














ATTACHMENT 1 



Z:\_Shared Data\Fyffe Shared\Sales Tax\Sales Tax Community Input Plan\memos\attachments\HISTORY OF PIMA COUNTY-TUSD ADDITIONAL 1 PERCENT STATE AID

Tax Year 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008
Fiscal Year 1999/2000 2000/01 2001/02 2002/03 2003/04 2004/05 2005/06 2006/07 2007/08 2008/09

   Countywide Class 3 Properties Receiving Additional 1% Aid N/A 105,322 108,035 109,210 111,991 113,467 91,853 629 198 35
   Countywide Total Amount of Additional 1% Aid $3,243,234 $4,916,878 $11,034,711 $9,113,865 $6,627,128 $5,361,530 $2,515,997 $104,320 $40,313 $2,506
   Tucson Unified School District Amount of Additional 1% Aid $3,183,315 $4,878,826 $10,936,120 $9,076,075 $6,589,161 $5,340,742 $2,475,233 $81,722 $13,107 $0

Primary Property Tax Rates for Tax Area 0150 - located in Tucson Unified School District and City of Tucson
   Pima County Primary Tax $4.0720 $4.0720 $4.0720 $4.0720 $4.0720 $4.0720 $4.0720 $3.8420 $3.6020 $3.3913
   State School Equalization Primary Tax 0.5217 0.5123 0.4974 0.4889 0.4717 0.4560 0.4358 0.0000 0.0000 0.0000
   Pima Community College Primary Tax 1.1626 1.1709 1.1455 1.1530 1.1358 1.1143 1.0930 1.0570 1.0191 0.9787
   Tucson Unified School District Primary Taxes 6.8582 7.1105 8.0889 7.6124 7.1831 6.8278 6.4327 5.9922 5.7500 5.3565
   City of Tucson Primary Taxes 0.1428 0.1406 0.1403 0.2089 0.2089 0.3531 0.3469 0.3411 0.3296 0.3231
   Total Primary Tax Rate for Tax Area 0150 $12.7573 $13.0063 $13.9441 $13.5352 $13.0715 $12.8232 $12.3804 $11.2323 $10.7007 $10.0496
   Less: Base State Aid Tax Rate For Tucson Unified District 2.3774 2.4539 2.7911 2.6426 2.4886 2.3704 2.2254 2.1408 2.1058 2.0131
   Equals: Net Primary Tax Rate To Determine Additional 1% Aid $10.3799 $10.5524 $11.1530 $10.8926 $10.5829 $10.4528 $10.1550 $9.0915 $8.5949 $8.0365

Tax Year 2009 2010 2011 2012 2013 2014 2015 2016 2017
Fiscal Year 2009/10 2010/11 2011/12 2012/13 2013/14 2014/15 2015/16 2016/17 2017/18

   Countywide Class 3 Properties Receiving Additional Aid 51 51 112 1,238 84,540 110,619 107,301 105,294 106,401
   Countywide Total Amount of Additional 1% Aid $6,471 $2,450 $23,286 $231,300 $2,176,689 $18,391,008 $16,922,611 $13,796,085 $16,698,801
   Tucson Unified School District Amount of Additional 1% Aid $0 $0 $19,973 $229,377 $2,174,179 $18,349,020 $16,825,438 $13,755,174 $16,626,438

   Pima County Primary Tax $3.3133 $3.3133 $3.4178 $3.4178 $3.6665 $4.2779 $4.3877 $4.2896 $4.4596
   State School Equalization Primary Tax 0.3306 0.3564 0.4259 0.4717 0.5123 0.5089 0.5054 0.5010 0.4875
   Pima Community College Primary Tax 0.9356 0.9755 1.0846 1.1484 1.2746 1.3344 1.3689 1.3733 1.3890
   Tucson Unified School District Primary Taxes 4.9398 5.0489 5.4701 6.0804 6.0056 6.8021 6.5217 6.3831 6.3763
   City of Tucson Primary Taxes 0.3144 0.3289 0.4297 0.4125 0.5245 0.4829 0.5326 0.5348 0.4581
   Total Primary Tax Rate for Tax Area 0150 $9.8337 $10.0230 $10.8281 $11.5308 $11.9835 $13.4062 $13.3163 $13.0818 $13.1705
   Less: Base State Aid Tax Rate For Tucson Unified District 1.9175 2.0054 1.4146 1.5668 1.7788 1.8402 1.8881 1.9624 1.9097
   Equals: Net Primary Tax Rate To Determine Additional 1% Aid $7.9162 $8.0176 $9.4135 $9.9640 $10.2047 $11.5660 $11.4282 $11.1194 $11.2608

 Notes:
 1/  When Net Primary Tax Rate is less than $10.0000, highly valued homes may still receive Additional 1% State Aid to ensure primary taxes do not exceed one percent of Limited Value.
 2/  Legislation which became effective from and after Fiscal Year 2011/12 decreased the amount of Base State Aid, thus significantly impacting Tucson Unified School District homeowners.

ADDITIONAL 1% CONSTITUTIONAL STATE AID TO EDUCATION IN PIMA COUNTY

Primary Property Tax Rates for Tax Area 0150 - located in Tucson Unified School District and City of Tucson

Additional 1% Constitutional State Aid

Additional 1% Constitutional State Aid



ATTACHMENT 2 



Scenario 
# Scenario Description

Pima County Tax 
Levy/Rate

Tucson Unified School 
District Tax Levy/Rate

Pima College and 
City of Tucson Tax 

Levies/Rates

Annual Growth 
Rate For Existing 
Property Values

Annual Growth 
Rate For New 
Construction 

Values

Annual Allowance 
For Additional 

Program Expenses 
For Pima County 

and Tucson Unified 
School District

Year Additional 1% State 
Aid To Education Is 

Eliminated (i.e., Total Net 
Primary Tax Rates Are 

$10.0000 Or Less)

1

Most closely reflects 
current property tax base 

growth rates

Adjusted for Inflation & 
Population Growth 

from FY2018/19 
$4.2096 Tax Rate

Adjusted for Inflation & 
Population Growth from 

FY2017/18 Actual Primary 
Tax Levy/Rate

Levies/Rates at 
Maximum Levy 

Limits 2% 2% 0% FY 2026/27 (Year 9)

2

Most closely reflects 
current property tax base 

growth rates

Adjusted for Inflation & 
Population Growth 

from FY2018/19 
$4.2096 Tax Rate

Adjusted for Inflation & 
Population Growth from 

FY2017/18 Actual Primary 
Tax Levy/Rate

Levies/Rates at 
Maximum Levy 

Limits 2% 2% 1% Not By FY 2033/34 (Year 16)

3
Possible longer term tax 

base growth rates

Adjusted for Inflation & 
Population Growth 

from FY2018/19 
$4.2096 Tax Rate

Adjusted for Inflation & 
Population Growth from 

FY2017/18 Actual Primary 
Tax Levy/Rate

Levies/Rates at 
Maximum Levy 

Limits 3% 2% 0% FY 2022/23 (Year 5)

4
Possible longer term tax 

base growth rates

Adjusted for Inflation & 
Population Growth 

from FY2018/19 
$4.2096 Tax Rate

Adjusted for Inflation & 
Population Growth from 

FY2017/18 Actual Primary 
Tax Levy/Rate

Levies/Rates at 
Maximum Levy 

Limits 3% 2% 1% FY 2024/25 (Year 7)

5
Possible longer term tax 

base growth rates

Adjusted for Inflation & 
Population Growth 

from FY2018/19 
$4.2096 Tax Rate

Adjusted for Inflation & 
Population Growth from 

FY2017/18 Actual Primary 
Tax Levy/Rate

Levies/Rates at 
Maximum Levy 

Limits 3% 2% 2%
Approximately FY 2033/34 

(Year 16)

SUMMARY OF SCENARIOS REGARDING ELIMINATION OF 1% ADDITIONAL STATE AID TO EDUCATION

 Notes:
 1.  All scenarios assume constant annual growth rates for increase in property values for properties existing in the previous year tax roll and new construction growth.

