Date: August 26, 2020

To: The Honorable Chairman and Members From: C.H. Huckelberry
Pima County Board of Supervisors County Administrator

Re: Misinformation and Disparagement Campaign Against World View by Supervisor Ally
Miller, Loretta Hunnicutt, the Arizona Daily Independent, the Goldwater Institute as
well as the Campaign for US Senate in Arizona

Misinformation and false statements about World View continue to be disseminated by
District 1 Supervisor Ally Miller, the Arizona Daily Independent (ADI) website, an attorney
with the Goldwater Institute and now the McSally Campaign for US Senate. World View, as
the Board is aware, has their company headquarters located in a Pima County facility as part
of an economic development agreement.

This seemingly coordinated campaign to diminish a private sector science and manufacturing
company and cast World View in a false light is not new and false statements have been
corrected on numerous occasions in the past. Most recently, the false or misleading
information has sought to portray World View as being closed, in direct competition with its
former CEO and/or relocating World View to Florida. This is all untrue.

The misinformation campaign is particularly troublesome, as it has been perpetrated at a
time when World View, like many other manufacturing and research companies in Pima
County, is struggling to adapt to the business disruption of the COVID-19 pandemic and the
related economic shock that is unprecedented in our lifetime.

For a startup company such as World View, this false and misleading information has the
potential effect of damaging the company’s reputation, reducing its revenue, and curtailing
venture capital investment. World View is currently in a venture capital raising mode,
venture capital firms are conducting due diligence for potential investment in World View
and the misinformation is damaging to the company.

World View’s current leadership has communicated to me its concern about the most recent
misleading information and ongoing disparagement of the company. Equally concerning is
the fact that Raytheon, the Tucson Airport Authority, industrial real estate brokers, and other
companies and individuals quickly inquired with the Pima County Economic Development
Office asking if World View is closed and/or relocating to Florida.
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World View remains in operation, albeit with its production limited and its staffing reduced
and telecommuting due to the pandemic, and the company remains in compliance with its
lease agreement with Pima County.

The company continues to launch missions from Spaceport Tucson and is expanding its
client base to several foreign nations. Jane Poynter, co-founder of World View, has not been
the CEO of World View for approximately 18 months. As was widely publicized, she was
replaced by current CEO Ryan Hartman who was appointed in February 2019. Ms. Poynter
and World View co-founder Taber MacCallum recently announced the development of a
company known as Space Perspectives, which has leased an office in Florida but has not
identified a manufacturing location. Space Perspectives is focused on near-space tourism
utilizing balloon technology, an early focus of World View when Ms. Poynter was CEO.

World View is currently focused on a sustainable business model involving imagery and
analytics for its governmental, research and commercial customer base. This information has

been conveyed to the Board in memoranda from me and annual reports from World View.

Supervisor Miller, Loretta Hunnicutt and the ADI

During the budget hearing portion of the June 23, 2020 Pima County Board of Supervisors
meeting, Supervisor Miller publicly stated:

“...now, if everyone remembers the $15 million investment in World View and
we’re reading about Jane Poynter and Taber MacCallum opening a new
business down in Florida after they fled Pima County after blowing the place
up - that will directly compete with World View. The taxpayers are now stuck
with that $17 million bill and we own a launch pad, we own a building — and
that business appears to be closed and that is just wrong.”

Prior to the June 23, 2020 Board meeting, Supervisor Miller used her personal/campaign
Twitter account to post on June 21, 2020 at 9:42 p.m. a tweet linked to an online article
from WMFE 90.7 radio of Orlando, Florida (Attachment 1) about the establishment of an
office for Space Perspectives in Florida. Supervisor Miller wrote in her tweet:

“Read the second to the last paragraph...looking for a manufacturing facility?!?
What about one Pima taxpayers built for you that got damaged in hydrogen
explosion?”

On June 22, 2020 Supervisor Miller tweeted at 3:12 a.m. from her non-Pima County Twitter
account the following that was also linked to a June 21, 2020 article titled “Co-Founders of
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Space Balloon Company Move Enterprise from Pima County to Florida” (Attachment 2) that
was published by the ADI:

“Pima County Taxpayers $ 17 million debacle. Balloon Tourism Company Move
from Pima County/Arizona Daily Independent ‘Co-founders of Space Balloon
Company Move Enterprise from Pima County to Florida™

The June 21, 2020 ADI article was preceded by a cartoon published on the ADI website
June 20, 2020. The cartoon (Attachment 3) features images of Pima County Supervisors
Sharon Bronson, Ramon Valadez and Steve Christy as a balloon departs an image of World
View’s Pima County facility. The cartoon is headlined “Buh-Bye Pima County”. Text
published by the ADI with the cartoon includes “So long, Pima County suckers...” and notes
“Supervisor Ally Miller was the only member of the Board of Supervisors to consistently vote
against the controversial company. Check back tomorrow for the juicy details.”

It should be noted that the ADI website was operated by Loretta “Lori” Hunnicutt who is
currently employed as a staff member by Supervisor Miller in the Pima County District 1
office. Ms. Hunnicutt retweeted on June 22, 2020 the same misleading ADI article
concerning World View and her Twitter profile is her name and the “American Daily
Independent News Network” as well as the website address for the Arizona Daily
Independent (Attachment 4).

Misinformation Regarding World View in the Campaign for US Senate

The consistent and intentional misinformation about World View has now become political
fodder in the campaign for US Senate due to Democratic candidate Mark Kelly’s former role
as an advisor and board member of World View. A story in the ADI on July 21, 2020 carried
the ludicrous headline of “Senate Candidate Kelly’s Spying Company Bank Rolled by Chinese
Government” and an August 2, 2020 “TikTok Ban Draws Attention to Chinese World View
Investment” (Attachment 5).

The National Republican Senatorial Committee (NRSC) is reportedly spending $5.7 million to
assist Republican Senator Martha McSally’s campaign against Mark Kelly. This outside
money is in addition to money Senator McSally’s campaign is spending to further this
misinformation about World View. This has resulted in a statewide advertising blitz that has
bombarded the airwaves with false and misleading commercials that feature World View and
mischaracterize the company’s investment from a Chinese venture capital firm.

Some of the NRSC television commercials would lead uninformed viewers to believe that
Pima County somehow gave Mark Kelly $15 million — which is patently false. In fact, Mark
Kelly had absolutely no role in the lease negotiations between Pima County and World View.
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Chinese venture capital is not-uncommon in US startups and World View is no different. It
should be noted that World View has received contracts from NASA and various arms of the
US Department of Defense that have expressed no concerns about the comparatively small
amount of investment from a Chinese venture capital firm.

The television commercials also attempt to paint World View as not reaching the employment
benchmarks contained in the Pima County lease agreement. This is also false. The
commercial also claims World View laid off employees leaving one with the impression no
one works at World View - also false. World View did lay off 10 employees in a
restructuring, but quickly rehired more employees exceeding their employment target of 100
by employing 120 individuals prior to the COVID-19 pandemic.

The most recent article from the political blog The Arizona Daily Independent dated
August 20, 2020 (Attachment 6) titled, “Mark Kelly’s Spying Firm Breaks County Contract
to Take Stimulus Cash” is not only highly inaccurate but simply more of the same misleading
and false statements designed to smear a candidate for the U.S. Senate. The so-called
$2 million contract is a $400,000 contract to purchase isolation gowns. 120,000 have been
ordered at $3.25 per gown, 88,000 have been delivered. Isolation gowns have been
purchased from multiple sources. At this point in time, our supply of isolation gowns is
sufficient and we do not anticipate additional purchases at this time.

The fact that World View made isolation gowns for multiple sources is not new. It was
announced in a County press release on May 11, 2020. The fact that a company pivoted
to producing PPE is also not new. It is similar to the auto industry making ventilators during
the pandemic. Several companies in Pima County and thousands of other companies
nationwide have produced this type of life-saving protective equipment in the face of a
massive shortfall. These companies should be commended.

As the Board recalls, there was a significant shortage of PPE early on in the COVID-19
pandemic. The County had been attempting to procure isolation gowns with limited success.
On April 24, 2020, the County was approached by World View to determine our desire to
purchase isolation gowns since they were beginning to produce them for other clients in
California. Given our difficulty in procuring PPE, we requested a priority supply and procured
them through our standard emergency procurement process under the emergency
declaration. A contract was issued effective May 11, 2020.

It should be noted that these gowns are for a one-time use and must meet strict medical
standards, which World View was able to provide.
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The price for the gowns from World View is $3.25 per gown and is at their cost with no
markup, overhead or profit. This price is for materials and labor only. World View was able
to reemploy 19 furloughed employees by producing isolation gowns for a number of clients.

Recently, World View has returned to flight operations and expects to increase employment
to pre-COVID-19 levels shortly. (See my August 21, 2020 memorandum, “Return to Flight
by World View"”)

I fully expect the political advertising that dishonestly distorts World View’s performance
and funding to increase after the August 4, 2020 primary election. | will continue to correct
the misinformation as needed.

To try and provide the facts transparently about Pima County and World View, | have posted
all Pima County correspondence and related materials since 2016 on my County webpage
under the tab labeled “World View.” This will allow any interested parties to learn the facts
about World View.

Goldwater Institute, attorney Timothy Sandefur and Supervisor Miller

As the Board is aware, Pima County has been involved in a protracted and meritless lawsuit
filed by the Goldwater Institute over the economic development incentive provided to World
View and which is legally authorized under Arizona statutes. Pima County has continued to
prevail in Arizona Trial, Appeals and Supreme Courts (Attachment 7) in a case where
Goldwater Institute attorney Timothy Sandefur’s trial arguments have often closely matched
many of the false allegations directed against Pima County and World View by Supervisor
Miller, Ms. Hunnicutt and the ADI. The Tucson Sentinel reported on July 27, 2016 (“Ex-
staffers say ‘Paranoid’ Miller lies about personal email use”) that documents it had obtained
from former District 1 staff members indicated Supervisor Miller “discussed working with
the Goldwater Institute to sue Pima County over the World View Deal” (Attachment 8). Prior
to the article, | had informed the Board in a April 4, 2016 memorandum that Supervisor Miller
appeared to be working with the Goldwater Institute and identified the Goldwater Institute’s
statements as designed to influence the outcome of an election (Attachment 9).

On June 22, 2020, Goldwater Institute attorney Timothy Sandefur tweeted the following:
“In the midst of an historic economic downturn, the taxpayers of

@pimaarizona have been forced to watch the county tie $15 million of their
money to a balloon and let it just float away.”
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The tweet by Mr. Sandefur linked to the Goldwater Institute’s “In Defense of Liberty” blog,
and specifically, a June 22, 2020 post written by Mr. Sandefur titled “The Balloondoggle
Runs Out of Gas"” (Attachment 10).

Mr. Sandefur’s post begins:

“Taped on the door of a multimillion-dollar facility in Tucson is a simple,
misspelled paper sign that announces simply “closed until further noted.” It’s
a sad and all too predictable end to one of the silliest and most wasteful
examples of politicians trying to gamble on the market with other people’s
money. More than five years ago Pima County’s board of supervisors tied $15
million in taxpayer money to a balloon — and now, as the nation enters one of
the worst economic crises in its history, that money is floating away to
Florida...”

It should be noted that in the post, “closed until further noted” is a hyperlink to the ADI’'s
June 21, 2020 article “Co-Founders of Space Balloon Company Move Enterprise from Pima
County to Florida”.

The blog post is clearly and falsely attempting to paint World View as a shuttered and failed
business. Elsewhere in the blog post, Mr. Sandefur mischaracterizes a balloon rupture that
occurred, the investigation that followed the incident, the company’s employment numbers
and Pima County’s establishment of the lease agreement.

Mr. Sandefur is the principal attorney for the Goldwater Institute’s baseless, and thus far
unsuccessful, litigation against Pima County over the provision of an economic development
incentive to World View. He has repeatedly and unprofessionally promoted unfair and untrue
statements about Pima County and Worldview outside of the courtroom.

Goldwater Institute Subsidized by Government Handout

Ironically, while the Goldwater Institute is doing everything it can do destroy a private startup
business it has eagerly sought and accepted a government handout. They recently took
advantage of the Federal PPP by soliciting and accepting $447,000 in federal bailout funds,
according to their most recent financial statements.

