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RESOLUTION NO. 2007-

RESOLUTION OF THE BOARD OF SUPERVISORS OF PIMA

COUNTY ARIZONA ORDERING THE SALE OF NOT TO EXCEED

$100000000 PRINCIPAL AMOUNT OF PIMA COUNTY ARIZONA

GENERAL OBLIGATION BONDS.

BE IT RESOLVED BY THE BOARD OF SUPERVISORS OF PIMA COUNTY ARIZONA

AS FOLLOWS

Section 1. Pima County Arizona General Obligation Bonds in the principal amount

of not to exceed $100000000 the Bonds are hereby ordered to be sold in accordance with

the Notice Inviting Bids for the Purchase of General Obligation Bonds the Notice Inviting

Bids in substantially the form attached hereto as Exhibit A. The Bonds are authorized pursuant

to special bond elections held in and for Pima County Arizona the County on May 20 1997

May 18 2004 andlor May 16 2006.

Section 2. The Bonds shall be sold only through an on-line bidding process.

Unconditional bids must be submitted electronically as described in the Notice Inviting Bids.

Electronic bids for the purchase of the Bonds will be received through the facilities of PARITY

at the office of the Director of Finance of the County as described in Exhibit until the sale

date and time specified therein provided that the sale date and time for the Bonds will be

postponed to later date and time if on the business day before the sale date the Director of

Finance of the County or his designee shall cause to be filed in the office of the Director of

Finance his written statement that in his opinion the County would obtain more favorable net

interest cost for the Bonds by delaying the receipt of bids for the Bonds until later date. The

opinion of the Director of Finance of the County or his designee expressed in any such statement

shall be conclusive for all purposes with respect to the receipt and opening of bids. If the receipt

of electronic bids is postponed notice of such postponement and of the rescheduled date and

time for the receipt of bids shall be given in the manner determined by the Director of Finance of

the County or his designee.

Electronic bids will be announced immediately after the deadline for submission of bids

in the office of the Director of Finance. The Board of Supervisors will award the Bonds to the

bidder whose bid results in the lowest net interest cost to the County taking into account any

premium offered to be paid for the Bonds or will reject all bids.

Section 3. The Clerk of the Board of Supervisors is hereby authorized and directed to

cause the Notice Inviting Bids to be completed executed and transmitted to RBC Dam Rauscher

Inc. doing business under the name RBC Capital Markets Financial Advisor to the County and

circulated so as to be made known to potential bidders for the Bonds.

GO Resolution Series 2008
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PASSED ADOPTED AND APPROVED by the Board of Supervisors of Pima County

Arizona on December 18 2007.

ATTEST

PIMA COUNTY ARIZONA

By

ByL4Oth
Clerk Board/ Supervisor

APPROVED AS TO FORM

SQUIRE SANDERS DEMPSEY L.L.P. Bond Counsel

By
Timothy E. Pickr 11
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EXHIBIT

NOTICE INVITING BIDS FOR THE PURCHASE OF
GENERAL OBLIGATION BONDS

$____
PIMA COUNTY ARIZONA

GENERAL OBLIGATION BONDS
SERIES 2008

NOTICE IS HEREBY GIVEN that unconditional bids will be received to and including

the hour of 930 A.M. Mountain Standard Time M.S.T. on __________ 2008 only through

the facilities of PARITY PARITY by Pima County Arizona the County for the

purchase of all but not less than all of $___________ aggregate principal amount of its General

Obligation Bonds Series 2008 the General Obligation Bonds unless the County acting

through the Director of Finance of the County or his designee postpones receipt of bids to later

date. determination to postpone the sale date will be made and announced by ____A.M.

M.S.T. on the business day preceding the scheduled sale date. Submission of bids is further

discussed below. The Board of Supervisors of the County will meet on that date to consider the

bids received and award the General Obligation Bonds to the bidder offering the best bid or

reject all bids.

TIME FOR RECEIPT OF BIDS Bids will be received to and including the hour of

A.M. M.S.T. The time maintained by PARITY shall constitute the official time.

ELECTRONIC BIDDING PROCEDURES Bids may be submitted only through the

facilities of PARITY. Bids must be submitted on the Official Bid Form that resides on the

PARITY system without alteration or interlineations. Subscription to the Thomson Financial

Municipal Groups B1DCOMP Competitive Bidding System is required in order to submit bid.

The County will neither confirm any subscription nor be responsible for the failure of any

prospective bidder to subscribe. The County is using PARITY as communications media and

not as the Countys agent to conduct electronic bidding for the General Obligation Bonds.

All bids made through the facilities of PARITY shall be deemed irrevocable offers to

purchase the General Obligation Bonds on the terms provided in this Notice Inviting Bids for the

Purchase of General Obligation Bonds and shall be binding upon the bidder. Neither the County

nor RBC Capital Markets the Countys Financial Advisor shall be responsible for any

malfunction or mistake made by or as result of the use of the facilities of PARITY the use of

such facilities being the sole risk of the prospective buyer.

If any provision of this Notice Inviting Bids for the Purchase of General Obligation

Bonds conflicts with information provided by PARITY as the approved provider of electronic

bidding services this Notice Inviting Bids for the Purchase of General Obligation Bonds shall

control. Further information about PARITY including any fee charged may be obtained from

B1DCOMPIPAR1TY 1395 Broadway 2nd Floor New York New York 10018 Attention

Customer Support 212 849-5021.

A-i 00 Series 2008
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For information purposes only bidders are requested to state in their electronic bids the

net interest cost to the Board as described under AWARD AND DELIVERY herein. All

electronic bids shall be deemed to incorporate the provisions of this Notice Inviting Bids for the

Purchase of General Obligation Bonds.

THE GENERAL OBLIGATION BONDS The General Obligation Bonds will be

dated 200_I date of initial delivery thereofi and will bear interest from such

date to the maturity or earlier redemption of each of the General Obligation Bonds at rate or

rates none of which may exceed twelve percent 12% per annum payable on

20 and semiannually thereafter on January and July of each year during the term of each

of the General Obligation Bonds. The General Obligation Bonds are to mature or be subject to

mandatory redemption on July in the years and in the amounts as follows

Due Principal Due Principal

July Amount July Amount

PURPOSE The General Obligation Bonds are being issued pursuant to the Constitution

and laws of the State of Arizona including Chapter Article of Title 35 of the Arizona

Revised Statutes and all amendments thereto and under the provisions of resolution adopted

by the Board of Supervisors of Pima County on December 18 2007 and resolution to be

adopted by the Board of Supervisors of Pima County on the sale date collectively the

Resolution and are being issued for the purpose of providing funds for paying costs

relating to certain public improvements and paying costs relating to the issuance of the

General Obligation Bonds.

OPTIONAL REDEMPTION The General Obligation Bonds maturing on or before

July 20 are not subject to call for redemption prior to their respective maturity dates.

The General Obligation Bonds maturing on or after July 20 are subject to call for

redemption on any date on or after July 20 at the election of the County in whole or in

part
from maturities selected by the County and within any maturity by lot by the payment of

redemption price equal to the principal amount of each General Obligation Bond called for

redemption plus accrued interest to the date fixed for redemption without premium.

NOTICE OF REDEMPTION Notice of redemption will be given by mail to the

registered owners of the General Obligation Bonds at the address shown on the bond register

maintained by the bond registrar not less than thirty 30 days nor more than sixty 60 days prior

to the specified redemption date.

A-2 GO Series 2008

416808.2



BOOK ENTRY ONLY SYSTEM The General Obligation Bonds will initially be

issued to and registered in the name of Cede Co. as nominee of the Depository Trust

Company DTC an automated clearinghouse for securities transactions which will act as

securities depository for the General Obligation Bonds. One fully registered General Obligation

Bond in the aggregate principal amount of each maturity will initially be registered in the name

of and held by Cede Co. as nominee for DTC.

So long as the book entry only system is in effect beneficial ownership interests in the

General Obligation Bonds will be available in book entry form only through direct or indirect

participants in DTC in the principal amount of $5000 or any integral multiple thereof.

Beneficial owners of the General Obligation Bonds will not receive certificates representing their

interests in the General Obligation Bonds and will not be deemed to be registered owners under

the Resolution.

So long as the book entry only system is in operation principal of and interest on the

General Obligation Bonds will be payable by _________________________ as bond registrar

and paying agent to Cede Co. as nominee of DTC which organization consequently bears

sole responsibility for remitting such principal and interest to the DTC participants for

subsequent credit or disbursement to the beneficial owners of the General Obligation Bonds.

In the event the County determines not to continue the DTC book entry only system or

DTC determines to discontinue providing its services with respect to the General Obligation

Bonds and the County does not select another qualified securities depository the County is

required to deliver to DTC for redistribution to beneficial owners of the General Obligation

Bonds one or more bond certificates in such principal amount or amounts in denominations of

$5000 and any integral multiple thereof and registered in such name or names as DTC shall

designate.

CUSIP NUMBERS It is anticipated that CUSIP numbers will be assigned to the

General Obligation Bonds but no failure to assign such numbers to any General Obligation

Bonds nor any error with respect thereto shall constitute cause for failure or refusal by the

purchaser thereof to accept and pay for the General Obligation Bonds in accordance with the

terms of the sale. No CUSIP number shall be deemed to be part of any General Obligation

Bond or of the contract evidenced thereby. The CUSIP Service Bureau charge for the

assignment of CUSIP numbers shall be paid by the purchaser of the General Obligation Bonds.

INTEREST RATES AND OFFERING PRICES Bids for the purchase of the General

Obligation Bonds must state the rate or rates of interest to be paid. All General Obligation

Bonds of the same maturity must bear the same rate of interest. The difference between the

highest interest rate bid for any maturity and the lowest interest rate bid for any other maturity

shall not exceed one and one-half percent per annum. Interest will be calculated on the

basis of 360-day year of twelve 30-day months. Interest rates must be expressed in multiples

of one-eighth 1/8th or one-twentieth 1/20th of one percent 1%. No bid will be considered

for less than par on the General Obligation Bonds plus accrued interest to the delivery date if

any.
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Any interest rate bid which would result in an interest payment amount having fractional

cents will be deemed waiver of the right to payment of such fractional cents. No fractional

cents will be paid or accumulated for payment on any General Obligation Bond.

The purchaser by submitting bid for the General Obligation Bonds will agree that it

will not reoffer the General Obligation Bonds so as to produce Net Premium as herein defined

in excess of 2% of the par value of the General Obligation Bonds Net

Premium means the difference between the par amount of the General Obligation Bonds

and the issue price of the General Obligation Bonds pursuant to United States

Treasury Regulations. The issue price of the General Obligation Bonds is the aggregate of the

issue prices of each maturity of the General Obligation Bonds. The issue price of each maturity

of the General Obligation Bonds is that initial offering price to the public excluding bond

houses brokers and similar persons or organizations acting in the capacity of underwriters or

wholesalers at which substantial amount of General Obligation Bonds of that maturity at least

10% are reasonably expected to be sold as of the date of the award of the sale of the General

Obligation Bonds to the purchaser. The purchaser must furnish to the County information as to

such issue prices promptly after and in any event within seven business days after such issue

prices are established.

SECURITY Principal of and interest on the General Obligation Bonds are payable

from an ad valorem tax levied against all of the taxable property in the County without limit as to

rate or amount. Upon collection said taxes will be placed in separate funds to be designated

Interest Fund and Redemption Fund and the taxes therein will be applied solely for the

purpose of payment of principal of and interest on the General Obligation Bonds and for no other

purpose whatsoever until all of the General Obligation Bonds authorized hereunder have been

fully paid satisfied and discharged. General Obligation Bonds heretofore and hereafter issued

by the County have and will have an equal claim with the General Obligation Bonds upon the

proceeds of taxes levied for debt service by the County.

BOND INSURANCE Each bidder may in making its bid assume as premise either

that the payment of principal of and interest on the General Obligation Bonds will be insured at

the bidders expense or that the General Obligation Bonds will not be insured and shall indicate

on the bid form the premise on which its bid is based. If the accepted bid is based on an

assumption that such policy will be issued the successful bidder shall cause the policy to be

issued at the bidders expense.

FORM OF BID SURETY BOND The prescribed form of bid for the General

Obligation Bonds will be available on the PARITY system and all bids must be submitted on that

form. All bids must be covered by financial surety bond from an insurance company licensed

to do business in the State of Arizona and submitted to the County or the Financial Advisor prior

to the opening of the bids in the amount of which is equal to two percent 2% of

the par value of the General Obligation Bonds the Deposit. The financial surety bond must

identify each bidder whose bid is guaranteed by such financial surety bond. The bidder to whom

the General Obligation Bonds are awarded must submit its Deposit to the County in the form of

certified check or wire transfer as instructed by the Financial Advisor not later than ______

A.M. M.S.T. on the next business day following the award. If the Deposit is not received by

that time the financial surety bond may be drawn on by the County to satisfy the Deposit

A-4 GO-Series 2008
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requirement. The Deposit of the successful bidder will be applied to the purchase price of the

General Obligation Bonds or retained and forfeited as liquidated damages in the event such

bidder does not take up and pay for the General Obligation Bonds immediately upon the

Countys satisfaction of all conditions necessary to their issuance and delivery. No interest will

be paid on the Deposit of any bidder.

The Financial Advisor to the County has reserved the right to bid on the General

Obligation Bonds.

RIGHT OF REJECTION The County reserves the right in its discretion to reject any

and all bids received and to waive any irregularity or informality in the bids except that the time

for receiving bids shall be of the essence.

AWARD AND DELIVERY Unless all bids are rejected the General Obligation Bonds

will be awarded to the bidder whose bid results in the lowest net interest cost to the County. The

net interest cost will be determined by computing the aggregate amount of interest payable on

the General Obligation Bonds based upon the total principal amount of General Obligation

Bonds offered as scheduled to mature in this Notice from their date to their respective maturities

and by deducting therefrom any premium. Delivery of the General Obligation Bonds will be

made to the purchaser upon payment in immediately available funds in Tucson Arizona or at

the purchasers request and expense at any other place mutually agreeable to both the County

and the purchaser.

NOTICE REGARDING STATE CONTRACTS Arizona law requires that every

contract to which the State its political subdivisions or any of the departments or agencies of the

State or its political subdivisions including the County is party include notice that such

contract is subject to cancellation within three years after its execution by the State or the

political subdivision including the County department or agency which is party to such

contract if any person significantly involved in initiating negotiating securing drafting or

creating the contract on behalf of the State or the political subdivision including the County

department or agency is at any time while the contract is in effect an employee of any other

party to the contract or an agent or consultant of any other party to the contract with respect to

the subject matter of the contract.

LEGAL OPINION The General Obligation Bonds are sold with the understanding that

the County will furnish the purchaser with the approving opinion of Squire Sanders Dempsey

L.L.P. Said attorneys have been retained by the County as Bond Counsel and in such capacity

are to render their opinion only upon the legality of the General Obligation Bonds under Arizona

law and on the exclusion of the interest on the General Obligation Bonds from the gross income

of the owners of the General Obligation Bonds for federal and state of Arizona income tax

purposes. Fees of Bond Counsel will be paid from the General Obligation Bond proceeds.

TAX EXEMPT STATUS The Internal Revenue Code of 1986 as amended the

Code prescribes number of qualifications and conditions which apply to the General

Obligation Bonds including investment restrictions periodic payments of arbitrage profits to the

United States requirements regarding the proper use of General Obligation Bond proceeds and

the facilities financed therewith and certain other matters. The County has covenanted to comply
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with all requirements of the Code that must be satisfied in order for the interest on the General

Obligation Bonds to be excludable from gross income. Failure to comply with certain of such

covenants could cause interest on the General Obligation Bonds to become includable in gross

income retroactive to the date of issuance of the General Obligation Bonds.

Subject to the condition that the County comply with the above-referenced covenants

under present law in the opinion of Bond Counsel the General Obligation Bonds are not

private activity bonds under the Code and interest on the General Obligation Bonds will not

be includable in gross income of the owners thereof for federal or Arizona income tax purposes

and will not be treated as an item of tax preference in computing the alternative minimum tax for

individuals and corporations. Interest on the General Obligation Bonds may be subject to certain

federal taxes imposed only on certain corporations including the corporate alternative minimum

tax on portion of that interest.

Ownership of the General Obligation Bonds may result in collateral federal income tax

consequences to certain taxpayers. Prospective purchasers of the General Obligation Bonds

should consult their tax advisors as to applicability of any such collateral consequences. Bond

Counsel will express no opinion regarding these consequences.

CERTIFICATE TO BE DELIVERED BY SUCCESSFUL BIDDER

Simultaneously with or before delivery of the General Obligation Bonds the successful bidder

shall furnish to the County certificate acceptable to Bond Counsel to the effect that all of the

General Obligation Bonds have been the subject of an initial bona fide offering to the public

excluding bond houses brokers or similar persons or organizations acting in the capacity of

underwriters or wholesalers at the prices shown on such certificate plus accrued interest if any

ii at the time they agreed to purchase the General Obligation Bonds based upon their

assessment of the then prevailing market conditions they reasonably expected that all General

Obligation Bonds would be initially sold to the public excluding bond houses brokers or

similarpersons or organizations acting in the capacity of the underwriters or wholesalers at the

prices shown on such certificate plus accrued interest if any and iii the prices shown on such

certificate for each of the General Obligation Bonds were the fair market value of such General

Obligation Bonds as of the sale date.

CERTIFICATES TO BE DELIVERED BY COUNTY Representatives of the

County will deliver certificates to the effect that no litigation is pending affecting the issuance

and sale of the General Obligation Bonds and ii to their best knowledge information and belief

the infonnation contained in the Official Statement relating to the General Obligation Bonds is

true and correct in all material respects.
The County will also deliver tax compliance

certificate covering its reasonable expectations concerning use of the proceeds of the General

Obligation Bonds and related matters.

PRELIMINARY OFFICIAL STATEMENT DEEMED FINAL FINAL OFFICIAL

STATEMENT The County deems the Preliminary Official Statement provided in connection

with the sale of the General Obligation Bonds to be final as of its date except for the omission of

offering prices selling compensation delivery dates terms to be specified in the winning

bidders bid ratings other terms depending on such matters and the identity of the winning

bidder.
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The winning bidder must provide the County within twenty-four 24 hours after the

award of the General Obligation Bonds with all necessary offering price information selling

compensation information all other terms of the sale which are depending on such matters and

any underwriter information all as may be necessary to complete the final Official Statement.

Within seven business days after the award of the General Obligation Bonds the

County will provide the winning bidder with up to two hundred 200 copies of the final Official

Statement at no cost. Additional copies of the final Official Statement may be obtained from the

County at the winning bidders expense. The final Official Statement will be in substantially the

same form as the Preliminary Official Statement with such additions deletions or revisions as

the County deems necessary.

CONTINUING DISCLOSURE The County will enter into continuing disclosure

undertaking with respect to the General Obligation Bonds which undertaking will be described

in the Official Statement.

ADDITIONAL INFORMATION Copies of the Official Statement relating to the

General Obligation Bonds will be furnished to any bidder upon request made to RBC Capital

Markets 2398 East Camelback Road Suite 700 Phoenix Arizona 85016 Financial Advisor to

the County telephone number 602 381-5368.

PIMA COUNTY ARIZONA

Is/ Lori Godoshian

Clerk Board of Supervisors
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MATURITY DATES PRINCIPAL AMOUNTS AND BOND YEAR LIFE

$_____________

PIMA COUNTY ARIZONA

GENERAL OBLIGATION BONDS
SERIES 2008

Maturity

Dates Principal Bond Cumulative

July Amounts Years Bond Years

Average Bond Life Years
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PRELIMINARY OFFICIAL STATEMENT DATED FEBRUARY 2008

44
NEW ISSUE BOOK-ENTRY-ONLY RATINGS See Ratings Herein

In the opinion of Squire. Sonders Dempsey L.L.P. Bond counsel tinder
existing

law assuming continuing compliance with certoin covenonts ond the occurocy of

certoin
representotions.

interest on the Bonds is excludedfront gross income forfederal income tox purposes ondis not on item oftoxpreferenceforpurposes of the

federol olternotive minimum tox imposed on individuols and corporotions ond ii interest on the Bonds is exempt from Arisono stote income tox. Interest on the Bonds

moy be subject to certoinfederol taxes imposed only on certain corporotions including the corporate olternotive minimum tax on portion of thot interest For more

complete discussion of the tax aspects see TAX MATTERS herein.

PIMA COUNTY ARIZONA

GENERAL OBLIGATION BONDS

SERIES 2008

Dated February 15 2008 Due July as shown below

The General Obligation Bonds Series 2008 the Bonds are being issued by Pima County Arizona the County in accordance with

applicable State of Arizona law. The Bonds are issued in the form of fully-registered bonds in denominations of $5000 and integral multiples thereof

and will bear interest from the date of the Bonds to the date of maturity or prior redemption of each of the Bonds Interest on the Bonds is payable

semiannually on January and July each an Interest Payment Date commencing July 2008. Interest will be paid on each Interest Payment Date

by check mailed by the paying agent to each registered owner of the Bonds at the address shown on the registration books the Bond Register at the

-E close of business on the fifteenth day of the month preceding each Interest Payment Date or if such day is Saturday Sunday or holiday on the next

preceding business day or by wire transfer upon two days prior written request delivered to the paying agent speciQcing wire transfer address in the

continental United States by any registered owner owning an aggregate principal amount of at least $1000000. Principal of the Bonds will be payable at

the designated office of U.S. Bank National Association or its successor as registrar and paying agent.

c-
The Bonds are subject to redemption prior to their stated maturities as described herein.

The Bonds are being issued for the purpose of funding various capital projects in the County and ii paying costs related to the issuance of

the Bonds.

The Bonds are direct and general obligations of the County payable from an ad valorem tax to be levied against all of the taxable property

within the County without limitation as to rate or amount.

The County will initially utilize the book-entry-only system of The Depository Trust Company DTC although the County and DTC each

reserve the right to discontinue that system at any time. Utilization of the book-entry-only system will affect the method and timing of payment and the

13 method of transfer of beneficial interests in the Bonds. So long as the book-entry-only system is in effect the County will issue single fully-registered

bond for each maturity registered in the name of Cede Co. as nominee of DTC and will make all payments of principal and interest to Cede Co.

DTC will be responsible for distributing the principal and interest payments to its direct and indirect participants which will in tam be responsible for

distribution to the purchasers of beneficial interests in the Bonds pursuant to this offering the Beneficial Owners. So long as the book-entry-only

system is in effect and Cede Co. as nominee of DTC is the registered owner of the Bonds all references herein to owners of the Bonds and provisions

for consents by owners of the Bonds will refer to and be solicited from Cede Co. and not the Beneficial Owners.

Maturity Schedule

Due Principal Interest Due Principal Interest

July Amount Rate Yield July Amount Rate Yield

2008 $10000000 2016 4750000

2009 8000000 2017 5000000

44 2010 3500000 2018 5500000

44
2011 3500000 2019 7500000

2012 3750000 2020 8000000

2013 4000000 2021 12750000

2014 4250000 2022 15000000

2015 4500000

Accrued Interest to be Added

a-fi

This cover page contains only brief description of the Bonds and the security therefor. It is not intended to be summwy of material

information with respect to the Bonds. Investors should read the entire Official Statement to obtain information necessary to make an informed

investment decision.

00

ii The Bonds are offered when as and Vissued by the County subject to the approving opinion of Squire Sanders Dempsey L.L.P. Bond Counsel

44
44

as to validity and tax exemption. It is expected that the Bonds will be availablefardelivey through the facilities ofDTC in New York New Torlç

an or about February 28 2008.

44 February_ 2008

44 SALE DATE AND TIME FEBRUARY 12 2008 930 A.M. M.S.T.

tPrehminary subject to change.
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This Official Statement which includes the cover page and the Appendices hereto does not

constitute an offering of any security other than the original offering of the Bonds identified on the cover

hereof. No person has been authorized by Pima County Arizona the County to give any information or

to make any representations other than as contained in this Official Statement and if given or made such

other information or representation not so authorized should not be relied upon as having been given or

authorized by the County.

All financial and other information presented in this Official Statement has been provided by the

County from its records except for information expressly attributed to other sources. The presentation of

information including tables of receipts from taxes and other sources is intended to show certain historic

information and is not intended to indicate future or continuing trends in the financial position or other

affairs of the County. No representation is made that the past experience as shown by such financial and

other information will necessarily continue or be repeated in the future. This Official Statement contains in

part estimates and matters of opinion whether or not expressly stated to be such which are not intended as

statements or representations of fact or certainty and no representation is made as to the correctness of such

estimates and opinions or that they will be realized. All forecasts projections assumptions opinions or

estimates are forward looking statements which must be read with an abundance of caution and which

may not be realized or may not occur in the future. The information and expressions of opinion herein are

subject to change without notice and neither the delivery of this Official Statement nor any sale made

hereunder shall under any circumstances create any implication that there has been no change in the affairs

of the County since the date hereof.

The issuance and sale of the Bonds have not been registered under the Federal Securities Act of 1933

or the Securities Exchange Act of 1934 both as amended in reliance upon exemptions provided thereunder

by Sections 3a2 and 3a12 respectively for the issuance and sale of municipal securities nor have the

issuance and sale of the Bonds been qualified under the Securities Act of Arizona in reliance upon various

exemptions thereunder. This Official Statement does not constitute an offer to sell or solicitation of an offer

to buy in any state in which such offer or solicitation is not authorized or in which the person making such

offer or solicitation is not qualified to do so or to any person to whom it is unlawful to make such offer or

solicitation.
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PIMA COUNTY ARIZONA
GENERALOBLIGATION BONDS

SERIES 2008

INTRODUCTORY STATEMENT

This Official Statement including the cover page and the Appendices hereto has been prepared by Pima

County Arizona the County in connection with the original issuance and sale by the County of its General

Obligation Bonds Series 2008 identified on the cover page
hereof

All financial and other information presented in this Official Statement has been provided by the County

from its records except for information expressly attributed to other sources. The presentation of information

including tables of receipts from taxes and other sources is intended to show certain historic information and is not

intended to indicate future or continuing trends in the financial position or other affairs of the County. No

representation is made that the past experience as shown by such financial and other information will necessarily

continue or be repeated in the future. This Official Statement contains in part estimates and matters of opinion

whether or not expressly stated to be such which are not intended as statements or representations of fact or

certainty and no representation is made as to the correctness of such estimates and opinions or that they will be

realized. All forecasts projections assumptions opinions or estimates are forward looking statements which

must be read with an abundance of caution and which may not be realized or may not occur in the future. The

information and expressions of opinion herein are subject to change without notice and neither the delivery of this

Official Statement nor any sale made hereunder shall under any circumstances create any implication that there has

been no change in the affairs of the County since the date hereof.

References to provisions of Arizona law whether codified in the Arizona Revised Statutes or uncodified or

of the Arizona Constitution are references to those current provisions. Those provisions may be amended repealed

or supplemented.

THE BONDS

Authorization and Use of Funds

The Bonds are being issued pursuant to the authority contained in Title 35 Chapter Article Arizona

Revised Statutes and more specifically under the provisions of resolution ordering the sale of Bonds adopted by

the Board of Supervisors of Pima County Arizona the Board on December 18 2007 and an authorizing

Resolution to be adopted by the Board on February 12 2008 the Bond Resolution. The Bonds are issued for

the purpose of funding various capital projects in the County and ii paying costs relating to the issuance of the

Bonds.

The Bonds offered herein represent portions of the aggregate principal amount authorized to be issued by

the voters of the County at elections held on May 20 1997 May 18 2004 and May 16 2006. After the issuance of

the Bonds the County will have $378681000 principal amount of authorized but unissued general obligation

bonds.

General Description

The Bonds will be dated February 15 2008 and will be issued in the form of fully registered bonds in

denominations of $5000 or any integral multiple thereof. The Bonds will bear interest from February 15 2008

payable semiannually on January and July each an Interest Payment Date commencing July 2008.

Interest will be paid on each Interest Payment Date by check mailed to each registered owner of the Bonds

at the address shown on the registration books the Bond Register maintained by the bond registrar at the close of

preliminary subject to change.



business on the fifteenth day of the month preceding each Interest Payment Date or if such day is Saturday

Sunday or holiday on the next preceding business day the Record Date or by wire transfer upon two days prior

written request delivered to the paying agent specifying wire transfer address in the continental United States by

any registered owner owning an aggregate principal amount of Bonds of at least $1000000 and the principal of the

Bonds will be payable at maturity upon surrender of the Bonds to U.S. Bank National Association as the bond

registrar and paying agent the Bond Registrar or the Paying Agent as applicable.

Security and Source of Payment

The Bonds are direct and general obligations of the County and are payable as to both principal and interest

from ad valorem taxes to be levied on all taxable property within the County without limitation as to rate or amount.

General obligation bonds heretofore and hereafter issued by the County have and will have an equal claim with the

Bonds upon the proceeds of taxes levied for debt service by the County.

Redemption

The Bonds maturing on or before July 2018 are not subject to call for redemption prior to their respective

maturity dates. The Bonds maturing on or after July 2019 are subject to call for redemption on any date on or

after July 2018 at the election of the County in whole or in part from maturities selected by the County and

within any maturity by lot by the payment of redemption price equal to the principal amount of each Bond called

for redemption plus accrued interest to the date fixed for redemption without premium.

Notice of Redemption

Notice of redemption of any Bond will be mailed to the registered owner of the Bond or Bonds being

redeemed at the address shown on the Bond Register maintained by the Bond Registrar not more than sixty 60 nor

less than thirty 30 days prior to the date set for redemption. Failure to give proper notice of redemption shall not

affect the redemption of any Bond for which proper
notice was given.

Book-Entry-Only System

THE INFORMATION PROVIDED UNDER THIS SUBHEADING BOOK-ENTRY-ONLY SYSTEM
HAS BEEN PROVIDED BY DTC. NO REPRESENTATION IS MADE BY THE COUNTY BOND COUNSEL
or THE FINANCIAL ADVISOR AS TO THE ACCURACY OR ADEQUACY OF SUCH INFORMATION

PROVIDED BY DTC OR AS TO THE ABSENCE OF MATERIAL ADVERSE CHANGES IN SUCH

INFORMATION SUBSEQUENT TO THE DATE HEREOF.

DTC will act as securities depository for the Bonds. The Bonds will be issued as filly-registered securities

registered in the name of Cede Co. DTCs partnership nominee or such other name as may be requested by an

authorized representative of DTC. One fully-registered Bond certificate will be issued for each maturity of the

Bonds each in the aggregate principal amount of such maturity and will be deposited with DTC.

DTC the worlds largest securities depository is limited-purpose trust company organized under the New

York Banking Law banking organization within the meaning of the New York Banking Law member of the

Federal Reserve System clearing corporation within the meaning of the New York Uniform Commercial Code
and clearing agency registered pursuant to the provisions of Section 17A of the Securities Exchange Act of

1934. DTC holds and provides asset servicing for over 2.2 million issues of U.S. and non-U.S. equity issues

corporate and municipal debt issues and money market instruments from over 100 countries that DTCs participants

Direct Participants deposit with DTC. DTC also facilitates the post-trade settlement among Direct Participants

of sales and other securities transactions in deposited securities through electronic computerized book-entry

transfers and pledges between Direct Participants accounts. This eliminates the need for physical movement of

securities certificates. Direct Participants include both U.S. and non-U.S. securities brokers and dealers banks trust

companies clearing corporations and certain other organizations. DTC is wholly-owned subsidiary of The

Depository Trust Clearing Corporation DTCC. DTCC in tum is owned by number of Direct Participants

of DTC and Members of the National Securities Clearing Corporation Fixed Income Clearing Corporation and

Emerging Markets Clearing Corporation NSCC FICC and EMCC also subsidiaries of DTCC as well as by the



New York Stock Exchange Inc. the American Stock Exchange LLC and the National Association of Securities

Dealers Inc. Access to the DTC system is also available to others such as both U.S. and non-U.S. securities brokers

and dealers banks trust companies and clearing corporations that clear through or maintain custodial relationship

with Direct Participant either directly or indirectly Indirect Participants and together with Direct Participants

Participants. DTC has Standard Poors highest rating AAA. The DTC Rules applicable to its Participants are

on file with the Securities and Exchange Commission. More information about DTC can be found at www.dtcc.com

and www.dtc.org.

Purchases of Bonds under the DTC system must be made by or through Direct Participants which will

receive credit for the Bonds on DTCs records. The ownership interest of each actual purchaser of each Bond

Beneficial Owner is in turn to be recorded on the Participants records. Beneficial Owners will not receive

written confirmation from DTC of their purchase. Beneficial Owners are however expected to receive written

confirmations providing details of the transaction as well as periodic statements of their holdings from the Direct

Participant or Indirect Participant through which the Beneficial Owner entered into the transaction. Transfers of

ownership interests in the Bonds are to be accomplished by entries made on the books of Direct Participants and

Indirect Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates

representing their ownership interests in Bonds except in the event that use of the book-entry system for the Bonds

is discontinued.

To facilitate subsequent transfers all Bonds deposited by Direct Participants with DTC are registered in the

name of DTCs partnership nominee Cede Co. or such other name as may be requested by an authorized

representative of DTC. The deposit of Bonds with DTC and their registration in the name of Cede Co. or such

other DTC nominee do not effect any change in beneficial ownership. DTC has no knowledge of the actual

Beneficial Owners of the Bonds DTCs records reflect only the identity of the Direct Participants to whose accounts

such Bonds are credited which may or may not be the Beneficial Owners. The Direct Participants and Indirect

Participants will remain responsible for keeping account of their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants by Direct Participants to

Indirect Participants and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by

arrangements among them subject to any statutory or regulatory requirements as may be in effect from time to time.

Beneficial Owners of Bonds may wish to take certain steps to augment the transmission to them of notices of

significant events with respect to the Bonds such as redemptions tenders defaults and proposed amendments to the

Bond Resolution. For example Beneficial Owners of Bonds may wish to ascertain that the nominee holding the

Bonds for their benefit has agreed to obtain and transmit notices to Beneficial Owners. In the alternative Beneficial

Owners may wish to provide their names and addresses to the Trnstee and request that copies of notices be provided

directly to them.

Redemption notices shall be sent to DTC. If less than all of the Bonds within maturity are being

redeemed DTCs practice is to determine by lot the amount of the interest of each Direct Participant in such

maturity to be redeemed.

Neither DTC nor Cede Co. nor any other DTC nominee will consent or vote with respect to Bonds

unless authorized by Direct Participant in accordance with DTCs Procedures. Under its usual procedures DTC
mails an Omnibus Proxy to the Bond Registrar and Rating Agent as soon as possible after the record date. The

Omnibus Proxy assigns Cede Co.s consenting or voting rights to those Direct Participants to whose accounts

Bonds are credited on the record date identified in listing attached to the Omnibus Proxy.

Principal interest and redemption payments on the Bonds will be made by the Paying Agent to Cede

Co. or such other nominee as may be requested by an authorized representative of DTC. DTCs practice is to credit

Direct Participants accounts upon DTCs receipt of funds and corresponding detail information from the County or

the Paying Agent on payable date in accordance with their respective holdings shown on DTCs records. Payments

by Participants to Beneficial Owners will be governed by standing instrnctions and customary practices as is the

case with securities held for the accounts of customers in bearer form or registered in street name and will be the

responsibility of such Participant and not of DTC the Paying Agent or the County subject to any statutory or

regulatory requirements as may be in effect from time to time. Payment of principal interest and redemption

proceeds to Cede Co. or such other nominee as may be requested by an authorized representative of DTC is the



responsibility of the Paying Agent disbursement of such payments to Direct Participants will be the responsibility of

DTC and disbursement of such payments to the Beneficial Owners will be the responsibility of Direct Participants

and Indirect Participants.

DTC may discontinue providing its services as depository with respect to the Bonds at any time by giving

reasonable notice to the Paying Agent or the County. Under such circumstances in the event that successor

depository is not obtained Bond certificates are required to be printed and delivered.

The County may decide to discontinue use of the system of book-entry-only transfers through DTC or

successor securities depository. In that event Bond certificates will be printed and delivered to DTC.

NEITHER THE COUNTY NOR THE BOND REGISTAR WILL HAVE RESPONSIBILITY OR

OBLIGATION TO PARTICIPANTS WITH RESPECT TO THE ACCURACY OF ANY RECORDS

MAINTAINED BY DTC ANY DIRECT PARTICIPANT OR ANY INDIRECT PARTICIPANT ANY
NOTICE THAT IS PERMITTED OR REQUIRED TO BE GIVEN TO THE OWNERS OF THE BONDS UNDER

THE BOND RESOLUTION THE SELECTION BY DTC OR ANY DIRECT PARTICIPANT OR INDIRECT

PARTICIPANT OF ANY PERSON TO RECEIVE PAYMENT IN THE EVENT OF PARTIAL REDEMPTION

OF THE BONDS THE PAYMENT BY DTC OR ANY DIRECT PARTICIPANT OR INDIRECT

PARTICIPANT OF ANY AMOUNT WITH RESPECT TO THE PRINCIPAL OR REDEMPTION PREMIUM IF

ANY OR INTEREST DUE WITH RESPECT TO THE BONDS ANY CONSENT GIVEN OR OTHER

ACTION TAKEN BY DTC AS THE OWNER OF BONDS OR ANY OTHER MATTERS.

So long as Cede Co. is the registered owner of the Bonds as nominee for DTC references herein to

Owner or registered owners of the Bonds other than under the caption TAX MATTERS shall mean Cede

Co. as aforesaid and shall not mean the Beneficial Owners of such Bonds.

When reference is made to any action which is required or permitted to be taken by the Beneficial Owners

such reference shall only relate to those permitted to act by statute regulation or otherwise on behalf of such

Beneficial Owners for such purposes. When notices are given they shall be sent by the County or the Paying Agent

to DTC only.

LEGAL MATTERS

Certain legal matters incident to the authorization issuance and sale of the Bonds by the County are subject

to the approving opinion of Squire Sanders Dempsey L.L.P. Bond Counsel to the County. Copies of such

opinion will be available at the time of delivery of the Bonds. The form of opinion is included as Appendix to this

Official Statement. Fees of Bond Counsel will be paid from Bond proceeds.

TAX MATTERS

In the opinion of Squire Sanders Dempsey L.L.P. Bond Counsel under existing law interest on the

Bonds is excluded from gross income for federal income tax purposes under Section 103 of the Internal Revenue

Code of 1986 as amended the Code and is not an item of tax preference for purposes of the federal alternative

minimum tax imposed on individuals and corporations and ii Bond Counsel expresses no opinion as to any other

tax consequences regarding the Bonds.

The opinion on tax matters will be based on and will assume the accuracy of certain representations and

certifications and continuing compliance with certain covenants of the County contained in the transcript of

proceedings and that are intended to evidence and assure the foregoing including that the Bonds are and will remain

obligations the interest on which is excluded from gross income for federal income tax purposes. Bond Counsel will

not independently verify the accuracy of the Countys certifications and representations or the continuing

compliance with the Countys covenants.

The opinion of Bond Counsel is based on current legal authority and covers certain matters not directly

addressed by such authority. It represents Bond Counsels legal judgment as to exclusion of interest on the Bonds



from gross income for federal income tax purposes but is not guaranty of that conclusion. The opinion is not

binding on the Internal Revenue Service IRS or any court. Bond Counsel expresses no opinion about the

effect of future changes in the Code and the applicable regulations under the Code or ii the interpretation and the

enforcement of the Code or those regulations by the IRS.

The Code prescribes number of qualifications and conditions for the interest on state and local

government obligations to be and to remain excluded from gross income for federal income tax purposes some of

which require future or continued compliance after issuance of the obligations. Noncompliance with these

requirements by the County may cause loss of such status and result in the interest on the Bonds being included in

gross income for federal income tax purposes retroactively to the date of issuance of the Bonds. The County has

covenanted to take the actions required of it for the interest on the Bonds to be and to remain excluded from gross

income for federal income tax purposes
and not to take any actions that would adversely affect that exclusion.

After the date of issuance of the Bonds Bond Counsel will not undertake to determine or to so inform any person

whether any actions taken or not taken or any events occurring or not occurring or any other matters coming to

Bond Counsels attention may adversely affect the exclusion from gross income for federal income tax purposes of

interest on the Bonds or the market prices of the Bonds.

portion of the interest on the Bonds earned by certain corporations may be subject to federal corporate

alternative minimum tax. In addition interest on the Bonds may be subject to federal branch profits tax imposed

on certain foreign corporations doing business in the United States and to federal tax imposed on excess net

passive income of certain corporations. Under the Code the exclusion of interest from gross income for federal

income tax purposes may have certain adverse federal income tax consequences on items of income deduction or

credit for certain taxpayers including financial institutions certain insurance companies recipients of Social

Security and Railroad Retirement benefits those that are deemed to incur or continue indebtedness to acquire or

carry tax-exempt obligations and individuals otherwise eligible for the earned income tax credit. The applicability

and extent of these and other tax consequences will depend upon the particular tax status or other tax items of the

owner of the Bonds. Bond Counsel will express no opinion regarding those consequences.

Payments of interest on tax-exempt obligations including the Bonds are generally subject to IRS Form

1099-TNT information reporting requirements. If Bond owner is subject to backup withholding under those

requirements then payments of interest will also be subject to backup withholding. Those requirements do not

affect the exclusion of such interest from gross income for federal income tax purposes.

Legislation affecting tax-exempt obligations is regularly considered by the United States Congress and

legislation affecting the exemption of bonds or interest thereon for purposes of State of Arizona taxation may be

considered by the Arizona Legislature. Court proceedings may also be filed the outcome of which could modify the

tax treatment of obligations such as the Bonds. There can be no assurance that legislation enacted or proposed or

clarification of the Code or of Arizona law after the date of issuance of the Bonds will not have an adverse effect on

the tax status of interest on the Bonds or the market value of the Bonds.

In May 2007 the United States Supreme Court agreed to review Kentucky state court decision on the

issue of whether the United States Constitution precludes states from giving more favorable tax treatment to state

and local government bonds issued within that state than the tax treatment given bonds issued outside that state.

Written briefs have been submitted and oral arguments were presented to the Court in November 2007. The

outcome of this or any other court case cannot be predicted but that outcome could prompt attempts to change the

treatment for Arizona income tax purposes of obligations such as the Bonds including whether interest on the

Bonds is exempt from Arizona state income tax although any such attempts could be affected by current provisions

of the Arizona State Constitution stating that public debts as evidenced by bonds of Arizona its counties

municipalities or other subdivisions shall be exempt from taxation.

Prospective purchasers of the Bonds should consult their own tax advisers regarding pending or proposed

federal and state tax legislation and court proceedings and prospective purchasers of the Bonds at other than their

original issuance at the respective prices indicated on the cover of this Official Statement should also consult their

own tax advisers regarding other tax considerations such as the consequences of market discount as to all of which

Bond Counsel expresses no opinion.



Bond Counsels engagement with respect to the Bonds ends with the issuance of the Bonds and unless

separately engaged Bond Counsel is not obligated to defend the County or the beneficial owners regarding the tax

status of interest on the Bonds in the event of an audit examination by the IRS. The IRS has program to audit tax-

exempt obligations to determine whether the interest thereon is includible in gross income for federal income tax

purposes. If the IRS does audit the Bonds under current IRS procedures the IRS will treat the County as the

taxpayer and the beneficial owners of the Bonds will have only limited rights if any to obtain and participate in

judicial review of such audit. Any action of the IRS including but not limited to selection of the Bonds for audit or

the course or result of such audit or an audit of other obligations presenting similar tax issues may affect the market

prices for the Bonds.

Original Issue Discount and Original Issue Premium

Certain of the Bonds Discount Bonds as indicated on the cover of this Official Statement were offered

and sold to the public at an original issue discount OlD. OlD is the excess of the stated redemption price at

maturity the principal amount over the issue price of Discount Bond. The issue price of Discount Bond is the

initial offering price to the public other than to bond houses brokers or similar persons acting in the capacity of

underwriters or wholesalers at which substantial amount of the Discount Bonds of the same maturity is sold

pursuant to that offering. For federal income tax purposes OlD accrues to the owner of Discount Bond over the

period to maturity based on the constant yield method compounded semiannually or over shorter permitted

compounding interval selected by the owner. The portion of OlD that accrues during the period of ownership of

Discount Bond is interest excluded from the owners gross income for federal income tax purposes to the same

extent and subject to the same considerations discussed above as other interest on the Bonds and ii is added to

the owners tax basis for purposes of determining gain or loss on the maturity redemption prior sale or other

disposition of that Discount Bond. purchaser of Discount Bond in the initial public offering at the price for that

Discount Bond stated on the cover of this Official Statement who holds that Discount Bond to maturity will realize

no gain or loss upon the retirement of that Discount Bond.

Certain of the Bonds PremiumBonds as indicated on the cover of this Official Statement were offered

and sold to the public at price in excess of their stated redemption price the principal amount3 at maturity. That

excess constitutes bond premium. For federal income tax purposes bond premium is amortized over the period to

maturity of Premium Bond based on the yield to maturity of that Premium Bond or in the case of Premium

Bond callable prior to its stated maturity the amortization period and yield may be required to be determined on the

basis of an earlier call date that results in the lowest yield on that Premium Bond compounded semiannually. No

portion of that bond premium is deductible by the owner of Premium Bond. For purposes of determining the

owners gain or loss on the sale redemption including redemption at maturity or other disposition of Premium

Bond the owners tax basis in the Premium Bond is reduced by the amount of bond premium that accrues during the

period of ownership. As result an owner may realize taxable gain for federal income tax purposes from the sale or

other disposition of Premium Bond for an amount equal to or less than the amount paid by the owner for that

Premium Bond. purchaser of Premium Bond in the initial public offering at the price for that Premium Bond

stated on the cover of this Official Statement who holds that Premium Bond to maturity or in the case of callable

Premium Bond to its earlier call date that results in the lowest yield on that Premium Bond will realize no gain or

loss upon the retirement of that Premium Bond.

Owners of Discount and Premium Bonds should consult their own tax advisers as to the determination for

federal income tax purposes
of the amount of OLD or bOnd premium properly accruable in any period with respect to the

Discount or Premium Bonds and as to other federal tax consequences and the treatment of OlD and bond premium for

purposes
of state and local taxes on or based on income.

LITIGATION

To the knowledge of the County no litigation or administrative action or proceeding is pending or

threatened to restrain or enjoin or seeking to restrain or enjoin the issuance or delivery of the Bonds the levy

and/or collection of taxes to pay the principal of and interest on the Bonds contesting or questioning the

proceedings and authority under which the Bonds have been authorized and are to be issued sold executed or

delivered or the validity of the Bonds. The County will deliver certificate to that effect at the time of the original

delivery of the Bonds.



The County has been named as defendant in several lawsuits for which the County believes either that it

has adequate self-insurance or insurance coverage in the event of liability or that such liability would not otherwise

materially and adversely affect the financial condition of the County.

LEGISLATION AFFECTING ISSUE PRICE

The Arizona Legislature has passed legislation with respect to the treatment of premium and debt the

Act. The Act places limitations on the amount and uses of net premium which may be received in new-money

and reftinding general obligation bonds applicable to cities towns counties school districts and community college

districts. Under the Act net premium is defined to be equal to the difference between the par amount of the Bonds

and the issue price of the Bonds as determined pursuant to United States Treasury Regulations. The County will

issue the Bonds subject to the requirement that the Bonds are not reoffered to produce net premium associated with

the Bonds in excess of 2% of the
par

value of the Bonds. Any net premium received by the County will be applied

in compliance with the limitations of the Act as evidenced by certificate of the County delivered at the time of the

original delivery on the Bonds.

RATINGS

Moodys Investors Service Moodys and Standard Poors Ratings Services Group SP have

assigned the Bonds uninsured ratings of Aa3 and AA- respectively. Such ratings reflect only the respective

views of Moodys and SP and any explanation of the meaning or significance of the ratings may only be obtained

from the rating agencies. The County furnished to the rating agencies certain information and materials some of

which may not have been included in this Official Statement relating to the Bonds or the County.

Generally rating agencies base their ratings on such information and materials and on their own

investigations studies and assumptions. There can be no assurance that rating when assigned will continue for any

given period of time or that it will not be lowered or withdrawn entirely by rating agency if in its judgment

circumstances so warrant. Any lowering or withdrawal of rating may have an adverse effect on the marketability

or market price of the Bonds.

CONTINUING SECONDARY MARKET DISCLOSURE

The County has covenanted for the benefit of holders of the Bonds to provide certain financial information

and operating data relating to the County by not later than February in each year commencing February 2009 the

Annual Report and to provide notices of the occurrence of certain enumerated events if material the Notice of

Material Events. The Annual Report will be filed by the County with each Nationally Recognized Municipal

Securities Information Repository and with any state information depository established by the State. At present no

such state information depository has been designated. The Notices of Material Events will be filed by the County

with each Nationally Recognized Municipal Securities Information Repository and with any state information

depository established by the State. The specific nature of the information to be contained in the Annual Report and

the Notices of Material Events is set forth in Appendix Continuing Disclosure Undertaking.

These covenants have been made in order to assist the underwriters of the Bonds in complying with S.E.C.

Rule 5c2-12b5 the Rule. Pursuant to Arizona law the ability of the County to provide information pursuant to

such covenants is subject to annual appropriation to among other things cover the costs of preparing and mailing the

Annual Report and the Notices of Material Events to each Nationally Recognized Municipal Securities Information

Repository and to any state information depository established by the State. failure by the County to comply with

these covenants must be reported in accordance with the Rule and must be considered by any broker dealer or

municipal securities dealer before recommending the purchase or sale of the Bonds in the secondary market.

Consequently such failure may adversely affect the transferability and liquidity of the Bonds and their market price.

The County has complied with all existing continuing disclosure undertakings relating to the County in all

material respects.



FINANCIAL STATEMENTS

Included as Appendix of this OffiÆial Statement are excerpts of the Countys Comprehensive Annual

Financial Report for the fiscal year ended June 30 2007. The County has not requested or obtained the consent of

the Office of the Arizona Auditor General to include such excerpts in the Official Statement and the Office of the

Arizona Auditor General has performed no procedures subsequent to rendering their opinion on such

Comprehensive Annual Financial Report.

FINANCIAL ADVISOR

RBC Capital Markets is employed as the Financial Advisor to the County in connection with the issuance

of the Bonds. The fees for Financial Advisor are contingent upon the issuance sale and delivery of the Bonds. RBC

Capital Markets is the name under which RBC Dam Rauscher Inc. broker-dealer conducts investment banking

business.

ADDITIONAL INFORMATION

Additional information and copies of the Official Statement may be obtained from RBC Capital Markets

2398 East Camelback Road Suite 700 Phoenix Arizona 85016 telephone 602-381-5368 Financial Advisor to the

County.

CONCLUDING STATEMENT

To the extent that any statements made in this Official Statement involve matters of opinion or estimates

whether or not expressly stated to be such they are made as such and not as representations of fact or certainty and

no representation is made that any of these opinions or estimates have been or will be realized. Information in this

Official Statement has been derived by the County from official and other sources and is believed by the County to

be accurate and reliable. Information other than that obtained from official records of the County has not been

independently confirmed or verified by the County and its accuracy is not guaranteed.

Neither this Official Statement nor any statement that may have been or that may be made orally or in

writing is to be construed as part of contract with the original purchasers or subsequent owners of the Bonds.

By
Chairman Board of Supervisors

By
County Administrator



APPENDIX

PIMA COUNTY ARIZONA
General Economic and Demographic Information

General Information

Pima County Arizona the County is located in the southern portion of the State of Arizona Arizona
or the State with section of its southern boundary bordering Mexico. The boundaries of the County encompass

an area of approximately 9184 square miles. Organized in 1864 by the Arizona Territorial Legislature as one of the

States four original counties the County is today the second most populous county in Arizona with an estimated

2007 population of 1003235. Approximately 55% of the Countys population resides in the City of Tucson

Arizona Tucson the County seat of government and southern Arizonas largest city.

TABLE

Population Statistics For Pima County
the City of Tucson and the State of Arizona

Pima City of State of

County Tucson Arizona

2007 Estimate 1003235 541132 6500194

2000 Census 843746 486699 5130632

1990 Census 666880 405390 3665228

1980 Census 531443 330537 2716546

1970 Census 351667 262933 1775399

1960 Census 265660 212892 1302161

Population estimate as of July 2007.

Source U.S. Department of Commerce Bureau of the Census Arizona Department of Economic Security

Population Statistics.

Organization

The County is governed by five-member Board each of whom is elected for four-year term to represent

one of the designated districts within the County. The chair is selected by the Board from among its members. The

Board is responsible for establishing the policies of the various County departments and approving the annual

budgets of these departments. The Board appoints County Administrator who is responsible for the general

administration and overall operations of the various departments of the County.

Mr. Charles H. Huckelberry was appointed County Administrator in December 1993. From 1987 to 1993

Mr. Huckelberry served as an Assistant County Manager with responsibility for the administration of public works.

He served as the Director of Pima Countys Department of Transportation and the Flood Control District the

District from 1979 to 1987 as Deputy Director of the Department from 1976 to 1979 and as the Departments

Manager of Field Engineering from 1974 to 1976. He was self employed as civil engineering and land surveying

consultant for one year. From 1972 to 1973 Mr. Huckelberry was employed as Research and Development

Engineer for the Shell Oil Company. He holds both Bachelor of Science Degree in Mining Engineering and

Master of Science Degree in Civil Engineering from the University of Arizona and is registered professional

engineer and land surveyor as well as member of numerous professional organizations.

Mr. Thomas Burke was appointed Finance and Risk Management Director in January 2005 and had served

as Deputy Director of Finance from May 2004. Prior to his move to Finance Mr. Burke served as Deputy Director

of Pima Countys Department of Natural Resources Parks and Recreation from 2003 to 2004. From 2000 to 2003

he was Deputy County Attorney representing various Pima County departments including the County Assessor

County Treasurer and Public Works departments. From 1989 to 1998 Mr. Burke served as the Manager of Pima
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Countys Real Property Services and from 1994 to 1998 also served as the Countys Superintendent of Streets

overseeing special taxing districts. During 1998 to 2000 he was partner in an Arizona law firm representing localS

govermnents. Prior to his work with Pima County Mr. Burke was an attorney with Tucson law firm from 1983 to

1989 and was Certified Public Accountant with Ernst Whinney from 1976 to 1980. Mr. Burke holds Bachelor

of Science in Business Administration with major in Accounting and Juris Doctor both from the University of

Arizona and is licensed as an attorney in the State of Arizona.

Transportation

Tucson is the economic and transportation center of the County as well as southern Arizona. Tucson is

traversed by Interstates 10 and 19 as well as State Highways 77 83 85 and 86. Interstate 10 passes through Tucson

and connects Tucson with the City of Phoenix Arizona to the north and Los Angeles California to the west and

New Mexico and Texas to the east. Interstate 19 provides access to the City of Nogales Arizona and Mexico to the

south while U.S. Highway 86 connects with direct route to the Gulf of California vacation areas. The main line of

the Union Pacific Railroad extends across Tucson to the eastern portion of the County. Tucson International

Airport located approximately 20 minutes from Tucsons downtown business area provides local regional national

and international air service through several airlines. The airport has an 11000-ft. lighted paved primary runway

9100-ft. paved secondary runway and 7000-ft paved runway all of which can accommodate all major types of

carriers. The County is also served by Greyhound bus lines and Amtrak.

Economy

The economy of the County is based largely on variety of service industries trade and government

employment. Figures from the Arizona Department of Economic Security indicate that 390500 persons were

employed on average not including the agricultural industry in the County in 2007. The following table presents

the Countys average annual total employment by industry for the years indicated

TABLE

Pima County

Average Annual Employment

Number of Persons Employed 2003-2007

Industry 2003 2004 2005 2006 2007

Goods Producing

Natural Resources and Mining 1200 130 1400 1600 2000

Construction 22900 24000 25700 28100 27700

Manufacturing 28700 28400 28300 28800 29000

Service Producing

Trade Transportation and Utilities 55100 57900 59500 61800 63800

Information 7600 760 7200 7000 6000

Financial Activities 15500 15900 16500 17300 17200

Professional and Business Services 41200 43400 45900 49100 51400

Education and Health Services 45700 47800 50500 52800 55400

Leisure and Hospitality 37200 39100 39800 40700 43200

Other Services 14600 14700 14700 15900 16800

Government 75700 76900 77100 76800 78000

Total Wage Salary Employment 345400 357000 366700 379900 390500

Source Arizona Department of Economic Security.
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The average unemployment rate for the County in 2007 was 3.7%. The average annual unemployment rate

for 2006 and 2005 was 4.0% and 4.4% respectively. The table below shows comparative unemployment rates for

the County the State and the United States.

TABLE

Pima County

Comparative Employment Statistics

Pima County Unemployment Rate

Calendar Average Average Pima

Year Employment Unemployment County Arizona U.S.

2007 440561 17048 3.7% 3.8% 4.5%

2006 430994 18072 4.0% 4.1% 4.6%

2005 418847 19415 4.4% 4.6% 5.1%

2004 417589 20101 4.6% 4.9% 5.5%

2003 404564 22666 5.3% 5.7% 6.0%

Source Arizona Department of Economic Security.

TABLE

Pima County

Major Employers

Approximate

Number of Full-

Company Type of Business Time Equivalents

Raytheon Missile Systems Missile Manufacturing 11184

University of Arizona Education 10354

State of Arizona Government 9927

Davis-Monthan Airforce Base Military 8233

Pima County Government 8131

Tucson Unified School District Education 7419

City of Tucson Government 5848

Wal-Mart Stores Inc. Retail 5625

Phelps Dodge Mining Company Mining 4900

Carondelet Health Network Health Care 4319

Tohono OOdham Nation Tribal Government 3825

TMC Health Care Health Care 3474

University Medical Center Corp. Health Care 3094

U.S. Border Patrol Government 2763

Sunnyside Unified School District Education 2690

Pima Community College Education 2211

Amphitheater Public Schools Education 2187

Pascua Yaqui Tribe Tribal Government 2184

CheckMate Professional Employer Services Business 2131

Citi Services Business 2000

Source The Star 200 Directory published by The Arizona Daily Star March 2007.
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Services

From 2003 to 2007 the goods producing and service producing industries in the County excluding

Government employees expanded by 42800 jobs or 15.9%. The average annual employment in the service-

providing industry in 2007 was 331800. It is anticipated that as the County continues to grow in population and

economic activity the service-providing industry will continue to be significant contributor. As detailed above

Health Care and Education were dominating force in the service-providing industry.

Government

Government employment plays an important role in the County with Federal State and local govermnent

employees numbering approximately 78000 in 2007. This sector expanded by 2300 jobs from 2003 to 2007. The

State of Arizona and the Davis-Monthan Air Force Base are significant contributors to government employment in

the County see Pima County Major Employers listed in the above table. The Davis-Monthan Air Force Base is

major training ground for active duty members on the A-b Warthog aircraft. The facility is also responsible for

the education of tactical missile crews. Its storage capacity of 2500 aircraft is the largest in the world. In the past

Davis-Monthan Air Force Base has been included reportedly on lists of installations considered for closure or

realignment by the Defense Base Closure and Realignment Commission. There can be no assurances that Davis

Monthan Air Force Base will not be included on similar lists in the ftiture. Any such closure or realignment would

most likely be subject to review and approval by among others the Department of Defense and the President of the

United States and would have negative but unquantifiable effect on the County.

Manufacturing

The manufacturing sector continues to be dominated by the high technology industries of aerospace and

electronics. Raytheon Missile Systems the largest manufacturing company in the County is major supplier of

advanced munitions. Civilian aviation products and services are provided by Bombardier which has an aircraft

maintenance facility in Tucson and Universal Avionics Systems Corp. which builds and installs advanced

instrumentation communication and navigation systems for civil aircraft. Texas Instruments and International

Business Machines manufacture electronic circuitry and data storage devices. Ventana Medical Systems provides

computerized medical laboratory equipment.

Average annual employment in the manufacturing sector within the County in 2007 was 29000

representing 7.4% of the Countys total wage and salary employment base. Manufacturing employment during 2006

and 2005 averaged 28800 and 28300 respectively.

The following table presents the major manufacturers in the County and Tucson metropolitan area

TABLE

Metropolitan Pimn County

Mnjor Manufacturers

Approximate 2007

Company Type of Business Employment

Raytheon Missile Systems Missile Manufacturing 11184

International Business Machines Corp. Computer Systems 1750

Honeywell Aerospace Aircraft Electronic Systems 750

Texas Instruments Operation Amplifiers 625

Bombardier Aerospace Aircraft Maintenance 614

Ventana Medical Systems Inc. Medical Equipment 580

Source The Star 200 Directory published by The Arizona Daily Star March 2007.
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The Countys proximity to Mexico makes twin plant maquiladora operations practical. Components are

manufactured in Tucson and transported duty-free to Nogales Sonora Mexico 65 miles south of Tucson for

assembly. Among the companies operating twin plants in Tucson and Nogales are General Electric Samsonite

Motorola Acco Moen Faucets and Masterlock. These manufacturers contribute to the Countys economy in many

ways including the support of numerous suppliers and peripheral industries. The proximity of the Mexican border is

more significant to manufacturing concerns given the existence of the North American Free Trade Agreement

between Canada the United States and Mexico. However the uncertainty of the Mexican economy may negatively

impact the growth of the previously described manufacturing concerns.

Tourism

Tourism is an important economic mainstay in the County and the Tucson area. The Countys climate

historical and cultural sites location and proximity to vacation areas in California Mexico and other Southwest

destinations attract vacationers conventioneers and other visitors. The Metropolitan Tucson Convention and

Visitors Bureau estimates that over 758 convention bookings with 239953 convention delegates visited the Tucson

area in fiscal year 2006-07. In the Tucson area there are 183 hotels and resorts with over 15442 rooms. Points of

interest recreational sites and sight-seeing attractions include the Arizona-Sonora Desert Museum Kitt Peak

National Observatory Pima Air and Space Museum Titan Missile Museum Saguaro National Monument Mission

San Xavier del Bac Mount Lemmon Sabino Canyon Biosphere and numerous resorts and golf courses. In

addition the Tucson metropolitan area is the home of spring training for Major League Baseballs Arizona

Diamondbacks Chicago White Sox and Colorado Rockies.

According to the Arizona Hospitality Research Resource Center nearly $1.5 billion was spent in the

County in 2006. These figures include the estimated tourist portion of amusement bar and restaurant hotel and

motel and retail gross sales. Shown below are tourist dollars expended in the County and State economies between

2002 and 2007.

Total Tourist Expenditures

in bifflons

Year Pima County State of Arizona

2007 810 7130

2006 1530 10400

2005 1440 9680

2004 1280 8520

2003 1190 7810

2002 1160 7440

Data collected through June 2007.

Source Arizona Hospitality Research Resources Center.

Education

The University of Arizona the University provides approximately 14466 jobs to the area and is an

important link to the economic growth of the County. Its presence as research university has assisted in attracting

new business enterprises. The academic organization of the University is comprised of ten undergraduate colleges

five graduate colleges and number of interdisciplinary programs. Enrollment figures for the fall semester of 2007

were estimated at 37217 undergraduate and graduate frill-time students. This enrollment includes students in

continuing education programs interns and residents post-doctoral programs and on-campus non-credit students.

Pirna County Community College offers two-year programs in vocational and technical education. Total

student enrollment for Pima County Community College for 2006-07 was estimated at 74077 students.

Source The University of Arizona and Pima County Community College.
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Wholesale and Retail Trade

Wholesale and retail trade includes restaurants hotels taverns service stations automobile repair shops

shopping malls and wholesale dealers. The largest individual employers in the retail sector companies with more

than 1000 employees are Wal-Mart Stores Bashas Inc. Safeway Stores Inc. Frys Food and Drug Stores

Walgreen Co. Home Depot Albertsons-Osco and Crosstown Traders.

The retail sales figures set forth below are based on the sales tax collections within the County excluding

penalties late charges and nontaxable items. The sales tax rate levied by the State on retail sales within the County

is 5.6%. In addition cities and towns within Pima County generally levy 2% to 4% sales tax. On July 2006 the

Regional Transportation Authority began levying 0.5% sales tax.

The following table sets forth retail sales figures in the County for the past five full years.

TABLE

Pima County Retail Sales

Year Amount Change

2007b $7182034887 N/A

2006 7740869293 7.49%

2005 7201701654 9.21%

2004 6594312765 6.08%

2003 6216097166 3.39%

2002 6012022946 1.13%

Excludes Food Sales and Gas Tax.

Through November 30 2007.

Source Arizona Department of Revenue.

Financial Institutions

The following table illustrates bank deposits with participating banks within the County.

TABLE

Pima County

Bank Deposits

Year Amount

2007 $11643000000
2006 11151000000
2005 10250000000
2004 8941000000
2003 8091000000
2002 7391000000

Data collected through June 30 2007.

Source Federal Deposit Insurance Corporation.
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Mining

According to the Arizona .Mining Association Arizona leads the nation in copper production accounting

for 65% of the total U.S. mine production. However the cyclical nature of this industry has caused some

consolidation of its resources to improve production. In the early 1980s the Arizona copper industrys direct

economic impact on the Arizona economy regularly exceeded $1.0 billion peaking in 1981 at approximately $1.61

billion when the industry employed roughly 25000 persons. This level of impact dropped to $0.875 billion in 1986

but increased to. $1.49 billion in 1999. The direct economic impact of the industry statewide was approximately

$2.200 billion $1605 billion and $1.296 billion in 2006 2005 and 2004 respectively. The direct impact of the

copper industry within the County was nearly $632 million in 2006 $580 million in 2005 and $421 million in 2004.

Employment in the mining industry within the County was approximately 1600 in 2006 1400 in 2005 and 1300 in

2004.

Agriculture

Agriculture plays less significant role in the economy of the County as whole but small portion of the

County relies on agriculture as its leading economic source. Principal crops harvested are cotton wheat and hay as

well as vegetables. The following table sets forth the total cash receipts for all crops and livestock products in the

County for the most recent five years for which reports are available.

TABLE

Cash Receipts From Agricultural Marketing

Total Crops and Livestock

Pima County

Year Receipts

2006 $78083000

2005 84452000

2004 80103000

2003 68694000

2002 51983000

Source Arizona Agricultural Statistics Bulletin September 2007.

Building Permits

The following tables were compiled from Arizona Construction Report publication of Arizona Real

Estate Center L. William Seidman Research Institute College of Business Arizona State University. The Center

obtains its data from county and municipal divisions which issue such permits. Construction is valued on the basis

of estimated cost of project not on market price or the value of construction at the time the permit is issued. The

date at which the permit is issued should not be construed as the date of construction.
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TABLE

Pima County

Value of Building Permits

Year Residential Commercial Industrial Other Total

2007 255670000 89708000 1035000 23119000 369532000

2006 1562755000 199629000 16736000 129928000 1909048000

2005 2180381000 315946000 8546000 150686000 2655559000

2004 1680800000 284275000 16206000 117220000 2098501000

2003 1386884000 312257000 8717000 82909000 1790767000

2002 1089239000 277762000 10766000 131771000 1509538000

Through June 30 2007.

Source Arizona Real Estate Center ASU Polytechnic Campus Arizona State University.

TABLE 10

Pima County

New Housing Starts

Total Housing

Year Units Permitted

2007 1458

2006 9082

2005 12272

2004 11452

2003 9635

2002 8915

Through June 30 2007.

Source Arizona Real Estate Center ASU Polytechnic Campus Arizona State University.

Counties are required to adopt Comprehensive Plan and cities and towns General Plan under Arizona

laws adopted in 1998 and 2000. All subsequent rezoning activity must conform to the plan. Most cities and towns

and each of the larger counties including Pima are required to plan for growth areas and identify the means to

provide necessary public services in the future. In addition to environmental and infrastructure elements an analysis

of available water is also required. Pima Countys Comprehensive Plan was updated and adopted in 2001. State law

requires that every 10 years the plan be redone or updated and approved by the voters. Also as result of these

laws counties have broader authority to adopt development impact fees and review lot splitting. Pima County has

been implementing the policies of the Comprehensive Plan since its adoption.
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APPENDIX

PIMA COUNTY ARIZONA
Financial Information

Introduction

The fiscal year for the County is from July through June 30. The Countys budget process is an ongoing

function. Each fiscal years process starts with the issuance in December of guidelines to all departments within

which budgets must be developed. Department budget requests are submitted in February. review process then

takes place culminating with the County Administrators submission of proposed budget to the Board in time for

budget hearings in mid-June. State statutes require that tentative budget be adopted by the Board no later than the

third Monday in July. At the time the final budget is adopted which can be no later than the first Monday in August

of each year the Board of Supervisors holds public hearing and meeting to determine the tax levy needed to

support the budget. Taxes are then assessed and levied no later than the third Monday in August.

Expenditure Limitation

Beginning in fiscal year 1981-82 the County became subject to an annual expenditure limitation which is

set by the Arizona Economic Estimates Commission. This limitation is based on the Countys annual expenditures

for fiscal year 1979-80 with this base adjusted to reflect interim population cost of living and boundary changes.

Certain expenditures are specifically exempt from the limit including expenditures made from federal funds and

bond sale proceeds as well as debt service payments. The limitations can be exceeded for certain emergency

expenditures or if approved by the voters. The Constitution provisions which relate to the expenditure limitation

provide three processes to exceed the spending limit permanent base adjustment one-time override and

capital project accumulation.

The Countys expenditure limitation for the 2006-07 fiscal year was $438128547. The Countys

expenditures for the 2006-07 fiscal year were under the limit. The Countys 2007-08 fiscal year expenditure

limitation is $464592697.

Ad Valorem Taxes

General

Arizona the State or Arizona property taxes are divided into two systems primary and secondary.

Secondary property taxes are those taxes imposed for payment of bonded indebtedness for exceeding budget

expenditure or tax limitation pursuant to voter approval and for operating and maintaining certain special districts.

Primary property taxes are all ad valorem taxes other than secondary property taxes.

Under the primary system the frill cash value of locally-assessed real property consisting primarily of

residential commercial industrial agricultural and unimproved property cannot increase by more than 10% per

year except under certain circumstances. This limitation does not apply to mines utilities and railroads which are

assessed by the State. Annual tax levies under the primary system are based on the nature of the property taxed and

the taxing authority. Primary taxes levied on residential property only are limited to 1% of the limited frill cash

value of such property. In addition primary taxes levied on all types of property by counties cities towns and

community college districts are limited to maximum increase of 2% over the prior years levy plus any amount

directly attributable to new construction and annexation. The 2% limitation does not apply to primary taxes levied

for local school districts. The County does not currently levy its primary tax levy to the maximum allowed under

the law.

Secondary assessed valuation represents the value used in determining property tax levies for the payment
of principal and interest on bonds school district voter-approved budget overrides and special district taxes and the

calculation of maximum bonded indebtedness allowed under the States Constitutional debt limit. See Debt
Limitation herein. Under the secondary system there is no limitation on annual increases in full cash value of any

property. In addition annual tax levies for voter-approved bonded indebtedness overrides and special district taxes
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are except as they are described herein under the subheading The Bonds Security and Sources of Payment

unlimited.

Arizona law provides for property valuation freeze for certain residential property owners sixty-five

years of age and older. Owners of residential property may obtain such freeze against valuation increases the

Property Valuation Projection Option if the owners total income from all sources does not exceed 400% 500%
for two or more owners of the same property of the Social Security Income Benefit Rate. The Property Valuation

Protection Option must be renewed every three years. If the property is sold to person who does not qualify the

valuation reverts to its current full cash value. Any freeze on increases in full cash value will translate to the

secondary assessed value of the affected property as hereinafter described.

Additionally all property both real and personal is assigned classification to determine its assessed

valuation for tax purposes. Each legal classification is defined by property use and has an assessment ratio

percentage factor which is multiplied by the limited or full cash values of the property to obtain the assessed

valuations.

Tax Procedures

The tax year in Arizona is defined as the calendar year although tax procedures begin prior to January of

each tax year and continue through May of the succeeding calendar year. The first step in the tax process for taxing

entities other than certain special districts is the determination of the frill cash value of each individually-owned

parcel of land within the State. Property valuations are established on most property by the individual county

assessors with the State Department of Revenue determining the valuation of centrally assessed properties such as

gas water and electrical utilities railroads mines and pipelines. The appropriate property classification assessment

ratio is then applied to the full cash value to determine the assessed valuation for such parcel. The assessment ratios

utilized over the five-year period 2003-04 through 2007-08 for each class of property are set forth below.

Property Tax Assessment Ratios

2003-04 through 2007-08

Classification 2003-04 2004-05 2005-06 2006-07 2007-08

Mining Utility Commercial and

Industrial bc 25% 25% 25% 24.5% 24%

Agriculture and Vacant Land 16% 16% 16% 16% 16%

Owner Occupied Residential 10% 10% 10% 10% 10%

Leased or Rented Residential 10% 10% 10% 10% 10%

Railroad Private Car Company And

Airline Flight Property 20% 21% 21% 22%

Additional classes of property exist but seldom amount to significant portion of municipal bodys total

valuation.

The first $61146 of full cash value of commercial industrial and agricultural personal property is exempt from

tax for fiscal year 2007-0 8. This amount is indexed annually for inflation. Any portion of the fill cash value

in excess of those amounts will be assessed at 24% or 16% as applicable.

Effective January 2007 the assessment ratio for Mining Utility Commercial and Industrial property was

decreased to 24%. Additionally this rate will be decreased by one percent annually through 2010 resulting in

an assessment ratio of 20% from and after December 31 2010.

This percentage is determined annually to be equal to the ratio of the total assessed valuation of all mining

utility commercial industrial and military reuse zone properties and agricultural personal property to ii the

total fill cash market value of such properties.

From time to time bills have been introduced in the Arizona Legislature to reduce the property tax

assessment ratios on utility commercial and/or industrial property and such bills may be introduced in the current or

future legislative sessions. The County cannot determine whether any such measures will become law or how they

might affect property tax collections for the County.
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Delinquent Tax Procedures

The property taxes due to the County are billed along with State and other taxes ordinarily in September

of the calendar tax year and are due and payable in two installments on October and March and become

delinquent on November and May 1. Delinquent taxes are subject to an interest penalty of 16% per annum

prorated monthly as of the first day of the month unless the fUll years taxes are paid by December 31. After the

close of the tax collection period the County Treasurer prepares delinquent property tax list and the property so

listed is subject to tax lien sale in February of the succeeding year. In the event that there is no purchaser for the

tax lien at the sale the tax lien is assigned to the State and the tax lien is reoffered for sale from time to time until

such time as the taxes penalties and interest put on the lien is sold subject to redemption for an amount sufficient

to cover all delinquent and current taxes.

It should be noted that in the event of bankruptcy of taxpayer pursuant to the United States Bankruptcy

Code the Bankruptcy Code the law is currently unsettled as to whether lien can be attached against the

taxpayers property for property taxes levied during the pendency of bankruptcy. Such taxes might constitute an

unsecured and possibly noninterest bearing administrative expense payable only to the extent that the secured

creditors of taxpayer are oversecured and then possibly only on the prorated basis with other allowed

administrative claims. It cannot be determined therefore what adverse impact bankruptcy might have on the ability

to collect ad valorem taxes on property of taxpayer within the County. Proceeds to pay such taxes come only

from the taxpayer or from sale of the tax lien on the property.

When debtor files or is forced into bankruptcy any act to obtain possession of the debtors estate any act

to create or perfect any lien against the property of the debtor or any act to collect assess or recover claim against

the debtor that arose before the commencement of the bankruptcy would be stayed pursuant to the Bankruptcy Code.

While the stay of bankruptcy court may not prevent the sale of tax liens against the real property of bankrupt

taxpayer the judicial or administrative foreclosure of tax lien against the real property of debtor would be subject

to the stay of bankruptcy court. It is reasonable to conclude that tax sale investors may be reluctant to purchase

tax liens under such circumstances and therefore the timeliness of post bankruptcy petition tax collections

becomes uncertain.

It cannot be determined what impact any deterioration of the financial condition of any taxpayer whether

or not protection under the Bankruptcy Code is sought may have on payment of or the secondary market for the

Bonds. Neither the County nor their respective agents or consultants have undertaken any independent investigation

of the operations and financial condition of any taxpayer nor have they assumed responsibility for the same.

Property Valuations

The following table lists the various property valuations for the County for the current year.

Valuations for Fiscal Year 2007-08

Estimated Actual Valuation $66494590856

Net Secondary Assessed Valuation 8220395835

Net Primary Assessed Valuation 7353331088

Actual fUll cash value net of estimated value of property exempt from taxation.

Source Abs tract of the Assessment Roll Arizona Department of Revenue Property Rates and Assessed Values

Arizona Tax Research Association.
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Net Secondary Assessed Valuation Comparisons and Trends

The infonnation set forth below is shown to indicate the ratio between assessed values and estimated actual

values for the County as well as changes in the secondary assessed valuations of the County and overlapping

municipal units on comparative basis. The basis of property assessment for these years is shown under Ad
Valorem Taxes Tax Procedures.

Net Secondary Assessed Value and Estimated

Actual Cash Value Comparison

Net Secondary Assessed

Fiscal Net Secondary Estimated Actual Valuation as Percentage of the

Year Assessed Valuation Valuation Estimated Actual Valuation

2007-08 $8220395835 $66494590856 12.36%

2006-07 6869955457 59890228997 11.47%

2005-06 6050950040 47971147096 12.6 1%

2004-05 5620156274 43778402824 12.84%

2003-04 5221270997 43733555507 11.94%

2002-03 4835561219 36999609652 13.07%

Source Abstract of the Assessment Roll Arizona Department of Revenue Property Rates and Assessed Values

Arizona Tax Research Association.

Actual full cash value net of estimated value of property exempt from taxation.

Net Secondary Assessed Valuation Comparisons

Fiscal City of Percent Pima Percent State of Percent

Year Tucson Change County Change Arizona Change

2007-08 $3484462013 15.52% $8220395835 19.66% $71837099233 31.96%

2006-07 3016230759 10.77% 6869955457 13.54% 54436547031 11.25%

2005-06 2722915853 6.44% 6050950040 7.67% 48931946145 10.05%

2004-05 2558231181 5.40% 5620156274 7.64% 44461738026 8.87%

2003-04 2427120926 6.98% 5221270997 7.98% 40839898348 10.96%

2002-03 2268733334 6.09% 4835561219 7.66% 36805206912 6.76%

Source Abstract of the Assessment Roll Arizona Department of Revenue Property Rates and Assessed Values

Arizona Tax Research Association.
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Net Secondary Assessed Valuations of Major Taxpayers

Shown below are the major property taxpayers located within the County an estimate of their current

assessed value and their relative proportion of the Countys net secondary assessed value.

Estimated 2007-08 As Percent of Countys

Net Secondary 2007-08 Net Secondary

Taxpayer Assessed Valuation Assessed Valuation

Unisource Energy Corporation $150728479 1.83%

Qwest Corporation 94511916 1.15%

Phelps Dodge Sierrita Inc. 93651525 1.14%

Southwest Gas 62918000 0.77%

Raytheon 58986547 0.72%

Arizona Portland Cement Co. 23468354 0.29%

DND Neffson Co. 19554750 0.24%

Trico Electric Co-Op Inc. 17164573 0.21%

SCG Tucson Property LLC Westin Hotel 15959030 0.19%

Starr Pass Resort Developments LLC 15.100.130 0.18%

$552.043.304 6.72%

Some of such taxpayers or their parent corporations are subject to the informational requirements of the

Securities Exchange Act of 1934 as amended the Exchange Act and in accordance therewith file reports

proxy statements and other information with the Securities and Exchange Commission the Commission.
Such reports proxy statements and other information collectively the Filings may be inspected and copied

at the public reference facilities maintained by the Commission at 450 Fifth Street N.W. Washington D.C.

20549 and at the Commissions regional offices at Northwestern Atrium Center 500 West Madison Street

Suite 1400 Chicago Illinois 60661. Copies of the Filings can be obtained from the public reference section of

the Commission at 450 Fifth Street N.W. Washington D.C. 20549 at prescribed rates. In addition the Filings

may also be inspected at the offices of the New York Stock Exchange at 20 Broad Street New York New York

10005. The Filings may also be obtained through the Internet on the Commissions EDGAR data base at

htt//www.sec.gov. Neither the County its Financial Advisor nor its Bond Counsel has examined the

information set forth in the Filings for accuracy or completeness nor do they assume responsibility for the

same.

Source Pima County Assessors office.

Record of Real and Secured Personal Property Taxes Levied and Collected

Property taxes are levied and collected on all taxable property within the County and are certified to by the

County Treasurer. The following table sets forth the real and secured personal property tax collection of the County

for the current and past five fiscal years.

Real and Secured Fiscal Year Collections Total Collections

Fiscal Personal Property Percent of Percent of

Year Tax Levy Amount Tax Levy Amount Tax Levy

2007-08 $362534617 69307855 19.12%

2006-07 330240186 $318519807 96.45% 324767662 98.34%

2005-06 302126724 292019235 96.65% 301662819 99.85%

2004-05 281171502 271480760 96.55% 280658166 99.82%

2003-04 260569500 250928829 96.30% 260557397 100.00%

2002-03 241415870 231618482 95.94% 241378589 99.98%

2001-02 228476979 218191563 95.50% 228624507 100.06%

Reflects collections made through June 30th the end of the fiscal year on such years levy. Property taxes are

payable in two installments. The first installment is due the first day of October and becomes delinquent on

November but is waived if the full tax years taxes are paid in full by December 31. The second installment
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becomes due the first day of March and is delinquent on May 1. Interest at the rate of 16% per annum attaches

on first and second installments following their delinquent dates. Penalties for delinquent payments are not

included in the above collection figures.

Reflects collections made through October 31 2007 against the current and prior levies.

In the process
of collection.

Source Pima County Treasurers Office.

Tax Rate Data

The tax rates provided below reflect the total property tax rate levied by the County. As such the rates are

the sum of the primary tax rate which is levied against the primary assessed value within the County and the

secondary tax rate for debt service payments the County Library District the County Fire District Assistance Tax

and the County Flood Control District all of which are levied against the Countys secondary assessed value except

in the case of the Flood Control District which is levied against the Districts secondary assessed value which

excludes the value of personal property.

Fiscal Primary Secondary Total Tax

Year Tax Rate Tax Rate Rate

2007-08 $3.6020 1.4654 $5.0674

2006-07 3.8420 1.4986 5.3406

2005-06 4.0720 1.3891 5.4611

2004-05 4.0720 1.4247 5.4967

2003-04 4.0720 1.4261 5.4981

Source Property Tax Rates and Assessed Values The Arizona Tax Research Foundation and Pima County Finance

and Risk Management Department.

Debt Limitation

Pursuant to the Arizona Constitution outstanding general obligation debt for County purposes may not

exceed 15% of Countys net secondary assessed valuation. The following indicates the Countys current bonding

capacity after the issuance of the Bonds.

Net Secondary Assessed Valuation FY 2007-08 $8220395835
15% Constitutional Limitation 1233059375

Net Direct General Obligation Bonds Outstanding 389590000

Unused 15% Limitation 843.469375

prelirthnary subject to change.
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General Obligation Bonded Debt to be Outstanding

The following chart lists the outstanding general obligation bonded debt of the County that will be

outstanding after the issuance of the Bonds.

Remaining

Date of Original Maturity Average Balance

Issue Amount Original Purpose Dates mt. Rates Outstanding

05-01-98 $42420000 Various Improvements 7-1-99/13 4.620% 14050000

10-01-99 50000000 Various Improvements 7-1-00/10 5.040% 11115000

08-01-00 50000000 Various Improvements 7-1-01/14 4.760% 21000000
07-01-01 17835000 Refunding 7-1-03/09 4.410% 4465000
01-01-02 20000000 Various Improvements 7-1-02/16 4.000% 8500000
01-15-03 50000000 Various Improvements 7-1-03/17 3.900% 37100000
06-01-04 65000000 Various Improvements 7-1-05/19 4.207% 50430000
05-01-05 65000000 Various Improvements 7-1-06/20 4.016% 52315000
01-01-07 95000000 Various Improvements 7-1-07/21 4.028% 90615000

Total General Obligation Bonded Debt Outstanding $289590000

Plus The Bonds offered Herein 100000000

Total General Obligation Bonded Debt to be Outstanding $3 89590000

Estimated Annual Debt Service Requirements of General Obligation

Bonded Debt to be Outstanding

The following chart indicates the general obligation debt service requirements of the County that will be

outstanding after the issuance of the Countys Bonds.

Fiscal Existing General Obligation Series 2008 Bonds Total Debt

Year Bonded Debt Outstanding Dated February 15 2008 Service

June 30 Principal Interest Principal Interest Requirement

2008 $31255000 $12342680 $10000000 $1888889 $55486569

2009 25660000 10939280 8000000 4500000 49099280
2010 25080000 9782230 3500000 4100000 42462230

2011 22740000 8657200 3500000 3925000 38822200
2012 23355000 7637850 3750000 3750000 38492850
2013 24005000 6593800 4000000 3562500 38161300

2014 22360000 5527200 4250000 3362500 35499700
2015 20015000 4533675 4500000 3150000 32198675
2016 20355000 3648806 4750000 2925000 31678806
2017 20940000 2775300 5000000 2687500 31402800
2018 17660000 1903100 5500000 2437500 27500600
2019 18535000 1238088 7500000 2162500 29435588
2020 13785000 554750 8000000 1787500 24127250

2021 3845000 115350 12750000 1387500 18097850

2022 15000000 750000 15750000

The first interest payment date on the Bonds is July 2008. Interest on the Bonds is estimated at an average

rate of 5.00%.

prelipjny subject to change.
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Net Direct and Overlapping General Obligation Bonded Debt

Overlapping bonded debt figures were compiled from information obtained from the County Treasurers

Office and individual jurisdictions. breakdown of each overlapping jurisdictions applicable general obligation

bonded debt net secondary assessed valuation and combined tax rate per $100 assessed valuation follows.

Combined

2007-08 General Portion Applicable Tax Rate

Net Secondary Obligation to the County Per $100

Assessed Bonded Debt Net Debt Assessed

Jurisdiction Valuation Outstanding a1 Percent Amount Valuation

State of Arizona $71837099233 None 100% None $00000

Pima County 8220395835 $389590000 100% $389590000 4.8228

Pima County Flood Control District 7412190230 1470000 100% 1470000 0.3446

Elementary School Districts 284785948 2340000 100% 2340000 2.3491

Unified School Districts 6573518237 545975000 100% 545975000 6.5805

Cities and Towns 3935967898 283300610 100% 283300610 0.7446

Pima County Community College District 8220395835 51155000 100% 51155000 1.1845

Total $1.273.830.61

preljrpAnary subject to change.
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2007-08 Net General Combined Tax

Secondary Obligation Rate Per $100

Assessed Bonded Debt Assessed

Jurisdiction Valuation Outstanding aQ Valuation

State of Arizona $71837099233 None None

Pima County 8220395835 $389590000 $4.8228

Pima County Flood Control District 7412190230 1470000 0.3446

Pima County Community College District 8220395835 51155000 1.1845

Elementary School Districts

San Fernando ESD 35 879854 None 3.7900

Empire ESD 37 5792332 None 7.5703

Continental ESD 39 312815492 2340000 1.8970

Redington ESD 44 1387480 None 4.8952

Altar Valley ESD 51 30747110 None 5.8086

Unified School Districts

Tucson USD 3436034593 302460000 7.0500

Marana USD 750524308 60085000 5.7887

Flowing Wells USD 211004208 9590000 6.5674

Amphitheater USD 10 1491531478 48260000 5.8221

Sunnyside USD 12 427585731 36515000 8.1490

Tanque Verde USD 13 203700324 3330000 5.1033

Ajo USD 15 16569664 None 4.8627

Catalina Foothills USD 16 634764455 38885000 6.3942

Vail USD 20 414650850 25575000 6.5941

Sahuarita USD 30 267293853 21275000 6.1807

Indian Oasis USD 40 1059349 None 0.0000

Cities and Towns

City of Tucson 3484462013 283300610 1.1321

City of South Tucson 23236307 None 0.2258

Town of Marana 413365306 None 0.0000

Town of Oro Valley 582267868 None 0.0000

Town of Sahuarita 172808844 None 0.0000

Includes general obligation bonds outstanding. Does not include outstanding principal amount of various cities

and towns improvement districts bonded debt and outstanding principal amount of various County

improvement districts bonded debt as the indebtedness of these districts is presently being paid from special

assessments levied against property owners residing within the various improvement districts. Also does not

include various fire districts.

Also does not include the obligation of the Central Arizona Water Conservation District CAWCD to the

United States of America Department of the Interior for repayment of certain capital costs for construction of

the Central Arizona Project CAP major reclamation project that has been substantially completed by the

Department of the Interior. The obligation is evidenced by master contract between CAWCD and the

Department of the Interior. In April of 2003 the United States and CAWCD agreed to settle litigation over the

amount of the construction cost repayment obligation the amount of the respective obligations for payment of

the operation maintenance and replacement costs and the application of certain revenues and credits against

such obligations and costs. Under the agreement CAWCDs obligation for substantially all of the CAP features

that have been constructed so far will be set at $1 .646 billion which amount assumes but does not mandate

that the United States will acquire total of 667724 acre feet of CAP water for federal purposes. The United

States will complete unfinished CAP construction work related to the water supply system and regulatory

storage stages of CAP at no additional cost to CAWCD. Of the $1 .646 billion repayment obligation 73% will

be interest bearing and the remaining 27% will be non-interest bearing. These percentages will be fixed for the

entire 50-year repayment period which commenced October 1993. Effectiveness of the agreement is subject
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to number of conditions including settlement of certain Indian community water claims and other water claims

and will require certain State legislation. Federal authorizing legislation was enacted in 2004. If the conditions

are not met by May 2012 and the parties do not amend the agreement the agreement will terminate and

litigation will resume. If it
appears prior to May 2012 that the conditions will not be met by the deadline the

parties can amend the agreement or either party may petition the U.S. District Court to terminate the agreement

and resume litigation. It is not possible to predict whether the agreement will become finally effective be

amended or terminate or whether litigation will resume. If litigation resumes it is not possible to predict the

outcome of such litigation. CAWCD is water conservation district having boundaries coterminous with the

exterior boundaries of Maricopa Pima and Pinal Counties. It was formed for the express purpose of paying

administrative costs and expenses of the CAP and to assist in the repayment to the United States of the CAP

capital costs. Repayment will be made from combination of power revenues subcontract revenues i.e.

agreements with municipal industrial and agricultural water users for delivery of CAP water and tax levy

against all taxable property within CAWCDs boundaries. At the date of this Official Statement the tax levy is

limited to fourteen cents per $100 of secondary assessed valuation of which twelve cents is being currently

levied. See Arizona Revised Statutes Sections 48-3715 and 48-3715.02. There can be no assurance that such

levy limit will not be increased or removed at any time during the life of the contract.

The Countys total tax rate shown includes the Countys primary and secondary debt service tax rates the

$0.3975 tax rate of the Free Library District the $0.l000 tax rate of the Central Arizona Project and the $0.0383

tax rate of the Fire District Assistance Tax.

The boundaries of the Pima County Flood Control District are coterminous with those of Pima County

however the Flood Control District only levies taxes on real property.

The tax rate shown is weighted average based on each jurisdictions proportionate amount of secondary

assessed valuation.

The combined tax rate includes the tax rate for debt service payments which is based on the secondary assessed

valuation of the entity and the tax rate for all other purposes such as maintenance and operation and capital

outlay which is based on the primary assessed valuation of the municipality or school district.

The following table lists general obligation bonds authorized but unissued for the County and jurisdictions

within the County after the issuance of the Countys Bonds.

Authorized But Unissued

Jurisdiction General Obligation Bonds

Pima County $378681000

Tucson Unified School District No. 131000000

City of Tucson None
Indian Oasis Unified School District No. 40 500000

Does not include the $5600000 aggregate principal amount of general obligation bond authorization

from the 1984 bond election which can be sold only to establish capitalize reserve finds.

Additional general obligation bonds may be authorized by these and other jurisdictions within the County at

fiture elections.
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Net Direct and Overlapping General Obligation Bonded Debt Ratios

The Countys direct and overlapping general obligation bonded debt is shown below on per capita basis

and as percent of the Countys net secondary assessed valuation and estimated actual valuation.

As Percent of Countys 2007-08

Per Capita Net Secondary Assessed Est. Actual

Debt Pop. Valuation Valuation

981280 $8220395835 $66494590856
Net Direct General Obligation Bonded Debt

$389590000 397.02 4.74% 0.59%

Net Direct and Overlapping General

Obligation Bonded Debt

$1273830610 $1298.13 15.50% 1.92%

Source U.S. Department of Commerce Bureau of the Census Arizona Department of Economic Security

Population Statistics July 2006.

Reflects the Net General Obligation Bonds Outstanding after the issuance of the Bonds.

Street and Highway Revenue Bonded Debt Outstanding

The following chart indicates the outstanding street and highway bonds of the County that will be

outstanding after the issuance of the Street and Highway User Revenue Bonds Series 2008 being issued

concurrently with the Bonds under separate Official Statement.

Original Remaining

Date of Original Maturity Balance

Issue Amount Purpose Dates Outstanding

5-01-98 $40000000 Street Highway Improvements 7-1-99/08 4000000

1-01-02 55000000 Street Highway Improvements 7-1-03/12 30410000

1-15-03 35000000 Street Highway Improvements 7-1-04/18 29790000

5-01-05 51200000 Street Highway Improvements 7-1-09/20 51200000

1-01-07 21000000 Street Highway Improvements 7-1-09/22 21000000

Total Street and Highway Revenue Bonds Outstanding $136400000

Plus The Series 2008 Street and Highway Revenue Bonds 25000000

Total Street and Highway Revenue Bonds to be Outstanding $1 61400000

In 2006 the County received another Highway Expansion and Extension Loan Program HELP of the Arizona

Department of Transportation loan totaling $4.8 million. This loan from the HELP program allowed the County

to accelerate by several years the completion of one project that was scheduled to be ftmded from Federal aid

highway revenues in ffiture years. Final payment on this loan which is currently outstanding in the aggregate

principal amount of $3.7 million is due in June 2009. HELP loans are payable solely from revenues received by

the County from the Arizona Highway User Revenue Fund on.a basis junior and subordinate to amounts due on

the bonds shown above and all parity bonds. This loan is in addition to the debt listed in this table.

The Street and Highway Revenue Bonds Series 2008 are being issued concurrently with the sale of the Bonds

under separate Official Statement.

preliminary subject to change.
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Sewer Revenue Debt Outstanding

The following chart includes the outstanding sewer revenue debt of the County that will be outstanding

after the issuance of the proposed Sewer Revenue Bonds Series 2008.

Date of Original Remaining Balance

Issue Amount Purpose Maturity Dates Outstanding

03-01-96 $11313350 Refunding 7-1-97/12 7132381

08-06-97 7500000 Sewer Improvements 7-1-00/11 3101892
05-01-98 29185000 Sewer Improvements 7-1-99/15 15555000

10-27-00 61180286 Sewer Improvements ab 7-1-02-16 46091698
04-01-01 19440000 Refunding 7-1-02/15 13845000

05-01-04 25770000 Refunding 7-1-05/15 20555000
05-1 1-04 19967331 Sewer Improvements ad 7-1-05/24 19967331

01-01-07 50000000 Sewer Improvements 7-1-07/26 47335000

Total Sewer Revenue Bonded Debt Outstanding $173583302

Plus The proposed Series 2008 Sewer Revenue Bonds 75000000

Total Sewer Revenue Bonds Outstanding $248583302

Represents funds borrowed under separate Loan Agreements with the Water Infrastructure Finance Authority of

Arizona WIFA.
On October 27 2000 the County entered into certain Loan Agreements with WIFA totaling $40000000. In

December 2001 the County amended those Loan Agreements and added an additional $21180286.

The Sewer Revenue Bonds Series 2008 are expected to be issued in May 2008.

May 11 2004 the County entered into certain Loan Agreements with WIFA totaling $18015219. In

September 2005 the County amended those Loan Agreements and added an additional $1952112.

Lease Lease-Purchase and Purchase Agreements

The County has various lease purchase agreements outstanding. list of the County departments benefited

by these agreements and the scheduled payments on these agreements over the past four fiscal years appears below.

Fiscal Year in Thousands

County Department 2003-04 2004-05 2005-06 2006-07

ClerkofSuperiorCourt 195 $147 $31 $82

Juvenile Court 74

Public Works Building 1643

Sheriff 42 42 42 21

Fiscal Year Total $1954 $189 $74 $103

Source Pima County Finance and Risk Management Department.

preliminary subject to change.

B- 12



Certificates of Participation

The following chart indicates the outstanding certificates of participation of the County that will be

outstanding after the proposed issuance of the Certificates of Participation Obligations Series 2008.

Original Remaining

Date of Original Maturity Balance

Issue Amount Purpose Dates Outstanding

09-01-99 4875000 Refunding 1-1-13/14 4000000

10-01-03 27525000 Refunding 1-1-05/18 22550000

05-01-07 30320000 New Money 7-1-08/22 30320000

Total Certificates of Participation Obligations Outstanding $56870000

Plus The proposed Series 2008 Certificates of Participation 40000000
Total Certificates of Participation to be Outstanding $96870000

The Certificates of Participation Series 2008 are expected to be issued in April 2008.

Retirement Plans

brief description of the various retirement programs in which County employees participate is located in

Footnote in the excerpts from the Countys Comprehensive Annual Financial Report in Appendix E.

Other Post Employment Benefits

Beginning with the fiscal year that commenced on July 2007 the County must implement Government

Accounting Standards Board Statement Number 45 Accounting by Employersfor Post-Employment Benefits Other

than Pensions GASB 45 which will require reporting the actuarially accrued cost of post-employment benefits

other than pension benefits OPEB such as health and life insurance for current and future retirees. GASB 45

requires that such benefits be recognized as current costs over the working lifetime of employees and to the extent

such costs are not pre-fiinded GASB 45 will require the reporting of such costs as financial statement liability.

The County currently provides its retired employees their spouses and survivors continuing access to

health care insurance through the Countys health plan. However participating retirees must pay 100% of

applicable health care insurance premiums. County employees their spouses and survivors may also be eligible for

certain retiree health care benefits under health care programs provided by the State. Employees on long-term

disability and their spouses may also qualifr for retiree health care benefits through the State. It is expected that

substantially all the County employees that reach normal or early retirement age while working for the County will

become eligible for such benefits. Currently such retirees may obtain the health care benefits offered by the State

by paying the applicable health care insurance premium such plan is available to all participants whether retired or

not in the States health care program. The County makes no payments for OPEB costs for such retirees.

The County believes that the State is intending to commission an actuarial valuation of the OPEB costs

associated with the health care programs available to retirees through the State in order to meet the requirements of

GASB 45. It is presently undetermined by the County what impact if any such valuation may have on the

Countys future financial reporting as required by GASB 45.