 5.  No recessionary time periods are assumed in the projections for property values or County General Excise Tax revenues.  Recessions can decrease property values or revenues, thus

 3.  Annual allowance for additional program expenses represents tax levy needs beyond adjustments for inflation and population growth.

      From FY2030/31 through FY2032/33 20% of excise tax revenues earmarked for road purposes, with remaining 80% of revenues dedicated to primary property tax rate reduction.
      For FY2033/34 all 100% of excise tax revenues dedicated to primary property tax rate reduction.

 2.  Tucson Unified School District desegregation expenses held constant at $63,711,047 per year.  Inflation and population adjustment to tax levy applies only to non-desegregation levy.

      delaying when Additional 1% State Aid T oEducation can be eliminated.

 4.  All scenarios assume County General Excise Tax revenues are earmarked for the following purposes:
      From FY2018/19 through FY2020/21 100% of excise tax revenues earmarked for road purposes, with remaining 0% dedicated to primary property tax rate reduction.
      From FY2021/22 through FY2023/24 80% of excise tax revenues earmarked for road purposes, with remaining 20% of revenues dedicated to primary property tax rate reduction.
      From FY2024/25 through FY2026/27 60% of excise tax revenues earmarked for road purposes, with remaining 40% of revenues dedicated to primary property tax rate reduction.
      From FY2027/28 through FY2029/30 40% of excise tax revenues earmarked for road purposes, with remaining 60% of revenues dedicated to primary property tax rate reduction.



SCENARIO 1 - EXISTING PROPERTY 2 PERCENT + NEW GROWTH 2 PERCENT and 0 PERCENT ADDITIONAL PROGRAMS

Analysis Year 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16

Tax Year 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033

Fiscal Year 2017/18 2018/19 2019/20 2020/21 2021/22 2022/23 2023/24 2024/25 2025/26 2026/27 2027/28 2028/29 2029/30 2030/31 2031/32 2032/33 2033/34

Primary Property Tax Rates for Primary Residences Located in Tucson Unified School District and City of Tucson

   Pima County Primary Tax $4.4596 $4.2096 $4.1814 $4.1634 $3.9546 $3.9331 $3.9099 $3.7022 $3.6772 $3.6525 $3.4513 $3.4326 $3.4139 $3.2250 $3.2090 $3.1923 $3.0097

   State School Equalization Primary Tax 0.4875 0.4733 0.4595 0.4461 0.4331 0.4205 0.4083 0.3964 0.3849 0.3737 0.3628 0.3522 0.3419 0.3319 0.3222 0.3128 0.3037

   Pima Community College Primary Tax 1.3890 1.3890 1.3890 1.3890 1.3890 1.3890 1.3890 1.3890 1.3890 1.3890 1.3890 1.3890 1.3890 1.3890 1.3890 1.3890 1.3890

   Tucson Unified School District Primary Taxes 6.3763 $6.2355 $6.1325 $6.0429 $5.9505 $5.8619 $5.7739 $5.6860 $5.5991 $5.5136 $5.4308 $5.3538 $5.2789 $5.2070 $5.1370 $5.0679 $5.0005

   City of Tucson Primary Taxes 0.4581 0.5012 0.5005 0.4999 0.4992 0.4986 0.4979 0.4973 0.4966 0.4960 0.4953 0.4947 0.4942 0.4936 0.4931 0.4925 0.4920

   Total Gross Primary Tax Rates $13.1705 $12.8086 $12.6629 $12.5413 $12.2264 $12.1031 $11.9790 $11.6709 $11.5468 $11.4248 $11.1292 $11.0223 $10.9179 $10.6465 $10.5503 $10.4545 $10.1949

   Less: Base State Aid Tax Rate For Tucson Unified District 1.9097 1.8540 1.8001 1.7476 1.6967 1.6473 1.5993 1.5527 1.5075 1.4636 1.4210 1.3796 1.3394 1.3004 1.2625 1.2258 1.1900

   Equals: Net Primary Tax Rate To Determine Additional 1% Aid $11.2608 $10.9546 $10.8628 $10.7937 $10.5297 $10.4558 $10.3797 $10.1182 $10.0393 $9.9612 $9.7082 $9.6427 $9.5785 $9.3461 $9.2878 $9.2287 $9.0049

IMPACT OF COUNTY GENERAL EXCISE TAX REVENUE ON PIMA COUNTY PRIMARY TAX RATE REDUCTION

Analysis Year 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16

Tax Year 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033

Fiscal Year 2017/18 2018/19 2019/20 2020/21 2021/22 2022/23 2023/24 2024/25 2025/26 2026/27 2027/28 2028/29 2029/30 2030/31 2031/32 2032/33 2033/34

Estimated Excise Tax Annual Growth Rate 3.5% 3.6% 3.6% 3.5% 3.3% 3.5% 3.5% 3.4% 3.2% 2.9% 2.9% 2.9% 2.9% 2.9% 2.9% 2.9% 2.9%

Estimated Excise Tax Dollars $67,736,457 $78,543,338 $82,258,993 $85,054,410 $88,106,205 $91,189,922 $94,290,379 $97,307,671 $100,129,593 $103,033,351 $106,021,318 $109,095,936 $112,259,719 $115,515,250 $118,865,193 $122,312,283

% of Excise Tax For Road Purposes 100.0% 100.0% 100.0% 80.0% 80.0% 80.0% 60.0% 60.0% 60.0% 40.0% 40.0% 40.0% 20.0% 20.0% 20.0% 0.0%

$ Excise Tax Available For Road Purposes $67,736,457 $78,543,338 $82,258,993 $68,043,528 $70,484,964 $72,951,938 $56,574,227 $58,384,603 $60,077,756 $41,213,340 $42,408,527 $43,638,375 $22,451,944 $23,103,050 $23,773,039 $0

$ Excise Tax Available For Primary Tax Rate Reduction $0 $0 $0 $17,010,882 $17,621,241 $18,237,984 $37,716,152 $38,923,068 $40,051,837 $61,820,011 $63,612,791 $65,457,562 $89,807,775 $92,412,200 $95,092,154 $122,312,283

Estimated Current Year County Primary Tax Collection Rate 97.00000% 97.00000% 97.00000% 97.00000% 97.00000% 97.00000% 97.00000% 97.00000% 97.00000% 97.00000% 97.00000% 97.00000% 97.00000% 97.00000% 97.00000% 97.00000%

Equivalent Property Tax Levy For Tax Rate Reduction $0 $0 $0 $17,536,992 $18,166,228 $18,802,046 $38,882,631 $40,126,875 $41,290,554 $63,731,970 $65,580,197 $67,482,023 $92,585,335 $95,270,310 $98,033,149 $126,095,137

Current Year Taxable Net Assesed Valuation For Primary $8,401,186,008 $8,740,593,923 $9,093,713,917 $9,461,099,959 $9,843,328,397 $10,240,998,864 $10,654,735,218 $11,085,186,520 $11,533,028,055 $11,998,962,388 $12,483,720,469 $12,988,062,776 $13,512,780,513 $14,058,696,845 $14,626,668,198 $15,217,585,593

Primary Tax Rate Reduction Available $0.0000 $0.0000 $0.0000 $0.1854 $0.1846 $0.1836 $0.3649 $0.3620 $0.3580 $0.5311 $0.5253 $0.5196 $0.6852 $0.6777 $0.6702 $0.8286

County Net Primary Property Tax Rate $4.2096 $4.1814 $4.1634 $3.9546 $3.9331 $3.9099 $3.7022 $3.6772 $3.6525 $3.4513 $3.4326 $3.4139 $3.2250 $3.2090 $3.1923 $3.0097

     a. Assumes TUSD's Base State Aid Tax Rate is 47.190% of the district's Qualifying Tax Rate (QTR).

     b. The Qualifying Tax Rate (QTR) for unified school districts like TUSD is subject to Truth In Taxation requirements based on the growth in statewide taxable net assessed valuation, which is assumed to be 3.0% each year.  Thus, a 3.0% increase in statewide property values each year will reduce the QTR by 3.0% each year.  As the Base State Aid Tax Rate for TUSD is assumed to be 47.190% 

          of TUSD's QTR, the TUSD Base State Aid Tax Rate also decreases by 3.0% each year.