This bailout occurred for an organization with approximately 47 employees. At first their
President and CEO, Victor Riches tried to explain away their position as “Just like a tax cut,
the PPP loan was made available to everyone”. Except it was not. Hundreds of small
businesses in Pima County never received the federal money that was eagerly and
hypocritically accepted by Goldwater Institute.
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The Goldwater Institute then changed their story and claimed their Paycheck Protection
Program (PPP) funding was just like a business getting back taxes they pay to the federal
government, except they forgot they are a non-profit and do not pay business taxes.

Finally, in one of their blog posts they criticized my salary as being excessive and listed it at
$326,000 per year. My salary is actually $301,000. Their most recently available federal
990 disclosure forms show the compensation for their President and CEO Victor Riches as
$236,506, Director of National Litigation Jonathan Riches as $138,880, Executive Vice
President Christina Sandefur as $145,780 and Vice President of Litigation Timothy Sandefur
as $206,545. | manage a budget of $1.3 billion and over 7,000 employees. Victor Riches
manages a budget with $9.3 million in total assets and 47 employees. Pretty hypocritical,
and if their staff were employed by the County they would be potentially violating nepotism
rules.

Conclusion

The misinformation campaign against World View by Supervisor Miller, Ms. Hunnicutt, the
ADI, the Goldwater Institute and Mr. Sandefur is driven by politics. However, in their
campaign to discredit Pima County, they seem intent in ensuring the failure of a well-
respected and well-run private sector business in Pima County. This is being done at a time
of business disruption and economic uncertainty caused by the COVID-19 pandemic.

This memorandum seeks to clarify only the most recent misinformation that has occurred
and | will continue to correct the record as misinformation arises. | have provided as
Attachment 11 World View’s affidavits certifying the company’s quarterly employment
numbers as required by the County’s agreement with World View. | will provide the Board
World View'’s next quarterly employment report and its 2019 annual report when they
become available.

CHH/dr
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Central Florida News

Space Tourism Company Coming To Florida,
Promising Balloon Flights To Edge Of Space

Thursday, June 18, 2020 by Brendan Byrne (WMFE)
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Rendering of Space Perspective's Spaceship Neptune in flight over Florida's Space Coast. Photo: Space Perspective
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A private company plans to launch tourists to the edge of space from Florida using a hydrogen-

filled balloon. The company is aiming to launch test flights as early as next year.

Space Perspective plans to launch a capsule with eight passengers and one pilot to the edge of
space — about 100,000 feet — where it will spend about two hours cruising through the
stratosphere. It will splash down in either the Atlantic Ocean or Gulf of Mexico after the flight and
get picked up by a boat.

“We wanted to really simplify everything and make this as smooth and gentle ride as possible,” said
co-CEQ Jane Poynter. “The whole vehicle now goes up on the balloon comes down on the balloon
to there’s no dynamic change in the flight. It’s just this whole long, beautiful, smooth, gentle ride

the whole way.”

Space Perspective said the total trip will take about 6 hours — so they’ve placed a bar and a toilet in
the capsule for the so-called “explorers” on board. The company promises communication with the

ground so they can share their experience on social media.



A ticket will cost around $125,000, although Poynter said that cost could change. The vehicle will

launch from facilities at the Kennedy Space Center or the Cecil Spaceport in Jacksonville.

“We already have a space act agreement with NASA for technical launch support, and we’ve leased
facilities at the Shuttle Landing Facility to begin our operations at Kennedy,” said co-CEO Tober
MacCallum. “Kennedy is an amazing facility with the shuttle landing strip there, it’s a great place to
launch with great weather, as is Cecil. Florida’s is blessed with a couple of really great places to do

these kinds of edge of space flights.”

Space Perspective has signed a lease agreement with Space Florida to locate its first Operations
Center at the Midline Building at the Launch and Landing Facility, formerly known as the Shuttle
Landing Facility.

“Its presence here in Florida creates not just job and supply chain opportunities, but opportunities
for civilian astronauts to experience this planet Earth from the Edge of Space, a privilege

previously available to only a few,” said Space Florida President and CEO Frank DiBello.

The company hasn’t picked a location to manufacture the capsule, although there’s consideration

to build a manufacturing facility on or near Kennedy Space Center.

Along with passengers, Space Perspective said it will also fly science payloads to the edge of space.
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Brendan covers space news for WMFE, everything from rocket launches to the
latest scientific discoveries in our universe. He hosts WMFE's weekly radio show
and podcast "Are We There Yet?" which explores human space exploration. He
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Balloon Tourism Company Move From Pima County | Arizona Daily Independent Page 1 of 4

Co-Founders Of Space Balloon Company
Move Enterprise From Pima County To
Florida

Pima County Board of Supervisor Sharon Bronson, Supervisor Ramén Valadez and County Administrator
Chuck Huckelberry presented a ceremonial key to World View founders and principals Jane Poynter and
Taber MacCallum to commemorate the completion of construction in 2016. [Photo via Pima County
Facebook]

In 2016, Pima County officials approved a $15 million taxpayer-funded investment to benefit a
company that promised to generate 400 employees by the end of 2021 and design a capsule
tethered to a balloon that would allow people to pay to travel to the stratosphere.

But now a note on the door of World View's state-of-the-art headquarters south of the Tucson
International Airport says the business is closed “until further noted” due to COVID-19. It's unclear
when the notice was posted or whether business operations are being conducted remotely, as calls
to two of the phone numbers listed went unanswered.

In addition, the company’s website doesn't even list its business address, let alone a phone number
or staff emails.

That, however, isn't what has many county officials and aerospace business leaders concerned.
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Last week World View's CEO Jane Poynter and co-founder Taber MacCallum announced they have
started a new company in Florida where they intend to pursue their dream of sending paying
customers 18 miles above Earth via a balloon.

MacCallum and Poynter are co-chief executives of Space Perspective, which was incorporated in
February with a business address in Cocoa Beach, Florida. The company’s website notes it plans to
create a pressurized pod -called Spaceship Neptune- and launch it from NASA's Kennedy Space
Station in Florida.

The pod, which could seat eight passengers and one pilot, will be tethered to the bottom of a space
balloon. After a two hour ride up, the craft would hover for two hours before descending back to
Earth where it would land on water.

Test flights -without humans- could begin next year,
with hopes that paid flights can start in 2024,
according to Poynter.

If those plans sound familiar to Pima County
taxpayers, it should.

World View garnered national attention in 2016

when it secured a $15 million commitment from

Pima County to build a 120,000-square-foot

headquarters and launch pad christened Spaceport

Tucson near the Tucson International Airport. In

return, World View is leasing the county-owned

building for 20 years and agreed to employ 400 people by 2021.

At the center of the attention was World View's much-hyped eight-person “capsule” that was to be
lifted by the company’s proprietary Stratollite balloon to the stratosphere where it would disengaged
to guide back to Earth with the help of a parawing, a type of large parachute.

Touchdown was to happen on land, according to the company, with test flights expected to happen
by the end of 2017.

But World View ran into some problems in December 2017 when one of its balloons exploded at
Spaceport Tucson, causing nearly $500,00 in damage to the county-owned building.

And in the excitement to secure those 400 jobs, some county officials seemed willing to disregard
the determination by the Federal Aviation Administration’s Office of Commercial Space
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Transportation in 2013 that World View's plans would require FAA licenses for commercial launches
and any manned flights.

Now, MacCallum and Poynter say Florida is the place to be for any stratospheric manned flights.
One reason provided for the change in locale is the need for various water options if a landing has
to change course due to winds. And water landings aren’t feasible in Arizona.

It's not clear if World View has formally dropped the stratospheric manned flight idea, or whether
company officers relayed the news to Pima County officials or investors. But the company’s website
makes no mention of future manned flight offerings.

In fact, the home page only addresses the “data and analytics” features of non-crewed Stratollite
flight which has the capability to carry government and commercial payloads to the stratosphere
and provide high resolution aerial data and analytics during high-altitude flights without the
limitations of satellite orbit paths.

A Stratollite can operate at lower altitude than a satellite and can move slowly over large areas of
interest while navigating at different altitudes. It capable of ongoing observation of areas of interest
for days, weeks, even months at a time, and has radar and night vision capability.

Poynter went to great pains last week to reassure investors and the aerospace industry that Space
Perspective will not be competing with World View.

“As World View founders and shareholders, we are World View's wildest cheerleaders, but this is a
completely separate company,” she said. “On a customer basis, we're entirely different.”

MacCallum and Poynter are already talking about possible expansion of Space Perspective to a
former U.S. Navy facility in Jacksonville, Florida, as well as conducting takeoffs from Alaska.

However, there are those in Pima County who point out the pair convinced officials to spend millions
of dollars of taxpayer money on the basis for a balloon capsule idea that never made it off the
ground, and could leave Pima County with an empty building.

“I never bought the bill of goods sold to the other members of the Pima County Board of Supervisors
by Jane Poynter and Taber MacCallum,” Supervisor Ally Miller told Arizona Daily Independent. “It was
a poor concept in a location that wasn't feasible. | only hope the investors in Florida fair far better
than the Pima County taxpayers, who are now on the hook for more than $17 million for the cost of
the facility and the launch pad.”
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Buh-Bye Pima County Comic | Arizona Daily Independent Page 1 of 2

Buh-Bye Pima County: Sunday’s Comic

So long, Pima County suckers...

Space Perspective founder and co-CEO Taber MacCallum... remember him? And co-CEO Jane
Poynter, remember her? said extensive market research showed untapped interest in... hydrogen-
filled balloons... filled with space tourists... That is what they are seeling out of heir new
headquarters in ... no, not Pima County... FLORIDA!

Supervisor Ally Miller was the only member of the Board of Supervisors to consistently vote against
the highly controversial company.

Check back tomorrow for the juicy details....
RELATED ARTICLES:

Pima County Supervisors Vote To Defer Rent, Utility Costs For Bank Of America, World View,
And UofA

FAA Grants Certificate Of Waiver For World View Inaugural Launch

Balloon Leak Grounds World View KFC Publicity Stunt
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Pima County Leaders Went To Great Lengths To Send KFC Into Stratosphere With World View
Pima County Taxpayers Spent Over $800,000 On World View Equipment, Furnishings

Pima County World View Spending Balloons Despite Court Ruling
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As awareness grows about the Chinese government’s invasion into American lives through technology,
questions are being raised as to the role of government officials in protecting us from it.

The case of Tencent and its funding of World View Enterprises, raises questions about the responsibility of not
only government officials, but that of the business community in ensuring our nation’s security.

President Donald Trump said on Friday that he plans to ban the popular app, TikTok from use in the United
States. TikTok, which is owned by a Chinese company, has been accused of data-gathering and spying on
Americans for the Chinese government.

From CNN:
India is banning dozens more apps and reportedly reviewing hundreds of others from well-known
Chinese companies, as tensions between the world’s most populous countries continue to rise.



The Indian government banned an additional 47 apps, all clones or variations of 59 other apps India
blocked last month on national security grounds, an official at India’s Ministry of Electronics and
Information Technology told CNN Business on Tuesday.

Caught up in the initial ban were several prominent Chinese apps, including the wildly popular video
sharing app TikTok. App clones or variants would likely include lighter versions designed for entry-
level smartphones with limited memory.

Trump’s decision, say supporters, is an example of what government officials should be doing when
confronted with evidence of China’s invasive actions.

RELATED ARTICLES:
Senate Candidate Kelly’s Spying Company Bankrolled By Chinese Government
World View, beneficiary of 515 million in Arizona taxpayer funds, lays off workers

Just last week, U.S. Senator Martha McSally, R-AZ, introduced legislation that would require online retailers
like Amazon to disclose the origin of products made in China.

“China works every day to subvert American interests and supplant the United States as the world’s dominant
power,” McSally said in a press release. “American consumers deserve to know if a product they purchase
online is made in China before they buy it, particularly now as we continue to suffer from the fallout of a
pandemic that Beijing unleashed on the world. My bill requires transparency from online retailers like Amazon,
so that consumers are not misled about the origin of any products made in China.”

McSally’s bill stipulates that online retailers legibly state on a noticeable place on the webpage if a product or
a major component of that product originated in China, or if the product was manufactured or assembled in
China.

