 TAX ROLL FOR PIMA COUNTY
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NET SECONDARY ASSESSED VALUATION COMPARISONS AND TRENDS

THE INFORMATION SET FORTH BELOW IS SHOWN TO INDICATE THE RATIO BETWEEN ASSESSED VALUES AND ESTIMATED ACTUAL

VALUES FOR THE COUNTY AS WELL AS CHANGES IN THE SECONDARY ASSESSED VALUATIONS OF THE COUNTY AND OVERLAPPING

MUNICIPAL UNITS ON COMPARATIVE BASIS THE BASIS OF PROPERTY ASSESSMENT FOR THESE YEARS IS SHOWN UNDER AD
VALOREM TAXES TAX PROCEDURES

NET SECONDARY ASSESSED VALUE AND ESTIMATED

ACTUAL CASH VALUE COMPARISON

NET SECONDARY

ASSESSED

VALUATION

5221270997
4835561219
4491395307

4236070095
4000624012

ESTIMATED

ACTUAL

VALUATION

43733555507
36999609652

34150201378
32488178944

30972409693

NET SECONDARY ASSESSED

VALUATION AS PERCENTAGE
OF THE ESTIMATED ACTUAL VALUATION

1190
1307
1315

1303

1292

SOURCE ARIZONA TAX RESEARCH FOUNDATION PROPERLY TAX RATES AND ASSESSED VALUE PINIA COUNTY FINANCE

DEPARTMENT AND PINIA COUNTY ASSESSORSABSTRACT OF THE 2003 TAX ROLIFOR PIMA COUNTY

ACUIAL FULL CASH VALUE NET OF ESTIMATED VALUE OF PROPERTY EXEMPT FROM TAXATION

NET SECONDARY ASSESSED VALUATION COMPARISONS

CITY OF

TUCSON

2427120926
2268733334

2138461318
2048620866
1945160492

PERCENT

CHANGE
590
609
440

531
369

PIMA

COUNTY

5221270997
4835561219
4491395307

4236070095
4000624012

PERCENT

CHAIWE
730
766
603
588

384

STATE OF

ARIZONA

NA
36825660973

34473431135
31837391782

29098557633

SOURCE ARIZONA TAX RESEARCH FOUNDATION PROPERTY TAX RATES AND ASSESSED VALUE PIMA COUNTY FINANCE

DEPARTMENT AND PIMA COUNTY ASSESSORSABSFRACT OF THE 2003 TAXROLL FOR PIMA COUNTY

84

FISCAL

YEAR

200304

200203
200102
200001

199900

FISCAL

YEAR

200304
200203

200102
200001
199900

PERCENT

CHANGE
NA
682
828
941

861
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200304 NET SECONDARY ASSESSED VALUATIONS OF MAJOR TAXPAYERS

SHOWNBELOW ARE THE MAJOR PMPERTY TAXPAYERS LOCATED WITHIN THE COUNTY AN ESTIMATE OF THEIR CURRENT

ASSESSED VALUE AND THEIR RELATIVE PROPORTION OF THE COUNTYS NET SECONDARY ASSESSED VALUE

TAXUAVER

TUCSON ELECTRIC POWER

ESTIMATED 200344

NET SECONDARY

ASSESSED VALUATION

QWEST
SOUTHWEST GAS CORPORATION

ARIZONA PORTLAND CEMENT

TUCSON MALL

WESTIN LA PALOMA

EL CONQUISTADOR HOTEL

PHELPS DODGE

RAYTL COMPANY
TRICO
TOTAL

122499051
108828645

55710080
19989949

18703342
16056671
14460625

14375000
13290286
11467176

AS PERCENT OF COUNTYS
200344 NET SECONDARY

ASSESSED VALUATION

235
208

107

038
036
031

028
028
025

022

SOME OF SUCH TAXPAYERS OR THEIR PARENT CORPORATIONS ARE SUBJECT TO THE INFOMIATIONAL REQUIREMENTS OF THE

SECURITIES EXCHANGE ACT OF 1934 AS AMENDED THE EXCHANGE ACT AND IN ACCORDANCE THEREWITH FILE REPORTS

PROXY STATEMENTS AND OTHER INFORMATION WITH THE SECURITIES AND EXCHANGE COMMISSION THE COMMISSION
SUCH REPORTS PROXY STATEMENTS AND OTHER INFORMATION COLLECTIVELY THE FILINGS MAY BE INSPECTED AND COPIED

AT THE PUBLIC REFERENCE FACILITIES MAINTAINED BY THE COMMISSION AT 450 FIFTH STREET NWWASHINGTON DC
20549 AND AT THE COMMISSIONS REGIONAL OFFICES AT NORTHWESTERN ATRIUM CENTER 500 WEST MADISON STREET

SUITE 1400 CHICAGO ILLINOIS 60661 COPIES OF THE FILINGS CAN BE OBTAINED FROM THE PUBLIC REFERENCE SECTION OF

THE COMMISSION AT 450 FIFTH STREET NWWASHINGTON DC 20549 AT PRESCRIBED RATES IN ADDITION THE FILINGS

MAY ALSO BE INSPECTED AT THE OFFICES OF THE NEW YORK STOCK EXCHANGE AT 20 BROAD STREET NEW YORK NEW
YORK 10005 THE FILINGS MAY ALSO BE OBTAINED THROUGH THE INTERNET ON THE COMMISSIONS EDGAR DATA BASE AT

HTTNWWWSECAOV NEITHER THE COUNTY NOR ITS BOND COUNSEL OR FINANCIAL ADVISOR HAS EXAMINED THE

INFORMATION SET FORTH IN THE FILINGS FOR ACCURACY OR COMPLETENESS NOR DO THEY ASSUME RESPONSIBILITY FOR THE

SAME

SOURCE PIMA COUNTY ASSESSORS OFFICE

RECORD OF REAL AND SECURED PERSONAL PROPERTY TAXES LEVIED AND COLLECTED

PROPERTY TAXES ARE LEVIED AND COLLECTED ON ALL TAXABLE PROPERTY WITHIN THE COUNTY AND ARE CERTIFIED TO BY THE

COUNTY TREASURER THE FOLLOWING TABLE SETS FORTH THE REAL AND SECURED PERSONAL PROPERTY TAX COLLECTION OF THE COUNTY
FOR THE CURRENT AND PAST FIVE FISCAL YEARS

REAL AND SECURED

PERSONAL PROPERTY
TAX LEVY

260566462
241415870
228476979

214642136
201924933
180549713

FISCAL YEAR COLLECTIONS

AMOUNT

231618472
218191563

204963396
192408605

172239841

PERCENT OF

TAX LEVY

9594
9550
9549
9529
9545

TOTAL COLLECTIONS

PEREENT OF

AMOUNT TAX LEVY

235873459 9770
227360056 9951

214172595 9978

201071509 9958

180020758 9971

REFLECTS COLLECTIONS MADE THROUGH JUNE 30TH THE END OF THE FISCAL YEAR ON SUCH YEARS LEVY PROPERTY TAXES ARE

PAYABLE IN TWO INSTALLMENTS THE FIRST INSTALLMENT IS DUE THE FIRST DAY OF OCTOBER AND BECOMES DELINQUENT ON
NOVEMBER BUT IS WAIVED IF THE FULL TAX YEARS TAXES ARE PAID IN FULL BY DECEMBER 31 THE SECOND INSTALLMENT

BECOMES DUE THE FIRST DAY OF MARCH AND IS DELINQUENT ON MAY INTEREST AT THE RATE OF 16 PER ANNUM

BS

FISCAL

YEAR

2003 04
200203
200102
200001
199900

199899

Phillip
Rectangle


Phillip
Rectangle




ATTACHES ON FIRST AND SECOND INSTALLMENTS FOLLOWING THEIR DELINQUENT DATES PENALTIES FOR DELINQUENT PAYMENTS

ARE NOT INCLUDED IN THE ABOVE COLLECTION FIGURES

REFLECTS COLLECTIONS MADE THROUGH AUGUST 312003 AGAINST PRIOR LEVIES

IN THE PROCESS OF COLLECTION

SOIUTE PIMA COUNTY TREASURERS OFFICE

TAX RATE DATA

THE TAX RATES PROVIDED BELOW REFLECT THE TOTAL PROPERTY TAX RATE LEVIED BY THE COUNTY AS SUCH THE RATES ARE THE

SUM OF THE PRIMARY TAX RATE WHICH IS LEVIED AGAINST THE PRIMARY ASSESSED VALUE WITHIN THE COUNTY AND THE SECONDARY

TAX RATE FOR DEBT SERVICE PAYMENTS THE COUNTY LIBRARY DISTRICT THE COUNTY FIRE DISTRICT ASSISTANCE TAX AND THE

COUNTY FLOOD CONTROL DISTRICT ALL OF WHICH ARE LEVIED AGAINST THE COUNTYS SECONDARY ASSESSED VALUE EXCEPT IN THE

CASE OF THE FLOOD CONTROL DISTRICT WHICH IS LEVIED AGAINST THE DISTRICTS SECONDARY ASSESSED VALUE WHICH EXCLUDES THE

VALUE OF PERSONAL PROPERTY

FISCAL

YEAR

200304
200203

200102
200001
199900

PRIMARY
TAX RATE

40720
40720
40720
40720
40720

SECONDARY
TAX RATE

4261
14278

15108

14915

1493

TOTAL

TAX RATE

54981
54998
55828

55635
55651

SOURCE PROPERTY TAX RATES AND ASSESSED VALUES THE ARIZONA TAX RESEARCH FOUNDATION AND PIMA COUNTY

FINANCE DEPARTMENT

DEBT LIMITATION

PURSUANT TO THE ARIZONA CONSTITUTION OUTSTANDING GENERAL OBLIGATION DEBT FOR COUNTY PURPOSES MAY NOT

EXCEED 15 OF COUNTYS NET SECONDARY ASSESSED VALUATION THE FOLLOWING INDICATES THE COUNTYS CUN BONDING

CAPACITY

NET SECONDARY ASSESSED VALUATION FY 200304
15 CONSTITUTIONAL LIMITATION

NET DIRECT GENERAL OBLIGATION BONDS

UNUSED 15 LIMITATION

5221270997
783190650

21
GENERAL OBLIGATION BONDEDDEBT OUTSTANDING

THE FOLLOWING CHART INDICATES THE GENERAL OBLIGATION BONDED DEBT OF THE COUNTY

DATE OF

ISSUE

041593
050198
100199
080100

070101
010102

011503

ORIGINAL

AMOUNT

64535000
42420000
50000000
50000000

17835000
20000000

50000000

PURNOSE

REFUNDING
VARIOUS IMPROVEMENTS
VARIOUS IMPROVEMENTS
VARIOUS LINPROVEMENTS

REFUNDING
VARIOUS IMPROVEMENTS
VARIOUS LINPROVENIENTS

TOTAL GENERAL OBLIGATION BONDED DEBT OUTSTANDING

OZIGINAL

MATURITY
DATES

719404
719913
710014
710114
710309
710216
710317

AVERAGE
BIT RATES

502
462
504
476
441
400
390

REMAINING
BALANCE

OUTSTANDINF

11710000
27625000

39750000
41000000

16340000
1450000042
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TL REFIMDING BONDS WERE ISSUED TO REFOND IN ADVANCE OF MATURITY CERTAIN OUTSTANDING GENERAL OBLIGATION

BONDS OF THE COUNTY DEBT SERVICE REQUIREMENTS ON THE REFUNDED BONDS ARE SECURED FOR PAYMENT BY

GOVERNMENTSECURITIES WHICH ARE HELD IN INEVOCABLE IRUSTS AND ARE NOT REFLECTED IN THE BALANCE OUTSTANDING

ANNUAL DEBT SERVICE REQUIREMENTS OF

GENERAL OBLIGATION BONDED DEBT OUTSTANDING

THE FOLLOWING CHART INDICATES THE GENERAL OBLIGATION DEBT SERVICE REQUIREMENTS OF THE COUNTY

EXISTING GENERAL OBLIGATION

BONDED DEBT OUTSTANDM2

PRINCINAL

27385000
24610000
23625000

22640000
18670000

13670000
13305000
12260000

11200000
11060000

8750000
4700000
4300000

4100000

INTEREST

8989935
7732735
6603835

5522885
4486230

3650330
3033930
2437900

1880000
1378200

909250

544250

352750
174250

TOTAL DEBT

SERVICE REONIREMENT

36374935
32342735
30228835

28162885

23156230
17320330

16338930
14697900

13080000
12438200

9659250
5244250

4652750
4274250

NET DIRECT AND OVERLAPPING GENERAL OBLIGATION BONDED DEBT

OVERLAPPING BONDED DEBT FIGURES WERE COMPILED FROM INFORMATION OBTAINED FROM THE COUNTY TREASURERS

OFFICE AND INDIVIDUAL JURISDICTIONS BREAKDOWN OF EACH OVERLAPPING JURISDICTIONS APPLICABLE GENERAL OBLIGATION

BONDED DEBT NET SECONDAIY ASSESSED VALUATION AND COMBINED TAX RATE PER 100 ASSESSED VALUATION FOLLOWS

JURLSDICUON

STATE OF ARIZONA

PIMA COUNTY
PIMI COUNTYFLOOD CONTROL DISTRICT

ELEMENTAZY SCHOOL DISTRICTS

UNIFIED SCHOOL DISTRICTS

CITIES AND TOWNS
PIMA COUNTYCOMMUNITY COLLEGE DISTRICT

200304

NET SECONDARY
ASSESSED

YAINAFL2A

36823660973
5221270997

4311099309

211993342

4999662635

2999764193

3221270997

GENERAL

OBLIGATION
BONDED DEBT

OUTATANDINE

NONE

S200275000

4383000

3700000
643730000

239493000

94213000

PORTION APPLICABLE

PERCENT

100
100

100

100

100

100

100

NET DEBT

AMOUNT

NONE

200275000

4383000
3700000

643730000

239493000
94213000

TOTAL

B7

FISCAL

YEAR

JUNE 30

2004

2005

2006

2007

2008

2009

2010

2011

2012

2013

2014

2015

2016

2017

COMBINED

TAX RATE

PER S100

ASSESSED

VALUNTLON

500000

51435B
03346
28773

79164D
09376

14884
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JURISDICTION

STATE OF ARIZONA

PIMA COUNTY
PIMA COUNTY FLOOD CONTROL DISTRICT

PIMA COUNTY COINNIUNITY COLLEGE DISTRICT

200304
NET SECONDARY

ASSESSED

VALUATION

36825660973
5221270997

4511099509
5221270997

GENERAL

OBLIGATION

BONDED DEBT

OUTSTANDINA

NONE

200275000
4585000

94215000

COMBINED TAX
RATE PER 100

ASSESSED

VALUATION

00000
51435
03546
14884

ELEMENTARY SCHOOL DISTRICTS

SAN FERNANDOESD 35
EMPIRE ESD 37
CONTINENTAL ESD 39
REDINGTON ESD 44
ALTAR VALLEY ESD 51

UNIFIED SCHOOL DISTRICTS

TUCSON USD
MARANA USD
HOVWELLS USD
AINPBITHEALERLJSD 10
SUNNYSIDE 1ISD 12
TANQUE VERDE USD 13
AJOUSD15
CATALINA FOOTHILLS USD 16
VAIL USD 20
SAHUAIITA USD 30
INDIAN OASIS USD 40

CITIES AND TO
CITY OF TUCSON

CITY OF SOUTH TUCSON

TOWN OF MARANA

TOWN OF ORO VALLEY

TOWN OF SAHUANTA

2352797558
398731172

161591356
962109272

292460963
123997672

13577947
406627507
199318912

84837119
3613154

2427120926
17955803

182878398
326787649

45021417

INCLUDES GENERAL OBLIGATION BONDS OUTSTANDING DOES NOT INCLUDE OUTSTANDING PRINCIPAL AMOUNT OF VARIOUS

CITIES AND TO IMPROVEMENT DISTRICTS BONDED DEBT AS OF JUNE 30 2003 AND OUTSTANDING PRINCIPAL AMOUNT OF

VARIOUS COUNTY IMPROVEMENT DISTRICTS BONDED DEBT AS THE INDEBTEDNESS OF THESE DISTRICTS IS PRESENTLY BEING

PAID FROM SPECIAL ASSESSMENTS LEVIED AGAINST PROPERTY OWNERS RESIDING VIITHIN THE VARIOUS IMPROVEMENT
DISTRICTS ALSO DOES NOT INCLUDE VARIOUS FIRE DISTRICTS

ALSO DOES NOT INCLUDE THE OBLIGATION OF THE CENTRAL ARIZONA WATER CONSERVATION DISTRICT CAWCDTO THE

UNITED STATES OF AMERICA DEPARTMENT OF THE INTERIOR FOR REPAYMENT OF CERTAIN CAPITAL COSTS FOR CONSTRUCTION OF

THE CENTRAL ARIZONA PROJECT CAP RECLAMATION PROJECT THAT HAS BEEN SUBSTANTIALLY COMPLETED BY THE

DEPARTMENT OF THE INTERIOR THE OBLIGATION IS EVIDENCED BY MASTER CONTRACT BETWEEN CAWCD AND THE

DEPARTMENT OF TIE INTERIOR IN APRIL OF 2003 THE UNITED STATES AND CAWCD AGREED TO SETTLE LITIGATION OVER THE

AMOUNT OF THE CONSTRUCTION COST REPAYMENT OBLIGATION THE AMOUNT OF THE RESPECTIVE OBLIGATIONS FOR PAYMENT OF

THE OPERATION MAINTENANCE AND REPLACEMENT COSTS AND THE APPLICATION OF CERTAIN REVENUES AND CREDITS AGAINST

SUCH OBLIGATIONS AND COSTS UNDER THE AGREEMENT CAWCDS OBLIGATION FOR SUBSTANTIALLY ALL OF TIE CAP
FEATURES THAT HAVE BEEN CONSTRUCTED SO IHR WILL BE SET AT 646 BILLION WHICH AMOUNT ASSUMES BUT DOES NOT

MANDATE THAT THE UNITED STATES WILL ACQUIRE TOTAL OF 667724 ACRE FEET OF CAP WATER FOR FEDERAL PURPOSES
THE UNITED STATES WILL COMPLETE UNFINISHED CAP CONSTRUCTION WORK RELATED TO THE WATER SUPPLY SYSTEM AND

REGULATORY STORAGE STAGES OF CAP AT NO ADDITIONAL COST TO CAWCD OF THE 1646 BILLION REPAYMENT OBLIGATION

73 WILL BE INTEREST BEARING AND THE REMAINING 27 WILL BE NONINTEREST BEATING THESE PERCENTAGES WILL BE

B8

685634
4229622

181629157
950565

24500564

NONE

NONE

3700000
NONE

NONE

00000
64699

23 198

56853

63615

290770000
79805000

13810000
113660000

55865000
7010000

NONE

45415000
18960000

20435000
NONE

259495000
NONE

NONE
NONE

NONE

87610

67979

66568
67601

91041

71785

53016
70256

1748

90113

00000

11569

02513

00000
00000

00000
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FIXED FOR THE ENTIRE 50YEAR REPAYMENT PERIOD WHICH CONUNENCED OCTOBER 1993 EFFECTIVENESS OF THE

AGREEMENT IS SUBJECT TO NUMBER OF CONDITIONS INCLUDING SETTLEMENT OF CERTAIN INDIAN COMMUNITY WATER CLAIMS

AND OTHER WATER CLAIMS AND WILL REQUIRE CERTAIN STATE OF ARIZONA AND FEDERAL LEGISLATION IF THE CONDITIONS ARE

NOT MET BY MAY 2012 AND THE PARTIES DO NOT AMEND THE AGREEMENT THE AGREEMENT WILL TERMINATE AND

LITIGATION WILL RESUME IF IT APPEAXS PRIOR TO MAY 2012 THAT THE CONDITIONS WILL NOT BE MET BY THE DEADLINE

THE PARTIES CAN AMEND THE AGREEMENT OR EITHER PARTY MAY PETITION THE US DISTRICT COURT TO TENNINATE THE

AGREEMENT AND RESUME LITIGATION IT IS NOT POSSIBLE TO PREDICT WHETHER THE AGREEMENT WILL BECOME FINALLY

EFFECTIVE BE AMENDED OR TENNINATE OR WHETHER LITIGATION WILL RESUME IF LITIGATION RESUMES IT IS NOT POSSIBLE TO

PREDICT THE OUTCOME OF SUCH LITIGATION CAWCD IS WATER CONSERVATION DISTRICT HAVING BOUNDARIES COTERMINOUS

WITH THE EXTERIOR BOUNDARIES OF MARICOPA PIMA AND PINAL COUNTIES IT WAS FORMED FOR THE EXPRESS PUIPOSE OF

PAYING ADMINISTRATIVE COSTS AND EXPENSES OF THE CAP AND TO ASSIST IN THE REPAYMENT TO THE UNITED STATES OF THE

CAP CAPITAL COSTS REPAYMENT WILL BE MADEFROM COMBINATION OF POWER REVENUES SUBCONTRACT REVENUES IE
AGREEMENTS WITH MUNICIPAL INDUSTRIAL AND AGRICULTURAL WATER USERS FOR DELIVERY OF CAP WATER AND TAX LEVY

AGAINST ALL TAXABLE PROPERTY WITHIN CAWCDS BOUNDARIES AT THE DATE OF THIS OFFICIAL STATEMENT THE TAX LEVY IS

LIMITED TO FOURTEEN CENTS PER 100 OF SECONDARY ASSESSED VALUATION OF WHICH THIRTEEN CENTS IS BEING CURRENTLY

LEVIED SEE ARIZONA REVISED STATUTES SECTIONS 483715 AND 48371502 THERE CAN BE NO ASSURANCE THAT SUCH

LEVY LIMIT WILL NOT BE INCREASED OR REMOVED AT ANY TIME DURING THE LIFE OF THE CONTRACT

THE COUNTYS TOTAL TAX RATE SHOWN INCLUDES THE COUNTYS PRIMARY AND SECONDARY DEBT SERVICE TAX RATES THE

02124 TAX RATE OF THE FREE LIBRARY DISTRICT AND THE 00441 TAX RATE OF THE FIRE DISTRICT ASSISTANCE TAX

THE BOUNDARIES OF THE PIRNA COUNTY FLOOD CONTROL DISTRICT ARE COTERMINOUS WITH THOSE OF PIMA COUNTY
HOWEVER THE FLOOD CONTROL DISTRICT ONLY LEVIES TAXES ON REAL PROPERTY

THE TAX RATE SHOWN IS WEIGHTED AVERAGE BASED ON EACH JURISDICTIONS PROPORTIONATE AMOUNT OF SECONDARY

ASSESSED VALUATION

THE COMBINED TAX RATE INCLUDES THE TAX RATE FOR DEBT SERVICE PAYMENTS WHICH IS BASED ON THE SECONDARY

ASSESSED VALUATION OF THE ENTITY AND THE TAX RATE FOR ALL OTHER PURPOSES SUCH AS MAINTENANCE AND OPERATION AND

CAPITAL OUTLAY WHICH IS BASED ON THE PRIMARY ASSESSED VALUATION OF THE MUNICIPALITY OR SCHOOL DISTRICT

THE SECONDARY ASSESSED VALUE SHOWN FOR THE STATE OF ARIZONA IS THE FISCAL YEAR 200203 VALUE THE VALUE FOR

FISCAL YEAR 200304 FOR THE ENTIRE STATE WILL NOT BE AVAILABLE UNTIL OCTOBER 2003

THE FOLLOWING TABLE LISTS GENERAL OBLIGATION BONDS AUTHORIZED BUT UNISSUED FOR THE COUNTY AND JURISDICTIONS

WITHIN THE COUNTY

AUTHORIZED BUT UNISSUED

GENERAL OB1I BONDS
PIMA COUNTY 67460000
CITY OF TUCSON 83980000
MARANA UNIFIED SCHOOL DISTRICT NO6 4845000
INDIAN OASIS UNIFIED SCHOOL DISTRICT NO 40 500000

ADDITIONAL GENERAL OBLIGATION BONDS MAY BE AUTHORIZED BY THESE AND OTHER JURISDICTIONS WITHIN THE COUNTY
AT FUTURE ELECTIONS

B9
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NET DIRECT AND OVERLAPPING GENERAL OBLIGATION BONDEDDEBT RATIOS

THE COUNTYS DII AND OVERLAPPING GENERAL OBLIGATION BONDED DEBT IS SHOWN BELOW ON PER CAPITA BASIS

AND AS PERCENT OF THE COUNTYS NET SECONDAITY ASSESSED VALUATION AND ESTIMATED ACTUAL VALUATION

NET DIRECT GENERAL OBLIGATION BONDED DEBT

200275000
NET DIRECT AND OVERLAPPING GENERAL

OBLIGATION BONDED DEBT 1208000000

PER CAPITA
NET DEBT

POP
890545

22489

135647

AS PERCENT OF COUNTYS 200304

SECONDARY EST ACTUAL

ASSESSED VALUATION VALUATION

5221270997 43733555507

384

2314

046

276

SOURCE US DEPARTMENT OF COMMERCE BUREAU OF THE CENSUS ARIZONA DEPARTMENT OF ECONOMIC SECURITY

POPULATION STATISTICS JULY 2002

STREET AND HIGHWAY REVENUE BONDED DEBT OUTSTANDING

THE FOLLOWING CHART LISTS THE OUTSTANDING STREET AND HIGHWAY REVENUE BONDS OF THE COUNTY

DATE OF ORIGINAL

ISSUE AMOUNT PURDOSE

50198 40000000 STREET HIGHWAY IMPROVEMENTS
10102 55000000 STREET HIGHWAY IMPROVEMENTS
11503 35000000 STREET HIGHWAY IMPROVEMENTS

TOTAL STREET AND HIGHWAY REVENUE BONDS OUTSTANDING

ORIGINAL

MATURITY DATES

719908
710312
710418

REMAINING
BALANCE

OUTSTANDIN

20000000

50465000

IN 2002 THE COUNTY RECEIVED TWO LOANS TOTALING 51 MILLION FROM THE HIGHWAY EXPANSION AND EXTENSION LOAN

PROGRAM HELP OF THE ARIZONA DEPARTMENT OF TRANSPORTATION THE LOANS FROM THE HELP PROGRAMWILL ALLOW

THE COUNTY TO ACCELERATE BY SEVERAL YEARS THE COMPLETION OF TWO PROJECTS THAT ARE SCHEDULED TO BE FUNDED FROM
FEDERAL AID HIGHWAY REVENUES IN FUTURE YEARS FINAL PAYMENTS ON EACH LOAN ARE DUE IN JANUAIY 2007 AND EACH

LOAN IS PAYABLE SOLELY FROM THE COUNTYS HIGHWAY USER TAX REVENUES ON BASIS JUNIOR AND SUBORDINATE TO

AMOUNTS DUE ON THE BONDS AND ALL PARITY BONDS

SEWER REVENUE BONDED DEBT OUTSTANDING

THE FOLLOWING CHART LISTS THE SEWER REVENUE DEBT OF THE COUNTY THAT IS CURRENTLY OUTSTANDING

AMOUNT

6000000

28670000
8000000

11313350
7500000

29185000
61280286

19440000
TOTAL SEWER REVENUE DEBT OUTSTANDING

DATE OF

ISSUE

10193

10194
40194
20196
60197
50198

102700

40101

SEWER IMPROVEMENTS

REFUNDING
SEWER IMPROVEMENTS

RNFUNDING BC
SEWER IMPROVEMENTS
SEWER IMPROVEMENTS
SEWER IMPROVEMENTS CE
REFUNDING

PROCEEDS OF THE BONDS WERE USED TO REFUND IN ADVANCE OF MATURITY 22130000 OF THE SEWER REVENUE

REFUNDING BONDS SERIES 1991 AND 2745000 OF THE SEWERREVENUE BONDS SERIES OF 1992 THE DEBT SERVICE

BB

ORIGINAL

MATURITY
DATES

710305
710315
710304
710412
710311
710315
710316
710315

REMAINING
BALANCE

OUTSTANDIN

615000

25520000
580000

11313350
4757898

23395000
49355553
18130000
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REQUIREMENTS ON THE REFUNDED BONDS ARE SECURED FOR PAYMENT BY US GOVERNMENT SECURITIES WHICH ARE HELD

IN AN IRREVOCABLE TRUST

PROCEEDS OF THE LOAN WERE USED TO REFUND IN ADVANCE OF MATURITY 5025000 OF THE SEWER REVENUE BONDS
SERIES 1992 2845000 OF THE SEWER REVENUE BONDS SERIES 1993 AND 2650000 OF THE SEWER REVENUE

BONDS SERIES 1994B THE DEBT SERVICE REQUIREMENTS ON THE REFUNDED BONDS ARE SECURED FOR PAYMENT BY US
GOVERNMENT SECURITIES WHICH ARE HELD IN AN IRREVOCABLE TNIST

REPRESENTS FUNDS BOXMWEDUNDER SEPARATE LOAN AGREEMENTS WITH THE WATER INFRASTNICTURE FINANCE AUTHORITY

OF ARIZONA

PROCEEDS OF THE BONDS WERE USED TO FUND NEWIMPROVEMENTS AND TO REFUND IN ADVANCE OF MATURITY 7980000
OF SEWER REVENUE REFUNDING BONDS SERIES 1991 THE DEBT SERVICE REQUIREMENTS ON THE REFUNDED BONDS ARE

SECURED FOR PAYMENT BY US GOVERNMENT SECURITIES WHICH ARE HELD IN AN IRREVOCABLE TRUST

UNDER THE TERMS OF THE LOAN AS AMENDED THE COUNTY MAY BORROWUP TO 61280286 AS OF SEPTEMBER

2003 THE COUNTY HAS DRAWNDOWNAPPROXIMATELY 55557705 OF THE AVAILABLE LOAN AMOUNT

LEASE LEASEPUNHASE AND PUNHASE AGREEMENTS

THE COUNTY HAS VARIOUS LEASE PURCHASE AGREEMENTS OUTSTANDING LIST OF THE COUNTY DEPARTMENTS BENEFITED

BY THESE AGREEMENTS AND THE SCHEDULED PAYMENTS ON THESE AGREEMENTS OVER THE PAST THREE FISCAL YEARS APPEARS BELOW

FISCAL YEAR
COUNTY DEUARTMENT 200001 200102 200203
ELECTIONS 459635 459635 459635
CLERK OF SUPERIOR COURT 13369 133380
JAIL 2555475 2555185 2556578
JUVENILE COURT 100000 115935 73986
LEGAL SERVICES BUILDING 926550 52550
PUBLIC WORKSBUILDING 1638810 1641810 1644900
SHERIFF 235547 117774 42274
SUPERIOR COURT 76784
TOTAL FISCAL YEAR LIABILITY

SOURCE PIMA COUNTY FINANCE DEPARTMENT

MUNICIPAL PROPERTY CORPORATION DEBT

THE PIMA COUNTY MUNICIPAL PROPERTY CORPORATION THE CORPORATION HAS THE FOLLOWING LEASE REVENUE BONDS

OUTSTANDING THE COUNTY HAS AGREED TO MAKE SEMIANNUAL PAYMENTS TO THE CORPORATION IN AMOUNTS SUFFICIENT TO PAY
THE PRINCIPAL OF AND INTEREST ON THE SERIES 1992 BONDS DESCRIBED BELOW ISSUED BY THE COIPORATION TO FINANCE CERTAIN

FACILITIES AND TO PAY OTHER RELATED COSTS

BALANCE

ONTSTANDINF

3650000 1992 MUNICIPAL PROPERTY CORPORATION

LEASE REVENUE BONDS SERIES 1992 DUE IN ANNUAL

INSTALLMENTS OF 145000 TO 185000 THROUGH

JULY 2007 INTEREST AT 15 TO 650 495000

BLL
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CERTIFICATES OF PARTICIPATION

THE FOLLOWING CHART LISTS THE CERTIFICATES OF PARTICIPATION OBLIGATIONS THAT WILL BE OUTSTANDING FOR THE COUNTY
AFTER THE ISSUANCE OF THE 2003 CERTIFICATES

DATE OF ORIGINAL

ORIGINAL

MATURITY
DATES

719504
119912
111314

ISSUE AMOUNT PURNOSE

40195 18515000 REFUNDING

20197 35660000 HNPMVEMENTS
90199 4875000 REFUNDING

TOTAL CERTIFICATES OF PARTICIPATION OBLIGATIONS OUTSTANDING

LESS THE CERTIFICATES BEING REFUNDED

PLUS THE 2003 CERTIFICATES

TOTAL CERTIFICATES OF PARTICIPATION TO BE OUTSTANDING

REMAINING
BALANCE

ONTSTANDML

1560000
25580000

4875000

32015000
24845000JL 000

B12
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PIMA COUNTY ARIZONA
COMBINED STATEMENT OF REVENUES EXPENDITIJRES

AND CHANGES IN FUND BALANCES OF ALL
GOVERNMENTAL FUND TYPES

IN 000

REVENUES BY SOURCE

TAXES

SPECIAL ASSESSMENTS

LICENSES AND PERMITS

INTERGOVERNMENTAL

CHARGES FOR SERVICES

FINES AND FORFEITS

INTEREST INCOME

MISCELLANEOUS

199899

194948
874

4306
211006

24404

3930
9009

199940

214332
703

4541
241225

27308
4245

11384

ACTUAL ESTIMATED BUDGET

200102 2O0203A 200344B

227542
845

4882

253863
26613

4365
15468

131

244807
598

6077

260218
31112

4882

6952
143

256881
597

5497

255344
33219

4842
74521J

278895
564

6681

269651
33315

4431
8530

TOTAL REVENUES 458685 513190 541709 562789 579413 612963

EXPENDITURES BY FUND
GENERAL

SPECIAL REVENUES

DEBT SERVICE

CAPITAL PROJECTS

TOTAL EXPENDITURES 491811 531630 555287 597146 627454 684388

EXCESS OF REVENUES OVER

UNDER EXPENDITURES

PROCEEDS OF LONGTENN DEBT

PROCEEDS OF REFUNDING BONDS

PAYMENT TO REFUNDED BOND
ESCROW AGENT

OPERATING TRANSFERS

IN OUT

33126 18440 13578

307 54129 50358

34357 48041 71425

82719
22420

22551

48 13134 37941

85000

12905 16270 15324

CAPITAL LEASES FUND

SALE OF GENERAL FIXED ASSETS

BEGINNING FUND BALANCE AS RESTATED

RESTATMNENT ADJUSTMENT

CHANGES IN RESERVE

FOR INVENTORY

CHARGES IN RESERVE FOR PREPAID

RESIDUAL EQUITY

TRANSFER IN OUT

ENDING FUND BALANCE

332

111530

92

80675

1816

166

348

105554

2063

590

111839

117

10

4315

147803

2776

64

14

THESE AMOUNTS ARE PRELIMINARY UNAUDITED NUMBERS AND ARE SUBJECT TO CHANGE BASED ON ACTUAL RESULTS

THESE AMOUNTS ARE BASED ON BUDGETED DATA AND ARE SUBJECT TO CHANGE BASED ONACTUAL RESULTS

SOURCE PIMA COUNTY FINANCE DEPARTMENT THIS TABLE HAS NOT BEEN THE SUBJECT TO ANY SEPARATE AUDIT PROCEDURES

B13

244912

128240
51988

253563

141860
46992
89215

270028
147367

50219

285486
153888

48102

310701

169014
55326

332094
183094

62378

IFL

160976
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PIMA COUNTY ARIZONA
STATEMENT OF FUND BALANCES ALL GOVERNMENTAL

FUND TYPES

IN 000

ACTUAL

199900 200001

ESTIMATED BUDGET

200102 2002O3A 200304H

2479

SPECIAL REVENUE

RESERVED

UNRESERVED

2317
27114

29431

DEBT SERVICE

RESERVED

CAPITAL PROJECTS

RESERVED

UNRESERVED

2233 2486
12 28656

TOTAL FUND BALANCE 1I
THESE AMOUNTS ARE PRELIMINARY UNAUDITED NUMBERS AND ARE SUBJECT TO CHANGE BASED ON ACTUAL RESULTS

THESE AMOUNTS ARE BASED ONBUDGETED DATA AND ARE AU1 CHANGE BASED ON ACTUAL RESULTS

SOURCE PINIA COUNTY FINANCE DEPARTMENT THIS TABLE HAS NOT BEENABE SJECT OF ANY SEPAMTE AUDIT PROCEDURES

B14

199899

GENERAL

RESERVED

UNRESERVED

1846
24721

2601
22 902

2UA2

2785

AQ2
3639

48616
2570

61134

52255

1367
12033

I2AQQ

680

16865

184

184

39 778

22

1428
34016

35444

790

790

537

537

309862722

964

964

46 985
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PIMA COUNTY ARIZONA
COMBINED STATEMENT OF REVENUES EXPENDITURES

AND CHANGES IN GENERAL FUND BALANCE
IN 000

REVENUES BY SOURCE

TAXES

LICENSES ARID PENMTS

INTERGOVERNMENTAL

CHARGES FOR SERVICES

FINES AND FORFEITS

INTEREST

MISCELLANEOUS

TOTAL REVENUES

EXPENDITURES

CURRENT

GENERAL GOVERNMENT

PUBLIC SAFETY

SANITATION

HEALTH

WELFARE

CULTURE RECREATION

EDUCATION ECON OPPORT
DEBT SERVICE

PRINCIPAL

INTEREST

MISCELLANEOUS

TOTAL EXPENDITURES

EXCESS OF REVENUES OVER

UNDER EXPENDITURES

OTHER FINANCING SOURCES USES
PROCEEDS OFLONGTERM DEBT

SALE OF GENERAL FIXED ASSETS

PROCEEDS OFREFUNDING BONDS

PAYMENT TO REFUNDED BOND
ESCROW

OPERATING TRANSFERS IN OUT
TOTAL OTHER FINANCING SOURCES

USES
EXCESS OF REVENUES AND OTHER

SOURCES

OVER UNDER EXPENDITURE

AND OTHER USES

BEGINNING FUND BALANCE AS RESTATED

RESTATANENT ADJUSTMENT

CHANGES IN RESERVE FOR

INVENTORY

RESIDUAL EQUITY TRANSFER

IN OUT
ENDING FUND BALANCE

199899 199900

138986
1698

94468
13375

3307
269

255308

86337

69170

282

69687
9382
4649

3418

1981

244912

10396

280

ACTUAL

158750
1449

103828
15927

3466
4197

290844

92397

72339

554

69368
10159

4217

2618

1844

253503

37341

369

ESTIMATED BUDGET

200001 200142 200203A 200304B

169129
1186

110408
15663

3483
4361

306237

98689
78785

532

71243
11128

4987

2834

1826

270028

36209

181840
2071

111922
19974

3898

2086

323786

101397
86039

2567
73060
13453

5299

1913

1754

285486

38300

345

5626 12 455501

5346 18743 45205

5050
3934

18598
8509

8996
26567

192737
1845

111807
22698

4089
959

337169

114291

90275

2614
82419
13070

5010

1410

1606

310701

210153
2010

111235
22144

3624

1035

352562

125679
97311

2642
83930
14408

5562

042

1514

332094

26468 20468

22 268441 325711

29624 26844 32571

8676

22466
376

28655
2776

12103
25503

142 S25
THESE AMOUNTS ARE PRELIMINARY UNAUDITED NUMBERS AND ARE SUBJECT TO CHANGE BASED ON ACTUAL RESULTS

THESE AMOUNTS ARE BASED ON BUDGETED DATA AND ARE SUBJECT TO CHANGE BASED ON ACTUAL RESULTS

SOURCE PINIA COUNTY FINANCE DEPARTMENT THIS TABLE HAS NOT BEEN THE SUBJECT OFANY SEPARATE AUDIT PROCEDURES

BIS
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APPENDIX

SUMMARYOF LEGAL DOCUMENTS

AS DESCRIBED BELOW UNDER THIST AGREEMENT THE CERTIFICATE INSURER AS OWNER AMBAC ASSURANCE AS THE

CERTIFICATE INSURER FOR THE 2003 CERTIFICATES AND THE MAJORITY CERTIFICATE INSURER AND MBIA INSURANCE CORPOMTION
AS THE CERTIFICATE INSURER FOR THE 1997 CERTIFICATES AND THE 1999 CERTIFICATES HAVE THE RIGHT TO CONSENT ON BEHALF OF

THE OWNERS OF THE RESPECTIVE SERIES FOR WHICH IT IS THE CERTIFICATE INSURER WITH LIMITED EXCEPTIONS TO AMENDMENTS TO

THE FINANCING DOCUMENTS WITHOUT NOTICE TO OR CONSENT OF SUCH OWNERS

THE FOLLOWING ARE BRIEF SUMMARIES OF THE PROVISIONS OF THE FINANCING DOCUMENTS TOGETHER WITH CERTAIN

DEFINITIONS IN THE FINANCING DOCUMENTS NOT DEFINED ELSEWHERE IN THE OFFICIAL STATEMENT THESE SUMMARIES ARE NOT

INTENDED TO BE DEFINITIVE REFERENCE IS MADE TO THE COMPLETE DOCUMENTSFOR THE COMPLETE TERMS THEREOF COPIES OF

THE DOCUMENTS ARE AVAILABLE AS SET FORTH IN THE OFFICIAL STATEMENT UNDER THE HEADING INTRODUCTORY
STATEMENT

CERTAIN DEFINITIONS

7997 CERTJICATES MEANS THE OUTSTANDING CERTIFICATES OF PARTICIPATION SERIES 1997 EXECUTED AND

DELIVERED PURSUANT TO THE TNIST AGREEMENT

1999 CERTIFICATES MEANS THE OUTSTANDING REFLMDING CERTIFICATES OF PARTICIPATION SERIES 1999 EXECUTED

AND DELIVERED PURSUANT TO THE TRUST AGREEMENT

2003 CERTIFICATES MEANS THE REFUNDING CERTIFICATES OF PARTICIPATION SERIES 2003 EXECUTED AND DELIVERED

PURSUANT TO THE TRUST AGREEMENT

ADDITIONAL CERTIFICATES SHALL MEAN ADDITIONAL CERTIFICATES ISSUED SUBSEQUENT TO THE 2003 CERTIFICATES

PURSUANT TO THE TRUST AGREEMENT

ADDITIONAL RENT SHALL MEANANY PAYMENTS REQUIRED TO BE MADE BY THE COUNTY PURSUANT TO THE LEASE IN

ADDITION TO THE LEASE PAYMENTS

AGGREGATE VALUE SHALL MEAN WITH RESPECT TO THE CERTIFICATES THE OUTSTANDING PRINCIPAL AMOUNT THEREOF

ASSIGNMENT AGREEMENT SHALL MEAN THE ASSIGNMENT AGREEMENT DATED AS OF FEBRUARY 1997 BY AND
BETWEEN THE LESSOR AS ASSIGNOR AND THE TRUSTEE AS ASSIGNEE AND ANY DULY AUTHORIZED AND EXECUTED AMENDMENT
THERETO

BUSINESS DAY SHALL MEAN DAY OF THE YEAR WHICH IS NOT SATURDAY OR SUNDAY OR DAY ON WHICH BANKING

INSTITUTIONS LOCATED IN THE CITY DESIGNATED BY THE TRUSTEE FOR PRESENTATION AND PAYMENT OF CERTIFICATES ARE REQUIRED OR

AUTHORIZED TO REMAIN CLOSED

CERT INSURANCE POLICY SHALL MEAN AS APPLICABLE WITH RESPECT TO THE 1997 CERTIFICATES AND THE

1999 CERTIFICATES THE RESPECTIVE FINANCIAL GUARANTY INSURANCE POLICIES ISSUED BY MBIA INSURANCE CORPORATION

GUARANTEEING PAYMENT OF THE PRINCIPAL OF AND INTEREST WITH RESPECT TO THE 1997 CERTIFICATES AND THE 1999 CERTIFICATES

WITH RESPECT TO THE 2003 CERTIFICATES THE FINANCIAL GUARANTY INSURANCE POLICY ISSUED BY AINBAC ASSURANCE

CORPORATION GUARANTEEING PAYMENT OF THE PRINCIPAL OF AND INTEREST WITH RESPECT TO THE 2003 CERTIFICATES AND WITH

RESPECT TO ADDITIONAL CERTIFICATES THE INSURANCE POLICY ISSUED BY THE CERTIFICATE INSURER THEREFOR GUARANTEEING

PAYMENT OF THE PRINCIPAL OF AND INTEREST WITH RESPECT TO SUCH ADDITIONAL CERTIFICATES

CERTIFICATE INSURER SHALL MEAN AS APPLICABLE WITH RESPECT TO THE 1997 CERTIFICATES AND THE 1999

CERTIFICATES MBIA INSURANCE CORPORATION WITH RESPECT TO THE 2003 CERTIFICATES AMNBAC ASSURANCE CORPORATION

AND WITH RESPECT TO ADDITIONAL CERTIFICATES THE ISSUER OF THE CERTIFICATE INSURANCE POLICY THEREFOR

CI
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CERTIFICATES SHALL MEAN THE OUTSTANDING 1997 CERTIFICATES 1999 CERTIFICATES AND 2003 CERTIFICATES AND

ANY OTHER ADDITIONAL CERTIFICATES

CODE SHALL MEAN THE INTERNAL REVENUE CODE OF 1986 AS AMENDED AND SUPPLEMENTED FROM TIME TO TIME
AND ANY APPLICABLE REGULATIONS THEREUNDER

EVENT OF DEFAULT SHALL MEAN AN EVENT OF DEFAULT UNDER THE LEASE AS DEFINED IN SECTION 91 THEREOF

IF THE LEASE HAS BEEN TERMINATED BECAUSE THE COUNTY FAILS TO OBTAIN PROPER BUDGETING AND APPROPRIATION OF THE FULL

AMOUNT OF FUNDS NECESSARY TO MAKE ALL LEASE PAYMENTS FOR ANY FISCAL PERIOD AS DESCRIBED IN THE LEASE AND THE

LEASE HAS UNT BEEN REINSTATED AS PROVIDED THEREIN OR THE FAILURE OF THE TNMSTEE TO RECEIVE FROM THE COUNTY AN

AMOUNT SUFFICIENT TO PAY PRINCIPAL OF OR INTEREST ON THE CERTIFICATES ON ANY DATE PAYMENT THEREOF IS DUE

FIRST AMENDMENT TO LEASEPURCHASE AGREEMENT SHALL MEAN THE FIRST AMENDMENT TO LEASEPURCHASE

AGREEMENT BETWEEN THE COUNTY AND THE TNISTEE DATED AS OF SEPTEMBER 1999

FIRST SUPPLEMENT TO TRUST AGREEMENT SHALL MEAN THE FIRST SUPPLEMENT TO TRUST AGREEMENT BETWEEN THE

COUNTY AND THE TRUSTEE DATED AS OF SEPTEMBER 1999

INTEREST PAYMENT DATE SHALL MEAN EACH OF THE DATES ON WHICH INTEREST IS DUE AND PAYABLE WITH RESPECT TO

THE CERTIFICATES AS PROVIDED IN THE TNIST AGREEMENT

LEASE SHALL MEAN THE LEASEPURCHASE AGREEMENT DATED AS OF FEBRUARY 1997 BY AND BETWEEN THE

COUNTY AND THE LESSOR TOGETHER WITH ANY DULY AUTHORIZED AND EXECUTED AMENDMENT THERETO INCLUDING THE SECOND
AMENDMENTTO LEASEPURCHASE AGREEMENT

LEASE PAYMENT SHALL MEAN ALL PAYMENTS REQUIRED TO HE PAID BY THE COUNTY PURSUANT TO THE LEASE WHICH

ARE APPLIED TO THE PAYMENT OF THE PRINCIPAL AND INTEREST REPRESENTED BY THE CERTIFICATES

LEASED PROPERY SHALL MEAN COLLECTIVELY THE LAND AND BUILDINGS STRUCTURES AND IMPROVEMENTS THEREON

AND APPURTENANT RIGHTS THERETO AS DESCRIBED IN THE LEASE

MAFORITY CERT INSURER SHALL MEAN AT ANY TIME THE CERTIFICATE INSURER WHOSE CERTIFICATE INSURANCE

POLICY OR POLICIES ARE INSURING PAYMENT OF MAJORITY IN AGGREGATE VALUE OF OUTSTANDING CERTIFICATES

NET PROCEEDS SHALL MEAN ANY INSURANCE PROCEEDS OTHER THAN PROCEEDS OF ANY INSURANCE POLICY RESULTING
FROM LIABILITY TO THIRD PERSON FOR DAMAGES FOR BODILY AND PERSONAL INJURY DEATH OR PROPERTY DAMAGE CONNECTED WITH

THE CONSTRUCTION OR OPERATION OF THE LEASED PROPERTY OR CONDENMATION AWARD IN EXCESS OF 100000 PAID WITH

RESPECT TO THE LEASED PROPERTY OR ANY PROCEEDS RESULTING FROMTHE SALE OF THE LEASED PROPERTY FOLLOWING AN EVENT OF

DEFAULT REMAINING AFTER PAYMENT THEREFLTM OF ALL EXPENSES INCURRED IN THE COLLECTION THEREOF

ORIGINAL PURCHASER SHALL MEAN RBC DAIN RAUSCHER INC AS THE ORIGINAL PURCHASER OF THE 2003
CERTIFICATES

OUTSTANDING WHENUSED WITH REFERENCE TO THE CERTIFICATES SHALL MEAN AS OF ANY DATE OF DETERMINATION
ALL CERTIFICATES THERETOFORE EXECUTED AND DELIVERED EXCEPT

CERTIFICATES THERETOFORECANCELED BY THE TRUSTEE OR DELIVERED TO THE TRUSTEE FOR CANCELLATION

CERTIFICATES WHICH ARE DEEMED PAID AND NO LONGER OUTSTANDING AS PROVIDED IN THE TRUST

AGREEMENT

CERTIFICATES IN LIEU OF WHICH OTHER CERTIFICATES SHALL HAVE BEEN EXECUTED AND DELIVERED PURSUANT TO

THE PROVISIONS OF THE TRUST AGREEMENT RELATING TO CERTIFICATES DESTROYED STOLEN OR LOST UNLESS EVIDENCE SATISFACTORY

TO THE TRUSTEE HAS BEEN RECEIVED THAT ANY SUCH CERTIFICATE IS HELD BY BONA FIDE PURCHASER AND

C2
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CERTIFICATES OWNED OR HELD BY OR FOR THE ACCOUNT OF THE LESSEE OR BY ANY PERSON DIRECTLY OR

INDIRECTLY CONTROLLED BY OR UNDER DIRECT OR INDIRECT COMMON CONTROLWITH THE LESSEE EXCEPT ANY CERTIFICATES HELD IN

ANY PENSION OR RETIREMONT FUND FOR THE PUXPOSE OF ANY VOTE CONSENT WAIVER OR OTHER ACTION OR ANY CALCULATION OF

OUTSTANDING CERTIFICATES PROVIDED FOR IN THE TRUST AGREEMENT

OWNER OR CERTIFICATE OWNER OR OWNEROF CERTYLCATE OR ANY SIMILAR TERM WHENUSED WITH RESPECT

TO CERTIFICATE SHALL MEANTHE PERSON IN WHOSE NAMESUCH CERTIFICATE SHALL BE REGISTERED

PERMITTED ENCUMBRANCES SHALL MEAN AS OF ANY PARTICULAR TIME LIENS FOR GENERAL AD VALOREM TAXES AND

ASSESSMENTS IF ANY THEN DELINQUENT OR WHICH THE COUNTY MAY PURSUANT TO THE LEASE PERMIT TO REMAIN UNPAID

II THE LEASE III THE TRUST AGREEMENT IV EASEMENTS LEASES ENCUMBRANEES RIGHTS OF WAY MINERAL RIGHTS DRILLING

RIGHTS AND OTHER RIGHTS RESERVATIONS COVENANTS CONDITIONS OR RESTRICTIONS WHICH EXIST AS OF THE DATE OF ISSUANCE OF THE

CERTIFICATES AND WHICH THE COUNTY CERTIFIES IN WRITING SHALL NOT MATERIALLY IMPAIR THE USE OF THE LEASED PROPERTY FOR

PURPOSES OF THE LEASE OR THE SECURITY GRANTED TO THE TRUSTEE IN THE TRUST AGREEMENT AND EASEMENTS LEASES

ENCUMBRANCES RIGHTS OF WAY MINERAL RIGHTS DRILLING RIGHTS AND OTHER RIGHTS RESERVATIONS COVENANTS CONDITIONS OR

RESTRICTIONS TO WHICH THE LESSOR AND THE COUNTY AND THE MAJORITY CERTIFICATE INSURER CONSENT IN WRITING

PERMITTED INVESTMENTS SHALL MEAN AND INCLUDE THE FOLLOWING INVESTMONTS ONLY RELATING TO THE 2003

CERTIFICATES TO THE EXTENT PERMITTED BY LAW

FOR ALL PURPOSES INCLUDING DEFEASANCE INVESTMENTS IN REFLMDING ESCROWACCOUNTS

CASH INSURED AT ALL TIMES BY THE FEDERAL DEPOSIT INSURANCE CORPORATION

II DIRECT OBLIGATIONS OF INCLUDING OBLIGATIONS ISSUED OR HELD IN BOOK ENTRY FORM ON THE

BOOKS OF THE DEPARTMENT OF THE TREASURY OF THE UNITED STATES OF AMERICA OR

III SENIOR DEBT OBLIGATIONS OF OTHER GOVERMUENT SPONSORED AGENCIES APPROVED BY THE

MAJORITY CERTIFICATE INSURER

FOR ALL PURPOSES OTHER THAN DEFEASANCE INVESTMENTS IN REFUNDING ESCROWACCOUNTS

OBLIGATIONS OF ANY OF THE FOLLOWING FEDERAL AGENCIES WHICH OBLIGATIONS REPRESENT THE FULL

FAITH AND CREDIT OF THE UNITED STATES OF ARNENCA INCLUDING

EXPORTIMPORT BANK
RURAL ECONOMIC CONINMNITY DEVELOPMENT ADMINISTRATION

US MARITIME ADMINISTRATION

SMALL BUSINESS ADMINISTRATION

US DEPARTMENT OF HOUSING URBAN DEVELOPMENT PHAS
FEDERAL HOUSING ADMINISTRATION

FEDERAL FINANCING BANK

II DIRECT OBLIGATIONS OF ANY OF THE FOLLOWING FEDERAL AGENCIES WHICH OBLIGATIONS ARE NOT FULLY

GUARANTEED BY THE FULL FAITH AND CREDIT OF THE UNITED STATES OF AMERICA

SENIOR DEBT OBLIGATIONS ISSUED BY THE FEDERAL NATIONAL MORTGAGE ASSOCIATION ENMA
OR FEDERAL HOMELOAN MORTGAGE CORPORATION FHLMC

OBLIGATIONS OF THE RESOLUTION FUNDING CORPORATION REFCORP

SENIOR DEBT OBLIGATIONS OF THE FEDERAL HOMELOAN BANK SYSTEM

SENIOR DEBT OBLIGATIONS OF OTHER GOVERNMENT SPONSOREDAGENCIES APPROVED BY MAJORITY

CERTIFICATE INSURER

C3
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III US DOLLAR DENOMINATED DEPOSIT ACCOUNTS FEDEMI FUNDS AND BANKERS ACCEPTANCES WITH

DOMESTIC COMMERCIAL BANKS WHICH HAVE RATING ON THEIR SHORT TENT CERTIFICATES OF DEPOSIT ON THE DATE OF

PURCHASE OF PI BY MOODYS AND AI OR AL BY SP AND MATURING NOT MORE THAN 360 CALENDAR

DAYS AFTER THE DATE OF PURCHASE RATINGS ON HOLDING COMPANIES ARE NOT CONSIDERED AS THE RATING OF THE

BANK

IV COMMERCIAL PAPER WHICH IS RATED AT THE TIME OF PURCHASE IN THE SINGLE HIGHEST

CLASSIFICATION PI BY MOODYS AND AL BY SP AND WHICH MATURES NOT MORE THAN 270 CALENDAR DAYS

AFTER THE DATE OF PURCHASE

INVESTMENTS IN MONEYMARKETFUND RATED AAANI OR AAAMG OR BETTER BY SP

VI PREREFUNDED MUNICIPAL OBLIGATIONS DEFINED AS FOLLOWS ANY BONDS OR OTHER OBLIGATIONS

OF ANY STATE OF THE UNITED STATES OF AMERICA OR OF ANY AGENCY INSTMMENTALITY OR LOCAL GOVENUNENTAL UNIT OF

ANY SUCH STATE WHICH ARE NOT CALLABLE AT THE OPTION OF THE OBLIGOR PRIOR TO MATURITY OR AS TO WHICH IRREVOCABLE

INSTRUCTIONS HAVE BEEN GIVEN BY THE OBLIGOR TO CALL ON THE DATE SPECIFIED IN THE NOTICE AND

WHICH ARE RATED BASED ON AN IRREVOCABLE ESCROWACCOUNT OR FUND THE ESCROW
IN THE HIGHEST RATING CATEGOLY OF MOODYS OR SP OR ANY SUCCESSORS THERETO OR

WHICH ARE FULLY SECURED AS TO PRINCIPAL AND INTEREST AND REDEMPTION PREMIUM
IF ANY BY AN ESCROWCONSISTING ONLY OF CASH OR OBLIGATIONS DESCRIBED IN PARAGRAPH A2 ABOVE

WHICH ESCROWMAY BE APPLIED ONLY TO THE PAYMENT OF SUCH PRINCIPAL OF AND INTEREST AND REDEMPTION

PREMIUM IF ANY ON SUCH BONDS OR OTHER OBLIGATIONS ON THE MATURITY DATE OR DATES THEREOF OR THE

SPECIFIED REDEMPTION DATE OR DATES PURSUANT TO SUCH IRREVOCABLE INSTRUCTIONS AS APPROPRIATE AND

II WHICH ESCROW IS SUFFICIENT AS VERIFIED BY NATIONALLY RECOGNIZED INDEPENDENT CERTIFIED PUBLIC

ACCOUNTANT TO PAY PRINCIPAL OF AND INTEREST AND REDEMPTION PREMIUM IF ANY ON THE BONDS OR OTHER

OBLIGATIONS DESCRIBED IN THIS PARAGRAPH ON THE MATURITY DATE OR DATES SPECIFIED IN THE IRREVOCABLE

INSTRUCTIONS REFEN TO ABOVE AS APPROPRIATE

VII MUNICIPAL OBLIGATIONS RATED AAAAAA OR GENERAL OBLIGATIONS OF STATES WITH RATING OF

A2A ORHIGHER BY BOTHMOODYS AND SP

VIII INVESTMENT AGREEMENTS APPROVED IN WRITING BY THE MAJORITY CERTIFICATE INSURER SUPPORTED

BY APPROPRIATE OPINIONS OF COUNSEL AND

IX OTHER FORMS OF INVESTMENTS INCLUDING REPURCHASE AGREEMENTS APPROVED IN WRITING BY THE

MAJORITY CERTIFICATE INSURER

THE VALUE OF THE ABOVE INVESTMENTS SHALL BE DETERMINED AS FOLLOWS

FOR THE PURPOSE OF DETERMINING THE AMOUNT IN ANY FUND ALL PERMITTED INVESTMENTS

CREDITED TO SUCH FUND SHALL BE VALUED AT FAIR MARKET VALUE THE TRUSTEE SHALL DETENNINE THE FAIR MARKET

VALUE BASED ON ACCEPTED INDUSTRY STANDARDS AND FROM ACCEPTED INDUSTRY PROVIDERS ACCEPTED INDUSTRY

PROVIDERS SHALL INCLUDE BUT ARE NOT LIMITED TO PRICING SERVICES PROVIDED BY FINANCIAL TIMES INTERACTIVE DATA

CORPORATION MERRILL LYNCH SALOMON SMITH BAN BEAR STEAMS OR LEHMAN BROTHERS

II AS TO CERTIFICATES OF DEPOSIT AND BANKERS ACCEPTANCES THE FACE AMOUNT THEREOF PLUS

ACCRUED INTEREST THEREON AND

III AS TO ANY INVESTMENT NOT SPECIFIED ABOVE THE VALUE THEREOF ESTABLISHED BY PRIOR

AGREEMENT AMONGTHE COUNTY THE TRUSTEE AND THE MAJORITY CERTIFICATE INSURER

PREPAYMENT SHALL MEAN ANY PAYMENT APPLIED TOWARDS THE PREPAYMENT OF THE LEASE PAYMENTS IN WHOLE

OR IN PART PURSUANT TO THE LEASE AS PREPAYMENT OF THE LEASE PAYMENTS

CA
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QUALWED SELFINSURANCE SHALL MEAN ANY PROGRAM OF SELFINSURANCE REGARDING WHICH THE TRUSTEE HAS

RECEIVED WRITTEN EVALUATION OF AN INDEPENDENT INSURANCE CONSULTANT OR ACTUARIAL CONSULTANT HAVING FAVORABLE

REPUTATION FOR SKILL AND EXPERIENCE AND AN OPINION OF SUCH CONSULTANT THAT ADEQUATE FOR SUCH PROGRAMARE

EITHER MAINTAINCD WITH AN INDEPENDENT CORPORATE TRUSTEE OR OTHEIWISE HELD WITH APPROPRIATE SAFEGUARDS TO INSURE THEIR

AVAILABILITY NOTWITHSTANDING THE FOREGOING ANY SELFINSURANCE PROGRAM MAINTAINED BY THE COUNTY IN ACCOIDANCE

WITH ARIZONA REVISED STATUTES SECTIONS 11981 1195201 AND L95202 OR THEIR SUCCESSORS SHALL BE DEEMED TO BE

QUALIFIED SELFINSURANCE UNDER THE LEASE

RESERVE REQUIREMENT SHALL MEAN MAXIMUM ANNUAL DEBT SERVICE FOR ANY FISCAL PERIOD ON ALL CERTIFICATES

OUTSTANDING PROVIDED HOWEVER THAT UPON THE ISSUANCE OF ADDITIONAL CERTIFICATES ORIGINALLY SOLD ON THE BASIS OF

INTEREST BEING EXCLUDED FROM GROSS INCOME FOR FEDERAL INCOME TAX PURPOSES NO MORE THAN AN AMOUNT EQUAL TO 10 OF

THE SALE PROCEEDS OF THAT ISSUE OF ADDITIONAL CERTIFICATES IS REQUIRED TO BE DEPOSITED INTHE RESERVE FUND AND RO MORE

THAN AN AMOUNT EQUAL TO 10 OF THE SALE PROCEEDS OF THAT ISSUE OF ADDITIONAL CERTIFICATES MAY BE DEPOSITED TO THE

RESERVE FUND UNLESS THE DEPOSIT OF GREATER AMOUNT WILL NOT CAUSE THE INTEREST ON THE CERTIFICATES ORIGINALLY SOLD ON
THE BASIS OF INTEREST BEING EXCLUDED FROM GROSS INCOME FOR FEDERAL INCOME TAX PURPOSES BEING INCLUDED IN GROSS

INCOME FOR FEDERAL INCOME TAX PURPOSES AS EVIDENCED BY AN OPINION OF BOND COUNSEL TO THAT EFFECT RECEIVED BY THE

TRUSTEE

SECOND AMENDMENT TO LEASEPURCHASE AGREEMENT SHALL MEAN THE SECOND AMENDMENT TO LEASE

PURCHASE AGREEMENT BETWEEN THE COUNTY AND THE TRUSTEE DATED AS OF OCTOBER 12003

SECOND SUPPLEMENT TO TRUST AGREEMENT SHALL MEANTHE SECOND SUPPLEMENT TO TRUST AGREEMENT BETWEEN

THE COUNTY AND THE TRUSTEE DATED AS OF OCTOBER 2003

STATE SHALL MEANTHE STATE OF ARIZONA

TAX CERTIFICATE AND AGREEMENT SHALL MEAN ANY AGREEMENT OR CERTIFICATE OF THE COUNTY WHICH THE COUNTY

MAY EXECUTE IN ORDER TO ESTABLISH AND MAINTAIN THE EXCLUSION FROM GROSS INCOME FOR FEDERAL INCOME TAX PURPOSES OF

THE INTEREST COMPONENT TO THE LEASE PAYMENTS PAYABLE WITH RESPECT TO THE CERTIFICATES

TERM OF THE LEASE SHALL MEAN THE TIME DURING WHICH THE LEASE IS IN EFFECT AS PROVIDED IN SECTION 42 OF

THE LEASE

TRUST AGREEMENT SHALL MEAN THE TRUST AGREEMENT DATED AS OF FEBRUAIY 1997 BETWEEN THE TRUSTEE

AND THE COUNTY TOGETHER WITH ANY AMENDMENTS OR SUPPLEMENTS THERETO PENNITTED TO BE MADE THEREUNDER INCLUDING

THE SECOND SUPPLEMENT TO TRUST AGREEMENT

LEASE

LEASE OF LEASED PROPERTY

THE LESSOR HAS AGREED TO LEASE THE LEASED PROPERTY TO THE COUNTY PURSUANT TO THE LEASE THE TERM OF THE

LEASE BEGAN ON THE DATE OF DELIVERY OF THE 1997 CERTIFICATES AND CONTINUES UNTIL JANUARY 2018 UNLESS TERMINATED

PRIOR THERETO AS PROVIDED THEREIN

UPON THE COUNTYS FAILURE TO OBTAIN ON OR PRIOR TO THE LAST DATE ON WHICH THE COUNTY IS REQUIRED OR PERMITTED

TO ADOPT ITS BUDGET FOR FISCAL YEAR OF THE FULL AMOUNT OF FUNDS NECESSARY TO MAKE ALL LEASE PAYMENTS COMING DUE

DURING THE FISCAL PERIOD FOR WHICH SUCH BUDGETING AND APPROPRIATION ARE MADE ALL OF THE COUNTYS RIGHT TITLE AND
INTEREST IN AND FUTURE OBLIGATIONS UNDER THE LEASE AND TO ALL OF THE LEASED PROPERTY SHALL TERMINATE SUBJECT TO

REINSTATEMENT WITHIN 45 DAYS OF SUCH TERMINATE DATE EFFECTIVE AS OF THE LAST DAY OF THE LAST FISCAL PERIOD FOR WHICH
SUCH BUDGETING AND APPROPRIATION WERE PROPERLY OBTAINED

LEASE PAYMENTS ADDITIONAL RENT REDUCTION OF RENTAL

THE COUNTY HAS AGREED TO PAY THE LEASE PAYMENTS AS RENTAL FOR THE USE AND OCCUPANCY OF THE LEASED

PROPERTY WHICH SHALL BE PAID IN ARREARS ON JUNE 15 AND DECEMBER 15 OF EACH YEAR

CS
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THE AMOUNT OF LEASE PAYMENTS SHALL BE REDUCED UPON THE REDEMPTION OF CERTIFICATES RESULTING FROM

PREPAYMENT OF LEASE PAYMENTS INCLUDING THOSE RESULTING FROM DAMAGE OR DESTRUCTION OTHER THAN BY EMINENT

DOMAIN WHICH IS HEREINAFTER DISCUSSED OF THE LEASED PROPERTY CAUSING SUBSTANTIAL INTERFERENCE WITH THE USE AND

OCCUPANCY THEREOF BY THE COUNTY THE LEASE PAYMENTS SHALL BE REDUCED PWPORTIONATELY AS TO THE PRINCIPAL AND

INTEREST COMPONENTS THEREOF SUCH THAT THE RESULTING LEASE PAYMENTS SHALL CORRESPOND TO THE REMAINING PAYMENTS OF

PRINCIPAL OF AND INTEREST ON THE OUTSTANDING CERTIFICATES AFTER ANY REDEMPTION OF CERTIFICATES RESULTING FROM IICH

PREPAYMENTS MADE WITH THE NET PROCEEDS OF INSURANCE COVEMGE FOR SUCH DAMAGE OR DESTRUCTION WHICH RESULTING

LEASE PAYMENTS ARE DEEMED TO REPRESENT FAIR CONSIDERATION FOR THE USE AND OCCUPANCY OF THE PORTIONS OF THE LEASED

PROPERTY NOT DAMAGED OR DESTROYED IN THE EVENT OF ANY SUCH REDUCTION THE LEASE SHALL CONTINUE IN FULL FORCE AND
EFFECT AND THE COUNTY SHALL WAIVE ANY RIGHT TO TERMINATE THE LEASE BY VIRTUE OF ANY DAMAGE AND DESTROCTION OF THE

LEASED PROPERTY CAUSING SUCH REDUCTION IN LEASE PAYMENTS

IN ADDITION TO LEASE PAYMENTS THE COUNTY HAS AGREED TO PAY WHENDUE AS ADDITIONAL RENT ALL COSTS AND

EXPENSES OF THE LESSOR OR THE TRUSTEE TO COMPLY WITH THE PROVISIONS OF THE TRUST AGREEMENT THE COSTS OF

RESTORATION OF THE RESERVE FUND TO THE RESERVE REQUIREMENT AS REQUIRED BY THE TRUST AGREEMENT PAYMENTS

REQUIRED TO BE DEPOSITED INTO THE REBATE FUND PURSUANT TO THE TRUST AGREEMENT TO MAKE CERTAIN ARBITRAGE REBATE

PAYMENTS TO THE FEDERAL GOVERNMENT COMPENSATION AND EXPENSES OF THE TRUSTEE CERTAIN INDEMNIFICATION

AMOUNTS ALL COSTS AND EXPENSES OF AUDITORS ENGINEERS AND LEGAL COUNSEL AND ALL RENT FOR ANY HOLDOVER PERIOD

DURING WHICHTHE COUNTY STAYS INPOSSESSION OF THE LEASED PROPERTY AFTER TERMINATION OF THE LEASE

MAINTENANCE UTILITIES TAXES AND MODIFICATIONS

THE COUNTY AT ITS EXPENSE HAS AGREED TO MAINTAIN OR CAUSE TO BE MAINTAINED THE LEASED PROPERTY IN

GOOD REPAIR THE LESSOR HAS NO RESPONSIBILITY FOR SUCH REPAIR THE COUNTY HAS THE POWER TO MAKE ADDITIONS

MODIFICATIONS AND IMPROVEMENTS TO THE LEASED PROPERTY WHICH DO NOT DAMAGE OR REDUCE THEIR VALUE TO VALUE

SUBSTANTIALLY LESS THAN THAT WHICH EXISTED PRIOR TO SUCH MODIFICATION OR IMPROVEMENT ANY SUCH ADDITIONS

MODIFICATIONS OR IMPROVEMENTS SHALL AUTOMATICALLY BECOME SUBJECT TO THE LEASE THE COUNTY MUST PAY OR CAUSE TO

BE PAID ALL TAXES OTHER GOVERNMENTAL CHARGES AND UTILITY CHARGES WITH RESPECT TO THE LEASED PROPERTY AS WELL AS ANY
TAXES AND ASSESSMENTS IF ANY WHICH IT IS LEGALLY OBLIGATED TO PAY

INSURANCE

THE LEASE REQUIRES THE COUNTY TO MAINTAIN OR CAUSE TO BE MAINTAINED THE FOLLOWING INSURANCE AGAINST RISK ORPL DAMAGE TO THE LEASED PROPERTY AND OTHER RISKS FOR THE PROTECTION OF THE CERTIFICATE OWNERS AND THE TRUSTEE

GENERAL LIABILITY THE COUNTY SHALL MAINTAIN OR CAUSE TO BE MAINTAINED THROUGHOUT THE TERM OF

THE LEASE THROUGH QUALIFIED SELF4NSURANCE OR STANDARD COMMERCIAL GENERAL INSURANCE POLICY OR POLICIES WITH

RESPONSIBLE INSURANCE COMPANY OR COMPANIES AUTHORIZED UNDER THE LAWS OF THE STATE TO ASSUME SUCH RISKS OF SUCH

TYPES AND IN SUCH AMOUNTS AS ARE THEN CUSTOMARY FOR SIMILAR INSTITUTIONS CANYING ON SIMILAR ACTIVITIES TO THOSE CARRIED

ON THE LEASED PROPERTY

II FIRE AND EXTENDED COVERAGE VANDALISM AND MALICIOUS MISCHIEF THE COUNTY SHALL MAINTAIN OR

CAUSE TO BE MAINTAINED THROUGHOUT THE TERM OF THE LEASE INSURANCE OR QUALIFIED SELFINSURANCE AGAINST LOSS OR

DAMAGE TO ANY STRUCLURE OR EQUIPMENT CONSTITUTING ANY PART OF TIE LEASED PROPERTY BY FIRE AND LIGHTNING WITH

EXTENDED COVERAGE AND MALICIOUS MISCHIEF INSURANCE COVERAGE SHALL BE IN AN AMOUNT EQUAL TO 100 OF THE

REPLACEMENT COST OF THE LEASED PROPERTY SUCH INSURANCE MAY BE SUBJECT TO DEDUCTIBLE CLAUSES OF NOT TO EXCEED

100000 FOR ANY ONE LOSS

THE INSURANCE DESCRIBED IN PARAGRAPHS AND II MAY BE MAINTAINED AS PART OF OR IN CONJUNCTION WITH ANY
OTHER LIABILITY OR FIRE AND EXTENDED COVERAGE FOR INSURANCE RESPECTIVELY CARRIED OR REQUIRED TO BE CARRIED BY THE

COUNTY AND MAY BE MAINTAINED IN THE FORM OF QUALIFIED SELFINSURANCE BY THE COUNTY

III TITLE INSURANCE THE COUNTY PROVIDED TITLE INSURANCE POLICY IN THE AMOUNT OF THE AGGREGATE

PRINCIPAL AMOUNT OF THE 1997 CERTIFICATES MINUS THE RESERVE REQUIREMENT INSURING THE TRUSTEES ESTATE IN THE LEASED

PROPERTY SUBJECT ONLY TO PERMITTED ENCUMBRANCES
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ALL POLICIES OF INSURANCE EXCEPT THE POLICY OF GENERAL LIABILITY INSURANCE MUST PROVIDE THAT THE NET
PROCEEDS THEI SHALL BE PAYABLE TO THE TRUSTEE THE NET PROCEEDS OFFIRE AND EXTENDED COVERAGE INSURANCE SHALL BE

DEPOSITED IN THE INSURANCE AND CONDEMNATION FUND AND APPLIED TO RESTORE REPLACE REPAIR MODIFY OR IMPROVE THE

LEASED PROPERTY OR TO THE PREPAYMENT OF LEASE PAYMENTS AND THE CORRESPONDING REDEMPTION OF CERTIFICATES SEE
TRUST AGREEMENT FUNDS INSURANCE AND CONDEMNATION FUND THE NET PROCEEDS OF GENERAL LIABILITY

INSURANCE SHALL BE APPLIED TOWARD EXTINGUISHMENT OR SATISFACTION OF THE LIABILITY WITH RESPECT TO WHICH THE NET
PROCEEDS OF SUCH INSURANCE SHALL HAVE BEEN PAID THE PROCEEDS OF TITLE INSURANCE SHALL BE DEPOSITED IN THE LEASE

PAYMENT FUND AND APPLIED TO THE PREPAYMENT OF LEASE PAYMENTS AND THE CORRESPONDING REDEMPTION OF OUTSTANDING

CERTIFICATES THE COUNTY HAS AGREED TO PAY OR CAUSE TO BE PAID WHENDUE THE PREMIUMS ON ALL INSURANCE POLICIES AND
FURNISH EVIDENCE OF SUCH PAYMENTS PROMPTLY TO THE TRUSTEE AND THE CERTIFICATE INSURER UPON RECEIPT BY THE TRUSTEE

OF ANY NOTICE OF EXPIRATION CANCELLATION OR REDUCTION OF ANY INSURANCE POLICY REQUIRED TO BE MAINTAINED ON THE

LEASED PROPERTY PURSUANT TO THE LEASE THE TRUSTEE SHALL NOTIFY THE CERTIFICATE INSURER OF THE SAME

IN THE EVENT THE COUNTY MAINTAINS SELFINSURANCE FOR GENERAL LIABILITY INSURANCE AND FIRE AND EXTENDED

COVERAGE INSURANCE REQUIRED UNDER THE LEASE THE COUNTY SHALL CAUSE TO BE DELIVERED TO THE TRUSTEE AND THE

CERTIFICATE INSURER ANNUALLY THE DOCUMENTATION REQUIRED FOR THE DETERMINATION THAT SUCH SEJFINSURANCE CONSTITUTES

QUALIFIED SELFINSURANCE ADDITIONALLY TO THE EXTENT THE TRUSTEE MAY NOT BE NAMED AS AN INSURED OR LOSS PAYEE

UNDER ANY INSURANCE OR QUALIFIED SELFINSURANCE THE COUNTY ASSIGNS TO THE TRUSTEE ITS IIGHTS TO RECEIVE ANY OR ALL

PROCEEDS RECEIVED FROM SUCH INSURANCE OR QUALIFIED SELFINSURANCE AS THEIR RESPECTIVE EIGHTS UNDER THE LEASE APPEAR

ON THE DATE OF PAYMENT

EMINENT DOMAIN

IF ALL OF THE LEASED PROPERTY SHALL BE TAKEN PERMANENTLY UNDER THE POWER OF EMINENT DOMAIN THE TERM OF THE

LEASE SHALL CEASE AS OF THE DAY POSSESSION SHALL BE SO TAKEN IF LESS THAN ALL OF THE LEASED PROPERTY SHALL BE TAKEN

PERMANENTLY OR IF ALL OF THE LEASED PROPERTY OR ANY PART THEREOF SHALL BE TAKEN TEMPORARILY UNDER THE POWER OF

EMINENT DOMAIN THE LEASE SHALL CONTINUE IN FULL FORCE AND EFFECT AND SHALL NOT BE TERMINATED BY VIRTUE OF SUCH

TAKING AND THE PARTIES THERETO WAIVE THE BENEFIT OF ANY LAW TO THE CONTRAXY AND II THERE SHALL BE PARTIAL REDUCTION

OF LEASE PAYMENTS AS RESULT OF THE APPLICATION OF THE NET PROCEEDS OF ANY EMINENT DOMAIN AWARD TO THE

PREPAYMENT OF THE LEASE PAYMENTS WHICH SHALL BE REDUCED PROPORTIONATELY AS TO THE PRINCIPAL AND INTEREST

COMPONENTSTHEREOF SUCH THAT THE RESULTING LEASE PAYMENTS SHALL CORMSPONDTO THE REMAINING PAYMENTS OF PRINCIPAL

OF AND INTEREST ON THE OUTSTANDING CERTIFICATES WHICH REPRESENT FAIR CONSIDERATION FOR THE USE AND OCCUPANCY OF THE

REMAINING USABLE PORTION OF THE LEASED PROPERTY SEE LEASE LEASE PAYMENTS ADDITIONAL RENT REDUCTION OF

RENTAL

THE COUNTY HAS AGREED TO THE EXTENT PERMITTED BY LAW TO NOT ENTER INTO ANY SETTLEMENT AGREEMENTWITH

GOVENUNENTAL ENTITY BRINGING CONDEMNATION PROCEEDINGS WITHOUT THE CONSENT OF THE MAJORITY CERTIFICATE INSURER AND
TO USE ITS BEST EFFORTS TO OBTAIN ANY CONDEMNATION AWARD IN AN AMOUNT AT LEAST EQUAL TO THE AMOUNT OF OUTSTANDING

CERTIFICATES PLUS ACCRUED INTEREST

OPTION TO PURCHASE LEASED PROPERTY

THE COUNTY HAS THE OPTION TO PURCHASE ALL OF THE LEASED PROPERTY BY PREPAYING THE LEASE PAYMENTS IN

WHOLE AT ANY TIME AT THE PRICES SET FORTH IN THE LEASE IN THE EVENT THAT THE COUNTY ELECTS TO EXERCISE ITS OPTION PRIOR
TO THE OPTIONAL REDEMPTION DATES OF THE CERTIFICATES THE COUNTY IS REQUIRED TO MAKE SUCH PREPAYMENT BY DEPOSITING
CERTAIN PERMITTED INVESTMENTS DEPENDING UPON WHETHER 1999 CERTIFICATE OR 2003 CERTIFICATE IS PREPAID AND CASH
IF REQUIRED SUFFICIENT TOGETHER WITH EARNINGS ON THE INVESTMENT THEREOF TO PAY AND REDEEM THE APPROPRIATE AMOUNT OF

CERTIFICATES THE OPTIONAL PREPAYMENT PRICES HAVE BEEN DETERMINED SUCH THAT ALL OF THE OUTSTANDING CERTIFICATES

SHALL BE RETIRED IN THE EVENT THE COUNTY ELECTS TO PURCHASE ALL OF THE LEASED PROPERTY

THE COUNTY MAY ON ANY DATE SECURE THE PAYMENT OF LEASE PAYMENTS WITH RESPECT TO ANY ELEMENT OF THE

LEASED PROPERTY BY DEPOSIT WITH THE TRUSTEE OF CERTAIN PERMITTED INVESTMENTS AND CASH IF REQUIRED IN SUCH AMOUNT
AS SHALL IN THE OPINION OF AN INDEPENDENT CERTIFIED PUBLIC ACCOUNTANT TOGETHER WITH INTEREST TO ACCRUE THEREON AND IF

REQUIRED ALL OR PORTION OF MONEYS OR PERMITTED INVESTMENTS THEN ON DEPOSIT IN THE LEASE PAYMENT FUND THE

INSURANCE AND CONDEMNATION FUND AND RESERVE FUND TO THE EXTENT THE RESERVE FUND IS FUNDED WITH CASH OR

PERMITTED INVESTMENTS RELATED TO THE LEASE PAYMENTS WITH RESPECT TO SUCH LEASED PROPERTY BE FULLY SUFFICIENT TO
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PAY ALL UNPAID LEASE PAYMENTS AND ADDITIONAL RENT WITH RESPECT TO SUCH LEASED PROPERTY ON THE RESPECTIVE LEASE