Management Review of Financial Condition

During the last year national and world business news reports have focused on the perceived supply-of

capital crisis among financial institutions relating to the rapid increase and then drop in the housing markets in

recent years and the large number of sub-prime mortgage loans made during that period. During 2007 Arizona

including Pima County as well as many other locations in the United States generally saw increases in the rate of

homes going to foreclosure slowing of sales of new and existing homes flattening or decline in sale prices and

preliminary subject to change.
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slowing of new home and related construction. As state with growing population the construction and real

estate sectors constitute important sources for employment and tax revenues for the State and the County.

The States ability to attract additional people has historically served as mitigating economic factor in

past real estate downturns by increasing demand for new and existing homes and related facilities. While

population growth in both the State and the County is still expected to be strong it will likely be slower compared to

prior years due in part to the difficulty new residents to the State will have in selling their houses at their state of

origin. The large inventory of unsold homes in the State and the County is being absorbed at slower rate and in

some cases at sale prices lower than sellers paid to purchase them. New home construction in the County has

already declined to levels not seen since the late 1990s. Sales prices of homes being sold are slowly declining

which means valuations for taxing purposes are expected to be relatively flat for the next few years with little or no

growth. The County is unable to determine whether or when circumstances or trends may return to historic norms

and has taken the foregoing expectations into account in determining the size and amortization schedules for its

current financings and the timing for future bond issues.

The Countys revenues for Fiscal Year 2007-08 and 2008-09 are expected to less than budgeted or

forecasted amounts for such periods largely due to lower revenues from residential building permits and State-

shared sales taxes. In addition the State of Arizona is facing budget deficits for Fiscal Year 2007-08 that is reported

to be in excess of $800 million and for 2008-09 that is reported to be in excess of $1.0 billion as result of lower

than expected revenues and the State will be required to address such projected deficits during the current

legislative session. Although no specific proposal has been adopted in past years when the State was facing budget

difficulties the State has shifted some of its costs to local jurisdictions either by charging cities towns and counties

additional mandatory payments or by reducing the share of State-shared revenues distributed to the cities towns and

counties. The County cannot determine whether any such provisions will be enacted or how they may affect the

County or its financial position. The County is required by statute to adopt balanced budget each year and has

implemented cost-cutting measures for the current fiscal year and will be incorporating similar measures in its

budget for the 2008-09 fiscal year to address the reduction in State-shared revenues and any potential increased cost

shifting from the State to cities towns and counties. In addition to expenditure reductions the County established

Budget Stabilization Fund in Fiscal Year 2006-07 to be used for unanticipated fluctuations in revenues or

expenditures which now has an approximately $8.5 million cash balance and the County has also budgeted for an

ending General Fund balance for Fiscal Year 2007-08 of at least five percent of annual General Fund revenues.

Both of these measures are expected to aid the County substantially in being able to meet budgetary constraints as

they arise.

In 2004 the County closed the County-operated Kino Community Hospital and leased the hospital ground

and buildings to University Physicians Healthcare UPH nonprofit corporation which opened privately owned

and operated hospital on the site. The original lease agreement between the County and UPH called for $127

million of fees to be paid to UPH over the first 10 years of the lease in decreasing amounts for the transition to

new hospital. At the request of UPH the County amended its contract with UPH in Fiscal Year 2006-07 to

accelerate but not increase the payments called for by the lease. UPH is continuing efforts to make the hospital

financially self sufficient. The County has now paid UPH $85 million of the total $127 million pledged. Under the

terms of the amended lease with UPH the County will pay $25 million in the 200 8-09 fiscal year and will continue

to pay the $17 million balance over the following two fiscal years. UPH has indicated that by the end of the fiscal

year 2008-09 it intends to ask the County to provide additional long term funding for its operations. The County has

not taken action on this matter. Any thture decision by the County to alter the agreement with UPH would be made

with full consideration of the impact it would have on other operations of the County and the need for the County to

continue to maintain balanced budget.

Pima County and other counties in Arizona may also be impacted by two pending property valuation

cases involving two communication companies Qwest Communications and Cox Communications. Because the

valuations of such property which is located in various counties in the State are made by the Arizona Department

of Revenue ADOR rather than by individual county assessors these cases are being handled and defended by

ADOR. Each company has appealed the amount of its assessed property valuations in prior tax years. Although

each company is seeking substantial reduction in its prior years valuations the ultimate amount of any settlement or

judgment cannot be detennined currently. The County believes that its share of any such settlement or judgment

would not significantly impact its operations or ability to meet its obligations.
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PIMA COUNTY ARIZONA
COMBINED STATEMENT OF REVENUES EXPENDITURES

AND CHANGES IN FUND BALANCES OF ALL
GOVERNMENTAL FUND TYPES

In $000

Actual

2002-03 2003-04 2004-05 2005-06 2006-07

Revenues by Source

Taxes $258375 $279527 $300972 $321474 $348700

Special Assessments 1023 505 244 215 521

Licenses and Permits 6087 6566 7265 7452 7132

Intergovernmental 245378 273225 278414 291059 303392

Charges for Services 35721 43505 53568 63582 63508
Fines and Forfeits 5047 5010 5967 6014 6550

Interest Income 4152 2656 5181 11379 13988

Miscellaneous 10356 11918 14806 13165 17544

Total Revenues 566139 622912 666417 714340 761335

Expenditures by Fund

General 308917 323591 372899 402811 421486

Special Revenues 149633 161716 160614 170696 200569

Debt Service 57563 60828 56067 66829 68618

Capital Projects 97147 103167 127632 121007 202659

Total Expenditures 613260 649302 717212 761343 893332

Excess of Revenues Over Under
Expenditures

47121 26390 50795 47003 131997

Other Financing Sources Uses
Premium on bonds 1429

Proceeds of Long-Term Debt 85247 65148 116450 4836 146320

Proceeds of Refunding Bonds 6880

Payment to Refunded Bond Escrow Agent 6846
Gain on Investment

Operating Transfers In Out 15140 21333 3046 3685 599
Capital Leases 177 231

Sale of General Fixed Assets 37 406 27 416 1426

Total Other Financing Sources Uses 70321 44255 119523 9171 148576

Extraordinary item

Loss From State Treasurers Local

Government InvestmentPool 6237

Net Change in Fund Balance 16963 17865 68728 37832 16579

Beginning Fund Balance as restated 147803 165395 182894 252007 214292

Changes in Reserve for Inventory 629 379 398 188 209
Changes in Reserve for Prepaids 13 13 11

Ending Fund Balance $165395 $182894 $252007 $213998 $230660

Source Pima County Finance and Risk Management Department. This table has not been the subject to any separate audit

procedures.
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PIMA COUNTY ARIZONA
STATEMENT OF FUND BALANCES ALL GOVERNMENTAL

FUND TYPES

In $000

Actual

2002-03 2003-04 2004-05 2005-06 2006-07

General

Reserved 2549 7068 $4056 5152 8889

Unreserved 30999 25628 33171 46423 48671

33548 32696 37227 51575 57560

Special Revenue

Reserved 3623 3399 2742 5111 5933

Unreserved 42312 45325 54232 64961 69773

Designated ___________ ___________ ___________ 1044 ____________

45935 48724 56974 71116 75706

Debt Service

Reserved 3078 4202 10004 6673 7946

Unreserved
__________ __________

152 162
___________

3078 4202 10156 6835 7946

Capital Projects

Reserved 41 120

Unreserved 82793 97270 147650 84472 89328

82834 97272 147650 84472 89448

Total Fund Balance $165395 $182894 $252007 $213998 $230660

Source Pima County Finance and Risk Management Department. This table has not been the subject of any separate audit

procedures.
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PIMA COUNTY ARIZONA
COMBINED STATEMENT OF REVENUES EXPENDITURES

AND CHANGES IN GENERAL FUND BALANCE
In $000

Actual

2002-03 2003-04 2004-05 2005-06 2006-07

Revenues by Source

Taxes $194552 $209672 $225959 $242948 $252350

Licenses and Permits 2010 2166 2350 2536 2795

Intergovernmental 112530 120058 125203 143982 152271

Charges for Services 23750 24133 24905 27102 33604

Fines and Forfeits 4111 4023 5035 5786 5526

Interest Income 1015 530 1357 2491 3321

Miscellaneous 2884 2132 4435 4935 6828

Total Revenues 340852 362174 389244 429780 456695

Expenditures

Current

General Government 110813 120755 160378 168394 181329

Public Safety 90375 100650 84694 96687 106825

Sanitation

Health 2762 2898 2189 2401 2526

Welfare 84130 76619 96996 102496 96684

Culture Recreation 12858 14448 11236 13104 14694

Education Econ. Opport. 4812 5578 14637 16682 16407

Debt Service

Principal 1550 1610 1440 1750 1785

Interest 1613 1030 1324 1292 1230

Miscellaneous

Total Expenditures 308917 323591 372899 402811 421486

Excess of Revenues Over Under

Expenditures
31935 39123 16345 26969 35209

Other Financing Sources Uses
Proceeds of Long-Term Debt

Sale of General Fixed Assets 22

Operating Transfers In Out 27799 39977 11822 12643 29224
Total Other Financing Sources Uses 27799 39975 11814 12621 29224

Extraordinary item

Loss from State Treasurers Local 1730
Government Investment Pool

Net Change in Fund Balance 2406 852 4531 14348 5985

Beginning Fund Balance as restated 31142 33548 32696 37227 51575

Ending Fund Balance $33548 $32696 $37227 $51575 $57560

Source Pima County Finance and Risk Management Department. This table has not been the subject of any separate audit

procedures.
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APPENDIX

FORM OF OPINION OF BOND COUNSEL

of Closing

Pima County Arizona

Tucson Arizona

Ladies and Gentlemen

We have examined the transcript of proceedings the Transcript relating to the issuance by Pirna County

Arizona the County of its $1 00000000 aggregate principal amount of bonds designated the Pima County

Arizona General Obligation Bonds Series 2008 the Bonds. The Bonds are issued pursuant to Title 35 Chapter

Article of the Arizona Revised Statutes and under the provisions of an authorizing resolution adopted by the

Board of Supervisors of the County on February 12 2008 the Bond Resolution. The documents in the

Transcript include certified copy of the Bond Resolution. All capitalized terms not defined herein shall have the

meanings set forth in the Bond Resolution. We have also examined conformed copy of Bond.

Based on this examination we are of the opinion that under existing law

1. The Bonds constitute valid and legal general obligations of the County and the principal of and

interest on the Bonds unless paid from other sources and subject to bankruptcy laws and other laws affecting creditors

rights and to the exercise of judicial discretion are to be paid from the proceeds of the levy of ad valorem taxes on all

property subject to ad valorem taxes levied by the County without limitation as to rate or amount. It is required by law

that there be levied assessed and collected in the same manner as other taxes of the County an annual tax upon such

taxable property in the County sufficient to pay the principal of and interest on the Bonds when due.

2. The interest on the Bonds is excluded from gross income for federal income tax purposes under

Section 103 of the Internal Revenue Code of 1986 as amended the Code and is not treated as an item of tax

preference for purposes of the alternative minimum tax imposed on individuals and corporations. The interest on

the Bonds is exempt from Arizona state income tax. We express no opinion as to any other tax consequences

regarding the Bonds.

In giving the foregoing opinion with respect to the treatment of the interest on the Bonds under the tax laws

we have assumed and relied upon compliance with the covenants of the County and the accuracy which we have not

independently verified of the representations and certifications of the County contained in the Transcript. The

accuracy of those representations and certifications and the Countys compliance with those covenants may be

necessary for the interest on the Bonds to be and to remain excluded from gross income for federal income tax

purposes and for certain of the other tax effects stated above. Failure to comply with certain of those covenants

subsequent to issuance of the Bonds could cause the interest on the Bonds to be included in gross income for federal

income tax purposes retroactively to the date of issuance of the Bonds.

Under the Code portion of the interest on the Bonds earned by corporations may be subject to the federal

corporate alternative minimum tax and the interest on the Bonds may be subject to federal branch profits tax imposed

on certain foreign corporations doing business in the United States and to federal tax imposed on excess net passive

income of certain corporations.

Respectfully submitted

SQUIRE SANDERS DEMPSEY L.L.P.

preliminary subject to change.
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APPENDIX

s100000000
PIMA COUNTY ARIZONA

GENERAL OBLIGATION BONDS
SERIES 2008

CONTINUING DISCLOSURE UNDERTAKING
FOR THE PURPOSE OF PROVIDING

CONTINUING DISCLOSURE INFORMATION
UNDER SECTION b5 OF RULE 15c2-12

This Continuing Disclosure Undertaking the Undertaking is executed and delivered by Pima County

Arizona the County in connection with the issuance and sale of the $1 00000000 aggregate principal amount

of General Obligation Bonds Series 2008 the Bonds.

In connection with the Bonds the County covenants and agrees as follows

1. Purpose of this Undertaking. This Undertaking is executed and delivered by the County as of the

date set forth below for the benefit of the beneficial owners of the Bonds and in order to assist the Underwriter in

complying with the requirements of the Rule as defined below.

2. Definitions. The terms set forth below shall have the following meanings in this Undertaking

unless the context clearly otherwise requires.

Annual Information means the financial information and operating data set forth in Exhibit I.

Annual Information Disclosure means the dissemination of disclosure concerning Annual

Information and the dissemination of the Audited Financial Statements as set forth in Section 4.

Audited Financial Statements means the general purpose audited financial statements of the

County prepared pursuant to the standards and as described in Exhibit I.

Bond Resolution means the resolution adopted by the Board of Supervisors of the County on

February 12 2008 authorizing the issuance and sale of the Bonds.

Commission means the Securities and Exchange Commission.

Dissemination Agent means any agent designated as such in writing by the County and which

has filed with the County written acceptance of such designation and such agents successors and assigns.

Exchange Act means the Securities Exchange Act of 1934 as amended.

Material Event means the occurrence of any of the events with respect to the Bonds set forth in

Exhibit II that is material as materiality is interpreted under the Exchange Act.

MSRB means the Municipal Securities Rulemaking Board.

Prelinajy subject to change.
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NRMSIRs means as of any date any Nationally Recognized Municipal Securities Information

Repository then recognized by the Commission for purposes of the Rule. As of the date of this Undertalcing the

NRMSIRs are

Bloomberg Municipal Repository

100 Business Park Drive

Skillman NJ 08558

Phone 609 279-3225

Fax 609 279-5962

http//www.bloomberg.com/markets/rates/municontacts.html

Email MunisBloomberg.com

DPC Data Inc.

One Executive Drive

Fort Lee NJ 07024

Phone 201 346-0701

Fax 201 947-0107

http//www.MuniFILlNGS.com

Email nnnsir@dpcdata.com

Interactive Data Pricing and Reference Data Inc.

Attn NRMSIR
100 William Street 15th Floor

New York NY 10038

Phone 212-771-6999 800-689-8466

Fax 212-771-7390

http /www.interactivedata-prd. corn

Email NRMSIR@interactivedata.com

Standard Poors Securities Evaluations Inc.

55 Water Street

45th Floor

New York NY 10041

Phone 212 438-4595

Fax 212 438-3975

http//www.disclosuredirectory.standardandpoors.com

Email nrrnsir_repositorysandp.com

The names and addresses of all current NIRMSIRs should be verified each time information is delivered

pursuant to this Undertaking.

Rule means Rule 5c2- 12 adopted by the Commission under the Exchange Act as the same

may be amended from time to time.

SID means any public or private repository designated by the State as the state repository and

recognized as such by the Commission for purposes of the Rule. As of the date of this Undertaking no SID exists

within the State. The name and address of the SID if any should be verified each time information is delivered

pursuant to this Undertaking.

State means the State of Arizona.

Undertaking means the obligations at the County pursuant to Sections and hereof.

Underwriter includes each broker dealer or municipal securities dealer acting as an underwriter

in the primary offering of the Bonds.
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3. CUSIP Number/Final Official Statement. The base CUSIP Number of the Bonds is
______. The

final Official Statement relating to the Bonds is dated ___________ 2008.

4. Annual Information Disclosure. Subject to Section of this Undertaking the County shall

disseminate its Annual Information and its Audited Financial Statement if any in the form and by the dates set

forth in Exhibit to all NRMSIRs and to the SID if any. The County is required to deliver such information in

such manner and by such time so that such entities receive the information on the date specified.

If any part of the Annual Information can no longer be generated because the operations to which

it is related have been materially changed or discontinued the County will disseminate statement to such effect as

part of its Annual Information for the year in which such event first occurs.

If any amendment is made to this Undertaking the Annual Information for the
year

in which such

amendment is made shall contain narrative description of the reasons for such amendment and its impact on the

type of information being provided.

5. Material Events Disclosure. Subject to Section of this Undertaking the County hereby

covenants that it will disseminate in timely manner notice of occurrence of Material Event to each NRMSIR or

to the MSRB and to the SID if any.

6. Duty to Update NRMSIRs/SID. The County shall determine in the manner it deems appropriate

the names and addresses of the then existing NRMSIRs and SID each time it is required to file information with

such entities.

7. Consequences of Failure of the County to Provide Information. The County shall give notice in

timely manner to each NRMSIR or to the MSRB and to the SID if any of any failure to provide Annual

Information Disclosure when the same is due hereunder.

In the event of failure of the County to comply with any provision of this Undertaking the

beneficial owner of any Bond may seek mandamus or specific performance by court order to cause the County to

comply with its obligations under this Undertaking. default under this Undertaking shall not be an Event of

Default on the Bonds. The sole remedy under this Undertaking in the event of any failure of the County to comply

with this Undertaking shall be an action to compel performance.

8. Alternate Means of Disclosure. Notwithstanding the provisions of Sections and requiring

that the County file its Annual Information Disclosure notice of any Material Event and notice of any failure to

comply with this Undertaking with each of the NRMSIRS and any SID the County may instead comply with the

provisions of this Undertaking by filing the required information with an entity then recognized by the Conunission

as eligible to receive and submit such filings to the NRMSIRS and any SID for purposes of the Rule Central Post

Office. As of the date of this Disclosure Undertaking the Central Post Office that has been so recognized by the

Commission is

DisclosureUSA.org

P.O. Box 684667

Austin Texas 78768-4667

Fax 512 476-6403

http//www.disclosureUSA.org

9. Amendments Waiver. Notwithstanding any provision of this Undertaking the County by

certified resolutions authorizing each amendment or waiver may amend the Undertaking and any provision of the

Undertaking may be waived if

The amendment is made in connection with change in circumstances that arises from

change in legal requirements change in law or change in the identity nature or status of the County or type of

business conducted
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This Undertaking as amended would have complied with the requirements of the Rule at

the time of the primary offering after taking into account any
amendments or interpretations of the rule as well as

any change in circumstances and

The amendment does not materially impair the interests of the beneficial owners of the

Bonds as determined by an independent counsel or other entity unaffiliated with the County.

10. Non-Appropriation. The performance by the County of its obligations in this Undertaking shall be

subject to the annual appropriation of any ftmds that may be necessary to permit such performance. In the event of

failure by the County to comply with its covenants under this Undertaking due to failure to appropriate the

necessary thnds the County covenants to provide prompt notice of such fact to each NRMSIR and the SD.

11. Termination of Undertaking. The Undertaking of the County shall be terminated hereunder when

the County no longer has liability for any obligation relating to repayment of the Bonds or the Rule no longer

applies to the Bonds. The County shall give notice in timely manner if this Section is applicable to each NRMSIR
or to the MSRB and to the SID if any.

12. Dissemination Agent. The County may from time to time appoint or engage Dissemination

Agent to assist it in carrying out its obligations under this Undertaking and may discharge any such Dissemination

Agent with or without appointing successor Dissemination Agent.

13. Additional Information. Nothing in this Undertaking shall be deemed to prevent the County from

disseminating any other information using the means of dissemination set forth in this Undertaking or any other

means of communication or including any other information in any Annual Information Disclosure or notice of

occurrence of Material Event in addition to that which is required by this Undertaking. If the County chooses to

include any information from any document or notice of occurrence of Material Event in addition to that which is

specifically required by this Undertaking the County shall have no obligation under this Undertaking to update such

information or include it in any ffiture disclosure or notice of occurrence of Material Event.

14. Beneficiaries. This Undertaking has been executed in order to assist the Underwriter in complying

with the Rule however this Undertaking shall inure solely to the benefit of the County the Dissemination Agent if

any and the beneficial owners of the Bonds and shall create no rights in any other person or entity.

15. Recordkeeping. The County shall maintain records of all Annual Information Disclosure and

notices of occurrence of Material Events including the content of such disclosure or notices the names of the entities

with whom such disclosure or notices were filed and the date of filing such disclosure or notices.

16. Assignment. The County shall not transfer its obligations under the Bond Resolution unless the

transferee agrees to assume all obligation of the County under this Undertaking or to execute an Undertaking under

the Rule.

17. Governing Law. This Undertaking shall be governed by the laws of the State.

PIMA COUNTY A1UZONA

By ____________________________________
Thomas Burke

Finance and Risk Management Director

Date Date
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EXHIBIT

ANNUAL FINANCIAL INFORMATION AND AUDITED
FINANCIAL STATEMENTS

Annual Financial Information means quantitative financial information and operating data concerning the

operations of the County of the type set forth in the Official Statement in Appendix under the heading Net

Secondary Assessed Valuation Comparisons and Trends in the table entitled Net Secondary Assessed Valuation

Comparisons with respect to the County only ii in the table under the heading Record of Real and Secured

Personal Property Taxes Levied and Collected iiiin the table under the heading Tax Rate Data iv in the table

under the heading Debt Limitation in the table under the heading Lease Lease-Purchase and Purchase

Agreements and vi in the table under the heading Certificates of Participation.

All or portion of the Annual Financial Information and the Audited Financial Statements as set forth

below may be included by reference to other documents which have been submitted to each NRMSIR and to the

SID if any or filed with the Commission. If the information included by reference is contained in Final Official

Statement the Final Official Statement must be available from the MSRB the Final Official Statement need not be

available from each NRMSIR the SID or the Commission. The County shall clearly identify each such item of

information included by reference.

Annual Financial Information exclusive of Audited Financial Statements will be provided to each NRIvISIR

and to the SID if any no later than the first business day in February of each year commencing February 2009.

Audited Financial Statements as described below should be filed at the same time as the Annual Financial

Information. If Audited Financial Statements are not available when the Annual Financial Information is filed

unaudited financial statements shall be included to be followed up by Audited Financial Statements when available.

Audited Financial Statements will be prepared according to GAAP as applied to governmental units as

modified by State law Audited Financial Statements will be provided to each NRMSIR and to the SID if any at the

same time as Annual Financial Information is filed or if not available when such Annual Financial Information is

filed within 30 days after availability to the County.

If any change is made to the Annual Financial Information as pennitted by Section of this Undertaking

the County will disseminate notice of such change as required by Section including changes in Fiscal Year or

GAAP.
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EXHIBIT II

EVENTS FOR WHICH NOTICE OF OCCURRENCE OF
MATERIAL EVENTS IS REQUIRED

1. Principal and interest payment delinquencies

2. Non-payment related defaults

3. Unscheduled thaws on debt service reserves reflecting financial difficulties

4. Unscheduled draws on credit enhancements reflecting financial difficulties

5. Substitution of creditor liquidity providers or their failure to perform

6. Adverse tax opinions or events affecting the tax-exempt status of the Bonds

7. Modifications to the rights of holders of the Bonds

8. Bond calls

9. Defeasances

10. Release substitution or sale of property securing repayment of the Bonds

11. Rating changes
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APPENDIX

EXCERPTS FROM
PIMA COUNTY ARIZONA

COMPREHENSIVE ANNUAL FINANCIAL REPORT
FOR THE FISCAL YEAR ENDED

JUNE 30 2007

The following are excerpts from the Countys Comprehensive Annual Financial Report for the fiscal year ended

June 30 2007 The County has not requested the State of Arizona Auditor General to perform any review of the

Countys Comprehensive Annual Financial Report subsequent to June 30 2007. These are the most recent audited

financial statements available to the County. These financial statements are not current and may not represent the

current financial position of the County.
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STATE OF ARIZONA

DEeRA K. DAVENPORT CPA OFFICE OF THE WILlIAM THOMSON
AUDITOR GENERAL DEPUTY AUDITOR GENERAL

AUDITOR GENERAL

Independent Auditors Report

Members of the Arizona State Legislature

The Board of Supervisors of

Pima County Arizona

We have audited the accompanying financial statements of the governmental activities business-

type activities the discretely presented component unit each major fLind and aggregate

remaining fund information of Pima County as of and for the year ended June 30 2007 which

collectively comprise the Countys basic financial statements as listed in the table of contents.

These financial statements are the responsibility of the Countys management. Our responsibility

is to express opinions on these financial statements based on our audit. We did not audit the

financial statements of certain departments two major funds and the component unit which

account for the following percentages of the assets liabilities revenues and expenses or

expenditures of the opinion Linits affected

Expenses

Opinion Unit/Department Assets Liabilities Revenues Expenditures

Government-Wide_Statements

Governmental Activities

Stadium District 0.10% 0.04% 0.33% 0.67%

School Reserve Fund 0.15% 0.04% 0.41% 0.43%

Self Insurance Trust 2.72% 5.42% 0.38% 0.29%

Business-Type Activities

Wastewater Management 92.50% 86.57% 26.91% 26.18%

Pima Health System Services 4.92% 12.71% 63.68% 69.50%

Development Services 1.75% 0.67% 2.95% 4.10%

Self lnsuranceTrust 0.00% 0.00% 0.00% 0.16%

Component UnitSouthwestern Fair

Commission 100.00% 100.00% 100.00% 100.00%

2910 NORTH 44TH STREET SUITE 410 PHOENIX ARIZONA 85018 602 553-0333 FAX 602 553-0051



Expenses

Opinion Unit/Department Assets Liabilities Revenues Expenditures

Fund Statements

Major Funds

Wastewater Management 100.00% 100.00% 100.00% 100.00%

Pirria Health System Services 100.00% 100.00% 100.00% 100.00%

Aggregate Remaining Fund Information

Stadium District 0.28% 0.15% 0.94% 0.78%

School Reserve Fund 0.42% 0.16% 1.08% 0.93%

Development Services 2.39% .02% 3.68% 4.79%

Self Insurance Trust 7.59% 22.93% 6.16% 4.76%

Those financial statements were audited by other auditors whose reports thereon have been

furnished to us and our opinions insofar as they relate to the amounts included for those entities

are based solely on the reports of the other auditors.

We conducted our audit in accordance with U.S. generally accepted auditing standards and the

standards applicable to financial audits contained in Government Auditing Standards issued by
the Comptroller General of the United States. Those standards require that we plan and perform

the audit to obtain reasonable assurance about whether the financial statements are free of

material misstatement. An audit includes examining on test basis evidence supporting the

amounts and disclosures in the financial statements An audit also includes assessing the

accounting principles used and significant estimates made by management as well as

evaluating the overall financial statement presentation. We believe that our audit and the reports

of the other auditors provide reasonable basis for our opinions.

In our opinion based on our audit and the reports of the other auditors the financial statements

referred to above present fairly in all material respects the respective financial position of the

governmental activities business-type activities the discretely presented component unit each

major fund and aggregate remaining fund information of Pima County as of June 30 2007 and
the respective changes in financial position and where applicable cash flows thereof for the year

then ended in conformity with U.S. generally accepted accounting principles.

The Managements Discussion and Analysis on pages 13 through 27 the budgetary comparison
schedule on pages 71 through 72 and the Schedule of Agent Retirement Plans Funding

Progress on page 73 are not required parts of the basic financial statements but are

supplementary information required by the Governmental Accounting Standards Board. We have

applied certain limited procedures which consisted principally of inquiries of management
regarding the methods of measurement and presentation of the required supplementary

information. However we did not audit the information and express no opinion on it.



Our audit was conducted for the purpose of forming opinions on the financial statements that

collectively comprise the CoLinty basic liriancial statements. The introductory section

combining and individual fund statements and schedLiles and statistical section listed in the

table of contents are presented for purposes of additional analysis and are not required parts of

the basic financial statements. The combining and individual fund statements and schedules

have been subjected to the auditing procedures applied by us and the other auditors in the audit

of the basic financial statements and in our opinion based on our audit and the reports of the

other auditors are fairly stated in all material respects in relation to the basic financial statements

taken as whole. The introdLictory and statistical sections have not been subjected to the

auditing procedures applied in the audit of the basic financial statements and accordingly we

express no opinion on them.

In accordance with Government Auditing Standards we will also issue our report on our

consideration of the Countys internal control over financial reporting and on our tests of its

compliance with certain provisions of laws regulations contracts and grant agreements and

other matters at future date. The purpose of that report is to describe the scope of our testing of

internal control over financial reporting and compliance and the results of that testing and not to

provide an opinion on internal control over financial reporting or on compliance. That report is an

integral part of an audit performed in accordance with Government AuditThg Standards and

should be considered in assessing the results of our audit.

Debbie Davenport

Auditor General

December 19 2007
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Managements Discussion Analysis

This section of Pima Countys comprehensive annual financial report presents discussion and analysis

of the Countys financial performance during the year ended June 30 2007 and should be read in con

junction with the Countys basic financial statements in the following sections. All dollar amounts are

expressed in thousands 000s unless otherwise noted.

FINANCIAL HIGHLIGHTS

At June 30 2007 the Countys combined assets exceeded combined liabilities net assets by

$1571913 an increase of 5.1% from the prior year. Ofthis amount $57101 is available for general

government expenditures unrestricted net assets $263862 is restricted for specific purposes re
stricted net assets and $1250950 is invested in capital assets net of related debt and accumulated

depreciation.

Comparative Composition of Net Assets

06/30/2006

06/30/2007

$2

$21 --

Of the total fund balances of the Countys governmental funds total fund balance increased $16662

to $230660 with $207772 of this amount available for expenditure. The amount available for ex

penditure is comprised of $48671 for the General fund $89328 for the Capital Projects fund and

$69773 for the Countys other governmental funds.

The General fund unreserved fund balance increased $2248 from the previous year to $48671. This

balance represents approximately 11.5% of the Countys General fund expenditures and 5.5% of total

governmental funds expenditures.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction to the Countys basic financial state

ments. The Countys basic financial statements consist of four components Government-wide finan

cial statements Fund financial statements and Notes to the basic financial statements. Required

supplementary information is included in addition to the basic financial statements.

Invested ri capital assets net of Restricted net assets Unrestricted eet assets

related debt
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Government-wide Financial Statements are designed to provide readers with broad overview of

County finances in manner similar to private-sector business.

The statement of net assets presents information on all County assets and liabilities with the difference

between the two reported as net assets. Over time increases or decreases in net assets may serve as use

ful indicator of whether the financial position of the County is improving or deteriorating.

The statement of activities presents information showing how net assets changed during the most recent

fiscal year. All changes in net assets are reported as soon as the underlying event giving rise to the

change occurs regardless of the timing of related cash flows. Thus revenues and
expenses are reported

in this statement for some items that will result in cash flows in future fiscal periods e.g. uncollected

taxes and earned but unused vacation or sick leave.

Both of these government-wide financial statements distinguish functions of the County that are princi

pally supported by taxes and intergovernmental revenues governmental activities from other functions

that are intended to recover all or in part portion of their costs through user fees and charges business

type activities. The governmental activities of the County include general government public safety

highways and streets sanitation health welfare culture and recreation and education and economic op
portunity. The business-type activities of the County include Pima Health System Services Wastewa
ter Management Development Services and the Countys downtown parking garages.

discretely presented component unit is included in the basic financial statements and consists of le

gally separate entity for which the County is financially accountable. The County reports the Southwest

ern Fair Commission which operates the County Fairgrounds and the annual Pima County Fair as dis

cretely presented component unit.

The government-wide financial statements can be found on pages 29-31 of this report.

Fund Financial Statements are groupings of related accounts that are used to maintain control over re

sources that have been segregated for specific activities or objectives. The County like other state and

local governments uses fund accounting to ensure and demonstrate finance-related legal compliance with

applicable State statutes and federal 0MB budgeting guidelines. All of the funds can be divided into

three categories governmentalfunds proprietary funds and 3fiduciary funds.

Governmental funds are used to account for essentially the same functions reported as governmental ac
tivities in the government-wide financial statements. However unlike the government-wide financial

statements governmental funds financial statements focus on near-term inflows and outflows of expend

able resources as well as on balances of expendable resources available at the end of the fiscal year.

Such information may be useful in evaluating the Countys near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial state

ments it is useful to compare the information presented for governmental funds with similar information

presented for governmental activities in the government-wide financial statements. By doing so readers

may better understand the long-term impact of the governments near-term financing decisions. Both the

governmental funds balance sheet and the governmental funds statement of revenues expenditures and

changes in fund balances provide reconciliation to facilitate this comparison between governmental

funds and governmental activities.

The County maintains fifteen individual governmental funds Information is presented separately in the

governmental funds balance sheet and in the governmental funds statement of revenues expenditures and

changes in fund balances for the General and Capital Projects funds. Data from the other governmental

funds are combined into single aggregated presentation. Individual fund data for each of these non

major governmental funds is provided in the form of combining statements elsewhere in this report.
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The governmental fund financial statements can be found on pages 32-35 of this report.

Proprietary funds are maintained in two ways. Enterprise funds are used to report the same functions

presented as business-type activities in the government-wide financial statements. The County uses en

terprise funds to account for certain health care services including medical and long-term health care

sewer systems maintenance and operation real estate-related development services and parking garage

operations. Internal service funds are an accounting device used to accumulate and allocate costs inter

nally among the Countys various functions. The County uses internal service funds to account for risk

management automotive fleet maintenance and operations printing and graphic services and telecommu

nications. Because these services predominantly benefit governmental rather than business-type func

tions most of the assets and liabilities of these services have been included within governmental activities

in the government-wide financial statements.

Proprietary funds provide the same type of information as the government-wide financial statements only

in more detail. Wastewater Management and Pima Health System Services operations are considered

to be major funds of the County. Data from the other enterprise funds are combined into single aggre

gated presentation. Similarly the Countys internal service funds are combined into single aggregated

presentation in the proprietary funds financial statements. Individual fund data for the other enterprise

and internal service funds are provided in the form of combining statements elsewhere in this report.

The proprietary fund financial statements can be found on pages 36-39 of this report.

Fiduciary funds are used to account for resources held for the benefit of parties outside the government.

Fiduciary funds are not reflected in the government-wide financial statements because the resources of

those funds are not available to support the Countys programs.

The fiduciary fund financial statements can be found on pages 40-41 of this report.

Notes to the Financial Statements provide additional information that is essential to full understanding

of the data provided in the government-wide and fund financial statements. The notes can be found on

pages 42-69 of this report.

Required Supplementary Information RSI is presented concerning the Countys General fund budg
etary schedule and the schedule of retirement plans funding progress. Required supplementary informa

tion can be found on pages 1-73 of this report.

Combining Statements and Other Schedules referred to earlier provide information for non-major gov
ernmental and enterprise funds and internal service funds and are presented immediately following the

required supplementary information. Combining and individual fund statements and schedules can be

found on pages 76-106 of this report.

GOVERNMENT-WIDE FINANCIALANALYSIS

As noted earlier net assets may serve as useful indicator of governments financial position over time.

County assets exceeded liabilities by $1571913 at June 30 2007. The following table shows condensed

information for the Schedule of Assets Liabilities and Net Assets
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Current and other assets

Capital assets

Land buildings equipment

infrastructure other

Total assets

Current and other liabilities

Long-term liabilities

Total liabilities

Net assets

Invested in capital assets

net of related debt

Restricted

Unrestricted

Total net assets

Table

Schedule of Assets Liabilities and Net Assets

At Juiie 30 2007

Goveiniueiital Activities Business-type Activities Total

Fiscal Year Fiscal Year Fiscal Year

2006-2007 2005_2006 2006-2007 2005-2006 2006-2007 2005.2006

369780 342488 153227 114925 523007 457413

1258762 1146334 646309 597365 1905071 1743699

1628542 1488822 799536 712290 2428078 2201112

90562 83175 51327 40048 141889 123223

538529 446000 175747 136420 714276 582420

629091 529175 227074 176468 856165 705643

774000 761130 476950 466257 1250950 1227387

179195 160053 84667 54281 263862 214334

46256 38464 10845 15284 57101 53748

999451 959647 572462 535822 1571913 1495469

As restated See Note of the financial statements

The largest portion of the Countys net assets reflects its investment in capital assets i.e. land buildings

infrastructure and equipment less any related outstanding debt used to acquire those assets. As of June

30 2007 investment in capital assets totaled $1250950 comprising approximately 79.6% of total net

assets. The County uses portion of these capital assets to provide services to its citizens with the other

portion available to its citizens for use consequently these assets are not available for future spending.

The $23563 increase in capital assets net of related debt is primarily due to the significant amount of

capital project activity that has been completed and capitalized over the past year. Although the Countys

investments in capital assets are reported net of related debt it should be noted that the resources needed

to repay this debt must be provided from other sources since the capital assets themselves cannot be used

to liquidate these liabilities.

Restricted net assets represent resources that are subject to external restrictions ott how they may be used.

As of June 30 2007 restricted net assets totaled $263862 and comprised approximately 16.8% of total

net assets. This represents $49528 increase in restricted net assets from the $214334 balance of fiscal

year 20 05-06.

The remaining balance of the Countys net assets represents unrestricted net assets which may be used to

meet the Countys ongoing obligations to citizens and creditors. As of June 30 2007 unrestricted net as
sets totaled $57101 and comprised approximately 3.6% of total net assets.

Governmental activities

Governmental activities contributed $39804 or 52.1% of the Countys $76444 increase in total net as
sets during fiscal year 2006-07. The following table shows changes in net assets for governmental activi

ties
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Table

Governmental Activities

Schedule of Changes in Net Assets

For the Years Ended June 30 2007 and 2006

Program revenues

Charges for services -7.2%

Operating grants and contributions 4.4%

Capital grants and contributions 23.8%

Total program revenues 1.6%

General revenues

Property taxes

State-shared taxes

Investment earnings

Other general revenues

Total general revenues

Total revenues

Expenses

General government

Public safety

l-lighways and streets

Sanitation

Health

Welfare

Culture and recreation

Education and economic opportunity

Unallocated depreciation and amortization

Interest on long-term debt

Total expenses

Excess before transfers

Transfers in out
____________________________ _________

Change in net assets

Ending net assets
___________________________ _____________

As restated See Note of the financial statements

Key elements of the change in net assets from governmental activities include Program revenues

increased $3591 reflecting increases in Operating grants and contributions and Capital grants

and contributions of $88 14 and decrease of $5223 in Charges for services.

Revenue from Operating grants and contributions increased by $5917 due primarily to

an increase of $8886 in the function class culture and recreation. The County received

$6038 in city funding for transition costs of the County Free Library system. In addition

there was $4943 increase in highways and streets functional category due primarily to

increased state funding for highway user fees vehicle license tax and lottery revenue.

Fiscal Year Variance

006-2007 20052006 Amount Percent

66898 72121 5223

139324 133407 5917

15085 12188 2897

221307 217716 3591

27355

4900

3497

10856

46608

8.7%

3.8%

27.0%

30.4%

9.4%

50199 7.1%

343525 316170

133952 129052

16439 12942

46576 35720

540492 493884

761799 711600

223266 208293

148831 132583

92985 70392

9623 7258

33800 32043

97154 103085

55482 34510

42483 39517

168 165

18924 19463

722716 647309

39083 64291

721 134

14973

16248

22593

2365

1757

5931
20972

2966

539

75407

7.2%

12.3%

32.1%

32.6%

5.5%

-5.8%

60.8%

7.5%

1.8%

-2.8%

11.7%

39804 64157

25208 -39.2%

855 -638.1%

24353 -38.0%

999451 959647 39804 4.2%
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Revenue from Capital grants and contributions increased by $2897 due primarily to an

increase of $3928 in the function class highways and streets. The County received

$4765 in Urban-area I-IURF monies from the Pima Association of Governments for the

Valencia Road Mission to 1-19 project.

Revenue from Charges for services decreased by $5223 due primarily to decline in the

home construction industry. Impact fee revenue has decreased by $7711 direct result

of the decrease in residential building permits issued.

General revenues increased by $46608 primarily due to increases in property taxes and other

general revenues. Increases in real property assessed valuations were the primary factor creating

$27355 increase in property tax revenues. Other general revenue increased by $10856 due to

increased land and building contributions and rent revenue from newly acquired buildings.

Total expenses for governmental activities increased by $75407 due to the following

Expenses for Highways and streets increased by $22593 due primarily to capital project

expenditures for other governmental agencies.

An increase of $20972 in the culture and recreation function expenditures was primarily

due to the transition of public libramy branches from the City of Tucson to the County

Free Library District.

The increase in expenditures for public safety of $16248 is due primarily to an increase

in personnel services due to salary and retirement rate increases and an increase in capital

project expenditures.

Expenditures for general government increased by $14973 primarily attributable to sal-

amy adjustments of 4.5% for County employees.

Business-type activities

Business-type activities contributed $36640 or 47.9% of the Countys increase of $76444 in total net

assets during the year ended June 30 2007. The following table shows changes in net assets for business

type activities
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Table

Business-type Activities

Schedule of Changes in Net Assets

For the Years Ended June 30 2007 and 2006

Fiscal Year Variance

2006-2007 2005-2006 Amount Percent

Program revenues

Charges for services 376195 376874 679 -0.2%

Operating grants and contributions 5174 4997 177 3.5%

Capital grants and contributions 803 449 354 78.8%

Total program revenues 382172 382320 148 0.0%

General revenues

Capital contributions 25217 14607 10610 72.6%

Investment earnings 5510 3849 1661 43.2%

Other general revenues 1522 1348 174 12.9%

Total general revenues 32249 19804 12445 62.8%

Total revenues 414421 402124 12297 3.1%

Expenses

Wastewater Management 98222 82701 15521 18.8%

Pima Health System Services 261859 256583 5276 2.1%

Development Services 15400 14422 978 6.8%

Parking Garages 1579 1479 100 6.8%

Total expenses 377060 355185 21875 6.2%

Excess before transfers 37361 46939 9578 -20.4%

Transiers in out 721 134 855 -638.1%

Change in net assets 36640 47073 10433 -22.2%

Ending net assets 572462 535822 36640 6.8%

Key elements of the change in net assets from business-type activities include

Revenue for Capital contributions increased by $10610. Wastewater Management received de
veloper conveyed capital assets with an estimated fair value of $25421 for the fiscal year 2006-

07.

Investment earnings increased by $1661 due primarily to higher average cash balances and an

increase in interest rates to 5.2%. Wastewater Management issued sewer revenue bonds in

January 2007 which contributed to the higher cash balance.

Expenses for Wastewater Management increased by $15521 due primarily to increases of $2056
in employee compensation the result of salary adjustments of 4.5% for County employees

$2258 in operating supplies $2042 in general administrative $2573 in depreciation $1434
loss on disposal of equipment and $1875 in interest expense.

Expenses for Pima Health System Services increased by $5276 due primarily to increases of

$3139 in medical health care claims due to inflation and $1200 in transition costs for the new
Abrams Public Health Center.



FINANCIAL ANALYSIS OF THE COUNTYS FUNDS

As noted earlier the County uses fund accounting to ensure and demonstrate compliance with finance-

related legal requirements.

Governmental funds

The Countys general government functions are accounted for in the General Special Revenue Debt Ser

vice and Capital Project funds. Included in these funds are special districts governed by the Board of

Supervisors. The focus of the Countys governmental funds is to provide information on near-term in

flows outflows and balances of expendable resources. Such information is useful in assessing the

Countys financing requirements. In particular unreserved fund balances may serve as useful measure

of governments net resources available for spending at the end of the fiscal
year.

At June 30 2007 the Countys governmental funds reported combined fund balances of $230660 an in

crease of $16662 from the prior year. Approximately 90.1% of the combined fund balances or

$207772 constitutes unreserved and undesignated fund balance which is available to meet the Countys

current and future needs. The remainder of fund balance is reserved or designated to indicate that it is not

available for new spending because it has been committed to the following

$9626 to reflect inventories and prepaid amounts

$8155 to pay debt service

$3276 for specified programs

$1756 to reflect loan receivable

$75 for capital repairs and refurbishments

The General Fund is the chief operating fund of the County. At June 30 2007 unreserved fund balance

of the general fund was $48671 while total fund balance reached $57560. As measure of the General

funds liquidity it may be useful to compare both unreserved fund balance and total fund balance to total

fund expenditures. Unreserved fund balance represents 11.5% of total General fund expenditures while

total fund balance represents 13.7% of that same amount.

Total fund balance for the General Fund increased $5985 compared to the prior fiscal year. Revenue in

creased by $26915 due to an increase of $9402 for property taxes as result of increased assessed prop

erty valuations $8289 for intergovernmental revenue as result of increased taxes for sales transient

lodging and vehicle license and $6502 for charges for services as result of increased overhead for the

Library District. Expenditures increased by $1 8675 primarily due to rise in personnel services result

ing from salary and retirement rate increases. The excess of revenues over expenditures was $35209
which is further reduced by net operating transfers out of $29224. Operating transfers to other funds

were higher for the fiscal year due to increases of $3200 for the Facilities Renewal Fund $3000 for pub
lic transit costs within the Transportation Fund $2000 for the Information Technology Enhancement

Fund $3200 for Property Tax Rate Stabilization Fund and $4100 for the Space Acquisition Fund.

Total fund balance for the Capital Projects Fund increased $4976 compared to the prior fiscal year. The

decrease of $6444 for total revenue is related to the problems currently affecting the housing market and

its impact on construction activity. Expenditures rose by $81652 as result of increases from construc

tion activity on transportation projects of $21784 from acquisitions and completions of building projects

of $19411 and from acquisitions of land under the open space preservation plan of $15250. The defi
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ciency of revenues under expenditures was $173639 which was offset by the issuance of general obliga

tion bonds of $95000 transportation bonds of $21000 and certificates of participation of $30320. In

addition operating transfers into the fund totaled $30549 which included $11500 of highway user reve

nite from the Transportation Fund and $14883 of tax levy revenue from the Flood Control District Fund.

Revenues for governmental functions totaled approximately $761335 in fiscal year 2006-07 which

represents an increase of $46698 6.5% from the previous year.

The following table presents the amount of revenues from various sources and increases or decreases
from the prior year.

Table

Governmental Funds

Revenues Classified by Source

Fiscal Year

2006-2007 20052006 Variance

Amount Percent Amount Percent Amount Percent

Revenues by source

Taxes 348700 45.8% 321474 45.0% 27226 8.5%

Special assessments 521 0.1% 215 0.0% 306 142.3%

Licenses and permits 7132 0.9% 7452 1.1% 320 -4.3%

Intergovernmental 303392 39.9% 291353 40.8% 12039 4.1%

Charges for services 63508 8.3% 63582 8.9% 74 -0.1%

Fines and tbifeits 6550 0.9% 6014 0.8% 536 8.9%

Interest 13988 1.8% 11382 1.6% 2606 22.9%

Miscellaneous 17544 2.3% 13165 1.8% 4379 33.3%

Total revenues 761335 100.0% 714637 100.0% 46698 6.5%

As restated See Note of the financial statements

The following provides an explanation of revenues by source that changed significantly over the prior

year

Taxes Revenues from property taxes increased $27226. This was the result of continued in

creases in assessed property valuations and County Free Library District tax rate increase from

$0.2575 to $0.3 675 per $100 of net assessed value.

Intergovernmental The $12039 increase in intergovernmental revenue was due primarily to

$9261 increase in state revenue the major portion of which was an increase in urban-HURF fund

ing for roadway projects. In addition $3637 of sales tax revenue was received for the new Re
gional Transportation Authority roadway projects.

Miscellaneous revenue The $4379 increase in miscellaneous revenue is due primarily to

$1893 increase in rents from newly acquired and constructed buildings $1542 increase in an
tiracketeering revenue and $1233 increase in County Free Library District donations and

grants.

The following table presents expenditures by function compared to prior year amounts
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Table

Governmental Funds

Expenditures by Function

Fiscal Year

Government 2006-2007 2005-2006 Variance

Function Amount Percent Amount Percent Amount Percent

General government 222434 24.9% 203881 26.8% 18553 9.1%

Publicsafety 132930 14.9% 121229 15.9% 11701 9.7%

Highways and streets 42683 4.8% 39394 5.2% 3289 8.4%

Sanitation 6766 0.8% 6271 0.8% 495 7.9%

Health 32311 3.6% 30038 3.9% 2273 7.6%

Welfare 97168 10.9% 103034 13.5% 5866 -5.7%

Culture and recreation 45197 5.1% 28561 3.8% 16636 58.3%

Education and economic opportunity 38474 4.3% 37918 5.0% 556 1.5%

Capital outlay 202659 22.7% 121007 15.9% 81652 67.5%

Debt service

Principal 53733 5.9% 50547 6.6% 3186 6.3%

Interest 18965 2.1% 19448 2.6% 483 -2.5%

Miscellaneous 12 0.0% 15 0.0% -20.0%

Total expenditures 893332 100.0% 761343 100.0% 131989 17.2%

Total expenditures in governmental funds increased during fiscal
year 2006-07 by $131989.

The $81652 increase in capital outlay expenditures was due primarily to $21784 increase in

roadway construction. In addition there were increases of $19411 in facilities acquisitions and

$15225 in land acquisitions.

The $1 8553 increase in general government expenditures was due primarily to 4.5% salary ad

justrnent for County employees.

The $16636 increase in culture and recreation expenditures resulted from the County assuming

responsibility for the operations of all public library branches within the County Free Library Dis
trict from the City of Tucson.

Budget to Actual Comparison for the General Fund

Overall budgeted revenues and expenditures for the General Fund were generally consistent with actual

fund activity. Actual revenues exceeded budgeted revenues by $13642 and actual expenditures were less

than budgeted expenditures by $18049. No variances between the budget to actual amounts were signifi

cant enough to affect the Countys ability to provide future services.

Proprietary funds

The Countys proprietary fund functions are contained in the enterprise and internal service funds. The

enterprise funds of the County are Pima Health System and Services Wastewater Management Devel

opment Services and Parking Garages. These business-type activities are accounted for in similar fash

ion to private-sector businesses and the costs for services provided are expected to be covered either fully

or in part by current revenues generated which include fees charged to external users.
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The following table presents comparison of this years enterprise fund activities with the prior year

Table

Enterprise Funds

Schedule of Revenues Expenses and Changes in Net Assets

For the Fiscal Years ended June 30 2007 and 2006

Operating revenues

Net patient services

Charges for services

Other

Total net operating revenues

Operating expenses

Employee compensation

Medical claims

Operating supplies services

Utitities

Sludge and refuse disposal

Repair and maintenance

General and administrative

Consultants and professional services

Depreciation and amortization

Total operating expenses

Operating loss

Nonoperating revenues expenses

Intergovernmental revenue

Interest income

Sewer connection fees

Interest expense

Loss on disposal of capital assets

Amortization of deferred charges

Premium tax

Total nonoperating revenues

Income loss before contributions

and transfers

Fiscal Year Variance

2006-2007 2005-2006 Amount Percent

255275 252034 3241

84106 82162 1944

1526 1348 178

340907 335544 5363

77627 73452 4175

208122 205951 2171

11140 9105 2035

7253 6007 1246

1649 1298 351

6441 5184 l257

18761 14328 4433

9649 8018 1631

23844 21092 2752

364486 344435 20051

23579 8891 14688

1.3%

2.4%

13.2%

1.6%

5.7%

1.1%

22.4%

20.7%

27.0%

24.2%

30.9%

20.3%

13.1%

5.8%

165.2%

103.7%

44.4%

-27.2%

8.6%

177.3%

12.4%

2.9%

-17.0%

Capital contributions

Transfers in

Transfers out

Change in net assets

12029 5904 6125

5556 3849 1707

30757 42220 11463
6540 4720 1820
1601 22 1579

109 97 12
5091 4949 142
35001 42185 7184

11422 33294

25217 14607 10610

17 156 139
738 22 716

35918 48035 12117

21872 -65.7%

72.6%

-89.1%

3254.6%

-2 5.2%
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Key activity within the enterprise funds for fiscal year 2006-07 include the following

While net operating revenues for the Countys Enterprise Funds increased $5363 operating ex

penses
increased $20051 resulting in an operating loss of $23579 or decline of $14688 from

the prior year. The operating loss was due to losses reported of $20868 by Wastewater Man
ageinent $4010 by Development Services and $41 by Parking Garages as compared to the op
erating income reported by Pima Health System and Services of$ 1340.

Net patient services revenues increased by $3241 from fiscal year 2005-06. This is attributable

to increased membership enrollment for Pima Health System and Services which generated in

creases in capitation revenues.

Charges for services revenues increased by $1944 as compared to the prior year. Wastewater

Management reported an increase of $7630 due to an increase in sewer utility service fee reve

nue. Development Services reported decrease of $5902 due to drop in permit revenue as re

sult of decrease in construction activity.

Employee compensation expenses increased by $4175 from fiscal
year 2005-06 due to an in

crease of $2056 for Wastewater Management and an increase of $1182 for Development Ser

vices. Both increases were primarily due to the Board of Supervisors approved salary rate in

creases and position reclassifications.

Medical claims expense increased by $2171 due to the cost of inflation and an increase in en
rollment for Pima Health System and Services during the fiscal year.

Operating supplies services increased $2035 due to Wastewater Management treatment facil

ity and odor control expansion.

General and administrative
expenses increased $4433 as compared to the prior year. Pima Health

System and Services reported an increase of $1200 due to transition costs for the new Abrams

Public Health Center. Wastewater Management reported an increase of $2041 due to increased

interfund charges for motor pool insurance and overhead.

Depreciation and amortization expense increased $2752 due to the completion of the Wastewater

Management ma Road Treatment Facility Expansion in June 2006.

Intergovernmental revenue increased $6125 from fiscal year 2005-06. Wastewater Management

reported an increase of $5855 due primarily to contract to construct sewer lines for the Federal

Bureau of Prisons.

Sewer connection fees charged by Wastewater Management decreased by $11463 due to sig
nificant decline in new construction within the County.

Capital Assets and Debt Administration

Capital Assets

The Countys investment in capital assets for its governmental and business-type activities as of June 30
2007 amounted to $1905071 net of accumulated depreciation an increase of 9.3%. Of the $161372

increase in net capital assets $1 12428 69.7% came from governmental activities and $48944 30.3%
came from business-type activities. The Countys investment in capital assets consists of land buildings

sewage conveyance systems infrastructure equipment and construction in progress.
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Capital assets for the governmental and business-type activities are presented below to illustrate changes

from the prior year

Table

Governmental and Business-type Activities

Capital Assets

Governmental Activities Business-type Activities Total

Fiscal Year Fiscal Year Fiscal Year

2006-2007 2005-2006 2006-2007 2005-2006 2006-2007 2005-2006

Land 257387 222954 9695 8706 267082 231660

Construction in progress 109307 115305 35637 14842 144944 130147

Buildings and improvements 355608 271771 239576 239799 595184 511570

Sewage conveyance system 349455 327335 349455 327335

Equipment 39560 38634 11946 6683 51506 45317

Infrastructure 496900 497670
______________________

496900 497670

Total 1258762 1146334 646309 597365 1905071 $1743699

Major capital asset events during the current fiscal year included the following

Land increased by $35422 due primarily to the following acquisitions for governmental activi

ties $11557 for the Goff property $5103 for the Buckelew Farm property $5193 for various

other open space acquisitions $3297 for land acquisition related to flood control projects $2217
for land acquisition related to transportation road projects $2100 for the 33 N. Stone Avenue

property $2088 for the new justice/municipal court complex property and $1787 for the Sher

iffs Emergency Communications Center property.

Buildings and improvements increased by $83614 due primarily to the newly-constructed

Abrams Public Health Center for $26863 the acquisitions of 33 N. Stone Avenue for $22870

and of 3434 E. 22nd Street for $4455 the expansion of the Sahuarita Landfill for $7529 and the

capitalization of the following projects

Brandi Fenton Memorial Park for $5610
Curtis Park for $2713

Improvements within the Summerhaven area for $1981

Picture Rocks pool for $1943

Midtown Public Library branch for $1763

Sewage conveyance systems increased by $22120 due primarily to the contribution of developer-

built conveyance systems for $8701 the capitalization of the Carillo School/El Paso Street reha

bilitation project for $3634 and the capitalization of other miscellaneous conveyance rehabilita

tion projects for $6153.

The Countys infrastructure assets are recorded at historical cost and estimated historical cost in the gov
ernment-wide financial statements. Additional information regarding the Countys capital assets can be

found in Note of the financial statements on pages 53-54 of this report.

Lonif-term Debt

Significant comparative long-term debt entered into during the last two fiscal years is presented below
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Table

Governmental Activities

Long-Term Debt

Fiscal Year

2006-2007 2005-2006

Bonds issued at face value-

General obligation 95000

Street and highway revenue 21000

Loans 4836

COPs 30320

Capital leases 231

Total 146320 5067

During the fiscal year the county received $95000 in proceeds from the sale of general obligation bonds

and $21000 from the sale of transportation revenue bonds. As of June 30 2007 $13201 of proceeds

from general obligation bonds and $1572 from transportation revenue bonds were unspent. The majority

of the general obligation bonds were spent on the Sonoran Desert open space and habitat protection plan

public safety parks and recreational facilities and public health and community facilities while proceeds

from transportation revenue bonds were allocated to various roadway projects.

In addition during the fiscal year the County sold $30320 in certificates of participation in order to fi

nance the purchase and remodel of the 33 N. Stone Avenue building as well as the remodel of the Jack

son Employment Center for the Community Services department.

During the fiscal year Moodys Investors Service raised its rating on the Countys General Obligation

Debt Series 2007 from Al to Aa3 and on the Countys Certificates of Participation Series 2003 from

A2 to Al. Additionally Standard Poors Ratings Services raised its rating on the Street and High
way Revenue Bonds Series 2007 to AA from A.

State statutes limit the amount of general obligation debt governmental entity may issue to 15% of its

net assessed valuation. The current debt limitation for Pima County is $1030493 which is significantly

in excess of Pima Countys outstanding general obligation debt.

Additional information regarding the Countys debt can be found in Note of the financial statements on

pages 56-64 of this report.

Economic Factors and Next Years Budget

General Government revenues excluding property tax revenues is budgeted in fiscal year 2007-08 at

$164.4 million approximately $7.7 million more than the budget for fiscal year 2006-07. The slowing in

the growth of these revenues is reflective of the overall economy which has been moderated by numerous

factors including downturn in residential construction slowing rate of increase in housing prices uncer

tainty in the sub-prime mortgage market rising fuel prices and volatile stock market. Partially offset

ting these negative factors are positive components of our State and local economies including continued

population growth relatively low inflation rising wages and higher commodity prices.

Pima County is slightly less vulnerable to recession than the Phoenix metropolitan area primarily because

the employment base is oriented towards national defense and higher education. Both of these sectors are

expected to remain strong even though they may not grow substantially in the short term.

New construction has already declined to levels not experienced since the late nineties. Sales prices of

homes being sold are slowly declining which will impact valuations for taxing purposes. Employment in
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housing construction real estate and finance are all expected to decline in fiscal
year 2007-08 and also

into the next fiscal year. Population growth in Pima County will continue to increase but at slower pace

than in the last few years.

The budget for fiscal year 2007-08 has expenditures for the General Fund increasing by approximately

$49.2 million primarily due to the following

$24.5 million additional expenditure authority to provide for General Fund Reserve

equal to 5% of General Fund revenues

$15.0 million for advance payment under the agreement with University Physicians

Healthcare to operate the former Kino Community Hospital

$7.5 million for an employee compensation plan excluding commissioned and correc

tions officers for 2.1% general salary adjustment 2.5% market rate adjustment and

0.5% increase for employees who are members of the Arizona State Retirement Sys
tem whose required contribution will increase by that percentage

$6.1 million in supplemental funding for individual departments

$2.9 million increase in General Fund Debt Service for certificates of participation is

sued in connection with the acquisition of the Bank of America building

$1.4 million net increase in the Countys contribution toward the cost of non-retirement

benefits $1.8 million net increase in state mandated employer contributions to the vari

ous state retirement system $1.4 million increase for the Countys contribution to indi

vidual employees Health Savings Accounts

$2.5 million increase in mileage costs charged to various departments

$2.4 million for 10% increase in the step plan for commissioned officers effective

January 2008 5% increase in the step plan for correction officers and corrections

specialists effective January 2008 and 10% increase in the step plan for corrections

sergeants effective January 2008

$1.0 million reserved for potential increases to critically deficient starting salaries to be

based on pending market study

$500000 reserve to cover the impact of the implementation of voter approved Proposi
tion 100

$500000 reserve for potential Solid Waste Program operating losses

$527000 of various increases identified for General Fund departments that underwent

zero-base budget process

$400000 increase in Restoration to Competency funding

$1.5 million net reduction for the primary and general elections held in 2006 partially

offset by cost of the planned Presidential Preference Primary scheduled for early 2008

$18.7 million reduction in various fiscal year 2006/07 one-time expenditure items

also includes the annualization of fiscal year 2006/07 supplemental requests annualiza

tion of fiscal year 2006/07 salary adjustments other position related adjustments and

adjustments for one time costs etc.

Request for Information

This financial report is designed to provide general overview of the Countys finances. Any questions

concerning the information provided in this report or requests for additional financial information should

be addressed to the Finance and Risk Management Department 130 W. Congress Floor Tucson AZ
85701.
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Basic Financial Statements



PIMA COUNTY ARIZONA
Statement of Net Assets

As of June 30 2007

in thousands

Exhibit A-I

Pnmaiy Government Component Unit

Governmental Business-type Southwestern Fair

Activities Activities Total Commission

ASSETS

Cash and cash eqtiivalents 280806 71047 351.853 1368

Property taxes receivable net 9219 9219

Interest receivable 1702 524 2226
Internal balances 2343 2343
Due from other governments 52665 5140 57805

Accounts receivable net 4941 24287 29228 58

Inventories 2411 3200 5611 30

Prepaids 8466 257 8723

Special assessments receivable 1781 1781

Otherassets 1532 1109 2641
Restricted assets

Cash and cash equivalents 2158 50006 52164

Loans receivable 1756 1756

Capital assets not being depreciated

Land 257387 9695 267082

Construction in progress 109307 35637 144944

Capital assets being depreciated net

Buildings and implovelnents 355608 239576 595.184 1.598

Sewage conveyance system 349455 349455

Equipment 39560 11946 51506 475

Infrastructure 496900 496900

Total assets

LIABILITIES

Accounts payable

Accrued medical and healthcare claims

Interest payable

Contract retentions

Employee compensation

Due to other governments

Deposits and rebates

Deferred revenues

Noncurrent liabilities

Due within one year

Due in more than one year

Total liabilities

NET ASSETS

Invested in
capital assets net of related debt

Restricted fo

Special revenue

Highways and Streets

Debt service

Capital projects

Wastewater management

Healthcare

Unrestricted

Total net assets

1628542 799536 2428078 3534

44546 16382 60928 235

25780 25780

30 1359 1389

1297 1297

34648 6575 41223

1495 181 1676

2410 2410 24

6136 1050 7186 93

55616 13072 68688

482913 162675 645588

629091 227074 856165 352

774000 476950 1250950 2076

63014 63014

16734 16734

8980 574 9554

90467 35480 125947

38628 38628

9985 9985

46256 10845 57101 1098

999451 572462 1571913 3182

See accompanying notes to financial statements
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PIMA COUNTY ARIZONA
Statement of Activities

For the Year Ended June 30 2007

in thousands

Proeram Revenues

Functions/Programs

Primary government

Governmental activities

General government

Public safety

Highways and streets

Sanitation

Health

Welfare

Culture and recreation

Education and economic opportunity

Amortization unallocated

Interest on long-term debt

Total governmental activities

Business-type activities

Wastewater Management

Pima Health System Services

Development Services

Parking Garages

Total business-type activities

Total primary government

Component unit

Southwestern Fair Commission

Total component Units

Operating Capital

Charges for Granta and Grants and

Services Contributions ContributionsExpenses

223266 26663 28574 l.46t

148831 9797 8523 234

92.985 11.732 62.000 11.996

9.623 4.747 1196

33800 10270 11940

97154 607

55482 2991 8894 1373

42483 698 17.590 21

68

18924

722716 66898 139324 15085

98222 106266 436 803

261.859 257.142 4.738

15400 11239

1579 1.548

377060 376.195 5174 803

1099776 443093 144.498 15888

4.771 4934 88

4771 4934 88

General revenues

Property taxes levied for general purposes

Property taxes levied for regional flood control district

Property taxes levied for library district

Property taxes levied for debt service

Hotel/motel taxes levied for sports facility and tourism

Other taxes levied for stadium district

Unrestricted share of state sales tax

Unrestricted share of state vehicle license tax

Grants and contributioiss not restricted to specific programs

Interest and penalties oms delinquent taxes

Investment earnings

Miscellaneous

Capital and other contributions

Transfers

Total general revenues and transfers

Change in set assets

Net assets at beginning of yesr as restated

Net assets at cud of year

See accompanying notes to financial Statements
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Exhibit A-2

Net Expense Revenue and

Changes in Net Assets

FunctIons/Programs

Primary government

Governmental activities

General government

Public safety

Highways and streets

Sanitation

Health

Welfare

Culture and recreation

Education and economic opportunity

Amortization unallocated

Interest on long-term debt

Total governmental activities

Business-type activities

Wastewater Management

Pima Health System Services

Development Services

Parking Garages

Total business-type activities

Total primary government

Component unit

Soutlswesterit Fair Commission

Total compunent units

246640

22832

25144

48909

8.715

1884

106985

26.967

9.468

5149

16439

16309

5051

721

541213

39804

959647

999451

General revenues

Property taxes levied for general purposes

Property taxes levied for regional flood control district

Property taxes levied for library district

Property taxes levied for debt service

1-lotel/inolel taxes levied for sports facility and tourism

Other taxes levied for stadisin district

Unrestricted share of state sales tax

Uat-estrjcted sltare of state vehicle license tax

Grants and contributions not restricted to specific programs

Interest and penalties on delinquent taxes

Investment eantings

127 Miscellaneous

15 Capital and other csntributioss

Transfers

Total general revenues and trsnsfers

Change in set assets

Net assets at beginning of year. as restated

Net assets at end of year

Primary Government

Governmental
Business-type

Activities Activitiea Total

166568

130277

72 57

3680
11.590

96547

42224
24174

68
18924

501 409t

166568

130277

7.2 57

3680
11590

96547

42224

24174

168
18.924

501409

Component Unit

Southwestern Fair

Corn mission

251

251

9.283 9283

21 21

4.161 4.161

31 31
5112 5112

501409 5.112 496297

246640

22.832

25. 144

48909

8.715

1884

106985

26967

9.468

5149

21949

17831

30.268

5510

1522

25 .2 17

721
31528

36640

535822

572.462

572741 142

76444 393

1495.469 2789

1571.913 3.182

See accompanying notes to financial statements
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PIMA COUNTY ARIZONA
Balance Sheet Governmental Funds Exhibit A-3

June 30 2007

in thousands

Other Total

Governmental Governmental

General Capital Projects Funds Funds

Assets

Cssts snd cssh equivslesits 47.916 104.320 81.827 234.063

Property tsxes receivable set 6255 2.964 9.219

Interest receivable 321 614 431 1366

Due from other funds 1704 971 1790 4.465

Due front other governments 24088 5.491 22.994 52.573

Accounts receivable 1.835 54 2.841 4730

Inventory 1954 1.954

Prepaid expenditures 7.448 120 104 7.672

Special asnenoments receivable 1.781 1.781

Loanreceivable 1.441 315 1.756

Other assets 160 160

Restricted cash equivalents
________________

2158
________________

2.158

Total assets 91168 113.728 117.001 321.897

Liabilities and fund balaaces

Liabilities

Accountspayable 11.172 18732 12.514 42.418

Interest payable 20 29

Contract retentioss 1213 84 1297

Einployeecompensstiois 6.517 27 2.716 9260

Due to other funds 624 1472 2.144 4240

Due to other governments 22 518 955 1.495

Deposita and rebates 252 2.158 2.410

Defesred revenues 15021 140 14927 30.088

Total liabilities 33.608 24.280 33349 91237

Fuad balances

Reserved for

Inventory 1.954 1.954

Prepaid enpenditures 7448 120 104 7.672

Debtservice 8155 8.155

Capital repairs and refurbishments 75 75

Specified programs 3276 3276

Loans receivable 1.441 315 1.756

Unreserved undesigisated

General fund 48671 48671

Capital projects 89328 89.328

Special revenue
_______________ _______________ 69.773 69773

Total fund balances 57560 89448 83652 230660

Total liabilities and fund balances 91168 113.728 117001 321.897

See accompanying notes to financial statements
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PIMA COUNTY ARIZONA
Reconciliation of the Balance Sheet of Governmental Funds ExhibitA4

to the Statement of Net Assets

June 30 2007

in thousands

Fund balances total governmental finds 230660

Amounts reported for governmental activities in the Statement of

Net Assets are different because

Capital assets used in governmental activities are not tinancial resources

and therefore are not
reported

in the governmental funds

Governmental capital assets 1827695

Less accumulated depreciation 587424 1240271

Some liabilities and their associated issuance costs are not due and payable

in the cunent period and therefore are not
reported

in the governmental finds

Bonds payable 428161
Certificates of participation payable 3173

Loans and leases payable 28450
Unamortized defened issuance costs reported as other assets 1372 486970

Some compensated absences are not due and payable shortly after

June 30 2007 and therefore are not reported in the governmental funds

Employee compensation 24743

Some liabilities are not due and payable shoitly
after June 30 2007 and

are therefore not reported in the governmental funds

Landfill liability 17330

Deferred revenue in governmental funds is susceptible to full accrual on the

government-wide statements 23952

Internal service finds are used by management to charge the costs of certain

activities to individual finds. The assets and liabilities of the internal service

funds are included in governmental activities in the statement of net assets 33611

Net assets of governmental activities 999451

See accompanying notes to financial statements
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PIMA COUNTY ARIZONA
Statement of Revenues Expenditures and Changes in Fund Balances Exhibit A-5

Governmental Funds

For the Year Ended June 30 2007.

in thousands

Other Total

Governmental Governmental

General Capital Projects Funds Funds

Revenues

Taxes 252350 96350 348700

Special assesunsents 521 521

Licenses and persnits 2795 4337 7132

laitergovemtnental 152271 11027 140094 303392

Clsarges for services 33604 12417 17487 63508

Fines and fsrfeits 5526 1024 6550

havestsneut earnings 3321 5313 5354 13988

Miscellatteesa 6828 263 10453 7544

Total reveuues 456695 29020 275620 761335

Espeisditures

Current

General govertunent 181329 41105 222434

Public asfety 106825 26105 132.930

Highways and streets 42683 42683

Sanitatists
6.766 6766

Health 2526 29785 32311

Welfare 96.684 484 97168

Culture attd recreation 14694 30503 45197

Education and ecoaotnie opportunity 16407 22067 38474

Capital oatlay 202659 202659

Debt service principal 1.785 51948 53733

interest 1230 17735 18965

tniscellaneous 12

Total
expenditures 421486 202.659 269187 893332

Excess deficiettcy of reveisues over

under expenditures 35209 173.639 6433 131997

OUter ftaanciitg sources uses
Preaniutss ots bottda 1427 1429

Face amoutsl of lottg-term debt 146320 146320

Proceeds from sale of capital assets 390 1036 1426

Trattsfers its 3560 30549 51980 86089

Transfem nut 32784 71 53833 186688

Total otlterFtnancingssurces uses 29224 178615 815 148576

Ncr clsange in futtd bstancea 5985 4976 5.618 16579

Fund balance at begitstaing of year as restated 51575 84472 78245 214292

Clsange in reserve for ittvetttoty 209 209
Cisange in reserve for prepaida

Fund balance at cad of
year 57560 89448 83652 230660

See accompanying notes to financial satements

34



PIMA COUNTY ARIZONA
Reconciliation of the Statement of Revenues Expenditures and Exhibit A.-6

Changes in Fund Balances of Governmental Funds

to the Statement of Activities

For the Year Ended June 30 2007

in thousands

Net change in fund balancea total governmental funds 16579

Amounta reported for governmental activitiea in the Statement of Activities

are different because

Governmental funds report capital outlaya aa expenditurea. However

in the atatement of activitiea the coat of thosc aaaeta is
depreciated

over their eatimated uaeful lives and reported aa depreciation expenae

Expenditurea for capital aaaeta 157162

Leaa current
year depreciation 46784 II 0378

Tranafera of capital aaaeta between governmental activitiea and

proprietary funds are not reported in the governmental

funds but are recognized in the statement of activitiea 707

The issuance of long-term debt e.g. bonds leaaea provides current financial

resources to governmental funds but increases long-term liabilities in the atatement

of net assets. Repayment of the principal of debt is an expenditure in the governmental

funds but the repayment reduces loag-reu-m liabilities in the statement of net assets.

Also governmental funds report the effect of issuance costs premiums discounts and

similar items when debt is tiret issued whereas theae amounts are deferred and amortized

in the statement of activities. This amount is the net effect of these differencee in the

treatment of long-term debt and related items

Face amount of
long-term debt 146320

Premium on bonds 1429
Debt service

principal payments 53733

Deferred issuance coats 902

Amortization expense 168 93282

Some revenues reported in the statement of activities do not
represent

the collection of current financial resourcea and therefore are not reported as

revenues in the governmental funds.

Donations of capital assets 4937

Property tax revenues 26
Other 2760 7671

Some expenses reported in the statement of activities do not require the use of

current financial resources and therefore are not reported an expenditures in the

governmental funds

Change in compensated absences 3012

Change in landfill liability 1062
Net book value of capitsl need disposals 4309

Change in reservation of fund balances 211 8594

Internal service funds are used by management to charge the coats of certain

activities to individual funds.
portion of the net expense of the internal service funds is

reported
with governmental activities 6345

Change in net assets of governmental activities 39804

See accompanying notes to financial statements
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PIMA COUNTY ARIZONA
Statement of Net Assets Proprietary Funds Exhibit A-7

June 30 2007

in thousands

Business-type Activities

Enterprise Fntsds Onvernrnentsl

Pita Other Tstst Activities-

Health System Wastewster Esletprise Enterprise Internal Sctvine

Services Msnsgetnest Fstsds Pueds Pueds

Current sssets

Csshundcssheqsivslents 20546 35692 14809 71047 46743
Restricted cash ssd cssh

equivslents 49352 49352
Interest reneivuble 66 408 50 524 336

Due frotn nther funds
108 113 1043

Due feutn ether gnvernmcsts 2975 2165 5140 92

Acceusts receivable set 15052 9210 25 24287 211

Inventnry 88 3112 3200 457

Prepuid enpense II 189 57 257 794

Tntul current sssets 38743 100128 15049 153920 49676
Nnncurrent usscts

Restricted cunb und cash equivalents 654 654

Capital unseen

Lund and ether itnprnvernentt 7834 1861 9695 592

Buildings and impeevements 694 341639 12927 355260 614

Sewage cunveyunce uystern 522795 522795

Equipment 943 7467 1842 20252 30890
Less nccsmsluted depreciatine 11029 287648 8653 297330 13675
Cnnntructien in prngress 19 35618

________________
35637 70

TaInt capital usnets net of ucrumutuled deprecintiun 627 637705 7977 646309 18491
Deferred financing cautu

_______________
1109

_______________ 1109
_______________

TaInt nencurtens assets 627 639468 7977 648072 8491

meal assets 39370 739596 23026 801992 68167

Liabilities

Current liabilities

Accnnetn pnyuble 753 4937 692 16382 2128
Accrued tnedicnl ned health nate claitne 25780 25780

Emplnyeecnmpeenutinn 2280 3189 1106 6575 645

Interest puyuble 1359 1359

Due Ce ether funds 1152 205 1358 23

Duu tn ether gnverntneesn 82 99 181

Defetred revesuen 1.049 1050

Cutveet pettien efsewer teveese bends 7350 7350
Current pnrtinn nf wustetvuter leans payable 5722 5722
Current pertine reported but unpaid lessen

4200
Curreet perlien lecutTed but net repented teunen

_________________ ________________ ________________ 1785

Total entreat liubititien 29966 33893 1898 65757 8782
Nuecurrent liabilities

Ceettuctn and enlen 5280 5280
Sewer revenue bends 87006 87005
Wanteweter lanes

payable 70.389 70389

Reported but unpuid lessen

18739
Incurred but eel repnrled leuues

______________ ______________ ______________ ______________ 8133
Total nencurreet liabilities

_______________
162675

_______________
62675 26872

Total liabilities 29966 96568 1898 228432 35654

Hut assets

Invented is capital ussete eel of related debt 627 468346 7977 476950 18491

Rentricled fnr

Debt service 574 574

Cupitul projccto 35480 35480
Wnnlewnter tnunngeueeet 5110 5110
Heslthcnre 9985 9985

Unrestricted 1208 33518 13151 45461 14022

Total eel unseen 9404 543028 21128 573560 32513

Some ateaouels reperted far business-type actisilien in the

Statetnent of Net Assets nrc different because cettuin islernel

service feed assets and liabilities are included svieh business-type

activities. 1098

Net assets of business-type activities 572.452

See accompanying notes to financial statements
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PIMA COUNTY ARIZONA
Statement of Revenues Expenses and Changes in Fund Net Assets Exhibit A-8

Proprietary Funds

For the Year Ended June 30 2007

in thousands

Business-type Activities

Enterprise Funds Governmental

Fisss Other Totsl Activities

Hesltis System Wsstewuter Enterprise Enterprise tnteroal Service

Services Mntssgetneist Funds Fuisds Funds

Operating reveisues

Net patient services 255275 255275

Charges forservices 1867 69453 12786 84106 38126

Other 979 330 217 1526 2t23

Total net operating revetsues 258121 69783 13003 340907 40249

Operating expeutses

Employee compensation 36677 29681 It 269 77627 6751

Medical claims 208122 208122

Operating supplies and services 1647 8579 914 11140 5966

Utilities 376 6520 357 7253 832

Sludge and relisse disposal 1649 1649

Repair ntsd mnitsstetsntsee 596 5610 235 6441 4089

Incurred looses 8. 18

Itteuranee pretniutnu 5016

General atsd adinitsistrative 7692 8477 2592 18761 2393

Consslsaneentsd profetsional services 1450 7145 1054 9649 419

Depreciation 221 22990 633 23.844 2579

Total operating expenses 256781 90651 17054 364486 36363

Operating ineosoe loss 1340 20868 4051 23579 3886

Nonoperating revenues expeisses

lustergoveromeittul revessue 4738 7291 12029

lnveslrnetst earnings 1028 3684 844 5556 2418
Sewer connection fees 30757 30757

lusterest expeisse 41 6499 6540
Loss on disposal of capital assets 146 1454 1.601 21
Amortizntios of deferred charges 1109 109
Premium toe 5091 _________________ __________________ 5.091

_________________

Total nonoperating revenues expenses 488 33670 843 35001 2397

tuscoune loss before coistributions and srnesfers 1.828 12802 3208 11422 6283

Capital contributions 25217 25217 114

Transfers its 17 17 696

Transfers out 654 84 738 26

Change in net assets 1845 37365 3292 35918 7067

Net nssess stbegitrusieg of year 7559 505663 24420 537642 25446

Netnssets stendofyenr 9404 543028 21128 573560 32513

Some ssnoststs reported for busitsess-type activities its the

Stntetoetst of Activities are different beennse portiots of the

ssetexpessse of certain internal service finds is reported

with busisssess-type activities. 722

Clsstsge its iset amets of business-type activities 36640

See accompanying notes to financial statements
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PIMA COUNTY ARIZONA
Statement of Cash Flows

Proprietary Funds

For. the Year Ended June 30 2007

in thousands

Exhibit A-9

Net cash provided by used for operating activities

Cash flows from noncapital financing activities

Interest paid on sltort-terrn credit

Cash transfers in from other funds

Cash transfers out to other funds

Loans with ottser funds

Premium tax

Intergovernmental revenues

Net cash provided by used for noscapilal financing activities

Cash flows from capital and related financing activities

Proceeds from issuance of bonds and loans

Principal paid on bonds and loans

Interest paid on bonds and loans

Sewer connection fees

Proceeds from sale or transfer of capitat assets

Proceeds from inlergoverninental contract

Purchase of capital assets

Net cash provided by used for capital aud

related financing activities

Casts flows from investing activities

listerest received on casts and investments

Net cash provided by investing activities

Cash amid cash equivalents at beginning of year

Cash and cash equivalents at end of year

7670 963 4050 4583 4581

36

29 108 593
5.091

557
______________ 5.459

739 586 108 261 752

51429 51.429

13.738 13.738

6121 6121
30.650 30650

17 128 30 175

4820 4820

104 43.720 204 44028 _____________

87 23448 174 23187 3.170

963 3276 794 5.033 2.215

963 3276 794 5.033 2215

28273 3.538 32542 4378

12.739 57425 18347 88511 42365

20546 85.698 14809 121053 46743

Piimia Other Total

Health Syslemat Waatewster Enterprise Enterprise

Services Management Funds Funds

Cash tiows from operating activities

Cash received from oIlier funds for goods and services provided 17 38124

Cash received front castomsers for goods and services provided 254741 334217

Cash received miscellaneous operations 1031 1554 2.173

Cash payments to suppliers for goods and services 209920 242.432 15501
Cash payments to other funds for goods and services 10986 2745
Cash payments for incurred losses 10.768
Cash payments to employees for services 38182 29483 10222 77887 6702

Governmental

Activities

lntermsal Service

Funds

66.689

330

28832

7741

117

12.787

193

3.680

3245

36

514
5091

4.902

599

17
170

337

3.507

Net increase decrease in casts and cash equivalents 7807

Continued

See accompanying notes to financial statements
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PIMA COUNTY ARIZONA
Statement of Cash Flows Exhibit A-9.1

Proprietary Funds

For the Year Ended June 30 2007

in thousands

Cootioned

Governmental

Recoiscitiotioe ofoperotiisg iocosse loss to sset Pissa Other Total Activities

casis provided osed by operoting octivities 1-lealtis Systeisi Wostewoter Eoterprise Entetpnoe loternol Service

Services Motsogeoscsst Fossds Foods Fossds

Operotissg
income loss 340 20868 4051 23579 3886

Adjustmests so reconcile operating itscossse loss to

set cosh provided osed by operotiag actisities

Depreciatios sod omortizotioo 22 22990 633 23844 2579

Clsaoges in assets otsd liabilities

Decrease ilscreosc iss assets

Accooots receivable 428 892 23 1343 46

Dae from other governments 297 1872 2169
tstveotory nitd otiter assets 28 81 53 25

Frcpsidecpeoseo It 96 55 162
tacrease decrease in liobilitieo

Accounts payable 6.886 1526 633 7.779 647

Doe to other foods

Doe to otiser govereotents 58 67

Reported but oopoid losses 2.825

tocnrred hut not reported tooset 174

Otiter correstt liabilities 69 198 76 205 50

Net cault provided by osed for operotittg activities 7670 963 4.050 4583 4581

Noncosts investing. copitol. msd ooncopitol fosonciisg activities doring the year ettded Jutte 30. 2007

Pisno Healtis System otsd Services disposed of eqoiptneot with ost original cost of $867 aisd ocromoloted depreciotion of $721 for loss nit dispooot of

equiptoeitt of$t46.

Wootewoter Mosogetcent Enterprise Food retired capitol ooseto with net book votoe of$I582.

Wootewater Mottogemcnt Enterprise Feiad received contriboted developer-bout cooveynttce systems with estimated fair vnloeo totaling $25421

ottd Oem other governments copitat osoetn with fair voloe of $36. These contributions were recorded oo on imtcreose in capitol asseto nod capitol

comttrihotiooo.

Wostewoter Mottogetssetmt Emtterpnae
Fond recorded Board of Sopervisor approved connection fee credit agreement of $282. This credit was recorded

OS 00 increOoe to deferred revemsoe and decrease to capital comstriboliotto.

Wastewoter Motsogemeemtt Enterprise Foitd retired expired sewer credit agreements totaling $42. Titis tronoaction was recorded as decrease to

deferred revenoe ottd ait itscrrose in capitol contribotinno.

Wastewoter Management Emttcrprioe Fond trootfermed use capitol assets of site Solid Waste Monogement division with net honk voloe of $644

to the Coottlys general government
and capitol assets wills met book voloe of$lO to lntental Service Fnttdo.

Wostewoter Mommogement Enterprise Fond received filly-depreciated capitol assets from tile Conntyo general copitol assets of $80 and $7 from Other

Emtterprise Fends.

Otiser Ettterprise Fondo tronsfercd capital ossets with net book volne of $84 nod disposed of capitol assets witlt net book voice of $1.

Other Enterprise Fonds transferred completely depreciated capitol assets of $31 to the Countys geiterol government $8 to dte Wootewoter Manogemettt

Fmmterprise Fond and 823 to tite Tronsportotino Food.

intemol Service Funds sold osoets with net book value of $358 reselling ins loss on disposal of $21.

intemol Service Famsds hod onpoid tronofem of$l 1.

tntemol Service Foods transferred in $57 for noncosh persossni services and $30 of capitol assets frsmn governmental activities.

See accompanying notes to financial statements
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PIMA COUNTY ARIZONA
Statement of Fiduciary Net Assets Fiduciary Funds Exhibit A-lU

June 30 2007

in thousands

Investment

Trust Agency

Funds Funds

ASSETS

Cash and cash equivalents 297267 75225

Interest receivable 1485

Due from other governments 2636

Total assets 298752 77861

LIABL1TIES

Employee compensation 5428

Due to other governments 45680

Deposits and rebates 26753

Total liabilities 77861

NET ASSETS
____________

Held in trust for participants 298752

See accompanying notes to financial statements
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PIMA COU1TTY ARIZONA
Statement of Changes in Fiduciary Net Assets Exhibit A-I

Fiduciary Funds

For the Year Ended June 30 2007

in thousands

Investment

Trust

Funds

ADDITIONS

Contributions from participants 2393233

Total contributions 2393233

Investment earnings 13551

Total investment earnings 13551

Total additions 2406784

DEDUCTIONS
Distributions to participants 2345253

Total deductions 2345253

Change in net assets 61531

Net assets held in trust July 2006 237221

Net assets held in trust June 30 2007 298752

See accompanying notes to financial statements
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PIMA COUNTY ARIZONA
Notes to Financial Statements

June 30 2007

in thousands

Note Summary of Significant Accounting Policies

The accounting policies of Pima County County conform to U.S. generally accepted accounting

principles GAAP applicable to governmental units as promulgated by the Governmental Accounting

Standards Board GASB and the regulatoiy requirements of the State of Arizona. summary of the

Countys significant accounting policies follows.

A. Reporting Entity

The County is general-purpose local government that is governed by separately elected board of

Pima County supervisors. The accompanying financial statements present the activities of the County

the primary government and its component units.

Component units are legally separate entities for which the County is considered financially

accountable. Blended component units although legally separate entities are in substance part of the

Countys operations. Therefore data from these units are combined with data of the primary

government. Discretely presented component units on the other hand are reported in separate

column in the government-wide financial statements to emphasize they are legally separate from the

County. Each blended and discretely presented component unit discussed below has June 30 year-

end.

The Pima County Stadium District legally separate entity was formed to promote and establish

major league baseball spring training in Pima County. The County Board of Supervisors is the Board

of Directors of the District. Acting in the capacity of the Board of Directors the Pima County Board of

Supervisors is able to impose its will on the District. The Board of Directors levies the car rental

surcharge rates and the recreation vehicle RV park tax for the District. The District is reported as

special revenue fund blended component unit in these financial statements. Complete financial

statements for the District can be obtained from the Pima County Department of Finance and Risk

Management located at 130 West Congress Street Tucson Arizona 85701.

The Pima County Library District was established in 1986 when legislation allowed full taxing

authority and the ability to enter into agreements with other jurisdictions for the provision of library

services. The County Board of Supervisors is the Board of Directors of the District. On July 2006

the District assumed control of the operations of all library branches in the City of Tucson. The

transition of operations from the City of Tucson to the District is governed by an intergovernmental

agreement. The Library District is reported as special revenue fund blended component unit in

these financial statements. Separate financial statements for the District are not available.

The Pima County Regional Flood Control District was established in 1978. The District is responsible

for floodplain management activities for the unincorporated areas of Pima County except national

forests parks monuments and Native American Nations the City of South Tucson and the Town of

Sahuarita. The County Board of Supervisors is the Board of Directors for the Flood Control District.

The Regional Flood Control District is reported as special revenue fund blended component unit in

these financial statements. Separate financial statements for the District are not available.

The Southwestern Fair Commission Inc. SFC is nonprofit corporation which manages and

maintains the fairgrounds owned by the County and conducts an annual fair and other events at the

fairgrounds. During the year ended June 30 2007 the Commission and Pima County extended the

lease agreement an additional twenty-five years. The Commissions members are appointed and can

be removed at any time by the Pima County Board of Supervisors. Based on these factors and

because SFC does not provide services entirely or almost entirely to the County but rather to the

42



PIMA COUNTY ARIZONA
Notes to Financial Statements

June 30 2007

in thousands

Note Summary of Significant Accounting Policies continued

general citizenry SFC is reported as separate component unit discrete presentation in these

financial statements. Complete financial statements for SFC can be obtained from the Pima County

Department of Finance and Risk Management located at 130 West Congress Street Tucson Arizona

85701.

Related Organization

The Industrial Authority of Pima County Authority is legally separate entity that was created to

promote economic development and the development of affordable housing. The Authority fulfills its

function through the issuance of tax-exempt bonds. The County Board of Supervisors appoints the

Authoritys Board of Directors. The Authoritys operations are completely separate from the County
and the County is not financially accountable for the Authority. Therefore the financial activities of

the Authority have not been included in the accompanying financial statements.

B. Basis of Accounting

Primary government

The government-wide proprietary funds and fiduciary funds financial statements are presented using

the economic resources measurement focus and the accrual basis of accounting with the exception of

agency funds which have no measurement focus. Revenues are recorded when earned and expenses

are recorded at the time liabilities are incurred regardless of when the related- cash flows take place.

Property taxes are recognized as revenue in the year for which they are levied. Grants and donations

are recognized as revenue as soon as all eligibility requirements imposed by the provider have been

met.

Governmental funds in the fund-based financial statements are reported using the current financial

resources measurement focus and the modified accrual basis of accounting. Under this method
revenues are recognized when measurable and available. The County considers all revenues reported in

the governmental funds to be available if the revenues are collected within 30 days after year-end.

Revenues that are collected after 30 days are reported as deferred revenues. The Countys major

revenue sources that are susceptible to accrual are property taxes intergovernmental and charges for

services. Expenditures are recorded when the related fund
liability

is incurred except for principal and

interest on general long-term debt claims and judgments and compensated absences which are

recognized as expenditures to the extent they are due and payable. General capital asset acquisitions

are reported as expenditures in governmental funds. Proceeds of general long-term debt and

acquisitions under capital lease agreements are reported as other financing sources.

Under the terms of grant agreements the County funds certain programs by combination of grants

and general revenues. Therefore when program expenses are incurred there are both restricted and

unrestricted net assets available to finance the program. The County applies grant resources to such

programs before using general revenues.

The Countys business-type activities and enterprise funds follow FASB Statements and

Interpretations issued on or before November 30 1989 Accounting Principles Board Opinions and

Accounting Research Bulletins unless those pronouncements conflict with GASB pronouncements.

The County has chosen the option not to follow FASB statements and interpretations issued after

November 30 1989.
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Discretely presented component unit

SFCs financial statements are presented using the economic resources measurement focus and the

accrual basis of accounting. The Commissions policy is to apply all FASB pronouncements issued

after November 30 1989.

C. Basis of Presentation

The basic financial statements include both government-wide statements and fund-based financial

statements. The government-wide statements focus on the County as whole while the fund-based

financial statements focus on major funds. Each presentation provides valuable information that can

be analyzed and compared between years and between governments to enhance the usefulness of the

information.

Government-wide statements provide information about the primary government and its component
units. The statements include statement of net assets and statement of activities. These statements

report the financial activities of the overall government except for fiduciary activities. They also

distinguish between the governmental and business-type activities of the County and between the

County and its discretely presented component unit. Governmental activities are financed primarily

through taxes and intergovernmental revenues. Business-type activities are financed in whole or in

part by fees charged to external parties.

statement of activities presents comparison between direct expenses and program revenues for

each function of the Countys governmental activities and segment of its business-type activities.

Direct expenses are those that are specifically associated with program or function and therefore are

clearly identifiable to particular function. The County does not allocate indirect expenses to

programs or functions. Program revenues include

Charges for services fines and forfeitures licenses and permits and special assessments

Operating grants and contributions

Capital grants and contributions

Revenues that are not classified as program revenues including internally dedicated resources and all

taxes are reported as general revenues. The net effect of interfund activity has been eliminated from

the government-wide financial statements to minimize the double counting of internal activities.

Fund-based financial statements provide information about the Countys funds including fiduciary

funds and blended component units. Separate statements are presented for the governmental

proprietary and fiduciary fund categories. The emphasis of fund-based financial statements is on

major governmental and enterprise funds each displayed in separate column. All remaining

governmental and enterprise funds are aggregated and reported as non-major funds. Fiduciary funds

are aggregated and reported by fund type.

Proprietary funds are financed mainly by fees and charges received from users of the services provided

by the funds operations. Proprietary funds distinguish operating revenues and
expenses from non

operating items. Operating revenues and expenses generally result from providing services and

producing and delivering goods in connection with proprietary funds principal ongoing operations.

All revenues and expenses not meeting this definition are reported as non-operating revenues and

expenses.
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The County reports the following major governmental funds

The General Fund is the Countys primary operating fund. It accounts for all financial resources of

the general government except for those required to be accounted for in another fund.

The Capital Projects Fund accounts for financial resources to be used for the acquisition or

construction of maj or capital facilities other than those financed by proprietary funds.

The County reports the following major enterprise funds

Pima Health System and Services provides payment for health care services including inpatient

hospital care and outpatient clinical care for medical and psychiatric problems indigent health care

under the Arizona Health Care Cost Containment System AHCCCS an alternative to Medicaid

home health services and long-term nursing care.

The Wastewater Management Fund accounts for the management and operatioii of wastewater

treatment and water pollution control programs.

The County reports the following fund types

Internal Service Funds account for the financing of goods or services provided by one department or

agency to other departments or agencies of the County or to other governmental units on cost-

reimbursement basis. These funds account for fleet maintenance and operation insurance printing

and graphic services and telecommunications services.

Investment Trust Funds account for assets held by the County Treasurer in an external investment

poo and individual investment accounts for the benefit of outside jurisdictions.

Agency Funds account for the assets held by the County as an agent for individuals private

organizations or other governmental units. The agency fund is custodial in nature and does not

present results of operations.

D. Cash and Investments

Primary government

For purposes of its statements of cash flows the County considers only those highly liquid

investments with maturity period of months or less when purchased to be cash equivalents. All

investments are stated at fair value.

If anindividual fund has deficit balance in the amount on deposit with the County Treasurer at year-

end that balance is reclassified as an amount due to other funds.

Discretely presented component unit

SFCs cash and cash equivalents consist of short-term highly liquid investments with original

maturities of three months or less.
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E. Inventories and Prepaids

The County accounts for its inventories in the governmental funds using the purchases method.

Inventories of the governmental funds consist of expendable supplies held for consumption and are

recorded as expenditures at the time of purchase. Amounts on hand at year-end are shown on the

balance sheet as an asset for informational purposes only and are offset by fund balance reserve to

indicate that they do not constitute available spendable resources. These inventories are stated at

cost using the first-in first-out method or average cost method.

Inventories in the government-wide and proprietary funds financial statements are recorded as assets

when purchased and expensed when consumed.

Inventories of Pima Health System and Services an enterprise fund are valued at the lower of cost or

market cost being determined on the first-in first-out method.

Inventories of Wastewater Management an enterprise fund are valued at lower of cost or market cost

being determined using the moving average method.

Inventories of Fleet Services an internal service fund are valued at lower of cost or market cost

being determined using the moving average method.

Prepaid expenses/expenditures are accounted for using the consumption method except for the

School Reserve Fund reported as an Other Governmental Fund which uses the purchases method.

F. Property Tax Calendar

The County levies real and personal property taxes on or before the third Monday in August that

become due and payable in two equal installments. The first installment is due on the first day of

October and becomes delinquent after the first business day of November. The second installment is

due on the first day of March of the next year and becomes delinquent after the first business day of

May. lien assessed against real and personal property attaches on the first day of January preceding
assessment and levy.

G. Capital Assets

Capital assets are reported at actual cost or estimated historical cost if historical records are not

available. Donated assets are reported at estimated fair value at the time received.

Capitalization thresholds depreciation methods and estimated useful lives of capital assets reported

in the government-wide statements and proprietary funds are as follows excluding component units

Capitalization Depreciation Esttm ted

Threshold Method Useful Life

Land All N/A N/A

Land iinprovenients All Straight Line 20 30 Yeara

anildings and building improvements $100 Straight Line 10 50 Years

Equipment $5 Straight Line 25 Years

Fleet service vehicles $5 Units or Prodsctisn 1$ Yours

bused on number
sr hnsrs or miles

Infrastructure $100 Straight Line 10 50 Years
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Discretely presented component unit

SFC capital assets are reported at actual cost. Depreciation is provided by the straight-line method

over the assets estimated useful life which range from to 40 years.

H. Investment Earnings

Investment income is composed of interest dividends and net changes in the fair value of applicable

investments.

I. Compensated Absences

Compensated absences consist of vacation leave and calculated amount of sick leave earned by

employees based on services already rendered.

Employees may accumulate up to 240 hours of vacation depending upon years of service but any

vacation hours in excess of the maximum amount that are unused at their year-end are forfeited. Upon
termination of employment all unused and unforfeited vacation benefits are paid to employees.

Accordingly vacation benefits are accrued as liability in the financial statements.

Employees may accumulate up to 1920 hours of sick leave. Generally sick leave benefits provide for

ordinary sick pay and are cumulative but are forfeited upon termination of employment. Sick leave

benefits do not vest with employees however employees who are eligible to retire from County

service into the Arizona State Retirement System Public Safety Personnel Retirement System or

Corrections Officer Retirement Plan may request sick leave be converted to annual leave on

predetermined conversion basis. An estimate of those retirement payouts is accrued as liability in the

government-wide financial statements.

Note Net Asset Beginning Balances Restated

The School Reserve fund reclassified certain financial activities from the County requiring the

restatement of beginning net assets.

The following summarizes the restatement of net assets

Governmental Activities

Fund balance Other Governmental Funds June 30 2006 $77951

Restatement of financial activity 294

Fund balance Other Governmental Funds July 2006 $78245

Net assets June 30 2006 as previously reported $959353

School reserve 294

Net assets July 2006 as restated $959647
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Primary Government

The Countys cash and investment policies are governed by State statutes and by bond covenants. The
County Treasurer is authorized to invest public monies in the State Treasurers Investment Pool
interest bearing savings accounts certificates of deposit and repurchase agreements in eligible

depositories bonds or other obligations issued or guaranteed by the United States government or any
of the senior debt of its agencies sponsored agencies corporations sponsored corporations or

instrumentalities specified state and local government bonds specified commercial paper bonds
debentures and notes issued by corporations organized and doing business in the United States and
bonds of the State of Arizona or any of its counties cities towns or school districts as specified by
statute. In addition the County Treasurer may invest trust funds in fixed income securities of

corporations doing business in the United States or District of Columbia.