World View’s disclosure was not clear

In January 2016, the Pima County Board of Supervisors approved the funding for the headquarters of World
View Enterprises.

As previously reported, the World View facility was to be built on land that was purchased in 2012 by the
county as part of a buffer zone for Raytheon, a defense contractor which is the largest private employer in
Tucson, with about 13,000 employees. Missiles were stored on the property.

Prior to approval of the deal by the Board, only Supervisor Ally Miller inquired as to the financial health of the
company. She requested financial documents as part of her responsibility to perform due diligence. Miller, a
former executive in the aerospace industry, is familiar with the intricacies of government defense contracts.

Miller’s requests were rebuffed and instead, County bureaucrats, claiming World View’s financial information
was “proprietary” provided only a vague study commissioned by the County which made obviously baseless
claims as to World View’s potential.



Miller argued at the time that taxpayer dollars could not, and should not, be used for risky or less-than viable
companies. She argued that the residents of the fifth poorest metropolitan area in the country were not in a
position to fund what was purportedly a multi-million-dollar enterprise while their own businesses struggled
to stay afloat.

In response to Miller’s very public complaints, Supervisor Ramon Valadez asked co-founder of World View
Enterprises, Jayne Poynter, to discuss World View’s impressive investors.

As seen in the video below, Poynter boasted of European and institutional investors and quickly mentioned
the company’s largest investor, Tencent. Tencent is a wealthy Internet conglomerate closely associated with
the Communist Chinese government. Poynter did not disclose that Tencent is a Chinese company.

What should they know?

From Captain Mark Kelly, a retired astronaut, co-founder of World View, and current senatorial candidate, to
members of the Pima County Economic Development staff, to the elected members of the Pima County Board
of Supervisors, no one raised alarms bells about Tencent.

In fairness, only now are Americans becoming aware of the Chinese threat. As a result, no one could blame
civilians for not grasping the potential danger of a Tencent investment.

The fact that Kelly, a retired U.S. Navy captain, was willing to take money from a Chinese company for the
purposes of creating spy equipment is disturbing on many levels. World View as recently announced that it has
changed its mission to creating balloons for surveillance from the stratosphere.

The company had initially told the Country Board its mission was to take tourists into the stratosphere
at a rate of 575,000 apiece. However, after it received 515 million in assets from the County it
transported no tourists into space.



The fact that Assistant County Administrator/Director of Aerospace and Defense Initiatives, John Vorhees, a
retired fighter pilot, who served as Chief of Exercises at Davis Monthan Air Force base failed to alert County
officials on Tencent’s investment is seen as a breach of the public trust.

Private Investment with public funds

It is often said that the only thing public about too many public/private partnerships is the money that ends up
in private pockets. In the case of World View and Tencent, the public may have given up more than money.
They may have put at risk national security when their elected officials agreed to fund the building of World
View within line eyesight of one of the nation’s premier defense contractors.



TUCSON — Democratic U.S. Senatorial Candidate Mark Kelly has recently come under attack because of Chinese
investment in World View Enterprises, the Tucson-based aerospace company where he was formerly
employed.

News of investments by Tencent, a wealthy Internet conglomerate closely associated with the Communist
Chinese government, was revealed in May by RealClearPolitics, a conservative new site.

The amount of funding by Tencent Holding Limited, whose CEO is the richest man in China, has not been
released to the public.

Arizona Daily Independent has learned that Kelly, a former NASA astronaut, was working for World View at the
time that the company’s CEO went to Beijing to obtain funding for the company.

Kelly was named “director of flight crew operations” in December 2013, according to a July 2014 Wired
magazine article. That article said that the company planned to “bring tourists on a balloon ride to the middle
of the stratosphere by 2016.”



World View’s founding CEO, Jane Poynter, was a “personal friend” of Kelly’s at the time of his hiring, the Wired
story said.

The Xinhua News Agency, the news service of the People’s Republic of China, published a story in November
2014, in which it was revealed that Tencent was funding World View.

“Jane Poynter, co-founder and chief executive officer of Tucson, Arizona-based World View Enterprises Inc.,
said in Beijing on Nov. 7 that her company has received another round of investment, including from Chinese
Internet giant Tencent Holdings Ltd.,” the XNA story said.

It was later revealed that this round of investment was for $7.1 million.

In the Chinese news agency’s story, Poynter is quoted as saying that David Wallerstein, chairman of Tencent
USA, “has already met with one of World View’s pilots and exchanged ideas on technology.”

In April 2016, World View announced it raised $15 million, in a second round of investments, which included
Tencent and three venture capital firms, said an article by techcrunch.com.

It is not clear how much of the total of $22.1 million was invested by Tencent.

Kelly’s U.S. Senate campaign has received $5,000 from Wallerstein, who is “responsible for (Tencent’s)
operations outside mainland China and overseeing business initiatives with multinational partners,” said the
RealClearPolitics article.

World View has also received millions of dollars of assistance from Pima County, including a building
constructed for the company in 2016.

Kelly left the firm in February 2019, when he began his campaign for the seat now held by Sen. Martha McSally.
He holds a stock investment in the firm of about $200,000, according to his Senate campaign financial
disclosure statement.

Poynter and her co-founder and husband, Taber MacCallum, left their former company, Paragon Space
Development Corp., at about the same time Poynter was obtaining funding from Tencent in Beijing.

Poynter and MacCallum left their posts at Paragon “to pursue a space tourism business that will lift paying
guests into the stratosphere with an enormous helium-filled balloon,” said an Arizona Star story with a Nov. 9,
2014 dateline.

The story said that Paragon had announced the departure of two of its founders — Poynter, the Paragon
president, and MacCallum, its CEO — the previous week.

When Poynter later appeared at a Pima County Board meeting — to obtain a $14.5 million investment package
from the county — Supervisor Ally Miller inquired about their investors and their business plan.



But they did not reveal anything about any financial information — which is unheard of at a public meeting at
which a huge amount of taxpayer money is on the agenda.

“You said you have these institutional investors from Europe and the United States and they expect a very high
rate of return,” Miller told Poynter and MacCallum, referring to Poynter’s earlier statements. “I'd like to look
at your business plans on behalf of the taxpayers and we did not get it.”

Miller said she was frustrated because a contract had already been signed with the county the previous month
— which was done without her knowledge during a process that lasted six to nine months — and there was no

information on their investors or financial data on their web site.

“If you have a business plan, | would love to look at it, even right now,” Miller said to Poynter and MacCallum,
as they stood facing the board, in front of a gallery packed with area residents. “Do you have it with you?”

“We don’t have it with us,” Poynter replied. “We would be happy to set up a meeting with you.” No meeting
ever occurred.

Miller did not know at that time that a company closely connected to the Chinese Communist government had
invested in World View.

Miller said she did not know anything about the Chinese investments in World View until she read recent news
reports.

“It wasn’t until those recent articles came out in May, that’s when | found out they had Chinese investment,”
Miller said. “None of the other supervisors were aware of that, as far as | know.”

Tencent reports to communist government



Tencent, which is known as a surveillance arm of the Chinese government, operates WeChat social media app,
with more than one billion users. WeChat, which is used by many people in the United States, monitors foreign
users, in order to censor and control Chinese citizens, said a recent Wall Street Journal story.

Tencent Holding’s CEO, Ma Huateng — also known as Pony Ma — is the wealthiest man in China, with a fortune
of $62.2 billion.

FBI Director Christopher Wray delivered a scathing rebuke to the Chinese government on June 24, in which he
called it the biggest threat to the United States, while revealing there were 2,000 active espionage
investigations involving that regime.

“There’s no country that presents a broader and more comprehensive threat to America’s innovation, to our
economic security and to our democratic ideas,” Wray said during an interview on Fox News.

Wray said China’s economic espionage campaign relied on businessmen, advanced scientists and senior-level
academics to steal confidential information and innovation to take back to China.

The former head of Harvard University’s Chemistry and Chemical Biology Department, Charles Lieber, was
indicted June 9 on two counts of making false statements, said a Department of Justice news release. Lieber
allegedly lied about his involvement as a “strategic scientist” for China, which brought him $50,000 per month,
living expenses of about $150,000, and more than $1.5 million to establish a laboratory in Wuhan, China. He
had never disclosed the investments the Chinese government had made in him.

A new business plan of spying from above

World View, which has been under new leadership since 2019, has moved on from its stratospheric tourist
business phase to a new phase — which would tend to ring alarm bells on national security concerns regarding
any firm that has received investment capital from China.

The company is no longer selling tickets to fly into the stratosphere in balloons.

Instead it is offering services to surveil the Earth. World View is now advertising unique opportunities to
observe places on the Earth from high above its surface.

“World View is in the process of effecting a transition of our business from a purely flight services model to
providing data and information services from our unique, lighter than air, stratospheric platforms,” World
View’s web site says.

The web site’s ensuing paragraph, which purports to explain World View’s “vision” is as crystal clear as an
Alaska blizzard at midnight.

“This transition ensures that we achieve our vision of leading the emerging stratospheric economy through the
provision of imagery and data analytics services that provide new knowledge and enable better decision
making. Our full, flight services portfolio, including the very unique experience we call Voyager, will continue
to be a part of the future planning within World View while we focus our near-term attention on our
unmanned, stratospheric data and information services. This new vision for World View is best expressed in
our “Why” statement, which defines the purpose and focus of our organization.”

In plain English, World View plans to make a ton of money from spying from above.



And why will their stratospheric balloons bring in enormous paydays? Because World View claims that its
balloons can remain in one place for lengthy periods of time, unlike satellites. Therefore its customers can spy
on anyone their paying customers choose for lengthy periods of time.

“Our next generation offering provides longer persistent loitering times, enhanced payload capabilities, and
an ultra-powerful, high band-width downlink,” the web site says, referring to their “Stratollite” balloons, which
have not been “released” yet. The company claims that its balloons have achieved an altitude of almost 29
miles. The starting line of outer space is defined at 62 miles above sea level. (emphasis added)

“Our Stratollites enable unique perspectives for commercial and government customers to perceive, interpret,
and act on critical sensor data to gain deeper strategic insights,” the web site says. (emphasis added)

So why would a company such as Tencent, which is known to spy on Americans and others through its WeChat
app, be interested in a company that is dedicated to spying from the sky? And whose idea was it to make the
transition from a failed stratospheric tourist agency to launch a spy-in-the-sky business?

Kelly in China
China has a special place in Kelly’s heart.
That was where the former astronaut met Gabby Giffords, then a 33-year-old single Arizona state senator.

Kelly, then a 39-year-old married man with two daughters, was on a 2003 trip to China at the invitation of the
National Committee on United States-China relations, a group founded in 1966 to improve relations between
the two nations.

They became closer friends during a 2004 reunion of Americans and Chinese nationals in Arizona, which
Giffords had planned. Kelly’s divorce had just been finalized two days earlier than the reunions, according to
their book, “Gabby, A story of courage and hope.” This book, which lists Giffords and Kelly as co-authors, was
written after the tragic 2011 Tucson incident in which Giffords was severely injured and six people were killed.

In 2005 Kelly and Giffords returned to China together. There is a color photograph of the couple, taken at the
Great Wall of China, during that return trip. Giffords was still serving in the Arizona Senate. Later that year she
would resign from that position to run for Congress. Kelly and Giffords were married on Nov. 10, 2007, one
year after she won her first term in Congress. She was representing the state’s 8+ Congressional District during
her second term when she was gunned down.

Although Kelly’s involvement with World View Enterprises apparently ended when he began to campaign for
the U.S. Senate seat, his involvement with the company needs to be understood in terms of his competence
to hold office.

World View never lived up to its promise to send tourists high above the Earth, although it did collect deposits
on those flights. It is not clear if refunds were issued for those non-existent flights.

World View became the laughingstock of Arizona in December 2017, when a hydrogen-filled balloon exploded,
on its launch pad just south of Tucson International Airport. The explosion rocked nearby buildings — causing
hearing damage to some employees and terrifying others who ran out of buildings, because they thought a
bomb had exploded. Ceiling tiles fell in the nearby Raytheon facility.



More than $475,000 worth of damage was done to the World View headquarters building. That county-owned
building was constructed for World View, which holds a 20-year lease. The company’s insurance company
covered the cost of repairs.