PAYMENT DATES OR ON THE APPLICABLE DATE FOR PREPAYMENT OF LEASE PAYMENTS AS THE COUNTY INSTRUCTS AT THE TIME OF

SAID DEPOSIT

ASSIGNMENT SUBLEASES

THE COUNTY MAY NOT ASSIGN ANY OF ITS RIGHTS IN THE LEASE AND MAY NOT SUBLEASE ALL OR PORTION OF THE

LEASED PROPERTY WITHOUT THE WRITTEN CONSENT OF THE TRUSTEE AND THE MAJORITY CERTIFICATE INSURER AND ONLY UNDER THE

CONDITIONS CONTAINED IN THE LEASE INCLUDING THE CONDITION THAT SUCH SUBLEASE NOT ADVERSELY AFFECT THE EXCLUSION OF

THE INTEREST COMPONENTS OF THE LEASE PAYMENTS FROM FEDERAL GROSS INCOME WHEN PAID TO THE OWNERS OF THE

CERTIFICATES

EVENTS OF DEFAULT

EACH OF THE FOLLOWING CONSTITUTES AN EVENT OF DEFAULT UNDER THE LEASE

FAILURE BY THE COUNTY TO MAKE ANY LEASE PAYMENT OR OTHER PAYMENT REQUIRED UNDER THE

LEASE WHENDUE AND CONTINUATION OF SUCH FAILURE FOR TWO DAYS OR

II FAILURE BY THE COUNTY TO COMPLY WITH ANY COVENANT AGREEMENTOR CONDITION CONTAINED IN

THE LEASE OR THE TRUST AGREEMENT OTHER THAN DEFAULT DESCRIBED IN ABOVE AND THE CONTINUANCE OF SUCH

FAILURE OR DEFAULT FOR PERIOD OF 30 DAYS AFTER WRITTEN NOTICE THEREOF HAS BEEN GIVEN TO THE COUNTY BY THE

TRUSTEE THE LESSOR THE MAJORITY CERTIFICATE INSURER OR THE OWNERS OF NOT LESS THAN IN AGGREGATE PRINCIPAL

AMOUNT OF CERTIFICATES THEN OUTSTANDING PROVIDED IF THE FAILURE STATED IN THE NOTICE CAN BE CORRECTED BUT

NOT WITHIN SUCH 30 DAY PERIOD THE TRUSTEE THE LESSOR THE MAJORITY CERTIFICATE INSURER AND SUCH OWNERS

SHALL NOT UNREASONABLY WITHHOLD THEIR CONSENT TO AN EXTENSION OF SUCH TIME IF CORRECTIVE ACTION IS INSTITUTED

BY THE COUNTY WITHIN SUCH 30 DAY PERIOD AND DILIGENTLY PURSUED UNTIL THE DEFAULT IS CORRECTED OR

III ANY REPRESENTATION OR WARRANTY MADE BY THE COUNTY UNDER THE LEASE SHALL BE UNTRUE

ANY MATERIAL RESPECT OR

IV CERTAIN EVENTS RELATING TO BANKRUPTCY OF THE COUNTY OR THE INABILITY OF THE COUNTY TO PAY

ITS DEBTS

NOTWITHSTANDING THE FOREGOING 11 BY REASON OF FORCE MAJEURE THE COUNTY IS UNABLE TO

PEIFORM OR OBSERVE ANY AGREEMENT TERM OR CONDITION OF THE LEASE OTHER THAN ANY OBLIGATION TO MAKE LEASE

PAYMENTS OR ADDITIONAL RENT THE COUNTY SHALL NOT BE DEEMED IN DEFAULT DURING THE CONTINUANCE OF SUCH

INABILITY HOWEVERTHE COUNTY SHALL PROMPTLY GIVE NOTICE TO THE TRUSTEE OF EXISTENCE OF ANY EVENT OF FORCE

MAJEURE AND SHALL USE ITS BEST EFFORTS TO REMOVE THE EFFECTS THEREOF PROVIDED THAT THE SETTLEMENT OF STRIKE OR

LABOR DISTURBANCES SHALL BE ENTIRELY WITHIN THE COUNTYS DISCRETION

THE TERM FORCE MAJEURE MEANS WITHOUT LIMITATION2 ACTS OF GOD STRIKES LOCKOUTS OR OTHER LABOR

DISTMBANCES ACTS OF PUBLIC ENEMIES ORDERS OR RESTRAINTS OF ANY KIND OF THE GOVERNMENTOF THE UNTIED STATES OR ANY

OF ITS DEPARTMENTS AGENCIES POLITICAL SUBDIVISIONS COURTS OR OFFICIALS OR ANY CIVIL OR MILITARY AUTHORITY

INSURRECTIONS CIVIL DISTURBANCES RIOTS EPIDEMICS LANDSLIDES LIGHTING EARTHQUAKES FIRE HURRICANES TORNADOS

STORMS DROUGHTS FLOODS ARRESTS EXPLOSIONS BREAKAGE MALFUNCTION OR ACCIDENT TO FACILITIES MACHINERY TRANSMISSION

PIPES OR CANALS PARTIAL OR ENTIRE FAILURE OF UTILITIES SHORTAGES OF LABOR MATERIALS SUPPLIES OR TRANSPORTATION

UPON THE OCCUN AND CONTINUANCE OF ANY EVENT OF DEFAULT THE LESSOR MAY AT ITS OPTION ELECT TO TERMINATE

THE LEASE OR WITH OR WITHOUT SUCH TERMINATION TO REENTER TAKE POSSESSION OF THE LEASED PROPERTY TO THE EXCLUSION

OF THE COUNTY AND SELL CONVEY RERENT OR RE4ET THE LEASED PROPERTY ANY AMOUNTS COLLECTED BY THE LESSOR FROMTHE

SALE OR RELETTING OF THE LEASED PROPERTY SHALL BE CREDITED TOWARDS THE COUNTYS UNPAID LEASE PAYMENTS ANY NET

PROCEEDS OF SALE RELEASE OR OTHER DISPOSITION OF THE LEASED PROPERTY ARE REQUIRED TO BE DEPOSITED IN THE LEASE

PAYMENT FUND AND APPLIED TO LEASE PAYMENTS IN ORDER OF PAYMENT DATE PURSUANT TO THE TRUST AGREEMENT THE

LESSOR ASSIGNS ALL OF ITS RIGHTS WITH RESPECT TO REMEDIES IN AN EVENT OF DEFAULT TO THE TRUSTEE SO THAT ALL SUCH REMEDIES

SHALL BE EXERCISED BY THE TRUSTEE AND THE CERTIFICATE OWNERS AS PROVIDED IN THE TRUST AGREEMENT
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NOTWITBSTANDING ANY OF THE FOI BUT SUBJECT TO THE TRUSTEES IIGHTS UNDER THE TRUST AGI TO

RECEIVE INDEMNIFICATION FOR EXPENSES INCURRED IN PURSUING REMEDIES SO LONG AS THE CERTIFICATE INSURER IS NOT

IN DEFAULT OF ITS PAYMENT OBLIGATIONS UNDER THE CERTIFICATE INSURANCE POLICY AND SUCH CERTIFICATE INSURANCE POLICY OR

POLICIES ARE IN EFFECT THE MAJORITY CERTIFICATE INSURER ACTING ALONE WILL HAVE THE IIGHT TO DIRECT THE TRUSTEE TO PURSUE

ANY REMEDY PROVIDED FOR IN THE LEASE AND THE TRUSTEE WILL NOT PURSUE ANY REMEDY EXCEPT WITH THE PRIOR CONSENT OF

THE MAJORITY CERTIFICATE INSURER THE TRUSTEE WILL NOT WAIVE ANY DEFAULT OR EVENT OF DEFAULT UNDER THE LEASE WITHUT

THE PRIOR CONSENT OF THE MAJORITY CERTIFICATE INSURER

TRUST AGREEMENT

THE CERTIFICATE INSURER AS OWNER

SO LONG AS AN CERTIFICATE INSURER OF SERIES OF CERTIFICATES IS NOT IN DEFAULT ON ITS PAYMENT OBLIGATIONS UNDER

ITS CERTIFICATE INSURUNCE POLICY OR POLICIES SUCH CERTIFICATE INSURER SHALL BE DEEMED TO BE AN OWNEROF SUFFICIENT

PERCENTAGE OF THE RESPECTIVE OUTSTANDING CERTIFICATES OF SUCH SERIES TO INITIATE ANY ACTION OR EFFECT ANY DEMAND

WHICH OWNERS OF SUCH SERIES MAY INITIATE OR EFFECT AND II APPROVE OR DISAPPROVE ANY ACTION FOIBEARANCE OR

AMENDMENT WHICH IS SUBJECT TO APPROVAL OF OR INITIATION BY THE OWNERS OF SUCH SERIES OF CERTIFICATES

PLEDGE AND SECURITY

PURSUANT TO THE TRUST AGREEMENT THE TRUSTEE IS AUTHORIZED AND DIRECTED TO ACQUIRE TO RECEIVE AND TO HOLD AS

SECURITY FOR THE OWNERS OF THE CERTIFICATES THE FOLLOWING

ALL RIGHT TITLE AND INTEREST OF THE LESSOR IN AND TO THE LEASED PROPERTY SUBJECT HOWEVER TO THE

RIGHTS OF THE COUNTY UNDER THE LEASE

ALL RIGHT TITLE AND INTEREST OF THE LESSOR IN AND TO THE LEASE AND THE PRESENT AND CONTINUING RIGHT TO

MAKE CLAIM FOR COLLECT OR CAUSE TO BE COLLECTED RECEIVE OR CAUSE TO BE RECEIVED ALL REVENUES RECEIPTS AND OTHER

SUMS OF MONEY PAYABLE OR RECEIVABLE THEREUNDER II BRING ACTIONS AND PROCEEDINGS THEREUNDER OR FOR THE

ENFORCEMENT THEREOF AND III DO ANY AND ALL THINGS WHICH THE LESSOR IS OR MAY BECOME ENTITLED TO DO THEREUNDER

ALLRIGHTTITLEANDINTERESTOFTHELESSORINANDTOAMOUNTSONDEPOSITFROMTIMETOTIMEINTHE

FUNDS AND ACCOUNTS CREATED PURSUANT TO THE TRUST AGREEMENT OTHER THAN THE REBATE FUND

THE TRUST AGREEMENT ALSO REPRESENTS DECLARATION BY THE TRUSTEE THAT IT HOLDS THE ABOVE RIGHTS AND INTERESTS

IN TNIST FORTHE BENEFIT OF THE OWNERS OF THE CERTIFICATES

TRUSTEE

THE TRUSTEE IS APPOINTED PURSUANT TO THE TRUST AGREEMENT AND IS AUTHORIZED TO EXECUTE AND DELIVER THE

CERTIFICATES AND TO ACT AS DEPOSITOIY OF AMOUNTS HELD THEREUNDER THE TRUSTEE IS REQUIRED TO MAKE DEPOSITS INTO AND

WITHDRAWALS FROM FUNDS AND INVEST AMOUNTS HELD UNDER THE TRUST AGREEMENT IN ACCORDANCE TH THE COUNTYS

INSTRUCTIONS

FUNDS

THE TRUST AGREEMENT CREATES THE DELIVERY COSTS FUND THE LEASE PAYMENT FUND THE RESERVE FUND AND THE

INSURANCE AND CONDEMNATION FUND TO HE HELD IN TRUST BY THE TRUSTEE

DELIVERY COSTS FUND THERE SHALL BE DEPOSITED IN THE DELIVERY COSTS FUND AMOUNTS NECESSARY TO PAY COSTS

RELATING TO THE EXECUTION SALE AND DELIVERY OF CERTIFICATES WHICH AMOUNTS SHALL BE DISBURSED BY THE TRUSTEE UPON

THE WRITTEN ORDER OF THE COUNTY

LEASE PAYMENT FUND THERE SHALL BE DEPOSITED INTO THE LEASE PAYMENT FUND WHEN RECEIVED BY THE

TRUSTEE ALL LEASE PAYMENTS AND PREPAYMENTS EXCEPT REIMBURSEMENT OF FUNDS DRAWN FROM THE RESERVE FUND AS
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DESCRIBED BELOW MONEYS ON DEPOSIT IN THE LEASE PAYMENT FUND SHALL BE USED TO PAY PRINCIPAL OF REDEMPTION

PREMIUMS IF ANY AND INTEREST ON THE CERTIFICATES

RESERVE FUND THE RESERVE FUND SHALL BE FUNDED AND MAINTAINED AS DESCRIBED UNDER SECURITY FOR
THE 2003 CERTIFICATES RESERVE FUND IF ON ANY INTEREST PAYMENT DATE THERE ARE INSUFFICIENT MONEYS IN THE

LEASE PAYMENT FUND TO PAY PRINCIPAL OR INTEREST THEN DUE THE TNXSTEE SHALL TRANSFER SO MUCH OF THE RESERVE FUND AS

SHALL BE NECESSARY TO MAKE SUCH PAYMENT AMOUNTS IN THE RESERVE FUND MAY ALSO BE USED TO PAY FEES AND EXPENSES
OF THE TRUSTEE IN PURSUIT OF REMEDIES UPON AN EVENT OF DEFAULT THE TRUSTEE IS REQUIRED TO VALUE THE CASH AND

INVESTMENTS IN THE RESERVE FUND SEMIANNUALLY IF THE AMOUNT IN THE RESERVE FUND IS LESS THAN THE RESERVE

REQUIREMENT THE COUNTY IS REQUIRED TO RESTORE THE RESERVE FUND TO THE RESERVE REQUIREMENT NOT LATER THAN THE NEXT

DECEMBER 15 OR JUNE 15 WHICHEVER COMES FIRST ANY MONEYS ON DEPOSIT IN THE RESERVE FUND IN EXCESS OF THE

RESERVE REQUIREMENT SHALL BE TRANSFERRED SEMIANNUALLY TO THE LEASE PAYMENT FUND ANY DEFICIENCIES IN LEASE

PAYMENTS WHICH ARE PAID FROM THE RESERVE FUND AND THEREAFTER REIMBURSED BY THE COUNTY SHALL BE DEPOSITED IN THE

RESERVE FUND ANY AMOUNTS REMAINING IN THE RESERVE FUND AFTER THE PAYMENT OF ALL CERTIFICATES OR PROVISION FOR

THEIR PAYMENT HAS BEEN MADE SHALL BE PAID TO THE COUNTY

INSURANCE AND CONDEMNATION FUND ANY NET PROCEEDS OF INSURANCE OR CONDEMNATION AWARDSIN EXCESS OF

100000 SHALL BE DEPOSITED IN THE INSURANCE AND CONDEMNATION FUND MONEYS ON DEPOSIT IN THE EVENT OF AN
INSURANCE AWARD SHALL BE USED AS DIRECTED BY THE COUNTY EITHER TO REPAIR OR IMPROVE THE LEASED PROPERTY OR

BE TRANSFERRED TO THE LEASE PAYMENT FUND AND APPLIED TO THE PREPAYMENT OF THE CERTIFICATES HOWEVER IF THE LEASED

PROPERTY IS DESTROYED IN FULL SUCH NET PROCEEDS MAY ONLY BE USED TO PREPAY LEASE PAYMENTS IF THEY ARE SUFFICIENT

TOGETHER TH OTHER AVAILABLE MONEYS TO FULLY PREPAY THE CERTIFICATES IF SUCH MONEYS ARE NOT SO SUFFICIENT THEY
SHALL BE USEDTO REPLACE REPAIR OR IMPROVE THE LEASED PROPERTY

NET PROCEEDS OF CONDEMNATION AWARD SHALL BE USED AS FOLLOWS IF THE TRUSTEE DETERMINES BASED UPON
REPORT OF AN INDEPENDENT ENGINEER OR OTHER INDEPENDENT PROFESSIONAL CONSULTANT THAT SUCH EMINENT DOMAIN

PROCEEDINGS HAVE NOT MATERIALLY AFFECTED THE OPERATION OF ANY OF THE LEASED PROPERTY OR THE COUNTYS ABILITY TO MEET
ITS OBLIGATIONS UNDER THE LEASE AND IF THE TRUSTEE DETERMINES BASED UPON REPORT OF AN INDEPENDENT ENGINEER OR

OTHER INDEPENDENT PROFESSIONAL CONSULTANT THAT SUCH PROCEEDS ARE NOT NEEDED FOR REPAIR OR REHABILITATION OF THE

LEASED PROPERTY THE TRUSTEE SHALL TRANSFER SUCH PROCEEDS TO THE LEASE PAYMENT FUND AS CREDIT AGAINST LEASE

PAYMENTS II IF THE TMSTEE DETERMINES BASED UPON REPORT OF AN INDEPENDENT ENGINEER OR OTHER INDEPENDENT

PROFESSIONAL CONSULTANT THAT SUCH PROCEEDINGS HAVE NOT MATERIALLY AFFECTED THE OPERATIONS OF ANY OF THE LEASED

PROPERTY OR THE COUNTYS ABILITY TO MEET ITS OBLIGATIONS UNDER THE LEASE AND SUCH PROCEEDS ARE NEEDED FOR REPAIR
REHABILITATION OR REPLACEMENT OF THE LEASED PROPERTY THE TRUSTEE SHALL PAY TO THE ORDER OF THE COUNTY SUCH PORTION OF

THE PROCEEDS REQUIRED FOR SUCH REPAIR REHABILITATION OR REPLACEMENT III TO PREPAY LEASE PAYMENTS AND REDEEM
CERTIFICATES IF LESS THAN ALL OF THE LEASED PROPERTY IS TAKEN AND THE TRUSTEE DETERMINES THAT SUCH PROCEEDINGS HAVE

MATERIALLY AFFECTED THE OPERATION OF THE LEASED PROPERTY OR THE COUNTYS ABILITY TO MEET ITS OBLIGATIONS UNDER THE

LEASE OR IV IF ALL OF THE LEASED PROPERTY IS TAKEN TO PREPAY LEASE PAYMENTS AND THEREBY REDEEM CERTIFICATES

ANY MONEYS IN THE INSURANCE AND CONDENMATION FUND INCLUDING INVESTMENT EARNINGS REMAINING AFTER THE

REPAIR REPLACEMENT OR IMPROVEMENT OF THE LEASED PROPERTY IS COMPLETEDSHALL BE PAID TO THE COUNTY

THE TRUSTEE IS REQUIRED TO INVEST AND REINVEST ALL NXRNEYS HELD UNDER THE TRUST AGREEMENT UPON ORDER OF

REPRESENTATIVE OFTHE COUNTY IN PENNITTED INVESTMENTS FOR THE IUSPECTIVE 1999 CERTIFICATES AND THE 2003 CERTIFICATES

MONEYS IN THE RESERVE FUND MUST BE INVESTED IN PERMITTED INVESTMENTS WITH MATURITIES OF NOT MORE THAN FIVE YEARS
UNLESS OTHERWISE APPROVED BY THE MAJORITY CERTIFICATE INSURER EXCEPT AS OTHERWISE PROVIDED ANY EARNINGS ON
INVESTMENT OF MONEYS IN THE FUNDS CREATED UNDER THE TRUST AGREEMENT SHALL BE TRANSFERRED AT LEAST SEMIANNUALLY TO

THE RESERVE FUND TO THE EXTENT NECESSARY TO CAUSE THE AMOUNT ON DEPOSIT THEREIN TO EQUAL THE RESERVE REQUIREMENT
AND THEN TO THE LEASE PAYMENT FUND ANY SURPLUS REMAINING IN THE LEASE PAYMENT FUND AFTER THE PAYMENT OF ALL

CERTIFICATES OR PROVISION FOR THEIR PAYMENT HAS BEEN MADE SHALL BE REPAID TO THE COUNTY

EVENT OF DEFAULT ACCELERATION

UPON THE OCCURRENCE OF AN EVENT OF DEFAULT THE TRUSTEE UPON THE PRIOR WRITTEN CONSENT OF THE MAJORITY
CERTIFICATE INSURER OR AT THE WRITTEN DIRECTION OF THE MAJORITY CERTIFICATE INSURER AND IN ANY EVENT IF THE MAJORITY
CERTIFICATE INSURER IS IN DEFAULT ON ITS PAYMENT OBLIGATIONS UNDER CERTIFICATE INSURANCE POLICY SHALL TAKE ACTION TO
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EXCLUDE THE COUNTY FROM THE LEASED PROPERTY AND MAY WITH THE PRIOR WRITTEN CONSENT OF THE MAJORITY CERTIFICATE

INSURER AND UPON THE REQUEST OF THE MAJORITY CERTIFICATE INSURER OR IF THE MAJORITY CERTIFICATE INSURER IS IN DEFAULT ON
ITS PAYMENT OBLIGATIONS UNDER CERTIFICATE INSURANCE POLICY UPON THE REQUEST OF THE OWNERS OF AT LEAST IN

OUTSTANDING PRINCIPAL AINCUNT OF THE CERTIFICATES SHALL EXERCISE ANY AND ALL REMEDIES AVAILABLE AT LAW OR PURSUANT TO

THE LEASE INCLUDING DECLARING THE CERTIFICATES THEN OUTSTANDING TO BE IMMEDIATELY DUE AND PAYABLE PROVIDED

HOWEVERTHAT NO SUCH ACCELERATION SHALL CHANGE OR OTHERWISE AFFECT THE COUNTYS OBLIGATION TO MAKE LEASE PAYMENTS
AND ADDITIONAL RENT ONLY DURING THE TERM OF THE LEASE AND AT THE AMOUNTS AND TIMES PROVIDED THEREIN THE OWNEROF

ANY CERTIFICATE MAY INSTITUTE ANY SUIT ACTION OR OTHER PROCEEDINGS IN EQUITY OR AT LAW FOR THE PROTECTION OR

ENFORCEMENT OF ANY RIGHT UNDER THE LEASE OR TNXST AGREEMENT IF AND ONLY IF SUCH OI HAS GIVEN WRITTEN NOTICE

TO THE TNISTEE OF SUCH EVENT OF DEFAULT II MAJORITY OF CERTIFICATE OWNERS HAVE FIRST NOTIFIED THE TNISTEE IN WRITING
OF THE EVENT OF DEFAULT AND MADE WRITTEN REQUEST OF THE TNXSTEE TO EXERCISE SUCH POWERS III THE TNISTEE SHALL HAVE

BEEN OFFERED REASONABLE INDEMNITY AGAINST THE COSTS EXPENSES AND LIABILITIES TO BE INCURRED IN COMPLIANCE WITH SUCH

REQUEST IV THE TRUSTEE SHALL HAVE REFUSED OR OMITTED TO COMPLY WITH SUCH REQUEST 60 DAYS FOLLOWING RECEIPT OF SUCH

WRITTEN REQUEST AND SUCH TENDER OF INDEMNITY AND THE MAJORITY CERTIFICATE INSURER SHALL HAVE CONSENTED TO SUCH

SUIT ACTION OR PROCEEDING PROVIDED HOWEVER THE MAJORITY CERTIFICATE INSURERS CONSENT IS NOT REQUIRED IF THE

MAJORITY CERTIFICATE INSURER IS IN DEFAULT ON ITS PAYMENT OBLIGATIONS UNDER CERTIFICATE INSURANCE POLICY

AMENDMENT

THE TRUST AGREEMENT OR THE LEASE MAY BE AMENDED BY AGREEMENT AMONGTHE PARTIES THERETO WITH THE

CONSENT OF THE MAJORITY CERTIFICATE INSURER AND WITHOUT THE CONSENT OF THE OWNERS OF THE CERTIFICATES BUT ONLY TO

ADD TO THE COVENANTS AND AGREEMENTS OF ANY PARTY OTHER COVENANTS TO BE OBSERVED OR TO SURRENDER ANY RIGHT OR POWER
RESERVED IN THE TRUST AGREEMENT TO THE LESSOR OR THE COUNTY II TO CURE CORRECT OR SUPPLEMENT ANY AMBIGUOUS OR

DEFECTIVE PROVISION III IN REGARD TO QUESTIONS ARISING THEREUNDER WHICH SHALL NOT IN THE JUDGMENT OF THE TRUSTEE

MATERIALLY ADVERSELY AFFECT THE INTEREST OF THE OWNERS OR IV TO PROVIDE ADDITIONAL TERMS AND CONDITIONS IN

CONNECTION WITH THE ISSUANCE OF ADDITIONAL CERTIFICATES WHICH SHALL NOT IN THE JUDGMENT OF THE TRUSTEE MATERIALLY

ADVERSELY AFFECT THE INTERESTS OF THE OWNERS ANY OTHER AMENDMENT SHALL REQUIRE THE APPROVAL OF THE MAJORITY

CERTIFICATE INSURER AND THE OWNERS OF MAJORITY IN PRINCIPAL AMOUNT OF THE CERTIFICATES THEN OUTSTANDING PROVIDED

THAT NO SUCH AMENDMENT SHALL EXTEND THE MATURITY OR TIME OF INTEREST PAYMENT OR REDUCE THE INTEREST RATE AMOUNT
OF PRINCIPAL OR PREMIUM PAYABLE ON ANY CERTIFICATE WITHOUT SUCH OWNERS CONSENT II REDUCE THE PERCENTAGE OF

OWNERS OF CERTIFICATES REQUIRED TO CONSENT TO ANY AMENDMENT OR MODIFICATION OR III MODILY ANY OF THE TRUSTEES

RIGHTS OR OBLIGATIONS WITHOUT ITS CONSENT

DEFEASANCE

UPON PAYMENT OF ALL OUTSTANDING CERTIFICATES EITHER AT OR BEFORE MATURITY OR UPON THE IRREVOCABLE DEPOSIT

OF 1999 PERMITTED INVESTMENTS OF THE TYPE DESCRIBED IN PARAGRAPH OF THE DEFINITION OF THE TERM PERMITTED
INVESTMENTS BUT NOT INCLUDING ANY REPURCHASE AGREEMENTS WITH THE TRUSTEE SUFFICIENT TOGETHER WITH OTHER

AVAILABLE FUNDS WITHOUT REINVESTMENT TO RETIRE THE CERTIFICATES AT OR BEFORE MATURITY THE TRUST AGREEMENT SHALL BE

TEMIINATED EXCEPT FOR THE OBLIGATIONS OF THE TRUSTEE TO MAKE PAYMENTS ON THE CERTIFICATES

ANY CERTIFICATE OR PORTION THEREOF IN AUTHORIZED DENOMINATIONS MAY BE PAID AS PROVIDED IN THE PRECEDING

PARAGRAPH PROVIDED HOWEVER THAT IF ANY SUCH CERTIFICATE OR PORTION THEREOF IS TO BE REDEEMED NOTICE OF SUCH

REDEMPTION SHALL HAVE BEEN GIVEN IN ACCORDANCE WITH THE PROVISIONS OF THE TRUST AGREEMENT OR THE COUNTY SHALL HAVE

SUBMITTED TO THE TRUSTEE INSTRUCTIONS EXPRESSED TO BE IRREVOCABLE AS TO THE DATE UPON WHICH SUCH CERTIFICATE OR

PORTION THEREOF IS TO BE REDEEMED AND AS TO THE GIVING OF NOTICE OF SUCH REDEMPTION AND PROVIDED FURTHER THAT IF ANY
SUCH CERTIFICATE OR PORTION THEREOF SHALL NOT MATURE OR BE REDEEMED WITHIN 60 DAYS OF THE DEPOSIT OF THE MONEYS OR

THE RESPECTIVE PENNITTED INVESTMENTS REFERRED TO IN THE PRECEDING PARAGRAPH THE TRUSTEE SHALL GIVE NOTICE OF SUCH

DEPOSIT BY FIRST CLASS MAIL TO THE OWNERS

ASSIGNMENT AGREEMENT

THE LESSOR PURSUANT TO THE ASSIGNMENT AGREEMENT AND THE ORIGINAL TRUST AGREEMENT SOLD ASSIGNED

TRANSFERRED CONVEYED AND DELIVERED TO THE TRUSTEE ALL OF ITS RIGHTS IN AND BENEFITS OF AND ALL OF ITS OBLIGATIONS UNDER

THE LEASE TOGETHER WITH ALL AMENDMENTS AGREEMENTS DOCUMENTS AND WRITINGS RELATING THERETO INCLUDING WITHOUT

LIMITATION INSURANCE POLICY BINDERS AND CERTIFICATES AND MAINTENANCE AGREEMENTS FOR THE LEASEPURCHASE OF THE

LEASED PROPERTY AND WITH ALL PAYMENTS OF LEASE PAYMENTS AND OTHER AMOUNTS PAYABLE UNDER OR PURSUANT TO THE

LEASE
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APPENDIX

OCTOBER23 2003

BOARD OF SUPERVISORS OF

PIMA COUNTY ARIZONA

RE 27525000 REFUNDING CERTIFICATES OF PARTICIPATION SERIES 2003

LADIES AND GENTLEMEN

WEHAVE ACTED AS SPECIAL COUNSEL IN CONNECTION WITH THE AUTHORIZATION EXECUTION AND THE INITIAL DELIVEIY ON
THE DATE HEREOF OF 27525000 IN AGGREGATE ORIGINAL PRINCIPAL AMOUNT OF REFUNDING CERTIFICATES OF PARTICIPATION

SERIES 2003 DATED OCTOBER 2003 THE 2003 CERTIFICATES WHICH ARE EXECUTED AND DELIVERED PURSUANT TO TRUST

AGREEMENT DATED AS OF FEBRUARY 1997 AS SUPPLEMENTED BY THAT CERTAIN FIRST SUPPLEN TO TRUST AGREEMENT
DATED AS OF SEPTENIBER 1999 AND THAT CERTAIN SECOND SUPPLEMENT TO TRUST AGREEMENT DATED AS OF OCTOBER 2003

COLLECTIVELY THE TRUST AGREEMENF BY AND BETWEEN PIMA COUNTY ARIZONA THE COUNTY AND BANK

NATIONAL ASSOCIATION AS TRUSTEE THE TRUSTEE

EACH 2003 CERTIFICATE REPRESENTS AN UNDIVIDED AND PROPORTIONATE INTEREST OF THE OWNER THEREOF IN CERTAIN

LEASE PAYMENTS THE LEASE PAYMENTS MADE BY THE COUNTY AS THE RENTAL FOR CERTAIN IMPROVED REAL PROPERTY PURSUANT

TO LEASE DATED AS OF FEBRUARY 1997 AS AMENDED BY THAT CERTAIN FIRST AMENDMENT TO LEASE DATED AS OF

SEPTEMBER 1999 AND THAT CERTAIN SECOND AMENDMENT TO LEASE DATED AS OF OCTOBER 2003 COLLECTIVELY THE

LEASE BY AND BETWEEN THE COUNTY AND THE TRUSTEE AS LESSOR THE OBLIGATION OF THE COUNTY TO MAKE LEASE

PAYMENTS IS LIMITED OBLIGATION OF THE COUNTY AND IS SUBJECT TO ANNUAL APPROPRIATION BY THE BOARD OF SUPERVISORS OF

THE COUNTY THE RIGHTS OF THE LESSOR UNDER THE LEASE INCLUDING THE RIGHT TO RECEIVE LEASE PAYMENTS HAVE BEEN

ASSIGNED TO THE TRUSTEE PURSUANT TO AN ASSIGNMENT AGREEMENT DATED AS OF FEBRUARY 1997

IN CONNECTION WITH OUR ENGAGEMENT WE HAVE EXAMINED THE LAW AND SUCH DOCUMENTS AND MATTERS AS WE
HAVE DEEMED NECESSARY TO RENDER THIS OPINION INCLUDING WITHOUT LIMITATION THE LEASE AND THE TRUST AGREEMENT WE
HAVE ASSUMED THE GENUINENESS OF SIGNATURES NOT WITNESSED THE AUTHENTICITY OF DOCUMENTS SUBMITTED AS ORIGINALS AND

THE CONFORMITY TO ORIGINALS OF DOCUMENTS SUBMITTED AS COPIES AS TO QUESTIONS OF FACT MATERIAL TO THE OPINIONS

EXPRESSED HEREIN WE HAVE RELIED UPON AND HAVE ASSUMED DUE COMPLIANCE WITH THE PROVISIONS OF THE PROCEEDINGS

AND OTHER DOCUMENTS AND HAVE RELIED UPON CERTIFICATIONS AND REPRESENTATIONS FUNIISHED TO US WITHOUT UNDERTAKING TO

VERIFY THE SAME BY INDEPENDENT INVESTIGATION

BASED ONTHE FOREGOING IT IS OUR OPINION AND WE HEREWITH ADVISE YOU THAT UNDER CURRENT LAW

THE COUNTY IS DULY ORGANIZED AND VALIDLY EXISTING UNDER THE LAWS OF THE STATE OF ARIZONA AND HAS ALL

REQUISITE POWER TO ENTER INTO AND PERFORMITS OBLIGATIONS UNDER THE LEASE AND THE TRUST AGREEMENT

THE LEASE HAS BEEN DULY AUTHORIZED EXECUTED AND DELIVERED BY THE COUNTY AND CONSTITUTES LEGAL VALID

AND BINDING OBLIGATION OF THE COUNTY ENFORCEABLE IN ACCORDANCE WITH ITS TERMS SUBJECT TO APPLICABLE BANKRUPTCY
INSOLVENCY REORGANIZATION MORATORIUM AND OTHER SIMILAR LAWS GENERALLY AFFECTING THE ENFORCEMENT OF CREDITORS

RIGHTS AND TO PRINCIPLES OF EQUITY IN THE EVENT EQUITABLE REMEDIES ARE SOUGHT

THE TRUST AGREEMENT HAS BEEN DULY AUTHORIZED EXECUTED AND DELIVERED BY THE TRUSTEE AND THE COUNTY AND
CONSTITUTES LEGAL VALID AND BINDING OBLIGATION OF THE TRUSTEE AND THE COUNTY ENFORCEABLE IN ACCONLANCE WITH ITS

TERMS SUBJECT TO APPLICABLE BANKRUPTCY INSOLVENCY REORGANIZATION MORATORIUM AND OTHER SIMILAR LAWS GENERALLY

AFFECTING THE ENFORCEMENT OF CREDITORS RIGHTS AND TO PRINCIPLES OF EQUITY IN THE EVENT EQUITABLE REMEDIES ARE SOUGHT
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THE 2003 CERTIFICATES HAVE BEEN DULY AUTHORIZED EXECUTED AND DELIVERED BY THE TRUSTEE AND ARE VALID AND

BINDING LIMITED AND SPECIAL OBLIGATIONS PAYABLE SOLELY FROM THE LEASE PAYMENTS AND CERTAIN FUNDS HELD UNDER THE

TRUST AGREEMENT AS PROVIDED THEREIN THE 2003 CERTIFICATES ARE NOT SECURED BY AN OBLIGATION OR PLEDGE OF ANY TAXING

POWER OR MONEYS RAISED THEREBY AND ARE NOT DEBT OF AND DO NOT CONSTITUTE PLEDGE OF THE FAITH AND CREDIT OF THE

COUNTY OR ANY POLITICAL SUBDIVISION THEREOF

THE PORTION OF THE LEASE PAYMENTS DENOMINATED AND PAID TO THE OWNERSOF THE 2003 CERTIFICATES AS INTEREST

IS NOT INCLUDED IN THE GROSS INCOME OF SUCH OWNERSFOR FEDERAL INCOME TAX PURPOSES AND IS NOT TREATED AS AN ITEM

OF TAX PREFERENCE FOR FEDERAL ALTERNATIVE MINIMUM TAX PURPOSES AND IS NOT INCLUDED IN THE TAXABLE INCOME OF SUCH

OWNERSFOR STATE OF ARIZONA INCOME TAX PURPOSES NOTWITHSTANDING THE FOREGOING NO OPINION IS EXPRESSED REGARDING

THE TREATMENT FOR FEDERAL OR STATE OF ARIZONA INCOME TAX PURPOSES OF PAYMENTS WITH RESPECT TO THE 2003 CERTIFICATES

EXCEPT FROM THE RESERVE FUND ESTABLISHED UNDER THE TRUST AGREEMENT SUBSEQUENT TO ANY TERMINATION OF THE LEASE

NO OTHER OPINION IS EXPRESSED REGARDING ANY OTHER FEDERAL OR STATE OF ARIZONA INCOME TAX CONSEQUENCES ARISING WITH

RESPECT TO OWNERSHIP OF THE 2003 CERTIFICATES THE OPINION SET FORTH IN ABOVE IS SUBJECT TO THE CONDITION THAT THE

COUNTY COMPLY WITH ALL REQUIREMENTS OF THE INTERNAL REVENUE CODE OF 1986 AS AMENDED THAT MUST BE SATISFIED

SUBSEQUENT TO THE ISSUANCE OF THE 2003 CERTIFICATES IN ORDER FOR SUCH INTEREST PORTION OF THE LEASE PAYMENTS NOT TO BE

INCLUDED IN GROSS INCOME OF THE OWNERS FOR FEDERAL INCOME TAX PURPOSES FAILURE BY THE COUNTY TO COMPLY WITH

CERTAIN OF THESE REQUIREMENTS COULD RESULT IN SUCH INTEREST PORTION OF THE LEASE PAYMENTS BEING INCLUDED IN GROSS

INCOME FOR FEDERAL INCOME TAX PURPOSES RETROACTIVE TO THE DATE OF ISSUANCE OF THE 2003 CERTIFICATES THE COUNTY HAS

COVENANTED AND AGREED TO COMPLY WITH ALL SUCH REQUIREMENTS AND OUROPINION ASSUMES SUCH COMPLIANCE

THE OPINIONS EXPRESSED IN THIS LETTER ARE BASED UPON THE LAW IN EFFECT ON THE DATE HEREOF AND MAY BE

AFFECTED BY ACTIONS TAKEN OR OMITTED OR EVENTS OCCURRING AFTER THE DATE HEREOF AND WE ASSUME NO OBLIGATION TO REVISE

OR SUPPLEMENT THIS OPINION SHOULD SUCH LAW BE CHANGED BY LEGISLATIVE ACTION JUDICIAL DECISION OR OTHERWISE OR TO

DETENNINE OR TO INFORM ANY PERSON WHETHERANY SUCH ACTIONS ARE TAKEN OR OMITTED OR ANY SUCH EVENTS OCCUR

VERY TRULY YOURS

SNELLWILMERLLP
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APPENDIX

CONTINUING DISCLOSURE UNDERTAKING

THIS CONHINUING DISCLOSURE UNDERTAKING THE DISCLOSURE UNDERTAKING IS EXECUTED AND DELIVERED BY PIXNA

COUNTY ARIZONA THE COUNTY IN CONNECTION WITH THE ISSUANCE BY THE COUNTY OF ITS 27525000 PRINCIPAL ANX
REFUNDING CERTIFICATES OF PARTICIPATION SERIES 2003 THE 2003 CERTIFICATES TL 2003 CERTIFICATES ARE BEING

EXECUTED AND DELIVERED PURSUANT TO RESOLUTION NO 2003226AND THAT CERTAIN TRUST AGREEMENT DATED FEBRUARY

1997 AS SUPPLEMENTED BY THAT CERTAIN FIRST SUPPLEMENT TO TRUST AGREEMENT DATED AS OF SEPTEMBER 1999 AND THAT

CERTAIN SECOND SUPPLEMENT TO TRUST AGREEMENT DATED AS OF OCTOBER 2003 COLLECTIVELY THE TRUST AGREEMENT

CERTAIN TERMS USED HEREIN ARE DEFINED IN SECTION 10 BELOW

THE COUNTY UNDERTAKES AND AGREES AS FOLLOWS

SECTION PUROOSE OF THE DISCLOSURE UNDERTAKING THIS DISCLOSURE UNDERTAKING IS BEING EXECUTED

AND DELIVERED BY THE COUNTY FOR THE BENEFIT OF THE 2003 CERTIFICATEHOLDERS AND IN ORDER TO ASSIST EACH PARTICIPATING

UNDERWNTER IN COMPLYING WITH THE RULE

SECTION ANNUAL INFORMATION AND AUDITED FINANCIAL STATEMENTS THE COUNTY AGREES TO PROVIDE OR

CAUSE TO BE PROVIDED TO EACH REPOSITORY

ANNUAL INFORMATION FOR THE PRECEDING FISCAL YEAR NOT LATER THAN THE FILING DATE FOR EACH

FISCAL YEAR AND

AUDITED FINANCIAL STATEMENTS FOR THE PRECEDING FISCAL YEAR NOT LATER THAN THE LATER OF THE

FILING DATE FOR EACH FISCAL YEAR OR PROMPTLY AFTER BECOMING AVAILABLE TO THE COUNTY

ANY OR ALL OF THE ITEMS LISTED ABOVE MAY BE INCLUDED BY SPECIFIC REFERENCE TO OTHER DOCUMENTS PROVIDED THAT IF THE

DOCUMENT INCLUDED BY REFERENCE IS NOT FINAL OFFICIAL STATEMENT IT MUST HAVE BEEN PROVIDED PREVIOUSLY TO EACH OFTHE

REPOSITORIES OR THE SECURITIES AND EXCHANGE COMMISSION AND IF THE DOCUMENT INCLUDED BY REFERENCE IS FINAL

OFFICIAL STATEMENT IT MUST BE AVAILABLE FROMTHE MSRB

SECTION NOTICE OF LISTED EVENTS AND FAILURE TO PROVIDE ANNUAL INFONNATION THE COUNTY AGREES

TO PROVIDE OR CAUSE TO BE PROVIDED TO EACH NATIONAL REPOSITORY OR TO THE MSRB AND TO ANY STATE REPOSITORY IN

TIMELY MANNER

NOTICE OF THE OCCURRENCE OF ANY LISTED EVENTS WITH RESPECT TO THE 2003 CERTIFICATES IF

MATERIAL WITHINTHE MEANING OF THE RULE AND

NOTICE OF ITS FAILURE TO PROVIDE OR CAUSE TO BE PROVIDED THE ANNUAL INFORMATION ON OR

BEFORE THE APPLICABLE FILING DATE

NOTWITHSTANDING THE FOREGOING NOTICE OF LISTED EVENTS CONSISTING OF CERTIFICATE CALLS OR DEFEASANCES NEED NOT BE

GIVEN UNDER THIS SUBSECTION ANY EARLIER THAN THE NOTICE OF TIN UNDERLYING EVENT IS GIVEN TO THE REGISTERED OI OF

AFFECTED 2003 CERTIFICATES PURSUANT TO THE TRUST AGREEMENT AND NOTICE OF THE OCCURRENCE OF MANDATORY SCHEDULED

REDEMPTION NOT OTHERWISE CONTINGENT UPON THE OCCURRENCE OF AN EVENT IS NOT REQUIRED IF THE TENUS OF THE REDEMPTION

UNDER WHICH THE REDEMPTION IS TO OCCUR ARE SET FORTH IN DETAIL IN THE OFFICIAL STATEMENT AND THE ONLY OPEN ISSUE IS

WHICH 2003 CERTIFICATES WILL BE REDEEMED IN THE CASE OF PARTIAL REDEMPTION

SECTION TERMINATION OF RENORTIN OBLIGATION THE OBLIGATIONS OF THE COUNTY UNDER THIS

DISCLOSURE UNDERTAKING SHALL TERMINATE AT SUCH TIME AS NO 2003 CERTIFICATES REMAIN OUTSTANDING WITHIN THE MEANING

OF THE TRUST AGREEMENT OR ALL OF THE 2003 CERTIFICATES HAVE BEEN LEGALLY DEFEASED REDEEMED OR PAID IN FULL

EL

Phillip
Rectangle


Phillip
Rectangle




SECTION DISSEMINATION A2ENT THE COUNTY MAY FROM TIME TO TIME APPOINT OR ENGAGE
DISSEMINATION AGENT TO ASSIST IT IN CANYING OUT ITS OBLIGATIONS UNDER THIS DISCLOSURE UNDERTAKING AND MAY DISCHARGE

ANY DISSEMINATION AGENT WITH OR WITHOUT APPOINTING SUCCESSOR DISSEMINATION AGENT

SECTION AMENDMENT WAIVER NOTWITHSTANDING ANY OTHER PROVISION OF THIS DISCLOSURE

UNDERTAKING THE COUNTY MAY AMEND THIS DISCLOSURE UNDERTALDNG AND ANY PROVISION OF THIS DISCLOSURE UNDERTAKING

MAY BE WAIVED PROVIDED HOWEVER THAT NO AMENDMENT OR WAIVER MAY TAKE EFFECT UNLESS THE FOLLOWING CONDITIONS

ARE SATISFIED

THE AMENDMENT OR WAIVER MAY ONLY BE MADE IN CONNECTION WITH CHANGE IN

CIRCUMSTANCES THAT ARISES FROM CHANGE IN LEGAL REQUIREMENTS CHANGE IN LAW OR CHANGE IN THE IDENTITY NATURE OR

STATUS OF AN OBLIGATED PERSON WITHIN THE MEANING OF THE RULE WITH RESPECT TO THE 2003 CERTIFICATES OR THE TYPE OF

BUSINESS CONDUCTED

THIS DISCLOSURE UNDERTAKING AS AMENDED OR TAKING INTO ACCOUNT SUCH WAIVER IN THE

OPINION OF COUNSEL OF NATIONAL REPUTATION EXPERIENCED IN BOND OR FEDERAL SECURITIES LAW SELECTED BY THE COUNTY
WOULD HAVE COMPLIED WITH THE REQUIREMENTS OF THE RULE AT THE TIME OF THE ORIGINAL ISSUANCE OF THE 2003 CERTIFICATES

TAKING INTO ACCOUNT ANY AMENDMENTS OR INTERPRETATIONS OF THE RULE AS WELL AS ANY CHANGE IN CIRCUMSTANCES AND

THE AMENDMENT OR WAIVER EITHER IS APPROVED BY THE REGISTERED OWNERS OF THE 2003
CERTIFICATES IN THE SAME MANNER AS PROVIDED IN THE TNMST AGMFOR AMENDMENTS TO THE TRUST AGREEMENT WITH

THE CONSENT OF REGISTERED OWNERSOF THE 2003 CERTIFICATES OR II DOES NOT MATERIALLY IMPAIR THE INTERESTS OF THE 2003

CERTIFICATEHOLDERS AS DETENNINED BY THE OPINION OF COUNSEL OF NATIONAL REPUTATION EXPERIENCED IN BOND OR FEDERAL

SECURITIES LAW UNAFFILIATED WITH THE COUNTY BUT WHICH MAY BE SELECTED BY THE COUNTY OR AS DETERMINED BY ANOTHER

PARTY UNAFFILIATED WITH THE COUNTY BUT WHICH MAY BE SELECTED BY THE COUNTY

SECTION ADDITIONAL INFORMATION NOTHING IN THIS DISCLOSURE UNDERTAKING SHALL BE DEEMED TO

PREVENT THE COUNTY FROM DISSEMINATING ANY OTHER INFORMATION USING THE MEANS OF DISSEMINATION SET FORTH IN THIS

DISCLOSURE UNDERTAKING OR ANY OTHER MEANS OF COMMUNICATION OR INCLUDING ANY OTHER INFORMATION IN ANY ANNUAL
INFORMATION OR NOTICE OF OCCURRENCE OF LISTED EVENT IN ADDITION TO THAT WHICH IS REQUIRED BY THIS DISCLOSURE

UNDERTAKING IF THE COUNTY CHOOSES TO INCLUDE ANY INFORMATION IN ANY ANNUAL INFORMATION OR NOTICE OF OCCURRENCE

OF ANY LISTED EVENT OR ANY OTHER EVENT IN ADDITION TO THAT WHICH IS SPECIFICALLY REQUIRED BY THIS DISCLOSURE

UNDERTAKING THE COUNTY SHALL HAVE NO OBLIGATION UNDER THIS DISCLOSURE UNDERTAKING TO UPDATE THE INFORMATION OR

INCLUDE IT IN ANY FUTURE ANNUAL INFORMATION OR NOTICE OF OCCURRENCE OF LISTED EVENT

SECTIONS FAILURE TO PERFORM ANY 2003 CERTIFICATEHOLDER MAY ENFORCE THE COUNTYS OBLIGATION TO

PROVIDE OR CAUSE TO BE PROVIDED INFORMATION OR NOTICE UNDER THIS DISCLOSURE UNDERTAKING BY COMMENCING AN ACTION

IN COURT OF COMPETENT JURISDICTION TO SEEK SPECIFIC PERFORMANCE BY COURT ORDER TO COMPEL THE COUNTY TO PROVIDE OR

CAUSE TO BE PROVIDED SUCH INFORMATION OR NOTICE PROVIDED THAT ANY 2003 CERTIFICATEHOLDER MUST FIRST AS CONDITION

PRECEDENT TO COMMENCING THE ACTION PROVIDE AT LEAST 30 DAYS PRIOR WRITTEN NOTICE TO THE COUNTY OF ITS FAILURE TO

PERFORM GIVING REASONABLE DETAIL OF SUCH FAILURE FOLLOWING WHICH NOTICE THE COUNTY SHALL HAVE 30 DAYS TO PERFORM
FAILURE BY THE COUNTY TO PERFONN UNDER THIS DISCLOSURE UNDERTAKING SHALL NOT BE DEEMED AN EVENT OF DEFAULT WITH

RESPECT TO THE 2003 CERTIFICATES OR UNDERTHE TRUST AGREEMENT OR ANY OTHER DOCUMENT AND THE SOLE REMEDY UNDER THIS

DISCLOSURE UNDERTAKING IN THE EVENT OF ANY FAILURE OF THE COUNTY TO COMPLY WITH THIS DISCLOSURE UNDERTAKING SHALL

BE ANACTIONTO COMPEL PERFORMANCE

SECTION BENEFICIARIES THIS DISCLOSURE UNDERTAKING SHALL INURE SOLELY TO THE BENEFIT OF THE COUNTY
AND THE 2003 CERTIFICATEHOLDERS FROM TIME TO TIME AND SHALL CREATE NO RIGHTS IN ANY OTHER PERSON OR ENTITY

SECTION 10 DEFINITIONS IN ADDITION TO THE DEFINITIONS SET FORTH IN THE TRUST AGREEMENT WHICH APPLY TO

ANY CAPITALIZED TERM USED IN THIS DISCLOSURE UNDERTAKING UNLESS OTHER DEFINED IN THIS DISCLOSURE UNDERTAKING
THE FOLLOWING CAPITALIZED TERMS SHALL HAVE THE FOLLOWING MEANINGS
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ANNUAL INFONNAFION MEANS

INFORMATION OF THE FOLLOWING TYPE AS SET FORTH IN THE OFFICIAL STATEMENT DESCRIPTION OF

THE LEASED PROPERTY UNDER PLAN OF FINANCE LEASED PROPERTY AND FACILITIES FINANCED THROUGH 1997
CERTIFICATES LEASED PROPERTY TABLE UNDER PLAN OF FINANCE SOURCES FOR LEASE PAYMENTS AND

INFORMATION OF THE TYPE CONTAINED IN APPENDIX IN THE TABLES ENTITLED COMBINED STATEMENT OF REVENUES
EXPENDITUI AND CHANGES IN FUND BALANEES OF ALL GOVERNMENTAL FUND TYPES STATEMENT OF FUND BALANCES ALL

GOVERNMENTAL FUND TYPES AND COMBINED STATEMENT OF REVENUES EXPENDITURES AND CHANGES IN GENERAL FUND
BALANCE IF IN ANY YEAR THE COUNTY HAS YEAREND CASH DEFICIT IN ANY FUND ANNUAL INFORMATION SHALL ALSO

INCLUDE INFORMATION OF THE TYPE SET FORTH UNDER REVIEW OF THE COUNTYS FINANCIAL POSITION DESCRIBING THE AMOUNT
OF AND REASON FOR SUCH CASH DEFICIT AND DISCUSSION OF THE COUNTYS ACTIONS TO ADDRESS SUCH DEFICIT

UNAUDITED ANNUAL FINANCIAL STATEMENTS OF THE COUNTY UNLESS AUDITED FINANCIAL

STATEMENTS ARE PROVIDED AT THE SAME TUNE

IN ADDITION TO THE INFORMATION DESCRIBED IN AND IF ANY PART OF THE ANNUAL INFONNATION DESCRIBED IN CAN
NO LONGER BE GENERATED BECAUSE THE OPERATIONS TO WHICH IT IS RELATED HAVE BEEN MATERIALLY CHANGED OR DISCONTINUED

THE COUNTY WILL INCLUDE STATEMENT TO THAT EFFECT AS PART OF THE ANNUAL INFORMATION FOR THE YEAR IN THE CHANGE OR

DISCONTINUATION OCCURS AND II THE ANIMAL INFORMATION FOR THE YEAR IN WHICH ANY AMENDMENT OR WAIVER OF

PROVISION OF THIS DISCLOSURE UNDERTAKING OCCURS SHALL DESCRIBE AND EXPLAIN THE AMENDMENT OR WAIVER THE REASON FOR

IT AND ITS IMPACT ON THE TYPE OF INFONNATION BEING PROVIDED AND IF THE AMENDMENT RELATES TO THE ACCOUNTING

PRINCIPLES TO BE FOLLOWED IN PREPARING FINANCIAL STATEMENTS THE ANNUAL INFORMATION FOR THE YEAR IN WHICH THE CHANGE
IS MADE SHALL PRESENT COMPARISON IN NARRATIVE FORM AND ALSO IF FEASIBLE IN QUANTITATIVE FORM BETWEEN THE

FINANCIAL STATEMENTS PREPARED ON THE BASIS OF THE NEW ACCOUNTING PRINCIPLES AND THOSE PREPARED ON THE BASIS OF THE

FORMER ACCOUNTING PRINCIPLES

AUDITED FINANCIAL STATEMENTS MEANS AUDITED ANNUAL FINANCIAL STATEMENTS OF THE COUNTY

FILING DATE MEANS THE FIRST BUSINESS DAY IN FEBRUAIY OF EACH FISCAL YEAR COMMENCING IN FEBRUARY 2004

FINANCIAL STATEMENTS MEANS ANNUAL FINANCIAL STATEMENTS OF THE COUNTY PREPARED IN CONFORMITY WITH

GENERALLY ACCEPTED ACCOUNTING PRINCIPLES APPLICABLE TO GOVERNMENTAL UNITS AS PROMULGATED FROM TIME TO TIME BY THE

GOVERNMENT ACCOUNTING STANDARDS BOARD

FISCAL YEA MEANS EACH FISCAL YEAR OF THE COUNTY COMMENCING WITH THE FISCAL YEAR BEGINNING JULY

2002 AND ENDING JUNE 30 2003

LISTED EVENTS MEANS ANY OF THE FOLLOWING EVENTS

PRINCIPAL AND INTEREST PAYMENT DELINQUENCIES

NONPAYMENI RELATED DEFAULTS

UNSCHEDULED DRAWS ON DEBT SERVICE RESERVES REFLECTING FINANCIAL

DIFFICULTIES

UNSCHEDULED DRAWS ON CREDIT ENHANCEMENTSREFLECTING FINANCIAL

DIFFICULTIES

SUBSTITUTION OF CREDIT OR LIQUIDITY PROVIDERS OR THEIR FAILURE TO PERFORM

ADVERSE TAX OPINIONS OR EVENTS AFFECTING THE TAXEXEMPT STATUS OF THE

SECUNTY

MODIFICATIONS TO RIGHTS OF SECURITY HOLDERS

E3

Phillip
Rectangle


Phillip
Rectangle




CERTIFICATE CALLS

DEFEASANCES

10 EARLY TERMINATION OR NONRENEWAL OR DEFAULT UNDERTHE LEASE AS DEFINED

IN THE TRUST AGREEMENT

11 RATINGCHANGES

MSRB MEANS TL MUNICIPAL SECURITIES RULEMAKING BOARD

NATIONAL REPOSITOIY MEANS EACH NATIONALLY RECOGNIZED MUNICIPAL SECURITIES INFORMATION REPOSITOIY

WBICH IS RECOGNIZED AS SUCH FOR PURPOSES OF THE RULE AT THE TIME ANY INFOMIATION OR NOTICE IS TO BE PROVIDED PURSUANT

TO THIS DISCLOSURE UNDERTAKING THE NATIONAL REPOSITORIES AT THE TIME OF EXECUTION AND DELIVERY OF THIS DISCLOSURE

UNDERTAKING ARE LISTED IN EXHIBIT

2003 CERTIFICATEHOLDER MEANS BENEFICIAL OWNER OF 2003 CERTIFICATE WITH BENEFICIAL OWNERSHIP

DETERMINED ON BASIS CONSISTENT WITH THE PROVISIONS OF RULE 13D3 ADOPTED BY THE SECURITIES AND EXCHANGE
COMMISSION UNDER THE SECURITIES EXCHANGE ACT OF 1934 OR IF THOSE PROVISIONS DO NOT ADEQUATELY ADDRESS THE

SITUATION IN QUESTION IN THE OPINION OF COUNSEL OF NATIONAL REPUTATION EXPERIENCED IN BOND OR FEDEML SECURITIES LAW

SELECTED BY THE COUNTY WITH BENEFICIAL OWNERSHIP DETERMINED ON THE BASIS OF OWNERSHIP FOR FEDERAL INCOME TAX

PURPOSES ANY ASSERTION OF BENEFICIAL OWNERSHIP MUST BE ESTABLISHED BY EVIDENCE IN WRITING WITH FULL DOCUMENTARY

SUPPORT FILED WITH THE COUNTY

OFFICIAL STATEMENT MEANS THE FINAL OFFICIAL STATEMENT DATED OCTOBER 92003 WITH RESPECT TO THE INITIAL

OFFERING OF THE 2003 CERTIFICATES

PARTICIPATING UNDERWRITER MEANS EACH BROKER DEALER OR MUNICIPAL SECURITIES DEALER ACTING AS AN
UNDERWRITER IN THE PRIMARY OFFERING OF THE 2003 CERTIFICATES

REPOSITORY MEANS EACH NATIONAL REPOSITORY AND EACH STATE REPOSITORY

RULE MEANS RULE 15C212B5 ADOPTED BY THE SECURITIES AND EXCHANGE COMMISSION UNDER THE

SECURITIES EXCHANGE ACT OF 1934 AS APPLICABLE TO THE 2003 CERTIFICATES

STATE MEANS THE STATE OF ARIZONA

STATE REPOSITORY MEANS ANY PUBLIC OR PRIVATE REPOSITORY OR ENTITY DESIGNATED BY THE STATE AS STATE

REPOSITORY FOR THE PURPOSE OF THE RULE AND RECOGNIZED AS SUCH BY THE SECURITIES AND EXCHANGE COMMISSION AS OF

THE DATE OF THIS DISCLOSURE UNDERTAKING THERE IS NO STATE REPOSITORY

SECTION 11 GOVERNINA LAW FORUM THIS DISCLOSURE UNDERTAKING SHALL BE GOVERNED BY THE LAW OF

THE STATE ANY ACTION TO ENFORCE THIS DISCLOSURE UNDERTAKING AGAINST THE COUNTY MAY BE BROUGHT ONLY IN STATE

COURT

SECTION 12 BUDAET REPUIREMENT UNDER THE LAW OF THE STATE NO EXPENDITURES RELATING TO THIS

DISCLOSURE UNDERTAKING MAY BE MADE BY THE COUNTY IN ANY FISCAL YEAR FOR PURPOSE NOT INCLUDED IN THE BUDGET AND
NO EXPENDITURE MAY BE MADE OR OBLIGATION OR LIABILITY INCURRED OR CREATED BY THE COUNTY IN ANY FISCAL YEAR IN EXCESS

OF THE AMOUNT SPECIFIED FOR EACH PURPOSE IN THE BUDGET FOR THAT FISCAL YEAR EXCEPT AS OTHERWISE PROVIDED BY LAW
AND THE COUNTYS UNDERTAKING IN THIS DISCLOSURE UNDERTALTING IS SUBJECT TO THIS LIMITATION OF STATE LAW ON

EXPENDITURES BY THE COUNTY FOR COSTS OF PERFONNING ITS OBLIGATIONS UNDERTHIS DISCLOSURE UNDERTAKING
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DATED OCTOBER 23 2003

PIMA COUNTY ARIZONA

BY
CAROL BONCLIALK

PINIA COUNTY FINANCE DIRECTOR
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EXHIBIT

LIST OF NATIONALLY RECOGNIZED MUNICIPAL SECURITIES INFORMATION REPOSITORIES

AT THE TIME OF EXECUTION AND DELIVERY OF THE DISCLOSURE UNDERTAKING

THE LIST OF NATIONAL REPOSITORIES MAY CHANGE FROM TIME TO TIME THE DISCLOSURE UNDERTAKING REQUIRES THAT ANNUAL

INFORMATION BE PROVIDED TO EACH REPOSITORY AND THAT CERTAIN NOTICES BE PROVIDED TO THE STATE REPOSITORY IF ANY AND

EITHER TO EACH NATIONAL REPOSITORY OR TO THE MSRB THERE IS CURRENTLY NO STATE FOR ARIZONA THE LIST

SHOULD BE CHECKED FOR CHANGES EACH TIME INFORMATION OR NOTICE IS TO BE PROVIDED CURRENT LIST MAY BE OBTAIXED

FROMTHE SECURITIES AND EXCHANGE COMMISSION OVER THE INTERNET AT LITTPWWWSECGOVLCONSUMERRIRRNSIR

BLOOMBERG MUNICIPAL REPOSITORIES

100 BUSINESS PARK DRIVE

SKILLINAN NEWJERSEY 08558

PHONE 609 2793225
FAX 609 2795962
EMAIL MUNIS
DPCDATAHX
ONE EXECUTIVE DRIVE

FORT LEE NJ 07024

PHONE 201 3460701
FAX 2019470107
EMAIL NRMSIRT
FT INTERACTIVE DATA

ATTN NRMSIR
100 WILLIAM STREET

NEWYO NEWYORK 10038

PHONE 212 7716999

FAX 212 7717390 SECONDARY MARKET INFORMATION

212 7717391 PRIMARY MARKET INFORMATION

EMAIL NRMSIRFITDCOM

STANDARD POOR JJ KENNY REPOSITORY

55 WATER SIREET

45TH FLOOR

NEWYORK NY 10041

PHONE 212 4384595
FAX 2124383975
EMAIL NRNASIRREPOSITORY
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APPENDIX

AUDITED FINANCIAL STATEMENTS FOR PIMA COUNTY
FOR THE FISCAL YEAR ENDED JUNE 302002
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STATE OF ARIZONA

OE5RA DAVENPO CPA OPF3CE OP WILLIAM THOALJOTOI AUDITOR GENERAL DLU AU GC

INDEPENDENT AUDITORS REPORT

MEMBERS THE ARIZONA STATE LEGISLATURE

THE BOARD OF SUCEIVISORS OF

RMA COUNTY ARIZONA

WE HAVE AUDITED THE ACCOMPANYING FINANCIAL STATEMENTS OF THE GOVERNMENTAL ACTIVITIES BUSINESS

FYPE ACTIVITIES AGGREGATE DISCRETELY PRESENTED COMPONENT UNITS EACH MAJOR FUND AND AGGREGATE

REMAINING FUND INFORMATION OF PIRNA COUNTY AS OF AND FOR THE YEAR ENDED JUNE 30 2002 WHICH

COLLECTIVELY COMPRISE THE OOUNTF BASIC FINANCIAL STATEMENTS AS LISTED IN THE TABLE OF CONTENTS

HE COUNTTHESE FINANCIAL STATEMENTS ARE THE RESPORISIBPY YS MANAGEMENT OUR RESPCNS
IS TO EXPRESS OPINIONS ON THESE FINANCIAL STATEMENTS BASED ON OUR AUDIT WE DID NOT AUDIT THE

STATEMENTS OF THE AGGREGATE DISCRETELY PRESENTED COMPONENT UNITS OF PIRNA COUNTY

THOSE FINANCIAL ST WERE AUDITED BY OTHER AUDITORS WHOSE REPORTS IHEREON HAVE BEEN

FURNISHED TO US AND OUR OPINION INSOFAR AS IT RELATES TO THE AMOUNTS INCLUDED FOR THE AGGREGATE

DISCRETELY ORESENTED COMPONENT UNITS OF PIMA COUNTY IS BASED SOLELY ON THE REPORTS OF THE OTHER

AUDITORS

WE CONDUCTED OUR AUDIT IN ACCORDANCE WITH US GENERALLY ACCEPTED AUDITING STANDARDS AND THE

STANDARDS APPLICABLE TO FINANCIAL AUDITS CONTAINED IN GOVERNMENT AUDITING ST ISSUED BY

THE COMPTRO GENERAL OF THE UNITED STATES THOSE STANDARDS REQUIRE THAT WE PLAN AND PERFORM

THE AUDIT TO OBTAIN REASONADLE ASSURANCE ABOUT WHETHER THE FINANCIAL STATERRIENTS ARE FREE OF

MATERIAL MISSTATEMENT AN AUDIT INCL EXAMINING ON TEST BASIS EVIDENCE SUPPORTING THE

AMOUNTS AND DISCLOSURES IN THE FINANCIAL STATEMENTS AN AUDIT ALSO INCLUDES ASSESSING THE

ACCOUNTING PRINCIPLES USED AND SIGNIFICANT ESTIMATES MADE BY MANAGEMENT AS WELL AS

EVALUATING THE OVERALL MARLCIAL STATEMENT DRESENTATION WE BELIEVE THAT OUR AUDIT AND THE REPORTS

OF THE OTHER AUDITORS PROVIDE REASONABLE BASIS FOR OUR OOINIONS

IN OUR OPINION BASED ON OUR AUDIT AND THE REOORTS OF THE OTHER AUDITORS THE FINANCIAL STATEMENTS

REFERRED TO ABOVE PRESENT FAIRLY IN ALL MATERIAL RESPECTS THE FINANCIAL POSITION OF THE GOVERNMENTAL

ACTIVITIES BUSINESSTYPE ACTIVITIES AGGREGATE DISCRETELY PRESENTED CORN UNITS EACH MAJOR

FUND AND AGGREGATE REMAINING FUND INFORMATION OF PIRNA COUNTY AS OF JUNE 30 2002 AND THE

CHANGES IN IINANCIAI POSITION AND CASH FLOWS WHERZ APP OF THOSE ACTIVITIES UNITS AND

THE YEA IPLESTHEN ENDED IN CONFORMITY WITH US GENERALLY ACCENTED ACCOUNTING DR
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AS DESCRIBED IN NOTE THE COUNTY ADOPTED THE PROVISIONS OF GASB STATEMENT NO 34 BASIC

FINANCIAL STATEMENTSAND MANAGEMENTS DISCUSSION AND ANALYSISFOR STATE AND LOCAL

GOVERNMENTS AS OF JUNE 30 2002 TO IMPLEMENT NEW FINANCIAL REPORTING MODEL ALSO AS

DESCRIBED IN NOTE THE COUNTY RAISED ITS CAPITALIZATION THRESHOLD FOR CAPITAL EQUIPMENT THIS

REPRESENTS CHANGE IN THE APPLICATION OF AN ACCOUNTING PRINCIPLE

MANAGEMENTS DISCUSSION AND ANALYSIS ON PAGES 13 THROUGH 25 THE BUDGETARY COMPARISON

SCHEDULES ON PAGES 81 AND 82 AND THE SCHEDULE OF AGENT RETIREMENT PLANS FUNDING PROGRESS

ON PAGE 83 ARE NOT REQUIRED PART OF THE BASIC FINANCIAL STATEMENTS BUT ARE SUPPLEMENTARY

INFORMATION REQUIRED BY THE GOVERNMENTAL ACCOUNTING STANDARDS BOARD WE AND THE 6THER

AUDITORS HAVE APPLIED CERTAIN JIMITED PROCEDURES WHICH CONSISTED PRINCIPALLY OF INQUIRIES OF

MANAGEMENT REGARDING THE METHODS OF MEASUREMENT AND PRESENTATION OF THE REQUIRED

SUPPLEMENTARY INFORMATION HOWEVERWE AND THE OTHER AUDITORS DID NOT AUDIT THE INFORMATIOMAND

EXPRESS NO OPINION ON IT

OUR AUDIT WAS CONDUCTED FOR THE PURPOSE OF FORMING OPINIONS ON THE FINANCIAL STATEMENTSITHAT

COLLECTIVELY COMPRISE THE COUNTYS BASIC FINANCIAL STATEMENTS OF THE ACTMTIES COMPONENT UNITS

AND FUNDS THE COMBINING AND INDIVIDUAL FUND STATEMENTS AND SCHEDULES LISTED IN THE TABLE OF

CONTENTS ARE PRESENTED FOR PURPOSES OF ADDITIONAL ANALYSIS AND ARE NOT REQUIRED PART OF THE

BASIC FINANCIAL STATEMENTS SUCH INFORMATION HAS BEEN SUBJECTED TO THE AUDITING PROCEDURES

APPLIED BY US IN THE AUDIT OF THE BASIC FINANCIAL STATEMENTS AND IN OUR OPINION IS FAIRLY STATED IN ALL

MATERIAL RESPECTS IN RELATION TO THE BASIC FINANCIALSTATEMENTS TAKEN AS WHOLE

THE INFORMATION INCLUDED IN THE INTRODUCTORY AND STATISTICAL SECTIONS LISTED IN THE TABLE OF CONTENTS

HAS NOT BEEN SUBJECTED TO THE AUDITING PROCEDURES APPLIED IN OUR AUDIT OF THE BASIC FINANCIAL

STATEMENTS AND ACCORDINGLY WEEXPRESS NO OPINION ON SUCH INFORMATION

IN ACCORDANCE WITH GOVERNMENT AUDITING STANDACFS WE WILL ALSO ISSUE OUR REPORT ON OUR

CONSIDERATION OF THE COUNTYS INTEMAL CONTROL OVER FINANCIAL REPORTING AND OUR TESTS OF ITS

COMPLIANCE WITH CERTAIN PROVISIONS OF LAWS REGULATIONS CONTRACTS AND GRANTS AT FUTURE DATE

THAT REPORT IS AN INTEGRAL PART OF AN AUDIT PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING

STANDARDS AND SHOULD BE READ IN CONJUNCTION WITH THIS REPORT IN CONSIDERING THE RESULTS OF OUR

AUDIT

DEBBIE DAVENPORT
AUDITOR GENERAL

DECEMBER 31 2002
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MANAGEMENTS DISCUSSION AND ANALYSIS
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MANAGEMENTS DISCUSSION ANALYSIS

THIS SECTION OF PIRNA COUNTYS COMPREHENSIVE ANNUAL FINANCIAL REPORT PRESENTS DISCUSSION AND

ANALYSIS OF THE COUNTYS FINANCIAL PERFORMANCE DURING THE YEAR ENDED JUNE 30 2002 AND SHOULD BE

READ IN CONJUNCTION WITH THE COUNTYS BASIC FINANCIAL STATEMENTS IN THE FOLLOWING SECTIONS AU DOL

LAR AMOUNTS ARE EXPRESSED IN THOUSANDS 000S UNLESS OTHERWISE NOTED

AMOUNTS INCORPORATED IN THIS SECTION RELATED TO PRIOR YEARS HAVE BEEN RESTATED TO CONFORMTO GASB
34 REQUIREMENTS EXCEPT WHERE SUCH RESTATEMENT IS EITHER IMMATERIAL OR NOT RELEVAILT TO THE INTENDED

COMPARISONS PRIOR YEAR AMOUNTS SHOWN ARE FOR COMPARATIVE PURPOSES ONLY AND HAVE NOT BEEN AU
DITED

FINANCIAL HIGHLIGHTS

AT JUNE 30 2002 THE COUNTYS COMBINED ASSETS EXCEEDED COMBINED LIABILITIES BY 790674 AN

INCREASE OF APPROXIMATELY 12 FROM THE PRIOR YEAR OF THIS AMOUNT 55941 IS AVAILABLE FOR GEN
ERAL GOVERNMENT EXPENDITURES UNRESTRICTED NET ASSETS 13 S171 IS RESTRICTED FOR SPECIFIC PURPOSES

RESTRICTED NET ASSETS AND 596562 IS INVESTED IN CAPITAL ASSETS NET OF RELATED DEBT AND ACCUNIU

LATED DEPRECIATION

OF THE TOTAL FUND BALANCES OF THE COUNTYS GOVERNMENTAL FUNDS THE GENERAL FUND HAS TOTAL FUND

BALANCE OF 31142 WITH 28656 OF THIS AMOUNT AVAILABLE FOR EXPENDITURE WITHIN THE TRANSPORTA
TION FUND 35605 IS AVAILABLE FOR EXPENDITURE AND WITHIN THE CAPITAL PROJECTS FLUID AND THE

COUNTYS OTHER GOVERNMENTAL FUNDS 46985 AND 25529 IS AVAILABLE FOR FUTURE EXPENDITURES RE

SPECTIVELY

AT THE END OF THE FISCAL YEAR THE UNRESERVED FUND BALANCE IN THE GENERAL FUND OF 28656 WHICH

ACCOUNTS FOR APPROXIMATELY 100 OF THE COUNTYS GENERAL FUND EXPENDITURES AND 48 OF TOTAL

GOVERNMENTAL FUNDS EXPENDITURES INCREASED BY 9003

THE COUNTYS LONGTERM DEBT INCREASED PRINCIPALLY AS RESULT OF NEW BOND ISSUES THESE NEW
BOND ISSUES CONSISTED OF GENERAL OBLIGATION BOND ISSUE OF 20000 AND TRANSPORTATION REVENUE

BOND ISSUE OF 55000

OVERVIEW OF THE FINANCIAL STATEMENTS

THIS DISCUSSION AND ANALYSIS IS INTENDED TO SERVE AS AN INTRODUCTION TO THE COUNTYS BASIC FINANCIAL

STATEMENTS THE COUNTYS BASIC FINANCIAL STATEMENTS CONSIST OF FOUR COMPONENTS GOVERNMENT

WIDE FINANCIAL STATEMENTS FUND FINANCIAL STATEMENTS COMPONENT UNIT FINANCIAL STATEMENTS

AND NOTES TO THE BASIC FINANCIAL STATEMENTS REQUIRED SUPPLEMENTARY INFORMATION IS INCLUDED IN

ADDITION TO THE BASIC FINANCIAL STATEMENTS

GOVERNMENTWIDE FINANCIAL STATEMENTS ARE DESIGNED TO PROVIDE READERS WITH BROAD OVERVIEW

OF COUNTY FINANCES IN MANNER SIMILAR TO PRIVATESECTOR BUSINESS

13
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THE STATEMENT OF NET ASSETS PRESENTS INFORMATION ON ALL COUNTY ASSETS AND LIABILITIES WITH THE DIF

FERENCE BETWEEN THE TWO REPORTED AS NET ASSETS OVER TIME INCREASES OR DECREASES IN NET ASSETS MAY
SERVE AS USEFUL INDICATOR OF WHETHER THE FINANCIAL POSITION OFTHE COUNTY IS IMPROVING OR DETERIO

RATING

THE STATEMENT OF ACTIVITIES PRESENTS INFORMATION SHOWING HOWNET ASSETS CHANGED DURING THE MOST

RECENT FISCAL YEAR ALL CHANGES IN NET ASSETS ARE REPORTED AS SOON AS THE UNDERLYING EVENT GIVING RISE

TO THE CHANGE OCCURS REGARDLESS OF THE TIMING OF RELATED CASH FLOWS THUS REVENUES AND EXPENSES

ARE REPORTED IN THIS STATEMENT FOR SOME ITEMS THAT WILL RESULT IN CASH FLOWS IN FUTURE FISCAL PERIODS

EG UNCOLLECTED TAXES AND EARNED BUT UNUSED VACATION OR SICK LEAVE

BOTH OF THESE GOVERNMENTWIDE FINANCIAL STATEMENTS DISTINGUISH FUNCTIONS OF THE COUNTY THAT ARE

PRINCIPALLY SUPPORTED BY TAXES AND INTERGOVERNMENTAL REVENUES GOVERNMENTAL ACTIVITIES FROM

OTHER FUNCTIONS THAT ARE INTENDED TO RECOVER ALL OR IN PART PORTION OF THEIR COSTS THROUGH USER FEES

AND CHARGES BUSINESSTYPE ACTIVITIES THE GOVERNMENTAL ACTIVITIES OF THE COUNTY INCLUDE GENERAL

GOVERNMENT PUBLIC SAFETY HIGHWAYS AND STREETS HEALTH WELFARE CULTURE AND RECREATION EDUCATION

AND ECONOMIC OPPORTUNITY THE BUSINESSTYPE ACTIVITIES OF THE COUNTY INCLUDE PUMA HEALTH CARE

SYSTEM PHCS INCLUDING KINO HOSPITAL WASTEWATER MANAGEMENT DEVELOPMENT SERVICES AND

THE COUNTYS DOWNTOWNPARKING GARAGES

DISCRETELY PRESENTED COMPONENTUNITS ARE INCLUDED IN THE BASIC FINANCIAL STATEMENTS AND CONSIST OF

LEGALLY SEPARATE ENTITIES FOR WHICH THE COUNTY IS FINANCIALLY ACCOUNTABLE THE COUNTYS DISCRETELY

PRESENTED COMPONENT UNITS ARC THE SOUTHWESTERN FAIR COMMISSION WHICH OPERATES THE COUNTY
FAIRGROUNDS AND THE ANNUAL PUMA COUNTY FAIR AND THE METROPOLITAN DOMESTIC WATERIMPROVEMENT
DISTRICT

THE GOVERNMENTWIDE FINANCIAL STATEMENTS CAN BE FOUND ON PAGES 2728 OF THIS REPORT

FUND FINANCIAL STATEMENTS ARE GROUPINGS OF RELATED ACCOUNTS THAT ARE USED TO MAINTAIN CONTROL

OVER RESOURCES THAT HAVE BEEN SEGREGATED FOR SPECIFIC ACTIVITIES OR OBJECTIVES THE COUNTY LIKE

OTHER STATE AND LOCAL GOVERNMENTS USES FUND ACCOUNTING TO ENSURE AND DEMONSTRATE FINANCERELATED

LEGAL COMPLIANCE WITH APPLICABLE STATE STATUTES AND FEDERAL 0MB BUDGETING GUIDELINES ALL OFTHE

FUNDS OF THE COUNTY CAN BE DIVIDED INTO THREE CATEGORIES GOVERNMENTAL FINDS PROPRIETARY
FIMDR AND 3FLDUCIAIY FUNDS

GOVERNMENTAL FUNDS ARE USED TO ACCOUNT FOR ESSENTIALLY THE SAME FUNCTIONS REPORTED AS

OVERNMENTTAL ACTIVITIES IN THE GOVERNMENTWIDE FINANCIAL STATEMENTS HOWEVER UNLIKE THE GOV
ERNMENTWIDE FINANCIAL STATEMENTS GOVERNMENTAL FUNDS FINANCIAL STATEMENTS FOCUS ON NEARTERM
INFLOWS AND OUTFLOWS OF SPENDABLE RESOURCES AS WELL AS ON BALANCES OFSPENDABLE RESOURCES AVAIL
ABLE AT THE END OF THE FISCAL YEAR SUCH INFORMATION MAY BE USEFUL IN EVALUATING THE COUNTYS NEAR
TERM FINANCING REQUIREMENTS

BECAUSE THE FOCUS OF GOVERNMENTAL FUNDS IS NARROWER THAN THAT OF THE GOVERNMENTWIDE FINANCIAL

STATEMENTS IT IS USEFUL TO COMPARETHE INFORMATION PRESENTED FOR GOVERNMENTAL FLUIDS WITH SIMILAR

INFORMATION PRESENTED FOR GOVERNMENTAL ACTIVITIES IN THE GOVERNMENTWIDE FINANCIAL STATEMENTS BY
DOING SO READERS MAY BETTER UNDERSTAND THE LONGTERM IMPACT OF THE GOVERNMENTS NEARTERM FI

NANCING DECISIONS BOTH THE GOVERNMENTAL FUNDS BALANCE SHEET AND THE GOVERNMENTAL FUNDS STATE
MENT OF REVENUES EXPENDITURES AND CHANGES IN FUND BALANCES PROVIDE RECONCILIATION TO FACILITATE
THIS COMPARISON BETWEEN GOVERNUIENTALFUNDS AND GOVERNMENTAL ACTIVITIES

14
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THE COUNTY MAINTAINS THIRTEEN INDIVIDUAL GOVERNMENTAL FUNDS INFORMATION IS PRESENTED SEPARATELY

IN THE GOVERNMENTAL FUNDS BALANCE SHEET AND IN THE GOVERNMENTAL FUNDS STATEMENT OF REVENUES EX
PENDITURES AND CHANGES IN FUND BALANCES FOR THE GENERAL FUND THE TRANSPORTATION SPECIAL REVENUE

FUND AND THE CAPITAL PROJECTS FUND DATA FROM THE OTHER GOVERNMENTAL FUNDS ARE COMBINED INTO

SINGLE AGGREGATED PRESENTATION INDIVIDUAL FUND DATA FOR EACH OF THESE NONMAJOR GOVERNMENTAL
FUNDS IS PROVIDED IN THE FORM OF COMBINING STATEMENTS ELSEWHERE IN THIS REPORT