Credit riskThe State statutes have the following requirements for credit risk

1. Commercial paper must be rated P1 by Moodys Investors Service or Al or better by
Standard and Poors rating service.

2. Coi-porate bonds debentures and notes must be rated or better by Moodys Investors

Service or Standard and Poors rating service.

3. Fixed income securities must cariy one of the two highest ratings by Moodys Investors

Service and Standard and Poors rating service. If only one of the above-mentioned

services rates the security it must carry the highest rating of that service.

Custodial credit riskStatutes also require collateral for demand deposits certificates of deposit and

repurchase agreements at 101 percent of all deposits not covered by federal depository insurance.

Concentration of credit riskStatutes do not include any requirements for concentration of credit

risk.

Interest rate riskStatutes require that public monies invested in securities and deposits have

maximum maturity of years and that public operating fund monies invested in securities and deposits

have maximum maturity of years. Investments in repurchase agreements must have maximum

maturity of 180 days.

Foreign currency riskStatutes do not allow foreign investments.

DepositsAt June 30 2007 the carrying amount of the Countys deposits was $28919 and the bank

balance was $50807.
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Custodial credit riskCustodial credit risk is the risk that the County will not be able to recover its

deposits if financial institution fails. The County does hot have formal policy with respect to

custodial credit risk. As of June 30 2007 $907 of the Countys bank balance was exposed to custodial

credit risk as follows

Uninsured with collateral held by the banks safekeeping department 93

Uninsured and uncollateralized 814

Total 907

InvestmentsAt June 30 2007 the Countys investments consisted of $468073 invested in

marketable securities and $279434 invested in the State Treasurers Investment Pool. Cash from the

County and from externally legally separate governments are pooled to purchase the investments in

marketable securities and the State Treasurers Pool. The State Board of Investment provides

oversight for the State Treasurers pools. The fair value of participants position in the pool

approximates the value of that participants pooi shares and the participants shares are not identified

with specific investments.

Credit riskCredit risk is the risk that an issuer or counterparty to an investment will not fulfill its

obligations. The County does not have formal investment policy with respect to ct-edit risk. At June

30 2007 credit risk for the Countys investments was as follows

Investment Type jn Rating Agency Amount

Commercial paper Al/Fl SP Moodys 123847

Corporate bonds A/Al SP Moodys 73051

Federal Farm Credit Bank AAAJAaa SP/ Moodys 24918

Federal 1-tome Loan Bank AAA/Aaa SP Moodys 34606

Fannie Mae Federal National Mortgage Association AA-/Aa2 SP Moodys 92579

Freddie Mac Federal Home Loan Mortgage Corp AAAJAaa SP Moodys 68442

U. S. Treasury money market fund AAA/Aaa SP Moodys 6212

State Treasurer Investment Pool Unrated 279434

Total 703089

Custodial credit riskFor an investment custodial risk is the risk that in the event of the

counterpartys failure the County will not be able to recover the value of its investments or collateral

securities that are in the possession of an outside party. The County has no formal policy with respect

to custodial credit risk. Of the Countys $747507 of investments $461861 consisting of the

commercial paper corporate bonds Federal Farm Credit Federal Home Loan Bank Fannie Mae and

Freddie Mac discount notes U. S. Treasury notes and tn-party repurchase agreement is uninsured and

held by counterparty in the Countys name in book form. An additional $6212 in U.S. Treasury

money market fund is held by counterparty as trustee.

Concentration of credit riskThe County has no formal policy with respect to limiting the amount

the Treasurer may invest in any one issuer. Five percent or more of the Countys investments were

with the Federal National Mortgage Association and Federal Home Loan Mortgage Corporation. These

investments were 12% and 9% respectively of the Countys total investments.
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Interest rate riskInterest rate risk is the risk that changes in interest rates will adversely affect an
investments fair value. The County does not have formal investment policy with respect to interest

rate risk.

As of June 30 2007 the County had the following investments

Investment Type
_______

State Treasurer Investment Pool

State Treasurer Investment Pool

Commercial paper

Corporate bonds

Federal Farm Credit Bank

Federal Home Loan Bank

Fannie Mae Federal National Mortgage Association

Freddie Mac Federal Home Loan Mortgage Corp

U.S. Treasury

U.S. Treasury money market fund

Tn-party repurchase agreement
_______________

Cash on Amount of Amount of

I-land Deposits Investments

83 28919 747507

Governmental Business-type Investment

Activities Activities Trust Funds

Statement of Net Assets

Cash and cash equivalents 280806 71047 297267 75225 724.345

Restricted cash and cash equivalents 2158 50.006
______________ ______________

52164

Total 282964 121.053 297267 75225 776509

County Treasurers Investment PoolArizona Revised Statutes require community colleges school

districts and other local governments to deposit certain public monies with the County Treasurer. The

County Treasurer has fiduciary responsibility to administer those and the County monies under her

stewardship. The County Treasurer invests on pool basis all idle monies not specifically invested

for fund or program. In addition the County Treasurer determines the fair value of those pooled
investments annually at June 30. The County Treasurers Investment Pool is not registered with the

Securities and Exchange Commission as an investment company and there is no regulatory oversight

of its operations. The structure of the Pool does not provide for shares and the County has not

provided or obtained any legally binding guarantees to support the value of the participants

investments. The County Treasurer allocates interest earnings to each of the Pools participants.

Amount

197569

81865

123847

73051

24918

34606

92579

68442

38675

6212

Weighted Average

Maturity Years

0.21

0.14

0.11

1.84

1.71

2.11

0.55

0.60

1.98

0.00

0.005743

Total 747507

reconciliation of cash deposits and investments to amounts shown on the Statements of Net Assets

follows

Cash deposits and investments

Tstal

776509

Totsis

Agency

Funds
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The Pools assets are subject to applicable risks as discussed above and consist of the following

Prlnicpal Interest Rate Maturities Fair Value

Commerical Paper 124560 5.2-5.3% 4/07-5/07 123847

Corporate Bonds 73958 4.9-5.8% 7/07-2/1 73051

Federal Farm Credit Bank 25000 4.8-5.4% 7/07-9/10 24918

Federal Home Loan Bank 35000 4.9-5.5% 7/07-8/10 34606

Fannie Mae Federal National Mortgage Association 93655 5.0-5.5% 7/07-6/10 92579

Freddie Mac Federal Home Loan Mortgage Corp 69200 4.8-5.5% 7/07-10/10 68442

U.S. Treasury 39300 4.5-5.3% 2/08-5/10 38675

Tn-party repurchase agreement 5743 4.30% 7/07 5743

State Treasurer Investment Pool 102118 N/A N/A 102118

Caah 1900 N/A N/A 1900

Interest Recievable 643 N/A N/A 643

566522

condensed statement of the investment pools net assets and changes in net assets follows

Statement of Net Assets

Assets held in trusl for

Internal participants 350463

External Participants 216059

566522

Total liabilities

Total net assets held in trust 566522

Statement of Changes in Net Assets

Total additions 6284599

Total deductions 6176560

Net increase 108039

Net assets held in trust

July 12006 458483

June 30 2007 566522
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Discretely Presented Component Units

Southwestern Fair CommissionAt June 30 2007 the commissions cash and cash equivalents of

$1368 consisted of deposits with financial institutions. Of the total balance $970 was exposed to

custodial credit risk because it was uninsured and uncollateralized.

Note Due from Other Governments

Governmental activities

Capital Other Internal Tatal

General Prajects Gevnrnmental 5ervice Cnvernnsental

Fand Fund Funds Fands Activities

Federal geversinest

Grants and csnsribasiaas 152 849 10.441 11442

Stale afArizasa

Taxes and shared revenses 21.806 9.632 31.438

Grants and rantribstises 1.718 1.369 3.091

city sfTscsas

Reimberseissens far services 1.671 1.076 2.747

Dae lists ether
gaveraments

Reitnbarseinens far services 439 2.924 476 88 3947

Tslal due hem ether gavernisesls

feed based statemesis 24.838 5.491 22.994 92 52.665

Business-type activities

Pim Health

5ystem and astew ater Business-type

5ervices anagem en ctivitles Total

Federal gaverismeat

mists aisd coistriba lions 2165 2165
Reins barsenseat for services 127 127

State ofArizossa

Grants and contribations 2848 2848

Tots dae frets ether

Governments 2975 2165 5140
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Capital asset activity for the year ended June 30 2007 was as follows

Balarse

July 12006 aJaire

asrseIassifi Inasases Js30 2037

Gwnsnasital tivities

Capital assets not being esiatn

222918 38459 3990 257387

Cosstrntion in Progtess 115305 82922 88920 109307

Total
capital assets not being tanoiat5 338223 121381 92910 366694

Cpital assets bulngdrseiatt

Bui1din Inpossnasts 384056 93128 250 476934

lnfrnaucture 88965 29146 918797

Eulprssi 93224 11878 7666 97436

Total
capital assets beingdapiasiatni 1366931 134152 7916 1493167

Leas accuinitated depseation for.

ildinplnptsenss-its 112249 9220 143 121326
Infrastwciie 391981 29916 421897

Equissent 54590 10382 7096 57876
Total

accuinilatseldaptaciation 558820 49518 7239 601099

To
capital assets beingd iatsel net 808111 84634 677 892068

Govcusanta1actMtiescapitalats net 1146334 206015 93587 1258762

Balanee Balanee

July 12006 Inciea Juiss 302037

Business-type aclisities

Capital assets not hngdqxcciatt

Luaxl 8706 1610 621 9695

CoratmtioninPmcas 14842 28910 8115 35637

Total capital assets not being deixeciated 23548 30520 8736 45332

Capilal angdepreciate

aiiIdingsInpesirnts 354303 12877 11920 355260

lnfinrtuee 490X 33064 869 522795

Equipersat 16265 6918 2931 20252

Totalcapitalatsbeingdqueecia1ed 861168 52859 15720 898307

Lass acctanilatrsl dsasiation for

iildings1nxowirests 114504 11793 10613 115684
Infisetructue 163265 10695 620 173340

Equipesasit 9582 1442 2718 8306
Total accianilatei depreciation 287351 23930 13951 297330

Total capital assets being dqseciatesl net 573817 28929 1769 600977

Bedrs-typeactivi6escapita1assr 597365 59449 10505 644309

At July 2006 the School Reserve Land Improvements of $36 were reclassified from Land to

Buildings and Improvements. The Buildings and Improvements classification is appropriate due to the

depreciable nature of the assets.
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Depreciation expense was charged to ftmctions as follows

Governmental activities

General government 6295

Public safety 9484

Highway and streets 25629

Sanitation 457

Health 761

Welfare

Culture and recreation 3604

Education and economic opportunity 546

Internal service finds 2579

Total governmental activities depreciation expense 49363

Business-type activities

Pirna Health System Services 221

Parking Garages 336

Wastewater Management 22990

Development Services 297

Total business-type activities depreciation expense 23844

Balance Be
July 2X 1nases E1creascs June30 2X7

Discretely presented cononent units

Saithestmi Fair CcmnissicnSFC

cta1 asstis not being Tnoiat
CstmctioninPtogr ___________
Toatbdngdeated ________

Capital assets being delleLiatecL

Buildings and inpou1s 3707 199 36
Equiptmit 1612 161

_____________ 1773

Total espital eingxeciated 5319 360 _________ 5679

Less acuamilated dedation fca

Buildings and inptu1ants 221 108 2308

Equipnit 1210 88
_____________

1298

Total assraeddqeciatim 3410 19

Total capital assetsbeing dqceiat l9 164 2073

SEC
capital assets l9 167

_________ 2076

Note Claims Judgments and Risk Management

Pima County is defendant in number of court actions. In the opinion of County management the

final disposition of these actions if unfavorable will not have material effect upon the Countys

financial statements.
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The County is exposed to various risks of loss related to torts theft of damage to and destruction of

assets errors and omissions injuries to employees medical malpractice environmental claims and

natural disasters. Claims against the County are accounted for in the Self Insurance Trust Fund the
Fund an internal service fund. Annually an actuarial evaluation is performed to determine the

Countys anticipated losses except for environmental unemployment and dental losses. Environmental

losses are based on reported claims and the County risk managers knowledge and experience.

Unemployment and dental losses are based on claims that have been submitted but not yet paid by the

Fund. Losses accounted for include reported and paid reported but unpaid and incurred but not

reported. All liabilities of the Fund except for environmental unemployment and dental losses are

reported at their present value using an expected future investment yield assumption of four percent.

The County purchases commercial insurance for claims in excess of coverage provided by the Fund

and for some other risks of loss. Settled claims have not exceeded insurance coverage in any of the last

three fiscal years.

All funds of the County participate in the Fund. With the exception of environmental unemployment
and dental losses payments to the Fund are based on actuarial estimates of the amounts needed to pay
prior and current-year claims. Payments to the Fund for environmental losses are based on historical

experience since an actuarial basis is not available. Payments for unemployment and dental losses are

based on actual claims made.

The claims
liability of $32857 reported in the Fund at June 30 2007 is based on estimates of the

ultimate cost of claims that have been reported but not settled and of claims that have been incurred

but not reported. The ultimate cost of claims includes incremental claim adjustment expenses that have

been allocated to specific claims as well as salvage and subrogation. No other claim adjustinØnt

expenses have been included.

2007 2006
Claims liability balance beginning 35508 30273
Current year claims and changes in estimates 81 18 12185
Claims payments 10769 6950
Claims liability balance ending 32857 35508
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Note Long-Term Liabilities

The following schedule details the Countys long-term liability and obligation activity for the year

ended June30 2007.

Balance Balance Due ifluin

July 12006 Atklitions Reductions July 12007 year

Gvenumntal actiities

eml thligaticnlxnds 231310 9503 36720 289590 31255

P1zedfnlant 608 49 560 49

Tdal
general thligaticibcnds 231918 95001 36769 290150 31304

Finexi caitrd Ixnds 2230
_________

760 1470 745

Trarpatatiaireenlmls 126835 21IXX 11435 136400 11745

Pliiiz1defenedamiiit 165 25 141 26

Tctaltipaaticnreenbaxds 127000 21001 11460 136541 11771

Special asn txJs with

gowmireiitalcorrnitrrert
911 911

Certificat ofrticiçticn 30320 30320 1245

_______ 1427 16 1411 94

Tcal ctificat ofpai1icintic __________
31747 16 31731 1339

Lcens and Leas

Transpatatiai Icons çoable 5739 _______ 2025 3714 2714

Chpital
lsjyable

Jail rapital
Imse 28335 1785 26550 1870

LnssuriantrtizeddefŁrredannint 2106 192 1914 192

Q1capita11s 197 _____ 97 100 80

Tctal capital ls 26426 1690 24736 1758

Tctal Icons and leas 32165
_________

3715 28450 4472

Rqnted but unid 1css ate 25764 7944 10769 22939 42X

Irpu1butrxirxxted lcoses Ncte 9744 174 9918 1785

Landfill ckswe rxIpeot-ck

casecctsftte8 16268 12 17330

Ta1 giiuia1 ectivities _______ ______ ______ ______ ______
lcxig-tnmliabilities 445089 156929 63489 538529 55616
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Note Long-Term Liabilities continued

Balance Balance Due wt1iiii

July 12006 Additions Reductions July 12007 year

Business-type activities

Sewer 1event bonds 55525 50000 8235 97290 7350

lessunasmilized defenlamDuni 3815 442 439 2934 __________
Totalrevenuebondspayable 51710 50442 7796 94356 7350

Wastewater loans payable 80367 1429 5503 76293 5722

lessmitfendaimust 219 _______ 37 182 ________
Total loans payable 80148 1429 5466 76111 5722

Contmcts and notes 4562 787 69 5280

Total business-t activities ________ _______ _______
long-teunhiabilities 136420 52658 13331 175747 13072

Discretely presented cononent unit

Southwestern Fair Coinrission

notes payable 244 244

GENERAL OBLIGATION BONDS OUTSTANDINTG
Governmental Activities

Payments made from property tax revenues of the Debt Service Fund

General obligation bonds payable at June 30 2007 consisted of the outstanding general obligation

bonds presented below. Of the total amounts originally authorized $28371 from the May 20 1997

$398465 from the May 18 2004 and $51845 from the May 16 2006 bond election remain unissued.

The following table presents amounts outstanding by issue.

Issue Interest Outstanding
Issue Amount Rates Maturities June 30 2007

Seriesof 1998 42420 4.50-4.60% 2008-13 14050
Series of 1999 50000 5.00- 5.08% 2008-10 11115
Series of 2000 50000 4.00- 5.00% 2008-14 21000
Series of 2001 Refunding 17835 4.50 5.00% 2008-09 4465
Series of 2002 20000 4.13 4.50% 2008-16 8500
Series of 2003 50000 3.25 -4.25% 2008-17 37100
Series of 2004 65000 3.00- 5.00% 2008-19 50430
Series of 2005 65000 3.50- 5.00% 2008-20 52315
Series of 2007 95000 3.00 4.50% 2008-21 90615

0.0. bonds outstanding 289590
Plus unamortized deferred amount 560

Total GO. bonds outstanding 290150
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Note Long-Term Liabilities continued

The following schedule details general obligation bond debt service requirements to maturity at June

30 2007.

Year Ending June 30. Principal Interest

2008 31255 12343
2009 25660 10939
2010 25080 9782

2011 22740 8657

2012 23355 7638

2013-2017 107675 23079

2018-2021 53825 3811

Total 289590 76249

ADVANCED REFUNDINGS OF GENERAL OBLIGATION BONDS

In prior years the County defeased certain General Obligation Bonds by placing the proceeds of new
bonds in an irrevocable trust to provide for all future debt service payments on the old bonds.

Accordingly the trust account assets and liability for these defeased bonds are not included in the

Countys financial statements. At June 30 2007 the following outstanding bonds were considered

defeased

Outstanding

June 30. 2007

1979 General Obligation Refunding Bonds 980

Series of 1999 5785

FLOOD CONTROL REFUNDING BONDS OUTSTANDING
Governmental Activities

Payments made from property tax revenues of the Debt Service Fund of the District

The Pima County Regional Flood Control District outstanding bonds payable at June 30 2007 is

presented below.

Issue Interest Outstanding

Issue Amount Rates Maturities June 30 2007

Series 2001 Refunding 4585 4.10 4.20% 2008-09 1470

The following schedule details flood control bond debt service requirements to maturity at June 30
2007.

Year Ending June 30. Principal Interest

2008 745 61

2009 725 30

Total 1470 91
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Note Long-Term Liabilities continued

TRANSPORTATION BONDS
Governmental Activities

Payments made from street and highway revenues

Pima County transportation revenue bonds of 1998 were issued to provide monies to construct

improvements to the Countys streets and highways. Of the total amount originally authorized

$147800 from the November 1997 bond election remains unissued.

Issue Interest Outstanding

iiLe Asmunt Rates Maturities June 30 2007

Series of 1998 40000 4.50% 2008 4000

Series of 2002 55000 4.00-4.38% 2008-12 30410

Series of 2003 35000 3.38-4.38% 2008-18 29790

Series of 2005 51200 3.50- 5.00% 2008-20 51200

Series of 2007 21000 3.25 4.75% 2008-22 21000

Transportation bonds outstanding 136400

Plus unamortized deferred amount 141

Total transportation bonds outstanding 136541

The following schedule details transportation bond debt service requirements to maturity at June 30
2007.

Year Endinc June 30. Principal Interest

2008 11745 5659

2009 12215 5183

2010 12720 4692

2011 13280 4136

2012 13865 3552

2013-2017 43900 11309

2018-2022 28675 2373

Total 136400 36904

TRANSPORTATION LOANS PAYABLE

Governmental Activities

During the fiscal year ended June 30 2006 Pima County Transportation Department entered into

loan agreement to provide funds for roadway improvements of Alvemon Way. Interest on the

Alvernon HELP loan is calculated and paid on an annual basis.

Issue Interest Outstanding

Issue Amount Rate Maturities June 302007

2006 I-IELP Loan Alvemon 4836 3.06% 2008-09 3714

Total transportation loan payable 3714
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Note Long-Term Liabilities continued

The following schedule details transportation loans debt service requirements to maturity at June 30
2007.

Year Ending June 30 Principal Interest

2008 2714 114

2009 1000 61

Total 3714 175

CERTIFICATES OF PARTICIPATION

Governmental Activities

Payments made from General Fund revenues

Certificates of Participation represent proportionate interests in semiannual lease payments. The

Countys obligation to make lease payments is subject to annual appropriations being made by the

County for that purpose. On May 2007 the County issued Certificates of Participation Series 2007-

for $28765 to finance the acquisition of and improvements to 22-story office tower located in

downtown Tucson and Taxable Series 2007-B for $1555 to acquire and construct replacement
facilities for the Pima County Community Services Department. These projects are collectively

referred to as the Justice Building Project.

The following schedule details outstanding Certificates of Participation payable at June 30 2007.

Issue Interest Outstanding
Issue Amount Rates Maturities June 30 2007

Series 2007-A Justice Building Project 28765 4.00- 5.00% 2008-2022 28765
Series 2007-B Justice Building Project Taxable 1555 5.04- 5.22% 2008-2009 1555

Certificates of participation outstanding 30320

Plus unamortized deferred amount 1411
Total certificates of participatation outstanding 31731

The following schedule details debt service requirements to maturity for the Countys Certificates of

Participation payable at June 30 2007.

Year Ending June 30. Principal Interest

2008 1245 1667
2009 1545 1364
2010 1610 1298
2011 1675 1234
2012 1740 1167

2013-2017 9905 4639
2018-2022 12600 1951

Total 30320 13320
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Note Long-Term Liabilities continued

CAPITAL LEASES
Governmental Activities

On February 1997 the County entered into an agreement to sell certain
jail

facilities and then lease

them back for 15-year term. The
jail facilities were sold for $34500 and the proceeds were used to

finance the construction of the baseball stadium. On September 1999 and October 2003 Pima

County amended the capital lease agreement between U.S. Bank Trust National Association and Pima

County. The amendments extended the lease term to 2014 and 2018 respectively increased the range

of interest rates and increased the Countys obligation under the lease agreement.

The County has also entered into capital leases for telephone and computer equipment. The

outstanding balance as of June 30 2007 for these leases totaled $100.

The net book value of assets acquired through capital leases consists of $19394 of buildings and $171

of equipment.

The following schedule details capital lease debt service requirements to maturity at June 30 2007.

Governmental Activities

Buildings Equipment

Year Ending June 30 Principal Interest Principal Interest

2008 1870 1139 80

2009 1965 1062 20

2010 2025 982

2011 2125 879

2012 2230 774

2013-2017 13400 2032

2018-2022 2935 61
_________ _________

26550 6929 100

SEWER REVENUE BONDS
Business-type Activities

Payments made from user charges received in the Wastewater Management Enterprise Fund

Pima County sewer revenue bonds as presented below were issued to provide monies to construct

improvements to the Countys wastewater management system. Of the total amount originally

authorized $3666 from the May 20 1997 and $100277 from the May 18 2004 bond election remain

unissued.

Issue Interest Outstanding

Issue Amount Rates Maturities June 30. 2007

Seriesofl998 29185 4.00-5.50% 2008-15 15555

Series 2001 Refunding 19440 4.00- 5.38% 2008-15 13845

Series of 2004 Refunding 25770 3.25 5.50% 2008-15 20555

Series of 2007 50000 3.75 5.00% 2008-26 47335

Sewer revenue bonds outstanding 97290

Less unamortized deferred amount 2934
Total sewer revenue bonds outstanding 94356
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Note Long-Term Liabilities continued

The following schedule details sewer revenue bond debt service requirements to maturity at June 30
2007.

Year Ending June 30 Principal Interest

2008 7350 4352

2009 7650 4049

2010 6990 3706

2011 7310 3409
2012 8395 3078

2013-2017 31755 9619
2018-2022 13955 4744
2023-2026 13885 1439

97290 34396

LOANS PAYABLE

Business-type Activities

Payments made from user charges received in the Wastewater Management Enterprise Fund

Wastewater Management WWM enteied into loan agreements 1996 1997 2000 and 2004 loans

payable to provide funds for the defeasance of prior sewer revenue bonds and the construction and

improvement of wastewater treatment facilities. Interest is payable semiannually and is calculated

based on the principal amount of the loan outstanding during such period.

During fiscal year 05-06 the 2004 WIFA loan was amended to total of $19967. On March 21 2007
the remaining balance of $1490 was drawn down.

Issue Interest Outstanding

Issue Amount Rates Maturities June 30 2007

1996 Loans Payable 11313 3.19% 2008-12 7132
1997 Loans Payable 7500 2.95% 2008-Il 3102
2000 Loans Payable 61180 2.20% 2008-16 46092
2004 Loans Payable 19967 1.81% 2008-24 19967

Loans payable 76293
Less unamortized defened amount 182

Total loans payable 76111

The following schedule details loans payable debt service requirements to maturity at June 30 2007.

Year Ending June 30 Principal Interest

2008 5722 2624
2009 5955 2423

2010 6317 2200
2011 7604 1949
2012 7891 1667

2013-2017 32480 4665
2018-2022 6134 1214

2023-2024 4190 210

76293 16952
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Note Long-Term Liabilities continued

CONTRACTS AND NOTES

Business-type Activities

Payments made from restricted assets in the Wastewater Management Fund

Contracts and notes consist of contract retentions for several construction projects. Generally interest

is not accrued and the timing of payments is based on completion of the related construction projects.

NOTES PAYABLE

Component Unit Southwestern Fair Commission SFC
Payments made from user charges

In prior years the Commission had incurred long-term debt to construct the drag strip. The debt had an

original maturity of July 2008. During the year ended June 30 2007 the Commission paid off$ 244 in

total debt leaving no balance on their long-term debt.

LEGAL DEBT MARGIN

County General Obligation Bonds

General obligation debt may not exceed six percent of the value of the Countys taxable property as of

the latest assessment. However Pima County received voter approval to increase the debt limit to 15

percent of the value of taxable property. The legal debt margin at June 30 2007 is as follows

Net assessed valuation 6869955

Debt Limit 15% of net assessed valuation 1030493

Amount of debt applicable to debt limit

General obligation bonds outstanding 289590

Less net assets in debt service fund

available for payment of general

obligation bond principal 7431 282159

Legal debt margin available 748334
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Flood Control General Obligation Bonds

Flood Control general obligation debt may not exceed percent of the value of the Flood Control

Districts taxable property as of the latest assessment. Legal debt margin at June 30 2007 is as

follows

Net assessed valuation 6113953

Debt Limit 5% of net assessed valuation 305698

Amount of debt applicable to debt limit

Flood control general obligation bonds outstanding 1470

Less net assets in debt service fund

available for payment of flood control

bond principal 23 1447

Legal debt margin available 304251

Note Landfill Liabilities

SOLID WASTE LANDFILL CLOSURE AND POST-CLOSURE CARE COSTS

State and Federal laws and regulations require the County to place final cover on its solid waste

landfill sites when these sites stop accepting waste and to perform certain maintenance and monitoring

functions at the sites for thirty years after their closure. Although closure and post-closure care costs

will not be paid until near or after the date the landfills stop accepting waste the County records

portion of these closure and post-closure care costs as long-term liability in each period based on

landfill capacity used as of each balance sheet date. The $17330 reported as landfill closure and post-

closure care long-term liability within the governmental activities represents the cumulative amount

reported to date based on the percentage used of each landfills total estimated capacity. The County
will recognize the remaining estimated cost of closure and post-closure care of $6278 as the remaining
estimated capacities are used. These amounts are based on what it would cost to perform all closure

and post-closure care in the fiscal year ended June 30 2007 actual costs may change due to inflation

changes in technology or changes in regulations.

Estimated

Capacity Used Remaining

Landfill Site June 30 2007 Service Life

Ajo 100% OYear

Sahuarita 43% 16 Years

Tangerine 86% Years

Life extending facility development options are presently being considered for the Ajo Landfill including

vertical and/or horizontal expansion.
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The County plans to fund the estimated closure and post-closure care costs with proceeds of general

obligation bonds and with solid waste tipping fees.

According to state and federal laws and regulations the County must comply with the local

government financial test requirements that assure the County can meet the costs of landfill closure

post-closure and corrective action when needed. The County is in compliance with these requirements.

The ma Road Landfill facility is closed to municipal solid waste and only receives construction debris.

It is not subject to the closure and post-closure cost requirements referred to above. Pima County
estimates that it will cost approximately $9272 when closure occurs and plans to fund the cost with

proceeds of general obligation bonds and with solid waste tipping fees. At this time there is no

closure date available.

Note Retirement Plans

Plan Descriptions

The County contributes to the Arizona State Retirement System ASRS the Corrections Officer

Retirement Plan CORP the Public Safety Personnel Retirement System PSPRS consisting of

Pima County Sheriffs and Pima County County Attorney Investigators and the Elected Officials

Retirement Plan EORP. The EORP and the PSPRS Pima County County Attorney Investigators

are not described due to their relative insignificance to the Countys financial statements. Benefits are

established by state statute and generally provide retirement death long-term disability survivor and

health insurance premium benefits.

The ASRS administers cost-sharing multiple-employer defined benefit pension plan that covers

general employees of the County. The ASRS is governed by the Arizona State Retirement System
Board according to the provisions of A.R.S. Title 38 Chapter Article 2.

The PSPRS is an agent multiple-employer defined benefit pension plan that covers public safety

personnel who are regularly assigned hazardous duty as employees of the State of Arizona or one of its

political subdivisions. The PSPRS acting as common investment and administrative agent is

governed by five-member board known as The Fund Manager and 212 local boards according to the

provisions of A.R.S. Title 38 Chapter Article 4.

The CORP is an agent multiple-employer defined benefit pension plan that covers certain employees
of the State of Arizonas Departments of Corrections and Juvenile Corrections and County employees

whose primary duties require direct inmate contact. The CORP is governed by the Fund Manager of

PSPRS and 21 local boards according to the provisions of A.R.S. Title 38 Chapter Article 6.

Each plan issues publicly available financial report that includes its financial statements and required

supplementary information. report may be obtained by contacting the applicable plan.

PSPRS and CORP

3300 N. Centeral Ave 3010 East Cainelback Road
Phoenix.Az85012 Suite200

6O224O-20000r PhoenixAZ 85016-4416

800621-3778 602255-5575
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Funding Policy

The Arizona State Legislature establishes and may amend active plan members and the Countys

contribution rates.

Cost-sharing plans For the year ended June 30 2007 active ASRS members and the County were

each required by statute to contribute at the actuarially determined rate of 9.10 percent 8.60 percent

retirement and 0.50 percent long-term disability of the members annual covered payroll. The

Countys contributions to ASRS for the years ended June 30 2007 2006 and 2005 were $23105

$17551 and $12602 respectively which were equal to the required contributions for the applicable

year.

Agent plans For the year ended June 30 2007 active PSPRS members were required by statute to

contribute 7.65 percent of the members annual covered payroll and the County was required to

contribute at the actuarially determined rate of 18.85 percent. As allowed by statute the County

contributed 3.65 percent of the members required contribution with the members contributing 4.00

percent. Active CORP members were required by statute to contribute 8.50 percent of the members

annual covered payroll and the County was required to contribute at the actuarially determined rate of

8.46 percent.

Annual Pension Cost The Countys pension cost for the two agent plans for the year ended June 30
2007 and related information follow

PSPRS CORP

Contribution rates

County 22.50% 8.46%

Plan members 4.00% 8.50%

Annual pension cost 5422 1224

Contributions made 5422 1224

Actuarial valuation date June 30 2005 June 30 2005

Actuarial cost method Projected unit credit Projected unit credit

Actuarial Assumptions

Investment rate of return 8.50% 8.50%

Projected salary increases 5.50% 8.50% 5.50% 8.50%

includes inflation at 5.00% 5.00%

Amortization method Level percentage open Level percentage open

Remaining amortization period 30 Years 30 Years

Asset valuation method Smoothed market value Smoothed market value
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Annual

Year Ended Penaion Coat

Plan June30 APCI

Note 10 Interfund Transactions

Percentage Net

of APC Pension

Contributed Obligation

A. Interfund Assets/ Liabilities

Due from Due to Other Funds are used to record loans or unpaid operating transfers between funds.

General

Capitat Projects

Other Govereniental

Plies Heatth Systete Services

Wastewater Management

Other Enterprise

tntereal Service

Total

Amounts recorded as tine from

B. Transfers

Transfers are used to record transactions between individual funds to subsidize their operations and

fund debt service payments and capital construction projects.

is

Amounts recorded as transfers out

Trend Information Information for each of the three most recent actuarial valuations for each of the

agent plans follows

Contributions Required and Contributions Made

P5PR5 2007 5422 100%

2006 4720 100%

2005 3325 100%

CORP 2007 1224 tOO%

2006 1088 100%

2005 782 100%

-c

497 tot 16 624

2t 1243 208 1472

499 793 33 att 2144

tt52 1152

to 78 t7 205

21 23

t704 97t 790 lot 1043 5621

// ////
Gettetal

Cspitsl Projects

Other Goversnietttsl

Plies Health Systetn Services

lttterttsl Service

Total

71 3489 3.560

30549 30549

32186 19794 51980

17 17

598 10 609

32784 71 53833 10 17 86715
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Note 10 Interfund Transactions continued

The table above does not include transfers of capital assets and long-term liabilities from the

proprietary funds to the governmental activities because these are not reported in the governmental

funds. During the year the County transferred in to the Internal Service Funds $57 to record the

transfer of long-term liability to the Governmental Activities. In addition the following proprietary

funds transferred capital assets with Governmental Activities

Transfer from Transfer to Transfer from Transfer to

Wastewater Management Enterprise Fund Capital assets 644

Other Enterprise Capital assets 84

Internal Services Capital assets

Subtotal 737

30 Capital assets Internal Services

Total 707

Note 11 Construction and Other Significant Commitments

At June 30 2007 Pima County had the following major contractual commitments related to Cultural

Resources Facilities Management General Government Pima Health System and Services

Transportation and Wastewater Management.

Cultural Resources

At June 30 2007 the Pima County Cultural Resources Department had construction contractual

commitments of $6654. Funding for these expenditures will be provided from general obligation

bonds.

Facilities Management
At June 30 2007 the Pima County Facilities Management Department had construction contractual

commitments of $11670. Funding for these expenditures will be provided from general obligation

bonds.

General Government

At June 30 2007 Pima County had contractual commitments related to service contracts for

Institutional Health of $79166 and Risk Management of $1663. Funding for these expenditures will

be primarily provided from general fund revenues.

Pima Health System Services

At June 30 2007 Pima County had contractual commitments related to service contracts for Pima

Health System Services of $89388. Funding for these expenditures will be primarily provided from

federal and state funding sources.

Transportation

At June 30 2007 the Pima County Transportation Department had construction contractual

commitments of $57651 and other contractual commitments related to service contracts of $14317.

Funding for these expenditures will be primarily provided from Transportation Revenue Bonds and

Highway User Tax Revenue the primary source of revenue for the Transportation Department.
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Note 11 Construction and Other Significant Commitments continued

Wastewater Management

At June 30 2007 the Wastewater Management Enterprise fund had construction contractual

commitments of $18350 and other contractual commitments related to service contracts of $4051.

Funding for these expenditures will be primarily from Sewer Revenue Bonds and related fees.

Note 12 Stewardship Compliance and Accountability Deficit Fund Balances

The Special Revenue Other Grants Fund and the Special Districts Fund both non-major governmental

funds had deficit fund balances at June 30 2007 of $740 and $593 respectively. These deficits can
be eliminated in the future through normal operations.

Note 13 Contingent Liabilities

The County has entered into settlement negotiations with Arizona Department of Environmental

Quality ADEQ to resolve litigation associated with the cleanup of the Camino del Cerro landfill.

Cleanup expenses have been incurred and include soil vapor extraction system series of drainage

improvements re-grade landfill cap and groundwater remediation. The
liability is not presented within

the financial statements because the outcome of the litigation is uncertain and the amount of the loss

cannot be reasonably estimated.

Pima County has been named co-defendant along with the State of Arizona in lawsuits filed by the

Qwest and Cox companies. The litigation challenges the taxes assessed on their assets The future

outcome of this litigation is uncertain and any potential liability is not estimable.

Note 14 Subsequent Event

On October 17 2007 the town of Marana Arizona filed lawsuit against Pima County after

negotiations over the transfer of the sewer treatment facilities and conveyance system failed to

produce an agreement. The town of Marana rescinded the 1979 agreement with Pima County to

operate and supply sewer services to the town. The liability and future outcome of this litigation is

unknown at this time.
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RESOLUTION NO. 2008-_4

RESOLUTION PROVIDING FOR THE ISSUANCE AND SALE OF
$100000000 PRINCIPAL AMOUNT OF PIMA COUNTY ARIZONA
GENERAL OBLIGATION BONDS SERIES 2008 PROVIDING FOR THE
ANNUAL LEVY OF TAX FOR THE PAYMENT OF THE BONDS
PROVIDING TERMS COVENANTS AND CONDITIONS CONCERNING
THE BONDS ACCEPTING BID FOR THE PURCHASE OF THE
BONDS APPOINTING AN INITIAL REGISTRAR AND PAYING AGENT
FOR THE BONDS AND DECLARING AN EMERGENCY.

BE IT RESOLVED BY THE BOARD OF SUPERVISORS OF PIMA COUNTY ARIZONA
AS FOLLOWS

Section 1. Voter Authorization. Pursuant to Title 35 Chapter Article Arizona

Revised Statutes Pima County Arizona the County is authorized to issue general obligation

bonds after voter approval is obtained therefor. majority of the qualified electors of the

County voting at special bond election held in and for the County on May 20 1997 the 1997
Bond Election authorized the issuance and sale by the County of $256980000 aggregate

principal amount of bonds for various purposes of which $228608084 in principal amount have

been issued leaving $28371916 in principal amount authorized but not yet issued. majority

of the qualified electors of the County voting at special bond election held in and for the

County on May 18 2004 the 2004 Bond Election authorized the issuance and sale by the

County of $582250000 aggregate principal amount of bonds for various purposes of which

$183786501 in principal amount have been issued leaving $398463499 in principal amount

authorized but not yet issued. majority of the qualified electors of the County voting at

special bond election held in and for the County on May 16 2006 the 2006 Bond Election

and together with the 1997 Bond Election and the 2004 Election the Bond Elections

authorized the issuance and sale by the County of $54000000 aggregate principal amount of

bonds for various purposes of which $2154189 in principal amount have been issued leaving

$51845811 in principal amount authorized but not yet issued. This Resolution authorizes the

issuance and sale of $100000000 principal amount of bonds and after issuance thereof

$18680884 will remain authorized to be issued from the 1997 Bond Election $309744884 will

remain authorized to be issued from the 2004 Bond Election and $50255458 will remain

authorized to be issued from the 2006 Bond Election.

Section 2. Bids. Bids for the purchase of the Bonds were previously solicited

pursuant to an on-line bidding process. The Board of Supervisors of the County the Board of

Supervisors has determined that the bid attached hereto as Exhibit the Accepted Bid is

the most advantageous for the County.

Section 3. Authorization. The Board of Supervisors hereby authorizes the issuance

and sale of $100000000 principal amount of Pima County Arizona General Obligation Bonds

Series 2008 the Bonds for the purpose of providing funds to make certain of the public

improvements the bond financing of which was authorized at the Bond Elections and paying

the costs of issuance of the Bonds.
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Section 4. Terms. The Bonds will lear interest calculated on the basis of 360-day
year of twelve 30-day months from February 15 2008 to the maturity or prior redemption of

each of the Bonds at the rates per annum established by the Accepted Bid the first interest

payment date to be July 2008 interest payable semiannually thereafter on each January and
July during the term of the Bonds the Bonds to be in the denomination of $5000 each or

integral multiples thereof in fully registered form. Interest will be paid on each interest payment
date by check mailed by the Paying Agent as hereinafter defined to each registered owner of

the Bonds at the address shown on the registration book of the Registrar as hereinafter defined
on the Record Date as described in Section 12 hereof or by wire transfer to any securities

depository or upon two days prior written request delivered to the Paying Agent specifying
wire transfer address in the continental United States to any registered owner of at least

$1000000 aggregate principal amount of Bonds. Principal of the Bonds at maturity or upon
redemption prior to maturity will be payable upon presentation and surrender at the designated
office of the Paying Agent. The Bonds will mature or be subject to mandatory redemption on
July in the years and in the amounts as follows

Due Principal Due Principal

July Amount July Amount

2008 10000000 2016 4750000
2009 8000000 2017 5000000
2010 3500000 2018 5500000
2011 3500000 2019 7500000
2012 3750000 2020 8000000
2013 4000000 2021 12750000
2014 4250000 2022 15000000
2015 4500000

Section 5. Prior Redemption.

A. Optional Redemption. The Bonds maturing on or before July 2018 are

not subject to call for redemption prior to their respective maturity dates. The Bonds maturing
on or after July 2019 are subject to call for redemption on any date on or after July 2018 at

the election of the County in whole or in part from maturities selected by the County and within

any maturity by lot by the payment of redemption price equal to the principal amount of each
Bond called for redemption plus accrued interest to the date fixed for redemption without

premium.

B. Notice of Redemption. Notice of redemption will be given by mail to the

registered owners of the Bonds at the address shown on the bond register maintained by the

Registrar not less than 30 days nor more than 60 days prior to the specified redemption date.

Neither failure to give such notice nor any defect therein with respect to any Bond shall affect

the regularity of the proceedings for redemption of any other Bond.

C. Effect of Call for Redemption. On the date designated for redemption by
notice given as herein provided the Bonds so called for redemption shall become and be due and

payable at the redemption price provided for redemption of such Bonds on such date and if
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moneys for payment of the redemption price and accrued interest are held in separate accounts

by the Paying Agent interest on such Bonds or portions of Bonds so called for redemption shall

cease to accrue such Bonds shall cease to be entitled to any benefit or security hereunder and the

owners of such Bonds shall have no rights in respect thereof except to receive payment of the

redemption price thereof and accrued interest and such Bonds shall be deemed paid and no

longer outstanding.

D. Redemption of Less Than All of Bond. The County may redeem

portion of any Bond in $5000 increments. In that event the registered owner shall submit the

Bond for partial redemption and the Paying Agent shall make such partial payment and the

Registrar shall cause to be issued new Bond in principal amount which reflects the

redemption so made to be authenticated and delivered to the registered owner thereof.

Section 6. Use of Bond Proceeds.

A. Accrued interest on and any premium received for the Bonds shall be

deposited in the Interest Account.

B. The balance of the proceeds from the sale of the Bonds shall be set aside

and used for the following purposes including the allocable expenses of issuance authorized at

the Bond Elections. The allocation set forth below is subject to the reserved right of the Board of

Supervisors under Arizona Revised Statutes Section 5-456 to modify the determination of the

voted purposes for which the Bonds were issued on or before retirement of the Bonds.

Election Ballot Question and Purpose Amount

1997 Question Public Safety Law Enforcement and Superior $90000
Courts

Question Parks 3505597
Question Sonoran Desert Open Space and Historic 2780346
Preservation

Question Public Health Safety Recreational and Cultural 1484475
Facilities

Question Flood Control Improvements 1358023
Question Solid Waste Improvements 472591
Total 1997 Purposes $9691032

2004 Question Sonoran Desert Open Space and Habitat Protection $28194912
Prevention of Urban Encroachment of Davis Monthan Air Force

Base

Question Public Health and Community Facilities 21645323

Question Pubic Safety and Justice Facilities 17645019

Question Parks and Recreational Facilities 14665412
Question River Parks and Flood Control Improvements 6567949
Total 2004 Purposes $88718615

424781.3



2006 Question Psychiatric Urgent Care Facilities $1590353
Total 2006 Purposes $1590353

Total sioooooooo

C. Pending any disbursements as set forth in subsection above the

County Treasurer is directed to invest the proceeds from the sale of the Bonds in the State

Treasurers Local Government Investment Pool LGIP provided however that the County
acting through the County Administrator or its Finance and Risk Management Director may at

any time provide other written investment instructions to the County Treasurer and the County
Treasurer to the extent that such investments are lawful is authorized and directed to invest the

monies designated in the written instructions in the investments set forth in the instructions.

Section 7. Form of Bonds.

A. The Bonds shall be in substantially the form of Exhibit attached hereto

and incorporated by reference herein with such necessary and appropriate omissions insertions

and variations as are permitted or required hereby or by the Notice Inviting Bids for the Purchase
of General Obligation Bonds and are approved by those officers executing the Bonds and the

execution thereof by such officers shall constitute conclusive evidence of such approval.

B. The Bonds may have notations legends or endorsements required by law
securities exchange rule or usage. Each Bond shall show the date of its authentication and

registration.

Section 8. Book Entry Only System.

A. The Bonds will
initially be issued to and registered in the name of Cede

Co. as nominee of the Depository Trust Company DTC an automated clearinghouse for

securities transactions which will act as securities depository for the Bonds. One fully registered

Bond in the aggregate principal amount of each maturity will initially be registered in the name
of and held by Cede Co. as nominee for DTC.

B. So long as the book entry only system is in effect beneficial ownership
interests in the Bonds will be available in book entry form only through direct or indirect

participants in DTC in the principal amount of $5000 or any integral multiple thereof.

Beneficial owners of the Bonds will not receive certificates representing their interests in the

Bonds and will not be deemed to be registered owners of the Bonds.

C. So long as the book entry only system is in operation principal of and

interest on the Bonds will be payable by the Paying Agent to Cede Co. as nominee of DTC
which organization consequently bears sole responsibility for remitting such principal and
interest to its direct and indirect participants for subsequent credit or disbursement to the

beneficial owners of the Bonds.

D. In the event the County determines not to continue the DTC book entry

only system or DTC determines to discontinue providing its services with respect to the Bonds
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and the County does not select another qualified securities depository the County shall cause the

Registrar to deliver to DTC for redistribution to beneficial owners of the Bonds one or more
Bonds in such principal amount or amounts in denominations of $5000 and any integral

multiple thereof and registered in such name or names as DTC shall designate.

Section 9. Execution of Bonds.

A. The Bonds shall be executed for and on behalf of the County by the

Chairman of the Board of Supervisors and attested by the Clerk of the Board of Supervisors by
their facsimile signatures.

B. If an officer whose signature is on Bond no longer holds that office at

the time the Bond is authenticated and registered the Bond shall nevertheless be valid.

C. Bond shall not be valid or binding until authenticated by the manual

signature of an authorized officer of the Registrar. The signature shall be conclusive evidence
that the Bond has been authenticated and issued under this Resolution.

Section 10. Mutilated Lost or Destroyed Bonds. In case any Bond becomes

mutilated destroyed or lost the County shall cause to be executed and delivered new Bond of

like date and tenor in exchange and substitution for and upon the cancellation of such mutilated

Bond or in lieu of and in substitution for such Bond destroyed or lost upon the registered
owners paying the reasonable expenses and charges of the County in connection therewith and
in the case of Bond destroyed or lost upon the registered owner filing with the Clerk of the

Board of Supervisors and the Registrar evidence satisfactory to the County and the Registrar that

such Bond was destroyed or lost and furnishing the County with sufficient indemnity Bond

pursuant to Section 47-8405 Arizona Revised Statutes.

Section 11. Acceptance of Bid.

A. The bid of the winning bidder attached hereto as Exhibit for the

purchase of the Bonds is hereby accepted and the Bonds are hereby ordered sold to such

purchaser in accordance with the terms of such bid and the terms and conditions of the Notice

Inviting Bids for the Purchase of General Obligation Bonds. The Bonds will bear interest at the

rates set forth in the Accepted Bid.

B. The County Administrator or his designee is hereby authorized and
directed to cause the Bonds to be delivered to the purchaser upon receipt of payment therefor and
satisfaction of the other conditions for delivery thereof in accordance with the terms of the sale.

Section 12. Registrar and Paying Agent.

A. The County will employ an agency where Bonds may be presented for

registration of transfer the Registrar and an office or agency where Bonds may be presented
for payment the Paying Agent. The County may appoint one or more co-Registrars or one or

more additional Paying Agents. The Registrar and Paying Agent may make reasonable rules and
set reasonable requirements for their respective functions with respect to the owners of the

Bonds.
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B.
Initially U.S. Bank National Association will act as Registrar and Paying

Agent with respect to the Bonds. The County may change the Registrar or Paying Agent without

notice to or consent of owners of the Bonds and the County may act in any such capacity.

C. Each Paying Agent will be required to agree in writing that the Paying
Agent will hold in trust for the benefit of the owners of the Bonds all money held by the Paying
Agent for the payment of principal of and interest and any premium on the Bonds.

D. The Registrar may appoint an authenticating agent acceptable to the

County to authenticate Bonds. An authenticating agent may authenticate Bonds whenever the

Registrar may do so. Each reference in this Resolution to authentication by the Registrar
includes authentication by an authenticating agent acting on behalf and in the name of the

Registrar and subject to the Registrars direction.

E. The Registrar shall keep register of the Bonds the registered owners of

the Bonds and of transfer of the Bonds. When Bonds are presented to the Registrar or co
Registrar with request to register transfer the Registrar will register the transfer on the

registration books if its requirements for transfer are met and will authenticate and deliver one or

more Bonds registered in the name of the transferee of the same principal amount maturity and
rate of interest as the surrendered Bonds. Any Bond or Bonds may be exchanged at the

designated office of the Registrar for Bond or Bonds of the same maturity date and aggregate

principal amount as the surrendered Bond or Bonds. The Record Date for the Bonds will be
the close of business of the Registrar on the 15th day of the month preceding an interest payment
date. Bonds presented to the Registrar for transfer after the close of business on the Record Date
and before the close of business on the next subsequent interest payment date will be registered
in the name of the transferee but the interest payment will be made to the registered owners
shown on the books of the Registrar as of the close of business on the Record Date.

F. The Registrar shall authenticate Bonds for original issue in up to

$100000000 aggregate principal amount upon the written request of the County Administrator

or his designee. The aggregate principal amount of Bonds outstanding at any time may not

exceed that amount except for replacement Bonds as to which the requirements of the Registrar
and the County are met.

Section 13. Tax Levy for Payment. For the purpose of providing for the payment of

interest on the Bonds herein authorized and to create redemption fund for the purpose of paying
the Bonds at their respective maturity dates there will be levied on all of the taxable property in

the County continuing direct annual ad valorem tax sufficient to pay the principal of and
interest on the Bonds as they become due unlimited as to rate or amount. Upon collection said

taxes will be placed in separate funds to be designated Interest Fund and Redemption Fund
and the taxes therein will be applied solely for the purpose of payment of principal of and
interest on the Bonds and for no other purpose whatsoever until all of the Bonds authorized

hereunder have been fully paid satisfied and discharged.

Section 14. Resolution Contract. This Resolution shall constitute contract between
the County and the registered owners of the Bonds and shall not be repealed or amended in any
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maimer which would impair impede or lessen the rights of the registered owners of the Bonds
then outstanding.

Section 15. Tax Covenants.

A. The County recognizes that the purchasers and owners of the Bonds will

have accepted them on and paid price for them reflecting the understanding that interest

thereon is excludable from gross income of the owners thereof for federal income tax purposes
under laws in force at the time the Bonds are delivered. In this connection the County covenants
that it will use and will restrict the use and investment of the proceeds of the Bonds in such
maimer and to such extent as may be necessary so that the Bonds will not constitute private

activity bonds arbitrage bonds or hedge bonds under Section 141 148 or 149 of the Code or to

be treated other than as bonds to which Section 103a of the Code applies and ii the interest

on the Bonds will not be an item of tax preference under Section 57 of the Code. For purposes
of this Section 15 the Code means collectively the Internal Revenue Code of 1986 as

amended the Treasury Regulations whether temporary or final promulgated pursuant thereto
and any amendments or successor provisions thereto any official rulings announcements
notices procedures and judicial determinations regarding any of them.

B. The County further covenants that it will take or cause to be taken such
actions that may be required of it for the interest on the Bonds to be and remain excluded from

gross income for federal income tax purposes ii it will not take or authorize to be taken any
actions that would adversely affect that exclusion iii it or persons acting for it will among
other acts of compliance apply the proceeds of the Bonds to the governmental purposes of

the borrowing restrict the yield on investment property acquired with the proceeds make
timely and adequate payments of to the federal government as required under the Tax
Compliance Certificate of the County to be dated as of the date of issuance of the Bonds the
Tax Compliance Certificate relating to the Bonds maintain books and records and make
calculations and reports and refrain from certain uses of those proceeds and as applicable
of property financed with such proceeds all in such manner and to the extent necessary to assure

that exclusion of that interest under the Code.

C. The County Administrator or his designee is authorized to make or
effect any election selection designation choice consent approval or waiver on behalf of the

County with respect to the Bonds as the County is permitted to make or give under the federal

income tax laws including without limitation any of the elections provided for in Section

148f4C of the Code or available under Section 148 of the Code for the purpose of assuring

enhancing or protecting favorable tax treatment or status of the Bonds or interest thereon or

assisting compliance with requirements for that purpose reducing the burden or expense of such

compliance reducing the rebate amount or payments of penalties or making payments of special
amounts in lieu of making computations to determine or paying excess earnings as rebate or

obviating those amounts or payments as determined by that officer which actions shall be in

writing and signed by that officer iitake any and all other actions make or obtain calculations
make payments and make or give reports covenants and certifications of and on behalf of the

County as may be appropriate to assure the exclusion of interest from gross income and the

intended tax status of the Bonds and iii give one or more appropriate certificates for inclusion

in the transcript of proceedings for the Bonds setting for the reasonable expectations of the
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County regarding the amount and use of all the proceeds of the Bonds the facts circumstances

and estimates on which they are based and other facts and circumstances relevant to the tax

treatment of the interest on and the tax status of the Bonds.

D. The County authorizes the creation by the County Administrator or his

designee of fund that is hereinafter referred to as the Rebate Fund and any other such
accounts or sub-accounts as necessary or advisable in order to comply with the foregoing

covenants and the Tax Compliance Certificate. The County will comply with the rebate

requirements set forth in the Tax Compliance Certificate.

E. The County Administrator or his designee is hereby authorized to execute

on behalf of the County the Tax Compliance Certificate. The Tax Compliance Certificate shall

constitute certification representation and agreement of the County and no investment shall be
made of the proceeds of the Bonds herein authorized nor of the money in the accounts

established hereunder in violation of the expectations and covenants prescribed by the Tax

Compliance Certificate. The Tax Compliance Certificate shall constitute an agreement of the

County to follow certain covenants which may require the County to take certain actions

including the payment of certain amounts to the United States Treasury or which may prohibit
certain actions including the establishment of certain funds under certain conditions as

specified in the Tax Compliance Certificate.

F. The County further recognizes that Section 149a of the Code requires the

Bonds to be issued and to remain in fully registered form in order for interest thereon to be
excludable from gross income for purpose of federal income taxation under laws in force at the

time the Bonds are delivered. In this connection the County agrees that it will not take any
action to permit the Bonds to be issued in or converted into bearer or coupon form if such
action would cause interest on the Bonds to be included in gross income for federal income tax

purposes.

Section 16. Continuing Disclosure Undertaking. The County also recognizes that the

initial purchaser of the Bonds may be required to comply with Rule 15c2-12b5 adopted by
the Securities and Exchange Commission under the Securities Exchange Act of 1934 as

amended the Rule in connection with purchasing or selling the Bonds as an underwriter. In

order to assist the initial purchaser in complying with the Rule the County will enter into

Continuing Disclosure Undertaking with respect to the Bonds and Continuing Disclosure

Undertaking in substantially the form presented to the Board of Supervisors is hereby approved.
The County Administrator or his designee is hereby authorized and directed to execute and
deliver the Continuing Disclosure Undertaking and to do all such acts and things necessary to

carry out the terms and intent of the Continuing Disclosure Undertaking.

Section 17. Official Statement. The County Administrator or his designee is hereby
authorized and directed to prepare or authorize to be prepared and to complete final Official

Statement the Official Statement relating to the original issuance of the Bonds in

substantially the form of the Preliminary Official Statement the Preliminary Official

Statement prepared in connection with the original issuance of the Bonds with such additions

deletions and modifications consistent with this Resolution as shall be approved by the County
Administrator or his designee. If and to the extent applicable the County Administrator or his

424781.3



designee shall certify or otherwise represent that the Preliminary Official Statement in original
or revised form is deemed final official statement except for permitted omissions of the

County as of particular date and that completed version is final official statement for

purposes of the Rule. The distribution and use of the Preliminary Official Statement and the

final Official Statement by the County and the original purchaser of the Bonds is hereby
authorized ratified confirmed and approved.

The Chairman or any member of this Board of Supervisors and the County Administrator

or his designee are each further authorized to use and distribute or authorize the use and
distribution of any supplements in connection with the

original issuance of the Bonds as may be

necessary or appropriate and to sign and deliver on behalf of the County the Official Statement
and such certificates in connection with the accuracy of the Preliminary Official Statement and
the Official Statement and any amendment thereto as may be necessary or appropriate.

Section 18. Severability. If any section paragraph subdivision sentence clause or

phrase of this Resolution is for any reason held to be illegal or unenforceable such decision will

not affect the validity of the remaining portions of this Resolution. The Board of Supervisors

hereby declares that the County would have adopted this Resolution and each and every other

section paragraph subdivision sentence clause or phrase hereof and authorized the issuance of

the Bonds pursuant hereto irrespective of the fact that any one or more sections paragraphs
subdivisions sentences clauses or phrases of this Resolution may be held illegal invalid or
unenforceable.

Section 19. Ratification of Actions. All actions of the officers employees and agents
of the County which conform to the purposes and intent of this Resolution and which further the

issuance and sale of the Bonds as contemplated by this Resolution whether heretofore or
hereafter taken shall be and are hereby ratified confirmed and approved. Any change made in

the Notice Inviting Bids for the Purchase of General Obligation Bonds that does not conform to

the prior order of this Board of Supervisors is hereby ratified. The proper officers and agents of

the County are hereby authorized and directed to do all such acts and things and to execute and
deliver all such documents on behalf of the County as may be necessary to carry out the terms

and intent of this Resolution.

Section 20. Emergency. It is necessary to utilize an emergency clause with this

Resolution to make the award of the contract for the purchase of the Bonds effective

immediately thereby committing the purchaser to the interest rates the Bonds will bear

transferring the market risk of changes in interest rate levels from the County to the purchaser
and permitting delivery of and payment for the Bonds to occur as soon as is possible.

WHEREAS the immediate operation of the provisions of this Resolution is necessary for

the preservation of the public peace health and safety of the County an emergency is hereby
declared to exist and this Resolution is enacted as an emergency measure and will be in full

force and effect from and after its passage adoption and approval by the Board of Supervisors of

the County and it is hereby exempt from the referendum provisions of the Constitution and laws

of the State of Arizona.
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PASSED ADOPTED AND APPROVED by the Board of Supervisors of Pima County

Arizona on February 12 2008.

ATTEST

By
1erk Board of Supervisors

APPROVED AS TO FORM

SQUIRE SANDERS DEMPSEY L.L.P.

Bond Counsel

PIMA COUNTY ARIZONA

By

FEB 2008

of Supervisors
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EXHIBIT

RESOLUTION NO. 2008-_

Recommend the Board of Supervisors adopt Resolution No. 20O8- Awarding

$100000000 of General Obligation Bonds Series 2008 to the low bidder

_________________ at Net Interest Cost of ______________%.

A-i
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EXHIBIT

RESOLUTION NO. 2008-

FORM OF BOND

UNLESS THIS BOND IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF TUE
DEPOSITORY TRUST COMPANY NEW YORK CORPORATION DTC TO THE
REGISTRAR FOR REGISTRATION OF TRANSFER EXCHANGE OR PAYMENT AND
ANY BOND ISSUED AND DELIVERED IN RESPECT THEREOF IS REGISTERED IN THE
NAME OF CEDE CO. OR IN SUCH OTHER NAME AS IS REQUESTED BY AN
AUTHORIZED REPRESENTATIVE OF DTC AND ANY PAYMENT IS MADE TO CEDE

CO. OR TO SUCH OTHER ENTITY AS IS REQUESTED BY AN AUTHORIZED
REPRESENTATIVE OF DTC ANY TRANSFER PLEDGE OR OTHER USE HEREOF FOR
VALUE OR OTHERWISE BY OR TO ANY PERSON IS WRONGFUL INASMUCH AS THE
REGISTERED OWNER HEREOF CEDE CO. HAS AN INTEREST HEREIN.

PIMA COUNTY ARIZONA
GENERAL OBLIGATION BOND

SERIES 2008

Number Denomination

Interest Rate Maturity Date Original Issue Date CUSIP

February 15 2008

Registered Owner

Principal Amount

PIMA COUNTY ARIZONA the County for value received hereby promises to pay
to the registered owner identified above or registered assigns as provided herein on the maturity
date set forth above the principal amount set forth above and to pay interest on the unpaid
principal amount at the interest rate shown above.

Certain bonds of the issue of which this bond is one are subject to call for redemption
prior to maturity in accordance with the terms set forth herein.

Interest is payable on January and July of each year commencing July 2008 and
will accrue from the most recent date to which interest has been paid or if no interest has been

paid from the original issue date set forth above. Interest will be computed on the basis of

360-day year of twelve 30-day months.

Principal interest and any premium are payable in lawful money of the United States of

America. Interest will be paid by check payable to the order of and mailed by the Paying Agent
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to the registered owner at the address shown on the registration books maintained by the

Registrar as herein defined at the close of business on the record date or by wire transfer to any
securities depository or upon two days prior written request delivered to the Paying Agent as
herein defined specifying wire transfer address in the continental United States to any
registered owner of at least $1000000 aggregate principal amount of bonds. The principal and

any premium will be paid when due to the registered owner upon surrender of this bond for

payment at the designated office of the Paying Agent which on the original issue date is the

designated corporate trust office of U.S. Bank National Association.

This bond is one of an issue of bonds in the total principal amount of $100000000 of

like tenor except as to maturity date rate of interest and number issued by the County to provide
funds to make those certain public improvements approved by majority vote of qualified

electors voting at elections duly called and held in and for the County on May 20 1997 May 18
2004 and May 16 2006 pursuant to resolution of the Board of Supervisors of the County duly

adopted prior to the issuance hereof and pursuant to the Constitution and laws of the State of

Arizona relative to the issuance and sale of such bonds.

For the punctual payment of this bond and the interest hereon and for the levy and
collection of ad valorem taxes sufficient for that purpose the full faith and credit of the County
are hereby irrevocably pledged.

Upon collection said taxes will be placed in separate funds to be designated Interest

Fund and Redemption Fund and the taxes therein will be applied solely for the purpose of

payment of principal of and interest on the bonds and for no other purpose whatsoever until all

the bonds authorized hereunder have been
fully paid satisfied and discharged.

This bond is issued under the provisions of Title 35 Chapter Article of the Arizona

Revised Statutes the Act and Resolution adopted by the Board of Supervisors of the County
on February 12 2008 the Resolution. Reference is hereby made to the Act and the

Resolution referred to above for the provisions thereof including the provisions with respect to

the rights obligations duties and immunities of the County and the owners of bonds issued

thereunder to all of which the registered owner of this bond by acceptance of this bond assents.

The bonds maturing on or before July 2018 are not subject to call for redemption prior

to their respective maturity dates. The bonds maturing on or after July 2019 are subject to call

for redemption on any date on or after July 2018 at the election of the County in whole or in

part from maturities selected by the County and within any maturity by lot by the payment of

redemption price equal to the principal amount of each bond called for redemption plus accrued

interest to the date fixed for redemption without premium.

Notice of redemption will be given by mail to the registered owners of the bonds at the

address shown on the bond register maintained by the Registrar not less than 30 days nor more
than 60 days prior to the specified redemption date.

The initial Registrar and Paying Agent is U.S. Bank National Association the
Registrar and the Paying Agent as applicable. The Registrar or Paying Agent may be

changed by the County without notice and the County may serve in such capacities.
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This bond is transferable by the registered owner in person or by attorney duly authorized
in writing at the designated office of the Registrar upon surrender and cancellation of this bond
but only in the manner and subject to the limitation and upon payment of the charges provided in

the Resolution. Upon such transfer new bond or bonds of the same aggregate principal

amount maturity and interest rate will be issued to the transferee in exchange. The Registrar

may require an owner among other things to furnish appropriate endorsements and transfer

documents and to pay any taxes and fees required by law or permitted by the Resolution. The
County has chosen the 15th day of the month preceding an interest payment date as the record

date for this issue of bonds. Should this bond be submitted to the Registrar for transfer during
the period commencing after the close of business on the record date and continuing to and
including the next subsequent interest payment date ownership will be transferred in the normal
manner but the interest payment will be made payable to and mailed to the registered owner as

shown on the Registrars books at the close of business on the record date.

The Registrar may but need not register the transfer of bond which has been selected for

redemption and need not register the transfer of any bond for period of 15 days before

selection of bonds to be redeemed. If the transfer of any bond which has been called or selected
for call for redemption in whole or in part is registered any notice of redemption which has been
given to the transferor will be binding upon the transferee and copy of the notice of redemption
will be delivered to the transferee along with the bond or bonds.

Bonds of this issue are issuable only in fully registered form in the denomination of

$5000 each or integral multiples of $5000. This bond may be exchanged at the designated
office of the Registrar for like aggregate principal amount of bonds of the same maturity in

authorized denominations upon the terms set forth in the Resolution.

The County the Registrar and the Paying Agent may treat the registered owner of this

bond as the absolute owner for the purpose of receiving principal interest and any premium and
for all other purposes and none of them shall be affected by any notice to the contrary.

It is hereby certified and recited that all conditions acts and things required by the

Constitution and laws of the State of Arizona to exist to occur and to be performed precedent to

and in the issuance of this bond exist have occurred and have been performed and that the issue

of bonds of which this is one together with all other indebtedness of the County is within every
debt and other limit prescribed by the Constitution and laws of the State of Arizona and that due

provision has been made for the levy and collection of direct annual ad valorem tax upon all of

the taxable property in the County for the payment of this bond and of the interest hereon as each
becomes due unlimited as to rate or amount.

The County has caused this bond to be executed by the Chairman of its Board of

Supervisors and attested by the Clerk of its Board of Supervisors which signatures may be
facsimile signatures.
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This bond is not valid or binding upon the County without the manually affixed signature
of an authorized signatory of the Registrar.

PIMA COUNTY ARIZONA

facsimile

Chairman Board of Supervisors

ATTEST

facsimile

Clerk Board of Supervisors
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AUTHENTICATION CERTIFICATE

This bond is one of the Pima County Arizona General Obligation Bonds Series 2008
described in the Resolution mentioned herein.

Date of Authentication _________________________

U.S. BANK NATIONAL ASSOCIATION
as Registrar

By __________________________
Authorized Representative

ASSIGNMENT

FOR VALUE RECEIVED the undersigned hereby sells assigns and transfers unto

Name and Address of Transferee

Social Security or other Federal Tax Identification Number of Transferee

the within bond and all rights thereunder and hereby irrevocably constitutes and appoints

attorney to transfer the within bond on the books

kept for registration thereof with full power of substitution in the premises

Dated
_____________________________________ ___________________________________________

Note The signatures on this assignment
must correspond with the names as written on

the face of the within registered bond in every

particular without alteration or enlargement or

any change whatsoever.

Signature Guaranteed

Note Signatures must be guaranteed by an

eligible guarantor institution pursuant to

Securities and Exchange Commission Rule

l7Ad-15 that is participant in signature

guarantor program recognized by the Trustee.
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The following abbreviations when used in the inscription on the face of this bond shall

be construed as though they were written out in full according to applicable laws or regulations

TEN COM as tenants in common UNIF GIFT/TRANS MIN ACT--
TEN ENT as tenants by the entireties _______ Custodian _______
JT TEN as joint tenants with right of Cust Minor

survivorship and not as tenants Under Uniform Gifts/Transfers

in common to Minors Act

State
Additional abbreviations may also be used though not in list above.
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OFFICIAL STATEMENT 

NEW ISSUE - BOOK-ENTRY-ONLY RATINGS: See "Ratings" Herein 

In the opinion of Squire, Sanders & Dempsey L.L.P., Bond Counsel, under existing law (i) assuming continuing compliance with certain covenants and the accuracy of 
certain representations, interest on the Bonds is excludedfiom gross income for federal income t m  purposes and is nor cm item of t m  prejkrence for purposes of the 
federal alternative minimum t m  imposed on individuals and corporations, and (ii) interest on the Bonds is exemptfiom Arizona state income tm. Interest on the 

Bonds may be subject to certain federal tccces imposed only on certain corporations, including the corporate alternative minimum t m  on a portion of that 
interest. For a more complete discussion of the tax aspects, see "TAXh44TEW" herein. 

Sloo,ooO,ooO 
PIMA COUNTY, ARIZONA 

GENERAL OBLIGATION BONDS 
SERIES 2008 

Dated: February 15,2008 Due: July 1, as shown below 

The General Obligation Bonds, Series 2008 (the "Bonds") are being issued by Pima County, Arizona (the "County") in accordance with 
applicable State of Arizona law. The Bonds are issued in the form of Illy-registered bonds in denominations of $5,000 and integral multiples thereof 
and will bear interest !?om the date of the Bonds to the date of maturity or prior redemption of each of the Bonds. Interest on the Bonds is payable 
semiannually on January 1 and July 1 (each an "Interest Payment Date"), commencing July 1,2008. Interest will be paid on each Interest Payment Date 
by check mailed by the paying agent to each registered owner of the Bonds at the address shown on the registration books (the "Bond Register") at the 
close of business on the fifteenth day of the month preceding each Interest Payment Date or if such day is a Saturday, Sunday or holiday on the next 
preceding business day, or by wire transfer upon two days prior written request delivered to the paying agent specifying a wire transfer address in the 
continental United States by any registered owner owning an aggregate principal amount of at least $1,000,000. Principal of the Bonds will be payable at 
the designated office of U.S. Bank National Association or its successor, as registrar and paying agent. 

The Bonds are subject to redemption prior to their stated maturities as described herein. 

The Bonds are being issued for the purpose of (i) funding various capital projects in the County, and (ii) paying costs related to the issuance of 
the Bonds. 

The Bonds are direct and general obligations of the County payable ffom an ad valorem tax to be levied against all of the taxable property 
within the County, without limitation as to rate or amount. 

The County will initially utilize the book-entry-only system of The Depository Trust Company ("DTC"), although the County and DTC each 
reserve the right to discontinue that system at any time. Utilization of the book-entry-only system will affect the method and timing of payment and the 
method of transfer of beneficial interests in the Bonds. So long as the book-entry-only system is in effect, the County will issue a single fully-registered 
bond for each maturity registered in the name of Cede & Co., as nominee of DTC, and will make all payments of principal and interest to Cede & Co. 
DTC will be responsible for distributing the principal and interest payments to its direct and indirect participants which will, in turn, be responsible for 
distribution to the purchasers of beneficial interests in the Bonds pursuant to this offering (the "Beneficial Owners"). So long as the book-entry-only 
system is in effect and Cede & Co., as nominee of DTC, is the registked owner of the Bonds, all references herein to owners of the Bonds and provisions 
for consents by owners of the Bonds will refer to and be solicited from Cede & Co. and not the Beneficial Owners. 

The scheduled payment of principal of and interest on the Bonds when due will be guaranteed under an insurance policy to be issued 
concurrently with the delivery of the Bonds by FINANCIAL SECUFUTY ASSURANCE MC. 

Maturity Schedule 

Due Princi~al Interest 
July 1 ~ m o i n t  - 
2008 $10,000,000 
2009 8,000,000 
2010 3,500,000 
201 1 3,500,000 
2012 3,750,000 
2013 4,000,000 
2014 4,250,000 
2015 4,500,000 

Yield to July 1,2018 par call date. 

Rate 
2.50% 

Yield 
0.99% 
1.10 
2.20 
2.40 
2.60 
2.85 
2.99 
3.13 

Due 
July 1 
2016 
2017 
2018 
2019 
2020 
202 1 
2022 

Principal 
Amount 

$ 4,750,000 

Interest 
Rate Yield 
4.0OYo 3.28% 

(Accrued Interest to be Added) 

This cover page contains only a brief description of the Bonds and the security therefor. It is not intended to be a summary of material 
information with respect to the Bonds. Investors should read the entire Official Statement to obtain infoxmation necessary to make an informed 
investment decision. 

The Bonds are offered whm, a~ and if isstled by the COW subject to the qpmving opinion of Squire. Sanders & D e m w  L.L.P.. Bond Counsel, m to validity and tax 
exemption. It is expectedthat the B o d  will be ovailablefor delivery through the failities of DTC in New Yo& New York on or about Februaty 28,2008. 

February 12,2008 
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This Official Statement which includes the cover page and the Appendices hereto does not

constitute an offering of any security other than the original offering of the Bonds identified on the cover

hereof. No person has been authorized by Pima County Arizona the County to give any information or

to make any representations other than as contained in this Official Statement and if given or made such

other information or representation not so authorized should not be relied upon as having been given or

authorized by the County.

All financial and other information presented in this Official Statement has been provided by the

County from its records except for information expressly attributed to other sources. The presentation of

information including tables of receipts from taxes and other sources is intended to show certain historic

information and is not intended to indicate future or continuing trends in the financial position or other

affairs of the County. No representation is made that the past experience as shown by such financial and

other information will necessarily continue or be repeated in the future. This Official Statement contains in

part estimates and matters of opinion whether or not expressly stated to be such which are not intended as

statements or representations of fact or certainty and no representation is made as to the correctness of such

estimates and opinions or that they will be realized. All forecasts projections assumptions opinions or

estimates are forward looking statements which must be read with an abundance of caution and which

may not be realized or may not occur in the future. The information and expressions of opinion herein are

subject to change without notice and neither the delivery of this Official Statement nor any sale made

hereunder shall under any circumstances create any implication that there has been no change in the affairs

of the County since the date hereof.

The issuance and sale of the Bonds have not been registered under the Federal Securities Act of 1933

or the Securities Exchange Act of 1934 both as amended in reliance upon exemptions provided thereunder

by Sections 3a2 and 3a12 respectively for the issuance and sale of municipal securities nor have the

issuance and sale of the Bonds been qualified under the Securities Act of Arizona in reliance upon various

exemptions thereunder. This Official Statement does not constitute an offer to sell or solicitation of an offer

to buy in any state in which such offer or solicitation is not authorized or in which the person making such

offer or solicitation is not qualified to do so or to any person to whom it is unlawful to make such offer or

solicitation.

Other than with respect to information concerning Financial Security Assurance Inc. Financial

Security contained under the caption Bond Insurance and Appendix specimen Municipal Bond

Insurance Policy herein none of the information in this Official Statement has been supplied or verified by

Financial Security and Financial Security makes no representation or warranty express or implied as to

the accuracy or completeness of such information ii the validity of the Bonds or iii the tax exempt status

of the interest on the Bonds.
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PIMA COUNTY ARIZONA
GENERAL OBLIGATION BONDS

SERIES 2008

INTRODUCTORY STATEMENT

This Official Statement including the cover page and the Appendices hereto has been prepared by Piina

County Arizona the County in connection with the original issuance and sale by the County of its General

Obligation Bonds Series 2008 identified on the cover page hereof.

All financial and other information presented in this Official Statement has been provided by the County

from its records except for information expressly attributed to other sources. The presentation of information

including tables of receipts from taxes and other sources is intended to show certain historic information and is not

intended to indicate future or continuing trends in the fmancial position or other affairs of the County. No

representation is made that the past experience as shown by such financial and other information will necessarily

continue or be repeated in the future. This Official Statement contains in part estimates and matters of opinion

whether or not expressly stated to be such which are not intended as statements or representations of fact or

certainty and no representation is made as to the correctness of such estimates and opinions or that they will be

realized. All forecasts projections assumptions opinions or estimates are forward looking statements which

must be read with an abundance of caution and which may not be realized or may not occur in the future. The

infonnation and expressions of opinion herein are subject to change without notice and neither the delivery of this

Official Statement nor any sale made hereunder shall under any circumstances create any implication that there has

been no change in the affairs of the County since the date hereof.

References to provisions of Arizona law whether codified in the Arizona Revised Statutes or uncodified or

of the Arizona Constitution are references to those current provisions. Those provisions may be amended repealed

or supplemented.

TIlE BONDS

Authorization and Use of Funds

The Bonds are being issued pursuant to the authority contained in Title 35 Chapter Article Arizona

Revised Statutes and more specifically under the provisions of resolution ordering the sale of Bonds adopted by

the Board of Supervisors of Pima County Arizona the Board on December 18 2007 and an authorizing

Resolution adopted by the Board on February 12 2008 the Bond Resolution. The Bonds are issued for the

purpose of funding various capital projects in the County and ii paying costs relating to the issuance of the

Bonds.

The Bonds offered herein represent portions of the aggregate principal amount authorized to be issued by

the voters of the County at elections held on May 20 1997 May 18 2004 and May 16 2006. After the issuance of

the Bonds the County will have $378681000 principal amount of authorized but unissued general obligation

bonds.

General Description

The Bonds will be dated February 15 2008 and will be issued in the form of fully registered bonds in

denominations of $5000 or any integral multiple thereof. The Bonds will bear interest from February 15 2008

payable semiannually on January and July each an Interest Payment Date commencing July 2008.

Interest will be paid on each Interest Payment Date by check mailed to each registered owner of the Bonds

at the address shown on the registration books the Bond Register maintained by the bond registrar at the close of

business on the fifteenth day of the month preceding each Interest Payment Date or if such day is Saturday

Sunday or holiday on the next preceding business day the Record Date or by wire transfer upon two days prior



written request delivered to the paying agent specifying wire transfer address in the continental United States by

any registered owner owning an aggregate principal amount of Bonds of at least $1000000 and the principal of the

Bonds will be payable at maturity upon surrender of the Bonds to U.S. Bank National Association as the bond

registrar and paying agent the Bond Registrar or the Paying Agent as applicable.

Security and Source of Payment

The Bonds are direct and general obligations of the County and are payable as to both principal and interest

from ad valorem taxes to be levied on all taxable property within the County without limitation as to rate or amount.

General obligation bonds heretofore and hereafter issued by the County have and will have an equal claim with the

Bonds upon the proceeds of taxes levied for debt service by the County.

Redemption

The Bonds maturing on or before July 2018 are not subject to call for redemption prior to their respective

maturity dates. The Bonds maturing on or after July 2019 are subject to call for redemption on any date on or

after July 2018 at the election of the County in whole or in part from maturities selected by the County and

within any maturity by lot by the payment of redemption price equal to the principal amount of each Bond called

for redemption plus accrued interest to the date fixed for redemption without premium.

Notice of Redemption

Notice of redemption of any Bond will be mailed to the registered owner of the Bond or Bonds being

redeemed at the address shown on the Bond Register maintained by the Bond Registrar not more than sixty 60 nor

less than thirty 30 days prior to the date set for redemption. Failure to give proper notice of redemption shall not

affect the redemption of any Bond for which proper notice was given.

Book-Entry-Only System

THE iNFORMATION PROVIDED UNDER THIS SUBHEADING BOOK-ENTRY-ONLY SYSTEM
HAS BEEN PROVIDED BY DTC. NO REPRESENTATION IS MADE BY THE COUNTY BOND COUNSEL
or THE FINANCIAL ADVISOR AS TO THE ACCURACY OR ADEQUACY OF SUCH INFORMATION
PROVIDED BY DTC OR AS TO THE ABSENCE OF MATERIAL ADVERSE CHANGES IN SUCH
INFORMATION SUBSEQUENT TO THE DATE HEREOF.

DTC will act as securities depository for the Bonds. The Bonds will be issued as fully-registered securities

registered in the name of Cede Co. DTCs partnership nominee or such other name as may be requested by an

authorized representative of DTC. One fully-registered Bond certificate will be issued for each maturity of the

Bonds each in the aggregate principal amount of such maturity and will be deposited with DTC.

DTC the worlds largest securities depository is limited-purpose trust company organized under the New
York Banking Law banking organization within the meaning of the New York Banking Law member of the

Federal Reserve System clearing corporation within the meaning of the New York Uniform Commercial Code
and clearing agency registered pursuant to the provisions of Section 17A of the Securities Exchange Act of

1934. DTC holds and provides asset servicing for over 2.2 million issues of U.S. and non-U.S. equity issues

corporate and municipal debt issues and money market instruments from over 100 countries that DTCs participants

Direct Participants deposit with DTC. DTC also facilitates the post-trade settlement among Direct Participants

of sales and other securities transactions in deposited securities through electronic computerized book-entry

transfers and pledges between Direct Participants accounts. This eliminates the need for physical movement of

securities certificates. Direct Participants include both U.S. and non-U.S. securities brokers and dealers banks trust

companies clearing corporations and certain other organizations. DTC is wholly-owned subsidiary of The

Depository Trust Clearing Corporation DTCC. DTCC in turn is owned by number of Direct Participants

of DTC and Members of the National Securities Clearing Corporation Fixed Income Clearing Corporation and

Emerging Markets Clearing Corporation NSCC FICC and EMCC also subsidiaries of DTCC as well as by the

New York Stock Exchange Inc. the American Stock Exchange LLC and the National Association of Securities

Dealers Inc. Access to the DTC system is also available to others such as both U.S. and non-U.S. securities brokers



and dealers banks trust companies and clearing corporations that clear through or maintain custodial relationship

with Direct Participant either directly or indirectly Indirect Participants and together with Direct Participants

Participants. DTC has Standard Poors highest rating AAA. The DTC Rules applicable to its Participants are

on file with the Securities and Exchange Commission. More infonnation about DTC can be found at www.dtcc.com

and www.dtc.org.

Purchases of Bonds under the DTC system must be made by or through Direct Participants which will

receive credit for the Bonds on DTCs records. The ownership interest of each actual purchaser of each Bond

Beneficial Owner is in turn to be recorded on the Participants records. Beneficial Owners will not receive

written confirmation from DTC of their purchase. Beneficial Owners are however expected to receive written

confirmations providing details of the transaction as well as periodic statements of their holdings from the Direct

Participant or Indirect Participant through which the Beneficial Owner entered into the transaction. Transfers of

ownership interests in the Bonds are to be accomplished by entries made on the books of Direct Participants and

Indirect Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates

representing their ownership interests in Bonds except in the event that use of the book-entry system for the Bonds

is discontinued.

To facilitate subsequent transfers all Bonds deposited by Direct Participants with DTC are registered in the

name of DTCs partnership nominee Cede Co. or such other name as may be requested by an authorized

representative of DTC. The deposit of Bonds with DTC and their registration in the name of Cede Co. or such

other DTC nominee do not effect any change in beneficial ownership. DTC has no knowledge of the actual

Beneficial Owners of the Bonds DTCs records reflect only the identity of the Direct Participants to whose accounts

such Bonds are credited which may or may not be the Beneficial Owners. The Direct Participants and Indirect

Participants will remain responsible for keeping account of their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants by Direct Participants to

Indirect Participants and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by

arrangements among them subject to any statutory or regulatory requirements as may be in effect from time to time.

Beneficial Owners of Bonds may wish to take certain steps to augment the transmission to them of notices of

significant events with respect to the Bonds such as redemptions tenders defaults and proposed amendments to the

Bond Resolution. For example Beneficial Owners of Bonds may wish to ascertain that the nominee holding the

Bonds for their benefit has agreed to obtain and transmit notices to Beneficial Owners. In the alternative Beneficial

Owners may wish to provide their names and addresses to the Trustee and request that copies of notices be provided

directly to them.

Redemption notices shall be sent to DTC. If less than all of the Bonds within maturity are being

redeemed DTCs practice is to determine by lot the amount of the interest of each Direct Participant in such

maturity to be redeemed.

Neither DTC nor Cede Co. nor any other DTC nominee will consent or vote with respect to Bonds

unless authorized by Direct Participant in accordance with DTCs Procedures. Under its usual procedures DTC

mails an Onmibus Proxy to the Bond Registrar and Rating Agent as soon as possible after the record date. The

Omnibus Proxy assigns Cede Co.s consenting or voting rights to those Direct Participants to whose accounts

Bonds are credited on the record date identified in listing attached to the Omnibus Proxy.

Principal interest and redemption payments on the Bonds will be made by the Paying Agent to Cede

Co. or such other nominee as may be requested by an authorized representative of DTC. DTCs practice is to credit

Direct Participants accounts upon DTCs receipt of funds and corresponding detail information from the County or

the Paying Agent on payable date in accordance with their respective holdings shown on DTCs records. Payments

by Participants to Beneficial Owners will be governed by standing instructions and customary practices as is the

case with securities held for the accounts of customers in bearer form or registered in street name and will be the

responsibility of such Participant and not of DTC the Paying Agent or the County subject to any statutory or

regulatory requirements as may be in effect from time to time. Payment of principal interest and redemption

proceeds to Cede Co. or such other nominee as may be requested by an authorized representative of DTC is the

responsibility of the Paying Agent disbursement of such payments to Direct Participants will be the responsibility of



DTC and disbursement of such payments to the Beneficial Owners will be the responsibility of Direct Participants

and Indirect Participants.

DTC may discontinue providing its services as depository with respect to the Bonds at any time by giving

reasonable notice to the Paying Agent or the County. Under such circumstances in the event that successor

depository is not obtained Bond certificates are required to be printed and delivered.

The County may decide to discontinue use of the system of book-entry-only transfers through DTC or
successor securities depository. In that event Bond certificates will be printed and delivered to DTC.

NEITHER THE COUNTY NOR THE BOND REGISTAR WILL HAVE RESPONSIBILITY OR
OBLIGATION TO PARTICIPANTS WITH RESPECT TO THE ACCURACY OF ANY RECORDS
MAINTAINED BY DTC ANY DIRECT PARTICIPANT OR ANY INDIRECT PARTICIPANT ANY
NOTICE THAT IS PERMITTED OR REQUIRED TO BE GIVEN TO THE OWNERS OF THE BONDS UNDER
THE BOND RESOLUTION THE SELECTION BY DTC OR ANY DIRECT PARTICIPANT OR INDIRECT

PARTICIPANT OF ANY PERSON TO RECEIVE PAYMENT IN THE EVENT OF PARTIAL REDEMPTION
OF THE BONDS THE PAYMENT BY DTC OR ANY DIRECT PARTICIPANT OR INDIRECT

PARTICIPANT OF ANY AMOUNT WITH RESPECT TO THE PRINCIPAL OR REDEMPTION PREMIUM IF

ANY OR INTEREST DUE WITH RESPECT TO THE BONDS ANY CONSENT GIVEN OR OTHER
ACTION TAKEN BY DTC AS THE OWNER OF BONDS OR ANY OTHER MATTERS.

So long as Cede Co. is the registered owner of the Bonds as nominee for DTC references herein to

Owner or registered owners of the Bonds other than under the caption TAX MATTERS shall mean Cede

Co. as aforesaid and shall not mean the Beneficial Owners of such Bonds.

When reference is made to any action which is required or permitted to be taken by the Beneficial Owners
such reference shall only relate to those permitted to act by statute regulation or otherwise on behalf of such

Beneficial Owners for such
purposes.

When notices are given they shall be sent by the County or the Paying Agent

to DTC only.

BOND 1INSURANCE

Bond Insurance Policy

Concurrently with the issuance of the Bonds Financial Security Assurance Inc. Financial Security will

issue its Municipal Bond Insurance Policy for the Bonds the Policy. The Policy guarantees the scheduled

payment of principal of and interest on the Bonds when due as set forth in the form of the Policy included as an

exhibit to this Official Statement.

The Policy is not covered by any insurance security or guaranty fund established under New York

California Connecticut or Florida insurance law.

Financial Security Assurance Inc.

Financial Security is New York domiciled fmancial guaranty insurance company and wholly owned

subsidiary of Financial Security Assurance Holdings Ltd. Holdings. Holdings is an indirect subsidiary of Dexia

S.A. publicly held Belgian corporation and of Dexia Credit Local direct wholly-owned subsidiary of Dexia

S.A. Dexia S.A. through its bank subsidiaries is primarily engaged in the business of public Imance banking and

asset management in France Belgium and other European countries. No shareholder of Holdings or Financial

Security is liable for the obligations of Financial Security.

At September 30 2007 Financial Securitys combined policyholders surplus and contingency reserves

were approximately $2691965000 and its total net unearned premium reserve was approximately $2201808000
in accordance with statutory accounting principles. At September 30 2007 Financial Securitys consolidated



shareholders equity was approximately $2975654000 and its total net uneamed premium reserve was

approximately $1721678000 in accordance with generally accepted accounting principles.

The consolidated financial statements of Financial Security included in or as exhibits to the annual and

quarterly reports filed after December 31 2006 by Holdings with the Securities and Exchange Commission are

hereby incorporated by reference into this Official Statement. All financial statements of Financial Security

included in or as exhibits to documents filed by Holdings pursuant to Section 13a 13c 14 or 15d of the

Securities Exchange Act of 1934 after the date of this Official Statement and before the termination of the offering

of the Bonds shall be deemed incorporated by reference into this Official Statement Copies of materials

incorporated by reference will be provided upon request to Financial Security Assurance Inc. 31 West 52nd Street

New York New York 10019 Attention Communications Department telephone 212 826-0100.

The Policy does not protect investors against changes in market value of the Bonds which market value

may be impaired as result of changes in prevailing interest rates changes in applicable ratings or other causes.

Financial Security makes no representation regarding the Bonds or the advisability of investing in the Bonds.

Financial Security makes no representation regarding the Official Statement nor has it participated in the

preparation thereof except that Financial Security has provided to the Issuer the information presented under this

caption for inclusion in the Official Statement

LEGAL MATTERS

Certain legal matters incident to the authorization issuance and sale of the Bonds by the County are subject

to the approving opinion of Squire Sanders Dempsey L.L.P. Bond Counsel to the County. Copies of such

opinion will be available at the time of delivery of the Bonds. The form of opinion is included as Appendix to this

Official Statement. Fees of Bond Counsel will be paid from Bond proceeds.

TAX MATTERS

In the opinion of Squire Sanders Dempsey L.L.P. Bond Counsel under existing law interest on the

Bonds is excluded from gross
income for federal income tax purposes under Section 103 of the Intemal Revenue

Code of 1986 as amended the Code and is not an item of tax preference for purposes of the federal altemative

minimum tax imposed on individuals and corporations and ii Bond Counsel expresses no opinion as to any other

tax consequences regarding the Bonds.

The opinion on tax matters will be based on and will assume the accuracy of certain representations and

certifications and continuing compliance with certain covenants of the County contained in the transcript of

proceedings and that are intended to evidence and assure the foregoing including that the Bonds are and will remain

obligations the interest on which is excluded from gross income for federal income tax purposes. Bond Counsel will

not independently verifj the accuracy of the Countys certifications and representations or the continuing

compliance with the Countys covenants.

The opinion of Bond Counsel is based on current legal authority and covers certain matters not directly

addressed by such authority. It represents Bond Counsels legal judgment as to exclusion of interest on the Bonds

from gross income for federal income tax purposes but is not guaranty of that conclusion. The opinion is not

binding on the Intemal Revenue Service IRS or any court. Bond Counsel expresses no opinion about the

effect of fliture changes in the Code and the applicable regulations under the Code or ii the interpretation and the

enforcement of the Code or those regulations by the IRS.

The Code prescribes number of qualifications and conditions for the interest on state and local

government obligations to be and to remain excluded from gross income for federal income tax purposes some of

which require ifiture or continued compliance after issuance of the obligations. Noncompliance with these

requirements by the County may cause loss of such status and result in the interest on the Bonds being included in

gross income for federal income tax purposes retroactively to the date of issuance of the Bonds. The County has

covenanted to take the actions required of it for the interest on the Bonds to be and to remain excluded from gross

income for federal income tax purposes and not to take any actions that would adversely affect that exclusion.



After the date of issuance of the Bonds Bond Counsel will not undertake to determine or to so inform any person

whether any actions taken or not taken or any events occurring or not occurring or any other matters coming to

Bond Counsels attention may adversely affect the exclusion from gross income for federal income tax purposes of

interest on the Bonds or the market prices of the Bonds.

portion of the interest on the Bonds earned by certain corporations may be subject to federal corporate

alternative minimum tax. In addition interest on the Bonds may be subject to federal branch profits tax imposed

on certain foreign corporations doing business in the United States and to federal tax imposed on excess net

passive income of certain corporations. Under the Code the exclusion of interest from gross income for federal

income tax purposes may have certain adverse federal income tax consequences on items of income deduction or

credit for certain taxpayers including fmancial institutions certain insurance companies recipients of Social

Security and Railroad Retirement benefits those that are deemed to incur or continue indebtedness to acquire or

carry tax-exempt obligations and individuals otherwise eligible for the earned income tax credit. The applicability

and extent of these and other tax consequences will depend upon the particular tax status or other tax items of the

owner of the Bonds. Bond Counsel will express no opinion regarding those consequences.

Payments of interest on tax-exempt obligations including the Bonds are generally subject to IRS Form

1099-INT information reporting requirements. If Bond owner is subject to backup withholding under those

requirements then payments of interest will also be subject to backup withholding. Those requirements do not

affect the exclusion of such interest from gross income for federal income tax purposes.

Legislation affecting tax-exempt obligations is regularly considered by the United States Congress and

legislation affecting the exemption of bonds or interest thereon for
purposes of State of Arizona taxation may be

considered by the Arizona Legislature. Court proceedings may also be filed the outcome of which could modiir the

tax treatment of obligations such as the Bonds. There can be no assurance that legislation enacted or proposed or

clarification of the Code or of Arizona law after the date of issuance of the Bonds will not have an adverse effect on

the tax status of interest on the Bonds or the market value of the Bonds.

In May 2007 the United States Supreme Court agreed to review Kentucky state court decision on the

issue of whether the United States Constitution precludes states from giving more favorable tax treatment to state

and local government bonds issued within that state than the tax treatment given bonds issued outside that state.

Written briefs have been submitted and oral arguments were presented to the Court in November 2007. The

outcome of this or any other court case cannot be predicted but that outcome could prompt attempts to change the

treatment for Arizona income tax purposes of obligations such as the Bonds including whether interest on the

Bonds is exempt from Arizona state income tax although any such attempts could be affected by current provisions

of the Arizona State Constitution stating that public debts as evidenced by bonds of Arizona its counties

municipalities or other subdivisions shall be exempt from taxation.

Prospective purchasers of the Bonds should consult their own tax advisers regarding pending or proposed

federal and state tax legislation and court proceedings and prospective purchasers of the Bonds at other than their

original issuance at the respective prices indicated on the cover of this Official Statement should also consult their

own tax advisers regarding other tax considerations such as the consequences of market discount as to all of which

Bond Counsel
expresses no opinion.

Bond Counsels engagement with respect to the Bonds ends with the issuance of the Bonds and unless

separately engaged Bond Counsel is not obligated to defend the County or the beneficial owners regarding the tax

status of interest on the Bonds in the event of an audit examination by the IRS. The IRS has program to audit tax-

exempt obligations to determine whether the interest thereon is includible in
gross income for federal income tax

purposes. If the IRS does audit the Bonds under current IRS procedures the IRS will treat the County as the

taxpayer and the beneficial owners of the Bonds will have only limited rights if any to obtain and participate in

judicial review of such audit. Any action of the IRS including but not limited to selection of the Bonds for audit or

the course or result of such audit or an audit of other obligations presenting similar tax issues may affect the market

prices for the Bonds.



Original Issue Discount and Original Issue Premium

Certain of the Bonds Discount Bonds as indicated on the cover of this Official Statement were offered

and sold to the public at an original issue discount OlD. OIl is the excess of the stated redemption price at

maturity the principal amount over the issue price of Discount Bond. The issue price of Discount Bond is the

initial offering price to the public other than to bond houses brokers or similar
persons acting in the capacity of

underwriters or wholesalers at which substantial amount of the Discount Bonds of the same maturity is sold

pursuant to that offering. For federal income tax purposes OlD accrues to the owner of Discount Bond over the

period to maturity based on the constant yield method compounded semiannually or qver shorter permitted

compounding interval selected by the owner. The portion of OlD that accrues during the period of ownership of

Discount Bond is interest excluded from the owners gross income for federal income tax purposes to the same

extent and subject to the same considerations discussed above as other interest on the Bonds and ii is added to

the owners tax basis for purposes of determining gain or loss on the maturity redemption prior sale or other

disposition of that Discount Bond. purchaser of Discount Bond in the initial public offering at the price for that

Discount Bond stated on the cover of this Official Statement who holds that Discount Bond to maturity will realize

no gain or loss upon the retirement of that Discount Bond.

Certain of the Bonds Premium Bonds as indicated on the cover of this Official Statement were offered

and sold to the public at price in excess of theft stated redemption price the principal amount3 at maturity. That

excess constitutes bond premium. For federal income tax purposes bond premium is amortized over the period to

maturity of Premium Bond based on the yield to maturity of that Premium Bond or in the case of Premium

Bond callable prior to its stated maturity the amortization period and yield may be required to be determined on the

basis of an earlier call date that results in the lowest yield on that Premium Bond compounded semiannually. No

portion of that bond premium is deductible by the owner of Premium Bond. For purposes of determining the

owners gain or loss on the sale redemption including redemption at maturity or other disposition of Premium

Bond the owners tax basis in the Premium Bond is reduced by the amount of bond premium that accrues during the

period of ownership. As result an owner may realize taxable gain for federal income tax purposes from the sale or

other disposition of Premium Bond for an amount equal to or less than the amount paid by the owner for that

Premium Bond. purchaser of Premium Bond in the initial public offering at the price for that Premium Bond

stated on the cover of this Official Statement who holds that Premium Bond to maturity or in the case of callable

Premium Bond to its earlier call date that results in the lowest yield on that Premium Bond will realize no gain or

loss upon the retirement of that Premium Bond.

Owners of Discount and Premium Bonds should consult their own tax advisers as to the determination for

federal income tax purposes
of the amount of OlD or bond premium properly accruable in any period with respect to the

Discount or Premium Bonds and as to other federal tax consequences and the treatment of OIl and bond premium for

purposes
of state and local taxes on or based on income.

LITIGATION

To the knowledge of the County no litigation or administrative action or proceeding is pending or

threatened to restrain or enjoin or seeking to restrain or enjoin the issuance or delivery of the Bonds the levy

anchor collection of taxes to pay the principal of and interest on the Bonds contesting or questioning the

proceedings and authority under which the Bonds have been authorized and are to be issued sold executed or

delivered or the validity of the Bonds. The County will deliver certificate to that effect at the time of the original

delivery of the Bonds.

The County has been named as defendant in several lawsuits for which the County believes either that it

has adequate self-insurance or insurance
coverage

in the event of liability or that such liability would not otherwise

materially and adversely affect the fmancial condition of the County.