The World View facility was built on land that was purchased in 2012 by the county as part of a buffer zone for
Raytheon, a defense contractor which is the largest private employer in Tucson, with about 13,000 employees.
Missiles were stored on the property. The 382-acre buffer zone — just over half a square mile — was designed
to boost Raytheon’s economic activity in Tucson.

As part of an economic development agreement Pima County made with Raytheon in November 2016, the
research park where Raytheon and World View were housed would not contain any buildings “40 feet above
ground level or have any elevated activities with extended lines of sight into the Raytheon Facility.”

Also prohibited from this research park by this agreement — built on property originally intended to protect
Raytheon from any security breaches or safety hazards — was any business or corporation that was owned by
a foreign, non-NATO country.

As of this writing, it is not clear who holds majority ownership of World View. The People’s Republic of China
is not a member of NATO.
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World View Enterprises — the firm where U.S. Senate candidate Mark Kelly was recently employed
— was offered a rent deferral of more than $350,000 by Pima County as a result of the Covid-19
epidemic.

A condition of this deferral was that the Tucson-based firm, which leases a facility built for it with $15
million in county taxpayer funds, would not receive federal Paycheck Protection Program funds.

“Should tenant receive federal PPP funds subsequent to the signing of this letter, all outstanding
payments become due and payable immediately,” says the repayment agreement letter from Pima
County to the company, signed on June 26.

World View has received one of the largest federal PPP loans in Pima County — in the range of $1-
2 million — according to the U.S. Small Business Association web site.

The company, which recently landed a $2 million deal with Pima County to produce a large quantity
of surgical gowns, is behind in its rental payments, for using the facility that the county built for it.



“World View has not paid rent since April when the Pima County Board of Supervisors voted to defer
its rent,” said Ally Miller, the lone supervisor to vote against the rental deferment measure. “To date
they have deferred $295,833.35.”

Other tenants also received rental deferral agreements from the county, including the University of
Arizona, Bank of America and Accelerate Diagnostics.

World View — which has received funding from Tencent Holding Unlimited, a firm connected to the
Communist Chinese government — recently announced that its primary focus is spying from
balloons floating in the stratosphere for governments and private clients.

Mark Kelly, former director of World View flight crew operations, was one of the first employees of
the firm. A former NASA astronaut, Kelly was working for World View when its CEO, Jane Poynter,
went to Beijing in November 2014 to obtain funding for the firm.

Kelly resigned from his position with World View in February 2019, when he announced his
candidacy for the Democratic Party nomination for the U.S. Senate seat formerly held by the late
Sen. John McCain. Kelly, husband of former U.S. Rep. Gabby Giffords, retains a World View stock
investment of about $200,000, according to his campaign financial disclosure statement.

The firm’s leaders did not disclose its funding by the Chinese tech company when it went before the
Pima County Board in 2016 to request assistance to set up shop in Tucson. World View obtained a
facility in the Aerospace, Defense, Technology and Research park near Tucson International Airport.

World View was placed near Raytheon Missile Systems, Inc., a key U.S. defense contractor. That
placement was made despite the fact that Raytheon had an agreement with the county to exclude
“foreign-owned/Non-NATO country-based businesses” from its buffer zone.

World View, which received $22.1 million in investments from 2014 to 2016, did not disclose how
much of that was from Tencent, whose CEO is listed as the wealthiest Chinese citizen.

When Pima County subsequently built a $15 million facility for World View, the firm’s leaders said
they intended to transport tourists to the edge of space. However, no stratospheric tourists ever took
those rides — although some individuals paid deposits on the $75,000 tickets.

Despite the failure of the company to produce the results it had promised, it has managed to
maintain a positive relationship with county officials.

County officials signed a $2 million agreement in May with World View to produce surgical gowns “to
aid in the protection during the pandemic outbreak of COVID-19.”

According to the “Master Agreement,” signed on May 8 by the county procurement officer, the unit
price for each surgical gown to be made for the county is $3.25. The first year of the contract —
which includes four more annual renewal options — is for $400,000.

Miller, who has served two terms as a county supervisor, said the gown contract never came up
before the Board.

“'m appalled that (County Administrator) Chuck Huckelberry executed this contract without any
notification to the Board of Supervisors,” Miller said.



She said she believed the contract was given to World View to help the company, at the expense of
the taxpayers. Miller said she did not know why the county would need more than 100,000 gowns.

“It's really a way to keep them afloat,” Miller said. “There was no competitive bidding on the contract.
Huckelberry didn’t bring it before the Board of Supervisors.”

The county administrator followed up on this purchase with the added expense of a building to
house the gowns.

“Huckelberry just bought a building for $3.4 million to store the personal protection equipment,” Miller
said. “Why would you need to store it if there was a demand for it? The use of $2 million of taxpayer
money for this is very questionable.”

The county board was informed of the purchase of the building, at 350 East Toole Ave., on Monday.

The World View contact person listed on the Pima County Master Agreement for surgical gowns is
Jane Poynter, the former company CEO. A phone call to the accompanying number — which
responded with a voice mail as a World View number — was not immediately returned.

In order for the initial phase of the contract to be fulfilled by May 10, 2021, the company will have to
produce 123,077 new surgical gowns.

“When you figure the number of gowns that will illustrate the absurdity of the contract,” Miller said. “I
intend to visit that building shortly. | want to tour the facility to see how the gowns are being made. |
intend to later see what a stockpile of 123,000 gowns looks like.”
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MEMORANDUM

Date: April 29, 2020

To: The Honorable Chairman and Members From: C.H. Huckelberry,
Pima County Board of Supervisors County AdminisW

Re: World View Challenge by the Goldwater Institute - Three Main Arguments of the
Goldwater Institute’s Litigation against Pima County for Entering into an Economic
Development Agreement with World View

The first element was whether the County was required to follow the statutory public bidding
process normally applicable to the County’s land and building leases even though it entered
into the lease agreement with World View under a separate economic-development statute.
The Trial Court ruled that it was. The County appealed and won a favorable ruling from the
Arizona Court of Appeals. The Goldwater Institute then requested review by the Supreme
Court, which denied review.

The second component was regarding the process used by the County to select the architect
and contractor. The Trial Court agreed with the County that its direct selection of the firms
was appropriate. The Goldwater Institute appealed and the Court of Appeals once again
ruled in favor of Pima County. The Goldwater Institute again requested review by the

Supreme Court. Yesterday, April 28, 2020, the Supreme Court denied the Goldwater
Institute’s petition for review.

The last area of contention is with the Gift Clause. This portion of Goldwater’s case against
Pima County is still in the Superior Court.

In summary, the County continues to prevail in this protracted and lengthy litigation.

As you will see, Justice Bolick voted to grant review. As you may recall, he is the former
Vice President of Litigation at the Goldwater Institute.

CHH/mp
Attachment

c: Andrew Flagg, Chief Civil Deputy County Attorney
Regina Nassen, Deputy County Attorney
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Exclusive: Ex-staffers say 'paranoid' Miller
lies about personal email use

Supervisor scripts radio appearances; Worked with
Goldwater before World View suit

Posted Jul 27, 2016, 12:10 pm

Dylan Smith TucsonSentinel.com

Pima County Supervisor Ally Miller, subject of a probe into her cover-up of public records,
warned staffers to whisper because of "listening devices in the walls" of her county office, and
has not told the truth about her use of private emails and Facebook to carry out her duties, former
staffers Timothy DesJarlais and Jeannie Davis said.

Records independently provided by the two show that Miller's falsehoods have extended beyond
claiming to not use personal accounts for public business. In exchanges with DesJarlais, Miller
discussed working with the Goldwater Institute to sue Pima County over the World View deal.
The supervisor publicly claimed to have not been in contact with the rightwing think-tank.

Despite proof otherwise, Miller has repeatedly denied using personal emails to do public
business, and refused to release records requested by the press. That has led to a referral of her
case to the Criminal Division of the Arizona Attorney General's Office.

In response to public records requests made directly to them, two of Miller's former staffers
recently turned over even more documentation that demonstrates the embattled District 1
Republican has directed her employees to use personal accounts to perform their work. Davis
and DeslJarlais each said they had provided copies of the records to county officials, as well as
turning them over to TucsonSentinel.com.

The hundreds of documents provided, along with those previously released by former staff, show
that:

o Miller has continued her longstanding practice of routinely using personal emails,
Facebook and text messages to direct her staff.

e Miller has directed her employees to avoid using county email accounts or computers to
carry out many of their duties.

e Miller scripts her radio appearances, working with a host to plot out precise language for
questions and answers.



e Miller's staffers have reviewed drafts of purportedly "independent" blog posts prior to
their being published.

o Miller worked with the Goldwater Institute to prompt a lawsuit over the county's World
View deal, despite publicly denying doing so.

False claims about private emails

Because "Miller seems to continue to falsely claim that we never used private emails for county
business and is apparently refusing to cooperate," DeslJarlais said he provided
TucsonSentinel.com with all of the public records contained in emails, text messages and
Facebook messages between him, Miller, and the rest of her staff.

DeslJarlais, who left Miller's office in early June as TucsonSentinel.com and other news outlets
looked into the sham news website he set up while working for the supervisor, provided 75
emails sent to and from his own personal Gmail account and the personal accounts of Miller and
other staffers.

DeslJarlais also provided more than 40 pages of text messages exchanged with Miller, along with
other texts sent between him and Miller staffers Sherry Potter and Ryan Cunningham. He also
turned over more than 20 pages with dozens of Facebook messages between him and Miller.

DeslJarlais, who quit on June 3, said that Miller had not ever contacted him about turning over
the records since TucsonSentinel.com first asked for records from her office on May 18.

"She has been using not only personal email for county business but also used Facebook
messaging and personal calls to our cellphones as a primary form of communication," DesJarlais
said. "I'd also like to add my voice to that of her other staffers" about her record-handling
practices, he said.

DeslJarlais was reluctant to speak in detail about issues related to Miller's office, stating that she
"had me sign a non-disclosure agreement as a result of the conduct of her past employees, so I
doubt I can contribute anything without being put in legal jeopardy beyond providing you emails
or records. However, that agreement of course has no control over public records." DesJarlais
said that he did not have a copy of the NDA. No such agreement was included when a copy of
his personnel file was released in early June.

Employment law experts said that such an agreement, which is not a standard part of the county's
personnel practices, could likely not be enforced against a current or former government
employee.

"I personally now have nothing hide and what beats me is that Supervisor Miller is still dragging
her feet to comply when she could've avoided this drawn-out situation by providing her emails

from the start," he said.

Miller did not respond to a request for comment on this report.



'Spyware' & 'listening devices'

DeslJarlais, who was a part-time communications aide for Miller, said that during his February-
June employment, "I became well aware of her paranoid concern that our computers 'were
bugged and had spyware on them.' She even made me sometimes speak in whisper while in her
office because she told me, 'Chuck (Huckelberry) had listening devices in the walls."

DesJarlais, who masqueraded as a reporter and created a fake news website, the "Arizona Daily
Herald," himself lied for weeks in May and June as he denied any connection with the site. He
and Miller pointed the finger at a local Republican activist, filing FBI reports naming him, with
Miller claiming that someone was "interfering with a government office" and "attempting to
influence an election." DesJarlais then pretended to purchase the website from an unknown
person (who in reality did not exist), relaunching it in a further attempt to muddy the waters
connecting him with it. That scheme unraveled when TucsonSentinel.com pointed out that the
same P.O. box was used in connection with both versions of the site.

DeslJarlais, who had already resigned, sent Miller a "confession" the next day.

Following his usual pattern, he used his personal email to send his mea culpa to her personal
email address. Miller, as she did with stacks of records released from her office, blacked-out her
Yahoo email address when she provided a copy after a public records request.

DeslJarlais has declined to elaborate on what his intentions were with the Herald site, and what, if
anything, Miller knew about it before its creation or after questions were asked about it.

Messages he exchanged with Miller show that he was also working on her re-election effort, but
he said he excluded "campaign-related material" from the records that were turned over. While
under state law records related to taxpayer-funded government work are public records, political
campaign documents are not required to be released.