THE GOVERNMENTAL FUND FINANCIAL STATEMENTS CAN BE FOUND ON PAGES 2932 OF THIS REPOLT

PROPRIETARY FUNDS ARE MAINTAINED IN TWO WAYS ENTERPRISE FUNDS ARE USED TO REPORT THE SAME FUNC

TIONS PRESENTED AS BUSINESSTYPE ACTIVITIES IN THE GOVERNMENTWIDE FINANCIAL STATEMENTS THE

COUNTY USES ENTERPRISE FUNDS TO ACCOUNT FOR CERTAIN HEALTH CARE SERVICES INCLUDING MEDICAL AND

LONGTERM HEALTH CARE SEWER SYSTEMS MAINTENANCE AND OPERATION REAL ESTATERELATED DEVELOPMENT

SERVICES AND PARKING GARAGE OPERATIONS INTERNAL SERVICE FUNDS ARE AN ACCOUNTING DEVICE USED TO

ACCUMULATE AND ALLOCATE COSTS INTERNALLY AMONG THE COUNTYS VARIOUS FUNCTIONS THE COUNTY USES

INTERNAL SERVICE FUNDS TO ACCOUNT FOR RISK MANAGEMENT AUTOMOTIVE FLEET MAINTENANCE AND OPERA

TIONS PRINTING COMMUNICATIONS AND MAIL SERVICES FUNCTIONS BECAUSE THESE SERVICES PREDOMI

NANTLY BENEFIT GOVERNMENTAL RATHER THAN BUSINESSTYPE FUNCTIONS MOST OF THE ASSETS AND LIABILITIES

OF THESE SERVICES HAVE BEEN INCLUDED WITHIN GOVERNMENTAL ACTIVITIES IN THE GOVERNMENTWIDE FINAN

CIAL STATEMENTS

PROPRIETARY FUNDS PROVIDE THE SAME TYPE OF INFORMATION AS THE GOVERNMENTWIDE FINANCIAL STATE

MENTS ONLY IN MORE DETAIL WASTEWATER MANAGEMENT AND PIMA HEALTH CARE SYSTEM OPERATIONS ARE

CONSIDERED TO BE MAJOR FUNDS OF THE COUNTY DATA FROM THE OTHER ENTERPRISE FUNDS ARE COMBINED

INTO SINGLE AGGREGATED PRESENTATION SIMILARLY THE COUNTYS INTERNAL SERVICE FUNDS ARE COMBINED

INTO SINGLE AGGREGATED PRESENTATION IN THE PROPRIETARY FUNDS FINANCIAL STATEMENTS INDIVIDUAL FUND

DATA FOR THE OTHER ENTERPRISE AND INTERNAL SERVICE FUNDS ARE PROVIDED IN THE FORM OF COMBINING STATE

MENTS ELSEWHERE IN THIS REPORT

THE PROPRIETARY FUND FINANCIAL STATEMENTS CAN BE FOUND ON PAGES 3336 OF THIS REPORT

FIDUCIARY FUNDS ARE USED TO ACCOUNT FOR RESOURCES HELD FOR THE BENEFIT OF PARTIES OUTSIDE THE GOV
EMINENT FIDUCIARY FUNDS ARE NOT REFLECTED IN THE GOVERNMENTWIDE FINANCIAL STATEMENTS BECAUSE THE

RESOURCES OF THOSE FUNDS ARE NOT AVAILABLE TO SUPPORT THE COUNTYS PROGRAMS

THE FIDUCIARY FUND FINANCIAL STATEMENTS CAN BE FOUND ON PAGES 3738 OF THIS REPORT

NOTES TO THE BASIC FINANCIAL STATEMENTS PROVIDE ADDITIONAL INFORMATION THAT IS ESSENTIAL TO FULL

UNDERSTANDING OF THE DATA PROVIDED IN THE GOVERNMENTWIDE AND FUND FINANCIAL STATEMENTS THE

NOTES CAN BE FOUND ON PAGES 180 OF THIS REPORT

REQUIRED SUPPLEMENTARY INFORMATION RS1 IS PRESENTED CONCERNING THE COUNTY GENERAL FUND

AND THE TRANSPORTATION SPECIAL REVENUE FUND BUDGETARY SCHEDULES AND THE SCHEDULE OFRETIREMENT

PLANS FUNDING PROGRESS REQUIRED SUPPLEMENTARY INFORMATION CAN BE FOUND ON PAGES 8184 OF THIS

REPORT

THE COMBINING AND INDIVIDUAL FUND STATEMENTS AND SCHEDULES REFERRED TO EARLIER PROVIDE INFORMA

TION FOR NONMAJOR GOVERNMENTAL FUNDS ENTERPRISE AND INTERNAL SERVICE FUNDS AND ARE PRESENTED

IMMEDIATELY FOLLOWING THE REQUIRED SUPPLEMENTARY INFORMATION COMBINING AND INDIVIDUAL FUND

STATEMENTS AND SCHEDULES CAN BE FOUND ON PAGES 86114 OF THIS REPORT

15
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GOVERNMENTWIDE FINANCIAL ANALYSIS

THIS YEAR IS THE FIRST PERIOD THE COUNTY APPLIED GOVERNMENTAL ACCOUNTING STANDARDS BOARD

GASB STATEMENT NO 34 THE COUNTY HAS RESTATED ONLY PORTIONS OF PRIOR PERIOD INFORMATION FOR

PURPOSES OF PROVIDING COMPARATIVE DATA IN THE MANAGEMENTS DISCUSSION AND ANALYSIS MDA
BECAUSE CERTAIN PRIORYEAR INFORMATION IS UNAVAJIABLE HOWEVER IN FUTURE YEARS WHEN PRIORYEAR

INFORMATION IS AVAILABLE COMPARATIVE ANALYSIS OF GOVERNMENTWIDE DATA WILL BE PRESENTED

AS NOTED EARLIER NET ASSETS MAY SERVE OVER TIME AS USEFUL INDICATOR OF GOVERNMENTS FINANCIAL

POSITION IN THE CASE OF THE COUNTY ASSETS EXCEEDED LIABILITIES BY 790674 AT THE CLOSE OF THIS FIS

CAL YEAR THE TABLE BELOW SUMMARIZES THE STATEMENT OF NET ASSETS

TABLE

STATEMENT OF NET ASSETS

AT JUNE30 2002

GOVERNMENTAL

ACTIVITIES

CURRENT AND OTHER ASSETS

CAPITAL ASSETS

LAND BUILDINGS EQUIPMENT OTHER

TOTAL ASSETS

BUSINESSTYPE

ACTIVITIES TOTAL

271305 105649 376954

505746 508931 1014677

777051 614580 1391631

CURRENT AND OTHER LIABILITIES

LONGTERM LIABILITIES

TOTAL LIABILITIES

NET ASSETS

INVESTED IN CAPITAL ASSETS NET OF

RELATED DEBT

RESTRICTED NET ASSETS

UNRESTRICTED NET ASSETS

TOTAL NET ASSETS

78695

340119

418814

215646

82541

60050

358237

38624

143519

182143

117319

483638

600957

380916 596562

55630 138171

4109 55941

432437 790674

THE LARGEST PORTION OF THE COUNTYS NET ASSETS OF 596562 75 REFLECTS ITS INVESTMENT IN CAPITAL

ASSETS EG LAND BUILDINGS INFRASTRUCTURE EQUIPMENT LESS ANY RELATED DEBT USED TO ACQUIRE THOSE

ASSETS THAT IS STILL OUTSTANDING THE COUNTY USES THESE CAPITAL ASSETS TO PROVIDE SERVICES TO ITS CITI

ZENS AND FOR ITS CITIZENS TO USE CONSEQUENTLY THESE ASSETS ARE NOT AVAILABLE FOR FUTURE SPENDING
ALTHOUGH THE COUNTYS INVESTMENTS IN CAPITAL ASSETS IS REPORTED NET OF RELATED DEBT IT SHOULD BE
NOTED THAT THE RESOURCES NEEDED TO REPAY THIS DEBT MUST BE PROVIDED FROM OTHER SOURCES SINCE THE

CAPITAL ASSETS THEMSELVES CANNOT BE USED TO LIQUIDATE THESE LIABILITIES
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RESTRICTED NET ASSETS OF 138171 18 REPRESENTS RESOURCES THAT ARE SUBJECT TO EXTERNAL RESTRICTIONS

ON HOWTHEY MAY BE USED THE REMAINING BALANCE OF THE COUNTYS NET ASSETS REPRESENTS WIRE

SFRICTED NET ASSETS WHICH MAY BE USED TO MEET THE COUNTYS ONGOING OBLIGATIONS TO CITIZENS AND

CREDITORS

GOVERNMENTAL ACTIVITIES GOVERNMENTAL ACTIVITIES INCREASED THE COUNTYS NET ASSETS BY 63909
OR 754 OF THE COUNTYS GROWTH IN TOTAL NET ASSETS THE FOLLOWING TABLE INDICATES THE CHANGES IN

NET ASSETS FOR GOVERNMENTAL ACTIVITIES CERTAIN IMMATERIAL ADJUSTMENTS FOR HIGHWAYS AND STREETS

WERENOT MADE FOR COMPARATIVE PURPOSES

TABLE

GOVERNMENTAL ACTIVITIES

COMPARATIVE STATEMENTS OF ACTIVITIES

FOR THE YEARS ENDEDJUNE 302001 AND 2002

FISCAL YEAR

PROGRAM REVENUES

CHARGES FOR SERVICES

OPERATING GRANTS AND CONTRIBUTIONS

CAPITAL GRANTS AND CONTRIBUTIONS

TOTAL PROGRAM REVENUES

GENERAL REVENUES

PROPERTY TAXES

STATESHARED

INVESTMENT EARNINGS

OTHER GENERAL REVENUES

TOTAL GENERAL REVENUES

TOTAL PRIMARY GOVERNMENT REVENUES

EXPENSES

GENERAL GOVERNMENT
PUBLIC SAFETY

HIGHWAYS AND STREETS

HEALTH

WELFARE

CULTURE AND RECREATION

EDUCATION AND ECONOMIC OPPORTUNITY

UNALLOCATED DEPRECIATION AND AMORTIZATION

INTEREST ON LONGTERM DEBT

TOTAL EXPENSES

EXCESS BEFORE TRANSFERS

TRANSFERS OUT

CHANGE IN NET ASSETS

NET ASSETS BEGINNING AS RESTATED

NET ASSETS ENDING AS RESTATED

20012002 20002001

UNAUDITED

41317

116749

17532

175598

45307

121934

18207

185448

237049

97845

8157

29464

372515

557963

137296

123513

42515

23120

73243

27081

37565

1376

14391

480100

77863

13954
63909

294328

358237

221711

99876

17901

25472

364960

540558

128069

115485

22678

22212

71437

23497

32284

15488

431150

109408

34251
75157

219171

294328

VARIANCE

AMOUNT PERCENT

3990

5185
675

9850

15338

2031
97

3992

7555

17405

9227

8028

19837

908

1806

3584

5281

1376

1097
48950

31545
20297

11248
75157

63909

97
44
39
56

69
20

544
157
21
32

72
70

875
41
25

153
164

NA
71
114

288
593
150
343
217

17

Phillip
Rectangle


Phillip
Rectangle




KEY ELEMENTS OF THE INCREASE IN NET ASSETS ARE AS FOLLOWS

PROPERTY TAXES INCREASED BY 15338 DURING THE YEAR THE INCREASE IS PRIMARILY DUE TO IN

CREASES IN REAL PROPERTY VALUATIONS AND INCREASES IN CONSTRUCTION OF NEWHOMES

OPERATING GRANTS AND CONTRIBUTIONS INCREASED BY 5185 THIS INCREASE IS ATTRIBUTABLE TO IN

CREASES IN REIMBURSABLE EXPENDITURE ACTIVITY FOR THE WORKFORCE INVESTMENT ACT GRANTS

COMMUNITY DEVELOPMENT BLOCK GRANTS AND YOUTH OPPORTUNITY GRANTS

BUSINESSTYPE ACTIVITIES BUSINESSTYPE ACTIVITIES INCREASED THE COUNTYS NET ASSETS BY 20843 OR

246 OF THE COUNTYS GROWTH IN TOTAL NET ASSETS THE FOLLOWING TABLE COMPARES CURRENT YEAR ACTIV

ITY WITH PRIOR YEAR ACTIVITY OTHER GENERAL REVENUES WERE NOT MATERIAL IN FISCAL YEAR 20002001

AND WERENOT RESTATED FOR COMPARATIVE PURPOSES

TABLE

BUSINESSTYPE ACTIVITIES

COMPARATIVE STATEMENTS OFACTIVITIES

FOR THE YEARS ENDED JUNE 302001 AND 2002

FISCAL YEAR VARIANCE

20012002 20002001 AMOUNT PERCENT

PROGRAM REVENUES

CHARGES FOR SERVICES

OPERATING GRANTS AND CONTRIBUTIONS

TOTAL PROGRAMREVENUES

GENERAL REVENUES

CAPITAL CONTRIBUTIONS

INVESTMENT EARNINGS

OTHER GENERAL REVENUES

TOTAL GENERAL REVENUES

TOTAL PRIMARY GOVERNMENTREVENUES

EXPENSES

WASTEWATERMANAGEMENT

PIMA HEALTH CARE SYSTEM

DEVELOPMENT SERVICES

PARKING GARAGES

TOTAL EXPENSES

EXCESS BEFORE TRANSFERS

TRANSFERS IN

CHANGE IN NET ASSETS

NET ASSETS BEGINNING AS RESTATED

NET ASSETS ENDING AS RESTATED

18

252131

6505

258636

11261

2888

4214

18363

276999

UNAUDITED

234022

5887

239909

20346

6557

26903

266812

18109

618

18727

9085

3669

4214

8540

10187

77
105
78

447
560

NA
17
38

65494

195445

7917

1254

270110

58451

169498

7223

1210

236382

30430

34251

64681

3469

411594

7043

25947

694

44

33728

23541

20297

43838

64681

20843

6889

13954

20843

411594

432437

120
153
96
36

143

774
593
678
186
51
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KEY ELEMENTS OF THE INCREASE IN NET ASSETS ARE AS FOLLOWS

OPERATING COST FOR PIMA HEALTH CARE SYSTEM INCREASED BY 27515 DUE TO CONTINUING RISE

IN THE COSTS OF UNCOMPENSATED PATIENT CARE PHARMACEUTICALS MEDICAL SUPPLIES AND EQUIP

MENT OPERATING REVENUES HOWEVER ONLY INCREASED 19113 AFFECTED BY REDUCTION IN

STATE AND FEDERAL ASSISTANCE FOR KINO HOSPITAL AND ITS CLINICS OVERALL PIMA HEALTH CARE

SYSTEM ENTERPRISE FUND INCUNED DEFICIT FROM OPERATIONS AND NONOPERATING ITEMS OF

9499 FOR THE FISCAL YEAR ENDED JUNE 30 2002

WASTEWATER MANAGEMENT ENTERPRISE FUND NET ASSETS INCREASED 14977 CHARGES FOR SER

VICES GRANTS AND SEWER CONNECTION FEES WHICH CONSTITUTE 95 OF TOTAL OPERATING AND NON

OPERATING REVENUES INCREASED BY 1284 1246 AND 711 RESPECTIVELY EMPLOYEE COM
PENSATION AND EXPENSES FOR REPAIRS AND MAINTENANCE REPORTED AN INCREASE OF 2500 AND

1497 RESPECTIVELY

FINANCIAL ANALYSIS OF THE COUNTYS FUNDS

AS NOTED EARLIER THE COUNTY USES FUND ACCOUNTING TO ENSURE AND DEMONSTRATE COMPLIANCE WITH FI

NANCERELATED LEGAL REQUIREMENTS

GOVERNMENTALFUNDS THE COUNTYS GENERAL GOVERNMENT FUNCTIONS ARE ACCOUNTED FOR IN THE GEN
ERAL SPECIAL REVENUE DEBT SERVICE AND CAPITAL PROJECT FUNDS INCLUDED IN THESE FUNDS ARE SPECIAL

DISTRICTS GOVERNED BY THE BOARD OF SUPERVISORS THE FOCUS OF THE COUNTYS GOVERNMENTAL FUNDS IS TO

PROVIDE INFORMATION ON NEARTERM INFLOWS OUTFLOWS AND BALANCES OF SPENDABLE RESOURCES SUCH

INFORMATION IS USEFUL IN ASSESSING THE COUNTYS FINANCING REQUIREMENTS IN PARTICULAR UNRESERVED

FUND BALANCES MAY SERVE AS USEFUL MEASURE OF GOVERNMENTS NET RESOURCES AVAILABLE FOR SPEND

ING AT THE END OFTHE FISCAL YEAR

AT JUNE 30 2002 THE COUNTYS GOVERNMENTAL FUNDS REPORTED COMBINED FUND BALANCES OF147803
AN INCREASE OF 37139 IN COMPARISON WITH THE PRIOR YEAR APPROXIMATELY 925 OFTHE COMBINED

FUND BALANCES OR 136775 CONSTITUTES UNRESERVED FUND BALANCE WHICH IS AVAILABLE TO MEET THE

COUNTYS CURRENT AND FUTURE NEEDS THE REMAINDER OF FUND BALANCE IS RESERVED TO INDICATE THAT IT IS

NOT AVAILABLE FOR NEWSPENDING BECAUSE IT HAS BEEN COMMITTED TO PAY DEBT SERVICE 6046
TO REFLECT INVENTORIES AND AMOUNTS PREPAID 4155 LOAN RECEIVABLE 250 AMOUNTS COM
MITTED TO SPECIFIC PROGRAMS 502 AND AN AMOUNTRESERVED FOR CAPITAL REPAIRS75

THE GENERAL FUND IS THE CHIEF OPERATING FUND OF THE COUNTY AT JUNE 30 2002 UNRESERVED FUND BAL

ANCE OF THE GENERAL FUND WAS 28656 WHILE TOTAL FUND BALANCE REACHED 31142 AS MEASURE OF

THE GENERAL FUNDS LIQUIDITY IT MAY BE USEFUL TO COMPARE BOTH UNRESERVED FUND BALANCE AND TOTAL

FUND BALANCE TO TOTAL FUND EXPENDITURES

EXPENDITURES IN THE CAPITAL PROJECTS FUND INCREASED BY 21997 PRIMARILY DUE TO SIGNIFICANT IN

CREASE IN CONSTRUCTION ACTIVITY RELATED TO THE INCREASE IN AVAILABLE FUNDING SEE TABLE FOR BOND

ACTIVITY THIS FISCAL YEAR

REVENUES FOR THE TRANSPORTATION FUND DROPPED 2665 FROM THE PRIOR YEAR PRIMARILY DUE TO

DROP IN HIGHWAY AND STREET REVENUES RECEIVED FROM THE STATE OF ARIZONA ADDITIONALLY EXPENDI
TURES INCREASED 3849 124 DUE TO INCREASED REPAIRS AND MAINTENANCE ACTIVITY
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REVENUES FOR GOVERNMENTAL FUNCTIONS TOTALED APPROXIMATELY 562789 IN FISCAL YEAR 20012002
WHICH REPRESENTS AN INCREASE OF 21080 39 FROM THE PREVIOUS YEAR

THE FOLLOWING TABLE PRESENTS THE AMOUNT OF REVENUES FROM VARIOUS SOURCES AND INCREASES OR DE
CREASES FROM THE PRIOR YEAR

TABLE

REVENUES CLASSIFIED BY SOURCE

AU GOVERNMENT FUNDS

FISCAL YEAR

20012002 20002001 VARIANCE

AMOUNT PERCENT

REVENUES BY SOURCE

TAXES

SPECIAL ASSESSMENTS

LICENSES AND PERMITS

INTERGOVERNMENTAL

CHARGES FOR SERVICES

FINES AND FORFEITS

INTEREST

MISCELLANEOUS

TOTAL REVENUES

244807

598

6077

260218

31112

4882

6952

8143

562789

AMOUNT

UNAUDITED

435 227542

01 845

11
463
55
09
12
14

L000

4882

253863

26613

4365

15468

8131

541709

PERCENT AMOUNT PERCENT

420
02
09

468
49
08
29
15

1000

17265

247
1195

6355

4499

517

8516
12

21080

76
292
245
25

169
118

551
01
39

THE FOLLOWING PROVIDES AN EXPLANATION OF REVENUES BY SOURCE THAT CHANGED SIGNIFICANTLY OVER THE

PRIOR YEAR

PROPERTY TAXES THE INCREASE IN PROPERTY TAXES IN THE CURRENT YEAR OF 17265 IS PRIMARILY

THE RESULT OF PROPERTY ASSESSMENT VALUES INCREASING AS MARKET VALUES OF REAL ESTATE HAVE IN

CREASED GROWTH IN NEWCONSTRUCTION HAS ALSO CONTRIBUTED TO THE INCREASE IN PROPERLY TAX

REVENUE

INTERGOVERNMENTAL REVENUE THE EMPLOYMENT AND TRAINING AND OTHERGRANTS SPECIAL

REVENUE FUNDS EXPERIENCED INCREASES IN REVENUES IN THE WORKFORCEIN ACTION YOUTH OP
PORTUNITY AND MISCELLANEOUS GRANTS ADMINISTERED BY THE COMMUNITY SERVICES DEPARTMENT

INTEREST REVENUE THE COUNTY INVESTS SUBSTANTIALLY ALL OF ITS FUNDS IN THE STATE TREASURERS

LOCAL GOVERNMENT INVESTMENT POOL THE INTEREST RATE AFFECTING THE POOL HAS CONTINUED TO

DROP OVER THE LAST TWO FISCAL YEARS THE RATE EFFECTIVE AT JUNE 30 2002 WAS 22 AS COM
PARED TO 47 THE RATE AS OF JUNE 30 2001
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THE FOLLOWING TABLE PRESENTS EXPENDITURES BY FUNCTION COMPAREDTO PRIOR YEAR AMOUNTS

TABLE

EXPENDITURES BY FUNCTION

ALL GOVERNMENTAL FUNDS

FISCAL YEAR

GOVERNMENT 20012002 20002001 VARIANCE

AMOUNT PERCENT AMOUNT PERCENT AMOUNT PERCENT

GENERAL GOVERNMENT

PUBLIC SAFETY

HIG AND STREETS

HEALTH

WELFARE

UNAUDITECI

125416 210 122023

123021 205 117058

21835

23102

47
39

73136 122

24977

22584

220
11
45
41

71260 128
CULTSRE AND RECREATION

EDUCATION AND ECONOMIC OPPORTUNITY

CAPITAL OUTLAY

25581

37524

109670

43
63

183

22242 40 3339 150
32458

87673

58
158

5066 156
251

DEBT SERVICE

PRINCIPAL 37342

14128INTEREST

MISCELLANEOUS

TOTAL EXPENDITURES

63
24

39823

15003

391 01 186

597146 1000 S555287

EXPENDITURES RELATED TO GOVERNMENTAL FUNDS INCREASED DURING FY 200 12002 AS RESULT OF IN

CREASED SHERIFFS DEPARTMENT STAFFING AND RELATED LAW ENFORCEMENT COSTS OTHER INCREASES IN GOV
EMINENT FUNDS SPENDING INCLUDED EXPANDED SUPERIOR COURT SERVICES AND RELATED PUBLIC DEFENDER

AND COUNTY ATTORNEY COSTS

IN ADDITION CAPITAL OUTLAY EXPENDITURE ACTIVITY INCREASED AS PROCEEDS FROM NEWBOND ISSUES BECAME

AVAILABLE AND EXPENDITURES RELATED TO THE COUNTYS HIGHWAYS AND STREETS IMPROVEMENT PROGRAM
CONTINUED AS SCHEDULED

PRODRZETARY FUNDS

THE COUNTYS PROPRIETARY FUND FUNCTIONS ARE CONTAINED IN THE ENTERPRISE AND INTERNAL SERVICE FUNDS

THE ENTERPRISE FUNDS OF THE COUNTY ARE PINIA HEALTH CARE SYSTEM WASTEWATER MANAGEMENTDE
VELOPMENT SERVICES AND PARKING GARAGES THESE BUSINESSTYPE ACTIVITIES ARE ACCOUNTED FOR IN

SIMILAR FASHION TO PRIVATE SECTOR BUSINESSES AND THE COSTS OF SERVICES PROVIDED ARE EXPECTED TO BE

COVERED EITHER MIY OR IN PART BY CURRENT REVENUES GENERATED WHICH INCLUDE FEES CHARGED TO EXTER

NAL USERS

21

FUNCTION

3393

5963

2858

518

1876

28
51

114
23
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00
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THE FOLLOWING TABLE PRESENTS COMPARISON OF THIS YEARS ENTERPRISE FUND ACTIVITIES WITH THE PRIOR

YEAR

TABLE

SUMMARYSTATEMENT OF REVENUES EXPENSES AND CHANGES IN FUND NET ASSETS

TOTAL ENTERPRISE FUNDS

FOR THE FISCAL YEARS ENDED JUNE 302001 AND 2002

OPERATING REVENUES

NET PATIENT SERVICES 176324

CHARGES FOR SERVICES 58327

OTHER 16563

STATE REIMBURSEMENT OF DISPROPORTIONATE SHARE 13254
TOTAL NET OPERATING REVENUES 237960

FISCAL YEAR

20012002 20002001

UNAUDITED

151927

55625

16852

7151
217253

VARIANCE

AMOUNT PERCENT

24397

2702

289
6103
20707

161
49
17
853
95

OPERATING EXPENSES

EMPLOYEE COMPENSATION

MEDICAL CLAIMS

OPERATING SUPPLIES SERVICES

UTILITIES

SLUDGE AND REFUSE DISPOSAL

REPAIR AND MAINTENANCE

LANDFILL CLOSURE AND POSTCLOSURE CARE COSTS

GENERAL AND ADMINISTRATIVE

CONSULTANTS AND PROFESSIONAL SERVICES

DEPRECIATION AND AMORTIZATION

TOTAL OPERATING EXPENSES

OPERATING LOSS

NONOPERATING REVENUES EXPENSES

GRANTS

SHARED STATE TAX REVENUE

INTEREST INCOME

SEWER CONNECTION FEES

INTEREST EXPENSE

LOSS ON DISPOSAL OFCAPITAL ASSETS

AMORTIZATION OF DEFERRED CHARGES

NET NONOPERATING REVENUES

INCOME LOSS BEFORE CONTRIBUTIONS AND TRANSFER

CAPITAL CONTRIBUTIONS

TRANSFERS IN

TRANSFERS OUT
CHANGE IN NET ASSETS

83357

100342

16755

3881

1501

5143

1030

19384

17235

18570

267198

29238

6505

905

2888

17480

6041
162
89

21486

7752
11261

21672

7718
17463

70844

82589

16226

3498

1761

3585

170

17131

20231

14675

230710

13457

5887

6557

16769

7071
43
78

22021

8564

22971

36941

5315
63161

12513

17753

529

383

260
1558

860

2253

2996
3895

36488

15781

618

905

3669
711

1030

119
11

535
16316

11710
15269
2403

45698

STATE LAWS REQUIRED PIMA HEALTH CARE SYSTEM AND ITS SUBFIMD KINO COMMUNITY HOSPITAL

TO RETURN ALL DISPROPORTIONATE SHARE REVENUE TO THE STATS GENERAL FUND RESULTING IN 61
MILLION DECREASE IN OPERATING REVENUES
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265
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1172

105
NA

559
42

146
2767
141
24

1905
1000
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MEDICAL CLAIMS INCREASED PRIMARILY DUE TO THE PASSAGE OF PROPOSITION 204 WHICH EXPANDED

THE ELIGIBILITY FOR MEDICAL CARE WITHIN THE ARIZONA HEALTH CARE COST CONTAINMENT SYSTEM

AHCCCS INCREASING MEMBERSHIP BY 3681

CAPITAL ASSETS AND DEBT ADMINISTRATION

CAPITAL ASSETS

THE COUNTYS INVESTMENT IN CAPITAL FOR ITS GOVERNMENTAL AND BUSINESSTYPE ACTIVITIES AS OFJUNE 30
2002 AMOUNTED TO 1014677 NET OF ACCUMULATED DEPRECIATION THIS INVESTMENT IN CAPITAL ASSETS

INCLUDES LAND BUILDINGS SEWAGE CONVEYANCE SYSTEMS INFRASTRUCTURE EQUIPMENT AND CONSTRUCTION

IN PROGRESS THE INCREASE IN THE COUNTYS INVESTMENT IN CAPITAL ASSETS FOR THE CURRENT PERIOD WAS

116 PERCENT

MAJOR CAPITAL ASSET EVENTS DURING THE CURRENT FISCAL YEAR INCLUDED THE FOLLOWING

CONSTRUCTION IN PROGRESS INCREASED BY 100065 DUE MAINLY TO THE INCLUSION OF NEW INFRA

STRUCTURE CONSTRUCTION

TWONEWBUILDINGS WERE ADDED TO THE COUNTYS LIST OF ASSETS ADMINISTRATION OFFICES FOR THE

NATURAL RESOURCES PARKS AND RECREATION DEPARTMENT AND NEWSHERIFF SUBSTATIONS

CAPITAL ASSETS FOR THE GOVERNMENTAL AND BUSINESSTYPE ACTIVITIES ARE PRESENTED BELOW TO ILLUSTRATE

CHANGES FROM THE PRIOR YEAR

TABLE

CAPITAL ASSETS

GOVERNMENTAL AND BUSINESSTYPE ACTIVITIES

GOVERNMENTAL ACTIVITIES BUSINESSTYPE ACTIVITIES

FISCAL YEAR FISCAL YEAR

TOTAL

FISCAL YEAR

20012002 20002001 2001 2002 20002001 20012002 20002001

UNAUDITED UNAUDITED UNAUDITED

LAND

BUILDINGS AND IMPROVE

NIENTS

SEWAGE CONVEYANCE SYS
TEMS

MACHINERY AND EQUIP

MENT

INFRASTRUCTURE

113175 107824 12766 11864 125941 119688

193251 141191 153061 160517 346312 301708

27737

7072

260195 253484 260195 253484

59693 9022 7941 36759 67634

7072

CONSTRUCTION IN PROGRESS

TOTAL

164511 22456 73887 38335 238398 60791

505746 331164 508931 472141 1014677 803305
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THE COUNTYS INFRASTRUCTURE ASSETS ARE RECORDED AT HISTORICAL COST IN THE GOVERNMENTWIDE FINANCIAL

STATEMENTS

LONGTERM DEBT

THE COUNTY HAD TOTAL BONDED DEBT OUTSTANDING OF 344186 AT THE END OF THE FISCAL YEAR SIGNIFI

CANT ACTIVITY IN LONGTERM DEBT IS PRESENTED BELOW TO ILLUSTRATE BOND ACTIVITY AT FACE VALUE THIS YEAR

VERSUS LAST YEAR AND CHANGES IN OTHER LONGTERM DEBT

TABLE

LONGTERM DEBT

GOVERNMENTAL FUNDS

FISCAL YEAR

20012002 20002001

UNAUDITED

BONDS ISSUED AT FHCE VALUE

GENERAL OBLIGATION REFUNDING 17835

GENERAL OBLIGATION 20000 50000

TRANSPORTATION REVENUE 55000

FLOOD CONTROL DISTRICT REFUNDING 4585

SPECIAL ASSESSMENT WITH

GOVERNMENT COMMITMENT 1821

CAPITAL LEASES 590 511

LOAN PROCEEDS 5100

TOTAL 104931 50511

GENERAL OBLIGATION BONDS ISSUED IN FY 20012002 CONSIST OF 20000 OF GENERAL OBLIGATION

BONDS THE PROCEEDS OF THIS ISSUE WERE ALLOCATED AS FOLLOWS

4475 TO FLOOD CONTROL PROJECTS

5158 TO PUBLIC SAFETY LAW ENFORCEMENT AND SUPERIOR COURTS

4146 TO IMPROVEMENTS IN THE COUNTYS PARKS SYSTEM

3661 TO PUBLIC HEALTH RECREATION AND CULTURAL FACILITIES PROJECTS

61 TO SONORAN DESERT OPEN SPACE PRESERVATION PROGRAMS
1902 TO IMPROVE SOLID WASTE DISPOSAL FACILITIES AND

47 NOT YET ALLOCATED

THE COUNTY ALSO ISSUED 55000 IN TRANSPORTATION REVENUE BONDS THE PROCEEDS WERE ALLOCATED TO

MAJOR STREET AND ROAD IMPROVEMENTS PRINCIPALLY IN THE TUCSON METROPOLITAN AREA OUTSIDE OF CITY

LIMITS ADDITIONAL TRANSPORTATION PROJECT FUNDING WAS RECEIVED IN THE CURRENT YEAR IN THE FORM OF
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STATESPONSORED HIGHWAY EXTENSION AND LONGEVITY PROGRAM HELP LOANS THESE AMOUNTED TO

5100 THE WATER INFRASTRUCTURE FINANCE AUTHORITY LOAN INCREASED BY 28647 DURING THE FISCAL

YEAR

ALSO DURING FY 200 102 THE COUNTY ISSUED GENERAL OBLIGATION REFUNDING BONDS IN THE AMOUNT OF

17385 THE BONDS REFUNDED INCLUDED SERIES 1992 1992R 1993 AND 1994 GENERAL OBLIGATION

BONDS THE FLOOD CONTROL DISTRICT ISSUED 4585 OF REFUNDING BONDS WHICH REFUNDED PORTION OF

THE DISTRICTS OUTSTANDING SERIES 1992R BONDS

PIMA COUNTY MAINTAINS A4 RATING FROM STANDARD POORS AND AL RATING FT MOODYSFOR

GENERAL OBLIGATION AND STREET AND HIGHWAY REVENUE BONDS

STATE STATUTES LIMIT THE AMOUNT OF GENERAL OBLIGATION DEBT GOVERNMENTAL ENTITY MAY ISSUE TO 15
OF ITS TOTAL ASSET VALUATION THE CURRENT DEBT LIMITATION FOR PIMA COUNTY IS 673709 WHICH IS SIG

NIFICANTLY IN EXCESS OF PIMA COUNTYS OUTSTANDING GENERAL OBLIGATION DEBT

ADDITIONAL INFORMATION REGARDING THE COUNTYS DEBT CAN BE FOUND IN NOTE ON PAGES 5568 OF THIS

REPORT

ECONOMIC FACTORS AND NEXT YEARS BUDGET

THE VOLATILITY OF THE CURRENT ECONOMIC CLIMATE HAS GENERATED SIGNIFICANT UNCERTAINTY IN FORECASTING

FUTURE FINANCIAL ACTIVITY THE STATE OF ARIZONA IS CURRENTLY FACING LESS THAN FAVORABLE BUDGETARY

ENVIRONMENT FOR PIMA COUNTY GENERAL GOVERNMENT REVENUES ARE EXPECTED TO DECREASE WHILE THE

DEMAND FOR LOCAL GOVERNMENT SERVICES CONTINUES TO INCREASE

MANY COSTS PREVIOUSLY INCURRED BY THE STATE OF ARIZONA ARE BEING SHIFTED TO COUNTIES FOR EXAMPLE

THE STATE RESTORATION TO COMPETENCY TO STAND TRIAL PROGRAM HAS SHIFTED TO THE COUNTY RETROACTIVE

JULY 2001 AT COST TO THE COUNTY OF APPROXIMATELY 700

OTHER SIGNIFICANT ACTIVITY AFFECTING THE FISCAL YEAR 20022003 BUDGET INCLUDE

STATE SALES TAX REVENUES SHARED WITH THE COUNTY IS EXPECTED TO FALL SHORT OF THE FISCAL YEAR

200203 BUDGET BY APPROXIMATELY 3500 BASED ON CURRENT ECONOMIC CONDITIONS

PROJECTED VEHICLE LICENSE TAX REVENUES ARE EXPECTED TO INCREASE 250 OVER BUDGETED

REVENUES OF 20250 THIS EXPECTATION IS BASED UPON INCREASES IN NEW VEHICLE PURCHASES

AND THE ASSOCIATED VALUE AND AN INCREASE IN POPULATION GROWTH

PROPERTY TAX REVENUES ARE EXPECTED IN INCREASE BY 10467 DUE TO INCREASES IN NEW CON
STRUCTION AND IN MARKET APPRECIATION OF EXISTING PROPERTIES

REQUEST FOR IN FORMATION

THIS FINANCIAL REPORT IS DESIGNED TO PROVIDE GENERAL OVERVIEW OF THE COUNTYS FINANCES ANY
QUESTIONS CONCERNING THE INFORMATION PROVIDED IN THIS REPORT OR REQUESTS FOR ADDITIONAL FINANCIAL

INFORMATION SHOULD BE ADDRESSED TO THE FINANCIAL AND INFORMATION SERVICES DEPARTMENT 130

CONGRESS LO FLOOR TUCSON AZ 85701
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BASIC FINANCIAL STATEMENTS

Phillip
Rectangle


Phillip
Rectangle




THIS PAGE IS INTENTIONALLY LEFT BLANK

Phillip
Rectangle


Phillip
Rectangle




EXHIBIT AIPIMA COUNTY

STATEMENT OF NET ASSETS

AU OFJUNO 302002

IN HUUSUIDS
OOVUNMMAI BVAANOIL4YPS

ACTIVITIA ACTEVIT

ASSETS

COMBAND CAM QGAIVAIMTA

PRO RACAUVABI NAT

HUMNABALANUAS

BIT FROM OTHER GOVUMNANTS
AOOOUATM RACUVABLA NET
INYMIONEE

PRAPMDA

OTHER AAAETM

AMEBA

AND OMIT EQUIVA3ENLM

INTEREST RECERVABLA

LQIDATNQ MAT
DEPOUITA WITH ILIUM AUAW

UAETANATR
LD
BUUDINP MID IAQWN
SEWASEONVE MYATEMN

MAALUWIEQ MID EQIMIPMUIT

COAMTNACTION IN PMGRAS
TETAL MACETA

76235

32435

701

42590

903

2000

2905
73

321664

5303

12

113375

393253

27737

7072

364331
777053

TOTAL

60271 336493

12431

302 303

5643
4043 46633

21954 22947

3375 5375

205 3200

937 3335

20099
99

12766

353063

260395

9022

73337

614530

341763

99

5303

32

325941
346331

260395

36759

7072

233393

139J631

UAIILITMS
ACCINANTE PEYEB
LETEREAT PAYAH3E

CNN LATENBOIT

BMNPIE CONAPMIEETIEN

DOE TEETHER GOVERNMMIM

DEPOSITS MID RABATEA

DEFERTED RWVMMEE

NOACIUNERD LIABILITIES

DIME WITHIA AM YAM

REPORTED BUT UNPAID 3OEAES

INCIERED BUT NOT REPORTED LESSEE

LEANS MID HOMES

COABSCTT MID NOTES

GENERAL OBLIGATION BONDS

STOOD CONO3 REFUNDING BENDS

TRENMPOTIETIOS BANDS

REVENUEHEEDS

SPECIAL ESMEMUNENTBONDS WITH

GEVENIRNS1A3 COMMITMENT

CERTIFICATES OF PEELICIPETION

DUE IN METE THEMEM YW
REPORTED BUT USPEID LESAES

INCURRED BUT ACT REP LOSES

LANDILIL CLOTURE PAYABLE

LOANS MID LEASES

CONTRACTMANTI NOTES

GENERAL EBLI BENDS

FLOOD CONOOL REFUNDING BENDS

TRANEPOELULLOS BENDS

REVENUEHEEDS

SPECIAL ESENT BENDS WITH

GOVENANENTAL COMNELUNENT

CARTIFICETES OF PERTICIPASION

FETAL ILABINTIA

NET ASSETS
INVESTED IN CEPHAL MAIM NAT OF RELATED DSBT

RESTRICTED TER

SPECIAL REVUNTE

DEBT ACIVICE

CAPITAL PROJECTS

WOSTAWETER GOUTAGEMENT

MCMLIII CARE

UNRESTRICTED DEFICIT

TOTAL SET ASSETS

37035

29

323

23907

2553

3565

5723

4349

2583

2750

29173
763

3557
145

335

3435

12653

3527

34946

154230

4535

10649

630

2121

1560
433814

26933

32

3227

1507

3925

3637

5200

14567

53769

3635

62611

64013

61

323

37134

4060

3565

7653

349
2533

6437

29171
763

3557

5345

335

345

32653

3527

34561

33735

3635

154230

4535

70649

63293

2321

3560
000957

3973

133

235

1335

2442

43110

332143 54343

235646 330936 596562 413

43339 43339
5450 1236 6666 2071

33752 33932 52734 316

15743 35743

19634 39684

60050 4109 55941 32542

353237 432437 790674 14516

SOC NOTES TO LIT FINANCIAL STATOMENTS
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12833

1359

3627
237

245

1657

2942

3203

951

2213

340

33643

2061
63364
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PIMA COUNTY

DALA2 SHEET

GOVERNMENTAL FUNDS

IUNC 30 2002

IN EHOUSAADS

OSHIR TOAI

GOVM
GSNE FINDS FINDS

CASH CASH EQWVALCOU

DEPOSATS WITH FISCA AGMATS

HVSUTMEATS

PROPALY TAXES RECEIVABLE MET

OFALLOWANCES FOR NACOLIECTABLAS

INTEREST RECEIVABLE

INTERFERED RECEIVABLE

DUE FRAU OTHER FEMDS

DUE FROM OTHER GOVUIAMBOTA

ACCOUNTS RECEIVABLE

INVENTOEY

PREPAID EXPMDITTWES
LOAN RECEIVABLE

RESTRICTED ASSETS

TOTAL ASSETS

29503 33227 49613 35640
82

1332

152983

32

1332

9275 3162 12437

33 59 42 131 315

23 23

15952 122 1347 4733 22654

10056 4390 6920 12029 33395

633 34 276 993

1436 133 1669

2236 30 212 2436
250 250

3469 3469

63016 44314 63315 56443 232593

LIABILITIES

ACCOUNTS PAYABLE

INTEREST PSYABTE

CONTRACT RETENTIONS

EMPLOYEE COMPENSATION
LATERFEIND PAYABLE

DUETO OTHER FUNDS

DUE TO OTHER GOVERNMENTS

DEPOSITS ANDREBATES

GENERAL OBLIGATION BONDS

DEFERRED REVENUES

TOTAL LIABILITIES

FUND BALANCES

RESERVEDFOR

INVENTORY

PREPAID EXPENDITURES

DEBT SERVICE

CAPITAL REPAIRS AND REFURBISHMEULS

LOAN RECEIVABLE

SPECIFIED PROPANIS

UNRESERVED REPOSLED IU

GENERAL FUND

SPECIAL REVENUE FUNDS

CAPITAL PROJECTS FUND

TOTAL FUND BALANCES

TOTAL LIABILITIES AND FUND BALANCES

3433 6252 12233 3932 35955

16 11 23

301 27 323

7974 340 32 2096 10942

615 615

3607 87 266 6240 15200

2553 2553

33 14 3469 3566

15 IS

11111 3977 15033

36374 7193 16822 23901 34790

2236
1436

30

33
212

6046
75

502

250

1669

2436

6046
75

250

502

23656 23656

3S605 25529 61134

46935 46935

31142 37121 46993 32547 347303

63016 44314 63315 56443 232593

SEE NOTES TO THE FINANCIAL STATEMENTS
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P14A COUNTY

RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF NET ASSETS

JUNE 302002

IN THOUSANDS

FUND BALANCES TOTAL GOVERNMENTAL FUNDS

AMOUNTS REPORTED FOR GOVENUNENTAL ACTIVITIES IN THE STATEMENT OF

NET ASSETS ARC DIFFERENT BECAUSE

CAPITAL ASSETS USED IN GOVERNMENTAL ACTIVITIES ARE NOT FINANCIAL RESOURCES

AND THEREFORE ARE NOT REPORTED IN THE GOVERNMENTAL FLMDS

GOVERNMENTALCAPITAL ASSETS

LESS ACCUMULATEDDEPRECIATION

LONGTEIRN RECEIVABLES APPLICABLE TO GOVERNMENTALACTIVITIES ME NOT DUE AND

COLLECTIBLE IN THE CURRENT PERIOD AND THEREFORE ARE NOT REPOITED IN THE GOVERNMENTAL FUND

DUE FRONT OTHER GOVERNMENTS

OTHER

SOME LIABILITIES ARE NOT DUE AND PAYABLE IN THE CURRENT PERIOD AND THEREFORE

ARE NOT REPORTED IN THE GOVERNMENTAL FUNDS

BONDS PAYABLE

LOANS AND LEASES PAYABLE

CERTIFICATES OFPARTICIPATION PAYABLE

EMPLOYEE COMPENSATION

SSI887

90553

9168

S79

271251
37696
3045

17366

DEFERRED REVENUE IN GOVERNMENTALFUNDS IS SUSCEPTIBLE TO FULL ACCRUAL ON THE

GOVERNMENTWIDE STATEMENTS

INTERNAL SERVICE FUNDS ARE USED BY MANAGEMENT TO CHARGE THE COSTS OFCERTAIN

ACTIVITIES TO INDIVIDUAL FUNDS THE ASSETS AND LIABILITIES OFTHE INTERNAL SERVICE

FUNDS ARE INCLUDED IN GOVERNMENTALACTIVITIES IN THE STATEMENT OFNET ASSETS

NET ASSETS OFGOVERNMENTALACTIVITIES

SEE NOTES TO THE FINANCIAL STATEMENTS

EXHIBIT A4

147803

491334

10047

329358

9360

29051

358237
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PIMA COUNTY EXHIBIT AS

STATEMENT OF REVENUES EXPENDITURES AND CHANGES IN FUNDDALANCE
OOVERNNIENTAL FUNDS

FOR THE YOST ENDED JUNE 30 2002

IS DIOUSA

GENERAL TUUNSPOWRSDON CAPITAL

REVENUES

TAXES

SPECIAL MESUNENTS

LICENSES AND PEANITA1NTE
QMUGESFOE SERVICES

FLOES AND FORFEITS

HEEREST

MACULLANECUS

181340

2071

121922

19974

3893
2086

5995

TOTAL REVENUES 323736

EXPENDITURES
CTUTENT

GENERAL GOVERNMENT

PUBLIC ISFETY

HIGHWAYS AND WOEOS

HEALTH

WELFUR

CULTURE AND RECREATON

EDUCULON AND ECONOMIC OPPODUNLOY

CAPITAL OUTLAY

DEBT SERVICE PANCIPAL

INTEREST

MISCELLANEOUS

TOTAL EXPENDITURES

101297

86039

2567

73060

13453

5299

1913

1754

285486

76

645

47942
430

1506

400

50599

158

17564

3551

2065

310

24148

7020

27835

109670

34855 109670

GOVUUNAENOD

FUNDS

62967

364

3361

82790

7157

984

1695

4938

164256

16999

36912

20535
76

52123

32325

35429

12374
317

167 135

TOTAL

GOIREGUMESTI

244807

598

6077
260218

35112

4832

6952

8143

562789

125416

123021

27835
23102

73336

25581

37524

109670

37342

14128

391

597146

EXCESS DCFLCICNCY OF REVENUESOVER

UADA EXPENDITURES

OTHER FINANCING SOURCESUSES
REFUNDING BONDS

PREMIUM AN BONDS

PAYMENTS TO REFUNDEDBOND ESCROWAGENT

CAPITAL LEASES

FACE AMOUNT OF IONGTENN DEBT

TRANSFERS IN

TRANSFERS OUT

TOTAL OTHER RMANCING SOURCES USES

NES CHANGE IN FUND BALANCES

FUND BELANCE AT BEGINNING OFYEAR ASRESTATED

CHANGE IN RESERVE FOR INVENTORY

CHANGE IN RESERVE FOR PREPSAD

FUND BALANCE AT END OF YW

38300 15764 85522 2179

281

9760

39384

29624

8676

22466

31142

15063

15063

685

36274

166

37525

81921

20083

756

101529

56007

30986

46993

22420

515

22555
590

22910

10455

13429

10550

223 13

102 64

14 14
32547 547803

SEE NOTES TO THE FINNNCAL STATEMENTS
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34357

22420

796

22551
590

81921

52753

65658

70273

33914

111859
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PIMA COUNTY EXHIBIT A6
RECONCILIATION OF THE STATEMENT OF REVENUES EXPENDITURES

AND CHANGES IN FUNDBALANCES OF GOVERNMENTAL FUNDS

TOTHE STATEMENT OF ACTIVITIES

FOR THE YEAR ENDEDJUNE 30 2002

IN THOUSANDS

NCT CHANGEIN FIND BALANCES TOTAL GOVEIRNNENTAL FINDS 35914

AMOUNTS REPORTED FIR GOVERNMENTAL ACTIVITIES IN THE STATEMENT OFACTIVITIES

ARE DIFFERENT BECAUSE

GOVERNMENTALFINDS REPORTCAPITAL OUTLAYS AS EXPENDITURES HOWEVER

IN THE STATEMENT OACTIVITLES THE COST OF THOSE ASSETS IS DEPRECIATED

OVER THEIR ESTIMATED USEFIL LIVES ANDREPORTED AS DEPRECIATION EXPENSE

EXPENDITURES FOR CAPITAL ASSETS 91641

LESS CURRENTYEAR DEPRECIATION 3627 33014

THE ISSUANCE OF LONGTERM DEBT EG BONDS LEASES PROVIDES CURRENT FINANCIAL

RESOURCES TO GOVERNMENTAL FINDS WHILE THE REPAYMENT OFTHE PRINCIPAL OF LONGTERM

DEBT CONSUMESTHE CURRENTFINANCIAL RESOURCES OF GOVERNMENTAL FINDS NEITHER

TRANSACTION HOWEVER HAS ANY EFFECT ON NET ASSETS ALSO GOVERNMENTAL HANDS REPORT

THE EFFECT OF ISSUANCE COSTS PREMIUMS DISCOUNTS AND SIMILAR ITEMS WHEN DEBT IS

FIRST ISSUED WHEREAS THESE AMOUNTSARE DEFERRED AND ANIOTTIZED IN THE STATEMENT

OFACTIVITIES THIS AMOUNT IS THE NET EFFECT OF THESE DIFFERENCES IN THE TREATMENT

OFLONGTERM DEBT AND RELATED ITEMS

FACE AMOUNT OFLONGTERMDEBT 31921
DEBT SERVICE PRINCIPAL PAYMENTS 37342

PROCEEDS ON REFINDING BONDS 22420
PAYMENTS TO REFINDED BOND ESCROW AGENT 22551
OTHER LEASE PRINCIPAL PAYMENTS 1478

PREMIUM ON BONDS 796
CAPITAL LEASES 590
DEFERRED BOND ISSUE COSTS 360

AMORTIZATION EXPENSE 649 44645

SOMEREVENUES REPORTED IN THE STATEMENT OFACTIVITIES DO NOT REPRESENT

THE COLLECTION OFCURRENTFINANCIAL RESOURCES AND THEREFOREARE NOT REPORTED AS

REVENUES IN THE GOVERNMENTAL FUNDS

TAX REVENUES 2281
OTHER 287 2001

SOMEEXPENSES REPORTED IN THE STATEMENT OF ACTIVITIES DO NOT REQUIRE THE USE OF

CURRENT FINANCIAL RESOURCES AND THEREFOREARE NOT REPORTEDAS EXPENDITURES IN THE

GOVEMMENTAL FUNDS

CHANGE IN COMPENSATEDABSENCES 2232
LOSS ON DISPOSAL OF CAPITAL ASSETS 2092
CHANGE IN RESERVATION OFFUND BALANCES 64

OTHER 31 4291

INTERNAL SERVICE FINDS ARE USED BY MANAGEMENTTO CHARGE THE COSTS OFCERTAIN

ACTIVITIES TO INDIVIDUAL HINDS PORTION OF THE NET REVENUE OFTHE INTERNAL SERVICE FUNDS IS

REPORTED WITH GOVERNMENTAL ACTIVITIES 4082

CHANGE IN NET ASSETS OF GOVERNMENTAL ACTIVITIES 63909

SECNOTES TO THE FINANCIAL STATEMENTS
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PTHEA COUNTY

STATEA OF NBT A3S
PAOFRIETART FUNDS

30 2002

BUAHAI4Y AUBIUA

EARAQOJA FIADA

PIMA

141 CARE WAMARUUF HTUPWIS

AAAM
CUMSII MMA

RC
DII FROM C4LROR AUSDA

FROM ZOVUMOUIW
ARCOINUU ROMWUBL

1ZWUILO

TOUI ONMT 3A
NORNT

CUB MTD UH

UA

UID

SWARWWSYS

34031

42

101

3001

3426

I3SII

III

124

55326

19463 6710
33 22

77 2433
421

8337 16

2557
II

31196 9254

20099
99

250

27392

EYIPMAIT 10353

LA ACCO4HD DUPREMACA 23673
COEIARUATLOM PROPA

TOLD IQAI IE 10017

DFWRUD0AAAOL AITB

TOLD NOAAURAZOMEM 10017

11139

216403

386117

14335

212710
73 317

491023

937

112133

57
12927

1044
6737

7191

7193

GOYMOMMID
TOLD AODOI6M

UATAPDINE HUMID
LINDA FOADA

60271
102

101

3333
4043

27534
3375

293

96276

20099
99

20198

12716

237224

336817
26432

24193
73331

509931

937

330066

44191

IS

2213
27

33
508

592

462

25210

11132

14412

CONRAIL IIAMII6AI

AOOOOMAPEYBJ 37719

INY1O3EOO 4131

LAMINAR PYABL 32

LAINFLAID PAYABLE 23

UEBODNNRTLUADA 15043

DU10ODW 1312

DDARDREYM
CUIIUIL PUBO OFSEW EEOMOO BOADA

CONRAIL POROAE NPSI BUT WWDDLOSE
CANNEL POFLAOE MCURRLD BUT NOT WONAIMOM

TOLD CONTROL IRIOE 31960

CWNNST PAYABLE FRONI

RUTNICTED UNION

ACONIAMIN PAYABLE

TOLD CORUIL LIAB PAYABLE FTOM NANTNICTED OMAN
NOWANTUUN IINBLIIOEA

CONKA NEDNOUN

LAIIDRGL DOAWAPAYABLE

SEWAR COMAE BOEDA

WASLEWANERIONEA PAYABLE

LPOOTED HOT WYAI LOUNE

INOONRAD HOT NUT REPONRADLOM

TOLD NMOUNRNEL ILABLLLUE

TOLD LIABLLIU

4519

2442

65

3925

5200
3617

349 22537
754 8227

32

23

II 15119

195 1507

1925

5200
3687

4349
2383

32033 1309 53307 1909

4346
4346

3683
14367

62411

53769

134632

31960 157016

4346
4346

3633
14567

62611

53769

134632

3309 197239

INROUTED IN CAYIND MANUT OFNALENED DEBT

RAUJNTAD FM
DABS AEROINE

CEPETAL PROJAITEWAMNEA
HAUL WE

UNNOUNICTED

10017 363008

1216

13902

35748

19614

12616

7193 310916

1216
11962

15741

39634

7945 7439

26333 386333 1S336 429037

SOMEMAINE REPEALED FOR BUNHAL ECIMNA IN DIE

ATEMENWET OFNET USES MANIFFARAIL BECAME RATTAN INJEONNI

JANICE REID METE NED LIDILILIAS INCLUDED WIDA BINNIEANNTWW

NEMILNAI

NET USATNOFBESAAESNIYPE ACTIVITIAT

3330

432437

SEE NOTES TO DIE POIANCND STETENNEPTA
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MOSN

TOID OMAN

1131

597

186

63

12653

3327

21110

30039

TOLD NET NINES

14411

11020

32433
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PU COUNTY EXHIBIT AA

STATB4ENT OF IBVBNUBB EXPENSES AND CHANGES IN FU1 NET ASSETS

PROPRIETARY FUNDS

FORTHE YEARENDED JUN 302002

IN THOUSANDS

OPERATING RET
NET PADEAL AERVIESA

CHARGESFOR SUVUCAS

OTHERINCLUDING 513154 IN DIAPROPAUTICUATE

AHASS AETDEMAST

KEIMBUNAMANT OF DISPROPMLAONAAE ABATE ACULESNANT

FANS

HEALTH CARE

SYSTEM

176324

2998

151
13254

BUSINESSTYPE ACTIVITIES

ENTERPEISE FUNDS

WASTEWATAR

MANAGEMENT

46121

663

OTHER TOTAL

ENTERPUISA ENTERPRISE

FUNDS FUNDS

9208

176324

58327

156 16563

TOTAL NET OPERATING REVENAES 181812 46784 9364 237960 21015

OPERATING EZPENAEA

EMPLOYEE CCMPEUAATIOS

MEDICAL CLAIMS

SAD SERVICES

UTILITIES

SLUDGEAND RAILASE DISPOSAL

REPAIR SAD MAINTAMANCA

LANDFILL DOSTARE AND POSTOLOSURA CUE COATS

INCINED INMES

INSURANCE PREMIUMS

GENERAL AND AGHUINISTRADVA

CONSULTANTS AND PROFESSIONAL SERVICES

DEPREDATION AND AMORTIZATION

TOTAL OPERATING ESPENSAS

55353

100342

11045

1558

1346

11587

13279

1565

196075

22347

4743

2057

1501

3574

1030

5860

3785

16543

61440

5657

967

223

1937 19384

171 17235

462 18570

9683 267198

14243 14656 319 783

NONOPERATINGRUVUZUASEXPENSES
GIANTS

SHAREDSTATE TAX REVENUE

INTEREST INCOME

SEWER COMNNACTIOM FOES

INTEREST EXPENSE

LOSS ON DISPOSAL OF CAPTAL ASSETS

AMORTIZATION OF DEFERRED CHARGES

NET NONOPEASTIAG REVMSS

INCOME LOSS BEFORE CONTAIBUTIONS AND TEANSFUS

4331

1016

438
145

2174
905

1642

17480

5603

89

6505

905

230 2888

17480

6041
162

4164 16501 221 21486 L08S

9499 1845 98 7752

CAPITAL CONTRIBNTIONA

TRANSFERS IS

TRANSFERS OAT

504

19297

7006

CHANGE IN NET ASSETS 3296

NET ASSETS AT BEGINNING OFYEAR AS RESTATED

11958

1174

14977

12462

20471

712

810

23587 371361 16646 411594 3178

NET ASSETAMI MADOF YEAR 26883 386338 15836 429057 3243

SOMEMOUNTSREPOELED FOR BHSEARIJPE ACLJVITK IS THE

STATEMANT OFACTIVITIAS AM DIFFERENT BECAUSE PORTION OFTINE

MET IEVAU OCATA LUIEMI SAVICE FJADG IS RSPCSTD

WITH BUSISESSTYPE ACTIVITIES

CHANGE IN NET ASSETS OF BUSINESATYPE ACTIVITIES

SEE NOTES TO THE FIASACIAL STATEMENTS

34

GOVANMAITAL

ACTIVITIES

INTEWAL SERVICE

FUNDS

26054

964

83357

100342

16755

3381

1501

5143

1030

5383

4084

90

8912

2953

3953

1981

27801

1151

62

30

L8

1S

17463 64

3380

20843



PIMA COUNTY EXHIBIT A9

STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS

FOR THE YEAR ENDED JUNE 302002

IN THOUSANDS

CASH FLOWS FROM OPERATING ACTIVITIES

CASH RECEIVED FROM OTHERTTJNDS FOR GOOD AND SERVICES PROVIDED

CASH RECEIVED FROM CUSTOMERS FOR GOODS AND SERVICES PROVIDED

CASH RECEIVED FROM MISCELLANEOUS OPERATIONS

CASH PAYMENTS TO SUPPLIERS FORGOODS AND SERVICES

CASH PAYMENTS TO OTHERFUNDS FOR GOODS AND SERVICES

CASH PAYMENTS FOR INCURRED LOSSES

CASH PAYMENTS TO EMPLOYEES FOR SERVICES

PIMA

HEALTH CARE

SYSTEM

17465

150910

2490

12S459
3615

OTHER

WASTEWATER ENTERPRISE

MANAGEMENT FUNDS

45593

506

19010
4147

140

9224

156

1561
2424

54709 21952 5234 81895

NES CASH PROVIDED USED BY OPERATING ACTIVITIES

1185

9657
1658
7050
5233

12918 990 301 11627 3660

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES

INTEREST PAID ON SHORTTERM CREDIT

INTEREST RECEIVED ON INTERFUND LOANS

TRANSFERS IN

TRANSFERS OUT

LOANPAYMENTS FROM OTHERFUNDS

PROCEEDS OF LOANS FROM OTHER FUNDS

LOANS TO OTHERFUNDS

LOAN PAYMENTS TO OTHERFUNDS

SHARED STATE TAX REVENUES

GRANT REVENUES

876

19297

7006

12042

15398

1173

28

795
905

4331 2174

63

712
441

876
63

20470

7718
413

12042

16193
905

6505

NET CASH PROVIDED USED BY NONCAPHAL FINANCWG ACTIVITIES

CASHFLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES

PROCEEDS OF BONDS AND LOANS

PRINCIPAL PAID ON BONDSLOANS AND EQUIPMENT CONTRACTS

INTEREST PAID ON BONDSLOANS AND EQUIPMENT CONTRACTS

SEWER CONNECTION FEES

PROCEEDS FROM SALE OF CAPITAL ASSETS

PURCHASE OF PROPERTY PLANT AND EQUIPMENT

NET CASH USED FOR CAPITAL AND RELATED RMANCING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES

PROCEEDS FROM MATURED INVESTMENTS

INTEREST RECEIVED ON CASH AND INVESTMENTS

12390 3429 203 15611 702

28647

7662
5676
17421

11

494 39664 115

28647

7662
5676
17421

11

40273

231

1726

494 6923 115 7532 1495

250

13261796 1767 191 3754

NET CASH PROVIDED BY INVESTING ACTIVITIES

NET INCREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR

1796 1767 191 3754 1576

774 737 169 206 3039

33259 40301 6611 80171 41852

CASH AND CASH EQUIVALENTS END OFYEAR 34033 39564 6780 80377 44891

CONTINUED

SEE NOTES TO THE FINANCIAL STATEMENTS

35

TOTAL

ENTERPRISE

FUNDS

GOVERNMENTAL

ACTIVITIES

INTENSAL SERVICE

FUNDS

2607317605

205727

3132

146030
10186

152

52

883
23
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PIMA COUNTY EXHIBIT A9I

STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
FOR THE YERENDED 30 2002

IN THOUSANDS

CONTINUED

RECONCILIATION OFOPESATING INCOME LOSS TO ENT

CASH PROVIDED WED BY OPERATING ACTIVITIES

OPERATING LOSS

ADJUSTMENTS TO RECONCILE OPERATING INCOME LOSS TO

NET CASH PROVIDED USED BY OPERATING ACTIVITIES

DEPRECIATION MID AMOTTIZATION

PROVISION FOR DOUBTFUL ACCOUNTS

LANDFILL CLOSURE AND POSTCLOSIUE CAN COATS

DECREASE INCREASE IN ACCOUNTSRECEIVABLE

DECREASE IN INTERFUND RECEIVABLES

DECREASEINCREASE IN INVENTORY AND OTHER ASSETS

INCREASE DECREASE IN ACCOUNTSPAYABLE

INCREASE IN INTERFIMD PAYMBLES

INCREASE IN REPORTED BUT UNPAID LOSSES

INCREASE IN INCURRED BUT NOT REPORTED LOSSES

INCREASE IN OTHER CURRENT LIABILITIES

NET CASH PROVIDED USED BY OPERATING ACTIVITIES

PISNA

HEALTH CARE

SYSTEM

14263

1565

747S

9223
58

1715
2114

WASTEWATER

14656

16543

1030

665

63
1574

23

OTHER

ENTERPSISE

FUNDS

319

TOTAL

ENTERPRTSE

FUNDS

29238

462 28570

7475

1030

9908
27 85

1771
27 513

23

1048 395 151 1594

GOVERNMENTAL

ACTIVITIES

INTERNAL SERVICE

FUNDS

783

165
174

159

1466

396

211

12911 990 301 11627 3660

NONCASH INVESTING CAPITAL AND FINANCING ACTIVITIES

DINING THE YEAR ENDED JUN 30 2002 DIE WASTEATERMANAGEMENT FUND RETIRED ASSETS WITH AN ONGINAL COST OF 455 AND THE RELATED ACCUMULATED

DEPRECIATION OF5436 WITH SALE PROCEEDS OSII AND LOSS OF

DURING THE YEAR ENDED JUNE 302002 THE WASTEWATERMANAGEMENT FUND RECEIVED ASSETS TOTALING 710 GOVERNMENTAL FIRNDS THE US
DEPARTMENT OF INTERIOR DONATEDEQUIPMENT WITH VALUE OF

DURING THE YEAR ENDED JUN 302002 DEVELOPERBUILT CONVEYANCE SYSTEMS WITH ESTIMATED FAIR VALUES TOTALING SI 1715 WERE TRANSFERRED TO WASTEWATER

MANAGEMENT FUND THESE TRANSFERS WERE RECORDEDAS AN INCREASE TO PROPERTYPLANT AND CQWPMCNTAND CAPITAL OONTRIBUTIONS NONCASH TRANSACTION

THE PIMA COUNTY BOARD OF SUPERVISORS PROVIDED CONTRACTORS CONNECTION FEE CREDIT FOR CONTRACTOR CONSTRUCTION OF GREATER CAPACITY THANREQUIRED THIS

CREDIT WAS FOR 472

DURING THE YEARENDED JUNE 302002 PIANA HEALTH CARE SYSTEM RETIRED ASSETS WITH AN ORIGINAL COAT OF4577 AND RELATED ACCUMULATED DEPRECIATION OF

4432 RESULTING IN LOSS ON DISPOSAL OTSL4S

DURING THE YEAR ENDED JUNE 302002 JIMA HEALTH CARE SYSTEM RECEIVED 513 OF DONATEDEQUIPMENT THEY ALSO RECEIVED CAPITAL ASSETS TOTALING 491

FRONT GOVERNMENTAL FUNDS

DURING THE YEARENDED JUNE 302002 THE OTHERENTERPRISE FUNDS DISPOSED OF ASSETS WITH AN ORIGINAL COST OF 40 AND ACCUMULATED DEPRECIATION OF 32
FORA LOSS ON DISPOSAL OF

DURING THE YEARENDED SUSIE 3020025185 OF GENERAL CAPITAL ASSETS WERETRANSFERRED SO DIE INTERNAL SERVICE FUNDS

DURING THE YEARENDED JUNE 30 2002 THE INTERNAL SERVICE FUNDS SOLD AND RETIRED CAPITAL ASSETS WITH NET BOOK VALUE OF 454 FOR 392 RESULTING IN

NET LOSS ON RETIREMENT OF 62

SEE NOTES TO THE FINANCIAL STATEMENTS
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PIMA COUNTY
STATEMENT OF FIDUCIARY NET ASSETS

FIDUCIARY FUNDS

JUNE 30 2002

IN THOUSANDS

EXHIBIT AI

INVESTMENT

TRUST

FUNDS

ASSETS
CASH AND CASH EQUIVALENTS

INTEREST RECEIVABLE

DUE FROM OTHER GOVERNMENTS

TOTAL ASSETS

162515

272

162787

LIABILITIES

EMPLOYEE COMPENSATION

DUE TO OTHER GOVERNMENTS

DEPOSITS AND REBATES

TOTAL LIABILITIES

NET ASSETS
HELD IN TRUST FOR POOL PARTICIPANTS

AGENCY

FUNDS

34289

5089

39378

1495

11752

26131

39378

162787

SEE NOTES TO THE FINANCIAL STATEMENTS
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PIMA COUNTY
STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS

FIDUCIARY FUNDS

FOR THE YEAR ENDED JUNE 30 2002

IN THOUSANDS

ADDITIONS

CONTRIBUTIONS FROM PARTICIPANTS

TOTAL CONTRIBUTIONS

INVESTMENT INTEREST EARNINGS

TOTAL INVESTMENT EARNINGS

TOTAL ADDITIONS

1875967

1875967

3948

3948

1879915

DEDUCTIONS
DISTRIBUTIONS TO PARTICIPANTS

TOTAL DEDUCTIONS

CHANGE IN NET ASSETS

NET ASSETS HELD IN TRUST JULY 12001

NET ASSETS HELD IN TRUST JUNE 302002

SEE NOTES TO THE FINANCIAL STATEMENTS

1885792

1885792

5877

168664

162787

EXHIBIT AI

INVESTMENT

TRUST

FUNDS

38
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PIMA COUNTY
COMBINING STATEMENT OF NET ASSETS

COMPONENT UNITS

JUNE 30 2002

IN THOUSANDS

ASSETS
CASH AND CASH EQUIVALENTS

INVESTMENTS

ACCOUNTS RECEIVABLE NET
INVENTORIES

PREPAIDS

OTHER ASSETS

RESTRICTED ASSETS

CASH AND CASH EQUIVALENTS

REGULATORY ASSET

CAPITAL ASSETS NET
LAND

BUILDINGS AND IMPROVEMENTS

MACHINERY AND EQUIPMENT

INFRASTRUCTURE

WATER SYSTEM

CONSTRUCTION IN PROGRESS

TOTAL ASSETS

METROPOLITAN

DOMESTIC

WATER

IMPROVEMENT

DISTRICT

12127

1359

1620

202

231

1646

2942

8203

951

1668

708

32354

2061

66072

SOUTHWESTERN

FAIR

COMMISSION

754

35

14

11

550

132

1289

2792

LIABILITIES

ACCOUNTS PAYABLE

DEPOSITS AND REBATES

PAYABLE FROM RESTRICTED ASSETS

NONCURRENTLIABILITIES

DUE WITHIN ONE YEAR

CONTRACTS AND NOTES

REVENUE BONDS

DUE IN MORE THAN ONE YEAR
CONTRACTS AND NOTES

REVENUE BONDS

TOTAL LIABILITIES

NET ASSETS
INVESTED IN CAPITAL ASSETS NET OF RELATED DEBT

RESTRICTED FOR

DEBT SERVICE

CAPITAL PROJECTS

UNRESTRICTED

TOTAL NET ASSETS

1235

169

555

33
1335

1804

48180

534

183

14

102

638

1418

183

555

235

1335

2442

48180

54348937

1644 1231 413

2071 2071

316 316

11918 624 12542

12661 1855 14516

SEE NOTES TO THE FINANCIAL STATEMENTS
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EXHIBIT A12

TOTAL

12881

1359

1627

237

245

1657

2942

8203

951

2218

840

1289

32354

2061

68864
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PIMA COUNTY

NOTES TO FINANCIAL STATEMENTS

JUNE 30 2002

IN THOUSANDS

NOTE SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

THE ACCOUNTING POLICIES OF PIRNA COUNTY CONFORM TO GENERALLY ACCEPTED ACCOUNTING PRINCIPLES APPLICABLE TO

GOVERNMENTAL UNITS ADOPTED BY THE GOVERNMENTAL ACCOUNTING STANDARDS BOARD GASB DURING DIE YEAR ENDED
JUNE 30 2002 THE COUNTY IMPLEMENTED GASB STATEMENT NO 34 AS AMENDED BY GASB STATEMENT NO 37 WHICH

PRESCRIBES NEW REPORTING MODEL CONSISTING OF BOTH GOVERNMENTWIDE AND FUND FINANCIAL STATEMENTS THE COUNTY
ALSO IMPLEMENTED GASB STATEMENT NO 38 WHICH PRESCRIBES NEW AND REVISED NOTE DISCLOSURES

REPORTING ENTITY

THE COUNTY IS GENERALPURPOSE LOCAL GOVEMMENT THAT IS GOVERNED BY SEPARATELY ELECTED BOARD OF PIMA COUNTY

SUPERVISORS THE ACCOMPANYING FINANCIAL STATEMENTS PRESENT THE ACTIVITIES OF THE COUNTY THE PRIMARY GOVERNMENT
AND ITS COMPONENT UNITS

COMPONENT UNITS ARE LEGALLY SEPARATE ENTITIES FOR WHICH THE COUNTY IS CONSIDERED FINANCIALLY ACCOUNTABLE BLENDED

COMPONENT UNITS ALTHOUGH LEGALLY SEPARATE ENTITIES ARE IN SUBSTANCE PART OF THE COUNTYS OPERATIONS THEREFORE DATA

FROM THESE UNITS IS COMBINED WITH DATA OF THE PRIMARY GOVERNMENT DISCRETELY PRESENTED COMPONENT UNITS ON THE

OTHER HAND ARE REPORTED IN SEPARATE COLUMN IN THE COMBINED FINANCIAL STATEMENTS TO EMPHASIZE THEY ARE LEGALLY

SEPARATE FROM THE COUNTY EACH BLENDED AND DISCRETELY PRESENTED COMPONENT UNIT DISCUSSED BELOW HAS JUNE 30

YEAREND

THE MUNICIPAL PROPERTY CORPORATION MPC IS NONPROFIT CORPORATION CREATED BY THE PIMA COUNTY BOARD OF

SUPERVISORS TO ASSIST IN THE DEVELOPMENT OF THE COUNTY AMONG OTHER THINGS BY ACQUIRING CONSTRUCTING AND

IMPROVING ANY FACILITIES INCLUDING REAL PROPERTY AND IMPROVEMENTS AND PERSONAL PROPERTY ENTIRELY FOR USE BY THE

COUNTY THE CORPORATION UNDERTOOK ITS FIRST BOND ISSUE IN OCTOBER 1992 THE CORPORATION IS GOVERNED BY FIVE

MEMBERBOARD ELECTED BY THE PIMA COUNTY BOARD OF SUPERVISORS TO ONEYEAR TERMS THE CORPORATION IS REPORTED AS

SPECIAL REVENUE FUND BLENDED COMPONENT UNIT IN THESE FINANCIAL STATEMENTS COMPLETE FINANCIAL STATEMENTS FOR THE

MPC CAN BE OBTAINED FROM THE PIMA COUNTY FINANCIAL AND INFORMATION SERVICES DEPARTMENT LOCATED AT 130 WEST

CONGRESS STREET TUCSON ARIZONA 85701

THE PIMA COUNTY STADIUM DISTRICT LEGALLY SEPARATE ENTITY WAS FORMED TO PROMOTE AND ESTABLISH MAJOR LEAGUE

BASEBALL SPRING TRAINING IN PIMA COUNTY THE BOARD OF DIRECTORS OF THE DISTRICT COMPRISES THE SAME INDIVIDUALS WHO
CONSTITUTE THE PIMA COUNTY BOARD OF SUPERVISORS ACTING IN THE CAPACITY OF THE BOARD OF DIRECTORS THE PINIA COUNTY
BOARD OF SUPERVISORS IS ABLE TO IMPOSE ITS WILL ON THE DISTRICT THE BOARD OF DIRECTORS LEVIES THE CAR RENTAL SURCHARGE

RATES AND THE RECREATION VEHICLE RV PARK TAX FOR THE DISTRICT THE DISTRICT IS REPORTED AS SPECIAL REVENUE FUND

BLENDED COMPONENT UNIT IN THESE FINANCIAL STATEMENTS COMPLETE FINANCIAL STATEMENTS FOR THE DISTRICT CAN BE

OBTAINED FROM THE PIMA COUNTY FINANCIAL AND INFORMATION SERVICES DEPARTMENT LOCATED AT 130 WEST CONGRESS

STREET TUCSON ARIZONA 85

THE METROPOLITAN DOMESTIC WATER IMPROVEMENT DISTRICT MDWID OF PINIA COUNTY LEGALLY SEPARATE ENTITY WAS
FORMED BY THE PIMA COUNTY BOARD OF SUPERVISORS ON JULY 1992 THE INITIAL BOARD OF DIRECTORS OF THE DISTRICT

COMPRISED FIVE MEMBERS APPOINTED BY THE PIMA COUNTY BOARD OF SUPERVISORS TO VARYING TERMS IN NOVEMBER 1994

THREE MEMBERS WERE ELECTED TO FOURYEAR TERMS THE BOARD OF DIRECTORS OF THE DISTRICT HAS ALL THE POWERS AND DUTIES

OF THE BOARD OF SUPERVISORS OF PIMA COUNTY SITTING AS THE BOARD OF DIRECTORS OF COUNTY IMPROVEMENT DISTRICT THAT

ARE NOT IN CONFLICT WITH THE PROVISIONS OF THE LAW THE PIMA COUNTY BOARD OF SUPERVISORS MAY REVIEW ALL FINANCIAL

TRANSACTIONS OF THE BOARD OF DIRECTORS OF THE DISTRICT ADDITIONALLY THE PINIA COUNTY BOARD OF SUPERVISORS WAY AT

ANY TIME REVOKE THE AUTHORITY OF THE BOARD OF DIRECTORS OF THE DISTRICT IN ORDER TO PROTECT THE RESIDENTS OF THE DISTRICT
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PIMA COUNTY

NOTES TO FINANCIAL STATEMENTS

JUNE 302002

IN THOUSANDS

SUCH AS SUBSIDIES AND INVESTMENT EARNINGS RESULT FROM TRANSACTIONS IN WHICH THE PARTIES DO NOT EXCHANGE EQUAL

VALUES REVENUES GENERATED BY ANCILLARY ACTIVITIES ARE ALSO REPORTED AS NONOPERATING REVENUES

THE COUNTY REPORTS THE FOLLOWING MAJOR GOVERNMENTAL FUNDS

THE GENERAL FUND IS THE COUNTYS PRIMARY OPERATING FUND IT ACCOUNTS FOR ALL FINANCIAL RESOURCES OF THE GENERAL

GOVERNMENT EXCEPT THOSE REQUIRED TO BE ACCOUNTED FOR IN ANOTHER FUND

THE TRANSPORTATION FUND ACCOUNTS FOR ADMINISTRATIVE AND OPERATING COSTS AS WELL AS RESOURCES TRANSFERRED TO THE

CAPITAL PROJECTS FUND FOR CONSTRUCTION OF HIGHWAYS AND STREETS FINANCING IS PROVIDED PRIMARILY FROM THE COUNTY
SHARE OF GASOLINE TAX COLLECTED BY THE STATE

THE CAPITAL PROJECTS FUND ACCOUNTS FOR FINANCIAL RESOURCES TO BE USED FOR THE ACQUISITION OR CONSTRUCTION OF

MAJOR CAPITAL FACILITIES OTHER THAN THOSE FINANCED BY PROPRIETARY FUNDS

THE COUNTY REPORTS THE FOLLOWING MAJOR ENTERPRISE FUNDS

PIMA HEALTH CARE SYSTEM PROVIDES HEALTH CARE SERVICES THROUGH KINO HOSPITAL PIMA HEALTH SYSTEM HOME
HEALTH AND POSADA DEL SOL INCLUDING INPATIENT HOSPITAL CARE AND OUTPATIENT CLINICAL CARE FOR MEDICAL AND PSYCHIATRIC

PROBLEMS INDIGENT HEALTH CARE UNDER THE ARIZONA HEALTH CARE COST CONTAINMENT SYSTEM AHCCCS AN ALTERNATIVE

TO MEDICAID HOME HEALTH SERVICES AND LONG TERM NURSING CARE

WASTEWATER MANAGEMENT FUND ACCOUNTS FOR THE MANAGEMENT AND OPERATION OF WASTEWATER TREATMENT WATER

POLLUTION CONTROL PROGRAMS AND SOLID WASTE MANAGEMENT THROUGHOUT THE COUNTY

THE COUNTY REPORTS THE FOLLOWING FUND TYPES

INTERNAL SERVICE FUNDS ACCOUNT FOR THE FINANCING OF GOODS OR SERVICES PROVIDED BY ONE DEPARTMENT OR AGENCY TO

OTHER DEPARTMENTS OR AGENCIES OF THE COUNTY OR TO OTHER GOVERNMENTAL UNITS ON COSTREIMBURSEMENT BASIS THESE

FUNDS ACCOUNT FOR AUTOMOTIVE MAINTENANCE AND OPERATION INSURANCE PRINTING AND GRAPHICS AND TELECOMMUNICATIONS

SERVICES

INVESTMENT TRUST FUNDS ACCOUNT FOR ASSETS HELD BY THE COUNTY TREASURER IN AN EXTERNAL INVESTMENT POOI AND

INDIVIDUAL INVESTMENT ACCOUNTS FOR THE BENEFIT OF OUTSIDE JURISDICTIONS

AGENCY FUNDS ACCOUNT FOR THE ASSETS HELD BY THE COUNTY AS AN AGENT FOR INDIVIDUALS PRIVATE ORGANIZATIONS OTHER

GOVERNMENTAL UNITS OR OTHER FUNDS THE AGENCY FUND IS CUSTODIAL IN NATURE AND DOES NOT PRESENT RESULTS OF OPERATIONS

OR HAVE MEASUREMENT FOCUS

BASIS OF ACCOUNTING

THE GOVERNMENTWIDE PROPRIETARY FUND AND FIDUCIARY FUND FINANCIAL STATEMENTS ARE PRESENTED USING THE ECONOMIC

RESOURCES MEASUREMENT FOCUS AND THE ACCRUAL BASIS OF ACCOUNTING REVENUES ARE RECORDED WHENEARNED AND EXPENSES

ARE RECORDED AT THE TIME LIABILITIES ARE INCURRED REGARDLESS OF WHENTHE RELATED CASH FLOWS TAKE PLACE PROPERTY TAXES

ARE RECOGNIZED AS REVENUE IN THE YEAR FOR WLDCH THEY ARE LEVIED GRANTS AND DONATIONS ARE RECOGNIZED AS REVENUE AS

SOON AS ALL ELIGIBILITY REQUIREMENTS IMPOSED BY THE PROVIDER HAVE BEEN MET
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PIMA COUNTY