LEGISLATION AFFECTING ISSUE PRICE

The Arizona Legislature has passed legislation with respect to the treatment of premium and debt the

Act. The Act places limitations on the amount and uses of net premium which may be received in new-money

and refunding general obligation bonds applicable to cities towns counties school districts and community college



districts. Under the Act net premium is defmed to be equal to the difference between the par amount of the Bonds

and the issue price of the Bonds as determined pursuant to United States Treasury Regulations. The County will

issue the Bonds subject to the requirement that the Bonds are not reoffered to produce net premium associated with

the Bonds in excess of 2% of the
par

value of the Bonds. Any net premium received by the County will be applied

in compliance with the limitations of the Act as evidenced by certificate of the County delivered at the time of the

original delivery on the Bonds.

RATINGS

The Bonds will be rated AAA by Moodys Investors Service Moodys and AAA by Standard

Poors Ratings Services Group SP with the understanding that the Policy will be issued by Financial Security

on the date of delivery of the Bonds. Moodys and SP have also assigned the Bonds uninsured ratings of Aa3
and AA- respectively. Such ratings reflect only the respective views of Moodys and SP and any explanation

of the meaning or significance of the ratings may only be obtained from the rating agencies. The County furnished

to the rating agencies certain information and materials some of which may not have been included in this Official

Statement relating to the Bonds or the County.

Generally rating agencies base their ratings on such information and materials and on their own

investigations studies and assumptions. There can be no assurance that rating when assigned will continue for any

given period of time or that it will not be lowered or withdrawn entirely by rating agency if in its judgment

circumstances so warrant. Any lowering or withdrawal of rating may have an adverse effect on the marketability

or market price of the Bonds.

CONTINUING SECONDARY MARKET DISCLOSURE

The County has covenanted for the benefit of holders of the Bonds to provide certain financial information

and operating data relating to the County by not later than February in each
year commencing February 2009 the

Annual Report and to provide notices of the occurrence of certain enumerated events if material the Notice of

Material Events. The Annual Report will be filed by the County with each Nationally Recognized Municipal

Securities Information Repository and with any state information depository established by the State. At present no

such state information depository has been designated. The Notices of Material Events will be filed by the County

with each Nationally Recognized Municipal Securities Information Repository and with any state information

depository established by the State. The specific nature of the information to be contained in the Annual Report and

the Notices of Material Events is set forth in Appendix Continuing Disclosure Undertaking.

These covenants have been made in order to assist the underwriters of the Bonds in complying with S.E.C.

Rule 15c2-12b5 the Rule. Pursuant to Arizona law the ability of the County to provide information pursuant to

such covenants is subject to annual appropriation to among other things cover the costs of preparing and mailing the

Annual Report and the Notices of Material Events to each Nationally Recognized Municipal Securities Information

Repository and to any state information depository established by the State. failure by the County to comply with

these covenants must be reported in accordance with the Rule and must be considered by any broker dealer or

municipal securities dealer before recommending the purchase or sale of the Bonds in the secondary market.

Consequently such failure may adversely affect the transferability and liquidity of the Bonds and their market price.

The County has complied with all existing continuing disclosure undertakings relating to the County in all

material respects.

FINANCIAL STATEMENTS

Included as Appendix of this Official Statement are excerpts of the Countys Comprehensive Annual

Financial Report for the fiscal year ended June 30 2007. The County has not requested or obtained the consent of

the Office of the Arizona Auditor General to include such excerpts in the Official Statement and the Office of the

Arizona Auditor General has performed no procedures subsequent to rendering their opinion on such

Comprehensive Annual Financial Report.



FINANCIAL ADVISOR

RBC Capital Markets is employed as the Financial Advisor to the County in connection with the issuance

of the Bonds. The fees for Financial Advisor are contingent upon the issuance sale and delivery of the Bonds. RBC
Capital Markets is the name under which RBC Dam Rauscher Inc. broker-dealer conducts investment banking
business.

ADDITIONAL INFORMATION

Additional information and copies of the Official Statement may be obtained from RBC Capital Markets
2398 East Camelback Road Suite 700 Phoenix Arizona 85016 telephone 602-381-5368 Financial Advisor to the

County.

CONCLUDING STATEMENT

To the extent that any statements made in this Official Statement involve matters of opinion or estimates
whether or not expressly stated to be such they are made as such and not as representations of fact or certainty and

no representation is made that any of these opinions or estimates have been or will be realized. Information in this

Official Statement has been derived by the County from official and other sources and is believed by the County to

be accurate and reliable. Information other than that obtained from official records of the County has not been

independently confirmed or verified by the County and its
accuracy is not guaranteed.

Neither this Official Statement nor any statement that may have been or that may be made orally or in

writing is to be construed as part of contract with the original purchasers or subsequent owners of the Bonds.

By Isi Richard Elfas

Chairman Board of Supervisors

By 1sf C.H. Huckelberry 4Cd24t4ZU
County Administrator



THIS PAGE IS INTENTIONALLY LEFT BLANK



APPENDIX

PIMA COUNTY ARIZONA
General Economic and Demographic Information

General Information

Pima County Arizona the County is located in the southern portion of the State of Arizona Arizona
or the State with section of its southern boundary bordering Mexico. The boundaries of the County encompass

an area of approximately 9184 square miles. Organized in 1864 by the Arizona Territorial Legislature as one of the

States four original counties the County is today the second most populous county in Arizona with an estimated

2007 population of 1003235. Approximately 55% of the Countys population resides in the City of Tucson

Arizona Tucson the County seat of government and southern Arizonas largest city.

TABLE

Population Statistics For Pima County
the City of Tucson and the State of Arizona

Pima City of State of

County Tucson Arizona

2007 Estimate 1003235 541132 6500194
2000 Census 843746 486699 5130632
1990 Census 666880 405390 3665228
1980 Census 531443 330537 2716546

1970 Census 351667 262933 1775399
1960 Census 265660 212892 1302161

Population estimate as of July 2007.

Source U.S. Department of Commerce Bureau of the Census Arizona Department of Economic Security

Population Statistics.

Organization

The County is governed by five-member Board each of whom is elected for four-year term to represent

one of the designated districts within the County. The chair is selected by the Board from among its members. The

Board is responsible for establishing the policies of the various County departments and approving the annual

budgets of these departments. The Board appoints County Administrator who is responsible for the general

administration and overall operations of the various departments of the County.

Mr. Charles H. Huckelberry was appointed County Administrator in December 1993. From 1987 to 1993

Mr. Huckelberry served as an Assistant County Manager with responsibility for the administration of public works.

He served as the Director of Pima Countys Department of Transportation and the Flood Control District the

District from 1979 to 1987 as Deputy Director of the Department from 1976 to 1979 arid as the Departments

Manager of Field Engineering from 1974 to 1976. He was self employed as civil engineering and land surveying

consultant for one year. From 1972 to 1973 Mr. Huckelberry was employed as Research and Development

Engineer for the Shell Oil Company. He holds both Bachelor of Science Degree in Mining Engineering and

Master of Science Degree in Civil Engineering from the University of Arizona and is registered professional

engineer and land surveyor as well as member of numerous professional organizations.

Mr. Thomas Burke was appointed Finance and Risk Management Director in January 2005 and had served

as Deputy Director of Finance from May 2004. Prior to his move to Finance Mr. Burke served as Deputy Director

of Pima Countys Department of Natural Resources Parks and Recreation from 2003 to 2004. From 2000 to 2003
he was Deputy County Attorney representing various Pima County departments including the County Assessor

County Treasurer and Public Works departments. From 1989 to 1998 Mr. Burke served as the Manager of Pima

Al



Countys Real Property Services and from 1994 to 1998 also served as the Countys Superintendent of Streets

overseeing special taxing districts. During 1998 to 2000 he was partner in an Arizona law firm representing local

governments. Prior to his work with Pima County Mr. Burke was an attorney with Tucson law firm from 1983 to

1989 and was Certified Public Accountant with Ernst Whinney from 1976 to 1980. Mr. Burke holds Bachelor

of Science in Business Administration with major in Accounting and Juris Doctor both from the University of

Arizona and is licensed as an attorney in the State of Arizona.

Transportation

Tucson is the economic and transportation center of the County as well as southern Arizona. Tucson is

traversed by Interstates 10 and 19 as well as State Highways 77 83 85 and 86. Interstate 10 passes through Tucson

and connects Tucson with the City of Phoenix Arizona to the north and Los Angeles California to the west and

New Mexico and Texas to the east. Interstate 19 provides access to the City of Nogales Arizona and Mexico to the

south while U.S. Highway 86 connects with direct route to the Gulf of California vacation areas. The main line of

the Union Pacific Railroad extends across Tucson to the eastern portion of the County. Tucson International

Airport located approximately 20 minutes from Tucsons downtown business area provides local regional national

and international air service through several airlines. The airport has an 1000-ft. lighted paved primary runway
9100-ft. paved secondary runway and 7000-ft paved runway all of which can accommodate all major types of

carriers. The County is also served by Greyhound bus lines and Amtrak.

Economy

The economy of the County is based largely on variety of service industries trade and government

employment. Figures from the Arizona Department of Economic Security indicate that 390500 persons were

employed on average not including the agricultural industry in the County in 2007. The following table presents

the Countys average annual total employment by industry for the years indicated

TABLE

Pima County

Average Annual Employment
Number of Persons Employed 2003-2007

Industry 2003 2004 2005 2006 2007

Goods Producing

Natural Resources and Mining 1200 1300 1400 1600 2000
Construction 22900 24000 25700 28100 27700

Manufacturing 28700 28400 28300 28800 29000
Service Producing

Trade Transportation and Utilities 55100 57900 59500 61800 63800
Information 7600 7600 7200 7000 6000
Financial Activities 15500 15900 16500 17300 17200

Professional and Business Services 41200 43400 45900 49100 51400
Education and Health Services 45700 47800 50500 52800 55400

Leisure and Hospitality 37200 39100 39800 40700 43200
Other Services 14600 14700 14700 15900 16800

Government 75700 76900 77100 76800 78000

Total Wage Salary Employment 345400 357000 366700 379900 390500

Source Arizona Department of Economic Security.
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The average unemployment rate for the County in 2007 was 3.7%. The average annual unemployment rate

for 2006 and 2005 was 4.0% and 4.4% respectively. The table below shows comparative unemployment rates for

the County the State and the United States.

TABLE

Pima County

Comparative Employment Statistics

Pima County Unemployment Rate

Calendar Average Average Pima

Year Employment Unemployment County Arizona U.S.

2007 440561 17048 3.7% 3.8% 4.5%

2006 430994 18072 4.0% 4.1% 4.6%

2005 418847 19415 4.4% 4.6% 5.1%

2004 417589 20101 4.6% 4.9% 5.5%

2003 404564 22666 5.3% 5.7% 6.0%

Source Arizona Department of Economic Security.

TABLE

Pima County

Major Employers

Approximate

Number of Full-

Company Type of Business Time Equivalents

Raytheon Missile Systems Missile Manufacturing 11184

University of Arizona Education 10354

State of Arizona Government 9927

Davis-Monthan Airforce Base Military 8233

Pima County Government 8131

Tucson Unified School District Education 7419

City of Tucson Government 5848

Wal-Mart Stores Inc. Retail 5625

Phelps Dodge Mining Company Mining 4900

Carondelet Health Network Health Care 4319

Tohono OOdham Nation Tribal Government 3825

TMC Health Care Health Care 3474

University Medical Center Corp. Health Care 3094

U.S. Border Patrol Government 2763

Sunnyside Unified School District Education 2690

Piina Community College
Education 2211

Amphitheater Public Schools Education 2187

Pascua Yaqui Tribe Tribal Government 2184

CheckMate Professional Employer Services Business 2131

Citi Services Business 2000

Source The Star 200 Directory published by The Arizona Daily Star March 2007.
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Services

From 2003 to 2007 the goods producing and service producing industries in the County excluding
Government employees expanded by 42800 jobs or 15.9%. The

average annual employment in the service-

providing industry in 2007 was 331800. It is anticipated that as the County continues to grow in population and

economic activity the service-providing industry will continue to be significant contributor. As detailed above
Health Care and Education were dominating force in the service-providing industry.

Government

Government employment plays an important role in the County with Federal State and local government

employees numbering approximately 78000 in 2007. This sector expanded by 2300 jobs from 2003 to 2007. The

State of Arizona and the Davis-Monthan Air Force Base are significant contributors to government employment in

the County see Pima County Major Employers listed in the above table. The Davis-Monthan Aft Force Base is

major training ground for active duty members on the A-b Warthog aircraft. The facility is also responsible for

the education of tactical missile crews. Its storage capacity of 2500 aircraft is the largest in the world. In the past
Davis-Monthan Air Force Base has been included reportedly on lists of installations considered for closure or

realigmnent by the Defense Base Closure and Realignment Commission. There can be no assurances that Davis
Monthan Air Force Base will not be included on similar lists in the future. Any such closure or realignment would

most likely be subject to review and approval by among others the Department of Defense and the President of the

United States and would have negative but unquantifiable effect on the County.

Mannfactu ring

The manufacturing sector continues to be dominated by the high technology industries of
aerospace and

electronics. Raytheon Missile Systems the largest manufacturing company in the County is major supplier of

advanced munitions. Civilian aviation products and services are provided by Bombardier which bas an aircraft

maintenance facility in Tucson and Universal Avionics Systems Corp. which builds and installs advanced

instrumentation communication and navigation systems for civil aircraft. Texas Instruments and Jntemational

Business Machines manufacture electronic circuitry and data storage devices. Ventana Medical Systems provides

computerized medical laboratory equipment.

Average annual employment in the manufacturing sector within the County in 2007 was 29000
representing 7.4% of the Countys total wage and salary employment base. Manufacturing employment during 2006

and 2005 averaged 28800 and 28300 respectively.

The following table presents the major manufacturers in the County and Tucson metropolitan area

TABLE

Metropolitan Pima County

Major Mauufactnrers

Approximate 2007

Company Type of Business Employment
Raytheon Missile Systems Missile Manufacturing 11184
Intemational Business Machines Corp. Computer Systems 1750
Honeywell Aerospace Aircraft Electronic Systems 750

Texas Instruments
Operation Amplifiers 625

Bombardier Aerospace Aircraft Maintenance 614

Ventana Medical Systems Inc. Medical Equipment 580

Source The Star 200 Directory published by The Arizona Daily Star March 2007.

A-4



The Countys proximity to Mexico makes twin plant maquiladora operations practical. Components are

manufactured in Tucson and transported duty-free to Nogales Sonora Mexico 65 miles south of Tucson for

assembly. Among the companies operating twin plants in Tucson and Nogales are General Electric Samsonite

Motorola Acco Moen Faucets and Masterlock. These manufacturers contribute to the Countys economy in many

ways including the support of numerous suppliers and peripheral industries. The proximity of the Mexican border is

more significant to manufacturing concerns given the existence of the North American Free Trade Agreement

between Canada the United States and Mexico. However the uncertainty of the Mexican economy may negatively

impact the growth of the previously described manufacturing concerns.

Tourism

Tourism is an important economic mainstay in the County and the Tucson area. The Countys climate

historical and cultural sites location and proximity to vacation areas in California Mexico and other Southwest

destinations attract vacationers conventioneers and other visitors. The Metropolitan Tucson Convention and

Visitors Bureau estimates that over 758 convention bookings with 239953 convention delegates visited the Tucson

area in fiscal
year 2006-07. In the Tucson area there are 183 hotels and resorts with over 15442 rooms. Points of

interest recreational sites and sight-seeing attractions include the Arizona-Sonora Desert Museum Kitt Peak

National Observatory Pima Air and Space Museum Titan Missile Museum Saguaro National Monument Mission

San Xavier del Bac Mount Lemmon Sabino Canyon Biosphere and numerous resorts and golf courses. In

addition the Tucson metropolitan area is the home of spring training for Major League Baseballs Arizona

Diamondbacks Chicago White Sox and Colorado Rockies.

According to the Arizona Hospitality Research Resource Center nearly $1.5 billion was spent in the

County in 2006. These figures include the estimated tourist portion of amusement bar and restaurant hotel and

motel and retail
gross

sales. Shown below are tourist dollars expended in the County and State economies between

2002 and 2007.

Total Tourist Expenditures

in billions

Year Pima County State of Arizona

2007 810 7130
2006 1530 10400

2005 1440 9680
2004 1280 8520
2003 1190 7810
2002 1160 7440

Data collected through June 2007.

Source Arizona Hospitality Research Resources Center.

Education

The University of Arizona the University provides approximately 14466 jobs to the area and is an

important link to the economic growth of the County. Its presence as research university has assisted in attracting

new business enterprises. The academic organization of the University is comprised of ten undergraduate colleges

five graduate colleges and number of interdisciplinary programs. Enrollment figures for the fall semester of 2007

were estimated at 37217 undergraduate and graduate full-time students. This enrollment includes students in

continuing education programs interns and residents post-doctoral programs and on-campus non-credit students.

Pima County Community College offers two-year programs in vocational and technical education. Total

student enrollment for Pima County Community College for 2006-07 was estimated at 74077 students.

Source The University of Arizona and Pima County Community College.
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Wholesale and Retail Trade

Wholesale and retail trade includes restaurants hotels taverns service stations automobile repair shops

shopping malls and wholesale dealers. The largest individual employers in the retail sector companies with more

than 1000 employees are Wal-Mart Stores Bashas Inc. Safeway Stores Inc. Frys Food and Drug Stores

Waigreen Co. Home Depot Albertsons-Osco and Crosstown Traders.

The retail sales figures set forth below are based on the sales tax collections within the County excluding

penalties late charges and nontaxable items. The sales tax rate levied by the State on retail sales within the County

is 5.6%. In addition cities and towns within Pima County generally levy 2% to 4% sales tax. On July 2006 the

Regional Transportation Authority began levying 0.5% sales tax.

The following table sets forth retail sales figures in the County for the past five full years.

TABLE

Pima County Retail Sales

Year Amount Change

2007 $7182034887 N/A

2006 7740869293 7.49%

2005 7201701654 9.21%

2004 6594312765 6.08%

2003 6216097166 3.39%

2002 6012022946 1.13%

Excludes Food Sales and Gas Tax.

Through November 30 2007.

Source Arizona Department of Revenue.

Financial Institutions

The following table illustrates bank deposits with participating banks within the County.

TABLE

Pima County

Bank Deposits

Year Amount

2007 $11643000000
2006 11151000000
2005 10250000000
2004 8941000000
2003 8091000000
2002 7391000000

Data collected through June 30 2007.

Source Federal Deposit Insurance Corporation.
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Mining

According to the Arizona Mining Association Arizona leads the nation in copper production accounting

for 65% of the total U.S. mine production. However the cyclical nature of this industry has caused some

consolidation of its resources to improve production. In the early 1980s the Arizona copper industrys direct

economic impact on the Arizona economy regularly exceeded $1.0 billion peaking in 1981 at approximately $1.6 12

billion when the industry employed roughly 25000 persons. This level of impact dropped to $0.875 billion in 1986

but increased to $1.49 billion in 1999. The direct economic impact of the industry statewide was approximately

$2.200 billion $1 .605 billion and $1 .296 billion in 2006 2005 and 2004 respectively The direct impact of the

copper industry within the County was nearly $632 million in 2006 $580 million in 2005 and $421 million in 2004.

Employment in the mining industry within the County was approximately 1600 in 2006 1400 in 2005 and 1300 in

2004.

Agriculture

Agriculture plays less significant role in the economy of the County as whole but small portion of the

County relies on agriculture as its leading economic source. Principal crops
harvested are cotton wheat and hay as

well as vegetables. The following table sets forth the total cash receipts for all crops and livestock products in the

County for the most recent five years for which reports are available.

TABLE

Cash Receipts From Agricultural Marketing

Total Crops and Livestock

Pima County

Year Receipts

2006 $78083000
2005 84452000
2004 80103000
2003 68694000
2002 51983000

Source Arizona Agricultural Statistics Bulletin September 2007.

Building Permits

The following tables were compiled from Arizona Construction Report publication of Arizona Real

Estate Center L. William Seidman Research Institute College of Business Arizona State University. The Center

obtains its data from county and municipal divisions which issue such permits. Construction is valued on the basis

of estimated cost of project not on market price or the value of construction at the time the permit is issued. The

date at which the permit is issued should not be construed as the date of construction.
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TABLE

Pima County

Value of Building Permits

Year Residential Commercial Industrial Other Total

2007 255670000 89708000 1035000 23119000 369532000
2006 1562755000 199629000 16736000 129928000 1909048000
2005 2180381000 315946000 8546000 150686000 2655559000
2004 1680800000 284275000 16206000 117220000 2098501000

2003 1386884000 312257000 8717000 82909000 1790767000
2002 1089239000 277762000 10766000 131771000 1509538000

Through June 30 2007.

Source Arizona Real Estate Center ASU Polytechnic Campus Arizona State University.

TABLE 10

Pima County

New Housing Starts

Total Housing

Year Units Permitted

2007 1458

2006 9082
2005 12272

2004 11452

2003 9635
2002 8915

Through June 30 2007.

Source Arizona Real Estate Center ASU Polytechnic Campus Arizona State University.

Counties are required to adopt Comprehensive Plan and cities and towns General Plan under Arizona

laws adopted in 1998 and 2000. All subsequent rezoning activity must confonn to the plan. Most cities and towns

and each of the larger counties including Pima are required to plan for growth areas and identify the means to

provide necessary public services in the future. In addition to environmental and infrastructure elements an analysis

of available water is also required. Pima Countys Comprehensive Plan was updated and adopted in 2001. State law

requires that
every

10
years

the plan be redone or updated and approved by the voters. Also as result of these

laws counties have broader authority to adopt development impact fees and review lot splitting. Pima County has

been implementing the policies of the Comprehensive Plan since its adoption.
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APPENDIX

PIMA COIJNTY ARIZONA
Financial Information

Introduction

The fiscal year for the County is from July through June 30. The Countys budget process is an ongoing

function. Each fiscal years process starts with the issuance in December of guidelines to all departments within

which budgets must be developed. Department budget requests are submitted in February. review process then

takes place culminating with the County Administrators submission of proposed budget to the Board in time for

budget hearings in mid-June. State statutes require that tentative budget be adopted by the Board no later than the

third Monday in July. At the time the final budget is adopted which can be no later than the first Monday in August

of each year the Board of Supervisors holds public hearing and meeting to determine the tax levy needed to

support the budget. Taxes are then assessed and levied no later than the third Monday in August.

Expenditure Limitation

Beginning in fiscal year 1981-82 the County became subject to an annual expenditure limitation which is

set by the Arizona Economic Estimates Commission. This limitation is based on the Countys annual expenditures

for fiscal year 1979-80 with this base adjusted to reflect interim population cost of living and boundary changes.

Certain expenditures are specifically exempt from the limit including expenditures made from federal funds and

bond sale proceeds as well as debt service payments. The limitations can be exceeded for certain emergency

expenditures or if approved by the voters. The Constitution provisions which relate to the expenditure limitation

provide three processes to exceed the spending limit permanent base adjustment one-time override and

capital project accumulation.

The Countys expenditure limitation for the 2006-07 fiscal year was $438128547. The Countys

expenditures for the 2006-07 fiscal
year were under the limit. The Countys 2007-08 fiscal

year expenditure

limitation is $464592697.

Ad Valorem Taxes

General

Arizona the State or Arizona property taxes are divided into two systems primary and secondary.

Secondary property taxes are those taxes imposed for payment of bonded indebtedness for exceeding budget

expenditure or tax limitation pursuant to voter approval and for operating and maintaining certain special districts.

Primary property taxes are all ad valorem taxes other than secondary property taxes.

Under the primary system the full cash value of locally-assessed real property consisting primarily of

residential commercial industrial agricultural and unimproved property cannot increase by more than 10% per

year except under certain circumstances. This limitation does not apply to mines utilities and railroads which are

assessed by the State. Annual tax levies under the primary system are based on the nature of the property taxed and

the taxing authority. Primary taxes levied on residential property only are limited to 1% of the limited fhll cash

value of such property. In addition primary taxes levied on all types of property by counties cities towns and

community college districts are limited to maximum increase of 2% over the prior years levy plus any amount

directly attributable to new construction and annexation. The 2% limitation does not apply to primary taxes levied

for local school districts. The County does not currently levy its primary tax levy to the maximum allowed under

the law.

Secondary assessed valuation represents the value used in determining property tax levies for the payment

of principal and interest on bonds school district voter-approved budget overrides and special district taxes and the

calculation of maximum bonded indebtedness allowed under the States Constitutional debt limit. See Debt

Limitation herein. Under the secondary system there is no limitation on annual increases in full cash value of any

property. In addition annual tax levies for voter-approved bonded indebtedness overrides and special district taxes
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are except as they are described herein under the subheading The Bonds Security and Sources of Payment
unlimited.

Arizona law provides for property valuation freeze for certain residential property owners sixty-five

years of age and older. Owners of residential property may obtain such freeze against valuation increases the

Property Valuation Projection Option if the owners total income from all sources does not exceed 400% 500%
for two or more owners of the same property of the Social Security Income Benefit Rate. The Property Valuation

Protection Option must be renewed every three years. If the property is sold to person who does not qualify the

valuation reverts to its current full cash value. Any freeze on increases in full cash value will translate to the

secondary assessed value of the affected property as hereinafter described.

Additionally all property both real and personal is assigned classification to determine its assessed

valuation for tax purposes. Each legal classification is defined by property use and has an assessment ratio

percentage factor which is multiplied by the limited or full cash values of the property to obtain the assessed

valuations.

Tax Procedures

The tax year in Arizona is defined as the calendar year although tax procedures begin prior to January of

each tax year and continue through May of the succeeding calendar year. The first step in the tax process for taxing

entities other than certain special districts is the determination of the full cash value of each individually-owned

parcel of land within the State. Property valuations are established on most property by the individual county

assessors with the State Department of Revenue determining the valuation of centrally assessed properties such as

gas water and electrical utilities railroads mines and pipelines. The appropriate property classification assessment

ratio is then applied to the full cash value to determine the assessed valuation for such parcel. The assessment ratios

utilized over the five-year period 2003-04 through 2007-08 for each class of property are set forth below.

Property Tax Assessment Ratios

2003-04 through 2007-08

Classification 2003-04 2004-05 2005-06 2006-07 2007-08

Mining Utility Commercial and

Industrial bc 25% 25% 25% 24.5% 24%

Agriculture and Vacant Land 16% 16% 16% 16% 16%
Owner Occupied Residential 10% 10% 10% 10% 10%

Leased or Rented Residential 10% 10% 10% 10% 10%

Railroad Private Car Company And

Airline Flight Property 20% 21% 21% 22%

Additional classes of property exist but seldom amount to significant portion of municipal bodys total

valuation.

The first $61146 of full cash value of commercial industrial and agricultural personal property is exempt from

tax for fiscal year 2007-0 8. This amount is indexed annually for inflation. Any portion of the full cash value

in excess of those amounts will be assessed at 24% or 16% as applicable.

Effective January 2007 the assessment ratio for Mining Utility Commercial and Industrial property was

decreased to 24%. Additionally this rate will be decreased by one percent annually through 2010 resulting in

an assessment ratio of 20% from and after December 31 2010.

This percentage is determined annually to be equal to the ratio of the total assessed valuation of all mining

utility commercial industrial and military reuse zone properties and agricultural personal property to ii the

total full cash market value of such properties.

From time to time bills have been introduced in the Arizona Legislature to reduce the property tax

assessment ratios on utility commercial and/or industrial property and such bills may be introduced in the current or

future legislative sessions. The County cannot determine whether any such measures will become law or how they

might affect property tax collections for the County.
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Delinquent Tax Procedures

The property taxes due to the County are billed along with State and other taxes ordinarily in September

of the calendar tax year and are due and payable in two installments on October and March and become

delinquent on November and May 1. Delinquent taxes are subject to an interest penalty of 16% per annum

prorated monthly as of the first day of the month unless the full yea taxes are paid by December 31. After the

close of the tax collection period the County Treasurer prepares delinquent property tax list and the property so

listed is subject to tax lien sale in February of the succeeding year. In the event that there is no purchaser for the

tax lien at the sale the tax lien is assigned to the State and the tax lien is reoffered for sale from time to time until

such time as the taxes penalties and interest put on the lien is sold subject to redemption for an amount sufficient

to cover all delinquent and current taxes.

It should be noted that in the event of bankruptcy of taxpayer pursuant to the United States Bankruptcy

Code the Bankruptcy Code the law is currently unsettled as to whether lien can be attached against the

taxpayers property for property taxes levied during the pendency of bankruptcy. Such taxes might constitute an

unsecured and possibly noninterest bearing administrative expense payable only to the extent that the secured

creditors of taxpayer are oversecured and then possibly only on the prorated basis with other allowed

administrative claims. It cannot be determined therefore what adverse impact bankruptcy might have on the ability

to collect ad valorem taxes on property of taxpayer within the County. Proceeds to pay such taxes come only

from the taxpayer or from sale of the tax lien on the property.

When debtor files or is forced into bankruptcy any act to obtain possession of the debtors estate any act

to create or perfect any lien against the property of the debtor or any act to collect assess or recover claim against

the debtor that arose before the commencement of the bankruptcy would be stayed pursuant to the Bankruptcy Code.

While the stay of bankruptcy court may not prevent the sale of tax liens against the real property of bankrupt

taxpayer the judicial or administrative foreclosure of tax lien against the real property of debtor would be subject

to the stay of bankruptcy court. It is reasonable to conclude that tax sale investors may be reluctant to purchase

tax liens under such circumstances and therefore the timeliness of post bankruptcy petition tax collections

becomes uncertain.

It cannot be determined what impact any deterioration of the fmancial condition of any taxpayer whether

or not protection under the Bankruptcy Code is sought may have on payment of or the secondary market for the

Bonds. Neither the County nor their respective agents or consultants have undertaken any independent investigation

of the operations and financial condition of any taxpayer nor have they assumed responsibility for the same.

Property Valuations

The following table lists the various property valuations for the County for the current year.

Valuations for Fiscal Year 2007-08

Estimated Actual Valuation $66494590856

Net Secondary Assessed Valuation 8220395835

Net Primary Assessed Valuation 7353331088

Actual full cash value net of estimated value of property exempt from taxation.

Source Abstract of the Assessment Roll Arizona Department of Revenue Property Rates and Assessed Values

Arizona Tax Research Association.
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Net Secondary Assessed Valuation Comparisons and Trends

The infonnation set forth below is shown to indicate the ratio between assessed values and estimated actual

values for the County as well as changes in the secondary assessed valuations of the County and overlapping

municipal units on comparative basis. The basis of property assessment for these years is shown under Ad
Valorem Taxes Tax Procedures.

Net Secondary Assessed Value and Estimated

Actual Cash Value Comparison

Net Secondary Assessed

Fiscal Net Secondary Estimated Actual Valuation as Percentage of the

Year Assessed Valuation Valuation Estimated Actual Valuation

2007-08 $8220395835 $66494590856 12.36%

2006-07 6869955457 59890228997 11.47%

2005-06 6050950040 47971147096 12.61%

2004-05 5620156274 43778402824 12.84%

2003-04 5221270997 43733555507 11.94%

2002-03 4835561219 36999609652 13.07%

Source Abstract of the Assessment Roll Arizona Department of Revenue Property Rates and Assessed Values

Arizona Tax Research Association.

Actual full cash value net of estimated value of property exempt from taxation.

Net Secondary Assessed Valuation Comparisons

Fiscal City of Percent Pima Percent State of Percent

Year Tucson Change County Change Arizona Change
2007-08 $3484462013 15.52% $8220395835 19.66% $71837099233 31.96%

2006-07 3016230759 10.77% 6869955457 13.54% 54436547031 11.25%

2005-06 2722915853 6.44% 6050950040 7.67% 48931946145 10.05%

2004-05 2558231181 5.40% 5620156274 7.64% 44461738026 8.87%

2003-04 2427120926 6.98% 5221270997 7.98% 40839898348 10.96%

2002-03 2268733334 6.09% 4835561219 7.66% 36805206912 6.76%

Source Abstract of the Assessment Roll Arizona Department of Revenue Property Rates and Assessed Values

Arizona Tax Research Association.
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Net Secondary Assessed Valuations of Major Taxpayers

Shown below are the major property taxpayers located within the County an estimate of their current

assessed value and their relative proportion of the Countys net secondary assessed value.

Estimated 2007-08 As Percent of Countys
Net Secondary 2007-08 Net Secondary

Taxpayer Assessed Valuation Assessed Valuation

Unisource Energy Corporation $150728479 1.83%

Qwest Corporation 94511916 1.15%

Phelps Dodge Sierrita Inc. 93651525 1.14%

Southwest Gas 62918000 0.77%

Raytheon 58986547 0.72%

Arizona Portland Cement Co. 23468354 0.29%

DND Neffson Co. 19554750 0.24%

Trico Electric Co-Op Inc. 17164573 0.2 1%

SCG Tucson Property LLC Westin Hotel 15959030 0.19%

Starr Pass Resort Developments LLC 15100130 0.18%

$552.043.304 6.72%

Some of such taxpayers or their parent corporations are subject to the informational requirements of the

Securities Exchange Act of 1934 as amended the Exchange Act and in accordance therewith file reports

proxy statements and other information with the Securities and Exchange Commission the Commission.
Such reports proxy statements and other infonnation collectively the Filings may be inspected and copied

at the public reference facilities maintained by the Commission at 450 Fifth Street N.W. Washington D.C.

20549 and at the Commissions regional offices at Northwestern Atrium Center 500 West Madison Street

Suite 1400 Chicago Illinois 60661. Copies of the Filings can be obtained from the public reference section of

the Commission at 450 Fifth Street N.W. Washington D.C. 20549 at prescribed rates. In addition the Filings

may also be inspected at the offices of the New York Stock Exchange at 20 Broad Street New York New York

10005. The Filings may also be obtained through the Internet on the Commissions EDGAR data base at

http//www.sec.gov. Neither the County its Financial Advisor nor its Bond Counsel has examined the

information set forth in the Filings for accuracy or completeness nor do they assume responsibility for the

same.

Source Pima County Assessors office.

Record of Real and Secured Personal Property Taxes Levied and Collected

Property taxes are levied and collected on all taxable property within the County and are certified to by the

County Treasurer. The following table sets forth the real and secured personal property tax collection of the County

for the current and past five fiscal
years.

Real and Secured Fiscal Year Collections Total Collections

Fiscal Personal Property Percent of Percent of

Year Tax Levy Amount Tax Levy Amount Tax Levy

2007-08 $362534617 69307855 19.12%

2006-07 330240186 $318519807 96.45% 324767662 98.34%

2005-06 302126724 292019235 96.65% 301662819 99.85%

2004-05 281171502 271480760 96.55% 280658166 99.82%

2003-04 260569500 250928829 96.30% 260557397 100.00%

2002-03 241415870 231618482 95.94% 241378589 99.98%

2001-02 228476979 218191563 95.50% 228624507 100.06%

Reflects collections made through June 30th the end of the fiscal year on such years levy. Property taxes are

payable in two installments. The first installment is due the first day of October and becomes delinquent on

November but is waived if the full tax years taxes are paid in full by December 31. The second installment
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becomes due the first day of March and is delinquent on May 1. Interest at the rate of 16%
per annum attaches

on first and second installments following their delinquent dates. Penalties for delinquent payments are not

included in the above collection figures.

Reflects collections made through October 31 2007 against the current and prior levies.

In the process of collection.

Source Pima County Treasurers Office.

Tax Rate Data

The tax rates provided below reflect the total property tax rate levied by the County. As such the rates are

the sum of the primary tax rate which is levied against the primary assessed value within the County and the

secondary tax rate for debt service payments the County Library District the County Fire District Assistance Tax

and the County Flood Control District all of which are levied against the Countys secondary assessed value except

in the case of the Flood Control District which is levied against the Districts secondary assessed value which

excludes the value of personal property.

Fiscal Primary Secondary Total Tax

Year Tax Rate Tax Rate Rate

2007-08 $3.6020 $1.4654 $5.0674

2006-07 3.8420 1.4986 5.3406

2005-06 4.0720 1.3891 5.4611

2004-05 4.0720 1.4247 5.4967

2003-04 4.0720 1.4261 5.4981

Source Property Tax Rates and Assessed Values The Arizona Tax Research Foundation and Pima County Finance

and Risk Management Department.

Debt Limitation

Pursuant to the Arizona Constitution outstanding general obligation debt for County purposes may not

exceed 15% of Countys net secondary assessed valuation. The following indicates the Countys current bonding

capacity after the issuance of the Bonds.

Net Secondary Assessed Valuation FY2007-08 $8220395835
15% Constitutional Limitation 1233059375
Net Direct General Obligation Bonds Outstanding 389590000

Unused 15% Limitation 843469375
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General Obligation Bonded Debt to be Outstanding

The following chart lists the outstanding general obligation bonded debt of the County that will be

outstanding after the issuance of the Bonds.

Remaining

Date of Original Maturity Average Balance

Issue Amount Original Purpose Dates mt. Rates Outstanding

05-01-98 $42420000 Various Improvements 7-1-99/13 4.620% 14050000

10-01-99 50000000 Various Improvements 7-1-00/10 5.040% 11115000

08-01-00 50000000 Various Improvements 7-1-01/14 4.760% 21000000

07-01-01 17835000 Refunding 7-1-03/09 4.410% 4465000

01-01-02 20000000 Various Improvements 7-1-02/16 4.000% 8500000

01-15-03 50000000 Various Improvements 7-1-03/17 3.900% 37100000

06-01-04 65000000 Various Improvements 7-1-05/19 4.207% 50430000

05-01-05 65000000 Various Improvements 7-1-06/20 4.016% 52315000

01-01-07 95000000 Various Improvements 7-1-07/21 4.028% 90615000

Total General Obligation Bonded Debt Outstanding $289590000

Plus The Bonds offered Herein 100000000

Total General Obligation Bonded Debt to be Outstanding $389590000

Estimated Annual Debt Service Requirements of General Obligation

Bonded Debt to be Outstanding

The following chart indicates the general obligation debt service requirements of the County that will be

outstanding after the issuance of the Countys Bonds.

Fiscal Existing General Obligation Series 2008 Bonds Total Debt

Year Bonded Debt Outstanding Dated February 152008 Service

June 30 Principal Interest Principal Interest Requirement

2008 $31255000 $12342680 $10000000 $1383139 $54980819

2009 25660000 10939280 8000000 3411250 48010530

2010 25080000 9782230 3500000 3171250 41533480

2011 22740000 8657200 3500000 3066250 37963450

2012 23355000 7637850 3750000 2961250 37704100

2013 24005000 6593800 4000000 2830000 37428800

2014 22360000 5527200 4250000 2690000 34827200

2015 20015000 4533675 4500000 2520000 31568675

2016 20355000 3648806 4750000 2340000 31093806

2017 20940000 2775300 5000000 2150000 30865300

2018 17660000 1903100 5500000 1950000 27013100

2019 18535000 1238088 7500000 1730000 29003088

2020 13785000 554750 8000000 1430000 23769750

2021 3845000 115350 12750000 1110000 17820350

2022 15000000 600000 15600000

The first interest payment date on the Bonds is July 2008.
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Net Direct and Overlapping General Obligation Bonded Debt

Overlapping bonded debt figures were compiled from information obtained from the County Treasurers

Office and individual jurisdictions. breakdown of each overlapping jurisdictions applicable general obligation

bonded debt net secondary assessed valuation and combined tax rate per $100 assessed valuation follows.

Jurisdiction

Portion Applicable

to the County

State of Arizona

Pima County

Pima County Flood Control District

Elementary School Districts

Unified School Districts

Cities and Towns

Pima County Community College District

Total

2007-08 General

Net Secondary Obligation

Assessed Bonded Debt

Valuation Outstanding af Percent

$71837099233 None 100%

8220395835 $389590000 100%

7412190230 1470000 100%

284785948 2340000 100%

6573518237 545975000 100%

3935967898 283300610 100%

8220395835 51155000 100%

Combined

Tax Rate

Per $100

Assessed

Valuation

$0.0000

4.8228

0.3446

2.3491

6.5805

0.7446

1.1845

Net Debt

Amount

None

$389590000

1470000

2340000

545975000

283300610

51155000

$1.273.830610

B-8



2007-08 Net General Combined Tax

Secondary Obligation Rate Per $100

Assessed Bonded Debt Assessed

Jurisdiction Valuation Outstanding at Valuation

State of Arizona $71837099233 None None

Pima County 8220395835 $389590000 $4.8228

Pima County Flood Control District 7412190230 1470000 0.3446

Pima County Community College District 8220395835 51155000 1.1845

Elementary School Districts

San Fernando ESD 35 879854 None 3.7900

Empire ESD 37 5792332 None 7.5703

Continental ESD 39 312815492 2340000 1.8970

Redington ESD 44 1387480 None 4.8952

Altar Valley ESD 51 30747110 None 5.8086

Unified School Districts

Tucson USD 3436034593 302460000 7.0500

Marana USD 750524308 60085000 5.7887

Flowing Wells USD 211004208 9590000 6.5674

Amphitheater USD 10 1491531478 48260000 5.8221

Sunnyside USD 12 427585731 36515000 8.1490

Tanque Verde USD 13 203700324 3330000 5.1033

AjoUSD15 16569664 None 4.8627

Catalina Foothills USD 16 634764455 38885000 6.3942

Vail USD 20 414650850 25575000 6.594

SahuaritaUSD 30 267293853 21275000 6.1807

Indian Oasis USD 40 1059349 None 0.0000

Cities and Towns

City of Tucson 3484462013 283300610 1.1321

City of South Tucson 23236307 None 0.2258

Town of Marana 413365306 None 0.0000

Town of Oro Valley 582267868 None 0.0000

Town of Sahuarita 172808844 None 0.0000

Includes general obligation bonds outstanding. Does not include outstanding principal amount of various cities

and towns improvement districts bonded debt and outstanding principal amount of various County

improvement districts bonded debt as the indebtedness of these districts is presently being paid from special

assessments levied against property owners residing within the various improvement districts. Also does not

include various fire districts.

Also does not include the obligation of the Central Arizona Water Conservation District CAWCD to the

United States of America Department of the Interior for repayment of certain capital costs for construction of

the Central Arizona Project CAP major reclamation project that has been substantially completed by the

Department of the Interior. The obligation is evidenced by master contract between CAWCD and the

Department of the Interior. In April of 2003 the United States and CAWCD agreed to settle litigation over the

amount of the construction cost repayment obligation the amount of the respective obligations for payment of

the operation maintenance and replacement costs and the application of certain revenues and credits against

such obligations and costs. Under the agreement CAWCDs obligation for substantially all of the CAP features

that have been constructed so far will be set at $1 .646 billion which amount assumes but does not mandate

that the United States will acquire total of 667724 acre feet of CAP water for federal purposes.
The United

States will complete unfinished CAP construction work related to the water supply system and regulatory

storage stages of CAP at no additional cost to CAWCD. Of the $1 .646 billion repayment obligation 73% will

be interest bearing and the remaining 27% will be non-interest bearing. These percentages will be fixed for the

entire 50-year repayment period which commenced October 1993. Effectiveness of the agreement is subject
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to number of conditions including settlement of certain Indian community water claims and other water claims

and will require certain State legislation. Federal authorizing legislation was enacted in 2004. If the conditions

are not met by May 2012 and the parties do not amend the agreement the agreement will tenninate and

litigation will resume. If it appears prior to May 2012 that the conditions will not be met by the deadline the

parties can amend the agreement or either party may petition the U.S. District Court to terminate the agreement

and resume litigation. It is not possible to predict whether the agreement will become finally effective be

amended or terminate or whether litigation will resume. If litigation resumes it is not possible to predict the

outcome of such litigation. CAWCD is water conservation district having boundaries coterminous with the

exterior boundaries of Maricopa Pima and Pinal Counties. It was formed for the express purpose of paying

administrative costs and expenses of the CAP and to assist in the repayment to the United States of the CAP

capital costs. Repayment will be made from combination of power revenues subcontract revenues i.e.

agreements with municipal industrial and agricultural water users for delivery of CAP water and tax levy

against all taxable property within CAWCDs boundaries. At the date of this Official Statement the tax levy is

limited to fourteen cents per $100 of secondary assessed valuation of which twelve cents is being currently

levied. See Arizona Revised Statutes Sections 48-3715 and 48-3715.02. There can be no assurance that such

levy limit will not be increased or removed at any time during the life of the contract.

The Countys total tax rate shown includes the Countys primary and secondary debt service tax rates the

$0.3975 tax rate of the Free Library District the $0.1000 tax rate of the Central Arizona Project and the $0.0383

tax rate of the Fire District Assistance Tax.

The boundaries of the Pima County Flood Control District are coterminous with those of Pima County

however the Flood Control District only levies taxes on real property.

The tax rate shown is weighted average
based on each jurisdictions proportionate amount of secondary

assessed valuation.

The combined tax rate includes the tax rate for debt service payments which is based on the secondary assessed

valuation of the entity and the tax rate for all other purposes such as maintenance and operation and capital

outlay which is based on the primary assessed valuation of the municipality or school district.

The following table lists general obligation bonds authorized but unissued for the County and jurisdictions

within the County after the issuance of the Countys Bonds.

Authorized But Unissued

Jurisdiction General Obligation Bonds

Pima County $378681000
Tucson Unified School District No. 131000000

City of Tucson None
Indian Oasis Unified School District No. 40 500000

Does not include the $5600000 aggregate principal amount of general obligation bond authorization

from the 1984 bond election which can be sold only to establish capitalize reserve funds.

Additional general obligation bonds may be authorized by these and other jurisdictions within the County at

future elections.

B-b



Net Direct and Overlapping General Obligation Bonded Debt Ratios

The Countys direct and overlapping general obligation bonded debt is shown below on per capita basis

and as percent of the Countys net secondary assessed valuation and estimated actual valuation.

As Percent of Countys 2007-08

Per Capita Net Secondary Assessed Est. Actual

Debt Pop. Valuation Valuation

981280 $822039583S $66494590856
Net Direct General Obligation Bonded Debt

$389590000 397.02 4.74% 0.59%

Net Direct and Overlapping General

Obligation Bonded Debt

$1273830610 $1298.13 15.50% 1.92%

Source U.S. Department of Commerce Bureau of the Census Arizona Department of Economic Security

Population Statistics July 2006.

Reflects the Net General Obligation Bonds Outstanding after the issuance of the Bonds.

Street and Highway Revenue Bonded Debt Outstanding

The following chart indicates the outstanding street and highway bonds of the County that will be

outstanding after the issuance of the Street and Highway User Revenue Bonds Series 2008 being issued

concurrently with the Bonds under separate Official Statement.

Original Remaining

Date of Original Maturity Balance

Issue Amount Purpose Dates Outstanding

5-01-98 $40000000 Street Highway Improvements 7-1-99/08 4000000

1-01-02 55000000 Street Highway Improvements 7-1-03/12 30410000

1-15-03 35000000 Street Highway Improvements 7-1-04/18 29790000

5-01-05 51200000 Street Highway Improvements 7-1-09/20 51200000

1-01-07 21000000 Street Highway Improvements 7-1-09/22 21000000

Total Street and Highway Revenue Bonds Outstanding $136400000

Plus The Series 2008 Street and Highway Revenue Bonds 25000000

Total Street and Highway Revenue Bonds to be Outstanding $161400000

In 2006 the County received another Highway Expansion and Extension Loan Program HELP of the Arizona

Department of Transportation loan totaling $4.8 million. This loan from the HELP program allowed the County

to accelerate by several years
the completion of one project that was scheduled to be funded from Federal aid

highway revenues in future years. Final payment on this loan which is currently outstanding in the aggregate

principal amount of $3.7 million is due in June 2009. HELP loans are payable solely from revenues received by

the County from the Arizona Highway User Revenue Fund on basis junior and subordinate to amounts due on

the bonds shown above and all parity bonds. This loan is in addition to the debt listed in this table.

The Street and Highway Revenue Bonds Series 2008 are being issued concurrently with the sale of the Bonds

under separate Official Statement.
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Sewer Revenue Debt Outstanding

The following chart includes the outstanding sewer revenue debt of the County that will be outstanding

after the issuance of the proposed Sewer Revenue Bonds Series 2008.

Date of

Issue

03-01-96

08-06-97

05-01-98

10-27-00

04-01-01

05-01-04

05-11-04

01-01-07

Original

Amount

$11313350

7500000

29185000

61180286

19440000

25770000

19967331

50000000

Remaining

Maturity Dates

7- 1-97/12

7-1-00/11

7-1-99/15

7- 1-02-16

7- 1-02/15

7- 1-05/15

7-1-05/24

7-1-07/26

Represents funds borrowed under separate Loan Agreements with the Water Infrastructure Finance Authority of

Arizona WIFA.
On October 27 2000 the County entered into certain Loan Agreements with WIFA totaling $40000000. In

December 2001 the County amended those Loan Agreements and added an additional $21180286.

The Sewer Revenue Bonds Series 2008 are expected to be issued in May 2008. The par amount shown is

preliminary and subject to change.

May 11 2004 the County entered into certain Loan Agreements with WIFA totaling $18015219. In

September 2005 the County amended those Loan Agreements and added an additional $1952112.

Lease Lease-Purchase and Purchase Agreements

The County has various lease purchase agreements outstanding. list of the County departments benefited

by these agreements and the scheduled payments on these agreements over the past four fiscal years appears below.

County Department

Clerk of Superior Court

Juvenile Court

Public Works Building

Sheriff

Fiscal Year Total

2003-04

195

74

1643

Fiscal Year in Thousands
2004-05 2005-06

$147 $31

2006-07

82

Source Pima County Finance and Risk Management Department.

Purpose

Refunding

Sewer Improvements

Sewer Improvements

Sewer Improvements ab
Refunding

Refunding

Sewer Improvements ad
Sewer Improvements

Total Sewer Revenue Bonded Debt Outstanding

Plus The proposed Series 2008 Sewer Revenue Bonds

Total Sewer Revenue Bonds Outstanding

Balance

Outstanding

7132381

3101892

15555000

46091698

13845000

20555000

19967331

47335000

$173583302

75000000

$248583302

42 42 42 21

$1954 $189 $74 $103
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Certificates of Participation

The following chart indicates the outstanding certificates of participation of the County that will be

outstanding after the proposed issuance of the Certificates of Participation Obligations Series 2008.

Original Remaining

Date of Original Maturity Balance

Issue Amount Purpose Dates Outstanding

09-01-99 $4875000 Refunding 1-1-13/14 4000000

10-01-03 27525000 RefUnding 1-1-05/18 22550000

05-01-07 30320000 New Money 7-1-08/22 30320000

Total Certificates of Participation Obligations Outstanding $56870000

Plus The proposed Series 2008 Certificates of Participation 40000000

Total Certificates of Participation to be Outstanding $96870000

The Certificates of Participation Series 2008 are expected to be issued in April 2008. The par amount shown

is preliminary and subject to change.

Retiremeut Plans

brief description of the various retirement programs in which County employees participate is located in

Footnote in the excerpts from the Countys Comprehensive Annual Financial Report in Appendix E.

Other Post Employment Benefits

Beginning with the fiscal year that commenced on July 2007 the County must implement Government

Accounting Standards Board Statement Number 45 Accounting by Employers for Post-Employment Benefits Other

than Pensions GASB 45 which will require reporting the actuarially accrued cost of post-employment benefits

other than pension benefits OPEB such as health and life insurance for current and fUture retirees. GASB 45

requires that such benefits be recognized as current costs over the working lifetime of employees and to the extent

such costs are not pre-flinded GASB 45 will require the reporting of such costs as financial statement liability.

The County currently provides its retired employees their spouses and survivors continuing access to

health care insurance through the Countys health plan. However participating retirees must pay 100% of

applicable health care insurance premiums. County employees their spouses and survivors may also be eligible for

certain retiree health care benefits under health care programs provided by the State. Employees on long-term

disability and their spouses may also qualif for retiree health care benefits through the State. It is expected that

substantially all the County employees that reach normal or early retirement age while working for the County will

become eligible for such benefits. Currently such retirees may obtain the health care benefits offered by the State

by paying the applicable health care insurance premium such plan is available to all participants whether retired or

not in the States health care program. The County makes no payments for OPEB costs for such retirees.

The County believes that the State is intending to commission an actuarial valuation of the OPEB costs

associated with the health care programs available to retirees through the State in order to meet the requirements of

GASB 45. It is presently undetermined by the County what impact if any such valuation may have on the

Countys fUture fmancial reporting as required by GASB 45.

Management Review of Financial Condition

During the last year national and world business news reports have focused on the perceived supply-of

capital crisis among financial institutions relating to the rapid increase and then drop in the housing markets in

recent years
and the large number of sub-prime mortgage loans made during that period. During 2007 Arizona

including Pima County as well as many other locations in the United States generally saw increases in the rate of

homes going to foreclosure slowing of sales of new and existing homes flattening or decline in sale prices and

slowing of new home and related construction. As state with growing population the construction and real

estate sectors constitute important sources for employment and tax revenues for the State and the County.

B- 13



The States ability to attract additional people has historically served as mitigating economic factor in

past real estate downturns by increasing demand for new and existing homes and related facilities. While

population growth in both the State and the County is still expected to be strong it will likely be slower compared to

prior years due in part to the difficulty new residents to the State will have in selling their houses at their state of

origin. The large inventory of unsold homes in the State and the County is being absorbed at slower rate and in

some cases at sale prices lower than sellers paid to purchase them. New home construction in the County has

already declined to levels not seen since the late 1990s. Sales prices of homes being sold are slowly declining

which means valuations for taxing purposes are expected to be relatively flat for the next few years with little or no

growth. The County is unable to determine whether or when circumstances or trends may return to historic norms

and has taken the foregoing expectations into account in determining the size and athortization schedules for its

current financings and the timing for future bond issues.

The Countys revenues for Fiscal Year 2007-08 and 2008-09 are expected to less than budgeted or

forecasted amounts for such periods largely due to lower revenues from residential building permits and State-

shared sales taxes. In addition the State of Arizona is facing budget deficits for Fiscal Year 2007-08 that is reported

to be in excess of $800 million and for 2008-09 that is reported to be in excess of $1.0 billion as result of lower

than expected revenues and the State will be required to address such projected deficits during the current

legislative session. Although no specific proposal has been adopted in past years when the State was facing budget

difficulties the State has shifted some of its costs to local jurisdictions either by charging cities towns and counties

additional mandatory payments or by reducing the share of State-shared revenues distributed to the cities towns and

counties. The County cannot determine whether
any

such provisions will be enacted or how they may affect the

County or its financial position. The County is required by statute to adopt balanced budget each
year and has

implemented cost-cutting measures for the current fiscal
year and will be incorporating similar measures in its

budget for the 2008-09 fiscal year to address the reduction in State-shared revenues and any potential increased cost

shifting from the State to cities towns and counties. In addition to expenditure reductions the County established

Budget Stabilization Fund in Fiscal Year 2006-07 to be used for unanticipated fluctuations in revenues or

expenditures which now has an approximately $8.5 million cash balance and the County has also budgeted for an

ending General Fund balance for Fiscal Year 2007-08 of at least five percent of annual General Fund revenues.

Both of these measures are expected to aid the County substantially in being able to meet budgetary constraints as

they arise.

In 2004 the County closed the County-operated Kino Community Hospital and leased the hospital ground

and buildings to University Physicians Healthcare UPH nonprofit corporation which opened privately owned

and operated hospital on the site. The original lease agreement between the County and UPH called for $127

million of fees to be paid to UPH over the first 10
years

of the lease in decreasing amounts for the transition to

new hospital. At the request of UPH the County amended its contract with UPH in Fiscal Year 2006-07 to

accelerate but not increase the payments called for by the lease. UPH is continuing efforts to make the hospital

fmancially self sufficient. The County has now paid UPH $85 million of the total $127 million pledged. Under the

terms of the amended lease with UPH the County will pay $25 million in the 2008-09 fiscal year and will continue

to pay the $17 million balance over the following two fiscal years. UPH has indicated that by the end of the fiscal

year
2008-09 it intends to ask the County to provide additional long term funding for its operations. The County has

not taken action on this matter. Any future decision by the County to alter the agreement with UPH would be made
with full consideration of the impact it would have on other operations of the County and the need for the County to

continue to maintain balanced budget.

Pima County and other counties in Arizona may also be impacted by two pending property valuation

cases involving two communication companies Qwest Communications and Cox Communications. Because the

valuations of such property which is located in various counties in the State are made by the Arizona Department

of Revenue ADOR rather than by individual county assessors these cases are being handled and defended by

ADOR. Each company has appealed the amount of its assessed property valuations in prior tax years. Although

each company is seeking substantial reduction in its prior years valuations the ultimate amount of any settlement or

judgment cannot be determined currently. The County believes that its share of any such settlement or judgment

would not significantly impact its operations or ability to meet its obligations.
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PIMA COUNTY ARIZONA
COMBINED STATEMENT OF REVENUES EXPENDITURES

AND CHANGES IN FUND BALANCES OF ALL
GOVERNMENTAL FUND TYPES

In $000

Actual

2002-03 2003-04 2004-05 2005-06 2006-07

Revenues by Source

Taxes $258375 $279527 $300972 $321474 $348700

Special Assessments 1023 505 244 215 521

Licenses and Permits 6087 6566 7265 7452 7132

Intergovernmental 245378 273225 278414 291059 303392

Charges for Services 35721 43505 53568 63582 63508

Fines and Forfeits 5047 5010 5967 6014 6550

Interest Income 4152 2656 5181 11379 13988

Miscellaneous 10356 11918 14806 13165 17544

Total Revenues 566139 622912 666417 714340 761335

Expenditures by Fund

General 308917 323591 372899 402811 421486

Special Revenues 149633 161716 160614 170696 200569

Debt Service 57563 60828 56067 66829 68618

Capital Projects 97147 103167 127632 121007 202659

Total Expenditures 613260 649302 717212 761343 893332

Excess of Revenues Over Under

Expenditures
47121 26390 50795 47003 131997

Other Financing Sources Uses
Premium on bonds 1429

Proceeds of Long-Term Debt 85247 65148 116450 4836 146320

Proceeds of Refunding Bonds 6880

Payment to Refunded Bond Escrow Agent 6846
Gain on Investment

Operating Transfers In Out 15140 21333 3046 3685 599

Capital Leases 177 231

Sale of General Fixed Assets 37 406 27 416 1426

Total Other Financing Sources Uses 70321 44255 119523 9171 148576

Extraordinary item

Loss From State Treasurers Local

Government Investment Pool 6237

Net Change in Fund Balance 16963 17865 68728 37832 16579

Beginning Fund Balance as restated 147803 165395 182894 252007 214292

Changes in Reserve for Inventory 629 379 398 188 209
ChangesinReserveforPrepaids 13 13 11

Ending Fund Balance $165395 $182894 $252007 $213998 $230660

Source Pima County Finance and Risk Management Department. This table has not been the subject to any separate audit

procedures.
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PIMA COUNTY ARIZONA
STATEMENT OF FUND BALANCES ALL GOVERNMENTAL

FUND TYPES

In $000

Actual

2002-03 2003-04 2004-05 2005-06 2006-07

General

Reserved 2549 7068 4056 5152 8889
Unreserved 30999 25628 33171 46423 48671

33548 32696 37227 51575 57560

Special Revenue

Reserved 3623 3399 2742 5111 5933
Unreserved 42312 45325 54232 64961 69773

Designated
___________ __________ __________

1044
____________

45935 48724 56974 71116 75706

Debt Service

Reserved 3078 4202 10004 6673 7946
Unreserved

__________ __________
152 162

___________

3078 4202 10156 6835 7946

Capital Projects

Reserved 41 120

Unreserved 82793 97270 147650 84472 89328

82834 97272 147650 84472 89448

Total Fund Balance $165395 $182894 $252007 $213998 $230660

Source Pima County Finance and Risk Management Department. This table has not been the subject of any separate audit

procedures.
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PIMA COUNTY ARIZONA
COMBINED STATEMENT OF REVENUES EXPENDITURES

AN CHANGES iN GENERAL FUND BALANCE

In $000

Actual

2002-03 2003-04 2004-05 2005-06 2006-07

Revenues by Source

Taxes $194552 $209672 $225959 $242948 $252350

Licenses and Permits 2010 2166 2350 2536 2795

Intergovernmental 112530 120058 125203 143982 152271

Charges for Services 23750 24133 24905 27102 33604

FinesandForfeits 4111 4023 5035 5786 5526

Interest Income 1015 530 1357 2491 3321

Miscellaneous 2884 2132 4435 4935 6828

Total Revenues 340852 362174 389244 429780 456695

Expenditures

Current

General Government 110813 120755 160378 168394 181329

Public Safety 90375 100650 84694 96687 106825

Sanitation

Health 2762 2898 2189 2401 2526

Welfare 84130 76619 96996 102496 96684

Culture Recreation 12858 14448 11236 13104 14694

Education Econ. Opport. 4812 5578 14637 16682 16407

Debt Service

Principal 1550 1610 1440 1750 1785

Interest 1613 1030 1324 1292 1230

Miscellaneous

Total Expenditures 308917 323591 372899 402811 421486

Excess of Revenues Over Under

Expenditures 31935 39123 16345 26969 35209

Other Financing Sources Uses
Proceeds of Long-Term Debt

Sale of General Fixed Assets 22

Operating Transfers In Out 27799 39977 11822 12643 29224
Total Other Financing Sources Uses 27799 39975 11814 12621 29224

Extraordinary item

Loss from State Treasurers Local 1730
Government Investment Pool

Net Change in Fund Balance 2406 852 4531 14348 5985

Beginning Fund Balance as restated 31142 33548 32696 37227 51575

Ending Fund Balance $33548 $32696 $37227 $51575 $57560

Source Pima County Finance and Risk Management Department. This table has not been the subject of any separate audit

procedures.
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APPENDIX

FORM OF OPINION OF BOND COUNSEL

February 28 2008

Pima County Arizona

Tucson Arizona

Ladies and Gentlemen

We have examined the transcript of proceedings the Transcript relating to the issuance by Pima County

Arizona the County of its $100000000 aggregate principal amount of bonds designated the Pima County

Arizona General Obligation Bonds Series 2008 the Bonds. The Bonds are issued pursuant to Title 35 Chapter

Article of the Arizona Revised Statutes and under the provisions of an authorizing resolution adopted by the

Board of Supervisors of the County on February 12 2008 the Bond Resolution. The documents in the

Transcript include certified copy of the Bond Resolution. All capitalized terms not defmed herein shall have the

meanings set forth in the Bond Resolution. We have also examined conformed copy of Bond.

Based on this examination we are of the opinion that under existing law

1. The Bonds constitute valid and legal general obligations of the County and the principal of and

interest on the Bonds unless paid from other sources and subject to bankruptcy laws and other laws affecting creditors

rights and to the exercise of judicial discretion are to be paid from the proceeds of the levy of ad valorem taxes on all

property subject to ad valorem taxes levied by the County without limitation as to rate or amount. It is required by law

that there be levied assessed and collected in the same manner as other taxes of the County an annual tax upon such

taxable property in the County sufficient to pay the principal of and interest on the Bonds when due.

2. The interest on the Bonds is excluded from gross income for federal income tax purposes under

Section 103 of the Internal Revenue Code of 1986 as amended the Code and is not treated as an item of tax

preference for purposes of the alternative minimum tax imposed on individuals and corporations. The interest on

the Bonds is exempt from Arizona state income tax. We express no opinion as to any other tax consequences

regarding the Bonds.

In giving the foregoing opinion with respect to the treatment of the interest on the Bonds under the tax laws

we have assumed and relied upon compliance with the covenants of the County and the accuracy which we have not

independently verified of the representations and certifications of the County contained in the Transcript. The

accuracy
of those representations and certifications and the Countys compliance with those covenants may be

necessary for the interest on the Bonds to be and to remain excluded from gross income for federal income tax

purposes and for certain of the other tax effects stated above. Failure to comply with certain of those covenants

subsequent to issuance of the Bonds could cause the interest on the Bonds to be included in gross income for federal

income tax purposes retroactively to the date of issuance of the Bonds.

Under the Code portion of the interest on the Bonds earned by corporations may be subject to the federal

corporate alternative minimum tax and the interest on the Bonds may be subject to federal branch profits tax imposed

on certain foreign corporations doing business in the United States and to federal tax imposed on excess net passive

income of certain corporations.

We express no opinion as to the Statement of Insurance on the Bonds refening to the municipal bond

insurance policy relating to the Bonds issued by Financial Security Assurance Inc. or as to the insurance referred to

in those statements.

Respectfully submitted

SQUIRE SANDERS DEMPSEY L.L.P.
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APPENDIX

$100000000

PIMA COUNTY ARIZONA
GENERAL OBLIGATION BONDS

SERIES 2008

CONTINUING DISCLOSURE UNDERTAKING
FOR THE PURPOSE OF PROVIDING

CONTINUING DISCLOSURE INFORMATION
UNDER SECTION b5 OF RULE 15c2-12

This Continuing Disclosure Undertaking the Undertaking is executed and delivered by Pinia County

Arizona the County in connection with the issuance and sale of the $100000000 aggregate principal amount of

General Obligation Bonds Series 2008 the Bonds.

In connection with the Bonds the County covenants and agrees as follows

1. Purpose of this Undertaking. This Undertaking is executed and delivered by the County as of the

date set forth below for the benefit of the beneficial owners of the Bonds and in order to assist the Underwriter in

complying with the requirements of the Rule as defmed below.

2. Defmitions. The terms set forth below shall have the following meanings in this Undertaking

unless the context clearly otherwise requires.

Annual Information means the financial information and operating data set forth in Exhibit I.

Annual Information Disclosure means the dissemination of disclosure concerning Annual

Information and the dissemination of the Audited Financial Statements as set forth in Section 4.

Audited Financial Statements means the general purpose audited fmancial statements of the

County prepared pursuant to the standards and as described in Exhibit I.

Bond Resolution means the resolution adopted by the Board of Supervisors of the County on

February 122008 authorizing the issuance and sale of the Bonds.

Commission means the Securities and Exchange Commission.

Dissemination Agent means any agent designated as such in writing by the County and which

has filed with the County written acceptance of such designation and such agents successors and assigns.

Exchange Act means the Securities Exchange Act of 1934 as amended.

Material Event means the occurrence of any of the events with respect to the Bonds set forth in

Exhibit II that is material as materiality is interpreted under the Exchange Act.

MSRB means the Municipal Securities Rulemaking Board.
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NRMSIRs means as of any date any Nationally Recognized Municipal Securities Infonnation

Repository then recognized by the Commission for purposes of the Rule. As of the date of this Undertaking the

NRMSIRs are

Bloomberg Municipal Repository

100 Business Park Drive

Skiliman NJ 08558

Phone 609 279-3225

Fax 609 279-5962

http//www.bloomberg.comlmarkets/rates/municontacts.html

Email Munis@Bloomberg.com

DPC Data Inc.

One Executive Drive

Fort Lee NJ 07024

Phone 201 346-0701

Fax 201 947-0107

http//www.MuniFILINGS.com

Email nrmsir@dpcdata.com

Interactive Data Pricing and Reference Data Inc.

Attn NRMSIR
100 William Street 15th Floor

New York NY 10038

Phone 212-771-6999 800-689-8466

Fax 212-771-7390

http//www.interactivedata-prd.com

Email NRMSIR@interactivedata.com

Standard Poors Securities Evaluations Inc.

55 Water Street

45th Floor

New York NY 10041

Phone 212 438-4595

Fax 212 438-3975

http//www.disclosuredirectory.standardandpoors.com/

Email nrmsir_repository@sandp.com

The names and addresses of all current NRMSIRs should be verified each time information is delivered

pursuant to this Undertaking.

Rule means Rule 15c2-12 adopted by the Commission under the Exchange Act as the same

may be amended from time to time.

SID means any public or private repository designated by the State as the state repository and

recognized as such by the Commission for purposes of the Rule. As of the date of this Undertaking no SID exists

within the State. The name and address of the SID if any should be verified each time information is delivered

pursuant to this Undertaking.

State means the State of Arizona.

Undertaking means the obligations at the County pursuant to Sections and hereof.

Underwriter includes each broker dealer or municipal securities dealer acting as an underwriter

in the primary offering of the Bonds.
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3. CUSIP Number/Final Official Statement. The base CU SIP Number of the Bonds is 721663. The

fmal Official Statement relating to the Bonds is dated February 12 2008.

4. Annual Information Disclosure. Subject to Section of this Undertaking the County shall

disseminate its Annual Information and its Audited Financial Statement if any in the form and by the dates set

forth in Exhibit to all NRMSIRs and to the SID if any. The County is required to deliver such information in

such manner and by such time so that such entities receive the information on the date specified.

If any part of the Annual Information can no longer be generated because the operations to which

it is related have been materially changed or discontinued the County will disseminate statement to such effect as

part of its Annual Information for the year in which such event first occurs.

If any amendment is made to this Undertaking the Annual Information for the year in which such

amendment is made shall contain narrative description of the reasons for such amendment and its impact on the

type of information being provided.

5. Material Events Disclosure. Subject to Section of this Undertaking the County hereby

covenants that it will disseminate in timely maimer notice of occurrence of Material Event to each NRMSIR or

to the MSRB and to the SID if
any.

6. Duty to Update NIRIVISIRs/SID. The County shall determine in the manner it deems appropriate

the names and addresses of the then existing NRMSIRs and SID each time it is required to file information with

such entities.

7. Consequences of Failure of the County to Provide Information. The County shall give notice in

timely maimer to each NRMSIR or to the MSRB and to the SD if any of any failure to provide Annual

Information Disclosure when the same is due hereunder.

In the event of failure of the County to comply with any provision of this Undertaking the

beneficial owner of any Bond may seek mandamus or specific performance by court order to cause the County to

comply with its obligations under this Undertaking. default under this Undertaking shall not be an Event of

Default on the Bonds. The sole remedy under this Undertaking in the event of any failure of the County to comply

with this Undertaking shall be an action to compel performance.

8. Altemate Means of Disclosure. Notwithstanding the provisions of Sections and requiring

that the County file its Annual Information Disclosure notice of any Material Event and notice of any failure to

comply with this Undertaking with each of the NRMSIRS and any SD the County may instead comply with the

provisions of this Undertaking by filing the required information with an entity then recognized by the Commission

as eligible to receive and submit such filings to the NRMSIRS and any SD for purposes of the Rule Central Post

Office. As of the date of this Disclosure Undertaking the Central Post Office that has been so recognized by the

Commission is

DisclosureUSA.org

P.O. Box 684667

Austin Texas 78768-4667

Fax 512 476-6403

http//www.disclosureUSA.org

9. Amendments Waiver. Notwithstanding any provision of this Undertaking the County by

certified resolutions authorizing each amendment or waiver may amend the Undertaking and any provision of the

Undertaking may be waived if

The amendment is made in connection with change in circumstances that arises from

change in legal requirements change in law or change in the identity nature or status of the County or type of

business conducted
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This Undertaking as amended would have complied with the requirements of the Rule at

the time of the primary offering after taking into account any amendments or interpretations of the rule as well as

any change in circumstances and

The amendment does not materially impair the interests of the beneficial owners of the

Bonds as determined by an independent counsel or other entity unaffiliated with the County.

10. Non-Appropriation. The performance by the County of its obligations in this Undertaking shall be

subject to the annual appropriation of any funds that may be necessary to permit suchperfonnance. In the event of

failure by the County to comply with its covenants under this Undertaking due to failure to appropriate the

necessary funds the County covenants to provide prompt notice of such fact to each NRMSIR and the SID.

11. Termination of Undertaking. The Undertaking of the County shall be terminated hereunder when

the County no longer has liability for any obligation relating to repayment of the Bonds or the Rule no longer

applies to the Bonds. The County shall give notice in timely manner if this Section is applicable to each NRMSIR
or to the MSRB and to the SD if

any.

12. Dissemination Agent. The County may from time to time appoint or engage Dissemination

Agent to assist it in carrying out its obligations under this Undertaking and may discharge any such Dissemination

Agent with or without appointing successor Dissemination Agent.

13. Additional Information. Nothing in this Undertaking shall be deemed to prevent the County from

disseminating any other information using the means of dissemination set forth in this Undertaking or any other

means of communication or including any other information in any Annual Information Disclosure or notice of

occurrence of Material Event in addition to that which is required by this Undertaking. If the County chooses to

include any information from any document or notice of occurrence of Material Event in addition to that which is

specifically required by this Undertaking the County shall have no obligation under this Undertaking to update such

information or include it in any future disclosure or notice of occurrence of Material Event.

14. Beneficiaries. This Undertaking has been executed in order to assist the Underwriter in complying

with the Rule however this Undertaking shall inure solely to the benefit of the County the Dissemination Agent if

any and the beneficial owners of the Bonds and shall create no rights in any other
person or entity.

15. Recordkeeping. The County shall maintain records of all Annual Information Disclosure and

notices of occurrence of Material Events including the content of such disclosure or notices the names of the entities

with whom such disclosure or notices were filed and the date of filing such disclosure or notices.

16. Assignment. The County shall not transfer its obligations under the Bond Resolution unless the

transferee agrees to assume all obligation of the County under this Undertaking or to execute an Undertaking under

the Rule.

17. Goveming Law. This Undertaking shall be govemed by the laws of the State.

PIMA COUNTY ARIZONA

By _____________________________________
Thomas Burke

Finance and Risk Management Director

Date Date
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EXHIBIT

ANNUAL FINANCIAL INFORMATION AND AUDITED
FINANCIAL STATEMENTS

Annual Financial Information means quantitative financial information and operating data concerning the

operations of the County of the type set forth in the Official Statement in Appendix under the heading Net

Secondary Assessed Valuation Comparisons and Trends in the table entitled Net Secondary Assessed Valuation

Comparisons with respect to the County only ii in the table under the heading RecQrd of Real and Secured

Personal Property Taxes Levied and Collected iiiin the table under the heading Tax Rate Data iv in the table

under the heading Debt Limitation in the table under the heading Lease Lease-Purchase and Purchase

Agreements and vi in the table under the heading Certificates of Participation.

All or portion of the Annual Financial Information and the Audited Financial Statements as set forth

below may be included by reference to other documents which have been submitted to each NRMSTR and to the

SID if any or filed with the Commission. If the information included by reference is contained in Final Official

Statement the Final Official Statement must be available from the MSRB the Final Official Statement need not be

available from each NRIvISTR the SB or the Commission. The County shall clearly identify each such item of

information included by reference.

Annual Financial Information exclusive of Audited Financial Statements will be provided to each NRMSIR

and to the SID if any no later than the first business day in February of each year commencing February 2009.

Audited Financial Statements as described below should be filed at the same time as the Annual Financial

Information. If Audited Financial Statements are not available when the Annual Financial Information is filed

unaudited financial statements shall be included to be followed up by Audited Financial Statements when available.

Audited Financial Statements will be prepared according to 3AAP as applied to governmental units as

modified by State law Audited Financial Statements will be provided to each NRMSIR and to the SID if any at the

same time as Annual Financial Information is filed or if not available when such Annual Financial Information is

filed within 30 days after availability to the County.

If any change is made to the Annual Financial Information as permitted by Section of this Undertaking

the County will disseminate notice of such change as required by Section including changes in Fiscal Year or

GAAP.
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EXHIBIT II

EVENTS FOR WHICH NOTICE OF OCCURRENCE OF
MATERIAL EVENTS IS REQUIRED

1. Principal and interest payment delinquencies

2. Non-payment related defaults

3. Unscheduled draws on debt service reserves reflecting fmancial difficulties

4. Unscheduled draws on credit enhancements reflecting financial difficulties

5. Substitution of creditor liquidity providers or their failure to perform

6. Adverse tax opinions or events affecting the
tax-exempt status of the Bonds

7. Modifications to the rights of holders of the Bonds

8. Bond calls

9. Defeasances

10. Release substitution or sale of property securing repayment of the Bonds

11. Rating changes
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APPENDIX

EXCERPTS FROM
PIMA COUNTY ARIZONA

COMPREHENSIVE ANNUAL FINANCIAL REPORT
FOR THE FISCAL YEAR ENDED

JUNE 30 2007

The following are excerpts from the Countys Comprehensive Annual Financial Report for the fiscal year ended

June 30 2007 The County has not requested the State of Arizona Auditor General to perform any review of the

Countys Comprehensive Annual Financial Report subsequent to June 30 2007. These are the most recent audited

fmancial statements available to the County. These financial statements are not current and may not represent the

current financial position of the County.
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DEBRA K. DAVENPORT CPA WILLIAM THOMSON
AUDITOR GENERAL

AUDITOR GENERAL
DEPUTY AUDITOR GENERAL

Independent Auditos Report

Members of the Arizona State Legislature

The Board of Supervisors of

Pima County Arizona

We have audited the accompanying financial statements of the governmental activities business-

type activities the discretely presented component unit each major fund and aggregate

remaining fund information of Pima County as of and for the year ended June 30 2007 which

collectively comprise the Countys basic financial statements as listed in the table of contents.

These financial statements are the responsibility of the Countys management. Our responsibility

is to express opinions on these financial statements based on our audit. We did not audit the

financial statements of certain departments two major funds and the component unit which

account for the following percentages of the assets liabilities revenues and expenses or

expenditures of the opinion units affected

Expenses

Opinion Unit/Department Assets Liabilities Revenues Expenditures

Government-Wide Statements

Governmental Activities

Stadium District 0.10% 0.04% 0.33% 0.67%

School Reserve Fund 0.15% 0.04% 0.41% 0.43%

Self Insurance Trust 2.72% 5.42% 0.38% 0.29%

Business-Type Activities

Wastewater Management 92.50% 86.57% 26.91% 26.18%

Pima Health System Services 4.92% 12.71% 63.68% 69.50%

Development Services 1.75% 0.67% 2.95% 4.10%

Self Insurance Trust 0.00% 0.00% 0.00% 0.16%

Component UnitSouthwestern Fair

Commission 100.00% 100.00% 100.00% 100.00%

STATE OF ARIZONA

OFFICE OF THE

2910 NORTH 44TH STREET SUITE 410 PHOENIX ARIZOIlJ% 85019 602 553-0333 FAX 602 553-0051



Expenses
Opinion UnitDepartment Assets LiabHities Revenues Expenditures

Fund Statements

Major Funds

Wastewater Management iOO.00% 100.00% 100.00% 100.00%
Pima Health System Services 100.00% 100.00% 100.00% 100.00%

Aggregate Remaining Fund Information

Stadium District 0.28% 0.15% 0.94% 0.78%
School Reserve Fund 0.42% 0.16% .08% 0.93%

Development Services 2.39% .02% 3.68% 4.79%
Self Insurancelrust 7.59% 22.93% 6.16% 4.76%

Those financial statements were audited by other auditors whose reports thereon have been
furnished to us and our opinions insofar as they relate to the amounts included for those entities

are based
solely on the reports of the other auditors.

We conducted our audit in accordance with U.S. generally accepted auditing standards and the

standards applicable to financial audits contained in Government Auditing Standards issued by
the Comptroller General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of

material misstatement. An audit includes examining on test basis evidence supporting the

amounts and disclosures in the financial statements An audit also includes assessing the

accounting principles used and significant estimates made by management as well as

evaluating the overall financial statement presentation. We believe that our audit and the reports
of the other auditors provide reasonable basis for our opinions.

In our opinion based on our audit and the reports of the other auditors the financial statements

referred to above present fairly in all material respects the respective financial position of the

governmental activities business-type activities the discretely presented component unit each
major fund and aggregate remaining fund information of Pima County as of June 30 2007 and
the respective changes in financial position and where applicable cash flows thereof for the year
then ended in conformity with U.S. generally accepted accounting principles.

The Managements Discussion and Analysis on pages 13 through 27 the budgetary comparison
schedule on pages 71 through 72 and the Schedule of Agent Retirement Plans Funding
Progress on page 73 are not required parts of the basic financial statements but are

supplementary information required by the Governmental Accounting Standards Board. We have

applied certain limited procedures which consisted principally of inquiries of management
regarding the methods of measurement and presentation of the required supplementary
information. However we did not audit the information and express no opinion on it.



Our audit was conducted for the purpose of forming opinions on the financial statements that

collectively comprise the Countys basic financial statements. The introductory section

combining and individual fund statements and schedules and statistical section listed in the

table of contents are presented for purposes of additional analysis and are not recluired parts of

the basic financial statements. The combining and individual fund statements and schedules

have been subjected to the auditing procedures applied by us and the other aUditors in the audit

of the basic financial statements and in our opinion based on our audit and the reports of the

other auditors are fairly stated in all material respects in relation to the basic financial statements

taken as whole. The introductory and statistical sections have not been subjected to the

auditing procedures applied in the audit of the basic financial statements and accordingly we

express no opinion on them.

In accordance with Government Auditing Standards we will also issue our report on our

consideration of the Countys internal control over financial reporting and on our tests of its

compliance with certain provisions of laws regulations contracts and grant agreements and

other matters at future date. The purpose of that report is to describe the scope of our testing of

internal control over financial reporting and compliance and the results of that testing and not to

provide an opinion on internal control over financial reporting or on compliance. That report is an

integral part of an audit performed in accordance with Government Auditing Standards and

should be considered in assessing the results of our audit.

Debbie Davenport

ALiditor General

December 19 2007
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Managements Discussion and Analysis



Managements Discussion Analysis

This section of Pima Countys comprehensive annual financial report presents discussion and analysis
of the Countys financial performance during the year ended June 30 2007 and should be read in con
junction with the Countys basic financial statements in the following sections. All dollar amounts are

expressed in thousands 000s unless otherwise noted.

FINANCIAL HIGHLIGHTS

At June 30 2007 the Countys combined assets exceeded combined liabilities net assets by
$1571913 an increase of 5.1% from the prior year. Of this amount $57101 is available for general

government expenditures unrestricted net assets $263862 is restricted for specific purposes re
stricted net assets and $1250950 is invested in capital assets net of related debt and accumulated

depreciation.

Comparative Composition of Net Assets

.J

--

06/30/2006

--

Of the total fund balances of the Countys governmental funds total fund balance increased $16662
to $230660 with $207772 of this amount available for expenditure. The amount available for ex
penditure is comprised of $48671 for the General fund $89328 for the Capital Projects fund and

$69773 for the Countys other governmental funds.

The General fund unreserved fund balance increased $2248 from the previous year to $48671. This

balance represents approximately 11.5% of the Countys General fund expenditures and 5.5% of total

governmental funds expenditures.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction to the Countys basic financial state

ments. The Countys basic financial statements consist of four components Government-wide finan

cial statements Fund financial statements and Notes to the basic financial statements. Required

supplementary information is included in addition to the basic financial statements.

Invested in
capital assets net of Restricted net assets Unrestricted net assets

related debt

13



Government-wide Financial Statements are designed to provide readers with broad overview of

County finances in manner similar to private-sector business.

The statement of net assets presents information on all County assets and liabilities with the difference

between the two reported as net assets. Over time increases or decreases in net assets may serve as use

ful indicator of whether the financial position of the County is improving or deteriorating.

The statement of activities presents information showing how net assets changed during the most recent

fiscal year. All changes in net assets are reported as soon as the underlying event giving rise to the

change occurs regardless of the timing of related cash flows. Thus revenues and expenses are reported

in this statement for some items that will result in cash flows in future fiscal periods e.g. uncollected

taxes and earned but unused vacation or sick leave.

Both of these government-wide financial statements distinguish functions of the County that are princi

pally supported by taxes and intergovernmental revenues governmental activities from other functions

that are intended to recover all or in part portion of their costs through user fees and charges business

type activities. The governmental activities of the County include general government public safety

highways and streets sanitation health welfare culture and recreation and education and economic op
portunity. The business-type activities of the County include Pima Health System Services Wastewa

ter Management Development Services and the Countys downtown parking garages.

discretely presented component unit is included in the basic financial statements and consists of le

gally separate entity for which the County is financially accountable. The County reports the Southwest

ern Fair Commission which operates the County Fairgrounds and the annual Pima County Fair as dis

cretely presented component unit.

The government-wide financial statements can be found on pages 29-31 of this report.

Fund Financial Statements are groupings of related accounts that are used to maintain control over re

sources that have been segregated for specific activities or objectives. The County like other state and

local governments uses fund accounting to ensure and demonstrate finance-related legal compliance with

applicable State statutes and federal 0MB budgeting guidelines. All of the funds can be divided into

three categories governmentalfunds proprietary funds and 3fiduciary funds.

Governmental funds are used to account for essentially the same functions reported as governmental ac
tivities in the government-wide financial statements. However unlike the government-wide financial

statements governmental funds financial statements focus on near-term inflows and outflows of expend
able resources as well as on balances of expendable resources available at the end of the fiscal year.

Such information may be useful in evaluating the Countys near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial state

ments it is useful to compare the information presented for governmental funds with similar information

presented for governmental activities in the government-wide financial statements. By doing so readers

may better understand the long-term impact of the governments near-term financing decisions. Both the

governmental funds balance sheet and the governmental funds statement of revenues expenditures and

changes in fund balances provide reconciliation to facilitate this comparison between governmental

funds and governmental activities.

The County maintains fifteen individual governmental funds. Information is presented separately in the

governmental funds balance sheet and in the governmental funds statement of revenues expenditures and

changes in fund balances for the General and Capital Projects funds. Data from the other governmental

funds are combined into single aggregated presentation. Individual fund data for each of these non

major governmental funds is provided in the form of combining statements elsewhere in this report.
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The governmental fund financial statements can be found on pages 32-35 of this report.

Proprietary funds are maintained in two ways. Enterprise funds are used to report the same functions

presented as business-type activities in the government-wide financial statements. The County uses en
terprise funds to account for certain health care services including medical and long-term health care
sewer systems maintenance and operation real estate-related development services and parking garage

operations. Internal service funds are an accounting device used to accumulate and allocate costs inter

nally among the Countys various functions. The County uses internal service funds to account for risk

management automotive fleet maintenance and operations printing and graphic services and telecommu
nications. Because these services predominantly benefit governmental rather than business-type func
tions most of the assets and liabilities of these services have been included within governmental activities

in the government-wide financial statements.

Proprietary funds provide the same type of information as the government-wide financial statements only
in more detail. Wastewater Management and Pima Health System Services operations are considered

to be major funds of the County. Data from the other enterprise funds are combined into single aggre
gated presentation. Similarly the Countys internal service funds are combined into single aggregated

presentation in the proprietary funds financial statements. Individual fund data for the other
enterprise

and internal service funds are provided in the form of combining statements elsewhere in this report.

The proprietary fund financial statements can be found on pages 36-39 of this report.

Fiduciary funds are used to account for resources held for the benefit of parties outside the government.

Fiduciary funds are not reflected in the government-wide financial statements because the resources of

those funds are not available to support the Countys programs.

The fiduciary fund fmancial statements can be found on pages 40-41 of this report.

Notes to the Financial Statements provide additional information that is essential to full understanding
of the data provided in the government-wide and fund financial statements. The notes can be found on

pages 42-69 of this report.

Required Supplementary Information RSJ is presented concerning the Countys General fund budg
etary schedule and the schedule of retirement plans funding progress. Required supplementary informa
tion can be found on pages 1-73 of this

report.

Combining Statements and Other Schedules referred to earlier provide information for non-major gov
ernmental and enterprise funds and internal service funds and are presented immediately following the

required supplementary information. Combining and individual fund statements and schedules can be

found on pages 76-106 of this report.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

As noted earlier net assets may serve as useful indicator of governments financial position over time.

County assets exceeded liabilities by $1571913 at June 30 2007. The following table shows condensed

information for the Schedule of Assets Liabilities and Net Assets
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Table

Schedule of Assets Liabilities and Net Assets

At June 30 2007

Governmental Activities Business-type Activities Total

Fiscal Year Fiscal Year Fiscal Year

2006-2007 2005_2006 2006-2007 2005-2006 2006-2007 2005_2006

Current and other assets 369780 342.488 53227 114925 523007 457413

Capital assets

Land buildings equipment

infrastructure other 1258762 1146334 646309 597365 1905071 1743699

Total assets 1628542 1488822 799536 712290 2428078 2201112

Current and other liabilities 90562 83175 51327 40048 141889 123223

Long-term liabilities 538529 446000 175747 136420 714276 582420

Total liabilities 629091 529175 227074 176468 856165 705643

Net assets

Invested in capital assets

net of related debt 774000 761130 476950 466257 1250950 1227387

Restricted 179195 160053 84667 54281 263862 214334

Unrestricted 46256 38464 10845 15284 57101 53748

Total net assets 999451 959647 572462 535822 1571913 1495469

As restated See Note of the financial statements

The largest portion of the Countys net assets reflects its investment in capital assets i.e. land buildings

infrastructure and equipment less any related outstanding debt used to acquire those assets. As of June

30 2007 investment in capital assets totaled $1250950 comprising approximately 79.6% of total net

assets. The County uses portion of these capital assets to provide services to its citizens with the other

portion available to its citizens for use consequently these assets are not available for future spending.

The $23563 increase in capital assets net of related debt is primarily due to the significant amount of

capital project activity that has been completed and capitalized over the past year. Although the Countys

investments in capital assets are reported net of related debt it should be noted that the resources needed

to repay
this debt must be provided from other sources since the capital assets themselves cannot be used

to liquidate these liabilities.

Restricted net assets represent resources that are subject to external restrictions on how they may be used.

As of June 30 2007 restricted net assets totaled $263862 and comprised approximately 16.8% of total

net assets. This represents $49528 increase in restricted net assets from the $214334 balance of fiscal

year 2005-06.

The remaining balance of the Countys net assets represents unrestricted net assets which may be used to

meet the Countys ongoing obligations to citizens and creditors. As of June 30 2007 unrestricted net as
sets totaled $57101 and comprised approximately 3.6% of total net assets.

Governmental activities

Governmental activities contributed $39804 or 52.1% of the Countys $76444 increase in total net as

sets during fiscal year 2006-07. The following table shows changes in net assets for governmental activi

ties



Table

Governmental Activities

Schedule of Changes in Net Assets

For the Years Ended June 30 2007 and 2006

Program revenues

Charges for services

Operating grants and contributions

Capital grants and contributions

Total program revenues

General revenues

Property taxes

State-shared taxes

Investment earnings

Other general revenues

Total general revenues

Total revenues

Expenses

General government

Public safety

l-lighways and streets

Sanitation

Health

Welfare

Culture and recreation

Education and economic opportunity

Unallocated depreciation and amortization

Interest on long-term debt

Total expenses

Excess before transfers

Transfers in out

Change in net assets

Ending net assets

223266 208293 14973

14883 132583 16248

92985 70392 22593

9623 7258 2365

33800 32043 1757

97154 103085 5931
55482 34510 20972

42483 39517 2966

168 165

18924 19463 539

722716 647309 75407

64291

As restated See Note of the financial statements

Key elements of the change in net assets from governmental activities include Program revenues

increased $3591 reflecting increases in Operating grants and contributions and Capital grants
and contributions of $8814 and decrease of $5223 in Charges for services.

Revenue from Operating grants and contributions increased by $5917 due primarily to

an increase of $8886 in the function class culture and recreation. The County received

$6038 in city funding for transition costs of the County Free Library system. In addition

there was $4943 increase in highways and streets functional category due primarily to

increased state funding for highway user fees vehicle license tax and lottery revenue.

Fiscal Year Variance

2006-2007 2005_2006 Amount Percent

66898 72121 5223
139324 133407 5917

15085 12188 2897

221307 217716 3591

343525 316170 27355

133952 129052 4900

16439 12942 3497

46576 35720 10856

540492 493884 46608

761799 711600 50199

-7.2%

4.4%

23.8%

1.6%

8.7%

3.8%

27.0%

30.4%

9.4%

7.1%

7.2%

12.3%

32.1%

32.6%

5.5%

-5.8%

60.8%

7.5%

1.8%

-2.8%

11.7%

-39.2%

-638. 1%

-38.0%

39083 25208

721 134 855

39804 64157 24353

999451 959647 39804 4.2%
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Revenue from Capital grants and contributions increased by $2897 due primarily to an

increase of $3928 in the function class highways and streets. The County received

$4765 in Urban-area HURF monies from the Pima Association of Governments for the

Valencia Road Mission to 1-19 project.

Revenue from Charges for services decreased by $5223 due primarily to decline in the

home construction industry. Impact fee revenue has decreased by $7711 direct result

of the decrease in residential building permits issued.

General revenues increased by $46608 primarily due to increases in property taxes and other

general revenues. Increases in real property assessed valuations were the primary factor creating

$27355 increase in property tax revenues. Other general revenue increased by $10856 due to

increased land and building contributions and rent revenue from newly acquired buildings.

Total expenses for governmental activities increased by $75407 due to the following

Expenses for Highways and streets increased by $22593 due primarily to capital project

expenditures for other governmental agencies.

An increase of $20972 in the culture and recreation function expenditures was primarily

due to the transition of public libraiy branches from the City of Tucson to the County

Free Library District.

The increase in expenditures for public safety of $16248 is due primarily to an increase

in personnel services due to salary and retirement rate increases and an increase in capital

project expenditures.

Expenditures for general government increased by $14973 primarily attributable to sal

ary adjustments of 4.5% for County employees.

Business-type activities

Business-type activities contributed $36640 or 47.9% of the Countys increase of $76444 in total net

assets during the
year

ended June 30 2007. The following table shows changes in net assets for business

type activities
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Table

Business-type Activities

Schedule of Changes in Net Assets

For the Years Ended June 30 2007 and 2006

Fiscal Year Variance

2006-2007 2005-2006 Amount Percent

Program revenues

Charges for services 376195 376874 679 -0.2%

Operating grants and contributions 5174 4997 177 3.5%

Capital grants and contributions 803 449 354 78.8%

Total program revenues 382172 382320 148 0.0%

General revenues

Capital contributions 25217 14607 10610 72.6%

Investment earnings 5510 3849 1661 43.2%

Other general revenues 1522 1348 174 12.9%

Total genera revenues 32249 19804 12445 62.8%

Total revenues 414421 402124 12297 3.1%

Expenses

Wastewater Management 98222 82701 15521 18.8%

Pima Health System Services 261859 256583 5276 2.1%

Development Services 15400 14422 978 6.8%

Parking Garages 1579 1479 100 6.8%

Total expenses 377060 355185 21875 6.2%

Excess before transfers 37361 46939 9578 -20.4%

Transfers in out 721 134 855 -638.1%

Change in net assets 36640 47073 10433 -22.2%

Ending net assets 572462 535822 36640 6.8%

Key elements of the change in net assets from business-type activities include

Revenue for Capital contributions increased by $10610. Wastewater Management received de
veloper conveyed capital assets with an estimated fair value of $25421 for the fiscal year 2006-

07.

Investment earnings increased by $1661 due primarily to higher average cash balances and an

increase in interest rates to 5.2%. Wastewater Management issued sewer revenue bonds in

January 2007 which contributed to the higher cash balance.

Expenses for Wastewater Management increased by $15521 due primarily to increases of $2056
in employee compensation the result of salary adjustments of 4.5% for County employees

$2258 in operating supplies $2042 in general administrative $2573 in depreciation $1434
loss on disposal of equipment and $1875 in interest

expense.

Expenses for Pima Health System Services increased by $5276 due primarily to increases of

$3139 in medical health care claims due to inflation and $1200 in transition costs for the new
Abrams Public Health Center.
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FINANCIAL ANALYSIS OF THE COUNTYS FUNDS

As noted earlier the County uses fund accounting to ensure and demonstrate compliance with finance-

related legal requirements.

Governmental funds

The Countys general government functions are accounted for in the General Special Revenue Debt Ser

vice and Capital Project funds. Included in these funds are special districts governed by the Board of

Supervisors. The focus of the Countys governmental funds is to provide information on near-term in

flows outflows and balances of expendable resources. Such information is useful in assessing the

Countys financing requirements. In particular unreserved fund balances may serve as useful measure

of governments net resources available for spending at the end of the fiscal year.

At June 30 2007 the Countys governmental funds reported combined fund balances of $230660 an in

crease of $16662 from the prior year. Approximately 90.1% of the combined fund balances or

$207772 constitutes unreserved and undesignated fund balance which is available to meet the Countys

current and future needs. The remainder of fund balance is reserved or designated to indicate that it is not

available for new spending because it has been committed to the following

$9626 to reflect inventories and prepaid amounts

$8155 to pay debt service

$3276 for specified programs

$1756 to reflect loan receivable

$75 for capital repairs and refurbishments

The General Fund is the chief operating fund of the County. At June 30 2007 unreserved fund balance

of the general fund was $48671 while total fund balance reached $57560. As measure of the General

funds liquidity it may be useful to compare both unreserved fund balance and total fund balance to total

fund expenditures. Unreserved fund balance represents 11.5% of total General fund expenditures while

total fund balance represents 13.7% of that same amount.

Total fund balance for the General Fund increased $5985 compared to the prior fiscal year. Revenue in

creased by $26915 due to an increase of $9402 for property taxes as result of increased assessed prop

erty valuations $8289 for intergovernmental revenue as result of increased taxes for sales transient

lodging and vehicle license and $6502 for charges for services as result of increased overhead for the

Library District. Expenditures increased by $18675 primarily due to rise in personnel services result

ing from salary and retirement rate increases. The excess of revenues over expenditures was $35209

which is further reduced by net operating transfers out of $29224. Operating transfers to other funds

were higher for the fiscal year due to increases of $3200 for the Facilities Renewal Fund $3000 for pub
lic transit costs within the Transportation Fund $2000 for the Information Technology Enhancement

Fund $3200 for Property Tax Rate Stabilization Fund and $4100 for the Space Acquisition Fund.

Total fund balance for the Capital Projects Fund increased $4976 compared to the prior fiscal year. The

decrease of $6444 for total revenue is related to the problems currently affecting the housing market and

its impact on construction activity. Expenditures rose by $81652 as result of increases from construc

tion activity on transportation projects of $21784 from acquisitions and completions of building projects

of $19411 and from acquisitions of land under the open space preservation plan of $15250. The defi
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ciency of revenues under expenditures was $173639 which was offset by the issuance of general obliga
tion bonds of $95000 transportation bonds of $21000 and certificates of participation of $30320. In

addition operating transfers into the fund totaled $30549 which included $1 1500 of highway user reve
nue from the Transportation Fund and $14883 of tax levy revenue from the Flood Control District Fund.

Revenues for governmental functions totaled
approximately $761335 in fiscal year 2006-07 which

represents an increase of $46698 6.5% from the previous year.

The following table presents the amount of revenues from various sources and increases or decreases
from the prior year.

Table

Governmental Funds

Revenues Classified by Source

Fiscal Year

2006-2007 2005_2006 Variance

Amount Percent Amount Percent Amount Percent

Revenues by source

Taxes 348700 45.8% 321474 45.0% 27226 8.5%

Special assessments 521 0.1% 215 0.0% 306 142.3%

Licenses and permits 7132 0.9% 7452 1.1% 320 -4.3%

Intergovernmental 303392 39.9% 291353 40.8% 12039 4.1%

Charges for services 63508 8.3% 63582 8.9% 74 -0.1%

Fines and forfeits 6550 0.9% 6014 0.8% 536 8.9%

Interest 13988 1.8% 11382 1.6% 2606 22.9%

Miscellaneous 17544 2.3% 13165 1.8% 4379 33.3%
Total revenues 761335 100.0% 714637 100.0% 46698 6.5%

As restated See Note of the financial statements

The following provides an explanation of revenues by source that changed significantly over the prior

year

Taxes Revenues from property taxes increased $27226. This was the result of continued in

creases in assessed property valuations and County Free Library District tax rate increase from
$0.2575 to $0.3675 per $100 of net assessed value.