 5. City of Tucson Primary Property Tax Rates:

PIMA COUNTY JURISDICTIONS PRIMARY PROPERTY TAX RATES IMPACT ON ADDITIONAL 1% CONSTITUTIONAL STATE AID FOR EDUCATION

     d. The value of new construction property is assumed to increase by 2.0% each year.

     a. Assumes City of Tucson levies its primary property tax each year at its Maximum Levy Limit amount.

     c. The value of property that existed in the prior year's tax roll is assumed to increase by 2.0% each year.

     d. The value of new construction property is assumed to increase by 2.0% each year.

     b. City of Tucson levies an Involuntary Tort Judgment Primary Tax.  The Involuntary Tort Judgment Primary Tax levy for FY2018/19 is assumed to be the average dollar levy from FY2010/11 through FY2017/18, with the levy for future years increasing only for the rate of inflation (based on CPI-U Western Region) as projected in the UA Economic & Business Research Center's 2017Q3 baseline forecast.

 6. Base State Aid For Education Primary Rate for TUSD:

 4. Tucson Unified School District Primary Tax Rate:

     a. TUSD primary tax levy/rate includes $63,711,047 budgeted for desegregation expenses.  State statute caps the TUSD desegregation expense at $63,711,047 each year.

     b. During FY2017/18 TUSD's non-desegregation tax levy was $141,335,329.  The non-desegregation tax levy for future years is assumed to increase for the rate of inflation (based on CPI-U Western Region) and countywide population growth as projected in the UA Economic & Business Research Center's 2017Q3 baseline forecast.

     c.  The value of property that existed in the prior year's tax roll  is assumed to increase by 2.0% each year.

     d. The value of new construction property is assumed to increase by 2.0% each year.

     e. No additional program expenses are included in each year's TUSD primary property tax rate.

     e. The Pima County Primary Tax Levy for the FY2018/19 base year is estimated at $353,656,326.  The tax levy for future years is assumed to increase for the rate of inflation (based on CPI-U Western Region) and countywide population growth as projected in the UA Economic & Business Research Center's 2017Q3 baseline forecast.

   Analysis Assumptions:

     b. The value of property that existed in the prior year's tax roll is assumed to increase by 2.0% each year.

     c. The value of new construction property is assumed to increase by 2.0% each year.

 2. State School Equalization Primary Tax Rate (SETR) is subject to Truth In Taxation requirements based on the growth in statewide taxable net assessed valuation, which is assumed to be 3.0% each year.  Thus, a 3.0% increase in statewide property values each year will reduce the SETR by 3.0% each year.

 3. Pima Community College Primary Tax Rate:

     a. Assumes Pima College levies its primary property tax each year at its Maximum Levy Limit amount.

 1. Pima County Primary Tax Rate: 

     a. FY2018/19 Primary Tax Rate of $4.2096 with no County Transportation Primary Road Tax levied that year or any future year.  

     b. From FY2018/19 through FY2020/21 100% of County General Excise Tax Revenues earmarked for road purposes; from FY2021/22 through FY2023/24 80% of excise tax revenues earmarked for roads, with remaining revenue dedicated to  primary property tax reduction; from FY2024/25 through FY2026/27 60% of excise tax revenues earmarked for roads, with remaining revenue 

         dedicated to primary property tax reduction; from FY2027/28 through FY2029/30 40% of excise tax revenues earmarked for roads, with remaining revenue dedicated to primary property tax reduction; from FY2030/31 through FY2032/33 20% of excise tax revenues earmarked for roads, with remaining revenue dedicated to primary property tax reduction; for FY2033/34 

     c. The value of property that existed in the prior year's tax roll  is assumed to increase by 2.0% each year.

         0% of excise tax earmarked for roads and all excise tax revenue dedicated to primary property tax reduction.

     f.  No additional program expenses included in each year's primary property tax rate.



SCENARIO 2 - EXISTING PROPERTY 2 PERCENT + NEW GROWTH 2 PERCENT and 1 PERCENT ADDITIONAL PROGRAMS

Analysis Year 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16

Tax Year 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033

Fiscal Year 2017/18 2018/19 2019/20 2020/21 2021/22 2022/23 2023/24 2024/25 2025/26 2026/27 2027/28 2028/29 2029/30 2030/31 2031/32 2032/33 2033/34

Primary Property Tax Rates for Primary Residences Located in Tucson Unified School District and City of Tucson

   Pima County Primary Tax $4.4596 $4.2096 $4.2232 $4.2470 $4.0801 $4.1003 $4.1187 $3.9524 $3.9686 $3.9848 $3.8244 $3.8467 $3.8688 $3.7209 $3.7457 $3.7697 $3.6276

   State School Equalization Primary Tax 0.4875 0.4733 0.4595 0.4461 0.4331 0.4205 0.4083 0.3964 0.3849 0.3737 0.3628 0.3522 0.3419 0.3319 0.3222 0.3128 0.3037

   Pima Community College Primary Tax 1.3890 1.3890 1.3890 1.3890 1.3890 1.3890 1.3890 1.3890 1.3890 1.3890 1.3890 1.3890 1.3890 1.3890 1.3890 1.3890 1.3890

   Tucson Unified School District Primary Taxes 6.3763 $6.2788 $6.2190 $6.1727 $6.1235 $6.0780 $6.0330 $5.9879 $5.9434 $5.9002 $5.8595 $5.8248 $5.7922 $5.7626 $5.7347 $5.7076 $5.6821

   City of Tucson Primary Taxes 0.4581 0.5012 0.5005 0.4999 0.4992 0.4986 0.4979 0.4973 0.4966 0.4960 0.4953 0.4947 0.4942 0.4936 0.4931 0.4925 0.4920

   Total Gross Primary Tax Rates $13.1705 $12.8519 $12.7912 $12.7547 $12.5249 $12.4864 $12.4469 $12.2230 $12.1825 $12.1437 $11.9310 $11.9074 $11.8861 $11.6980 $11.6847 $11.6716 $11.4944

   Less: Base State Aid Tax Rate For Tucson Unified District 1.9097 1.8540 1.8001 1.7476 1.6967 1.6473 1.5993 1.5527 1.5075 1.4636 1.4210 1.3796 1.3394 1.3004 1.2625 1.2258 1.1900

   Equals: Net Primary Tax Rate To Determine Additional 1% Aid $11.2608 $10.9979 $10.9911 $11.0071 $10.8282 $10.8391 $10.8476 $10.6703 $10.6750 $10.6801 $10.5100 $10.5278 $10.5467 $10.3976 $10.4222 $10.4458 $10.3044

IMPACT OF COUNTY GENERAL EXCISE TAX REVENUE ON PIMA COUNTY PRIMARY TAX RATE REDUCTION

Analysis Year 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16

Tax Year 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033

Fiscal Year 2017/18 2018/19 2019/20 2020/21 2021/22 2022/23 2023/24 2024/25 2025/26 2026/27 2027/28 2028/29 2029/30 2030/31 2031/32 2032/33 2033/34

Estimated Excise Tax Annual Growth Rate 3.5% 3.6% 3.6% 3.5% 3.3% 3.5% 3.5% 3.4% 3.2% 2.9% 2.9% 2.9% 2.9% 2.9% 2.9% 2.9% 2.9%