NOTES TO FINANCIAL STATEMENTS

JUNE 302002
IN THOUSANDS

PROPERTY TAX CALENDAR

THE COUNTY LEVIES REAL PROPERTY TAXES ON OR BEFORE THE THIRD MONDAY IN AUGUST THAT BECOME DUE AND PAYABLE IN TWO

EQUAI INSTALLMENTS THE FIRST INSTALLMENT IS DUE ON THE FIRST DAY OF OCTOBER AND BECOMES DELINQUENT ALTER THE FIRST

BUSINESS DAY OF NOVEMBER THE SECOND INSTALLMENT IS DUE ON THE FIRST DAY OF MARCH OF THE NEXT YEAR AND BECOMES

DELINQUENT AFTER THE FIRST BUSINESS DAY OFMAY

DURING THE YEAR THE COUNTY ALSO LEVIES VARIOUS PERSONAL PROPERTY TAXES THAT ARE DUE THE SECOND MONDAYOF THE MONTH

FOLLOWING RECEIPT OF THE TAX NOTICE AND BECOMES DELINQUENT 30 DAYS LATER

LIEN ASSESSED AGAINST REAL AND PERSONAL PROPERTY ATTACHES ON THE FIRST DAY OF JANUARY PRECEDING ASSESSMENT AND

LEVY

CAPITAL ASSETS

CAPITAL ASSETS ARE REPORTED AT ACTUAL COST OR ESTIMATED HISTORICAL COST IF HISTORICAL RECORDS ARE NOT AVAILABLE DONATED
ASSETS ARE REPORTED AT ESTIMATED FAIR VALUE AT THE TIME RECEIVED

EXCLUDING COMPONENT UNITS CAPITALIZATION THRESHOLDS DEPRECIATION METHODS AND ESTIMATED USEFUL LIVES OF CAPITAL

ASSETS REPORTED IN THE GOVERNMENTWIDE STATEMENTS AND PROPRIETARY FUNDS ARE AS FOLLOWS

CAPITALIZATION DEPRECIATION EATINUATED

THRESHOLD METHOD USEFUL LIFE

LAND ALL NA NA

BUILDINGS AND BUILDING ALL STRAIGHT LINE TO 40 YEARS

IMPROVEMENTS

EQUIPMENT STRAIGHT LINE TO 25 YEARS

AUTOMOTIVE SERVICE VEHICLES UNITS OF PRODUCTION TO IS YEARS

BASED ON NUMBER OF

HOURS OR MILES

INFRASTRUCTURE 100 STRAIGHT LINE 20 TO 50 YEARS

LAND IMPROVEMENTS 100 STRAIGHT LINE 20 TO 25 YEARS

WASTEWATERSEWER CONVEYANCE 20 STRAIGHT LINE 20 TO 50 YEARS

WASTEWATERTREATMENT FACILITIES 20 STRAIGHT LINE 50 YEARS

TRANSFER STATIONS AND OTHER

PROPERTY AND EQUIPMENT

INVESTMENT INCOME

INVESTMENT INCOME IS COMPOSED OF INTEREST DIVIDENDS AND NET CHANGES IN THE FAIR VALUE OF APPLICABLE INVESTMENTS
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PIMA COUNTY

NOTES TO FINANCIAL STATEMENTS

JUNE 302002
IN THOUSANDS

GENERAL OBLIGATION BONDS OUTSTANDING

GOVERNMENTAL ACTIVITIES

PAYMENTS MADEFROM PROPERTY

TAX REVENUES OF THE DEBT SERVICE FUND

GENERAL OBLIGATION BONDS PAYABLE AT JUNE 30 2002 CONSISTED OF THE OUTSTANDING GENERAL OBLIGATION BONDS PRESENTED

BELOW OF THE TOTAL AMOUNTS ORIGINALLY AUTHORIZED 3334 FROM THE NOVEMBER 1982 BOND ELECTION 4230 FROM

THE MAY 1986 BOND ELECTION AND 109896 FROM THE MAY 20 1997 BOND ELECTION REMAIN UNISSUED THE TABLE

BELOW PRESENTS AMOUNTS OUTSTANDING BY ISSUE

ISSUE

1992 REFUNDING
SERIES OF 1993

1993 REFUNDING
SERIES OF 1994

SERIES OF 1998

SERIES OF 1999

SERIES OF 2000

2001 REFUNDING
SERIES OF 2002

ISSUE

AMOUNT

94065
15000

64535

10495

42420
50000

50000

17835

20000

GO BONDS OUTSTANDING

PLUS DEFERRED PREMIUM
PLUS MATURED AND UNREDEEMED BONDS

1977 SERIES

1979 SERIES

INTEREST

RATES

620 625
540
500
535

440 500
500 525
400 500
400 500
350 450

MATURITIES

200309
200304
200304

2003

200313
200314

200314
200309
200316

OUTSTANDING
JUNE 30 2002

1135

3000
26605

570

29825

42600
44000

17835

183070
296

10

TOTAL MATURED AND UNREDEEMED

TOTAL 00 BONDS OUTSTANDING

15

THE FOLLOWING SCHEDULE DETAILS GENERAL OBLIGATION BOND DEBT SERVICE REQUIREMENTS TO MATURITY AT JUNE 30 2002

YEAR ENDINF JUNE 30
2003

2004

2005

2006

2007

20082012
20132016

TOTAL

PRINCIPAL

29010
26385

21610
20625
19950

52180

INTEREST

8729
7331
6063

5031
4048
9500

897
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PIMA COUNTY

NOTES TO FINANCIAL STATEMENTS

JUNE 302002

IN THOUSANDS

ADVANCE REFUNDING GENERAL OBLIGATION BONDS

IN AUGUST 2001 THE COUNTY ISSUED 17835 IN GENERAL OBLIGATION REFIMDING BONDS SERIES 2001 THE NET PROCEEDS

OF THE REFUNDING BOND ISSUANCE WERE PLACED IN AN IRREVOCABLE TRUST ACCOUNT WITH BANK TO ADVANCE REFUND 17290 OF

VARIOUS GENERAL OBLIGATION BONDS AS FOLLOWS

AMOUNT
ISSUE REFUNDED

SERIES OF 1992 3720
1992 REFUNDING 745

SERIES OF 1993 8400
SERIES OF 1994 4425

TOTAL LU22

CONSEQUENTLY THE REFUNDED PORTION OFTHE BONDS IS CONSIDERED DEFEASED AND THE LIABILITY FOR THOSE BONDS HAS BEEN

REMOVED FROM THE FINANCIAL STATEMENTS AS RESULT OF THE GENERAL OBLIGATION REFUNDING BONDS SERIES 2001 ISSUE

THE COUNTY REDUCED ITS TOTAL DEBT SERVICE PAYMENTS OVER THE NEXT YEARS BY 414 21723 IN NEW DEBT SERVICE CASH

FLOWS LESS 22137 IN OLD DEBT SERVICE FLOWS THIS RESULTED IN AN ECONOMIC GAIN DIFFERENCE BETWEEN THE PRESENT

VALUES OFTHE NEW AND OLD DEBT SERVICE PAYMENTS OF 400

THE CASH AND INVESTMENTS HELD IN THE IRREVOCABLE BUSTS AT JUNE 30 2002 FOR THESE BONDS AND FOR BONDS DEFEASED IN

PRIOR YEARS AMOUNTED TO 20416 REFUNDED AMOUNTS OUTSTANDING AS OF JUNE 30 2002 WERE AS FOLLOWS

OUTSTANDING
ISSUE JUNE 30 2002

SERIESOFL992 6160
1992 REFUNDING 745
SERIES OF 1993 8400
SERIES OF 1994

TOTAL

FLOOD CONTROL REFUNDING BONDS OUTSTANDING
GOVERNMENTAL ACTIVITIES

PAYMENTS MADEFROM PROPERTY TAX REVENUES

OF THE DEBT SERVICE FUND OF THE DISTRICT

THE PIMA COUNTY FLOOD CONTROL DISTRICT WAS CREATED ON APRIL 1978 BY STATE LAW

ISSUE IIITEREST OUTSTANDING
ISSUE AMOUNT RATES MATURITIES JUNE 302002

1992 FLOOD CONTROL 12420 565 575 2003 745

2001 REFUNDING 4585 400 420 200309 AJ
FLOOD CONTROL REFUNDING BONDS OUTSTANDING 5330

PLUS DEFERRED PREMIUM 18

TOTAL FLOOD CONTROL REFUNDING BONDS OUTSTANDING
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PIMA COUNTY

NOTES TO FINANCIAL STATEMENTS

JUNE 302002
IN THOUSANDS

THE FOLLOWING SCHEDULE DETAILS FLOOD CONTROL BOND DEBT SERVICE REQUIREMENTS TO MATURITY AT JUNE 302002

YEAR ENDIUF JUNE 30 PRINCIPAL INTEREST

2003 745 271
2004 780 966

2005 795 949

2006 780 903

2007 760 851

20082009 JJ L561

TOTAL

ADVANCE REFUNDING OF FLOOD CONTROL BONDS

IN AUGUST 2001 THE COUNTY ISSUED 4585 IN FLOOD CONTROL DISTRICT GENERAL OBLIGATION REFUNDING BONDS SERIES

2001 THE NET PROCEEDS OF THE REFUNDING BOND ISSUANCE WERE PLACED IN AN IRREVOCABLE TRUST ACCOUNT WITH BANK TO

ADVANCE REFUND 4345 OF FLOOD CONTROL DISTRICT GENERAL OBLIGATION REFUNDING BONDS SERIES 1992

CONSEQUENTLY THE REFUNDED PORTION OF THE BONDS IS CONSIDERED DEFEASED AND THE LIABILITY FOR THOSE BONDS HAS BEEN

REMOVED FROM THE FINANCIAL STATEMENTS

AS RESULT OF THE FLOOD CONTROL DISTRICT GENERAL OBLIGATION REFUNDING BONDS SERIES 2001 ISSUE THE COUNTY REDUCED

ITS TOTAL DEBT SERVICE PAYMENTS OVER THE NEXT YEARS BY 204 5806 IN OLD DEBT SERVICE CASH FLOWS LESS 5602 IN

NEWDEBT SERVICE FLOWS THIS RESULTED IN AN ECONOMIC GAIN DIFFERENCE BETWEEN THE PRESENT VALUES OF THE NEWAND

OLD DEBT SERVICE PAYMENTS OF 193

THE CASH AND INVESTMENTS HELD IN THE IRREVOCABLE TRUSTS AT JUNE 30 2002 AMOUNTED TO 4380 THE REFUNDED AMOUNT

OUTSTANDING AS OF JUNE 30 2002 WAS 4345

TRANSPORTATION BONDS
GOVERNMENTAL ACTIVITIES

PAYMENTS MADE FROM STREET AND HIG REVENUES

PIMA COUNTY TRANSPORTATION REVENUE BONDS OF 1998 WERE ISSUED TO PROVIDE MONIES TO IONSTRUCT IMPROVEMENTS TO THE

COUNTYS STREETS AND HIGHWAYS OF THE TOTAL AMOUNT ORIGINALLY AUTHORIZED 255000 FROM THE NOVEMBER 1997

BOND ELECTION REMAINS UNISSUED

ISSUE INTEREST OUTSTANDING

ISSUE AMOUNT RATES JUNE 30 2002

SERIES OF 1998 40000 450 200308 24000
SERIES OF 2002 55000 400 450 200312

TRANSPORTATION BANDS OUTSTANDING 79000

PLUS DEFERRED PREMIUM

TOTAL TRANSPORTATION BONDS OUTSTANDING
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PJMA COUNTY

NOTES TO FINANCIAL STATEMENTS

302002

IN THOUSANDS

THE FOLLOWING SCHEDULE DETAILS TRANSPORTATION BOND DEBT SERVICE REQUFREMERITS TO MATURITY AT JUNE 302002

YEAR ENDING JUNE 30 PRINCIPAL INTEREST

2003 8535 3370
2004 S715 3008

2005

8905 2640
2006 9110 2264
2007 9325 1879

20082012
TOTAL Z2

TRANSPORTATION LOANS PAYABLE
GOVERNMENTAL ACTIVITIES

DURING THE FISCAL YEAR ENDED JUNE 302002 PIMA COUNTY TRANSPORTATION DEPARTMENT ENTERED INTO LOAN AGREEMENTS

TO PROVIDE FUNDS FOR THE CONSTRUCTION AND IMPROVEMENT OF CERTAIN HIGHWAYS AND STREETS INTEREST IS PAYABLE

SEMIANNUALLY AND IS CALCULATED BASED ON THE PRINCIPAL AMOUNT OF THE LOAN OUTSTANDING DURING SUCH PERIOD

ISSUE INTEREST OUTSTANDING

MNNAT FR FRN
2002 HELP LOAN AJO 3700 3225 200307 3700
2002 HELP LOAN SHANNON 1400 3225 200307 JA

TOTAL TRANSPORTATION LOANS PAYABLE

THE FOLLOWING SCHEDULE DETAILS TRANSPORTATION LOANS DEBT SERVICE REQUIREMENTS TO MATURITY AT JUNE 302002

YEAR ENDING JUNE 30 PRINCIDAL INTEREST

2003 1040 152
2004 1040 123

2005 1040 89
2006 1040 55

2007 940 23
TOTAL

LEASE REVENUE BONDS
GOVERNMENTAL ACTIVITIES

PAYMENTS MADE FROM REVENUES RECEIVED IN THE

GOVERNMENTAL FUNDS

THE PIMA COUNTY ARIZONA MUNICIPAL PROPERTY CORPORATION SPECIAL REVENUE FUND ISSUED LEASE REVENUE BONDS IN

1992 TO PROVIDE MONIES FOR FINANCING THE COST OF ACQUIRING CONSTRUCTING RECONSTRUCTING OR IMPROVING BUILDING AND

EQUIPPING OTHER REAL AND PERSONAL PROPERTIES SUITABLE FOR USE BY PINIA COUNTY

INTEREST OUTSTANDING

FRHBAULLKI JUNE 30 2002
1992 LEASE REVENUE BONDS 615 650 200307
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PIMA COUNTY

NOTES TO FINANCIAL STATEMENTS

JUNE 302002
IN THOUSANDS

THE FOLLOWING SCHEDULE DETAILS LEASE REVENUE BOND DEBT SERVICE REQUIREMENTS TO MATURITY AT JUNE 302002

YEAR ENDINF JUNE 30 PRINCIPAL INTEREST

2003 145 52
2004 155 43

2005 165 34

2006 175 23
2007 185 12

TOTAL 825

SPECIAL ASSESSMENT BONDS OUTSTANDING
GOVERNMENTAL ACTIVITIES

PAYMENTS MADE FROM ASSESSMENTS RECEIVED

IN THE DEBT SERVICE FUND

SPECIAL ASSESSMENT BONDS ARE SECURED BY PLEDGES OF REVENUES FROM SPECIAL ASSESSMENTS LEVIED AGAINST THE BENEFITING

PROPERTY OWNERS THE PROCEEDS OF THE BOND ISSUES WERE USED TO FINANCE CONSTRUCTION IN THESE DISTRICTS WHILE THERE

IS NO LEGAL OBLIGATION FOR THE COUNTY TO FURTHER SECURE THE SPECIAL ASSESSMENT BONDS OF THE DISTRICTS LISTED BELOW THE

COUNTY HAS MADE MORAL COMMITMENT TO TAKE STEPS NECESSARY TO PREVENT DEFAULT

ISSUE INTEREST OUTSTANDING

IMUROVEMENT DISTRICT AMOUNT FRIALMITHA

COUNTRY CLUB ESTATES 2745 7200 200305 675

CC ESTATES 2ND ISSUE 30 7200 200305 10

LA CHOLLA BOULEVARD 1821 6500 200312
TOTAL SPECIAL ASSESSMENT BONDS OUTSTANDING 2II

THE FOLLOWING SCHEDULE DETAILS SPECIAL ASSESSMENT BOND DEBT SERVICE REQUIREMENTS TO MATURITY AT JUNE 302002

YEAR ENDING JUNE 30 PRINCIPAL INTEREST

2003 385 154
2004 385 128

2005 461 99

2006 182 77

2007 182 65

20082012 911 148

TOTAL
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APPENDIX

BOOKENTRYONLY SYSTEM

THE INFORMATION PROVIDED IN THIS APPENDIX BOOKENTRYONLY SYSTEM HAS BEEN
PROVIDED BY DTC NO REPRESENTATION IS MADE BY THE COUNTY SPECIAL COUNSEL THE
TJNDERWPJTER OR THE UNDERWRITERS COUNSEL AS TO THE ACCURACY OR ADEQUACY OF
SUCH INFORMATION PROVIDED BY DTC OR AS TO THE ABSENCE OF MATERIAL ADVERSE
CHANGES IN SUCH INFORMATION SUBSEQUENT TO THE DATE HEREOF

THE DEPOSITOIY TRUST COMPANY DTC NEWYORK NY WILL ACT AS SECURITIES DEPOSITOXY FOR THE 2003

CERTIFICATES THE 2003 CERTIFICATES WILL BE ISSUED AS FULLYREGISTERED SECURITIES REGISTERED IN THE NAME OF CEDE CO
DTCS PARTNERSHIP NOMINEE OR SUCH OTHER NAME AS MAY BE REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF DTC ONE

FULLYREGISTERED 2003 CERTIFICATE WILL BE ISSUED FOR EACH MATIUITY OF THE 2003 CERTIFICATES EACH IN THE AGGREGATE

PRINCIPAL AMOUNT OF THE 2003 CERTIFICATES AND WILL BE DEPOSITED WITH DTC

DTC THE WORLDS LARGEST DEPOSITORY IS LIMITEDPURPOSE TRUST COMPANY ORGANIZED UNDER THE NEWYORK

BANKING LAW BANKING ORGANIZATION WITHIN THE MEANING OF THE NEW YORK BANKING LAW MEMBER OF THE

FEDERAL RESERVE SYSTEM CLEARING CORPORATION WITHIN THE MEANING OF THE NEWYORK UNIFORM CONIMERVIAL CODE
AND CLEARING AGENCY REGISTERED PURSUANT TO THE PROVISIONS OF SECTION 17A OF THE SECURITIES EXCHANGE ACT OF

1934 DTC HOLDS AND PROVIDES ASSET SERVICING FOR OVER MILLION ISSUES OF US AND NONUS EQUITY ISSUES CORPORATE

AND MUNICIPAL DEBT ISSUES AND MONEY MARKET INSTRUMENTS FROM OVER 85 COUNTRIES THAT DTCS PARTICIPANTS DIRECT
PARTICIPANTS DEPOSIT WITH DTC DTC ALSO FACILITATES THE POSTTRADE SETTLEMENT AMONGDIRECT PARTICIPANTS OF SALES

AND OTHER SECURITIES TRANSACTIONS IN DEPOSITED SECURITIES THROUGH ELECTRONIC COMPUTERIZED BOOKENTRY TRANSFERS AND

PLEDGES BETWEEN DIRECT PARTICIPANTS ACCOUNTS THIS ELIMINATES THE NEED FOR PHYSICAL MOVEMENT OF SECURITIES

CERTIFICATES DIRECT PARTICIPANTS INCLUDE BOTH US AND NONUS SECURITIES BROKERS AND DEALERS BANKS TRUST

COMPANIES CLEARING CORPORATIONS AND CERTAIN OTHER ORGANIZATIONS DTC IS WHOLLYOWNED SUBSIDIARY OF THE

DEPOSITORY TRUST CLEARING CORPORATION DTCC DTCC IN TURN IS OWNED BY NUMBER OF DIRECT PARTICIPANTS

OF DTC AND MEMBERSOF THE NATIONAL SECURITIES CLEARING CORPORATION GOVERNMENT SECURITIES CLEARING CORPORATION

MBS CLEARING CORPORATION AND EMERGING MARKETS CLEARING CORPORATION NSCC GSCC MBSCC AND EMCC
ALSO SUBSIDIARIES OF DTCC AS WELL AS BY THE NEWYORK STOCK EXCHANGE INC THE AMERICAN STOCK EXCHANGE LLC
AND THE NATIONAL ASSOCIATION OF SECURITIES DEALERS INC ACCESS TO THE DTC SYSTEM IS ALSO AVAILABLE TO OTHERS SUCH

AS BOTH US AND NONUS SECURITIES BROKERS AND DEALERS BANKS TRUST COMPANIES AND CLEARING CORPORATIONS THAT CLEAR

THROUGH OR MAINTAIN CUSTODIAL RELATIONSHIP WITH DIRECT PARTICIPANT EITHER DIRECTLY OR INDIRECTLY INDIRECT

PARTICIPANTS DTC HAS STANDARD POORS HIGHEST RATING AAA THE DTC RULES APPLICABLE TO ITS PARTICIPANTS ARE

ON FILE WITH THE SECURITIES AND EXCHANGE COMMISSION MORE INFORMATION ABOUT DTC CAN BE FOUND AT

WWWDTCCCOM

PURCHASES OF BENEFICIAL INTERESTS IN THE 2003 CERTIFICATES UNDER THE DTC SYSTEM MUST BE MADE BY OR

THROUGH DIRECT PARTICIPANTS WHICH WILL RECEIVE CREDIT FOR THE 2003 CERTIFICATES ON DTCS RECORDS THE OWNERSHIP

INTEREST OF EACH ACTUAL PURCHASER OF BENEFICIAL INTEREST IN 2003 CERTIFICATE BENEFICIAL OWNER IS IN TURN TO BE

RECORDED ON THE DIRECT PARTICIPANTS AND INDIRECT PARTICIPANTS RECORDS BENEFICIAL OWNERS WILL NOT RECEIVE WRITTEN

CONFINNATION FROM DTC OF THEIR PURCHASE BUT BENEFICIAL OWNERS ARE EXPECTED TO RECEIVE WRITTEN CONFIRMATIONS

PROVIDING DETAILS OF THE TRANSACTION AS WELL AS PERIODIC STATEMENTS OF THEIR HOLDINGS FROM THE DIRECT PARTICIPANT OR

INDIRECT PARTICIPANT THROUGH WHICH THE BENEFICIAL OWNER ENTERED INTO THE TRANSACTION TRANSFERS OF BENEFICIAL

OWNERSHIP INTERESTS IN THE 2003 CERTIFICATES ARE TO BE ACCOMPLISHED BY ENTRIES MADE ON THE BOOKS OF DIRECT

PARTICIPANTS AND INDIRECT PARTICIPANTS ACTING ON BEHALF OF BENEFICIAL OWNERS BENEFICIAL OWNERS WILL NOT RECEIVE

CERTIFICATES REPRESENTING THEIR OWNERSHIP INTERESTS IN THE 2003 CERTIFICATES EXCEPT IN THE EVENT THAT USE OF THE BOOK

ENTRY SYSTEM FOR THE 2003 CERTIFICATES IS DISCONTINUED

TO FACILITATE SUBSEQUENT TRANSFERS ALL 2003 CERTIFICATES DEPOSITED BY DIRECT PARTICIPANTS WITH DTC ARE

REGISTERED IN THE NAME OF DTCS PARTNERSHIP NOMINEE CEDE CO OR SUCH OTHER NAME AS MAY BE REQUESTED BY AN

AUTHORIZED REPRESENTATIVE OF DTC THE DEPOSIT OF 2003 CERTIFICATES WITH DTC AND THEIR REGISTRATION IN THE NAME OF

CEDE CO OR SUCH OTHER NOMINEE EFFECT NO CHANGE IN BENEFICIAL OWNERSHIP DTC HAS NO KNOWLEDGE OF THE ACTUAL

BENEFICIAL OWNERS OF THE 2003 CERTIFICATES DTCS RECORDS REFLECT ONLY THE IDENTITY OF THE DIRECT PARTICIPANTS TO

GL

Phillip
Rectangle


Phillip
Rectangle




WHOSE ACCOUNTS SUCH 2003 CERTIFICATES ARE CREDITED WHICH MAY OR MAY NOT BE THE BENEFICIAL OWNERS THE DIRECT

PARTICIPANTS AND INDIRECT PARTICIPANTS WILL REMAIN RESPONSIBLE FOR KEEPING ACCOUNT OF THEIR HOLDINGS ON BEHALF OF THEIR

CUSTOMERS

CONVEYANCE OF NOTICES AND OTHER CONUNUNICATIONS BY DTC TO DIRECT PARTICIPANTS BY DIRECT PARTICIPANTS TO

INDIRECT PARTICIPANTS AND BY DIRECT PARTICIPANTS AND INDIRECT PARTICIPANTS TO BENEFICIAL OWNERS WILL BE GOVERNED BY

ARRANGEMENTS AMONGTHENI SUBJECT TO ANY STATUTORY OR REGULATORY REQUIREMENTS AS MAY BE IN EFFECT FROM TIME TO TIME

BENEFICIAL OWNERS OF 2003 CERTIFICATES MAY WISH TO TAKE CERTAIN STEPS TO AUGMENT TRANSMISSION TO THEM OF NOTICES OF

SIGNIFICANT EVENTS WITH RESPECT TO THE 2003 CERTIFICATES SUCH AS REDEMPTIONS DEFAULTS AND PROPOSED AMENDMENTS TO

THE TRUST AGREEMENT BENEFICIAL OWNERS OF 2003 CERTIFICATES MAY WISH TO ASCERTAIN THAT THE NOMINEE HOLDING THE

2003 CERTIFICATES FOR THEIR BENEFIT HAS AGREED TO OBTAIN AND TRANSMIT NOTICES TO BENEFICIAL OWNERS OR IN THE

ALTERNATIVE BENEFICIAL OWNERS MAY WISH TO PROVIDE THEIR NAMES AND ADDRESSES TO THE TRUSTEE AND REQUEST THAT COPIES

OF THE NOTICES BE PROVIDED DIRECTLY TO THENI

REDEMPTION NOTICES SHALL BE SENT TO DTC IF LESS THAN ALL OF THE 2003 CERTIFICATES ARE BEING REDEEMED

DTCS PRACTICE IS TO DETERMINE BY LOT THE AMOUNT OF THE INTEREST OF EACH DIRECT PARTICIPANT IN THE 2003 CERTIFICATES TO

BE REDEEMED

NEITHER DTC NOR CEDE CO NOR ANY OTHER DTC NOMINEE WILL CONSENT OR VOTE WITH RESPECT TO THE 2003

CERTIFICATES UNLESS AUTHORIZED BY DIRECT PARTICIPANT IN ACCORDANCE WITH DTCS PROCEDURES UNDER ITS USUAL

PROCEDURES DTC MAILS AN OMNIBUS PROXY TO THE BOARD AS SOON AS POSSIBLE AFTER THE RECORD DATE THE OMNIBUS

PROXY ASSIGNS CEDE COS CONSENTING OR VOTING RIGHTS TO THOSE DIRECT PARTICIPANTS TO WHOSE ACCOUNTS THE 2003

CERTIFICATES ARE CREDITED ON THE RECORD DATE IDENTIFIED IN LISTING ATTACHED TO THE OMNIBUS PROXY

PRINCIPAL REDEMPTION PREMIUM IF ANY AND INTEREST PAYMENTS REPRESENTED BY THE 2003 CERTIFICATES WILL BE

MADE BY THE TRUSTEE TO CEDE CO OR SUCH OTHER NOMINEE AS MAY BE REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF

DTC DTCS PRACTICE IS TO CREDIT DIRECT PARTICIPANTS ACCOUNTS UPON DTCS RECEIPT OF FUNDS AND CORRESPONDING

DETAIL INFORMATION FROM THE COUNTY OR THE TRUSTEE ON THE PAYABLE DATE IN ACCORDANCE WITH THEIR RESPECTIVE HOLDINGS

SHOWN ON DTCS RECORDS PAYMENTS BY PARTICIPANTS TO BENEFICIAL OWNERS WILL BE GOVERNED BY STANDING INSTRUCTIONS

AND CUSTOMARY PRACTICES AS IS THE CASE WITH SECURITIES HELD FORTHE ACCOUNTS OF CUSTOMERS IN BEARER FORM OR REGISTERED

IN STREET NAME AND WILL BE THE RESPONSIBILITY OF SUCH PARTICIPANT AND NOT OF DTC THE TRUSTEE OR THE COUNTY

SUBJECT TO ANY STATUTORY OR REGULATORY REQUIREMENTS AS MAY BE IN EFFECT FROM TIME TO TIME PAYMENT OF PRINCIPAL

REDEMPTION PREMIUM IF ANY AND INTEREST TO CEDE CO OR SUCH OTHER NOMINEE AS MAY BE REQUESTED BY AN

AUTHORIZED REPRESENTATIVE OF DTC IS THE RESPONSIBILITY OF THE TRUSTEE DISBURSEMENT OF SUCH PAYMENTS TO DIRECT

PARTICIPANTS SHALL BE THE RESPONSIBILITY OF DTC AND DISBURSEMENT OF SUCH PAYMENTS TO THE BENEFICIAL OWNERS SHALL

BE THE RESPONSIBILITY OF DIRECT PARTICIPANTS AND INDIRECT PARTICIPANTS

DTC MAY DISCONTINUE PROVIDING ITS SERVICES AS SECURITIES DEPOSITORY WITH RESPECT TO THE 2003 CERTIFICATES AT

ANY TIME BY GIVING REASONABLE NOTICE TO THE TRUSTEE OR THE COUNTY UNDER SUCH CIRCUMSTANCES IN THE EVENT THAT

SUCCESSOR SECURITIES DEPOSITORY IS NOT OBTAINED 2003 CERTIFICATES ARE REQUIRED TO BE PRINTED AND DELIVERED THE

COUNTY MAY DECIDE TO DISCONTINUE USE OF THE SYSTEM OF BOOKENTRY TRANSFERS THROUGH DTC OR SUCCESSOR SECURITIES

DEPOSITORY IN THAT EVENT 2003 CERTIFICATES WILL BE PRINTED AND DELIVERED

NEITHER THE COUNTY NOR THE TRUSTEE WILL HAVE RESPONSIBILITY OR OBLIGATION
TO DTC PARTICIPANTS OR TO INDIRECT PARTICIPANTS WITH RESPECT TO THE ACCURACY OF
ANY RECORDS MAINTAINED BY DTC ANY DIRECT PARTICIPANT OR ANY INDIRECT

PARTICIPANT ANY NOTICE THAT IS PERM1T ORREQUIRED TO BE GIVEN TO THE OWNERS
OF THE 2003 CERTIFICATES UNDER THE TRUST AGREEMENT THE SELECTION BY DTC OK ANY
DIRECT PARTICIPANT OR INDIRECT PARTICIPANT OF ANY PERSON TO RECEIVE PAYMENT IN THE
EVENT OF PARTIAL REDEMPTION OF THE 2003 CERTIFICATES THE PAYMENT BY DTC OR
ANY DIRECT PARTICIPANT OR INDIRECT PARTICIPANT OF ANY AMOUNT WITH RESPECT TO THE
PRINCIPAL OR REDEMPTION PREMIUM IF ANY OR INTEREST DUE WITH RESPECT TO THE 2003

CERTIFICATES ANY CONSENT GIVEN OR OTHER ACTION TAKEN BY DTC AS THE OWNER OF
2003 CERTIFICATES OR ANY OTHER MATIERS

G2

Phillip
Rectangle


Phillip
Rectangle




SO LONG AS CEDE CO IS THE REGISTERED OWNEROF THE 2003 CERTIFICATES AS NOMINEE FOR DTC REFERENCES

HEREIN TO OWNER OR REGISTERED OWNERSOF THE 2003 CERTIFICATES OTHER THAN UNDER THE CAPTION TAX MATRERS
SHALL MEANCEDE CO AS AFORESAID AND SHALL NOT MEAN THE BENEFICIAL OWNERS OF SUCH 2003 CERTIFICATES

WHENREFERENCE IS MADE TO ANY ACTION WHICH IS REQUIRED OR PENMTTED TO BE TAKEN BY THE BENEFICIAL OWNERS

SUCH REFERENCE SHALL ONLY RELATE TO THOSE PERMITTED TO ACT BY STATUTE REGULATION OR OTHERWISE ON BEHALF OF SUCH

BENEFICIAL OWNERS FOR SUCH PURPOSES WHEN NOTICES ARE GIVEN THEY SHALL BE SENT BY THE COUNTY OR THE TRUSTEE TO

DTC ONLY
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APPENDIX

SPECIMEN FINANCIAL GUARANTY INSURANCE POLICY
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AMDAC AM ASSURANCE CORPORATION

FINANCIAL GUARANT INSURANCE
NEWYORK NEW YORK 10004

POLICY TELEPHONE 212 6680340

OBLIGOR POLICY NUMBER

OBLIGATIONS PREMIUM

AMBAC ASSURANCE CORPORATION AMBAC WISCONSIN STOCK INSURANCE COXP ORATION IN CONSIDERATION OF THE PA EXIT OF THE

PREMIUM AND SUBJECT TO THE TERMS OF THIS POLICY HEREBY AGREES TO PAY TO THE OF NEW YORK AS TRUSTEE OR ITS ESSOR THE
INSURANCE TRUSTEE FOR THE BENEFIT OF THE HOLDERS THAT PORTION OF THE PRINCIPAL OF AND INTEREST ON THE ABOVEDESCRIB IGATIONS
THE OBLIGATIONS WHICH SHALL BECOME FOR PAYMENT BUT SHALL BE UNPAID BY REASON OF NONPAYMENT OBLIGO

AMBAC WILL MAKE SUCH AYMENTS TO THE INSURANCE TRUSTEE WITHIN ONE BUSINESS DAY FOLLOWING EN TI OF

NONPAYMENT UPON HOLDER PRESENTATION AND SURRENDER TO THE INSURANCE TRUSTEE OF SUCH UN GATI
UNCANCELED AND IN BEARER FORM AND FREE OF ANY ADVERSE CLAIM THE INSURANCE TRUSTEE WILL TO THE THE

PRINCIPAL AND INTEREST WHICH IS THEN DUE FOR PAYMENT BUT IS UNPAID UPON SUCH DISBURSE MBAC THE OWNER OF

THE SURRENDEREDOBLIGATIONS ANDORCOUPONS AND SHALL BE FULLY SUBROGATED TO ALL OF TH HO II AYMEN ON

IN CASES WHERE THE OBLIGATIONS ARE ISSUED IN REGISTERED FORM THE INSURANCE TRUSTEE SB CIPAL TO OL EM ONLY UPON
PRESENTATION AND SURRENDERTO THE INSURANCE TRUSTEE OF THE UNPAID OBLIGATION UN AND OFANY CLAIM TOGETHER
WITH AN INSTRUMENT OF ASSIGNMENT IN FORM SATISFACTORY TO AMBAC AND URANCE DUL THE HOLDER OR SUCH
HOLDERS DUL AUTHORIZED ME RESENTATIVE SO AS TO PERMIT OWNERSHI OF ATION TE NAME OF AMBAC OR ITS

NOMINEE THE INSURANCE FRUSTEE SHALL DISBURSE INTEREST TO EM RED LI UPON PRESENTATION TO THE

INSURANCE TRUSTEE OF PROOFTHAT THE CLAIMANT IS THE PERSONENTITL ST OBLIGATION AND DELIVERY TO THE
INSURANCE TRUSTEE OF AN INSTRUMENT OF ASSIGNMENT IN FORM SATLSFAC NSUMANCETRUSTEE DULY EXECUTED BY THE

OLDER OR SUCH HOLDERS DULY AUTHORIZED REPMESENTA MM AM LRI UNDER SUCH OBLIGATION TO RECEIVE THE

INTEREST IN RESPECT OF WHICH THE INSURANCE DISBURS WAS ADE AUJIH SH SUBROGATED TO ALL OF THE HOLDERS RIGHTS TO

PAYMENT ON REGISTERED OBLIGATIONS TO THE EXTENT INSURANCE DISBUIRNTS MADE

IN THE EVENT THAT TRUSTEE OR AYING OR BLIGATIONS THAT ANY PAYMENT OF PRINCIPAL OF OR INTEREST ON AN

OBLIGATION WHICH HAS BECOME DUE FO EXIT AN ICH IS MAD HOLDER BY OR ON BEHALF OF THE OBLIGOR HAS BEEN DEEMED

PREFERENTIAL TRANSFER AND THERETOFO VERED FR IDER NT TO THE UNITED STATES BANKRUPTCY CODE IN ACCORDANCE WITH
FINAL NONAPPEALABLE ORDER OF OF COM JU CT ON HOLDER WILL BE ENTITLED TO PAYMENT FROM AMBAC TO THE EXTENT

OF SUCH RECOVERY IF SUFFICIE NDS RWLSE AVALLAB

AS USED HEREIN THE ANY PEMS EM THAN THE OBLIGOR OR II ANY PERSON WHOSE OBLIGATIONS CONSTITUTE THE

UNDERLYING SECU OURCE YME GATLONS WHOAT THE TIME OF NONPAYMENT IS THE OWNER OF AN OBLIGATION OR OF

COUPON RELATING OBLI XI AS SE IN DUE FOR PAYMENT WHENREFERRING TO THE PRINCIPAL OF OBLIGATIONS IS WHEN
THE SCHE TU MANDATO DEMPTION DATE FOR THE APPLICATION OF REQUIRED SINKING FUND INSTALLMENT HAS BEEN

REACH NOT FER ANY EARLIER DATE ON WHICH PAYMENT IS DUE BY REASON OFCALL FOR REDEMPTION OTHER THAN BY APPLICATION

OF RED SINKING TAILMENTS ACCELERATION OR OTHER ADVANCEMENT OF MATURITY AND WHEN REFERRING TO INTEREST ON THE

OB TIONS ULED DATE FOR PAYMENT OF INTEREST HAS BEEN REACHED AS USED HEREIN NONPAYMENTMEANS THE FAILURE

OF YE RO SUFFICIENT FUNDS TO THE TRUSTEE OR PAYING AGENT FOR PAYMENT IN FULL OF ALL PRINCIPAL OF AND INTEREST

ON THE IGATIONS CH ARE DUE FOR PAYMENT

THIS POL CELABLE THE PREMIUM ON THIS POLICY IS NOT REFUNDABLE FOR ANY REASON INCLUDING PAYMENT OF THE OBLIGATIONS

PRIOM TO THIS POLICY DOES NOT INSURE AGAINST LOSS OF ANY PREPAYMENF OTHER ACCELERATION PAYMENT WHICH AT ANY TIME

MAY BECOME DUE IN RESPECT OF ANY OBLIGATION OTHER THAN AT THE SOLE OPTION OF AMBAC NORAGAINST ANY RISK OTHER THAN NONPAYMENT

IN WITNESS WHEREOF AMBAC HAS CAUSED THIS POLICY TO BE AFFIXED WITH FACSIMILE OF ITS CORPORATE SEAL AND TO BE SIGNED BY ITS DULY
AUTHORIZED OFFICERS IN FACSIMILE TO BECOME EFFECTIVE AS ITS ORIGINAL SEAL AND SIGNATURES AND BINDING UPON AMBAC BY VIRTUE OF THE

COUNTERSIGNATURE OF ITS DULY AUTHORIZED REPRESENTATIVE

PRESIDENT LA1J SECRETARY

EFFECTIVE DATE AUTHORIZED REPRESENTATIVE

THE BANK OF NEW YORK ACKNOWLEDGES THAT IT HAS AGREED
TO PERFORM THE DUTIES OF INSURANCE TRUSTEE UNDER THIS POLICY

FORM NO 2B0012 101 AUTHORIZED OFFICER OF INSURANCE TRUSTEE
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ACCURATE AND RELIABLE INFORMATION OTHER THAN THAT OBTAINED FROM OFFICIAL RECORDS OF THE COUNTY HAS BEEN IDENTIFIED

BY SOURCE AND HAS NOT BEEN INDEPENDENTLY CONFIRMED OR VERIFIED BY THE COUNTY AND ITS ACCURACY IS NOT GUARANTEED

NEITHER THIS OFFICIAL STATEMENT NOR ANY STATEMENT THAT MAY HAVE BEEN OR THAT MAY BE MADE ORALLY OR IN

WRITING ARE TO BE CONSTRUED AS PART OF CONTRACT WITH THE UNDERWRITER OR SUBSEQUENT OWNERSOF THE 2003 CERTIFICATES

THE COUNTY HAS APPROVED AND AUTHORIZED THE DISTRIBUTION AND USE OF THIS OFFICIAL STATEMENT

BY IS SHARON BRONSON

CHAIR BOARD OF SUPERVISORS

CZQ
BY IS CH HUCKELBERRY

COUNTY ADMINISTRATOR
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CONTINUING DISCLOSURE UNDERTAKING

THIS CONTINUING DISCLOSURE UNDERTAKING THE DISCLOSURE UNDERTAKING IS EXECUTED AND

DELIVERED BY PIMA COUNTY ARIZONA THE COUNTY IN CONNECTION WITH THE ISSUANCE BY THE

COUNTY OF ITS 27525000 PRINCIPAL AMOUNT REFUNDING CERTIFICATES OF PARTICIPATION SERIES 2003

THE 2003 CERTIFICATES THE 2003 CERTIFICATES ARE BEING ISSUED PURSUANT TO RESOLUTION NO
2003226 AND THAT CERTAIN TRUST AGREEMENT DATED FEBRUARY 1997 AS SUPPLEMENTED BY THAT

CERTAIN FIRST SUPPLEMENT TO TRUST AGREEMENT DATED AS OF SEPTEMBER 1999 AND THAT CERTAIN

SECOND SUPPLEMENT TO TRUST AGREEMENT DATED AS OF OCTOBER 2003 COLLECTIVELY THE TRUST

AGREEMENT CERTAIN TERMS USED HEREIN ARE DEFINED IN SECTION 10 BELOW

THE COUNTY UNDERTAKES AND AGREES AS FOLLOWS

SECTION PURPOSE OF THE DISCLOSURE UNDERTAKING THIS DISCLOSURE UNDERTAKING IS

BEING EXECUTED AND DELIVERED BY THE COUNTY FOR THE BENEFIT OF THE 2003 CERTIFICATEHOLDERS AND IN

ORDER TO ASSIST EACH PARTICIPATING UNDERWRITER IN COMPLYING WITH THE RULE

SECTION ANNUAL INFORMATION AND AUDITED FINANCIAL STATEMENTS THE COUNTY

AGREES TO PROVIDE OR CAUSE TO BE PROVIDED TO EACH REPOSITORY

ANNUAL INFORMATION FOR THE PRECEDING FISCAL YEAR NOT LATER THAN THE FILING

DATE FOR EACH FISCAL YEAR AND

AUDITED FINANCIAL STATEMENTS FOR THE PRECEDING FISCAL YEAR NOT LATER THAN

THE LATER OF THE FILING DATE FOR EACH FISCAL YEAR OR PROMPTLY AFTER BECOMING AVAILABLE TO THE

COUNTY

ANY OR ALL OF THE ITEMS LISTED ABOVE MAY BE INCLUDED BY SPECIFIC REFERENCE TO OTHER DOCUMENTS

PROVIDED THAT IF THE DOCUMENT INCLUDED BY REFERENCE IS NOT FINAL OFFICIAL STATEMENT IT MUST HAVE

BEEN PROVIDED PREVIOUSLY TO EACH OF THE REPOSITORIES OR THE SECURITIES AND EXCHANGE

COMMISSION AND IF THE DOCUMENT INCLUDED BY REFERENCE IS FINAL OFFICIAL STATEMENT IT MUST BE

AVAILABLE FROM THE MSRB

SECTION NOTICE OF LISTED EVENTS AND FAILURE TO PROVIDE ANNUAL INFORMATION THE

COUNTY AGREES TO PROVIDE OR CAUSE TO BE PROVIDED TO EACH NATIONAL REPOSITORY OR TO THE MSRB
AND TO ANY STATE REPOSITORY IN TIMELY MANNER

NOTICE OF THE OCCURRENCE OF ANY LISTED EVENTS WITH RESPECT TO THE 2003

CERTIFICATES IF MATERIAL WITHIN THE MEANING OF THE RULE AND

NOTICE OF ITS FAILURE TO PROVIDE OR CAUSE TO BE PROVIDED THE ANNUAL

INFORMATION ON OR BEFORE THE APPLICABLE FILING DATE

NOTWITHSTANDING THE FOREGOING NOTICE OF LISTED EVENTS CONSISTING OF CERTIFICATE CALLS OR

DEFEASANCES NEED NOT BE GIVEN UNDER THIS SUBSECTION ANY EARLIER THAN THE NOTICE OF THE UNDERLYING

EVENT IS GIVEN TO THE REGISTERED OWNERS OF AFFECTED 2003 CERTIFICATES PURSUANT TO THE TRUST

AGREEMENT AND NOTICE OF THE OCCURRENCE OF MANDATORY SCHEDULED REDEMPTION NOT OTHERWISE

CONTINGENT UPON THE OCCURRENCE OF AN EVENT IS NOT REQUIRED IF THE TERMS OF THE REDEMPTION UNDER
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WHICH THE REDEMPTION IS TO OCCUR ARE SET FORTH IN DETAIL IN THE OFFICIAL STATEMENT AND THE ONLY

OPEN ISSUE IS WHICH 2003 CERTIFICATES WILL BE REDEEMED IN THE CASE OF PARTIAL REDEMPTION

SECTION TERMINATION OF REPORTING OBLIGATION THE OBLIGATIONS OF THE COUNTY

UNDER THIS DISCLOSURE UNDERTAKING SHALL TERMINATE AT SUCH TIME AS NO 2003 CERTIFICATES REMAIN

OUTSTANDING WITHIN THE MEANING OF THE TRUST AGREEMENT OR ALL OF THE 2003 CERTIFICATES HAVE

BEEN LEGALLY DEFEASED REDEEMED OR PAID IN FULL

SECTION DISSEMINATION AGENT THE COUNTY MAY FROM TIME TO TIME APPOINT OR

ENGAGE DISSEMINATION AGENT TO ASSIST IT IN CARRYING OUT ITS OBLIGATIONS UNDER THIS DISCLOSURE

UNDERTAKING AND MAY DISCHARGE ANY DISSEMINATION AGENT WITH OR WITHOUT APPOINTING SUCCESSOR

DISSEMINATION AGENT

SECTION AMENDMENT WAIVER NOTWITHSTANDING ANY OTHER PROVISION OF THIS

DISCLOSURE UNDERTAKING THE COUNTY MAY AMEND THIS DISCLOSURE UNDERTAKING AND ANY PROVISION

OF THIS DISCLOSURE UNDERTAKING MAY BE WAIVED PROVIDED HOWEVER THAT NO AMENDMENTOR WAIVER

MAY TAKE EFFECT UNLESS THE FOLLOWING CONDITIONS ARE SATISFIED

THE AMENDMENT OR WAIVER MAY ONLY BE MADE IN CONNECTION WITH CHANGE

IN CIRCUMSTANCES THAT ARISES FROM CHANGE IN LEGAL REQUIREMENTS CHANGE IN LAW OR CHANGE IN THE

IDENTITY NATURE OR STATUS OF AN OBLIGATED PERSON WITHIN THE MEANING OF THE RULE WITH RESPECT

TO THE 2003 CERTIFICATES OR THE TYPE OF BUSINESS CONDUCTED

THIS DISCLOSURE UNDERTAKING AS AMENDED OR TAKING INTO ACCOUNT SUCH

WAIVER IN THE OPINION OF COUNSEL OF NATIONAL REPUTATION EXPERIENCED IN BOND OR FEDERAL SECURITIES

LAW SELECTED BY THE COUNTY WOULD HAVE COMPLIED WITH THE REQUIREMENTS OF THE RULE AT THE TIME

OF THE ORIGINAL ISSUANCE OF THE 2003 CERTIFICATES TAKING INTO ACCOUNT ANY AMENDMENTS OR

INTERPRETATIONS OF THE RULE AS WELL AS ANY CHANGE IN CIRCUMSTANCES AND

THE AMENDMENTOR WAIVER EITHER IS APPROVED BY THE REGISTERED OWNERSOF

THE 2003 CERTIFICATES IN THE SAME MANNER AS PROVIDED IN THE TRUST AGREEMENT FOR AMENDMENTS TO

THE TRUST AGREEMENT WITH THE CONSENT OF REGISTERED OWNERS OF THE 2003 CERTIFICATES OR II DOES

NOT MATERIALLY IMPAIR THE INTERESTS OF THE 2003 CERTIFICATEHOLDERS AS DETERMINED BY THE OPINION OF

COUNSEL OF NATIONAL REPUTATION EXPERIENCED IN BOND OR FEDERAL SECURITIES LAW UNAFFIHIATED WITH THE

COUNTY BUT WHICH MAY BE SELECTED BY THE COUNTY OR AS DETERMINED BY ANOTHER PARTY UNAFFILIATED

WITH THE COUNTY BUT WHICH MAY BE SELECTED BY THE COUNTY

SECTION ADDITIONAL INFORMATION NOTHING IN THIS DISCLOSURE UNDERTAKING SHALL BE

DEEMED TO PREVENT THE COUNTY FROM DISSEMINATING ANY OTHER INFORMATION USING THE MEANS OF

DISSEMINATION SET FORTH IN THIS DISCLOSURE UNDERTAKING OR ANY OTHER MEANS OF COMMUNICATION OR

INCLUDING ANY OTHER INFORMATION IN ANY ANNUAL INFORMATION OR NOTICE OF OCCURRENCE OF LISTED

EVENT IN ADDITION TO THAT WHICH IS REQUIRED BY THIS DISCLOSURE UNDERTAKING IF THE COUNTY

CHOOSES TO INCLUDE ANY INFORMATION IN ANY ANNUAL INFORMATION OR NOTICE OF OCCURRENCE OF ANY

LISTED EVENT OR ANY OTHER EVENT IN ADDITION TO THAT WHICH IS SPECIFICALLY REQUIRED BY THIS

DISCLOSURE UNDERTAKING THE COUNTY SHALL HAVE NO OBLIGATION UNDER THIS DISCLOSURE UNDERTAKING

TO UPDATE THE INFORMATION OR INCLUDE IT IN ANY FUTURE ANNUAL INFORMATION OR NOTICE OF OCCURRENCE

OF LISTED EVENT
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SECTION FAILURE TO PERFORM ANY 2003 CERTIFICATEHOLDER MAY ENFORCE THE COUNTYS

OBLIGATION TO PROVIDE OR CAUSE TO BE PROVIDED INFORMATION OR NOTICE UNDER THIS DISCLOSURE

UNDERTAKING BY COMMENCING AN ACTION IN COURT OF COMPETENT JURISDICTION TO SEEK SPECIFIC

PERFORMANCE BY COURT ORDER TO COMPEL THE COUNTY TO PROVIDE OR CAUSE TO BE PROVIDED SUCH

INFORMATION OR NOTICE PROVIDED THAT ANY 2003 CERTIFICATEHOLDER MUST FIRST AS CONDITION

PRECEDENT TO COMMENCING THE ACTION PROVIDE AT LEAST 30 DAYS PRIOR WRITTEN NOTICE TO THE COUNTY

OF ITS FAILURE TO PERFORM GIVING REASONABLE DETAIL OF SUCH FAILURE FOLLOWING WHICH NOTICE THE

COUNTY SHALL HAVE 30 DAYS TO PERFORM FAILURE BY THE COUNTY TO PERFORM UNDER THIS DISCLOSURE

UNDERTAKING SHALL NOT BE DEEMED AN EVENT OF DEFAULT WITH RESPECT TO THE 2003 CERTIFICATES OR

UNDER THE TRUST AGREEMENT OR ANY OTHER DOCUMENT AND THE SOLE REMEDY UNDER THIS DISCLOSURE

UNDERTAKING IN THE EVENT OF ANY FAILURE OF THE COUNTY TO COMPLY WITH THIS DISCLOSURE

UNDERTAKING SHALL BE AN ACTION TO COMPEL PERFORMANCE

SECTION BENEFICIARIES THIS DISCLOSURE UNDERTAKING SHALL INURE SOLELY TO THE

BENEFIT OF THE COUNTY AND THE 2003 CERTIFICATEHOLDERS FROM TIME TO TIME AND SHALL CREATE NO

RIGHTS IN ANY OTHER PERSON OR ENTITY

SECTION 10 DEFINITIONS IN ADDITION TO THE DEFINITIONS SET FORTH IN THE TRUST AGREEMENT

WHICH APPLY TO ANY CAPITALIZED TERM USED IN THIS DISCLOSURE UNDERTAKING UNLESS OTHERWISE

DEFINED IN THIS DISCLOSURE UNDERTAKING THE FOLLOWING CAPITALIZED TERMS SHALL HAVE THE FOLLOWING

MEANINGS

ANNUAL INFORMATION MEANS

INFORMATION OF THE FOLLOWING TYPE AS SET FORTH IN THE OFFICIAL STATEMENT

DESCRIPTION OF THE LEASED PROPERTY UNDER PLAN OF FINANCE LEASED PROPERTY AND

FACILITIES FINANCED THROUGH 1997 CERTIFICATES LEASED PROPERTY TABLE UNDER PLAN OF

FINANCE SOURCES FOR LEASE PAYMENTS AND INFORMATION OF THE TYPE CONTAINED IN APPENDIX

IN THE TABLES ENTITLED COMBINED STATEMENT OF REVENUES EXPENDITURES AND CHANGES IN FUND

BALANCES OF ALL GOVERNMENTAL FUND TYPES STATEMENT OF FUND BALANCES ALL GOVERNMENTAL

FUND TYPES AND COMBINED STATEMENT OF REVENUES EXPENDITURES AND CHANGES IN GENERAL

FUND BALANCE IF IN ANY YEAR THE COUNTY HAS YEAREND CASH DEFICIT IN ANY FUND ANNUAL

INFORMATION SHALL ALSO INCLUDE INFORMATION OF THE TYPE SET FORTH UNDER REVIEW OF THE COUNTYS
FINANCIAL POSITION DESCRIBING THE AMOUNT OF AND REASON FOR SUCH CASH DEFICIT AND DISCUSSION OF

THE COUNTYS ACTIONS TO ADDRESS SUCH DEFICIT

UNAUDITED ANNUAL FINANCIAL STATEMENTS OF THE COUNTY UNLESS AUDITED

FINANCIAL STATEMENTS ARE PROVIDED AT THE SAME TIME

IN ADDITION TO THE INFORMATION DESCRIBED IN AND IF ANY PART OF THE ANNUAL INFORMATION

DESCRIBED IN CAN NO LONGER BE GENERATED BECAUSE THE OPERATIONS TO WHICH IT IS RELATED HAVE

BEEN MATERIALLY CHANGED OR DISCONTINUED THE COUNTY WILL INCLUDE STATEMENT TO THAT EFFECT AS

PART OF THE ANNUAL INFORMATION FOR THE YEAR IN THE CHANGE OR DISCONTINUATION OCCURS AND II THE

ANNUAL INFORMATION FOR THE YEAR IN WHICH ANY AMENDMENT OR WAIVER OF PROVISION OF THIS

DISCLOSURE UNDERTAKING OCCURS SHALL DESCRIBE AND EXPLAIN THE AMENDMENT OR WAIVER THE REASON

FOR IT AND ITS IMPACT ON THE TYPE OF INFORMATION BEING PROVIDED AND IF THE AMENDMENT RELATES TO

THE ACCOUNTING PRINCIPLES TO BE FOLLOWED IN PREPARING FINANCIAL STATEMENTS THE ANNUAL
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INFORMATION FOR THE YEAR IN WHICH THE CHANGE IS MADE SHALL PRESENT COMPARISON IN NARRATIVE

FORM AND ALSO IF FEASIBLE IN QUANTITATIVE FORM BETWEEN THE FINANCIAL STATEMENTS PREPARED ON THE

BASIS OF THE NEW ACCOUNTING PRINCIPLES AND THOSE PREPARED ON THE BASIS OF THE FORMER ACCOUNTING

PRINCIPLES

AUDITED FINANCIAL STATEMENTS MEANS AUDITED ANNUAL FINANCIAL STATEMENTS OF THE

COUNTY

FILING DATE MEANS THE FIRST BUSINESS DAY IN FEBRUARY OF EACH FISCAL YEAR COMMENCING
IN FEBRUARY 2004

FINANCIAL STATEMENTS MEANS ANNUAL FINANCIAL STATEMENTS OF THE COUNTY PREPARED IN

CONFORMITY WITH GENERALLY ACCEPTED ACCOUNTING PRINCIPLES APPLICABLE TO GOVERNMENTAL UNITS AS

PROMULGATED FROM TIME TO TIME BY THE GOVERNMENT ACCOUNTING STANDARDS BOARD

FISCAL YEAR MEANS EACH FISCAL YEAR OF THE COUNTY COMMENCING WITH THE FISCAL YEAR

BEGINNING JULY 2002 AND ENDING JUNE 30 2003

LISTED EVENTS MEANS ANY OF THE FOLLOWING EVENTS

PRINCIPAL AND INTEREST PAYMENT DELINQUENCIES

NONPAYMENT RELATED DEFAULTS

UNSCHEDULED DRAWS ON DEBT SERVICE RESERVES REFLECTING

FINANCIAL DIFFICULTIES

UNSCHEDULED DRAWS ON CREDIT ENHANCEMENTS REFLECTING

FINANCIAL DIFFICULTIES

SUBSTITUTION OF CREDIT OR LIQUIDITY PROVIDERS OR THEIR FAILURE

TO PERFORM

ADVERSE TAX OPINIONS OR EVENTS AFFECTING THE TAXEXEMPT
STATUS OF THE SECURITY

MODIFICATIONS TO RIGHTS OF SECURITY HOLDERS

CERTIFICATE CALLS

DEFEASANCES

10 EARLY TERMINATION OR NONRENEWAL OR DEFAULT UNDER THE

LEASEPURCHASE AGREEMENT AS DEFINED IN THE TRUST

AGREEMENT

11 RATING CHANGES

MSRB MEANS THE MUNICIPAL SECURITIES RULEMAKING BOARD

278986



NATIONAL REPOSITORY MEANS EACH NATIONALLY RECOGNIZED MUNICIPAL SECURITIES

INFORMATION REPOSITORY WHICH IS RECOGNIZED AS SUCH FOR PURPOSES OF THE RULE AT THE TIME ANY

INFORMATION OR NOTICE IS TO BE PROVIDED PURSUANT TO THIS DISCLOSURE UNDERTAKING THE NATIONAL

REPOSITORIES AT THE TIME OF EXECUTION AND DELIVERY OF THIS DISCLOSURE UNDERTAKING ARE LISTED IN

EXHIBIT

2003 CERTIFICATEHOLDER MEANS BENEFICIAL OWNER OF 2003 CERTIFICATE WITH BENEFICIAL

OWNERSHIP DETERMINED ON BASIS CONSISTENT WITH THE PROVISIONS OF RULE 3D3 ADOPTED BY THE

SECURITIES AND EXCHANGE COMMISSION UNDER THE SECURITIES EXCHANGE ACT OF 1934 OR IF THOSE

PROVISIONS DO NOT ADEQUATELY ADDRESS THE SITUATION IN QUESTION IN THE OPINION OF COUNSEL OF

NATIONAL REPUTATION EXPERIENCED IN BOND OR FEDERAL SECURITIES LAW SELECTED BY THE COUNTY WITH

BENEFICIAL OWNERSHIP DETERMINED ON THE BASIS OF OWNERSHIP FOR FEDERAL INCOME TAX PURPOSES ANY
ASSERTION OF BENEFICIAL OWNERSHIP MUST BE ESTABLISHED BY EVIDENCE IN WRITING WITH FULL

DOCUMENTARY SUPPORT FILED WITH THE COUNTY

OFFICIAL STATEMENT MEANS THE FINAL OFFICIAL STATEMENT DATED OCTOBER 2003 WITH

RESPECT TO THE INITIAL OFFERING OF THE 2003 CERTIFICATES

PARTICIPATING UNDERWRITER MEANS EACH BROKER DEALER OR MUNICIPAL SECURITIES DEALER

ACTING AS AN UNDERWRITER IN THE PRIMARY OFFERING OF THE 2003 CERTIFICATES

REPOSITORY MEANS EACH NATIONAL REPOSITORY AND EACH STATE REPOSITORY

RULE MEANS RULE 15C212B5 ADOPTED BY THE SECURITIES AND EXCHANGE COMMISSION

UNDER THE SECURITIES EXCHANGE ACT OF 1934 AS APPLICABLE TO THE 2003 CERTIFICATES

STATE MEANS THE STATE OF ARIZONA

STATE REPOSITORY MEANS ANY PUBLIC OR PRIVATE REPOSITORY OR ENTITY DESIGNATED BY THE

STATE AS STATE REPOSITORY FOR THE PURPOSE OF THE RULE AND RECOGNIZED AS SUCH BY THE SECURITIES

AND EXCHANGE COMMISSION AS OF THE DATE OF THIS DISCLOSURE UNDERTAKING THERE IS NO STATE

REPOSITORY

SECTION 11 GOVERNING LAW FORUM THIS DISCLOSURE UNDERTAKING SHALL BE GOVERNED

BY THE LAW OF THE STATE ANY ACTION TO ENFORCE THIS DISCLOSURE UNDERTAKING AGAINST THE COUNTY

MAY BE BROUGHT ONLY IN STATE COURT

SECTION 12 BUDGET RECIUIREMENT UNDER THE LAW OF THE STATE NO EXPENDITURES RELATING

TO THIS DISCLOSURE UNDERTAKING MAY BE MADE BY THE COUNTY IN ANY FISCAL YEAR FOR PURPOSE NOT

INCLUDED IN THE BUDGET AND NO EXPENDITURE MAY BE MADE OR OBLIGATION OR LIABILITY INCURRED OR

CREATED BY THE COUNTY IN ANY FISCAL YEAR IN EXCESS OF THE AMOUNT SPECIFIED FOR EACH PURPOSE IN

THE BUDGET FOR THAT FISCAL YEAR EXCEPT AS OTHERWISE PROVIDED BY LAW AND THE COUNTYS

UNDERTAKING IN THIS DISCLOSURE UNDERTAKING IS SUBJECT TO THIS LIMITATION OF STATE LAW ON

EXPENDITURES BY THE COUNTY FOR COSTS OF PERFORMING ITS OBLIGATIONS UNDER THIS DISCLOSURE

UNDERTAKING
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DATED OCTOBER ILL 2003

PIMA COUNTY ARIZONA

BY
CHALK

DIRECTOR OF FINANCIAL AND INFORMATION SERVICES
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EXHIBIT

LIST OF NATIONALLY RECOGNIZED MUNICIPAL SECURITIES INFORMATION REPOSITORIES

AT THE TIME OF EXECUTION AND DELIVERY OF THE DISCLOSURE UNDERTAKING

THE LIST OF NATIONAL REPOSITORIES MAY CHANGE FROM TIME TO TIME THE DISCLOSURE UNDERTAKING

REQUIRES THAT ANNUAL INFORMATION BE PROVIDED TO EACH REPOSITORY AND THAT CERTAIN NOTICES BE

PROVIDED TO THE STATE REPOSITORY IF ANY AND EITHER TO EACH NATIONAL REPOSITORY OR TO THE MSRB
THERE IS CURRENTLY NO STATE REPOSITORY FOR ARIZONA THE LIST SHOULD BE CHECKED FOR CHANGES EACH

TIME INFORMATION OR NOTICE IS TO BE PROVIDED CURRENT LIST MAY BE OBTAINED FROM THE SECURITIES

AND EXCHANGE COMMISSION OVER THE INTERNET AT HTTPWWWSECGOVCONSUMERNRMSIR

BLOOMBERG MUNICIPAL REPOSITORIES

100 BUSINESS PARK DRIVE

SKILLMAN NEW JERSEY 08558

PHONE 609 2793225

FAX 609 2795962
EMAIL MUNISBLOOMBERGCOM

DPC DATA INC

ONE EXECUTIVE DRIVE

FORT LEE NJ 07024

PHONE 201 3460701

FAX 201 9470107

EMAIL NRMSIRDPCDATACOM

FT INTERACTIVE DATA

ATTN NRMSIR
100 WILLIAM STREET

NEWYORK NEWYORK 10038

PHONE 212 7716999

FAX 212 7717390 SECONDARY MARKET INFORMATION

212 7717391 PRIMARY MARKET INFORMATION

EMAIL NRMSIRFITDCOM

STANDARD POORS JJ KENNY REPOSITORY

55 WATER STREET

45TH FLOOR

NEWYORK NY 10041

PHONE 212 4384595

FAX 2124383975
EMAIL NRMSIRREPOSITORYSANDPCOM

EXHIBIT
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EXECUTION COPY

PIMA COUNTY ARIZONA
REFUNDING CERTIFICATES OF PARTICIPATION

SERIES 2003

DEPOSITORY TRUST AGREEMENT

THIS DEPOSITORY TRUST AGREEMENT THE AGREEMENT IS DATED AS OF OCTOBER 2003 AND

ENTERED INTO BETWEEN PIMA COUNTY ARIZONA THE COUNTY AND US BANK NATIONAL ASSOCIATION

AS SUCCESSOR TO FIRST TRUST OF ARIZONA NATIONAL ASSOCIATION AS TRUSTEE THE DEPOSITORY

TRUSTEE

WITNES SETH

WHEREAS THE COUNTY HAS PREVIOUSLY AUTHORIZED THE ISSUANCE BY THE DEPOSITORY

TRUSTEE ACTING IN ITS CAPACITY AS THE TRUSTEE UNDER THAT CERTAIN TRUST AGREEMENT DATED FEBRUARY

1997 THE ORIGINAL TRUST AGREEMENT AS SUPPLEMENTED AND AMENDED BY THAT CERTAIN FIRST

SUPPLEMENT TO TRUST AGREEMENT DATED SEPTEMBER 1999 TOGETHER WITH THE ORIGINAL TRUST

AGREEMENT THE TRUST AGREEMENT OF CERTIFICATES OF PARTICIPATION SERIES 1997 IN THE ORIGINAL

PRINCIPAL AMOUNT OF 35660000 THE 1997 CERTIFICATES AND REFUNDING CERTIFICATES OF

PARTICIPATION SERIES 1999 IN THE ORIGINAL PRINCIPAL AMOUNT OF 4875000 THE 1999

CERTIFICATES AND NOW DESIRES TO REFUND CERTAIN PORTIONS OF THE 1997 CERTIFICATES AND 1999

CERTIFICATES IDENTIFIED ON EXHIBIT THE CERTIFICATES TO BE REFUNDED AND

WHEREAS THE COUNTY BY RESOLUTION ADOPTED ON SEPTEMBER 16 2003 THE

RESOLUTION HAS AUTHORIZED THE EXECUTION AND DELIVERY BY THE TRUSTEE OF REFUNDING

CERTIFICATES OF PARTICIPATION SERIES 2003 THE 2003 CERTIFICATES IN THE ORIGINAL PRINCIPAL

AMOUNT OF 27525000 PURSUANT TO THAT CERTAIN SECOND SUPPLEMENT TO TRUST AGREEMENT DATED AS

OF OCTOBER 2003 THE SECOND SUPPLEMENT TO TRUST AGREEMENT FOR THE PURPOSE OF REFUNDING

THE CERTIFICATES TO BE REFUNDED AND PAYING CERTAIN COSTS OF ISSUANCE RELATING TO THE 2003

CERTIFICATES WHICH 2003 CERTIFICATES EVIDENCE THE PROPORTIONATE INTERESTS OF THE OWNERS THEREOF IN

LEASE PAYMENTS TO BE MADE BY THE COUNTY TO THE TRUSTEE UNDER LEASEPURCHASE AGREEMENT

DATED FEBRUARY 1997 AS AMENDED AND SUPPLEMENTED BY FIRST AMENDMENT TO LEASEPURCHASE

AGREEMENT DATED SEPTEMBER 1999 AND SECOND AMENDMENT TO LEASEPURCHASE AGREEMENT
DATED AS OF OCTOBER 2003 AND

WHEREAS THE RESOLUTION APPROVES THE EXECUTION AND DELIVERY OF THIS AGREEMENT WITH

THE DEPOSITORY TRUSTEE PROVIDING FOR PORTION OF THE PROCEEDS FROM THE SALE OF THE 2003

CERTIFICATES TO BE APPLIED TO PURCHASE OBLIGATIONS OF THE TYPE PERMITTED UNDER SECTION 101 OF THE

TRUST AGREEMENT THE DEFEASANCE OBLIGATIONS THE MATURING PRINCIPAL OF AND INVESTMENT

INCOME FROM WHICH WILL BE SUFFICIENT TO PAY THE CERTIFICATES TO BE REFUNDED AS SUCH AMOUNTS

BECOMEDUE AS SPECIFIED IN EXHIBIT AND EXHIBIT HERETO AND

WHEREAS THE COUNTY INTENDS THAT THE DEPOSITORY TRUSTEE WILL CREATE AN IRREVOCABLE

TRUST FOR THE ADMINISTRATION AND SAFEKEEPING OF THE DEFEASANCE OBLIGATIONS AND OTHER MONEYS TO
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BE HELD IN TRUST FOR AND IRREVOCABLY PLEDGED TO THE PAYMENT OF THE CERTIFICATES TO BE REFUNDED
AND

WHEREAS THE DEPOSITORY TRUSTEE AGREES TO ACCEPT AND ADMINISTER THE TRUST FOR SUCH

PURPOSE CREATED HEREBY

NOW THEREFORE IN CONSIDERATION OF THE MUTUAL COVENANTS AND AGREEMENTS

CONTAINED HEREIN THE PARTIES HERETO AGREE AS FOLLOWS

THE COUNTY HAS CAUSED TO BE DEPOSITED WITH THE DEPOSITORY TRUSTEE

2749477131 OF THE 2003 CERTIFICATE PROCEEDS IN SPECIAL TRUST FUND WHICH IS HEREBY CREATED

AND DESIGNATED AS THE PIMA COUNTY ARIZONA REFUNDING CERTIFICATES OF PARTICIPATION SERIES

2003 DEPOSITORY TRUST THE DEPOSITORY TRUST

THE FUNDS IN THE DEPOSITORY TRUST SHALL BE ALLOCATED AND APPLIED AS FOLLOWS

2749477700 OF THE 2003 CERTIFICATE PROCEEDS SHALL BE IMMEDIATELY

INVESTED IN THE DEFEASANCE OBLIGATIONS DESCRIBED IN EXHIBIT ATTACHED HERETO THE

ACQUIRED OBLIGATIONS AND THE REMAINING AMOUNT OF 131 WILL BE SET ASIDE TO ESTABLISH

BEGINNING CASH BALANCE ALL AMOUNTS RECEIVED UPON MATURITY OF THE ACQUIRED

OBLIGATIONS SHALL BE USED FOR THE PURPOSE OF PAYING THE CERTIFICATES TO BE REFUNDED ON THE

DATES DUE

IF ON THE DATE OF DELIVERY OF THE 2003 CERTIFICATES AND THE DEPOSITS TO THE

DEPOSITORY TRUST THE CLOSING DATE THE DEPOSITORY TRUSTEE DID NOT RECEIVE FROM THE

SELLER THEREOF ANY OF THE ACQUIRED OBLIGATIONS FAILED ESCROW SECURITIES THE

DEPOSITORY TRUSTEE MAY HAVE ACCEPTED AS TEMPORARY SUBSTITUTES AT THE SAME PURCHASE

PRICE OTHER DEFEASANCE OBLIGATIONS ANDOR CASH COLLECTIVELY SUBSTITUTE ESCROW

SECURITIES THE PAYMENTS ON WHICH ARE SCHEDULED TO PROVIDE AS DETERMINED BY AN

INDEPENDENT CERTIFIED PUBLIC ACCOUNTANT AT LEAST THE SAME AMOUNTS OF MONEYS ON OR

BEFORE THE SAME DATES AS THE FAILED ESCROW SECURITIES FOR WHICH THEY ARE SUBSTITUTED THE

DEPOSITORY TRUSTEE MAY HAVE RELIED UPON THE OPINION OF INDEPENDENT CERTIFIED PUBLIC

ACCOUNTANTS THAT THE CONDITION IN THE PRECEDING SENTENCE IS SATISFIED IF SUBSTITUTE ESCROW

SECURITIES WERE DELIVERED THEREAFTER UPON DELIVERY BY THE SELLER TO THE DEPOSITORY

TRUSTEE OF FAILED ESCROW SECURITIES TOGETHER WITH ANY AMOUNTS PAID THEREON SUBSEQUENT

TO THE CLOSING DATE THE DEPOSITORY TRUSTEE SHALL RETURN TO THE SELLER AN AMOUNT OF

SUBSTITUTE ESCROW SECURITIES AND ANY AMOUNTS PAID THEREON SUBSEQUENT TO THE CLOSING

DATE CORRESPONDING TO THE FAILED ESCROW SECURITIES WHICH THE SUBSTITUTE ESCROW

SECURITIES REPLACED

THE DEPOSITORY TRUSTEE SHALL MAKE PAYMENTS OF THE CERTIFICATES TO BE REFUNDED

WHEN DUE IN ACCORDANCE WITH EXHIBIT ATTACHED HERETO

THE DEPOSITORY TRUSTEE SHALL MAINTAIN THE DEPOSITORY TRUST UNTIL ALL CERTIFICATES

TO BE REFUNDED HAVE BECOME DUE AND THE DEPOSITORY TRUSTEE HAS ON DEPOSIT ALL MONEYS

NECESSARY TO PAY SUCH AMOUNTS IN ANY EVENT THIS TRUST SHALL TERMINATE ON THE BUSINESS DAY

FOLLOWING THE DATE ON WHICH THE LAST OF THE CERTIFICATES TO BE REFUNDED IS PAID ON SUCH DATE THE

DEPOSITORY TRUSTEE SHALL REMIT ANY AMOUNT REMAINING IN THE DEPOSITORY TRUST TO THE COUNTY
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THE DEPOSITORY TRUSTEE ACKNOWLEDGES THE FOLLOWING

THE PROVISIONS HEREOF ARE DESIGNED TO INSURE THAT AMOUNTS CREDITED TO AND

INVESTED IN THE DEPOSITORY TRUST COMPLY WITH CERTAIN RESTRICTIONS AS OF THE DATE HEREOF

UNDER SECTION 148 OF THE INTERNAL REVENUE CODE OF 1986 AS AMENDED THE CODE FOR

PURPOSES OF EXEMPTING THE INTEREST ON THE CERTIFICATES AND THE CERTIFICATES TO BE REFUNDED

FROM FEDERAL INCOME TAXES

RECEIPT OF THAT CERTAIN SPECIAL REPORT OF GRANT THORNTON LLP DATED

OCTOBER 23 2003 WHICH DEMONSTRATES THAT THE AMOUNTS ON DEPOSIT IN THE DEPOSITORY

TRUST TOGETHER WITH INVESTMENT INCOME THEREFROM WILL BE SUFFICIENT TO PAY THE

CERTIFICATES TO BE REFUNDED AS THE SAME BECOME DUE AS HEREIN PROVIDED

THE DEPOSITORY TRUSTEE SHALL AT ALL TIMES HOLD THE ACQUIRED OBLIGATIONS OR THE

SUBSTITUTE ESCROW SECURITIES OR SUBSTITUTE OBLIGATIONS AS HEREINAFTER PROVIDED AND ALL MONEYS
IN THE DEPOSITORY TRUST FOR THE ACCOUNT OF THE COUNTY AND FOR THE BENEFIT OF THE HOLDERS OF THE

CERTIFICATES TO BE REFUNDED SHALL MAINTAIN THE DEPOSITORY TRUST AND THE SEPARATE ACCOUNTS

THEREIN WHOLLY SEGREGATED FROM OTHER FUNDS AND SECURITIES ON DEPOSIT WITH THE DEPOSITORY

TRUSTEE SHALL NEVER COMMINGLE SUCH OBLIGATIONS AND OTHER MONEYS WITH OTHER FUNDS OR

OBLIGATIONS OF THE DEPOSITORY TRUSTEE AND SHALL NEVER AT ANY TIME USE LOAN OR BORROW THE SAME

IN ANY WAY

THE DEPOSITORY TRUSTEE MAY SELL OR REDEEM THE ACQUIRED OBLIGATIONS HELD IN THE

DEPOSITORY TRUST IN ADVANCE OF THEIR MATURITY DATES AND INVEST THE PROCEEDS OF SUCH SALE OR

REDEMPTION OR OTHER MONEYS CREDITED TO THE DEPOSITORY TRUST IN OTHER DEFEASANCE OBLIGATIONS

THE SUBSTITUTE OBLIGATIONS ONLY UPON RECEIPT OF WRITTEN INSTRUCTIONS TO DO SO FROM THE COUNTY
AND RECEIPT BY THE PARTIES HERETO OF

AN OPINION IN FORM AND SUBSTANCE SATISFACTORY TO THEM OF NATIONALLY

RECOGNIZED BOND COUNSEL TO THE EFFECT THAT SUCH ACTION WILL NOT CAUSE THE CERTIFICATES TO BE

REFUNDED OR THE CERTIFICATES TO BECOME ARBITRAGE BONDS WITHIN THE MEANING OF

SECTION 148 OF THE CODE AND WILL NOT ADVERSELY AFFECT THE RIGHT OF THE COUNTY TO ISSUE

OBLIGATIONS THE INTEREST ON WHICH IS EXCLUDED FROM GROSS INCOME FOR FEDERAL INCOME TAX

PURPOSES AND

REPORT FROM NATIONALLYRECOGNIZED FIRM OF INDEPENDENT CERTIFIED PUBLIC

ACCOUNTANTS VERIFYING THE ACCURACY OF THE ARITHMETIC COMPUTATIONS OF THE ADEQUACY OF THE

PROCEEDS FROM THE LIQUIDATION OF THE ACQUIRED OBLIGATIONS TOGETHER WITH ANY OTHER

MONEYS AND THE INTEREST ON AND MATURING PRINCIPAL OF ANY SUBSTITUTE OBLIGATIONS TO BE

CREDITED TO THE DEPOSITORY TRUST IN ACCORDANCE WITH THE INSTRUCTIONS WITHOUT ANY FURTHER

INVESTMENT TO PAY WHEN DUE THE CERTIFICATES TO BE REFUNDED AS THE SAME BECOME DUE

UPON ANY SUCH SALE OR REDEMPTION ANY AMOUNTS NOT NEEDED IN THE DEPOSITORY TRUST TO PROVIDE

FOR PAYMENT OF THE CERTIFICATES TO BE REFUNDED AS SHOWNBY THE ACCOUNTANTS REPORT DISCUSSED

ABOVE SHALL BE WITHDRAWN FROM THE DEPOSITORY TRUST AND APPLIED AS PROVIDED IN THE TRUST

AGREEMENT
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THE DEPOSITORY TRUST SHALL BE IRREVOCABLE AND THE HOLDERS OF THE CERTIFICATES TO BE

REFUNDED SHALL HAVE AN EXPRESS LIEN ON AND ARE HEREBY GRANTED SECURITY INTEREST IN ALL MONEYS
AND OBLIGATIONS INCLUDING THE INTEREST EARNED THEREON IN THE DEPOSITORY TRUST UNTIL PAID USED

AND APPLIED IN ACCORDANCE WITH THIS AGREEMENT

EXCEPT AS OTHERWISE EXPRESSLY PROVIDED HEREIN ANY MONEYS IN THE DEPOSITORY

TRUST INCLUDING ANY MONEYSREALIZED UPON THE MATURITY OF THE ACQUIRED OBLIGATIONS OR SUBSTITUTE

OBLIGATIONS DEPOSITED THEREIN SHALL BE HELD AS CASH AND SHALL AT ALL TIMES BE INSURED BY THE

FEDERAL DEPOSIT INSURANCE CORPORATION OR BE SECURED BY DEFEASANCE OBLIGATIONS IN AN AMOUNT AT

ALL TIMES AT LEAST EQUAL TO THE TOTAL AMOUNT OF SAID MONEYS ON DEPOSIT

10 THE DEPOSITORY TRUSTEE SHALL NOT BE LIABLE OR RESPONSIBLE FOR ANY LOSS RESULTING

FROM ANY INVESTMENT MADE PURSUANT TO THIS AGREEMENT IN COMPLIANCE WITH THE PROVISIONS HEREOF

11 THE COUNTY AND THE AUDITOR GENERAL OF THE STATE OF ARIZONA OR THEIR

REPRESENTATIVES SHALL HAVE THE RIGHT TO AUDIT THE BOOKS RECORDS AND ACCOUNTS OF THE DEPOSITORY

TRUSTEE INSOFAR AS THEY PERTAIN TO THE DEPOSITORY TRUST

12 THE DEPOSITORY TRUSTEE SHALL BE ENTITLED TO ONETIME FEE OF 450000 FOR ITS

SERVICES HEREUNDER PAYABLE CONTEMPORANEOUSLY WITH THE EXECUTION AND DELIVERY OF THE 2003

CERTIFICATES EXCEPT FOR THE AMOUNTS DESCRIBED IN THIS SECTION THE DEPOSITORY TRUSTEE SHALL HAVE

NO LIEN OR RIGHT OF SETOFF ON MONEYS OR INVESTMENTS ON DEPOSIT IN THE DEPOSITORY TRUST FOR

PAYMENT OF ITS FEES AND EXPENSES

13 THE DEPOSITORY TRUSTEE SHALL CAUSE NOTICE OF THE ADVANCE REFUNDING OF THE

CERTIFICATES TO BE REFUNDED IN SUBSTANTIALLY THE FORM OF EXHIBIT TO BE MAILED BY FIRST CLASS MAIL

POSTAGE PREPAID TO THE HOLDERS OF THE CERTIFICATES TO BE REFUNDED AND TO ONE OR MORE OF THE

NATIONAL INFORMATION SERVICES THAT DISSEMINATE NOTICES OF REDEMPTION OF OBLIGATIONS SUCH AS THE

CERTIFICATES TO BE REFUNDED SUCH AS FINANCIAL INFORMATION INCS FINANCIAL DAILY CALLED

CERTIFICATE SERVICE INTERACTIVE DATA CORPORATIONS CERTIFICATE SERVICE KENNY INFORMATION

SERVICES CALLED CERTIFICATE SERVICE AND STANDARD POORS CALLED CERTIFICATE RECORD AND TO

EACH NATIONALLY RECOGNIZED MUNICIPAL SECURITIES INFORMATION REPOSITORY RECOGNIZED AS SUCH FOR

PURPOSES OF RULE 15C212B5 ADOPTED BY THE UNITED STATES SECURITIES AND EXCHANGE

COMMISSION UNDER THE SECURITIES EXCHANGE ACT OF 1934 AS AMENDED IN ADDITION THE

DEPOSITORY TRUSTEE HEREBY ACKNOWLEDGES RECEIPT OF NOTICE OFTHE COUNTYS IRREVOCABLE ELECTION TO

CALL FOR REDEMPTION AND TO REDEEM ON THE INDICATED DATES THE CERTIFICATES TO BE REFUNDED SET

FORTH IN EXHIBIT AND AGREES TO SEND NOTICE OF REDEMPTION TO THE OWNERS OF THE CERTIFICATES TO BE

REFUNDED AT LEAST 30 BUT NOT MORE THAN 60 DAYS PRIOR TO EACH OF THE RESPECTIVE REDEMPTION DATES

SET FORTH IN EXHIBIT

THE CERTIFICATES TO BE REFUNDED CONSTITUTE PORTION BUT NOT ALL OF THE 1999 CERTIFICATES

MATURING ON JANUARY 2013 THE 2013 CERTIFICATES IN ORDER THAT OWNERS AND PROSPECTIVE

PURCHASERS OF THE 2004 CERTIFICATES AND THE 2013 CERTIFICATES MAY MOREACCURATELY DETERMINE THE

CHARACTERISTICS OF SUCH CERTIFICATES IN DETERMINING TRADING PRICES THE DEPOSITORY TRUSTEE IS

AUTHORIZED AND DIRECTED AND THE DEPOSITORY TRUSTEE AGREES CONTEMPORANEOUSLY WITH THE DELIVERY

OF THE 2003 CERTIFICATES TO SELECT THOSE 2013 CERTIFICATES WHICH SHALL CONSTITUTE THE CERTIFICATES

TO BE REFUNDED AND WHICH SHALL BE REDEEMED AS PROVIDED IN THE TRUST AGREEMENT WITH RESPECT TO
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REDEMPTION OF CERTIFICATES AND TO GIVE NOTICE OF SUCH SELECTION TO ALL REGISTERED OWNERS OF THE