Intergovernmental The $12039 increase in intergovernmental revenue was due primarily to

$9261 increase in state revenue the major portion of which was an increase in urban-HURF fund
ing for roadway projects. In addition $3637 of sales tax revenue was received for the new Re
gional Transportation Authority roadway projects.

Miscellaneous revenue The $4379 increase in miscellaneous revenue is due primarily to

$1893 increase in rents from newly acquired and constructed buildings $1542 increase in an
tiracketeering revenue and $1233 increase in County Free Library District donations and

grants.

The following table presents expenditures by function compared to prior year amounts
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Table

Governmental Funds

Expenditures by Function

Fiscal Year

Function

General government

Public safety

Highways and streets

Sanitation

Health

Welfare

Culture and recreation

Education and economic opportunity

Capital outlay

Debt service

Principal

Interest

Miscellaneous

Total expenditures

2005-2006 Variance

Amount Percent Amount Percent

203881 26.8% 18553 9.1%

121229 15.9% 11701 9.7%

39394 5.2% 3289 8.4%

6271 0.8% 495 7.9%

30038 3.9% 2273 7.6%

103034 13.5% 5866 -5.7%

28561 3.8% 16636 58.3%

37918 5.0% 556 1.5%

121007 15.9% 81652 67.5%

53733 5.9% 50547 6.6% 3186

18965 2.1% 19448 2.6% 483
12 0.0% 15 0.0%

893332 100.0% 761343 100.0% 131989

Total expenditures in governmental funds increased during fiscal year 2006-07 by $131989.

The $81652 increase in capital outlay expenditures was due primarily to $21784 increase in

roadway construction. In addition there were increases of $19411 in facilities acquisitions and

$15225 in land acquisitions.

The $1 8553 increase in general government expenditures was due primarily to 4.5% salary ad

justment for County employees.

The $16636 increase in culture and recreation expenditures resulted from the County assuming

responsibility for the operations of all public library branches within the County Free Library Dis

trict from the City of Tucson.

Budget to Actual Comparison for the General Fund

Overall budgeted revenues and expenditures for the General Fund were generally consistent with actual

fund activity. Actual revenues exceeded budgeted revenues by $13642 and actual expenditures were less

than budgeted expenditures by $18049. No variances between the budget to actual amounts were signifi

cant enough to affect the Countys ability to provide future services.

Proprietary funds

The Countys proprietary fund functions are contained in the enterprise and internal service funds. The

enterprise funds of the County are Pima Health System and Services Wastewater Management Devel

opment Services and Parking Garages. These business-type activities are accounted for in similar fash

ion to private-sector businesses and the costs for services provided are expected to be covered either fully

or in part by current revenues generated which include fees charged to external users.

Government 2006-2007

Amount

222434

132930

42683

6766

32311

97168

45197

38474

202659

Percent

24.9%

14.9%

4.8%

0.8%

3.6%

10.9%

5.1%

4.3%

22.7%

6.3%

-2.5%

-20.0%

17.2%
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The following table presents comparison of this years enterprise fund activities with the prior year

Table

Enterprise Funds

Schedule of Revenues Expenses and Changes in Net Assets

For the Fiscal Years ended June 30 2007 and 2006

Fiscal Year Variance

2006-2007 2005-2006 Amount Percent

Operating revenues

Net patient services 255275 252034 3241 1.3%
Charges for services 84106 82162 1944 2.4%
Other

1526 1348 178 13.2%
Total net operating revenues 340907 335544 5363 1.6%

Operating expenses

Employee compensation 77627 73452 4175 5.7%
Medical claims 208122 205951 2171 1.1%
Operating supplies services 11140 9105 2035 22.4%
Utilities

7253 6007 1246 20.7%
Sludge and refuse disposal 1649 1298 351 27.0%
Repair and maintenance 6441 5184 1257 24.2%
General and administrative 18761 14328 4433 30.9%
Consultants and professional services 9649 8018 1631 20.3%
Depreciation and amortization 23844 21092 2752 13.1%
Total operating expenses 364486 344435 20051 5.8%

Operating loss 23579 8891 14688 165.2%

Nonoperating revenues expenses

Intergovernmental revenue 12029 5904 6125 103.7%
Interest income

5556 3849 1707 44.4%
Sewer connection fees 30757 42220 11463 -27.2%
Interest

expense 6540 4720 1820 38.6%
Loss on disposal ofcapital assets 1601 22 1579 7177.3%
Amortization of deferred charges 109 97 12 12.4%
Premium tax 5091 4949 142 2.9%

Total nonoperating revenues 35001 42185 7184 -17.0%

Income loss before contributions

and transfers
11422 33294 21872 -65.7%

Capital contributions 25217 14607 10610 72.6%
Transfers in

17 156 139 -89.1%

Transfers out 738 22 716 3254.6%
Change in net assets 35918 48035 12117 -25.2%
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Key activity within the enterprise funds for fiscal year 2006-07 include the following

While net operating revenues for the Countys Enterprise Funds increased $5363 operating ex

penses increased $20051 resulting in an operating loss of $23579 or decline of $14688 from

the prior year.
The operating loss was due to losses reported of $20868 by Wastewater Man

agement $4010 by Development Services and $41 by Parking Garages as compared to the op
erating income reported by Pima Health System and Services of $1340.

Net patient services revenues increased by $3241 from fiscal year 2005-06. This is attributable

to increased membership enrollment for Pima Health System and Services which generated in

creases in capitation revenues.

Charges for services revenues increased by $1944 as compared to the prior year. Wastewater

Management reported an increase of $7630 due to an increase in sewer utility service fee reve

nue. Development Services reported decrease of $5902 due to drop in permit revenue as re
suit of decrease in construction activity.

Employee compensation expenses increased by $4175 from fiscal year 2005-06 due to an in

crease of $2056 for Wastewater Management and an increase of $1182 for Development Ser

vices. Both increases were primarily due to the Board of Supervisors approved salary rate in

creases and position reclassifications.

Medical claims expense increased by $2171 due to the cost of inflation and an increase in en
rollment for Pima Health System and Services during the fiscal year.

Operating supplies services increased $2035 due to Wastewater Management treatment facil

ity and odor control expansion.

General and administrative expenses increased $4433 as compared to the prior year. Pima Health

System and Services reported an increase of $1200 due to transition costs for the new Abrams

Public Health Center. Wastewater Management reported an increase of $2041 due to increased

interfund charges for motor pool insurance and overhead.

Depreciation and amortization expense increased $2752 due to the completion of the Wastewater

Management ma Road Treatment Facility Expansion in June 2006.

Intergovernmental revenue increased $6125 from fiscal year 2005-06. Wastewater Management

reported an increase of $5855 due primarily to contract to construct sewer lines for the Federal

Bureau of Prisons.

Sewer connection fees charged by Wastewater Management decreased by $11463 due to sig

nificant decline in new construction within the County.

Capital Assets and Debt Administration

Capital Assets

The Countys investment in capital assets for its governmental and business-type activities as of June 30
2007 amounted to $1905071 net of accumulated depreciation an increase of 9.3%. Of the $161372
increase in net capital assets $1 12428 69.7% came from governmental activities and $48944 30.3%
came from business-type activities. The Countys investment in capital assets consists of land buildings

sewage conveyance systems infrastructure equipment and construction in
progress.
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Capital assets for the governmental and business-type activities are presented below to illustrate changes
from the prior year

Table

Govern mental and Business-type Activities

Capital Assets

Governmental Activities Business-type Activities Total

Fiscal Year Fiscal Year Fiscal Year

2006-2007 2005-2006 2006-2007 2005-2006 2006-2007 2005-2006

Land 257387 222954 9695 8706 267082 231660
Construction in progress 109307 115305 35637 14842 144944 130147

Buildings and improvements 355608 271771 239576 239799 595184 511570

Sewage conveyance system 349455 327335 349455 327335

Equipment 39560 38634 11946 6683 51506 45317
Infrastructure 496900 497670 _____________________ 496900 497670

Total 1258762 1146334 646309 597365 1905071 1743699

Major capital asset events during the current fiscal year included the following

Land increased by $35422 due primarily to the following acquisitions for governmental activi

ties $1 1557 for the Goff property $5103 for the Buckelew Farm property $5193 for various

other open space acquisitions $3297 for land acquisition related to flood control projects $2217
for land acquisition related to transportation road projects $2100 for the 33 N. Stone Avenue

property $2088 for the new justice/municipal court complex property and $1787 for the Sher

iffs Emergency Communications Center property.

Buildings and improvements increased by $83614 due primarily to the newly-constructed

Abrams Public Health Center for $26863 the acquisitions of 33 N. Stone Avenue for $22870
and of 3434 E. 22 Street for $4455 the expansion of the Sahuarita Landfill for $7529 and the

capitalization of the following projects

Brandi Fenton Memorial Park for $5610
Curtis Park for $2713

Improvements within the Summerhaven area for $1981
Picture Rocks pool for $1943

Midtown Public Library branch for $1763

Sewage conveyance systems increased by $22120 due primarily to the contribution of developer-

built conveyance systems for $8701 the capitalization of the Carillo School/El Paso Street reha

bilitation project for $3634 and the capitalization of other miscellaneous conveyance rehabilita

tion projects for $6153.

The Countys infrastructure assets are recorded at historical cost and estimated historical cost in the gov
ernment-wide financial statements. Additional information regarding the Countys capital assets can be

found in Note of the financial statements on pages 53-54 of this report.

Lone-term Debt

Significant comparative long-term debt entered into during the last two fiscal years is presented below
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Table

Governmental Activities

Long-Term Debt

Fiscal Year

2006-2007 2005-2006

Bonds issued at face value

General obligation 95000

Street and highy revenue 21000

Loans 4836

COPs 30320

Capital leases 231

Total 146320 5067

During the fiscal year the county received $95000 in proceeds from the sale of general obligation bonds

and $21000 from the sale of transportation revenue bonds. As of June 30 2007 $13201 of proceeds

from general obligation bonds and $1572 from transportation revenue bonds were unspent. The majority

of the general obligation bonds were spent on the Sonoran Desert open space and habitat protection plan

public safety parks and recreational facilities and public health and community facilities while proceeds

from transportation revenue bonds were allocated to various roadway projects.

In addition during the fiscal year the County sold $30320 in certificates of participation in order to fi

nance the purchase and remodel of the 33 N. Stone Avenue building as well as the remodel of the Jack

son Employment Center for the Community Services department.

During the fiscal year Moodys Investors Service raised its rating on the Countys General Obligation

Debt Series 2007 from Al to Aa3 and on the Countys Certificates of Participation Series 2003 from

A2 to Al. Additionally Standard Poors Ratings Services raised its rating on the Street and High

way Revenue Bonds Series 2007 to AA from A.
State statutes limit the amount of general obligation debt governmental entity may issue to 15% of its

net assessed valuation. The current debt limitation for Pima County is $1030493 which is significantly

in excess of Pirna Countys outstanding general obligation debt.

Additional information regarding the Countys debt can be found in Note of the financial statements on

pages 56-64 of this report.

Economic Factors and Next Years Budget

General Government revenues excluding property tax revenues is budgeted in fiscal
year 2007-08 at

$164.4 million approximately $7.7 million more than the budget for fiscal year 2006-07. The slowing in

the growth of these revenues is reflective of the overall economy which has been moderated by numerous

factors including downturn in residential construction slowing rate of increase in housing prices uncer

tainty in the sub-prime mortgage market rising fuel prices and volatile stock market. Partially offset

ting these negative factors are positive components of our State and local economies including continued

population growth relatively low inflation rising wages and higher commodity prices.

Pima County is slightly less vulnerable to recession than the Phoenix metropolitan area primarily because

the employment base is oriented towards national defense and higher education. Both of these sectors are

expected to remain strong even though they may not grow substantially in the short term.

New construction has already declined to levels not experienced since the late nineties. Sales prices of

homes being sold are slowly declining which will impact valuations for taxing purposes. Employment in
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housing construction real estate and finance are all expected to decline in fiscal year 2007-08 and also

into the next fiscal year. Population growth in Pima County will continue to increase but at slower pace

than in the last few
years.

The budget for fiscal year 2007-08 has expenditures for the General Fund increasing by approximately

$49.2 million primarily due to the following

$24.5 million additional expenditure authority to provide for General Fund Reserve

equal to 5% of General Fund revenues

$15.0 million for advance payment under the agreement with University Physicians

Healthcare to operate the former Kino Community Hospital

$7.5 million for an employee compensation plan excluding commissioned and correc

tions officers for 2.1% general salary adjustment 2.5% market rate adjustment and

0.5% increase for employees who are members of the Arizona State Retirement Sys
tem whose required contribution will increase by that percentage

$6.1 million in supplemental funding for individual departments

$2.9 million increase in General Fund Debt Service for certificates of participation is

sued in connection with the acquisition of the Bank of America building

$1.4 million net increase in the Countys contribution toward the cost of non-retirement

benefits $1.8 million net increase in state mandated employer contributions to the vari

ous state retirement system $1.4 million increase for the Countys contribution to indi

vidual employees Health Savings Accounts

$2.5 million increase in mileage costs charged to various departments

$2.4 million for 10% increase in the step plan for commissioned officers effective

January 2008 5% increase in the step plan for correction officers and corrections

specialists effective January 2008 and 10% increase in the step plan for corrections

sergeants effective January 2008

$1.0 million reserved for potential increases to critically deficient starting salaries to be

based on pending market study

$500000 reserve to cover the impact of the implementation of voter approved Proposi
tion 100

$500000 reserve for potential Solid Waste Program operating losses

$527000 of various increases identified for General Fund departments that underwent

zero-base budget process

$400000 increase in Restoration to Competency funding

$1.5 million net reduction for the primary and general elections held in 2006 partially

offset by cost of the planned Presidential Preference Primary scheduled for early 2008

$18.7 million reduction in various fiscal year 2006/07 one-time expenditure items

also includes the annualization of fiscal year 2006/07 supplemental requests annualiza

tion of fiscal year 2006/07 salary adjustments other position related adjustments and

adjustments for one time costs etc.

Request for Information

This financial report is designed to provide general overview of the Countys finances. Any questions

concerning the information provided in this report or requests for additional financial information should

be addressed to the Finance and Risk Management Department 130 W. Congress 6th Floor Tucson AZ
85701.
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PIMA COUNTY ARIZONA
Statement of Net Assets

As of June 30 2007

in thousands

ASSETS

Pnmary Government

Governmental Business-type

Activities Activities Total

Component Unit

Southwestern Fair

Commission

Exhibit A-l

Cash and cash equivalents 280806 71047 351853 1368

Property taxes receivable net 9219 9219

Interest receivable 1702 524 2226

Internal balances 2343 2343
Due from other governments 52665 5140 57805

Accounts receivable net 4941 24287 29228 58

Inventories 2411 3200 5611 30

Prepaids 8466 257 8723

Special assessments receivable 1781 1781

Otherassets 1532 1109 2641

Restricted assets

Cash and cash equivalents 2158 50006 52164

Loans1eceivable 1756 1756

Capital assets not being depreciated

Land 257387 9695 267082

Construction in progress 109307 35637 144944

Capital assets being depreciated net
Buildings and improvements 355608 239576 595184 1598

Sewage conveyance system 349455 349455

Equipment 39560 11946 51506 475

Infrastructure 496900 496900

Total assets

LIABILITiES

Accounts payable

Accrued medical and healthcare claims

Interest payable

Contract retentions

Employee compensation

Due to other governments

Deposits and rebates

Defeired revenues

Noncurrent liabilities

Due within one year

Due in more than one year

Total liabilities

NET ASSETS

Invested in
capital assets net of related debt

Restricted for

Special revenue

Highways and streets

Debt service

Capital projects

Wastewater management

Healthcare

Unrestricted

Total net assets

1628542 799536 2428078 3534

44546 16382 60928 235

25780 25780

30 1359 1389

1297 1297

34648 6575 41223

1495 181 1676

2410 2410 24

6136 1050 7.186 93

55616 13072 68688

482913 162675 645588

629091 227074 856165 352

774000 476950 1250950 2076

63014 63014

16734 16734

8980 574 9554

90467 35480 125947

38628 38628

9985 9985

46256 10845 57101 1098

999451 572462 1571913 3182

See accompanying notes to financial statements
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PIMA COUNTY ARIZONA
Statement of Activities

For the Year Ended June 30 2007

in thousands

Program Revenues

Functions/Programs

Primary government

Governmental activities

General government

Public
safety

Highways and streets

Sanitation

Health

Welfare

Culture and recreation

Education and economic
opportunity

Amortization unallocated

Interest on tong-term debt

Total governmental activities

Business-type activities

Wastewater Management

Pirna Health System Services

Development Services

Parking Garages

Total business-type activities

Total primary government

Component unit

Southwestern Fair Commission

Total component units

General revenues

Property taxes levied for general purposes

Property taxes levied for regional flood control district

Property taxes levied for library district

Property taxes levied for debt service

Hotel/motel taxes levied for
sports facility and tourism

Other taxes levied for stadium district

Unrestricted share of state sales tax

Unrestricted share of state vehicle license tax

Grants aiid contributions not restricted to specific programs

Interest and penalties on delinquent taxes

Investment
earnings

Miscellaneous

Capital and other contributions

Transfers

Total general revenues and transfers

Change in net assets

Net assets at beginning of
year. as restated

Net assets at end of year

Operating

Charges for Granta and

Services Contributions

Capital

Grants and

rnnt.th..tnnExpensea

223266 26663 28574 1461

148831 9797 8523 234

92.985 1.732 62000 11.996

9.623 4747 1.196

33.800 10.270 11.940

97154 607

55.482 2.991 8.894 1373

42483 698 17.590 21

168

18924

722716 66898 139.324 15085

98222 106266 436 803

261.859 257.142 4.738

15.400 11.239

1.579 1.548

377060 376.195 5174 803

1.099776 443093 144.498 15888

4.771 4934 88

4.771 4934 88

See accompanying notes to financial statements
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Exhibit A-2

Net Expense Revenue and

Chanees in Net Assets

246640

22832

25144

48.909

8.715

18 84

106.985

26967

9.468

5.149

16439

16309

5.051

721

541213

39.804

959647

999451

5510

1522

25.217

721

31.528

36640

535822

572462

246640

22832

25.144

48909

8715

1.884

106.985

26967

9468

5149

1.949

17.83

30268

572.741

76444

1495469

1571913

251

251

Functions/Programs

Primary government

Governmental activities

General government

Public safety

Highways and streets

Sanitation

Health

Welfare

Culture and recreation

Education and economic opportunity

Amortization unallocated

Interest on long-term debt

Total governmental activities

Business-type activities

Wastewater Management

Pima Health System Services

Development Services

Parking Garages

Total
business-type activities

Total primary government

Component unit

Southwestern Fair Commission

Total component units

See accompanying notes to financial statements

Primary Government Component nit

Governmental Business-type Southwestern Fair

Activities Activities Total Commission

166568

130277

7257

3680

11590

96547

42224

24174

168

18924

501409

166568

130.277

7.257

3680

11590

96.547

42.224

24.174

168

18924

501409

9283 9283

21 21

4161 4.161

31 31
5.112 5112

501 .409 5112 496297

General revenues

Property taxes levied for general purposes

Property taxes levied for regional flood control district

Property taxes levied for library district

Property taxes levied for debt service

Hotel/motel taxes levied for sports facility and tourism

Other taxes levied for stadium district

Unrestricted share of state sales tax

Unrestricted share of state vehicle license tax

Grants and contributions not restricted to specific programs

Interest and
penalties on delinquent taxes

Investment earnings

127 Miscellaneous

15
Capital and other contributions

Transfers

142 Total general revenues and transfers

393 Change in net assets

2.789 Net assets at beginning of year. as restated

3182 Net assets at end of
year
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PIMA COUNTY ARIZONA
Balance Sheet Governmental Funds Exhibit A-3

June 30 2007

in thousands

Other Total

Governmental Governmental

General Capital Projects Funds Funds
Assets

Cashandcashcquivalents 47916 104320 81.827 234.063

Property taxes reccivable nct 6255 2964 9.219

Interest receivable 321 6t4 431 t366
Due from other funds

1.704 971 1.790 4465
Due from other governments 24088 549 22994 52.573

Accounts receivable
1.835 54 2841 4.730

Inventory 1954 1.954

Prepaid expenditures 7448 120 104 7.672

Special assessments receivable
1.781 1.781

Loan receivable 1.44 315 1.756

Other assets 160
160

Restricted cash equivalents
_______________ 2158

_______________ 2158

Totalassets 91.168 113.728 117.001 321897

Liabilities and fund balances

Liabilities

Accounts payable 11.172 18732 12.514 42.418
Interest payable 20 29
Contract retentions 1213 84 1297

Employee compensation 6517 27 2.716 9260
Due to other funds 624 1472 2144 4.240
Due to other governments 22 518 955 1495

Deposits and rebates 252 2158 2.410
Deferredrevenues 15.021 140 14.927 30088

Total liabilities 33608 24280 33349 91.237

Fand balances

Reserved for

Inventory 1.954 1.954

Prepaid expenditures 744 120 104 7.672

Debt service
8.155 8155

Capital repairs and refurbishments
75 75

Specified progmms
3.276 3.276

Loan receivable 1441 315 1756
Unreserved undesiguated

General find 48.67
48671

Capital projects 89328 89328

Special revenue
_______________ _______________ 69773 69773

Total find balances 57560 89448 83652 230660

Total liabilities and fund balances 91168 113728 117.001 321.897

See accompanying notes to financial Statements
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PIMA COUNTY ARIZONA
Reconciliation of the Balance Sheet of Governmental Funds Exhibit A-4

to the Statement of Net Assets

June 30 2007

in thousands

Fund balances total governmental thnds 230660

Amounts reported for governmental activities in the Statement of

Net Assets are different because

Capital assets used in governmental activities are not financial resources

and therefore are not reported in the governmental finds

Governmental capital assets 1827695

Less accumulated depreciation 587424 1240271

Some liabilities and their associated issuance costs are not due and payable

in the current peilod and therefore are not reported in the governmental finds

Bonds payable 428161

Certificates of participation payable 31731
Loans and leases payable 28450

Unamortized deferred issuance costs reported as other assets 1372 486970

Some compensated absences are not due and payable shortly after

June 30 2007 and therefore are not reported in the govemmental funds

Employee compensation 24743

Some liabilities are not due and payable shortly after June 30 2007 and

are therefore not reported in the governmental funds

Landfill liability 17330

Deferred revenue in governmentsl funds is susceptible to full accrual on the

government-wide statements 23952

Internal service funds are used by management to charge the costs of certain

activities to individual funds. The assets and liabilities of the internal service

funds are included in governmental activities in the statement of net assets 33611

Net assets of governmental activities 999451

See accompanying notes to financial statements
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PIMA COUNTY ARIZONA
Statement of Revenues Expenditures and Changes in Fund Balances Exhibit A-S

Governmental Funds

For the Year Ended June 30 2007

in thousands

Other Total

Governmental Governmental

General Capital Projects Funds Funds

Revenuea

Taxes 252350 96350 348700

Special aaaesamenta
521 52

Licenaes and permits 2795 4337 7.132

Intergovernmental 152271 11027 140094 303392
Chargea forservices 33604 12417 17487 63508
Fines and forfeits 5526 1024 6550
Investment earnings 3321 53 13 5354 13988
Miscellaneous

6.828 263 10453 17544

Total revenues 456695 29020 275620 761335

Expendilures

Current

General government 181329 41105 222.434
Public safety 106825 26105 132930
Highways and streets

42683 42683
Sanitation

6766 6766
Health 2526 29785 32311
Welfare 96684 484 97.168
Culture and recreation 14694 30503 45197
Education and eeonemie opportunity 16407 22067 38.474

Capital outlay 202659 202.659
Debt service prineipsl 1.785 51948 53733

interest 1230 17735 18965
miscellaneous

12

Total expenditures 421.486 202.659 269187 893332

Excess deficiency of revenues over

underexpenditures 35209 173.639 6433 131997

Other financing sourees uses
Premium on bondt

1427 1429
Face amsunt of long-term debt 146320 146320
Proceeds frotn ssle of capital assets 390 1036 1426
Transfers in 3560 30549 51980 66.089

Transfers out 32.784 71 53833 86688

Total other financing sources anus 29224 178615 815 148576

Net eltnnge in fItnd balances 5985 4976 5.618 16579

Fund balance at beginning of year as restated 51575 84472 78245 214292

Change in reserve for ittventory 209 209
Change in reserve for prepaids

Fund balance at end of year 57.560 89448 83652 230660

See accompanying notes to financial Statements
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PIMA COUNTY ARIZONA
Reconciliation of the Statement of Revenues Expenditures and Exhibit A-6

Changes in Fund Balances of Governmental Funds

to the Statement of Activities

For the Year Ended June 30 2007

in thousands

Net change in fund balances total governmental funds 16579

Amounts reported
for governmental activities in the Statement of Activities

arc different because

Governmental funds report capital outlays as expenditures. However

in the statement of activities the cost of those assets is depreciated

over their estimated useful lives and reported as depreciation expense

Expenditures for capital assets 157162

Less current year depreciation 46784 110378

Transfers of capital assets between governmental activities and

proprietary funds are not reported in the governmental

funds but are recognized in the statement of activities 707

The issuance of long-term debt e.g. bonds leases provides current financial

resources to governmental funds but increases long-term liabilities in the statement

of net assets. Repayment of the principal of debt is an expenditure in the governmental

funds but the repayment reduces long-term liabilities in the statement of net assets.

Also govemmental funds report
the effect of issuance costs premiums discounts and

similar items when debt is first issued whereas these amounts are deferred and amortized

in the statement of activities. This amount is the net effect of these differences in the

treatment of long-term debt and related items

Face amount of long-term debt 146320
Premium on bonds 1429
Debt service principal payments 53733

Deferred issuance costs 902

Amortization expense 168 93282

5ome revenues reported in the statement of activities do not represent

the collection of current financial resources and therefore are not reported as

revenues in the governmental funds.

Donations of
capital assets 4937

Property tax revenues 26
Other 2760 7671

Some expenses reported in the statement of activities do not require the use of

current financial resources and therefore are not reported as expenditures in the

governmental funds

Change in compensated absences 3012
Change in landfill liability 1062
Net book value of capital asset disposals 4309
Change in reservation of fund balances 211 8594

Internal service funds are used by management to charge the costs of certain

activities to individual funds. portion of the net expense of the intemal service funds is

reported with govemmental activities 6345

Change in net assets of governmental activities 39804

See accompanying notes to financial statements
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PIMA COUNTY ARIZONA
Statement of Net Assets Proprietary Funds

June 30 2007

in thousands

Exhibit A-7

Total assets

Liabilities

Current liabilities

Accounts payable

Accrued medical and health care claims

Employee compensation

Interest payable

Due to other funds

Due to other governments

Deferred revenues

Current portion of sewer revenue bonds

Current portion of wastewater loans payable

Current portion reported but unpaid tosses

Current portion incurred but not reported losses

Total current liabilities

Noncurrent liabilities

Contracts and notes

Sewer revenue bonds

Wastewater loans payable

Reported but unpaid losses

tncurred but not reported losses

Total noncurrent liabilities

Total liabilities

Net assets

Invested in capital assets net of related debt

Restricted for

Debt service

Capital projects

Wastewater management

Healthcare

Unrestricted

Total net assets

35692

49352

408

2165

9210

3112

_______________
189

_______________ l00128

654

7834

341639

522795

17467

287648

______________ 35618

637705

_______________
1109

________________ 639468

39370 739596

4.937

3189

1359

205

82

1049

7350

5722

5280

87006

70389

574

35480

5110

33518

71047

49.352

524

113

5140

24287

3200

257

153920

654

9695

355260

522795

20252

297330

35637

646309

1109

648072

6382

25780

6575

1359

1358

181

1050

7350

5722

5280

87006

70389

7977 476950

574

35480

5110

9985

13151 45461

Governmental

Activities-

Internal Service

Funds

46743

336

1043

92

211

457

794

49676

Some amounts reported for
business-type activities in the

Statement of Net Assets are different because certain internal

service fund assets and liabilities are included with
business-type

activities.

Net assets of business-type activities

See
accompanying notes to financial statements
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Business-type Activities

Enterprise Funds

Pima
Other Total

Health System Wsstewuter
Enterprise Enterprise

Services Management Fusds Funds
Assets

Current assets

Cash and cash equivalents 20546

Restricted cash and cash equivalents

Interest receivable 66

Due from other funds

Due from other
governments 2975

Accounts receivable net 15052

Inventory 88

Prepaid expense II

Total current assets 38743
Noncurrent assets

Restricted cash and cash equivalents

Capital assets

Land and other improvements

Buildings and improvements 694

Sewage conveyance system

Equipment 943

Less accumulated depreciation 1029
Construction in progress 19

Total capital assets net of accumulated depreciation 627

Deferred financing costs

Total noncurrent assets 627

14809

50

108

57

5049

1861

12927

1842

8653

7.977

7.977

592

614

30890

13675
70

18491

18491

______________ 23026 801992 68167

753 692 2128
25780

2280 1106 645

1152
23

99

4200

_______________
1785

29966 33893 1898 65757 8782

18739

_______________ 8133

______________ 162675
_______________ 62675 26872

29966 96568 1898 228432 35654

627 468346

9985

1208

9404 543028 2t128 573560

18491

14022

32513

1098

572462



PIMA COUNTY ARIZONA
Statement of Revenues Expenses and Changes in Fund Net Assets Exhibit A-8

Proprietary Funds

For the Year Ended June 30 2007

in thousands

Business-type Activities

Enterprise Funds Goverisnental

Piina Other Total Activities-

Health System Wastewater Enterprise Enterprise Internal Service

Services Management Funds Funds Funds

Operating revenues

Net patient services 255275 255275

Charges for services 1867 69453 12786 84106 38126

Other 979 330 2t7 1526 2123

Total net operating revenues 258121 69783 13003 340.907 40.249

Operating expenses

Employee compensation 36677 29681 11269 77627 6751

Medical claims 208122 208122

Operating supplies and services 1647 8579 914 11140 5966

Utilities 376 6520 357 7253 832

Sludge and refuse dispoaal 1649 1.649

Repair attd maintenance 596 5610 235 6.441 4089

Incurred losses 8.118

Insurance premiums 5.0 16

General and administrative 7692 8477 2592 18761 2.593

Consultants and professional services 1450 7145 1054 9649 419

Depreciation 221 22990 633 23.844 2579

Total operating expenses 256781 90651 17054 364486 36.363

Operating income loss 1340 20868 4.051 23579 3.886

Nonoperating revenues expenses

Intergovernmental revenue 4.738 7291 12029

Investment eanmings 1028 3684 844 5556 2418

Sewer connection fees 30.757 30757

Interest
expense 41 6.499 6.540

Loss on disposal of capital assets 146 1454 l601 21
Amortization of deferred charges 109 109
Premium tax 5091

_________________ 5091 _________________

Total nonoperating revenues expenses 488 33670 843 35001 2397

Income loan before contributions and transfers 1.828 12802 3208 11422 6283

Capital contributions 25217 25217 114

Transfers in 17 17 696

Transfers out 654 84 738 26

Change in net assets 1845 37365 3292 35918 7067

Net assets at beginning of year 7559 505663 24420 537642 25446

Net assets at end of year 9404 543028 21128 573.560 32513

Some amounts reported for business-type activities in the

Statement of Activities are different because portion of the

net expense
of certain internal service fanda is reported

witim business-type activities. 722

Change in net assets of business-type activities 36640

See accompanying notes to financial statements
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PIMA COUNTY ARIZONA
Statement of Cash Flows Exhibit A-9

Proprietary Funds

For the Year Ended June 30 2007

in thousands

Governmental

Puna Other Total Activities-

Health System Wastewater Enterprise Enterprise Internal Service

Services Management Funds Funds Funds
Cash flows from operating activities

Cash received from other funds for goods and services
provided 117 117 38.124

Cash received from customers for goods and services provided 254741 66.689 12787 334.217
Cash received from miscellaneous operations 1.031 330 193 1554 2.173
Cash payments to suppliers for goods and services 209920 28.832 3.680 242.432 15.501
Cash payments to other funds for goods and services 7.741 3.245 10.986 2.745
Cash payments for incurred losses

10.768
Cash payments to employees for services -38.182 29483 10222 77887 6702

Net cash provided by used for operating activities 7670 963 4050 4.583 4581

Cash flows from
noneapital financing activities

Interest paid on short-term credit 36 36
Cash transfers in from other fends

599
Cash transfers out to other funds

17
Loanawithotlierfunds 514 29 108 593 170
Premium lax 5.091 5091
Intergovernmental revenues 4.902 557

_______________ 5.459
_______________

Net cash provided by used for noncapital financing activities 739 586 108 261 752

Cash flows from
capital and related financing activitiea

Proceeds from issuance of bonds and loans 51.429 51429

Principal paid on bonds and loans
13.738 13.738

tnterestpaid on bonds and loans
6.121 6121

Sewer connection fees 30.650 30.650
Proceeds from sale or transferof capital assets 17 128 30 175 337
Proceeds from intergovernmental contract 4820 4.820

Purehase of capital assets 104 43.720 204 44028 3.507

Net cash provided by used for capital and

related financing activities 87 23448 174 23.187 3.170

Cash flows from investing activities

Interest received on cash and investments 963 3276 794 5.033 2215

Net caah provided by investing activities 963 3276 794 5033 2215

Net increase decrease in cash and cash equivalents 7.807 28.273 3.538 32.542 4378

Cash and cash
equivalents at beginning of

year 12739 57.425 18347 88511 42365

Cash and cash
equivalents at end of year 20.546 85.698 14.809 121.053 46.743

Continued

See accompanying notes to financial srntements
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PIMA COUNTY ARTZONA
Statement of Cash Flows Exhibit A-9.l

Proprietary Funds

For the Year Ended June 30 2007

in thousands

Continued

Governmental

Reconciliation of operating income loss to net Pitna Other Total Aclivities

cash provided used by operating sctivilies Flesllh System Wastewaler Enlerprise Enterprise Internal Service

Services Mansgetnent Funds Funds Funds

Operating income loss 1340 20868 4051 23579 3886

Adjustments to reconcile operating income toss to

net cash pmvided used by operating activities

Depreciation and amortization 221 229g0 633 23844 2579

Changes in assets and liabilities

Decrease increase in assets

Accounts receivable 428 892 23 1343 46

Due from otlser governments 297 1872 2.169

Inventory and other assets 28 81 53 25

Prepaid expettses II 96 55 162
liscrease decrease in lisbilities

Accounts payable 6.886 1.526 633 7779 647

Due to otlser futtds

Duets other goveminettts 58 67

Reported but utapsid losses 2.825

Incurred but not reported losses 174

Other current liabilities 69 198 76 205 50

Net cash provided by used for operating activities 7670 963 4050 4583 4581

Noncasit investing capital and nonespital financing activities during the
year

eitded June 30 2007

Pima Health Systetn and Services disposed of equiptnent with ait original cost of $867 and accamalated depreciation of $721 for loss on disposal of

equipment of$ 146.

Wastewater Hattsgetstent Emtterprise Fund retired capital assets ivitlt net book value of$ 1582.

Wastewater Maitagement Ettterprise Fund received contributed developer-built conveyance systems with estimated fair values totaling $25421
amtd from other governments capital assets with fair value of $36. These contributions were recorded as an imscrease in capital assets amtd capital

cotttributisns.

Wastewater Management Enterprise Fund recorded Board of Supervisor approved connection fee credit agreement of $282. This credit was recorded

as an increase to deferred revenue and decrease to capital contributions.

Wastewater Managetnemtt Enterprise Fund retired expired sewer credit agreements totaling $42. Tltis tramssaction was recorded as decrease to

deferred revenue and ata increase in capital contributions.

Wastewater Management Enterprise Fund transferred tire capital assets of the Solid Waste Management division with net book value of $644

to the Countys general government and capital assets with net book value of$lO to Internal Service Funds.

Wastewater Matsagement Enterprise Fund received filly-depreciated capital assets from the Countys general capital assets of $80 and $7 from Other

Enterprise Funds.

Other Enterprise Fands transfered capital assets with net book value of $84 and disposed of capital assets withs net book value of$l.

Other Emtterprioe Funds transferred completely depreciated capital assets of $31 to the Countys general govensmnent $8 to the Wastewater Management

Enterprise Fund and $23 to tIre Transportation Fund.

Internal Service Funds sold asaets with net book value of $358 resulting in loss on disposal of $21.

Internal Service Funds had unpaid transfers of$I I.

Internal Service Funds transferred in $57 for noncssh personal services and $30 of capital assets from govensmental activities.

See accompanying notes to financial statements
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PIMA COUNTY ARIZONA
Statement of Fiduciary Net Assets Fiduciary Funds Exhibit A-lU

June 30 2007

in thousands

Investment

Trust Agency

Funds Funds

ASSETS

Cash and cash equivalents 297267 75225

Interest receivable 1485

Due from other governments 2636

Total assets 298752 77861

LIABILITIES

Employee compensation 5428

Due to other governments 45680

Deposits and rebates 26753

Total liabilities 77861

NET ASSETS
____________

Held in trust for participants 298752

See accompanying notes to financial statements
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PIMA COUNTY ARIZONA
Statement of Changes in Fiduciary Net Assets Exhibit A-Il

Fiduciary Funds

For the Year Ended June 30 2007

in thousands

Investment

Trust

Funds

ADDITIONS

Contributions from participants 2393233

Total contributions 2393233

Investment earnings 13551

Total investment earnings 13551

Total additions 2406784

DEDUCTIONS

Distributions to participants 2345253

Total deductions 2345253

Change in net assets 61531

Net assets held in trust July 2006 237221

Net assets held in trust June 30 2007 298752

See accompanying notes to financial statements
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PIMA COUNTY ARIZONA
Notes to Financial Statements

June 30 2007

in thousands

Note Summary of Significant Accounting Policies

The accounting policies of Pima County County conform to U.S. generally accepted accounting

principles GAAP applicable to governmental units as promulgated by the Governmental Accounting
Standards Board GASB and the regulatory requirements of the State of Arizona. summary of the

Countys significant accounting policies follows.

A. Reporting Entity

The County is general-purpose local government that is governed by separately elected board of

Pima County supervisors. The accompanying financial statements present the activities of the County

the primary government arid its component units.

Component units are legally separate entities for which the County is considered financially

accountable. Blended component units although legally separate entities are in substance part of the

Countys operations. Therefore data from these units are combined with data of the primary

government. Discretely presented component units on the other hand are reported in separate

column in the government-wide financial statements to emphasize they are legally separate from the

County. Each blended and discretely presented component unit discussed below has June 30 year-

end.

The Pima County Stadium District legally separate entity was formed to promote and establish

major league baseball spring training in Pima County. The County Board of Supervisors is the Board

of Directors of the District. Acting in the capacity of the Board of Directors the Pima County Board of

Supervisors is able to impose its will on the District. The Board of Directors levies the car rental

surcharge rates and the recreation vehicle RV park tax for the District. The District is reported as

special revenue fund blended component unit in these financial statements. Complete financial

statements for the District can be obtained from the Pima County Department of Finance and Risk

Management located at 130 West Congress Street Tucson Arizona 85701.

The Pima County Library District was established in 11986 when legislation allowed full taxing

authority and the ability to enter into agreements with other jurisdictions for the provision of library

services. The County Board of Supervisors is the Board of Directors of the District. On July 2006
the District assumed control of the operations of all library branches in the City of Tucson. The
transition of operations from the City of Tucson to the District is governed by an intergovernmental

agreement. The Library District is reported as special revenue fund blended component unit in

these financial statements. Separate financial statements for the District are not available.

The Pima County Regional Flood Control District was established in 1978. The District is responsible
for floodplain management activities for the unincorporated areas of Pima County except national

forests parks monuments and Native American Nations the City of South Tucson and the Town of

Sahuarita. The County Board of Supervisors is the Board of Directors for the Flood Control District.

The Regional Flood Control District is reported as special revenue fund blended component unit in

these financial statements. Separate financial statements for the District are not available.

The Southwestern Fair Commission Inc. SFC is nonprofit corporation which manages and

maintains the fairgrounds owned by the County and conducts an annual fair and other events at the

fairgrounds. During the year ended June 30 2007 the Commission and Pima County extended the

lease agreement an additional twenty-five years. The Commissions members are appointed and can
be removed at any time by the Pima County Board of Supervisors. Based on these factors and

because SFC does not provide services entirely or almost entirely to the County but rather to the
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PIMA COUNTY ARIZONA
Notes to Financial Statements

June 30 2007

in thousands

Note Summary of Significant Accounting Policies continued

general citizenry SFC is reported as separate component unit discrete presentation in these

financial statements. Complete financial statements for SFC can be obtained from the Pima County

Department of Finance and Risk Management located at 130 West Congress Street Tucson Arizona

85701.

Related Organization

The Industrial Authority of Pima County Authority is legally separate entity that was created to

promote economic development and the development of affordable housing. The Authority fulfills its

function through the issuance of tax-exempt bonds. The County Board of Supervisors appoints the

Authoritys Board of Directors. The Authoritys operations are completely separate from the County

and the County is not financially accountable for the Authority. Therefore the financial activities of

the Authority have not been included in the accompanying financial statements.

B. Basis of Accounting

Primary government

The government-wide proprietary funds and fiduciary funds financial statements are presented using

the economic resources measurement focus and the accrual basis of accounting with the exception of

agency funds which have no measurement focus. Revenues are recorded when earned and expenses

are recorded at the time liabilities are incurred regardless of when the related cash flows take place.

Property taxes are recognized as revenue in the year for which they are levied. Grants and donations

are recognized as revenue as soon as all eligibility requirements imposed by the provider have been

met.

Governmental funds in the fund-based financial statements are reported using the current financial

resources measurement focus and the modified accrual basis of accounting. Under this method

revenues are recognized when measurable and available. The County considers all revenues reported in

the governmental funds to be available if the revenues are collected within 30 days after year-end.

Revenues that are collected after 30 days are reported as deferred revenues. The Countys major

revenue sources that are susceptible to accrual are property taxes intergovernmental and charges for

services. Expenditures are recorded when the related fund liability is incurred except for principal and

interest on general long-term debt claims and judgments and compensated absences which are

recognized as expenditures to the extent they are due and payable. General capital asset acquisitions

are reported as expenditures in governmental funds. Proceeds of general long-term debt and

acquisitions under capital lease agreements are reported as other financing sources.

Under the terms of grant agreements the County funds certain programs by combination of grants

and general revenues. Therefore when program expenses are incurred there are both restricted and

unrestricted net assets available to finance the program. The County applies grant resources to such

programs before using general revenues.

The Countys business-type activities and enterprise funds follow FASB Statements and

Interpretations issued on or before November 30 1989 Accounting Principles Board Opinions and

Accounting Research Bulletins unless those pronouncements conflict with GASB pronouncements.

The County has chosen the option not to follow FASB statements and interpretations issued after

November 30 1989.
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Notes to Financial Statements

June 30 2007

in thousands

Note Summary of Significant Accounting Policies continued

Discretely presented component unit

SFCs financial statements are presented using the economic resources measurement focus and the

accrual basis of accounting. The Commissions policy is to apply all FASB pronouncements issued

after November 30 1989.

C. Basis of Presentation

The basic financial statements include both government-wide statements and fund-based financial

statements. The government-wide statements focus on the County as whole while the fund-based

financial statements focus on major funds. Each presentation provides valuable information that can
be analyzed and compared between years and between governments to enhance the usefulness of the

information.

Government-wide statements provide information about the primary government and its component
units. The statements include statement of net assets and statement of activities. These statements

report the financial activities of the overall government except for fiduciary activities. They also

distinguish between the governmental and business-type activities of the County and between the

County and its discretely presented component unit. Governmental activities are financed primarily

through taxes and intergovernmental revenues. Business-type activities are financed in whole or in

part by fees charged to external parties.

statement of activities presents comparison between direct expenses and
program revenues for

each function of the Countys governmental activities and segment of its business-type activities.

Direct
expenses are those that are specifically associated with

program or function and therefore are

clearly identifiable to particular function. The County does not allocate indirect expenses to

programs or functions. Program revenues include

Charges for services fines and forfeitures licenses and permits and special assessments

Operating grants and contributions

Capital grants and contributions

Revenues that are not classified as program revenues including internally dedicated resources and all

taxes are reported as general revenues. The net effect of interfund activity has been eliminated from
the government-wide financial statements to minimize the double counting of internal activities.

Fund-based financial statements provide information about the Countys funds including fiduciary

funds and blended component units. Separate statements are presented for the governmental

proprietary and fiduciary fund categories. The emphasis of fund-based financial statements is on

major governmental and enterprise funds each displayed in separate column. All remaining

governmental and enterprise funds are aggregated and reported as non-major funds. Fiduciary funds

are aggregated and reported by fund type.

Proprietary funds are financed mainly by fees and charges received from users of the services provided

by the funds operations. Proprietary funds distinguish operating revenues and expenses from non-

operating items. Operating revenues and expenses generally result from providing services and

producing and delivering goods in connection with proprietary funds principal ongoing operations.

All revenues and expenses not meeting this definition are reported as non-operating revenues and

expenses.
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in thousands

Note Summary of Significant Accounting Policies continued

The County reports the following major governmental funds

The General Fund is the Countys primary operating fund. It accounts for all financial resources of

the general government except for those required to be accounted for in another fund.

The Capital Projects Fund accounts for financial resources to be used for the acquisition or

construction of major capital facilities other than those financed by proprietary funds.

The County reports the following major enterprise funds

Pima Health System and Services provides payment for health care services including inpatient

hospital care and outpatient clinical care for medical and psychiatric problems indigent health care

under the Arizona Health Care Cost Containment System AHCCCS an alternative to Medicaid

home health services and long-term nursing care.

The Wastewater Management Fund accounts for the management and operation of wastewater

treatment and water pollution control programs.

The County reports the following fund types

InternaL Service Funds account for the financing of goods or services provided by one department or

agency to other departments or agencies of the County or to other governmental units on cost-

reimbursement basis. These funds account for fleet maintenance and operation insurance printing

and graphic services and telecommunications services.

Investment Trust Funds account-for assets held by the County Treasurer in an external investment

pool and individual investment accounts for the benefit of outside jurisdictions.

Agency Funds account for the assets held by the County as an agent for individuals private

organizations or other governmental units. The agency fund is custodial in nature and does not

present results of operations.

I. Cash and Investments

Primary government

For purposes of its statements of cash flows the County considers only those highly liquid

investments with a- maturity period of months or less when purchased to be cash equivalents. All

investments are stated at fair value.

If an individual fund has deficit balance in the amount on deposit with the County Treasurer at year-

end that balance is reclassified as an amount due to other funds.

Discretely presented component unit

SFCs cash and cash equivalents consist of short-term highly liquid investments with original

maturities of three months or less.
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in thousands

Note Summary of Significant Accounting Policies continued

E. Inventories and Prepaids

The County accounts for its inventories in the governmental funds using the purchases method.

Inventories of the governmental funds consist of expendable supplies held for consumption and are

recorded as expenditures at the time of purchase. Amounts on hand at year-end are shown on the

balance sheet as an asset for informational
purposes only and are offset by fund balance reserve to

indicate that they do not constitute available spendable resources. These inventories are stated at

cost using the first-in first-out method or average cost method.

Inventories in the government-wide and proprietary funds financial statements are recorded as assets

when purchased and expensed when consumed.

Inventories of Pima Health System and Services an enterprise fund are valued at the lower of cost or

market cost being determined on the first-in first-out method.

Inventories of Wastewater Management an enterprise fund are valued at lower of cost or market cost

being determined using the moving average method.

Inventories of Fleet Services an internal service fund are valued at lower of cost or market cost

being determined using the moving average method.

Prepaid expenses/expenditures are accounted for using the consumption method except for the

School Reserve Fund reported as an Other Governmental Fund which uses the purchases method.

F. Property Tax Calendar

The County levies real and personal property taxes on or before the third Monday in August that

become due and payable in two equal installments. The first installment is due on the first day of

October and becomes delinquent after the first business day of November. The second installment is

due on the first day of March of the next year and becomes delinquent after the first business day of

May. lien assessed against real and personal property attaches on the first day of January preceding
assessment and levy.

G. Capital Assets

Capital assets are reported at actual cost or estimated historical cost if historical records are not
available. Donated assets are reported at estimated fair value at the time received.

Capitalization thresholds depreciation methods and estimated useful lives of capital assets reported
in the government-wide statements and proprietary funds are as follows excluding component units

Capitalization Depreciation Estim ted

Threshold Method Useful Life

Land All N/A N/A

Land improvements All Straight Line 20 30 Years

Buildings and building improvements $100 Straight Line 10 -50 Years

Equipment $5 Straight Line 25 Years

Fleet service vehicles $5 Units of Production 15 Years

based on number
of hours ornmiles

Infrastructure $100 Straight Line 10 50 cars
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Note Summary of Significant Accounting Policies continued

Discretely presented component unit

SFC capital assets are reported at actual cost. Depreciation is provided by the straight-line method

over the assets estimated useful life which range from to 40 years.

II. Investment Earnings

Investment income is composed of interest dividends and net changes in the fair value of applicable

investments.

I. Compensated Absences

Compensated absences consist of vacation leave and calculated amount of sick leave earned by

employees based on services already rendered.

Employees may accumulate up to 240 hours of vacation depending upon years of service but any

vacation hours in excess of the maximum amount that are unused at their year-end are forfeited. Upon

termination of employment all unused and unforfeited vacation benefits are paid to employees.

Accordingly vacation benefits are accrued as liability in the financial statements.

Employees may accumulate up to 1920 hours of sick leave. Generally sick leave benefits provide for

ordinary sick pay and are cumulative but are forfeited upon termination of employment. Sick leave

benefits do not vest with employees however employees who are eligible to retire from County

service into the Arizona State Retirement System Public Safety Personnel Retirement System or

Corrections Officer Retirement Plan may request sick leave be converted to annual leave on

predetermined conversion basis. An estimate of those retirement payouts is accrued as liability in the

government-wide financial statements.

Note Net Asset Beginning Balances Restated

The School Reserve fund reclassified certain financial activities from the County requiring the

restatement of beginning net assets.

The following summarizes the restatement of net assets

Governmental Activities

Fund balance Other Governmental Funds June 30 2006 $77951

Restatement of financial activity 294

Fund balance Other Governmental Funds July 2006 $78245

Net assets June 30 2006 as previously reported $959353

School reserve 294

Net assets July 2006 as restated $959647
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Note Cash and Investments

Primary Government

The Countys cash and investment policies are governed by State statutes and by bond covenants. The

County Treasurer is authorized to invest public monies in the State Treasurers Investment Pool
interest bearing savings accounts certificates of deposit and repurchase agreements in eligible

depositories bonds or other obligations issued or guaranteed by the United States government or any
of the senior debt of its agencies sponsored agencies corporations sponsored corporations or

instrumentalities specified state and local government bonds specified commercial paper bonds
debentures and notes issued by corporations organized and doing business in the United States and
bonds of the State of Arizona or any of its counties cities towns or school districts as specified by
statute. In addition the County Treasurer may invest trust funds in fixed income securities of

corporations doing business in the United States or District of Columbia.

Credit riskThe State statutes have the following requirements for credit risk

1. Commercial
paper must be rated P1 by Moodys Investors Service or Al or better by

Standard and Poors rating service.

2. Corporate bonds debentures and notes must be rated or better by Moodys Investors

Service or Standard and Poors rating service.

3. Fixed income securities must carry one of the two highest ratings by Moodys Investors

Service and Standard and Poors rating service. If only one of the above-mentioned

services rates the security it must carry the highest rating of that service.

Custodial credit riskStatutes also require collateral for demand deposits certificates of deposit and

repurchase agreements at 101 percent of all deposits not covered by federal depository insurance.

Concentration of credit riskStatutes do not include any requirements for concentration of credit

risk.

Interest rate riskStatutes require that public monies invested in securities and deposits have
maximum maturity of years and that public operating fund monies invested in securities and deposits

have maximum maturity of years. Investments in repurchase agreements must have maximum
maturity of 180 days.

Foreign currency riskStatutes do not allow foreign investments.

DepositsAt June 30 2007 the carrying amount of the Countys deposits was $28919 and the bank
balance was $50807.
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Note Cash and Investments continued

Custodial credit riskCustodial credit risk is the risk that the County will not be able to recover its

deposits if financial institution fails. The County does not have formal policy with respect to

custodial credit risk. As of June 30 2007 $907 of the Countys bank balance was exposed to custodial

credit risk as follows

Uninsured with collateral held by the banks safekeeping department 93

Uninsured and uncollateralized 814

Total 907

InvestmentsAt June 30 2007 the Countys investments consisted of $468073 invested in

marketable securities and $279434 invested in the State Treasurers Investment Pool. Cash from the

County and from externally legally separate governments are pooled to purchase the investments in

marketable securities and the State Treasurers Pool. The State Board of Investment provides

oversight for the State Treasurers pools. The fair value of participants position in the pool

approximates the value of that participants pool shares and the participants shares are not identified

with specific investments.

Credit riskCredit risk is the risk that an issuer or counterparty to an investment will not fulfill its

obligations. The County does not have formal investment policy with respect to credit risk. At June

30 2007 credit risk for the Countys investments was as follows

Investment Type Rating Rating Agency Amount

Commercial paper Al/Fl SP Moodys 123847

Corporate bonds A/A SP Moodys 73051

Federal Farm Credit Bank AAA/Aaa SP Moodys 24918

Federal Home Loan Bank AAAJAaa SP Moodys 34606

Fannie Mae Federal National Mortgage Association AA-/Aa2 SP Moodys 92579

Freddie Mac Federal Home Loan Mortgage Corp AAA/Aaa SP Moodys 68442

U. S. Treasury money market fund AAAJAaa SP Moodys 6212

State Treasurer Investment Pool Unrated 279434

Total 703089

Custodial credit riskFor an investment custodial risk is the risk that in the event of the

counterpartys failure the County will not be able to recover the value of its investments or collateral

securities that are in the possession of an outside party. The County has no formal policy with respect

to custodial credit risk. Of the Countys $747507 of investments $461861 consisting of the

commercial paper corporate bonds Federal Farm Credit Federal Home Loan Bank Fannie Mae and

Freddie Mac discount notes U. S. Treasury notes and tn-party repurchase agreement is uninsured and

held by counterparty in the Countys name in book form. An additional $6212 in U.S. Treasury

money market fund is held by counterparty as trustee.

Concentration of credit riskThe County has no formal policy with respect to limiting the amount

the Treasurer may invest in any one issuer. Five percent or more of the Countys investments were

with the Federal National Mortgage Association and Federal Home Loan Mortgage Corporation. These

investments were 12% and 9% respectively of the Countys total investments.
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Note Cash and Investments continued

Interest rate riskInterest rate risk is the risk that changes interest rates will adversely affect an
investments fair value. The County does not have formal investment policy with respect to interest

rate risk.

As of June 30 2007 the County had the following investments

Investment Type

State Treasurer Investment Pool

State Treasurer Investment Pool

Commercial paper

Corporate bonds

Federal Farm Credit Bank

Federal Home Loan Bank

Fannie Mae Federal National Mortgage Association

Freddie Mac Federal Home Loan Mortgage Corp
U.S. Treasury

U.S. Treasury money market fund

Tn-party repurchase agreement

Governmental Business-type Investment

Activities Activities Trust Funds

280806 71047 297267

2158 50.006
_____________

282.964 121.053 297267

Amount of

Investments

747507

Weighted Average

Maturity Years

0.21

0.14

0.11

1.84

1.71

2.11

0.55

0.60

1.98

Agency

Tothis

75225 724345

_____________ 52.164

75225 776509

County Treasurers Investment PoolArizona Revised Statutes require community colleges school

districts and other local governments to deposit certain public monies with the County Treasurer. The
County Treasurer has fiduciary responsibility to administer those and the County monies under her

stewardship. The County Treasurer invests on pool basis all idle monies not specifically invested
for fund or program. In addition the County Treasurer determines the fair value of those pooled
investments annually at June 30. The County Treasurers Investment Pool is not registered with the
Securities and Exchange Commission as an investment company and there is no regulatory oversight
of its operations. The structure of the Pool does not provide for shares and the County has not

provided or obtained any legally binding guarantees to support the value of the participants
investments. The County Treasurer allocates interest earnings to each of the Pools participants.

Amo tint

197569

81865

123847

73051

24918

34606

92579

68442

38675

6212 0.00

5743 0.00

Total 747507

reconciliation of cash deposits and investments to amounts shown on the Statements of Net Assets
follows

Cash on Amount of

Hand Deposits
___________ Total

83 28919 776509
Cash deposits and investments

Statement of Net Assets

Cash and cash equivalents

Restricted cash and cash
equivalents

Total

50



PIMA COUNTY ARIZONA
Notes to Financial Statements

June 30 2007

in thousands
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The Pools assets are subject to applicable risks as discussed above and consist of the following

Priniepal Interest Rate Maturities Fair Value

Commerical Paper 124560 5.2-5.3% 4/07-5/07 123847

Corporate Bonds 73958 4.9-5.8% 7/07-2/11 73051

Federal Farm Credit Bank 25000 4.8-5.4% 7/07-9/10 24918

Federal Home Loan Bank 35000 4.9-5.5% 7/07-8/10 34606

Fannie Mae Federal National Mortgage Asaociation 93655 5.0-5.5% 7/07-6/10 92579

Freddie Mac Federal Home Loan Mortgage Cop 69200 4.8-5.5% 7/07-10/10 68442

U.S. Treasury 39300 4.5-5.3% 2/08-5/10 38675

Tn-party repurchase agreement 5743 4.30% 7/07 5743

State Treaaurer Investment Pool 102118 N/A N/A 102118

Cash 1900 N/A N/A 1900

Interest Recievable 643 N/A N/A 643

566522

condensed statement of the investment pools net assets and changes in net assets follows

Statement of Net Assets

Assets held in trust for

Internal participants 350463

External Participants 216059

566522

Total liabilities

Total net assets held in trust 566522

statement of Changes in Net Assets

Total additions 6284599

Total deductions 6176560

Net increase 108039

Net assets held in trust

July 12006 458483

June 30 2007 566522
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Discretely Presented Component Units

Southwestern Fair CommissionAt June 30 2007 the commissions cash and cash equivalents of

$1368 consisted of deposits with financial institutions. Of the total balance $970 was exposed to

custodial credit risk because it was uninsured and uncollateralized.

Note Due from Other Governments

Governmental activities

Capital Other Internal Total

General Projects Governmental Service Governmental
Fund Fund Funds Funds Activities

Federal governineot

Grants and contributions 152 049 10.441
11.442

State of Arizona

Taxes and shared revenues 21.006
9.632 31.436

Grants and contributions t.iii 1.369 3.091

City of Tucson

Reimbursement for services 1.671
1.076 2.747

Doe from other gnversments

Reiisbarseineat for services 459 2924 476 ii 3.947

Total dan from other
govcrsment.s

fond bused statements 24088 5491 22.994 92 52665

Business-type activities

Pima Health

5ystem and astewater Business-type
5ervicea Management ctivitiea Total

Federal government

Grants and contributions 2165 2165
Reimbursement for services 127 127

State of Arizona

Grants attd contributions 2.848 2048

Total doe frotn other

Governments 2975 2165 5140
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Note Capital Assets

Capital asset activity for the year ended June 30 2007 was as follows

Balance

July 2006 Baiacce

as reclassified Increases Lreases June30 2067

CovenlnEntal setinitice

Capital assets not lalngdqeciatreF

1.arxl 222918 38459 3990 257387

Coralenction in Pmgt 115305 82922 88920 109307

Total capital atsnot lssingçreciatrel 338223 121381 92910 366694

Capital ass sleing djteiaIe

BuildingslnpDennts 384056 93128 250 476934

Infrastructure 889651 29146 918797

Equiçm1 93224 11878 7666 97436

Total capital assetsbeiidqseciated 1366931 134152 7916 1493167

Lcunilaleddationfir.

Baildinnpnasacnts 112249 9220 143 121326

infrastructure 39198 29916 421897

Equiçamit 54590 10382 7096 57876

Total acranlatnldqjreciation 558820 49518 7239 601099

Total capital as Iingdieciated 808 84634 677 892068

Covanssssitalactivitiescapitalassetsnct 1146334 206015 93587 1258762

Balance Balance

July 2006 Increases lteases June30 2067

Businpeseli%ities

Capita assets not teingdxeciated

Land 8706 1610 621 9695

Coratruction in Progress 14342 28910 8115 35637

Total capital assets rEt Issingdepsciated 23548 30520 8736 45332

Capital aesbeingdeprccialeª

Builclingr lnpowseents 354303 12877 11920 355260

Infrastructure 490AX 33064 869 522795

Equisrn1 16265 6918 2931 20252

Total capital atslssingdqseciatre1 861168 52859 15720 898307

Iesssemlatedeciationfoc

ildingslirçrovururls 114504 11793 10613 115684

Infrastructure 163265 10695 620 173340

Equiçrernt 9582 1442 2718 8306

Total secunirlateddapreciation 287351 23930 13951 297330

Total capital asSetS beingdqseciattsj net 573817 28929 1769 600977

Bisiapitalassetsnet 597365 59449 10505 646309

At July 2006 the School Reserve Land Improvements of $36 were reclassified from Land to

Buildings and Improvements. The Buildings and Improvements classification is appropriate due to the

depreciable nature of the assets.
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Note Capital Assets continued

Depreciation expense was charged to functions as follows

Governmental activities

General government 6295

Public safety 9484

Highway and streets 25629

Sanitation 457

Health 761

Welfare

Culture and recreation 3604

Education and economic opportunity 546

Internal service funds 2579
Total governmental activities depreciation expense 49363

Business-type activities

Pima Health System Services 221

Parking Garages 336

Wastewater Management 22990

Development Services 297

Total business-type activities depreciation expense 23844

Balance Balance

July 2X Inereases Lkreases June30 2007

Discretely presented ennonent units

Southvestern Fair CcrrnissicnSFt

Cpital assets not being dqated

Cbnstn.ictioninPmgis
___________

Total caitaI assets not being depieciated _________

Capital
assets being dqieciated

Buildin and inoits 3707 199 3906

Equipnant 1612 161
____________ 1773

Total
capital sbdngctated 5319 360 _________ 5679

Less accssthted cedatirn fct

Beddandhipvaius 2200 108 2308
Equipmal 1210 88

___________ 1298
Total accuniilateddepeciaticn 3410 19 36
Totalcapal assetsbeingdepieciated net 1909 164 2073

SFCcapftal assets net 1909 167 _______ 2076

Note Claims Judgments and Risk Management

Pima County is defendant in number of court actions. In the opinion of County management the

final disposition of these actions if unfavorable will not have material effect upon the Countys
financial statements.
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Note Claims Judgments and Risk Management continued

The County is exposed to various risks of loss related to torts theft of damage to and destruction of

assets errors and omissions injuries to employees medical malpractice environmental claims and

natural disasters. Claims against the County are accounted for in the Self Insurance Trust Fund the

Fund an internal service fund. Annually an actuarial evaluation is performed to determine the

Countys anticipated losses except for environmental unemployment and dental losses. Environmental

losses are based on reported claims and the County risk managers knowledge and experience.

Unemployment and dental losses are based on claims that have been submitted but not yet paid by the

Fund. Losses accounted for include reported and paid reported but unpaid and incurred but not

reported. All liabilities of the Fund except for environmental unemployment and dental losses are

reported at their present value using an expected future investment yield assumption of four percent.

The County purchases commercial insurance for claims in excess of coverage provided by the Fund

and for some other risks of loss. Settled claims have not exceeded insurance
coverage in any of the last

three fiscal
years.

All funds of the County participate in the Fund. With the exception of environmental unemployment
and dental losses payments to the Fund are based on actuarial estimates of the amounts needed to pay

prior and current-year claims. Payments to the Fund for environmental losses are based on historical

experience since an actuarial basis is not available. Payments for unemployment and dental losses are

based on actual claims made.

The claims liability of $32857 reported in the Fund at June 30 2007 is based on estimates of the

ultimate cost of claims that have been reported but not settled and of claims that have been incurred

but not reported. The ultimate cost of claims includes incremental claim adjustment expenses that have

been allocated to specific claims as well as salvage and subrogation. No other claim adjustment

expenses have been included.

2007 2006

Claims liability balance beginning 35508 30273

Current year claims and changes in estimates 8118 12185

Claims payments 10769 6950
Claims liability balance ending 32857 35508
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Note Long-Term Liabilities

The following schedule details the Countys long-term liability and obligation activity for the year
ended June30 2007.

Balance Balance Thievithin

July 12006 Aiklifions Reductions July 12007 ar

Gwernimital acthiIies

3eneml thligalicsulxiids 231310 95000 36720 289590 31255

Pkziiredantuit 608 49 560 49

Total general thligatiai bonds 231918 95X1 36769 290150 313G4

Flood control bcncls 2230 _______ 760 1470 745

Tipcatiabcnis 126835 21000 11435 1364X 11745

Ph tiunutized deferred anniit 165 25 141 26

Total
transpcitaticn mie bonds 127000 21001 11460 136541 11771

Special assessnnt bonds with

talconnitnnt 911

________
911

Ciificates ofiticiption 30320 30320 1245

Pleurnnutheddefoiedanmit
_________ 1427 16 1411 94

Total licatesofparticiçuticn __________ 31747 16 31731 1339

and Leas

Trspcitationkans peable 5739 2025 3714 2714

Capital leases yable

Jail capital lease 28335 1785 26550 1870

Less iinzddefenedannjnt 21 192 1914 192
Ohercapital leases 197 _____ 97 11 80

Tctal capital leases 26426 1690 24736 1758

Total Icansandleases 32165 ______ 3715 28450 4472

Redh1id1casesMe6 25764 7944 10769 22939 4200

incaedbot not repa-ted lnsses Note 9744 174 9918 1785

Landfill c1ca and pcst-cksure

careccatsNce8 16268 1062 17330

Total givemrnental activities _______ ______ ______ ______ ______
laigtnmliabilities 445089 154929 63489 538529 55616
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Note Long-Term Liabilities continued

Balance Balance Due within

July 12006 Additions Reductions July 12007 year

Business-type acthities

Srrmenuebonds 55525 50000 8235 97290 7350

Eess nitjzed defened anisint 3815 442 439 2934
__________

Total ievenue bonds
peyable 51710 50442 7796 94356 7350

Wastevsster loans
payable 80367 1429 5503 76293 5722

lessfdairuuii 219 _______ 37 182 ________
Total loans payable 80148 1429 5466 76111 5722

Contiacts and notes 4562 787 69 5280

Total business-type actMties ________ _______ ________ ________ ________
long-teimliabilities 136420 52658 13331 175747 13072

Discretely presented wnponeut unit

Southvestem Fair Coimission

notes payable 244 244

GENERAL OBLIGATION BONDS OUTSTANDING
Governmental Activities

Payments made from property tax revenues of the Debt Service Fund

General obligation bonds payable at June 30 2007 consisted of the outstanding general obligation

bonds presented below. Of the total amounts originally authorized $28371 from the May 20 1997

$398465 from the May 18 2004 and $51845 from the May 16 2006 bond election remain unissued.

The following table presents amounts outstanding by issue.

Issue Interest Outstanding
Issue Amount Rates Maturities June 30 2007

Seriesof 1998 42420 4.50-4.60% 2008-13 14050
Seriesof 1999 50000 5.00-5.08% 2008-10 11115

Series of 2000 50000 4.00- 5.00% 2008-14 21000

Series of 2001 Refunding 17835 4.50- 5.00% 2008-09 4465

Series of 2002 20000 4.13 4.50% 2008-16 8500

Series of 2003 50000 3.25 -4.25% 2008-17 37100

Series of 2004 65000 3.00- 5.00% 2008-19 50430
Series of 2005 65000 3.50- 5.00% 2008-20 52315

Series of 2007 95000 3.00- 4.50% 2008-21 90615

0.0. bonds outstanding 289590
Plus unamortized deferred amount 560

Total 0.0. bonds outstanding 290150
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Note Long-Term Liabilities continued

The following schedule details general obligation bond debt service requirements to maturity at June

30 2007.

Year Ending June 30 Principal Interest

2008 31255 $. 12343
2009 25660 10939

2010 25080 9782
2011 22740 8657
2012 23355 7638

2013-2017 107675 23079
2018-2021 53825 3811

Total 289590 76249

ADVANCED REFUNDINGS OF GENERAL OBLIGATION BONDS

In prior years the County defeased certain General Obligation Bonds by placing the proceeds of new
bonds in an irrevocable trust to provide for all future debt service payments on the old bonds.

Accordingly the trust account assets and
liability for these defeased bonds are not included in the

Countys financial statements. At June 30 2007 the following outstanding bonds were considered

defeased

Outstanding

June 30 2007

1979 General Obligation Refunding Bonds 980

Series of 1999 5785

FLOOD CONTROL REFUNDING BONDS OUTSTANDING
Governmental Activities

Payments made from property tax revenues of the Debt Service Fund of the District

The Pima County Regional Flood Control District outstanding bonds payable at June 30 2007 is

presented below.

Issue Interest Outstanding

Issue Amount Rates Maturities June 30 2007

Series 2001 Refunding 4585 4.10 4.20% 2008-09 1470

The following schedule details flood control bond debt service requirements to maturity at June 30
2007.

Year Ending June 30 Principal Interest

2008 745 61

2009 725 30

Total 1470 91
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Note Long-Term Liabilities continued

TRANSPORTATION BONDS
Governmental Activities

Payments made from street and highway revenues

Pima County transportation revenue bonds of 1998 were issued to provide monies to construct

improvements to the Countys streets and highways. Of the total amount originally authorized

$147800 from the November 1997 bond election remains unissued.

Issue Interest Outstanding

Aimunt Rates Maturities June 30 2007

Series of 1998 40000 4.50% 2008 4000

Series of 2002 55000 4.00 4.38% 2008-12 30410

Series of 2003 35000 3.38 4.38% 2008-18 29790

Series of 2005 51200 3.50- 5.00% 2008-20 51200

Series of 2007 21000 3.25 -4.75% 2008-22 21000

Transportation bonds outstanding 136400

Plus unamortized deferred amount 141

Total transportation bonds outstanding 136541

The following schedule details transportation bond debt service requirements to maturity at June 30
2007.

Year Ending June 30. Principal Interest

2008 11745 5659

2009 12215 5183

2010 12720 4692

2011 13280 4136

2012 13865 3552

2013-2017 43900 11309

2018-2022 28675 2373

Total 136400 36904

TRANSPORTATION LOANS PAYABLE
Governmental Activities

During the fiscal year ended June 30 2006 Pima County Transportation Department entered into

loan agreement to provide funds for roadway improvements of Alvernon Way. Interest on the

Alvernon HELP loan is calculated and paid on an annual basis.

Issue Interest Outstanding

Amount Rate Maturities June 30 2007

2006 HELP Loan Alvemon 4836 3.06% 2008-09 3714

Total transportation loan payable 3714
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Note Long-Term Liabilities continued

The following schedule details transportation loans debt service requirements to maturity at June 30
2007.

Year Endinc June 30. Principal Interest

2008 2714 114

2009 1000 61

Total 3714 175

CERTIFICATES OF PARTICIPATION

Governmental Activities

Payments made from General Fund revenues

Certificates of Participation represent proportionate interests in semiannual lease payments. The
Countys obligation to make lease payments is subject to annual appropriations being made by the

County for that purpose. On May 2007 the County issued Certificates of Participation Series 2007-
for $28765 to finance the acquisition of and improvements to 22-story office tower located in

downtown Tucson and Taxable Series 2007-B for $1555 to acquire and construct replacement
facilities for the Pima County Community Services Department. These projects are collectively

referred to as the Justice Building Project.

The following schedule details outstanding Certificates of Participation payable at June 30 2007.

Issue Interest
Outstanding

Amount Rates Maturities June 30 2007

Series 2007-A Justice Building Project 28765 4.00- 5.00% 2008-2022 28765
Series 2007-B Justice Building Project Taxable 1555 5.04 5.22% 2008-2009 1555

Certificates of participation outstanding 30320
Plus unamortized deferred amount 1411

Total certificates of participatation outstanding 31731

The following schedule details debt service requirements to maturity for the Countys Certificates of

Participation payable at June 30 2007.

Year Ending June3 Principal Interest

2008 1245 1667
2009 1545 1364
2010 1610 1298
2011 1675 1234
2012 1740 1167

2013-2017 9905 4639
2018-2022 12600 1951

Total 30320 13320
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Note Long-Term Liabilities continued

CAPITAL LEASES

Governmental Activities

On February 1997 the County entered into an agreement to sell certain
jail

facilities and then lease

them back for 15-year term. The jail facilities were sold for $34500 and the proceeds were used to

finance the construction of the basebaLl stadium. On September 1999 and October 2003 Pima

County amended the capital lease agreement between U.S. Bank Trust National Association and Pima

County. The amendments extended the lease term to 2014 and 2018 respectively increased the range

of interest rates and increased the Countys obligation under the lease agreement.

The County has also entered into capital leases for telephone and computer equipment. The

outstanding balance as of June 30 2007 for these leases totaled $100.

The net book value of assets acquired through capital leases consists of$19394 of buildings and $171

of equipment.

The following schedule details capital lease debt service requirements to maturity at June 30 2007.

Governmental Activities

Buildings Equipment

Year Ending June 30 Principal interest Principal Interest

2008 1870 1139 80

2009 1965 1062 20

2010 2025 982

2011 2125 879

2012 2230 774

2013-2017 13400 2032

2018-2022 2935 61
_________ _________

26550 6929 100

SEWER REVENUE BONDS

Business-type Activities

Payments made from user charges received in the Wastewater Management Enterprise Fund

Pima County sewer revenue bonds as presented below were issued to provide monies to construct

improvements to the Countys wastewater management system. Of the total amount originally

authorized $3666 from the May 20 1997 and $100277 from the May 18 2004 bond election remain

unissued.

Issue Interest Outstanding

Issue Amount Rates Maturities June 30 2007

Seriesofl998 29185 4.00-5.50% 2008-15 15555

Series 2001 Refunding 19440 4.00 5.38% 2008-15 13845

Series of 2004 Refunding 25770 3.25 5.50% 2008-15 20555

Series of 2007 50000 3.75 5.00% 2008-26 47335

Sewer revenue bonds outstanding 97290

Less unamortized deferred amount 2934
Total sewer revenue bonds outstanding 94356

61



PIMA COUNTY ARIZONA
Notes to Financial Statements

June 30 2007

in thousands

Note Long-Term Liabilities continued

The following schedule details sewer revenue bond debt service requirements to maturity at June 30
2007.

Year Ending June 30 Principal Interest

2008 7350 4352
2009 7650 4049
2010 6990 3706
2011 7310 3409
2012 8395 3078

2013-2017 31755 9619
2018-2022 13955 4744
2023-2026 13885 1439

97290 34396

LOANS PAYABLE

Business-type Activities

Payments made from user charges received in the Wastewater Management Enterprise Fund

Wastewater Management WWM entered into loan agreements 1996 1997 2000 and 2004 loans

payable to provide funds for the defeasance of prior sewer revenue bonds and the construction and

improvement of wastewater treatment facilities. Interest is payable semiannually and is calculated

based on the principal amount of the loan outstanding during such period.

During fiscal year 05-06 the 2004 WIFA loan was amended to total of $19967. On March 21 2007
the remaining balance of $1490 was drawn down.

Issue Interest
Outstanding

Issue Amount Rates Maturities June30 2007

l996LoansPayable 11313 3.19% 2008-12 7132
1997 Loans Payable 7500 2.95% 2008-lI 3102
2000 Loans Payable 61180 2.20% 2008-16 46092
2004 Loans Payable 19967 1.81% 2008-24 19967

Loans payable
76293

Less unamortized deferred amount 182
Total loans payable 76111

The following schedule details loans payable debt service requirements to maturity at June 30 2007.

Year Ending June 30 Principal Interest

2008 5722 2624
2009 5955 2423
2010 6317 2200
2011 7604 1949
2012 7891 1667

2013-2017 32480 4665

2018-2022 6134 1214
2023-2024 4190 210

76293 16952
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Note Long-Term Liabilities continued

CONTRACTS AND NOTES

Business-type Activities

Payments made from restricted assets in the Wastewater Management Fund

Contracts and notes consist of contract retentions for several construction projects. Generally interest

is not accrued and the timing of payments is based on completion of the related construction projects.

NOTES PAYABLE

Component Unit Southwestern Fair Commission SFC
Payments made from user charges

In prior years the Commission had incurred long-term debt to construct the drag strip. The debt had an

original maturity of July 2008. During the year ended June 30 2007 the Commission paid off$ 244 in

total debt leaving no balance on their long-term debt.

LEGAL DEBT MARGIN

County General Obligation Bonds

General obligation debt may not exceed six percent of the value of the Countys taxable property as of

the latest assessment. However Pima County received voter approval to increase the debt limit to 15

percent of the value of taxable property. The legal debt margin at June 30 2007 is as follows

Net assessed valuation 6869955

Debt Limit 15% of net assessed valuation 1030493

Amount of debt applicable to debt limit

General obligation bonds outstanding 289590

Less net assets in debt service fund

available for payment of general

obligation bond principal 7431 282159

Legal debt margin available 748334
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Flood Control General Obligation Bonds

Flood Control general obligation debt may not exceed percent of the value of the Flood Control

Districts taxable property as of the latest assessment. Legal debt margin at June 30 2007 is as

follows

Net assessed valuation 6113953

Debt Limit 5% of net assessed valuation 305698

Amount of debt aDplicable to debt limit

Flood control general obligation bonds outstanding 1470

Less net assets in debt service fund

available for payment of flood control

bond principal 23 1447

Legal debt margin available
304251

Note Landfill Liabilities

SOLID WASTE LANDFILL CLOSURE AND POST-CLOSURE CARE COSTS

State and Federat laws and regulations require the County to place final cover on its solid waste
landfill sites when these sites stop accepting waste and to perform certain maintenance and monitoring
functions at the sites for thirty years after their closure. Although closure and post-closure care costs

will not be paid until near or after the date the landfills stop accepting waste the County records

portion of these closure and post-closure care costs as long-term liability in each period based on
landfill capacity used as of each balance sheet date. The $17330 reported as landfill closure and post-

closure care long-term liability within the governmental activities represents the cumulative amount

reported to date based on the percentage used of each landfills totat estimated capacity. The County
will recognize the remaining estimated cost of closure and post-closure care of $6278 as the remaining
estimated capacities are used. These amounts are based on what it would cost to perform all closure

and post-closure care in the fiscal year ended June 30 2007 actual costs may change due to inflation

changes in technology or changes in regulations.

Estimated

Capacity Used Remaining

Landfill Site June 30 2007 Service Life

Ajo 100% OYear

Sahuarita 43% 16 Years

Tangerine 86% Years

Life extending facility development options are presently being considered for the Ajo Landfill including
vertical and/or horizontal expansion.
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The County plans to fund the estimated closure and post-closure care costs with proceeds of general

obligation bonds and with solid waste tipping fees.

According to state and federal laws and regulations the County must comply with the local

government financial test requirements that assure the County can meet the costs of landfill closure

post-closure and corrective action when needed. The County is in compliance with these requirements.

The ma Road Landfill facility is closed to municipal solid waste and only receives construction debris.

It is not subject to the closure and post-closure cost requirements referred to above. Pima County

estimates that it will cost approximately $9272 when closure occurs and plans to fund the cost with

proceeds of general obligation bonds and with solid waste tipping fees. At this time there is no

closure date available.

Note Retirement Plans

Plan Descriptions

The County contributes to the Arizona State Retirement System ASRS the Corrections Officer

Retirement Plan CORP the Public Safety Personnel Retirement System PSPRS consisting of

Pima County Sheriffs and Pima County County Attorney Investigators and the Elected Officials

Retirement Plan EORP. The EORP and the PSPRS Pima County County Attorney Investigators

are not described due to their relative insignificance to the Countys financial statements. Benefits are

established by state statute and generally provide retirement death long-term disability survivor and

health insurance premium benefits.

The ASRS administers cost-sharing multiple-employer defined benefit pension plan that covers

general employees of the County. The ASRS is governed by the Arizona State Retirement System

Board according to the provisions of A.R.S. Title 38 Chapter Article 2.

The PSPRS is an agent multiple-employer defined benefit pension plan that covers public safety

personnel who are regularly assigned hazardous duty as employees of the State of Arizona or one of its

political subdivisions. The PSPRS acting as common investment and administrative agent is

governed by five-member board known as The Fund Manager and 212 local boards according to the

provisions of A.R.S. Title 38 Chapter Article 4.

The CORP is an agent multiple-employer defined benefit pension plan that covers certain employees

of the State of Arizonas Departments of Corrections and Juvenile Corrections and County employees

whose primary duties require direct inmate contact. The CORP is governed by the Fund Manager of

PSPRS and 21 local boards according to the provisions of A.R.S. Title 38 Chapter Article 6.

Each plan issues publicly available financial report that includes its financial statements and required

supplementary information. report may be obtained by contacting the applicable plan.

ASRS PSPRS and CORP

3300 N. Centeral Ave 3010 East am elback Road

Phoenix. AZ 85012 Suite 200

602 240-2000 or Phoenix.AZ 85016-4416

800621-3778 602255-5575
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Fundin2 Policy

The Arizona State Legislature establishes and may amend active plan members and the Countys
contribution rates.

Cost-sharing plans For the year ended June 30 2007 active ASRS members and the County were
each required by statute to contribute at the actuarially determined rate of 9.10 percent 8.60 percent
retirement and 0.50 percent long-term disability of the members annual covered payroll. The

Countys contributions to A.SRS for the years ended June 30 2007 2006 and 2005 were $23105
$17551 and $12602 respectively which were equal to the required contributions for the applicable

year.

Agent plans For the
year ended June 30 2007 active PSPRS members were required by statute to

contribute 7.65 percent of the members annual covered payroll and the County was required to

contribute at the actuarially determined rate of 18.85 percent. As allowed by statute the County
contributed 3.65 percent of the members required contribution with the members contributing 4.00

percent. Active CORP members were required by statute to contribute 8.50 percent of the members
annual covered payroll and the County was required to contribute at the actuarially determined rate of

8.46 percent.

Annual Pension Cost The Countys pension cost for the two agent plans for the year ended June 30
2007 and related information follow

PSPRS CORP

Contribution rates

County 22.50% 8.46%

Plan members 4.00% 8.50%

Annual pension cost 5422 1224

Contributions made 5422 1224

Actuarial valuation date June 30 2005 June 30 2005

Actuarial cost method Projected unit credit Projected unit credit

Actuarial Assumptions

Investment rate of return 8.50% 8.50%

Projected salary increases 5.50% 8.50% 5.50% 8.50%

includes inflation at 5.00% 5.00%

Amortization method Level percentage open Level percentage open

Remaining amortization period 30 Years 30 Years

Asset valuation method Smoothed market value Smoothed market value
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Trend Information Information for each of the three most recent actuarial valuations for each of the

agent plans follows

Contributions Required and Contributions Made

General

Capital Projects

Other Governmental

Pima Health System Services
-c

wanteatm- Management

Other Enterprise

Internal 5ervice

Total

B. Transfers

Transfers are used to record transactions between individual fltnds to subsidize their operations and

fund debt service payments and capital construction projects.

0-

Amounts recorded as transfers out

Annual

Year Ended Pension Coat

Plan June 30 APC

Percentage

of APC

Contributed

Net

Penaion

Obligation

PSPR5 2007 5422 100%

2006 4720 100%

2005 3325 100%

CORP 2007 1224 100%

2006 1088 100%

2005 782 100%

Note 10 Interfund Transactions

A. Interfund Assets Liabilities

Due from Due to Other Funds are used to record loans or unpaid operating transfers between funds.

Amounts recorded as due from

497 tOt 16 624

21 1243 208 1472

499 793 33 818 2144

1152 tl52

10 178 17 205

21 23

1704 971 1790 lOt 1043 5621

//
General

Capital Projects

Other Governmental

Pima Health System Services

lttterttal Service

Total

71 3489 3560

30.549 30549

32186 19794 51980

17 17

598 10 609

32784 71 53833 10 17 86715
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Note 10 Interfund Transactions continued

The table above does not include transfers of capital assets and long-term liabilities from the

proprietary funds to the governmental activities because these are not reported in the governmental

funds. During the year the County transferred in to the Internal Service Funds $57 to record the

transfer of long-term liability to the Governmental Activities. In addition the following proprietary

funds transferred capital assets with Governmental Activities

Transfer from Transfer to Transfer from Transfer to

Wastewater Management Enterprise Fund Capital assets 644

Other Enterprise Capital assets 84

Internal Services Capital assets

Subtotal 737

30 Capital assets Internal Services

Total 707

Note 11 Construction and Other Significant Commitments

At June 30 2007 Pima County had the following major contractual commitments related to Cultural

Resources Facilities Management General Government Pima Health System and Services

Transportation and Wastewater Management.

Cultural Resources

At June 30 2007 the Pima County Cultural Resources Department had construction contractual

commitments of $6654. Funding for these expenditures will be provided from general obligation

bonds.

Facilities Management

At June 30 2007 the Pima County Facilities Management Department had construction contractual

commitments of $1 1670. Funding for these expenditures will be provided from general obligation

bonds.

General Government

At June 30 2007 Pima County had contractual commitments related to service contracts for

Institutional Health of $79166 and Risk Management of $1663. Funding for these expenditures will

be primarily provided from general fund revenues.

Pima Health System Services

At June 30 2007 Pima County had contractual commitments related to service contracts for Pima

Health System Services of $89388. Funding for these expenditures will be primarily provided from

federal and state funding sources.

Transportation

At June 30 2007 the Pima County Transportation Department had construction contractual

commitments of $57651 and other contractual commitments related to service contracts of $14317.

Funding for these expenditures will be primarily provided from Transportation Revenue Bonds and

Highway User Tax Revenue the primary source of revenue for the Transportation Department.
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PIMA COUNTY ARIZONA
Notes to Financial Statements
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in thousands

Note 11 Construction and Other Significant Commitments continued

Wastewater Management

At June 30 2007 the Wastewater Management Enterprise fund had construction contractual

commitments of $18350 and other contractual commitments related to service contracts of $4051.

Funding for these expenditures will be primarily from Sewer Revenue Bonds and related fees.

Note 12 Stewardship Compliance and Accountability Deficit Fund Balances

The Special Revenue Other Grants Fund and the Special Districts Fund both nonmajor governmental

funds had deficit fund balances at June 30 2007 of $740 and $593 respectively. These deficits can

be eliminated in the future through normal operations.

Note 13 Contingent Liabilities

The County has entered into settlement negotiations with Arizona Department of Environmental

Quality ADEQ to resolve litigation associated with the cleanup of the Camino del Cerro landfill.

Cleanup expenses have been incurred and include soil vapor extraction system series of drainage

improvements re-grade landfill cap and groundwater remediation. The liability is not presented within

the financial statements because the outcome of the litigation is uncertain and the amount of the loss

cannot be reasonably estimated.

Pima County has been named co-defendant along with the State of Arizona in lawsuits filed by the

Qwest and Cox companies. The litigation challenges the taxes assessed on their assets. The future

outcome of this litigation is uncertain and any potential liability is not estimable.

Note 14 Subsequent Event

On October 17 2007 the town of Marana Arizona filed lawsuit against Pima County after

negotiations over the transfer of the sewer treatment facilities and conveyance system failed to

produce an agreement. The town of Marana rescinded the 1979 agreement with Pima County to

operate and supply sewer services to the town. The liability and future outcome of this litigation is

unknown at this time.
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$100000000

Pima County Arizona

General Obligation Bonds

Series 2008

BOND REGISTRAR TRANSFER AGENT AND
PAYING AGENT AGREEMENT

This Bond Registrar Transfer Agent and Paying Agent Agreement dated as of February

2008 the Agreement between Pima County Arizona the County U.S. Bank National

Association the Registrar and the Treasurer of the County the Treasurer

WITNESSETH

WHEREAS the County proposes to issue its General Obligation Bonds Series 2008 in

the aggregate principal amount of $100000000 the Bonds and

WHEREAS the Bonds will be issued in fully registered form and

WHEREAS the County desires to employ bond registrar transfer agent and paying

agent to administer the registration transfer and payment of the Bonds and

WHEREAS the Treasurer is charged with the responsibility of maintaining the principal

and interest redemption funds for the County and

WHEREAS the County desires to enter into an agreement with the Registrar for services

as bond registrar transfer agent and paying agent with respect to the Bonds and

WHEREAS the Registrar is willing to act as bond registrar transfer agent and paying

agent with respect to the Bonds

NOW THEREFORE in consideration of the mutual covenants and agreements
contained herein the parties hereto agree as follows

Section 1. The Registrar is hereby requested to provide the following services

Bond registrar services which shall include but not be limited to

initial authentication of the Bonds

maintenance of registration books sufficient to comply with

Section 149a of the Internal Revenue Code of 1986 as amended the

Code
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prompt recording of transfers of ownership and exchanges
of the Bonds as such transfers and exchanges occur

protection against double or overissuance of the Bonds

authentication of the Bonds prepared for delivery to

transferees of original purchasers or subsequent owners or to owners of
the Bonds upon any exchange of the Bonds

informing the County of the need for additional printings of

the Bonds as needed and

providing the Treasurer and the County access to

specimens of the signatures of the persons authorized from time to time to

authenticate the Bonds.

Transfer agent services which shall include but not be limited to

receipt and verification of all Bonds tendered for transfer or

exchange

preparation of new Bonds for delivery to transferees or

owners wishing to exchange Bonds and delivery of the same

destruction of Bonds submitted for transfer or exchange
and

provision of necessary information for recordation in the

registration books relating to the Bonds.

Paying agent services which shall include but not be limited to

provision of billing to the Treasurer and the Countys
Finance Director at least thirty 30 days prior to each principal and

interest payment date with respect to the Bonds setting forth the amount of

principal and interest due on the Bonds on such payment date

preparation execution and mailing by first class mail of

checks representing or to the extent requested in writing by an owner of

$1000000 or more in aggregate principal amount of the Bonds not less

than ten 10 days prior to an interest payment date transmission by wire

transfer to bank or trust company in the continental United States of

America interest payments due on the Bonds to each registered owner of

the Bonds on or prior to each scheduled interest payment date

verification of all matured Bonds upon their surrender for

final payment
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payment of all principal due on the Bonds upon proper
surrender thereof to the Registrar or if so requested in writing by any
owner of $1000000 or more in aggregate principal amount of the Bonds
and if provision for surrender of the Bonds satisfactory to the Registrar has

been made by wire transfer to bank or trust company in the continental

United States in the manner provided for therein

preparation of semiannual reconciliations following each

interest payment date showing all principal and interest paid with respect
to the Bonds during the preceding six-month period and providing copies

thereof to the Treasurer the Countys Finance Director and the Arizona

Department of Revenue the Department and

taking inventory of all canceled checks or microfilm proof
of such checks showing interest payments on the Bonds.

Section 2. Upon written request of the County the Registrar will cause its authorized

officers to authenticate the Bonds in an aggregate original principal amount not to exceed

$100000000 at any time except for replacement Bonds.

Section 3. The Registrar shall exchange Bonds of the same aggregate original

principal amount maturity date and interest rate if any and of any authorized denomination

upon presentation and surrender of such Bonds at the principal corporate trust office of the

Registrar together with request for exchange signed by the registered owner thereof or by
person legally empowered to do so in form satisfactory to the Registrar.

Section 4. The Registrar shall charge the registered owners of the Bonds that are

transferred or exchanged for all of the fees taxes and costs of such transfer or exchange.

Section 5. With respect to Bonds which are mutilated lost or destroyed the Registrar

shall cause to be executed and delivered new Bond of like date and tenor in exchange and

substitution for and upon the cancellation of such mutilated Bond or in lieu of and in substitution

for such Bond lost or destroyed upon the registered holders paying the reasonable expenses and

charges in connection therewith and in the case of any Bond destroyed or lost filing by the

registered owner with the Registrar and the Treasurer of evidence satisfactory to the Registrar

and the Treasurer that such Bond was lost or destroyed and furnishing the Registrar and the

County with sufficient indemnity bond as provided in Arizona Revised Statutes Section 47-

8405.

Section 6. The record date the Record Date for the Bonds shall be the close of

business of the Registrar on the 15th day or if such day is Saturday Sunday or holiday on the

next preceding business day of the month preceding each interest payment date. Bonds

presented to the Registrar for transfer after the close of business on the Record Date and before

the close of business on the next subsequent interest payment date will be registered in the name
of the transferee but the interest payment will be payable to and mailed to the registered owner
shown on the registration books for the Bonds maintained by the Registrar as of the close of

business on the Record Date.
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Section 7. The Treasurer will transfer or cause to be transferred immediately
available funds to the Registrar no later than one business day prior to the date on which the

principal interest and premium payments if any are due on the Bonds. All moneys held by the

Registrar as paying agent shall be held in trust for the benefit of the holders of the Bonds.

Section 8. The Bonds shall bear interest at the rates described in Exhibit attached

hereto payable on July 2008 and semiannually thereafter on January and July each year
during the term of the Bonds by check drawn on the Registrar and mailed by first class mail on
or prior to each interest payment date to the registered owner of the Bonds at the address shown
on the registration books of the Registrar on the Record Date or as and subject to the conditions

provided in Section 1c hereof by wire transfer.

Section 9. The Bonds mature on July in the years and in the amounts as described
in Exhibit attached hereto. Principal of the Bonds at maturity or on any redemption prior to

maturity will be payable upon presentation and surrender of the Bonds at the principal corporate
trust office of the Registrar or as and subject to the conditions provided in Section 1c hereof
by wire transfer. copy of any redemption notices sent by the Registrar with respect to the
Bonds shall also be provided to the Treasurer.

Section 10. Tn the event any check for payment of interest on Bond is returned to the

Registrar unendorsed or is not presented for payment within two years from its payment date

or any Bond is not presented for payment of principal at the maturity or redemption date if funds
sufficient to pay such interest or principal due upon such Bond shall have been made available to

the Registrar for the benefit of the owner thereof it shall be the duty of the Registrar to hold such
funds without

liability for interest thereon for the benefit of the owner of such Bond who shall

thereafter be restricted exclusively to such funds for any claim of whatever nature relating to

such Bond or amounts due thereunder. The Registrars obligation to hold such funds shall

continue for two years and six months following the date on which such interest or

principal payment became due whether at maturity or at the date fixed for redemption or

otherwise at which time the Registrar shall surrender such unclaimed funds so held to the

Treasurer whereupon any claim of whatever nature by the owner of such Bond arising under
such Bond shall be made upon the Treasurer and shall be subject to the provisions of applicable
law.

Section 11. The Registrar shall secure or collateralize the funds on deposit at the

Registrar pursuant to this Agreement in the manner provided in Arizona Revised Statutes
Section 35-323.

Section 12. The Registrar will comply with the seventy-two 72 hour turnaround time

required by Securities and Exchange Commission Rule 17A under the Securities and
Exchange Act of 1934 as amended with respect to routine transfer items.

Section 13. Fees for the Registrars services with respect to the registration

authentication delivery and payment of the Bonds shall be paid as set forth on Exhibit

attached hereto. Extraordinary out-of-pocket expenses shall be paid by the County as incurred

by the Registrar.
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Section 14. The Registrar shall make such reports relating to the issuance of the Bonds
as the Department requires pursuant to Sections 35-501 and 35-502 of the Arizona Revised
Statutes or any successor statutes thereto and shall notify the Department in the manner
provided in Section 1c5 hereof of the retirement of any Bonds and of all payments of interest

thereon.

Section 15. The Registrars records relating to the Bonds shall be kept in compliance
with the requirements of Section 103 of the Code and any regulations promulgated thereunder
such standards as have been or may be issued from time to time by the Securities and Exchange
Commission or the Municipal Securities Rulemaking Board of the United States and any other

securities industry standard as the County may reasonably direct from time to time. In lieu of

destruction and immediately prior to the date the Registrar would destroy any Bondholder or
Bond payment records maintained by the Registrar pursuant to this Agreement such records
shall be provided to the Treasurer.

Section 16. The County or its duly authorized agents may examine the records relating
to the Bonds at the office of the Registrar where such records are kept at reasonable times as

agreed upon with the Registrar and such records shall be subject to audit from time to time at the

request of the County and or the Treasurer. On request the Registrar will furnish the County
with list of the names addresses and other information concerning the registered owners of the

Bonds.

Section 17. The Registrar shall indemnify and hold harmless the County the

Treasurer and all boards commissions officials officers and employees of the County
individually and collectively from the Registrars negligence or misconduct in the performance
of any of its duties hereunder. Similarly the County shall to the extent permitted by law
indemnify and hold harmless the Registrar its officers directors employees and agents
individually and collectively from the Countys negligence or misconduct in the performance of

any of its duties hereunder.

Section 18. When the Registrar deems it necessary or reasonable it may apply to

law firm or attorney approved by the County for instructions or advice with respect to the Bonds.
All fees incurred in obtaining such counsel shall be added to the fees costs and expenses to be
paid to the Registrar pursuant hereto.

Section 19. By signature of its authorized officer below the Registrar hereby
acknowledges receipt of copies of the resolutions of the County authorizing the issuance of

the Bonds the receipt of the Treasurer acknowledging payment of the entire principal amount
of the Bonds and any interest due thereon the opinion of Squire Sanders Dempsey L.L.P.

as Bond Counsel to the County and the debt service payment schedule relating to the Bonds.

Section 20. The County and the Registrar each reserve the right to terminate any
individual service set forth in this Agreement or all of the services set forth in this Agreement
upon sixty 60 days prior written notice to the other party hereto.

Section 21. In the event the Registrar resigns or is replaced the County reserves the

right to appoint successor bond registrar transfer agent and/or paying agent hereunder. In such
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event the provisions of this Agreement with respect to payment for expenses hereunder by the

County shall remain in full force and effect but the Treasurer shall then be authorized to use the

funds designated for such payment to pay any fees and expenses of any bond registrar transfer

agent and/or paying agent chosen to replace the Registrar or to reimburse the County if the

Treasurer acts as bond registrar transfer agent and/or paying agent. In the event that any
corporation or association into which the Registrar may be converted or merged ii with

which the Registrar may or any successor to it may be consolidated or iii to which the

Registrar may sell or transfer all or substantially all of its corporate trust business or any
corporation or association resulting from such conversion merger consolidations sale or

transfer ipso facto shall be and become successor Registrar without the execution or filing of

any paper or any further act on the part of any of the parties hereto and that corporation or

association shall be vested further as was its predecessor.

Section 22. This Agreement shall commence on the date first written above and shall

continue until the date that the last payment due under the Bonds has been made.

Section 23. This Agreement contains the entire understanding of the parties with

respect to the subject matter hereof and no waiver alteration or modification of any of the

provisions hereof or assignment of any rights hereunder shall be binding unless in writing and

signed by duly authorized representative of all parties hereto.