Estimated Excise Tax Dollars $67,736,457 $78,543,338 $82,258,993 $85,054,410 $88,106,205 $91,189,922 $94,290,379 $97,307,671 $100,129,593 $103,033,351 $106,021,318 $109,095,936 $112,259,719 $115,515,250 $118,865,193 $122,312,283

% of Excise Tax For Road Purposes 100.0% 100.0% 100.0% 80.0% 80.0% 80.0% 60.0% 60.0% 60.0% 40.0% 40.0% 40.0% 20.0% 20.0% 20.0% 0.0%

$ Excise Tax Available For Road Purposes $67,736,457 $78,543,338 $82,258,993 $68,043,528 $70,484,964 $72,951,938 $56,574,227 $58,384,603 $60,077,756 $41,213,340 $42,408,527 $43,638,375 $22,451,944 $23,103,050 $23,773,039 $0

$ Excise Tax Available For Primary Tax Rate Reduction $0 $0 $0 $17,010,882 $17,621,241 $18,237,984 $37,716,152 $38,923,068 $40,051,837 $61,820,011 $63,612,791 $65,457,562 $89,807,775 $92,412,200 $95,092,154 $122,312,283

Estimated Current Year County Primary Tax Collection Rate 97.00000% 97.00000% 97.00000% 97.00000% 97.00000% 97.00000% 97.00000% 97.00000% 97.00000% 97.00000% 97.00000% 97.00000% 97.00000% 97.00000% 97.00000% 97.00000%

Equivalent Property Tax Levy For Tax Rate Reduction $0 $0 $0 $17,536,992 $18,166,228 $18,802,046 $38,882,631 $40,126,875 $41,290,554 $63,731,970 $65,580,197 $67,482,023 $92,585,335 $95,270,310 $98,033,149 $126,095,137

Current Year Taxable Net Assesed Valuation For Primary $8,401,186,008 $8,740,593,923 $9,093,713,917 $9,461,099,959 $9,843,328,397 $10,240,998,864 $10,654,735,218 $11,085,186,520 $11,533,028,055 $11,998,962,388 $12,483,720,469 $12,988,062,776 $13,512,780,513 $14,058,696,845 $14,626,668,198 $15,217,585,593

Primary Tax Rate Reduction Available $0.0000 $0.0000 $0.0000 $0.1854 $0.1846 $0.1836 $0.3649 $0.3620 $0.3580 $0.5311 $0.5253 $0.5196 $0.6852 $0.6777 $0.6702 $0.8286

County Net Primary Property Tax Rate $4.2096 $4.2232 $4.2470 $4.0801 $4.1003 $4.1187 $3.9524 $3.9686 $3.9848 $3.8244 $3.8467 $3.8688 $3.7209 $3.7457 $3.7697 $3.6276

     a. Assumes TUSD's Base State Aid Tax Rate is 47.190% of the district's Qualifying Tax Rate (QTR).

     b. The Qualifying Tax Rate (QTR) for unified school districts like TUSD is subject to Truth In Taxation requirements based on the growth in statewide taxable net assessed valuation, which is assumed to be 3.0% each year.  Thus, a 3.0% increase in statewide property values each year will reduce the QTR by 3.0% each year.  As the Base State Aid Tax Rate for TUSD is assumed to be 47.190% 

          of TUSD's QTR, the TUSD Base State Aid Tax Rate also decreases by 3.0% each year.

 5. City of Tucson Primary Property Tax Rates:

PIMA COUNTY JURISDICTIONS PRIMARY PROPERTY TAX RATES IMPACT ON ADDITIONAL 1% CONSTITUTIONAL STATE AID FOR EDUCATION

     d. The value of new construction property is assumed to increase by 2.0% each year.

     a. Assumes City of Tucson levies its primary property tax each year at its Maximum Levy Limit amount.

     c. The value of property that existed in the prior year's tax roll is assumed to increase by 2.0% each year.

     d. The value of new construction property is assumed to increase by 2.0% each year.

     b. City of Tucson levies an Involuntary Tort Judgment Primary Tax.  The Involuntary Tort Judgment Primary Tax levy for FY2018/19 is assumed to be the average dollar levy from FY2010/11 through FY2017/18, with the levy for future years increasing only for the rate of inflation (based on CPI-U Western Region) as projected in the UA Economic & Business Research Center's 2017Q3 baseline forecast.

 6. Base State Aid For Education Primary Rate for TUSD:

 4. Tucson Unified School District Primary Tax Rate:

     a. TUSD primary tax levy/rate includes $63,711,047 budgeted for desegregation expenses.  State statute caps the TUSD desegregation expense at $63,711,047 each year.

     b. During FY2017/18 TUSD's non-desegregation tax levy was $141,335,329.  The non-desegregation tax levy for future years is assumed to increase for the rate of inflation (based on CPI-U Western Region) and countywide population growth as projected in the UA Economic & Business Research Center's 2017Q3 baseline forecast.

     c.  The value of property that existed in the prior year's tax roll  is assumed to increase by 2.0% each year.

     d. The value of new construction property is assumed to increase by 2.0% each year.

     e.  Additional program expenses of 1% per year are included in the TUSD primary property tax rate.

     e. The Pima County Primary Tax Levy for the FY2018/19 base year is estimated at $353,656,326.  The tax levy for future years is assumed to increase for the rate of inflation (based on CPI-U Western Region) and countywide population growth as projected in the UA Economic & Business Research Center's 2017Q3 baseline forecast.

   Analysis Assumptions:

     b. The value of property that existed in the prior year's tax roll is assumed to increase by 2.0% each year.

     c. The value of new construction property is assumed to increase by 2.0% each year.

 2. State School Equalization Primary Tax Rate (SETR) is subject to Truth In Taxation requirements based on the growth in statewide taxable net assessed valuation, which is assumed to be 3.0% each year.  Thus, a 3.0% increase in statewide property values each year will reduce the SETR by 3.0% each year.

 3. Pima Community College Primary Tax Rate:

     a. Assumes Pima College levies its primary property tax each year at its Maximum Levy Limit amount.

 1. Pima County Primary Tax Rate: 

     a. FY2018/19 Primary Tax Rate of $4.2096 with no County Transportation Primary Road Tax levied that year or any future year.  

     b. From FY2018/19 through FY2020/21 100% of County General Excise Tax Revenues earmarked for road purposes; from FY2021/22 through FY2023/24 80% of excise tax revenues earmarked for roads, with remaining revenue dedicated to  primary property tax reduction; from FY2024/25 through FY2026/27 60% of excise tax revenues earmarked for roads, with remaining revenue 

         dedicated to primary property tax reduction; from FY2027/28 through FY2029/30 40% of excise tax revenues earmarked for roads, with remaining revenue dedicated to primary property tax reduction; from FY2030/31 through FY2032/33 20% of excise tax revenues earmarked for roads, with remaining revenue dedicated to primary property tax reduction; for FY2033/34 

     c. The value of property that existed in the prior year's tax roll  is assumed to increase by 2.0% each year.

         0% of excise tax earmarked for roads and all excise tax revenue dedicated to primary property tax reduction.

     f.  Additional program expenses of 1% per year are included in the primary property tax rate.



