MEMORANDUM

Date: September 11, 2015

To:  The Honorable Chair and Members From: C.H. Huckelberry,
Pima County Board of Supervisors County AdminiW
Re: Tax Burden Comparison: Maricopa County versus Pima County

The attached table reports on the total tax burden of residents in Pima County versus
Maricopa residents’ tax burden.

The myth that Pima County is a high-tax County continues to be perpetuated. The data in
the table comparing the tax burdens of all counties in Arizona dispels that myth. Pima
County is ranked fifth among the 15 counties and is slightly below the statewide average
for tax burden per capita. This information is based on data from the State for Fiscal Year
(FY) 2013/14. Comparison data for FY 2014/15 will not be available until approximately
December 2015.

When FY 2015/16 data is available, it is likely the tax burden per capita disparity between
Maricopa County and Pima County will widen, since voters in the City of Phoenix recently
approved an increase in their sales tax from 0.4 percent to 0.7 percent for transportation
purposes. The Towns of Marana and Oro Valley both recently increased their sales tax by
0.5 percent. These two tax increases will raise the per capita tax burden in each county:;
however, the tax increases in Oro Valley and Marana are smaller than that of the City of
Phoenix, and the overall tax base that it is applied to is much smaller than that of Phoenix.
Hence, it is likely the per capita tax burden in Maricopa County will increase much more
significantly than it will increase in Pima County.

If General Obligation bonds are approved in Pima County this year, the overall impact on
the tax burden will be smaller, simply because of the limitation on the issuance of new
debt each year due to the secondary property tax voluntary cap adopted by the Board of
Supervisors, coupled with the continuing retirement of older General Obligation bond debt.

CHH/lab
Attachment
c: Tom Burke, Deputy County Administrator for Administration

Keith Dommer, Finance Director, Finance and Risk Management
Robert Johnson, Budget Manager, Finance and Risk Management
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