While most of the records provided deal with the routine business of running an elected office,
Miller has denied their very existence. Many of them point to her attempts to cover up her work:

On March 30, she texted DesJarlais to instruct him about organizing the Gmail account used for
Miller's Constant Contact email newsletter. Miller has provided no records from that pimainfo
2013@gmail.com address. Miller sent many other messages to DesJarlais about her newsletter.



On April 13, discussing a newsletter, Miller told her aide that, "I wrote a piece about damaging
the brand...."

"This is all very confidential," she texted DesJarlais.

"Yes 1 know. I'm very careful. Anything sensitive i do on my personal email or at home (sic)," he
replied.

"Don't mention this to Ryan ... Thanks I appreciate your discretion," Miller replied, in an
apparent reference to staffer Ryan Cunningham.
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On March 21, Miller told DesJarlais in a Facebook chat that she would work on a newsletter item
about Pima County facing an unexpected property-tax bill.

"I will do this at home," the supervisor wrote. "It was obvious they all read sherry's write up for
an agenda item related to parental leave at the last meeting. I have asked everyone to please
password protect docs (sic)."

On April 8, Miller instructed DesJarlais to not email her personal address from work. "Only use
my work email from there," she told him via Facebook.

On April 28, the 19-year-old DeslJarlais expressed concerns about accessing Miller's government
Facebook page. "I am going to change my password right now. I don't know if I should be
accessing Facebook from our office computer anymore," he told her. He then cautioned her
about discussing campaign matters on her county supervisor page.

"Also be careful about messaging people through your supervisor page because off of that is
public record since it is communication between a public official and a constituent. I saw you
talking about getting someone campaign signs," DesJarlais told Miller via a Facebook message.

Miller released heavily redacted copies of a small set of messages sent to and from her office
page on June 30, weeks after they were first requested. While Miller blacked-out the names and
photographs of those who messaged her account, the records show that she replied to messages
regarding her campaign. It's illegal for elected officials to use their government-sponsored
accounts to communicate about their political efforts. Miller did not engage extensively on
Facebook in the records provided, generally asking for contact information to follow up.

Among those messages: on May 31, Miller replied to a query from someone who said they were
"continuing to walk the neighborhoods in District 1."

"What's the best number to call you on? I'll give you a call and we can arrange to get togethor
(sic)," Miller replied.

A May 11 message asking "How do we donate to your campaign?" went without a reply.
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Miller responded to DesJarlais concerns by telling him "the reason it is legal for me... I am not
on the clock."

Miller worked with Goldwater on World View suit

Although Miller repeatedly denied any connection to the suit filed by the Goldwater Institute
over the county's backing of high-altitude tech firm World View, her exchanges with DesJarlais
show otherwise.

In an April 4 memo to the Board of Supervisors, County Administrator Chuck Huckelberry said
that "it is clear... that the Goldwater Institute has joined forces with Supervisor Miller in her
effort to defeat incumbent County Supervisors."

Goldwater's letter to the county demanding a reversal of the January move to support the
aerospace company was "filled with politically charged rhetoric that has no basis in fact ... it
appears designed to influence the outcome of an election," Huckelberry wrote.

Miller told the Arizona Daily Star that the administrator's allegation was "ridiculous," and that
she had no contact with Goldwater lawyers.

But on February 25, Miller told her staffer that "I'm still working on Goldwater with the balloon
thing."
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On March 29, Miller sent a Facebook message to DesJarlais:
Miller: "read the goldwater letter just posted."

DeslJarlais: "I saw it. Made my day. I'd pay anything to see Chuck & Sharon's faces when they
see it.

Miller: "they got it yesterday. response date April 8

It has taken 2 months but worth the wait

alot of work"

kekosk

DesJarlais: "Can't wait to see what Chuck's memo says

Miller: "Chuck acts as if he is GOD....I got them via Goldwater once this will do it again"

The record on records

While the documents provided by DesJarlais show that Miller has continued to extensively use
private channels of communication and password-protected files to cover up the work of her
office, one of her former top staffers released a trove of records that shows the practice has been
ongoing for years.

Jeannie Davis, who served as Miller's chief of staff from April 2014 until being fired just after
Christmas 2015, said that she has a file of 18,000 Facebook messages she exchanged with Miller.
Facebook "was the best way to get her info and communicate with her since she rarely came into
office," Davis said.
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Davis, who had previously provided a number of emails that showed Miller's use of private
emails, turned over more records after TucsonSentinel.com sent her a request.

Saying that she was holding back messages that were personal or political, Davis released 158
emails sent between her personal Gmail account and Miller's personal account. She also released
72 pages containing hundreds of Facebook messages traded between the two. In those messages,
Miller is identified as "Facebook User," because Davis "blocked Ally the second she let me go."

"I believe she thought the county administrator was watching everything she did on email and on
our office computers," Davis said. "She also thought they listened to our phone calls. I'm not sure
if they did or not, but that is why she mainly used her own personal computer and a few different
personal email addresses."

In an October 2014 email Miller sent from her Yahoo account to Davis's Gmail address, the
supervisor told her staffer to work on a spreadsheet of county employees.

"Don't send in to office please," Miller told Davis.

In another private email sent that month, Miller said that "I won't respond from my personal
email."

Miller created yet another Gmail address outside the county system, which was "set up so prying
eyes couldn't see what individuals were saying. Trying to prevent trouble for them."

Miller has not provided any emails from that address, which was still being managed by
government employees while DesJarlais was in her office.
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Pressing issues

Miller's disdain for local news media, while frequently publicly expressed, comes through
clearly in her behind-the-scenes emails. She repeatedly refers to the Arizona Daily Star as the
"red star" (generally eschewing capitalization), and frequently blasts Jim Nintzel of the Tucson
Weekly. Instead of being interviewed by reporters, she turns to staged media to bolster her
image.

The supervisor carefully coordinates her appearances on local radio, and has staffers participate
in editing supposedly independent blog posts about her.


http://www.tucsonsentinel.com/files/entryimages/072616-miller-jd-email-harris3.jpg

Included in the records released by Davis are several scripts crafted for the supervisor's "Miller
Time" appearances on the radio talk show hosted by J.T. Harris.

In them, Harris and Miller had detailed questions and answers laid out beforehand — rather than
Harris acting as a reporter and making queries based on what the public should know, he and
Miller have worked to broadcast pre-crafted promotional spots in the guise of journalism.

Similarly, emails shared by both DesJarlais and Davis show Miller's staff has been in close
contact with the mostly anonymously published "Arizona Daily Independent” blog — a site that
some in the county building jokingly refer to as the "Ally Defense Initiative" due to its
cheerleading for the District 1 supervisor.

the following will appear shortly - is this accurate?

Editor <edion@anzonadallynoependert com> i, May 20, 2016 at 316 PM
To Edior <odton@arizonacsalyindependent comm

Pma County Supervisor Ay Miler and 3 19 year okd member of her stalf, Temolly DesJatals, have flod a report wth

ihe Federal Bureau of inveshigation aboul an spparent cyberaftack. As & resull of Ihe alieged cyberbullying altack, the
youry) stafier has become [he focus of Miler's pollical enesmies. and Latioxts

Desartus” repor! nessds in part

“Someone mpersorated me and sent emas o polilica Sgures. | have now been Gugeted by both the media
and public offidals, and accused of legal campaign aclivites. | work in govemmental office.”

DesJarais was accused by the media of creating a Take onkne nows site, and Facebook and Twither aCCounms n
order 10 Solcit responses from suponvisor candidates Marta Closen, Kim DeMarco, Steve Chwisty and Miller's
Republican Pamary opponent, Jahn Winchestes

The media's accusation resled sokdy on the fact DesJarles once used the rame Jim Falcen in an onine game, and thal
a photo he took during 3l & Board of Supervisors’ meeling for 8 person by the name of Jotn Dalion showed up In fake
Faler('s Twiller feed. Despie [he fact thal DesJaraes vetemently cenied creating the fake news sie, and anyone could
have purioined 3 photo to claem as thelr own, the media began the attacks on the young man.

Maler's report reads in pant:

Mr Dalton requested 8 copy of a piclure from a Puna County Basrd of Supervisors meeling from one of mry slat
members. Shordly heveafier [he piclre appeared in @ ficliious wetsite under the name Arzona Daly Mersld
Thes pichure has not been pasted o shared anywhere cise 50 we were able 1o drectly frace it %o Mr. Dalton. By
posting ths, he IS Irying bo inferfere and smear an eecled official by impersonaling a member of my stall. He
A50 15 aclively attenpling 10 nfluence an section by posiing faise documents. | e in office and running for
restection.

Copies of a factually unfounded ADI post about the FBI reports filed by Miller and DesJarlais
were emailed from the editor of that site to the staffer prior to publication, with the question, "is
this accurate?" DesJarlais did not provide a copy of any response he may have made.

Davis, while working for Miller, edited ADI material before it was made public, using her
personal email to suggest changes in posts.
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Case referred to Attorney General

Declaring a conflict of interest, the Pima County Attorney's Office referred the case of Miller's
apparent attempts to evade public records laws to the state Attorney General's Office last week.

PCAO "has determined that we have a conflict of interest that precludes us from conducting that
investigation," Chief Deputy County Attorney Amelia Cramer said last Thursday.

"We have referred that matter to the Arizona Attorney General's Office," she said.

Documents disclosed a week prior showed that Miller instructed staffers to use private emails
and encrypted drives to avoid "prying eyes." Those papers show a longstanding practice of
handling files that may lead to a criminal probe against her for evading state public records laws.
Huckelberry confirmed last Thursday that he had turned over copies of the emails to the Pima
County Attorney's Office. He declined to comment further.

Because PCAO attorney's are the legal counsel for the Board, they are unable to probe the matter
without having a conflict of interest. Potential investigations of county supervisors are normally
handed over to state officials.

The case was handed off to the Criminal Division of the AG's Tucson office, Cramer said.

More than two months after a set of public records was requested, Miller has doubled and tripled
down on demonstrably false claims that she does not use her personal email for public business.
Denying their existence, Miller has stonewalled turning over documents — putting herself, her
staff and county taxpayers at risk of a lawsuit, and now a government investigation.

Despite widespread knowledge and documented evidence that Miller commonly uses her
personal email to direct the government employees in her office, the District 1 Republican has
repeatedly claimed that she does not. In written responses to official inquiries and during
meetings of the Board of Supervisors, Miller has denied she uses her personal email to carry out
her elected duties. She has instead dodged releasing records requested by TucsonSentinel.com,
the Arizona Daily Star and other news outlets.

'We have to be more secretive'

In documents provided two weeks ago by another former staffer, Miller instructed her employees
to use private email addresses and "encrypted jump drives" rather than saving files on county
computers. One of the first staffers she hired on taking office after the 2012 election said she was
"paranoid about stuff."

"We have to be more secretive," Miller wrote in 2013.

Miller has attempted to use the records issue to fundraise for her reelection bid, saying in June 26
email that "the board majority and Chuck Huckelberry have enlisted the corrupt media in a full
out smear campaign against me" and asking for donations "if you believe in me and want more

transparency and accountability for Pima County."

Miller's attempts to conceal her activities date back to her first year in office.
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Emails disclosed by a former employee, who shared the documents while requesting that they
not be named, show Miller suspected other officials of spying on her. The emails show Miller's
evident intent to hide the activities of her office.

"I am positive they are reading our emails," Miller wrote in July 2013. She also said that "they
could very easily (and legally) use a keystroke recorder to get the password" to email accounts.
"They can use that to record anything you type and see what the password is."

"I believe IT is watching us closely so we need to do this," she wrote the month before, saying
that she password-protected a draft of a statement "so you can send in to office and edit without
prying eyes seeing it before we send it out."
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In December 2013, Miller sent emails instructing staffers to use "encrypted jump drives" to save
files.

The month before, she told a staffer that Supervisor Ray Carroll "is stealing our fundraising
idea."

"He is the scum of the earth," she said.

"We also can't save things on cmputer at work (sic) or they will be ahead of us," she wrote. "We
have to be more secretive."

Miller said in that email that she would handle her Constant Contact newsletter list outside the
office.

"But I will need the updates emailed to me... preferably from a private email address," she told
her staffer. "We have to figure this out. They are hearing our every word down there."
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Huckelberry said that he had not used keyloggers nor bugged Miller's office, and said that he has
never asked the county IT Department to provide copies of emails from any supervisor.