2013 CERTIFICATES BY INCLUDING SUCH INFORMATION IN THE NOTICE OF ADVANCE REFUNDING REFERRED TO

ABOVE AND BY TRANSMITTING SUCH NOTICE TO ALL REGISTERED OWNERS OF 2013 CERTIFICATES UPON
SELECTION OF THE INDIVIDUAL CERTIFICATES TO BE REFUNDED THE CERTIFICATES SO SELECTED SHALL BECOME

DEFEASED AS PROVIDED IN SECTION 101 AND 141 OF THE TRUST AGREEMENT

14 COMMENCING ON OR BEFORE JANUARY 15 2004 AND ON OR BEFORE EACH JULY 15 AND

JANUARY 15 THEREAFTER SO LONG AS THE DEPOSITORY TRUST IS MAINTAINED THE DEPOSITORY TRUSTEE SHALL

FORWARD BY FIRST CLASS MAIL TO THE COUNTY STATEMENT WITH RESPECT TO EACH ACCOUNT WITHIN THE

DEPOSITORY TRUST STATING IN DETAIL THE INCOME OBLIGATIONS SALES REDEMPTIONS AND WITHDRAWALS OF

MONEYS THEREFROM FOR THE IMMEDIATELY PRECEDING SIXMONTH PERIOD EXCEPT REGARDING THE REPORT

COVERING THE PERIOD BETWEEN THE DATE OF ISSUANCE OF THE CERTIFICATES THROUGH JANUARY 15 2004
AND THE DETAILS REGARDING ANY INVESTMENTS MADE IN ACCORDANCE WITH THE REQUIREMENTS OF THIS

AGREEMENT

15 THE PARTIES HERETO RECOGNIZE THAT THE HOLDERS OF THE CERTIFICATES TO BE REFUNDED

HAVE BENEFICIAL INTEREST IN THE MONEYS AND THE ACQUIRED OBLIGATIONS OR SUBSTITUTE OBLIGATIONS

HELD IN TRUST HEREUNDER AND THAT THE 2003 CERTIFICATES WILL BE DELIVERED TO AND ACCEPTED BY THE

PURCHASERS THEREOF IN RELIANCE UPON THE IRREVOCABLE CHARACTER OF THE DEPOSITORY TRUST IT IS

THEREFORE EXPRESSLY RECITED UNDERSTOOD AND AGREED BY THE PARTIES HERETO THAT THIS AGREEMENT SHALL

NOT BE REVOKED AND SHALL NOT BE AMENDED IN ANY MANNER WHICH MAY ADVERSELY AFFECT THE RIGHTS

HEREIN SOUGHT TO BE PROTECTED UNTIL THE PROVISIONS OF THIS AGREEMENT HAVE BEEN FULLY CARRIED OUT

16 THE DEPOSITORY TRUSTEE SHALL BE UNDER NO OBLIGATION TO INQUIRE INTO OR OTHERWISE

BE RESPONSIBLE FOR THE PERFORMANCE OR NONPERFORMANCEBY THE COUNTY OF ANY OF ITS OBLIGATIONS OR

TO PROTECT ANY OF THE RIGHTS OF THE COUNTY IN CONNECTION WITH ANY OF THE PROCEEDINGS WITH RESPECT

TO THE CERTIFICATES TO BE REFUNDED OR THE 2003 CERTIFICATES THE DEPOSITORY TRUSTEE SHALL NOT BE

LIABLE FOR ANY ACTION TAKEN OR OMITTED BY IT IN ACCORDANCE WITH THE TERMS OF THIS AGREEMENT EXCEPT

FOR ITS NEGLIGENCE OR MISCONDUCT OR ITS DEFAULT IN THE PERFORMANCE OF ANY OBLIGATION IMPOSED UPON
IT HEREUNDER IN THE EVENT THE DEPOSITORY TRUSTEE IS REQUIRED OR PERMITTED HEREBY OR IS REQUESTED

HEREUNDER TO TAKE ANY ACTION OR REFRAIN FROM TAKING ANY ACTION AS THE DEPOSITORY TRUSTEE THE

PERFORMANCE OR NONPERFORMANCE OR WHICH WOULD IN THE DEPOSITORY TRUSTEES SOLE JUDGMENT

SUBJECT THE DEPOSITORY TRUSTEE TO UNREASONABLE RISK OF LIABILITY OR EXPENSE THE DEPOSITORY

TRUSTEE SHALL HAVE NO DUTY TO TAKE OR REFRAIN FROM TAKING ANY SUCH ACTION UNTIL THE DEPOSITORY

TRUSTEE HAS BEEN FURNISHED WITH INDEMNITY ADEQUATE IN ITS SOLE JUDGMENT TO PROTECT THE

DEPOSITORY TRUSTEE ITS DIRECTORS OFFICERS EMPLOYEES AGENTS AND ATTORNEYS FROM AND AGAINST SUCH

LIABILITY OR EXPENSE AND ALL REASONABLE COSTS AND EXPENSES INCLUDING REASONABLE ATTORNEYS FEES

IN CONNECTION THEREWITH OR UNTIL ITS DUTY AS TO ANY SUCH ACTION OR INACTION SHALL HAVE BEEN

FINALLY ADJUDICATED BY COURT OF COMPETENT JURISDICTION AND ALL APPLICABLE PERIODS IN WHICH TO

APPEAL OR SEEK APPELLATE REVIEW HAVE EXPIRED

17 TO THE EXTENT PERMITTED BY LAW THE COUNTY WILL INDEMNIFY AND HOLD THE

DEPOSITORY TRUSTEE ITS DIRECTORS OFFICERS EMPLOYEES AGENTS AND ATTORNEYS HARMLESS FOR FROM

AND AGAINST ANY LOSS LIABILITY JUDGMENT OR EXPENSE INCLUDING REASONABLE ATTORNEYS FEES ARISING

FROM THE DEPOSITORY TRUSTEES PERFORMANCE OF ITS OBLIGATIONS HEREUNDER EXCEPT ANY SUCH LOSS

LIABILITY JUDGMENT OR EXPENSE RESULTING FROM THE SUCCESSFUL ALLEGATION OF THE DEPOSITORY
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TRUSTEES NEGLIGENCE OR WILLFUL MISCONDUCT OR BREACH OF TRUST THE FIGHTS OF THE DEPOSITORY

TRUSTEE TO SUCH INDEMNIFICATION SHALL SURVIVE THE TERMINATION OF THIS AGREEMENT

18 THE DEPOSITORY TRUSTEE MAY CONSULT WITH INDEPENDENT COUNSEL CHOSEN BY IT WITH

REASONABLE CARE AND SHALL NOT BE LIABLE FOR ACTION TAKEN OR NOT TAKEN IN GOOD FAITH IN RELIANCE

UPON THE WRITTEN ADVICE OR OPINION OF SUCH COUNSEL THE DEPOSITORY TRUSTEE SHALL NOT BE LIABLE

FOR THE ACCURACY OF ANY CALCULATIONS PROVIDED BY OTHERS TO IT UNDER THIS AGREEMENT AS TO THE

SUFFICIENCY OF THE MONIES OR DEFEASANCE OBLIGATIONS DEPOSITED WITH IT TO PAY THE CERTIFICATES TO

BE REFUNDED ON THE DATES THEY ARE DUE FURTHERMORE THE DEPOSITORY TRUSTEE MAY CONCLUSIVELY

RELY IN GOOD FAITH AS TO THE TRUTH ACCURACY AND CORRECTNESS OF AND SHALL BE PROTECTED AND

INDEMNIFIED IN ACTING OR REFRAINING FROM ACTING UPON ANY WRITTEN OPINION CALCULATION NOTICE

INSTRUCTION REQUEST CERTIFICATE DOCUMENT OR OPINION FURNISHED TO THE DEPOSITORY TRUSTEE IN

ACCORDANCE WITH THIS AGREEMENT AND SIGNED OR PRESENTED BY THE PROPER PARTY PURSUANT TO THIS

AGREEMENT AND IT NEED NOT INVESTIGATE THE TRUTH OR ACCURACY OF ANY FACT OR MATTER STATED IN SUCH

OPINION CALCULATION NOTICE INSTRUCTION REQUEST CERTIFICATE OR OPINION

19 EXCEPT AS OTHERWISE PROVIDED IN SECTION 20 HEREOF NEITHER THIS AGREEMENT NOR THE

DEPOSITORY TRUST CREATED HEREUNDER MAY BE ASSIGNED BY THE DEPOSITORY TRUSTEE WITHOUT THE PRIOR

WRITTEN CONSENT OF THE COUNTY UNLESS THE DEPOSITORY TRUSTEE IS REQUIRED BY LAW TO DIVEST ITSELF OF

ITS INTEREST IN ITS TRUST DEPARTMENT OR UNLESS THE DEPOSITORY TRUSTEE SELLS OR OTHERWISE ASSIGNS ALL

OR SUBSTANTIALLY ALL OF ITS TRUST BUSINESS IN WHICH EVENT THE DEPOSITORY TRUST SHALL BE CONTINUED

BY THE DEPOSITORY TRUSTEES SUCCESSOR IN INTEREST ANY BANK OR TRUST COMPANY INTO WHICH THE

DEPOSITORY TRUSTEE OR ITS SUCCESSOR MAY BE CONVERTED MERGED OR WITH WHICH IT MAY BE

CONSOLIDATED OR TO WHICH IT MAY SELL OR TRANSFER ITS TRUST BUSINESS AS WHOLE SHALL BE THE

SUCCESSOR OF THE DEPOSITORY TRUSTEE UNDER THIS AGREEMENT WITH THE SAME RIGHTS POWERS DUTIES

AND OBLIGATIONS AND SUBJECT TO THE SAME RESTRICTIONS LIMITATIONS AND LIABILITIES AS ITS PREDECESSOR
ALL WITHOUT THE EXECUTION OR FILING OF ANY PAPERS OR ANY FURTHER ACT ON THE PART OF ANY OF THE PARTIES

HERETO ANYTHING HEREIN TO THE CONTRARY NOTWITHSTANDING

20 THE DEPOSITORY TRUSTEE MAY AT ANY TIME RESIGN AND BE DISCHARGED OF THE DUTIES

AND OBLIGATIONS CREATED BY THIS AGREEMENT IF THE DEPOSITORY TRUSTEE RESIGNS OR IS DISSOLVED

LIQUIDATED OR IN THE PROCESS OF BEING DISSOLVED OR LIQUIDATED OR OTHERWISE BECOMES INCAPABLE OF

ACTING HEREUNDER OR IS TAKEN UNDER THE CONTROL OF ANY PUBLIC OFFICER OR OFFICERS OR OF RECEIVER

APPOINTED BY COURT SUCCESSOR DEPOSITORY TRUSTEE MAY BE APPOINTED NO RESIGNATION OR

REMOVAL MAY BECOME EFFECTIVE UNTIL SUCCESSOR DEPOSITORY TRUSTEE SHALL HAVE BEEN APPOINTED
IN THE EVENT THAT NO APPOINTMENT OF SUCCESSOR DEPOSITORY TRUSTEE OCCURS WITHIN SIXTY DAYS THE

HOLDER OF ANY OF THE CERTIFICATES TO BE REFUNDED OR THE RETIRING DEPOSITORY TRUSTEE MAY APPLY TO

ANY COURT OF COMPETENT JURISDICTION FOR THE APPOINTMENT OF SUCCESSOR DEPOSITORY TRUSTEE

ACCEPTABLE TO THE COUNTY AND SUCH COURT MAY THEREUPON AFTER SUCH NOTICE AS IT SHALL DEEM

PROPER APPOINT SUCCESSOR DEPOSITORY TRUSTEE ACCEPTABLE TO THE COUNTY ANY SUCCESSOR

DEPOSITORY TRUSTEE APPOINTED UNDER THIS AGREEMENT SHALL EXECUTE ACKNOWLEDGE AND DELIVER TO ITS

PREDECESSOR AND THE COUNTY AN INSTRUMENT IN WRITING ACCEPTING SUCH APPOINTMENT AND THEREUPON
SUCH SUCCESSOR DEPOSITORY TRUSTEE WITHOUT ANY FURTHER ACT DEED OR CONVEYANCE SHALL BECOME

FULLY VESTED WITH ALL RIGHTS ESTATES POWERS TRUSTS DUTIES AND OBLIGATIONS OF ITS PREDECESSOR BUT

SUCH PREDECESSOR SHALL NEVERTHELESS ON THE WRITTEN REQUEST OF SUCH SUCCESSOR DEPOSITORY

TRUSTEE EXECUTE ACKNOWLEDGE AND DELIVER AN INSTRUMENT TRANSFERRING TO SUCH SUCCESSOR

DEPOSITORY TRUSTEE ALL OF THE ESTATES PROPERTIES RIGHTS POWERS AND TRUSTS OF SUCH PREDECESSOR
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HEREUNDER AND EVERY PREDECESSOR DEPOSITORY TRUSTEE SHALL DELIVER ALL SECURITIES AND MONIES HELD

BY IT TO THE SUCCESSOR DEPOSITORY TRUSTEE

21 IF ANY SECTION PARAGRAPH SUBDIVISION SENTENCE CLAUSE OR PHRASE HEREOF SHALL FOR

ANY REASON BE HELD ILLEGAL OR UNENFORCEABLE SUCH DECISION SHALL NOT AFFECT THE VALIDITY OF THE

REMAINING PORTIONS HEREOF THE PARTIES HERETO DECLARE THAT THEY WOULD HAVE EXECUTED THIS

AGREEMENT AND EACH AND EVERY OTHER SECTION PARAGRAPH SUBDIVISION SENTENCE CLAUSE AND PHRASE

HEREOF IRRESPECTIVE OFTHE FACT THAT ANY ONE OR MORE SECTIONS PARAGRAPHS SUBDIVISIONS SENTENCES

CLAUSES OR PHRASES HEREOF MAY BE HELD TO BE ILLEGAL INVALID OR UNENFORCEABLE IF ANY PROVISION

HEREOF CONTAINS ANY AMBIGUITY WHICH MAY BE CONSTRUED AS EITHER VALID OR INVALID THE VALID

CONSTRUCTION SHALL BE ADOPTED

22 THIS AGREEMENT SHALL BE GOVERNED BY AND INTERPRETED IN ACCORDANCE WITH THE LAWS

OF THE STATE OF ARIZONA THE PARTIES HEREBY ACKNOWLEDGE RECEIPT OF NOTICE REGARDING SECTION

38511 OF THE ARIZONA REVISED STATUTES PROVIDING FOR THE COUNTYS RIGHT TO VOID THIS AGREEMENT

UNDER CERTAIN CIRCUMSTANCES

23 ANY NOTICES REQUIRED TO BE SENT HEREUNDER SHALL BE SENT TO THE FOLLOWING

IF TO THE COUNTY PIMA COUNTY

130 WEST CONGRESS STREET

TUCSON ARIZONA 85701

ATTENTION COUNTY ADMINISTRATOR

IF TO THE DEPOSITORY TRUSTEE US BANK NATIONAL ASSOCIATION

THE CORPORATE AT SQUAW PEAK

7310 NORTH 16TH STREET SUITE 275

PHOENIX ARIZONA 85020

24 THIS AGREEMENT EXPRESSES THE ENTIRE UNDERSTANDING AND ALL AGREEMENTS OF THE

PARTIES HERETO WITH EACH OTHER WITH RESPECT TO THE SUBJECT MATTER HEREOF AND NO PARTY HERETO HAS

MADE OR SHALL BE BOUND BY ANY AGREEMENT OR ANY REPRESENTATION TO ANY OTHER PARTY WHICH IS NOT

EXPRESSLY SET FORTH HEREIN

25 THIS AGREEMENT MAY BE EXECUTED IN SEVERAL COUNTERPARTS EACH OF WHICH SHALL BE

AN ORIGINAL ALL OF WHICH TOGETHER SHALL CONSTITUTE BUT ONE INSTRUMENT

REMAINDER OF PAGE LEFT BLANK INTENTIONALLY

278976



IN WITNESS WHEREOF THE PARTIES HERETO HAVE CAUSED THIS AGREEMENT TO BE EXECUTED

AS OF THE DAY AND YEAR FIRST ABOVE WRITTEN

US BANK NATIONAL ASSOCIATION AS

DEPOSITORY TRUSTEE

PIMA COUNTY ARIZONA

CHAIR BOARD OFSUPERVISORS

ATTEST

BY
CLERK BOARD OF SUPERVISORS

278976



EXHIBIT

CERTIFICATES TO BE REFUNDED

THE CERTIFICATES TO BE REFUNDED ARE THE FOLLOWING PRINCIPAL AMOUNTS OF 1997 CERTIFICATE

AND 1999 CERTIFICATES MATURING ON JANUARY OF THE FOLLOWING YEARS TOGETHER WITH INTEREST TO

MATURITY WITH RESPECT TO SUCH PRINCIPAL AMOUNTS

CERTIFICATES BEING CURRENTLY REFUNDED

1997 CERTIFICATES

ORIGINAL PRINCIPAL PRINCIPAL AMOUNT TO

AMOUNT BE REFUNDED

2310000 700000

INTEREST RATE

4750

CERTIFICATES BEING ADVANCE REFUNDED

1997 CERTIFICATES

ORIGINAL PRINCIPAL

AMOUNT

2420000
2545000
2675000
2810000
2960000
3115000

3285000
3460000

PRINCIPAL AMOUNT TO

BE REFUNDED

2420000

2545000

2675000

2810000

2960000
3115000

3285000
3460000

INTEREST RATE

4875

4900
5000

5100

5150

5250
5250

5250

1999 CERTIFICATES

ORIGINAL PRINCIPAL

AMOUNT

3655000

PRINCIPAL AMOUNT TO

BE REFUNDED

875000

INTEREST RATE

5500

278976 EXHIBIT

MATURITY

2004

MATURITY

2005

2006

2007

2008

2009

2010

2011

2012

MATURITY

2013



EXHIBIT

ACQUIRED OBLIGATIONS

DESCRIPTION

SLGSCI
SLGSCI
SLGSNOTE
SLGSNOTE
SLGSNOTE
SLGSNOTE
SLGSNOTE
SLGSNOTE
SLGSNOTE
SLGSNOTE
SLGSNOTE

MATURITY

01012004

07012004

01012005

07012005
01012006

07012006

01012007
07012007

01012008

07012008

01012009

PRINCIPAL

AMOUNT

123517100
35760600

278014100
31727900

286446900
28031700

1874425300
994200

1006000

1019300

88533900

278976 EXHIBIT

RATE

0830
1030

160
1380
1620
1880

140
2390
2640
2880

100

PRICE

10000
10000
10000
10000
10000
10000
10000
10000
10000
10000
10000



EXHIBIT

DEBT SERVICE ON THE CERTIFICATES TO BE REFUNDED

1997 RERTIFICATE

DATE PRINCIPAL INTEREST PREMIUM

70000000

242000000

254500000

267500000

281000000

296000000

311500000

328500000

346000000

61154000
59491500

59491500

53592750
53592750
47357500
47357500
40670000
40670000
33504500
33504500
25882500
25882500
17705625

17705625

9082500
9082500

000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000

131154000
59491500

301491500
53592750

308092750
47357500

314857500
40670000

321670000
33504500

329504500
25882500

337382500
17705625

346205625
9082500

355082500

1999 CERTIFICATES

DATE

000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000

87500000

2406250
2406250
2406250
2406250
2406250
2406250
2406250
2406250
2406250
2406250
2406250
2406250
2406250
2406250
2406250
2406250
2406250
2406250
2406250

000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000

2406250
2406250
2406250
2406250
2406250
2406250
2406250
2406250
2406250
2406250
2406250
2406250
2406250
2406250
2406250
2406250
2406250
2406250

89906250

278976 EXHIBIT

TOTAL

01012004
07012004
01012005
07012005
01012006
07012006
01012007
07012007

10 12008

07012008
01012009
07012009
01012010
07012010
01012011
07012011

10 12012

PRINCIPAL INTEREST PREMIUM TOTAL

01012004
07012004
01012005
07012005
01012006
07012006
01012007
07012007
01012008
07012008
01012009
07012009

10 12010

07012010
10 120 11

07012011
10 120 12

07012012
10 12013



EXHIBIT

NOTICE OF ADVANCE REFUNDING

NOTICE IS HEREBY GIVEN FROM PIMA COUNTY ARIZONA THAT THE BELOWREFERENCED CERTIFICATES

OF PARTICIPATION HAVE BEEN REFUNDED IN ADVANCE OF THEIR STATED MATURITY DATES BY THE ESTABLISHMENT

OF AN IRREVOCABLE TRUST ACCOUNT WITH US BANK NATIONAL ASSOCIATION AS SUCCESSOR TO FIRST TRUST

OF ARIZONA NATIONAL ASSOCIATION PHOENIX ARIZONA AS DEPOSITORY TRUSTEE ACCORDING TO THE

REPORT OF GRANT THORNTON LLP CERTIFIED PUBLIC ACCOUNTANTS THE MONEYS AND OBLIGATIONS OF THE

UNITED STATES OF AMERICA WHICH HAVE BEEN DEPOSITED IN THE TRUST ACCOUNT ARE SCHEDULED TO

PROVIDE FUNDS IN AMOUNTS SUFFICIENT TO PAY INTEREST DUE ON THE CERTIFICATES PRIOR TO THEIR RESPECTIVE

MATURITY DATES AND CALL FOR REDEMPTION AND REDEEM ON THEIR RESPECTIVE MATURITY DATES THE

PRINCIPAL AMOUNT CALLED FOR REDEMPTION PLUS ANY ACCRUED AND UNPAID INTEREST THIS IS NOT

REDEMPTION NOTICE

PIMA COUNTY CERTIFICATES OF PARTICIPATION SERIES 1997 DATED FEBRUARY 1997

PRINCIPAL

AMOUNT TO BE

REFUNDED

700000

2420000

2545000
2675000
2810000
2960000
3115000
3285000

3460000

REDEMPTION

DATE

NA
NA
NA
NA

010107
010107
010107
010107
010107

REDEMPTION

PRICE

NA
NA
NA
NA

102
102
102
102
102

CUSW
721664 AR
721664 AS
721664 AT
721664 AU
721664 AV
721664 AW
721664 AX

721664 AZ

TE CERTIFICATE

PIMA COUNTY REFUNDING CERTIFICATES OF PARTICIPATION SERIES 1999 DATED SEPTEMBER 1999

ORIGINAL

PRINCIPAL

AMOUNT

3655000

PRINCIPAL

AMOUNT TO BE REDEMPTION REDEMPTION

REFUNDED DATE PRICE

875000 010109 100
CUSII

721664 BA

278976 EXHIBIT

MATURITIES

BEING

REFUNDED

2004

2005

2006

2007

2008

2009

2010

2011

2012

ONGINAL

PRINCIPAL

AMOUNT

2310000
2420000

2545000

2675000

2810000

2960000
3115000

3285000
3460000

MATURITIES

BEING

REFUNDED

2013



CASH FLOW AND YIELD VERIFICATION REPORT

PIMA COUNTY ARIZONA

OCTOBER 23 2003
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GRANT THORNTON

ACCOUNTANTS AND BUSINESS ADVISORS

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

ON APPLYING AGREEDUPON PROCEDURES

PIMA COUNTY
130 WEST CONGRESS SEVENTH FLOOR

TUCSON ARIZONA

SNELL WILMER LLP
ONE SOUTH CHURCH AVENUE SUITE 1500

TUCSON ARIZONA

US BANK NATIONAL ASSOCIATION

7310 NORTH L6TH STREET SUITE 275

PHOENIX ARIZONA

RBC DARN RAUSCHER INC AMBAC ASSURANCE CORPORATION

2398 EAST CAMELBACK ROAD SUITE 700 ONE STATE STREET PLAZA

PHOENIX ARIZONA NEWYORK NEW YORK

27525000
PIRNA COUNTY ARIZONA

REFUNDING CERTIFICATES OF PARTICIPATION SERIES 2003

DATED OCTOBER 2003

WE HAVE PERFORMED THE PROCEDURES DESCRIBED IN THIS REPORT WHICH WERE AGREED TO BY PIMA COUNTY
ARIZONA THE COUNTY AND RBC DAIN RAUSCHER INC THE UNDERWRITER TO VERIFY THE

MATHEMATICAL ACCURACY OF CERTAIN COMPUTATIONS CONTAINED IN THE SCHEDULES ATTACHED IN APPENDIX

PROVIDED BY THE UNDERWRITER THE UNDERWRITER IS RESPONSIBLE FOR THESE SCHEDULES THESE

PROCEDURES WERE PERFORMED SOLELY TO ASSIST YOU IN THE ISSUANCE OF THE ABOVECAPTIONED ISSUE THE

2003 CERTIFICATES FOR THE PURPOSE OF REFUNDING PORTIONS OF THE COUNTYS OUTSTANDING CERTIFICATES

OF PARTICIPATION SERIES 1997 THE 1997 CERTIFICATES AND REFUNDING CERTIFICATES OF PARTICIPATION

SERIES 1999 THE 1999 CERTIFICATES COLLECTIVELY REFERRED TO AS THE REFUNDED CERTIFICATES AS

SUMMARIZED ON THE NEXT PAGE THIS ENGAGEMENT WAS PERFORMED IN ACCORDANCE WITH ATTESTATION

STANDARDS ESTABLISHED BY THE AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS THE SUFFICIENCY OF

THESE PROCEDURES IS SOLELY THE RESPONSIBILITY OF THE ADDRESSEES OF THIS REPORT WHO ARE THE SPECIFIED

PARTIES CONSEQUENTLY WE MAKE NO REPRESENTATION REGARDING THE SUFFICIENCY OF THE PROCEDURES

DESCRIBED IN THIS REPORT EITHER FOR THE PURPOSE FOR WHICH THIS REPORT HAS BEEN REQUESTED OR FOR ANY
OTHER PURPOSE

500 PILLSBURY CENTER NORTH

200 SOUTH SIXTH STREET

MINNEAPOLIS MN 55402

6123320001

6123328361

WWWGRANTTHORNTONCOM

GRANT THORNTON LLP

US MEMBEROF GRANT THORNTON INTERNATIONAL



PAGE

PRINCIPAL PRINCIPAL MATURITIES REDEMPTION REDEMPTION
SERIES ISSUED DATED REFUNDED REFUNDED DATE PRICE

TO 1110
1997 35660000 FEBRUARY 1997 23970000 AND 1112 1107 101

1999 4875000 SEPTEMBER 1999 875000 1109 100

REPRESENTS PORTION OF THE PRINCIPAL AMOUNT OUTSTANDING FOR THESE MATUNTLES

VERIFICATION OF ESCROWACCOUNT CASH FLOW SUFFICIENCY

THE UNDERWRITER PROVIDED US WITH SCHEDULES APPENDIX SUMMARIZING FUTURE ESCROW ACCOUNT CASH

RECEIPTS AND DISBURSEMENTS THESE SCHEDULES INDICATE THAT THERE WILL BE SUFFICIENT CASH AVAILABLE IN

THE ESCROW ACCOUNT TO PAY THE PRINCIPAL INTEREST AND REDEMPTION PREMIUM IF ANY ON THE REFUNDED

CERTIFICATES ASSUMING THE 1997 CERTIFICATES MATURING ON AND AFTER JANUARY 2008 WILL BE REDEEMED

ON JANUARY 2007 AT 101 PERCENT PAR PLUS ACCRUED INTEREST AND THE 1999 CERTIFICATES WILL BE

REDEEMED ONJANUARY 2009 AT 100 PERCENT OF PAR PLUS ACCRUED INTEREST

THE ATTACHED EXHIBIT SCHEDULE OF SOURCES AND USES OF FUNDS WAS COMPILED BASED UPON
INFORMATION PROVIDED BY THE UNDERWRITER

AS PART OF OUR ENGAGEMENT TO RECALCULATE THE SCHEDULES ATTACHED AS APPENDIX WE PREPARED

SCHEDULES ATTACHED HERETO AS EXHIBITS THROUGH B3 INDEPENDENDY CALCULATING FUTURE ESCROW

ACCOUNT CASH RECEIPTS AND DISBURSEMENTS AND COMPARED THE INFORMATION USED IN OUR CALCULATIONS TO

THE INFORMATION LISTED BELOW CONTAINED IN APPLICABLE PAGES OF THE FOLLOWING DOCUMENTS

SUBSCRIPTION CONFIRMATION DATED OCTOBER 2003 AND SCHEDULE OF US TREASURY SECURITIES

PROVIDED BY THE UNDERWRITER USED TO ACQUIRE CERTAIN UNITED STATES TREASURY SECURITIES STATE

AND LOCAL GOVERNMENT SERIES THE SLGS INSOFAR AS THE SLGS ARE DESCRIBED AS TO THE

PRINCIPAL AMOUNTS INTEREST RATES MATURITY DATES ISSUANCE DATE AND FIRST INTEREST PAYMENT
DATE AND

OFFICIAL STATEMENTS FOR THE REFUNDED CERTIFICATES PROVIDED BY THE UNDERWRITER INSOFAR AS THE

REFUNDED CERTIFICATES ARE DESCRIBED AS TO THE MATURITY AND INTEREST PAYMENT DATES PRINCIPAL

AMOUNTS INTEREST RATES AND OPTIONAL REDEMPTION DATES AND PRICES THE JANUARY 2004

MATURITY OF THE 1997 CERTIFICATES AND THE JANUARY 2013 MATURITY THE 1999 CERTIFICATES

REPRESENT PORTIONS OF THE PRINCIPAL AMOUNTS OUTSTANDING AND WERE PROVIDED BY THE

UNDERWRITER

IN ADDITION WE COMPARED THE INTEREST RATES FOR EACH MATURITY OF THE SLGS AS SHOWN ON THE

SCHEDULE OF US TREASURY SECURITIES WITH THE MAXIMUM ALLOWABLE INTEREST RATES SHOWN ON THE

DEPARTMENT OF TREASURY BUREAU OF PUBLIC DEBT SLOS TABLE FORM PD 4262 FOR USE ON

OCTOBER 2003 AND FOUND THAT THE INTEREST RATES WERE EQUAL TO THE MAXIMUM ALLOWABLE INTEREST

RATES FOR EACH MATURITY



PAGE

OUR PROCEDURES AS SUMMARIZED IN EXHIBITS THROUGH B3 PROVE THE MATHEMATICAL ACCURACY OF THE

SCHEDULES PROVIDED BY THE UNDERWRITER SUMMARIZING FUTURE ESCROW ACCOUNT CASH RECEIPTS AND

DISBURSEMENTS THE SCHEDULES PROVIDED BY THE UNDERWRITER AND THOSE PREPARED BY US REFLECT THAT THE

ANTICIPATED RECEIPTS FROM THE SLGS TOGETHER WITH AN INITIAL CASH DEPOSIT OF 131 TO BE DEPOSITED

INTO THE ESCROWACCOUNT ON OCTOBER 23 2003 WILL BE SUFFICIENT TO PAY WHEN DUE THE PRINCIPAL

INTEREST AND REDEMPTION PREMIUM IF ANY ON THE REFUNDED CERTIFICATES ASSUMING THE 1997

CERTIFICATES MATURING ON AND AFTER JANUARY 2008 WILL BE REDEEMED ON JANUARY 2007 AT 101

PERCENT PAR PLUS ACCRUED INTEREST AND THE 1999 CERTIFICATES WILL BE REDEEMED ON JANUARY 2009 AT

100 PERCENT OF PAR PLUS ACCRUED INTEREST

VERIFICATION OF YIELDS

THE UNDERWRITER PROVIDED US WITH SCHEDULES APPENDIX WHICH INDICATE THAT THE YIELD ON THE CASH

RECEIPTS FROM THE SLOS IS LESS THAN THE YIELD ON THE 2003 CERTIFICATES THESE SCHEDULES WERE

PREPARED BASED ON THE ASSUMED SETTLEMENT DATE OF OCTOBER 23 2003 USING 360DAY YEAR WITH

INTEREST COMPOUNDEDSEMIANNUALLY THE TERM YIELD AS USED HEREIN MEANS THAT YIELD WHICH WHEN

USED IN COMPUTING THE PRESENT VALUE OF ALL PAYMENTS OF PRINCIPAL AND INTEREST TO BE PAID OR RECEIVED

ON AN OBLIGATION PRODUCES AN AMOUNT EQUAL TO IN THE CASE OF THE CASH RECEIPTS FROM THE SLGS THE

PURCHASE PRICE AND IN THE CASE OF THE 2003 CERTIFICATES THE ISSUE PRICE ADJUSTED FOR THE INSURANCE

PREMIUM OF 26776728 AND THE SURETY PREMIUM OF 10321875

AS PART OF OUR ENGAGEMENT TO RECALCULATE THE SCHEDULES ATTACHED AS APPENDIX WE PREPARED

SCHEDULES ATTACHED HERETO AS EXHIBITS BI AND INDEPENDENTLY CALCULATING THE YIELDS ON THE CASH

RECEIPTS FROM THE SLGS CALCULATED ON EXHIBIT BI AND II THE 2003 CERTIFICATES USING THE OFFICIAL

STATEMENT PROVIDED BY THE UNDERWRITER INSOFAR AS THE 2003 CERTIFICATES ARE DESCRIBED AS TO THE

MATURITY AND INTEREST PAYMENT DATES DATED DATE PRINCIPAL AMOUNTS INTEREST RATES AND ISSUE PRICE TO

THE PUBLIC THE RESULTS OF OUR CALCULATIONS BASED ON THE AFOREMENTIONED ASSUMPTIONS ARE

SUMMARIZED BELOW

YIELD EXHIBIT

YIELD ON THE SLGS 2096314 BI

YIELD ON THE 2003 CERTIFICATES 397617200

OUR PROCEDURES AS SUMMARIZED IN EXHIBITS BI AND PROVE THE MATHEMATICAL ACCURACY OF THE

SCHEDULES PROVIDED BY THE UNDERWRITER SUMMARIZING THE YIELDS THE SCHEDULES PROVIDED BY THE

UNDERWRITER AND THOSE PREPARED BY US REFLECT THAT THE YIELD ON THE CASH RECEIPTS FROM THE SLGS IS

LESS THAN THE YIELD ON THE 2003 CERTIFICATES



PAGE

WE WERE NOT ENGAGED TO AND DID NOT PERFORM AN EXAMINATION IN ACCORDANCE WITH ATTESTATION

STANDARDS ESTABLISHED BY THE AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS THE OBJECTIVE OF

WHICH WOULD BE THE EXPRESSION OF AN EXAMINATION OPINION ON THE ITEMS REFERRED TO ABOVE

ACCORDINGLY WE DO NOT EXPRESS SUCH AN OPINION HAD WE PERFORMED ADDITIONAL PROCEDURES OTHER

MATTERS MIGHT HAVE COMETO OUR ATTENTION THAT WOULD HAVE BEEN REPORTED TO YOU

THIS REPORT IS INTENDED SOLELY FOR THE INFORMATION AND USE OF THOSE TO WHOMTHIS LETTER IS ADDRESSED

AND IS NOT INTENDED TO BE AND SHOULD NOT BE USED BY ANYONE OTHER THAN THESE SPECIFIED PARTIES

MINNEAPOLIS MINNESOTA

OCTOBER 23 2003



EXHIBIT

PIMA COUNTY ARIZONA

SCHEDULE OF SOURCES AND USES OF FUNDS

OCTOBER 23 2003

SOURCES

PRINCIPAL AMOUNT OF THE 2003 CERTIFICATES

NET ORIGINAL ISSUE PREMIUM

ACCRUED INTEREST

2752500000
76173980

6827578

2835501558

USES
PURCHASE PRICE OF THE SLGS

BEGINNING CASH DEPOSIT TO THE ESCROW ACCOUNT

UNDERWRITERS DISCOUNT

INSURANCE PREMIUM

SURETY PREMIUM

COSTS OF ISSUANCE

DEPOSIT TO DEBT SERVICE FUND

CONTINGENCY

2749477000
131

33030000

26776728

10321875

8652925

6827578

415321

2835501558



EXHIBIT

PIMA COUNTY ARIZONA

ESCROWACCOUNT CASH FLOW

DEBT SERVICE

DATES

CASH DEPOSIT ON

OCTOBER 23 2003

010104
070104
010105
070 05

010106
070106
01 0107

070107

010108

070108

010109

CASH RECEIPTS

FROM SLGS

EXHIBIT BI

133560191

61897794

303897687

55999005

310499082

49763662

1895893764

2406313

2406232

2406253

89906175

PAYMENTS ON

THE REFUNDED

CERTIFICATES

EXHIBITS B2
AND B3

133560250
61897750

303897750

55999000

310499000

49763750

1895893750

2406250

2406250

2406250

89906250

2908636158 2908636250

CASH

BALANCE

131
072

116

053

058

140

052

066

129

111

114

039



EXHIBIT BI

PIMA COUNTY ARIZONA

CASH RECEIPTS FROM AND YIELD ON THE SLGS

PRINCIPAL

1235171

357606

2780141

317279

2864469

280317

18744253

9942

10060

10193

885339

27494770

INTEREST

RATE

0830
1030
1160
1380
162000

1880
2140
23 9000

264000

2880
3100

INTEREST

10043091

26137194

25883587

24271105

24052182

21731962

21468464

1412113

1400232

1386953

1372275

159159158

CASH RECEIPTS

FROM SLGS

133560191
61897794

303897687

55999005

310499082

49763662

1895893764

2406313

2406232

2406253

89906175

2908636158

PRESENT VALUE ON

OCTOBER 23 2003

USING YIELD OF

2096314

133035119
61014920

296455745

54061039

296644295

47049999

1773915313

2228141

2204954

2182102
80685374

2749477000

PURCHASE PRICE OF THE SLGS 2749477000

THE SUM OF THE PRESENT VALUES OF THE CASH RECEIPTS FROM THE SLGS ON OCTOBER 23 2003 USING

YIELD OF 2096314 IS EQUAL TO THE PURCHASE PRICE OF THE SLGS

RECEIPT

DATE

01 0104
070104

010105
070105
010106

070106
010107
070107
010108

070108
010109



EXHIBIT B2

PIMA COUNTY ARIZONA

DEBT SERVICE PAYMENTS ON THE 1997 CERTIFICATES

INTEREST

PRINCIPAL

700000

2420000

2545000

18305000

23970000

RATE

4750

4875

4900

INTEREST

61154000

59491500

59491500

53592750

53592750

47357500

47357500

382037500

PREMIUM

15630000

15630000

DEBT SERVICE

PAYMENTS

131154000
59491500

301491500

53592750

308092750

47357500

1893487500

2794667500

ACTUAL MATURITY DATES PRINCIPAL AMOUNTS AND INTEREST RATES ARE AS FOLLOWS

PRINCIPAL

AMOUNT

2675000
2810000

2960000

3115000

6745000

18305000

REPRESENTS PORTION OF THE PRINCIPAL AMOUNT OUTSTANDING

DATE

01 0104

070104
010105
070105

010106
070106
010107

MATURITY

DATE

010107

0101 08
010109

010110

010112

INTEREST

RATE

5000
5100
5150
5250
5250



EXHIBIT B3

PIMA COUNTY ARIZONA

DEBT SERVICE PAYMENTS ON THE 1999 CERTIFICATES

INTEREST

2406250
2406250

2406250

2406250

2406250

2406250

2406250

2406250

2406250

2406250

2406250

26468750

DEBT SERVICE

PAYMENTS

2406250

2406250

2406250

2406250

2406250

2406250

2406250

2406250

2406250

2406250

89906250

113968750

ACTUAL MATURITY DATE PRINCIPAL AMOUNT AND INTEREST RATE ARE AS FOLLOWS

INTEREST

RATE

5500

REPRESENTS PORTION OF THE PRINCIPAL AMOUNT OUTSTANDING

DATE

010104
070104
01 0105

070105
010106

070106
010107

070107
01 0108
070108

010109

PRINCIPAL

875000

875000

INTEREST

RATE

MATURITY

DATE

010113

PRINCIPAL

AMOUNT

875000



EXHIBIT

PAGE OF

PIMA COUNTY ARIZONA

DEBT SERVICE PAYMENTS AND YIELD ONTHE 2003 CERTIFICATES

27525000 ISSUE DATED OCTOBER 2003

DATE PRINCIPAL

1440000

INTEREST

RATE

2000

1750000 2000

1785000

1870000

50000O

5000

1965000 30000O

2025000 50000O

2125000 5000

2230000

1265000 4000

2605000 4000

2710000 4000

2820000 4100

42002935000

27525000

INTEREST

83793000
55862000

54422000

54422000

52672000

52672000

48209500

48209500

43534500

43534500

40587000

40587000

35524500

35524500

30212000

30212000

25104500

25104500

25104500

25104500

22574500
22574500

17364500

17364500

11944500

11944500

6163500

6163500

966490000

TOTAL DEBT

SERVICE

83793000
199862000

54422000

229422000

52672000

231172000

48209500

235209500

43534500

240034500

40587000

243087000

35524500

248024500

30212000

253212000

25104500

25104500

25104500

151604500

22574500
283074500

17364500

288364500

11944500

293944500

6163500

299663500

PRESENT VALUE ON

OCTOBER 23 2003

USING YIELD OF

3976172

81550853
190722337

50920937

210478389

47380847

203896043

41692386

199447936

36195852

195681367

32442426

190519160

27299548

186884217

22320714

183427077

17831230

17483640

17142826

101506416

14820065

182214640

10959617

178453649

7247733

174884007

3595528

171403515

3718990000 2798402955

070104
0101 05

070105
010106
070106
010107

070107
010108
0701 08
0101 09

0701 09
010110
070110

010111

070111

010112

070112
010113
070113

010114
070114
010115
070115

010116

070116
010117

070117
010118



EXHIBIT

PAGE OF

PIMA COUNTY ARIZONA

DEBT SERVICE PAYMENTS AND YIELD ON THE 2003 CERTIFICATES

THE PRESENT VALUE OF THE FUTURE PAYMENTS IS EQUAL TO

PRINCIPAL AMOUNT OF THE 2003 CERTIFICATES

ACCRUED INTEREST

NET ORIGINAL ISSUE PREMIUM

INSURANCE PREMIUM

SURETY PREMIUM

2752500000

6827578

76173980

26776728
10321875

2798402955

THE SUM OF THE PRESENT VALUES OF THE DEBT SERVICE PAYMENTS OF THE 2003 CERTIFICATES ON OCTOBER 23 2003

USING YIELD OF 3976172 IS EQUAL TO THE ISSUE PRICE OF THE 2003 CERTIFICATES ADJUSTED FOR THE INSURANCE

PREMIUM AND THE SURETY PREMIUM

ACTUAL PRINCIPAL AMOUNTS AND INTEREST RATES ARE SHOWN ON EXHIBIT CI



EXHIBIT CI

PIMA COUNTY ARIZONA

NET ORIGINAL ISSUE PREMIUM ON THE 2003 CERTIFICATES

PRINCIPAL

1440000
1750000

1785000

1870000

1965000

2025000

2125000

1295000

935000

1265000

2605000

2710000

2820000

2935000

27525000

INTEREST

RATE

2000
2000
5000
5000
3000
5000
5000
5000
4000
4000
4000
4000
4100
4200

YIELD

1150
1560
2010
2420
2790
3180
3460
3690

690
3970
4120
4190
4300
4410

IRNTIAL

PUBLIC

OFFERING

PRICE

101000
100942
109188
11021

101005
110 147
109722
109180
102169
100224
98928
98195
9799797

NET ORIGINAL

ISSUE

PREMIUM

DISCOUNT

1440000
1648500

16400580

19102050

1974825

20547675

20659250

11888100

2028015

283360

2792560

4891550
5648460

76173980

MATURITY WAS PRICED TO CALL ON JANUARY 2013 AT 100 PERCENT OF PAR

MATURITY

DATE

010105
010106
010107

010108
010109
010110

010111

010112
010112

010114
010115
010116

010117
010118



APPENDIX

APPLICABLE SCHEDULES PROVIDED BY
RBC DAM RAUSCHER INC



FINAL

2752500000
PIMA COUNTY ARIZONA

REFUNDING CERTIFICATES OF PARTICIPATION

SERIES 2003

REFUNDING SUMMARY

DATED 10012003 DELIVERED 10232003

SOURCES OF FUNDS
PAR AMOUNTOF BONDS

REOFFERING PREMIUM

ACCRUED INTEREST FROM 10012003 TO 10232003

2752500000
76173980

6827578

TOTAL SOURCES 2835501558

USES OF FUNDS

DEPOSIT TO NET CASH ESCROW FUND

TOTAL UNDERWRITERS DISCOUNT 1200
GROSS BOND INSURANCE PREMIUM 720 BP
SURETY BOND

COSTS OF ISSUANCE

DEPOSIT TO DEBT SERVICE FUND

ROUNDING AMOUNT

2749477131

33030000
26776728
10321875

8652925
6827578

415321

TOTAL USES 2835501558

FLOWOF FUNDS DETAIL

STATE AND LOCAL GOVERNMENT SERIES SLGS RATES FOR

DATE OF OMP CANDIDATES

10082003

NET CASH ESCROW FUND SOLUTION METHOD
TOTAL COST OF INVESTMENTS

INTEREST EARNINGS 2096
TOTAL DRAWS

NET FUNDED

2749477131
159159119

2908636250

ISSUES REFUNDED AND CALL DATES

1997 COPS

REFUNDING COPS SERIES 1999

1012007

1012009

RBC DAM RAUSCHER INC

FIXED INCOME BANKING PHOENIX

FILE 2003RFDSFSENES 2003 RFD FINAL SINGLE PURPOSE

1082003 918AM

PAGE



FINAL

RBC DAM RAUSCHER INC

FIXED INCOME BANKING PHOENIX

FILE 2003RFDSFSENES 2003 RFD FINAL SINGLE PURPOSE

101812003 918AM

PAGE

2752500000
PIMA COUNTY ARIZONA

REFUNDING CERTIFICATES OF PARTICIPATION

SERIES 2003

REFUNDING SUMMARY

DATED 10012003 DELIVERED 10232003

PRESENT VALUE ANALYSIS SUMMARYNET TO NET

NET PV CASHFIOW SAVINGS 3976BOND YIELD 142415426
ACCRUED INTEREST CREDIT TO DEBT SERVICE FUND 6827578

CONTINGENCY OR ROUNDING AMOUNT 415321
NET PRESENT VALUE LOSS 35172527

NET PV LOSS 24845000 REFUNDED PRINCIPAL 5441
NET PV LOSS 27525000 REFUNDING PRINCIPAL 4911

BONDSTALISTICS

AVERAGE LIFE 8390 YEARS

AVERAGE COUPON 41853662

NET INTEREST COST NIC 39985321
BOND YIELD FOR ARBITRAGE PURPOSES 39761716
TRUE INTEREST COST TIC 39546284
ALL INCLUSIVE COST AIC 41995162



FINAL

2752500000
PIMA COUNTY ARIZONA

REFUNDING CERTIFICATES OF PARTICIPATION

SERIES 2003

DEBT SERVICE SCHEDULE

DATE PRINCIPAL COUPON INTEREST TOTAL PL

110112004

1012005 144000000 2000 139655000 283655000
1012006 175000000 2000 108844000 283844000
012007 178500000 5000 105344000 283844000

1012008 187000000 5000 96419000 283419000
1012009 196500000 3000 87069000 283569000
1012010 202500000 5000 81174000 283674000
1012011 212500000 5000 71049000 283549000
1012012 223000000 4581 60424000 283424000
1012013 50209000 50209000
1012014 126500000 4000 50209000 176709000
1012015 260500000 4000 45149000 305649000
1012016 271000000 4000 34729000 305729000
1012017 282000000 4100 23889000 305889000
1012018 293500000 4200 12327000 305827000

TOTAL 2752500000 966490000 3718990000

YIELD STATISTICS

ACCRUED INTEREST FROM 10012003 TO 10232003 6827578
BOND YEAR DOLLARS 23092125
AVERAGE LIFE 8390 YEARS

AVERAGE COUPON 41853662

NET INTEREST COST NIC 39985321
TRUE INTEREST COST TIC 39546284
BOND YIELD FORARBITRAGE PURPOSES 39761716
ALL INCLUSIVE COST AIC 41995162

IRS FORM 8038
NET INTEREST COST 38069548
WEIGHTED AVERAGE MATURITY 8204 YEARS

RBC DAM RAUSCHER INC FILE 2003RFDSFSENES 2003 RFD FINAL SINGLE PURPOSE

FIXED INCOME BANKING PHOENIX 1082003 918AM

PAGE



FINAL

27525OOOOO
PIMA COUNTY ARIZONA

REFUNDING CERTIFICATES OF PARTICIPATION

SERIES 2003

PRICING SUMMARY

MATURITY TYPE OF BAND COUPON YIELD MATURITY VALUE PRICE DOLLAR PRICE

110112005 SERIAL COUPON 2000 1150 144000000 101000 145440000
1012006 SERIAL COUPON 2000 1560 175000000 100942 176648500

10112007 SERIAL COUPON 5000 2010 178500000 109188 194900580
110112008 SERIAL COUPON 5000 2420 187000000 110215 206102050
1012009 SERIAL COUPON 3000 2790 196500000 101005 198474825
1012010 SERIAL COUPON 5000 3180 202500000 110147 223047675
1012011 SERIAL COUPON 5000 3460 212500000 109722 233159250
1012012 SERIAL COUPON 5000 3690 129500000 109180 141388100
1012012 SERIAL COUPON 4000 3690 93500000 102169 95528015
1012014 SERIAL COUPON 4000 3970 126500000 100224 126783360
1012015 SERIAL COUPON 4000 4120 260500000 98928 257707440
1012016 SERIAL COUPON 4000 4190 271000000 98195 266108450
1012017 SERIAL COUPON 4100 4300 282000000 97997 276351540
1012018 SERIAL COUPON 4200 4410 293500000 97797 287034195

TOTAL 2752500000 2828673980

BID INFORMATION

PAR AMOUNT OF BANDS 2752500000
REOFFERING PREMIUM OR DISCOUNT 76173980
GROSS PRODUCTION 2828673980

TOTAL UNDERWRITERS DISCOUNT 1200 33030000
BID 101567 2795643980

ACCRUED INTEREST FROM 10012003 TA 10232003 6827578
TOTAL PURCHASE PRICE 2802471558

BOND YEAR DOLLARS 23092125

AVERAGE LIFE 8390 YEARS

AVERAGE COUPON 41853662

NET INTEREST COST NIC 39985321
TRUE INTEREST COST TIC 39546284

RBC DAM RAUSCHER INC FILE 2003RFDS FSERIES 2003 RFD FINAL SINGLE PURPOSE

FIXED INCOME BANKING PHOENIX 1082003 918AM

PAGE



FINAL

2752500000
PIMA COUNTY ARIZONA

REFUNDING CERTIFICATES OF PARTICIPATION

SERIES 2003

PROOF OF BOND YIELD 39761716

DATE CASHFIOW PV FACTOR PRESENT VALUE CUMULALIVE PV

10232003 OOOOOOOX

7012004 83793000 09732418X 81550853 81550853
1012005 199862000 09542701X 190722337 272273190
7012005 54422000 09356682X 50920937 323194127
1012006 229422000 09174290X 210478389 533672516
7012006 52672000 08995452X 47380847 581053363
1012007 231172000 08820101 203896043 784949406
7012007 48209500 08648168X 41692386 826641793
1012008 235209500 08479587X 199447936 1026089728
7012008 43534500 08314291X 36195852 1062285581
1012009 240034500 08152218X 195681367 1257966947
7012009 40587000 07993305X 32442426 1290409373
1012010 243087000 07837489X 190519160 1480928533
7012010 35524500 07684710X 27299548 1508228081
1012011 248024500 07534910X 186884217 1695112299
7012011 30212000 07388029X 22320714 1717433013
1012012 253212000 07244012X 183427077 1900860090
7012012 25104500 07102802X 17831230 1918691320
1012013 25104500 06964345X 17483640 1936174960
7012013 25104500 06828587X 17142826 1953317786
1012014 151604500 06695475X 101506416 2054824202
7012014 22574500 06564958X 14820065 2069644266
1012015 283074500 06436985X 182214640 2251858907
7012015 17364500 06311 507X 10959617 2262818523
1012016 288364500 061 88475X 178453649 2441272172
7012016 11944500 0606784 LX 7247733 2448519905
1012017 293944500 05949559X 174884007 2623403912
7012017 6163500 05833582X 3595528 2626999440
1012018 299663500 0571 9866X 171403515 2798402955

TOTAL 3718990000 2798402955

DERIVALLON OF TARGET AMOUNT

PAR AMOUNTOF BANDS 2752500000
REOFFERING PREMIUM OR DISCOUNT 76173980
ACCRUED INTEREST FROM 10012003 TO 10232003 6827578
BOND INSURANCE PREMIUM 720 BP 26776728
OTHER CREDIT ENHANCEMENT FEES 10321875

ORIGINAL ISSUE PROCEEDS 2798402955

RBC DAM RAUSOHER INC FILE 2003RFDS FSERIES 2003 RFD FINAL SINGLE PURPOSE
FIXED INCOME BANKING PHOENIX 10812003 918AM

PAGE



FINAL

RBC DAM RAUSCHER INC

FIXED INCOME BANKING PHOENIX

IES 2003 RFD FINAL SINGLE PURPOSE
10812003 918AM

PAGE

2752500000
PIMA COUNTY ARIZONA

REFUNDING CERTIFICATES OF PARTICIPATION

SERIES 2003

PROOF OF PREMIUM BOND YIELD RULE

MATURITY DATE 10112014

BOND TYPE COUPON

PRICE SUMMARY
PRICE TO MATURITY 1002440000

PRICE TO CALL 1012013 1002240000
LOWEST PRICE 1002240000

CRITERIA

FIRST AVAILABLE CALL DATE 1012013

DELIVERY DATE 10232003

YEARS TO FIRST CALL 9189 YEARS

YIELD TO MATURITY 39724954
YIELD TO CALL 39700000
CALLABLE IN YEARS AND YTMYTC GTEQ 0125

CRITERIA

ORIGINAL ISSUE PREMIUM 02240000
INTEGER YEARS TO FIRST CALL 9000 YEARS

25 YEARS TO CALL 2250 YEARS

OIP 25 YEARS TO CALL

CRITERIA

STEPPED COUPON

PRICE TO CALL LESS THAN PRICE TO MATURITY YES

YIELD TO CALL ADJUSTMENT NECESSARY NB



FINAL

DATE PRINCIPAL RATE INTEREST RECEIPTS DISBURSEMENTS CASH BALANCE

10232003 131 131

110112004 123517100 0830 10043088 133560188 133560250 069

710112004 35760600 1030 26137187 61897787 61897750 106

1012005 278014100 1160 25883580 303897680 303897750 036

7012005 31727900 1380 24271099 55998999 55999000 035
1012006 286446900 1620 24052177 310499077 310499000 112

7012006 28031700 1880 21731958 49763658 49763750 020

1012007 1874425300 2140 21468461 1895893761 1895893750 031

7012007 994200 2390 1412111 2406311 2406250 092
1012008 1006000 2640 1400231 2406231 2406250 073
7012008 1019300 2880 1386952 2406252 2406250 075

1012009 88533900 3100 1372275 89906175 89906250

TOTAL 2749477000 159159119 2908636250 2908636250

INVESTMENT PARAMETERS

INVESTMENT MODEL PV GIC OR SECURITIES SECURITIES

DEFAULT INVESTMENT YIELD TARGET BOND YIELD

CASH DEPOSIT 131

COST OF INVESTMENTS PURCHASED WITH BOND PROCEEDS 2749477000
TOTAL COST OF INVESTMENTS 2749477131

TARGET COST OF INVESTMENTS AT BOND YIELD 2616447702
ACTUAL POSITIVE OR NEGATIVE ARBITRAGE 133029429

YIELD TO RECEIPT 20963139
YIELD FORARBITRAGE PURPOSES 39761716

STATE AND LOCAL GOVERNMENT SERIES SLGS RATES FOR 10082003

RBC DAM RAUSCHER INC FILE 2003RFDS FSERIES 2003 RFD FINAL SINGLE PURPOSE

FIXED INCOME BANKIN9 PHOENIX 1082003 918AM

PAGE

2752500000
PIMA COUNTY ARIZONA

REFUNDING CERTIFICATES OF PARTICIPATION

SERIES 2003

ESCROWFUND CASHFLOW



FINAL

2752500000
PIMA COUNTY ARIZONA

REFUNDING CERTIFICATES OF PARTICIPATION

SERIES 2003

ESCROWSUMMARYCOST

MATURITY TYPE COUPON YIELD PNCE PAR AMOUNT PRINCIPAL COST ACCRUED INTEREST TOTAL COST

ESCROW
10112004 SLGSCI 0830 0830 100000000 1235171 123517100 123517100

7012004 SLGSCI 1030 1030 00000000 357606 35760600 35760600
1012005 SLGSNT 1160 1160 100000000 2780141 278014100 278014100
7012005 SLGSNT 1380 1380 100000000 317279 31727900 31727900
1012006 SLGSNT 1620 1620 100000000 2864469 286446900 286446900
7012006 SLGSNT 1880 1880 100000000 280317 28031700 28031700

1012007 SLGSNT 2140 2140 100000000 18744253 1874425300 1874425300
7012007 SLGSNT 2390 2390 100000000 9942 994200 994200
1012008 SLGSNT 2640 2640 100000000 10060 1006000 1006000

7012008 SLGSNT 2880 2880 100000000 10193 1019300 1019300
1012009 SLGSNT 3100 3100 100000000 885339 88533900 88533900

SUBTOTAL 27494770 2749477000 2749477000
TOTAL 27494770 2749477000 2749477000

ESCROW
CASH DEPOSIT 131

COST OF INVESTMENTS PURCHASED WITH BOND PROCEEDS 2749477000
TOTAL COST OF INVESTMENTS 2749477131

DELIVERY DATE 10232003

RBC DAM RAUSCHER INC FILE 2003RFDS FSERIES 2003 RFD FINAL SINGLE PURPOSE

FIXED INCOME BANKING PHOENIX 1082003 918AM
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3566000000
PIMA COUNTY ARIZONA

CERTIFICATES OF PARTICIPATION

SERIES 1997

TOTAL REFUNDED DEBT SERVICE

DATE PRINCIPAL COUPON INTEREST TOTAL PL

1012004 70000000 4750 61154000 131154000
1012005 242000000 4875 118983000 360983000
1012006 254500000 4900 107185500 361685500

1012007 267500000 5000 94715000 362215000
1012008 281000000 5100 81340000 362340000

1012009 296000000 5150 67009000 363009000
1012010 311500000 5250 51765000 363265000

1012011 328500000 5250 35411250 363911250
1012012 346000000 5250 18165000 364165000

TOTAL 2397000000 635727750 3032727750

YIELD STATISTICS

AVERAGE LIFE 4878 YEARS

WEIGHTED AVERAGE MATURITY PAR BASIS 4817 YEARS

AVERAGE COUPON 51752143

REFUNDING BOND INFORMATION

REFUNDING DATED DATE 10012003

REFUNDING DELIVERY DATE 10232003

RBC DAM RAUSCHER INC FILE 2003RFDSF1997 COPSSINGLE PURPOSE

FIXED INCOME BANKING PHOENIX 10812003 918AM

PAGE



FINAL

487500000
PIMA COUNTY ARIZONA

REFUNDING CERTIFICATES OF PARTICIPATION

SERIES 1999

TOTAL REFUNDED DEBT SERVICE

DATE PRINCIPAL COUPON INTEREST TOTAL PI

1012004 2406250 2406250

1012005 4812500 4812500

1012006 4812500 4812500

1012007 4812500 4812500

1012008 4812500 4812500
1012009 4812500 4812500

1012010 4812500 4812500
1012011 4812500 4812500
1012012 4812500 4812500

1012013 87500000 5500 4812500 92312500

TOTAL 87500000 45718750 133218750

YIELD STATISTICS

AVERAGE LIFE 9250 YEARS

WEIGHTED AVERAGE MATURITY PAR BASIS 9189 YEARS

AVERAGE COUPON 55000000

REFUNDING BOND INFORMATION

REFUNDING DATED DATE 10012003

REFUNDING DELIVERY DATE 10232003

RBC DAM RAUSCHER INC

FIXED INCOME BANKING PHOENIX

FILE 2003RFDSFREFUNDING COPS SE 1999SINGLE PURPOSE

1082003 918AM

PAGE 10
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3566000000
PIMA COUNTY ARIZONA

CERTIFICATES OF PARTICIPATION

SERIES 1997

DEBT SERVICE TO MATURITY AND TO CALL

DATE REFUNDED BONDS PREMIUM DIS TO CALL PRINCIPAL COUPON INTEREST REFUNDED DIS

1012004 70000000 131154000 70000000 4750 61154000 131154000
1012005 242000000 360983000 242000000 4875 118983000 360983000

1012006 254500000 361685500 254500000 4900 107185500 361685500
1012007 1830500000 15630000 1940845000 267500000 5000 94715000 362215000
1012008 281000000 5100 81340000 362340000

1012009 296000000 5150 67009000 363009000
1012010 311500000 5250 51765000 363265000
1012011 328500000 5250 35411250 363911250
1012012 346000000 5250 18165000 364165000

TOTAL 2397000000 15630000 2794667500 2397000000 635727750 3032727750

YIELD STATISLICS

AVERAGE LIFE 4878 YEARS

WEIGHTED AVERAGE MATURITY PAR BASIS 4817 YEARS

AVERAGE COUPON 51752143

REFUNDING BOND INFORMALLON

REFUNDING DATED DATE 10012003

REFUNDING DELIVERY DATE 10232003

RBC DAM RAUSCHER INC

FIXED INCOME BANKING PHOENIX

FILE 2003RFDSF1997 COPSSINGLE PURPOSE

1082003 918AM

PAGE 11



FINAL

YIELD STALISTICS

AVERAGE LIFE 9250 YEARS

WEIGHTED AVERAGE MATURITY PAR BASIS 9189 YEARS

AVERAGE COUPON 55000000

REFUNDING BOND INFORMALLON

REFUNDING DATED DATE 10012003

REFUNDING DELIVERY DATE 1012312003

RBC VAIN RAUSCHER INC

FIXED INCOME BANKING PHOENIX

FILE 2003RFDS FRE FUNDING COPS SERIES 1999SINGLE PURPOSE

1082003 918AM

PAGE 12

487500000
PIMA COUNTY ARIZONA

REFUNDING CERTIFICATES OF PARTICIPATION

SERIES 1999

DEBT SERVICE TO MATURITY AND TO CALL

DATE REFUNDED BONDS DS TO CALL PNNCIPAL COUPON INTEREST REFUNDED DIS

1012004 2406250 2406250 2406250
1012005 4812500 4812500 4812500
1012006 4812500 4812500 4812500
1012007 4812500 4812500 4812500
1012008 4812500 4812500 4812500
1012009 87500000 92312500 4812500 4812500
1012010 4812500 4812500
1012011 4812500 4812500

1012012 4812500 4812500
1012013 87500000 5500 4812500 92312500
1012014 5600

TOTAL 87500000 113968750 87500000 45718750 133218750



10212003 0951 FAX

10212003 090K FAX 213 I33 0729
LODFLRMATLON

SLSSH

CORP THUST SERV

PAGE O1

UPDATE SUBSCRIPTION BEFORE ISSUE DATE
CHANGO SUBSCRIPTION CONFIRMATION

TREASUZY CMSC NUMBER BUNK REL NUMBER
2C0308 081

ISSUE AMOUNT

27 49477000
I531 DATE

IEASE SCIECT ONE

OWNER NUINE
2IM COUNTY ARIZONA REFUNFLING

CERTIFICATES OF PART SE
2003L0

TIN
566000543

THANK YOU FOR SUBSCRIBING TO SLGS THU BUREAU OF THE PUBLIC LJEBT HAS
GECEIVED CHANGE TO THE FOLLOWING SUBSCRIPTION

TREASURY CASE NUMBER 200308081
CONLIRMATION DATE 0CTOBE 21 2OO
CONFIRMATION TIME 1147 AL ET
RATE TABLE DATE OCTOBER 00 200J

PLEASE RECORD THIS INFORMATION FORYOUR CASE TILE

PLEAE USE THESE BUTTONS FOR OTHER OPTIONS WITHIN SLGSAFE

THSE LINKS WILL TAKE YOU OUT OF SLGSBIG TO THE

FL
SLGS ONLINE HOMEPAGE JI PUBLIC DEBT HOME PA

UP 21 2OO

HTTPSAVWWSL2PUBLICDEBVTREASGOVSZSPESUPDATESUB 102103



10212003 0952 FAX

10212003 0005 FAX 213 33 872B CORP MUST SERVZUWURCV1CW PAGE OF

UPDATE SUBSCRIPTION BEFORE ISSUE DATE
VIEW SUBSCRIPTION REVIEW

ISSUE INFORMATION FL OWNER II
TRUSTEE II FL OUT II

II ACI4 IFFI IN
II

SUBSCRIBER II
VIWEI II

ISSUE INFORMATION

TREASURY CASE NUMBER BANK RCF NUMBER
200308081
ISSUE DATE RATE TABLE DATE
10232003 10082003
ISSUIC AMOUNT
27494 77000

RETURN TO TO OF PAGE

STATE OR LOCAL GOVERNMENT BODY

TAXPAYER IDEATIFICATION NUMBER 866000543
PIMA COUNTY ARIZONA REFUNDING
CERTIFICATES OF ARTICI2ATION SERIES 2003

DO US BANK NA ASSOCIATION
7310 NORTH 16TH STREET SUITE 275

PHOENIX A2 85020
CONTACT DEBBIE SCEEREP

TELEPHONE 6023713488
FAX 6023713728
EMAIL DEBORAH SCHERER8USBANK CORN

RETURN TO TOP OF PAGE

TRUSTEE BANK
AS APPOINTED BY STATE OR LOC GOVERNMENT BODY

ADA ROUTING NUMBER 091000022
US BANK

CORPQRTC TRUST SERVICES
633 WEST FIFTH STREET 24TH FLOOR
LOS ANGELES CA 90071
CONTACT DEBBIE SCHERER
TELEPHONE 6023713458

6023713728
EMAIL DEBORAH ACHERERIUSBANKCOM

RETURN TO TOP OF PAGE

FINANCIAL INSTITUTION MANAGING ACH PAYMENT

ACW PAYMENT THTZUATIC
ABA ROUTING NUMBER 091000022

HTTPSWWW2PLLBLICDCBTTREASGOVSZISPESUPDATESUB 102103



10212003 0952 FAX
10212003 0O FAX 213 533 8729

UV3UOU8 1WVI
004

NGE2OF3
CORP TRUST SEIIV

OS BANK TRUST BA
60 LIVLZIQSTON AYENUE
ST PAUL MN 55107
CONTACT EBBIE SCHSREX

TELIEPHOUE 6023713588
FAZ 6023713728
EMAIL DABO SCHERER CORN

RETURN TO TOP OF PAGE

ABA ROUTIXIG NUMBER 091000022
ACCOUNT NAME
ACCOANTNUMBCII 1731000777
AECOIRNT TYPE CHECKTXIG

FINANCIAL INSTITUTION TRANSMITTING FUNDS FOR PURCHASE

ABAROULIUGNUMBER O9
US BANK NJ

CONTACT DEBBIE SCH
TELEPHONE 5023713488

6023713728
DEBORAH CHGRER9USBANKCO

RETURN TO TOP OF PAGE

SUBSCRIBER

ABA ROUTINGNUMBER OR TIN 091000022
OS SANK
CORPORATE TRUST SERVICOA
633 WEST FIFTH STREET 24TH FJCOR
LAS ANGELES CA 90071
CONTACT

TELEPHONE 2236155027
FAX 2136156199
EMAIL LUISA COI

RETURN TO TOP OF PAGE

VIEWERS
AS ASSIGNED BY SUBSCRIBER

RETURN TO TOP OF PAGE

SCHEDULE OF SLOS SECURITIES

IR MATUNTY FIRST
SECURITY RIRICIPAL INTEREST DATE INTEREST PAYNTEHT
NUMBER AMOUNT RATE

MMDDYYYY

01 200ZZI
IZXZZ 01

01 200

01020U4

II II II

HTTPSWWWSL2PUBLICDCBTTREASGOVSZSPESUPDATE5UB 10T2103



10212003 0952 FAI

10212003 0900 FAX 213 533 8729SVU CORP TRUST SERV

214 01012007

005

PAGE OF

IF
01012004

ZOO 10

24

RETURN TO TOP OF RJAUE

PLEASE USE THESE BUFF ONS TO RETWNTO THE SUBSCRIPTION OR FOR OTHER OPTIONS WITHIN SLGSAFE

UPDRNED OE21 20GB

HTTP5WWW3 2PUBLIODEBTTREASGOVSZISPESIJPDATCSUB 102103

S744253JJ



27525000
PIMA COUNTY ARIZONA

REFUNDING CERTIFICATES OF PARTICIPATION
SERIES 2003

CERTIFICATE OF THE CLERK OF THE BOARD OF SUPERVISORS
OF PIMA COUNTY ARIZONA

THE UNDERSIGNED THE CLERK OF THE BOARD OF SUPERVISORS OF PIMA COUNTY ARIZONA THE

COUNTY ACTING FOR AND ON BEHALF OF THE COUNTY DOES HEREBY CERTIFY AS FOLLOWS WITH RESPECT TO

THE ABOVEDESCRIBED CERTIFICATES OF PARTICIPATION THE CERTIFICATES

AM THE DULY APPOINTED QUALIFIED AND ACTING CLERK OF THE BOARD OF SUPERVISORS OF

THE COUNTY AND AS SUCH AM FAMILIAR WITH THE BOOKS RECORDS AND PROCEEDINGS OFTHE COUNTY

ATTACHED HERETO AS EXHIBIT IS TRUE CORRECT AND COMPLETE COPY OF RESOLUTION

2003226 ADOPTED BY THE BOARD OF SUPERVISORS OF THE COUNTY AT REGULAR MEETING THEREOF DULY

CALLED NOTICED AND HELD ON SEPTEMBER 16 2003 IN ACCORDANCE WITH LAW AT SUCH MEETING

QUORUM WAS PRESENT AND ACTING THROUGHOUT SAID RESOLUTION NO 2003226 HAS NOT BEEN

AMENDED MODIFIED OR REPEALED IN ANY RESPECT AND IS IN FULL FORCE AND EFFECT AS OF THE DATE HEREOF
AND THAT NOTICE OF THE TIME PLACE AND AGENDA FOR SUCH MEETING WAS POSTED AT THE REGULAR PLACE

AND OTHERWISE GIVEN IN ACCORDANCE WITH LAW AT LEAST 24 HOURS PRIOR TO SUCH MEETING

ATTACHED HERETO AS EXHIBIT IS TRUE AND COMPLETE COPY OF THE MINUTES OF THE

MEETING REFERRED TO IN PARAGRAPH ABOVE OR AN EXTRACT FROM THE MINUTES OF SUCH MEETING

INDICATING THE ADOPTION OF SAID RESOLUTION SUCH MINUTES OR EXTRACTS WHICH CONTAIN ALL

INFORMATION REQUIRED BY ARS 38431 O1B WERE OPEN TO PUBLIC INSPECTION AFTER THE MEETING

DATED OCTOBER 23 2003

PUMA COUNTY ARIZONA

BY 4A
LORI GODOSHIAN

CLERK BOARD OF SUPERVISORS

286075



EXHIBIT

RESOLUTION NO 2003 226

RESOLUTION OF TILE BOARD OF SUPERVISORS OF PIMA COUNTY ARIZONA
RELATING TO TILE ISSUANCE AND SALE OF CERTIFICATES OF
PARTICIPATION PURSUANT TO THAT CERTAIN TRUST AGREEMENT DATED
FEBRUARY 1997 AS SUPPLEMENTED PROVIDING FOR TILE PAYMENT OF
CERTAIN OUTSTANDING CERTIFICATES OF PARTICIPATION APPOINTING AN
INITIAL REGISTRAR AND PAYING AGENT AND DEPOSITORY TRUSTEE FOR
TILE CERTIFICATES OF PARTICIPATION AND AUTHORIZING THE EXECUTION
AND DELIVERY OF DOCUMENTS AND OTHER ACTIONS AND MATTERS IN
CONNECTION THEREWITH AND DECLARING AN EMERGENCY

WHEREAS PIMA COUNTY ARIZONA THE COUNTY AS LESSEE PREVIOUSLY ENTERED INTO THAT

CERTAIN LEASEPURCHASE AGREEMENT DATED FEBRUARY 1997 THE ORIGINAL LEASEPURCHASE

AGREEMENT WITH FIRST TRUST OF ARIZONA NATIONAL ASSOCIATION NOW US BANK NATIONAL

ASSOCIATION THE TRUSTEE OR LESSOR AS LESSOR AS SUPPLEMENTED BY THE FIRST AMENDMENT TO

LEASEPURCHASE AGREEMENT DATED AS OF SEPTEMBER 1999 TOGETHER WITH THE ORIGINAL LEASE
PURCHASE AGREEMENT THE LEASEPURCHASE AGREEMENT PURSUANT TO WHICH LESSOR LEASES TO THE

COUNTY CERTAIN JAIL FACILITIES AND

WHEREAS LESSOR AS TRUSTEE AND THE COUNTY HAVE PREVIOUSLY ENTERED INTO THAT CERTAIN

TRUST AGREEMENT DATED AS OF FEBRUARY 1997 THE ORIGINAL TRUST AGREEMENT PURSUANT TO

WHICH THE TRUSTEE EXECUTED AND DELIVERED 35660000 PRINCIPAL AMOUNT OF CERTIFICATES OF

PARTICIPATION SERIES 1997 THE 1997 CERTIFICATES REPRESENTING PROPORTIONATE INTERESTS IN THE

LEASE PAYMENTS TO BE MADE BY THE COUNTY PURSUANT TO THE ORIGINAL LEASEPURCHASE AGREEMENT
AND

WHEREAS LESSOR AS TRUSTEE AND THE COUNTY HAVE ALSO PREVIOUSLY ENTERED INTO THAT

CERTAIN FIRST SUPPLEMENT TO TRUST AGREEMENT DATED AS OF SEPTEMBER 1999 TOGETHER WITH THE

ORIGINAL TRUST AGREEMENT THE TRUST AGREEMENT PURSUANT TO WHICH THE TRUSTEE EXECUTED AND

DELIVERED 4875000 PRINCIPAL AMOUNT OF REFUNDING CERTIFICATES OF PARTICIPATION SERIES 1999

THE 1999 CERTIFICATES FOR THE PURPOSE OF REFUNDING CERTAIN PRINCIPAL AND INTEREST PAYMENTS

REPRESENTED BY THE 1997 CERTIFICATES AND

WHEREAS THE LESSOR ASSIGNED ITS RIGHTS UNDER THE LEASEPURCHASE AGREEMENT TO THE

TRUSTEE FOR THE BENEFIT OFTHE HOLDERS OFTHE 1997 CERTIFICATES AND THE 1999 CERTIFICATES AND

WHEREAS THE TRUST AGREEMENT PERMITS THE EXECUTION AND DELIVERY OF ADDITIONAL SERIES

OF ADDITIONAL CERTIFICATES ON PARITY WITH THE 1997 CERTIFICATES AND THE 1999 CERTIFICATES FOR

THE PURPOSE OF REFUNDING ALL OR PORTION OF THE OUTSTANDING 1997 CERTIFICATES ANDOR THE 1999

CERTIFICATES AND PERMITS THE SUPPLEMENTATION AND AMENDMENT OF THE TRUST AGREEMENT AND THE

LEASEPURCHASE AGREEMENT TO FACILITATE SUCH AN EXECUTION AND DELIVERY AND

WHEREAS THE COUNTY DEEMS IT PRUDENT AND ADVISABLE TO REFUND CERTAIN OUTSTANDING
1997 CERTIFICATES AND 1999 CERTIFICATES COLLECTIVELY THE CERTIFICATES TO BE REFUNDED AT OR

PRIOR TO THE PAYMENT DATES THEREOF BY THE EXECUTION AND DELIVERY OF ADDITIONAL CERTIFICATES IN
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PRINCIPAL AMOUNT WHICH PRODUCES NET PROCEEDS NET OF ORIGINAL ISSUE DISCOUNT OF NOT EXCEEDING

30500000 TO BE DENOMINATED REFUNDING CERTIFICATES OF PARTICIPATION SERIES 2003 THE 2003

CERTIFICATES AND

WHEREAS IN CONNECTION WITH THE EXECUTION AND DELIVERY OF THE 2003 CERTIFICATES IT

WILL BE NECESSARY FOR THE COUNTY AND THE LESSOR ENTER INTO SECOND AMENDMENT TO LEASE
PURCHASE AGREEMENT THE SECOND AMENDMENT TO LEASEPURCHASE AGREEMENT AND FOR THE

COUNTY AND THE TRUSTEE TO ENTER INTO SECOND SUPPLEMENT TO TRUST AGREEMENT THE SECOND

SUPPLEMENT TO TRUST AGREEMENT AND

WHIEREAS ALL THE CONDITIONS FOR EXECUTION AND DELIVERY OF ADDITIONAL CERTIFICATES UNDER

THE TRUST AGREEMENT HAVE BEEN MET AND

WHEREAS THE 2003 CERTIFICATES WILL BE OFFERED FOR SALE BY PRELIMINARY OFFICIAL

STATEMENT THE PRELIMINARY OFFICIAL STATEMENT WHICH WITH CONFORMING AND OTHER CHANGES WILL

BE THE OFFICIAL STATEMENT THE OFFICIAL STATEMENT AND SOLD PURSUANT TO CERTIFICATE PURCHASE

CONTRACT THE CERTIFICATE PURCHASE CONTRACT AMONG THE COUNTY THE TRUSTEE AND THE ORIGINAL

PURCHASER NAMED THEREIN THE ORIGINAL PURCHASER AND

WHEREAS IN CONNECTION WITH ISSUANCE AND SALE OF THE 2003 CERTIFICATES SECURITIES AND

EXCHANGE COMMISSION RULE 15C212 WILL REQUIRE THE COUNTY TO MAKE CERTAIN AGREEMENTS FOR

THE BENEFIT OF HOLDERS AND BENEFICIAL OWNERS FROM TIME TO TIME OF THE 2003 CERTIFICATES AS

EVIDENCED IN CONTINUING DISCLOSURE UNDERTAKING FROM THE COUNTY THE CONTINUING DISCLOSURE

UNDERTAKING AND

WHEREAS IN CONNECTION WITH THE REFUNDING OF THE CERTIFICATES TO BE REFUNDED IT WILL BE

NECESSARY THAT THE COUNTY AND THE TRUSTEE AS DEPOSITORY TRUSTEE THE DEPOSITORY TRUSTEE
EXECUTE AND DELIVERY DEPOSITORY TRUST AGREEMENT THE DEPOSITORY TRUST AGREEMENT AND

