MEMORANDUM

Date: January 26, 2017

To: The Honorable Chair and Members From: C.H. Huckelberry
Pima County Board of Supervisors County AdminisW
Re: Change in Pima County’s Tax Base

Attached are several charts indicating the overall change in Pima County’s tax base since
Fiscal Year (FY) 2009/10. It was this fiscal year when the tax base began to contract due
to the extensive and prolonged economic recession beginning in 2008. Over the extended
period of this recession, the primary property tax base contracted 17.41 percent; and the
secondary property tax base, for example, for the Regional Flood Control District, contracted
by 26.18 percent. These are significant economic contractions since the most memorable
previous major recession, the savings and loan crisis, the tax base of Pima County contracted
less than one percent over an approximate 5-year period from 1986 to 1991.

The good news is that the tax base is again expanding, with the first expansion occurring in
FY 2015/16. The tax base expansion this year is projected to be 3.3 percent, which is a
significant improvement from previous years. It should be remembered that expansion of
the tax base is now limited by Constitutional amendment to no more than 5 percent. It is
likely that no matter how active or positive the local economy becomes, our growth in future
assessed value will be limited to 5 percent.

The considerable improvement in the tax base growth is attributed to overall economic

recovery and many of the proactive positions taken by the County regarding job growth and
tax base expansion.

CHH/anc
Attachment
c: Tom Burke, Deputy County Administrator for Administration

Keith Dommer, Director, Finance and Risk Management
Robert Johnson, Budget Manager, Finance and Risk Management
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