Beyond those records Miller has refused to turn over, hundreds of others she has ham-handedly
and improperly redacted before releasing, including using a black marker over her own email
address and those of her staffers. She even blacked out the name of a Star journalist who emailed
to introduce himself as the new county reporter. Miller covered up evidence that she in fact does
use her personal email for public business, redacting her address and those of staffers before

turning over emails.
Other copies of those documents, provided directly to TucsonSentinel.com in electronic form

after the Board ordered their release, clearly show that Miller and several of her current staffers
have continued the practice of using their personal emails to discuss county business.

Ryan Cunningham

From:

Sent: Tuesday, May 17, 2016 1210 PM

To sy

Subject: Pwd. Amaigamated Version

Attachments: Draft Panhandiing Press Release xi|revZ] doc
ccrennenee FOrwarded message <o oo

L ReSSTEccTmm—

Date: Tue, May 17, 2016 at 12202 PM

Subject RE: Amalgemated Version

To:

Here's the amalgamated version . P trying to play up the aspect of community togetherness and mobalization
to make effective change

Date: Tue, 17 May 2016 11:37:11 -0700
Subject: Here Are More Edits
From

")
1 edited the version QI originally sent, let me know your thoughts about it, see below

coi'-'0o.“coooc.-0000000..0-..0.000-00...0!-.o-v"n‘.'tt‘ol.colu-l.

In fact, an email from May 17, the day before records were first requested and the same day we
began investigating DesJarlais' involvement in the so-called "Arizona Daily Herald," evidences
that Miller, DesJarlais, and staffers JoAnn DiFilippo and Sherry Potter used their personal emails
to craft a press release to post on Miller's taxpayer-funded website. That email was one that
Miller attempted to cover up, blacking out all of the personal addresses.

A month later, after the other supervisors voted to order county staffers to directly release
documents to the press, TucsonSentinel.com obtained a copy of that email thread, showing that
nearly all of Miller's staffers were using their personal addresses to carry out their public duties.
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Former Miller staffers have said that she almost exclusively used her personal email to carry out
government business, including directing her employees.

Davis, Miller's former chief of staff, said the supervisor gave her instructions and "regularly
communicated via her personal email and her personal Facebook messenger regarding county
business." She said Miller also used text messages for county business.

"Often, Supervisor Miller didn't want the county to know what her plans were so she used
personal email and her personal devices to keep (them) hidden," Davis said. "It's disappointing
she would lie about using her personal email address for county business and in the process put
her current and former staff in this unfortunate position."

Mark Brazier, a Miller campaign advisor who was among her initial staffers until he was fired
after less than two months in her office in 2013, said the supervisor "was kind of paranoid about
stuff."

"She made us close the door to the office, because she was so paranoid that someone would hear
something," he said.
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Brazier said he was ready to quit after just weeks in his post because he was concerned about
how Miller ran her office.

"I thought we were going to look at data and make determinations based on facts and figures," he
said last week. "Instead, she was worried about which group was 'against her.""

Brazier and Davis are among a long list of staffers who have quit or been fired from Miller's
office, including Joe Cuffari, Josh Brown, Jennifer Coyle, Sergio Mendez, Lynne St. Angelo,
Naomi Oku-Alonzo and Roxanne Ziegler, as well as DesJarlais, who quit as TucsonSentinel.com
and other outlets looked into his masquerading as a reporter, seemingly in support of Miller's
campaign.

Even the "confession" email in which DesJarlais finally admitted to many of the lies about the
"Arizona Daily Herald" that sparked the investigation was sent to Miller's personal address. She
blacked that out when she provided paper copies of the email to reporters.
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Subject: Confession Regarding the AZ Herald

T n——

Dats: Saburday, June 11, 2016 346 PM

Dear Ally Miller,

They say Se best way o learn is through making mistakes, snd that is & Jesson | have had 1o leaen the ard wary over this past

month. What | have % say t you sodsy &oes not come cany snd whille | cortaiely will asik for your gracioes foegivesens, [ will

not hold it against you if you cannot, bet nonstheless, | sk you sccept my spology for what it is worth. Below i & full account
of everything that has happened:

I abways Joved writing and lust year, [ briefly managed » blog samed e *Tucion Truspet.” After readieg through e Arizons
Duily Iadependent multiple times, | decided % creats my own website, sod call & “The Arizona Duily Herald®,  name which |
though seemed peetty good. However, [ had one magor concern. My goal was 10 write indepeadens, fiie, and enbiased news and
wanted 30 see if 1 could really accomplish it. However, | was & member of yoer stafl snd | keew that 0o one would take
anything | sald seriously since | worked for you, snd they would sutomastically assume | was parsial towards you and could
mever see Be other side. Therefore, 1 used an old pseudonym of mine to allow me % write without people baving
precoaceptions about my writieg besed on vy name.

A detsil which das gone ushesed sbout the Artzonn Dally Herald is that your road plan was not sy first sopic. | bad sent emails
0 both the Keli Ward campaign and the Joha McCais campaign about the recent sttack fliers in e mail. Thes | stiended your
LD9 mestieg sad afier hearing your oad plen, | though & would make » great topic for » story, expecially becasse | was
concerned that our liberal press wouldn't give it due jastice. But because [ wished to preserve oy asonymity, | contacted Kim
wnd Marls for stoments, even theugh 1 knew abead of time thelr posiions. | also contacted Jobn Winchester and the RTA
bocause | belicved it weuld be inportant 2 present eriticlsm of your plan in my article &5 well, 25 a0 offort %o be uabiased. Then
during $e May | 7th bosrd mosting, | had saken pictures of the Boad meeting. | mennt %0 post them on your official pege sad
Twitter accounts but | forget 1o lagoet froe the AZ Herald scocasts on my phane, therefore those pictures accidencally ended
up on Bhe wrong sccount.

Later on May |7th, Gini Crewford confrosted me aboet the AZ Hemld, havisg received my email %o Marfa, and Sireatened 1o
expose me 1o you and Kim, stating you both would destroy me. Fearing for my job and repstation, | made the fatal mistake of
lyiag to her and saying | had sothing to &0 with the website. Then, that night, Dylan Smith of Sentinel called me and
confoated me shout the website, which | desicd. He also refereaced e picture and said # came from me 50 | led, saying 1 had
123024 |1 %0 sorecne. When he prossed me for 8 name, | refimed because there was no same. | then immedistely called you 10
infoem yoo what happeosd. By then, | was up 10 my neck. | was afrsid you losisg confidence in me and firing me, 50 | denied
any involverest, hoping Bat the medis would soos find cther disrsctions. But that diént hagpen and Shen the public records
requests rolled in. When you pressed me for & name 1o whem [ sextad, [ paicked asd blurted cut e name “John Delon.*
Immedintely aferwards, | had reafizod what [ had done, 50 | set sp 8 Google Vioice number 40 attach 10 his name, rather than
ciaimning the real Johs Dakion's nember had fexted me.

The move | lisd, Be mare | had trapped myself into a cycle where if | had come forwand, | would have damaged sysell, bat
little &d 1 know Shat | had already gone 1o fiar, Eventeally fhe docper we got, by seadieg statements 10 the AZ Indepeadeat and
speaking on KVOA, I realized | was now in over your bead. T wisted 3o badly 15 sell you the tuth but | was affaid of horting
you like 50 many ethers bad done. | even remember tht in $he tame confivence room in your office when | gave the fase
sccoun, literally a moath carfier, you had 108 me over lusch that bosesty was the most importast trait for those belag involved
i politics. | shoeld Bave Estencd 5o your advice and | foolishly chose not 0. | chng 10 & sheed of hope (hat just ssayde e FBI
would not isvestigale and that perhaps Qe lssue would be eventiaily drogped.

As Eme moved on, | knew | could no longer stand warking with you snd your sl keowing in my heart Bt | had lisd 10 each
and every ome of you. | sesigned and hoped perhaps | would be asiumed geilty and e story would be dropped. Bux that did st
happes, and then | rebocted the site, buying it from mysell, hoping that peshaps people would thisk Shere was no wary | was
eriginally behied & Such a plas seemed good in my bead bt of cousse backfired. Ultimately, asfler trylng 1o deny my
fvolvement, | kmew 1 had 20 choloe but 10 come forwaed and 1ell you the whole aad folf truth, sad put myself ot yoar mercy.
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Despite being repeatedly informed that there was ample evidence, Miller has continued to refuse
to disclose the remaining requested records. Earlier, she spent weeks illegally demanding
thousands of dollars in fees to provide access to documents, even as attorneys for the county
repeatedly told her there was no justification for doing so. It wasn't until the issue was placed on
the agenda of a Board of Supervisors meeting that Miller released any documents at all, turning
over batches of heavily redacted emails from government email accounts.

On June 20, more than a month after we first asked for documents that might shed light on the
connections between her office and the bizarre sham news website surreptitiously launched by
her then-aide Timothy DesJarlais, Miller said "I don't conduct county business on my personal
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email account" in an email to Robin Brigode, the clerk of the Board, as she responded to a
records request.

That was Miller's first acknowledgment of the requests for documents that are kept in her private
email accounts, as well as those of her employees. Those staffers also, with some prodding from
Brigode, made statements that they do not use their personal emails or phones for government
work.

The next day, responding to questions from other supervisors during a June 21 meeting, Miller
has said, "any records related to county business whatsoever will be provided. Anything I have
on my personal devices will be turned over."

Miller equivocated about holding her staff accountable. "I can't speak for other people in my
office; I can't control their personal devices," she said.

Illegal to mishandle public records

Under Arizona law, public record must be promptly released upon request. And all documents
connected to duties of government employees are public records, even if they came from or were
sent to a personal email or Facebook account. It is a class 4 felony for an elected official who
"without lawful authority destroys, mutilates, defaces, alters, falsifies, removes or secretes" a
public record. For government employees who do so, it is a class 6 felony.

It's not illegal in Arizona to use private communications for public business. It is a clear violation
of the law to not release those public records on request. It is also against the law for a record to
be "destroyed or improperly maintained," with "potential criminal sanctions," Chief Civil Deputy
Pima County Attorney Thomas Weaver told the supervisors last month.

The Board voted 4-0 during that meeting — with Miller absent after she quickly left as she was
queried about the documents — for county staff to "immediately" respond to the unfulfilled
requests for records.

The supervisors also voted that that any individual not complying with the expedited full release
of public documents would be "acting in their own private capacity" — which would mean that
the deep pockets of the county may not back their legal defense.

Despite her statement during that June 21 meeting, Miller did not comply with the law and
release the records.

In fact, she again claimed that she does not use her personal email for her official duties.

In a June 30 response to a followup records request sent three days prior, one of her staffers
wrote that "Supervisor Miller and her staff also informed you as part of those previous responses
that she and her staff do not have county-owned phones, that they do not conduct county
business using personal devices and that no county records are maintained on personal devices,
whether in email or text form. Supervisor Miller further informed you that all county records are
maintained on county servers and have been provided."
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The Board of Supervisors again took up the records issue during a meeting, addressing it on July
5.

Miller, vacationing in Idaho, phoned in to the meeting, taking part in several votes. But when the
agenda item on the records requests came up, she was not on the phone, with her staff saying
there was a "power outage."

When Carroll, a Republican with whom Miller has frequently clashed, said he was concerned
that the county was "incurring liability for taxpayers so long as this is delayed" but that they
supervisors should "hear the item while she's here in the room" and should perhaps delay
discussion to another meeting, Miller called in again.

"We have responded to all public records requests effective as of June 30," Miller claimed.
Carroll was "presenting a biased point of view" and the discussion was part of a "coordinated
attempt to influence the outcome of an election," she said. "I will state clearly and unequivocally
that we have fully complied with all public records requests."

Supervisor Richard Elias specifically asked me and Star reporter Joe Ferguson for our
assessment of whether Miller had complied. We each stated that we had reasons to believe that

she had not.

"We are facing some serious problems here," Elias said. "The truth is, is that our taxpayers are on
the hook for this, and Pima County's reputation is on the hook for this."

"As is my reputation, Supervisor Elias," Miller interjected.
"I understand that, Ally," he responded, "but there are larger considerations, frankly."

