MEMORANDUM

Date: June 25, 2013

To: The Honorable Chairman and Members From: C.H. Huckelberry,
Pima County Board of Supervisors County Adminiw
Re: Pima County Roadway Development Impact Fee Increases

The Pima County Roadway Development Impact Fee Ordinance includes an annual increase
on July 1 of each year for inflation in costs for roadway construction. In 2003, the
increase was based on changes in the Consumer Price Index-Urban, but in 2006 the index
was changed to the Engineering New Record-Construction Cost Index because it more
accurately measures costs related to roadway construction, including labor and materials.

In May 2012, the Southern Arizona Home Builders Association (SAHBA) requested the
scheduled annual increase for the Roadway Development Impact Fee (RDIF) be postponed,
in view of the depressed activity in new home construction. On June 19, 2012, the Board
of Supervisors approved deferring the annual increase for one year.

In view of the stabilized construction market and signs of an improved overall economy, on
July 1, 2013, Pima County will implement the deferred 2012 increase with the 2013
increase. The July 2012 deferred increase was 2.9% and the 2013 increase is 2.4 %.
The effect of the increase of the current fee schedule is shown on the attached table,
together with the net dollar amount. This two-year adjustment will amount to $279 for a
typical single-family residence. The adjustment to other types of residential and non-
residential development is also shown on the attachment.

The Development Services Department fee schedule has a similar annual inflation
adjustment of two percent. After being deferred in Fiscal Year (FY) 2011/12 and FY
2012/13, the automatic increase will proceed for FY 2013/14. The anticipated revenue will
reduce General Fund support for the Department of Transportation (DOT).

Therefore, on July 1, 2013, the current fee rates for residential and non-residential uses in
all existing benefit areas will be increased by 5.3 percent. DOT staff will notify SAHBA,
Arizona Builders Alliance, Metropolitan Pima Alliance and other interested parties of the
increase. This information will also be posted on our website.
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Attachment

C: John Bernal, Deputy County Administrator for Public Works
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