Section 24. If any provision of this Agreement is held to be illegal invalid or

unenforceable under present or future laws this Agreement shall be construed and enforced as if

such illegal invalid or unenforceable provision had never comprised part of this Agreement
and the remaining provisions of this Agreement shall remain in full force and effect and shall not

be affected by the illegal invalid or unenforceable provision.

Section 25. Any request demand authorization direction notice consent waiver
statement or other document provided or permitted to be given or furnished to the County or the

Registrar shall be mailed or delivered to the County or the Registrar respectively at the

addresses shown herein or such other address as may have been given by one party to the other

by fifteen 15 days written notice.

If to the County Pima County Arizona

130 West Congress Street

Tucson Arizona 85701

Attention County Administrator

If to the Treasurer Pima County Treasurers Office

115 North Church Ave.

Tucson Arizona 85701

If to the Registrar U.S. Bank National Association

Corporate Trust Services

101 North First Avenue Suite 1600

Phoenix Arizona 85003
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Section 26. Arizona law requires that every contract to which the State of Arizona its

political subdivisions or any of the departments or agencies of the State or its political

subdivisions is party include notice that such contract is subject to cancellation within three

years after its execution by the State political subdivision department or agency which is

party to such contract if any person significantly involved in
initiating negotiating securing

drafting or creating the contract on behalf of the State political subdivision department or

agency is at any time while the contract is in effect an employee of any other party to the

contract or an agent or consultant of any other party to the contract with respect to the subject
matter of the contract.

Section 27. This Agreement may be executed in multiple counterparts all of which
shall constitute one and the same Agreement and each of which shall be deemed an original.

Section 28. This Agreement shall be governed by the laws of the State of Arizona.

page to follow
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IN WITNESS WHEREOF the parties hereto have caused this Agreement to be executed

as of the day and year first above written.

ArrEST

By
Lori Godoshian

Clerk of the Board of Supervisors

U.S. BANK NATIONAL ASSOCIATION

as Registrar

By
Beth Ford

County Treasurer

PIMA COUNTY ARIZONA

By
Richard Ellas

Chairman Board of Supervisors

APPROVED AS TO FORM

SQUIRE SANDERS DEMPSEY L.L.P.

Bond Counsel

By.

Timothy B. Pickrel

PIMA COUNTY ARIZONA
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IN WiTNESS WHEREOF the parties hereto have caused this Agreement to be executed

as of the day and year first above written.

U.S. BANK NATIONAL ASSOCIATION

as Registrar

By________________________
Deborah M. Scherer

Assistant Vice President

PIMA COUNTY ARIZONA

Beth Ford

County Treasurer

PIMA COUNTY ARIZONA

By________________________
Richard Ellas

Chairman Board of Supervisors

ATTEST

By__________________________
Lori Godoshian

Clerk of the Board of Supervisors

APPROVED AS TO FORM

SQUIRE SANDERS DEMPSEY L.L.P.

Bond Counsel

By________________

Timothy E. Pickrell
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IN WiTNESS WHEREOF the parties hereto have caused this Agreement to be executed

as of the day and year first above written.

ArrEST

By
Lori Godoshiai
Clerk of the Board Supervisors

APPROVED AS TO FORM

SQUIRE SANDERS DEMPSEY L.L.P.

Bond Counsel

U.S. BANK NATIONAL ASSOCIATION
as Registrar

By
Deborah M. Scherer

Assistant Vice President

PIMA COUNTY ARIZONA

By
Beth Ford

County Treasurer

PIMA COUNTY ARIZONA

By

By ce1li\Jti\i\Timot

Chairman Board of Supervisors
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EXHIBIT

$100000000

PIMA COUNTY ARIZONA
GENERAL OBLIGATION BONDS

SERIES 2008

Maturity Date Principal Interest

July Amount Rate

2008 $10000000 2.500%

2009 8000000 3.000%

2010 3500000 3.000%

2011 3500000 3.000%

2012 3750000 3.500%

2013 4000000 3.500%

2014 4250000 4.000%
2015 4500000 4.000%

2016 4750000 4.000%

2017 5000000 4.000%

2018 5500000 4.000%

2019 7500000 4.000%

2020 8000000 4.000%

2021 12750000 4.000%

2022 15000000 4.000%

Exhibit page
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EXHIBIT

Registrar and Paying Agent Fee Schedule

Exhibit page
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ibank.
Five Star Servi cc Guaranteed

Corporate Trust Services

60 Livingston Ave

St. Paul MN 55107

Schedule of Fees for Services as

Registrar and Paying Agent

For

Pima County AZ General Obligation Bonds Series 2008

Administrative Fees Billed Annually

01010 Acceptance Fee $150.00

The acceptance fee includes the administrative review of documents initial set-up of

the account and other reasonably required services up to and including the closing.

This is one-time fee payable at closing.

04120 Paying Agent $300.00

Annual administration fee for performance of the routine duties of the paying agent

associated with the management of the account. Administration fees are payable in

advance.

Direct Out of Pocket Expenses

Reimbursement of expenses associated with the performance of our duties including At Cost

but not limited to publications legal counsel after the initial close travel expenses

and filing fees.

Extraordinary Services

Extraordinary services are duties or responsibilities of an unusual nature including

termination but not provided for in the governing documents or otherwise set forth in

this schedule. reasonable charge will be assessed based on the nature of the

service and the responsibility involved. At our option these charges will be billed at

flat fee or at our hourly rate then in effect.

Account approval is subject to review and qualification. Fees are subject to change at our discretion and upon written notice. Fees

paid in advance will not be prorated. The fees set forth above and any subsequent modifications thereof are part of your

agreement. Finalization of the transaction constitutes agreement to the above fee schedule including agreement to any

subsequent changes upon proper written notice. In the event your transaction is not finalized any related out-of-pocket expenses

will be billed to you directly. Absent your written instructions to sweep or otherwise invest all sums in your account will remain

uninvested and no accrued interest or other compensation will be credited to the account. Payment of fees constitutes acceptance

of the terms and conditions set forth.

IMPORTANT INFORMATION ABOUT PROCEDURES FOR OPENING NEW ACCOUNT

To help the government fight
the funding of terrorism and money laundering activities Federal law requires all financial institutions

to obtain verify and record information that identifies each person who opens an account.

For non-individual person such as business entity charity Trust or other legal entity we will ask for documentation to verify

its formation and existence as legal entity. We may also ask to see financial statements licenses identification and authorization

documents from individuals claiming authority to represent the entity or other relevant documentation.

Dated February 13 2008



FINANCIAL MUNICIPAL BOND
SEcURITY
ASSURANCE INSURANCE POLICY

ISSUER Pima County Arizona Policy No. 209944-N

Effective Date February 28 2008BONDS $100000000 in aggregate principal amount of

General Obligation Bonds Series 2008 Premium $622700.00

FINANCIAL SECURITY ASSURANCE INC. Financial Security for consideration received

hereby UNCONDITIONALLY AND IRREVOCABLY agrees to pay to the trustee the Trustee or paying

agent the Paying Agent as set forth in the documentation providing for the issuance of and securing
the Bonds for the Bonds for the benefit of the Owners or at the election of Financial Security directly to

each Owner subject only to the terms of this Policy which includes each endorsement hereto that

portion of the principal of and interest on the Bonds that shall become Due for Payment but shall be

unpaid by reason of Nonpayment by the Issuer.

On the later of the day on which such principal and interest becomes Due for Payment or the

Business Day next following the Business Day on which Financial Security shall have received Notice of

Nonpayment Financial Security will disburse to or for the benefit of each Owner of Bond the face

amount of principal of and interest on the Bond that is then Due for Payment but is then unpaid by reason

of Nonpayment by the Issuer but only upon receipt by Financial Security in form reasonably

satisfactory to it of evidence of the Owners right to receive payment of the principal or interest then

Due for Payment and evidence including any appropriate instruments of assignment that all of the

Owners rights with respect to payment of such principal or interest that is Due for Payment shall

thereupon vest in Financial Security. Notice of Nonpayment will be deemed received on given

Business Day if it is received prior to 100 p.m. New York time on such Business Day otherwise it will

be deemed received on the next Business Day. If any Notice of Nonpayment received by Financial

Security is incomplete it shall be deemed not to have been received by Financial Security for purposes of

the preceding sentence and Financial Security shall promptly so advise the Trustee Paying Agent or

Owner as appropriate who may submit an amended Notice of Nonpayment. Upon disbursement in

respect of Bond Financial Security shall become the owner of the Bond any appurtenant coupon to the

Bond or right to receipt of payment of principal of or interest on the Bond and shall be fully subrogated to

the rights of the Owner including the Owners right to receive payments under the Bond to the extent of

any payment by Financial Security hereunder. Payment by Financial Security to the Trustee or Paying

Agent for the benefit of the Owners shall to the extent thereof discharge the obligation of Financial

Security under this Policy.

Except to the extent expressly modified by an endorsement hereto the following terms shall

have the meanings specified for all purposes of this Policy. Business Day means any day other than

Saturday or Sunday or day on which banking institutions in the State of New York or the Insurers

Fiscal Agent are authorized or required by law or executive order to remain closed. Due for Payment
means when referring to the principal of Bond payable on the stated maturity date thereof or the

date on which the same shall have been duly called for mandatory sinking fund redemption and does not

refer to any earlier date on which payment is due by reason of call for redemption other than by

mandatory sinking fund redemption acceleration or other advancement of maturity unless Financial

Security shall elect in its sole discretion to pay such principal due upon such acceleration together with

any accrued interest to the date of acceleration and when referring to interest on Bond payable on

the stated date for payment of interest. Nonpayment means in respect of Bond the failure of the

Issuer to have provided sufficient funds to the Trustee or if there is no Trustee to the Paying Agent for

payment in full of all principal and interest that is Due for Payment on such Bond. Nonpayment shall

also include in respect of Bond any payment of principal or interest that is Due for Payment made to

an Owner by or on behalf of the Issuer which has been recovered from such Owner pursuant to the
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United States Bankruptcy Code by trustee in bankruptcy in accordance with final nonappealable
order of court having competent jurisdiction. Notice means telephonic or telecopied notice
subsequently confirmed in signed writing or written notice by registered or certified mail from an
Owner the Trustee or the Paying Agent to Financial Security which notice shall specify the person or
entity making the claim the Policy Number the claimed amount and the date such claimed
amount became Due for Payment. Owner means in respect of Bond the person or entity who at the
time of Nonpayment is entitled under the terms of such Bond to payment thereof except that Owner
shall not include the Issuer or any person or entity whose direct or indirect obligation constitutes the
underlying security for the Bonds.

Financial Security may appoint fiscal agent the Insurers Fiscal Agent for purposes of this

Policy by giving written notice to the Trustee and the Paying Agent specifying the name and notice
address of the Insurers Fiscal Agent. From and after the date of receipt of such notice by the Trustee
and the Paying Agent copies of all notices required to be delivered to Financial Security pursuant to
this Policy shall be simultaneously delivered to the Insurers Fiscal Agent and to Financial Security and
shall not be deemed received until received by both and all payments required to be made by
Financial Security under this Policy may be made directly by Financial Security or by the Insurers Fiscal

Agent on behalf of Financial Security. The Insurers Fiscal Agent is the agent of Financial Security only
and the Insurers Fiscal Agent shall in no event be liable to any Owner for any act of the Insurers Fiscal

Agent or any failure of Financial Security to deposit or cause to be deposited sufficient funds to make
payments due under this Policy.

To the fullest extent permitted by applicable law Financial
Security agrees not to assert and

hereby waives only for the benefit of each Owner all rights whether by counterclaim setoff or otherwise
and defenses including without limitation the defense of fraud whether acquired by subrogation
assignment or otherwise to the extent that such rights and defenses may be available to Financial

Security to avoid payment of its obligations under this Policy in accordance with the express provisions of

this Policy.

This Policy sets forth in full the undertaking of Financial Security and shall not be modified
altered or affected by any other agreement or instrument including any modification or amendment
thereto. Except to the extent expressly modified by an endorsement hereto any premium paid in

respect of this Policy is nonrefundable for any reason whatsoever including payment or provision beingmade for payment of the Bonds prior to maturity and this Policy may not be canceled or revoked.
THIS POLICY IS NOT COVERED BY THE PROPERTY/CASUALTY INSURANCE SECURITY FUND
SPECIFIED IN ARTICLE 76 OF THE NEW YORK INSURANCE LAW.

In witness whereof FINANCIAL SECURITY ASSURANCE INC. has caused this Policy to be
executed on its behalf by its Authorized Officer.

FINANCIAL SECURITY ASSURANCE INC.By
Authorized Officer

subsidiary of Financial Security Assurance Holdings Ltd. 212 826-0100
31 West 52nd Street New York N.Y. 10019

Form 500NY 5/90



$100000000

PIMA COUNTY ARIZONA
GENERAL OBLIGATION BONDS

SERIES 2008

CONTINUING DISCLOSURE UNDERTAKING
FOR THE PURPOSE OF PROVIDING

CONTINUING DISCLOSURE INFORMATION
UNDER SECTION b5 OF RULE 15c2-12

This Continuing Disclosure Undertaking the Undertaking is executed and delivered

by Pima County Arizona the County in connection with the issuance and sale of the

$100000000 aggregate principal amount of General Obligation Bonds Series 2008 the

Bonds.

In connection with the Bonds the County covenants and agrees as follows

1. Purpose of this Undertaking. This Undertaking is executed and delivered by the

County as of the date set forth below for the benefit of the beneficial owners of the Bonds and in

order to assist the Underwriter in complying with the requirements of the Rule as defined

below.

2. Definitions. The terms set forth below shall have the following meanings in this

Undertaking unless the context clearly otherwise requires.

Annual Information means the financial information and operating data set

forth in Exhibit I.

Annual Information Disclosure means the dissemination of disclosure

concerning Annual Information and the dissemination of the Audited Financial Statements as set

forth in Section 4.

Audited Financial Statements means the general purpose audited financial

statements of the County prepared pursuant to the standards and as described in Exhibit I.

Bond Resolution means the resolution adopted by the Board of Supervisors of

the County on February 12 2008 authorizing the issuance and sale of the Bonds.

Commission means the Securities and Exchange Commission.

Dissemination Agent means any agent designated as such in writing by the

County and which has filed with the County written acceptance of such designation and such

agents sucdessors and assigns.

Exchange Act means the Securities Exchange Act of 1934 as amended.

425586.2



Material Event means the occurrence of any of the events with respect to the

Bonds set forth in Exhibit II that is material as materiality is interpreted under the Exchange Act.

MSRB means the Municipal Securities Rulemaking Board.

NRMSIRs means as of any date any Nationally Recognized Municipal

Securities Information Repository then recognized by the Commission for purposes of the Rule.

As of the date of this Undertaking the NRMSIRs are

Bloomberg Municipal Repository

100 Business Park Drive

Skiliman New Jersey 08558

Phone 609 279-3225

Fax 609 279-5962

E-mailMunis @Bloomberg.com

DPC Data Inc.

One Executive Drive

Fort Lee New Jersey 07024

Phone 201 346-0701

Fax 201 947-0107

E-mailnrmsir@dpcdata.com

Interactive Data Pricing and Reference Data Inc.

Attn NRMSIR
100 William Street 15th Floor

New York New York 10038

Phone 212 771-6999 800-689-8466

Fax 212 771-7390

E-mailNRMSIR@interactivedata.com

Standard Poors Securities Evaluations Inc.

55 Water Street 45th Floor

New York New York 10041

Phone 212 438-4595

Fax 212 438-3975

E-mail nrmsir_repository@sandp.com

The names and addresses of all current NRMSIRs should be verified each time information is

delivered pursuant to this Undertaking.

Rule means Rule 15c2-12 adopted by the Commission under the Exchange Act

as the same may be amended from time to time.

Sifi means any public or private repository designated by the State as the state

repository and recognized as such by the Commission for purposes of the Rule. As of the date of

this Undertaking no SID exists within the State. The name and address of the SD if any
should be verified each time information is delivered pursuant to this Undertaking.

425586.2



State means the State of Arizona.

Undertaking means the obligations at the County pursuant to Sections

and hereof.

Underwriter includes each broker dealer or municipal securities dealer acting

as an underwriter in the primary offering of the Bonds.

3. CUSIP Number/Final Official Statement. The base CUSIP Number of the Bonds

is 721663. The Final Official Statement relating to the Bonds is dated February 12 2008.

4. Annual Information Disclosure. Subject to Section of this Undertaking the

County shall disseminate its Annual Information and its Audited Financial Statement if any in

the form and by the dates set forth in Exhibit to all NRMSIRs and to the SID if any. The

County is required to deliver such information in such manner and by such time so that such

entities receive the information on the date specified.

If any part of the Annual Information can no longer be generated because the

operations to which it is related have been materially changed or discontinued the County will

disseminate statement to such effect as part of its Annual Information for the year in which

such event first occurs.

If any amendment is made to this Undertaking the Annual Information for the

year in which such amendment is made shall contain narrative description of the reasons for

such amendment and its impact on the type of information being provided.

5. Material Events Disclosure. Subject to Section of this Undertaking the County

hereby covenants that it will disseminate in timely manner notice of occurrence of Material

Event to each NRMSIR or to the MSRB and to the SID if any.

6. Duty to Update NRMSIRs/SID. The County shall determine in the manner it

deems appropriate the names and addresses of the then existing NRMSIRs and SID each time it

is required to file information with such entities.

7. Consequences of Failure of the County to Provide Information. The County shall

give notice in timely manner to each NRMSIR or to the MSRB and to the SD if any of any

failure to provide Annual Information Disclosure when the same is due hereunder.

In the event of failure of the County to comply with any provision of this

Undertaking the beneficial owner of any Bond may seek mandamus or specific performance by

court order to cause the County to comply with its obligations under this Undertaking. default

under this Undertaking shall not be an Event of Default on the Bonds. The sole remedy under

this Undertaking in the event of any failure of the County to comply with this Undertaking shall

be an action to compel performance.

8. Alternate Means of Disclosure. Notwithstanding the provisions of Sections

and requiring that the County file its Annual Information Disclosure notice of any Material

Event and notice of any failure to comply with this Undertaking with each of the NRMS IRS and
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any SD the County may instead comply with the provisions of this Undertaking by filing the

required information with an entity then recognized by the Commission as eligible to receive and

submit such filings to the NIRMSIRS and any SD for purposes of the Rule Central Post

Office. As of the date of this Disclosure Undertaking the Central Post Office that has been so

recognized by the Commission is

DisclosureUSA.org

P.O. Box 684667

Austin Texas 78768-4667

Fax 512 476-6403

http//www.disclosureUSA.org

9. Amendments Waiver. Notwithstanding any provision of this Undertaking the

County by certified resolutions authorizing each amendment or waiver may amend the

Undertaking and any provision of the Undertaking may be waived if

The amendment is made in connection with change in circumstances that

arises from change in legal requirements change in law or change in the identity nature or

status of the County or type of business conducted

This Undertaking as amended would have complied with the

requirements of the Rule at the time of the primary offering after taking into account any
amendments or interpretations of the rule as well as any change in circumstances and

The amendment does not materially impair the interests of the beneficial

owners of the Bonds as determined by an independent counsel or other entity unaffiliated with

the County.

10. Non-Appropriation. The performance by the County of its obligations in this

Undertaking shall be subject to the annual appropriation of any funds that may be necessary to

permit such performance. In the event of failure by the County to comply with its covenants

under this Undertaking due to failure to appropriate the necessary funds the County covenants

to provide prompt notice of such fact to each NRMSIR and the SD.

11. Termination of Undertaking. The Undertaking of the County shall be terminated

hereunder when the County no longer has liability for any obligation relating to repayment of the

Bonds or the Rule no longer applies to the Bonds. The County shall give notice in timely

manner if this Section is applicable to each NRMSIR or to the MSRB and to the SD if any.

12. Dissemination Agent. The County may from time to time appoint or engage

Dissemination Agent to assist it in carrying out its obligations under this Undertaking and may
discharge any such Dissemination Agent with or without appointing successor Dissemination

Agent.

13. Additional Information. Nothing in this Undertaking shall be deemed to prevent

the County from disseminating any other information using the means of dissemination set forth

in this Undertaking or any other means of communication or including any other information in

any Annual Information Disclosure or notice of occurrence of Material Event in addition to
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that which is required by this Undertaking. If the County chooses to include any information

from any document or notice of occurrence of Material Event in addition to that which is

specifically required by this Undertaking the County shall have no obligation under this

Undertaking to update such information or include it in any future disclosure or notice of

occurrence of Material Event.

14. Beneficiaries. This Undertaking has been executed in order to assist the

Underwriter in complying with the Rule however this Undertaking shall inure solely to the

benefit of the County the Dissemination Agent if any and the beneficial owners of the Bonds

and shall create no rights in any other person or entity.

15. Recordkeeping. The County shall maintain records of all Annual Information

Disclosure and notices of occurrence of Material Events including the content of such disclosure

or notices the names of the entities with whom such disclosure or notices were filed and the date

of filing such disclosure or notices.

16. Assignment. The County shall not transfer its obligations under the Bond

Resolution unless the transferee agrees to assume all obligation of the County under this

Undertaking or to execute an Undertaking under the Rule.

17. Governing Law. This Undertaking shall be governed by the laws of the State.

page to follow
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Date February 28 2008

PIMA COUNTY ARIZONA

By
Burke

Finance and Risk Management Director
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EXHIBIT

ANNUAL FINANCIAL INFORMATION AND AUDITED
FINANCIAL STATEMENTS

Annual Financial Information means quantitative financial information and operating

data concerning the operations of the County of the type set forth in the Official Statement in

Appendix under the heading Net Secondary Assessed Valuation Comparisons and Trends

in the table entitled Net Secondary Assessed Valuation Comparisons with respect to the

County only ii in the table under the heading Record of Real and Secured Personal Property

Taxes Levied and Collected iii in the table under the heading Tax Rate Data iv in the

table under the heading Debt Limitation in the table under the heading Lease Lease-

Purchase and Purchase Agreements and vi in the table under the heading Certificates of

Participation.

All or portion of the Annual Financial Information and the Audited Financial

Statements as set forth below may be included by reference to other documents which have been

submitted to each NRMSIIR and to the SD if any or filed with the Commission. If the

information included by reference is contained in Final Official Statement the Final Official

Statement must be available from the MSRB the Final Official Statement need not be available

from each NRMSIR the SD or the Commission. The County shall clearly identify each such

item of information included by reference.

Annual Financial Information exclusive of Audited Financial Statements will be provided

to each NRMSIR and to the SD if any no later than the first business day in February of each

year commencing February 2009. Audited Financial Statements as described below should

be filed at the same time as the Annual Financial Information. If Audited Financial Statements

are not available when the Annual Financial Information is filed unaudited financial statements

shall be included to be followed up by Audited Financial Statements when available.

Audited Financial Statements will be prepared according to GAAP as applied to

governmental units as modified by State law Audited Financial Statements will be provided to

each NRMSIR and to the SD if any at the same time as Annual Financial Information is filed

or if not available when such Annual Financial Information is filed within 30 days after

availability to the County.

If any change is made to the Annual Financial Information as permitted by Section of

this Undertaking the County will disseminate notice of such change as required by Section

including changes in Fiscal Year or GAAP.

425586.2
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EXHIBIT II

EVENTS FOR WHICH NOTICE OF OCCURRENCE OF
MATERIAL EVENTS IS REQUIRED

1. Principal and interest payment delinquencies

2. Non-payment related defaults

3. Unscheduled draws on debt service reserves reflecting financial difficulties

4. Unscheduled draws on credit enhancements reflecting financial difficulties

5. Substitution of creditor liquidity providers or their failure to perform

6. Adverse tax opinions or events affecting the tax-exempt status of the Bonds

7. Modifications to the rights of holders of the Bonds

8. Bond calls

9. Defeasances

10. Release substitution or sale of property securing repayment of the Bonds

11. Rating changes

425586.2
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Blanket Issuer Letter of Representations
go be Completed by ssuefJ

PIMA COUNTY ARIZONA

Attention Underwriting Department Eligibility

The Depository Trust Company
55 Water Street 50th Floor

New Yorlg NY 10041-0099

Ladies and Gentlemen

JUNE 11 1998

This letter sets forth our understanding with
respect to all issues the Securiuies that Issuer

shall request be made eligible for depositby The DepositoiyTnist Company DTC.

To induce DTC to aept the Securities as eligble for deposit at DTC and to act in accordance

with DTCs Rules with respect to the Securities Issuer represents to DTC that Issuer will comply.

with the requirements stated in DTCs Operational A1Tangemuts as they may be amended fmm

time to time.

Note

Schedule contains statements that DTC believes

accuiately desczibe DTC. the method OeffeCtiXI book

ytzansfers of securities uted throui D1C. md
tain gelated matters.

Received and Accepte

ORY ThU OMPANY

Veiytnilyyouis.

PIMA COUNTY ARIZONA

C. B. HUCKELBERRY CO TI ADMINISTRATOR
Ipcwdte Name tide

130 W. Congress 10th floor
Stxet Addrs

Tucson AZ 85701

at State Zip

52O 7408661
Pbxe Number



SCHEDULE

SAMPLE OR1NG DOCUMENT LANGUAGE
DESCRIBING BOOK-E 1RY-ONLY ISSUANCE

Prepared by DTCbracketed material may be applicable oniy to certain issues

1. The Depository Trust Company CDTC New York NY will act as securities depositoxy for the

securities the Securities. The Securities will be issued as fully-registered securities registered in the

nane of Cede Co. DTCs partnership nominee. One fully-registered Security certificate will be
issued for issue of the Securities in the

aggregate principal amount of such issue and will

be deposited with DTC. howeve the
aggregate principal amount of issue exceeds S200

million one certificate will be issued with respect to each S200 million of principal amount and an

additional certificate will be issued with
respect to any remaining principal amount of such issuej

2. DTC is Jimited-pwpose trust company organized under the New York Banking banldng

oranizafion within the meaning of the New York Baning La member of the Federal Reserve

System clearing corporation within the meaning of the New York Uniform Commerthl Code and

dearing agency registered pursuant to the
provisions of Section 17A of the Securities P4ngeAct of

134. DTC holds securities that its participants .CPaxticipants deposit with DTC. DTC also facilitates

the settlement among Participants of seeufities transactions such as transfers and pledges In deposited

securities through electronic computerized book-entry changes in
Participants accounts thereby

elirrlin2fing the need for physical movement of securities certificates. Direct Participants include

securities brokers and dealers banks trust companies clearing corporations and certain other

organizations. DTC is owned.by number of its Direct Participants and by the New York Stock

Exchange Inc. the American Stock lthange Inc. and the National Msociazion of Securities Dealers
Inc. Access to the Dit system is also available to others such as securities brokers and dealers banks
and trust companies that clear through or maintain custodial

relationship with Direct Participant
eitler directly or indirectly Indirect Paxtidpantf. The Rules ajlicable to DTC and its Participants

are on file with the Securities and Fx4ange Commission..

3. Purchases of Securities under the DTC
system must be made by or.thxough Direct

Participants
which will receive emdit for the Securities on DTC records. The ownership interest of each actual

purchaser of each Security Beneficial Ownef is in tmnn to be recorded on the Direct and Indirçct

Participants records. Beneficial Owners will not receive written conflnnaiion mmDTC of their

purchase but Beneficial Owners are erpected to receive written confinnafions
providing details of the

transaction as well as periodic statements of their holdings. from the Direct or Indirect Participant

through which the Beneficial Owner entered into the transaction. Transfers of ownership interests in the

Securities are to be accomplished by entries made on the books of Participants acting on behalf of

Beneficial Owners. Beneficial Owners will not receive certificates
representing their ownership interests

in Securities except
in the event that use of the

boolc-entiy system for the Securities is discuntinued

4. To facilitate subsequent transfers all Securities
deposited by Participants with are registered

in the name of DTXs partnership nominee Cede Co. The
deposit of Securities with DTC and their

registration in the name of Cede Co. effect no change in beneficial ownership. DTC has no

knowledge of the actual Beneficial Owners of the Securities DTCs records reflect
only the identity of

the Direct
Participants to whose accounts such Securities are credited whidi may or may not be the

Beneficial Owners.. The Participants will remain responsible for keeping account of their holdings on

behalf of their customers.



5. Conveyance of notices and other communications by DTC to Direct Participants by Direct

Participants to Indirect Participants
and by Direct Participants and Indirect Participants to Beneficial

Owners will be governed by arrangements among them subject to any statutory or regulatory

requirement-s as may be in effect fmm time to time.

6. Redemption notices shall be sent to Cede Co. if less than all of the Securities within an issue are

being redeemed DTCs practice is to determine by lot the amount of the interest of each Direct

Participant in such issue to be redeemed-

7. Neither DTC nor Cede Co. will consent or vote with
respect to Securities. Under its usual

pmcedures DTC mails an Omnibus Pmxy to the Issuer as soon as possible after the record date. The

Omnibus Proxy assigns Cede Co.s consenting or 1oting rights to those Direct
Participants to whose

accounts the Securities are credited on the record date identified in listing attached to the Omnibus

P.
8. Principal and interest payments on the Securities will be made to DTC. DTCs practice is to credit

Direct Participants amounts on pble date in accordance with their respective holdings shown on

DTCs records unless DTC has reason to believe that it will not receive payment on payable date.

Payments by Parffeants to Beneficial Owners will be governed by standing instructions and customary

practices as is the ease with securities held for the accounts of customers in bearer form or registered in

street name and will be the responsibility of such Participant and not of DIt the Agent or the

Issuer subject toy statutory or regulatory requir ments as may be in effect from time to time.

Payment of principal and interest to DTC is the responsibility of the Issuer or the Agent disbursement

of such payments to Direct Participants shall be the responsibility of DTC and disbursement of suer

payments to the Beneficial Owners shall be the responsibility of Direct and Indirect
Participants.

Beneficial Owner shall
give notice to elect to have its SecuritIes puidrased or tendered through

its
Participant

to the Agent and shall effect delivery of such Securities by causing

the Direct Participant
to transfer the Participants interest in the Securities on DTCs records to the

Agent. The requiement for physical dehiveiy of Securities in connection with

demand for purchase or mandatory purchase will be deemed satisfied when the ownership rights in

the Securities axe transferred by Direct Participants on DTCs records.

10. DTC may discontinue providing its services as securities depository with
respect

to the Securities

at any time by giving
reasonable notice to the Issuer or the Agent Under such circumstances in the

event that successor securities depository
is not obtained Security

certificates are required to be

printed and delivered.

U. The Issuer may decide to discontinue use of the system of book-entry transfers through DTC or

successor securities depository. in that event Security certificates will be printed and delivered.

12.. The information in this section concerning DTC and DTCs book-entry system has been obtained

from sources that the Issuer believes to be reliable but the Issuer takes no responsibility for the

accuracy
thereof.



$100000000

Pima County Arizona

General Obligation Bonds

Series 2008

GENERAL CERTIFICATE OF THE COUNTY

The undersigned Chairman the Chairman and Clerk the Clerk of the Board of

Supervisors of Pima County Arizona the County acting for and on behalf of the County do

hereby certify as follows with respect to the $100000000 aggregate principal amount of Pima

County Arizona General Obligation Bonds Series 2008 the Bonds issued by the County

pursuant to Resolution No. 2008-42 passed adopted and approved by the Board of Supervisors

of the County on February 12 2008 the Resolution authorizing and providing for the

issuance and sale of the Bonds

1. They are the duly elected or appointed qualified and acting Chairman and Clerk

respectively of the Board of Supervisors of the County and as such are familiar with the

matters set forth below and the books records and proceedings of the County.

2. Regular meetings of the Board of Supervisors of the County were duly called

noticed and held on December 18 2007 and February 12 2008 in accordance with the laws of

the State of Arizona. Copies of the notices and agendas for such meetings are attached hereto as

Exhibit A. The Resolution as executed by the Chairman and attested by the Clerk is in the

same form and text as the copy of such Resolution that was before and adopted by the Board of

Supervisors of the County at the meeting of February 12 2008.

3. The persons named below were on December 18 2007 and February 12 2008

and are on the date hereof the duly elected qualified and acting members and incumbents of the

office of the County set opposite their respective names

Name Office

Richard Elfas Chairman and Supervisor

Ray Carroll Supervisor

Ann Day Supervisor

Sharon Bronson Supervisor

Ramón Valadez Supervisor

To the best of our knowledge there is no litigation pending or threatened affecting or

questioning in any maimer whatsoever the rights of the Chairman or the Supervisors of the

County to their respective offices or affecting the organization existence or powers of the

County.

4. The County is political subdivision duly organized and validly existing under

the Constitution and laws of the State of Arizona and had and has full legal right power and
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authority to adopt execute and deliver as appropriate the Resolution the Bonds the Bond

Registrar Transfer Agent and Paying Agent Agreement dated as of February 2008 the Bond

Registrar and Paying Agent Agreement between the County and U.S. Bank National

Association the Registrar the Continuing Disclosure Undertaking dated February 28 2008

the Continuing Disclosure Undertaking entered into by the County and all the other

documents instruments and certificates contemplated therein all of the foregoing are hereinafter

collectively referred to as the County Documents and to authorize and issue the Bonds and to

carry out the transactions contemplated by the County Documents and the County Documents

have been duly authorized executed and delivered by the County and are the legal valid and

binding general obligations of the County enforceable against the County in accordance with

their respective terms and in the case of the Resolution have not been amended modified or

repealed in any respect subsequent to their execution and are in full force and effect on the date

hereof.

5. The execution and delivery of the County Documents and compliance with the

provisions thereof will not conflict with or constitute breach of or default under any law

governmental rule or regulation judgment order writ injunction consent decree agreement

ordinance resolution or other instrument to which the County is party or to which it or any of

its property is subject and does not require any consent or approval by any governmental

authority agency or body not already obtained.

6. The Chairman and the Clerk hereby authorize ratify and adopt the facsimile

signatures of the Chairman and the Clerk executing and attesting respectively the Bonds in the

aggregate principal amount of $100000000 issued under the Resolution in the form of fully-

registered bonds without coupons in the denomination of $5000 or integral multiples thereof

and bearing interest from the date of the Bonds to the maturity or earlier redemption of each of

the Bonds as follows

Maturity

Date Principal Interest

July Amount Rate

2008 $10000000 2.500%

2009 8000000 3.000%

2010 3500000 3.000%

2011 3500000 3.000%

2012 3750000 3.500%

2013 4000000 3.500%

2014 4250000 4.000%

2015 4500000 4.000%

2016 4750000 4.000%

2017 5000000 4.000%

2018 5500000 4.000%

2019 7500000 4.000%

2020 8000000 4.000%

2021 12750000 4.000%

2022 15000000 4.000%
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7. All representations and warranties of the County contained in the County
Documents are true correct and complete in all material respects as of the date hereof and the

County has satisfied and performed all of the conditions and agreements required in the County

Documents to be satisfied or performed by the County at or prior to this date in connection with

the issuance sale and delivery of the Bonds in the manner and with the effect contemplated in

the County Documents and as of the date hereof to the best knowledge of the County no

default or event of default has occurred nor has any event occurred which with the giving of

notice or the passage of time or both will constitute default or an event of default with respect

to the County Documents.

8. There is no action suit proceeding inquiry or investigation at law or in equity

or before or by any public board or body pending or threatened against the County which

questions its right to levy and collect taxes to pay the principal of and interest on the Bonds or

questions the proceedings and authority pursuant to which the levy is made or questions its right

to issue securities including the Bonds or to restrain or enjoin the issuance offer and sale of the

Bonds or in any way affecting or questioning any authority for or the validity of the County

Documents the Bonds or the proceedings for the issuance thereof or the Countys right to use

the proceeds of the Bonds in the manner contemplated in the Resolution which if determined

adversely to the County or its interests individually or in the aggregate would have

material adverse effect upon the financial condition assets properties or operations of the

County or material adverse effect on the transactions contemplated by the Official

Statement dated February 12 2008 the Official Statement prepared and distributed in

connection with the offer and sale of the Bonds or an adverse effect on the validity or

enforceability of the County Documents or impair the Countys ability to comply with the

requirements set forth in the Resolution.

9. The County is not in default with respect to any order or decree of any court or

any order regulation or demand of any Federal state municipal or governmental agency which

default would materially and adversely affect the existence or operation of the County or its

properties or the execution delivery receipt and the performance of the County Documents or

the other agreements contemplated thereby.

10. U.S. Bank National Association as Registrar pursuant to the Resolution and the

Bond Registrar and Paying Agent Agreement is hereby authorized and directed to authenticate

the fully-registered Bonds and to receipt for and deliver said Bonds to Merrill Lynch Pierce

Fenner Smith Incorporated the Underwriter pursuant to The Depository Trust Companys
F.A.S.T. closing procedures after authentication and upon receipt by the Treasurer of the County

of $100845144.31 representing $100000000.00 principal amount thereof plus net premium
of $712932.50 and accrued interest of $132211.81. The Treasurer will deposit and apply the

proceeds of the sale of the Bonds as provided in Section of the Resolution.

11. To the best knowledge information and belief of the undersigned the

description and statements contained in the Official Statement and the other documents

information and materials together with any supplements thereto collectively the Offering

Materials distributed and all representations made by the County and its supervisors officers

and employees in any manner whatsoever in connection with the offer and sale of the Bonds

were on February 12 2008 the date the proposal for the purchase of the Bonds the Proposal
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by the Underwriter which is on file in the office of the Clerk of the Board of Supervisors of the

County was accepted by the Board of Supervisors of the County and are on the date hereof

true correct and complete in all material respects and do not contain any untrue statement of

material fact or omit to state any material fact which should be included therein for the purposes

for which the Offering Materials are to be used or which is necessary in order to make the

statements therein in light of the circumstances under which they were made not misleading

since the date of the Official Statement there has been no material adverse change in the

powers properties results of operations or financial position of the County other than as set

forth in or contemplated by the Official Statement and since the date of the Official

Statement the County has not entered into any transaction or incurred any liability which will

materially adversely affect the ability of the County to carry out and perform its obligations

pursuant to the Resolution.

12. The County is currently in compliance with its reporting requirements pursuant to

all prior Continuing Disclosure Undertakings.

13. To the best of our knowledge no public officer supervisor or employee of the

County has been compensated or will be compensated for acting as such in connection with the

issuance sale and delivery of the Bonds except that they may be reimbursed for their actual

expenses incurred in the performance of their duties as such officers supervisors or employees

of the County and no officer supervisor or employee of the County or relative of such officer

supervisors or employee has any substantial interest as defined in Section 38-502 of the

Arizona Revised Statutes in any of the transactions contemplated by the County Documents.

14. Upon the issuance of the Bonds the outstanding general obligation bonded debt

of the County less principal redemption funds on hand will be not more than $389590000.

15. The County will use the proceeds of the Bonds other than the proceeds deposited

into the Interest Account pursuant to Section of the Resolution in manner and for purposes

consistent with the voter approval obtained at the special bond elections held in and for the

County on May 20 1997 May 18 2004 and May 16 2006.

16. Any defined term identified herein by an initial capital letter but not otherwise

defined herein shall have the meaning ascribed to it in the Resolution.

page to follow
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Dated February 28 2008

PIMA COUNTY ARIZONA

By___
Richard ElI

Chairman Board of Supervisors

By______
Lori Godoshian

Clerk Board pf Supervisors
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EXHIBIT

NOTES/ACTION

AGENDA

Pima County Board of Supervisors Meeting

130W. Congress St. Hearing Room 1st Fl.

December 18 2007 900 a.m.

1. ROLL CALL

2. INVOCATION

3. PLEDGE OF ALLEGIANCE

EXECUTIVE SESSION

Clerks Note As of the posting date of 12/12/06 no executive

session item has been placed on the regular agenda. However this

is subject to any addendum.

Clerks Note See Zoning Enforcement Board of Appeals.

BOARD OF SUPERVISORS SITTING AS OTHER BOARDS

ZONING ENFORCEMENT BOARD OF APPEALS

UNFINISHED BUSINESS RM 12/4/07

A. Executive Session

Pursuant to A.R.S. 38-431.03A3 and for legal advice

and direction regarding the appeal of the decision of the

Hearing Officer in Case No. P07ZV00234 Anthony A.

Fuentes. The Board may also during the course of the hearing
and upon motion enter into executive session.

B. Appeal of Hearing Officers Decision

P07ZV00234 Anthony A. Fuentes

In accordance with the Pima County Code 18.95.030.D

Anthony A. Fuentes through his legal counsel William

Wissler hereby appeals the decision of the Hearing Officer in

Case No. P07ZV00234 regarding violations of the Pima

RA 12-18-07



NOTES/ACTI ON

County Zoning Code Section 18.01.030.E pertaining to

cargo container not in conformance with permit requirements
and not permitted accessory use in the SR Zone on property

located at 10000 E. Catalina Highway. District

BOARD OF SUPERVISORS SITTING IN REGULAR SESSION

4. CONSENT CALENDAR For consideration and approval

A. CALL TO THE PUBLIC

B. APPROVAL OF CONSENT CALENDAR

5. COUNTY ADMINISTRATOR

A. Revisions to Merit System Rules

Merit System Rule 11.5.1

Federal and State law require employment authorization or

identity verification for all employees. An employee who fails

to establish this identity or authorization must be terminated.

Therefore in order to comply with Federal and State law this

condition needs to be established in reasons for terminations.

B. Long Term Green Valley Water Supply

Public review and comment on future Green Valley Water

Supply relating to Report from the County Administrator

dated October 2007.

6. INDUSTRIAL DEVELOPMENT AUTHORITY

RESOLUTION NO. 2007 336 of the Board of Supervisors of

Pima County Arizona approving the proceedings of the Industrial

Development Authority of the County of Pima regarding the issuance

of its not-to-exceed $9000000.00 Education Revenue Bonds Griffin

Foundation Project Series 2007 and declaring an emergency.

7. COMMUNITY DEVELOPMENT AND NEIGHBORHOOD CONSERVATION

RESOLUTION NO. 2007 337 authorizing Pima County to enter

into an Intergovernmental Agreement in the amount of $685000.00
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NOTES/ACTION

with the Pascua Yaqui Tribe PYT for the management and

implementation of the distribution of PYTs Annual 12% Local

Revenue-Sharing contribution that includes the University Physicians
Healthcare Navigating the Health Care Maze Program for women
challenged by the health care system.

8. CULTURAL RESOURCES AND HISTORIC PRESERVATION

RESOLUTION NO. 2007 338 of the Pima County Board of

Supervisors approving and authorizing the application for Historic

Preservation Heritage Funds in the amount of $59730.00 to

rehabilitate the Immaculate Conception Church in Ajo Arizona.

9. FINANCE AND RISK MANAGEMENT

A. RESOLUTION NO. 2007 339 of the Board of

Supervisors of Pima County Arizona ordering the sale of not

to exceed $100000000.00 principal amount of Pima County
Arizona General Obligation Bonds.

B. RESOLUTION NO. 2007 340 of the Board of

Supervisors of Pima County Arizona ordering the sale of not

to exceed $75000000.00 principal amount of Pima County
Arizona Sewer Revenue Bonds.

C. RESOLUTION NO. 2007 341 of the Board of

Supervisors of Pima County Arizona ordering the sale of not

to exceed $25000000.00 principal amount of Pima County
Arizona Street and Highway Revenue Bonds.

TRANSPORTATION

10. Acceptance of PrOjects/Roadways for Maintenance

A. P1204-006 Caddis Haley Estates Lots 1-161 and Common
Area A. Developer The Hadd Company. District

B. P1205-005 Las Campanas Blocks and and Common
Area Lots 1-268. Developer Meritage Homes. District
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NOTES/ACTION

HEARINGS

FRANCHISES/LICENSES/pERMITS

Agent Change/Acquisition of Control/Restructure

11. 07-06-015 Jeffrey Howard Roff Wild Oats Natural Marketplace
7133 N. Oracle Road Tucson Agent Change/Acquisition of Control.

Liquor Licenses

CIerks Note See Sheriffs Report.

12 07-29-8913 Augustine Coronado Augies 4535 W. Valencia Road
Tucson Series 06 Bar License Person Transfer.

13. 07-28-8912 Diana Mendez de Arai Ginza Sushi 5425 N. Koib Road
No. 115 Tucson Series 12 Restaurant License New License.

DEVELOPMENT SERVICES

UNFINISHED BUSINESS RM 11/20/07

Rezoning

Clerks Note Applicant requests 90-day continuance to the Board of

Supervisors Meeting of March 11 2008.

14 Co9-07-17 WICK CAMINO DESIERTO REZONING
Request of Brian Wick represented by GRS Landscaping Architects
for rezoning of 2.18 acres from SR Suburban Ranch to CR-i

Single Residence on property located on the south side of Camino

Desierto approximately 1900 feet south of Magee Road and

approximately 900 feet west of Paseo del Norte. The proposed

rezoning conforms to the Pima County Comprehensive Plan Co7-
00-20. On motion the Planning and Zoning Commission voted 4-2

Commissioners Cook and Membrila voted NAY Commissioners

Cuyugan Hirsh and Poulos were absent to recommend DENIAL.
Staff recommends APPROVAL WITH CONDITIONS and special

and standard requirements. District
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NOTES/ACTION

NEW BUSINESS

Plat Note Waiver

15. Co12-85-05 KACHINA RIDGE LOTS THRU 27 AND COMMON
AREA SUBDIVISION PLAT BK. 40 PG. 97- PLAT NOTE WAIVER
Request of Robert Sanford for plat note waiver to remove the

platted 30 foot building setback line on Lot No. of the Kachina

Ridge Lots thru 27 and Common Area Subdivision Plat Bk. 40
Pg. 97. The applicants request to remove the 30 foot platted

building setback line as shown on the plat therefore removing the

setback restriction that affects Lot 1. The parcel is zoned CR-4 and is

located on the northwest corner of Kananwha Street and Overton

Road approximately 700 feet east of North Shannon Road and
Overton Road. Staff recommends APPROVAL subject to

condition. District

Plat Note Modification

16. P1201-047 VENTANA CANYON MOUNTAIN ESTATES II LOTS 24
THROUGH 26 SUBDIVISION PLAT BK. 56 PG. 24

Request of Don Mackey represented by Michael Franks of Seaver
Franks Architects for plat note modification to allow platted natural

open space to be evenly exchanged for natural open space in

different area of Lot 26. Lot 26 Tax Parcel No. 114-03-7000 is

approximately 503757 square feet in size. The above action if

approved will allow the applicant to change the physical location of

the Natural Open Space. The parcel is zoned CR-I and located at

7121 North Eagle Point Dr. approximately 3/4 of mile east of North
KoIb Road and approximately 1/2 miles north of Sunrise Drive.

Staff recommends APPROVAL. District

Rezoning Ordinances

17. ORDINANCE NO. 2007 111 Co9-04-30 White Oracle Jaynes
Station Road Rezoning. Owner Daniel White. District

18. ORDINANCE NO. 2007 112 Co9-05-15 Ferganchick Trust

Old Vail Road Rezoning. Owner Sonya and Mark Ferganchick Trust.

District

19. ORDINANCE NO. 2007- 113 Co9-06-13 Pima County et. al.

Canoa Ranch No. Rezoning. Owner Pima County.

Districts and
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NOTES/ACTION

Rezoning Resolution

20. RESOLUTION NO. 2007- 342 Co9-86-71 CutlerTurkey Lane

Rezoning. Owner Mark and Keria Ritz. District

TRANSPORTATION

Pima County Code Text Amendment

21. An ordinance of the Pima County Board of Supervisors establishing

Special Events Ordinance for the unincorporated areas of Pima
County Arizona. All Districts

If approved pass and adopt

ORDINANCE NO. 2007- 114

22. CALL TO THE PUBLIC

23. ADJOURNMENT

POSTED Levels 1st 5th Floors Pima County Administration Bldg.

DATE POSTED 12/12/07

TIME POSTED 500 P.M.
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NOTES/ACTION

CONSENT CALENDAR DECEMBER 18 2007

1. CONTRACTS AND AWARDS

A. Community Development and Neighborhood Conservation

1. RESOLUTION NO. 2007 330 approving an

Intergovernmental Agreement with the Why Fire

District to provide for the purchase of fire safety

equipment CDBG Grant Fund contract amount
$10000.00 01-70-W-140455-1 007

2. City of South Tucson Amendment No. to provide

management and implementation of the Community
Development Block Grant Program and extend contract

term to 12/31/08 CDBG Grant Fund no cost 01-70-S-

137787-0406

3. City of South Tucson Amendment No. to provide

management and implementation of the Community
Development Block Grant Program extend contract

term to 12/31/08 and amend contractual language
CDBG Grant Fund no cost 01-70-S-I 38940-1 006

B. County Attorney

4. Hunton and Williams L.L.P. to provide legal advice
and representation regarding issues relating to

environmental natural resources land use toxic tort

and related insurance coverage Risk Management Tort

Fund contract amount $100000.00 7-02-H-I 40458-

0707

C. Health

5. Arizona Dept. of Health Services Amendment No.

to provide local Tobacco Education Prevention

Program and amend contractual language Tobacco
Education Prevention Program Grant Fund contract

amount $55000.00 revenue 01-01-A-I 32475-0703
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NOTES/ACTI ON

D. Procurement

6. Bums and Wald-Hopkins Architects Inc. Amendment No.

10 to provide master planning and architectural design
services for the Community Performing Arts and

Learning Center in Green Valley and amend
contractual language 2004 Bond Fund contract

amount $4180.00 16-1 3-B-I 25697-0299 Facilities

Management

7. Sanitors Services Inc. Amendment No. to provide

janitorial services for Outlying Facilities extend

contract term to 1/31/09 and amend contractual

language General Fund contract amount $950000.00

11-13-S-I 39107-0207 Facilities Management

8. Sanitors Services Inc. Amendment No. to provide

janitorial services for Downtown Facilities and extend

contract term to 1/31/09 General Fund contract

amount $1800000.00 11-13-S-I 39109-0207
Facilities Management

9. Sanitors Services Inc. Amendment No. to provide

janitorial services for Outlying Facilities extend

contract term to 1/31/09 and amend contractual

language General Fund contract amount $650000.00

11-13-S-I 39110-0207 Facilities Management

10. Engineering and Environmental Consultants
Amendment No. to provide for the Valencia Road
CAP to Camino de Ia Tierra Project and amend

contractual language 1997 HURF Fund no cost 16-
04-E-1 28404-1200 Transportation

Awards

11. Cooperative Procurement Award of Contract

Requisition No. 0800966 in the amount of

$1541450.00 to American Cadastre L.L.C.

Headquarters Herndon VA for the Pima County
Recorders Office Confidential Information Redaction

Project Phase II. Contract is for one-year term.

Funding Source Other Special Revenue Fund.

Administering Department Recorder.
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NOTES/ACTION

12. Low Bid Award of Contract Requisition No. 0703312 in

the annual amount of $505000.00 for sewer
maintenance parts to Balar Holding Corporation d.b.a.

Balar Equipment Corporation Headquarters Phoenix
AZ. Contract is for one-year term and includes four

one-year renewals. The Procurement Director or his

designee may execute this award by issue of blanket

contracts or purchase orders pursuant to this action.

Funding Source WWM Enterprise Fund. Administering

Department Wastewater.

13. Low Bid Award of Contract Requisition No. 0801028 in

the annual amount of $830000.00 for carbon change-
out for granulated activated carbon units to Norit

Americas Inc. Headquarters Marshall TX. Contract
is for one-year term and includes four one-year
renewals. The Procurement Director or his designee
may execute this award by issue of blanket contracts or

purchase orders pursuant to this action. Funding Source

WWM Enterprise Fund. Administering Department

Wastewater.

E. Sheriff

14. RESOLUTION NO. 2007 331 approving an

Intergovernmental Agreement with the U.S. Border

Patrol to provide law enforcement services no cost

01-1 1-U-i 40467-1207

F. Transportation

15. RESOLUTION NO. 2007 332 approving an

Intergovernmental Agreement with the Regional

Transportation Authority to provide for construction of

five foot sidewalks along 3.3 miles of roadway on

Continental Road from La Canada to the Pima

Community College Campus and Flowing Wells Road
from River to Roger Roads RTA Fund contract

amount $737500.00 revenue 01 -04-R-1 40462-1207
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NOTES/ACTION

16. RESOLUTION NO. 2007 333 approving an

Intergovernmental Agreement with the Regional
Transportation Authority to provide for construction of

six-foot sidewalks along E. Limberlost Road from N.

Melpomene Way to Aqua Caliente School and along

Melpomene Way from E. Fort Lowell Road to Catalina

Highway and ten-foot multi-use paths along the west

side of Melpomene Way from E. Limberlost Road to

Camino Miramonte RTA Fund contract amount

$697000.00 revenue 01-04-R-1 40463-1 207

17.. RESOLUTION NO. 2007 334 approving an

Intergovernmental Agreement with the Regional

Transportation Authority to provide for the installation

of traffic signal wireless communication systems at 98

existing signalized intersections which allow staff to

remotely monitor intersections and resolve

emergencies RTA Fund contract amount

$1000000.00 revenue 01-04-R-140464-1207

18. RESOLUTION NO. 2007 335 approving an

Intergovernmental Agreement with the Regional

Transportation Authority to provide for installation of

traffic signal battery back-up systems at 25 existing

signalized intersections which will allow the traffic

signals to operate without disruption during periods of

power outage RTA Fund contract amount

$250000.00 revenue 01 -04-R-1 40465-1207

2. RECORDER

Pursuant to Resolution No. 1993-200 ratification of the Document

Storage and Retrieval Fund for the month of September 2007.

3. RATIFY AND/OR APPROVE

Minutes November 2007

CC 12-18-07



NOTES/ACTION

ADDENDUM

Pima County Board of Supervisors Meeting

130 W. Congress St Hearing Room 1st Fl.

December 18 2007 900 a.m.

EXECUTIVE SESSIONS

Public discussion and action may occur on the executive session items listed below during
the regularly scheduled meeting.

A. Pursuant to A.R.S. 38-431.03A and for legal advice
and direction regarding request that Pima County waive
conflict of interest to allow Mesch Clark and Rothschild to

represent South Wilmot Investors and their subsidiaries to

negotiate an agreement implementing the Specific Plan

Development Agreement executed by Pima County and South

Wilmot Land Investors L.L.C.

B. Pursuant to A.R.S. 38-431.03A and for legal advice
and direction regarding proposed settlement in Johnson v.

Pima County et. al. Pima County Superior Court Cause
No. C20044037.

C. Pursuant to A.R.S. 38-431.03A and for legal advice
and direction regarding the settlement conference in Desert

American Builders Corp. v. Pima County Pima County Superior
Court Cause No. C20063999.

D. Pursuant to A.R.S. 38-431.03A and for legal advice
and direction to seek approval of tax appeal settlement

recommendation on the following matter

McLaughlin v. Pima County
Tax Parcel No.114-18-1720

Case No. C20076479

E. Pursuant to A.R.S. 38-431.03A and for legal advice
and direction regarding delegation to the County Attorney

upon recommendation by the County Assessor the authority

to settle tax cases where the resulting decrease in taxes for

single year does not exceed $5000.00.

ADDI 12-18-071



NOTES/ACTION

BOARD OF SUPERVISORS SITTING IN REGULAR SESSION

1. BOARD OF SUPERVISORS

RESOLUTION NO. 2007 343 of the Board of Supervisors of

Pima County in opposition to construction of an interstate highway
link that bypasses Tucson and traverses pristine and invaluable

Sonoran Desert areas. District

Clerks Note This item should replace Regular Agenda Item No. 5B.

2. COUNTY ADMINISTRATOR

Long Term Green Valley Water Supply

Public review and comment on future Green Valley Water Supply
relating to Report from the County Administrator dated October
2007. Discussion/direction to staff.

UNFINISHED BUSINESS RM 12/11/07

3. DEPARTMENT OF ENVIRONMENTAL QUALITY

Stage Two Vapor Recovery Report. Discussion/Direction/Action.

NEW BUSINESS

4. ECONOMIC DEVELOPMENT AND TOURISM

Staff requests the Board of Supervisors review and consider the

Native American Coop/Reservation Creations Womens Circle

Charitable Trust request that the Board waive the $6900.00 fee for

the use of the Rillito Racetrack infield for the third quadrennial
Thunder-in-the-Desert Pow-Wow December 28 2007 through
January 2008.

5. BOARD COMMISSION AND/OR COMMITTEE

Board of Adjustment District

Reappointments of George H. Richard term expiration 5/31/11
Richard A. Schaefer and Robert Fee term expirations 3/31/1 and
Jack Mann term expiration 5/31/12. District

ADDI 12-18-072



NOTES/ACTION

6. CONTRACTS AND AWARD

A. County Administrator

1. Tucson Regional Economic Opportunities Inc.

Amendment No. to provide for economic

development activities to assist in the creation and
retention of jobs and extend contract term to 6/30/08
General Fund contract amount $1199600.00 11-71-
T-l 37167-0705

B. Finance and Risk Management

2. Squire Sanders and Dempsey L.L.P. Amendment
No. to provide bond counsel services extend
contract term to 11/14/08 and amend contractual

language General Obligation Sewer and HURF Bond

Funds contract amount $150000.00 07-09-S-135350-
1104

C. Fleet Services

3. Award of Contracts Requisition No. 0800890 in the

cumulative annual amount of $4344786.00 for light

vehicle purchases as defined by the list to the

responsive and responsible bidders that submitted the

lowest item bids ORielly Chevrolet Tucson AZ Jim
Click Ford Tucson AZ Jim Click Dodge Tucson
AZ Holmes Tuttle Ford Tucson AZ Bill Luke Dodge
Phoenix AZ Tucson Dodge Tucson AZ Courtesy
Chevrolet Phoenix AZ D. Longo Inc. El Monte CA
Five Star Ford Phoenix AZ Desert Toyota of Tucson

Tucson AZ. Contracts are for one-year term and
include four one-year renewal periods. The award
includes authority for the Procurement Department to

reallocate the award amounts among the contracts

considering actual usage and anticipated requirements
without further action by the Board of Supervisors

provided that the sum of the revised contract amounts
do not exceed the sum of the contract award amounts.

Funding Source Internal Service Fund. Administering

Department Fleet Services.

POSTED Levels 1st 5th Floors Pima County Administration Bldg.

DATE POSTED 12/14/07

TIME POSTED 1200 NOON

ADD 12-18-07



NOTES/ACTION

ADDENDUM

Pima County Board of Supervisors Meeting

130 W. Congress St. Hearing Room 1st Fl.

December 18 2007 900 a.m.

BOARD OF SUPERVISORS SITTING IN REGULAR SESSION

1. BOARD OF SUPERVISORS

Discussion of and possible action on the proposed Home Health

Care Support Services Transition Plan. District

CONTRACT

2. Regional Wastewater Reclamation

RESOLUTION NO. 2007 344 of the Pima County Board of

Supervisors approving and authorizing the execution of an

Intergovernmental Agreement with the Town of Sahuarita to provide
for wastewater treatment support services revenue contract amount
based on actual costs incurred 01-03-S-140518-0108

POSTED Levels 1st 5th Floors Pima County Administration Bldg.

DATE POSTED 12/14/07

TIME POSTED 445 P.M.
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NOTES/ACTION

AGENDA

Pima County Board of Supervisors Meeting

130 W. Congress St. Hearing Room 1st Fl.

February 12 2008 900 a.m.

1. ROLL CALL

2. INVOCATION

3. PLEDGE OF ALLEGIANCE

4. PAUSE PAWS

EXECUTIVE SESSION

Public discussion and action may occur on the executive session item listed below during

the regularly scheduled meeting.

Pursuant to A.R.S. 38-431.03A3 and for legal advice and

direction regarding approval of an abatement recommendation on

George and Margo Foley Parcel No. 210-19-023B abatement

amount $862.36.

BOARD OF SUPERVISORS SITTING IN REGULAR SESSION

5. CONSENT CALENDAR For consideration and approval

A. CALL TO THE PUBLIC

B. APPROVAL OF CONSENT CALENDAR

6. BOARD OF SUPERVISORS

Board of Supervisors Policy Revision

Staff requests the adoption of the revision to Board of Supervisors

Policy No. 3.12 Electronic Mail.

7. DIVISION OF ELECTIONS

In accordance with A.R.S. 16-642 the Board of Supervisors shall

canvass the Presidential Preference Election held on February

2008.
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NOTES/ACTION

8. FIRE DISTRICTS

A. Golder Ranch Fire District

Pursuant to A.R.S. 48-262.A.12 validation of the petitions

presented from the Golder Ranch Fire District for the

proposed Canada Hills/La Cholla Annexation. District

B. Northwest Fire District

Pursuant to A.R.S. 48-262.A.12 validation of the petitions

presented from the Northwest Fire District for the proposed
Sonoran Preserve Annexation. District

DEVELOPMENT SERVICES

9. Final Plat with Assurances

P1205-126 Rancho Coronado Lots 1-43 and Common Areas A-I

A-2 B-I B-b C-i C-4 and D-I D-2. District

TREASURER

10. Certificate of Removal and Abatement

Pursuant to A.R.S. 42-18353 staff requests approval of

Certificate of Removal and Abatement for the following

Real Property Abatement No. 400099 $862.36

Tax Parcel No. 21 0-1 9-023B

HEARINGS

FRANCHISE/LICENSE/PERMIT

Liquor License

II. 07-38-8922 Kim Kenneth Kwiatkowski Circle Store No. 6470
5365 N. La Cholla Boulevard Tucson Series Liquor Store

License Person and Location Transfer License.
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DEVELOPMENT SERVICES

12. Conditional Use Permit

P21-07-025 TRUJILLO MARSH STATION ROAD KIRK S. AND
LUZ E. TRUJILLO

Roger Carter applicant on property located at 15700 E. Marsh
Station Road in an RH zone requests conditional use permit for

water pumping and distribution station. Chapter 18.97 in accordance
with Section 18.13.030.B28 of the Pima County Zoning Code allows

water pumping and distribution station as Type II Conditional Use
in an RH zone. The Hearing Administrator recommends

APPROVAL SUBJECT TO CONDITIONS. District

Rezoning Ordinances

13. ORDINANCE NO. 2008 10 Co9-07-1 Gugino Esperero Vista

Trail Easement Rezoning. Owner Robert and Karolyn Gugino.
District

14. ORDINANCE NO. 2008 11 Co9-07-09 Moreno Meadowlark
Avenue Rezoning. Owner Elizabeth Moreno. District

15. ORDINANCE NO. 2008 12 Co9-07-12 Sagasta Elvado Road

Rezoning. Owner Manuel Ramona Sagasta. District

Rezoning Resolution

16. RESOLUTION NO. 2008 37 Co23-00-01 Riverside Crossing

Specific Plan Rezoning. Owner Stewart Title and Trust Trust 3073.

District

17. Comprehensive Plan Amendment Resolutions

A. RESOLUTION NO. 2008 38 Co7-07-07 Kelley E.

Colossal Cave Road Plan Amendment. Owner Jonathan

Kelley and Patricia Kelley. District

B. RESOLUTION NO. 2008 39 Co7-07-10 Reays Ranch

Investors et. al. N. Sandario Road Plan Amendment.
Owner Reays Ranch Investors L.L.C. and Gordon and Lois

Reay. District
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C. RESOLUTION NO. 2008- 40 Co7-07-11 Reay N. Trico

Road Plan Amendment. Owner Gordon and Lois Reay.

District

D. RESOLUTION NO. 2008 41 Co7-07-28 Fidelity National

Title Agency Inc. Trust No. 10756 E. Old Vail Road Plan

Amendment. Owner Fidelity National Title Agency Inc. Trust

No. 10756. District

18. CALL TO THE PUBLIC

19. ADJOURNMENT

POSTED Levels 1st 5th Floors Pima County Administration Bldg.

DATE POSTED 2/6/08

TIME POSTED 500 P.M.
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CONSENT CALENDAR FEBRUARY 12 2008

1. CONTRACTS AND AWARD

A. Community Development and Neighborhood Conservation

1. Drexel Heights Fire District Amendment No. to

provide for the Family Safety Program and extend

contract term to 2/28/08 no cost 01-70-D-1 38824-

1006

B. Health Department

2. RESOLUTION NO. 2008 35 approving an

Intergovernmental Agreement with the Arizona

Department of Health Services to provide for the Teen

Pregnancy Prevention Program Federal Fund contract

amount $125000.00 revenue 01-01 -A-140608-01 08

3. The Susan G. Komen Breast Cancer Foundation to

provide for Bridging the Gap Project breast cancer

screening and diagnostic services Susan G. Komen
Breast Cancer Foundation Fund contract amount

$20000.00 revenue 02-01 -K-140609-1 207

C. Procurement

Award

4. Award of Contract for Requisition No. 0801274 to

Poster Frost Associates Inc. Headquarters Tucson

AZ the highest-ranked respondent for professional

planning services for Historic Fort Lowell Park Master

Plan and Restoration Plan. Services are estimated not

to exceed $300000.00. In the event fee agreement
cannot be reached with the highest ranked firm

request authorization to negotiate with the next highest

ranked firms in the following order Burns Wald
Hopkins Architects then Atkin Olshin Schade

Architects until contract is executed or the final list is

exhausted. Funding Source 2004 Bond Fund.

Administering Derartment Cultural Resources.
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D. Sheriff

5. RESOLUTION NO. 2008 36 approving an

Intergovernmental Agreement with the Arizona

Department of Homeland Security to provide for the

2007 Homeland Security Grant Arizona Department of

Homeland Security Grant Fund contract amount
$190000.00 revenue 01-11 -A-14061 8-0707

2. BOARDS COMMISSIONS AND/OR COMMITTEES

A. Design Review Committee

Appointment of Wayne Swan Architect to replace George E.

Holguin. Term expiration 2/28/11. Staff recommendation

B. Pima County/Tucson Womens Commission

Appointments of Mary Lee Wright Youth Commissioner
Term expiration 1/16/10 and Lucinda Hughes-Juan to

replace Victoria W. Evans Term expiration 1/16/12.

Commission recommendations

3. SPECIAL EVENT LIQUOR LICENSES APPROVED PURSUANT TO
RESOLUTION NO. 2002-273

A. Sharon P. Stringer Tohono Chul Park 7366 N. Paseo del

Norte Tucson April 2008.

B. William J. Dawson Sr. Boys and Girls Clubs of Tucson La

Encantada 2905 E. Skyline Drive Tucson April 13 2008.

4. RATIFY AND/OR APPROVE

Minutes December 18 2007
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ADDENDUM

Pima County Board of Supervisors Meeting

130 W. Congress St. Hearing Room 1st Fl.

February 12 2008 900 a.m.

EXECUTIVE SESSIONS

Public discussion and action may occur on the executive session items listed below during

the regularly scheduled meeting.

A. Pursuant to A.R.S. 38-431 .03A3 and for legal advice

and direction regarding request that Pima County waive

potential conflict of interest to allow Gabroy Rollman BossØ

P.C. to represent Richard A. Sack and Roy H. Long Realty Co.

Inc. in Valles et. al. vs. Pima County and Roy H. Long Realty

Co. Inc. United States District Court Cause No. CV-08-00009-

TUC.

B. Pursuant to A.R.S. 38-431.03A3 and for legal advice

and direction regarding Pima County v. Arizona State Land

Department et. al. Maricopa County Superior Court Cause No.

CV2007-009686.

BOARD OF SUPERVISORS SITTING IN REGULAR SESSION

1. COMMUNITY DEVELOPMENT AND NEIGHBORHOOD CONSERVATION

The Pima County Neighborhood Reinvestment Oversight Committee

recommends approval of the following Neighborhood Reinvestment

Projects and authorization for staff to negotiate future

Intergovernmental Agreements

Neighborhood Proiect Estimated Budget

Catalina Village Council Health Clinic $250000.00

Kino Weed Seed Coalition Park Improvements $500000.00

CLERKJS NOTE These items should be heard after 1015 a.m.
after the final bid openings.

2. FINANCE AND RISK MANAGEMENT

A. RESOLUTION NO. 2008 42 of the Board of Supervisors

of Pima County Arizona providing for the issuance and sale
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of $100000000.00 principal amount of Pima County Arizona
General Obligation Bonds Series 2008 providing for the

annual levy of tax for the payment of the bonds providing

terms covenants and conditions concerning the bonds
accepting bid for the purchase of the bonds appointing an
initial registrar and paying agent for the bonds and declaring

an emergency.

B. RESOLUTION NO. 2008 43 of the Board of Supervisors
of Pima County Arizona providing for the issuance and sale

of $25000000.00 principal amount of Pima County Arizona
Street and Highway Revenue Bonds Series 2008 providing
for the payment of the bonds providing terms covenants and
conditions concerning the bonds accepting bid for the

purchase of the bonds appointing an initial registrar and

paying agent for the bonds and declaring an emergency.

3. CONTRACT

Community Services Employment and Training

RESOLUTION NO. 2008 44 of the Board of Supervisors

approving and authorizing execution of an Intergovernmental
Agreement with the Arizona Board of Regents on behalf of the

Arizona State University to administer workforce innovation in the

Regional Economic Development Program Arizona Grant Fund
contract amount $50000.00 01 -69-A-I 40656-0707

4. REAL PROPERTY

Abandonment and Quit Claim Deed

A. RESOLUTION NO. 2008 45 of the Pima County Board
of Supervisors providing for the vacation of portion of

unnamed public road right-of-way within Section 18 TI3S
RI3E GSRM Pima County Road Abandonment A-08-01.

District

B. Quit Claim Deed to William A. and Terrill L. Holland for

vacation of portion of unnamed public road right-of-way
within Section 18 T13S RI3E GSRM. No revenue. District

POSTED Levels 1st 5th Floors Pima County Administration Bldg.

DATE POSTED 2/8/08

TIME POSTED 1100A.M.
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DOCUMENT AND MICROGRAPHICS MANAGEMENT ROBIN M. BRIGODE
1640 EAST BENSON HIGHWAY DEPUTY CLERK
TUCSON ARIZONA 85714

PHONE 520 547-8454 PHONE 520 740-8449
FAX 520 547-9456 FAX 520 622-0448

LORI G000SHIAN
PIMA COUNTY CLERK OF THE BOARD

130 WEST CONGRESS STREET 5TH FLOOR
TUCSON ARIZONA 85701

NOTICE OF CONTINUATION

PIMA COUNTY BOARD OF SUPERVISORS

REGULAR MEETING OF FEBRUARY 12 2008

NOTICE IS HEREBY GIVEN that the Pima County Board of Supervisors recessed

their Regular Meeting of February 12 2008 to Thursday February 14 2008 at 900 a.ni.

located at the Pima County Administration Building Board of Supervisors Hearing Room
130 West Congress 1st Floor Tucson Arizona to hear the following

DIVISION OF ELECTIONS

In accordance with A.R.S. 16-642 the Board of Supervisors shall canvass the

Presidential Preference Election held on February 2008.

Members of the Pima County Board of Supervisors will attend either in person or by

telephone conference call.

Dated this 12th day of February 2008.

Godoshlan

Clerk of the Board

POSTED Levels 1st and 5th Floors

Pima County Ad ministration Building.

DATE POSTED 2/12/08

TIME POSTED 300 P.M.

Board of Supervisors

County Administrator
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TAX COMPLIANCE CERTIFICATE

OF ISSUER

Pertaining to

$100000000

PIMA COUNTY ARIZONA
GENERAL OBLIGATION BONDS

SERIES 2008

Dated as of February 282008

Pima County Arizona the Issuer by its officer signing this Certificate certifies

represents and covenants as follows with respect to the captioned bonds the Issue being issued

pursuant to the provisions of Resolution adopted by the Board of Supervisors of the Issuer on

February 12 2008 the Resolution. All statements in this Certificate are of facts or as to events

to occur in the future reasonable expectations.

I. DEFINITIONS

1.10. Attachment A. The definitions and cross-references set forth in Attachment

apply to this Certificate and its Attachments. All capitalized terms relating to particular issue

such as Sale Proceeds relate to the Issue unless indicated otherwise. For example Sale

Proceeds refers to Sale Proceeds of the Issue unless indicated otherwise.

1.20. Special Definitions. In addition the following definitions apply to this Certificate

and its Attachments

Bond Fund means the portions of the Issuers Interest Fund and Redemption
Funds that are properly allocable to the Issue.

Bond Insurance means the policy of municipal bond insurance pertaining to the

Issue issued by the Bond Insurer.

Bond Insurer means Financial Security Assurance Inc.

Instructions means the Rebate Instructions attached hereto as Attachment A-i.

Project means the costs incurred by the Issuer in connection with the acquisition

constructing and equipping of various capital projects pursuant to the authorization granted by the

qualified electors of the Issuer voting at the bond elections held on May 20 1997 May 18 2004 and

May 16 2006 and includes interest on the Issue for up to three years from the Issuance Date or if

later one year after the date the Project is placed in service all of which are governmental purposes

for purposes of the Code.

Underwriter means Merrill Lynch Pierce Fenner Smith Incorporated.
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1.30. References. Reference to Section means section of the Code. Reference by
number only for example 2.10 means that numbered paragraph of this Certificate.

Reference to an Attachment means an attachment to this Certificate.

II. ISSUE DATA

2.10. Issuer. The Issuer is Governmental Unit.

2.20. Purpose of Issue. The Issue is being issued to provide funds to pay costs of
the Project and pay Issuance Costs.

2.30. Dates. The Sale Date is February 12 2008 and the Issuance Date is February 28
2008. The final maturity date of the Issue is July 2022.

2.40. Issue Price. The Issue Price is set forth in Attachment and is computed as
follows

Par amount $100000000.00
Net

original issue premium discount 1878007.50
Pre-Issuance Accrued Interest 32211.81

Issue Price $102010219.31

2.50. Sale Proceeds Net Proceeds and Net Sale Proceeds. The- Sale Proceeds Net
Proceeds and Net Sale Proceeds are as follows

Issue Price
$102010219.31

Pre-Issuance Accrued Interest 132211.81

Sale Proceeds $101878007.50
Deposit to Reserve Fund 0.00

Net Proceeds $101878007.50
Minor Portion 100000.00

Net Sale Proceeds $1A1L778.007.50

-2-
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2.60. ijposition of Sale Proceeds and Pre-Issuance Accrued Interest. Pre-Issuance
Accrued Interest will be deposited in the Bond Fund. The Sale Proceeds will be applied asfollows

To pay costs of the Project and Issuance Costs $100000000.00
To pay Underwriters Discount

1165075.00
Deposit to Bond Fund

712932.50

Total Sale Proceeds
$101878007.50

2.70. Higher Yielding Investments. Gross Proceeds will not be invested in Higher
Yielding Investments except for those Gross Proceeds identified in 3.10 3.20 and 3.30 but
only during the applicable Temporary Periods there described for those Gross Proceeds and
the Minor Portion to the extent provided in 3.70.

2.80. Single Issue. All of the obligations of the Issue were sold on the Sale Date
pursuant to the same plan of financing and are expected to be paid from substantially the same
source of funds. Accordingly all of the obligations of the Issue constitute single issue for
federal income tax purposes. No obligations other than those comprising the Issue have been or
will be sold less than 15 days before or after the Sale Date that are expected to be paid from
substantially the same source of funds as the Issue. Whether obligations are expected to be paidfrom substantially the same source of funds is determined without regard to guarantees from
person who is not Related Party to the Issuer. Accordingly no obligations other than those
comprising the Issue are part of single issue with the Issue.

III. ARBITRAGE NONREBATE MATTERS

3.10. Use of Sale Proceeds and Pre-Issuance Accrued Interest Temporary Periods
Transferred Proceeds.

Pre-Issuance Accrued Interest and Premium. The aggregate amount
received as Pre-Issuance Accrued Interest and $712932.50 representing premium received on
the Issue will be deposited in the Bond Fund and together with the investment earnings thereon
will be used to pay Debt Service within one year from the Issuance Date such period being the
Temporary Period for those amounts.

Underwriters Discount and Bond Insurance. Sale Proceeds in the amount
of $1165075.00 will be retained by the Underwriter from the Issue Price otherwise paid to the
Issuer to purchase the Issue as compensation for its services in marketing the Issue to the public.The Underwriter will use portion of such Sale Proceeds in the amount of $622700.00 on the
Issuance Date to pay the premium for the Bond Insurance which constitutes Qualified
Guarantee. See 5.20 and Attachments and C.

Includes the $622700.00 paid by the Underwriter to the Bond Insurer for the premium on the Bond Insurance.

-3-
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Payment of Issuance Costs and Project Costs.

Sale Proceeds of the Issue in the amount of $100000000.00 will
be used to pay Issuance Costs and portion of the costs of the Project. Sale Proceeds in
the amount of $211300.00 will be used to pay Issuance Costs within 13 months from the
Issuance Date such period being the Temporary Period for that amount. The remainder
of $99788700.00 will be used for costs of the Project and may be used to acquire or hold
Higher Yielding Investments for period ending on the third anniversary of the Issuance
Date such period being the Temporary Period for such amount because the following
three tests are reasonably expected to be satisfied

At least 85% of the Net Sale Proceeds of the Issue will be
allocated to expenditures on the Project by the end of the Temporary Period for such
Net Sale Proceeds

Within months of the Issuance Date the Issuer will incur
substantial binding obligations to one or more third parties to expend at least 5% of
the Net Sale Proceeds on the Project and

Completion of the Project and the allocation of the Net Sale
Proceeds to expenditures with respect to the Project will proceed with due diligence.

Any Sale Proceeds that remain unspent on the third anniversary of the Issuance Date which is the
expiration date of the Temporary Period for such Proceeds shall not be invested in Higher Yielding
Investments with respect to the Issue after that date except as part of the Minor Portion. In

complying with the foregoing sentence the Issuer may take into account yield reduction

payments within the meaning of Regulations 1.148-5c timely paid to the United States.

Reimbursement Allocation is hereby made on this date in the
financial records of the Issuer kept with respect to the Issue showing that $12041403.16
of the Sale Proceeds have been returned to the fund or account of the Issuer from which
such amount was originally and temporarily advanced to finance Capital Expenditures
comprising portion of the Project paid before this date. Except for Capital Expenditures
that constitute Preliminary Expenditures none of the Capital Expenditures were paid
more than 60 days prior to the date on which the Issuer adopted or made declaration of
official intent with respect to such Capital Expenditure that satisfies Regulations 1.150-

2e copies attached as Attachment and no Reimbursement Allocation has been
made more than 18 months after the later of the date the Capital Expenditures relating
to such Reimbursement Allocation were paid or the date on which the property resulting
from such Capital Expenditures and comprising part of the Project was Placed in Service
or ii three years from the date the Capital Expenditures were paid.

3.20. Investment Proceeds. Any Investment Proceeds will be used to pay costs of the

Project and may be invested in Higher Yielding Investments during the Temporary Period
identified in 3.1 0C1 or if longer during the one year period from the date of receipt such
period being the Temporary Period for such Proceeds.

-4-
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3.30. Bond Fund. Amounts deposited from time to time in the Bond Fund which is

Bona Fide Debt Service Fund will be used to pay Debt Service within 13 months after the
amounts are so deposited such period being the Temporary Period for such amounts.

3.40. No Other Replacement Fund or Assured Available Funds. The Issuer has not
established and does not expect to establish or use any sinking fund debt service fund
redemption fund reserve or replacement fund or similar fund or any other fund to pay Debt
Service other than the Bond Fund. Except for money referred to in 3.30 and Proceeds of

Refunding Issue if any no other money or Investment Property is or will be pledged as
collateral or used for the payment of Debt Service or for the reimbursement of any others who
may provide money to pay that Debt Service or is or will be restricted dedicated encumbered
or set aside in any way as to afford the holders of the Issue reasonable assurance of the
availability of such money or Investment Property to pay Debt Service.

3.50. No Overissuance. The Proceeds are not reasonably expected to exceed the
amount needed for the governmental purposes of the Issue as set forth in 2.20.

3.60. Other Uses of Proceeds Negated. Except as stated otherwise in this Certificate
none of the Proceeds will be used

to pay principal of or interest on refund renew roll over retire or replace
any other obligations issued by or on behalf of the Issuer or any other Governmental Unit

to replace any Proceeds of another issue that were not expended on the
project for which such other issue was issued

to replace any money that was or will be used directly or indirectly to

acquire Higher Yielding Investments

to make loan to any person or other Governmental Unit

to pay any Working Capital Expenditures other than expenditures
identified in Regulations 1. 148-6d3iiA and i.e. Issuance Costs Qualified
Administrative Costs reasonable charges for Qualified Guarantee or for Qualified Hedge
interest on the Issue for period commencing on the Issuance Date and ending on the date that is

the later of three years from such Issuance Date or one year after the date on which the project
financed or refinanced by the Issue is Placed in Service payments of the Rebate Amount and
costs other than those already described that do not exceed 5% of the Sale Proceeds and that are
directly related to Capital Expenditures financed principal or interest on an issue paid from
unexpected excess Sale Proceeds or Investment Proceeds principal or interest on an issue paid
from investment earnings on reserve or replacement fund that are deposited in Bona Fide
Debt Service Fund and expenditures for extraordinary nonrecurring items that are not
customarily payable from current revenues such as casualty losses or extraordinary legal
judgments in amounts in excess of reasonable insurance coverage or

to reimburse any expenditures made prior to the Issuance Date that do not

satisfy the requirements for Reimbursement Allocation.

-5-

425600.3



No portion of the Issue is being issued solely for the purpose of investing Proceeds in Higher
Yielding Investments.

3.70. Minor Portion. The Minor Portion of $100000.00 may be invested in Higher

Yielding Investments.

3.80. No Other Replacement Proceeds. That portion of the Issue that is to be used to

finance Capital Expenditures has weighted average maturity that does not exceed 120% of the

weighted average reasonably expected economic life of the property resulting from such Capital

Expenditures.

IV. REBATE MATTERS

4.10. Issuer Obligation Regarding Rebate. In accordance with its covenants contained

in the Resolution the Issuer will calculate and make or cause to be calculated and made
payments of the Rebate Amount in the amounts and at the times and in the manner provided in

Section 148f and the Instructions with respect to Gross Proceeds to the extent not exempted
under Section 148f4 and the Instructions.

4.20. No Avoidance of Rebate Amount. No amounts that are required to be paid to the

United States will be used to make any payment to party other than the United States through
transaction or series of transactions that reduces the amount earned on any Investment Property

or that results in smaller profit or larger loss on any Investment Property than would have
resulted in an arms length transaction in which the Yield on the Issue was not relevant to either

party to the transaction.

4.30. Exceptions.

Notwithstanding the foregoing the computations and payments of

amounts to the United States referred to in IV. need not be made to the extent that such failure

will not adversely affect the exclusion from gross income for federal income tax purposes of

interest on the Issue based on an Opinion of Bond Counsel.

The Issue is Construction Issue. The Issuer hereby elects to apply the 2-

year spending exception to the rebate requirement on the basis of actual facts instead of the

Issuers reasonable expectations.

V. OTHER TAX MATTERS

5.10. Not Private Activity Bonds or Pool Bonds. No obligation of the Issue will be

Private Activity Bond or pooled financing bond within the meaning of Section 149f based

on the following

Not more than 5% of the Proceeds if any directly or indirectly will be

used for Private Business Use and not more than 5% if any of the Debt Service directly or

indirectly will be derived from or secured by Private Security or Payments.

-6-
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Less than 5% or $5000000 whichever is less of the Proceeds if any
will be used to make or finance loans to any Private Person or Governmental Unit other than the
Issuer.

The lesser of the Proceeds that are being or will be used for any Private
Business Use or the Proceeds with respect to which there are Private Security or Payments does
not exceed $15000000 and none of the Proceeds will be used with respect to an output
facility other than

facility for the furnishing of water within the meaning of Section
141b4.

The Issuer does not intend to sell or otherwise dispose of the Project or
any portion thereof during the term of the Issue except for dispositions of property in the normal
course at the end of such propertys useful life to the Issuer. With respect to tangible personal
property if any that is part of the Project financed by the Issue the Issuer reasonably expects
that

Dispositions of such tangible personal property if any will be in
the ordinary course of an established governmental program

The weighted average maturity of the bonds of the Issue financing
or refinancing such property treating the bonds of the Issue properly allocable to such
personal property as separate issue for this purpose will not be greater than 120% of
the reasonably expected actual use of such property for governmental purposes

The fair market value of such property on the date of disposition
will not be greater than 25% of its cost

The property will no longer be suitable for its governmental
purposes on the date of disposition and

The amounts received from any disposition of such property are
required to and will be deposited in the Issuers General Fund and commingled with
substantial tax or other governmental revenues and will be spent on governmental
programs within months from the date of such deposit and commingling.

5.20. Qualified Guarantee. Based on the representations of the Underwriter and the
Bond Insurer attached hereto as Attachments and respectively the Bond Insurance is

qualified Guarantee and the premium therefor may be taken into account as additional interest

paid on the Issue. The Issuer reasonably expects that the present value of the premium for the
Bond Insurance will be less than the present value of the interest savings on the Issue as result
of the Bond Insurance for which purpose the present value is computed using the Yield taking
into account such premium for Bond Insurance as the discount rate.

5.30. Issue Not Federally Guaranteed. The Issue is not Federally Guaranteed.

5.40. Not Hedge Bonds. At least 85% of the Spendable Proceeds of the Issue will be
used to carry out the governmental purposes of the Issue within three years from the Issuance
Date. Not more than 50% if any of the Proceeds of the Issue will be invested in Nonpurpose

-7-
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Investments having substantially guaranteed Yield for four years or more including but not
limited to any investment contract or fixed Yield investment having maturity of four years or
more. The reasonable expectations stated above were not and are not based on and do not take
into account any expectations or assumptions as to the occurrence of changes in market
interest rates or changes of federal tax law or regulations or rulings thereunder or any
prepayments of items other than items that are customarily prepaid.

5.50. Hedge Contracts. The Issuer has not entered into and does not reasonably expect
to enter into any Hedge with respect to the Issue or any portion thereof. The Issuer

acknowledges that entering into Hedge with respect to the Issue or any portion thereof may
change the Yield and that Bond Counsel should be contacted prior to entering into any Hedge
with respect to the Issue in order to determine whether payments/receipts pursuant to the Hedge
are to be taken into account in computing the Yield on the Issue.

5.60. Internal Revenue Service Information Return. Within the time and on the form
prescribed by the Internal Revenue Service under Section 149e the Issuer will file with the
Internal Revenue Service an Information Return

setting forth the required information relating to
the Issue. The information reported on that Information Return will be true correct and
complete to the best of the knowledge and belief of the undersigned.

5.70. Responsibility of Officer.

The officer signing this Certificate is one of the officers of the Issuer

responsible for issuing the Issue.

In making the representations in this Certificate the Issuer relies in part on
the representations of the Underwriter as set forth in the Underwriters Certificate attached
hereto as Attachment and the representations of the Bond Insurer in the Bond Insurers
Certificate attached hereto as Attachment C. To the best of the knowledge information and
belief of the undersigned all expectations stated in this Certificate and in Attachments and
are the expectations of the Issuer and are reasonable all facts stated are true and there are no
other existing facts estimates or circumstances that would or could materially change the
statements made in this Certificate or in Attachments or C. The certifications and
representations made in this Certificate and in Attachments and are intended to be relied

upon as certifications described in Treasury Regulations 1.148-2b. The Issuer acknowledges
that any change in the facts or expectations from those set forth in this Certificate or in

Attachments or may result in different requirements or change in status of the Issue or
interest thereon under the Code and that bond counsel should be contacted if such changes are to

occur or have occurred.

page to follow
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The date of this Certificate is February 28 2008.

PIMA COUNTY ARIZONA

By ________________________________
TEi6mas Burke

Finance and Risk Management Director

page to Tax Compliance Certificate
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Attachment

Definitions for Tax Compliance Certificate

The following terms as used in Attachment and in the Tax Compliance

Certificate to which it is attached and in the other Attachments to the Tax Compliance Certificate

have the following meanings unless therein otherwise defined or unless different meaning is

indicated by the context in which the term is used. Capitalized terms used within these definitions

that are not defined in Attachment have the meanings ascribed to them in the Tax Compliance

Certificate to which this Attachment is attached. The word Issue in lower case refers either to

the Issue or to another issue of obligations or portion thereof treated as separate issue for the

applicable purposes of Section 148 as the context requires. The word obligation or obligations

in lower case includes any obligation whether in the form of bonds notes certificates or any other

obligation that is bond within the meaning of Section 150a1. All capitalized terms used in

this Certificate include either the singular or the plural. All terms used in this Attachment or in

the Tax Compliance Certificate to which this Attachment is attached including terms specifically

defined shall be interpreted in maimer consistent with Sections 103 and 141-150 and the

applicable Regulations thereunder except as otherwise specified. All references to Section unless

otherwise noted refer to the Code.

Advance Refunding Issue means any Refunding Issue that is not Current

Refunding Issue.

Advance Refunding Portion means that portion of Multipurpose Issue that

constitutes separate governmental purpose and that would be treated as an Advance Refunding

Issue if it had been issued as separate issue.

Available Construction Proceeds means an amount equal to the sum of

the Issue Price of an issue ii Investment Proceeds on that Issue Price iii earnings on any

reasonably required reserve or replacement fund allocable to the issue not funded from the Issue

Price and iv Investment Proceeds and earnings on iiand iii reduced by the portions if any
of the Issue Price of the issue attributable to Pre-Issuance Accrued Interest and earnings thereon

ii allocable to the underwriters discount iii used to pay other Issuance Costs of the issue and

iv deposited in reasonably required reserve or replacement fund allocable to the issue.

Available Construction Proceeds does not include Investment Proceeds or earnings on

reasonably required reserve or replacement fund allocable to the issue for any period after the earlier

of the close of the 2-year period that begins on the Issuance Date or the date the construction

of the project financed by the issue is substantially completed provided however that such

Investment Proceeds or earnings shall be excluded from Available Construction Proceeds if the

Issuer has timely elected such exclusion. If an issue is Multipurpose Issue that includes New

Money Portion that is Construction Issue this definition shall be applied by substituting New
Money Portion for issue each place the latter term appears. If an issue or the New Money
Portion of Multipurpose Issue as applicable is not Construction Issue and the Issuer makes the

bifurcation election under Regulations 1. 148-7j1 and Section 148f4Cv to treat the issue
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or the New Money Portion as two separate issues consisting of the Construction Portion and the

Nonconstructjon Portion this definition shall be applied by substituting Construction Portion for

issue each place the latter term appears.

Bifurcated Issue means New Money Issue or the New Money Portion of

Multipurpose Issue that the Issuer pursuant to Section 148f4Cv and Regulations 1.148-7j
has elected in its Tax Compliance Certificate to bifurcate into Construction Portion which
finances 100% of the Construction Expenditures and Nonconstruction Portion.

Bona Fide Debt Service Fund means fund including portion of or an account

in that fund or in the case of fund established for two or more issues the portion of that fund

properly allocable to an issue or combination of such funds accounts or portions that is used

primarily to achieve proper matching of revenues with Debt Service on an issue within each Bond
Year and that is depleted at least once each year except for reasonable canyover amount not to

exceed the greater of the earnings thereon for the immediately preceding Bond Year or one-twelfth

of the annual Debt Service on the issue for the immediately preceding Bond Year.

Bond Counsels Opinion or Opinion of Bond Counsel means an opinion or

opinions of nationally recognized bond counsel firm whose opinion is given with respect to the

Issue when issued or its successors or other nationally recognized bond counsel appointed by the

Issuer.

Bond Year means the annual period relevant to the application of Section 148t
to an issue except that the first and last Bond Years may be less than 12 months long. The last day
of Bond Year shall be the close of business on the day preceding the anniversary of the Issuance

Date of an issue unless the Issuer selects another date on which to end Bond Year in the manner

permitted by the Code.

Capital Expenditures means costs of type that are properly chargeable to

capital account or would be so chargeable with proper election under general federal income tax

principles including capitalized interest computed taking into account the Placed in Service date.

Code means the Internal Revenue Code of 1986 the Regulations whether

temporary or final under that Code or the statutory predecessor of that Code and any amendments

of or successor provisions to the foregoing and any official rulings announcements notices

procedures and judicial determinations regarding any of the foregoing all as and to the extent

applicable. Unless otherwise indicated reference to Section includes any applicable successor

section or provision and such applicable Regulations rulings announcements notices procedures
and determinations pertinent to that Section.

Commingled Fund means any fund or account of the Issuer that contains both

Gross Proceeds of an issue and amounts in excess of $25000 that are not Gross Proceeds of the

issue if the amounts in the fund or account are invested and accounted for collectively without

regard to the source of funds deposited in the fund or account.
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Commingled Investment Proceeds means Investment Proceeds of an issue

other than Investment Proceeds held in Refunding Escrow that are deposited in Commingled
Fund with substantial tax or other revenues from governmental operations of the Issuer and that are

reasonably expected to be spent for governmental purposes within months from the date of

deposit in the Commingled Fund using any reasonable accounting assumptions.

Computational Base means the amount of Gross Proceeds the Issuer or Conduit
Borrower reasonably expects as of the date Guaranteed Investment Contract is required to be

deposited in that Guaranteed Investment Contract over its term.

Computation Date means each date on which the Rebate Amount for an issue is

required to be computed under Regulations 1.148-3e. In the case of Fixed Yield Is sue the first

Computation Date shall not be later than five years after the Issuance Date of the issue. Subsequent
Computation Dates shall be not later than five years after the inmiediately preceding Computation
Date for which an installment payment of the Rebate Amount was paid. In the case of Variable
Yield Issue the first Computation Date shall be the last day of any Bond Year irrevocably selected
by the Issuer ending on or before the fifth anniversary of the Issuance Date of such issue and
subsequent Computation Dates shall be the last day of each Bond Year thereafter or each fifth Bond
Year thereafter whichever is irrevocably selected by the Issuer after the first date on which any
portion of the Rebate Amount is required to be paid to the United States. The final Computation
Date is the date an issue is retired.

Conduit Borrower means the obligor on purpose investment.

Conduit Financing Issue means an issue the Proceeds of which are reasonably

expected to be used to finance one or more Conduit Loans.

Conduit Loan means purpose investment acquired by the Issuer with Proceeds
of Conduit Financing Issue thereby effecting loan to the Conduit Borrower.

Construction Expenditures means Capital Expenditures allocable to the cost of
real property including the construction or making of improvements to real property but excluding
acquisitions of interests in land or other existing real property or constructed personal property
within the meaning of Regulations l.148-7g.

Construction Issue means an issue at least 75% of the Available Construction

Proceeds of which are to be used for Construction Expenditures with respect to property that is or

upon completion will be owned by Governmental Unit or 501c3 Organization. If an issue is

Multipurpose Issue that includes New Money Portion this definition shall be applied by
substituting New Money Portion for Construction Issue each place the latter term appears. If an
election under Section 148f4Cv and Regulations 1.148-7j is made to bifurcate an issue or
the New Money Portion of Multipurpose Issue this definition shall be applied by substituting
Construction Portion for Construction Issue each place the latter term appears.

Construction Portion means that portion of an issue or the New Money Portion
of Multipurpose Issue at least 75% of the Available Construction Proceeds of which are to be used
for Construction Expenditures with respect to property that is or upon completion will be owned
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by Governmental Unit or 501c3 Organization and that finances 100% of the Construction

Expenditures.

Controlled Group means group of entities controlled
directly or indirectly by

the same entity or group of entities within the meaning of Regulations 1.150-1e.

Current Refunding Issue means Refunding Issue that is issued not more than

90 days before the last expenditure of any Proceeds of the Refunding Issue for the payment of Debt
Service on the Refunded Bonds.

Current Refunding Portion means that portion of Multipurpose Issue that

constitutes separate governmental purpose and that would be treated as Current Refunding Is sue

if it had been issued as separate issue.

Debt Service means principal of and interest and any redemption premium on an
issue.

Excess Gross Proceeds means all Gross Proceeds of an Advance Refunding
Issue that exceed an amount equal to 1% of the Sale Proceeds of such Advance Refunding Issue
other than Gross Proceeds allocable to payment of Debt Service on the Refunded Bonds
payment of Pre-Issuance Accrued Interest on the Advance Refunding Issue and interest on the

Advance Refunding Issue that accrues for period up to the completion date of any capital project
financed by the Prior Issue plus one year reasonably required reserve or replacement fund for

the Advance Refunding Issue or Investment Proceeds of such fund payment of Issuance Costs

of the Advance Refunding Issue payment of administrative costs allocable to repaying the

Refunded Bonds carrying and repaying the Advance Refunding Is sue or investments of the

Advance Refunding Issue Transferred Proceeds allocable to expenditures for the governmental

purpose of the Prior Issue treating for this purpose all unspent Proceeds of the Prior Issue properly
allocable to the Refunded Bonds as of the Issuance Date of the Advance Refunding Issue as

Transferred Proceeds interest on purpose investments Replacement Proceeds in sinking
fund for the Advance Refunding Issue and fees for Qualified Guarantee for the Advance

Refunding Issue or the Prior Issue. If an Issue is Multipurpose Issue that includes an Advance

Refunding Portion this definition shall be applied by substituting Advance Refunding Portion for

Advance Refunding Issue each place the latter term appears.

Federally Guaranteed means that the payment of Debt Service on an issue

or the payment of principal or interest with respect to any loans made from the Proceeds of the

issue is directly or indirectly guaranteed in whole or in part by the United States or by an agency or

instrumentality of the United States within the meaning of Section 149b or more than 5% of

the Proceeds of an issue will be invested directly or indirectly in federally insured deposits or

accounts. The preceding sentence does not apply to Proceeds invested during an initial

Temporary Period until such Proceeds are needed to pay costs of the project investments of

Bona Fide Debt Service Fund direct purchases from the United States of obligations issued by
the United States Treasury or other investments permitted by Section 149b or Regulations

1.149b-1b.
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501c3 Organization means an organization described in Section 501c3
and exempt from tax under Section 501a.

Fixed Yield Issue means an issue of obligations the Yield on which is fixed and
determinable on the Issuance Date.

Future Value means the value of Payment or Receipt at the end of period
determined using the economic accrual method as the value of that Payment or Receipt when it is

paid or received or treated as paid or received plus interest assumed to be earned and compounded
over the period at rate equal to the Yield on the applicable issue using the same compounding
interval and financial conventions that were used to compute that Yield.

Guaranteed Investment Contract means any Nonpurpose Jnvestment that has

specifically negotiated withdrawal or retirement provisions and
specifically negotiated interest rate

and any agreement to supply investments on two or more future dates e.g. forward supply
contract.

Governmental Unit means state territory or possession of the United States
the District of Columbia or any political subdivision thereof referred to as State or local

governmental unit in Regulations 1.103-1a. Governmental Unit does not include the United
States or any agency or instrumentality of the United States.

Gross Proceeds means Proceeds and Replacement Proceeds of an issue.

Hedge means contract entered into by the Issuer or the Conduit Borrower

primarily to modify the Issuers or the Conduit Borrowers risk of interest rate changes with respect
to an obligation an interest rate swap an interest rate cap futures contract forward contract

or an option.

Higher Yielding Investments means any Investment Property that produces
Yield that in the case of Investment Property allocable to Replacement Proceeds of an issue and
Investment Property in Refunding Escrow is more than one thousandth of one percentage point

.00001 higher than the Yield on the applicable issue and for all other
purposes is more than

one-eighth of one percentage point .00 125 higher than the Yield on the issue.