At that point, the documents showing Miller's intent to use private emails and encrypted drives to
work in secret had not yet been provided by her former staffer.

Ten weeks after documents were first requested, Miller and her current staffers have yet to turn
over public records from their private emails, as well as providing no public data from her
personal Facebook chat sessions, nor from text messages.

Losing a lawsuit filed by the press could leave Miller, and each of her staffers, on the hook for
attorney's fees and court costs, along with damages of up to $5,000 each.

If she finds herself the target of a criminal prosecution for evading records laws, Miller could
face steeper penalties: the presumptive sentence for a class 4 felony is 2.5 years in prison.
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MEMORANDUM

Date: April 4, 2016

To:  The Honorable Chair and Members From: C.H. Huckelberry,
Pima County Board of Supervisors County AdminW
Re:  March 28, 2016 Goldwater Institute Letter Regarding World View Enterprises

The County Attorney has scheduled an April 5, 2016 Executive Session of the Board of
Supervisors to discuss this matter. The County Attorney will seek direction from the Board
as to how to respond to the letter, if any response is necessary.

After 1) reviewing the letter and its inconsistent, inaccurate statements; 2) receiving the
financial results of our sale of Certificates of Participation (COPs) related to this project at
sales on March 29 and 30, 2016; and 3) reviewing very similar, if not identical, economic
development incentive packages in Maricopa County, | believe it is appropriate to provide
the Board additional information that may be helpful in considering a response to the
Goldwater letter, in addition to the advice the County Attorney will provide in the
Executive Session.

Inconsistent and Inaccurate Statements Designed to Influence the Qutcome of an Election

Citing of a few examples in the letter is in order. The first paragraph of the letter
completely omits any of the requirements for payment of rent by World View Enterprises in
exchange for its use of the facility, something that is critical to the definition of a gift in
Turken v. Gorden.

Goldwater’s claim in the second paragraph that issuing COPs for the project “...extends
repayment of existing COPs..."” demonstrates a complete misunderstanding of the County’s
financing. The financing does not extend the payment of any previously-issued COPs.
Some outstanding previously-issued COPs, which were issued to finance the County’s
purchase of the Bank of America Building in 2007, are being refinanced at the same time
the new COPs are being issued to lower the interest rates on those existing COPs. That
refinancing has nothing to do with the financing of the County’s construction of County-
owned facilities on County-owned land to be leased to World View; and the repayment of
those existing COPs is not being extended. The ultimate maturity of the existing COPs
remains the same; the County will simply pay a lower interest rate for the remaining term.

In the third paragraph of the Goldwater Institute letter, they indicate “the government must
receive fair compensation in return.” Our fair compensation is that World View will make
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lease payments in the amount of $23,625,000 over the term of the lease. The County will
receive nearly $4.2 million in excess of the principal and interest paid by the County to
retire the debt issued by the County to build the facility that it will continue to own until
such time as World View has made all required payments. Contrary to statements made
by Goldwater and others, the County is not loaning money to World View, nor is it building
a facility and “giving” it to World View. It is building a County-owned facility on County-
owned land that will be leased to World View.

Page 2 of the Goldwater letter states, “World View will charge $75,000 for balloon rides
of the stratosphere—three times the average per capita income in Pima County.” They fail
to state the project proposal will create over 400 jobs paying $55,000 annually, which is
150 percent of the average annual wage in Pima County. That is the point of the project;
not to create an amusement ride for Pima County residents.

While near-space tourism gets all the attention, World View has executed a number of
successful scientific missions where sensitive instruments that could not survive a rocket
launch and major impact landing are part of the payload. Additional tests and experiments
include deployment of communications and optics technology usable by the military and
FEMA for tactical and emergency communications and operations; the ability to observe
weather and track large-scale storms; a study of water distribution and the impacts of
climate change on agriculture and population patterns; and a study to increase our
understanding of the value of the stratosphere in shielding our planet from radiation. All of
these important initiatives are why World View has a number of contracts with major
universities, NASA and Northrup and is currently working with Raytheon on strategic
alliances.

Paragraph 2 on Page 2 states, “Nor is the consideration fair to taxpayers.” It appears the
Institute neglected to consider the $4.2 million profit to the County or to review the report
by Phoenix-based Applied Economics that stated this economic development activity will
create $3.5 billion in benefits to Pima County over the next 20 years.

They also state, “The County is using public credit to finance this project at taxpayer risk
while a private corporation enjoys the benefits of the bargain risk-free.” Also, “...the
speculative nature of World View’s business — it has never given a ride to a single
passenger — it is doubtful that World View will remain financially viable.” As discussed
above, future space tourism is only one component of World View’s line of business. The
company has executed a number of successful scientific missions with sensitive
instruments as part of the payload. Goldwater's statement is an affront to the financial
sophistication of World View, including their investors - national and international
individuals and corporations — as well as potential investors who may withhold their
investment based on the false and malicious statements of the Goldwater Institute.
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It is clear from viewing Supervisor Ally Miller’s Facebook posts regarding World View and
the Goldwater Institute, together with her efforts, that the Goldwater Institute has joined
forces with Supervisor Miller in her effort to defeat incumbent County Supervisors. The
March 28, 2016 Goldwater letter is filled with politically charged rhetoric that has no basis
in fact, exaggerates certain points, and omits most facts. It appears designed to influence
the outcome of an election.

Further, the letter contains many false, misleading and libelous statements regarding the

fiscal stability of World View, a privately held corporation that has previously been
enormously successful in its operations, as well as financial transactions.

Financial Liability

It would appear the Goldwater letter was specifically designed to derail or adversely affect
the financial transactions of the County with the issuance of Series 2016B COPs. The
release of Goldwater’s March 28 letter was one day before the sale of COPs to finance this
project and required the County to issue a revised offering statement to potential investors.
Clearly, the release of the letter was timed to adversely affect the County’s credit
standing, interest rates and repayment schedule for the issue of this debt: and the release
had its intended adverse consequence.

Because the County received the Goldwater Institute’s letter right before the pricing of the
COPs in the municipal markets began, the County had to immediately make a supplemental
disclosure of the letter’s allegations. When a supplemental disclosure like this is made, the
allegations become highly disruptive to the pricing and can be very costly. When such is
presented to investors in the middle of the sale, the investors have the right to withdraw
any orders they have already submitted to purchase the debt obligations. When the County
disclosed the Goldwater Institute’s letter, more than 20 percent of the orders already made
were withdrawn by the investors. Of the roughly $15 million of orders obtained, $3.36
million were withdrawn. The underwriter was able to retain the remaining $12 million of
orders and, in the days following the pricing, was able to resell $2.38 million of the
obligations. The underwriter will continue to market the remaining $980,000. In order to
resell the orders that were cancelled, the net interest cost for the new investors had to be
increased above what the interest on the original orders had been. Without the quick
action on the part of the County and its financial team, the sale may have collapsed with
much greater long-term cost to the County to issue these COPs and any future financings.
The action of the Goldwater Institute also required additional legal work, underwriting
costs to re-sell the issue, and additional costs to print and distribute the supplemental
disclosure to investors.
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| believe these adverse fiscal expenses are direct damages related to the issuance of the
false, misleading, and politically motivated letter by the Goldwater Institute. It appears the
Goldwater Institute is joining with Supervisor Miller to “damage the brand” of Pima County
in the municipal markets.

Economic Development is a Competitive Business

Pima County and Arizona were in direct competition with Florida and New Mexico for the
World View Headquarters. Economic development and the financial benefits of job
expansion cause states and regions to compete using incentives. The simple reality is that
no incentives will yield no jobs. If the Arizona Legislature and Governor believe incentives
are bad for the economy, they should repeal the laws that authorize economic
development incentives. The economic development incentives offered to World View
causing them to locate their headquarters in Arizona are well within the law providing for
same. A few examples of economic incentives providing new jobs and economic
expansion in Arizona follow.

The City of Chandler provided $10 million in economic incentives to PayPal and General
Motors. The City of Mesa partnered with a private developer to provide 218,000 square
feet of development for commercial tenants such as a bike shop, coffee shop, and
restaurant, and residential tenants who would have a pool, fitness center and other
amenities. Mesa and the State offered $10 million to lure an Apple facility to Mesa.

Finally, the City of Peoria, through their industrial development authority, provided bonds
issued by the Industrial Development Authority, the proceeds of which are used to
construct facilities for private business enterprise. Lease payments made by the business
enterprise are used to service the bonds. Such sounds similar the County/World View

lease agreement.

Whether we like it or not, incentives are a fundamental element of economic development,
job attraction, and increased community wealth.

CHH/mjk
Attachment

Lo John Bernal, Deputy County Administrator for Public Works
Tom Burke, Deputy County Administrator for Administration
Jan Lesher, Deputy County Administrator for Community and Health Services
Thomas Weaver, Chief Civil Deputy County Attorney
Regina Nassen, Deputy County Attorney
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In Defense of Liberty
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Timothy Sandefur June 22, 2020

June 22, 2020
By Timothy Sandefur

Taped on the door of a multimillion dollar facility in Tucson is a simple, misspelled paper
sign that announces simply, “closed until further noted.” It’s a sad and all-too-predictable
end to one of the silliest and most wasteful examples of politicians trying to gamble on the
market with other people’s money. More than five years ago, Pima County’s board of
supervisors tied $15 million in taxpayer dollars to a balloon—and now, as the nation enters
one of the worst economic crises in its history, that money is floating away to Florida.

The idea was crazy to begin with: The county would spend $15 million to build a brand-
new, tailor-made facility for a private business called World View, which would take rich
tourists on rides to the stratosphere in specially modified weather balloons. This was
supposed to somehow spur the economy and create jobs. County officials were so
enthusiastic that they broke state and county procurement laws to secretly hire an architect
and a contractor for the project, rushing to get the job done because World View
threatened to leave the county if they didn’t. And despite the fact that Arizona law forbids
counties from giving taxpayer money to private companies, Pima officials raced to
complete a fancy headquarters building and a specially-designed balloon launchpad for
World View’s exclusive use, all on the taxpayer’s dime.

And then—nothing. World View quietly erased references to high-altitude tourism rides
from their website and failed to launch any balloons. When the first one finally took off, in
December 2017, it exploded on takeoff, heavily damaging the building taxpayers had paid
for. The company said it was going to investigate the cause of the explosion, but that
investigation was slow-walked to stifle criticism. Then World View started launching
balloons from a different location instead—in Page, which is about 400 miles away, on the
opposite end of the state. And instead of launching passengers, the company launched...a
Kentucky Fried Chicken sandwich. Yes, really.

World View was supposed to employ 400 people at its Tucson location. But it never did. In
fact, it never came anywhere close to that number, and last February, it actually laid people
off. Then it changed CEOs.

That’s not to say taxpayers got nothing at all for their $15 million. On the contrary, when
the coronavirus pandemic started, World View used the material that it was supposed to be
making balloons out of to make 9,600 “isolation gowns” for healthcare workers, instead.
That comes out to more than $1,500 per gown—more than the price of an Armani suit.
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https://indefenseofliberty.blog/2020/06/22/the-balloondoggle-runs-out-of-gas/
https://arizonadailyindependent.com/2020/06/21/co-founders-of-space-balloon-company-move-enterprise-from-pima-county-to-florida/
https://www.space.com/30750-world-view-space-tourism-balloon-flights.html
https://indefenseofliberty.blog/2018/12/18/pima-county-officials-violated-state-and-county-laws-in-balloon-case/
https://www.youtube.com/watch?v=d5zyplFsY8I
https://arizonadailyindependent.com/2018/06/17/world-view-balloon-explosion-independent-investigation-is-lost-in-space/
https://www.space.com/38341-spaceport-tucson-first-launch-world-view-stratollite.html
https://www.space.com/37339-chicken-sandwich-makes-stratospheric-balloon-flight.html
http://www.tucsonsentinel.com/local/report/022119_world_view/world-view-jobs-falling-hundreds-short-lofty-predictions/
https://www.kgun9.com/news/local-news/worldview-announces-layoffs
https://www.tucsonweekly.com/TheRange/archives/2020/05/11/high-altitude-balloon-manufacturer-making-covid-isolation-gowns
https://www.armani.com/us/armanicom/emporio-armani/men/suits/suits

Of course, World View hasn’t officially announced its departure for Florida, but its
founders have unveiled plans to take their space balloon proposal to the Sunshine State,
leaving it unclear what will happen either to the empty buildings in Tucson—or to the
innocent and unsuspecting taxpayers of Florida.

