
Transportation: We Have a Problem
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Dollars
per Gal.

Our roads are in bad shape.  
And that’s not the worst news. Our finances for maintain-
ing and expanding our roads to keep up with our basic 
needs are in worse shape.

Why?
Traditionally, transportation improvements have been 
funded through a variety of sources. The bulk of road main-
tenance and construction money has come from state fuel 
taxes – user fees - with some federal sources added to the 
revenue stream. If we add all these sources together, they 
don’t come close to meeting even our basic needs.

It isn’t just a local problem.
The federal Highway Trust Fund is tapped out. The Arizona 
Department of Transportation is essentially at a mainte-
nance-only budget for state highways, with no wiggle 
room for capital improvements. And the amount of gas 
tax revenues available to cities and counties has been 
steadily eroding.

This isn’t just a matter of having our own cars and trucks 
and buses deteriorate from our roads. Economic growth 
of the entire region is tied to strong transportation net-
works that build connectivity and foster the ability to 
efficiently transport products and materials. Bad roads 
diminish our competitiveness in the current and future 
economic markets. 

What can we do?
Start funding the real costs of maintaining and improving 
our roads.

We can start by adjusting the gasoline tax by 10 cents. 
That would bring our total to 28 cents per gallon, a little 
less than the existing average tax of surrounding states, at 
29.7 cents per gallon.

The average motorist would pay about $75 a year.

Diminished purchasing power
• State fuel tax set at 18 cents in 1991, it remains 18 cents 22 years later.

• That 1991 dollar can now only purchase 51 cents of highway improvements.

• We used to receive $184 per person in 1999.  Today it is $84, or 55 percent less!
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Dollars
per Gal.

Now is the time 
to increase our 
roadway user fees
The cost to improve roads that are rated failed, poor or 
fair within the unincorporated area requires a future 
investment of $268 million. We can’t wish that gap away.

Fuel prices appear to have stabilized over the past two 
years and are slightly declining over time. 

The IHS Global Insight Forecast suggests that retail  
gasoline prices over the next three years will decline 
slightly, making now an opportune time to increase 
user fees to support investments that will reduce vehicle 
damage and allow economic expansion.

Highway revenues have simply not kept pace with 
demand. Twenty-two years is too long a time period to 
effectively ignore transportation investment obligations.

All it takes is a trip down 
our current street system 
to prove it.

Roadway funding facts:

• Since 1991, Arizona lawmakers 
have siphoned off more than $1.5 
billion of your taxes that otherwise 
were earmarked to cities, counties 
and the state to pay for our roads.

• Tucson and Pima County were 
recently ranked as having the 
fifth-worst streets and highways 
in the nation.

• This region was pegged as the 
seventh-highest in the annual cost to 
motorists of driving on rough roads.

• Increased damages and repairs, 
fuel consumption and tire wear costs 
the average resident $723 a year, 
almost double the national urban 
driver average of $377.
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