MEMORANDUM

Date: February 6, 2019

To: The Honorable Chairman and Members From: C.H. Huckelberry
Pima County Board of Supervisors County Administr
Re: Tax Base Recovery from The Great Recession

As the Board knows, the County lost a significant amount of our tax base through The Great
Recession. From Fiscal Year (FY) 2009/10 to FY 2014/15 the County primary property tax
base contracted by 16.3 percent. This contraction is even greater for the secondary property
tax which contracted by 23.1 percent. Since 2012, the County has taken a very proactive
role in economic development, with the primary purpose of expanding the tax base. The
table below is the Pima County Primary Property Tax Base by year since FY 2009/10:

Taxable Net Assessed
Valuation for County
Fiscal Year Primary Taxation Net Percent Change

2009/10 $8,985,711,830 0.00%
2010/11 8,939,647,260 -0.51%
2011/12 8,310,120,212 -7.04%
2012/13 8,073,937,734 -2.84%
2013/14 7,559,129,097 -6.38%
2014/15 7,518,481,988 -0.54%
2015/16 7,620,360,873 1.36%
2016/17 7,816,699,760 2.58%
2017/18 8,074,957,717 3.30%
2018/19 8,333,892,906 3.21%
2019/20 8,729,964,922 4.75%

It is clear that the economic recovery for the tax base began in FY 2015/16 and has now
accelerated for tax year 2019, showing an approximate 4.8 percent increase in the primary
property tax base of Pima County. This is a stark contrast to previous years and validates
the significant investment the County has made in economic development.
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Since the beginning of the recovery, 55 companies have announced relocation or expanded
in Pima County. These expansions or relocations have added nearly 14,000 new employees
and $1.5 billion in capital investments in this region.

Our economic development plans have been Board directed and guided since 2012. We are
about to issue the latest three-year economic development plan for 2019 through 2022.
These plans contain a broad outline and discussion of the County’s economic development
activities, our relationship with other partners and how to grow the economy and tax base,
as well as provide increased employment and income for our residents. The tax base and
growth as documented over the last five years is validation of this effort and activity.

Previously, | communicated to the Board in a memorandum dated January 30, 2019
regarding Pima County’s Increased Economic Performance. With growth of the Tucson
region in employment and economic opportunity it is clear we have turned the corner on The
Great Recession. We will continue to have significant economic development success,
growth and expansion, based on the Board’'s efforts to provide economic development
incentives, as well as the Board leadership in funding our economic development efforts.

CHH/lab

Attachment

c: Joseph Snell, President and CEO, Sun Corridor Inc.
Jan Lesher, Chief Deputy County Administrator
John Voorhees, Assistant County Administrator
Dr. John Moffatt, Director, Economic Development Office
Patrick Cavanaugh, Deputy Director, Economic Development Office



MEMORANDUM

Date: January 30, 2019

To: The Honorable Chairman and Members From: C.H. Huckelberry
Pima County Board of Supervisors County AdminisW
Re: Pima County’s Increased Economic Performance

On January 27, 2019, the Arizona Daily Star published an article (“Most Pima County
residents expect economic growth in 2019, poll finds”) that cited a survey (Attachment 1)
by Strongpoint Opinion Research indicating increased citizen confidence in Pima County’'s
economy.

The poll found the majority of Pima County respondents (71 percent) are at least somewhat
confident to extremely confident that the County will see economic growth in 2019. More
than half the respondents believe there will be increased job growth in Pima County this
year. Additionally, 67 percent of the respondents are at least somewhat confident to
extremely confident their personal financial situations will improve in 2019. By contrast, only
55 percent of the respondents indicated they were at least somewhat confident to extremely
confident the national economy would see economic growth and 46 percent said they were
not at all confident the US economy would grow in 2019.

The Strongpoint survey was internet-based and was not scientific or statistically-based
polling. However, the responses track closely toward recent data-driven economic forecasts
from organizations such as the Economic and Business Research Center at the University of
Arizona’s Eller College of Management.

One recent analysis from the Milken Institute (Attachment 2) provides insight in to the rapid
progress Pima County’s economy has made since the recessionary years and may account
for the increased economic confidence from Pima County residents. Although titled “Best
Performing Cities Index” the Milken Institute’'s comparative data actually examines
Metropolitan Statistical Areas (MSAs) by size, and as you are aware, the Tucson MSA
encompasses all of Pima County.

The methodology utilized by the Milken Institute is sound statistical-based analysis, unlike
the rankings from Nerd Wallet and other financial companies that have become prevalent in
the media and utilize unsound methodologies that serve primarily to drive internet traffic to
the companies developing the rankings. The Milken Institute ranks MSA’s by how well they



The Honorable Chairman and Members, Pima County Board of Supervisors
Re: Pima County’s Increased Economic Performance

January 30, 2019

Page 2

are structurally creating and sustaining jobs and economic growth. The methodology includes
employment, wage and salary, and technological industry location quotient growth.