Investment Proceeds means any amounts actually or constructively received

from investing Proceeds of an issue in Investment Property.

Investment Property means investment property within the meaning of Sections

148b2 and 148b3 including any security within the meaning of Section 165g2A or

any obligation any annuity contract and any other investment-type property including certain

residential rental property for family units as described in Section 148b2E in the case of any
bond other than Private Activity Bond. Investment Property includes Tax-Exempt Obligation
that is specified private activity bond as defmed in Section 57a5C but does not include

other Tax-Exempt Obligations.
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Issuance Costs means costs to the extent incuned in connection with and
allocable to the issuance of an issue and includes underwriters compensation withheld from the

Issue Price counsel fees financial advisory fees rating agency fees trustee fees paying agent fees

bond registrar certification and authentication fees accounting fees printing costs for bonds and

offering documents public approval process costs engineering and feasibility study costs

guarantee fees other than for Qualified Guarantee and similar costs but does not include fees

charged by the Issuer.

Issuance Date means the date of physical delivery of an issue by the Issuer in

exchange for the purchase price Of the issue.

Issue Price means in the circumstances applicable to an issue

Public Offering. In the case of obligations actually offered to the

general public in bona fide public offering at the initial offering price for each

maturity set forth in the certificate of the underwriter or placement agent attached

to the Tax Compliance Certificate of the Issuer the aggregate of the initial

offering price for each maturity including any Pre-Issuance Accrued Interest and

taking into account any original issue premium and original issue discount
which price is not more than the fair market value thereof as of the Sale Date and
at which initial offering price not less than 10% of the principal amount of each

maturity as of the Sale Date was sold or reasonably expected to be sold other
than to bond houses brokers or other intermediaries. In the case of publicly

offered obligations that are not described in the preceding sentence Issue Price

means the aggregate of the initial offering price to the public of each maturity set

forth in the certificate of the underwriter or placement agent attached to the Tax

Compliance Certificate of the Issuer at which initial offering price not less than

10% of the principal amount of each maturity was sold to the public.

Notwithstanding the foregoing in no event shall the Issue Price of an issue exceed

the fair market value of the issue as of the Sale Date thereof.

Private Placement. In the case of obligations sold by private

placement the aggregate of the prices including any Pre-Issuance Accrued Interest

and original issue premium but excluding any original issue discount paid to the

Issuer by the first purchasers other than bond houses brokers or other

intermediaries. Notwithstanding the foregoing in no event shall the Issue Price of

an issue exceed the fair market value of the issue as of the Sale Date thereof.

Minor Portion means an amount equal to the lesser of $100000 or 5% of the

Sale Proceeds of an issue.

Multipurpose Issue means an issue the bonds of which are allocable to two or

more separate governmental purposes within the meaning of Regulations 1.148-9h.
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Net Proceeds means the Sale Proceeds of an issue less the portion thereof if any
deposited in reasonably required reserve or replacement fund for the issue.

Net Sale Proceeds means the Sale Proceeds of an issue less the portion
thereof if any deposited in reasonably required reserve or replacement fund for the issue and
the portion invested as part of Minor Portion for the issue.

New Money Issue means an issue that is not Refunding Issue.

New Money Portion means that portion of Multipurpose Issue other than the

Refunding Portion.

Nonconstruction Portion means that portion of New Money Issue or of the
New Money Portion other than the Construction Portion.

Nonpurpose Investments means any Investment Property that is acquired with
Gross Proceeds as an investment and not in carrying out any governmental purpose of an issue.

Nonpurpose Investments does not include any investment that is not regarded as investment

property or nonpurpose investment for the particular purposes of Section 148 such as certain

investments in U.S. Treasury obligations in the State and Local Government Series and certain

temporary investments but does include any other investment that is nonpurpose investment
within the applicable meaning of Section 148.

Paymentmeans payments actually or constructively made to acquire Nonpurpose
Investments as specified in Regulations 1. 148-3d through v.

Placed in Service means the date on which based on all the facts and
circumstances facility has reached degree of completion that would permit its operation at

substantially its design level and the facility is in fact in operation at such level.

Pre-Issuance Accrued Interest means interest on an obligation that accrued for

period not greater than one year before its Issuance Date and that will be paid within one year after

such Issuance Date.

PreliminaryExpenditures means any Capital Expenditures that are preliminary
expenditures within the meaning of Regulations 1.150-202 i.e. architectural engineering

surveying soil testing reimbursement bond issuance and similar costs that are incurred prior to

commencement of acquisition construction or rehabilitation of project other than land

acquisition site preparation and similar costs incident to commencement of construction. The

aggregate amount of Preliminary Expenditures may not exceed 20% of the aggregate Issue Price of

the issue or issues that financed or are reasonably expected to fmance the project for which such

Preliminary Expenditures are or were incurred.

Prior Issue means an issue of obligations all or portion of the Debt Service on
which is paid or provided for with Proceeds of Refunding Issue. The Prior Issue may be

Refunding Issue.
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Private Activity Bond means obligations of an issue more than 10% of the

Proceeds of which directly or indirectly are or are to be used for Private Business Use and more
than 10% of the Debt Service on which directly or indirectly is or is to be paid from or secured by
payments with respect to property or secured by property used for Private Business Use or

obligations of an issue the Proceeds of which are or are to be used to make or finance loans to any
Private Person that in the aggregate exceed the lesser of 5% of such Proceeds or $5000000. In
the event of Unrelated or Disproportionate Use the tests in shall be applied by substituting 5%
for 10% each place the latter term is used.

Private Business Use means use directly or indirectly in trade or business

carried on by any Private Person other than use as member of and on the same basis as the

general public. Any activity carried on by Private Person other than natural person shall be
treated as trade or business. In the case of Qualified 501c3 Bond Private Business Use
excludes use by 501c3 Organization that is not an unrelated trade or business activity by such

501c3 Organization within the meaning of Section 513a.

Private Person means any natural person or any artificial person including

corporation partnership trust or other entity other than Governmental Unit. Private Person
includes the United States and any agency or instrumentality of the United States.

Private Security or Payments means any interest in property used or to be
used for Private Business Use or in payments in respect of such property that directly or

indirectly secures any payment of principal of or interest on an issue or ii payments whether or

not to the Issuer in respect of property or borrowed money used or to be used for Private

Business Use from which payments of principal of or interest on an issue are directly or indirectly

derived all as determined and measured in accordance with Treasury Regulations Section 1.141-4.

Proceeds means any Sale Proceeds Investment Proceeds and Transferred

Proceeds of an issue. Proceeds does not include Replacement Proceeds.

Qualified Administrative Costs means the reasonable direct administrative

costs other than carrying costs of purchasing or selling Nonpurpose Investments such as separately
stated brokerage or selling commissions. Qualified Administrative Costs do not include legal and

accounting fees recordkeeping custody and similar costs general overhead costs and similar

indirect costs of the Issuer such as employee salaries and office expenses and costs associated with

computing the Rebate Amount. In general Qualified Administrative Costs are not reasonable

unless they are comparable to administrative costs that would be charged for the same investment or

reasonably comparable investment if acquired with source of funds other than Gross Proceeds of

Tax-Exempt Obligations.

Qualified 501c3 Bonds means an issue of obligations that satisfies the

requirements of Section 145a.
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Qualified Guarantee means any guarantee of an obligation that constitutes

qualified guarantee within the meaning of Regulations 1.148-4f.

Qualified Hedge means Hedge that is qualified hedge within the meaning of

Regulations 1.148-4h2.

Reasonable Retainage means an amount with respect to an issue not to exceed
5% of the Net Sale Proceeds of the issue that is retained for reasonable business purposes relating
to the property financed with Proceeds of the issue. For example Reasonable Retainage may
include retention to ensure or promote compliance with construction contract in circumstances in

which the retained amount is not yet payable or in which the Issuer reasonably determines that

dispute exists regarding completion or payment.

Rebate Amount means the excess of the future value as of any date of all

receipts on Nonpurpose Investments acquired with Gross Proceeds of an issue over the future value
as of that date of all payments on those Nonpurpose Investments computed in accordance with

Section 148f and Regulations 1.148-3.

Rebate Analyst means an independent individual firm or entity experienced in
the computation of the Rebate Amount pursuant to Section 148f.

Receipt means amounts actually or constructively received from Nonpurpose
Investments as specified in Regulations 1. 148-3d2ithrough iii.

Refunded Bonds means obligations of Prior Issue the Debt Service on which is

or is to be paid from Proceeds of Refunding Issue.

Refunding Bonds means obligations of Refunding Issue.

Refunding Issue means an issue the Proceeds of which are or are to be used to

pay Debt Service on Refunded Bonds and includes Issuance Costs Pre-Issuance Accrued Interest or

permitted capitalized interest reasonably required reserve or replacement fund and similarcosts of

the Refunding Issue.

Refunding Escrow means one or more funds established as part of single
transaction or series of related transactions containing Proceeds of Refunding Issue and any
other amounts to be used to pay Debt Service on Refunded Bonds of one or more issues.

Refunding Portion means that portion of Multipurpose Issue the Proceeds of

which are or are to be used to pay Debt Service on Refunded Bonds and includes Issuance Costs
Pre-Issuance Accrued Interest or permitted capitalized interest reasonably required reserve or

replacement fund and similarcosts properly allocable to the Refunding Portion.

Regulations or Reg. means Treasury Regulations.

Reimbursement Allocation means an allocation of the Proceeds of an issue for

the reimbursement of Capital Expenditures paid prior to the Issuance Date of such issue that is
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evidenced on the books or records of the Issuer maintained with respect to the issue, (b) identifies 
either actual prior Capital Expenditures, or the fund or account from which the prior Capital 
Expenditures were paid, (c) evidences the Issuer's use of Proceeds of the issue to reimburse a 
Capital Expenditure for a governmental purpose that was originally paid from a source other than 
the Proceeds of the issue, and (d) satisfies the following requirements: except for Preliminary 
Expenditures, (i) the Issuer adopted an official intent for the Capital Expenditure that satisfies 
Regulations 8 1.150-2(e) prior to, or within 60 days after, payment of the Capital Expenditure, and 
(ii) the allocation in reimbursement of that Capital Expenditure occurs or will occur within 18 
months after the later of the date the Capital Expenditure was paid or the date the project resulting 
from such Capital Expenditure was Placed in Service or abandoned, but in no event more than 3 
years after the Capital Expenditure was paid. 

il "Related Party" means, in reference to a Governmental Unit or 501(c)(3) 
Organization, any member of the same Controlled Group and, in reference to any person that is not 
a Governmental Unit or 501(c)(3) Organization, a "related person" as defined in Section 144(a)(3). 

"Replacement Proceeds" means, with respect to an issue, amounts (including any 
investment income, but excluding any Proceeds of any issue) replaced by Proceeds of that issue 
within the meaning of Section 148(a)(2). "Replacement Proceeds" includes amounts, other than 
Proceeds, held in a sinking fund, pledged fund or reserve or replacement fund for an issue. 

"Sale Date" means, with respect to an issue, the first date on which there is a 
binding contract in writing with the Issuer for the sale and purchase of an issue (or of respective 
obligations of the issue if sold by the Issuer on different dates) on specific terms that are not later 
modified or adjusted in any material respect. 

"Sale Proceeds" means that portion of the Issue Price actually or constructively 
received by the Issuer upon the sale or other disposition of an issue, including any underwriter's 
compensation withheld from the Issue Price, but excluding Pre-Issuance Accrued Interest. 

"Spendable Proceeds" means the Net Sale Proceeds of an issue. 

"Tax-Exempt Obligation" means any obligation or issue of obligations (including 
bonds, notes and lease obligations treated for federal income tax purposes as evidences of 
indebtedness) the interest on which is excluded from gross income for federal income tax purposes 
within the meaning of Section 150, and includes any obligation or any investment treated as a 
"tax-exempt bond" for the applicable purpose of Section 148. 

"Tax-Exempt Organization" means a Governmental Unit or a 501(c)(3) 
Organization. 

"Temporary Period" means the period of time, as set forth in the Tax Compliance 
Certificate, applicable to particular categories of Proceeds of an issue during which such category of 
Proceeds may be invested In Higher Yielding Investments without the issue being treated as 
arbitrage bonds under Section 148. 



Transferred Proceeds means that portion of the Proceeds of an issue including
any Transferred Proceeds of that issue that remains unexpended at the time that any portion of the

principal of the Refunded Bonds of that issue is discharged with the Proceeds of Refunding Issue

and that thereupon becomes Proceeds of the Refunding Issue as provided in Regulations

1.148-9b. Transferred Proceeds does not include any Replacement Proceeds.

Unrelated or Disproportionate Use means Private Business Use that is not
related to or is disproportionate to use by Governmental Unit within the meaning of Section

141b3 and Regulations 1.141-9.

Variable Yield Issue means any Issue that is not Fixed Yield Issue.

Working Capital Expenditures means any costs of type that do not constitute

Capital Expenditures including current operating expenses.

Yield has the meaning assigned to it for purposes of Section 148 and means that

discount rate stated as an annual percentage that when used in computing the present worth of all

applicable unconditionally payable payments of Debt Service all payments for Qualified

Guarantee if any and payments and receipts with respect to Qualified Hedge if any as required
by the Regulations paid and to be paid with respect to an obligation paid and to be paid during and
attributable to the Yield Period in the case of Variable Yield Issue produces an amount equal to

the Issue Price in the case of Fixed Yield Issue or the present value of the Issue Price at the

comniencement of the applicable Yield Period in the case of Variable Yield Issue or the

purchase price for yield purposes in the case of Investment Property all subject to the applicable
methods of computation provided for under Section 148 including variations from the foregoing.
The Yield on Investment Property in which Proceeds or Replacement Proceeds of an issue are

invested is computed on basis consistent with the computation of Yield on that issue including the

same compounding interval of not more than one year selected by the Issuer.

Yield Period means in the case of the first Yield Period the period that

commences on the Issuance Date and ends at the close of business on the first Computation Date
and in the case of each succeeding Yield Period the period that begins immediately after the end of

the immediately preceding Yield Period and ends at the close of business on the next succeeding

Computation Date.

The terms bond obligation reasonably required reserve or replacement fund
reserve or replacement fund loan sinking fund purpose investment same plan of

financing other replacement proceeds and other terms relating to Code provisions used but not

defined in this Certificate shall have the meanings given to them for
purposes of Sections 103 and

141 to 150 unless the context indicates another meaning.

End of Attachment
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ATFACHMENT A-i

to

Tax Compliance Certificate of Issuer

Pertaining to

$100000000

PIMA COUNTY ARIZONA
GENERALOBLIGATION BONDS

SERIES 2008

INSTRUCTIONS FOR COMPLIANCE WITH REBATE
REQUIREMENTS OF SECTION 148f OF THE CODE.

The Issuer covenanted in the operative documents i.e. Ordinance/ResolutjonfFrust

Indenture and Tax Compliance Certificate to comply with the
arbitrage rebate requirement of

Section 148f of the Code. These Instructions provide guidance for that compliance including the

spending exceptions that free the Issue from all or part of the rebate requirements. Capitalized
terms that are not defined in these Rebate Instructions are defined in Attachment to the Tax
Compliance Certificate.

PART GENERAL

SECTION 1.01. REBATE GENERALLY.

The Rebate Amount with respect to the Issue must be paid rebated to the United
States to prevent the bonds of the Issue from being arbitrage bonds the interest on which is subject
to federal income tax. In general the Rebate Amount is the amount by which the actual earnings on
Nonpurpose Investments purchased or deemed to have been purchased with Gross Proceeds of the

Issue exceed the amount of earnings that would have been received if those Nonpurpose
Investments had Yield equal to the Yield on the Is sue. Stated differently the Rebate Amount for

the Issue as of any date is the excess of the Future Value as of that date of all Receipts on
Nonpurpose Investments over the Future Value as of that date of all Payments on Nonpurpose
Investments computed using the Yield on the Issue as the Future Value rate.1

if the Issue is Fixed Yield Issue the Yield on the Issue generally is the Yield to

maturity taking into account mandatory redemptions prior to maturity. If the Issue is Variable
Yield Issue the Yield on the Issue is computed separately for each Yield Period selected by the

Issuer.

The scope of these Instructions does not permit detailed description of the computation of the Rebate
Amount with

respect to the Issue. If you need assistance in computing the Rebate Amount on the Issue or want
Squire Sanders Dempsey L.L.P. to do the computations please feel free to contact the Squire Sanders

Dempsey L.L.P. attorney with whom you normally consult to discuss engaging the Firm to provide such assistance.

A-i-i
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PART II EXCEPTIONS TO REBATE

SECTION 2.01. SPENDING EXCEPTIONS.

The rebate requirements with respect to the Issue are deemed to have been satisfied

if any one of three spending exceptions the 6-Month the 18-Month or the 2-Year Spending
Exception collectively the Spending Exceptions is satisfied. The Spending Exceptions are each
independent exceptions. The Issue need not meet the requirements of any other exception in order
to use any one of the three exceptions. For example Construction Issue may qualify for the
6-Month Spending Exception or the 18-Month Spending Exception even though the Issuer makes
one or more elections under the 2-Year Exception with respect to the Is sue.

The following rules apply for purposes of all of the Spending Exceptions except as

otherwise noted.

Refunding Issues. The only spending exception available for Refunding Issue2 is

the 6-Month Spending Exception.

Special Transferred Proceeds Rules. In applying the Spending Exceptions to

Refunding Issue unspent Proceeds of the Prior Issue that become Transferred Proceeds of the

Refunding Is sue are ignored. if the Prior Is sue satisfies one of the rebate Spending Exceptions the

Proceeds of the Prior Issue that are excepted from rebate under that exception are not subject to

rebate either as Proceeds of the Prior Issue or as Transferred Proceeds of the Refunding Issue.

However if the Prior Issue does not satisfy any of the Spending Exceptions and is

not otherwise exempt from rebate the Transferred Proceeds from the Prior Issue will be subject to

rebate even if the Refunding Issue satisfies the 6-Month Spending Exception. The Rebate Amount
will be calculated on the Transferred Proceeds on the basis of the Yield of the Prior Issue up to each

transfer date and on the basis of the Yield of the Refunding Issue after each transfer date.

Application of Spending Exceptions to Multipurpose Issue. if the Issue is

Multipurpose Issue the Refunding Portion and the New Money Portion are treated for purposes of
the rebate Spending Exceptions as separate issues. Thus the Refunding Portion is eligible to use

only the 6-Month Spending Exception. The New Money Portion is eligible to use any of the three

Spending Exceptions.

Expenditures for Governmental Purposes of the Issue. Each of the spending

exceptions requires that expenditures of Gross Proceeds be for the governmental purposes of the

Issue. These purposes include payment of interest but pp principal on the Issue.

For
purposes of these Instructions references to Refunding Issue include the Refunding Portion of

Multipurpose Issue.
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SECTION 2.02. 6-MONTH SPENDING EXCEPTION.

The Issue will be treated as satisfying the rebate requirements if all of the Gross

Proceeds of the Issue are allocated to expenditures for the governmental purposes of the Issue

within the 6-month period beginning on the Issuance Date and the Rebate Amount if any with

respect to earnings on amounts deposited in reasonably required reserve or replacement fund or

Bona Fide Debt Service Fund if and to the extent that such Fund is subject to rebate see footnote

is timely paid to the United States. If no bond of the Issue is Private Activity Bond other than

Qualified 501c3 Bond or tax or revenue anticipation bond the 6-month period is extended for

an additional months if the unexpended Gross Proceeds of the Is sue at the end of the 6-month

period do not exceed 5% of the Proceeds of the Issue.

For purposes of the 6-Month Spending Exception Gross Proceeds required to be

spent within months do not include amounts in reasonably required reserve or replacement fund
for the Issue or in Bona Fide Debt Service Fund for the Issue.

SECTION 2.03. 18-MONTH SPENDING EXCEPTION.

The Issue or the New Money Portion if the Issue is Multipurpose Issue is treated

as satisfying the rebate requirement if the conditions set forth in and are satisfied.

All of the Gross Proceeds of the Issue excluding amounts in reasonably

required reserve or replacement fund for the Issue or in Bona Fide Debt Service Fund for the

Issue are allocated to expenditures for the governmental purposes of the Issue in accordance with

the following schedule measured from the Issuance Date

at least 15% within months

at least 60% within 12 months and

100% within 18 months subject to the Reasonable Retainage

exception described below.

The Rebate Amount if any with respect to earnings on amounts deposited
in reasonably required reserve or replacement fund or in Bona Fide Debt Service Fund for the

Issue to the extent such Fund is subject to rebate see footnote is timely paid to the United
States.

The Gross Proceeds of the Issue qualify for the initial 3-year Temporary
Period.

If the only unspent Gross Proceeds at the end of the 18th month are Reasonable

Retainage the requirement that 100% of the Gross Proceeds be spent by the end of the 18th month
is treated as met if the Reasonable Retainage and all earnings thereon are spent for the

governmental purposes of the Issue within 30 months of the Issuance Date.

For purposes of determining whether the spend-down requirements have been met

as of the end of each of the first two spending periods the amount of Investment Proceeds that the
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Issuer reasonably expects as of the Issuance Date to earn on the Sale Proceeds and Investment

Proceeds of the Issue during the 18-month period are included in Gross Proceeds of the Issue. The
final spend-down requirement includes actual Investment Proceeds for the entire 18 months.

The 18-Month Spending Exception does not apply to the Issue or the New Money
Portion as applicable if any portion of the Issue or New Money Portion is treated as meeting the
rebate requirement under the 2-Year Spending Exception discussed below. This rule

prohibits use
of the 18-Month Spending Exception for the Nonconstruction Portion of Bifurcated Issue. The
only Spending Exception available for the Nonconstruction Portion of Bifurcated Issue is the
6-Month Spending Exception.

PART III COMPUTATION AND PAYMENT

SECTION 3.01. COMPUTATION AND PAYMENT OF REBATE AMOUNT.

If none of the Spending Exceptions described above is satisfied and if the 1-1/2%
penalty election for Construction Issue or the Construction Portion of Bifurcated Issue has not
been made then within 45 days after each Computation Date the Issuer shall compute or cause to
be computed the Rebate Amount as of such Computation Date. The first Computation Date is

date selected by the Issuer but shall be not later than years after the Issuance Date. Each
subsequent Computation Date shall end years after the previous Computation Date except that in

Variable Yield Issue the Issuer may select annual Yield Periods. The final Computation Date
shall be the date the last obligation of the Issue matures or is finally discharged.

Within 60 days after each Computation Date except the final Computation Date
the Issuer shall pay to the United States not less than 90% of the Rebate Amount if any computed
as of such Computation Date. Within 60 days after the final Computation Date the Issuer shall pay
to the United States 100% of the Rebate Amount if any computed as of the final Computation
Date. In computing the Rebate Amount computation credit of $1000 may be taken into account
on the last day of each Bond Year to the Computation Date during which there are unspent Gross
Proceeds that are subject to the rebate requirement and on the final maturity date.

if the operative documents pertaining to the Issue establish Rebate Fund and
require the computation of the Rebate Amount at the end of each Bond Year the Issuer shall

calculate or cause to be calculated within 45 days after the end of each Bond Year the Rebate
Amount taking into account the computation credit of $1000 for each Bond Year. Within 50 days
after the end of each Bond Year if the Rebate Amount is positive the Issuer shall deposit in the

Rebate Fund such amount as will cause the amount on deposit therein to equal the Rebate Amount
and may withdraw any amount on deposit in the Rebate Fund in excess of the Rebate Amount.
Payments of the Rebate Amount to the Internal Revenue Service on Computation Date shall be
made first from amounts on deposit in the Rebate Fund and second from other amounts specified in

the operative documents.

Each payment of the Rebate Amount or portion thereof shall be payable to the

Internal Revenue Service and shall be made to the Internal Revenue Service Center Ogden UT
84201 by certified mail. Each payment shall be accompanied by Internal Revenue Service Form
8038-T and any other form or forms required to be submitted with such remittance.
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SECTION 3.02. BOOKS AND RECORDS.

The Issuer or Trustee as applicable shall keep proper books of record and
accounts containing complete and correct entries of all transactions relating to the receipt
investment disbursement allocation and application of the Gross Proceeds of the Issue. Such
records shall specify the account or fund to which each Nonpurpose Investment or portion thereof
held by the Issuer or Trustee is to be allocated and shall set forth as to each Nonpurpose Investment

its purchase price identifying information including par amount interest rate and payments
dates the amount received at maturity or its sales price as the case may be including accrued

interest the amounts and dates of any payments made with respect thereto and the dates of

acquisition and disposition or maturity.

The Issuer Trustee or Rebate Analyst as applicable shall retain the records of all

calculations and payments of the Rebate Amount until six years after the retirement of the last

obligation that is part of the Issue.

SECTION 3.03. FAIR MARKET VALUE.

No Nonpurpose Investment shall be acquired for an amount in excess of its fair

market value. No Nonpurpose Investment shall be sold or otherwise disposed of for an amount less

than its fair market value.

The fair market value of any Nonpurpose Investment shall be the price at which
willing buyer would purchase the Nonpurpose Investment from willing seller in an anns-length
transaction. Fair market value generally is determined on the date on which contract to purchase
or sell the Nonpurpose Investment becomes binding the trade date rather than the settlement

date. Except as otherwise provided in this Section Nonpurpose Investment that is not of type
traded on an established securities market within the meaning of Section 1273 of the Code is

rebuttably presumed to be acquired or disposed of for price that is not equal to its fair market
value.

Obligations purchased directly from the Treasury. The fair market value of

United States Treasury obligation that is purchased directly from the United States Treasury is its

purchase price.

Safe harbor for Guaranteed Investment Contracts. The purchase price of

Guaranteed Investment Contract shall be treated as its fair market value on the purchase date if all

the following conditions are met

The Issuer or broker makes bona fide solicitation for specified
Guaranteed Investment Contract and receives at least three bona fide bids from reasonably

competitive providers of Guaranteed Investment Contracts that have no material financial

interest in the Issue.

The Issuer purchases the highest-yielding Guaranteed Investment

Contract for which qualifying bid is made determined net of brokers fees
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The Yield on the Guaranteed Investment Contract determined net of

brokers fees is not less than the Yield then available from the provider on reasonably

comparable Guaranteed Investment Contracts if any offered to other persons from source

of funds other than Gross Proceeds of Tax-Exempt Obligations

The determination of the terms of the Guaranteed Investment

Contract takes into account as significant factor the Issuers reasonably expected
drawdown schedule for the amounts to be invested exclusive of amounts deposited in

Bona Fide Debt Service Fund and reasonably required reserve or replacement fund

The terms of the Guaranteed Jnvestment Contract including
collateral security requirements are reasonable and

The obligor on the Guaranteed Investment Contract certifies the

administrative costs that it is paying or expects to pay to third parties in connection with

the Guaranteed Investment Contract.

Safe harbor for certificates of deposit. The purchase price of certificate of

deposit shall be treated as its fair market value on the purchase date if all of the following

requirements are met

The certificate of deposit has fixed interest rate fixed payment
schedule and substantial penalty for early withdrawal and

The Yield on the certificate of deposit is not less than the Yield

on reasonably comparable direct obligations of the United States or the highest Yield

that is published or posted by the provider to be currently available from the provider on

reasonably comparable certificates of deposit offered to the public.

Certificates evidencing the foregoing requirements should be obtained before

purchasing any Guaranteed Investment Contract or certificate of deposit.

SECTION 3.04. CONSTRUCTIVE SALE/PURCHASE.

Nonpurpose Investments that are held by the Issuer or Trustee as of any
Computation Date or Bond Year if the computations are required to be done annually shall be
treated for purposes of computing the Rebate Amount as of such date as having been sold for their

fair market value as of such date. Investment Property which becomes allocated to Gross Proceeds

of the Issue on date after such Investment Property has actually been purchased shall be treated for

purposes of the rebate requirements as having been purchased by the Issuer on such date of

allocation at its fair market value on such date.

For purposes of constructive or deemed sales or purchases of Investment

Property other than Investment Property in the Escrow Fund or that is otherwise not invested for

Temporary Period or is not part of reasonably required reserve or replacement fund for the Issue
must be valued at its fair market value on the date of constructive or deemed sale or purchase.
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Except as set forth in fixed rate Investment Property that is issued
with not more than 2% of original issue discount or original issue premium issued with original
issue premium that is attributable exclusively to reasonable underwriters compensation or

acquired with not more than 2% of market discount or market premium may be treated as having
fair market value equal to its outstanding stated principal amount plus accrued interest. Fixed rate

Investment Property also may be treated as having fair market value equal to its present value.

SECTION 3.05. ADMINISTRATIvE COSTS.

Administrative costs shall not be taken into account in determining the

payments for or receipts from Nonpurpose Investment unless such administrative costs are

Qualified Administrative Costs. Thus administrative costs or expenses paid directly or indirectly
to purchase carry sell or retire Nonpurpose Investments generally do not increase the Payments
for or reduce the Receipts from Nonpurpose Investments.

Qualified Administrative Costs are taken into account in determining the

Payments and Receipts on Nonpurpose Investments and thus increase the Payments for or decrease
the Receipts from Nonpurpose Investments. In the case of Guaranteed Investment Contract
brokers commission or similarfee paid on behalf of either the Issuer or the provider is Qualified
Administrative Cost to the extent that the amount of the fee treated as Qualified Administrative
Cost does not exceed the lesser of $32000 or such higher amount as determined and published
by the Internal Revenue Service as the cost-of-living adjustment for the calendar year in which
the Guaranteed Investment Contract is acquired and 0.2% of the Computational Base or if more
$3000 and the aggregate amount of brokers commissions or similar fees with respect to all

Guaranteed Investment Contracts and Nonpurpose Investments acquired for yield restricted

defeasance escrow purchased with Gross Proceeds of the Issue treated as Qualified Administrative

Costs does not exceed $85000 less the portion of such $85000 cap if any used in prior years with

respect to the Issue.

PART IV COMPLIANCE AND AMENDMENT

SECTION 4.01. COMPLIANCE.

The Issuer Trustee or Rebate Analyst as applicable shall take all necessary steps to

comply with the requirements of these Instructions in order to ensure that interest on the Is sue is

excluded from gross income for federal income tax purposes under Section 103a of the Code.
However compliance shall not be required in the event and to the extent stated therein the Issuer

and the Trustee receive Bond Counsels Opinion that either compliance with such requirement
is not required to maintain the exclusion from gross income for federal income tax purposes of

interest on the Issue or compliance with some other requirement in lieu of such requirement
will comply with Section 148f of the Code in which case compliance with the other requirement

specified in the Bond Counsels Opinion shall constitute compliance with such requirement.

SECTION 4.02. LIABiLITY.

If for any reason any requirement of these Instructions is not complied with the
Issuer and the Trustee if applicable shall take all necessary and desirable

steps to correct such

noncompliance within reasonable period of time after such noncompliance is discovered or should
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have been discovered with the exercise of reasonable diligence. The Trustee shall have no duty or

responsibility to independently verify any of the Issuers or the Rebate Analysts calculations with

respect to the payments of the Rebate Amount due and owing to the United States. Under no
circumstances whatsoever shall the Trustee be liable to the Issuer any bondholder or any other

person for any inclusion of the interest on the Issue in gross income for federal income tax purposes
or any claims demands damages liabilities losses costs or expenses resulting therefrom or in any
way connected therewith so long as the Trustee acts only in accordance with these histructions and
the operative documents pertaining to the Issue.

SQUWE SANDERS DEMPSEY L.L.P.

February 28 2008
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Attachment

To Tax Compliance Certificate of

$100000000

PIMA COUNTY ARIZONA
GENERAL OBLIGATION BONDS

SERIES 2008

Dated February 28 2008

UNDERWRITERS CERTIFICATE

Merrill Lynch Pierce Fenner Smith Incorporated the Underwriter as underwriter

for the Bonds identified above the Issue issued by Pima County Arizona the Issuer
based on its knowledge regarding the sale of the Issue certifies as of this date as follows

1. Issue Price -- Section 148. All of the bonds of the Issue were actually offered to

the general public in bona fide public offering at the initial offering prices set forth on the cover

to the Official Statement the Initial Offering Price as applicable to respective maturities plus

any Pre-Issuance Accrued Interest which is not more than the fair market value of each maturity

as of February 12 2008 the Sale Date of the Issue and as of the Sale Date at least 10% in

principal amount of each maturity was sold or was reasonably expected to be sold other than to

bond houses brokers and other intermediaries at the Initial Offering Price plus any Pre-Issuance

Accrued Interest the Issue Price. The aggregate Issue Price of the Issue which includes

aggregate Pre-Issuance Accrued Interest of $132211.81 is $102010219.31.

2. Information Return. For purposes of the Information Return required by Section

149e of the Code to be filed in connection with the Issue

The Initial Offering Price of the entire Issue is 101878007.50.

The Yield on the Issue calculated in accordance with Section 148h of

the Code and Treasury Regulations 1.148-4 is 3.7421%. That is the Yield that when used in

computing the present worth of all payments of principal and interest to be paid on the Issue

computed on the basis of 360 day year and semi-annual compounding produces an amount

equal to the aggregate Issue Price of the Issue as stated in paragraph less the premium paid to

Financial Guaranty Insurance Company for the Bond Insurance.

The Underwriters discount or compensation is $1165075.00

$622700.00 of which will be used by the Underwriter to pay the premium for the Bond

Insurance.

The CUSIP Number assigned to the final maturity of the Issue is

721663TY8.

The weighted average maturity of the Issue is 8.3979
years.
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3. Bond Insurance. The amount and time of payment of the premium for the Bond

Insurance insuring all of the obligations of the Issue are stated in the Issuers Tax Compliance

Certificate. Based on that information and the Underwriters knowledge and experience and as

to below based on an estimate by the Underwriter of the Yields at which such obligations

would have sold in the absence of the Bond Insurance

The premium paid for the Bond Insurance does not exceed reasonable

charge for the transfer of credit risk taking into account charges by bond insurers in similar

transactions with which the Underwriter is familiar.

The present value of the premium paid for the Bond Insurance is less than

the present value of the interest reasonably expected to be saved on the Issue as result of the

Bond Insurance for which purpose present value is computed by using the yield-to-maturity of

the Issue taking into account the premium paid for the Bond Insurance as the discount rate.

4. Discount Bonds Subject to Mandatory Early Redemption. No bond of the Issue is

subject to mandatory early redemption.

5. Premium Bonds. No bond of the Issue that is subject to optional redemption

before maturity has an Initial Offering Price that exceeds its stated redemption price at maturity

by more than one-fourth of 1% multiplied by the product of its stated redemption price at

maturity and the number of complete years to its first optional redemption date. No bond of the

Issue is subject to optional redemption within five years of the Issuance Date of the Issue.

6. No Stepped Coupon Bonds. No bond of the Issue bears interest at an increasing

interest rate.

All capitalized terms not defined in this Certificate have the meaning set forth in the

Issuers Tax Compliance Certificate or in Attachment to it.

The signer is an officer of the Underwriter and duly authorized to execute and deliver this

Certificate of the Underwriter. The Underwriter understands that the certifications contained in

this Certificate will be relied on by the Issuer in making certain of its representations in its Tax

Compliance Certificate and in completing and filing the Information Return for the Issue and by

Squire Sanders Dempsey L.L.P. as bond counsel in rendering certain of its legal opinions in

connection with the issuance of the Issue.
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Dated February 28 2008 MERRILL LYNCH PIERCE FENNER SMITH
INCORPORATED
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DISCLOSURE NO DEFAULT AND TAX CERTIFICATE OF
FINANCIAL SECURITY ASSURANCE INC.

The undersigned hereby certifies on behalf of Financial Security Assurance Inc. Financial Security in connection
with the issuance by Financial Security of its Policy No. 209944-N the Policy in respect of the $100000000 in

aggregate principal amount of Pima County Arizona General Obligation Bonds Series 2008 the Bonds that

the information set forth under the caption BOND INSURANCE Financial Security Assurance Inc. in the

official statement dated February 12 2008 relating to the Bonds is true and correct

ii Financial Security is not currently in default nor has Financial Security ever been in default under any policy or

obligation guaranteeing the payment of principal of or interest on an obligation

iii the Policy is an unconditional and recourse obligation of Financial Security enforceable by or on behalf of the

holders of the Bonds to pay the scheduled principal of and interest on the Bonds in the event of Nonpayment
by the Issuer as set forth in the Policy

iv the insurance premium of $622700.00 the Premium is charge for the transfer of credit risk and was
determined in arms length negotiations and is required to be paid to Financial Security as condition to the

issuance of the Policy

no portion of such Premium represents an indirect payment of costs of issuance including rating agency fees
other than fees paid by Financial Security to maintain its ratings which together with all other overhead

expenses of Financial Security are taken into account in the formulation of its rate structure or for the provision

of additional services by us nor the direct or indirect payment for cost risk or other element that is not

customarily borne by insurers of tax-exempt bonds in transactions in which the guarantor has no involvement
other than as guarantor

vi Financial Security is not providing any services in connection with the Bonds other than providing the Policy
and except for the Premium Financial Security will not use any portion of the Bond proceeds provided
however that Financial Security or its affiliates may independently provide guaranteed investment contract for

the investment of all or portion of the proceeds of the Bonds.

vii except for payments under the Policy in the case of Nonpayment by the Issuer there is no obligation to pay any
amount of principal or interest on the Bonds by Financial Security

viii Financial Security does not expect that claim will be made on the Policy

ix the Issuer is not entitled to refund of the premium for the Policy in the event Bond is retired before the final

maturity date and

for Bonds which are secured by debt service reserve Financial Security would not have issued the Policy

unless the authorizing or security agreement for the Bonds provided for debt service reserve account or fund
funded and maintained in an amount at least equal to as of any particular date of computation the reserve

requirement as set forth in such agreement.

Financial Security makes no representation as to the nature of the interest to be paid on the Bonds or the treatment of

the Policy under Section 1.148-4f of the Income Tax Regulations.

FINANCIAL SECURITY ASSURANCE INC.

By _______________________________
Authorized Officer

Dated February 28 2008



DECLARATION OF OFFICIAL INTENT

TO REIMBURSE
ORIGINAL EXPENDITURE

FROM PROCEEDS OF FUTURE BOND ISSUE

General Obligation Bond Authorization

The undersigned is authorized to make this declaration on behalf of the Board of Supervisors

of Pima County Arizona the County and hereby declares as follows

1. This is Declaration of Official Intent within the meaning of Treasury Regulations Section

1.150-2.

2. The Board intends and reasonably expects that the original expenditures made by the

County more fully described in paragraph will be reimbursed with proceeds of bonds certificates

of participation or other obligations to be issued by or for the benefit of the County in maximum

principal amount of $1249392 to be issued over series of installments for the projects described

in paragraph 3.

3. The original expenditures to be reimbursed to the General Fund and referred to in

paragraph are for planning design acquisition equipping and construction of the projects listed

on the attached documentation.

Dated as of this ___ day of _______ 2008.

PIMA COUNTY ARIZONA

By _______________________
Thm Burke

Board Representative
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HP-97-008 CA-31 Tumamoc Hill 1249 392
Total 1249392



DECLARATION OF OFFICIAL INTENT

TO REIMBURSE
ORIGINAL EXPENDITURE

FROM PROCEEDS OF FUTURE BOND ISSUE

General Obligation Bond Authorization

The undersigned attests to the declaration on behalf of the Board of Supervisors of Pima

County Arizona the County that within the meaning of Treasury Regulations Section 1.150-2 the

Board at the time of the approval approved the expenditures of $136600 for the project described

in Paragraph on October 16 2007 with the express intention to use bond proceeds from the

1997 bond authorization for the payment of the expenditures. Bonds had not yet been sold for

these expenditures and the approval of the purchase was with the intent and reasonable

expectation that the original expenditures made by or for the benefit of the County in maximum

principal amount of $136600 was to be issued over series of installments for the project more fully

described in paragraph 3.

Further the undersigned is authorized to make this declaration on behalf of the Board of

Supervisors of Pima County Arizona the County and hereby declares as follows

1. This is Declaration of Official Intent within the meaning of Treasury Regulations Section

1.150-2.

2. The Board intends and reasonably expects that the original expenditures made by the

County more fully described in paragraph will be reimbursed with proceeds of bonds certificates

of participation or other obligations to be issued by or for the benefit of the County in maximum

principal amount of $4000000 to be issued over series of installments for the projects described

in paragraph 3.

3. The original expenditures to be reimbursed to the General Fund and referred to in

paragraph are for planning design acquisition equipping and construction of the Santa Cruz

River Paseo de Las Iglesias Restoration FC-02 project.

Dated as of this ____ day of________

PIMA COUNTY ARIZONA

By ______________________

Board Representative



Fund projects with 2008 GO bonds

PROJECT PROJECT
FUND CENTER FUND Project Name CODE AMOUNT

4001 CR44001 CR Empirita Ranch Buildings ERBLDGCON3 7385.93

4001 CR44002 CR Canoa Ranch Buildings CRBLDGCON3 124148.81

4001 CR44003 CR Juan Bautista de Ariza National ANZATRCON3 9473.22

4001 CR44004 CR Fort Lowell Acquisition San FTLOWLCON3 208496.54

4001 CR44006 CR Steam Pump Ranch STEAMPCON3 719.70

4001 CR44008 CR Marana Mound Community Site MMOUNDRWi3 948.51

4001 CR44009 CR Dakota Wash Site Acquisition AKOTACON3 633.30

4001 CR44011 CR Honey Bee Village Site HONEY8RWY3 23751.14

4001 CR44012 CR Performing Arts Center PERARTCON3 578.36

4001 CR44014 CR Los Morteros Preservation LMORTECON3 501.15

4001 CR44016 CR Ajo Curley School Art Institute AJOCURCON3 608.10

4001 CR44017 CR Dunbar School DUNBARCON3 27138.36

4001 CR44103 CR Juan Bautista de Anza National ATCANSCON3 17209.02

4001 CR97426 CR Empirita Ranch Buildings EM26O1CON3 29.25

4001 CR97429 CR Canoa Ranch Buildings CR29OICON3 44678.87

4001 CR97430 CR Anza National Trail and AT3001CON3 0.46

4001 CR97431 CR Tumamoc Hill TU3IOIRWY3 174.06

4001 FC45002 IRAN Urban Drainage Infrastructure 5UBDRPCON3 17653.61

4001 FC45003 TRAN City of South Tucson Urban 5UDSTUCON3 97222.91

4001 FC4SOOS IRAN Pascua Yaqui Tribe Black Wash 5UDPYCON3 9842.00

4001 FC45007 IRAN Santa Cruz River Grant Road to 5SCRGFCON3 37384.90

4001 FC45008 IRAN Rillito River Linear Park Alvernon 5RRLPACON3 116944.74

4001 FC45010 TRAN Canada del Oro River Park 5CDOPKCON3 27248.38

4001 FC45012 TRAN Urban Drainage Infrastructure 5GVERCCON3 317691.88

4001 FC45101 TRAN Canada del Oro River Park 5FGOLFCON3 113932.97

4001 FC97604 TRAN Mission View Wash SMISWACON3 94387.93

4100 X500012 TRAN Santa Cruz River Paseo de Las 4FPDLCON3 161839.08

4001 FM06002 FM Psychiatric Urgent Care Center BPSYUCCON3 607400.17

4001 FM42002 FM Psychiatric Hospital Crisis BPSYCHCON3 1720132.94

4001 FM42004 FM Animal Care Center ROWVVOWCON3 130825.33

4001 FM42006 FM Green Valley Performing Arts BGVPACCON3 281355.83

4001 FM42007 FM Mt. Lemmon Community Center BMTLCCCON3 5381.76

4001 FM43002 FM Justice CourtlMunicipal Court OJUSCTCON3 3347666.96

4001 FM43004 FM Corrections Jail Security Project BJATCECON3 108309.49

4001 FM43005 FM Interagency Victim Advocacy BVACTRCON3 607124.28

4001 FM43006 FM Juvenile Court Build-Out BJVCTICON3 128716.71

4001 FM44044 FM Marana Continental Ranch New BMALIBCON3 572862.90

4001 FM44046 FM Wilmot Branch Library BWBLIBCON3 3771.97

4001 FM97504 FM Marana Library Expansion 811045C0N3 54942.81

4001 FM97513 FM Improve Disabled Access B14135C0N3 1230.55

4001 NR42009 BOS Neighborhood Reinvestment 2004 NR4009C0N3 593705.35

4001 NR42010 BOS Housing Reinvestment 2004 HR4007C0N3 409567.73

4001 NR42019 BOS Neighborhood Reinvestment 2004 NR4O2OCON3 68355.42

4001 NR42029 aos Neighborhood Reinvestment 2004 NR4024C0N3 196619.63

4001 NR97516 80S Neighborhood Reinvestment HR16O6CON3 42361.67

4001 0S41203 PARK Altar Valley Project Area OSCYNRRWY3 2881.22

4001 0S4 1223 PARK Altar Valley Project Area OSCHiLRVY3 26112.78

4001 0S41226 PARK Tucson Basin Project Area OSSNEERWY3 85.66

4001 0S41251 PARK Southeast Project Area OSDAVIRWY3 6135.11

4001 0S41313 PARK City of Tucson 36th Street OSHABIRWY3 6982.06

4001 0S41424 PARK Avra Valley Project Area OSOOASRWY3 5236.74



PROJECT PROJECT

FUND CENTER FUND Project Name CODE AMOUNT

4001 0S41520 PARK Davis Monthan Encroachment OSBROWRWY3 5681.07

4001 0642020 PARK Davis Monthan Encroachment OSVENCRWY3 92.69

4001 0S42120 PARK Davis Monthan Encroachment OSEHMARWY3 172.13

4001 0S42720 PARK Davis Monthan Encroachment OSFEMARWY3 119.15

4001 0S97410 PARK Tumamoc I-ill Open Space PRS1O1RWY3 1139.62

4001 0S97455 PARK Tortolita Mountain Park OSCORTRWV3 10094.17

4001 PR44018 PARK Flowing Wells Community Center PFLWCCCON3 257635.04

4001 PR44019 PARK Southeast Regional PSI-tRNGCON3 143766.73

4001 PR44021 PARK Curtis Park Flowing Wells East PCURPRCON3 20479.00

4001 PR44022 PARK Catalina Community Park PCCPRKCON3 30861.69

4001 PR44023 PARK Dan Felix Memorial Park Pegler PDANFPCON3 4407.51

4001 PR44025 PARK Mehi-Foothills Park PMEHPKCON3 34333.09

4001 PR44026 PARK Rillito Race Track PRRTRKCON3 223180.43

4001 PR44027 PARK Kino Public Sports Field Lighting PKSFDLCON3 10625.00

4001 PR44030 PARK Eastside Sports Complex and PEASPCCON3 1180.12

4001 PR44031 PARK Northside Community Park COT PNCMPKCON3 37873.76

4001 PR44032 PARK Southeast Community Park COT PSCOMPCON3 2056.61

4001 PR44033 PARK Houghton Greenway COT PHGREECONJ3 3769.15

4001 PR44034 PARK Julian Wash Linear Park COT PJULPKCON3 111552.60

4001 PR44036 PARK Atturbury Wash Sanctuary COT PATTURCON3 2933.77

4001 PR44037 PARK Pantano River Park 22nd Street PPANTPCON3 31731.70

4001 PR44038 PARK Rio Vista Natural Resource Park PRIOVPCON3 20039.81

4001 PR44039 PARK Marana Cultural and Heritage PRHCPKCON3 1490.75

4001 PR44040 PARK Tortolita Trail System PTTSYSCON3 14589.88

4001 PR44041 PARK Anamax Park Multi-Use Ball Field PANABFCON3 250423.00

4001 PR44042 PARK Bicycle Lane on Sahuarita Road PLSRDCON3 454.56

4001 PR44119 PARK Southeast Regional PSHAJOCON3 16971.18

4001 PR44320 PARK Sports Field Lighting of Existing PRMCD5CON3 10096.25

4001 PR97305 PARK Tucson Athletic and Play Field PRSCRPCON3 41505.10

4001 PR97318 PARK Armory Park/Childrens Museum PRP181CONI3 3601.79

4001 PR97331 PARK. Rillito River Park Campbell to PRRPNBCON3 2552.59

4001 PR97332 PARK Rillito Park at Columbus PRP321CON3 63731.62

4001 PR97334 PARK Ora Valley Canada Del Oro River PRP341COl13 283.45

4001 PR97336 PARK Santa Cruz River Park lrvington PRP361CON3 8036.58

4001 PR97345 PARK Marana Rattlesnake Park PRP451CON3 2258.05

4001 PR97346 PARK Columbus Park PRP461CON3 81388.30

4001 PR97351 PARK Lawrence Park Infrastructure PRP5I1CON3 4731.03

4001 PR97356 PARK Thomas Jay Community Center PRP56ICON3 15523.99

4001 PR97420 PARK Tortolita Mountain Park Trail PRT2O1CON3 18616.91

4001 PR97421 PARK Various Trailhead Parking/Staging PRT211CON3 27914.00

4001 S043001 FM Regional Public Safety SCOMMSCON3 58146.86

4001 SD43002 FM Regional Public Safety SCOMOCCON3 7635.83

4001 SW97703 WWMS Sahuarita Expansion 211037C0N3 27155.84

4001 SW97704 WWMS Environmental Remediation/El 211047C0N3 42982.53

12041403.16



DECLARATION OF OFFICIAL INTENT

TO REIMBURSE

ORIGINAL EXPENDITURE

FROM PROCEEDS OF FUTURE BOND ISSUE

2004 Bond Authorization

The undersigned is authorized to make this declaration on behalf of the Board of

Supervisors of Pima County Arizona the County and hereby declares as follows

1. This is Declaration of Official Intent within the meaning of Treasury Regulations

Section 1.150-2.

2. The Board intends and reasonably expects that the original expenditures made by

the County more fully described in paragraph will be reimbursed with proceeds of bonds

certificates of participation or other obligations to be issued by or for the benefit of the

County in maximum principal amount of $400000 to be issued over series of installments

for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to in paragraph are for

planning design acquisition equipping and construction of Empirita Ranch Buildings

Rehabilitation 4.1 unincorporated Pima County Cienega Creek Natural Preserve Cienega

Valley.

Dated as of this 13th day of September 2006.

PIMA COUNTY ARIZONA

By ____________________________
C.H. Huckelberry

Board Representative



DECLARATION OF OFFICIAL INTENT

TO REIMBURSE

ORIGINAL EXPENDITURE

FROM PROCEEDS OF FUTURE BOND ISSUE

2004 Bond Authorization

The undersigned is authorized to make this declaration on behalf of the Board of

Supervisors of Pima County Arizona the County and hereby declares as follows

1. This is Declaration of Official Intent within the meaning of Treasury Regulations

Section .1 50-2.

2. The Board intends and reasonably expects that the original expenditures made by

the County more fully described in paragraph will be reimbursed with proceeds of bonds

certificates of participation or other obligations to be issued by or for the benefit of the

County in maximum principal amount of $2700000 to be issued over series of

installments for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to in paragraph are for

planning design acquisition equipping and construction of Canoa Ranch Buildings

Rehabilitation 4.2 South of Green Valley and east of Interstate-i in unincorporated Pima

County.

Dated as of this 3th day of September 2006.

PIMA COUNTY ARIZONA

By______
C.H. Huckelberry

Board Representative



DECLARATION OF OFFICIAL INTENT

TO REIMBURSE

ORIGINAL EXPENDITURE

FROM PROCEEDS OF FUTURE BOND ISSUE

2004 Bond Authorization

The undersigned is authorized to make this declaration on behalf of the Board of

Supervisors of Pima County Arizona the County and hereby declares as follows

1. This is Declaration of Official Intent within the meànirig of Treasury Regulations

Section 1.150-2.

2. The Board intends and reasonably expects that the original expenditures made by

the County more fully described in paragraph will be reimbursed with proceeds of bonds

certificates of participation or other obligations to be issued by or for the benefit of the

County in maximum principal amount of $3750000 to be issued over series of

installments for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to in paragraph are for

planning design acquisition equipping and construction of Juan Bautista do Anza National

Historic Trail 4.3 Segments along approximately 70 miles on the west bank of the Santa Cruz

River including segments inside the Towns of Marana and Sahuarita the City of Tucson and

unincorporated Pima County.

Dated as of this 13th day of September 2006.

PIMA COUNTY ARiZONA

By______
C.H. Huckelberry

Board Representative



DECLARATION OF OFFICIAL INTENT

TO REIMBURSE

ORIGINAL EXPENDITURE

FROM PROCEEDS OF FUTURE BOND ISSUE

2004 Bond Authorization

The undersigned is authorized to make this declaration on behalf of the Board of

Supervisors of Pima County Arizona the County and hereby declares as follows

1. This is Declaration of Official Intent within the meaning of Treasury Regulations

Section 1.1 50-2.

2. The Board intends and reasonably expects that the original expenditures made by

the County more fully described in paragraph will be reimbursed with proceeds of bonds

certificates of participation or other obligations to be issued by or for the benefit of the

County in maximum principal amount of $3000000 to be issued over series of

installments for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to in paragraph are for

planning design acquisition equipping and construction of Fort Lowell Acquisition and San

Pedro Chapel 4.4 City of Tucson North Craycroft Road and East Fort Lowell Road.

Dated as of this 3th day of September 2006.

PIMA COUNTY ARIZONA

By______
C.H. Huckelberry

Board Representative



DECLARATION OF OFFICIAL INTENT

TO REIMBURSE

ORIGINAL EXPENDITURE

FROM PROCEEDS OF FUTURE BOND ISSUE

2004 Bond Authorization

The undersigned is authorized to make this declaration on behalf of the Board of

Supervisors of Pima County Arizona the County and hereby declares as follows

1. This is Declaration of Official Intent within the meaning of Treasury Regulations

Section 1.150-2.

2. The Board intends and reasonably expects that the original expenditures made by

the County more fully described in paragraph will be reimbursed with proceeds of bonds

certificates of participation or other obligations to be issued by or for the benefit of the

County in maximum principal amount of $4997807 to be issued over series of

installments for the project described in paragraph 3.

The original expenditures to be reimbursed and referred to in paragraph are for

planning design acquisition equipping and construction of Steam Pump Ranch Rehabilitation
-.

4.6 west of Oracle Road in Oro Valley near Canada del Oro Wash in the Town of Oro

Valley.

Dated as of this 13th day of September 2006.

PIMA COUNTY ARIZONA

By _____________________________
C.H. Huckelberry

Board Representative



DECLARATION OF OFFICIAL INTENT

TO REIMBURSE

ORIGINAL EXPENDITURE

FROM PROCEEDS OF FUTURE BOND ISSUE

2004 Bond Authorization

The undersigned is authorized to make this declaration on behalf of the Board of

Supervisors of Pirna County Arizona the County and hereby declares as follows

1. This is Declaration of Official Intent within the meaning of Treasury Regulations

Section .150-2.

2. The Board intends and reasonably expects that the original expenditures made by

the County more fully described in paragraph will be reimbursed with proceeds of bonds

certificates of participation or other obligations to be issued by or for the benefit of the

County in maximum principal amount of 2OO0O0O to be issued over series of

installments for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to in paragraph are for

planning design acquisition equipping and construction of Marana Mount Community Site

4.8 the portion of the Marana Mound Community located largely west of the CAP Canal and

east of Interstate 10.

Dated as of this 3th day of September 2006.

PIMA COUNTY ARIZONA

CI
By ____________________________

C.H. Huckelberry

Board Representative



DECLARATION OF OFFICIAL INTENT

TO REIMBURSE

ORIGINAL EXPENDITURE

FROM PROCEEDS OF FUTURE BOND ISSUE

2004 Bond Authorization

The undersigned is authorized to make this declaration on behalf of the Board of

Supervisors of Pima County Arizona the County and hereby declares as follows

1. This is Declaration of Official Intent within the meaning of Treasury Regulations

Section 1.150-2.

2. The Board intends and reasonably expects that the original expenditures made by

the County more fully described in paragraph will be reimbursed with proceeds of bonds

certificates of participation or other obligations to be issued by or for the benefit of the

County in maximum principal amount of $750000 to be issued over series of installments

for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to in paragraph are for

planning design acquisition equipping and construction of Dakota Wash Site Acquisition

4.9 unincorporated Pima County near the confluence of Dakota Wash and the West Branch

of the Santa Cruz River between Drexel and Irvington Roads.

Dated as of this 13th day of September 2006.

PIMA COUNTY ARIZONA

By ____________________________
C.H. Huckelberry

Board Representative



DECLARATION OF OFFICIAL INTENT

TO REIMBURSE

ORIGINAL EXPENDITURE

FROM PROCEEDS OF FUTURE BOND ISSUE

2004 Bond Authorization

The undersigned is authorized to make this declaration on behalf of the Board of

Supervisors of Pima County Arizona the County and hereby declares as follows

1. This is Declaration of Official Intent within the meaning of Treasury Regulations

Section .150-2.

2. The Board intends and reasonably expects that the original expenditures made by

the County more fully described in paragraph will be reimbursed with proceeds of bonds

certificates of participation or other obligations to be issued by or for the benefit of the

County in maximum principal amount of $1000000 to be issued over series of

installments for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to in paragraph are for

planning design acquisition equipping and construction of Honey Bee Village Site

Acquisition 4.11 Town of Oro Valley along Honeybee Creek east of North Vistos Boulevard.

Dated 6S of this 3th day of September 2006.

PIMA COUNTY ARIZONA

By______
C.H. Huckelberry

Board Representative



DECLARATION OF OFFICIAL INTENT

TO REIMBURSE

ORIGINAL EXPENDITURE

FROM PROCEEDS OF FUTURE BOND ISSUE

2004 Bond Authorization

The undersigned is authorized to make this declaration on behalf of the Board of

Supervisors of Pima County Arizona the County and hereby declares as follows

1. This is Declaration of Official Intent within the meaning of Treasury Regulations

Section 1.150-2.

2. The Board intends and reasonably expects that the original expenditures made by

the County more fully described in paragraph will be reimbursed with proceeds of bonds

certificates of participation or other obligations to be issued by or for the benefit of the

County in maximum principal amount of $682000 to be issued over series of installments

for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to in paragraph are for

planning design acquisition equipping and construction of Performing Arts Center

Rehabilitation 4.1 located at 408 South 6th Avenue in ArmoryPark neighborhood just south

of downtown Tucson.

Dated as of this 13th day of September 2006.

PIMA COUNTY ARIZONA

By_______
C.H. Huckelberry

Board Representative



DECLARATION OF OFFICIAL INTENT

TO REIMBURSE

ORIGINAL EXPENDITURE

FROM PROCEEDS OF FUTURE BOND ISSUE

2004 Bond Authorization

The undersigned is authorized to make this declaration on behalf of the Board of

Supervisors of Pima County Arizona the County and hereby declares as fotlows

1. This is Declaration of Official Intent within the meaning of Treasury Regulations

Section 1.150-2.

2. The Board intends and reasonably expects that the original expenditures made by

the County more fully described in paragraph will be reimbursed with proceeds of bonds

certificates of participation or other obligations to be issued by or for the benefit of the

County in maximum principal amount of $100000 to be issued over series of installments

for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to in paragraph are for

planning design acquisition equipping and construction of Los Morteros Preservation 4.14

in Marana on the west side of the Santa Cruz River near Point of the Mountain between

Silverbell and Coachline Roads.

Dated as of this 3th day of September 2006.

PIMA COUNTY ARIZONA

By______
C.H. Huckelberry

Board Representative



DECLARATION OF OFFICIAL INTENT

TO REIMBURSE

ORIGINAL EXPENDITURE

FROM PROCEEDS OF FUTURE BOND ISSUE

2004 Bond Authorization

The undersigned is authorized to make this declaration on behalf of the Board of

Supervisors of Pima County Arizona the County and hereby declares as follows

1. This is Declaration of Official Intent within the meaning of Treasury Regulations

Section 1.150-2.

2. The Board intends and reasonably expects that the original expenditures made by

the County more fully described in paragraph will be reimbursed with proceeds of bonds

certificates of participation or other obligations to be issued by or for the benefit of the

County in maximum principal amount of $500000 to be issued over series of installments

for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to in paragraph are for

planning design acquisition equipping and construction of Ajo Curley School Art Institute

4.1 is located in Ajo within the Ajo Townsite Historic District listed on the National

Register of Historic Places.

Dated as of this 3th day of September 2006.

PIMA COUNTY ARIZONA

By
C.H. Huckelberry

Board Representative



DECLARATION OF OFFICIAL INTENT

TO REIMBURSE

ORIGINAL EXPENDITURE

FROM PROCEEDS OF FUTURE BOND ISSUE

2004 Bond Authorization

The undersigned is authorized to make this declaration on behalf of the Board of

Supervisors of Pima County Arizona the County and hereby declares as follows

1. This is Declaration of Official Intent within the meaning of Treasury Regulations

Section 1.150-2.

2. The Board intends and reasonably expects that the original expenditures made by

the County more fully described in paragraph will be reimbursed with proceeds of bonds

certificates of participation or other obligations to be issued by or for the benefit of the

County in maximum principal amount of $1218000 to be issued over series of

installments for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to in paragraph are for

planning design acquisition equipping and construction of Dunbar School 4.17 is located

within the Dunbar/Spring neighborhood that is listed on the National Register of Historic

Places.

Dated as of this 3th day of September 2006

PIMA COUNTY ARIZONA

By_______
Huckelberry

Board Representative



DECLARATION OF OFFICIALINTENT

TO REIMBURSE
ORIGINAL EXPENDITURE

FROM PROCEEDS OF FUTURE BOND ISSUE

The undersigned is authorized to make this declaration on behalf ofthe Board of Supervisors ofPima

County Arizona the County and hereby declares as follows

1. This is Declaration of Official Intent within the meaning of Treasury Regulations Section

1.150-2.

2. The Board intends and reasonably expects that the original expenditures made by the County

more fully described in paragraph will be reimbursed with proceeds of bonds certificates of participation

or other obligations to be issued by or for the benefit of the County in maximum principal amount of

$200000 to be issued over series of installments for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to in paragraph are for planning

design acquisition equipping and construction of Empirita Ranch Buildings Rehabilitation CH-26 at

Empirita 1.anch near Mescal in Pima County Arizona.

Dated as of this 1st day of October 2002.

PIMA COUNTY ARIZONA

By______
C.H. Euckelberry

Board Representative



DECLARATION OF OFFICIAL INTENT
TO REIMBURSE

ORIGINAL EXPENDITURE

FROM PROCEEDS OF FUTURE BONJ ISSUE

The undersigned is authorized to make this declaration on behalf of the Board ofSupervisors ofPima

County Arizona the County and hereby declares as follows

1. This is Declaration of Official Intent within the meaning of Treasury Regulations Section

1.150-2.

2. The Board intends and reasonably expects that the original expenditures made by the County

more fully described in paragraph will be reimbursed with proceeds of bonds certificates of participation

or other obligations to be issued by or for the benefit of the County in maximum principal amount of

$1500000 to be issued over series of installments for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to in paragraph are for planning

design acquisition equipping and construction of Canoa Ranch Buildings Rehabilitation CH-29 at Canoa

Ranch south of Green Valley inPima County Arizona.

Dated as of this 1St day of October 2002.

PJMA COUNTY ARIZONA

By _______________________
C.H. Huckelberry

Board Representative



DECLARATION OF OFFICIAL INTENT

TO REIM3IJRSE

ORIGINAL EXPENDITURE

FROM PROCEEDS OF FUTURE BOND ISSUE

The undersigned is authorized to make this declaration on behalf ofthe Board of Supervisors ofPima

County Arizona the County and hereby declares as follows

I. This is Declaration of Official Intent within the meaning of Treasury Regulations Section

1.150-2.

2. The Board intends and reasonably expects that the original expenditures made by the County

more fully described in paragraph will be reimbursed with proceeds of bonds certificates of participation

or other obligations to be issued by or for the benefit of the County in maximum principal amount of

$750000 to be issued over series of installments for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to in paragraph are for planning

design acquisition equipping and construction of Anza National Trail Campsites CH-30 at Anza

Expendition Route on west bank of Santa Cruz River in Pima County Arizona.

Dated as of this 1st day of October 2002.

PIMA COUNTY ARIZONA

By______
C.H.Huckelberry

Board Representative /0 OZ



DECLARATION OF OFFICIAL INTENT

TO REIMBURSE

ORIGINAL EXPENDITURE

FROM PROCEEDS OF FUTURE BOND ISSUE

2004 Bond Authorization

The undersigned is authorized to make this declaration on behalf of the Board of

Supervisors of Pima County Arizona the Countyand hereby declares as follows

1. This is Declaration of Official Intent within the meaning of Treasury Regulations

Section .1 50-2.

2. The Board intends and reasonably expects that the original expenditures made by

the County more fully described in paragraph will be reimbursed with proceeds of bonds

certificates of participation or other obligations to be issued by or for the benefit of the

County in maximum principal amount of $8281000 to be issued over series of

installments for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to in paragraph are for

planning design acquisition equipping and construction of Urban Drainage Infrastructure

Program 5.2 City of Tucson Town of Oro Valley Town of Marana Town of Sahuarita

Green Valley Ajo.

Dated as of this 13th day of September 2006.

PIMA COUNTY ARIZONA

By______
C.H. Huckelberry

Board Representative



DECLARATION OF OFFICIAL INTENT

TO REIMBURSE

ORIGINAL EXPENDITURE

FROM PROCEEDS OF FUTURE BOND ISSUE

2004 Bond Authorization

The undersigned is authorized to make this declaration on behalf of the Board of

Supervisors of Pima County Arizona the County and hereby declares as follows

1. This is Declaration of Official Intent within the meaning of Treasury Regulations

Section .1 50-2.

2. The Board intends and reasonably expects that the original expenditures made by

the County more fully described in paragraph will be reimbursed with proceeds of bonds

certificates of participation or other obligations to be issued by or for the benefit of the

County in maximum principal amount of $1719000 to be issued over series of

installments for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to in paragraph are for

planning design acquisition equipping and construction of City of South Tucson Urban

Drainage 5.3 various locations in the City of South Tics.on..

Dated as of this 13th day of September 2006.

PIMA COUNTY ARIZONA

By
C/64ce

C.H. Huckelberry

Board Representative



DECLARATION OF OFFICIAL INTENT

TO REIMBURSE

ORIGINAL EXPENDITURE.
FROM PROCEEDS OF FUtURE BOFD ISSUE

2004 Bond Authorization

The undersigned is authorized to make this declaration on behalf of the Board of

Supervisors of Pima County Arizona the County and hereby declares as follows

1. This is Declaration of Official Intent within the meaning of Treasury Regulations

Section .150-2.

2. The Board intends and reasonably expects that the original expenditures made by

the County more fully described in paragraph will be reimbursed with proceeds of bonds

certificates of participation or other obligations to be issued by or for the benefit of the

County in maximum principal amount of 1OOOOO0 to be issued over series of

installments for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to in paragraph are for

planning design acquisition equipping and construction of Pascua Yaqui Tribe Black Wash

Urban Drainage Flood Control Improvements 5.5 Pascua Yaqul Tribal Land and

Unincorporated Pima County.

Dated as of this 13th day of September 2006.

PIMA COUNTY ARIZONA

By_______
C.H. Huckelberry

Board Representative



DECLARATION OF OFFICIAL INTENT

TO REIMBURSE

ORIGiNAL EXPENDITURE

FROM PROCEEDS OF FUTURE BOND ISSUE

2004 Bond Authorization

The undersigned is authorized to make this declaration on behalf of the Board of

Supervisors of Pima County Arizona the County and hereby declares as follows

1. This is Declaration of Official Intent within the meaning of Treasury Regulations

Section 1.150-2.

2. The Board intends and reasonably expects that the original expenditures made by

the County more fully described in paragraph will be reimbursed with proceeds of bonds

certificates of participation or other obligations to be issued by or for the benefit of the

County in maximum principal amount of $2700000 to be issued over series of

installments for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to in paragraph are for

planning design acquisition equipping and construction of Santa Cruz River Grant Road to

Camino del Cerro 5.7 Grant Road to Camirio del Cerro.

Dated as of this 13th day of September 2006.

PIMA COUNTY ARIZONA

By ______________
C.H. Huckelberry

Board Representative



DECLARATION OF OFFICiAL INTENT

TO REIMBURSE

ORIGINAL EXPENDITURE

FROM PROCEEDS OF FUTURE BOND ISSUE

2004 Bond Authorization

The undersigned is authorized to make this declaration on behalf of the Board of

Supervisors of Pima County Arizona the County and hereby declares as follows

1. This is Declaration of Official Intent within the meaning of Treasury Regulations

Section 1.150-2.

2. The Board intends and reasonably expects that the original expenditures made by

the County more fully described in paragraph will be reimbursed with proceeds of bonds

certificates of participation or other obligations to be issued by or for the benefit of the

County in maximum principal amount of $3000000 to be issued over series of

installments for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to in paragraph are for

planning design acquisition equipping and construction of Rillito River Linear Park 5.8 at

Rillito River Alvernon Way to Craycroft Boulevard.

Dated as of this 3th day of September 2006.

PIMA COUNTY ARIZONA

By_______
C.H. Huckelberry

Board Representative



DECLARATION OF OFFICIAL INTENT

TO REIMBURSE

ORIGiNAL EXPENDITURE

FROM PROCEEDS OF FUTURE BOND ISSUE

2004 Bond Authorization

The undersigned is authorized to make this declaration on behalf of the Board of

Supervisors of Pima County Arizona the County and hereby declares as follows

1. This is Declaration of Official Intent within the meaning of Treasury Regulations

Section 1.150-2.

2. The Board intends and reasonably expects that the original expenditures made by

the County more fully described in paragraph will be reimbursed with proceeds of bonds

certificates of participation or other obligations to be issued by or for the benefit of the

County in maximum principal amount of $5000000 to be issued over series of

installments for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to in paragraph are for

planning design acquisition equipping and construction of Canada del Oro River Park

Thornydale to Magee 5.10 Thornydale Road to Magee Road.

Dated as of this 3th day of September 2006.

PIMA COUNTY ARIZONA

By_______
C.H. Huckelberry

Board Representative



DECLARATION OF OFFICIAL INTENT

TO REIMBURSE
ORIGINAL EXPENDITURE

FROM PROCEEDS OF FUTURE BOND ISSUE

The undersigned is authorized to make this declaration on behalf of the Board of Supervisors of Pima

County Arizona the County and hereby declares as follows

1. This is Declaration of Official Intent within the meaning of Treasury Regulations Section

1.150-2.

2. The Board intends and reasonably expects that the original expenditures made by the County

more fully described in paragraph will be reimbursed with proceeds of bonds certificates ofparticipation

or other obligations to be issued by or for the benefit of the County in maximum principal amount of

$1000000 to be issued over series of installments for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to in paragraph are for planning

design acquisition equipping and construction of Mission Wash FC-4 at Mission View Wash
Detention/Retention Basin in Pinia County Arizona.

Dated as of this 1st day of October 2002.

PIMA COUNTY ARIZONA

By_______
CU. Huckelberry

Board Representative



DECLARATION OF OFFICIAL INTENT

TO REIMBURSE
ORIGINAL EXPENDITURE

FROM PROCEEDS OF FUTURE BOND ISSUE

2006 Bond Authorization

The undersigned is authorized to make this declaration on behalf of the Board of

Supervisors of Pima County Arizona the County and hereby declares as follows

1. This is Declaration of Official Intent within the meaning of Treasury Regulations

Section 1.150-2.

2. The Board intends and reasonably expects that the original expenditures made by

the County more fully described in paragraph will be reimbursed with proceeds of bonds

certificates of participation or other obligations to be issued by or for the benefit of the

County in maximum principal amount of $12000030 to be issued over series of

installments for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to in paragraph are for

planning design acquisition equipping and construction of the New Psychiatric Hospital

2.2 located at Kino Health Campus 2800 East Ajo Way Tucson Arizona.

Dated as of this 13th day of September 2006.

PIMA COUNTY ARIZONA

By
C1

C.H. Huckelberry

Board Representative



DECLARATION OF OFFICIAL INTENT

TO REIMBURSE

ORIGINAL EXPENDITURE

FROM PROCEEDS OF FUTURE BOND iSSUE

2004 Bond Authorization

The undersigned is authorized to make this declaration on behalf of the Board of

Supervisors of Pima County Arizona the County and hereby declares as follows

1. This is Declaration of Official Intent within the meaning of Treasury Regulations

Section .1 50-2.

2. The Board intends and reasonably expects that the original expenditures made by

the County more fully described in paragraph will be reimbursed with proceeds of bonds

certificates of participation or other obligations to be issued by or for the benefit of the

County in maximum principal amount.of $3000000 to be issued over sedes of

installments for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to in paragraph are for

planning design acquisition equipping and construction of Animal Care Center 2.4 2000

West Silverbell Road Tucsoh Arizona.

Dated as of this 3th day of September 2006.

PIMA COUNTY ARIZONA

By_______
C.H. Huckelberry

Board Representative



DECLARATION OF OFFICIAL INTENT

TO REIMBURSE

ORIGINAL EXPENDITURE

FROM PROCEEDS OF FUTURE BOND ISSUE

2004 Bond Authorization

The undersigned is authorized to make this declaration on behalf of the Board of

Supervisors of Pima County Arizona the County and hereby declares as follows

1. This is Declaration of Official Intent within the meaningof Treasury Regulations

Section .1 50-2.

2. The Board intends and reasonably expects that the original expenditures made by

the County more fully described in paragraph will be reimbursed with proceeds of bonds

certificates of participation or other obligations to be issued by or for the benefit of the

County in maximum principal amount of $4000000 to be issued over series of

installments for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to in paragraph are for

planning design acquisition equipping and construction of Green Valley Performing Arts

Center Phase 2.6 250 West Continental Road Green Valley Arizona.

Dated as of this 3th day of September 2006.

PIMA COUNTY ARIZONA

By _____________________________
C.H. Huckelberry

Board Representative



DECLARATION OF OFFICIAL INTENT

TO REIMBURSE

ORIGINAL EXPENDITURE

FROM PROCEEDS OF FUTURE BOND ISSUE

2004 Bond Authorization

The undersigned is authorized to make this declaration on behalf of the Board of

Supervisors of Pima County Arizona the Countyand hereby declares as follows

1. This is Declaration of Official Intent within the meaning of Treasury Regulations

Section .1 50-2.

2. The Board intends and reasonably expects that the original expenditures made by

the County more fully described in paragraph will be reimbursed with proceeds of bonds

certificates of participation or other obligations to be issued by or for the benefit of the

County in maximum principal amount of $1 .000000 to be issued over series of

installments for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to in paragraph are for

planning design acquisition equipping and construction of Mt. Lemmon Community Center

2.7 in the Summerhaven area Mt. Lemmon Arizona.

Dated as of this 3th day of September 2006.

PIMA COUNTY ARIZONA

op
By _____________________________

C.H. Huckelberry

Board Representative



DECLARATION OF OFFICIAL INTENT

TO REIMBURSE

ORIGINAL EXPENDITURE

FROM PROCEEDS OF FUTURE BOND ISSUE

2004 Bond Authorization

The undersigned is authorized to make this declaration on behalf of the Board of

Supervisors of Pima County Arizona the County and hereby declares as follows

1. This is Declaration of Official Intent within the meaning of Treasury Regulations

Section 1.150-2.

2. The Board intends and reasonably expects that the original expenditures made by

the County more fully described in paragraph will be reimbursed with proceeds of bonds

certificates of participation or other obligations to be issued by or for the benefit of the

County in maximum principal amount of $76000000 to be issued over series of

installments for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to in paragraph are for

planning design acquisition equipping and construction of New Pima County Justice

Court/City of Tucson Municipal Court Complex 3.2 East side of Stone Avenue between

Council Street and Toole Avenue.

Dated as of this 3th day of September 2006.

PIMA COUNTY ARIZONA

By______
C.H. Huckelberry

Board Representative



DECLARATION OF OFFICIAL INTENT

TO REIMBURSE

ORIGINAL EXPENDITURE

FROM PROCEEDS OF FUTURE BOND ISSUE

2004 Bond Authorization

The undersigned is authorized to make this declaration on behalf of the Board of

Supervisors of Pima County Arizona the County and hereby declares as follows

1. This is Declaration of Official Intent within the meaning of Treasury Regulations

Section 1.1502.

2. The Board intends and reasonably expects that the original expenditures made by

the County more fully described in paragraph will be reimbursed with proceeds of bonds

certificates of participation or other obligations to be issued by or for the benefit of the

County in maximum principal amount of $3000000 to be issued over series of

installments for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to in paragraph are for

planning design acquisition equipping and construction of Corrections Jail Security Project

3.4 Pima County Jail 270 West Silverlake Tucson Arizona.

Dated as of this 13th day of September 2006.

PIMA COUNTY ARIZONA

By______
C.H. Huckelberry

Board Representative



DECLARATION OF OFFICIAL INTENT

TO REIMBURSE

ORIGINAL EXPENDITURE

FROM PROCEEDS OF FUTURE BOND ISSUE

2004 Bond Authorization

The undersigned is authorized to make this declaration on behalf of the Board of

Supervisors of Pima County Arizona the County and hereby declares as follows

1. This is Declaration of Official Intent within the meaning of Treasury Regulations

Section 1.150-2.

2. The Board intends and reasonably expects that the original expenditures made by

the County more fully described in paragraph will be reimbursed with proceeds of bonds

certificates of participation or other.obligations to be issued by or for the benefit of the

County in maximum principal amount of $6000000 to be issued over series of

installments for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to in paragraph are for

planning design acquisition equipping and construction of Interagency Victim Advocacy

Center 3.6. on approximately acres on Ajo Way east of Pima County Juvenile Court

Center.

Dated as of this 13th day of September 2006.

PIMA COUNTY ARIZONA

By _______________________
C.H. Huckelberry

Board Representative



DECLARATION OF OFFICIAL INTENT

TO REIMBURSE

ORIGINAL EXPENDITURE

FROM PROCEEDS OF FUTURE. BOND ISSUE

2004 Bond Authorization

The undersigned is authorized to make this declaration on behalf of the Board o.f

Supervisors of Pima County Arizona the County and hereby declares as follows

1. This is Declaration of Official Intent within the meaning of Treasury Regulations

Section .1 50-2.

2. The Board intends and reasonably expects that the original expenditures made by

the County more fully described in paragraph will be reimbursed with proceeds of bonds

certificates of participation or other obligations to be issued by or for the benefit of the

County in maximum principal amount of $2000000 to be issued over series of

installments for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to in paragraph are for

planning design acquisition equipping and construction of Juvenile Court Build-Out 3.6

Pima County Juvenile Court Center 2525 East Ajo Way Tucson Arizona.

Dated as of this 3th day of September 2006.

PIMA COUNTY ARIZONA

By______
C.H. Huckelberry

Board Representative



DECLARATION OF OFFICIAL INTENT
TO RELMBURSE

ORIGINAL EXPENDITURE

FROM PROCEEDS OF FUTURE BOND ISSUE

The undersigned is authorized to make this declaration on behalf ofthe Board of Supervisors ofFima

County Arizona the County and hereby declares as follows

1. This is Declaration of Official Intent within the meaning of Treasury Regulations Section

1.150-2.

2. The Board intends and reasonably expects that the original expenditures made by the County

more fully described in paragraph will be reimbursed with proceeds of bonds certificates of participation

or other obligations to be issued by or for the benefit of the County in maximum principal amount of

$1100000 to be issued over series of installments for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to in paragraph are for planning

design acquisition equipping and construction ofimprove Disabled Access FS- 13 at Various Pima County

Facilities in Pima County Arizona.

Dated as of this 1st day of October 2002.

PMA COIJNY ARIZONA

By______
CJ-L Huckelberry

Board Representative



DECLARATION OF OFFICIAL INTENT

TO REIMBURSE

ORIGINAL EXPENDITURE

FROM PROCEEDS OF FUTURE BOND ISSUE

2004 Bond Authorization

The undersigned is authorized to make this declaration on behalf of the Board of

Supervisors of Pima County Arizona the County and hereby declares as follows

1. This is Declaration of Official Intent within the meaning of Treasury Regulations

Section 1.150-2.

2. The Board intends and reasonably expects that the original expenditures made by

the County more fully described in paragraph will be reimbursed with proceeds of bonds

certificates of participation or other obligations to be issued by or for the benefit of the

County in maximum principal amount of $20000000 to be issued over series of

installments for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to in paragraph are for

planning design acquisition equipping and construction of Pima County Neighborhood

Reinvestment Projects 2.9 stress areas of Pima County.

Dated as of this 13th day of September 2006.

PIMA COUNTY ARIZONA

By_______
C.H. Huckelberry

Board Representative



DECLARATION OF OFFICIAL INTENT

TO REIMBURSE

ORIGINAL EXPENDITURE

FROM PROCEEDS OF FUTURE BOND ISSUE

2004 Bond Authorization

The undersigned is authorized to make this declaration on behalf of the Board of

Supervisors of Pima County Arizona the County and hereby declares as follows

1. This is Declaration of Official Intent within the meaning of Treasury Regulations

Section 1.150-2.

2. The Board intends and reasonably expects that the original expenditures made by

the County more fully described in paragraph will be reimbursed with proceeds of bonds

certificates of participation or other obligations to be issued by or for the benefit of the

County in maximum principal amount of $10000000 to be issued over series of

installments for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to in paragraph are for

planning design acquisition equipping and construction of Neighborhood Reinvestment

Affordable Housing Programs 2.10 Countywide.

Dated as of this 3th day of September 2006.

PIMA COUNTY ARIZONA

By_______
C.H. Huckelberry

Board Re resentative



DECLARATION OF OFFICIAL INTENT

TO REIMBURSE
ORIGINAL EXPENDITURE

FROM PROCEEDS OF FUTURE BOND ISSUE

The undersigned is authorized to make this declaration onbehaif ofthe Board of Supervisors ofPima

County Arizona the County and hereby declares as follows

1. This is Declaration of Official Intent within the meaning of Treasury Regulations Section

1.150-2.

2. The Board intends and reasonably expects that the original expenditures made by the County

more fully described in paragraph will be reimbursed with proceeds of bonds certificates of participation

or other obligations to be issued by or for the benefit of the County in maximum principal amount of

$1 000Q000 to be issued over series of installments for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to in paragraph are for planning

design acquisition equipping and construction of Neighborhood Reinvestment NIt-I at various in Pima

County Arizona.

Dated as of this 1st day of October 2002

PIMA COUNTY ARIZONA

By________
C.H. Huckelberry

Board Representative
a...



DECLARATION OF OFFICIAL INTENT

TO REIMBURSE
ORIGINAL EXPENDITURE

FROM PROCEEDS OF FUTURE BOND ISSUE

2004 Bond Authorization

The undersigned is authorized to make this declaration on behalf of the Board of

Supervisors of Pima County Arizona the County and hereby declares as follows

1. This is Declaration of Official Intent within the meaning of Treasury Regulations

Section 1.1502.

2. The Board intends and reasonably expects that the original expenditures made by

the County more fully described in paragraph will be reimbursed with proceeds of bonds

certificates of participation or other obligations to be issued by or for the benefit of the

County in maximum principal amount of $21000000 to be issued over series of

installments for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to in paragraph are for

planning design acquisition equipping construction and purchase in fee simple or acquire

conservation easements Altar Valley Project Area 1.23 located in the far southwestern

extent of eastern Pima County south of Ajo Highway is bounded on the east by the Sierrita

Mountains and the west by the Baboquivari Mountains including number of working

ranches and the Buenos Aires Wildlife Refuge in Arizona.

Dated as of this 13th day of September 2006.

PIMA COUNTY ARIZONA

By _____________________
C.H. Huckelberry

Board Representative



DECLARATION OF OFFICIAL INTENT

TO REIMBURSE

ORIGINAL EXPENDITURE

FROM PROCEEDS OF FUTURE BOND ISSUE

2004 Bond Authorization

The undersigned is authorized to make this declaration on behalf of the Board of

Supervisors of Pima County Arizona the Countyand hereby declares as follows

1. This is Declaration of Official Intent within the meaning of Treasury Regulations

Section .150-2.

2. The Board intends and reasonably expects that the original expenditures made by

the County more fully described in paragraph will be reimbursed with proceeds of bonds

certificates of participation or other obligations to be issued by or for the benefit of the

County in maximum principal amount of $6000000 to be issued over series of

installments for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to in paragraph are for

planning design acquisition equipping and construction of Tucson Basin Project Area .26

the Tucson Basin Project Area encompasses metropolitan Tucson and continues east to the

Pima County border including Saguaro National Park East and part of Coronado National

Forest.

Dated as of this 3th day of September 2006.

PIMA COUNTY ARIZONA

By______
C.H. HuckelbŁrry

Board Representative



DECLARATION OF OFFICIAL INTENT

TO REIMBURSE

ORIGINAL EXPENDITURE

FROM PROCEEDS OF FUTURE BOND ISSUE

2004 Bond Authorization

The undersigned is authorized to make this declaration on behalf of the Board of

Supervisors of Pima County Arizona the County and hereby declares as follows

1. This is Declaration of Official Intent within the meaning of Treasury Regulations

Section 1.150-2.

2. The Board intends and reasonably expects that the original expenditures made by

the County more fully described in paragraph will be reimbursed with proceeds of bonds

certificates of participation or other obligations to be issued by or for the benefit of the

County in maximum principal amount of $38000000 to be issued over series of

installments for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to in paragraph are for

planning design acquisition equipping and construction Southeast Project Area 1.21

located southeast of the Tucson metropolitan area and includes the northern extent of the

Las Cienegas national Conservation Area the Empirita Ranch Davidson Canyon Cienega

Creek Colossal Cave Mountain Park and key segment of the Agua Verde Creek located in

Ari2ona.

Dated as of this 13th day of September 2006.

PIMA COUNTY ARIZONA

By _______________________
C.H. Huckelberry

Board Representative



DECLARATION OF OFFICIAL iNTENT

TO REIMBURSE
ORiGINAL EXPENDITURE

FROM PROCEEDS OF FUTURE BOND ISSUE

2004 General Obligation Bond Election

The undersigned is authorized to make this declaration on behalf ofthe Board of Supervisors of Pima

County Arizona the County and hereby declares as follows

1. This is Declaration of Official Intent within the meaning of Treasury Regulations Section

1.150-2.

2. The Board intends and reasonably expects that the original expenditures made by the County

more fully described in paragraph will be reimbursed with proceeds of bonds certificates of participation

or other obligations to be issued by or for the benefit of the County in maximumprincipal amount of

$609000 to be issued over series of installments for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to in paragraph are forpurchase of land

in fee simple to acquire conservation easements andlor other expenses related to the acquisition security and

protection of land in the City of Tucson- 36th Street Corridor 0S41303 at Corridor along 36th Street from

Santa Cruz River west to Tucson Mountain Park in Pima County Arizona.

Dated as of this 22 day of March 2004.

PJMA COUNTY ARIZONA

By_______
C.H. Huckelberry

Board Representative



DECLARATION OF OFFICIAL INTENT

TO REIMBURSE

ORIGINAL EXPENDITURE

FROM PROCEEDS OF FUTURE BOND ISSUE

2004 Bond Authorization

The undersigned is authorized to make this declaration on behalf of the Board of

Supervisors of Pima County Arizona the County and hereby declares as follows

1. This is Declaration of Official Intent within the meaning of Treasury Regulations

Section 1.150-2.

2. The Board intends and reasonably expects that the original expenditures made by

the County more fully described in paragraph will be reimbursed with proceeds of bonds

certificates of participation or other obligations to be issued by or for the benefit of the

County in maximum principal amount of $5000000 to be issued over series of

Lnstallments for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to in paragraph are for

planning design acquisition equipping and construction of Avra Valley Project Area .24

the Avra Valley Project Area is bounded on the east by Interstate 10 on the west by the

Tohono Oodham Reservation on the south by the Ajo Highway and on the north by the

Pima-Pinal County Line. This area includes the Tucson Mountains Saguaro National Park

West and the Ironwood National Monument.

Dated as of this 3th day of September 2006.

PIMA COUNTY ARIZONA

By______
C.H. Huckelberry

Board Representative



DECLARATION OF OFFICIAL INTENT

TO REIMBURSE

ORIGINAL EXPENDITURE

FROM PROCEEDS OF FUTURE BOND ISSUE

2004 Bond Authorization

The undersigned is authorized to make this declaration on behalf of the Board of

Supervisors of Pima County Arizona the County and hereby declares as follows

1. This is Declaration of Official Intent within the meaning of Treasury Regulations

Section 1.150-2.

2. The Board intends and reasonably expects that the original expenditures made by

the County more fully described in paragraph will be reimbursed with proceeds of bonds

certificates of participation or other obligations to be issued by or for the benefit of the

County in maximum principal amount of $10000000 to be issued over series of

installments for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to in paragraph are for

planning design acquisition equipping and construction of urban open spaces to prevent

encroachment on Davis Morithan Air Force Base .20 Southeast of Davis-Monthan Air Force

base in the approach/departure corridor inside the City of Tucson and in unincorporated Pima

County.

Dated as of this 13th day of September 2006.

PIMA COUNTY ARIZONA

By ______________________________
C.H. Huckelberry

Board Representative



DECLARATION OF OFFICIAL INrENT
TO REIMBURSE

ORIGINAL EXPENDITURE
FROM PROCEEDS OF FUTURE BOND ISSUE

The undersigned is authorized to make this declaration on behalf of the Board of Supervisors of Pima

County Arizona the Count and hereby declares as follows

1. This is Declaration of Oeial nientwithin themeaning of Trcasuiy Regulations Section 1.150.2.

2. The Board intends and reasonably expccts that the
original expenditures made by the County more

filly described in paragraph will be reimbursed with proceeds of bonds certificates of participation or other

obligations
tube issuedbyor for the benefit of the County inaniaxbnum principal amount of $3000000 to be

issued over series of installments for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to in paragraph are for planning design

acquisition equipping and construction of Tortolita Mountain Paik SD.5 atNoithwest Pima County in Pima

County Arizona.

Dated as ofthis 30th dayofMarch 1998.

PIMA COUNTY ARIZONA

CjHuclcclberry

ifoard Representative



DECLARATION OF OFFICIAL INTENT

TO REIMBURSE

ORIGINAL EXPENDITURE

FROM PROCEEDS OF FUTURE BOND ISSUE

2004 Bond Authorization

The undersigned is authorized to make this declaration on behalf of the Board of

Supervisors of Pima County Arizona the County and hereby declares as follows

1. This is Declaration of Official Intent within the meaning of Treasury Regulations

Section 1.150-2.

2. The Board intends and reasonably expects that the original expenditures made by

the County more fully described in paragraph will be reimbursed with proceeds of bonds

certificates of participation or other obligations to be issued by or for the benefit of the

County in maximum principal amount of $3500000 to be issued over series of

installments for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to in paragraph are or

planning design acquisition equipping and construction of Flowing Wells Community Center

4.18 this project is located within the Flowing Wells community near Wetmore and Flowing

Wells Road.

Dated as of this 13th day of September 2006.

PIMA COUNTY ARIZONA

By_______
C.H. Huckelberry

Board Representative



DECLARATION OF OFFICIAL INTENT

TO REIMBURSE

ORIGINAL EXPENDITURE

FROM PROCEEDS OF FUTURE BOND ISSUE

2004 Bond Authorization

The undersigned is authorized to make this declaration on behalf of the Board of

Supervisors of Pima County Arizona the County and hereby declares as follows

1. This is Declaration of Official Intent within the meaning of Treasury Regulations

Section .1 50-2.

2. The Board intends and reasonably expects that the original expenditures made by

the County more fully described in paragraph will be reimbursed with proceeds of bonds

certificates of participation or other obligations to be issued by or for the benefit of the

County in maximum principal amount of $3500000 to be issued over series of

installments for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to in paragraph are for.

planning design acquisition equipping and construction of Southeast Regional Park/Shooting

Range 4.19 11300 South Houghton Road.

Dated as of this 3th day of September 2006.

PIMA COUNTY ARIZONA

By_______
C.H. Huckelberry

Board Representative



DECLARATION OF OFFICIAL INTENT

TO REIMBURSE

ORIGINAL EXPENDITURE

FROM PROCEEDS OF FUTURE BOND ISSUE

2004 Bond Authorization

The undersigned is authorized to make this declaration on behalf of the Board of

Supervisors of Pima County Arizona the County and hereby declares as follows

1. This is Declaration of Official Intent within the meaning of Treasury Regulations

Section 1.150-2.

2. The Board intends and reasonably expects that the original expenditures made by

the County more fully described in paragraph will be reimbursed with proceeds of bonds

certificates of participation or other obligations to be issued by or for the benefit of the

County in maximum principal amount of $2650000 to be issued over series of

installments for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to in paragraph are for

planning design acquisition equipping and construction of Curtis Park Flowing Wells East

4.21 at the northwest corner of Curtis Road and La CholIa Boulevard just south and adjacent

to the Rillito River Linear Park on approximately 17 acres owned by Pima County.

Dated as of this 3th day of September 2006.

PIMA COUNTY ARiZONA

By_______
C.H. Huckelberry

Board Representative



DECLARATION OF OFFICIAL INTENT

TO REIMBURSE

ORIGINAL EXPENDITURE

FROM PROCEEDS OF FUTURE BOND ISSUE

2004 Bond Authorization

The undersigned is authorized to make this declaration on behalf of the Board of

Supervisors of Pima County Arizona the County and hereby declares as follows

1. This is Declaration of Official Intent within the meaning of Treasury Regulations

Section 1.150-2.

2. The Board intends and reasonably expects that the original expenditures made by

the County more fully described in paragraph will be reimbursed with proceeds of bonds

certificates of participation or other obligations to be issued by or for the benefit of the

County in maximum principal amount of $1000000 to be issued over series of

installments for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to in paragraph are for

planning design acquisition equipping and construction of Catalina Community Park 4.22

within the village of Catalina north of Tucson.

Dated as.of this 13th day of September 2006.

PIMA COUNTY ARIZONA

By______
C.H. Huckelberry

Board Representative



DECLARATION OF OFFICIAL INTENT

TO REIMBURSE

ORIGINAL EXPENDITURE

FROM PROCEEDSOF FUTURE BOND ISSUE

2004 Bond Authorization

The undersigned is authorized to make this declaration on behalf of the Board of

Supervisors of Pima County Arizona the County and hereby declares as follows

1. This is Declaration of Official Intent within the meaning of Treasury Regulations

Section .150-2.

2. The Board intends and reasonably expects that the original expenditures made by

the County more fully described in paragraph will be reimbursed with proceeds of bonds

certificates of participation or other obligations to be issued by or for the benefit of the

County in maximum principal amount of $1350000 to be issued over series of

installments for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to in paragraph are for

planning design acquisition equipping and construction of Dan Felix Memorial Park 4.23

formerly known as Pegler Wash is located at 5790 North Camino de Ia Tierra.

Dated as of this 3th day of September 2006.

PIMA COUNTY ARIZONA

By______
C.H. Huckelberry

Board Representative



DECLARATION OF OFFICIAL INTENT

TO REIMBURSE

ORIGINAL EXPENDITURE

FROM PROCEEDS OF FUTURE BOND ISSUE

2004 Bond Authorization

The undersigned is authorized to make this declaration on behalf of the Board of

Supervisors of Pima County Arizona the County and hereby declares as follows

This is Declaration of Official Intent within the meaning of Treasury Regulations

Section .1 50-2

2. The Board intends and reasonably expects that the original expenditures made by

the County more fully described in paragraph will be reimbursed with proceeds of bonds

certificates of participation or other obligations to be issued by or for the benefit of the

County in maximum principal amount of $2000000 to be issued over series of

installments for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to in paragraph are for

planning design acquisition equipping and construction of George Mehi Family Memorial

Park 4.25 4001 East River Road Tucson Arizona.

Dated as of this 3th day of September 2006.

PIMA COUNTY ARIZONA

By ______________________________
C.H. Huckelberry

Board Representative



DECLARATION OF OFFICIAL INTENT

TO REIMBURSE

ORIGINAL EXPENDITURE

FROM PROCEEDS OF FUTURE BOND ISSUE

2Ô04 Bond Authorzation

The undersigned is authorized to make this declaration on behalf of the Board of

Supervisors of Pima County Arizona the County and hereby declares as follows

1. This is Declaration of Official Intent within the meaning of Treasury Regulations

Section .1 50-2.

2. The Board intends and reasonably expects that the original expenditures made by

the County more fully described in paragraph will be reimbursed with proceeds of bonds

certificates of participation or other obligations to be issued by or for the benefit of the

County in maximum principal amount of $2250000 to be issued overa series of

installments for the project described in paragraph 3.

3. The original expenditures to be reimbursed arid referred to in paragraph are for

planning design acquisition equipping and construction of Rlllito Race Track 4.26 4502

North First Avenue Tucson Arizona.

Dated as of this 3th day of September 2006.

PIMA COUNTY ARIZONA

By______
C.H. Huckelberry

Board Representative



DECLARATION OF OFFICIAL INTENT

TO REIMBURSE

ORIGINAL EXPENDITURE

FROM PROCEEDS OF FUTURE BOND ISSUE

2004 Bond Authorization

The undersigned is authorized to make this declaration on behalf of the Board of

Supervisors of Pima County Arizona the County and hereby declares as follows

1. This is Declaration of Official Intent within the meaning of Treasury Regulations

Section .150-2.

2. The Board intends and reasonably expects that the original expenditures made by

the County more fully described in paragraph will be reimbursed with proceeds of bonds

certificates of participation or other obligations to be issued by or for the benefit of the

County in maximum principal amount of $6000000 to be issued over series of

installments for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to in paragraph are for

planning design acquisition equipping and construction of Eastside Sports Complex and

Senior Center Site 4.30 approximately 50 acres along the Broadway or 22nd Street corridor

east of Camino Seco.

Dated as of this 3th day of September 2006.

PIMA COUNTY ARIZONA

By
C1

C.H. Huckelberry

Board Representative



DECLARATION OF OFFICIAL INTENT

TO REIMBURSE

ORIGINAL EXPENDITURE

FROM PROCEEDS OF FUTURE BOND ISSUE

2004 Bond Authorization

The undersigned is authorized to make this declaration on behalf of the Board of

Supervisors of Pima County Arizona the County and hereby declares as follows

1. This is Declaration of Official Intent within the meaning of Treasury Regulations

Section .1 50-2.

2. The Board intends and reasonably expects that the original expenditures made by

the County mcre fully described in paragraph will be reimbursed with proceeds of bonds

certificates of participation or other obligations to be issued by or for the benefit of the

County in maximum principal amount of $5500000 to be issued over series of

installments for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to in paragraph are for

planning design acquisition equipping and construction of Northside Community Center

4.31 located on the City of Tucsons north side and will service an area of the community

with shortage of park facilities as defined in the City of Tucson Parks and Recreation

Strategic Service Plan 2013.

Dated as of this 3th day of September 2006.