WHEREAS THERE HAS BEEN FURNISHED TO THE COUNTY AND COUNSEL TO THE COUNTY FOR THEIR

REVIEW PROPOSED FORMS OF SECOND SUPPLEMENT TO TRUST AGREEMENT SECOND AMENDMENT TO

LEASEPURCHASE AGREEMENT PRELIMINARY OFFICIAL STATEMENT CERTIFICATE PURCHASE CONTRACT

CONTINUING DISCLOSURE UNDERTAKING AND DEPOSITORY TRUST AGREEMENT COLLECTIVELY THE

COUNTY DOCUMENTS AND

WHEREAS COUNSEL TO THE COUNTY HAVE ADVISED THE COUNTY THAT EACH OF THE COUNTY

DOCUMENTS IS IN APPROPRIATE FORM TO BE EXECUTED OR DELIVERED BY THE COUNTY AS APPLICABLE OR

APPROVED FOR THE PURPOSES THEREIN PROVIDED

NOWTHEREFORE BE IT RESOLVED BY THE BOARD OF SUPERVISORS OF PIMA COUNTY

ARIZONA AS FOLLOWS

SECTION THE CHAIR OF THIS BOARD THE COUNTY ADMINISTRATOR OF THE COUNTY OR THE

DESIGNEES OF EITHER OF THEM ARE AND EACH OF THEM IS AUTHORIZED TO EXECUTE IN THE NAME OF AND ON

BEHALF OF THE COUNTY THE COUNTY DOCUMENTS AND ANY CLOSING DOCUMENTS CERTIFICATES OR OTHER

INSTRUMENTS OR DOCUMENTS NECESSARY OR APPROPRIATE IN CONNECTION WITH THE TRANSACTIONS DESCRIBED

IN OR CONTEMPLATED BY THE COUNTY DOCUMENTS AND TO DO ALL ACTS AND THINGS AS MAY BE NECESSARY
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OR DESIRABLE TO CARRY OUT THE TERMS AND INTENT OF THIS RESOLUTION AND OF ANY OF THE DOCUMENTS

REFERRED TO HEREIN AND ALL ACTIONS NECESSARY OR DESIRABLE IN CONNECTION THEREWITH

SECTION THE EXECUTION SALE AND DELIVERY OF THE 2003 CERTIFICATES IN PRINCIPAL
AMOUNT WHICH PRODUCES NET PROCEEDS NET OF ORIGINAL ISSUE DISCOUNT OF NOT EXCEEDING

30500000 BEARING INTEREST AT THE RATE OR RATES PER ANNUM WHICH RATES DO NOT RESULT IN YIELD

CALCULATED IN THE MANNER PRESCRIBED BY SECTION 148 OF THE INTERNAL REVENUE CODE OF 1986 AS

AMENDED IN EXCESS OF 550 AND ON THE OTHER TERMS AND CONDITIONS TO BE PROVIDED IN THE

CERTIFICATE PURCHASE CONTRACT AND THE SECOND SUPPLEMENT TO TRUST AGREEMENT AS EXECUTED AND

DELIVERED IS CONSISTENT WITH THIS RESOLUTION AND IS IN ALL RESPECTS RATIFIED CONFIRMED AND

APPROVED THE 2003 CERTIFICATES SHALL BE SOLD AND AWARDED TO THE ORIGINAL PURCHASER AT PRICE OF

NOT LESS THAN 98 OF PAR EXCLUDING ORIGINAL ISSUE DISCOUNT PLUS ACCRUED INTEREST IF ANY THE

2003 CERTIFICATES SHALL MATURE AT SUCH TIME OR TIMES NOT LATER THAN 15 YEARS FROM THEIR DATE SHALL

BE SUBJECT TO MANDATORY OR OPTIONAL REDEMPTION PRIOR TO MATURITY AND SHALL HAVE SUCH OTHER TERMS
ALL AS PROVIDED IN THE SECOND SUPPLEMENT TO TRUST AGREEMENT AND CERTIFICATE PURCHASE CONTRACT

AS EXECUTED AND DELIVERED

SECTION THE DISTRIBUTION OF PRELIMINARY OFFICIAL STATEMENT BY THE ORIGINAL

PURCHASER IS HEREBY AUTHORIZED RATIFIED AND APPROVED AND THE OFFICIAL STATEMENT IN SUBSTANTIALLY

THE FORM OF THE PRELIMINARY OFFICIAL STATEMENT SHALL BE APPROVED BY THE OFFICER EXECUTING THE

SAME IN SUCH FORM OR WITH SUCH CHANGES OR REVISIONS THEREIN FROM THE FORM OF SUCH PRELIMINARY

OFFICIAL STATEMENT AS MAY BE APPROVED BY SUCH OFFICER AND THE CHAIR OR ANY OTHER OFFICER OF THIS

BOARD OR THE COUNTY BE AND EACH IS HEREBY AUTHORIZED EMPOWEREDAND DIRECTED IN THE NAME
AND ON BEHALF OF THE COUNTY TO EXECUTE AND DELIVER THE SAME TO THE ORIGINAL PURCHASER THE

PRELIMINARY OFFICIAL STATEMENT IS HEREBY DEEMED FINAL IN ACCORDANCE WITH SECURITIES AND

EXCHANGE RULE 15C212

SECTION ANY OFFICER AGENT OR EMPLOYEE OF THE COUNTY IS HEREBY AUTHORIZED TO

SECURE THROUGH THE USE OF PROCEEDS OF THE 2003 CERTIFICATES OR OTHERWISE AN INSURANCE POLICY

SECURING PAYMENT OF THE 2003 CERTIFICATES AND SURETY BOND OR OTHER RESERVE FUND GUARANTY AND

TO EXECUTE AND DELIVER AND COMPLY WITH ANY AGREEMENTS INSTRUMENTS OR DOCUMENTS NECESSARY IN

CONNECTION WITH SUCH INSURANCE POLICY AND SURETY BOND OR RESERVE FUND GUARANTY INCLUDING THOSE

MAKING PROVISION FOR THE REPAYMENT OF AMOUNTS ADVANCED BY THE PROVIDER OF SUCH INSURANCE

POLICY OR SURETY BOND OR RESERVE FUND GUARANTEE

SECTION FROM AND AFTER THE ADOPTION OF THIS RESOLUTION AND THE EXECUTION AND

DELIVERY OF THE COUNTY DOCUMENTS IN DEFINITIVE FORM BY THE COUNTY AND THE OTHER PARTIES THERETO

AS REQUIRED THE OFFICERS AGENTS AND EMPLOYEES OF THE COUNTY ARE HEREBY AUTHORIZED EMPOWERED
AND DIRECTED TO DO ALL SUCH ACTS AND THINGS TO EXECUTE AND COMPLY WITH ALL SUCH AGREEMENTS

DOCUMENTS INSTRUMENTS AND CERTIFICATES AS MAY BE NECESSARY OR DESIRABLE TO CARRY OUT AND COMPLY

WITH THE PROVISIONS HEREOF INCLUDING BUT NOT LIMITED TO THE EXECUTION OF TAX EXEMPTION

AGREEMENT AND CERTIFICATE OR ANY OTHER SUCH DOCUMENT NECESSARY IN RELATION TO THE TAXEXEMPT
STATUS OFTHE 2003 CERTIFICATES

SECTION THE PROCEEDS RECEIVED BY THE TRUSTEE FROM THE SALE OF THE 2003

CERTIFICATES SHALL IMMEDIATELY BE APPLIED AS PROVIDED IN THE SECOND SUPPLEMENT TO TRUST

AGREEMENT AND THE DEPOSITORY TRUST AGREEMENT FOR THE PURPOSE OF PAYING THE COSTS OF
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ISSUANCE OF THE 2003 CERTIFICATES INCLUDING WITHOUT LIMITATION THE COSTS OF AN INSURANCE POLICY

AND SURETY BOND OR RESERVE FUND GUARANTY AND REFUNDING THE CERTIFICATES TO BE REFUNDED AS

DESCRIBED IN THE DEPOSITORY TRUST AGREEMENT AS EXECUTED AND DELIVERED

SECTION ALL ACTIONS OF THE OFFICERS AGENTS AND EMPLOYEES OF THE COUNTY WHICH ARE

IN CONFORMITY WITH THE PURPOSES AND INTENT OF THIS RESOLUTION BE AND THE SAME ARE HEREBY IN ALL

RESPECTS AUTHORIZED APPROVED RATIFIED AND CONFIRMED

SECTION IT IS NECESSARY TO UTILIZE AN EMERGENCY CLAUSE WITH THIS RESOLUTION TO ALLOW

THE MARKETING AND SALE OF THE 2003 CERTIFICATES TO PROCEED AS SOON AS DOCUMENT PREPARATION AND

MARKET CONDITIONS PERMIT THEREBY COMMITTING THE ORIGINAL PURCHASER TO THE INTEREST RATES THE

2003 CERTIFICATES WILL BEAR TRANSFERRING THE MARKET RISK OF CHANGES IN INTEREST RATE LEVELS FROM THE

COUNTY TO THE ORIGINAL PURCHASER AND PERMITTING DELIVERY OF AND PAYMENT FOR THE 2003

CERTIFICATES TO OCCUR AS SOON AS IS POSSIBLE

IT IS NECESSARY FOR THE PRESERVATION OF THE PEACE HEALTH AND SAFETY OF THE COUNTY THAT THIS

RESOLUTION BECOME IMMEDIATELY EFFECTIVE AND ACCORDINGLY AN EMERGENCY IS HEREBY DECLARED TO

EXIST AND THIS RESOLUTION SHALL BE EFFECTIVE IMMEDIATELY UPON ITS PASSAGE AND ADOPTION
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ADOPTED AND APPROVED THIS 16TH DAY OF SEPTEMBER 2003 BY THE BOARD OF

SUPERVISORS

PIMA COUNTY ARIZONA

ATTEST

APPROVED AS TO FORM

SNELL WILMERLLP BOND COUNSEL
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27525000
PIMA COUNTY ARIZONA

REFUNDING CERTIFICATES OF PARTICIPATION
SERIES 2003

GENERAL CERTIFICATE OF THE COUNTY

THE UNDERSIGNED THE CHAIR AND THE CLERK RESPECTIVELY OF THE BOARD OF SUPERVISORS OF

PIMA COUNTY ARIZONA THE COUNTY ACTING FOR AND ON BEHALF OF THE COUNTY DO HEREBY CERTIFY

AS FOLLOWS WITH RESPECT TO THE ABOVEDESCRIBED REFUNDING CERTIFICATES OF PARTICIPATION SERIES

2003 THE CERTIFICATES

THEY ARE THE DULY APPOINTED QUALIFIED AND ACTING CHAIR AND CLERK OF THE BOARD OF

SUPERVISORS OF THE COUNTY AND AS SUCH ARE FAMILIAR WITH THE BOOKS RECORDS AND PROCEEDINGS OF

THE COUNTY AND ARE CHARGED WITH THE RESPONSIBILITY ON BEHALF OF THE COUNTY FOR THE EXECUTION AND

DELIVERY OFTHE CERTIFICATES

EACH OF THE FOLLOWING DOCUMENTS COLLECTIVELY THE DOCUMENTS HAS BEEN

EXECUTED AND DELIVERED BY THE CHAIR AND ATTESTED BY THE

COUNTY OR BY THE DIRECTOR OF FINANCE OF THE COUNTY

CLERK OF THE BOARD OF SUPERVISORS OF THE

DOCUMENT

SECOND SUPPLEMENT TO TRUST

AGREEMENT
SECOND AMENDMENT TO LEASE

PURCHASE AGREEMENT

CERTIFICATE PURCHASE AGREEMENT

CONTINUING DISCLOSURE UNDERTAKING

DEPOSITORY TRUST AGREEMENT

TAX CERTIFICATE AND AGREEMENT

GUARANTY AGREEMENT

DATED

OCTOBER 2003

OCTOBER 2003

OCTOBER 2003

OCTOBER 23 2003

OCTOBER 2003

OCTOBER 23 2003

OCTOBER 23 2003

OTHER PARTVIES

US BANK NATIONAL ASSOCIATION AS

TRUSTEE

US BANK NATIONAL ASSOCIATION AS

LESSOR

US BANK NATIONAL ASSOCIATION AS

TRUSTEE

RBC DAM RAUSCHER INC AS

UNDERWRITER

US BANK NATIONAL ASSOCIATION AS

DEPOSITORY TRUSTEE

ACKNOWLEDGEDBY US BANK

NATIONAL ASSOCIATION AS TRUSTEE

AMBAC ASSURANCE CORPORATION AS

INSURER

THE SECOND AMENDMENT TO LEASEPURCHASE AGREEMENT THE SECOND SUPPLEMENT TO TRUST

AGREEMENT THE CERTIFICATE PURCHASE AGREEMENT THE CONTINUING DISCLOSURE UNDERTAKING THE

GUARANTY AGREEMENT THE DEPOSITORY TRUST AGREEMENT AND THE TAX CERTIFICATE AND AGREEMENT

ARE HEREIN SOMETIMES COLLECTIVELY REFERRED TO AS THE COUNTY DOCUMENTS
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THE FOLLOWING PERSONS WERE ON SEPTEMBER 16 2003 THE DULY QUALIFIED AND ACTING

SUPERVISORS AND INCUMBENTS OFTHE COUNTY SET FORTH OPPOSITE THEIR RESPECTIVE NAMES

TITLE NAME

CHAIR AND SUPERVISOR SHARON BRONSON

SUPERVISOR ANN DAY
SUPERVISOR DAN ECKSTROM

SUPERVISOR RAY CARROLL

SUPERVISOR RICHARD ELIAS

THE FOLLOWING PERSONS WERE AT ALL RELEVANT TIMES FROM AND AFTER SEPTEMBER 30 2003
THROUGH THE DATE HEREOF THE DULY QUALIFIED AND ACTING SUPERVISORS AND INCUMBENTS OF THE COUNTY
SET FORTH OPPOSITE THEIR RESPECTIVE NAMES

TITLE NAME

CHAIR AND SUPERVISOR SHARON BRONSON

SUPERVISOR ANN DAY
SUPERVISOR RAMONVALADEZ

SUPERVISOR RAY CARROLL

SUPERVISOR RICHARD ELIAS

NO AUTHORITY OR PROCEEDINGS FOR THE EXECUTION AND DELIVERY OF THE CERTIFICATES OR

THE EXECUTION AND DELIVERY OF THE COUNTY DOCUMENTS HAS BEEN RESCINDED OR SUPERSEDED AND NO

REFERENDUM OR OTHER PETITION TO REVOKE OR ALTER THE AUTHORIZATION OF THE CERTIFICATES OR THE COUNTY
DOCUMENTS HAS BEEN FILED WITH OR RECEIVED BY THE COUNTY

THE COUNTY IS NOT IN BREACH OF OR IN DEFAULT UNDER ANY EXISTING LAW COURT OR

ADMINISTRATIVE REGULATION DECREE ORDER AGREEMENT DEBT LIMIT INDENTURE MORTGAGE LEASE

SUBLEASE OR OTHER INSTRUMENT TO WHICH IT IS PARTY OR BY WHICH IT IS BOUND AND NO EVENT HAS

OCCURRED OR IS CONTINUING WHICH WITH THE PASSAGE OF TIME OR THE GIVING OF NOTICE OR BOTH WOULD

CONSTITUTE DEFAULT OR AN EVENT OF DEFAULT HEREUNDER EXCEPT FOR SUCH MINOR BREACHES DEFAULTS OR

POTENTIAL DEFAULTS OR EVENTS OF DEFAULT IF ANY WHICH WOULD INDIVIDUALLY AND IN THE AGGREGATE HAVE

NO MATERIAL ADVERSE EFFECT ON THE COUNTYS FINANCIAL CONDITION OPERATIONS OR PROPERTIES

THE EXECUTION AND DELIVERY OF THE COUNTY DOCUMENTS AND COMPLIANCE WITH THE

PROVISIONS THEREOF DO NOT AND WILL NOT CONFLICT WITH OR RESULT IN THE BREACH OF ANY OF THE TERMS
CONDITIONS OR PROVISIONS OF OR CONSTITUTE DEFAULT UNDER ANY EXISTING ORDINANCE OR RESOLUTION OF

THE COUNTY INCLUDING WITHOUT LIMITATION ANY REQUIREMENT OF COMPETITIVE BIDDING ANY EXISTING

LAW COURT OR ADMINISTRATIVE REGULATION DECREE ORDER OR ANY AGREEMENT INDENTURE MORTGAGE
LEASE SUBLEASE OR OTHER INSTRUMENT TO WHICH THE COUNTY IS PARTY OR BY WHICH IT OR ANY OF ITS

PROPERTIES IS BOUND

BY EXECUTION AND DELIVERY HEREOF THE COUNTY REQUESTS THAT THE CERTIFICATES BE

EXECUTED AND DELIVERED BY THE APPROPRIATE OFFICIALS OF THE TRUSTEE AND DELIVERED AGAINST PAYMENT
THEREFOR
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RESPONSIVE TO THE CERTIFICATE PURCHASE AGREEMENT

THE REPRESENTATIONS AND WARRANTIES OF THE COUNTY CONTAINED IN THE

CERTIFICATE PURCHASE AGREEMENT ARE TRUE AND CORRECT IN ALL MATERIAL RESPECTS ON AND AS OF

THE DATE HEREOF AS IF MADE ON THE DATE HEREOF

II EXCEPT AS OTHERWISE SET FORTH IN THE OFFICIAL STATEMENT NO LITIGATION OR

PROCEEDING AGAINST IT IS PENDING OR TO THE BEST KNOWLEDGE OF THE UNDERSIGNED THREATENED

IN ANY COURT OR ADMINISTRATIVE BODY NOR IS THERE BASIS FOR LITIGATION WHICH WOULD

CONTEST THE RIGHT OF THE MEMBERS OR OFFICIALS OF THE COUNTY TO HOLD AND EXERCISE THEIR

RESPECTIVE POSITIONS CONTEST THE DUE ORGANIZATION AND VALID EXISTENCE OF THE COUNTY

CONTEST THE VALIDITY DUE AUTHORIZATION AND EXECUTION OF THE CERTIFICATES THE COUNTY

DOCUMENTS THE ORIGINAL TRUST AGREEMENT THE ORIGINAL LEASEPURCHASE AGREEMENT OR

THE IGA ATTEMPT TO LIMIT ENJOIN OR OTHERWISE RESTRICT OR PREVENT THE COUNTY FROM

FUNCTIONING AND APPROPRIATING LEASE PAYMENTS OR OTHER REVENUES INCLUDING PAYMENTS ON

THE CERTIFICATES PURSUANT TO THE COUNTY DOCUMENTS AND ANY OTHER INCOME PLEDGED TO PAY

THE PRINCIPAL OF AND INTEREST ON THE CERTIFICATES OR THE PLEDGE THEREOF OR WHICH IF

RESOLVED ADVERSELY TO THE COUNTY WOULD HAVE MATERIAL ADVERSE EFFECT ON THE

FUNCTIONING OF THE COUNTY THE OPERATIONS OF THE COUNTY THE OPERATION OF THE COUNTY

SPORTS FACILITY AS DESCRIBED IN THE OFFICIAL STATEMENT ITS REVENUES OR ITS PROPERTIES OR

PAYMENT BY THE COUNTY OF THE AMOUNTS DUE UNDER THE LEASE IN THE MANNER AND TIME

REQUIRED THEREBY OR II THE VALIDITY OR ENFORCEABILITY OF THE LEASE OR THE FINANCIAL

CONDITION OF THE COUNTY OR ITS OPERATIONS

III THE RESOLUTION HAS BEEN DULY ADOPTED BY THE BOARD OF SUPERVISORS OF THE

COUNTY IS IN FULL FORCE AND EFFECT AND HAS NOT BEEN MODIFIED AMENDEDOR REPEALED

IV THE AUDITED FINANCIAL STATEMENTS INCLUDED AS APPENDIX TO THE PRELIMINARY

OFFICIAL STATEMENT AND THE OFFICIAL STATEMENT WERE TRUE AND CORRECT AS OF JUNE 30 2002
AND THE DISCUSSION OF THE COUNTYS FINANCIAL POSITION UNDER THE HEADING REVIEW OF THE

COUNTYS FINANCIAL POSITION THE OTHER FINANCIAL STATEMENTS AND OTHER FINANCIAL AND

STATISTICAL DATA INCLUDED IN THE PRELIMINARY OFFICIAL STATEMENT AND THE FINAL OFFICIAL

STATEMENT ARE TRUE AND CORRECT AS OF THE DATE HEREOF AND

TO THE BEST KNOWLEDGE OF THE UNDERSIGNED NO EVENT AFFECTING THE COUNTY

HAS OCCURRED SINCE THE DATE OF THE FINAL OFFICIAL STATEMENT WHICH SHOULD BE DISCLOSED IN

THE OFFICIAL STATEMENT FOR THE PURPOSE FOR WHICH IT IS TO BE USED OR WHICH IT IS NECESSARY TO

DISCLOSE THEREIN IN ORDER TO MAKE THE STATEMENTS AND INFORMATION THEREIN IN LIGHT OF THE

CIRCUMSTANCES UNDER WHICH MADE NOT MISLEADING IN ANY RESPECT AS OF THE TIME OF CLOSING

AND THE INFORMATION CONTAINED IN THE FINAL OFFICIAL STATEMENT EXCLUDING THE INFORMATION

UNDER THE HEADINGS CERTWICATE INSURANCE TAX EXEMPTION
ORIGINAL ISSUE DISCOUNT ORIGINAL ISSUE PREMIUM RATINGS AND

UNDERWRITING AND APPENDICES AND IS CORRECT IN ALL MATERIAL RESPECTS AND

AS OF THE DATE OF THE OFFICIAL STATEMENT DID NOT AND AS OF THE DATE HEREOFDOES NOT CONTAIN

ANY UNTRUE STATEMENT OF MATERIAL FACT OR OMIT TO STATE MATERIAL FACT REQUIRED TO BE

STATED THEREIN OR NECESSARY TO MAKE THE STATEMENTS MADE THEREIN IN THE LIGHT OF THE

CIRCUMSTANCES UNDER WHICH THEY WERE MADE NOT MISLEADING
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CAPITALIZED TERMS USED HEREIN AND NOT DEFINED SHALL HAVE THE MEANING ASSIGNED TO SUCH

TERM IN THE CERTIFICATE PURCHASE AGREEMENT

THE LEASED PROPERTY AS DEFINED IN THE LEASEPURCHASE AGREEMENT PERFORMS AN

ESSENTIAL FUNCTION OF THE COUNTY NECESSARY AND APPROPRIATE FOR ITS CRIMINAL JUSTICE SYSTEM

REMAINDER OFPAGE LEFT BLANK INTENTIONALLY
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DATED OCTOBER 23 2003

PIMA COUNTY ARIZONA

BY
SHARON BRONSON

CHAIR BOARD OF SUPERVISORS

ATTEST

LON GODOSHIAN

CLERK BOARD OF SUPERVISORS
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27525000
PIMA COUNTY ARIZONA

REFUNDING CERTIFICATES OF PARTICIPATION
SERIES 2003

TAX CERTIFICATE AND AGREEMENT

THIS TAX CERTIFICATE AND AGREEMENT THE TAX CERTIFICATE AND AGREEMENT
IS EXECUTED AS OF OCTOBER 23 2003 BY PIMA COUNTY ARIZONA THE COUNTY IN CONNECTION WITH

THE EXECUTION AND DELIVERY ON THE DATE HEREOF OF THE COUNTYS 27525000 AGGREGATE PRINCIPAL

AMOUNT REFUNDING CERTIFICATES OF PARTICIPATION SERIES 2003 EVIDENCING PROPORTIONATE INTEREST

OF OWNERS THEREOF IN LEASE PAYMENTS TO BE MADE BY THE COUNTY AS LESSEE THE 2003

CERTIFICATES

THE UNDERSIGNED IS AN OFFICER OF THE COUNTY WHO IS CHARGED WITH OTHERS WITH

RESPONSIBILITY FOR EXECUTING AND DELIVERING THE 2003 CERTIFICATES THE UNDERSIGNED IS AN

AUTHORIZED REPRESENTATIVE OF THE COUNTY AND IS ACTING FOR AND ON BEHALF OF THE COUNTY IN

EXECUTING THIS TAX CERTIFICATE AND AGREEMENT

THIS TAX CERTIFICATE AND AGREEMENT SETS FORTH VARIOUS FACTS REGARDING THE LEASEPURCHASE

AGREEMENT AND THE 2003 CERTIFICATES AND ESTABLISHES THE REASONABLE EXPECTATIONS OF THE COUNTY

AS TO FUTURE EVENTS REGARDING THE LEASEPURCHASE AGREEMENT AS HEREINAFTER DEFINED AND THE

2003 CERTIFICATES AND THE USE OF THE SALE PROCEEDS AND THE INVESTMENT PROCEEDS OF THE 2003

CERTIFICATES THE CERTIFICATIONS AND REPRESENTATIONS MADE HEREIN ARE INTENDED AND MAY BE RELIED

UPON AS CERTIFICATION DESCRIBED IN SECTION 11482B2 OF THE TREASURY REGULATIONS

THIS TAX CERTIFICATE AND AGREEMENT ALSO SETS FORTH CERTAIN TERMS AND CONDITIONS RELATING

TO THE RESTRICTIONS ON THE USE AND INVESTMENT OF THE SALE PROCEEDS AND THE INVESTMENT PROCEEDS OF

THE 2003 CERTIFICATES IN ORDER THAT THE INTEREST ON THE 2003 CERTIFICATES WILL BE EXCLUDED FROM

GROSS INCOME FOR FEDERAL INCOME TAX PURPOSES

NOWTHEREFORE THE COUNTY HEREBY CERTIFIES COVENANTS REPRESENTS AND AGREES AS

FOLLOWS

ARTICLE
GENERAL

SECTION 11 AUTHORIZATION THE 2003 CERTIFICATES ARE BEING ISSUED BY US BANK

NATIONAL ASSOCIATION AS SUCCESSOR TO FIRST TRUST OF ARIZONA NATIONAL ASSOCIATION THE

TRUSTEE PURSUANT TO TRUST AGREEMENT DATED AS OF FEBRUARY 1997 THE ORIGINAL TRUST

AGREEMENT BY AND BETWEEN THE COUNTY AND THE TRUSTEE AS SUPPLEMENTED BY THAT CERTAIN FIRST

SUPPLEMENT TO TRUST AGREEMENT DATED AS OF SEPTEMBER 1999 THE FIRST SUPPLEMENT TO TRUST

AGREEMENT BETWEEN THE TRUSTEE AND THE COUNTY AND THAT CERTAIN SECOND SUPPLEMENT TO TRUST

AGREEMENT DATED AS OF OCTOBER 2003 THE SECOND SUPPLEMENT TO TRUST AGREEMENT AND

TOGETHER WITH THE ORIGINAL TRUST AGREEMENT AND THE FIRST SUPPLEMENT TO TRUST AGREEMENT THE
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TRUST AGREEMENT BETWEEN THE TRUSTEE AND THE COUNTY THE ORIGINAL TRUST AGREEMENT

PROVIDED FOR THE ISSUANCE OF CERTIFICATES THE 1997 CERTIFICATES REPRESENTING PROPORTIONATE
INTEREST OF THE OWNERS THEREOF IN SEMIANNUAL LEASE PAYMENTS TO BE MADE BY THE COUNTY UNDER

LEASEPURCHASE AGREEMENT DATED AS OF FEBRUARY 1997 THE ORIGINAL LEASEPURCHASE

AGREEMENT BY AND BETWEEN THE COUNTY AS LESSEE AND US BANK NATIONAL ASSOCIATION AS

LESSOR AMENDED BY THAT CERTAIN FIRST AMENDMENT TO LEASEPURCHASE AGREEMENT DATED AS OF

SEPTEMBER 1999 THE FIRST AMENDMENT TO LEASEPURCHASE AGREEMENT IN CONNECTION WITH

THE ISSUANCE OF THE 1999 REFUNDING CERTIFICATES OF PARTICIPATION THE 1999 CERTIFICATES AND

THAT CERTAIN SECOND AMENDMENT TO LEASEPURCHASE AGREEMENT DATED AS OF OCTOBER 2003 THE
SECOND AMENDMENT TO LEASEPURCHASE AGREEMENT AND TOGETHER WITH THE ORIGINAL LEASE
PURCHASE AGREEMENT AND THE FIRST AMENDMENT TO LEASEPURCHASE AGREEMENT THE LEASE
PURCHASE AGREEMENT THE SECOND SUPPLEMENT TO TRUST AGREEMENT AND THE SECOND

AMENDMENT TO LEASEPURCHASE AGREEMENT WERE EXECUTED AND DELIVERED BY THE COUNTY PURSUANT

TO RESOLUTION NUMBER 2003226 ADOPTED BY THE BOARD OF SUPERVISORS OF THE COUNTY ON

SEPTEMBER 16 2003 THE RESOLUTION

SECTION 12 DEFINITIONS CAPITALIZED TENNS USED HEREIN WHICH ARE NOT OTHERWISE

DEFINED HEREIN SHALL HAVE THE RESPECTIVE MEANINGS SET FORTH IN THE TRUST AGREEMENT AND THE

LEASEPURCHASE AGREEMENT OR IF NOT DEFINED IN THE TRUST AGREEMENT OR THE LEASEPURCHASE

AGREEMENT IN SECTIONS 103 AND 141 THROUGH 150 OF THE INTERNAL REVENUE CODE OF 1986 AS

AMENDED THE CODE AND THE INCOME TAX REGULATIONS PROMULGATED PURSUANT THERETO INCLUDING

THOSE INCOME TAX REGULATIONS PROMULGATED UNDER SECTION 103C OF THE INTERNAL REVENUE CODE
OF 1954 THAT ARE APPLICABLE UNDER THE CODE COLLECTIVELY THE REGULATIONS

SECTION 13 PURPOSE OF THE LEASEPURCHASE AGREEMENT AND THE 1997 CERTIFICATES

THE ORIGINAL LEASEPURCHASE AGREEMENT WAS EXECUTED AND DELIVERED AND THE 1997 CERTIFICATES

WERE ISSUED FOR AND ON BEHALF OF THE COUNTY FOR THE FOLLOWING PURPOSES

TO PROVIDE FUNDS TO THE COUNTY THROUGH THE SALE AND LEASINGBACK OF THE

LEASED PROPERTY TO FINANCE THE ACQUISITION CONSTRUCTION AND EQUIPPING OF SPORTS AND

RECREATIONAL FACILITY TO BE KNOWN AS KINO SPORTS PARK THE PROJECT

TO PURCHASE THE MBIA RESERVE FUND SURETY BOND AND TO PAY THE PREMIUM
ON THE FINANCIAL GUARANTY INSURANCE POLICY ISSUED BY MBIA INSURANCE CORPORATION MBIA
AND

TO PAY THE COSTS OF ISSUING THE 1997 CERTIFICATES

THE 1999 CERTIFICATES WERE ISSUED AS ADDITIONAL CERTIFICATES UNDER THE TRUST

AGREEMENT FOR THE PURPOSE OF REFUNDING IN ADVANCE OF MATURITY CERTAIN PORTIONS OF THE PRINCIPAL

AND INTEREST ON THE 1997 CERTIFICATES TO PURCHASE NEW MBIA RESERVE FUND SURETY BOND TO

PAY THE PREMIUM FOR FINANCIAL GUARANTY INSURANCE POLICY ISSUED BY MBIA AND TO PAY THE COSTS

OF ISSUING THE 1999 CERTIFICATES

THE 2003 CERTIFICATES ARE BEING ISSUED AS ADDITIONAL CERTIFICATES UNDER THE TRUST

AGREEMENT FOR THE PURPOSES OFI DEFEASING PORTION OF THE PRINCIPAL OF AND INTEREST ON THE 1997

CERTIFICATES MATURING JANUARY 2004 IN THE AGGREGATE PRINCIPAL AMOUNT OF 700000 THE
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CURRENT REFUNDED CERTIFICATES WHICH CURRENT REFUNDED CERTIFICATES WILL BE REPAID AND RETIRED

WITHIN 90 DAYS AFTER THE DATE OF ISSUANCE OF THE 2003 CERTIFICATES II DEFEASING THE PRINCIPAL IN

THE AGGREGATE AMOUNT OF 7640000 AND INTEREST ON THE 1997 CERTIFICATES MATURING ON JANUARY

2005 THROUGH JANUARY 2007 THE DEFEASED CERTIFICATES WHICH DEFEASED CERTIFICATES SHALL

BE PAID AND RETIRED AS THEY MATURE AND BECOME DUE III DEFEASING REDEEMING AND RETIRING THE

PRINCIPAL OF PREMIUM IF ANY AND INTEREST ON ON JANUARY 2007 THE 1997 CERTIFICATES

MATURING JANUARY 2008 THROUGH JANUARY 2012 IN THE AGGREGATE PRINCIPAL AMOUNT OF

15630000 THE REFUNDED 1997 CERTIFICATES AND ON JANUARY 2009 THE 1999

CERTIFICATES MATURING ON JANUARY 2013 IN THE AGGREGATE PRINCIPAL AMOUNT OF 875000 THE

REFUNDED 1999 CERTIFICATES AND TOGETHER WITH THE DEFEASED CERTIFICATES AND THE REFUNDED

1997 CERTIFICATES THE ADVANCE REFUNDED CERTIFICATES THE CURRENT REFUNDED CERTIFICATES

AND THE ADVANCE REFUNDED CERTIFICATES ARE SOMETIMES REFERRED TO HEREIN AS THE REFUNDED

CERTIFICATES IV PURCHASING NEW RESERVE FUND SURETY BOND TO BE ISSUED BY AMBAC

ASSURANCE CORPORATION PAYING THE PREMIUM FOR FINANCIAL GUARANTY INSURANCE POLICY TO BE

ISSUED BY AMBAC ASSURANCE CORPORATION AND VI PAYING THE COSTS OF ISSUING THE 2003

CERTIFICATES

THE PORTION OF THE 2003 CERTIFICATES ISSUED TO REFUND THE ADVANCE REFUNDED

CERTIFICATES AND TO PAY THE COSTS OF ISSUANCE OF THE 2003 CERTIFICATES ALLOCABLE TO SUCH PORTION IS

REFERRED TO HEREIN AS THE 2003 ADVANCE REFUNDING CERTIFICATES THE PORTION OF THE 2003

CERTIFICATES ISSUED TO REFUND THE CURRENT REFUNDED CERTIFICATES AND TO PAY COSTS OF ISSUANCE OFTHE

2003 CERTIFICATES ALLOCABLE TO SUCH PORTION IS REFERRED TO HEREIN AS THE 2003 CURRENT REFUNDING

CERTIFICATES

SECTION 14 BASIS FOR CERTIFICATE AND RELIANCE ON OTHER PARTIES THIS TAX

CERTIFICATE AND AGREEMENT IS BASED ON FACTS ESTIMATES AND CIRCUMSTANCES IN EXISTENCE ON THE

DATE HEREOF WHICH IS THE CLOSING DATE OF THE 2003 CERTIFICATES AND TO THE BEST KNOWLEDGE
INFORMATION AND BELIEF OF THE UNDERSIGNED THE EXPECTATIONS SET FORTH IN THIS TAX CERTIFICATE AND

AGREEMENT ARE REASONABLE THE EXPECTATIONS OF THE COUNTY CONCERNING CERTAIN USES OF THE

PROCEEDS OF THE 2003 CERTIFICATES AND OTHER MATTERS SET FORTH IN THIS TAX CERTIFICATE AND

AGREEMENT ARE BASED IN WHOLE OR IN PART ON REPRESENTATIONS AND CERTIFICATIONS OF OTHER PARTIES SET

FORTH IN THIS TAX CERTIFICATE AND AGREEMENT AND ACCOMPANYING CERTIFICATES THE COUNTY IS NOT

AWARE OF ANY FACTS OR CIRCUMSTANCES THAT WOULD CAUSE IT TO QUESTION THE ACCURACY OR

REASONABLENESS OF ANY REPRESENTATION OR CERTIFICATION MADE IN THIS TAX CERTIFICATE AND AGREEMENT

AND ACCOMPANYING CERTIFICATES

SECTION 15 PREISSUANCE ACCRUED INTEREST THE COUNTY WILL RECEIVE AMOUNTS

REPRESENTING PREISSUANCE ACCRUED INTEREST AS DEFINED IN REGULATIONS 11481B WHICH WILL

BE APPLIED TO THE PAYMENT OF PORTION OF THE INTEREST COMING DUE ON THE 2003 CERTIFICATES ON JULY

2004 PURSUANT TO THE DEFINITION OF SALE PROCEEDS IN REGULATIONS 11481B PREISSUANCE

ACCRUED INTEREST IS EXCLUDED FROM SALE PROCEEDS AND CONSEQUENTLY DOES NOT CONSTITUTE PROCEEDS

OF THE 2003 CERTIFICATES NO PORTION OF THE PREISSUANCE ACCRUED INTEREST WILL GIVE RISE TO

INVESTMENT PROCEEDS AS DEFINED IN REGULATIONS 11481B THE AMOUNT REPRESENTING SUCH

PREISSUANCE ACCRUED INTEREST WILL BE DEPOSITED BY THE COUNTY IN THE REVENUE FUND ESTABLISHED

WITH RESPECT TO THE 2003 CERTIFICATES AND TOGETHER WITH ANY INVESTMENT EARNINGS THEREON WILL BE

APPLIED AND IN ACCORDANCE WITH REGULATIONS 11486 ALLOCATED TO THE PAYMENT OF THE INTEREST

COMING DUE ON THE 2003 CERTIFICATES ON JULY 2004
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SECTION 16 PRIVATE ACTIVITY BOND REDRESENTATIONS FOR PURPOSES OF ESTABLISHING

THAT THE 2003 CERTIFICATES ARE NOT PRIVATE ACTIVITY BONDS THE PROCEEDS OF THE 2003 CERTIFICATES

USED FOR REFUNDING PURPOSES ARE TREATED IN THE SAME MANNER AS THE PROCEEDS OF THE CERTIFICATES TO

BE ADVANCE REFUNDED AND THE CERTIFICATES TO BE CURRENT REFUNDED AS APPLICABLE ON THAT BASIS

THE COUNTY MAKES THE FOLLOWING CERTIFICATIONS AND REPRESENTATIONS

WITH RESPECT TO THE LEASED PROPERTY

NONE OF THE PAYMENT OF THE PRINCIPAL OF OR THE INTEREST ON THE

REFUNDED CERTIFICATES AND ON THE 2003 CERTIFICATES WERE OR WILL BE DIRECTLY OR INDIRECTLY

SECURED BY ANY INTEREST IN THE LEASED PROPERTY USED OR TO BE USED FOR PRIVATE BUSINESS USE

BY ANY PERSON OTHER THAN STATE OR LOCAL GOVERNMENTAL UNIT OR PAYMENTS IN RESPECT OF SUCH

LEASED PROPERTY OR II DERIVED FROM PAYMENTS WHETHER OR NOT TO THE COUNTY IN RESPECT OF SUCH

LEASED PROPERTY OR BORROWEDMONEY USED OR TO BE USED FOR PRIVATE BUSINESS USE BY ANY PERSON

OTHER THAN STATE OR LOCAL GOVERNMENTAL UNIT

NOT MORETHAN OF THE PROCEEDS OF THE REFUNDED CERTIFICATES AND

THE 2003 CERTIFICATES WERE OR WILL BE USED DIRECTLY OR INDIRECTLY TO MAKE OR FINANCE LOANS TO

PERSONS OTHER THAN STATE OR LOCAL GOVERNMENTAL UNIT

NO USER OF THE LEASED PROPERTY OTHER THAN STATE OR LOCAL

GOVERNMENTAL UNIT WILL USE SUCH LEASED PROPERTY ON ANY BASIS OTHER THAN THE SAME BASIS AS THE

GENERAL PUBLIC AND NO PERSON OTHER THAN STATE OR LOCAL GOVERNMENTAL UNIT WILL BE USER OF SUCH

LEASED PROPERTY AS RESULT OF OWNERSHIP OR II ACTUAL OR BENEFICIAL USE PURSUANT TO LEASE OR

MANAGEMENTOR INCENTIVE PAYMENT CONTRACT OR III ANY OTHER SIMILAR ARRANGEMENT

WITH RESPECT TO THE PROJECT

NOT MORETHAN TEN PERCENT 10 OF THE PAYMENT OF PRINCIPAL OF OR

INTEREST ON THE REFUNDED CERTIFICATES AND THE 2003 CERTIFICATES WERE OR WILL BE DIRECTLY OR

INDIRECTLY SECURED BY ANY INTEREST IN PROPERTY USED OR TO BE USED FOR PRIVATE BUSINESS USE

BY ANY PERSON OTHER THAN STATE OR LOCAL GOVERNMENTAL UNIT OR PAYMENTS IN RESPECT OF SUCH

PROPERTY OR II DERIVED FROM PAYMENTS WHETHER OR NOT TO THE COUNTY IN RESPECT OF PROPERTY OR

BORROWED MONEY USED OR TO BE USED FOR PRIVATE BUSINESS USE BY ANY PERSON OTHER THAN STATE OR

LOCAL GOVERNMENTAL UNIT

NOT MORETHAN OF THE PROCEEDS OF THE REFUNDED CERTIFICATES AND

THE 2003 CERTIFICATES WERE OR WILL BE USED DIRECTLY OR INDIRECTLY TO MAKE OR FINANCE LOANS TO

PERSONS OTHER THAN STATE OR LOCAL GOVERNMENTALUNIT

THE COUNTY HAS COVENANTED IN SECTION 23 OF THE LEASEPURCHASE AGREEMENT AND

IN SECTION 88 OFTHE TRUST AGREEMENT THAT IT WILL TAKE OR CAUSE TO BE TAKEN ALL ACTIONS THAT MAY BE

REQUIRED OF IT FOR THE INTEREST COMPONENT OF THE CERTIFICATES WHICH INCLUDES THE 1997 CERTIFICATES

THE 1999 CERTIFICATES AND THE 2003 CERTIFICATES TO BE AND REMAIN EXCLUDED FROM GROSS INCOME FOR

FEDERAL INCOME TAX PURPOSES THE COUNTY UNDERSTANDS THAT INCLUDED WITHIN SUCH COVENANT IS THE

COVENANT TO PREVENT THE 2003 CERTIFICATES FROM BEING OR BECOMING PRIVATE ACTIVITY BONDS

WITHIN THE MEANING OF SECTION 141 OF THE CODE AND REGULATIONS THEREUNDER IN MANNER WHICH

WOULD ADVERSELY AFFECT THE TAXEXEMPT STATUS OF SUCH INTEREST ON THE 2003 CERTIFICATES THE
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COUNTY ACKNOWLEDGES THAT IT HAS BEEN ADVISED BY SPECIAL COUNSEL REGARDING CERTAIN RESTRICTIONS

AND LIMITATIONS ON THE AMOUNT AND TYPES OF PRIVATE PAYMENTS WHICH THE COUNTY MAY DERIVE

DIRECTLY OR INDIRECTLY WITH RESPECT TO THE PROJECT TO PREVENT THE 2003 CERTIFICATES FROM BEING OR

BECOMING PRIVATE ACTIVITY BONDS THE COUNTY HEREBY COVENANTS THAT IT WILL AND REASONABLY

EXPECTS THAT IT CAN COMPLY WITH SUCH RESTRICTIONS AND LIMITATIONS

SECTION 17 ECONOMIC LIFE OF FINANCED FACILITIES AND WEI2HTED AVERAGE MATURITY
OF THE 2003 CERTIFICATES THE REASONABLY EXPECTED REMAINING AVERAGE ECONOMIC LIFE OF THE

PROJECT TO BE REFINANCED WITH THE PROCEEDS OF THE 2003 CERTIFICATES IS AT LEAST EQUAL TO 20 YEARS
THE WEIGHTED AVERAGE MATURITY OF THE 2003 CERTIFICATES AS DETERMINED BY RBC DAM RAUSCHER

INC THE UNDERWRITER IS 8204 YEARS THEREFORE THE WEIGHTED AVERAGE MATURITY OF THE 2003

CERTIFICATES WILL NOT BE MORETHAN 120 OF THE REMAINING AVERAGE ECONOMIC LIFE OF THE FACILITIES

REFINANCED WITH THE 2003 CERTIFICATES

SECTION 18 SINGLE ISSUE FOR ARBITRATE PURPOSES NO OBLIGATIONS OTHER THAN THE 2003

CERTIFICATES ARE BEING SOLD AT SUBSTANTIALLY THE SAME TIME WITHIN FIFTEEN 15 DAYS AS THE

2003 CERTIFICATES II BEING SOLD PURSUANT TO THE SAME PLAN OF FINANCING AS THE 2003 CERTIFICATES

AND III REASONABLY EXPECTED TO BE PAID FROM SUBSTANTIALLY THE SAME SOURCE OF FUNDS AS THE 2003

CERTIFICATES DETERMINED WITHOUT REGARD TO GUARANTEES FROM UNRELATED PARTIES

SECTION 19 REDEMPTION OF REFUNDED CERTIFICATES

THE CURRENT REFUNDED CERTIFICATES WILL BE RETIRED ON JANUARY 2004
WHICH IS LESS THAN NINETY DAYS FROM THE ISSUANCE OF THE 2003 CERTIFICATES

ALL THE MATURITIES OF THE DEFEASED CERTIFICATES ARE BEING REPAID AND RETIRED

ON THEIR RESPECTIVE DATES OF MATURITY AND ALL ACCRUED INTEREST THEREON SHALL BE PAID AS IT BECOMES

DUE UNTIL THE DATE OF MATURITY FROM THE GOVERNMENT OBLIGATIONS AS HEREINAFTER DEFINED

THE ADVANCE REFUNDED CERTIFICATES ARE BEING REDEEMED ON THE FIRST DATES

THAT SUCH MATURITIES CAN BE CALLED FOR REDEMPTION

SECTION 110 2003 CERTIFICATES NOT HEDGE BONDS NONE OF THE GROSS PROCEEDS OF THE

2003 CERTIFICATES WILL BE INVESTED IN AN INVESTMENT WITH SUBSTANTIALLY GUARANTEED YIELD FOR

YEARS OR MORE AND THUS NOT MORE THAN FIFTY PERCENT 50 OF THE PROCEEDS OF THE 2003
CERTIFICATES WILL BE INVESTED IN INVESTMENTS HAVING SUBSTANTIALLY GUARANTEED YIELD FOR FOUR YEARS
OR MORE

SECTION 111 NO FEDERAL GUARANTEE THE PAYMENT OF THE PRINCIPAL OF AND INTEREST ON

THE 2003 CERTIFICATES IS NOT DIRECTLY OR INDIRECTLY GUARANTEED BY THE UNITED STATES OF AMERICA OR

ANY AGENCY OR INSTRUMENTALITY THEREOF ALL WITHIN THE MEANING OF THE CODE SECTION 149B

SECTION 112 NO SALE OF LEASED PROPERTY OR THE PROJECT THE COUNTY DOES NOT EXPECT

TO SELL OR OTHERWISE DISPOSE OF ALL OR PORTION OF ITS INTEREST IN THE LEASED PROPERTY OR THE PROJECT

PRIOR TO THE MATURITY OF THE 2003 CERTIFICATES EXCEPT FOR MINOR PARTS OR PORTIONS THEREOF AS MAY
BE DISPOSED OF IN THE ORDINARY COURSE OF BUSINESS DUE TO NORMAL WEAR OBSOLESCENCE OR

DEPRECIATION
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SECTION 113 EIN AND SEQUENCE OF ISSUE THE COUNTYS FEDERAL EMPLOYER
IDENTIFICATION NUMBER IS 866000543 FOR PURPOSES OF FILING FORM 803 8G THE 2003 CERTIFICATES

ARE DESIGNATED AS ISSUE 01

ARTICLE II

ARBITRAGE

SECTION 21 INITIAL OFFERIN2 TO THE PUBLIC RBC DAM RAUSCHER INC THE UNDERWRITER

FOR THE 2003 CERTIFICATES THE UNDERWRITER HAS CERTIFIED TO THE COUNTY THAT THE INITIAL OFFERING

PRICE OF THE 2003 CERTIFICATES IS AS SET FORTH IN THE UNDERWRITERS CERTIFICATE OF EVEN DATE

HEREWITH ALL WITHIN THE MEANING OF CODE SECTIONS 148H AND 1273B1

SECTION 22 SALE PROCEEDS

SOURCES OF PROCEEDS ORIGINAL PROCEEDS OF THE 2003 CERTIFICATES ARE AS

FOLLOWS

2752500000

PLUS NET BOND PREMIUM

PRINCIPAL PROCEEDS

PLUS PREISSUANCE ACCRUED INTEREST

LESS UNDERWRITERS DISCOUNT

NET PRINCIPAL PROCEEDS

SUBTOTAL

LESS COSTS OF ISSUANCE OTHER THAN

UNDERWRITERS DISCOUNT
LESS INSURANCE POLICY PREMIUM
LESS RESERVE FUND SURETY BOND

PREMIUM

ORIGINAL PROCEEDS

76173980

2828673980
6827578

33030000

82802471558

82802471558

9068246
26776728

10321875

82756304709

USE OF PROCEEDS THE SALE PROCEEDS OF THE 2003 CERTIFICATES ARE EXPECTED
TO BE NEEDED AND FULLY EXPENDED AS FOLLOWS

AN AMOUNT OF 6827578 REPRESENTING PREISSUANCE ACCRUED

INTEREST WILL BE DEPOSITED INTO THE LEASE PAYMENT FUND ESTABLISHED PURSUANT TO THE

TRUST AGREEMENT AND WILL BE APPLIED TO THE FIRST INTEREST PAYMENT TO COME DUE ON

THE 2003 CERTIFICATES ON JULY 2004
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II AN AMOUNT OF 37098603 WILL BE WIRED DIRECTLY TO AMBAC
ASSURANCE CORPORATION BY THE UNDERWRITER ON BEHALF OF THE COUNTY TO PAY THE

PREMIUMS FOR THE FINANCIAL GUARANTY INSURANCE POLICY THE INSURANCE POLICY AND

THE RESERVE FUND SURETY BOND POLICY THE RESERVE FUND SURETY BOND EACH TO BE

ISSUED BY AMBAC ASSURANCE COMPANY THE INSURER WHICH WILL INSURE PAYMENT
OF THE PRINCIPAL OF AND INTEREST ON THE 2003 CERTIFICATES

III AN AMOUNT OF 9068246 WILL BE DEPOSITED TO THE DELIVERY COSTS

FUND AND USED TO PAY THE COSTS OF ISSUANCE OFTHE 2003 CERTIFICATES AND

IV AN AMOUNT OF 2749477000 WILL BE DEPOSITED IN ACCORDANCE THE

DEPOSITORY TRUST ESTABLISHED PURSUANT TO THE DEPOSITORY TRUST AGREEMENT DATED

AS OF OCTOBER 2003 BETWEEN THE COUNTY AND US BANK TRUST NATIONAL

ASSOCIATION AS DEPOSITORY TRUSTEE THE DEPOSITORY TRUSTEE AND WILL BE USED
TOGETHER WITH CASH OF THE COUNTY IN THE AMOUNT OF 131 TO PURCHASE ON THE DATE

HEREOF PORTFOLIO OF OBLIGATIONS ISSUED OR GUARANTEED BY THE UNITED STATES

GOVERNMENT STATE AND LOCAL GOVERNMENT SECURITIES THE GOVERNMENT

OBLIGATIONS THE MATURING PRINCIPAL OF AND INVESTMENT INCOME FROM WHICH WILL

BE SUFFICIENT TO PAY THE PRINCIPAL OF PREMIUM AND INTEREST ON THE BONDS TO BE

REFUNDED

SECTION 23 NO OVERISSUANCE THE TOTAL PROCEEDS TO BE RECEIVED FROM THE SALE OF THE

2003 CERTIFICATES AND ANTICIPATED INVESTMENT EARNINGS THEREON DO NOT EXCEED THE TOTAL OF THE

AMOUNT NECESSARY TO FINANCE THE GOVERNMENTAL PURPOSES FOR WHICH THE 2003 CERTIFICATES ARE

ISSUED AS DESCRIBED ABOVE

SECTION 24 INVESTMENT OF PROCEEDS NO PORTION OF THE 2003 CERTIFICATES IS BEING
ISSUED SOLELY FOR THE PURPOSE OF INVESTING THE PROCEEDS AT YIELD HIGHER THAN THE YIELD ON THE

2003 CERTIFICATES OR TO REPLACE FUNDS WHICH WERE USED DIRECTLY OR INDIRECTLY TO ACQUIRE
INVESTMENTS WITH YIELD HIGHER THAN THE YIELD ON THE 2003 CERTIFICATES

SECTION 25 FUNDS AND ACCOUNTS

GENERAL THE FOLLOWING FUNDS AND ACCOUNTS ARE CREATED AND ESTABLISHED

UNDER THE TRUST AGREEMENT

THE LEASE PAYMENT FUND

II THE RESERVE FUND

III THE DELIVERY COSTS FUND

IV THE ESCROW FUND AND

THE REBATE FUND

THE COUNTY CERTIFIES THAT THE FOLLOWING SUBSECTIONS ACCURATELY REFLECT VARIOUS MATTERS

RELATING TO THESE FUNDS AND ACCOUNTS
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LEASE PAYMENT FUND THE LEASE PAYMENT FUND WILL BE USED PRIMARILY TO

ACHIEVE PROPER MATCHING OF REVENUES AND DEBT SERVICE WITHIN EACH CERTIFICATE YEAR TO THE

EXTENT THE LEASE PAYMENT FUND WILL BE USED TO PAY DEBT SERVICE ON THE OUTSTANDING CERTIFICATES

IT IS EXPECTED TO BE DEPLETED AT LEAST ONCE EACH YEAR EXCEPT FOR REASONABLE CARRYOVER AMOUNT NOT

TO EXCEED THE GREATER OF THE EARNINGS ON INVESTMENT OF THE MONEYS IN THIS FUND FOR THE

IMMEDIATELY PRECEDING CERTIFICATE YEAR OR II ONETWELFTH 112TH OF THE DEBT SERVICE ON THE

OUTSTANDING CERTIFICATES FOR THE IMMEDIATELY PRECEDING CERTIFICATE YEAR AMOUNTS DEPOSITED IN

THE LEASE PAYMENT FUND WILL BE EXPENDED TO PAY DEBT SERVICE ON THE OUTSTANDING CERTIFICATES

WITHIN THIRTEEN 13 MONTHS FROM THE DATE OF DEPOSIT WITH THE TRUSTEE PURSUANT TO ANY PROVISION

OF THE TRUST AGREEMENT ANY EARNINGS FROM THE INVESTMENT OF AMOUNTS IN THE LEASE PAYMENT
FUND ARE EXPECTED TO BE SPENT WITHIN ONEYEAR PERIOD BEGINNING ON THE DATE OF RECEIPT OF SUCH

INVESTMENT EARNINGS

AMOUNTS DEPOSITED INTO THE LEASE PAYMENT FUND FOR THE PURPOSE OF PAYING
CURRENT DEBT SERVICE ON THE 2003 CERTIFICATES MAY BE INVESTED AT AN UNRESTRICTED YIELD FOR PERIOD

NOT EXCEEDING THIRTEEN 13 MONTHS FROM THE DATE OF THE FIRST DEPOSIT OF SUCH AMOUNTS TO SUCH

FUND AND THEREAFTER AT YIELD NOT MATERIALLY HIGHER THAN THE YIELD ON THE 2003 CERTIFICATES

FOR INVESTMENTS OF AMOUNTS DESCRIBED IN THE PRECEDING SENTENCE MATERIALLY HIGHER MEANS ONE
EIGHTH OF ONE PERCENTAGE POINT 0125 EARNINGS ON AMOUNTS DEPOSITED IN THE LEASE PAYMENT
FUND AS DESCRIBED IN SECTION 22BI MAY BE INVESTED AT AN UNRESTRICTED YIELD FOR PERIOD NOT

EXCEEDING THIRTY 30 DAYS FROM THE DATE OF RECEIPT THEREOF AND THEREAFTER AT YIELD NOT

MATERIALLY HIGHER THAN THE YIELD ON THE 2003 CERTIFICATES PURSUANT TO CODE SECTION 148F4II
BECAUSE NONE OF THE 2003 CERTIFICATES ARE PRIVATE ACTIVITY BONDS THE AVERAGE MATURITY OF THE 2003

CERTIFICATES IS AT LEAST FIVE YEARS AND THE INTEREST RATES ON THE 2003 CERTIFICATES DO NOT VARY
AMOUNTS IN THE LEASE PAYMENT FUND WILL NOT BE SUBJECT TO THE ARBITRAGE REBATE REQUIREMENTS OF

SECTION 148F OF THE CODE

RESERVE FUND THE 1999 CERTIFICATES 2003 CERTIFICATES AND ALL

ADDITIONAL CERTIFICATES HEREAFTER OUTSTANDING UNDER THE TRUST AGREEMENT ON PARITY THEREWITH

COLLECTIVELY THE CERTIFICATES ARE SECURED BY THE RESERVE FUND THE RESERVE FUND IS REQUIRED

TO BE MAINTAINED AT THE TIME OF ISSUANCE OF THE 2003 CERTIFICATES IN AN AMOUNT EQUAL TO THE

MAXIMUM AMOUNT OF INTEREST TO BECOME DUE IN RESPECT OF THE 1999 CERTIFICATES AND 2003

CERTIFICATES ON ANY ONE DATE SURETY BOND ISSUED BY MBIA IN THE STATED AMOUNT OF 3824620
IS CURRENTLY IN FORCE TO FULFILL THE FUNDING REQUIREMENT RELATING TO THE 1999 CERTIFICATES UPON
CLOSING OF THE ISSUANCE OF THE 2003 CERTIFICATES NEW RESERVE FUND SURETY BOND IN THE STATED

AMOUNT OF 2752500 WILL BE ISSUED BY AMBAC ASSURANCE CORPORATION AND DELIVERED AND HELD

BY THE TRUSTEE FOR ACCOUNT OF THE RESERVE FUND WITH RESPECT TO THE 2003 CERTIFICATES

REGULATIONS 11 486E6 PERMITS THE RESERVE FUND TO BE ALLOCATED AMONG THE CERTIFICATES IN

PROPORTION TO THE ORIGINAL STATED PRINCIPAL AMOUNTS OF THE CERTIFICATES THE RESERVE FOR THE 2003

CERTIFICATES ON THE DATE HEREOF IS NOT GREATER THAN THE LEAST OF TEN PERCENT 10 OF THE STATED

PRINCIPAL AMOUNT OF THE 2003 CERTIFICATES 275250000 II THE EXPECTED MAXIPUM ANNUAL

PRINCIPAL AND INTEREST REQUIREMENTS ON THE 2003 CERTIFICATES 305889000 AND III ONE
HUNDRED TWENTYFIVE PERCENT 125 OF THE EXPECTED AVERAGE ANNUAL DEBT SERVICE ON THE 2003
CERTIFICATES 327637244 THE ARRANGEMENTS FOR THE RESERVE FUND WERE NECESSARY FACTOR IN

THE MARKETING OF THE 2003 CERTIFICATES AND THE RESERVE REQUIREMENT DOES NOT EXCEED THE AMOUNT

REQUIRED TO MARKET THE 2003 CERTIFICATES AT INTEREST RATES COMPARABLE TO OTHER OBLIGATIONS OF

SIMILAR TYPE AS REPRESENTED BY THE UNDERWRITER IN EXHIBIT ATTACHED HERETO
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ANY MONEYS DEPOSITED TO THE RESERVE FUND WITH RESPECT TO THE 2003 CERTIFICATES

MAY BE INVESTED AT AN UNRESTRICTED YIELD AND WILL BE SUBJECT TO THE ARBITRAGE REBATE REQUIREMENTS

OF SECTION 148F OF THE CODE

DELIVERY COSTS FUND THE PROCEEDS OF THE 2003 CERTIFICATES DEPOSITED INTO

THE DELIVERY COSTS FUND ARE EXPECTED TO BE USED TO PAY COSTS OF ISSUANCE OF THE 2003 CERTIFICATES

AND COSTS OF THE INSURANCE POLICY AND THE RESERVE FUND SURETY BOND SUCH AMOUNTS MAY BE

INVESTED AT AN UNRESTRICTED YIELD FOR PERIOD NOT EXCEEDING THREE YEARS FROM THE DATE HEREOF

AND THEREAFTER AT YIELD NOT MATERIALLY HIGHER THAN THE YIELD ON THE 2003 CERTIFICATES FOR

INVESTMENTS OF AMOUNTS DESCRIBED IN THE PRECEDING SENTENCE THE TERM MATERIALLY HIGHER MEANS

ONEEIGHTH OF ONE PERCENTAGE POINT 00 125 AMOUNTS IN THE DELIVERY COSTS FUND WILL BE

SUBJECT TO THE ARBITRAGE REBATE REQUIREMENTS OF CODE SECTION 148F EXCEPT TO THE EXTENT SUCH

AMOUNTS TOGETHER WITH AMOUNTS IN THE PROJECT FUND QUALIFY FOR THE SPENDING EXCEPTIONS SET FORTH

IN REGULATIONS 11487

PROJECT FUND PURSUANT TO THE TRUST AGREEMENT ALL PROCEEDS OF THE

REFUNDED CERTIFICATES HAVE BEEN EXPENDED

DEPOSITORV TRUST AS DESCRIBED ABOVE SUBSTANTIALLY ALL OF THE AMOUNTS IN

THE DEPOSITORY TRUST WILL BE USED TO PURCHASE THE GOVERNMENT OBLIGATIONS THE MATURING

PRINCIPAL OF AND INVESTMENT INCOME FROM WHICH WILL BE SUFFICIENT TO PAY THE PRINCIPAL OF
PREMIUM AND INTEREST ON THE REFUNDED CERTIFICATES AS EACH BECOMES DUE AND TO REDEEM THE

REFUNDED CERTIFICATES ON THE DATES SPECIFIED IN THE DEPOSITORY TRUST AGREEMENT PROCEEDS OF THE

2003 ADVANCE REFUNDING CERTIFICATES IN THE DEPOSITORY TRUST GENERALLY MAY BE INVESTED AT AN
UNRESTRICTED YIELD FOR PERIOD OF 30 DAYS FROM THE DATE HEREOF AND THEREAFTER AT RATE NOT

MATERIALLY HIGHER THAN THE YIELD ON THE 2003 CERTIFICATES HOWEVER PURSUANT TO REGULATIONS

11482H THE COUNTY HEREBY ELECTS TO WAIVE THE RIGHT TO INVEST AMOUNTS IN THE DEPOSITORY

TRUST IN HIGHER YIELDING INVESTMENTS AND WILL NOT INVEST SUCH AMOUNTS AT YIELD WHICH IS

MATERIALLY HIGHER THAN THE YIELD ON THE 2003 CERTIFICATES PROCEEDS OF THE 2003 CURRENT

REFUNDING CERTIFICATES IN THE DEPOSITORY TRUST MAY BE INVESTED AT AN UNRESTRICTED YIELD FOR

PERIOD OF NINETY 90 DAYS FROM THE DATE HEREOF AND THEREAFTER AT RATE NOT MATERIALLY HIGHER THAN

THE YIELD ON THE 2003 CERTIFICATES FOR INVESTMENTS OF AMOUNTS IN THE DEPOSITORY TRUST

MATERIALLY HIGHER MEANS ONETHOUSANDTH OF ONE PERCENTAGE POINT 0001 ALL SUCH INVESTMENTS

IN THE DEPOSITORY TRUST WILL BE SUBJECT TO THE ARBITRAGE REBATE REQUIREMENTS OF CODE SECTION

148F

REBATE FUND THE COUNTY HAS COVENANTED NOT TO USE MONEYS OF ANY FUND

OR ACCOUNT IN CONNECTION WITH THE 2003 CERTIFICATES IN MANNER WHICH WILL CAUSE THE 2003

CERTIFICATES TO BE ARBITRAGE BONDS WITHIN THE MEANING OF CODE SECTION 148 TO THAT END THE

REBATE FUND IS CREATED UNDER THE TRUST AGREEMENT AND WILL BE FUNDED TO THE EXTENT REQUIRED

EITHER FROM TRANSFERS FROM THE OTHER FUNDS OR FROM THE COUNTYS GENERAL FUNDS THE TRUSTEE SHALL

DEPOSIT INTO THE REBATE FUND ANY PAYMENTS RECEIVED IN ACCORDANCE WITH THIS TAX CERTIFICATE AND

AGREEMENT FOR PURPOSES OF PAYING REBATE TO THE UNITED STATES TREASURY AND SO IDENTIFIED THE

AMOUNT REQUIRED TO BE HELD IN THE REBATE FUND AT ANY POINT IN TIME IS DETERMINED PURSUANT TO THE

REQUIREMENTS OF THE CODE INCLUDING PARTICULARLY CODE SECTION 148F AND THE REGULATIONS

PROMULGATED THEREUNDER MONEYS IN THE REBATE FUND ARE NEITHER PLEDGED TO NOR EXPECTED TO BE

USED TO PAY DEBT SERVICE ON THE 2003 CERTIFICATES
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SECTION 26 NO REPLACEMENT OTHER THAN PROCEEDS OF THE 2003 CERTIFICATE NEITHER THE

COUNTY NOR ANY PERSON RELATED TO IT WITHIN THE MEANING OF CODE SECTION 147A RELATED

PERSON HAS ON HAND ANY FUNDS WHICH COULD LEGALLY AND PRACTICALLY BE USED FOR THE PURPOSES FOR

WHICH THE 2003 CERTIFICATES ARE BEING ISSUED WHICH ARE NOT PLEDGED BUDGETED EARMARKED OR

OTHERWISE NECESSARY TO BE USED FOR OTHER PURPOSES ACCORDINGLY NO PORTION OF THE PROCEEDS OF

THE 2003 CERTIFICATES WILL BE USED DIRECTLY OR INDIRECTLY TO REPLACE FUNDS OF THE COUNTY OR ANY

RELATED PERSON THAT COULD BE USED FOR THE PURPOSE FOR WHICH THE 2003 CERTIFICATES ARE BEING

ISSUED OR II TO REPLACE ANY PROCEEDS OF ANY PRIOR ISSUANCE OF OBLIGATIONS BY THE COUNTY OR ANY

RELATED PERSON

SECTION 27 NO OTHER SINKING OR PLEDGED FUNDS EXCEPT FOR THE LEASE PAYMENT

FUND AND THE RESERVE FUND NO OTHER FUNDS OR ACCOUNTS HAVE BEEN OR ARE EXPECTED TO BE

ESTABLISHED AND NO MONEYS OR PROPERTY HAVE BEEN OR ARE EXPECTED TO BE AVAILABLE OR PLEDGED NO
MATTER WHERE HELD OR THE SOURCE THEREOF WHICH ARE EXPECTED TO BE USED OR AVAILABLE TO PAY

DIRECTLY OR INDIRECTLY PRINCIPAL OR INTEREST ON THE 2003 CERTIFICATES OR RESTRICTED SO AS TO GIVE

REASONABLE ASSURANCE OF THEIR AVAILABILITY FOR SUCH PURPOSES

SECTION 28 1999 CERTIFICATES WERE ONLY ADVANCE REFUNDINI OF 1997 CERTIFICATES

THE 1999 CERTIFICATES CONSTITUTED THE FIRST AND ONLY CURRENT REFUNDING OF THE PORTION OF THE

1997 CERTIFICATES MATURING ON JANUARY 2000 THE 1997 PRIOR CURRENT REFUNDED CERTIFICATES

AND II THE FIRST AND ONLY ADVANCE REFUNDING OF THE PORTION OF THE 1997 CERTIFICATES MATURING

JANUARY 2001 THROUGH JANUARY 2003 THE 1997 PRIOR ADVANCE REFUNDED CERTIFICATES

WHICH 1997 PRIOR ADVANCE REFUNDED CERTIFICATES ARE NOT BEING REFUNDED WITH THE 2003

CERTIFICATES THE 1997 PRIOR ADVANCE REFUNDED CERTIFICATES WERE RETIRED ON THEIR RESPECTIVE

MATURITY DATES THE 2003 CERTIFICATES ARE THE FIRST AND ONLY ADVANCE REFUNDING OF THE PORTION OF

THE 1999 CERTIFICATES ALLOCABLE TO THE CURRENT REFUNDING OF THE 1997 PRIOR CURRENT REFUNDED

CERTIFICATES AND REPRESENTS THE FIRST AND ONLY ADVANCE REFUNDING OF ANY 1999 CERTIFICATES

SECTION 29 COMPLIANCE WITH ADVANCE REFUNDIN2 RESTRICTIONS ON EACH PAYMENT

DATE FOR THE DEFEASED CERTIFICATES AND ON EACH PAYMENT DATE AND REDEMPTION DATE FOR THE 1997

REFUNDED CERTIFICATES AND THE 1999 REFUNDED CERTIFICATES THERE WILL BE ON DEPOSIT IN THE

DEPOSITORY TRUST FUND CASH AVAILABLE TO PAY PRINCIPAL PREMIUM IF ANY AND INTEREST ON SUCH

DEFEASED CERTIFICATES 1997 REFUNDED CERTIFICATES AND 1999 REFUNDED CERTIFICATES SUCH

AMOUNTS THEN OWING ON THE 1997 REFUNDED CERTIFICATES AND THE 1999 REFUNDED CERTIFICATES AS
SET FORTH IN THE VERIFICATION REPORT ATTACHED HERETO SHALL BE ACTUALLY AND UNCONDITIONALLY PAYABLE

WITHIN THE MEANING OF REGULATIONS 11481B

NO INTEREST WILL ACCRUE WITH RESPECT TO ANY 1997 REFUNDED CERTIFICATES AFTER JANUARY

2007 WHICH IS THE DATE OF THE REDEMPTION OF THE 1997 REFUNDED CERTIFICATES AND NO INTEREST WILL

ACCRUE WITH RESPECT TO ANY 1999 REFUNDED CERTIFICATE AFTER JANUARY 2009 WHICH IS THE DATE OF

THE REDEMPTION OF THE 1999 REFUNDED CERTIFICATES EACH THE REDEMPTION DATE EACH

REDEMPTION DATE IS MORE THAN 90 DAYS AFTER THE DATE OF ISSUANCE OF THE 2003 CERTIFICATES

THEREFORE THE 2003 ADVANCE REFUNDING CERTIFICATES ARE BEING ISSUED TO ADVANCE REFUND THE

ADVANCE REFUNDED CERTIFICATES WITHIN THE MEANING OFCODE SECTION 149D
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THE COUNTY CERTIFIES THE FOLLOWING

THE 1999 REFUNDED CERTIFICATES BEING REFUNDED WITH PORTION OF THE

PROCEEDS OF THE 2003 CERTIFICATES WERE ORIGINALLY ISSUED ON OCTOBER 27 1999

II THE USE OF THE PROCEEDS OF THE 2003 ADVANCE REFUNDING CERTIFICATES TO

ADVANCE REFUND THE ADVANCE REFUNDED CERTIFICATES WILL BE THE FIRST ADVANCE REFUNDING OF THE

1997 REFUNDED CERTIFICATES AND THE 1999 REFUNDED CERTIFICATES

III EACH OF THE DEFEASED CERTIFICATES THE 1997 REFUNDED CERTIFICATES AND THE

1999 REFUNDED CERTIFICATES WILL BE PAID OR REDEEMED ON ITS RESPECTIVE MATURITY OR REDEMPTION

DATE WHICH DATE IS NOT LATER THAN THE EARLIEST DATE ON WHICH SUCH 1997 REFUNDED CERTIFICATES AND

1999 REFUNDED CERTIFICATES CAN BE PAID OR REDEEMED

IV AS OF THE DATE HEREOF THE INITIAL TEMPORARY PERIOD UNDER CODE SECTION 148

HAS ENDED WITH RESPECT TO THE REFUNDED CERTIFICATES WITHIN THE MEANING OF CODE SECTION

149D3AIV AND

THE 2003 CERTIFICATES ARE NOT BEING ISSUED TO ADVANCE REFUND THE 1997

REFUNDED CERTIFICATES OR THE 1999 REFUNDED CERTIFICATES IN ORDER TO OBTAIN MATERIAL FINANCIAL

ADVANTAGE BASED ON ARBITRAGE APART FROM THE SAVINGS ATTRIBUTABLE TO THE LOWER INTEREST RATES ON THE

2003 CERTIFICATES AS COMPARED WITH THE RESPECTIVE INTEREST RATES ON THE 1997 REFUNDED

CERTIFICATES AND THE 1999 REFUNDED CERTIFICATES

FURTHERMORE THE COUNTY HEREBY COVENANTS THAT IT IS NOT EMPLOYING AND WILL NOT EMPLOY

ANY DEVICE IN CONNECTION WITH THE ISSUANCE OF THE 2003 CERTIFICATES IN ORDER TO OBTAIN MATERIAL

FINANCIAL ADVANTAGE BASED ON ARBITRAGE APART FROM THE SAVINGS ATTRIBUTABLE TO THE LOWER INTEREST

RATES ON THE 2003 CERTIFICATES AS COMPARED WITH THE INTEREST RATES ON THE 2003 CERTIFICATES THE

COUNTY IS NOT ISSUING THE 2003 CERTIFICATES TO OVERBURDEN THE MARKET BY ISSUING THE 2003

CERTIFICATES EARLIER OR ALLOWING THEM TO REMAIN OUTSTANDING LONGER THAN IS OTHERWISE REASONABLY

NECESSARY TO ACCOMPLISH THE GOVERNMENTAL PURPOSES OF THE 2003 CERTIFICATES AS SHOWN ON
EXHIBIT ATTACHED HERETO THE WEIGHTED AVERAGE MATURITY OF THE 2003 CERTIFICATES IS 8204 YEARS
THE WEIGHTED AVERAGE MATURITY THE 2003 CERTIFICATES IS GREATER THAN THE COMBINED REMAINING

WEIGHTED AVERAGE MATURITY OF THE 1997 REFUNDED CERTIFICATES AND THE 1999 REFUNDED

CERTIFICATES WHICH IS 497 YEARS IN ORDER FOR DEBT SERVICE ON THE 2003 CERTIFICATES TO MORE

CLOSELY MATCH INTERNALLY IDENTIFIED FUNDING SOURCES FOR THE PAYMENT OF SUCH DEBT SERVICE

SECTION 210 EXCESS PROCEEDS AS SHOWN IN THE VERIFICATION REPORT THE NONQUALIFIED

EXCESS PROCEEDS IE GROSS PROCEEDS OTHER THAN GROSS PROCEEDS LISTED BELOW AND IN REGULATIONS

L148L0C2IIX OF THE 2003 CERTIFICATES WILL NOT EXCEED ONE PERCENT OF THE SALE PROCEEDS

OF THE 2003 CERTIFICATES SOLELY FOR PURPOSES OF DETERMINING THE GROSS PROCEEDS OF THE 2003

CERTIFICATES ALL UNSPENT PROCEEDS OF THE 1997 CERTIFICATES AND THE 1999 CERTIFICATES ARE

CONSTRUCTIVELY TREATED AS IF THEY BECAME TRANSFERRED PROCEEDS WITH RESPECT TO THE 2003

CERTIFICATES AS OFTHE CLOSING DATE IT BEING UNDERSTOOD THAT THERE ARE NO TRANSFERRED PROCEEDS

PROCEEDS THAT WILL BE USED TO PAY PRINCIPAL INTEREST OR CALL PREMIUMS ON
THE ADVANCE REFUNDED CERTIFICATES
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PROCEEDS THAT WILL BE USED TO PAY PREISSUANCE ACCRUED INTEREST ON THE 2003

ADVANCE REFUNDING CERTIFICATES AND INTEREST ON THE ADVANCE REFUNDED CERTIFICATES FOR PERIOD

UP TO THE COMPLETION DATE OF THE FACILITIES FOR WHICH THE ADVANCE REFUNDED CERTIFICATES WERE

ISSUED PLUS ONE YEAR

PROCEEDS THAT WILL BE USED TO FUND REASONABLY REQUIRED RESERVE OR

REPLACEMENT FUND IF ANY OR INVESTMENT PROCEEDS THEREON

PROCEEDS THAT WILL BE USED TO PAY COSTS OF ISSUANCE OF THE 2003 ADVANCE

REFUNDING CERTIFICATES

PROCEEDS THAT WILL BE USED TO PAY ADMINISTRATIVE COSTS ALLOCABLE TO

REPAYING THE ADVANCE REFUNDED CERTIFICATES II CARRYING AND REPAYING THE 2003 ADVANCE

REFUNDING CERTIFICATES OR II INVESTMENTS ACQUIRED WITH PROCEEDS OF THE 2003 ADVANCE

REFUNDING CERTIFICATES

TRANSFERRED PROCEEDS IF ANY ALLOCABLE TO EXPENDITURES FOR THE

GOVERNMENTAL PURPOSES OF THE ADVANCE REFUNDED CERTIFICATES

PROCEEDS THAT WILL BE USED TO PAY INTEREST ON PURPOSE INVESTMENTS IF ANY

REPLACEMENT PROCEEDS IN THE LEASE PAYMENT FUND

PROCEEDS THAT WILL BE USED TO PAY THE FEES FOR QUALIFIED GUARANTEES IF ANY
FOR THE 2003 ADVANCE REFUNDING CERTIFICATES OR THE ADVANCE REFUNDED CERTIFICATES AND

PROCEEDS THAT WILL BE USED TO PAY THE FEES FOR QUALIFIED HEDGE IF ANY FOR

THE 2003 ADVANCE REFUNDING CERTIFICATES IF ANY

SECTION 211 NO ABUSIVE ARBITRATE DEVICE THE COUNTY CERTIFIES WARRANTS AND

COVENANTS THAT THE 2003 CERTIFICATES ARE NOT AND WILL NOT BE PART OF TRANSACTION OR SERIES OF

TRANSACTIONS THAT ATTEMPTS TO CIRCUMVENT THE PROVISIONS OF SECTION 148 OF THE CODE AND RELATED

TREASURY REGULATIONS THEREBY ENABLING THE COUNTY TO EXPLOIT THE DIFFERENCE BETWEEN TAXEXEMPT

AND TAXABLE INTEREST RATES TO OBTAIN MATERIAL FINANCIAL ADVANTAGE AND II OVERBURDENS THE TAX

EXEMPT BOND MARKET IN ANY MANNER INCLUDING WITHOUT LIMITATION ISSUING MORE BONDS ISSUING

BONDS EARLIER OR ALLOWING THEM TO REMAIN OUTSTANDING LONGER THAN IS OTHERWISE REASONABLY

NECESSARY TO ACCOMPLISH THE GOVERNMENTALPURPOSE OFTHE 2003 CERTIFICATES

SECTION 212 NO REIMBURSEMENT OTHER THAN ANY REIMBURSEMENT EXPENDITURES

MEETING THE REQUIREMENTS OF REGULATIONS 11502D OR NO PORTION OF THE PROCEEDS FROM THE

SALE OF THE 2003 CERTIFICATES AND THE EARNINGS FROM THE INVESTMENT OF SUCH PROCEEDS WILL BE USED

TO REIMBURSE THE COUNTY FOR EXPENDITURES BY THE COUNTY PRIOR TO THE DATE HEREOF

SECTION 213 NO TRANSFERRED PROCEEDS ALL OF THE PROCEEDS OF THE 1997 CERTIFICATES

AND THE 1999 CERTIFICATES WERE EXPENDED FOR THE GOVERNMENTALPURPOSES THEREOF

SECTION 214 UNIVERSAL CAD NOTWITHSTANDING ANY RESTRICTIONS ON THE INVESTMENT OF

THE PROCEEDS OF THE 2003 CERTIFICATES AND TRANSFERRED PROCEEDS SUCH AMOUNTS SHALL BE ALLOCATED
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AND REMAIN ALLOCATED TO THE 2003 CERTIFICATES AND THUS BE SUBJECT TO THE RESTRICTIONS IN THIS TAX

CERTIFICATE AND AGREEMENT ONLY TO THE EXTENT THAT THE VALUE OF THE INVESTMENTS ALLOCATED TO SUCH

PROCEEDS OF THE 2003 CERTIFICATES DOES NOT EXCEED THE VALUE OF THE OUTSTANDING 2003 CERTIFICATES

THIS PROVISION DOES NOT APPLY HOWEVERTO AMOUNTS ON DEPOSIT IN THE LEASE PAYMENT FUND

ARTICLE III

CALCULATION OF YIELD

SECTION 31 YIELD FOR PURPOSES OF THIS TAX CERTIFICATE AND AGREEMENT YIELD IS

CALCULATED AS SET FORTH IN CODE SECTION 148H AND REGULATIONS 11484 AND 11485 THUS

YIELD GENERALLY MEANS THAT DISCOUNT RATE WHICH WHEN USED IN COMPUTING THE PRESENT VALUE OF ALL

UNCONDITIONALLY PAYABLE PAYMENTS OF PRINCIPAL AND INTEREST WITH RESPECT TO AN OBLIGATION AND THE

COST OF QUALIFIED GUARANTEES IF ANY PAID AND TO BE PAID WITH RESPECT TO SUCH OBLIGATION PRODUCES

AN AMOUNT EQUAL TO THE ISSUE PRICE OF THE OBLIGATION THE YIELD ON THE 2003 CERTIFICATES IS

COMPUTED AS OF THE ISSUE DATE OF THE 2003 CERTIFICATES AND WILL NOT BE AFFECTED BY SUBSEQUENT

UNEXPECTED EVENTS UNLESS THE COUNTY ENTERS INTO HEDGING TRANSACTION WITHIN THE MEANING OF

REGULATIONS 11484H OR THERE OCCURS TRANSFER WAIVER MODIFICATION OR SIMILAR TRANSACTION

INVOLVING ANY RIGHT THAT IS PART OF THE TERMS OF ANY OF THE 2003 CERTIFICATES ANY UNDERWRITERS

DISCOUNT ISSUANCE COSTS OR COSTS OF CARRYING OR REPAYING THE 2003 CERTIFICATES SHALL NOT BE TAKEN

INTO ACCOUNT IN CALCULATING YIELD ON THE 2003 CERTIFICATES THE COUNTY CERTIFIES BASED UPON

REPRESENTATIONS OF THE UNDERWRITER THAT THE ISSUE PRICE OF THE 2003 CERTIFICATES IS

2828673980 WHICH REPRESENTS THE PRICE AT WHICH THE 2003 CERTIFICATES WERE SOLD TO THE PUBLIC

EXCLUDING BOND HOUSES BROKERS AND OTHER INTERMEDIARIES PLUS ACCRUED INTEREST OF 6827578
FOR PURPOSES HEREOF YIELD SHALL BE CALCULATED ON 360DAY YEAR BASIS WITH INTEREST COMPOUNDED