But there’s a lesson here for those who want to learn it: When government officials think
they know better than consumers and businesses how to run an economy, they’re not just
gambling with other people’s money—they’re also giving themselves the power to be
economic kingmakers. It means they get to decide, instead of you, what businesses succeed
—and of course, they get all the perks of exercising that kind of authority. That’s both
foolish and dangerous, because politicians are even worse than private companies at
predicting the future—and unlike private companies, politicians get paid even when their
predictions are wrong.

Pima County Administrator Charles Huckelberry, who was the foremost champion of the
World View project and who makes about $326,865 a year (in a county where the median
household income is $51,000), won’t lose his job for frittering away $15 million in taxpayer
money. Neither will the county supervisors who blessed the project without having read the
reports. (We know that, because Mr. Huckelberry kept his negotiations with World View
and with the project contractors secret until the day the County voted on it.) Neither will
the leaders of World View, who couldn’t get a loan from a real bank, which is why they
turned to the government instead.

No, the only people who end up paying the cost? The hardworking citizens of Pima County,
who just watched their money float away to the east.

Back in 2016, Goldwater Institute Chairman Eric Crown warned about all this in a Wall
Street Journal editorial that pointed out that the World View venture was placing a
dangerously foolhardy risk on the taxpayers’ shoulders, and that arrangements like this
“always benefit insiders.... When you can’t get enough private venture capitalists behind
your project, but you know how the game is played, you go to the government.” In
response, Mr. Huckelberry circulated a memo angrily accusing the Goldwater Institute of
trying to “damage the brand’ of Pima County,” and other county officials insisted that
World View was a “robust” company and that the project would give the county “a foothold
in the fast growing multi-billion dollar space market” that would “pull in other similar
high-wage space-related companies.”

But now it’s clear: The people of Pima County are left holding the bag. Or, rather, holding
ten thousand $1,500 plastic isolation gowns and an empty building with a paper sign on
the door.
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https://www.nytimes.com/2020/06/18/science/space-balloon-trips.html
https://tucson.com/news/local/govt-and-politics/pima-county-administrator-chuck-huckelberry-wins-4-year-contract-extension/article_b435e27f-e068-5ca4-96e7-ae130d4c1ca6.html
https://www.wsj.com/articles/when-taxpayers-carry-all-the-risk-1464131593
https://webcms.pima.gov/cms/One.aspx?portalId=169&pageId=260315

It might be funny, if it weren’t so sad. It was all preventable. Economists long ago
explained that decisions about investment, construction, and business operations should
be made by individuals—by consumers and producers, buyers and sellers, banks and
investors and entrepreneurs—freely deciding between themselves, and not by politicians
pulling strings through government subsidies, backroom deals, and special favors for their
cronies. When politicians try to pick the winners—taxpayers are almost always the losers.

Update: World View contacted us to say that they remain in operation. The
company has successfully launched two “stratolites,” and in May offered to fly
payloads for free, if anyone’s interested.

Update 2: The County contacted us to state that Mr. Huckelberry informed the
Board of Supervisors of his secret negotiations with World View and the
contractors two days before the meeting, not the same day as stated above.
The Goldwater Institute regrets the error.

Timothy Sandefur is the Vice President for Litigation at the Goldwater Institute.
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https://goldwaterinstitute.org/team/timothy-sandefur/
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AFFIDAVIT

The undersigned hereby certifies that he/she is the CEO of World View Enterprises,
Inc., a Delaware corporation (World View), and is authorized to deliver this affidavit for and on
behalf of World View, and further declares, solely in such capacity for World View and not
individually, as set forth below.

1. World View employed 75 Full Time Employees on June 23, 2020 the end of the
twelfth quarterly reporting period.

2. The average annual salary of the 75 Full Time Employees on June 23, 2020 was
$103,555.

STATE OF ARIZONA)
)ss.
Pima County

10, _Mbefore me, the undersigned Notary Public, personally

r , personally known to me (or proved to me on the
basis of satisfactory evidence) to be the person whose name is subscribed to the within
instrument and acknowledged to me that he/she executed the same in his/her authorized
capacity and that by his/her signature on the instrument the person or the entity upon behalf of
which the person acted, executed the instrument.

WITNESS my hand and official seal.

OFFICIAL SEAL
MONICA PEREZ
NOTARY PUBLIC-ARIZONA

PIMA COUNTY
My Comm. Exp. Sept. 13, 2020

Notary Public






















AFFIDAVIT

The undersigned hereby certifies that he/she is the CEO of World View Enterprises, Inc.,
a Delaware corporation (World View), and is authorized to deliver this affidavit for and on behalf
of World View, and further declares, solely in such capacity for World View and not individually,
as set forth below.

1. World View employed 83 Full Time Employees on September 23, 2018 the end of the
seventh quarterly reporting period.

2. The average annual salary of the 83 Full Time Employees on September 23, 2018

was $85,459.

Executed this ﬂ_day of ﬂ(jﬁbﬁ// , ,ZO/Z

Name:\;/;’z/?é 127 727
Its: éé&

STATE OF ARIZONA )
)Ss.
Pima County
On //761%&/9&// /9 . 20/2/, before me, the undersigned Notary Public, personally
appeared __1 J21é. bovntzr” , personally known to me (or proved to me on the

basis of satisfactory evidence) to be the person whose name is subscribed to the within
instrument and acknowledged to me that he/she executed the same in his/her authorized
capacity and that by his/her signature on the instrument the person or the entity upon behalf of
which the person acted, executed the instrument.

WITNESS my hand and official seal.

L0 Melecinbe
i Arizona
S TY

Expires

Notary Public






AFFIDAVIT

The undersigned hereby certifies that he/she is the CEQ of World View Enterprises, Inc.,
a Delaware corporation (World View), and is authorized to deliver this affidavit for and on behalf
of World View, and further declares, solely in such capacity for World View and not individually,
as set forth below.

1. World View employed 83 Full Time Employees on March 23, 2018 the end of the fifth
quarterly reporting period.

2. The average annual salary of the 83 Full Time Employees on March 23, 2018 was
$74,873.

Executed this _i day of _/?/ v / _ ﬂ / Ei

o J 1.2~

Na%: :‘09‘?(/\ A B('//O—L\
ts:_ Coi Too /o

STATE OF ARIZONA )
)ss.
Pima County
On_ A _}’;_, Z”/X., before me, the undersigned Notary Pubilic, personally
appeared _ 45, ] o o _, personally known to me (or proved to me on the

basis of satisfactory evidence) to be the person whose name is subscribed to the within
instrument and acknowledged to me that he/she executed the same in his/her authorized
capacity and that by his/her signature on the instrument the person or the entity upon behalf of
which the person acted, executed the instrument.

WITNESS my hand and official seal.

— e /-' ¥ j "_.' :
%ﬂ&b

[

Notary Public




AFFIDAVIT

The undersigned hereby certifies that he/she is the CEO of World View Enterprises, Inc.,
a Delaware corporation (World View), and is authorized to deliver this affidavit for and on behalf
of World View, and further declares, solely in such capacity for World View and not individually,
as set forth below.

1. World View employed gg Full Time Employees on December 23, 2017 the end of the
fourth quarterly reporting period.

2. The average annual salary of the 72 Full Time Employees on December 23, 2017 was

$77.791.
Executed this </ _day of (_2nuzry , 201¥ .
By:
Name: (ﬁngﬁ}fﬂ‘/ﬂ/ _—
ts: __ CED
STATE OF ARIZONA )
)ss.
Pima County
On__ g"}‘f,ﬂééﬂ/ /L/ - ,Zz, Z0/ %, before me, the undersigned Notary Public, personally
appeared ___( bre fFyn7e” , personally known to me (or proved to me on the

basis of satisfactory evidence) to be the person whose name is subscribed to the within
instrument and acknowledged to me that he/she executed the same in his/her authorized
capacity and that by his/her signature on the instrument the person or the entity upon behalf of
which the person acted, executed the instrument.

WITNESS my hand and official seal.

)
ey i

2 7 Iy X
Lty
T L C HOLCOMBE '
i

e} NOTARY PUBLIC - ARIZONA Notary Public
E PIMA COUNTY
My Commission Expires
March 31, 2018




AFFIDAVIT

The undersigned hereby certifies that he/she is the CEO of World View Enterprises, Inc.,
a Delaware corporation (World View), and is authorized to deliver this affidavit for and on behalf
of World View, and further declares, solely in such capacity for World View and not individually,
as set forth below.

1. World View employed 67 Full Time Employees on September 23, 2017 the end of the
third quarterly reporting period.

2. The average annual salary of the 67 Full Time Employees on September 23, 2017
was $73,738.

Executed this . day of Lrofe - ,28/7

: ——FTFE )
Name: N @ /gA A j -

Its: _ C20
STATE OF ARIZONA)
)ss.
Pima County
On /7////2?/ 2 , 20/ 7 , before me, the undersigned Notary Public, personally
appeared __( ke vter” , personally known to me (or proved to me on the

basis of satisfactory ev(dence) to be the person whose name is subscribed to the within
instrument and acknowledged to me that he/she executed the same in his/her authorized
capacity and that by his/her signature on the instrument the person or the entity upon behalf of
which the person acted, executed the instrument.

WITNESS my hand and official seal.

— %%Wké -
L C HOLCOMBE /

&) NOTARY PUBLIC — ARIZONA Notary Public

PIMA COUNTY
My Commission Expires
March 31, 2018




AFFIDAVIT

The undersigned hereby certifies that he/she is the CEO of World View Enterprises, Inc.,
a Delaware corporation (World View), and is authorized to deliver this affidavit for and on behalf
of World View, and further declares, solely in such capacity for World View and not individually,
as set forth below.

1. World View employed 86 Full Time Employees on June 23, 2017 the end of the
second quarterly reporting period.

2. The average annual salary of the 66 Full Time Employees on June 23, 2017 was

$73.164.
+
Executed this [¥ day of %M , @ / E
_ b ,
By:
—an<e
Name: Q//LI///?— %7/\/76.6
Its:
STATE OF ARIZONA )
)ss.
Pima County
On &M /Z/M.é’&/ / L/ 20/ foefore me, the undersigned Notary Public, personally
appeared (Lannt /é'}//} 727, personally known to me (or proved to me on the

basis of satisfactory evidence) to be the person whose name is subscribed to the within
instrument and acknowledged to me that he/she executed the same in his/her authorized
capacity and that by his/her signature on the instrument the person or the entity upon behalf of
which the person acted, executed the instrument.

WITNESS my hand and official seal.

L. C HOLCOMBE
NOTARY PUBLIC — ARIZONA Notary Public
PIMA COUNTY

My Commission Expires
March 31, 2018




AFFIDAVIT

The undersigned hereby certifies that he/she is the CEO of World View Enterprises, Inc.,
a Delaware corporation (World View), and is authorized to deliver this affidavit for and on behalf
of World View, and further declares, solely in such capacity for World View and not individually,
as set forth below.

1. World View employed 44 Full Time Employees on March 23, 2017 the end of the first
quarterly reporting period.

2. The average annual salary of the 44 Full Time Employees on March 23, 2017 was
$76,954.

Executed this jﬁay of %ﬁb’«éf’/ , %0/’?’
No i CF—

Nam\éaﬂ(?m ) =L
Its: m

STATE OF ARIZONA )
)ss.
Pima County
On \57 Wf?/f}’leﬁé/ [ b/ 7.0/, before me, the undersigned Notary Public, personally
appeared e fiunﬂ/ , personally known to me (or proved to me on the

basis of satisfactory ewdence) to be the person whose name is subscribed to the within
instrument and acknowledged to me that he/she executed the same in his/her authorized
capacity and that by his/her signature on the instrument the person or the entity upon behalf of
which the person acted, executed the instrument.

WITNESS my hand and official seal.

A A

S8 NOTARY PUBLIC — ARIZONA Notary Public

PIMA COUNTY
My Commission Expires
March 31, 2018






