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Tax Base Losses Associated with Wildfires

While the Legislature recently passed special legislation for immediate fiscal relief for the cost
of fighting and managing wildfires and their short term impacts on watersheds that are
burned, which greatly increases flood potential, the long term affects, particularly a loss of
tax base has not been considered.
As an example, attached is information on the Total Full Cash Value, Total Limited Value and
the Total Limited Net Assessed Value for Mount Lemmon for Tax Years 2000 through 2021.
As you can see, the values in 2003 decreased as a result of the Aspen Fire. The values
steadily increased after the fire from 2004 through 2010, which signaled the beginning of
the Great Recession. Values since 2013 have remained stable but slightly declined through
2021.
It should be remembered that due to Proposition 117, unless there is a major change to the
property, the Limited Value or taxable value can only increase up to five percent per year
regardless of market increases. As values increase on Mount Lemmon in the coming years
due to market and construction increases, it is important to remember that the Limited Value
will not increase at the same rate.
During the Aspen Fire, a total of 340 structures, including homes and commercial buildings
were lost.
The tax base of areas stricken by wildfire do not appear to recover at the same rate as the
general tax base and appropriate legislative relief should be provided to special taxing districts
that rely on revenues to provide direct services to these areas.
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