SCENARIO 3 - EXISTING PROPERTY 3 PERCENT + NEW GROWTH 2 PERCENT and 0 PERCENT ADDITIONAL PROGRAMS

Analysis Year 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16

Tax Year 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033

Fiscal Year 2017/18 2018/19 2019/20 2020/21 2021/22 2022/23 2023/24 2024/25 2025/26 2026/27 2027/28 2028/29 2029/30 2030/31 2031/32 2032/33 2033/34

Primary Property Tax Rates for Primary Residences Located in Tucson Unified School District and City of Tucson

   Pima County Primary Tax $4.4596 $4.2096 $4.1408 $4.0829 $3.8423 $3.7843 $3.7254 $3.4950 $3.4378 $3.3815 $3.1659 $3.1181 $3.0710 $2.8746 $2.8326 $2.7904 $2.6069

   State School Equalization Primary Tax 0.4875 0.4733 0.4595 0.4461 0.4331 0.4205 0.4083 0.3964 0.3849 0.3737 0.3628 0.3522 0.3419 0.3319 0.3222 0.3128 0.3037

   Pima Community College Primary Tax 1.3890 1.3755 1.3621 1.3489 1.3358 1.3228 1.3100 1.2973 1.2847 1.2722 1.2598 1.2476 1.2355 1.2235 1.2116 1.1998 1.1882

   Tucson Unified School District Primary Taxes 6.3763 $6.1750 $6.0141 $5.8686 $5.7228 $5.5828 $5.4455 $5.3107 $5.1787 $5.0501 $4.9260 $4.8090 $4.6957 $4.5868 $4.4811 $4.3780 $4.2779

   City of Tucson Primary Taxes 0.4581 0.4963 0.4908 0.4855 0.4801 0.4749 0.4696 0.4645 0.4594 0.4543 0.4493 0.4444 0.4396 0.4349 0.4301 0.4255 0.4209

   Total Gross Primary Tax Rates $13.1705 $12.7297 $12.4673 $12.2320 $11.8141 $11.5853 $11.3588 $10.9639 $10.7455 $10.5318 $10.1638 $9.9713 $9.7837 $9.4517 $9.2776 $9.1065 $8.7976

   Less: Base State Aid Tax Rate For Tucson Unified District 1.9097 1.8540 1.8001 1.7476 1.6967 1.6473 1.5993 1.5527 1.5075 1.4636 1.4210 1.3796 1.3394 1.3004 1.2625 1.2258 1.1900

   Equals: Net Primary Tax Rate To Determine Additional 1% Aid $11.2608 $10.8757 $10.6672 $10.4844 $10.1174 $9.9380 $9.7595 $9.4112 $9.2380 $9.0682 $8.7428 $8.5917 $8.4443 $8.1513 $8.0151 $7.8807 $7.6076

IMPACT OF COUNTY GENERAL EXCISE TAX REVENUE ON PIMA COUNTY PRIMARY TAX RATE REDUCTION

Analysis Year 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16

Tax Year 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033

Fiscal Year 2017/18 2018/19 2019/20 2020/21 2021/22 2022/23 2023/24 2024/25 2025/26 2026/27 2027/28 2028/29 2029/30 2030/31 2031/32 2032/33 2033/34

Estimated Excise Tax Annual Growth Rate 3.5% 3.6% 3.6% 3.5% 3.3% 3.5% 3.5% 3.4% 3.2% 2.9% 2.9% 2.9% 2.9% 2.9% 2.9% 2.9% 2.9%

Estimated Excise Tax Dollars $67,736,457 $78,543,338 $82,258,993 $85,054,410 $88,106,205 $91,189,922 $94,290,379 $97,307,671 $100,129,593 $103,033,351 $106,021,318 $109,095,936 $112,259,719 $115,515,250 $118,865,193 $122,312,283

% of Excise Tax For Road Purposes 100.0% 100.0% 100.0% 80.0% 80.0% 80.0% 60.0% 60.0% 60.0% 40.0% 40.0% 40.0% 20.0% 20.0% 20.0% 0.0%

$ Excise Tax Available For Road Purposes $67,736,457 $78,543,338 $82,258,993 $68,043,528 $70,484,964 $72,951,938 $56,574,227 $58,384,603 $60,077,756 $41,213,340 $42,408,527 $43,638,375 $22,451,944 $23,103,050 $23,773,039 $0

$ Excise Tax Available For Primary Tax Rate Reduction $0 $0 $0 $17,010,882 $17,621,241 $18,237,984 $37,716,152 $38,923,068 $40,051,837 $61,820,011 $63,612,791 $65,457,562 $89,807,775 $92,412,200 $95,092,154 $122,312,283

Estimated Current Year County Primary Tax Collection Rate 97.00000% 97.00000% 97.00000% 97.00000% 97.00000% 97.00000% 97.00000% 97.00000% 97.00000% 97.00000% 97.00000% 97.00000% 97.00000% 97.00000% 97.00000% 97.00000%

Equivalent Property Tax Levy For Tax Rate Reduction $0 $0 $0 $17,536,992 $18,166,228 $18,802,046 $38,882,631 $40,126,875 $41,290,554 $63,731,970 $65,580,197 $67,482,023 $92,585,335 $95,270,310 $98,033,149 $126,095,137

Current Year Taxable Net Assesed Valuation For Primary $8,483,550,578 $8,912,818,237 $9,363,806,840 $9,837,615,466 $10,335,398,809 $10,858,369,988 $11,407,803,510 $11,985,038,367 $12,591,481,308 $13,228,610,262 $13,897,977,941 $14,601,215,625 $15,340,037,136 $16,116,243,015 $16,931,724,911 $17,788,470,191

Primary Tax Rate Reduction Available $0.0000 $0.0000 $0.0000 $0.1783 $0.1758 $0.1732 $0.3408 $0.3348 $0.3279 $0.4818 $0.4719 $0.4622 $0.6036 $0.5911 $0.5790 $0.7089

County Net Primary Property Tax Rate $4.2096 $4.1408 $4.0829 $3.8423 $3.7843 $3.7254 $3.4950 $3.4378 $3.3815 $3.1659 $3.1181 $3.0710 $2.8746 $2.8326 $2.7904 $2.6069

     a. Assumes TUSD's Base State Aid Tax Rate is 47.190% of the district's Qualifying Tax Rate (QTR).

     b. The Qualifying Tax Rate (QTR) for unified school districts like TUSD is subject to Truth In Taxation requirements based on the growth in statewide taxable net assessed valuation, which is assumed to be 3.0% each year.  Thus, a 3.0% increase in statewide property values each year will reduce the QTR by 3.0% each year.  As the Base State Aid Tax Rate for TUSD is assumed to be 47.190% 

          of TUSD's QTR, the TUSD Base State Aid Tax Rate also decreases by 3.0% each year.

 5. City of Tucson Primary Property Tax Rates:

PIMA COUNTY JURISDICTIONS PRIMARY PROPERTY TAX RATES IMPACT ON ADDITIONAL 1% CONSTITUTIONAL STATE AID FOR EDUCATION

     d. The value of new construction property is assumed to increase by 2.0% each year.

     a. Assumes City of Tucson levies its primary property tax each year at its Maximum Levy Limit amount.

     c. The value of property that existed in the prior year's tax roll is assumed to increase by 3.0% each year.

     d. The value of new construction property is assumed to increase by 2.0% each year.

     b. City of Tucson levies an Involuntary Tort Judgment Primary Tax.  The Involuntary Tort Judgment Primary Tax levy for FY2018/19 is assumed to be the average dollar levy from FY2010/11 through FY2017/18, with the levy for future years increasing only for the rate of inflation (based on CPI-U Western Region) as projected in the UA Economic & Business Research Center's 2017Q3 baseline forecast.

 6. Base State Aid For Education Primary Rate for TUSD:

 4. Tucson Unified School District Primary Tax Rate:

     a. TUSD primary tax levy/rate includes $63,711,047 budgeted for desegregation expenses.  State statute caps the TUSD desegregation expense at $63,711,047 each year.

     b. During FY2017/18 TUSD's non-desegregation tax levy was $141,335,329.  The non-desegregation tax levy for future years is assumed to increase for the rate of inflation (based on CPI-U Western Region) and countywide population growth as projected in the UA Economic & Business Research Center's 2017Q3 baseline forecast.

     c.  The value of property that existed in the prior year's tax roll  is assumed to increase by 3.0% each year.

     d. The value of new construction property is assumed to increase by 2.0% each year.

     e. No additional program expenses are included in each year's TUSD primary property tax rate.

     e. The Pima County Primary Tax Levy for the FY2018/19 base year is estimated at $357,123,545.  The tax levy for future years is assumed to increase for the rate of inflation (based on CPI-U Western Region) and countywide population growth as projected in the UA Economic & Business Research Center's 2017Q3 baseline forecast.