SEMIANNUALLY THE YIELD ON THE 2003 CERTIFICATES AS COMPUTED BY THE UNDERWRITER IS

9761716

SECTION 32 NO WORKIN2 CAPITAL EXPENDITURES THE COUNTY CERTIFIES AND REPRESENTS

THAT NONE OF THE PROCEEDS OF THE 2003 CERTIFICATES WILL BE USED FOR WORKING CAPITAL EXPENDITURES

AS DEFINED IN REGULATIONS 11501B

SECTION 33 QUALIFIED GUARANTEE THE COUNTY HAS ARRANGED FOR THE INSURER TO ISSUE

ITS INSURANCE POLICY AND THE RESERVE FUND SURETY BOND TOGETHER WITH THE INSURANCE POLICY THE

GUARANTEES IN EACH CASE TO OR FOR THE BENEFIT OF US BANK NATIONAL ASSOCIATION AS PAYING

AGENT THE PAYING AGENT IN ORDER TO GUARANTEE THE PAYMENTS OF PRINCIPAL OF AND ACCRUED

INTEREST ON THE 2003 CERTIFICATES AS THE SAME BECOME DUE

PURSUANT TO THE INSURANCE POLICY UPON PROPER DEMAND BY THE PAYING AGENT IN ACCORDANCE

WITH THE TERMS THEREOF THE INSURER IS OBLIGATED TO PAY TO THE PAYING AGENT THE AMOUNTS NEEDED TO

PAY WHEN DUE THE PRINCIPAL OF AND ACCRUED INTEREST ON THE 2003 CERTIFICATES IF THE COUNTY HAS NOT

MADE SUCH PAYMENTS IN ACCORDANCE WITH THE TRUST AGREEMENT THE INSURER HAS THEREBY

GUARANTEED THE PAYMENTS DUE PURSUANT TO OR WITH RESPECT TO THE 2003 CERTIFICATES AND ASSUMED

THE CREDIT RISK ASSOCIATED THEREWITH THE PAYING AGENT WILL USE AMOUNTS DEPOSITED BY THE COUNTY

IN THE LEASE PAYMENT FUND ON EACH DECEMBER 15 AND JULY 15 THE AMOUNT OF THE SEMIANNUAL

INTEREST PAYMENT DUE ON EACH SUCCEEDING JANUARY AND JULY AND ON EACH DECEMBER 15 THE

AMOUNT OF THE PRINCIPAL MATURING OR SUBJECT TO MANDATORY EARLY REDEMPTION ON EACH SUCCEEDING
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JANUARY FOR THE 2003 CERTIFICATES THEREFORE THE PAYMENTS BY THE COUNTY ARE UNCONDITIONALLY

PAYABLE NO MORE THAN SIX MONTHS BEFORE THE CORRESPONDING INTEREST PAYMENT ON THE 2003

CERTIFICATES AND NO MORETHAN 12 MONTHS BEFORE THE CORRESPONDING PRINCIPAL PAYMENT ON THE 2003

CERTIFICATES

IN CONNECTION WITH THE INSURANCE POLICY AND THE RESERVE SURETY BONDS THE

COUNTY HAS RECEIVED CERTIFICATIONS FROM THE UNDERWRITER AND THE INSURER TO THE EFFECT THAT

NEITHER THE INSURER NOR ANY PARTY WHO IS RELATED PERSON TO THE

INSURER WILL USE MORE THAN 10 OF THE PROCEEDS OF THE 2003 CERTIFICATES WHETHER

BY VIRTUE OF THE USE OF PROCEEDS OF THE 2003 CERTIFICATES TO PAY THE PREMIUM FOR

THE INSURANCE POLICY OR OTHERWISE

II THE UNDERWRITER HAS ADVISED THE COUNTY IN WRITING THAT BASED

UPON ITS KNOWLEDGE OF AND EXPERIENCE WITH SIMILAR CREDIT ENHANCEMENT DEVICES

THAT SERVE TO GUARANTEE THE PAYMENT OF AMOUNTS OWING ON MUNICIPAL BONDS THE

PREMIUM PAID FOR THE INSURANCE POLICY AND THE PREMIUM PAID FOR THE RESERVE

SURETY BOND ARE REASONABLE THE COUNTY HAS NO KNOWLEDGE OF ANY FACTS OR

CIRCUMSTANCES THAT WOULD CAUSE IT TO BELIEVE THAT THE PREMIUMS ARE NOT REASONABLE

FEES FOR THE TRANSFER OF THE CREDIT RISK ON THE 2003 CERTIFICATES TO THE INSURER

IN CONSIDERATION OFTHE ISSUANCE OF THE INSURANCE POLICY AND THE RESERVE SURETY BOND THE

COUNTY WILL PAY UPFRONT FEES IN THE AMOUNT OF 26776728 FOR THE INSURANCE POLICY AND

10321875 FOR THE RESERVE SURETY BOND PAYABLE TO THE INSURER ON THE DATE OF THIS TAX

CERTIFICATE AND AGREEMENT

IN CONNECTION WITH THE INSURANCE POLICY AND THE RESERVE SURETY BOND THE

COUNTY HAS ALSO RECEIVED CERTIFICATIONS FROM THE UNDERWRITERS AND THE INSURER TO THE EFFECT THAT

CERTIFICATIONS OF THE UNDERWRITERS AS RESULT OF THE INSURANCE

POLICY AND THE RESERVE SURETY BOND THE 2003 CERTIFICATES HAVE BEEN ASSIGNED AN

AAA RATING BY FITCH RATINGS AND AN AAA RATING BY MOODYS INVESTORS

SERVICE IN THE ABSENCE OF THE INSURANCE POLICY AND THE RESERVE SURETY BOND THE

2003 CERTIFICATES WOULD HAVE BEEN ASSIGNED LOWER RATING BY BOTH FITCH RATINGS

AND BY MOODYS INVESTORS SERVICE AND THEREFORE THE 2003 CERTIFICATES WOULD

HAVE ONLY BEEN SOLD AT HIGHER RATES OF INTEREST THAN THOSE OBTAINED AS RESULT OFTHE

INSURANCE POLICY AND THE RESERVE SURETY BOND THE UNDERWRITER HAS ADVISED THE

COUNTY THAT THE ESTIMATED PRESENT VALUE SAVINGS ON THE 2003 CERTIFICATES AS

RESULT OF THE INSURANCE POLICY AND THE RESERVE SURETY BOND IS SIGNIFICANTLY IN

EXCESS OF THE PRESENT VALUE OF THE PREMIUMS PAID FOR THE INSURANCE POLICY AND THE

RESERVE SURETY BOND

II INSURER CERTIFICATIONS THE INSURER HAS CERTIFIED THAT

THE INSURER IS NOT RELATED PERSON TO THE COUNTY
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THE INSURER IS NOT COOBLIGOR HAVING PRIMARY LIABILITY

ALONG WITH THE COUNTY FOR THE PAYMENT OF THE PRINCIPAL OF AND INTEREST ON

THE 2003 CERTIFICATES

UNLESS THE COUNTY DEFAULTS IN ITS OBLIGATION TO MAKE THE

PAYMENTS ON THE 2003 CERTIFICATES WHEN DUE THE INSURER DOES NOT EXPECT

TO MAKE ANY PAYMENTS OF PRINCIPAL OF OR INTEREST ON THE 2003 CERTIFICATES

WITHOUT IMMEDIATE REIMBURSEMENT FOR AMOUNTS PAID UNDER THE INSURANCE

POLICY OR THE RESERVE SURETY BOND FOR SUCH PURPOSE FROM THE LEASE

PAYMENTS IN THE LEASE PAYMENT FUND AND

THE PREMIUMS REQUIRED TO BE PAID FOR THE INSURANCE POLICY

AND THE RESERVE SURETY BOND ARE THE RESULT OF AN ARMS LENGTH

TRANSACTION BETWEEN THE COUNTY AND THE INSURER II DO NOT INCLUDE ANY

PAYMENTS FOR ANY DIRECT OR INDIRECT SERVICES TO BE PROVIDED TO THE COUNTY

OTHER THAN THE GUARANTEE OF THE 2003 CERTIFICATES UNDER THE INSURANCE

POLICY AND THE RESERVE SURETY BOND III DO NOT INCLUDE ANY PAYMENTS FOR

THE COSTS OF UNDERWRITING THE 2003 CERTIFICATES OR FOR THE COST OF INSURANCE

FOR CASUALTY TO THE PROJECT OR OTHER PROPERTY OF THE COUNTY AND IV ARE NOT

REFUNDABLE UPON REDEMPTION OFTHE 2003 CERTIFICATES BEFORE FINAL MATURITY

ACCORDINGLY THE INSURANCE POLICY AND THE RESERVE SURETY BOND CONSTITUTE QUALIFIED

GUARANTEES WITHIN THE MEANING OF REGULATIONS 1484F1 AND THEREFORE THE PREMIUMS PAID

FOR THE INSURANCE POLICY AND THE RESERVE SURETY BOND WILL BE TAKEN INTO ACCOUNT IN CALCULATING

THE YIELD ON THE 2003 CERTIFICATES FOR EACH COMPUTATION PERIOD AS SET FORTH IN SECTION 31A
HEREOF

SECTION 34 YIELD RESTRICTION ON ESCROW INVESTMENTS NONE OF THE GROSS PROCEEDS

OF THE 2003 CERTIFICATES WILL BE INVESTED IN ANY SECUNTY ANY OBLIGATIONS ANY ANNUITY CONTRACT OR

ANY INVESTMENTTYPE PROPERTY THAT HAS YIELD HIGHER THAN THE YIELD ON THE 2003 CERTIFICATES

NOTWITHSTANDING THE FOREGOING THE COUNTY HEREBY CERTIFIES COVENANTS AND AGREES THAT IT WILL NOT

INVEST ANY OF THE GROSS PROCEEDS OF THE 2003 CERTIFICATES ON DEPOSIT FROM TIME TO TIME IN THE

DEPOSITORY TRUST FUND OR THE INVESTMENT EARNINGS AND RECEIPTS DERIVED THEREFROM AT YIELD IN

EXCESS OF THE YIELD ON THE 2003 CERTIFICATES ON THE DATE HEREOF THE COUNTY HAS CAUSED PORTION

OF THE PROCEEDS OF THE 2003 CERTIFICATES TO BE DEPOSITED IN THE DEPOSITORY TRUST FUND AND

INVESTED IN THE GOVERNMENT OBLIGATIONS WITH THE YIELD ON THE GOVERNMENT OBLIGATIONS DERIVED

FROM THE PROCEEDS OF THE 2003 CERTIFICATES BEING 20963139 AS DETERMINED BY THE UNDERWRITER

AND VERIFIED BY GRANT THORNTON LLP AS THE VERIFICATION AGENT

ARTICLE IV

REBATE

SECTION 41 UNDERTAKIN2S THE COUNTY HAS COVENANTED TO COMPLY WITH CERTAIN

REQUIREMENTS OF THE CODE AND REGULATIONS REGARDING THE PAYMENT OF ANY REBATE AMOUNT THAT MAY
BECOME DUE TO THE UNITED STATES ON THE 2003 CERTIFICATES AND THE PROPER METHOD FOR COMPUTING

WHETHER ANY SUCH REBATE AMOUNT IS DUE UNDER SECTION 148F OF THE CODE AND REGULATIONS
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11480 THROUGH 114811 1149DI 1149GI 11501 AND 11502 THE COUNTY
COVENANTS THAT IT WILL UNDERTAKE TO DETERMINE OR HAVE DETERMINED ON ITS BEHALF WHAT IS REQUIRED
WITH RESPECT TO THE REBATE PROVISIONS CONTAINED IN CODE SECTION 148F FROM TIME TO TIME AND WILL

UNDERTAKE TO COMPLY WITH ANY REQUIREMENTS THAT MAY BE APPLICABLE TO THE 2003 CERTIFICATES THE

COUNTY WILL UNDERTAKE THE METHODOLOGY DESCRIBED IN THIS ARTICLE 1V OF THIS TAX CERTIFICATE AND

AGREEMENT EXCEPT TO THE EXTENT INCONSISTENT WITH ANY REQUIREMENTS OF PRESENT OR FUTURE LAW
REGULATIONS OR FUTURE GUIDANCE ISSUED BY THE UNITED STATES TREASURY OR IF THE COUNTY RECEIVES AN

OPINION OF SPECIAL COUNSEL THAT NONCOMPLIANCE WITH SUCH METHODOLOGY WILL NOT ADVERSELY AFFECT

THE EXCLUSION OF INTEREST ON THE 2003 CERTIFICATES FOR FEDERAL INCOME TAX PURPOSES

SECTION 42 REBATE FUND SPECIAL FUND DESIGNATED THE REBATE FUND HAS BEEN

ESTABLISHED PURSUANT TO THE TRUST AGREEMENT THE TRUSTEE SHALL KEEP THE REBATE FUND SEPARATE

AND APART FROM ALL OTHER FUNDS AND MONEYS HELD BY IT

SECTION 43 RECORDKEEPIN DETAILED RECORDS WITH RESPECT TO EACH AND EVERY

NONPURPOSE INVESTMENT ATTRIBUTABLE TO GROSS PROCEEDS WITHIN THE MEANING OF REGULATIONS

11481B OF THE 2003 CERTIFICATES MUST BE MAINTAINED BY THE TRUSTEE AND THE COUNTY

INCLUDING PURCHASE DATE II PURCHASE PRICE III ANY ACCRUED INTEREST PAID IV FACE AMOUNT
COUPON RATE VI PERIODICITY OF INTEREST PAYMENTS VII DISPOSITION PRICE VIII ANY ACCRUED

INTEREST RECEIVED IX DISPOSITION DATE AND BROKERS FEES SUCH DETAILED RECORD KEEPING IS

REQUIRED FOR THE CALCULATION IF NECESSARY OF THE REBATE AMOUNT WITHIN THE MEANING OF

REGULATIONS 11483 WHICH IN PART WILL REQUIRE DETERMINATION OF THE DIFFERENCE BETWEEN THE

ACTUAL AGGREGATE EARNINGS OF ALL NONPURPOSE INVESTMENTS AND THE AMOUNT OF SUCH EARNINGS

ASSUMING RATE OF RETURN EQUAL TO THE YIELD ON THE 2003 CERTIFICATES

SECTION 44 REBATE AMOUNT CALCULATION AND PAYMENT

THE COUNTY REPRESENTS WARRANTS AND COVENANTS THAT IT WILL PREPARE OR

CAUSE TO BE PREPARED CALCULATION OF THE REBATE AMOUNT WITH RESPECT TO THE 2003 CERTIFICATES

CONSISTENT WITH THE RULES DESCRIBED IN THIS SECTION THE COUNTY WILL SELECT FIRST REBATE

COMPUTATION DATE WHICH IS NOT LATER THAN FIVE YEARS AFTER THE DATE OF ISSUANCE OF THE 2003

CERTIFICATES AND WILL SELECT SUBSEQUENT REBATE COMPUTATION DATES WHICH ARE NOT LATER THAN FIVE

YEARS AFTER THE IMMEDIATELY PRECEDING REBATE COMPUTATION DATE THE COUNTY WILL PREPARE OR

CAUSE TO BE PREPARED THE CALCULATION OF THE REBATE AMOUNT WITHIN FIFTYFIVE 55 DAYS AFTER THE

FIRST REBATE COMPUTATION DATE AND EACH SUBSEQUENT REBATE COMPUTATION DATE THEREAFTER SO LONG AS

ANY 2003 CERTIFICATES REMAIN OUTSTANDING AND II WITHIN FIFTYFIVE 55 DAYS AFTER THE FIRST DATE

ON WHICH THERE ARE NO OUTSTANDING 2003 CERTIFICATES

FOR PURPOSES OF CALCULATING THE REBATE AMOUNT THE AGGREGATE AMOUNT

EARNED WITH RESPECT TO NONPURPOSE INVESTMENT SHALL BE DETERMINED BY ASSUMING THAT THE

NONPURPOSE INVESTMENT WAS ACQUIRED FOR AN AMOUNT EQUAL TO ITS VALUE AT THE TIME IT BECOMES

NONPURPOSE INVESTMENT AND II THE AGGREGATE AMOUNT EARNED WITH RESPECT TO ANY NONPURPOSE
INVESTMENT SHALL INCLUDE ANY UNREALIZED GAIN OR LOSS WITH RESPECT TO THE NONPURPOSE INVESTMENT

ON THE FIRST DATE WHEN THERE ARE NO OUTSTANDING 2003 CERTIFICATES OR WHEN THE INVESTMENT CEASES

TO BE NONPURPOSE INVESTMENT
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THE COUNTY SHALL PAY TO THE UNITED STATES TREASURY OUT OF DESIGNATED

FUNDS NOT LATER THAN SIXTY 60 DAYS AFTER EACH REBATE COMPUTATION DATE PAYMENT EQUAL TO AT

LEAST NINETY PERCENT 90 OF THE REBATE AMOUNT WITH RESPECT TO THE 2003 CERTIFICATES CALCULATED

AS OF THE DATE OF SUCH PAYMENT AND II NOT LATER THAN SIXTY 60 DAYS AFTER THE FIRST DATE WHEN
THERE ARE NO OUTSTANDING 2003 CERTIFICATES AN AMOUNT EQUAL TO ONE HUNDRED PERCENT 100 OF

THE REBATE AMOUNT DETERMINED AS OF THE FIRST DATE WHEN THERE ARE NO OUTSTANDING 2003

CERTIFICATES PLUS ANY ACTUAL OR IMPUTED EARNINGS ON SUCH REBATE AMOUNT ALL AS SET FORTH IN

REGULATIONS 11481 THROUGH 114811 AND AS DETERMINED BY OR ON BEHALF OF THE COUNTY

EACH PAYMENT REQUIRED TO BE MADE PURSUANT HERETO AND RELATING TO THE

2003 CERTIFICATES SHALL BE FILED WITH THE INTERNAL REVENUE SERVICE CENTER DESIGNATED IN THE

THENAPPLICABLE INTERNAL REVENUE SERVICE FORMS AND INSTRUCTIONS ON OR BEFORE THE DATE SUCH

PAYMENT IS DUE AND SHALL BE ACCOMPANIED BY INTERNAL REVENUE SERVICE FORM 8038T OR

SUCCESSOR FORM THE COUNTY MUST RETAIN RECORDS OF THE CALCULATIONS REQUIRED BY THIS SECTION UNTIL

SIX YEARS AFTER THE RETIREMENT OF THE LAST OBLIGATION OF THE 2003 CERTIFICATES

SECTION 45 VALUATION OF INVESTMENTS

GENERAL RULE EXCEPT AS OTHERWISE PROVIDED IN THIS SECTION FOR ALL

PURPOSES OF CODE SECTION 148 THE VALUE OF AN INVESTMENT ALLOCATED TO THE 2003 CERTIFICATES

INCLUDING PAYMENT OR RECEIPT ON THE INVESTMENT ON DATE MUST BE DETERMINED USING ONE OF THE

FOLLOWING VALUATION METHODS

OUTSTANDING PRINCIPAL AMOUNT METHOD PLAIN PAR INVESTMENT AS
DEFINED IN REGULATIONS 11481B MAY BE VALUED AT ITS OUTSTANDING STATED

PRINCIPAL AMOUNT PLUS ANY ACCRUED UNPAID INTEREST ON THAT DATE

II PRESENT VALUE METHOD AN INVESTMENT WHOSE YIELD IS FIXED AND

DETERMINABLE ON THE ISSUE DATE FIXED RATE INVESTMENT MAY BE VALUED AT ITS

PRESENT VALUE ON THAT DATE PRESENT VALUE OF AN INVESTMENT IS COMPUTED UNDER THE

ECONOMIC ACCRUAL METHOD USING THE SAME COMPOUNDING INTERVAL AND FINANCIAL

CONVENTIONS USED TO COMPUTE THE YIELD ON THE 2003 CERTIFICATES 360 DAY YEAR
OF 30DAY MONTHS BASIS WITH INTEREST COMPOUNDEDSEMIANNUALLY THE PRESENT
VALUE OF AN INVESTMENT ON DATE IS EQUAL TO THE PRESENT VALUE OF ALL

UNCONDITIONALLY PAYABLE RECEIPTS TO BE RECEIVED FROM AND PAYMENTS TO BE PAID FOR

THE INVESTMENT AFTER THAT DATE USING THE YIELD ON THE INVESTMENT AS THE DISCOUNT

RATE

III FAIR MARKET VALUE METHOD AN INVESTMENT MAY BE VALUED AT ITS

FAIR MARKET VALUE ON THAT DATE THE FAIR MARKET VALUE OF AN INVESTMENT IS THE PRICE

AT WHICH WILLING BUYER WOULD PURCHASE THE INVESTMENT FROM WILLING SELLER IN

BONA FIDE ARMSLENGTH TRANSACTION FAIR MARKET VALUE GENERALLY IS DETERMINED ON
THE DATE ON WHICH CONTRACT TO PURCHASE OR SELL THE NONPURPOSE INVESTMENT

BECOMES BINDING IE THE TRADE DATE RATHER THAN THE SETTLEMENT DATE EXCEPT AS

OTHERWISE PROVIDED IN SECTIONS 45E AND HEREOF AN INVESTMENT THAT IS NOT

OF TYPE TRADED ON AN ESTABLISHED SECURITIES MARKET WITHIN THE MEANING OF CODE
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SECTION 1273 IS REBUTTABLY PRESUMED TO BE ACQUIRED OR DISPOSED OF FOR PRICE THAT

IS NOT EQUAL TO ITS FAIR MARKET VALUE

MANDATORY VALUATION OF CERTAIN INVESTMENTS AT FAIR MARKET VALUE

EXCEPT AS PROVIDED IN SECTIONS 45C AND AN INVESTMENT MUST BE VALUED AT FAIR MARKET VALUE

ON THE DATE THAT IT IS FIRST ALLOCATED TO THE 2003 CERTIFICATES OR FIRST CEASES TO BE ALLOCATED TO THE

2003 CERTIFICATES AS CONSEQUENCE OF DEEMED ACQUISITION OR DEEMED DISPOSITION

MANDATORY VALUATION OF YIELD RESTRICTED INVESTMENTS AT PRESENT VALUE

ANY YIELD RESTRICTED INVESTMENT MUST BE VALUED AT PRESENT VALUE

ALLOCATIONS FROM COMMINGLED FUNDS NOTWITHSTANDING SECTION 45B
HEREOF INVESTMENTS IN COMMINGLED FUND OTHER THAN BONA FIDE DEBT SERVICE FUND NEED NOT BE

VALUED AT FAIR MARKET VALUE UNLESS IT IS COMMINGLED FUND DESCRIBED IN REGULATIONS 1148

CERTIFICATES OF DEPOSIT THE PURCHASE PRICE OF CERTIFICATE OF DEPOSIT THAT

HAS FIXED INTEREST RATE FIXED PAYMENT SCHEDULE AND SUBSTANTIAL PENALTY FOR EARLY WITHDRAWAL

WILL BE TREATED AS ITS FAIR MARKET VALUE ON THE PURCHASE DATE IF

THE YIELD ON THE CERTIFICATE OF DEPOSIT IS NOT LESS THAN THE YIELD ON

REASONABLY COMPARABLE DIRECT OBLIGATIONS OF THE UNITED STATES AND

II THE YIELD ON THE CERTIFICATE OF DEPOSIT IS NOT LESS THAN THE HIGHEST

YIELD THAT IS PUBLISHED OR POSTED BY THE PROVIDER TO BE CURRENTLY AVAILABLE FROM THE

PROVIDER ON REASONABLY COMPARABLE CERTIFICATES OF DEPOSIT OFFERED TO THE PUBLIC

GUARANTEED INVESTMENT CONTRACTS THE PURCHASE PRICE OF GUARANTEED

INVESTMENT CONTRACT WILL BE TREATED AS ITS FAIR MARKET VALUE ON THE PURCHASE DATE IF

THE COUNTY MADE OR HAD MADE ON ITS BEHALF BONA FIDE

SOLICITATION FOR THE PURCHASE OF THE GUARANTEED INVESTMENT CONTRACT THAT SATISFIED

ALL OF THE FOLLOWING REQUIREMENTS

THE BID SPECIFICATIONS WERE IN WRITING AND WERE TIMELY

FORWARDEDTO POTENTIAL PROVIDERS

THE BID SPECIFICATIONS INCLUDED ALL MATERIAL TERMS OF THE BID

IE TERMS THAT MAY HAVE DIRECTLY OR INDIRECTLY AFFECTED THE YIELD OR THE

COST OF THE GUARANTEED INVESTMENT CONTRACT

THE BID SPECIFICATIONS INCLUDED STATEMENT NOTIFYING

POTENTIAL PROVIDERS THAT SUBMISSION OF BID IS REPRESENTATION THAT THE

POTENTIAL PROVIDER DID NOT CONSULT WITH ANY OTHER POTENTIAL PROVIDER ABOUT

ITS BID II THAT THE BID WAS DETERMINED WITHOUT REGARD TO ANY OTHER FORMAL

OR INFORMAL AGREEMENT THAT THE POTENTIAL PROVIDER HAS WITH THE COUNTY OR

ANY OTHER PERSON WHETHER OR NOT IN CONNECTION WITH THE 2003 CERTIFICATES

AND III THAT THE BID IS NOT BEING SUBMITTED SOLELY AS COURTESY TO THE
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COUNTY OR ANY OTHER PERSON FOR PURPOSES OF SATISFYING THE REQUIREMENTS OF

REGULATIONS 11485D6IIIBL OR RELATING TO RECEIPT OF AT LEAST

THREE BIDS AND AT LEAST ONE BID FROM REASONABLY COMPETITIVE PROVIDER OF

GUARANTEED INVESTMENT CONTRACTS

THE TERMS OF THE BID SPECIFICATIONS WERE COMMERCIALLY
REASONABLE IE THERE WERE LEGITIMATE BUSINESS PURPOSES FOR THE TERMS

OTHER THAN TO INCREASE THE PURCHASE PRICE OR REDUCE THE YIELD OF THE

GUARANTEED INVESTMENT CONTRACT

THE TERMS OF THE SOLICITATION TOOK INTO ACCOUNT THE COUNTYS
REASONABLY EXPECTED DEPOSIT AND DRAWDOWNSCHEDULE FOR THE AMOUNTS TO BE

INVESTED

ALL POTENTIAL PROVIDERS HAD AN EQUAL OPPORTUNITY TO BID EG
NO POTENTIAL PROVIDER WAS GIVEN THE OPPORTUNITY TO REVIEW OTHER BIDS

BEFORE PROVIDING BID AND

AT LEAST THREE REASONABLY COMPETITIVE PROVIDERS IE
PROVIDERS WITH AN ESTABLISHED INDUSTRY REPUTATION AS COMPETITIVE PROVIDER

OF GUARANTEED INVESTMENT CONTRACTS WERE SOLICITED FOR BIDS

II THE BIDS RECEIVED BY THE COUNTY MET ALL OF THE FOLLOWING

REQUIREMENTS

THE COUNTY RECEIVED AT LEAST THREE BIDS FROM PROVIDERS THAT

THE COUNTY SOLICITED UNDER BONA FIDE SOLICITATION MEETING THE

REQUIREMENTS OF PARAGRAPH FI ABOVE AND THAT DID NOT HAVE MATERIAL

FINANCIAL INTEREST IN THE 2003 CERTIFICATES EG THE LEAD UNDERWRITER IN

NEGOTIATED UNDERWRITING UNTIL 15 DAYS AFTER THE DELIVERY DATE OF THE 1999

CERTIFICATES ANY FINANCIAL ADVISOR TO THE COUNTY WITH RESPECT TO THE

PURCHASE OF THE GUARANTEED INVESTMENT CONTRACT AT THE TIME THE BID

SPECIFICATIONS ARE FORWARDEDTO POTENTIAL PROVIDERS AND ANY PROVIDER THAT

IS RELATED TO SUCH PARTY

AT LEAST ONE OF THE THREE BIDS DESCRIBED IN PARAGRAPH

FIIA ABOVE WAS FROM REASONABLY COMPETITIVE PROVIDER OF GUARANTEED

INVESTMENT CONTRACTS WITHIN THE MEANING OF REGULATIONS 1148

5D6IIIA7 AND

ANY AGENT USED TO CONDUCT THE BIDDING PROCESS DID NOT BID

TO PROVIDE THE GUARANTEED INVESTMENT CONTRACT AND

III THE WINNING BID WAS THE HIGHEST YIELDING BONA FIDE BID DETERMINED
NET OF ANY BROKERS FEES

THE COUNTY DID NOT ENTER INTO GUARANTEED INVESTMENT CONTRACT WITH RESPECT TO ANY PROCEEDS OF

THE 2003 CERTIFICATES
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UNITED STATES TREASURY OBLIGATIONS THE FAIR MARKET VALUE OF UNITED

STATES TREASURY OBLIGATION THAT IS PURCHASED DIRECTLY FROM THE UNITED STATES TREASURY IS ITS

PURCHASE PRICE

SECTION 46 SE2RE OF PROCEEDS IN ORDER TO PERFORM THE CALCULATIONS REQUIRED BY
THE CODE IT IS NECESSARY TO TRACK SEPARATELY ALL OF THE GROSS PROCEEDS TO THAT END THE COUNTY

HEREBY AGREES TO INSTRUCT THE TRUSTEE TO ESTABLISH SEPARATE FUNDS ACCOUNTS OR SUBACCOUNTS OR TAKE

OTHER ACCOUNTING MEASURES IN ORDER TO ACCOUNT FULLY FOR ALL GROSS PROCEEDS

SECTION 47 FILLN2 REQUIREMENTS THE COUNTY SHALL FILE OR CAUSE TO BE FILED SUCH

REPORTS OR OTHER DOCUMENTS WITH THE INTERNAL REVENUE SERVICE AS MAY BE REQUIRED BY THE CODE
FROM TIME TO TIME EG FORM 8038G AND FORM 8038T

ARTICLE
OTHER MATTERS

SECTION 51 RELIANCE THE COUNTY HEREBY ACKNOWLEDGES AND AGREES THAT THE

CERTIFICATIONS REPRESENTATIONS AND WARRANTIES SET FORTH IN THIS TAX CERTIFICATE AND AGREEMENT

MAY BE RELIED UPON BY SNELL WILMER LLP SPECIAL COUNSEL IN RENDERING ITS OPINIONS WITH

RESPECT TO THE 2003 CERTIFICATES TO THE BEST OF THE UNDERSIGNEDS KNOWLEDGE INFORMATION AND

BELIEF THERE ARE NO OTHER FACTS ESTIMATES OR CIRCUMSTANCES THAT WOULD MATERIALLY CHANGE ANY OF

THE FOREGOING CERTIFICATIONS THE REPRESENTATIONS IN THIS TAX CERTIFICATE AND AGREEMENT ARE MADE
FOR THE BENEFIT OF THE PURCHASERS OF THE 2003 CERTIFICATES AND SNELL WILMER LLP SPECIAL

COUNSEL AND MAY BE RELIED UPON BY THE PURCHASERS OF THE 2003 CERTIFICATES AND SAID SPECIAL

COUNSEL IN DETERMINING WHETHER OR NOT THE 2003 CERTIFICATES CONSTITUTE ARBITRAGE BONDS WITHIN

THE MEANING OF CODE SECTION 148 AND THE REGULATIONS AND WHETHER OR NOT THE INTEREST ON THE

2003 CERTIFICATES IS EXCLUDABLE FROM FEDERAL INCOME TAXES

SECTION 52 THE TRUSTEE THE TRUSTEE SHALL ACT AS SPECIFICALLY PROVIDED IN THE TRUST

AGREEMENT AND MAY EXERCISE SUCH ADDITIONAL POWERS AS ARE REASONABLY INCIDENTAL HERETO AND

THERETO AND THE LIABILITY OF THE TRUSTEE HEREUNDER SHALL BE SUBJECT TO THE LIMITATIONS CONTAINED IN

ARTICLE LX OF THE TRUST AGREEMENT ANY ACT REQUIRED TO BE PERFORMED BY THE COUNTY AS HEREIN

PROVIDED SHALL BE DEEMED TAKEN IF SUCH ACT IS PERFORMED BY THE TRUSTEE THE TRUSTEE MAY CONSULT

WITH LEGAL COUNSEL SELECTED BY IT THE REASONABLE FEES OF WHOMSHALL BE PAID BY THE COUNTY AND

ANY ACTION TAKEN OR SUFFERED BY IT REASONABLY AND IN GOOD FAITH IN ACCORDANCE WITH THE OPINION OF

SUCH COUNSEL SHALL BE FULL JUSTIFICATION AND PROTECTION TO IT

SECTION 53 AMENDMENT AND SUPNLEMENTATION

NOTWITHSTANDING ANY OTHER PROVISION HEREIN THE PARTIES HEREBY AGREE TO

AMEND SUPPLEMENT OR MODIFY THIS TAX CERTIFICATE AND AGREEMENT TO THE EXTENT NECESSARY TO

MAINTAIN THE EXCLUSION OF INTEREST ON THE 2003 CERTIFICATES FROM GROSS INCOME FOR FEDERAL TAX

PURPOSES AS REQUIRED PURSUANT TO AN OPINION OF SPECIAL COUNSEL

NOTWITHSTANDING ANY OTHER PROVISION HEREIN IF THE PARTIES REQUEST AN

AMENDMENT SUPPLEMENTATION OR MODIFICATION HERETO THIS TAX CERTIFICATE AND AGREEMENT SHALL BE
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SO AMENDED SUPPLEMENTED OR MODIFIED ONLY WITH AN OPINION OF SPECIAL COUNSEL THAT SUCH

AMENDMENT SUPPLEMENT OR MODIFICATION WILL NOT ADVERSELY AFFECT THE EXCLUSION OF INTEREST ON THE

1999 CERTIFICATES FOR FEDERAL INCOME TAX PURPOSES

SECTION 54 MULTIDLE COUNTERDARTS THIS TAX CERTIFICATE AND AGREEMENT MAY BE

SIMULTANEOUSLY EXECUTED IN MULTIPLE COUNTERPARTS ALL OF WHICH SHALL CONSTITUTE ONE AND THE SAME

INSTRUMENT AND EACH OF WHICH SHALL BE DEEMED TO BE AN ORIGINAL

SECTION 55 SURVIVAL OF DEFEASANCE NOTWITHSTANDING ANYTHING IN THIS TAX CERTIFICATE

AND AGREEMENT OR ANY OTHER PROVISIONS OF THE TRUST AGREEMENT TO THE CONTRARY THE OBLIGATION TO

REMIT THE REBATE AMOUNT TO THE UNITED STATES DEPARTMENT OF THE TREASURY AND TO COMPLY WITH ALL

OTHER REQUIREMENTS CONTAINED IN THIS TAX CERTIFICATE AND AGREEMENT SHALL SURVIVE THE DEFEASANCE

OR PAYMENT IN FULL OF THE 2003 CERTIFICATES

SECTION 56 PERMITTED CHANGES OPINION OF SPECIAL COUNSEL THE YIELD RESTRICTIONS

CONTAINED IN SECTION 25 OR ANY OTHER RESTRICTION OR COVENANT CONTAINED HEREIN NEED NOT BE

OBSERVED OR MAY BE CHANGED ONLY IF THE TRUSTEE AND THE COUNTY RECEIVE AN OPINION OF SPECIAL
COUNSEL TO THE EFFECT THAT SUCH NONCOMPLIANCE OR CHANGE WILL NOT ADVERSELY AFFECT THE EXCLUSION

OF INTEREST ON THE 2003 CERTIFICATES FOR FEDERAL INCOME TAX PURPOSES

SECTION 57 SUCCESSORS AND ASSIGNS THE TERMS PROVISIONS COVENANTS AND CONDITIONS

OF THIS TAX CERTIFICATE AND AGREEMENT SHALL BIND AND INURE TO THE BENEFIT OF THE RESPECTIVE

SUCCESSORS AND ASSIGNS OF THE COUNTY AND THE TRUSTEE

SECTION 58 HEADIN2S THE HEADINGS OF THIS TAX CERTIFICATE AND AGREEMENT ARE

INSERTED FOR CONVENIENCE ONLY AND SHALL NOT BE DEEMED TO CONSTITUTE PART OF THIS TAX CERTIFICATE

AND AGREEMENT

REMAINDER OFPAGE LEFT BLANK INTENTIONALLY
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DATED AS OF THIS DAY OF OCTOBER 2003

PIMA COUNTY ARIZONA

DIRECTOR FINANCIAL AND INFORMATION SERVICES
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THE UNDERSIGNED OFFICER OF US BANK NATIONAL ASSOCIATION AS TRUSTEE HEREBY

ACKNOWLEDGES RECEIPT OF THE FOREGOING TAX CERTIFICATE AND AGREEMENT THE TRUSTEE FURTHER

ACKNOWLEDGES THE UNDERTAKINGS MADE BY THE COUNTY HEREIN AND IN THE TRUST AGREEMENT WITH

RESPECT TO THE TAXEXEMPT STATUS OF INTEREST ON THE 2003 CERTIFICATES AND AGREES TO FOLLOW

REASONABLE INSTRUCTIONS RECEIVED FROM THE COUNTY IN FURTHERANCE OF SUCH UNDERTAKINGS

US BANK NATIONAL ASSOCIATION AS

TRUSTEE

BY
NAME EBO ERER

TITLE SSISTA VICE ESIDEN
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EXHIBIT

TOTAL SALE PROCEEDS

PRINCIPAL AMOUNT OF 2003 CERTIFICATES 2752500000

PLUS NET OF ORIGINAL ISSUE PREMIUM OVER

ORIGINAL ISSUE DISCOUNT

SALE PROCEEDS 2828673980

PLUS ACCRUED INTEREST

TOTAL SALE PROCEEDS

APPLICATION OF TOTAL SALE PROCEEDS

ACCRUED INTEREST DEPOSIT TO LEASE PAYMENT FUND

UNDERWRITERS DISCOUNT

COSTS OF ISSUANCE AND TO PAY PREMIUMS ON INSURANCE POLICY AND RESERVE FUND

SURETY BOND RELATING TO 2003 CERTIFICATES

DEPOSIT TO DEPOSITORY TRUST TO PURCHASE GOVERNMENTOBLIGATIONS

BALANCE

2835501558

6827578

33030000

46166849

2749477131

000
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EXHIBIT

COMPUTATION OF WEIGHTED AVERAGE LIFE OF THE 2003 CERTIFICATES

MATURITY ISSUANCE VALUE

1012005 144000000
175000000
178500000
187000000
196500000
202500000
212500000

93500000

126500000
260500000
271000000
282000000
293500000

PRICE

101 000
100942
109188
1102 15
101005
110 147
109722
102169
100000
100224
98928
98 195
97997
97797

ISSUANCE PRICE

145440000
176648500
194900580
206102050
198474825

223047675
233159250

95528015

126783360
257707440
266108450
276351540
287034195

EXPONENT

11 888889X

21 888889X

31888889X
41888889X

51888889X

61 8888 89X

71 888889X

81888 889X

91888 889X

10 1888889X

111888889X
121 888889X

13 1888889X

141 888 889X

BOND YEARS

172912000
386663939
621516294
863338587

1029863814

1380417278
1676155942

782268301

1291781568

2883459912
3243566329
3644769755
4072696300

TOTAL 2752500000 2828673980 23207221460

WEIGHTED AVERAGE MATURITY BOND YEARSISSUE PRICE 8204 YEARS

279011 EXHIBIT

1012006
1012007

1012008

1012009

1012010

1012011
1012012

1012013

1012014
10120 15

1012016
10 120 17

1012018



EXHIBIT

VERIFICATION REPORT

PLEASE SEE TAB 17
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27525000
PIMA COUNTY ARIZONA

REFUNDING CERTIFICATES OF PARTICIPATION
SERIES 2003

CERTIFICATE AND RECEIPT OF TRUSTEE

THE UNDERSIGNED US BANK NATIONAL ASSOCIATION AS TRUSTEE THE TRUSTEE
UNDER THE TRUST AGREEMENT DATED AS OF FEBRUARY 1997 AS SUPPLEMENTED BY THE FIRST

SUPPLEMENT TO TRUST AGREEMENT DATED AS OF SEPTEMBER 1999 AND THE SECOND SUPPLEMENT TO

TRUST AGREEMENT DATED AS OF OCTOBER 2003 THE TRUST AGREEMENT BY AND BETWEEN PIMA

COUNTY ARIZONA THE COUNTY AND THE TRUSTEE HEREBY CERTIFIES AS FOLLOWS

FOR CERTAIN TERMS DENOTED BY INITIAL CAPITALS HEREIN AND NOT OTHERWISE DEFINED

HEREIN THE DEFINITIONS OF TERMS SET FORTH IN THE TRUST AGREEMENT ARE HEREBY ADOPTED

THE TRUSTEE IS DULY ORGANIZED AND EXISTING UNDER AND BY VIRTUE OF THE LAWS OF THE

UNITED STATES OF AMERICA AND IS DULY QUALIFIED TO DO TRUST BUSINESS IN THE STATE OF ARIZONA

THE TRUSTEE HEREBY ACKNOWLEDGES RECEIPT OF

CERTIFIED COPY OF RESOLUTION ADOPTED BY THE BOARD OF SUPERVISORS ON

SEPTEMBER 16 2003 AUTHORIZING AMONG OTHER THINGS THE EXECUTION AND DELIVERY ON BEHALF OF THE

COUNTY OF THE SECOND SUPPLEMENT TO TRUST AGREEMENT DATED OCTOBER 2003 BETWEEN THE

COUNTY AND THE TRUSTEE THE SECOND SUPPLEMENT TO TRUST AGREEMENT THE SECOND AMENDMENT
TO LEASEPURCHASE AGREEMENT DATED AS OF OCTOBER 2003 THE SECOND AMENDMENT TO LEASE
PURCHASE AGREEMENT BY AND BETWEEN THE LESSOR AND THE COUNTY THE CERTIFICATE PURCHASE

AGREEMENT DATED OCTOBER 2003 THE CERTIFICATE PURCHASE AGREEMENT AMONG THE COUNTY
THE TRUSTEE AND RBC DAM RAUSCHER INC THE UNDERWRITER AND THE DEPOSITORY TRUST

AGREEMENT DATED OCTOBER 2003 BETWEEN THE TRUSTEE AND THE COUNTY THE DEPOSITORY TRUST

AGREEMENT

EXECUTED ORIGINAL COUNTERPARTS OF THE SECOND SUPPLEMENT TO TRUST

AGREEMENT THE SECOND AMENDMENT TO LEASEPURCHASE AGREEMENT THE CERTIFICATE PURCHASE

AGREEMENT THE TAX CERTIFICATE AND AGREEMENT OF THE COUNTY DATED OCTOBER 23 2003 AND THE

DEPOSITORY TRUST AGREEMENT

THE SECOND SUPPLEMENT TO TRUST AGREEMENT THE SECOND AMENDMENT TO LEASE
PURCHASE AGREEMENT THE CERTIFICATE PURCHASE AGREEMENT THE TAX CERTIFICATE AND AGREEMENT
AND THE DEPOSITORY TRUST AGREEMENT COLLECTIVELY THE TRUSTEE DOCUMENTS WERE EXECUTED BY
THE UNDERSIGNED OFFICER WHOAT THE TIME OF SUCH EXECUTION WAS AND IS DULY AUTHORIZED TO EXECUTE

SUCH DOCUMENTS ON BEHALF OF THE TRUSTEE

ATTACHED HERETO AS EXHIBIT IS TRUE CORRECT AND COMPLETE COPY OF EXCERPTS OF

THE BYLAWS OF THE TRUSTEE WHICH DEMONSTRATE THE AUTHORITY OF THE SIGNATORIES NAMED IN
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PARAGRAPHS AND HEREOF TO ACT ON BEHALF OF THE TRUSTEE AND THAT SAID BYLAWS WERE IN EFFECT ON

THE DATE OR DATES SAID SIGNATORIES ACTED AND REMAINS IN FULL FORCE AND EFFECT ON THE DATE HEREOF

PURSUANT TO THE WRITTEN REQUEST AND AUTHORIZATION FROM THE COUNTY DATED THIS DATE
THE TRUSTEE HAS EXECUTED 27525000 PRINCIPAL AMOUNT OF REFUNDING CERTIFICATES OF

PARTICIPATION SERIES 2003 THE 2003 CERTIFICATES ON BEHALF OF THE COUNTY DATED AS OF OCTOBER

2003 MATURING BEARING INTEREST AND HAVING OTHER TERMS PROVIDED BY THE TRUST AGREEMENT AND

HAS DELIVERED ALL OF SAID 2003 CERTIFICATES TO THE UNDERWRITER AFTER EXECUTION AND REGISTRATION ON

THE ORDER OF THE UNDERWRITER AND UPON PAYMENT THEREFOR TO THE TRUSTEE OF THE PURCHASE PRICE

THEREOF AS PROVIDED IN PARAGRAPH BELOW

THE 2003 CERTIFICATES WERE EXECUTED BY DULY AUTHORIZED SIGNATORIES FOR THE

TRUSTEE WHOAT THE TIME OF SUCH EXECUTION WERE AND ARE DULY AUTHORIZED TO EXECUTE SUCH 2003

CERTIFICATES ON BEHALF OFTHE TRUSTEE

TO THE BEST OF THE KNOWLEDGE OF THE UNDERSIGNED OFFICER OF THE TRUSTEE AFTER DUE

INVESTIGATION NO LITIGATION IS PENDING OR THREATENED AGAINST THE TRUSTEE BEFORE ANY JUDICIAL QUASI
JUDICIAL OR ADMINISTRATIVE FORUM TO RESTRAIN OR ENJOIN THE PERFORMANCE BY THE TRUSTEE OF ITS

OBLIGATIONS AND DUTIES UNDER THE TRUSTEE DOCUMENTS IN ANY WAY CONTESTING OR AFFECTING ANY

AUTHORITY FOR OR THE VALIDITY OF THE 2003 CERTIFICATES OR THE APPLICATION OF THE PROCEEDS OF THE

2003 CERTIFICATES OR IN ANY WAY CONTESTING THE EXISTENCE OR CORPORATE TRUST POWERS OF THE

TRUSTEE

THE TRUSTEE HAS RECEIVED IN PAYMENT FOR THE 2003 CERTIFICATES 2765372955
CONSISTING OF 2752500000 PRINCIPAL AMOUNT OF THE 2003 CERTIFICATES PLUS 76173980
REOFFERING PREMIUM LESS 33030000 UNDERWRITERS DISCOUNT PLUS 6827578
REPRESENTING ACCRUED INTEREST ON THE 2003 CERTIFICATES AT THEIR RESPECTIVE INTEREST RATES FROM THE

DATE OF THE 2003 CERTIFICATES TO THIS DATE AND LESS 26776728 PREMIUM FOR THE INSURANCE

POLICY AND 10321875 PREMIUM FOR RESERVE FUND SURETY BOND EACH OF WHICH HAVE BEEN

WIRED BY THE ORIGINAL PURCHASER AS DEFINED IN THE SECOND SUPPLEMENT TO TRUST AGREEMENT
DIRECTLY TO THE 2003 CERTIFICATE INSURER AS DEFINED IN THE SECOND SUPPLEMENT TO TRUST

AGREEMENT

10 IN ACCORDANCE WITH THE TRUST AGREEMENT THE MONEYS REFERRED TO IN THE FOREGOING

PARAGRAPH HAVE BEEN DEPOSITED AS FOLLOWS

6827578 REPRESENTING ACCRUED INTEREST ON THE 2003 CERTIFICATES TO THE

LEASE PAYMENT FUND

9068246 TO THE DELIVERY COSTS FUND AND

2749477131 TO THE DEPOSITORY TRUSTEE PURSUANT TO THE DEPOSITORY TRUST

AGREEMENT

11 THE TRUSTEE HAS RECEIVED THE FINANCIAL GUARANTY INSURANCE POLICY NO 21607BE
ISSUED BY AMBAC ASSURANCE CORPORATION AMBAC INSURING THE PAYMENT OF PRINCIPAL AND

INTEREST WITH RESPECT TO THE 2003 CERTIFICATES
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12 THE TRUSTEE HAS RECEIVED AND WILL HOLD FOR THE ACCOUNT OF THE RESERVE FUND THE

SURETY BOND NO SB1735BE ISSUED BY AMBAC AND WITH SURETY LIMIT OF 275250000

13 RESPONSIVE TO THE CERTIFICATE PURCHASE AGREEMENT THE UNDERSIGNED FURTHER

CERTIFIES AS FOLLOWS

THE REPRESENTATIONS AND WARRANTIES OF THE TRUSTEE CONTAINED IN THE

CERTIFICATE PURCHASE AGREEMENT ARE TRUE AND CORRECT IN ALL MATERIAL RESPECTS ON AND AS OF

THE DATE HEREOF AS IF MADE ON THE DATE HEREOF

II THE TRUSTEE HAS FULL POWER AND AUTHORITY TO EXERCISE CORPORATE

TRUST POWERS IN THE STATE OF ARIZONA EXECUTE AND DELIVER THE 2003 CERTIFICATES AND

EXECUTE AND DELIVER OR ACKNOWLEDGE AS THE CASE MAY BE AND TO PERFORM ITS OBLIGATIONS

UNDER THE TRUSTEE DOCUMENTS AND ALL DOCUMENTS INCLUDED IN EXHIBITS THERETO AND

REQUIRED THEREUNDER TO BE EXECUTED AND DELIVERED BY THE TRUSTEE

III THE TRUSTEE HAS BY PROPER CORPORATE ACTION DULY AUTHORIZED THE

EXECUTION AND DELIVERY OR ACKNOWLEDGMENT OF AND THE DUE PERFORMANCE OF ITS

OBLIGATIONS UNDER THE TRUSTEE DOCUMENTS THE EXECUTION AND DELIVERY OF THE 2003

CERTIFICATES AND THE TAKING OF ANY AND ALL OTHER ACTIONS AS MAY BE REQUIRED ON THE PART

OF THE TRUSTEE TO CARRY OUT GIVE EFFECT TO AND CONSUMMATE THE TRANSACTION CONTEMPLATED

BY SUCH TRUSTEE DOCUMENTS AND

IV THE TRUSTEES EXECUTION AND DELIVERY OR ACKNOWLEDGMENT OF THE

TRUSTEE DOCUMENTS AND ITS COMPLIANCE WITH TERMS THEREOF DOES NOT CONTRAVENE ANY

PROVISION OF ANY ORDER DECREE WRIT OR INJUNCTION KNOWN TO THE TRUSTEE OR THE TRUSTEES

ARTICLES OF ASSOCIATION OR BYLAWS OR RESULT IN BREACH OF OR DEFAULT UNDER OR REQUIRE

CONSENT UNDER ANY AGREEMENT INDENTURE OR OTHER INSTRUMENT TO WHICH THE TRUSTEE IS

PARTY OR BY WHICH IT IS BOUND

REMAINDER OF PAGE LEFT BLANK INTENTIONALLY
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DATED OCTOBER 23 2003

US BANK NATIONAL ASSOCIATION
AS TRUSTEE

BY
ASSISTAN RESI
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FIVE STAR SERVICE GUNRTEED

US BANK NATIONAL ASSOCIATION
ASSISTANT SECRETARY CERTIFICATE

JEANNE ESCOBEDO AN ASSISTANT SECRETARY OF US BANK NATIONAL ASSOCIATION HEREBY CERTIFY

THAT THE FOLLOWING IS TRUE AND EXACT EXTRACT FROM THE BYLAWS OF US BANK NATIONAL ASSOCIATION

NATIONAL BANKING ASSOCIATION ORGANIZED UNDER THE LAWS OF THE UNITED STATES

ARTICLE VI
CONVEYANCES CONTRACTS ETC

ALL TRANSFERS AND CONVEYANCES OF REAL ESTATE MORTGAGES AND TRANSFERS ENDORSEMENTS OR

ASSIGNMENTS OF STOCK BONDS NOTES DEBENTURES OR OTHER NEGOTIABLE INSTRUMENTS SECURITIES OR

PERSONAL PROPERTY SHALL BE SIGNED BY ANY ELECTED OR APPOINTED OFFICER

ALL CHECKS DRAFTS CERTIFICATES OF DEPOSIT AND ALL FUNDS OF THE ASSOCIATION HELD IN ITS OWNOR

IN FIDUCIARY CAPACITY MAY BE PAID OUT BY AN ORDER DRAFT OR CHECK BEARING THE MANUAL OR

FACSIMILE SIGNATURE OF ANY ELECTED OR APPOINTED OFFICER OF THE ASSOCIATION

ALL MORTGAGE SATISFACTIONS RELEASES ALL TYPES OF LOAN AGREEMENTS ALL ROUTINE TRANSACTIONAL

DOCUMENTS OF THE ASSOCIATION AND ALL OTHER INSTRUMENTS NOT SPECIFICALLY PROVIDED FOR

WHETHER TO BE EXECUTED IN FIDUCIARY CAPACITY OR OTHERWISE MAY BE SIGNED ON BEHALF OF THE

ASSOCIATION BY ANY ELECTED OR APPOINTED OFFICER THEREOF

THE SECRETARY OR ANY ASSISTANT SECRETARY OF THE ASSOCIATION OR OTHER PROPER OFFICER MAY
EXECUTE AND CERTIFY THAT REQUIRED ACTION OR AUTHORITY HAS BEEN GIVEN OR HAS TAKEN PLACE BY

RESOLUTION OF THE BOARD UNDER THIS BYLAW WITHOUT THE NECESSITY OF FURTHER ACTION BY THE BOARD

FURTHER CERTIFY THE FOLLOWING OFFICERS OF US BANK NATIONAL ASSOCIATION HAVE BEEN DULY

APPOINTED AND QUALIFIED OFFICERS OF THE ASSOCIATION AUTHORIZED TO ACT UNDER ARTICLE VI OF THE

BYLAWS OF THE ASSOCIATION

ESTER CERVANTES VICE PRESIDENT

JOHN MCLNTIRE OFFICER

CLAUDE ACOBA OFFICER

MARTIN MEZA OFFICER

JUNE BORJON ASSISTANT VICE PRESIDENT

MARY GONZALES OFFICER

ALICIA ESTRADA ASSISTANT VICE PRESIDENT

GONZALO UREY ASSISTANT VICE PRESIDENT

TAMARA MAWNVICE PRESIDENT

GREG SKUTNIK ASSISTANT VICE PRESIDENT

SHERRIE PANTLE VICE PRESIDENT

LINDA MCCONKEY VICE PRESIDENT

ROBERT COIWELL JR VICE PRESIDENT

DEBBY WIGHT OFFICER

CAROLYN WHALEN VICE PRESIDENT

DEBORAH SCHERER ASSISTANT VICE PRESIDENT

NANCY STAHL VICE PRESIDENT

DEBORAH KUYKENDALL VICE PRESIDENT

DAWNITA EU VICE PRESIDENT

SHIRLEY YOUNG ASSISTANT VICE PRESIDENT

THOMAS ZRUST VICE PRESIDENT

DYAN HUBTA VICE PRESIDENT

TERESA CASPARY SENIOR VICE PRESIDENT

ASHRAFZ ALMORDAAH VICE PRESIDENT

BRADLEY SCARBROUGH VICE PRESIDENT

FONDA HALL VICE PRESIDENT

LINDA VERSTUYFT VICE PRESIDENT

KIM GAIBRAITH VICE PRESIDENT

WILLIAM MACMILLIAN VICE PRESIDENT

RAAFAT SARKIS VICE PRESIDENT



US BANK NATIONAL ASSOCIATION

PAGE

CHARLES BUMS III ASSISTANT VICE PRESIDENT

GLENDY YUEN ASSISTANT VICE PRESIDENT

LINDA HOUSTON OFFICER

SETH DODSON ASSISTANT VICE PRESIDENT

ANDREA FREEMAN TRUST OFFICER

KIMBERLY DAVIDSON TRUST OFFICER

JOHN AXT VICE PRESIDENT

BERTHA MARES VICE PRESIDENT

SHERI BALL VICE PRESIDENT

MYRNA PRESTOCHOROSKI ASST VICE PRESIDENT

BOYCE HARRISON VICE PRESIDENT

LETICIA SABINIANO ASST VICE PRESIDENT

ROBERT HYMAN VICE PRESIDENT

WILLIAM JENNINGS VICE PRESIDENT

ANDREWFUNG ASSISTANT VICE PRESIDENT

ANN GADSBY VICE PRESIDENT

DAVID PRINGLE VICE PRESIDENT

ADAM DALMY VICE PRESIDENT

CORAZON GRUENBERG VICE PRESIDENT

IN WITNESS WHEREOF HAVE SET MY HAND THIS MAY 2003

NO CORPORATE SEAL

JEANNE ESCOBEDOASSISTANT

SECRETARY

AFFIDAVITSECCERTSNWTRUSTDOC



27525000
PIMA COUNTY ARIZONA

REUNDING CERTIFICATES OF PARTICIPATION
SERIES 2003

UNDERWRITERS RECEIPT

THE UNDERSIGNED RBC DAN RAUSCHER NC IS THE UNDERWRITER OF THE ABOVE

REFERENCED CERTIFICATES THE 2003 CERTIFICATES AND AS SUCH HEREBY ACKNOWLEDGES RECEIPT ON THIS

DATE FROM US BANK NATIONAL ASSOCIATION AS TRUSTEE THE TRUSTEE OF THE 2003 CERTIFICATES

ISSUED UNDER AND PURSUANT TO TRUST AGREEMENT DATED AS OF FEBRUARY 1997 BY AND BETWEEN

THE TRUSTEE AND PIMA COUNTY ARIZONA AS SUPPLEMENTED BY THAT CERTAIN FIRST SUPPLEMENT TO TRUST

AGREEMENT DATED SEPTEMBER 1999 AND SECOND SUPPLEMENT TO TRUST AGREEMENT DATED OCTOBER

2003 EACH FULLY EXECUTED AND DELIVERED IN FULLY REGISTERED FORM DATED OCTOBER 2003 AND

MATURING ON JANUARY IN THE YEARS AND PRINCIPAL AMOUNTS AND BEARING INTEREST AT THE RATES SET

FORTH BELOW

PRINCIPAL AMOUNT

1440000

1750000

1785000

1870000

1965000

2025000

2125000

1295000

935000

1265000

2605000

2710000

2820000

2935000

INTEREST RATE

2000
2000
5000
5000
3000
5000
5000
5000
4000
4000
4000
4000

100
4200

DATED OCTOBER 23 2003

RBC DAN RAUSCHER NC

BY
ITS MANAGING DIRECTORMANAGER

279042

YEAR

2005

2006

2007

2008

2009

2010

2011

2012

2012

2014

2015

2016

2017

2018



27525000
PIMA COUNTY ARIZONA

REFUNDING CERTIFICATES OF PARTICIPATION
SERIES 2003

CERTIFICATE OF UNDERWRITER

THE UNDERSIGNED IS AN OFFICER OF RBC DAM RAUSEHER INC AS UNDERWRITER THE
UNDERWRITER HEREBY CERTIFIES AS FOLLOWS

THE UNDERWRITER US BANK NATIONAL ASSOCIATION AS TRUSTEE AND PIMA COUNTY
ARIZONA THE COUNTY HAVE EXECUTED ON OCTOBER 2003 THE SALE DATE CERTIFICATE

PURCHASE AGREEMENT THE PURCHASE AGREEMENT IN CONNECTION WITH THE COUNTYS REFUNDING

CERTIFICATES OF PARTICIPATION SERIES 2003 THE CERTIFICATES AS OF THE SALE DATE THE

UNDERWRITER REASONABLY EXPECTED TO SELL ALL OF THE CERTIFICATES OF EACH MATURITY TO THIRD PARTIES ON

OR BEFORE THE DATE HEREOF

ALL OF THE CERTIFICATES WERE ACTUALLY OFFERED TO THE GENERAL PUBLIC IN BONA FIDE

PUBLIC OFFERING AT THE INITIAL OFFERING PRICE FOR EACH MATURITY SET FORTH ON THE COVER PAGE OF THE

OFFICIAL STATEMENT DATED OCTOBER 2003 THE INITIAL OFFERING PRICE AS APPLICABLE ON THE

RESPECTIVE MATURITIES PLUS PREISSUANCE ACCRUED INTEREST WHICH DID NOT EXCEED THE FAIR MARKET

VALUE THEREOF AS OF THE SALE DATE OF THE CERTIFICATES AND AS OF THE SALE DATE NOT LESS THAN 10 IN

PRINCIPAL AMOUNT OF EACH MATURITY OF THE CERTIFICATES WAS SOLD OR WAS REASONABLY EXPECTED TO BE

SOLD OTHER THAN TO BOND HOUSES BROKERS AND OTHER INTERMEDIARIES AT THE INITIAL OFFERING PRICE

PLUS PREISSUANCE ACCRUED INTEREST THE ISSUE PRICE THE AGGREGATE ISSUE PRICE OF THE

CERTIFICATES WHICH INCLUDES AGGREGATE PREISSUANCE ACCRUED INTEREST OF 6827578 IS

2835501558

FOR PURPOSES OF THE INFORMATION RETURN REQUIRED BY SECTION 149E OF THE INTERNAL

REVENUE CODE TO BE FILED WITH THE INTERNAL REVENUE SERVICE IN CONNECTION WITH THE ISSUANCE OF

THE CERTIFICATES THE INITIAL OFFERING PRICE OF THE CERTIFICATES AND OF THE FINAL MATURITY OF THE

CERTIFICATES IS 2828673980 AND JANUARY 2018 RESPECTIVELY

THE CUSP NUMBER OF THE LAST MATURITY OF THE CERTIFICATES IS 721664 BQ

THE YIELD ON THE CERTIFICATES CALCULATED IN ACCORDANCE WITH SECTION 148H OF THE

CODE AND TREASURY REGULATIONS 11484 IS 39761716 BEING THAT YIELD WHICH WHEN USED IN

COMPUTING THE PRESENT WORTH OF ALL PAYMENTS OF PRINCIPAL AND INTEREST TO BE PAID ON THE ISSUE

COMPUTED ON THE BASIS OF YEAR CONSISTING OF 360 DAYS AND SEMI ANNUAL COMPOUNDING PRODUCES

AN AMOUNT EQUAL TO THE AGGREGATE ISSUE PRICE OF THE ISSUE AS STATED IN PARAGRAPH ABOVE PLUS

THE PREMIUMS FOR THE QUALIFIED GUARANTEES

THE UNDERWRITER IS ADVISED THAT THE AMOUNT AND TIME OF PAYMENT FOR THE

CERTIFICATE INSURANCE POLICY THE POLICY AND THE SURETY BOND COLLECTIVELY THE QUALIFIED

GUARANTEES ISSUED BY AMBAC ASSURANCE CORPORATION THE GUARANTOR FOR THE CERTIFICATES IS
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SET FORTH IN BELOW AND BASED UPON THAT INFORMATION AND THE UNDERWRITERS KNOWLEDGE AND

EXPENENCE

THE PAYMENT FOR THE QUALIFIED GUARANTEES 37098603 ON THE DATE

HEREOF DOES NOT EXCEED REASONABLE ARMSLENGTH CHARGE FOR THE TRANSFER OF CREDIT RISK TAKING

INTO ACCOUNT CHARGES BY BOND INSURERS IN SIMILAR TRANSACTIONS WITH WHICH WEARE FAMILIAR

THE PRESENT VALUE OF THE PAYMENT FOR THE QUALIFIED GUARANTEES IS LESS THAN

THE PRESENT VALUE OFTHE INTEREST REASONABLY EXPECTED TO BE SAVED ON THE CERTIFICATES AS RESULT OF

THE QUALIFIED GUARANTEES FOR WHICH PURPOSE PRESENT VALUE IS COMPUTED BY USING THE YIELD ON THE

CERTIFICATES DETERMINED WITH REGARD TO PAYMENTS FOR THE QUALIFIED GUARANTEES AS THE DISCOUNT

RATE

THE DEBT SERVICE RESERVE SURETY WAS REASONABLY REQUIRED AND VITAL AND

NECESSARY FACTOR IN OBTAINING THE POLICY AND THE POLICY WAS VITAL AND NECESSARY FACTOR IN

OBTAINING THE POLICY AND THE POLICY WAS VITAL AND NECESSARY FACTOR IN THE MARKETING OF THE

CERTIFICATES TO THE PUBLIC

CAPITALIZED TERMS USED AND NOT DEFINED HEREIN ARE AS DEFINED IN THE TAX CERTIFICATE AND

AGREEMENT RELATING TO THE 2003 CERTIFICATES

DATED OCTOBER 23 2003

RBC DAIN RAUSCHER NC

BY

ITS MANAGING DIRECTORMANAGER
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CERTIFICATE OF BOND INSURER

IN CONNECTION WITH THE ISSUANCE OF 27525000 IN AGGREGATE PRINCIPAL AMOUNT OF

PIMA COUNTY ARIZONA THE OBLIGOR REFUNDING CERTIFICATE OF PARTICIPATION SERIES 2003
DATED OCTOBER 2003 THE OBLIGATIONS AMBAC ASSURANCE CORPORATION AMBAC IS

ISSUING SURETY THE SURETY AND FINANCIAL GUARANTY INSURANCE POLICY THE POLICY THE

SURETY GUARANTEES PAYMENT OF AN AMOUNT NOT TO EXCEED 275250000 TO FUND THE RESERVE

REQUIREMENT AS DEFINED IN THE SURETY ALL AS MORE FULLY SET OUT IN THE SURETY AND THE POLICY

GUARANTEES THE PAYMENT OF PRINCIPAL OF AND INTEREST WHEN DUE ON THE OBLIGATIONS ALL AS MORE

FULLY SET OUT IN THE POLICY

AMBAC ON BEHALF OF AMBAC THE UNDERSIGNED HEREBY CERTIFIES THAT

THE SURETY IS AN UNCONDITIONAL AND RECOURSE OBLIGATION OF AMBAC TO PAY THE

SCHEDULED PAYMENTS OF INTEREST AND PRINCIPAL ON THE OBLIGATIONS IN THE EVENT DRAW ON THE

RESERVE FUND IS REQUIRED UNDER THE INDENTURE AND THE AMOUNT CREDITED TO SUCH RESERVE FUND
IS INSUFFICIENT TO MAKE SUCH PAYMENT UP TO BUT NOT IN EXCESS OF THE SURETY COVERAGE AS

DEFINED IN THE SURETY

II THE POLICY IS AN UNCONDITIONAL AND RECOURSE OBLIGATION OF AMBAC ENFORCEABLE

BY OR ON BEHALF OF THE HOLDERS OF THE OBLIGATIONS TO PAY THE SCHEDULED PAYMENTS OF INTEREST

AND PRINCIPAL ON THE OBLIGATIONS IN THE EVENT OF NONPAYMENT AS DEFINED IN THE POLICY

III THE PREMIUMS OF 10321875 FOR THE SURETY AND 25776728 FOR THE POLICY

WERE DETENNINED IN ARMS LENGTH NEGOTIATIONS IN ACCORDANCE WITH OUR STANDARD PROCEDURES
ARE REQUIRED TO BE PAID AS CONDITION TO THE ISSUANCE OF THE SURETY AND THE POLICY AND

REPRESENT REASONABLE CHARGES FOR THE TRANSFER OF CREDIT RISK

IV NO PORTION OF SUCH PREMIUMS REPRESENTS PAYMENT FOR ANY DIRECT OR INDIRECT

SERVICES OTHER THAN THE TRANSFER OF CREDIT RISK INCLUDING COSTS OF UNDERWRITING OR REMARKETING

THE OBLIGATIONS OR THE COST OF INSURANCE FOR CASUALTY OF OBLIGATION FINANCED PROPERTY

WE ARE NOT COOBLIGORS ON THE OBLIGATIONS AND WE DO NOT REASONABLY EXPECT THAT

WEWILL BE CALLED UPON TO MAKE ANY PAYMENT UNDER THE SURETY OR THE POLICY AND

VI THE OBLIGOR IS NOT ENTITLED TO REFUND OF ANY PORTION OF THE PREMIUMS FOR THE

SURETY OR THE POLICY IN THE EVENT THAT THE OBLIGATIONS ARE RETIRED PRIOR TO THEIR STATED MATURITY

IN WITNESS WHEREOF AMBAC ASSURANCE CORPORATION HAS CAUSED THIS

CERTIFICATE TO BE EXECUTED IN ITS NAME ON THIS 23RD DAY OF OCTOBER 2003 BY ONE OF ITS OFFICERS

DULY AUTHORIZED AS OF SUCH DATE

AMBAC ASSURANCE CORPORATION

ASSISTANT GENERAL COUNSEL



SNELLWILMER
LAW OPPICES

ONE SOUTH CHURCH AVENUE

SUITE 1500

TUCSON ARIZONA 857011630

520 8821200

FAX 520 8841294

WWWSWLAWCOM

OCTOBER 23 2003

TUCSON ARIZONA

PHOENIX ARIZONA

IRVINE CALIFORNIA

SALT LAKE CITY UTAH

DENVERCXILORADO

LAS VEGASNEVADA

US BANK NATIONAL ASSOCIATION

PHOENIX ARIZONA

AMBAC ASSURANCE CORPORATION

NEW YORK NEWYORK

LADIES AND GENTLEMEN

WE HAVE ON THIS DATE RENDERED THE ATTACHED OPINION AS SPECIAL COUNSEL

PIMA COUNTY ARIZONA REFUNDING CERTIFICATES OF PARTICIPATION SERIES 2003 IN

PRINCIPAL AMOUNT OF 27525000

REGARDING THE

THE AGGREGATE

PLEASE CONSIDER THIS LETTER AS OUR ADVICE TO YOU THAT YOU ARE ENTITLED TO RELY UPON OUR

OPINION AS IF THE SAME WERE ADDRESSED TO YOU

VERY TRULY YOURS

SNELL WILMER LLP

286910
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SNELLWILMER
LLP

TUCSON ARIZONA
LAW OFFICES

ONE SOUTH CHURCH AVENUE PHOENIX ARIZONA

SUITE 1500
IRVINE CALIFORNIA

TUCSON ARIZONA 857011630

520 8821200
SALT LAKE CITY UTAH

FAX 520 8841294

WWWSWLAWCOM DENVERCOLORADO

OCTOBER 23 2003

BOARD OF SUPERVISORS OF

PIMA COUNTY ARIZONA

RE 27525000 REFUNDING CERTIFICATES OF PARTICIPATION SERIES 2003

DEAR LADIES AND GENTLEMEN

WEHAVE ACTED AS SPECIAL COUNSEL IN CONNECTION WITH THE AUTHORIZATION EXECUTION AND THE

INITIAL DELIVERY ON THE DATE HEREOF OF 27525000 IN AGGREGATE ORIGINAL PRINCIPAL AMOUNT OF

REFUNDING CERTIFICATES OF PARTICIPATION SERIES 2003 DATED OCTOBER 2003 THE 2003

CERTIFICATES WHICH ARE EXECUTED AND DELIVERED PURSUANT TO TRUST AGREEMENT DATED AS OF

FEBRUARY 1997 AS SUPPLEMENTED BY THAT CERTAIN FIRST SUPPLEMENT TO TRUST AGREEMENT DATED AS

OF SEPTEMBER 1999 AND THAT CERTAIN SECOND SUPPLEMENT TO TRUST AGREEMENT DATED AS OF

OCTOBER 2003 COLLECTIVELY THE TRUST AGREEMENT BY AND BETWEEN PIMA COUNTY ARIZONA

THE COUNTY AND BANK NATIONAL ASSOCIATION AS TRUSTEE THE TRUSTEE

EACH 2003 CERTIFICATE REPRESENTS AN UNDIVIDED AND PROPORTIONATE INTEREST OF THE OWNER

THEREOF IN CERTAIN LEASE PAYMENTS THE LEASE PAYMENTS MADE BY THE COUNTY AS THE RENTAL FOR

CERTAIN IMPROVED REAL PROPERTY PURSUANT TO LEASEPURCHASE AGREEMENT DATED AS OF FEBRUARY

1997 AS AMENDED BY THAT CERTAIN FIRST AMENDMENT TO LEASEPURCHASE AGREEMENT DATED AS OF

SEPTEMBER 1999 AND THAT CERTAIN SECOND AMENDMENT TO LEASEPURCHASE AGREEMENT DATED AS

OF OCTOBER 2003 COLLECTIVELY THE LEASE BY AND BETWEEN THE COUNTY AND THE TRUSTEE AS

LESSOR THE OBLIGATION OF THE COUNTY TO MAKE LEASE PAYMENTS IS LIMITED OBLIGATION OF THE

COUNTY AND IS SUBJECT TO ANNUAL APPROPRIATION BY THE BOARD OF SUPERVISORS OF THE COUNTY THE

RIGHTS OF THE LESSOR UNDER THE LEASE INCLUDING THE RIGHT TO RECEIVE LEASE PAYMENTS HAVE BEEN

ASSIGNED TO THE TRUSTEE PURSUANT TO AN ASSIGNMENT AGREEMENT DATED AS OF FEBRUARY 1997

IN CONNECTION WITH OUR ENGAGEMENT WEHAVE EXAMINED THE LAW AND SUCH DOCUMENTS AND

MATTERS AS WE HAVE DEEMED NECESSARY TO RENDER THIS OPINION INCLUDING WITHOUT LIMITATION THE

LEASE AND THE TRUST AGREEMENT WEHAVE ASSUMED THE GENUINENESS OF SIGNATURES NOT WITNESSED

THE AUTHENTICITY OF DOCUMENTS SUBMITTED AS ORIGINALS AND THE CONFORMITY TO ORIGINALS OF

DOCUMENTS SUBMITTED AS COPIES AS TO QUESTIONS OF FACT MATERIAL TO THE OPINIONS EXPRESSED

HEREIN WE HAVE RELIED UPON AND HAVE ASSUMED DUE COMPLIANCE WITH THE PROVISIONS OF THE

PROCEEDINGS AND OTHER DOCUMENTS AND HAVE RELIED UPON CERTIFICATIONS AND REPRESENTATIONS

FURNISHED TO US WITHOUT UNDERTAKING TO VERIFY THE SAME BY INDEPENDENT INVESTIGATION
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SNELL WILMER
LLP2

BASED ON THE FOREGOING IT IS OUR OPINION AND WEHEREWITH ADVISE YOU THAT UNDER CURRENT

LAW

THE COUNTY IS DULY ORGANIZED AND VALIDLY EXISTING UNDER THE LAWS OF THE STATE OF

ARIZONA AND HAS ALL REQUISITE POWER TO ENTER INTO AND PERFORM ITS OBLIGATIONS UNDER THE LEASE AND

THE TRUST AGREEMENT

THE LEASE HAS BEEN DULY AUTHORIZED EXECUTED AND DELIVERED BY THE COUNTY AND

CONSTITUTES LEGAL VALID AND BINDING OBLIGATION OF THE COUNTY ENFORCEABLE IN ACCORDANCE WITH ITS

TERMS SUBJECT TO APPLICABLE BANKRUPTCY INSOLVENCY REORGANIZATION MORATORIUM AND OTHER

SIMILAR LAWS GENERALLY AFFECTING THE ENFORCEMENT OF CREDITORS RIGHTS AND TO PRINCIPLES OF EQUITY IN

THE EVENT EQUITABLE REMEDIES ARE SOUGHT

THE TRUST AGREEMENT HAS BEEN DULY AUTHORIZED EXECUTED AND DELIVERED BY THE

TRUSTEE AND THE COUNTY AND CONSTITUTES LEGAL VALID AND BINDING OBLIGATION OF THE TRUSTEE AND

THE COUNTY ENFORCEABLE IN ACCORDANCE WITH ITS TERMS SUBJECT TO APPLICABLE BANKRUPTCY

INSOLVENCY REORGANIZATION MORATORIUM AND OTHER SIMILAR LAWS GENERALLY AFFECTING THE

ENFORCEMENT OF CREDITORS RIGHTS AND TO PRINCIPLES OF EQUITY IN THE EVENT EQUITABLE REMEDIES ARE

SOUGHT

THE 2003 CERTIFICATES HAVE BEEN DULY AUTHORIZED EXECUTED AND DELIVERED BY THE

TRUSTEE AND ARE VALID AND BINDING LIMITED AND SPECIAL OBLIGATIONS PAYABLE SOLELY FROM THE LEASE

PAYMENTS AND CERTAIN FUNDS HELD UNDER THE TRUST AGREEMENT AS PROVIDED THEREIN THE 2003

CERTIFICATES ARE NOT SECURED BY AN OBLIGATION OR PLEDGE OF ANY TAXING POWER OR MONEYS RAISED

THEREBY AND ARE NOT DEBT OF AND DO NOT CONSTITUTE PLEDGE OF THE FAITH AND CREDIT OF THE COUNTY
OR ANY POLITICAL SUBDIVISION THEREOF

THE PORTION OF THE LEASE PAYMENTS DENOMINATED AND PAID TO THE OWNERS OF THE

2003 CERTIFICATES AS INTEREST IS NOT INCLUDED IN THE GROSS INCOME OF SUCH OWNERS FOR FEDERAL

INCOME TAX PURPOSES AND IS NOT TREATED AS AN ITEM OF TAX PREFERENCE FOR FEDERAL ALTERNATIVE

MINIMUM TAX PURPOSES AND IS NOT INCLUDED IN THE TAXABLE INCOME OF SUCH OWNERS FOR STATE OF

ARIZONA INCOME TAX PURPOSES NOTWITHSTANDING THE FOREGOING NO OPINION IS EXPRESSED REGARDING
THE TREATMENT FOR FEDERAL OR STATE OF ARIZONA INCOME TAX PURPOSES OF PAYMENTS WITH RESPECT TO

THE 2003 CERTIFICATES EXCEPT FROM THE RESERVE FUND ESTABLISHED UNDER THE TRUST AGREEMENT
SUBSEQUENT TO ANY TERMINATION OF THE LEASE NO OTHER OPINION IS EXPRESSED REGARDING ANY OTHER

FEDERAL OR STATE OF ARIZONA INCOME TAX CONSEQUENCES ARISING WITH RESPECT TO OWNERSHIP OF THE

2003 CERTIFICATES THE OPINION SET FORTH IN ABOVE IS SUBJECT TO THE CONDITION THAT THE COUNTY

COMPLY WITH ALL REQUIREMENTS OF THE INTERNAL REVENUE CODE OF 1986 AS AMENDED THAT MUST BE
SATISFIED SUBSEQUENT TO THE ISSUANCE OF THE 2003 CERTIFICATES IN ORDER FOR SUCH INTEREST PORTION OF

THE LEASE PAYMENTS NOT TO BE INCLUDED IN GROSS INCOME OF THE OWNERS FOR FEDERAL INCOME TAX

PURPOSES FAILURE BY THE COUNTY TO COMPLY WITH CERTAIN OF THESE REQUIREMENTS COULD RESULT IN

SUCH INTEREST PORTION OF THE LEASE PAYMENTS BEING INCLUDED IN GROSS INCOME FOR FEDERAL INCOME
TAX PURPOSES RETROACTIVE TO THE DATE OF ISSUANCE OF THE 2003 CERTIFICATES THE COUNTY HAS

COVENANTED AND AGREED TO COMPLY WITH ALL SUCH REQUIREMENTS AND OUR OPINION ASSUMES SUCH

COMPLIANCE
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SNELL WILMER
LLP

THE OPINIONS EXPRESSED IN THIS LETTER ARE BASED UPON THE LAW IN EFFECT ON THE DATE HEREOF

AND MAY BE AFFECTED BY ACTIONS TAKEN OR OMITTED OR EVENTS OCCURRING AFTER THE DATE HEREOF AND WE
ASSUME NO OBLIGATION TO REVISE OR SUPPLEMENT THIS OPINION SHOULD SUCH LAW BE CHANGED BY
LEGISLATIVE ACTION JUDICIAL DECISION OR OTHERWISE OR TO DETERMINE OR TO INFORM ANY PERSON
WHETHER ANY SUCH ACTIONS ARE TAKEN OR OMITTED OR ANY SUCH EVENTS OCCUR

VERY TRULY YOURS

SNELL WILMER LLP

LL7

278962



SNELL WILMER
LLP

TUCSON ARIZONA
LAW OFFICES

PHOENIX ARIZONAONE SOUTH CHURCH AVENUE

SUITE 1500
IRVINE CAUFORNIA

TUCSON ARIZONA 857011630

520 8821200
SALT LAKE CITY IFRAH

FAX 520 8841294

WWWSWLAWCOM DENVERCOLORADO

OCTOBER 23 2003 LAS VEGASNEVADA

RBC DAM RAUSCHER INC

PHOENIX ARIZONA

AMBAC ASSURANCE CORPORATION

NEWYORK NEWYORK

LADIES AND GENTLEMEN

WEHAVE ACTED AS SPECIAL COUNSEL TO PIMA COUNTY ARIZONA THE COUNTY IN CONNECTION

WITH THE ISSUANCE THIS DATE OF REFUNDING CERTIFICATES OF PARTICIPATION SERIES 2003 IN THE

AGGREGATE PRINCIPAL AMOUNT OF 27525000 HEREINAFTER REFERRED TO AS THE CERTIFICATES THE

CERTIFICATES ARE ISSUED UNDER RESOLUTION AUTHORIZING ISSUANCE OF AND CERTAIN OTHER MATTERS

RELATED TO THE CERTIFICATES ADOPTED BY THE BOARD OF SUPERVISORS OF THE COUNTY ON SEPTEMBER 16
2003 THE RESOLUTION II ARE THE SUBJECT OF AN OFFICIAL STATEMENT DATED OCTOBER 2003