The index, released in January 2019, shows the Tucson MSA/Pima County had the third
best improvement out of the 200 large city MSAs analyzed. From 2017 to 2018, the Tucson
MSA increased 52 spots to the 104th best performing large city MSA — essentially moving
from near the bottom of the rankings to the middle in the County’ first year of statistical
recovery from the previous economic recession. By way of contrast, the top performer
(Provo-Orem, Utah MSA) held steady from 2017 to 2018 and the second best performer
(San Jose-Sunnyvale-Santa Clara, California MSA) gained only nine spots in that same
period. The best performer in Arizona (Phoenix-Mesa-Scottsdale MSA, which includes all of
Maricopa and Pinal Counties) increased 20 spots from 40" best to 20™ best from 2017 to
2018. It should be noted the Tucson MSA (Pima County) has a population of 1,023,000
compared to the 4,737,000 people in the MSA that includes Maricopa and Pinal Counties.

Pima County’s rapid improvement of 52 spots from 2017 to 2018 in the Milken Institute’s
Index highlights the detrimental effect the recession had on Pima County until last year. It
also serves to underscore the importance of our shift from a growth-dependent economy to
a strategy of export-oriented job creation, high wage job development, diversification of our
economic sectors and attraction and expansion of high-tech companies. That strategy,
combined with increased effort in workforce development programming to sustain our
current economic momentum, will continue to be the focus of the 2019-2021 Pima County
Economic Development Plan Update which will be presented to the Board of Supervisors for
consideration in the first quarter of 2019.

CHH/dr
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Most Pima County residents

expect economic growth in
2019, poll finds

By Gloria Knott Arizona Daily Star  Jan 27, 2019 Updated Jan 28, 2019

It’s a new year, which means new opportunities for

growth — maybe even for our economy.
At least that's what Pima County residents think.

According to a community poll by Strongpoint
Opinion Research and the Arizona Daily Star, the
majority of respondents — 71 percent — say
they're at least somewhat confident that Pima

County will see economic growth in 2019.



Only 29 percent sav they're not at all confident.

The poll, conducted in mid-January, asked 2,333
people their thoughts on the local and national

economy going into 2019.

“I think we're coming off a solid year in 2018,” says
George Hammond, research professor and director
of the University of Arizona’s Economic and
Business Research Center. “I'm not surprised that

most people think we’ll keep growing.”

When asked how the local economy would change
from 2018 to 2019, 35 percent of respondents said
they feel the economy will be at least somewhat
better this year. More than half the respondents
said they predict an increase in job creation,
though 36 percent feel there will be no change in
job growth for 2019.

And although respondents seem optimistic about
Pima County’s economic growth, more than half
the respondents predict there will be no change for
employee wages, infrastructure investment or

retail sales.

“It’s reasonable to expect continued job growth,”
Hammond says, adding that he would be more
optimistic in the category of wage growth,
especially given Tucson’s recent minimum wage

increase.

Also, about 33 percent of respondents said they
expect their household income to increase, while

55 percent expect no change.



However, 67 percent of the respondents say theyre
at least somewhat confident that their personal
financial situations will improve in 2019. About 33

percent say they're not at all confident in that.

The majority of respondents also don't expect any
major changes — such as buying a home, changing
careers or going back to school — in 2019, but 46
percent say they plan to save more money than
they did in 2018.

And for those who plan to make a financial change
this year, the majority said their decisions are at
least somewhat influenced by their predictions on

2019’s economy.

And in terms of the national economy, 55 percent
of respondents say they're at least somewhat
confident that the U.S. will see economic growth,

but 46 percent say they're not at all confident.

“I think that makes a bit of sense to me,”
Hammond says. “There’s been quite a bit of talk in
the national economy slowing in 2019 and that

might be what’s on people’s minds.”

Hammond also mentioned the federal government
shutdown specifically, saying that it might have

been “weighing on people.”

Respond: Write a letter to the editor | Write a guest

opinion

Contact reporter Gloria Knott at gknott@tucson.com or 573-
4235, On Twitter: @gloriasknott
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m MILKEN INSTITUTE

About Large Cities Small Cities Interactive Map Newsroom

Large Cities 2018 -
Tucson, AZ MSA [T| miLken msmirure
Overall Rank:102  Population: 1,023,000 '

The 2018 Milken Institute Best-Performing Cities Index
ranks U.S. metropolitan areas by how well they are
creating and sustaining jobs and economic growth.
The compenents include job, wage and salary, and
technology growth. In most years, these give a good
indication of the underlying structural performance of
regional economics.

View U.5. Map Download 2018 Report

Compare Large Cities (2018) Rankings (2018)

Metro's Performance in Each Index Component

Component 2013 2014 2015 2016 2017 2018 ‘s;:l’l':"
5-yr Job Growth' 160 178 183 160 134 152 96.08
1-yr Job Growth’ 103 160 176 168 154 91 99.97
5-yr Wages & Salaries Growth’ 150 167 181 185 189 174 92.12
1-yr Wages & salaries Growth’ 161 125 144 181 183 139 99.17
Short-Term Job Growth® 28 116 165 50 155 53 100.41%
5-yr Relative HT GDP Growth® 182 150 94 147 41 103 95.88
1-yr Relative HT GDP Growth’ 80 108 172 127 130 42 101.69
High-Tech GDP LQ" 58 52 59 62 52 1 1.17

# of HT GDP LQs Over 1° 24 23 19 21 16 15 10.0