   Analysis Assumptions:

     b. The value of property that existed in the prior year's tax roll is assumed to increase by 3.0% each year.

     c. The value of new construction property is assumed to increase by 2.0% each year.

 2. State School Equalization Primary Tax Rate (SETR) is subject to Truth In Taxation requirements based on the growth in statewide taxable net assessed valuation, which is assumed to be 3.0% each year.  Thus, a 3.0% increase in statewide property values each year will reduce the SETR by 3.0% each year.

 3. Pima Community College Primary Tax Rate:

     a. Assumes Pima College levies its primary property tax each year at its Maximum Levy Limit amount.

 1. Pima County Primary Tax Rate: 

     a. FY2018/19 Primary Tax Rate of $4.2096 with no County Transportation Primary Road Tax levied that year or any future year.  

     b. From FY2018/19 through FY2020/21 100% of County General Excise Tax Revenues earmarked for road purposes; from FY2021/22 through FY2023/24 80% of excise tax revenues earmarked for roads, with remaining revenue dedicated to  primary property tax reduction; from FY2024/25 through FY2026/27 60% of excise tax revenues earmarked for roads, with remaining revenue 

         dedicated to primary property tax reduction; from FY2027/28 through FY2029/30 40% of excise tax revenues earmarked for roads, with remaining revenue dedicated to primary property tax reduction; from FY2030/31 through FY2032/33 20% of excise tax revenues earmarked for roads, with remaining revenue dedicated to primary property tax reduction; for FY2033/34 

     c. The value of property that existed in the prior year's tax roll  is assumed to increase by 3.0% each year.

         0% of excise tax earmarked for roads and all excise tax revenue dedicated to primary property tax reduction.

     f.  No additional program expenses are included in each year's primary property tax rate.



SCENARIO 4 - EXISTING PROPERTY 3 PERCENT + NEW GROWTH 2 PERCENT and 1 PERCENT ADDITIONAL PROGRAMS

Analysis Year 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16

Tax Year 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033

Fiscal Year 2017/18 2018/19 2019/20 2020/21 2021/22 2022/23 2023/24 2024/25 2025/26 2026/27 2027/28 2028/29 2029/30 2030/31 2031/32 2032/33 2033/34

Primary Property Tax Rates for Primary Residences Located in Tucson Unified School District and City of Tucson

   Pima County Primary Tax $4.4596 $4.2096 $4.1822 $4.1650 $3.9642 $3.9451 $3.9242 $3.7310 $3.7099 $3.6889 $3.5076 $3.4937 $3.4797 $3.3157 $3.3054 $3.2940 $3.1406

   State School Equalization Primary Tax 0.4875 0.4733 0.4595 0.4461 0.4331 0.4205 0.4083 0.3964 0.3849 0.3737 0.3628 0.3522 0.3419 0.3319 0.3222 0.3128 0.3037

   Pima Community College Primary Tax 1.3890 1.3755 1.3621 1.3489 1.3358 1.3228 1.3100 1.2973 1.2847 1.2722 1.2598 1.2476 1.2355 1.2235 1.2116 1.1998 1.1882

   Tucson Unified School District Primary Taxes 6.3763 $6.2178 $6.0989 $5.9946 $5.8891 $5.7886 $5.6899 $5.5926 $5.4972 $5.4042 $5.3148 $5.2321 $5.1522 $5.0762 $5.0025 $4.9306 $4.8609

   City of Tucson Primary Taxes 0.4581 0.4963 0.4908 0.4855 0.4801 0.4749 0.4696 0.4645 0.4594 0.4543 0.4493 0.4444 0.4396 0.4349 0.4301 0.4255 0.4209

   Total Gross Primary Tax Rates $13.1705 $12.7725 $12.5935 $12.4401 $12.1023 $11.9519 $11.8020 $11.4818 $11.3361 $11.1933 $10.8943 $10.7700 $10.6489 $10.3822 $10.2718 $10.1627 $9.9143

   Less: Base State Aid Tax Rate For Tucson Unified District 1.9097 1.8540 1.8001 1.7476 1.6967 1.6473 1.5993 1.5527 1.5075 1.4636 1.4210 1.3796 1.3394 1.3004 1.2625 1.2258 1.1900

   Equals: Net Primary Tax Rate To Determine Additional 1% Aid $11.2608 $10.9185 $10.7934 $10.6925 $10.4056 $10.3046 $10.2027 $9.9291 $9.8286 $9.7297 $9.4733 $9.3904 $9.3095 $9.0818 $9.0093 $8.9369 $8.7243

IMPACT OF COUNTY GENERAL EXCISE TAX REVENUE ON PIMA COUNTY PRIMARY TAX RATE REDUCTION

Analysis Year 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16

Tax Year 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033

Fiscal Year 2017/18 2018/19 2019/20 2020/21 2021/22 2022/23 2023/24 2024/25 2025/26 2026/27 2027/28 2028/29 2029/30 2030/31 2031/32 2032/33 2033/34

Estimated Excise Tax Annual Growth Rate 3.5% 3.6% 3.6% 3.5% 3.3% 3.5% 3.5% 3.4% 3.2% 2.9% 2.9% 2.9% 2.9% 2.9% 2.9% 2.9% 2.9%

Estimated Excise Tax Dollars $67,736,457 $78,543,338 $82,258,993 $85,054,410 $88,106,205 $91,189,922 $94,290,379 $97,307,671 $100,129,593 $103,033,351 $106,021,318 $109,095,936 $112,259,719 $115,515,250 $118,865,193 $122,312,283

% of Excise Tax For Road Purposes 100.0% 100.0% 100.0% 80.0% 80.0% 80.0% 60.0% 60.0% 60.0% 40.0% 40.0% 40.0% 20.0% 20.0% 20.0% 0.0%

$ Excise Tax Available For Road Purposes $67,736,457 $78,543,338 $82,258,993 $68,043,528 $70,484,964 $72,951,938 $56,574,227 $58,384,603 $60,077,756 $41,213,340 $42,408,527 $43,638,375 $22,451,944 $23,103,050 $23,773,039 $0

$ Excise Tax Available For Primary Tax Rate Reduction $0 $0 $0 $17,010,882 $17,621,241 $18,237,984 $37,716,152 $38,923,068 $40,051,837 $61,820,011 $63,612,791 $65,457,562 $89,807,775 $92,412,200 $95,092,154 $122,312,283

Estimated Current Year County Primary Tax Collection Rate 97.00000% 97.00000% 97.00000% 97.00000% 97.00000% 97.00000% 97.00000% 97.00000% 97.00000% 97.00000% 97.00000% 97.00000% 97.00000% 97.00000% 97.00000% 97.00000%

Equivalent Property Tax Levy For Tax Rate Reduction $0 $0 $0 $17,536,992 $18,166,228 $18,802,046 $38,882,631 $40,126,875 $41,290,554 $63,731,970 $65,580,197 $67,482,023 $92,585,335 $95,270,310 $98,033,149 $126,095,137

Current Year Taxable Net Assesed Valuation For Primary $8,483,550,578 $8,912,818,237 $9,363,806,840 $9,837,615,466 $10,335,398,809 $10,858,369,988 $11,407,803,510 $11,985,038,367 $12,591,481,308 $13,228,610,262 $13,897,977,941 $14,601,215,625 $15,340,037,136 $16,116,243,015 $16,931,724,911 $17,788,470,191