HEREINAFTER REFERRED TO AS THE OFFICIAL STATEMENT AND III ARE BEING SOLD PURSUANT TO

CERTIFICATE PURCHASE CONTRACT DATED OCTOBER 2003 THE CERTIFICATE PURCHASE CONTRACT BY
AND BETWEEN THE COUNTY US BANK NATIONAL ASSOCIATION AS TRUSTEE THE TRUSTEE AND RBC
DAM RAUSCHER INC THE UNDERWRITER YOU MAY RELY ON OUR OPINION AS SPECIAL COUNSEL DATED

OF EVEN DATE HEREWITH RELATING TO THE CERTIFICATES AS IF ADDRESSED TO YOU

CAPITALIZED TERMS NOT DEFINED HEREIN SHALL HAVE THE SAME MEANING ASSIGNED IN THE

CERTIFICATE PURCHASE AGREEMENT

BASED UPON THE FOREGOING WEARE OF THE OPINION AND HEREBY ADVISE YOU AS FOLLOWS

THE RESOLUTION HAS BEEN DULY ADOPTED AND IS IN FULL FORCE AND EFFECT

IT IS NOT NECESSARY IN CONNECTION WITH THE OFFERING AND SALE OF THE CERTIFICATES TO

REGISTER THE CERTIFICATES UNDER THE SECURITIES ACT OF 1933 AS AMENDED THE 1933 ACT OR TO

QUALIFY THE TRUST AGREEMENT UNDER THE TRUST INDENTURE ACT OF 1939 AS AMENDED THE TRUST

INDENTURE ACT AND THAT THE CERTIFICATES CONSTITUTE MUNICIPAL SECURITIES WITHIN THE MEANING OF

THE SECURITIES EXCHANGE ACT OF 1934 AS AMENDED

THE STATEMENTS AND INFORMATION CONTAINED IN THE OFFICIAL STATEMENT ON THE COVER

PAGE UNDER THE HEADINGS ENTITLED INTRODUCTORY STATEMENT DESCRIPTION OF
THE 2003 CERTIFICATES PLAN OF FINANCE OTHER THAN DESCRIPTIONS OF OR DATA

REGARDING THE LEASED PROPERTY OR THE COUNTY SPORTS FACILITY UNDER THE CAPTION LEASED PROPERTY

279061
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SNELL WILMER
LLI

AND FACILITIES FINANCED THROUGH 1997 CERTIFICATES OR ANY STATISTICAL OR QUANTITATIVE INFORMATION

UNDER THE CAPTION SOURCES FOR LEASE PAYMENTS AS TO WHICH NO OPINION IS EXPRESSED
SOURCE OF PAYMENT OF THE 2003 CERTIFICATES SECU FOR THE 2003

CERTIFICATES TAX EXEMPTION ORIGINAL ISSUE DISCOUNT ORIGINAL
ISSUE PREMIUM AND CONTINUING SECONDARY MARKET DISCLOSURE AND

APPENDICES AND THERETO INSOFAR AS SUCH STATEMENTS AND INFORMATION SUMMARIZE CERTAIN

PROVISIONS OF THE CERTIFICATES THE TRUST AGREEMENT THE LEASE THE COUNTY DOCUMENTS AND

CERTAIN PROVISIONS OF ARIZONA AND FEDERAL LAW INCLUDING THE FEDERAL AND ARIZONA INCOME TAX

STATUS OF INTEREST ON THE CERTIFICATES FAIRLY PRESENT THE INFORMATION PURPORTED TO BE SHOWN AND

NOTHING HAS COME TO OUR ATTENTION WHICH WOULDLEAD US TO BELIEVE THAT SUCH INFORMATION CONTAINS

ANY UNTRUE STATEMENT OF MATERIAL FACT OR THAT SUCH INFORMATION TAKEN COLLECTIVELY OMITS TO STATE

ANY MATERIAL FACT THAT IS NECESSARY IN ORDER TO MAKE THE STATEMENTS MADE THEREIN IN LIGHT OF THE

CIRCUMSTANCES UNDER WHICH THEY WERE MADE NOT MISLEADING PROVIDED HOWEVER THAT SUCH

INFORMATION DOES NOT PURPORT TO SUMMARIZE ALL THE PROVISIONS OF AND IS QUALIFIED IN ITS ENTIRETY

BY THE COMPLETE DOCUMENTS WHICH ARE SUMMARIZED

EACH OF THE COUNTY DOCUMENTS HAS BEEN DULY AUTHORIZED EXECUTED AND DELIVERED

BY THE COUNTY AND ASSUMING DUE AUTHORIZATION AND EXECUTION BY THE TRUSTEE AND THE

UNDERWRITER IS LEGAL VALID AND BINDING OBLIGATION OF THE COUNTY ENFORCEABLE IN ACCORDANCE

WITH ITS TERMS SUBJECT TO APPLICABLE BANKRUPTCY INSOLVENCY REORGANIZATION MORATORIUM AND

OTHER SIMILAR LAWS GENERALLY AFFECTING THE ENFORCEMENT OF CREDITORS RIGHTS AND TO PRINCIPLES OF

EQUITY IN THE EVENT EQUITABLE REMEDIES ARE SOUGHT

THE UNDERTAKING HAS BEEN DULY AUTHORIZED EXECUTED AND DELIVERED BY THE COUNTY
AND IS LEGAL VALID AND BINDING OBLIGATION OF THE COUNTY ENFORCEABLE IN ACCORDANCE WITH ITS

TERMS SUBJECT TO APPLICABLE BANKRUPTCY INSOLVENCY REORGANIZATION MORATORIUM AND OTHER

SIMILAR LAWS GENERALLY AFFECTING THE ENFORCEMENT OF CREDITORS RIGHTS AND TO PRINCIPLES OF EQUITY IN

THE EVENT EQUITABLE REMEDIES ARE SOUGHT

NO CONSENT OF ANY OTHER PARTY AND NO CONSENT LICENSE APPROVAL OR AUTHORIZATION

OF EXEMPTION BY OR REGISTRATION WITH ANY GOVERNMENTAL BODY AUTHORITY BUREAU OR AGENCY OTHER
THAN THOSE THAT HAVE BEEN OBTAINED IS REQUIRED IN CONNECTION WITH THE EXECUTION DELIVERY AND

PERFORMANCE BY THE COUNTY OF THE SERIES 2003 AMENDMENT THE SECOND SUPPLEMENT THE

UNDERTAKING AND THE CERTIFICATE PURCHASE CONTRACT AND

UPON DELIVERY OF THE CERTIFICATES AND THE APPLICATION OF THE PROCEEDS THEREOF IN

ACCORDANCE WITH THE SECOND SUPPLEMENT AND THE DEPOSITORY TRUST AGREEMENT THE PORTIONS OF THE

1997 CERTIFICATES AND THE 1999 CERTIFICATES BEING REFUNDED WITH PROCEEDS OF THE SALE OF THE

CERTIFICATES HAVE BEEN PAID OR DEFEASED ACCORDING TO THEIR TERMS

RESPECTFULLY SUBMITTED

SNELL WILMERLLP

KLJ
279061



SNELL WILMER
LL1

TUCSON ARIZONA
LAWOFFICES

PHOENIX ARIZONAONE SOUTH CHURCH AVENUE

SUITE 1500
IRVINE CALIFORNIA

TUCSON ARIZONA 857011630

5208821200
SALT LAKE CITY UTAH

FAX 520 8841294
OCTOBER 23 2003WIWSWJAWCOM DENVER COWRADO

LAS VEGAS NEVADA

US BANK NATIONAL ASSOCIATION AS TRUSTEE

PHOENIX ARIZONA

AMBAC ASSURANCE CORPORATION

NEW YORK NEW YORK

MBIA INSURANCE CORPORATION

ARMONK NEWYORK

RE 27525000 PIMA COUNTY ARIZONA REFUNDING CERTIFICATES OF

PARTICIPATION SERIES 2003

LADIES AND GENTLEMEN

WE HAVE SERVED AS SPECIAL COUNSEL FOR PIMA COUNTY ARIZONA THE COUNTY IN

CONNECTION WITH THE EXECUTION AND DELIVERY OF THE ABOVEREFERENCED CERTIFICATES OF PARTICIPATION

THE 2003 CERTIFICATES THE CERTIFICATES ARE AUTHORIZED EXECUTED SOLD AND DELIVERED PURSUANT

TO TRUST AGREEMENT DATED AS OF FEBRUARY 1997 BETWEEN THE COUNTY AND US BANK NATIONAL

ASSOCIATION AS SUCCESSOR IN INTEREST TO FIRST TRUST OF ARIZONA AS TRUSTEE THE TRUSTEE AS

SUPPLEMENTED BY THE FIRST SUPPLEMENT TO TRUST AGREEMENT DATED AS OF SEPTEMBER 1999 AND

BY THE SECOND SUPPLEMENT TO TRUST AGREEMENT DATED AS OF OCTOBER 2003 COLLECTIVELY THE

TRUST AGREEMENT THE CERTIFICATES OF PARTICIPATION EXECUTED AND DELIVERED PURSUANT TO THE

TRUST AGREEMENT REPRESENT PROPORTIONATE INTERESTS IN LEASE PAYMENTS MADE BY THE COUNTY UNDER

LEASEPURCHASE AGREEMENT DATED AS OF FEBRUARY 1997 BETWEEN THE TRUSTEE AS LESSOR AND

THE COUNTY AS LESSEE AS AMENDEDBY FIRST AMENDMENT TO LEASEPURCHASE AGREEMENT DATED AS

OF SEPTEMBER 1999 AND SECOND AMENDMENT TO LEASEPURCHASE AGREEMENT DATED AS OF

OCTOBER 2003 COLLECTIVELY THE LEASEPURCHASE AGREEMENT

UNDER THE TRUST AGREEMENT PORTION OF THE NET PROCEEDS OF THE 2003 CERTIFICATES ARE TO

BE DEPOSITED WITH US BANK NATIONAL ASSOCIATION AS DEPOSITORY TRUSTEE UNDER DEPOSITORY

TRUST AGREEMENT DATED AS OF OCTOBER 2003 THE DEPOSITORY TRUST AGREEMENT BETWEEN THE

COUNTY AND THE TRUSTEE AS DEPOSITORY TRUSTEE FOR THE REFUNDING PAYMENT AND REDEMPTION OF

CERTAIN OUTSTANDING CERTIFICATES OF PARTICIPATION SERIES 1997 DATED AS OF FEBRUARY 1997 THE
1997 CERTIFICATES TO BE REFUNDED AND REFUNDING CERTIFICATES OF PARTICIPATION SERIES 1999 THE
1999 CERTIFICATES TO BE REFUNDED AND TOGETHER WITH THE 1997 CERTIFICATES TO BE REFUNDED THE

CERTIFICATES TO BE REFUNDED DESCRIBED IN THE DEPOSITORY TRUST AGREEMENT THE CERTIFICATES TO

BE REFUNDED WERE EXECUTED AND DELIVERED UNDER THE TRUST AGREEMENT GRANT THORNTON LLP HAS
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SNELL WILMER
LLP

ISSUED ITS REPORT THE VERIFICATION REPORT AS TO THE SUFFICIENCY OF THE MONEYS AND INVESTMENTS

DEPOSITED TO PROVIDE FOR PAYMENT OF AMOUNTS TO COME DUE ON THE CERTIFICATES TO BE REFUNDED

THIS OPINION IS BEING DELIVERED TO YOU PURSUANT TO SECTION 212 OF THE TRUST AGREEMENT
AS AMENDED IN CONNECTION WITH THE COUNTYS REQUEST THAT THE TRUSTEE EXECUTE AND DELIVER THE

2003 CERTIFICATES ALL CAPITALIZED TERMS NOT DEFINED SHALL HAVE THE MEANINGS ASSIGNED TO SUCH

TERMS IN THE TRUST AGREEMENT

IN OUR CAPACITY AS SPECIAL COUNSEL AND FOR PURPOSES OF THIS OPINION LETTER WE HAVE

EXAMINED SUCH MATTERS OF LAW AND FACT AS WE HAVE DEEMED NECESSARY OR APPROPRIATE AND HAVE

EXAMINED THE TRUST AGREEMENT AND THE LEASEPURCHASE AGREEMENT AN EXECUTED COUNTERPART OF

THE DEPOSITORY TRUST AGREEMENT AND THE VERIFICATION REPORT

BASED UPON THE FOREGOING AND BASED UPON THE ASSUMPTIONS AND SUBJECT TO THE

QUALIFICATIONS AND LIMITATIONS SET FORTH BELOW WE ARE OF THE OPINION AND HEREBY ADVISE YOU AS

FOLLOWS

THE COUNTERPARTS OF THE DEPOSITORY TRUST AGREEMENT AND THE ABOVEDESCRIBED

SECOND SUPPLEMENT TO TRUST AGREEMENT AND SECOND AMENDMENT TO LEASEPURCHASE AGREEMENT

BEING SUBMITTED TO THE TRUSTEE COMPLY WITH THE REQUIREMENTS OF THE TRUST AGREEMENT ALL

FILINGS REQUIRED TO BE MADE UNDER SECTION 114 OF THE TRUST AGREEMENT HAVE BEEN MADE WITH

THE DELIVERY OF THE RESERVE FUND SURETY BOND DATED THE DATE HEREOF AND ISSUED BY AMBAC
ASSURANCE CORPORATION THE RESERVE REQUIREMENT WILL EQUAL AN AMOUNT WHICH COMPLIES WITH THE

REQUIREMENTS OF THE TRUST AGREEMENT AND ALL CONDITIONS PRECEDENT TO THE DELIVERY OF THE 2003

CERTIFICATES UNDER THE TRUST AGREEMENT HAVE BEEN FULFILLED

WHEN EXECUTED AND DELIVERED BY THE TRUSTEE THE 2003 CERTIFICATES WILL BE

VALID AND BINDING OBLIGATIONS IN ACCORDANCE WITH THEIR TERMS AND WILL BE SECURED UNDER THE TRUST

AGREEMENT EQUALLY AND ON PARITY WITH ALL OTHER CERTIFICATES AT THE TIME OUTSTANDING THEREUNDER

AS TO THE ASSIGNMENTS TO THE TRUSTEE OF THE AMOUNTS PLEDGED THEREUNDER AND THE EXECUTION

AND DELIVERY OF THE 2003 CERTIFICATES WILL NOT RESULT IN THE PORTION OF THE LEASE PAYMENTS

DESIGNATED AS INTEREST EVIDENCED BY THE CERTIFICATES OUTSTANDING IMMEDIATELY PRIOR TO SUCH

EXECUTION AND DELIVERY BECOMING INCLUDABLE IN GROSS INCOME FOR PURPOSES OF FEDERAL INCOME

TAXATION

THE AMENDMENTS REPRESENTED BY THE SECOND AMENDMENT TO LEASEPURCHASE

AGREEMENT HAVE BEEN DULY AUTHORIZED EXECUTED AND DELIVERED BY THE COUNTY AND THE LEASE

PURCHASE AGREEMENT AS AMENDED OR SUPPLEMENTED CONSTITUTES LEGAL VALID AND BINDING

OBLIGATION OF THE COUNTY ENFORCEABLE IN ACCORDANCE WITH ITS TERMS SUBJECT TO BANKRUPTCY

INSOLVENCY MORATORIA AND OTHER SIMILAR LAWS AFFECTING CREDITORS RIGHTS GENERALLY AND SUBJECT ALSO

TO THE EXERCISE OFJUDICIAL DISCRETION

THE 2003 CERTIFICATES ARE INSURED BY THE TITLE INSURANCE POLICY ISSUED IN

CONNECTION WITH THE EXECUTION AND DELIVERY OF THE 1997 CERTIFICATES UNDER THE TRUST AGREEMENT
INSURING THE TRUSTEES INTEREST IN THE LEASED PROPERTY UNDER THE LEASEPURCHASE AGREEMENT AND
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NAMING THE TRUSTEE AS AN INSURED AND THE TITLE INSURANCE COVERAGE THEREUNDER IS AN AMOUNT OF

NOT LESS THAN THE AGGREGATE VALUE OF ALL CERTIFICATES OUTSTANDING UNDER THE TRUST AGREEMENT

WE ARE QUALIFIED TO PRACTICE LAW IN THE STATE OF ARIZONA AND WE DO NOT PURPORT TO BE

EXPERTS ON OR TO EXPRESS ANY OPINION CONCERNING ANY LAW OTHER THAN THE LAW OF THE STATE OF

ARIZONA AND THE UNITED STATES OF AMERICA

THE OPINIONS EXPRESSED IN THIS LETTER ARE BASED UPON THE LAW IN EFFECT ON THE DATE HEREOF

AND WE ASSUME NO OBLIGATION TO REVISE OR SUPPLEMENT THIS OPINION OR TO NOTIFY YOU OR ANY OTHER

PERSON OR ENTITY SHOULD SUCH LAW BE CHANGED BY LEGISLATIVE ACTION JUDICIAL DECISION OR OTHERWISE

THIS OPINION LETTER IS RENDERED SOLELY TO YOU AND SOLELY IN CONNECTION WITH THE DELIVERY OF

THE 2003 CERTIFICATES IT MAY NOT BE RELIED UPON BY ANY OTHER PERSON OR ENTITY FOR ANY PURPOSE

WHATSOEVERWITHOUT IN EACH INSTANCE OUR PRIOR WRITTEN CONSENT

RESPECTFULLY SUBMITTED

SNELL WILMER LLP

LL
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TUCSON ARIZONA
LAW OFFICES
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TUCSON ARIZONA 857011630

5208821200
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OCTOBER 23 2003 LAS VEGASNEVADA

AMBAC ASSURANCE CORPORATION

NEW YORK NEWYORK

RE 27525000 PIMA COUNTY ARIZONA

REFUNDING CERTIFICATES OF PARTICIPATION SERIES 2003

LADIES AND GENTLEMEN

WE HAVE BEEN REQUESTED TO RENDER OUR OPINION AS SPECIAL COUNSEL WITH RESPECT TO CERTAIN

MATTERS IN CONNECTION WITH THE EXECUTION AND DELIVERY OF THE 27525000 PIMA COUNTY ARIZONA

REFUNDING CERTIFICATES OF PARTICIPATION SERIES 2003 EVIDENCING FRACTIONAL UNDIVIDED INTERESTS OF

THE OWNERS THEREOF IN CERTAIN LEASE PAYMENTS TO BE MADE BY PIMA COUNTY ARIZONA THE

COUNTY PURSUANT TO LEASEPURCHASE AGREEMENT DATED AS OF FEBRUARY 1997 AS AMENDED

BY THAT CERTAIN FIRST AMENDMENT TO LEASEPURCHASE AGREEMENT DATED SEPTEMBER 1999 AND THE

SECOND AMENDMENT TO LEASEPURCHASE AGREEMENT DATED OCTOBER 2003 THE LEASEPURCHASE

AGREEMENT BETWEEN THE COUNTY AS LESSEE AND BANK NATIONAL ASSOCIATION FORMERLY
FIRST TRUST OF ARIZONA NATIONAL ASSOCIATION AS LESSOR

BASED UPON OUR REVIEW OF SUCH QUESTIONS OF LAW AND FACT AS WE HAVE DEEMED NECESSARY

AND APPROPRIATE AND SUBJECT TO THE RESERVATIONS INDICATED IT IS OUR OPINION AND WE HEREWITH

ADVISE YOU AS FOLLOWS

THE COUNTY IS DULY ORGANIZED AND VALIDLY EXISTING UNDER THE CONSTITUTION AND LAWS

OF THE STATE OF ARIZONA AND HAS ALL REQUISITE POWER AND AUTHORITY THEREUNDER TO EXECUTE AND

DELIVER THE GUARANTY AGREEMENT DATED THE DATE HEREOF THE GUARANTYAGREEMENT BETWEEN YOU
AND THE COUNTY RELATING TO THE ISSUANCE OF YOUR SURETY BOND AND TO ENTER INTO AND PERFORM ITS

COVENANTS AND AGREEMENTS SET FORTH THEREIN

THE GUARANTY AGREEMENT HAS BEEN DULY AUTHORIZED EXECUTED AND DELIVERED BY THE

COUNTY AND CONSTITUTES LEGAL VALID AND BINDING OBLIGATION OF THE COUNTY ENFORCEABLE IN

ACCORDANCE WITH ITS TERMS SUBJECT TO APPLICABLE BANKRUPTCY INSOLVENCY REORGANIZATION

MORATORIUM AND OTHER SIMILAR LAWS GENERALLY AFFECTING THE ENFORCEMENT OF CREDITORS RIGHTS AND TO

PRINCIPLES OF EQUITY IN THE EVENT EQUITABLE REMEDIES ARE SOUGHT
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IN RENDERING THE FOREGOING OPINIONS WE HAVE RELIED UPON THE MATTERS CONTAINED REFERRED

TO AND IDENTIFIED AND TO THE EXTENT STATED IN OUR OPINION AS SPECIAL COUNSEL DATED THE DATE HEREOF

WE EXPRESS NO OPINION AS TO LAW OTHER THAN THE LAW OF THE STATE OF ARIZONA AND THE FEDERAL

LAW OF THE UNITED STATES THE OPINIONS AND STATEMENTS EXPRESSED IN THIS LETTER ARE BASED UPON THE

LAW IN EFFECT ON THE DATE HEREOF AND MAY BE AFFECTED BY ACTIONS TAKEN OR OMITTED OR EVENTS

OCCURRING AFTER THE DATE HEREOF AND WE ASSUME NO OBLIGATION TO REVISE OR SUPPLEMENT THIS LETTER

SHOULD SUCH LAW BE CHANGED BY LEGISLATIVE ACTION JUDICIAL DECISION OR OTHERWISE OR TO DETERMINE

OR TO INFORM ANY PERSON WHETHER ANY SUCH ACTIONS ARE TAKEN OR OMITTED OR ANY SUCH EVENTS OCCUR

THIS OPINION IS BEING FURNISHED TO THE ADDRESSEES SOLELY FOR YOUR BENEFIT AND WITH RESPECT
TO THE EXECUTION AND DELIVERY OF THE GUARANTY AGREEMENT ACCORDINGLY IT MAY NOT BE RELIED

UPON BY ANY OTHER PERSON OR ENTITY OR FOR ANY OTHER PURPOSE WITHOUT IN EACH INSTANCE OUR PRIOR

WNTTEN CONSENT

VERY TRULY YOURS

SNELL WILMER LLP

279062
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OCTOBER 23 2003

RBC DAM RAUSCHER INC

PHOENIX ARIZONA

SNELL WILMER LLP
TUCSON ARIZONA

THIS OPINION IS RENDERED IN CONNECTION WITH THE EXECUTION AND DELIVERY BY PIMA COUNTY
ARIZONA THE COUNTY OF SECOND AMENDMENT TO LEASEPURCHASE AGREEMENT DATED AS OF

OCTOBER 2003 THE LEASEPURCHASE AMENDMENT BETWEEN THE COUNTY AS LESSEE AND US
BANK NATIONAL ASSOCIATION AS LESSOR THE LESSOR WHICH LEASEPURCHASE AMENDMENT AMENDS

LEASEPURCHASE AGREEMENT DATED AS OF FEBRUARY 1997 THE ORIGINAL LEASE AS PREVIOUSLY

AMENDED BY FIRST AMENDMENT TO LEASEPURCHASE AGREEMENT DATED AS OF SEPTEMBER 1999

COLLECTIVELY THE LEASE PURCHASEAMENDMENT SUCH FIRST AMENDMENT AND THE ORIGINAL LEASE ARE

REFERRED TO HEREIN AS THE LEASEPURCHASE AGREEMENT THE SECOND SUPPLEMENT TO TRUST

AGREEMENT DATED AS OF OCTOBER 2003 THE TRUST SUPPLEMENT BETWEEN THE COUNTY AND US
BANK TRUST NATIONAL ASSOCIATION AS TRUSTEE THE TRUSTEE WHICH TRUST SUPPLEMENT

SUPPLEMENTS THE TRUST AGREEMENT DATED AS OF FEBRUARY 1997 THE ORIGINAL TRUST

AGREEMENT AS PREVIOUSLY SUPPLEMENTED BY FIRST SUPPLEMENT TO TRUST AGREEMENT DATED AS OF

SEPTEMBER 1999 COLLECTIVELY THE TRUST SUPPLEMENT SUCH FIRST SUPPLEMENT AND THE ORIGINAL

TRUST AGREEMENT ARE REFERRED TO HEREIN AS THE TRUST AGREEMENT THE CONTINUING DISCLOSURE

UNDERTAKING DATED AS OF OCTOBER 23 2003 THE UNDERTAKING AND THE CERTIFICATE PURCHASE

CONTRACT DATED OCTOBER 2003 THE CERTIFICATE PURCHASE CONTRACT AMONG THE COUNTY THE

TRUSTEE AND RBC DAM RAUSCHER INC THE LEASEPURCHASE AMENDMENT THE TRUST SUPPLEMENT

THE UNDERTAKING AND THE CERTIFICATE PURCHASE CONTRACT COLLECTIVELY THE DOCUMENTSARE EACH

AUTHORIZED BY RESOLUTION ADOPTED BY THE BOARD OF SUPERVISORS OF THE COUNTY ON SEPTEMBER 16
2003 THE AUTHORIZING RESOLUTION WEHAVE EXAMINED THE TRANSCRIPT OF PROCEEDINGS RELATING

TO THE EXECUTION AND DELIVERY OF THE DOCUMENTS AND SUCH OTHER DOCUMENTS AS WE CONSIDERED

NECESSARY TO OUR OPINION AS TO QUESTIONS OF FACT MATERIAL TO OUR OPINION WE HAVE RELIED UPON
AND ASSUMED DUE AND CONTINUING COMPLIANCE WITH THE PROVISIONS OF THE ABOVEMENTIONED

PROCEEDINGS AND OTHER DOCUMENTS AND HAVE RELIED UPON CERTIFICATES COVENANTS AND

REPRESENTATIONS FURNISHED TO US BY THE COUNTY WITHOUT UNDERTAKING TO VERIFY THE SAME BY

INDEPENDENT INVESTIGATION
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BASED UPON THE FOREGOING WE ARE OF THE OPINION AS OF THIS DATE WHICH IS THE DATE OF

EXECUTION AND DELIVERY OFTHE DOCUMENTS THAT

THE AUTHORIZATION APPROVAL AND EXECUTION OF THE DOCUMENTS THE ADOPTION OF THE

AUTHORIZING RESOLUTION AND ALL OTHER PROCEEDINGS OF THE COUNTY RELATING TO THE AUTHORIZATION

APPROVAL AND EXECUTION OF THE DOCUMENTS HAVE BEEN CARRIED OUT IN CONFORMANCE WITH THE

APPLICABLE OPEN MEETING AND OTHER LAWS OFTHE STATE OFARIZONA

THE AUTHORIZATION EXECUTION AND DELIVERY OF THE DOCUMENTS AND COMPLIANCE WITH

THE PROVISIONS THEREOF UNDER THE CIRCUMSTANCES CONTEMPLATED THEREBY DO NOT AND WILL NOT IN ANY

MATERIAL RESPECT CONFLICT WITH OR CONSTITUTE ON THE PART OF THE COUNTY BREACH OF OR DEFAULT UNDER

ANY AGREEMENT OR OTHER INSTRUMENT TO WHICH THE COUNTY IS PARTY OR OF ANY EXISTING LAW
ADMINISTRATIVE REGULATION COURT ORDER OR CONSENT DECREE TO WHICH THE COUNTY OR THE LEASED

PROPERTY AS DEFINED IN THE LEASEPURCHASE AGREEMENT IS SUBJECT

THERE ARE NO LAWSUITS OR ADMINISTRATIVE PROCEEDINGS PENDING OR TO THE BEST OF OUR

KNOWLEDGE THREATENED AGAINST THE COUNTY WHICH IN ANY WAY QUESTION THE VALIDITY AND THE

PROPER AUTHORIZATION APPROVAL AND EXECUTION OF THE DOCUMENTS THE AUTHORITY OF THE COUNTY

OR ITS OFFICIALS TO ENTER INTO THE DOCUMENTSOR THE ABILITY OF THE COUNTY OTHERWISE TO PERFORM ITS

OBLIGATIONS UNDER THE DOCUMENTS AND TO CARRY OUT THE TRANSACTIONS CONTEMPLATED THEREBY OR II
WHEREIN AN UNFAVORABLE DECISION RULING OR FINDING WOULD ADVERSELY AFFECT THE TRANSACTIONS

CONTEMPLATED BY THE DOCUMENTS OR THE LEASED PROPERTY OR THE FINANCIAL CONDITION OFTHE COUNTY

THE STATEMENTS IN THE OFFICIAL STATEMENT UNDER THE HEADING LITIGATION AND THE

STATEMENTS UNDER THE HEADING REVIEW OF THE COUNTYS FINANCIAL POSITION ARE TRUE AND CORRECT IN

ALL MATERIAL RESPECTS AND DO NOT OMIT TO STATE MATERIAL FACT NECESSARY TO MAKE THE STATEMENTS

MADE THEREIN IN LIGHT OF THE CIRCUMSTANCES UNDER WHICH THEY WERE MADE NOT MISLEADING

THE INTERGOVERNMENTAL AGREEMENT DATED FEBRUARY 1997 THE IGA BY AND

BETWEEN THE COUNTY AND THE PIMA COUNTY STADIUM DISTRICT IS IN FULL FORCE AND EFFECT AND

ENFORCEABLE IN ACCORDANCE WITH ITS TERMS

THE FOREGOING OPINION IS QUALIFIED TO THE EXTENT THAT THE ENFORCEABILITY OF THE DOCUMENTS

MAY BE SUBJECT TO BANKRUPTCY INSOLVENCY REORGANIZATION MORATORIUM AND SIMILAR LAWS AFFECTING

CREDITORS RIGHTS AND ENFORCEMENT OF THOSE RIGHTS MAY BE SUBJECT TO THE EXERCISE OF JUDICIAL

DISCRETION IN ACCORDANCE WITH GENERAL PRINCIPLES OF EQUITY

BARBARA LAWALL
PIMA COUNTY ATTO

KATHARMNA RICHTER CHIEF CIVIL DEPUTY
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PIMA COUNTY ARIZONA RBC DAM RAUSCHER

130 WESTCONGRESS 0TH FLOOR 2398 EAST CAMELBACK ROAD SUITE 700

TUCSON AZ 85701 PHOENIX AZ 85016

GREENBERG TRAURIG PA SNELL WILMER LLP
2375 EAST CAMELBACK ROAD SUITE 700 ONE SOUTH CHURCH AVENUE SUITE 1500

PHOENIX AZ 85016 TUCSON AZ 857011612

AMBAC
US BANK NATIONAL ASSOCIATION

7310 NORTH SIXTEENTH STREET SUITE 275

PHOENIX AZ 85020

LADIES AND GENTLEMEN

THIS OPINION HAS BEEN REQUESTED OF THE UNDERSIGNED FIRST VICE PRESIDENT AND AN ASSISTANT

GENERAL COUNSEL OF AMBAC ASSURANCE CORPORATION WISCONSIN STOCK INSURANCE CORPORATION

AMBAC ASSURANCE IN CONNECTION WITH THE ISSUANCE BY AMBAC ASSURANCE OF CERTAIN

FINANCIAL GUARANTY INSURANCE POLICY THE POLICY AND SURETY THE SURETY EACH EFFECTIVE AS

OF THE DATE HEREOF THE POLICY INSURES 27525000 IN AGGREGATE PRINCIPAL AMOUNT OF PIMA COUNTY
ARIZONA THE OBLIGOR REFUNDING CERTIFICATES OF PARTICIPATION SERIES 2003 DATED OCTOBER

2003 THE OBLIGATIONS AND THE SURETY GUARANTEES PAYMENT OF AN AMOUNT NOT TO EXCEED

275250000 TO FUND THE RESERVE REQUIREMENT AS DEFINED IN THE SURETY ESTABLISHED IN

CONNECTION WITH THE OBLIGATIONS

IN CONNECTION WITH MY OPINION HEREIN HAVE EXAMINED THE POLICY AND SURETY SUCH STATUTES

DOCUMENTS AND PROCEEDINGS AS HAVE CONSIDERED NECESSARY OR APPROPRIATE UNDER THE

CIRCUMSTANCES TO RENDER THE FOLLOWING OPINION INCLUDING WITHOUT LIMITING THE GENERALITY OF THE

FOREGOING CERTAIN STATEMENTS CONTAINED IN THE OFFICIAL STATEMENT OF THE OBLIGOR DATED OCTOBER

2003 RELATING TO THE OBLIGATIONS THE OFFICIAL STATEMENT UNDER THE HEADINGS CERTIFICATE
INSURANCE AND APPENDIX SPECIMEN FINANCIAL GUARANTY INSURANCE
POLICY

BASED UPON THE FOREGOING AND HAVING REGARD TO LEGAL CONSIDERATIONS DEEM RELEVANT AM OF THE

OPINION THAT

AMBAC ASSURANCE IS STOCK INSURANCE CORPORATION DULY ORGANIZED AND VALIDLY EXISTING

UNDER THE LAWS OF THE STATE OF WISCONSIN AND DULY QUALIFIED TO CONDUCT AN INSURANCE

BUSINESS IN THE STATE OF ARIZONA

AMBAC ASSURANCE HAS FULL CORPORATE POWER AND AUTHORITY TO EXECUTE AND DELIVER THE

POLICY AND THE SURETY AND THE POLICY AND THE SURETY HAVE BEEN DULY AUTHORIZED EXECUTED

AND DELIVERED BY AMBAC ASSURANCE AND CONSTITUTE LEGAL VALID AND BINDING OBLIGATIONS OF

AMBAC ASSURANCE ENFORCEABLE IN ACCORDANCEWITH THEIR TERMS EXCEPT TO THE EXTENT THAT THE

ENFORCEABILITY BUT NOT THE VALIDITY OF SUCH OBLIGATIONS MAY BE LIMITED BY ANY APPLICABLE

BANKRUPTCY INSOLVENCY LIQUIDATION REHABILITATION OR OTHER SIMILAR LAW OR ENACTMENT NOW
OR HEREAFTER ENACTED AFFECTING THE ENFORCEMENT OF CREDITORS RIGHTS



THE EXECUTION AND DELIVEIY BY AMBAC ASSURANCE OF THE POLICY AND THE SURETY WILL NOT

AND THE CONSUMMATION OF THE TRANSACTIONS CONTEMPLATED THEREBY AND THE SATISFACTION OF

THE TERMS THEREOF WILL NOT CONFLICT WITH OR RESULT IN BREACH OF ANY OF THE TERMS

CONDITIONS OR PROVISIONS OF THE CERTIFICATE OF AUTHORITY ARTICLES OF INCORPORATION OR BY
LAWS OF AMBAC ASSURANCE OR ANY RESTRICTION CONTAINED IN ANY CONTRACT AGREEMENT OR

INSTRUMENT TO WHICH AMBAC ASSURANCE IS PARTY OR BY WHICH IT IS BOUND OR CONSTITUTE

DEFAULT UNDER ANY OF THE FOREGOING

4LNBAC PROCEEDINGS LEGALLY REQUIRED FOR THE ISSUANCE OF THE POLICY AND THE SURETY HAVE BEEN

TAKEN BY AMBAC ASSURANCE AND LICENSES ORDERS CONSENTS OR OTHER AUTHORIZATIONS OR

APPROVALS OF ANY GOVERNMENTAL BOARDS OR BODIES LEGALLY REQUIRED FOR THE ENFORCEABILITY OF

THE POLICY AND THE SURETY HAVE BEEN OBTAINED ANY PROCEEDINGS NOT TAKEN AND ANY
LICENSES AUTHORIZATIONS OR APPROVALS NOT OBTAINED ARE NOT MATERIAL TO THE ENFORCEABILITY OF

THE POLICY OR THE SURETY

THE STATEMENTS CONTAINED IN THE OFFICIAL STATEMENT UNDER THE HEADINGS CERTIFICATE
INSURANCE AND APPENIDX SPECIMEN FINANCIAL GUARANTY
INSURANCE POLICY INSOFAR AS SUCH STATEMENTS CONSTITUTE SUMMARIES OF THE MATTERS

REFERRED TO THEREIN ACCURATELY REFLECT AND
FAIRLY PRESENT THE INFORMATION PURPORTED TO BE

SHOWNAND INSOFAR AS SUCH STATEMENTS DESCRIBE AMBAC FINANCIAL GROUP INC AND AMBAC

ASSURANCE FAIRLY AND ACCURATELY DESCRIBE AMBAC FINANCIAL GROUP INC AND AMBAC

ASSURANCE

THE FORM OF POLICY CONTAINED IN THE OFFICIAL STATEMENT UNDER THE HEADING APPENDIX
SPECIMEN FINANCIAL GUARANTY INSURANCE POLICY IS TRUE AND

COMPLETE COPY OF THE FORM OF POLICY

THE OPINIONS EXPRESSED HEREIN ARE SOLELY FOR YOUR BENEFIT AND MAY NOT BE RELIED UPON BY ANY
OTHER PERSON

VERY TRULY YOURS

EILEEN KIRCHOFF

FIRST VICE PRESIDENT AND

ASSISTANT GENERAL COUNSEL
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RBC DAM RAUSCHER INC
SUITE 700

2398 EAST CAMELBACK ROAD
PHOENIX ARIZONA 85016

RE 27525000 REFUNDING CERTIFICATES OF PARTICIPATION
SERIES 2003 EVIDENCING PROPORTIONATE INTEREST OF

THE OWNERS THEREOF IN LEASE PAYMENTS TO BE MADE BY
PIMA COUNTY ARIZONA AS LESSEE

WE HAVE ACTED AS COUNSEL FOR YOU IN CONNECTION WITH THE
PURCHASE BY YOU OF THE CAPTIONED CERTIFICATES HEREINAFTER REFERRED
THE CERTIFICATES EVIDENCING PROPORTIONATE INTERESTS OF THE OWNERS
THEREOF IN LEASEPURCHASE AGREEMENT DATED AS OF FEBRUARY 1997
AS AMENDED BY FIRST AMENDMENT TO LEASEPURCHASE AGREEMENT DATED AS
OF SEPTEMBER 1999 AND SECOND AMENDMENT TO LEASEPURCHASE AGREE
MENT DATED OCTOBER 2003 BY AND BETWEEN PIMA COUNTY ARIZONA
HEREINAFTER REFERRED TO AS THE COUNTY AND US BANK NATIONAL
ASSOCIATION AS TRUSTEE IN ITS SEPARATE CAPACITY AS LESSOR PURSUANT
TO TRUST AGREEMENT DATED AS OF FEBRUARY 1997 AS SUPPLEMENTED
BY FIRST SUPPLEMENT TO TRUST AGREEMENT DATED AS OF SEPTEMBER
1999 AND SECOND SUPPLEMENT TO TRUST AGREEMENT DATED AS OF OCTOBER

2003 BY AND AMONG THE COUNTY US BANK NATIONAL ASSOCIATION AS

TRUSTEE AND US BANK NATIONAL ASSOCIATION AS TRUSTEE IN ITS SEPA
RATE CAPACITY AS LESSOR AS YOUR COUNSEL WE HAVE EXAMINED THE
OFFICIAL STATEMENT DATED OCTOBER 2003 HEREINAFTER REFERRED TO AS
THE OFFICIAL STATEMENT RELATING TO THE CERTIFICATES IN ADDITION
WE HAVE EXAMINED ORIGINALS OR COPIES CERTIFIED OR OTHERWISE IDENTI
FIED TO OUR SATISFACTION OF SUCH OTHER INSTRUMENTS CERTIFICATES AND
DOCUMENTS AS WE HAVE DEEMED NECESSARY OR APPROPRIATE FOR THE PURPOSES
OF THE OPINIONS RENDERED HEREINBELOW IN SUCH EXAMINATION WE HAVE
ASSUMED THE GENUINENESS OF ALL SIGNATURES THE AUTHENTICITY OF ALL
DOCUMENTS SUBMITTED TO US AS ORIGINALS AND THE CONFORMITY TO THE ORIG
INAL DOCUMENTS OF ALL DOCUMENTS SUBMITTED TO US AS COPIES AS TO ANY
FACTS MATERIAL TO OUR OPINION WE HAVE WHEN RELEVANT FACTS WERE NOT
INDEPENDENTLY ESTABLISHED RELIED UPON THE AFORESAID INSTRUMENTS CER
TIFICATES AND OTHER DOCUMENTS

GREENREEG TRAURIC LLP
2375 EAST CAMELBACK ROAD SUITE 700 PHOENIX ARIZONA 85016

6024458000 FAX 6024458100 WWWGTLAWCOM
AMSTERDAM ATLANTA BOCA RATON BOSTON CHICAGO DENVER FORT LAUDERDALE LOS ANGELES MIAMI NEW JERSEY NEW YORK ORLANDO

PHILADELPHIA PHOENIX TALLAHASSEE TYSONS CORNER WASHINGTON DC WEST PALM BEACH WILMINGTON ZURICH
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IN ACCORDANCE WITH OUR UNDERSTANDING WITH YOU WE RENDERED
LEGAL ADVICE AND ASSISTANCE TO YOU IN CONNECTION WITH YOUR PARTICIPA
TION IN THE PREPARATION OF THE OFFICIAL STATEMENT BASED UPON OUR

PARTICIPATION IN THE PREPARATION OF THE OFFICIAL STATEMENT AS COUNSEL
FOR YOU AND WITHOUT HAVING UNDERTAKEN TO DETERMINE INDEPENDENTLY THE

ACCURACY COMPLETENESS OR FAIRNESS OF THE STATEMENTS CONTAINED IN THE
OFFICIAL STATEMENT AND EXCEPT AS OTHERWISE INDICATED HEREIN WE HAVE
NO REASON TO BELIEVE THAT THE OFFICIAL STATEMENT AS OF ITS DATE AND AS
OF THE DATE HEREOF CONTAINED ANY UNTRUE STATEMENT OF MATERIAL FACT
OR OMITTED TO STATE MATERIAL FACT REQUIRED TO BE STATED THEREIN OR

NECESSARY TO MAKE THE STATEMENTS THEREIN IN THE LIGHT OF THE CIRCUM
STANCES UNDER WHICH THEY WERE MADE NOT MISLEADING WE EXPRESS NO
VIEWS WITH RESPECT TO THE INFORMATION CONTAINED IN THE OFFICIAL
STATEMENT ON THE COVER PAGE THEREOF AND UNDER THE HEADINGS ENTITLED
INTRODUCTORY STATEMENT DESCRIPTION OF THE 2003 CERTIFICATES
PLAN OF FINANCE SOURCES OF PAYMENT OF THE 2003 CERTIFICATES
SECURITY FOR THE 2003 CERTIFICATES CERTIFICATE INSURANCE REVIEW
OF THE COUNTYS FINANCIAL POSITION LITIGATION TAX EXEMPTION
ORIGINAL ISSUE DISCOUNT ORIGINAL ISSUER PREMIUM AND CONTINUING
SECONDARY MARKET DISCLOSURE II THE FINANCIAL OR STATISTICAL DATA
INCLUDED IN THE OFFICIAL STATEMENT III THE INFORMATION IN THE
APPENDICES TO THE OFFICIAL STATEMENT OR IV THE STATUS OF THE CERTIF
ICATES FOR ANY PURPOSE INCLUDING PARTICULARLY BUT NOT BY WAY OF LIMI
TATION FOR FEDERAL OR STATE INCOME TAX PURPOSES

THIS OPINION IS FURNISHED BY US AS YOUR COUNSEL IN CONNEC
TION WITH THE ISSUANCE AND DELIVERY OF THE CERTIFICATES AND IS
INTENDED SOLELY FOR YOUR BENEFIT

RESPECTFULLY SUBMITTED

LLP

GREENBERG TRAURIG LLP
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OCTOBER 22 2003

US BANK NATIONAL ASSOCIATION AS TRUSTEE

7310 NORTH 16TH STREET SUITE 275

PHOENIX ARIZONA 85020

ATTENTION CORPORATE TRUST SERVICES

PIMA COUNTY ARIZONA

130 WEST CONGRESS 7TH FLOOR

TUCSON ARIZONA 85701

ATTENTION FINANCE DIRECTOR

RE PIMA COUNTY ARIZONA

REFUNDING CERTIFICATES OF PARTICIPATION SERIES 2003

LADIES AND GENTLEMEN

MBIA INSURANCE CORPORATION MBIA HAS ISSUED ITS FINANCIAL GUARANTY INSURANCE

POLICIES GUARANTEEING THE PAYMENT OF PRINCIPAL AND INTEREST WHEN DUE ON THE 35660000
ORIGINAL PRINCIPAL AMOUNT OF CERTIFICATES OF PARTICIPATION SERIES 1997 THE 1997 CERTIFICATES

AND 4875000 ORIGINAL PRINCIPAL AMOUNT OF REFUNDING CERTIFICATES OF PARTICIPATION SERIES 1999

THE 1999 CERTIFICATES WHICH WERE EXECUTED AND DELIVERED PURSUANT TO TRUST AGREEMENT
DATED AS OF FEBRUARY 1997 BETWEEN US BANK NATIONAL ASSOCIATION AS SUCCESSOR IN INTEREST

TO FIRST TRUST OF ARIZONA AS TRUSTEE THE TRUSTEE AND PIMA COUNTY ARIZONA THE COUNTY AS

SUPPLEMENTED BY FIRST SUPPLEMENT TO TRUST AGREEMENT DATED AS OF SEPTEMBER 1999

COLLECTIVELY THE TRUST AGREEMENT THE 1997 CERTIFICATES AND THE 1999 CERTIFICATES REPRESENT

UNDIVIDED INTERESTS IN LEASE PAYMENTS TO BE MADE BY THE COUNTY UNDER LEASEPURCHASE

AGREEMENT DATED AS OF FEBRUARY 1997 BETWEEN THE TRUSTEE AS LESSOR AND THE COUNTY AS

LESSEE AS AMENDED BY FIRST AMENDMENT TO LEASEPURCHASE AGREEMENT DATED AS OF SEPTEMBER
1999 COLLECTIVELY THE LEASE AGREEMENF MBIA HAS ALSO DELIVERED TO THE TRUSTEE ITS DEBT

SERVICE RESERVE SURETY BOND FURTHER SECURING THE PAYMENT OF THE 1997 CERTIFICATES AND THE 1999

CERTIFICATES

MBIA HAS BEEN ADVISED THAT THE COUNTY HAS REQUESTED THE TRUSTEE TO EXECUTE AND DELIVER

AN ADDITIONAL SERIES OF REFUNDING CERTIFICATES OF PARTICIPATION SERIES 2003 THE 2003
CERTIFICATES UNDER THE TRUST AGREEMENT FOR THE PURPOSE OF REFUNDING IN ADVANCE OF MATURITY

MOST BUT NOT ALL OF THE 1997 CERTIFICATES AND THE 1999 CERTIFICATES AND THAT AMBAC ASSURANCE

CORPORATION HAS ISSUED COMMITMENT TO DELIVER FINANCIAL GUARANTY INSURANCE POLICY AND DEBT

SERVICE RESERVE SURETY BOND SECURING PAYMENT OF THE 2003 CERTIFICATES THE 2003 CERTIFICATES

2R5794



MBIA INSURANCE CORPORATIONAIBIA 600 MONTGOMERY STREET 44TH FLOOR

SAN FRANCISCO CA 94111

415 3523050

FAX 415 3521842

INTERNET WWWMBIACOM

WILL BE EXECUTED AND DELIVERED PURSUANT TO SECOND SUPPLEMENT TO TRUST AGREEMENT AND

SECOND AMENDMENT TO LEASEPURCHASE AGREEMENT

IN CONNECTION WITH THE EXECUTION AND DELIVERY OF THE 2003 CERTIFICATES AND THE REFUNDING

OF 1997 CERTIFICATES AND 1999 CERTIFICATES IT WILL BE NECESSARY FOR MBIA TO CONSENT TO THE

EXECUTION AND DELIVERY OF THE 2003 CERTIFICATES AND II FOR VARIOUS AMENDMENTS TO BE MADE TO

THE TRUST AGREEMENT AND THE LEASE AGREEMENT

MBIA HAS RECEIVED AND REVIEWED THE PROPOSED AMENDMENTS MADE IN THE FORMS OF SECOND

SUPPLEMENT TO TRUST AGREEMENT AND SECOND AMENDMENT TO LEASEPURCHASE AGREEMENT EACH

DATED SEPTEMBER 29 2003 WHICH ACCOMPANY THIS LETTER ACCORDINGLY PURSUANT TO THE TRUST

AGREEMENT INCLUDING ARTICLE THEREOF MBJA AS THE CERTIFICATE INSURER AND AS THE ENTITY

DEEMED UNDER THE TRUST AGREEMENT TO BE THE OWNER OF ALL 1997 CERTIFICATES AND 1999

CERTIFICATES HEREBY CONSENTS TO THE EXECUTION AND DELIVERY OF THE 2003 CERTIFICATES FOR THE

PURPOSE OF REFUNDING ALL OR PORTION OF THE 1997 CERTIFICATES AND 1999 CERTIFICATES AND II TO THE

AMENDMENTS TO THE TRUST AGREEMENT AND THE LEASE AGREEMENT PROPOSED IN THE SECOND

SUPPLEMENT TO TRUST AGREEMENT AND THE SECOND AMENDMENT TO LEASEPURCHASE AGREEMENT

VERY TRULY YOURS

MBIA INSURANCE CORPORATION

BY

285794



DAVID PARKER
DIRECTOR

PIMA COUNTY
RISK MANAGEMENT DEPARTMENT

32 STONE AVE SUITE 2000

TUCSON AZ 857011424

PHONE 520 7405295
FAX 520 7981407

CERTIFICATE OF SELFINSURANCE

THIS IS TO CERTIFY THAT PIMA COUNTY IN ACCORDANCE WITH
ARS 11981 AND PIMA COUNTY CODE 304 IS SELFINSURED

THE COUNTY AS SELFINSURER ASSUMES RESPONSIBILITY FOR
ALL LIABILITIES THAT HAVE BEEN PROPERLY DETERMINED TO EXIST

DATE OF ISSUE CERTIFICATE HOLDER

OCTOBER 23 2003 US BANK TRUST NATIONAL ASSOCIATION

AS FEE TITLE HOLDER AND AS LESSOR

PROJECT

LIABILITY COVERAGE FOR 1270 SILVERLAKE

TUCSON AZ

FROM 102303 THRU 102304

CERTIFICATE GOOD WITH RESPECT TO PIMA COUNTY
ONLY

DAVID PARKER DIRECTOR

PIMA COUNTY RISK MANAGEMENT

XC MBIA
113 KING STREET

ARMONKNY 10504

AMBAC ASSURANCE CORPORATION

ONE STATE STREET PLAZA

NEWYORK NY 10004



OC IGI 24 MGOEI NUE9TMEN UC9 1212 53

MOODYS INVESTOIS SERVICE

CHUN SFR
NEW YORA MEWYORK 10007

OCTOBER20 2003

AMBAC ASSURANCE CORPORATION

ONE STATE STREET PLAZA

NEWYORK NEWYORK 10004

TO WHOM IT MAY CONCERN

MOODYS INVESTORS SERVICE HAS ASSIGNED THE RATING OF AI AMBACASSURANCE

CORPORATION INSURED POLICY NO 21607BE TO THE 2752500000 PIMA COUNTY
ARIZONAREFUNDING CERTIFICATES OF PARTICIPATION SERIES 2003 DATED OCTOBER

2003 WHICH SOLD THROUGH NEGOTIATION ON OCTOBER 13 2003 THE RATING IS BASED UPON AN
INSURANCE POLICY PROVIDED BY AMBAC ASSURANCE CORPORATION

SHOULD YOU HAVE ANY QUESTIONS REGARDING THE ABOVE PLEASE DO NOT HESITATE TO CONTACT

THE ASSIGNED ANALYST MARGARET KESSLER AT 212 5537884

SINCERELY YOURS

MARGARET KESSLER

VICE PRESIDENTSENIOR ANALYST

MKSY

TFLT



FITCH IBCA 444 AMBAC
TILTS 1048 FAX 307 754 79

FITCHRATINGS

1201 EAST 7TH STREET 307 754 2012 800 853 4824
WY 82435 WWWFITCHRACIRW5COM

MS DANIELLE BRACKETT

AMBAC ASSURANCE CORPORATION

ONE STATE STREET PLAZA

NEWYORK NY 10004

OCTOBER 16 2003

DEAR MS BRACKEFL

RE PIMA COUNTY ARIZONA
27525000 REFUNDING CERTIFICATES OF PARTICIPATION SERIES 2003 DATCD

OCTOBCR 2003 AND CONSISTING OF 15190000 IN AG PRINCIPAL AMOUNT

OF SERIAL BONDS MATURING JANUARY IN THE YEARS 2005 THROUGH 2012 BOTH INCLUSIVE

AND 12335000 IN AGGREGATE PRINCIPAL AMOUNT OF SERIAL BONDS MATURING ON JANUARY

IN THE YEARS 2014 THROUGH 2018 BOTH INCLUSIVE T1C TRUSTEE US BANK TRUST

NATIONAL ASSOCIATION PHOENIX ARIZONA 21 607BE

FITCH RATINGS HAS ASSIGNED RATING OFAAA TO THE ABOVE REFERENCED BONDS THIS REFLECTS CREDIT

ENHANCEMENT IN THE FORM OF BOND INSURANCE POLICY PROVIDED BY AMBACASSURANCE CORPORATION

AMBAC WHICH HAS AN INSURER FINANCIAL STRENGTH RATING OF AAA EACH RATINGS DEFINES

COMPANIES WITH AAA INSURER FINANCIAL STRENGTH RATINGS AS FOLLOWS COMPANIES ARE VIEWED AS

POSSESSING EXCEPTIONALLY STRONG CAPACITY TO INCET POLICYHOLDER AND CONTRACT OBLIGATIONS RISK

FACTORS ARE MINIMAL AND THE IMPACT OF ANY ADVERSE BUSINESS AND ECONOMIC FACTORS IS EXPECTED TO

BE EXTREMELY SMALL

RATINGS ASSIGNED BY FITCH RATINGS ARC BASED ON INFORMATION PROVIDCD TO US BY AMBAC FITCL

RATINGS DOES NOT AUDIT OR VERIFY THE TRUTH OR ACCURACY OF SUCH INFORMATION RATINGS ARE NOT

RECOMMENDATION TO BUY SELL OR HOLD ANY SECURITY RATINGS DO NOT COMMENT ON THE ADEQUACY OF

MARKET PRICE THE SUITABILITY OF ANY SECURITY FOR PARTICULAR INVESTOR OR THE TAX NATURE OR

TAXABILITY OF PAYMENT MADE IN RESPECT OF ANY SECURITY THE INSURER FINANCIAL STRENGTH RATING

ASSIGNED TO AMBAC MAY BE CHANGED WITHDRAWN SUSPENDED OR PLACED ON RATINGWATCH AS RESULT

OF CHANGES IN AMBACS FINANCIAL CONDITION THE ASSIGNMENT OF RATING BY FITCH SHALL NOT

CONSTITUTE CONSENT BY FITCH TO USE ITS NAME AS AN EXPERT IN CONNECTION WITH ANY REGISTRATION

STATEMENT OR OTHER FILING UNDER US UK OR ANY OTHER RELEVANT SECURITIES LAWS

SINCERELY

BECKY CHRISTENSEN

MANAGER INSURED RATINGS



D1 212553139

MODYS INVETORS SRVIC

CHVRCH TREE

NEW YORK NEWYORK 10007

OVTOBER 22 2003

MS CAROL BONCHALK

DIRECTOR FINANCIAL AND INFORMATION SERVICES

PINIA COUNTY OF AZ
130 WEST CONGRESS STREET FINANCE DEPT
10TH FLOOR

TUCSON AZ 857011317

DEAR MS BONCHALK

WEWISH TO INFOMI YOU THAT ON SEPTEMBER 29 2003 MOODYSRATING COMMITTEE REVIEWED AND

ASSIGNED RATING OF A2 TO PIMA COUNTY AT AZS REFUNDING CERTIFICATES OF PARTICIPATION SERIES

2003

IN ORDER FOR US TO MAINTAIN THE CURRENCY OF OUR RATINGS WE REQUEST THAT YOU PROVIDE ONGOING

DISCLOSURE INCLUDING ANNUAL FINANCIAL AND STATISTICAL INFORMATION

MOODYS WILL MONITOR THIS RATING AND RESERVES THE RIGHT AT ITS SOLE DISCRETION TO REVISE OR

WITHDRAW THIS RATING AT ANY TIME IN THE FUTURE

THE RATING AS WELL AS ANY REVISIONS OR WITHDRAWALS THEREOF WILL BE PUBLICLY DISSEMINATED BY

MOODYS THROUGH NOMIAL PRINT AND ELECTRONIC MEDIA AND IN RESPONSE TO VERBAL REQUESTS TO MOOD
RATINGS DESK

SHOULD YOU HAVE ANY QUESTIONS REGARDING THE ABOVE PLEASE DO NOT HESITATE TO CONTACT ME OR THE

ANALYST ASSIGNED TO THIS TRANSACTION HELEN CREGGER AT 2125534559

SINCERELY

KENNETH KURTZ

TEAM MANAGING DIRECTOR

CC MR NICHOLAS DODD

RBC DAM RAUSCHER INC

2398 EAST CAMELBACK ROAD SUITE 700

PHOENIX AZ 85016



FARM 8038G INFORMATION RETURN FOR TAXEXEMPT GOVERNMENTAL OBLIGATIONS
UNDER INTERNAL REVENUE CODE SECTION 149E 0MB NO 15450720

REV NOVEMBER 2000
SEE SEPARATE INSTRUCTIONS

DELARTLNENT OF THE TREASWY CAUTION THE ISSUE PRICE IS UNDER100000 USE FATRN 8038GCINTERNAL REVENUE SERVICE

RE ORTIN AUTHORIT IF AMENDED RETURN CHECK HERE

ISSUERS NAME ISSUERS EMPLOYER IDENTILICATION NUMBER
PIMA COUNTY ARIZONA 86 6000543

NUMBER AND STREET OR PO BOX IF MAIL IS NOT DELIVERED TO STREET ADDRESS ROOMSUITE REPORT NUMBER
130 WEST CONGRESS 01

CITY TOWN OR POST OFFICE STATE AND ZIP CODE DATE OF ISSUE

TUCSON ARIZONA 85701 0232003
NAME OF ISSUE CUSI NUMBER

REFUNDING CERTIFICATES OF PARTICIPATION SERIES 2003 721664 SQ
NAME AND TITLE OF OFFICER OR LEGAL REPRESENTATIVE WHOMTHE IRS MAY CALL FOR MORE INFORMATION

110 TELEPHONE NUMBEROF OFFICER ER LEGAL REPWSENTARIVE

CAROL BONCIWIK DIRECTOR OF FINANCE 520 7404494

TYPE OF ISSUE CHECK APPLICABLE BOXES AND ENTER THE ISSUE PRICE SEE INSTRUCTIONS AND ATTACH SCHEDULE

11 EL EDUCATION

12 EL HEALTH AND HOSPITAL

13 EL TRANSPORTATION

14 EL PUBLIC SAFETY

15 EL ENVIRONMENT INCLUDING SEWAGE BONDS
16 EL HOUSING

17 EL UTILITIES

18 OTHER DESCRIBE RECREATIONAL FACILITIES

19 IF OBLIGATIONS ARE TANS OR RANS CHECK BO EL IF OBLIGATIONS ARE BANS CHECK BOX EL
20 II OBLIQATIONS ARE IN THE FORM OF LEASE OR INSTALLMENT SALE CHECK BOX EL

11

12

13

14

15

II DESCRIPTION OF OBLIGATIONS COMPLETE FOR THE ENTIRE ISSUE FOR WHICH THIS FORM IS BTSIRIY

FINAL MATURITY DATE ISSUE PRICE
CC STATED REDEMPTION

PRICE AT MATURITY

CI WEIGHTED
AVERAGE MATURITY

23 ISSUE PRICE OF ENTIRE ISSUE ENTER AMOUNTFROM LINE 21 COLUMN 2828673980

24 PROCEEDS USED FOR BOND ISSUANCE COSTS INCLUDING UNDERWRITERS DISCOUNT 24 A2FL R9 AR

25 PROCEEDS USED FOR CREDIT ENHANCEMENT

26 PROCEEDS ALLOCATED TO REASONABLY REQUIRED RESERVE OR REPLACEMENT FUND

27 PROCEEDS USED TO CURRENTLY REFUND PRIOR ISSUES

28 PROCEEDS USED TO ADVANCE REFUND PRIOR ISSUES

29 TOTAL ADD LINES 24 THROUGH 28 2828673980
30 NONREFUNDING PROCEEDS OF THE ISSUE SUBTRACT LINE 29 FROM LINE 23 AND ENTER AMOUNT HERE 3Y1 000

DESCN TION OF REFUNDED BONDS CORN LETE THIS ART ONI FOR REFUNDIN BONDS

31 ENTER THE REMAINING WEIGHTED AVERAGE MATURITY OF THE BONDS TO BE CURRENTLY REFUNDED 189 YEARS

32 ENTER THE REMAINING WEIGHTED AVERAGE MATURITY OF THE BONDS TO BE ADVANCE REFUNDED 5110 YEARS

33 ENTER THE LAST DATE ON WHICH THE REFUNDED BONDS WILL BE CALLED
34 ENTER THE DATE THE REFUNDED BONDS WERE ISSUED 2127197 10127199

MISCELLANEOUS

35

36A

37A

35 ENTER THE AMOUNT OF THE STATE VOLUME CAP ALLOCATED TO THE ISSUE UNDER SECTION 141 B5
36A ENTER THE AMOUNTOF GROSS PROCEEDS INVESTED ORTO BE INVESTED IN GUARANTEED INVESTMENT CONTRACTSEE INSTRUCTIONS

ENTER THE FINAL MATURITY DATE OF THE GUARANTEED INVESTMENT CONTRACT

37 POOLED FINANCINGS PROCEEDS OF THIS ISSUE THAT ARE TO BE USED TO MAKE LOANS TO OTHER GOVERNMENTAL UNITS

IF THIS ISSUE IS LOAN MADE FROM THE PROCEEDS OF ANOTHER TAXEXEMPT ISSUE CHECK BOX EL AND ENTER THE NAME OF THE

ISSUER AND THE DATE OF THE ISSUE

38 IF THE ISSUER HAS DESIGNATED THE ISSUE UNDER SECTION 265B3BOLLI SMALL ISSUER EXCEPTION CHECK BOX EL

39 IF THE ISSUER HAS ELECTED TO PAY PENALTY IN LIEU OF ARBITRAGE REBATE CHECK BOX EL
40 IF THE ISSUER HAS IDENTIFIED HEDGE CHECK BOX EL

UNDER PENALTIES OF PERJURY DECLARE THAT HAVE EXAMINED THIS RETURN AND ACCOMPANYING SCHEDULES AND STATEMENTS AND TO THE BEST OF MY KNOWLEDGE
AND BELIEF ARE TRUE CORRECT AND COMPLETE

SIGN
HERE

CAROL BONCHALK DIRECTOR OF FINANCE

51 AUTHORIZED REPRESENTATIVE DATE TYPE OR PRINT NAME AND TITLE

CAT NO 53773S FORM 8038G REV 1120001FOR PPERWORKIKEDUCTLOH ACT NOTICE SEE PAGE OF THE INSTRUCTIONS

YIELD
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VI

NJ
JM

IF

36
RETURN REO3 FEE

ENDORSEMENTREQUIREC
REELRTOTEDODVERY FEE

ENDORSEMENTREQUBW

TELPOETAMFEQ

SENT TO

BT
STATE ZIP4 XDEUFG42UI

ODNIPISTE ITEMS END AISQ CONIPIME

ITEM IF

REUTRIDED
IS DESIRID

PUNT YOUR OWN ADDMSSONHE REVERSE

SO THAT WECAN REUIRN THE CARD TO YOU
ATTACH THIS CARD TO THE BACK OF THE MALIPIECE

OR ON THE FRONT IF SPACE PERMITS

AATICLE MDMSSAD TO

REVENUE SERVIC

OGDEN UT 84201 IT

P4NT DATE OF DEFFVERY

BIG ATURE

AGENT

ADDRESSEE

ITEM

BELOW

UT 4A0

RGLSTEMD

INSURED MAIL

YES

NO

EXPRESS MDL

TETUM RECEIPT FOR MEE
COD

RESTILOTED DELIVERY XUS PEE YES

AITLCLE NUMBERCOPY VQIWISIEBED7OOOI1 0193
DOMESTIC RETURN RECEIPT IO25G5OOUO95PS FORM 3811 JULY1999



REPORT OF BOND AND SECURITY ISSUANCE

PURSUANT TO ARS 3550 LB

THIS INFORMATION IS DUE TO THE DEPARTMENT OF REVENUE WITHIN 60 DAYS OF THE ISSUE

JURISDICTION IMA COUN ARIZONA

ISSUE NAME TITLE REFIMDING CERTIFICATES OF PARTICIPATION SERIES 2003

DATED DATE OCTOBER 2003 LOSING OCTOBER 23 2003 PAR AMOUNT 2752500000
ATE

OVERALL INTEREST RATE TIC ORNIC NIC 39985 16 OF BOND OR SECURI CERTIFICATE OF PARTICI ATION

REPAYMENT SOURCES ANNUAL LEASE PAYMENTS

TOTAL AMOUNT OUTSTANDING OF SENIOR

TOTAL AMOUNTOUTSTANDIN 2752500000 OR SUBORDINATE BONDS NA
11 TOTAL LIMITATIONS CONSTITUTIONAL OR STATUTOR

10 ORIGINAL ISSUE PRICE SEE ATTACHED SCHEDULE ON THE TYPE OFBONDSSECURITIES

ISSUED

PAR AMOUNT FOR GENERAL OBLIGATION BONDS NA
PRINCIPAL AMOUNT 2752500000

ORIGINAL ISSUE DISCOUNT 19798375 SECONDA NET ASSESSED VALUE

PREMIUM AMOUNT 95972355 DEBT LIMIT ERCENTA

ORIGINAL ISSUE PRICE 2828673980 TOTAL DEBT LIMIT

UNDERWRITER COMPENSATIONCO 33030000 12 AVAILABLE DEBT LIMIT NA

NET PROCEEDS 2795643980 13TOTAL AMOUNTAUTHORIZED NA
15IF VOTERAUTHORIZED

14RENIAINING AUTHORIZED AMOUNT ELECTION DATES NA
NA

16 19 PLEASE ATTACH SCHEDULE PROVIDING DETAILED LISTING OF ISSUE COSTS THE DEBT SERVICE SCHEDULE FORM8038 AND THE

FINAL OFFICIAL

STATE
PLEASE TO INSTRUCTIONS ON BACK OF FORM

IUIATZS JCTOBER 23 2003

NATURE CARO ONCHAIK ATE

OLITICALSUBDIVISIONCONTACT

RULE ADDRESS AND PHONE NUMBER RUSTEC NAME ADDRESS AND PHONE AM ADDRESS PHONE NUMBER

NUMBER

IRECTOR OF FINANCIAL AND INFORMATION DEBBIE SCHERER ASSISTANT VICE PRESIDENT AROL BONCHALK DIRECTOR OF

SERVICES US BANK NATIONAL ASSOCIATION INANCIAL AND INFORMATION SERVICES

130 CONGRESS STREET 310 16TH ST SUITE 275 130 CONGRESS STREET

RUCSON AZ 85701 HOENIX AZ 85020 UCSON AZ 85701

520 7408494 602 3713488 520 7408494

285949



SUBMIT THIS FORM WITH ATTACHMENTS WITHIN 60 DAYS OF ISSUANCE TO

ARIZONA DEPARTMENT OF REVENUE

ATTENTION ECONOMETRICS SECTION

1600W MONROE
PHOENIX AZ 85007

ARIZONA DEPARTMENT OF REVENUE

REPORT OF BOND AND SECURITY ISSUANCE

SCHEDULE

FOR EACH MATURITY DATE LIST EITHER THE ORIGINAL ISSUE DISCOUNT OR THE PREMIUM AMOUNT THE TOTAL OFTHESE FIGURES SHOULD EQUAL THE AMOUNTS
LISTED ON LOB AND LOC ON THE FORM IN ALL CASES LOA LOB LOC LOE LOF

ANIE OF ISSUE MIS COUNTY ARIZONA REFITNDING CERTIFICATES OF PARTICIPATION SERIES 2003

PAR AMOUNT 27525000 OCTOBER 23 2003

JCLOSED

MATURITY DATE PAR AMOUNT COUPON YIELD ONGINAL PREMIUM OR

JANUARY PRINCIPAL AMOUNT RATE ISSUE PRICE DISCOUNT

IDA LOBORLOC
2005 144000000 2000 1150 1454400 00 1440000
2006 175000000 2000 1560 176648500 1648500
2007 178500000 5000 2010 194900580 16400580
2008 187000000 5000 2420 206102050 19102050
2009 196500000 3000 2790 198474825 1974825
2010 202500000 5000 3180 223047675 20547675
2011 212500000 5000 3460 233159250 20659250
2012 129500000 5000 3690 141388100 11888100
2012 93500000 4000 3690 95528015 2028015
2014 126500000 4000 3970 126783360 283360
2015 260500000 4000 4120 257707440 2792560
2016 271000000 40000O 4190 266108450 4891550
2017 282000000 4100 4300 276351540 5648460
2018 293500000 4200 4410 287034195 6465805

TOTAL 2752500000 2828673980 76173980
LOE UNDERWRITERS DISCOUNT

MDOR PLACEMENT FEE IF ANY 33030000
LOF NET PROCEEDS AS SHOWN

311 ISSUANCE FORM 2795643980

285949



PIMA COUNTY ARIZONA
GENERAL OBLIGATION BONDS SERIES 2002

16 COSTS OF ISSUANCE

PAYEE

BOND COUNSEL

SNELL WILMER LLP

UNDERWRITERS COUNSEL

GREENBERG TRAURIG LLP

TRUSTEE AND COUNSEL FEES

US BANK NATIONAL ASSOCIATION

DEPOSITORY TRUSTEE FEE

RATING AGENGIES FEES

MOODYS
FITCH

POSOFFICIAL STATEMENT

VERIFICATION AGENT

GRANT THORNTON LLP

MISCELLANEOUS

TOTAL EXPENSES

AMOUNT

2890125

2000000

237800

450000

1025000
250000

1000000

300000

21

17 DEBT SERVICE SCHEDULE SEE ATTACHED COPY OF DEBT SERVICE SCHEDULE

18 FORM 8038G SEE ATTACHED COPY OF FORM 8038G

19 OFFICIAL STATEMENT SEE ATTACHED COPY OFOFFICIAL STATEMENT

285949



FINAL

27525
PIMA COUNTY ANZONA

REFUNDING CERTIFICATES OF PARTICIPATION

SENES 2003

DEBT SERVICE SCHEDULE

DATE PRKICIPAL COUPON INTEREST TOTAL PI

1012004
10112005 144000000 2000 139655000 283655000
1012006 175000000 2000 108844000 283844000
10112007 178500000 5000 105344000 283844000
10112008 187000000 5000 96419000 283419000
10112009 196500000 3000 87069000 283569000
10112010 202500000 5000 81174000 283674000
10112011 212500000 5000 71049000 283649000
10112012 223000000 4581 60424000 283424000
1012013 50209000 50209000
10112014 126500000 4000 50209000 176709000
10112015 260500000 4000 45149000 305649000
10112016 271000000 4000 34729000 305729000
10112017 282000000 4100 23889000 305889000
10112018 293500000 4200 12327000 305827000

TOTAL 2752500000 966490000 3718990000

RBC DAM RAUSCH INC

FIXED INCOME BANKING PHOENIX
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ARTICLE ADDREUEDTO

ARIZONA DEPART OF REVENUE

ATTENTION ECONOMETRICS SECTION

1600 WESTMONROE

PHOENIX ARIZONA 85007

ARTICLE NUMBERCOPY FTUM SERVICE

SIGNMIRE

102803

PI
TYPE

MALL EXPRESS MAIL

REGISTERED RETUMRECEIPT FOR MERCHANDISE

INSURED MALI COD
RESBICTED DELVEIY ECTA FEE YES

PS FORM 3811 JULY 1999 DOMESTIC RETURN RECEIPT 102595OOMN62

TOTAL POETAGE FEES

SENT RO ARIZONA DEPURT OF REVENUE

1600 WEST MONROE
ANZO IJA TC7

II IILIIIIIIJ

ITEMS ARIA ZSA CONIPIETE

ITEM 4FF RESTRICTED DELIVERY DESIRED

PRINT YOURNAME AND ADDRESS ON THE REVERSE

SO THAT WECART RETURNTHE CARD TO YOU
ATTACH THIS CARD TO THE BACK OF THE MAILPIECE
OR ON THE FRONT IF EPACE PERMITS



RBC
DAM RAUSCHER

MEMBFTP4YS

HNA1

SETTLEMENT DELIVERY CLOSING PROCEDURES

27525000
PIMA COUNTY ARIZONA

REFUNDING CERTIFICATES OF PARTICIPATION

SERIES 2003

CERTIFICATES DATED

INTEREST PAYMENT
DATES

MATURITY DATES CUSII
PRINCIIAL AMOUNTS
INTEREST RATES

CLOSING

PARTICIPANTS

REGISTRATION AND
AUTHENTICATION

SETITLEMENT

INSTRUCTIONS

OCTOBER 2003

INTEREST ON THE CERTIFICATES IS PAYABLE SEMIANNUALLY ON JANUARY AND JULY OF EACH YEAR

COMMENCING JULY 2004

SEE ATTACHEDEXHIBIT

THE CLOSING WILL BE HELD ON THNRSDAY OCTOBER 23 2003 AT 800 AM MST AT THE OFFICES

OF SNELL WILMER ONE SOUTH CHURCH AVENUE SUITE 1500 TUCSON ARIZONA 85701 PHONE

520 8821264 MR TIMOTHY PICKRELL WILL CONDUCT THE CLOSING

SEE ATTACHED EXHIBIT

AFTER THE CERTIFICATES HAVE BEEN REGISTERED AND AUTHENTICATED US BANK NATIONAL

ASSOCIATION WILL CONFIRM ARRANGEMENTS FOR FAST CLOSING WITH THE DEPOSITORY TMST

COMPANY DTC 55 WATER STREET 1ST FLOOR NEWYORK NEW YORK 10041

PURCHASE PRICE OF THE CERTIFICATES

PAR VALUE 100

PLUS NET ORIGINAL ISSUE PREMIUM

PLUS ACCRUED INTEREST 100103 TO 102303
LESS UNDERWRITERS DISCOUNT

2752500000

76173980

6827578

AMOUNT DUE AT CLOSING

ISSUE



27525000
PIMA COUNTY ARIZONA

REFUNDING CERTIFICATES OF PARTICIPATION

SERIES 2003

PAGE

ON THE DAY OF

TRANSFERS

2765372955

37098603

CKSING RBC DAM RAUSCHER INC WILL INITIATE THE FOLLOWING WIRE

REPRESENTING PAYMENT FOR THE CERTIFICATES LESS

AMOUNTS PAID DIRECTLY TO AMBAC WILL BE WIRE

TRANSFERRED ON THE DAY OF CLOSING IN FEDERAL OR

IMMEDIATELY AVAILABLE FUNDS TO US BANK NA
60 LIVINGSTON AVENUE ST PAUL MN 55107

ABA 091000022 US BANK AIC

180121167365 TSU 47300017 REFERENCE

CDRLA PIMA COUNTY AZ REFUNDING COPS
SERIES 2003 ATTENTION LUISA KANASHIRO 213
6156027

REPRESENTING PAYMENT FOR THE FINANCIAL

GUARANTY INSURANCE POLICY 26776728 AND

SURETY BOND PREMIUM 1O321875 WILL BE

WIRE TRANSFERRED ON THE DAY OF CLOSING IN

FEDERAL OR IMMEDIATELY AVAILABLE FUNDS TO

CITIBANK NA ABA 021000089 FOR AMBAC

ASSURANCE CORPORATION ACCOUNT 40609486

POLICY 21607BE AND POLICY 5B1735BE

ATTENTION VICKIE MARTIN 212 2083311

THE FUNDS RECEIVED BY US BANK NA IN ABOVE WILL BE DISTRIBUTED AS FOLLOWS

9068246 WILL BE HELD IN THE DELIVERY COSTS FUND AND USED TO PAY APPROVED COSTS

OF ISSUANCE 6827578 WILL BE DEPOSITED INTO THE LEASE PAYMENT FUND AND USED TO

PAY INTEREST DUE ON THE CERTIFICATES ON JULY 12004 AND THE REMAINING 2749477131

WILL BE PLACED IN THE ESCROWFUND AND USED TO PURCHASE THE DEFEASANCE SECURITIES

SEE EXHIBIT THAT WILL BE SUFFICIENT TO PAY THE PRINCIPAL OF INTEREST AND PREMIUM IF

ANY ON THE CERTIFICATES BEING REFUNDED TO THEIR RESPECTIVE MATURITY OR CALL DATES

WHEN ATI PARTIES ARE SATISFIED THAT ALL MONIES HAVE BEEN TRANSFERRED AND THAT ALL

DOCUMENTATION IS IN ORDER BOND COUNSEL WILL DIRECT US BANK NA TO AUTHORIZE THE

DEPOSITORY TRUST COMPANY AT 212 8553753 54 55 56 TO RELEASE THE CERTIFICATES TO

RBC DAM RAUSCHER INC

PREPARED BY

RBC DAN RAUSCHER INC

2398 EAST CAMELBACK ROAD SUITE 700

PHOENIX ARIZONA 85016

OCTOBER 202003



EXHIBIT

27525000
PIMA COUNTY ARIZONA

REFUNDING CERTIFICATES OF PARTICIPATION

SERIES 2003

DATED 1012003 DELIVERY 10232003

TOTAL FISCAL YEAR CUSIP

DATE PRINCIPAL COUPON INTEREST DEBT SERVICE DEBT SERVICE 721664

712004 837930 837930
112005 1440000 2000 558620 1998620 2836550 BC

712005 544220 544220
112006 1750000 2000 544220 2294220 2838440 BD
712006 526720 526720

112007 1785000 5000 526720 2311720 2838440 BE9
712007 482095 482095
112008 1870000 5000 482095 2352095 2834190 BF
712008 435345 435345

112009 1965000 3000 435345 2400345 2835690 BG4
712009 405870 405870

112010 2025000 5000 405870 2430870 2836740 BH
712010 355245 355245

112011 2125000 5000 355245 2480245 2835490 BJ

71201 302120 302120

112012 2230000 302120 2532120 2834240
712012 251045 251045

112013 251045 251045 502090

712013 251045 251045

112014 1265000 4000 251045 1516045 1767090 BL3
712014 225745 225745
112015 2605000 4000 225745 2830745 3056490 BM
712015 173645 173645

112016 2710000 4000 173645 2883645 3057290 BN
712016 119445 119445

112017 2820000 4100 119445 2939445 3058890 BP4
712017 61635 61635

112018 2935000 4200 61635 2996635 3058270 BQ2
TOTAL 27525000 9664900 37189900 37189900

THE CERTIFICATES ARE SUBJECT TO OPTIONAL REDEMPTION PRIOR TO MATURITY ON OR AFTER 112013

AT PRICE OFPAR PLUS ACCRUED INTEREST TO THE REDEMPTION DATE

THE JANUARY 12012 MATURITY IS SPLIT COUPON 1295000 AT 500 WITH CUSIP 721664 BK
THE JANUARY 12012 MATURITY IS SPLIT COUPON 935000 AT 400 WITH CUSIP 721664 BR

PREPARED BY
REC DAM RAUSCHER INC

10202003



EXLIIBIT

27525000
PIMA COUNTY ARIZONA

REFUNDING CERTIFICATES OF PARTICPATION SERIES 2003

DISTRIBUTION LIST

PIMA COUNTY BOND COUNSFL

PIMA COUNTY FINANCE DEPARTMENT
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MATURITY TYPE COUPON YIELD PRICE PAR AMOUNT PRINCIPAL COST ACCRUED INTEREST TOTAL COST

ESCROW

1012004 SLGSCI 0830 0830 100000000 1235171 123517100 123517100

7012004 SLGSCI 1030 1030 100000000 357606 35760600 35760600
11012005 SLGSNT 1160 1160 100000000 2780141 278014100 278014100
7012005 SLGSNT 1380 1380 100000000 317279 31727900 31727900

1012006 SLGSNT 1620 1620 100000000 2864469 286446900 286446900
7012006 SLGSNT 1680 1880 100000000 280317 28031700 28031700

1012007 SLGSNT 2140 2140 100000000 18744253 1874425300 1874425300

7012007 SLGSNT 2390 2390 100000000 9942 994200 994200

1012008 SLGSNT 2640 2640 100000000 10060 1006000 1006000

7012008 SLGSNT 2880 2880 100000000 10193 1019300 1019300

1012009 SLGSNT 3100 3100 100000000 885339 88533900 88533900

SUBTOTAL 27494770 2749477000 2749477000
TOTAL 27494770 2749477000 2749477000

ESCROW
CASH DEPOSIT 131

COST OF INVESTMENTS PURCHASED WITH BOND PROCEEDS 2749477000
TOTAL COST OF INVESTMENTS 2749477131

DELIVERY DATE 10232003

PAGE
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