Primary Tax Rate Reduction Available $0.0000 $0.0000 $0.0000 $0.1783 $0.1758 $0.1732 $0.3408 $0.3348 $0.3279 $0.4818 $0.4719 $0.4622 $0.6036 $0.5911 $0.5790 $0.7089

County Net Primary Property Tax Rate $4.2096 $4.1822 $4.1650 $3.9642 $3.9451 $3.9242 $3.7310 $3.7099 $3.6889 $3.5076 $3.4937 $3.4797 $3.3157 $3.3054 $3.2940 $3.1406

     a. Assumes TUSD's Base State Aid Tax Rate is 47.190% of the district's Qualifying Tax Rate (QTR).

     b. The Qualifying Tax Rate (QTR) for unified school districts like TUSD is subject to Truth In Taxation requirements based on the growth in statewide taxable net assessed valuation, which is assumed to be 3.0% each year.  Thus, a 3.0% increase in statewide property values each year will reduce the QTR by 3.0% each year.  As the Base State Aid Tax Rate for TUSD is assumed to be 47.190% 

          of TUSD's QTR, the TUSD Base State Aid Tax Rate also decreases by 3.0% each year.

 5. City of Tucson Primary Property Tax Rates:

PIMA COUNTY JURISDICTIONS PRIMARY PROPERTY TAX RATES IMPACT ON ADDITIONAL 1% CONSTITUTIONAL STATE AID FOR EDUCATION

     d. The value of new construction property is assumed to increase by 2.0% each year.

     a. Assumes City of Tucson levies its primary property tax each year at its Maximum Levy Limit amount.

     c. The value of property that existed in the prior year's tax roll is assumed to increase by 3.0% each year.

     d. The value of new construction property is assumed to increase by 2.0% each year.

     b. City of Tucson levies an Involuntary Tort Judgment Primary Tax.  The Involuntary Tort Judgment Primary Tax levy for FY2018/19 is assumed to be the average dollar levy from FY2010/11 through FY2017/18, with the levy for future years increasing only for the rate of inflation (based on CPI-U Western Region) as projected in the UA Economic & Business Research Center's 2017Q3 baseline forecast.

 6. Base State Aid For Education Primary Rate for TUSD:

 4. Tucson Unified School District Primary Tax Rate:

     a. TUSD primary tax levy/rate includes $63,711,047 budgeted for desegregation expenses.  State statute caps the TUSD desegregation expense at $63,711,047 each year.

     b. During FY2017/18 TUSD's non-desegregation tax levy was $141,335,329.  The non-desegregation tax levy for future years is assumed to increase for the rate of inflation (based on CPI-U Western Region) and countywide population growth as projected in the UA Economic & Business Research Center's 2017Q3 baseline forecast.

     c.  The value of property that existed in the prior year's tax roll  is assumed to increase by 3.0% each year.

     d. The value of new construction property is assumed to increase by 2.0% each year.

     e.  Additional program expenses of 1% per year are included in the TUSD primary property tax rate.

     e. The Pima County Primary Tax Levy for the FY2018/19 base year is estimated at $357,123,545.  The tax levy for future years is assumed to increase for the rate of inflation (based on CPI-U Western Region) and countywide population growth as projected in the UA Economic & Business Research Center's 2017Q3 baseline forecast.

   Analysis Assumptions:

     b. The value of property that existed in the prior year's tax roll is assumed to increase by 3.0% each year.

     c. The value of new construction property is assumed to increase by 2.0% each year.

 2. State School Equalization Primary Tax Rate (SETR) is subject to Truth In Taxation requirements based on the growth in statewide taxable net assessed valuation, which is assumed to be 3.0% each year.  Thus, a 3.0% increase in statewide property values each year will reduce the SETR by 3.0% each year.

 3. Pima Community College Primary Tax Rate:

     a. Assumes Pima College levies its primary property tax each year at its Maximum Levy Limit amount.

 1. Pima County Primary Tax Rate: 

     a. FY2018/19 Primary Tax Rate of $4.2096 with no County Transportation Primary Road Tax levied that year or any future year.  

     b. From FY2018/19 through FY2020/21 100% of County General Excise Tax Revenues earmarked for road purposes; from FY2021/22 through FY2023/24 80% of excise tax revenues earmarked for roads, with remaining revenue dedicated to  primary property tax reduction; from FY2024/25 through FY2026/27 60% of excise tax revenues earmarked for roads, with remaining revenue 

         dedicated to primary property tax reduction; from FY2027/28 through FY2029/30 40% of excise tax revenues earmarked for roads, with remaining revenue dedicated to primary property tax reduction; from FY2030/31 through FY2032/33 20% of excise tax revenues earmarked for roads, with remaining revenue dedicated to primary property tax reduction; for FY2033/34 

     c. The value of property that existed in the prior year's tax roll  is assumed to increase by 3.0% each year.

         0% of excise tax earmarked for roads and all excise tax revenue dedicated to primary property tax reduction.

     f.  Additional program expenses of 1% per year are included in the primary property tax rate.



SCENARIO 5 - EXISTING PROPERTY 3 PERCENT + NEW GROWTH 2 PERCENT and 2 PERCENT ADDITIONAL PROGRAMS

Analysis Year 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16

Tax Year 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033

Fiscal Year 2017/18 2018/19 2019/20 2020/21 2021/22 2022/23 2023/24 2024/25 2025/26 2026/27 2027/28 2028/29 2029/30 2030/31 2031/32 2032/33 2033/34

Primary Property Tax Rates for Primary Residences Located in Tucson Unified School District and City of Tucson

   Pima County Primary Tax $4.4596 $4.2096 $4.2236 $4.2479 $4.0884 $4.1107 $4.1311 $3.9789 $3.9987 $4.0183 $3.8775 $3.9043 $3.9309 $3.8076 $3.8378 $3.8668 $3.7537

   State School Equalization Primary Tax 0.4875 0.4733 0.4595 0.4461 0.4331 0.4205 0.4083 0.3964 0.3849 0.3737 0.3628 0.3522 0.3419 0.3319 0.3222 0.3128 0.3037

   Pima Community College Primary Tax 1.3890 1.3755 1.3621 1.3489 1.3358 1.3228 1.3100 1.2973 1.2847 1.2722 1.2598 1.2476 1.2355 1.2235 1.2116 1.1998 1.1882

   Tucson Unified School District Primary Taxes 6.3763 $6.2607 $6.1845 $6.1232 $6.0605 $6.0028 $5.9467 $5.8918 $5.8385 $5.7875 $5.7399 $5.6992 $5.6613 $5.6273 $5.5956 $5.5654 $5.5373

   City of Tucson Primary Taxes 0.4581 0.4963 0.4908 0.4855 0.4801 0.4749 0.4696 0.4645 0.4594 0.4543 0.4493 0.4444 0.4396 0.4349 0.4301 0.4255 0.4209

   Total Gross Primary Tax Rates $13.1705 $12.8154 $12.7205 $12.6516 $12.3979 $12.3317 $12.2657 $12.0289 $11.9662 $11.9060 $11.6893 $11.6477 $11.6092 $11.4252 $11.3973 $11.3703 $11.2038

   Less: Base State Aid Tax Rate For Tucson Unified District 1.9097 1.8540 1.8001 1.7476 1.6967 1.6473 1.5993 1.5527 1.5075 1.4636 1.4210 1.3796 1.3394 1.3004 1.2625 1.2258 1.1900

   Equals: Net Primary Tax Rate To Determine Additional 1% Aid $11.2608 $10.9614 $10.9204 $10.9040 $10.7012 $10.6844 $10.6664 $10.4762 $10.4587 $10.4424 $10.2683 $10.2681 $10.2698 $10.1248 $10.1348 $10.1445 $10.0138

IMPACT OF COUNTY GENERAL EXCISE TAX REVENUE ON PIMA COUNTY PRIMARY TAX RATE REDUCTION

Analysis Year 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16

Tax Year 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033

Fiscal Year 2017/18 2018/19 2019/20 2020/21 2021/22 2022/23 2023/24 2024/25 2025/26 2026/27 2027/28 2028/29 2029/30 2030/31 2031/32 2032/33 2033/34

Estimated Excise Tax Annual Growth Rate 3.5% 3.6% 3.6% 3.5% 3.3% 3.5% 3.5% 3.4% 3.2% 2.9% 2.9% 2.9% 2.9% 2.9% 2.9% 2.9% 2.9%

Estimated Excise Tax Dollars $67,736,457 $78,543,338 $82,258,993 $85,054,410 $88,106,205 $91,189,922 $94,290,379 $97,307,671 $100,129,593 $103,033,351 $106,021,318 $109,095,936 $112,259,719 $115,515,250 $118,865,193 $122,312,283

% of Excise Tax For Road Purposes 100.0% 100.0% 100.0% 80.0% 80.0% 80.0% 60.0% 60.0% 60.0% 40.0% 40.0% 40.0% 20.0% 20.0% 20.0% 0.0%

$ Excise Tax Available For Road Purposes $67,736,457 $78,543,338 $82,258,993 $68,043,528 $70,484,964 $72,951,938 $56,574,227 $58,384,603 $60,077,756 $41,213,340 $42,408,527 $43,638,375 $22,451,944 $23,103,050 $23,773,039 $0

$ Excise Tax Available For Primary Tax Rate Reduction $0 $0 $0 $17,010,882 $17,621,241 $18,237,984 $37,716,152 $38,923,068 $40,051,837 $61,820,011 $63,612,791 $65,457,562 $89,807,775 $92,412,200 $95,092,154 $122,312,283

Estimated Current Year County Primary Tax Collection Rate 97.00000% 97.00000% 97.00000% 97.00000% 97.00000% 97.00000% 97.00000% 97.00000% 97.00000% 97.00000% 97.00000% 97.00000% 97.00000% 97.00000% 97.00000% 97.00000%

Equivalent Property Tax Levy For Tax Rate Reduction $0 $0 $0 $17,536,992 $18,166,228 $18,802,046 $38,882,631 $40,126,875 $41,290,554 $63,731,970 $65,580,197 $67,482,023 $92,585,335 $95,270,310 $98,033,149 $126,095,137

Current Year Taxable Net Assesed Valuation For Primary $8,483,550,578 $8,912,818,237 $9,363,806,840 $9,837,615,466 $10,335,398,809 $10,858,369,988 $11,407,803,510 $11,985,038,367 $12,591,481,308 $13,228,610,262 $13,897,977,941 $14,601,215,625 $15,340,037,136 $16,116,243,015 $16,931,724,911 $17,788,470,191

Primary Tax Rate Reduction Available $0.0000 $0.0000 $0.0000 $0.1783 $0.1758 $0.1732 $0.3408 $0.3348 $0.3279 $0.4818 $0.4719 $0.4622 $0.6036 $0.5911 $0.5790 $0.7089

County Net Primary Property Tax Rate $4.2096 $4.2236 $4.2479 $4.0884 $4.1107 $4.1311 $3.9789 $3.9987 $4.0183 $3.8775 $3.9043 $3.9309 $3.8076 $3.8378 $3.8668 $3.7537

     a. Assumes TUSD's Base State Aid Tax Rate is 47.190% of the district's Qualifying Tax Rate (QTR).

     b. The Qualifying Tax Rate (QTR) for unified school districts like TUSD is subject to Truth In Taxation requirements based on the growth in statewide taxable net assessed valuation, which is assumed to be 3.0% each year.  Thus, a 3.0% increase in statewide property values each year will reduce the QTR by 3.0% each year.  As the Base State Aid Tax Rate for TUSD is assumed to be 47.190% 

          of TUSD's QTR, the TUSD Base State Aid Tax Rate also decreases by 3.0% each year.

 5. City of Tucson Primary Property Tax Rates:

PIMA COUNTY JURISDICTIONS PRIMARY PROPERTY TAX RATES IMPACT ON ADDITIONAL 1% CONSTITUTIONAL STATE AID FOR EDUCATION

     d. The value of new construction property is assumed to increase by 2.0% each year.

     a. Assumes City of Tucson levies its primary property tax each year at its Maximum Levy Limit amount.

     c. The value of property that existed in the prior year's tax roll is assumed to increase by 3.0% each year.

     d. The value of new construction property is assumed to increase by 2.0% each year.

     b. City of Tucson levies an Involuntary Tort Judgment Primary Tax.  The Involuntary Tort Judgment Primary Tax levy for FY2018/19 is assumed to be the average dollar levy from FY2010/11 through FY2017/18, with the levy for future years increasing only for the rate of inflation (based on CPI-U Western Region) as projected in the UA Economic & Business Research Center's 2017Q3 baseline forecast.

 6. Base State Aid For Education Primary Rate for TUSD:

 4. Tucson Unified School District Primary Tax Rate:

     a. TUSD primary tax levy/rate includes $63,711,047 budgeted for desegregation expenses.  State statute caps the TUSD desegregation expense at $63,711,047 each year.

     b. During FY2017/18 TUSD's non-desegregation tax levy was $141,335,329.  The non-desegregation tax levy for future years is assumed to increase for the rate of inflation (based on CPI-U Western Region) and countywide population growth as projected in the UA Economic & Business Research Center's 2017Q3 baseline forecast.

     c.  The value of property that existed in the prior year's tax roll  is assumed to increase by 3.0% each year.

     d. The value of new construction property is assumed to increase by 2.0% each year.

     e.  Additional program expenses of 2% per year are included in the TUSD primary property tax rate.

     e. The Pima County Primary Tax Levy for the FY2018/19 base year is estimated at $357,123,545.  The tax levy for future years is assumed to increase for the rate of inflation (based on CPI-U Western Region) and countywide population growth as projected in the UA Economic & Business Research Center's 2017Q3 baseline forecast.

   Analysis Assumptions:

     b. The value of property that existed in the prior year's tax roll is assumed to increase by 3.0% each year.

     c. The value of new construction property is assumed to increase by 2.0% each year.

 2. State School Equalization Primary Tax Rate (SETR) is subject to Truth In Taxation requirements based on the growth in statewide taxable net assessed valuation, which is assumed to be 3.0% each year.  Thus, a 3.0% increase in statewide property values each year will reduce the SETR by 3.0% each year.

 3. Pima Community College Primary Tax Rate:

     a. Assumes Pima College levies its primary property tax each year at its Maximum Levy Limit amount.

 1. Pima County Primary Tax Rate: 

     a. FY2018/19 Primary Tax Rate of $4.2096 with no County Transportation Primary Road Tax levied that year or any future year.  

     b. From FY2018/19 through FY2020/21 100% of County General Excise Tax Revenues earmarked for road purposes; from FY2021/22 through FY2023/24 80% of excise tax revenues earmarked for roads, with remaining revenue dedicated to  primary property tax reduction; from FY2024/25 through FY2026/27 60% of excise tax revenues earmarked for roads, with remaining revenue 

         dedicated to primary property tax reduction; from FY2027/28 through FY2029/30 40% of excise tax revenues earmarked for roads, with remaining revenue dedicated to primary property tax reduction; from FY2030/31 through FY2032/33 20% of excise tax revenues earmarked for roads, with remaining revenue dedicated to primary property tax reduction; for FY2033/34 

     c. The value of property that existed in the prior year's tax roll  is assumed to increase by 3.0% each year.

         0% of excise tax earmarked for roads and all excise tax revenue dedicated to primary property tax reduction.

     f.  Additional program expenses of 2% per year are included in the primary property tax rate.
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