PIMA COUNTY ARIZONA

By ___________________________
C.H. Huckelberry

Board Representative



DECLARATION OF OFFICIAL INTENT

TO REIMBURSE

ORIGINAL-EXPENDITURE

FROM PROCEEDS OF FUTURE BOND ISSUE

2004 Bond Authorization

The undersigned is authorized to make this declaration on behalf of the Board of

Supervisors of Pirna County Arizona the County and hereby declares as follows

1. This is Declaration of Official Intent within the meaning of Treasury Regulations

Section 1.150-2.

2. The Board intends and reasonably expects that the original expenditures made by

the County more fully described in paragraph will be reimbursed with proceeds of bonds

certificates of participation or other obligations to be issued by or for the benefit of the

County in maximum principal amount of $6000000 to be issued over series of

installments for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to in paragraph are for

planning design acquisition equipping and construction of Southeast Community Park 4.32

in the vicinity of Esmond Station and adjacent to new Vail School District high school in

southeast Tucson.

Dated as of this 13th day of September 2006.

PIMA COUNTY ARIZONA

By______
C.H. Huckelberry

Board Representative



DECLARATION OF OFFICIAL INTENT

TO REIMBURSE

ORIGINAL EXPENDITURE

FROM PROCEEDS OF FUTURE BOND ISSUE

2004 Bond Authorization

The undersigned is authorized to make this declaration on behalf of the Board of

Supervisors of Pima County Arizona the Countyand hereby declares as follows

1. This is Declaration of Official Intent within the meaning of Treasury Regulations

Section 1.150-2.

2. The Board intends and reasonably expects that the original expenditures made by

the County more fully described in paragraph will be reimbursed with proceeds of bonds

certificates of participation or other obligations to be issued by or for the benefit of the

County in maximum principal amount of $1400000 to be issued over series of

installments for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to in paragraph are for

planning design acquisition equipping and construction of Houghton Greenway 4.33

located along the east side of Houghton Road from Tanque Verde Road to Interstate 10.

Dated as of this 13th day of September 2006.

PIMA COUNTY ARIZONA

By_______
C.H. Huckelberry

Board Representative



DECLARATION OF OFFICIAL INTENT

TO REIMBURSE

ORIGiNAL EXPENDITURE

FROM PROCEEDS OF FUTURE BOND ISSUE

2004 Bond Authorization

The undersigned is authorized to make this declaration on behalf of the Board of

Supervisors of Pima County Arizona the County and hereby declares as follows

1. This is Declaration of Official Intent within the meaning of Treasury Regulations

Section .150-2.

2. The Board intends and reasonably expects that the original expenditures made by

the County more fully described in paragraph will be reimbursed with proceeds of bonds

certificates of participation or other obligations to be issued by or for the benefit of the

County in maximum principal amount of $3700000 to be issued over series of

installments for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to in paragraph.2 are for

planning design acquisition equipping and construction of Julian Wash Linear Park 4.34

along the Julian Wash from Campbell Avenue to Houghton Road.

Dated as of this 3th day of September 2006.

PIMA COUNTY ARIZONA

By______
C.H. Huckelberry

Board Representative



DECLARATION OF OFFICIAL INTENT

TO REIMBURSE

ORIGINAL EXPENDITURE

FROM PROCEEDS OF FUTURE BOND ISSUE

2004 Bond Authorization

The undersigned is authorized to make this declaration on behalf of the Board of

Supervisors of Pima County Arizona the Countyand hereby dectares as follows

1. This is Declaration of Official Intent within the meaning of Treasury Regulations

Section .1 50-2.

2. The Board intends and reasonably expects that the original expenditures made by

the County more fully described in paragraph will be reimbursed with proceeds of bonds

certificates of participation or other obligations to be issued by or for the benefit of the

County in maximum principal amount of $2000000 to be issued over series of

installments for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to in paragraph are for

planning design acquisition equipping and construction of Atturbury Wash Sanctuary Land

Acquisition and Expansion 4.36 located in southeast Tucson along the Atturbury Wash
north of Lincoln Park.

Dated as of this 13th day of September 2006.

PIMA COUNTY ARIZONA

By ____________________________
C.H. Huckelberry

Board Representative



DECLARATION OF OFFICIAL INTENT

TO REIMBURSE

ORIGINAL EXPENDITURE

FROM PROCEEDS OF FUTURE BOND ISSUE

2004 Bond Authorization

The undersigned is authorized to make this declaration on behalf of the Board of

Supervisors of Pima County Arizona the County and hereby declares as follows

1. This is Declaration of Official Intent within the meaning of Treasury Regulations

Section 1.150-2.

2. The Board intends and reasonably expects that the original expenditures made by

the County more fully described in paragraph will be reimbursed with proceeds of bonds

certificates of participation or other obligations to be issued by or for the benefit of the

County in maximum principal amount of $3500000 to be issued over series of

installments for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to in paragraph are for

planning design acquisition equipping and construction of Pantano River Park 4.37. located

along the east bank of the Pantano River from 22nd Street to Michael Perry Park just south

of Golf Links Road.

Dated as of this 3th day of September 2006.

PIMA COUNTY ARIZONA

By______
C.H. Huckelberry

Board Representative



DECLARATION OF OFFICIAL INTENT

TO REIMBURSE

ORIGINAL EXPENDITURE

FROM PROCEEDS OF FUTURE BOND ISSUE

2004 Bond Authorization

The undersigned is authorized to make this declaration on behalf of the Board of

Supervisors of Pima County Arizona the County and hereby declares as follows

1. This is Declaration of Official Intent within the meaning of Treasury Regulations

Section 1.150-2.

2. The Board intends and reasonably expects that the original expenditures made by

the County more fully described in paragraph will be reimbursed with proceeds of bonds

certificates of participation or other obligations to be issued by or for the benefit of the

County in maximum principal amount of $1500000 to be issued over series of

installments for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to in paragraph are for

planning design acquisition equipping and construction of Rio Vista Natural Resource Park

4.38 located at the end of Tucson Boulevard north of Prince Road.

Dated as of this 3th day of September 2006.

PIMA COUNTY ARIZONA

By______
C.H. Huckelberry

Board Representative



DECLARATION OF OFFICIAL INTENT

TO REIMBURSE

ORIGINAL EXPENDITURE

FROM PROCEEDS OF FUTURE BOND ISSUE

2004 Bond Authorization

The undersigned is authorized to make this declaration on behalf of the Board of

Supervisors of Pirna County Arizona the County and hereby declares as follows

1. This is Declaration of Official Intent within the meaning of Treasury Regulations

Section .1 50-2.

2. The Board intends and reasonably expects that the original expenditures made by

the County more fully described in paragraph will be reimbursed with proceeds of bonds

certificates of participation or other obligations to be issued by or for the benefit of the

County in maximum principal amount of $1000000 to be issued over series of

installments for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to in paragraph are for

planning design acquisition equipping and construction of Cultural and Heritage Park 4.39

in the vicinity of Tangerine Road and the Santa Cruz River.

Dated as of this 3th day of September 2006.

PIMA COUNTY ARIZONA

By_______
C.H. Huckelberry

Board Representative



DECLARATION OF OFFICIAL INTENT

TO REIMBURSE

ORIGINAL EXPENDITURE

FROM PROCEEDS OF FUTURE BOND ISSUE

2004 Bond Authorization

The undersigned is authorized to make this declaration on behalf of the Board of

Supervisors of Pima County Arizona the County and hereby declares as follows

1. This is Declaration of Official Intent within the meaning of Treasury Regulations

Section .1 50-2.

2. The Board intends and reasonably expects that the original expenditures made by

the County more fully described in paragraph will be reimbursed with proceeds of bonds

certificates of participation or other obligations to be issued by or for the benefit of the

County in maximum principal amount of $1200000 to be issued over series of

installments for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to in paragraph are for

planning design acquisition equipping and construction of Tortolita Trail System 4.40

Tortolita Mountains/Town of Maranas Tortolita Preserve.

Dated as of this 3th day of September 2006.

PIMA COUNTY ARIZONA

By_______
C.H. Huckelberry

Board Representative



DECLARATION OF OFFICIAL INTENT

TO REIMBURSE

ORIGINAL EXPENDITURE

FROM PROCEEDS OF FUTURE BOND ISSUE

2004 Bond Authorization

The undersigned is authorized to make this declaration on behalf of the Board of

Supervisors of Pima County Arizona the County and hereby declares as follows

1. This is Declaration of Official Intent within the meaning of Treasury Regulations

Section .1 0-2.

2. The Board intends and reasonably expects that the original expenditures made by

the County more fully described in paragraph will be reimbursed with proceeds of bonds

certificates of participation or other obligations to be issued by or for the benefit of the

County in maximum principal amount of $500000 to be issued over series of installments

for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to in paragraph are for

planning design acquisition equipping and construction of Anamax Park Multi-Use Balifield

4.41 Camino del las Quintas between lnterstate-19 and La Canada Drive Town of Sahuarita.

Dated as of this 3th day of September 2006.

PIMA COUNTY ARIZONA

By Ce42
C.H. Huckelberry

Board Representative



DECLARATION OF OFFICIAL INTENT

TO REIMBURSE

ORIGINAL EXPENDITURE

FROM PROCEEDS OF FUTURE BOND ISSUE

2004 Bond Authorization

The undersigned is authorized to make this declaration on behalf of the Board of

Supervisors of Pima County Arizona the County and hereby declares as follows

1. This is Declaration of Official Intent within the meaning of Treasury Regulations

Section .1 50-2.

2. The Board intends and reasonably expects that the original expenditures made by

the County more fully described in paragraph will be reimbursed with proceeds of bonds

certificates of participation or other obligations to be issued by or for the benefit of the

County in maximum principal amount of $1500000 to be issued over series of

installments for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to in paragraph are for

planning design acquisition equipping and construction of Bicycle Lane on Sahuarita Road

4.42 along both side of the three-mile stretch of Sahuarita Road from the west Town

boundary to the east Town boundary.

Dated as of this 3th day of September 2006.

PIMA COUNTY ARIZONA

By _____________________________
C.H. 1-luckelberry

Board Representative



DECLARATION OF OFFICIAL INTENT

TO REIMBURSE

ORIGINAL EXPENDITURE

FROM PROCEEDS OF FUTURE BOND ISSUE

2004 Bond Authorization

The undersigned is authorized to make this declaration on behalf of the Board of

Supervisors of Pima County Arizona the County and hereby declares as follows

1. This is Declaration of Official Intent within the meaning of Treasury Regulations

Section .1 50-2.

2. The Board intends and reasonably expects that the original expenditures made by

the County more fully described in paragraph will be reimbursed with proceeds of bonds

certificates of participation or other obligations to be issued by or for the benefit of the

County in maximum principal amount of $3500000 to be issued over series of

installments for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to in paragraph are for

planning design acquisition equipping and construction of Southeast Regional Park/Shooting

Range 4.19 11300 South Houghton Road.

Dated as of this 3th day of September 2006.

PIMA COUNTY ARIZONA

By_______
C.H. Huckelberry

Board Representative



DECLARATION OF OFFICIAL INTENT

TO REIMBURSE

ORIGINAL EXPENDITURE

FROM PROCEEDS OF FUTURE BOND ISSUE

2004 Bond Authorization

The undersigned is authorized to make this declaration on behalf of the Board of

Supervisors of Pima County Arizona the County and hereby declares as follows

1. This is Declaration of Official Intent within the meaning of Treasury Regulations

.Section 1.150-2.

2. The Board intends and reasonably expects that the original expenditures made by

the County more fully described in paragraph will be reimbursed with proceeds of bonds

certificates of participation or other obligations to be issued by or for the benefit of the

County in maximum principal amount of 3O00OOO to be issued over series of

installments for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to in paragraph are for

planning design acquisition equipping and construction of Lighting of Existing and New

Sports Fields 4.20 various Pima County Parks owned by Pirna County.

Dated as of this 13th day of September 2006.

PIMA COUNTY ARIZONA

By______
C.H. Huckelberry

Board Representative



DECLARATION OF OFFICIAL INTENT

TO REIMBURSE
ORIGINAL EXPENDITURE

FROM PROCEEDS OF FUTURE BOND ISSUE

The undersigned is authorized to makethis declaration on behalf of the Board of Supervisors ofPinia

County Arizona the County and hereby declares as follows

1. ThIs is Declaration of Official Intent within the meaning of Treasury Regulations Section

1.150-2.

2. The Board intends and reasonably expects that the original expenditures made by the County

more fully described in paragraph will be reimbursed with proceeds of bonds certificates of participation

or other obligations to be issued by or for the benefit of the County in maximum principal amount of

$3000000 to be issued over series of installments for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to in paragraph are for planning

design acquisition equipping and construction of Tucson Athletic Play Field Improvements P-5 at

various locations within the City of Tucson in Pima County Arizona.

Dated as of this 1st day of October 2002.

PIMA COUNTY ARIZONA

By

Board Representative



DECLARATION OF OFFICIAL INTENT

TO REIMBURSE

ORIGINAL EXPENDITURE

FROM PROCEEDS OF FUTURE BOND ISSUE

1997 Bond Authorization

The undersigned is authorized to make this declaration on behalf of the Board of

Supervisors of Pima County Arizona the County and hereby declares as follows

1. This is Declaration of Official Intent within the meaning of Treasury Regulations

Section .1 50-2.

2. The Board intends and reasonably expects that the original expenditures made by

the County more fully described in paragraph will be reimbursed with proceeds of bonds

certificates of participation or other obligations to be issued by or for the benefit of the

County in maximum principal amount of $250000 to be issued over series of installments

for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to in paragraph are for

planning design acquisition equipping and construction of ArmoryPark/Childrens Museum

Improvements P-18 200 South Sixth Avenue.

Dated as of this 3t day of September 2006.

PIMA COUNTY ARIZONA

By ____________________________
C.H. Huckelberry

Board Representative



DECLARATION OF OFFICIAL INTENT

TO REIMBURSE

ORIGINAL EXPENDITURE
FROM PROCEEDS OF FUTURE BOND ISSUE

The undersigned is authorized to make this declaration on behalfof theBoard of Supervisors ofPima

County Arizona the County and hereby declares as follows

1. This is Declaration of Official Intent within the meaning of Treasury Regulations Section

1.150-2.

2. The Board intends and reasonably expects that the original expenditures made by the County

more fully described in paragraph will be reimbursed with proceeds of bonds certificates of participation

or other obligations to be issued by or for the benefit of the County in maximum principal amount of

$2400000 to be issued over series of installments for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to iii paragraph are for planning

design acquisition equipping and construction of Rillito River Park Campbell to Alvemon P-3 at

Campbell to Alvemon in Pima County Arizona.

Dated as of this 1st day of October 2002.

PIMA COUITY ARIZONA

By______
tive O1iO2...



DECLARATION OF OFFICIAL INTENT

TO REIMBURSE

ORIGINAL EXPENDITURE

FROM PROCEEDS OF FUTURE BOND ISSUE

997 Bond Authorization

The undersigned is authorized to make this declaration on behalf of the Board of

Supervisors of Pima County Arizona the County and hereby declares as follows

1. This is Declaration of Official Intent within the meaning of Treasury Regulations

Section 50-2.

2. The Board intends and reasonably expects that the original expenditures made by

the County more fully described in paragraph will be reimbursed with proceeds of bonds

certificates of participation or other obligations to be issued by or for the benefit of the

County in maximum principal amount of $495673 to be issued over series of installments

for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to in paragraph are for

planning design acquisition equipping and construction of Rillito Park at Columbus

Boulevard District Park P-32 Columbus Boulevard at the Rillito River Node Park as part of

the County River Park System.

Dated as of this 3th day of September 2006.

PIMA COUNTY ARIZONA

By_______
C.H. Huckelberry

Board Representative



-a

DECLARATION OF OFEtCIAL INTENT

TO REiMBURSE

ORIGINAL EXPENDITURE

FROM PROCEEDS OF FUTURE BOND ISSUE

The undersigned is authorized to make this declaration on behalfof the Board ofSupervisors ofPinia

County Arizona the County and hereby declares as follows

1. This is Declaration of Official Intent within the meaning of Treasury Regulations Section

1.150-2.

2. The Board intends and reasonably expects that the original expenditures made by the County

more filly described in paragraph will be reimbursed with proceeds of bonds certificates of participation

or other obligations to be issued by or for the benefit of the County in maximum principal amount of

$1000000 to be issued over series of installments for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to in paragraph are for planning

design acquisition equipping and construction of Oro Valley Canada Del Oro River Park P-34 at South

side of Canada Del Oro Wash from La Canada to First Avenue Oro Valley AZ in Pima County Arizona.

Dated as of this 1st day of October 2002.

PIMA COUNTY ARIZONA

By__

Board Representative i/i ft2.



DECLARATION OF OFFICIAL INTENT

TO REIMBURSE

ORIGINAL EXPENDITURE

FROM PROCEEDS OF FUTURE BOND ISSUE

997 Bond Authorization

The undersigned is authorized to make this declaration on behalf of the Board of

Supervisors of Pima County Arizona the County and hereby declares as follows

1. This is Declaration of Official Intent within the meaning of Treasury Regulations

Section .1 50-2.

2. The Board intends and reasonably expects that the original expenditures made by

the County more fully described in paragraph will be reimbursed with proceeds of bonds

certificates of participation or other obligations to be issued by or for the benefit of the

County in maximum principal amount of $1200000 to be issued over series of

installments for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to in paragraph are for

planning design acquisition equipping and construction of Santa Cruz River Park Invington

to Valencia P-36 located at the Santa Cruz River lrvington to Valencia Southwest Tucson.

Dated as of this 3t1 day of September 2006.

PIMA COUNTY ARIZONA

By_______
C.H. Huckelberry

Board Representative



DECLARATION OF OFFICIAL INTENT

TO REIMBURSE

ORIGINAL EXPENDITURE

FROM PROCEEDS OF FUTURE BOND ISSUE

1997 Bond Authorization

The undersigned is authorized to make this declaration on behalf of the Board of

Supervisors of Pima County Arizona the County and hereby declares as follows

1. This is Declaration of Official Intent within the meaning of Treasury Regulations

Section .1 50-2.

2. The Board intends and reasonably expects that the original expenditures made by

the County more fully described in paragraph will be reimbursed with proceeds of bonds

certificates of participation or other obligations to be issued by or for the benefit of the

County in maximum principal amount of $500000 to be issued over series of installments

for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to in paragraph are for

planning design acquisition equipping and construction of Marana Rattlesnake Park

Continental Ranch P-45 Continental Ranch.

Dated as of this 13th day of September 2006.

PIMA COUNTY ARIZONA

By________
C.H. Huckelberry

Board Representative



DECLARATION OF OFFICIAL INUENT
TO REIMBURSE

ORIGINAL EXPENDITURE

FROM PROCEEDS OF FUTURE BOND ISSUE

The undersigned is authorized to make this declaration on behalf of the Board of Supervisors of ima

County Arizona the County arid hereby declares as follows

I. This is Declaration of Official Yntent within the meaning of Treasury Regulations Section

1. 150-2.

2. The Board intends and reasonably expects that the original expenditures made by the County

more fully described in paragraph will be reimbursed with proceeds of bonds certificates of participation

or other obligations to be issued by or for the benefit of the County in maximum principal amount of

$2000000 to be issued over series of installments for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to in paragraph are for planning

design acquisition equipping and construction of Columbus Park P-46 at 3600 N. Silverbdll Road in Pima

County Arizona.

Dated as of this 1st day of October 2002.

PIMA COUNTY ARIZONA

By
C.H. Huckelberry

Board Representative j7/f/O



DECLARATION OF OFFICIAL INTENT

TO REIMBURSE

ORIGINAL EXPENDITURE

FROM PROCEEDS OF FUTURE BOND ISSUE

997 Bond Authorization

The undersigned is authorized to make this declaration on behalf of the Board of

Supervisors of Pima County Arizona the County and hereby declares as follows

1. This is Declaration of Official Intent within the meaning of Treasury Regulations

Section 1.150-2.

2. The Board intends and reasonably expects that the original expenditures made by

the County more fully described in paragraph will be reimbursed with proceeds of bonds

certificates of participation or other obligations to be issued by or for the benefit of the

County in maximum principal amount of $680000 to be issued over series of installments

for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to in paragraph are for

planning design acquisition equipping and construction of Lawrence Community Center

51 6855 South Mark Road.

Dated as of this 13th day of September 2006.

PIMA COUNTY ARIZONA

By_______
C.H. Huckelberry

Board Representative



DECLARA11ON OF OFFICIAL INTENT
TO REIMBURSE

ORIGINAL EXPENDITURE

FROM PROCEEDS OF FUTURE BOND ISSUE

The undersigned is authorized to make this declaration on bchalfofthe Board of Supervisors ofPima

County Arizona the County and hereby declares as follows

1. This is Declaration of Official Intent within the meaning of Treasury Regulations Section

.1S02.

2. The Board intends and reasonably expects that the original expenditures made by the County

more fully described in paragraph will be reimbursed with proceeds of bonds certificates of participation

or other obligations to be issued by or for the benefit of the County in maximum principal amount of

$900000 tobe issued over series of installments for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to in paragraph are for planning

design acquisition equipping and construction of Thomas Jay Community Center P-56 at 6465 S.

Craycroft Rd. Tucson Az in Pima County Arizona.

Dated as of this 1st day of October 2002.

PIMA COUNTY ARIZONA

By__

Uve o/4



DECLARATION OF OFFICIAL INTENT

TO REIMBURSE

ORIGINAL EXPENDITURE

FROM PROCEEDS OF FUTURE BOND ISSUE

997 Bond Authorization

The undersigned is authorized to make this declaration on behalf of the Board of

Supervisors of Pima County Arizona the County and hereby declares as follows

1. This is Declaration of Official Intent within the meaning of Treasury Regulations

Section .1 50-2.

2. The Board intends and reasonably expects that the original expenditures made by

the County more fully described in paragraph will be reimbursed with proceeds of bonds
certificates of participation or other obligations to be issued by or for the benefit of the

County in maximum principal amount of 150000 to be issued over series of installments

for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to in paragraph are for

planning design acquisition equipping and construction of Tortolita Mountain Park Trail

System T-20 Tortolita Mountain Park.

Dated as of this 3th day of September 2006.

PIMA COUNTY ARIZONA

By ___________________________
C.H. Huckelberry

Board Representative



DECLARATION OF OFFICIAL INTENT

TO REIMBURSE

ORIGINAL EXPENDITURE

FROM PROCEEDS OF FUTURE BOND ISSUE

1997 Bond Authorization

The undersigned is authorized to make this declaration on behalf of the Board of

Supervisors of Pima County Arizona the County and hereby declares as follows

1. This is Declaration of Official Intent within the meaning of Treasury Regulations

Section .1 50-2.

2. The Board intends and reasonably expects that the original expenditures made by

the County more fully described in paragraph will be reimbursed with proceeds of bonds

certificates of participation or other obligations to be issued by or for the benefit of the

County in maximum principal amount of 250000 to be issued over series of installments

for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to in paragraph are for

planning design acquisition equipping and construction of Various Trailhead Parking/Staging

T-21 Kennedy Park Trailhead/Tucson Mountain Park adjacent to Southwestern corner of

Kennedy Broadway Gate Trailhead/Eastern end of Broadway Boulevard Starr Pass East

Trailhead/Eastern Boundary of Tucson Mountain Park near Starr Pass Development.

Dated as of this 3th day of September 2006.

PIMA COUNTY ARIZONA

By_______
C.H. Huckelberry

Board Representative



DECLARATION OF OFFICIAL INTENT

TO REIMBURSE

ORIGINAL EXPENDITURE

FROM PROCEEDS OF FUTURE BOND ISSUE

2004 Bond Authorization

The undersigned is authorized to make this declaration on behalf of the Board of

Supervisors of Pima County. Arizona the County and hereby declares as follows

1. This is Declaration of Official Intent within the meaning of Treasury Regulations

Section .1 50-2.

2. The Board intends and reasonably expects that the original expenditures made by

the County more fully described in paragraph will be reimbursed with proceeds of bonds

certificates of participation or other obligations to be issued by or for the benefit of the

County in maximum principal amount of $92000000 to be issued over series of

installments for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to in paragraph are for

planning design acquisition equipping and construction of Pima County Regional Public

Safety Communications Network 3.1 Countywide.

Dated as of this 3th day of September 2006.

PIMA COUNTY ARIZONA

By______
C.H. Huckelberry

Board Representative



DECLARATION OF OFFICIAL INTENT

TO REIMBURSE

ORIGINAL EXPENDITURE

FROM PROCEEDS OF FUTURE BOND ISSUE

997 Bond Authorization

The undersigned is authorized to make this declaration on behalf of the Board of

Supervisors of Pima County Arizona the County and hereby declares as follows

1. This is Declaration of Official Intent within the meaning of Treasury Regulations

Section .1 50-2.

2. The Board intends and reasonably expects that the original expenditures made by

the County more fully described in paragraph will be reimbursed with proceeds of bonds

certificates of participation or other obligations to be issued by or for the benefit of the

County in maximum principal amount of $2000000 to be issued over series of

installments for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to in paragraph are for

planning design acquisition equipping and construction of Sahuarita Expansion SW-3 La

Canada Drive South of Sahuarita 1-10 Interchange.

Dated as of this 13th day of September 2006.

PIMA COUNTY ARIZONA

By ____________________________
C.H. Huckelberry

Board Representative



DECLARATION OF OFFICIAL INTENT

TO REIMBURSE
ORIGINAL EXPENDiTURE

FROM PROCEEDS OF FUTURE BOND ISSUE

The undersigned is authorized to make this declaration on behalf of the Board of Supervisors ofPima

County Ai-izona the County and hereby declares as follows

1. This is Declaration of Official Intent within the meaning of Treasury Regulations Section

1.150-2.

2. The Board intends and reasonably expects that the original expenditures made by the County

more fully described in paragraph will be reimbursed with proceeds ofbonds certificates of participation

or other obligations to be issued by or for the benefit of the Courtly in maximum principal amount of

S36000O0 to be issued over series of installments for the project described in paragraph 3.

3. The original expenditures to be reimbursed and referred to in paragraph are for planning

design acquisition equipping and construction of Camino dcl Cero Environmental Remediation SW-4
at Carnino dcl Cerro Landfill in Pima County Arizona.

Dated asóf this 1st day of October 2002.

PIMA COUNTY ARIZONA

By_______
Board Representative



DECLARATION OF OFFICIAL INTENT

TO REIMBURSE
ORIGINAL EXPENDITURE

FROM PROCEEDS OF FUTURE BOND ISSUE

General Obligation Bond Authorization

The undersigned is authorized to make this declaration on behalf of the Board of Supervisors

of Pima County Arizona the County and hereby declares as follows

1. This is Declaration of Official Intent within the meaning of Treasury Regulations Section

1.150-2.

2. The Board intends and reasonably expects that the original expenditures made by the

County more fully described in paragraph will be reimbursed with proceeds of bonds certificates

of participation or other obligations to be issued by or for the benefit of the County in maximum

principal amount of $445497807 to be issued over series of installments for the projects

described in paragraph 3.

3. The original expenditures to be reimbursed to the General Fund and referred to in

paragraph are for planning design acquisition equipping and construction of the projects listed

on the attached documentation.

Dated as of this // of ________ 2007.

PIMA COUNTY ARIZONA

By______
C.H. Huckelberry

Board Representative



Gperat Fund Reimbursement Resolution December 2007

CtPNó FtondNo Bond Authorization

FC-04-501 FC5.0l Floodprone and Riparian Land Acquisition 2004 Authorization 5.000000

FC-04-502 FCS.02 Urban Drainage Infrastructure Program 8.281000

FC-04-503 FC5.03 City of South Tucson Urban Drainage 1719000

FC-04-504 FC5.04 Tohono OOdham Nation Drainage Improvements 1.500000

FC-04-505 FC5.05 Pascua Yaqul Tribe Black Wash Urban Drainage Flood Control lmpr 1000000

FC-04-507 FC5.07 Santa Cruz River Grant Road to Camino del Cairo River Park 2700000

FC-04-508 FC5.08 Rillito Rivet Linear Park. Alvernon to Craycroft 3000000

FC-04-509 FC5.09 Santa Cruz River Bank Protection In vicinity of Continental Ranch 4.000000

FC-04-510 FCS.10 Canada del Oro River Park. Thomydale to Magee 5000000

FM-o4.-202 FM2.02 Psychiatric Hospital
Crisis Recovery Center 2004 Auth 12000000

FM-08-002 FM2.02B Psychiatric Urgent Care Center 2006 Auth 38000000

FM-04-203 FM2.03 Theresa Lee Health Clinic 2.000000

FM-04-204 FM2.04 Animal Care Center 3000000

FM-04-205 FM2.05 Roy Place Commercial Bldg Restoration 800.000

FM-04-206 FM2.06 Green Valley Performing Arts Center Phase 4000000

FM-04-207 FM2.07 Mt. Lemmon Community Center 1000000

FM-04-208 FM2.08 Amado Food Bank Kitchen 300000

FM-04-302 FM3.02 Justice Court/Municipal Court Complex 2004 Auth 76000000

FM-04-304 FM3.04 Corrections Jail Security Project 3000000

FM.04-305 FM3.05 nteragency Victim Advocacy Center 6000000

FM-04.306 FM3.06 Juvenile Court Build-Out 2000000

FM-04-444 FM4A4 Marana Continental Ranch New Library 4500000

FM.04-446 FM4.45 Wilmot Branch Library 7.000000

HP-04-401 CR4.01 Empirita Ranch BuildIngs Rehabilitation 400000

HP-04-402 CR4.02 Canoa Ranch Buildings Rehabilitation 2700000

HP-04-403 CR4.03 Juan Bautista de Arrza National Historic Trail 3750000

CR4.04 Fort Lowell Acquisition San Pedro Chapel 3000000

.06 eam Pump Ranch Rehabilitation 4997807

.09 kota Wash Site AcquIsition 750000

ftii CR .11 ey Bee Village Site Acquisition 1000000

.12 Performing Arts Center Rehabilitation 682.000

ft414 .14 Los Morteros Preservation 250000

ft415 .15 Pantano Townaite Preservation 50000

HP.04-416 4.16 Ajo Curley School Art Institute 500000

HP.04-417 4i7 Dunbar School 1218000

HR-04-210 2.10 Housing Reinvestment 2004 Authorization 10000000

NR-04-209 NR2.09 Neighborhood Reinvestment 2004 Authorization 20000.000

OS-04-102 1.02 Tucson Mountain Park- Camino de Oeste 2000000

OS-04-108 $1.08 Tucson Mountain Park. Los Morteros 1000000

OS-04- .19 Town of Sahuarlta Santa Cruz River Open Space 1500000

OS-04- .20 Davis Monthan Encroachment Prevention 10000.000

05-04. .22 Santa Cruz Basin Project Area 22000000

OS-04-1 .24 Avra Valley Project Area 5000000

OS-04-1 OS1.25 Tortolita Mountains Project Area 11000000

05-04-1 OS1.26 Tucson Basin Project Area 6000000

PR-04-.4 PR4.18 Flowing Wells Community Center 3500000

PR.04-4 PR419 outheast Regional Park/Shooting Range. Phase II 3500000

PR-04-420 PR4.20 ports Field Lighting of Existing Fields 3000000

PR.04-421 PR421 Curtis Park Flowing Wells East 2650000

LPR-04-422 PR4.22 Catalina Community Park 1.000.000

PR-04-423 PR4.23 Dan Felix Memorial Park Pegler Wash 1350000

PR-04-425 PR4.25 MehI-Foothills Park 2000000

PR-04-426 PR4.26 Rillito Race Track 2250000

PR-04-427 PR4.27 Kino Public Sports Field Lighting 650000

PR-04-429 PR4.29 Picture Rocks Pool 2000000

PR-04-430 PR4.30 Eastslde Sports Complex and Senior Center 6000000

PR-04.431 PR4.31 Northaide Community Park 5500000

PR-04-432 PR4.32 Southeast Community Park 6000000

PR.04-433 PR4.33 Houghton Greenway 1400000

PR-04-434 PR4.34 Julian Wash Linear Park 3700000

PR-04-435 PR4.35 Arroyo Chico 1000000

PR-04-436 PR4.36 Atturbury Wash Sanctuary 1.200.000

PR-04-437 PR4.37 Pantano River Park 22nd Street to Michael Perry Park 3500.000

PR.04-438 PR4.38 Rio Vista Natural Resource Park 1500000

PR-04-439 PR4.39 Marana Cultural and Heritage Park 1000000

PR-04.440 PR4.40 Tortolita Trail System 1.200.000

PR-04-441 PR4.41 Anamax Park Multi-Use Ball Field 500000

PR-04-442 PR4.42 Bicycle Lane on Sahuanta Road 1500000

SD-04-301 SD3.01 Regional Public Safety Communications System 92000000

Total 445497807



DECLARATION OF OFFICIAL INTENT

TO REIMBURSE
ORIGINAL EXPENDITURE

FROM PROCEEDS OF FUTURE BOND ISSUE

General Obligation Bond Authorization

The undersigned is authorized to make this declaration on behalf of the Board of Supervisors

of Pima County Arizona the County and hereby decares as follows

1. This is Declaration of Official Intent within the meaning of Treasury Regulations Section

1.150-2.

2. The Board intends and reasonably expects that the original expenditures made by the

County more fully described in paragraph wiu be reimbursed with proceeds of bonds certificates

of participation or other obligations to be issued by or for the benefit of the County in maximum

principal amount of $5500000 to be issued over series of installments for the projects described

in paragraph 3.

3. The original expenditures to be reimbursed to the General Fund and referred to in

paragraph are for planning design acquisition equipping and construction of the projects listed

on the attached documentation.

Dated as of this cday of

97.2008.

PIMA COUNTY ARIZONA

By _____________________
Tom Burke

Board Representative



Reimbursement Resolution January 2008

11 ter oi

Bn No rojØc Narn ane
FM-97-012 L-04 Marana Library Expansion 100000

SD-b SO-lO Tuniamoc HiI Open Space 1400000

SW-97-003 SW-03 Sahuarita Expansion 4000000
Tota 5500000



$100000000

Pima County Arizona

General Obligation Bonds

Series 2008

CERTIFICATE OF
REGISTRAR AND PAYING AGENT

U.S. Bank National Association the Bank as bond registrar and paying agent

pursuant to Bond Registrar Transfer Agent and Paying Agent Agreement dated as of

February 2008 the Bond Registrar and Paying Agent Agreement between Pima County

Arizona the County and the Bank entered into in connection with the $100000000 Pima

County Arizona General Obligation Bonds Series 2008 the Bonds does hereby accept the

duties and obligations imposed upon it as Bond Registrar and Paying Agent pursuant to the Bond

Registrar and Paying Agent Agreement and does hereby certify as follows

1. The Bank is duly organized validly existing and in good standing under the laws

of the United States having full power and authority to exercise corporate trust powers in the

State of Arizona and to execute deliver and perform its obligations under the Bond Registrar and

Paying Agent Agreement.

2. The execution and delivery of the Bond Registrar and Paying Agent Agreement

and the due performance by the Bank of its obligations thereunder and the taking of any and all

other actions required on the part of the Bank to carry out give effect to and consummate the

transactions contemplated thereby have been duly authorized by all necessary corporate action

on the part of the Bank and to the best knowledge of the undersigned under present law do not

contravene any provision of any order decree writ or injunction known to the Bank or the

Banks Articles of Association or Bylaws or result in breach of or default under or require

consent under any material agreement indenture or other instrument to which the Bank is party

or by which it is bound.

3. The Bank has taken all action necessary for the acceptance of and has duly

accepted the offices of Bond Registrar and Paying Agent pursuant to the Bond Registrar and

Paying Agent Agreement and will comply with the requirements of such agreements and in

accordance therewith will not take or omit to take any action which will in any way result in the

proceeds from the sale of the Bonds being applied in manner inconsistent with such documents.

4. The representations of the Bank contained in the Bond Registrar and Paying

Agent Agreement are true and correct in all material respects as of the date hereof and the Bank

has complied with all agreements and satisfied all conditions on its part to be performed or

satisfied thereunder at or prior to the date hereof.

5. To the knowledge of the undersigned no litigation is pending or threatened

against the Bank before any judicial quasi-judicial or administrative forum restraining or

enjoining the execution or delivery of the Bonds or the application of the proceeds thereof

425661.2



contesting or affecting any authority for or the validity of the Bonds or contesting or

affecting the existence or corporate trust powers of the Bank or the Banks ability to perform and

fulfill its duties and obligations under the Bond Registrar and Paying Agent Agreement.

6. The Bond Registrar and Paying Agent Agreement was signed on behalf of the

Bank by the person named below and such person was at the time of the execution of such

agreement and is now the duly elected qualified and acting officer or other authorized

representative of the Bank duly authorized to execute the above-named agreement and that the

signature appearing below is true and correct specimen of such persons genuine signature

Deborah M. Scherer Assistant Vice President

7. Pursuant to the Bond Registrar and Paying gent reement an General

Certificate of the County dated the date hereof the Bonds were authenticated by an authorized

signatory of the Bank.

8. All blanks in each of the Bonds requiring completion by the Registrar have been

accurately completed and the Certificate of Authentication appearing on each of the Bonds has

been duly executed and dated the date of its authentication which is the date hereof by an

authorized officer or representative of the Registrar.

9. Attached hereto as Exhibit is true complete and correct copy of an Assistant

Secretarys Certificate of the Bank which clearly demonstrates the authority of the person named

in paragraph above to act on behalf of the Bank and said resolution or bylaw excerpt was in

effect on the date or dates said person or persons acted and remains in full force and effect on the

date hereof.

Dated February 28 2008

U.S. BANK NATIONAL ASSOCIATION

NmeTbriCye
Its Assistant Vice President

425661.2



EXIIIBIT

ASSISTANT SECRETARYS CERTIFICATE AS TO SIGNATURE AUTHORITY

425661.2



bank.
Five Star Service Guaranteed

U.S. BANKNATIONAL ASSOCIATION
ASSISTANT SECRETARY CERTIFICATE

Cara L. Seeley an Assistant Secretary of U.S. Bank National Association hereby certify that the

following is true and exact extract from the Bylaws of U.S. Bank National Association national

banking association organized under the laws of the United States.

ARTICLE VI.

CONVEYANCES CONTRACTS ETC.

All transfers and conveyances of real estate mortgages and transfers

endorsements or assignments of stock bonds notes debentures or other negotiable

instruments securities or personal property shall be signed by any elected or appointed

officer.

All checks drafts certificates of deposit and all funds of the Association held in

its own or in fiduciary capacity may be paid out by an order draft or check bearing the

manual or facsimile signature of any elected or appointed officer of the Association.

All mortgage satisfactions releases all types of loan agreements all routine

transactional documents of the Association and all other instruments not specifically

provided for whether to be executed in fiduciary capacity or otherwise may be signed

on behalf of the Association by any elected or appointed officer thereof.

The Secretary or any Assistant Secretary of the Association or other proper

officer may execute and certify that required action or authority has been given or has

taken place by resolution of the Board under this Bylaw without the necessity of further

action by the Board.

further certify that Brad Stevenson Vice President Robert L. Von Hess Vice President Deborah M.

Scherer Assistant Vice President and Mary J. Ambriz-Reyes Assistant Vice President are duly appointed

and qualified officers of the Association authorized to act under Article VI of the Bylaws of the

Association and that such authority is in full force and effect as of the date hereof and has not been

modified amended or revoked.

iN WITNESS WHEREOF have set my hand this 23rd day of October 2007.

No corporate seal

CLXVJJkITh
Cara L. Seeley Assi4nt Secretary

/affidavit/sec-certs/VonHessSchererAmbriz-Reye. doc



$100000000

Pima County Arizona

General Obligation Bonds

Series 2008

CERTIFICATE OF COUNTY ASSESSOR

the undersigned County Assessor of Pima County Arizona hereby certify that as of

the date hereof the total unadjusted assessed valuation of all taxable property within Pima

County Arizona derived by applying the applicable percentages set forth in Arizona Revised

Statutes Title 42 Chapter 15 Article to the full cash value of said property as shown on the

most recent assessment roll for State and County taxes established on the third Monday in

August 2007 to be used as the basis for assessing determining and levying secondary property

taxes is $8220395835.

Dated February 28 2008

PIMA COUNTY ASSESSOR

By
Bill Slaples

425666.2



$100000000

Pima County Arizona

General Obligation Bonds

Series 2008

COUNTY TREASURERS RECEIPT

FOR BOND PROCEEDS

the undersigned hereby certify that am the duly elected and acting Treasurer of Pima

County Arizona the County and that in connection with the sale and delivery of

$100000000 in aggregate principal amount of Pima County Arizona General Obligation

Bonds Series 2008 the Bonds issued by the County pursuant to Resolution No. 2008-42

passed adopted and approved by the Board of Supervisors of the County on February 12 2008

the Resolution authorizing and providing for the issuance and ordering the sale of the Bonds

the County has received from Merrill Lynch Pierce Fenner Smith Incorporated the

Underwriter the sum of $100845144.31 representing $98845144.31 received on the date

hereof and $2000000 good faith deposit previously received representing the total purchase

price of the Bonds including accrued interest thereon to the date hereof in the amount of

$132211.81.

do further certify that the proceeds from the sale of the Bonds have been apportioned

and applied in the following manner.

$845144.31 representing accrued interest on the Bonds of $132211.81

and $712932.50 representing the premium paid for the Bonds has been deposited in the

Interest Fund established pursuant to the Resolution.

$100000000.00 representing the proceeds from the sale of the Bonds

will be set aside in the account established by the Resolution for such proceeds of the

Bonds.

Dated February 28 2008.

PIMA COUNTY ARIZONA

Beth Ford County Treasurer

BcI/

425668.2



$100000000

Pima County Arizona

General Obligation Bonds

Series 2008

PAYING AGENTS RECEIPT FOR
INSURANCE POLICY

U.S. Bank National Association the Bank in its capacity as paying agent pursuant to

that certain Bond Registrar Transfer Agent and Paying Agent Agreement dated as of February

2008 between the Bank and Pima County Arizona the County in connection with the

Countys issuance and sale of $100000000 in aggregate principal amount of its General

Obligation Bonds Series 2008 hereby acknowledges receipt of the Municipal Bond Insurance

Policy No. 209944-N issued by Financial Security Assurance Inc.

Dated February 28 2008

U.S. BANK NATIONAL ASSOCIATION

425669.3



$100000000

Pima County Arizona

General Obligation Bonds

Series 2008

UNDERWRITERS RECEIPT FOR BONDS

Receipt of the Pima County Arizona General Obligation Bonds Series 2008 the

Bonds in the aggregate principal amount of $100000000 is hereby acknowledged as of the

date hereof on behalf of the undersigned Merrill Lynch Pierce Fenner Smith Incorporated as

underwriter of the Bonds.

The Bonds are dated February 15 2008 are in denominations of $5000 or integral

multiples thereof mature on July in the years 2008 through 2022 and bear interest at the rate

per annum from the date of the Bonds to the maturity of each Bond as follows

Year Par Amount Coupon

2008 $10000000 2.500%

2009 8000000 3.000%

2010 3500000 3.000%

2011 3500000 3.000%

2012 3750000 3.500%

2013 4000000 3.500%

2014 4250000 4.000%

2015 4500000 4.000%

2016 4750000 4.000%

2017 5000000 4.000%

2018 5500000 4.000%

2019 7500000 4.000%

2020 8000000 4.000%

2021 12750000 4.000%

2022 15000000 4.000%

Dated February 28 2008

MERRILL LYNCH PIERCE FENNER SMITH

INCORPORK

425679.2



SQUIRE SANDERS DEMPSEY L.L.P.

Two Renaissance Square

C/T ETTh LEGAL 40 North CentralAvenue Suite 2700

LIJ1ftL Phoenix AZ 85004-4498
COUNSEL

i\tTIIEPS WORLDWIDE Office 1.602.528.4000

Fax 1.602.253.8129

February 28 2008

Pima County Arizona

Tucson Arizona

Ladies and Gentlemen

We have examined the transcript of proceedings the Transcript relating to the

issuance by Pima County Arizona the County of its $100000000 aggregate principal

amount of bonds designated the Pima County Arizona General Obligation Bonds Series 2008

the Bonds. The Bonds are issued pursuant to Title 35 Chapter Article of the Arizona

Revised Statutes and under the provisions of an authorizing resolution adopted by the Board of

Supervisors of the County on February 12 2008 the Bond Resolution. The documents in the

Transcript include certified copy of the Bond Resolution. All capitalized terms not defined

herein shall have the meanings set forth in the Bond Resolution. We have also examined

conformed copy of Bond.

Based on this examination we are of the opinion that under existing law

1. The Bonds constitute valid and legal general obligations of the County and the

principal of and interest on the Bonds unless paid from other sources and subject to bankruptcy

laws and other laws affecting creditors rights and to the exercise of judicial discretion are to be

paid from the proceeds of the levy of ad valorem taxes on all property subject to ad valorem taxes

levied by the County without limitation as to rate or amount. It is required by law that there be

levied assessed and collected in the same manner as other taxes of the County an annual tax upon
such taxable property in the County sufficient to pay the principal of and interest on the Bonds when

due.

2. The interest on the Bonds is excluded from gross income for federal income tax

purposes under Section 103 of the Internal Revenue Code of 1986 as amended the Code and

is not treated as an item of tax preference for purposes of the alternative minimum tax imposed

on individuals and corporations. The interest on the Bonds is exempt from Arizona state income

tax. We express no opinion as to any other tax consequences regarding the Bonds.

In giving the foregoing opinion with respect to the treatment of the interest on the Bonds

under the tax laws we have assumed and relied upon compliance with the covenants of the

County and the accuracy which we have not independently verified of the representations and

certifications of the County contained in the Transcript. The accuracy of those representations

and certifications and the Countys compliance with those covenants may be necessary for the

CINcmmATI CLEVELAND COLUMBUS HOUSTON Los ANGELES Misi NEW YoRK PALo ALTO PHOENIX SAN FINcIscO TALLAHASSEE TAMPA TYSONS CORNER

WASHINGTON DC WEST PALM BEACH CARACAS Rio DE JANEIRO SANTO DOMINGO BRATISLAVA BRUSSELS BUDAPEST FRANxT Lono Moscow

PRAGUE WARSAW BEIJING HONG KONG SHANGHAI Toscro ASSOCIATED OFFICES BUCHAREST BUENOS AiRKS DUBLIN Kyiv SANTIAGO

425686.2
www.ssd.com



SQuII SANDERS DEMPSEY L.L.P.

February 28 2008

Page

interest on the Bonds to be and to remain excluded from gross income for federal income tax

purposes and for certain of the other tax effects stated above. Failure to comply with certain of

those covenants subsequent to issuance of the Bonds could cause the interest on the Bonds to be

included in gross income for federal income tax purposes retroactively to the date of issuance of

the Bonds.

Under the Code portion of the interest on the Bonds earned by corporations may be

subject to the federal corporate alternative minimum tax and the interest on the Bonds may be

subject to federal branch profits tax imposed on certain foreign corporations doing business in

the United States and to federal tax imposed on excess net passive income of certain

corporations.

We express no opinion as to the Statement of Insurance on the Bonds referring to the

municipal bond insurance policy relating to the Bonds issued by Financial Security Assurance

Inc. or as to the insurance referred to in those statements.

Respectfully submitted

4e aio

425686.2



SQUIIE SANDERS DEMPSEY L.L.P.

Two Renaissance Square

CT TTfl LEGAL 40 North Central Avenue Suite 2700

L11.L1 COUNSEL Phoenix AZ 85004-4498

ANJDEBS WORLDWLDE Office 1.602.528.4000

Fax 1.602.253.8129

February 28 2008

Financial Security Assurance Inc.

New York New York

Ladies and Gentlemen

We have today delivered to you copy of our executed legal opinion as bond counsel

dated this date relating to the issuance of the Pima County Arizona General Obligation Bonds

Series 2008 in the aggregate principal amount of $100000000 the Bonds.

Please consider this letter as our advice to you that you are entitled to rely upon that

opinion as issuer of the municipal bond insurance policy issued in connection with Bonds.

Respectfully submitted

425690.3
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rIFSA
Dexk Comprw.y February 28 2008

Municipal Bond Insurance Policy No. 209944-N With Respect to

$100000000 In Aggregate Principal Amount of

Pima County Arizona

General Obligation Bonds Series 2008

Ladies and Gentlemen

am Assistant General Counsel of Financial Security Assurance Inc. New York stock insurance company
Financial Security. You have requested my opinion in such capacity as to the matters set forth below in

connection with the issuance by Financial Security of its above-referenced policy the Policy. In that regard and for

purposes of this opinion have examined such corporate records documents and proceedings as have deemed
necessary and appropriate.

Based upon the foregoing am of the opinion that

1. Financial Security is stock insurance company duly organized and validly existing under
the laws of the State of New York and authorized to transact financial guaranty insurance

business therein.

2. The Policy has been duly authorized executed and delivered by Financial Security.

3. The Policy constitutes the valid and binding obligation of Financial Security enforceable in

accordance with its terms subject as to the enforcement of remedies to bankruptcy

insolvency reorganization rehabilitation moratorium and other similar laws affecting the

enforceability of creditors rights generally applicable in the event of the bankruptcy or

insolvency of Financial Security and to the application of general principles of equity.

In addition please be advised that have reviewed the description of the Policy under the caption BOND
INSURANCE Bond Insurance Policy in the official statement relating to the above-referenced Bonds dated

February 12 2008 the Official Statement. There has not come to my attention any information which would cause
me to believe that the description of the Policy referred to above as of the date of the Official Statement or as of the
date of this opinion contains any untrue statement of material fact or omits to state material fact necessary to

make the statements therein in the
light of the circumstances under which they were made not misleading. Please

be advised that express no opinion with respect to any information contained in referred to or omitted from under
the caption BOND INSURANCE Financial Security Assurance Inc.

am member of the Bar of the State of California and do not express any opinion as to the law of any other
state except for the matters expressly set forth in the foregoing opinion.

Very truly yours

Dave A. Sanchez

Assistant General Counsel

Pima County

Finance and Risk Management Department

130 West Congress 10th Floor

Tucson Arizona 85701.

Merrill Lynch Co.

Four World Financial Center 9th Floor

New York New York 10080.

Financial Security Asurancc

One Market soSpear Tower. San Francisco California
94105 .Tel4i5.995.80o0. Fax 415.995.8008

New York.Daflas San Francisco London. Madrid. Paris. Singapore. Sydney .Tokyo



Form 8038G
Rev. November 2000

Department of the
Treasury

Internal Revenue Service

11

12

13

14

15

16

17

18

19

20

Information Return for Tax-Exempt Governmental Obligations

Under Internal Revenue Code section 149e

See separate Instructions.

Caution If the issue price is under 100.000 use Form 8038-GC.

0MB No. 1545-0120

I1ThI Reporting Authority If Amended Return check here El

Issuers name Issuers employer identification number
Pima County Arizona 86 6000543

Number and Street or P.O. box if mail is not delivered to street address Room/suite Report number

130 West Congress 10th Floor
01

City town or post office state and ZIP code Date of issue

Tucson Arizona 85701
2/28/08

Name of issue CUSIP number
General Obligation Bonds Series 2008 721663TY8

Name and title of officer or legal representative whom the IRS may call for more information 10
Telephone number of officer or legal representave

Thomas Burke Finance and Risk Management Director 520 740-3030

IflIlI Type of Issue check applicable boxes and enter the issue price See instructions and attach schedule

Education

El Health and hospital

El Transportation

Public safety

Environment including sewage bonds

El
Housing

El Utilities

ll Other. Describe
Various capital improvement projects

IF obligations are TANs or RANs check box El If obligations are BANs check box El

If oblioations are in the form of lease or installment sale check box El

11

12

13

14

15

16

17

18 $101878007.50

_____
I1JIIllI Description of Obligations. Complete for the entire issue for which this form is

bein.a filed.

Final maturity date Issue price dae1in Yield

21 July 2022 $101878007.50 $100000000.00 8.3979
years 3.7421

iflivi Uses of Proceeds of Bond Issue including underwriters discount

22 Proceeds used for accrued interest 132211.81

23 Issue price of entire issue enter amount from line 21 column 23 101878007.50

24 Proceeds used for bond issuance costs including underwriters discount
24 753675.00

25 Proceeds used for credit enhancement 25 622700.00

26 Proceeds allocated to reasonably required reserve or replacement fund 26

27 Proceeds used to currently refund prior issues 27

28 Proceeds used to advance refund prior issues 28

29 Total add lines 24 through 28 29 1376375.00

30 Nonrefunding proceeds of the issue subtract line 29 from line 23 and enter amount here. 30 100501632.50

1n11Y1 Description of Refunded Bonds Complete this part only for refunding bonds.

31 Enter the remaining weighted average maturity of the bonds to be currently refunded NIA years

32 Enter the remaining weighted average maturity of the bonds to be advance refunded N/A
years

33 Enter the last date on which the refunded bonds will be called N/A

34 Enter the dates the refunded bonds were issued N/A

IThIAl Miscellaneous

35 Enter the amount of the state volume cap allocated to the issue under section 141b5 N/A

36a Enter the amount of gross proceeds invested or to be invested in guaranteed investment contract see instructions L36a N/A

Enter the final maturity date of the guaranteed investment contract _____________________

37 Pooled financings Proceeds of this issue that are to be used to make loans to other governmental units 37a NA

If this issue is loan made from the proceeds of another tax-exempt issue check box and enter the name of the

issuer ______________________________________________ and the date of the issue ___________________________

38 lIthe issuer has designated the issue under section 265b3Billl small issuer exception check box El

39 If the issuer has elected to pay penalty in lieu of arbitrage rebate check box El

40 If the issuer has identified hedge check box El

Under penalties of perjury declare that have examined this return and accompanying schedules and statements and to the best of my knowledge
and belief they are true correct and complete.

Sign
Here 02/28/2008 Thomas Burke Finance Risk Mngt Director

Signatu of Issuers authorized representative Date Type or print name and title

For Paperwork Reduction Act Notice see page of the Instructions cat. No. 63173S Form 8038-G Rev. 11-2000



SQUIRE SANIERS DEMPSEY L.L.P.

Sojjiiu
COUNSEL

SANIDEBS WORLDWIDE

February 29 2008

Via Certified Mail

Internal Revenue Service Center

Ogden Utah 84201

Re $100000000 Pima County Arizona

General Obligation Bonds Series 2008

Ladies and Gentlemen

Two Renaissance Square

40 North Central Avenue Suite 2700

Phoenix AZ 85004-4498

Office 1.602.528.4000

Fax 1.602.253.8129

Direct 1.602.528.4003

cdodd@ssd.com

On behalf of Pima County Arizona enclosed is Form 8038-0 Information Return for

Tax-Exempt Governmental Obligations for the above-referenced financing.

CJD/mn

Enclosure

428605.1

Dodd
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SQUIRE SANDERS DEMPSEY L.L.P.

STATE OF ARIZONA

AFFIDAVIT OF MAILING

County of Maricopa

Christopher J. Dodd being first duly sworn upon my oath depose and say that

delivered to the United States Postal Service on the 29th day of February 2008 an envelope

containing Form 8038-G Information Return for Tax-Exempt Governmental Obligations with

respect to the Pima County Arizona $100000000 General Obligation Bonds Series 2008

postage prepaid certified mail Certified Number 7006 2760 0002 5235 5035 addressed as

follows

SUBSCRIBED AND SWORN to before me this 29th day of February 2008.

rAil
JC4cc

Notary Pu lie

My Commission Expires

MARGE TUCCI ELZA

Notary Public Mzona

Maricopa County

ExpIres 06/09/09

Internal Revenue Service

Ogden Utah 84201

Christopher

428605.



For_delivery information visit our website at www.usps.com

U.S. Postal Service TM

CERTIFIED MAILTM RECEIPT
Domestic Mail Only No Insurance Coverage Providedm_____________________________
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Report of Bond and Security Issuance

Pursuant to A..R.S. 35-501

This information is due to the Department of Revenue within 60 days of the issue.

_________ 602 257 -5431

Submit this form with attachments within 60 days of issuance to
Arizona Department of Revenue

Attention ERA 9th Floor

1600W Monroe
Phoenix AZ 85007

1. Jurisdiction Pima County Arizona

2. Issue name/title General Obligation Bonds Series 2008

3. Dated Date 2/15/2008 Closing Date 2/28/2008 4. Par amount $100000000

5. Overall Interest rate TIe-OR NIC 3.6623% 6. Type of Bond or Security General Obligation

7. Repayment sources ad valorem property taxes to be levied on all taxable property within the County.

9. Total amount outstanding of senior
8. Total amount outstanding 389590000 or subordinate bonds $-0-

11. Total limitations Constitutional or Statutory
10. Original issue price Attach Schedule on the type of bonds/securities issued

a. Par Amount For general obligation Bonds

Principal Amount $100000000.00

a. Secondary net assessed value 8220395835

b. Original Issue Discount $210150.00

c. Premium Amount $2088157.50 b. Debt limit percentage 15%

d. Original Issue Price $101878007.50 c. Total debt limit 1233059375
e. Underwriter Compensation

Discount $1165075.00 12. Available debt limit 843469375

f. Net Proceeds $100712932.50 13. Total amount authorized 893230000
15. If voter authorized

14. Remaining authorized amount 378681226 Election dates May 20 1997 $256980000 May 18 2004

$582250000 and May 16 2006 $54000000
16 19 Please attach schedule providing detailed listing of Issue Costs the Debt Service Schedule
Form 8038 and the Final ificial Statement. Please refer to instructions on back of form.MM ______________
Signature

Title address and phone number

Timothy E. Pickrell Esg.

Rond CtnjnscI

Snuire. Sanders Demnsev LLP

40 North Central Avenue.. 2700

Date

Trustee name address and phone number

U.S. Bank National Association

Bond Registrar and Paying Agent

Corporate Trust Services

101 North First Avenue Suite 1600

Phoenix Arizona 85003Phoenix Arizona 85004

Political Subdivision Contact

Name address phone number

Pima County Finance Department

irna County. Arizona

A02 c2-401

130 West Congress 61h Floor

Tucson Arizona R5701

520 740-3030

425695.3



ARIZONA DEPARTMENT OF REVENUE
Report of Bond and Security Issuance

Schedule

For each
maturity date list either the Original Issue Discount or the Premium Amount. The total of these figures should

equal the amounts listed on lOb and lOc on the form. In all cases lOa lOb 1Cc be 10f.

Name of Issue PIMA COUNTY ARIZONA GENERAL OBLIGATION BONDS SERIES 2008

Par Amount $1 00.000000
Date Closed February 28. 2008

Maturity Date

UIIY

lOe Underwriters Discount

Placement Agent Fee if any

lOf Net Proceeds as shown on issuance

form

Par Amount

Principal Amount
lOa

Coupon

Yield

Premium or

Discount

Original Issue Price lOb or lOc

2008 $10000000 2.500% 0.990% $10051200.00 51200.00
2009 8000000 3.000 1.100 8201760.00 201760.00
2010 3500000 3.000 2.200 3563490.00 63490.00
2011 3500000 3.000 2.400 3566955.00 66955.00
2012 3750000 3.500 2.600 3887625.00 137625.00
2013 4000000 3.500 2.850 412784000 127840.00
2014 4250000 4.000 2.990 4496160.00 246160.00
2015 4500000 4.000 3.130 4754835.00 254835.00
2016 4750000 4.000 3.280 4997617.50 247617.50
2017 5000000 4.000 3.410 5234100.00 234100.00
2018 5500000 4.000 3.540 5717250.00 217250.00
2019 7500000 4.000 3.730 7672125.00 172125.00
2020 8000000 4.000 3.900 806720000 67200.00
2021 12750000 4.000 4.000 1275000000 0.00
2022

Total

15000000

$100000000

and/or

4.000 4.130 14789850.00 -210150.00

101878007.50 1878007.50

_____ 1165075.00

$100712932.50

425695.3



ATIACHMENT TO
REPORT OF BOND AND SECURITY ISSUANCE

Name of Issue PIMA COUNTY ARIZONA GENERAL OBLIGATION BONDS
SERIES 2008

COSTS OF ISSUANCE

Bond Counsel 62000
Financial Advisor 95000

Moodys Investors Service 19500
Standard Poors 24300
Bond RegistrarfPaying Agent 500
Official Statement Printing 5000
Miscellaneous sooo

Total $2113QQ

425695.3



EXHIBIT

$100000000

PIMA COUNTY ARIZONA
General Obligation Bonds

Series 2008

Principal and Interest Payments

Dated 2/15/2008
Delivery 2/28/2008

Total Fiscal Year CUSIP
Date Principal Coupon Interest Debt Service Debt Service 721663

7/1/2008 $10000000.00 2.500% $1383138.89 $11383138.89 $11383138.89 TJ1

1/1/2009 1705625.00 1705625.00

7/1/2009 8000000.00 3.000% 1705625.00 9705625.00 11411250.00 TK8
1/1/2010 1585625.00 1585625.00

7/1/20 10 3500000.00 3.000% 1585625.00 5085625.00 6671250.00 TL6

1/1/2011 1533125.00 1533125.00

7/1/2011 3500000.00 3.000% 1533125.00 5033125.00 6566250.00 TM4
1/1/2012 1480625.00 1480625.00

7/1/2012 3750000.00 3.500% 1480625.00 5230625.00 6711250.00 TN2
1/1/2013 1415000.00 1415000.00

7/1/2013 4000000.00 3.500% 1415000.00 5415000.00 6830000.00 TP7

1/1/2014 1345000.00 1345000.00

7/1/2014 4250000.00 4.000% 1345000.00 5595000.00 6940000.00 TQ5
1/1/2015 1260000.00 1260000.00

7/1/2015 4500000.00 4.000% 1260000.00 5760000.00 7020000.00 TR3
1/1/2016 1170000.00 1170000.00

7/1/2016 4750000.00 4.000% 1170000.00 5920000.00 7090000.00 TSI

1/1/2017 1075000.00 1075000.00

7/1/2017 5000000.00 4.000% 1075000.00 6075000.00 7150000.00 TT9

1/1/2018 975000.00 975000.00

7/1/2018 5500000.00 4.000% 975000.00 6475000.00 7450000.00 TU6
1/1/2019 865000.00 865000.00

7/1/2019 7500000.00 4.000% 865000.00 8365000.00 9230000.00 TV4
1/1/2020 715000.00 715000.00

7/1/2020 8000000.00 4.000% 715000.00 8715000.00 9430000.00 TW2
1/1/2021 555000.00 555000.00

7/1/2021 12750000.00 4.000% 555000.00 13305000.00 13860000.00 TXO
1/1/2022 300000.00 300000.00

7/1/2022 15000000.00 4.000% 300000.00 15300000.00 15600000.00 TY8

Total $100000000.00 $33343138.89 $133343138.89 $133343138.89

The Bonds maturing on or after July 12019 are subject to redemption prior to maturity on or after July 2018 at Par.

Does not reflect the application of accrued interest from 2/15/08 to 2/28/08 in the amount of $132211.81.

-Prepared By
RBC Capital Markets

2/22t2008
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12

13

14

15

16

17

18

19

20

37

Form 8038C Information Return for Tax-Exempt Governmental Obligations

Under Internal Revenue Code section 149e
Rev. November 2000

See separate Instructions.

Department or the Treasury
Caution If the issue price is under $100000 use Form 8038-GC.

Internal Revenue Service

0MB No. 1545-0720

ITh1U Reporting Authority If Amended Return check here

Issuers name Issuers employer identification number

Pima County Arizona 86 6000543

Number and street or P.O. box if mail is not delivered to Street address Room/suite Report number
130 West Congress 10th Floor 01

City town or post office state and ZIP code Date of issue

Tucson Arizona 85701 2/28/08

Name of issue CUSIP number
General Obligation Bonds Series 2008 721663TY8

Name and title of officer or legal representative whom the IRS may call for more information 10
Telephone number of officer or legal representafve

Thomas Burke Finance and Risk Management Director 520 740-3030

tiiiuil Type of Issue check applicable boxes and enter the issue price See instructions and attach schedule

Lti

12

13

14

15

16

Education
____________________

Health and hospital _____________________

Transportation _____________________
Public safety _____________________
Environment including sewage bonds _____________________

Housing ____________________
Utilities ii

lI Other. Describe
Various capital improvement projects

Ii obligations are TANs or RANs check box ii obligations are BANs check box

If oblications are in the form of lease or installment sale check box

Lie $101878007.50

IJ1IlI Description of Obligations. Complete for the entire issue for which this form is being filed.

Final maturity date Issue price rtrity Yield

21 July 2022 $101878007.50 $100000000.00 8.3979
years 3.7421

IflhlkI Uses of Proceeds of Bond Issue including underwriters discount

22 Proceeds used for accrued interest L22 132211.81

23 Issue price of entire issue enter amount from line 21 column 23 101878007.50

24 Proceeds used for bond issuance costs including underwriters discount
24 753675.00J

25 Proceeds used for credit enhancement 25 622700.00

26 Proceeds allocated to reasonably required reserve or replacement fund 26

21 Proceeds used to currently refund prior issues 27

28 Proceeds used to advance refund prior issues LZ9

29 Total add lines 24 through 28 29 1376375.00

30 Nonrefunding proceeds of the issue subtract line 29 from line 23 and enter amount here. 30 100501632.50

1fl11Y1 Description of Refunded Bonds Complete this part only for refunding bonds.

31 Enter the remaining weighted average maturity of the bonds to be currently refunded N/A years

32 Enter the remaining weighted average maturity of the bonds to be advance refunded
N/A

years

33 Enter the last date on which the refunded bonds will be called N/A

34 Enter the dates the refunded bonds were issued N/A

IYiI Miscellaneous

135 N/A

L. N/A

35

36a

38

39

40

Enter the amount of the state volume cap allocated to the issue under section 141b5 ____________________

Enter the amount of gross proceeds invested or to be invested in guaranteed investment contract see instructions

Enter the final maturity date of the guaranteed investment contract _____________________

Pooled financings Proceeds of this issue that are to be used to make loans to other governmental units

If this issue is loan made from the proceeds of another tax-exempt issue check box and enter the name of the

issuer ____________________________________________ and the date of the issue __________________________

lithe issuer has designated the issue under section 265b3BillI small issuer exception check box

If the issuer has elected to pay penalty in lieu of arbitrage rebate check box

lithe issuer has identified hedge check box

NA

Under penalties of
perjury declare that have examined this return and accompanying schedules and statements and to the best of my knowledge

and belieF they are true correct and complete.

Sign
Here 02/28/2008 Thomas Burke Finance Risk Mngt Director

Signat 01 Issuer authorized representative Date Type or print name and title

For Paperwork Reduction Act Noticesee page of the Instructions. Cat. No. 63773S Form 8038G Rev. 11-2000



OFFICIAL STATEMENT

NEW ISSUE BOOK-ENTRY-ONLY RATINGS See Ratings Herein

In the opinion of Squire Sanders Dempsey L.L.P. Bond Counsel under existing
law assuming continuing compliance with certain covenants and the accuracy of

certain representations interest on the Bonds is excludedfrom gross income for federal income tax purposes and is not an item of tax preferencefor purposes of the

federal alternative minimum tax imposed on individuals and corporations and ii interest on the Bonds is exempt from Arizona state income tax. Interest on the

Bonds may be subject to certain federal taxes imposed only on certain corporations including the corporate alternative minimum tax on portion of that

interest. For more complete discussion of the lax aspects see TAX Ml TIERS herein.

$100000000

PIMA COUNTY ARIZONA

GENERAL OBLIGATION BONDS

SERIES 2008

Dated February 15 2008 Due July as shown below

The General Obligation Bonds Series 2008 the Bonds are being issued by Pima County Arizona the County in accordance with

applicable State of Arizona law. The Bonds are issued in the form of fully-registered bonds in denominations of $5000 and integral multiples thereof

and will bear interest from the date of the Bonds to the date of maturity or prior redemption of each of the Bonds. Interest on the Bonds is payable

semiannually on January and July each an Interest Payment Date commencing July 2008. Interest will be paid on each Interest Payment Date

by check mailed by the paying agent to each registered owner of the Bonds at the address shown on the registration books the Bond Register at the

close of business on the fifteenth day of the month preceding each Interest Payment Date or if such day is Saturday Sunday or holiday on the next

preceding business day or by wire transfer upon two days prior written request delivered to the paying agent specifring wire transfer address in the

continental United States by any registered owner owning an aggregate principal amount of at least $1000000. Principal of the Bonds will be payable at

the designated office of U.S. Bank National Association or its successor as registrar and paying agent.

The Bonds are subject to redemption prior to their stated maturities as described herein.

The Bonds are being issued for the purpose of funding various capital projects in the County and ii paying costs related to the issuance of

the Bonds.

The Bonds are direct and general obligations of the County payable from an ad valorem tax to be levied against all of the taxable property

within the County without limitation as to rate or amount.

The County will
initially

utilize the book-entry-only system of The Depository Trust Company DTC although the County and DTC each

reserve the right to discontinue that system at any time. Utilization of the book-entry-only system will affect the method and timing of payment and the

method of transfer of beneficial interests in the Bonds. So long as the book-entry-only system is in effect the County will issue single fully-registered

bond for each maturity registered in the name of Cede Co. as nominee of DTC and will make all payments of principal and interest to Cede Co.

DTC will be responsible for distributing the principal and interest payments to its direct and indirect participants which will in turn be responsible for

distribution to the purchasers of beneficial interests in the Bonds pursuant to this offering the Beneficial Owners. So long as the book-entry-only

system is in effect and Cede Co. as nominee of DTC is the registered owner of the Bonds all references herein to owners of the Bonds and provisions

for consents by owners of the Bonds will refer to and be solicited from Cede Co. and not the Beneficial Owners.

The scheduled payment of principal of and interest on the Bonds when due will be guaranteed under an insurance policy to be issued

concurrently with the delivery of the Bonds by FINANCIAL SECURITY ASSURANCE INC.

PFSA.

Matiuity Schedule

Due Principal Interest Due Principal Interest

July Amount Rate Yield July Amount Rate Yield

2008 $10000000 250% 099% 2016 4750000 400% 328%

2009 8000000 300 110 2017 5000000 400 341

2010 3500000 300 220 2018 5500000 400 354

2011 3500000 300 240 2019 7500000 400 373
2012 3750000 350 260 2020 8000000 400 390
2013 4000000 350 285 2021 12750000 400 400

2014 4250000 400 299 2022 15000000 400 413

2015 4500000 400 313

Yield to July 12018 par call date.

Accrued Interest to be Added

This cover page contains only briefdescription of the Bonds and the security therefor. It is not intended to be summary of material

information with respect to the Bonds. Investors should read the entire Official Statement to obtain information necessary to make an informed

investment decision.

The Bonds are offered when as and issuedby the County subject to the approving opinion of Squire Sanders Dempsey L.L.P. Bond Counsel as to validity
and tax

exemption. It is expected that the Bonds will be available for delivery through the facilities ofDTC in New York New York on or about February 28 2008.

February 12 2008



SQUIRE SANDERS DEMPSEY L.L.P.

SQUIiu
COUNSEL

SANDERS WORLDWIDE

February 29 2008

Via Certified Mail

Return Receipt Requested

Arizona Department of Revenue

Attention OERA 9th Floor

1600 W. Monroe

Phoenix AZ 85007.

Re $100000000 Pima County Arizona

General Obligation Bonds Series 2008

Ladies and Gentlemen

Two Renaissance Square

40 North Central Avenue Suite 2700

Phoenix AZ 85004-4498

Office 1.602.528.4000

Fax 1.602.253.8129

Direct 1.602.528.4003

cdodd@ssd.com

On behalf of Pima County Arizona enclosed is the Report of Bond and Security

Issuance Pursuant to A.R.S. 35-501B for the above-referenced financing.

CJD/mn

Enclosure

428607.1

CINCINNATI CLEVELAND COLUMBUS HOUSTON Los ANGELES Misi NEW Yoiuc Po ALTO PI-JOENIx SAN FRANcIsco TALLAHASSEE TAMPA TYSONS CORNER

WASHINGTON DC WEST PALM BEACH CARACAS RIO DR JANEIRO Sro DOMINGO BRATISLAVA BRUSSELS BUDAPEST FRANKFURT LONDON Moscow

PRAGUE WARSAW BEIJING HONG KONG SHANGHAI Toiyo ASSOCIATED OFFICES BUCHAREST BUENOS AIREs DUBLIN Kvv SANTIAGO

www.ssd.com



SQUIRE SANDERS DEMPSEY L.L.P.

STATE OF ARIZONA

County of Maricopa

ss

AFFIDAVIT OF MAILING

Christopher J. Dodd being first duly sworn upon my oath depose and say that

delivered to the United States Postal Service on the 29th day of February 2008 an envelope

containing the Report of Bond and Security Issuance Pursuant to A.R.S. 35-501B with respect

to $100000000 Pima County Arizona General Obligation Bonds Series 2008 postage prepaid

certified mail Certified Number 7006 2760 0002 5235 5042 return receipt requested addressed

as follows

Arizona Department of Revenue

Attention OERA 9th Floor

1600 W. Monroe

Phoenix AZ 85007

SUBSCRIBED AND SWORN to before me this 29th day of February 2008.

My Commission Expires

MAKIjt 11.1W tLLA

Notary Public Arizona

Nori Co
res 06/09/09

428607.1
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roA izona Department of Revenue
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SENDER COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY

Complete items and 3. Also complete
item if Restricted Delivery is desired.

Print your name and address on the reverse

so that we can return the card to you.

Attach this card to the back of the mailpiece

or on the front if space permits.

1. Article Addressed to

Arizona Department

OERA 9th Floor

.1600 West Monroe

Phoenix AZ 85007

3. Service Type

Certified Mall

RegIstered

Insured Mail

4. Restricted Delivery tra Fee Yes

U.S. Postal ServicelM

CERTIFIED MAILTM RECEIPT
Domestic Mall Only No Insurance Coverage Provided

ru

ru

nj

ci

ci
.11

lii

Certified Fee

Return
Receipt Fee

Endorsement Required

Restricted
Delivery Fee

Endorsement Required

Total Postage Fees

A. Signature

Agent

Addressee

of Revenue

Delivery

D. Is delivery

If YES

item Yes

elow No

2. Article Number

.rransferfromsevjceJabe
7006 2760 0002 5235 5042

PS Form 3811 February 2004

Express Mail

Return Receipt for Meithandise

C.O.D.

102595-02-M-1 540Domestic Return Receipt



UNLESS THIS BOND IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF TUE
DEPOSITORY TRUST COMPANY NEW YORK CORPORATION DTC TO THE
REGISTRAR FOR REGISTRATION OF TRANSFER EXCHANGE OR PAYMENT AND
ANY BOND ISSUED AND DELIVERED IN RESPECT THEREOF IS REGISTERED IN TUE
NAME OF CEDE CO. OR IN SUCH OTHER NAME AS IS REQUESTED BY AN
AUTHORIZED REPRESENTATIVE OF DTC AND ANY PAYMENT IS MADE TO CEDE

CO. OR TO SUCH OTHER ENTITY AS IS REQUESTED BY AN AUTHORIZED
REPRESENTATIVE OF DTC ANY TRANSFER PLEDGE OR OTHER USE HEREOF FOR
VALUE OR OTHERWISE BY OR TO ANY PERSON IS WRGFUL INASMUCH AS THE
REGISTERED OWNER HEREOF CEDE CO. HAS AN

Registered Owner

Principal Amount

PIMA COUNTY
GENERAL OBLIGA.

SERIES 2008

PIMA COUNTY ARIZONA
to the registered owner identified

date set forth above the principal

principal amount at the interest rate

interest has been paid or if no interest has been

above. Interest will be computed on the basis of

Principal interest and any premium are payable in lawful money of the United States of

America. Interest will be paid by check payable to the order of and mailed by the Paying Agent

to the registered owner at the address shown on the registration books maintained by the

Registrar as herein defined at the close of business on the record date or by wire transfer to any

securities depository or upon two days prior written request delivered to the Paying Agent as

herein defined specifying wire transfer address in the continental United States to any

registered owner of at least $1000000 aggregate principal amount of bonds. The principal and

Number
R-1

Interest Rate

2.500%

Maturity Date

July 2008

Denomination

$10000000

CUSIP

721663TJ12008
CEDE CO.

TEN MILLION

Certain bonds of the

prior to maturity in accordance

Interest is payable

will accrue from the most

paid from the original

60-day year of twelve 30-day

value received hereby promises to pay

assigns as provided herein on the maturity

above and to pay interest on the unpaid

this bond is one are subject to call for redemption

set forth herein.

of each year commencing July 2008 and

425697.2



UNLESS THIS BOND IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF TIlE
DEPOSITORY TRUST COMPANY NEW YORK CORPORATION DTC TO THE
REGISTRAR FOR REGISTRATION OF TRANSFER EXCHANGE OR PAYMENT AND
ANY BOND ISSUED AND DELIVERED IN RESPECT THEREOF IS REGISTERED IN THE
NAME OF CEDE CO. OR IN SUCH OTHER NAME AS IS REQUESTED BY AN
AUTHORIZED REPRESENTATIVE OF DTC AND ANY PAYMENT IS MADE TO CEDE

CO. OR TO SUCH OTHER ENTITY AS IS REQUESTED BY AN AUTHORIZED
REPRESENTATIVE OF DTC ANY TRANSFER PLEDOR OTHER USE HEREOF FOR
VALUE OR OTHERWISE BY OR TO ANY PERSON IS \VGFUL INASMUCH AS THE
REGISTERED OWNER HEREOF CEDE CO. HEREIN.

for value received hereby promises to pay

assigns as provided herein on the maturity

above and to pay interest on the unpaid

Certain bonds of tu ot which this bond is one are subject to call for redemption
prior to maturity in accce terms set forth herein.

Interest is paye oj and July of each year commencing July 2008 and
will accrue from the ment to which interest has been paid or if no interest has been

paid from the original issue et forth above. Interest will be computed on the basis of

360-day year of twelve 30-day months.

Principal interest and any premium are payable in lawful money of the United States of

America. Interest will be paid by check payable to the order of and mailed by the Paying Agent
to the registered owner at the address shown on the registration books maintained by the

Registrar as herein defined at the close of business on the record date or by wire transfer to any
securities depository or upon two days prior written request delivered to the Paying Agent as
herein defined specifying wire transfer address in the continental United States to any
registered owner of at least $1000000 aggregate principal amount of bonds. The principal and

Number
R-2

Interest Rate

3.000%

PIMA COUNTY
GENERAL OBI

SERIES

Maturity Date

July 2009 15 2008

Denomination

$8000000

CUSIP

721663TK8

Registered Owner CEDE CO.

Principal Amount EIGHT

PIMA COUNTY
to the registered owner

date set forth above the

principal amount at the

425697.2



UNLESS THIS BOND IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF THE
DEPOSITORY TRUST COMPANY NEW YORK CORPORATION DTC TO THE
REGISTRAR FOR REGISTRATION OF TRANSFER EXCHANGE OR PAYMENT AND
ANY BOND ISSUED AND DELIVERED IN RESPECT THEREOF IS REGISTERED IN THE
NAME OF CEDE CO. OR 114 SUCH OTHER NAME AS IS REQUESTED BY AN
AUTHORIZED REPRESENTATIVE OF DTC AND ANY PAYMENT IS MADE TO CEDE

CO. OR TO SUCH OTHER ENTITY AS IS REQUESTED BY AN AUTHORIZED
REPRESENTATIVE OF DTC ANY TRANSFER PLEDGE OR OTHER USE HEREOF FOR
VALUE OR OTHERWISE BY OR TO ANY PERSON WRONGFUL INASMUCH AS THE
REGISTERED OWNER HEREOF CEDE CO. HAS HEREIN.

Registered Owner

Principal Amount

PIMA COUNTY
to the registered owner

date set forth above the

principal amount at the interest

Certain bonds orpe 1ss of which this bond is one are subject to call for redemption
prior to maturity in

acco4ith the terms set forth herein.

Interest is and July of each year commencing July 2008 and
will accrue from to which interest has been paid or if no interest has been

paid from the origi ie daset forth above. Interest will be computed on the basis of

360-day year of twelve 30-nths.

Principal interest and any premium are payable in lawful money of the United States of

America. Interest will be paid by check payable to the order of and mailed by the Paying Agent
to the registered owner at the address shown on the registration books maintained by the

Registrar as herein defined at the close of business on the record date or by wire transfer to any
securities depository or upon two days prior written request delivered to the Paying Agent as
herein defined specifying wire transfer address in the continental United States to any
registered owner of at least $1000000 aggregate principal amount of bonds. The principal and

PIMA COUNTY
GENERAL

Number
R-3

Interest Rate

3.000%

Denomination

$3500000

THREE

CUSIP
721663 TL615 2008

.ED THOUSAND DOLLARS

for value received hereby promises to pay
or registered assigns as provided herein on the maturity

forth above and to pay interest on the unpaid

425697.2



UNLESS THIS BOND IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF THE
DEPOSITORY TRUST COMPANY NEW YORK CORPORATION DTC TO THE
REGISTRAR FOR REGISTRATION OF TRANSFER EXCHANGE OR PAYMENT AND
ANY BOND ISSUED AND DELIVERED IN RESPECT THEREOF IS REGISTERED IN THE
NAME OF CEDE CO. OR IN SUCH OTHER NAME AS IS REQUESTED BY AN
AUTHORIZED REPRESENTATIVE OF DTC AND ANY PAYMENT IS MADE TO CEDE

CO. OR TO SUCH OTHER ENTITY AS IS REQUESTED BY AN AUTHORIZED
REPRESENTATIVE OF DTC ANY TRANSFER PLEDGE OR OTHER USE HEREOF FOR
VALUE OR OTHERWISE BY OR TO ANY PERSONWRONGFUL INASMUCH AS THE
REGISTERED OWNER HEREOF CEDE CO. HAS HEREIN.

Certain bonds one is of which this bond is one are subject to call for redemption

prior to maturity in accd .4ith the terms set forth herein.

Interest is pbTe nuy and July of each year commencing July 2008 and
will accrue from tl% ociate to which interest has been paid or if no interest has been

paid from the origiue set forth above. Interest will be computed on the basis of

360-day year of twelve 30onths.

Principal interest and any premium are payable in lawful money of the United States of

America. Interest will be paid by check payable to the order of and mailed by the Paying Agent
to the registered owner at the address shown on the registration books maintained by the

Registrar as herein defined at the close of business on the record date or by wire transfer to any
securities depository or upon two days prior written request delivered to the Paying Agent as
herein defined specifying wire transfer address in the continental United States to any
registered owner of at least $1000000 aggregate principal amount of bonds. The principal and

PIMA COUNTY
GENERAL OB

Number
R-4

Interest Rate

3.000%

Registered Owner

Principal Amount THREE

PIMA COUNTY
to the registered owner ii

date set forth above the

principal amount at the

CEDE CO.

15 2008

Denomination

$3500000

CUSIP

721663TM4

THOUSAND DOLLARS

for value received hereby promises to pay
ed assigns as provided herein on the maturity

forth above and to pay interest on the unpaid

425697.2



UNLESS THIS BOND IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF THE
DEPOSITORY TRUST COMPANY NEW YORK CORPORATION DTC TO THE
REGISTRAR FOR REGISTRATION OF TRANSFER EXCHANGE OR PAYMENT AND
ANY BOND ISSUED AND DELIVERED IN RESPECT THEREOF IS REGISTERED IN THE
NAME OF CEDE CO. OR IN SUCH OTHER NAME AS IS REQUESTED BY AN
AUTHORIZED REPRESENTATIVE OF DTC AND PAYMENT IS MADE TO CEDE

CO. OR TO SUCH OTHER ENTITY AS IS BY AN AUTHORIZED
REPRESENTATWE OF DTC ANY TRANSFER USE HEREOF FOR
VALUE OR OTHERWISE BY OR TO ANY PERS INASMUCH AS THE
REGISTERED OWNER HEREOF CEDE CO. HEREIN.

Registered Owner

Principal Amount

PIMA COi County for value received hereby promises to pay
to the registered or registered assigns as provided herein on the maturity
date set forth amount set forth above and to pay interest on the unpaid
principal amount --rate shown above.

of which this bond is one are subject to call for redemption
with the terms set forth herein.

Interest is payab1n January and July of each year commencing July 2008 and
will accrue from the most recent date to which interest has been paid or if no interest has been

paid from the original issue date set forth above. Interest will be computed on the basis of

360-day year of twelve 30-day months.

Principal interest and any premium are payable in lawful money of the United States of

America. Interest will be paid by check payable to the order of and mailed by the Paying Agent
to the registered owner at the address shown on the registration books maintained by the

Registrar as herein defined at the close of business on the record date or by wire transfer to any
securities depository or upon two days prior written request delivered to the Paying Agent as
herein defined specifying wire transfer address in the continental United States to any
registered owner of at least $1000000 aggregate principal amount of bonds. The principal and

P1MA COl

GENERAL

Number
R-5

Interest Rate

3.500%

Denomination

$3750000

CEDE

CUSIP

721663TN215 2008

HUNDRED FIFTY THOUSAND DOLLARS

Certain

prior to maturity

425697.2



UNLESS THIS BOND IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF THE
DEPOSITORY TRUST COMPANY NEW YORK CORPORATION DTC TO THE
REGISTRAR FOR REGISTRATION OF TRANSFER EXCHANGE OR PAYMENT AND
ANY BOND ISSUED AND DELIVERED IN RESPECT THEREOF IS REGISTERED IN THE
NAME OF CEDE CO. OR IN SUCH OTHER NAME AS IS REQUESTED BY AN
AUTHORIZED REPRESENTATIVE OF DTC AND ANY PAYMENT IS MADE TO CEDE

CO. OR TO SUCH OTHER ENTITY AS IS REQUESTED BY AN AUTHORIZED
REPRESENTATIVE OF DTC ANY TRANSFER PLEDGE OR OTHER USE HEREOF FOR
VALUE OR OTHERWISE BY OR TO ANY PERSON IQNGFULINASMUCH AS THE
REGISTERED OWNER HEREOF CEDE CO. HAS HEREIN.

PIMA COUNTY
GENERAL 01

Number
Denomination

R-6
$4000000

Interest Rate ____________ CUSIP
3.500%

721663TP7

Registered Owner CEDE CO.

Principal Amount FOUR MILLION

PIMA COUNTY ARIZ0N value received hereby promises to pay
to the registered owner identified

assigns as provided herein on the maturity
date set forth above the

princil above and to pay interest on the unpaid
principal amount at the interest rate

Certain bonds of the issj or
victi

this bond is one are subject to call for redemption
prior to maturity in accordance ermsset forth herein.

Interest is payable oniary uly of each year commencing July 2008 and
will accrue from the most rfent hich interest has been paid or if no interest has been
paid from the original issuat foi above. Interest will be computed on the basis of

360-day year of twelve 30-dant
Principal interest and any premium are payable in lawful money of the United States of

America. Interest will be paid by check payable to the order of and mailed by the Paying Agent
to the registered owner at the address shown on the registration books maintained by the

Registrar as herein defined at the close of business on the record date or by wire transfer to any
securities depository or upon two days prior written request delivered to the Paying Agent as
herein defined specifying wire transfer address in the continental United States to any
registered owner of at least $1000000 aggregate principal amount of bonds. The principal and

SERIES

Maturity Date

July 2013

425697.2



UNLESS THIS BOND IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF TIlE
DEPOSITORY TRUST COMPANY NEW YORK CORPORATION DTC TO THE
REGISTRAR FOR REGISTRATION OF TRANSFER EXCHANGE OR PAYMENT AND
ANY BOND ISSUED AND DELIVERED IN RESPECT THEREOF IS REGISTERED IN THE
NAME OF CEDE CO. OR IN SUCH OTHER NAME AS IS REQUESTED BY AN
AUTHORIZED REPRESENTATIVE OF DTC AND ANY PAYMENT IS MADE TO CEDE

CO. OR TO SUCH OTHER ENTITY AS IS BY AN AUTHORIZED
REPRESENTATIVE OF DTC ANY TRANSFER PLEDGI USE HEREOF FOR
VALUE OR OTHERWISE BY OR TO ANY PERSON INASMUCH AS THE
REGISTERED OWNER HEREOF CEDE CO. HAS

Number Denomination
R-7 $4250000

Interest Rate CUSIP
4.000%

721663TQ5

Registered Owner

Principal Amount FOUR

PIMA COUNTY for value received hereby promises to pay
to the registered owner istered assigns as provided herein on the maturity
date set forth above the set forth above and to pay interest on the unpaid
principal amount at the iIrshown above.

Certain bondie issuwhich this bond is one are subject to call for redemption
prior to maturity in the terms set forth herein.

Interest is and July of each year commencing July 2008 and
will accrue from the most date to which interest has been paid or if no interest has been

paid from the original issue date set forth above. Interest will be computed on the basis of

360-day year of twelve 30-day months.

Principal interest and any premium are payable in lawful money of the United States of

America. Interest will be paid by check payable to the order of and mailed by the Paying Agent
to the registered owner at the address shown on the registration books maintained by the

Registrar as herein defined at the close of business on the record date or by wire transfer to any
securities depository or upon two days prior written request delivered to the Paying Agent as
herein defined specifying wire transfer address in the continental United States to any
registered owner of at least $1000000 aggregate principal amount of bonds. The principal and

PIMA COUNTY
GENERALOBLIG

SERIES

CEDE CO.

RED FIFTY THOUSAND DOLLARS

425697.2



UNLESS THIS BOND IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF THE
DEPOSiTORY TRUST COMPANY NEW YORK CORPORATION DTC TO THE
REGISTRAR FOR REGISTRATION OF TRANSFER EXCHANGE OR PAYMENT AND
ANY BOND ISSUED AND DELIVERED IN RESPECT THEREOF IS REGISTERED IN THE
NAME OF CEDE CO. OR IN SUCH OTHER NAME AS IS REQUESTED BY AN
AUTHORIZED REPRESENTATIVE OF DTC AND ANY PAYMENT IS MADE TO CEDE

CO. OR TO SUCH OTHER ENTITY AS IS REQUESTED BY AN AUTHORIZED
REPRESENTATIVE OF DTC ANY TRANSFER PLEDG OTHER USE HEREOF FOR
VALUE OR OTHERWISE BY OR TO ANY PERSON IS INASMUCH AS THE
REGISTERED OWNER HEREOF CEDE CO. HAS

County for value received hereby promises to pay
or registered assigns as provided herein on the maturity

amount set forth above and to pay interest on the unpaid

issue of which this bond is one are subject to call for redemption
with the terms set forth herein.

Interest is pble on January and July of each year commencing July 2008 and
will accrue from the most recent date to which interest has been paid or if no interest has been

paid from the original issue date set forth above. Interest will be computed on the basis of

360-day year of twelve 30-day months.

Principal interest and any premium are payable in lawful money of the United States of

America. Interest will be paid by check payable to the order of and mailed by the Paying Agent
to the registered owner at the address shown on the registration books maintained by the

Registrar as herein defined at the close of business on the record date or by wire transfer to any
securities depository or upon two days prior written request delivered to the Paying Agent as
herein defined specifying wire transfer address in the continental United States to any
registered owner of at least $1000000 aggregate principal amount of bonds. The principal and

PIMA COUNTY.

GENERAL OBI

Number
R-8

Interest Rate

4.000%

Registered Owner

Principal Amount

Denomination

$4500000

CUSIP
721 663TR3

PIMA

15 2008

HUNDRED THOUSAND DOLLARS

principal

prior to

rate shown above.

425697.2



UNLESS THIS BOND IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF THE
DEPOSITORY TRUST COMPANY NEW YORK CORPORATION DTC TO THE
REGISTRAR FOR REGISTRATION OF TRANSFER EXCHANGE OR PAYMENT AND
ANY BOND ISSUED AND DELIVERED IN RESPECT THEREOF IS REGISTERED IN THE
NAME OF CEDE CO. OR IN SUCH OTHER NAME AS IS REQUESTED BY AN
AUTHORIZED REPRESENTATIVE OF DTC AND ANY PAYMENT IS MADE TO CEDE

CO. OR TO SUCH OTHER ENTITY AS IS REQUESIED BY AN AUTHORIZED
REPRESENTATIVE OF DTC ANY TRANSFER PLEDGE OTHER USE HEREOF FOR
VALUE OR OTHERWISE BY OR TO ANY PERSON IS ICH AS THE
REGISTERED OWNER HEREOF CEDE CO. HAS

Principal Amount FOUR

PIMA COUNTY
to the registered owner

date set forth above the

principal amount at the int. rashown above.

ihich this bond is one are subject to call for redemption

terms set forth herein.

Interest is payable otry and July of each year commencing July 2008 and
will accrue from the most ref date to which interest has been paid or if no interest has been

paid from the original issue date set forth above. Interest will be computed on the basis of

360-day year of twelve 30-day months.

Principal interest and any premium are payable in lawful money of the United States of

America. Interest will be paid by check payable to the order of and mailed by the Paying Agent
to the registered owner at the address shown on the registration books maintained by the

Registrar as herein defined at the close of business on the record date or by wire transfer to any
securities depository or upon two days prior written request delivered to the Paying Agent as
herein defined specifying wire transfer address in the continental United States to any
registered owner of at least $1000000 aggregate principal amount of bonds. The principal and

Number

R-9

Interest Rate

4.000%

PIMA COUNTY
GENERAL OBLIGA.

SERIES

Maturity Date

July 2016

Registered Owner CEDE CO.

Denomination

$4750000

CUSIP

721663TS15 2008

FIFTY THOUSAND DOLLARS

Certain

prior to maturity in

for value received hereby promises to pay

assigns as provided herein on the maturity

forth above and to pay interest on the unpaid

425697.2



UNLESS THIS BOND IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF THE
DEPOSITORY TRUST COMPANY NEW YORK CORPORATION DTC TO THE
REGISTRAR FOR REGISTRATION OF TRANSFER EXCHANGE OR PAYMENT AND
ANY BOND ISSUED AND DELIVERED IN RESPECT THEREOF IS REGISTERED IN THE
NAME OF CEDE CO. OR IN SUCH OTHER NAME AS IS REQUESTED BY AN
AUTHORIZED REPRESENTATIVE OF DTC AND ANY PAYMENT IS MADE TO CEDE

CO. OR TO SUCH OTHER ENTITY AS IS REQUD BY AN AUTHORIZED
REPRESENTATIVE OF DTC ANY TRANSFER PLEDGE OWR USE HEREOF FOR
VALUE OR OTHERWISE BY OR TO ANY PERSON MUCH AS THE
REGISTERED OWNER HEREOF CEDE CO. I.

PIMA COUNTY
to the registered ownerS

date set forth above

principal amount at the in isate shown above.

Certain bo of ue which this bond is one are subject to call for redemption
prior to maturity in nce th the terms set forth herein.

Interest is payabl nuary and July of each year commencing July 2008 and
will accrue from the most recent date to which interest has been paid or if no interest has been

paid from the original issue date set forth above. Interest will be computed on the basis of

360-day year of twelve 30-day months.

Principal interest and any premium are payable in lawful money of the United States of

America. Interest will be paid by check payable to the order of and mailed by the Paying Agent
to the registered owner at the address shown on the registration books maintained by the

Registrar as herein defined at the close of business on the record date or by wire transfer to any
securities depository or upon two days prior written request delivered to the Paying Agent as
herein defined specifying wire transfer address in the continental United States to any
registered owner of at least $1000000 aggregate principal amount of bonds. The principal and

PIMA COUNTY
GENERAL

Number

R-10

Interest Rate

4.000%

Registered Owner CEDE

Principal Amount FIVE

July

Denomination

$5000000

CUSIP

721663TT915 2008

for value received hereby promises to pay

assigns as provided herein on the maturity

amount set forth above and to pay interest on the unpaid

425697.2



UNLESS THIS BOND IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF THE
DEPOSITORY TRUST COMPANY NEW YORK CORPORATION DTC TO THE
REGISTRAR FOR REGISTRATION OF TRANSFER EXCHANGE OR PAYMENT AND
ANY BOND ISSUED AND DELIVERED IN RESPECT THEREOF IS REGISTERED IN THE
NAME OF CEDE CO. OR 111 SUCH OTHER NAME AS IS REQUESTED BY AN
AUTHORIZED REPRESENTATIVE OF DTC AND ANY PAYMENT IS MADE TO CEDE

CO. OR TO SUCH OTHER ENTITY AS IS REQUESTED BY AN AUTHORIZED
REPRESENTATIVE OF DTC ANY TRANSFER PLEDGE OR OTHER USE HEREOF FOR
VALUE OR OTHERWISE BY OR TO ANY PERSON IS INASMUCH AS THE
REGISTERED OWNER HEREOF CEDE CO. HAS AN

Principal Amount FIVE

PIMA COUNTY
to the registered owner

date set forth above the

principal amount at the

Certain bonds of thei of which this bond is one are subject to call for redemption
prior to maturity in aç hce terms set forth herein.

Interest is pa.i Janry and July of each year commencing July 2008 and
will accrue from the most ate to which interest has been paid or if no interest has been

paid from the original issue set forth above. Interest will be computed on the basis of

360-day year of twelve 30-day months.

Principal interest and any premium are payable in lawful money of the United States of

America. Interest will be paid by check payable to the order of and mailed by the Paying Agent
to the registered owner at the address shown on the registration books maintained by the

Registrar as herein defined at the close of business on the record date or by wire transfer to any
securities depository or upon two days prior written request delivered to the Paying Agent as
herein defined specifying wire transfer address in the continental United States to any
registered owner of at least $1000000 aggregate principal amount of bonds. The principal and

Number

R-11

Interest Rate

4.000%

PIMA COUNTY
GENERAL OBLIGATI

SERIES

Maturity Date

July 2018

Registered Owner CEDE CO.

Denomination

$5500000

CUSIP

721663TU62008

THOUSAND DOLLARS

for value received hereby promises to pay

assigns as provided herein on the maturity

forth above and to pay interest on the unpaid

425697.2



UNLESS THIS BOND IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF THE
DEPOSITORY TRUST COMPANY NEW YORK CORPORATION DTC TO THE
REGISTRAR FOR REGISTRATION OF TRANSFER EXCHANGE OR PAYMENT AND
ANY BOND ISSUED AND DELIVERED IN RESPECT THEREOF IS REGISTERED IN THE
NAME OF CEDE CO. OR IN SUCH OTHER NAME AS IS REQUESTED BY AN
AUTHORIZED REPRESENTATIVE OF DTC AND ANY PAYMENT IS MADE TO CEDE

CO. OR TO SUCH OTHER ENTITY AS IS REQUESTED 1%AN AUTHORIZED
REPRESENTATIVE OF DTC ANY TRANSFER PLEDGE OR HEREOF FOR
VALUE OR OTHERWISE BY OR TO ANY PERSON IS WRO TCH AS THE
REGISTERED OWNER HEREOF CEDE CO. HAS AN

Number

R-12

Interest Rate

4.000%

Denomination

$7500000

CUSIP

721663TV4

Registered Owner CEDE CO.

Principal Amount SEVEN

PIMA COUNTY
to the registered owner
date set forth above

principal amount at

Certain bonds

prior to maturity in

for value received hereby promises to pay
or registered assigns as provided herein on the maturity

set forth above and to pay interest on the unpaid

which this bond is one are subject to call for redemption
terms set forth herein.

Interest is payable on January and July of each year commencing July 2008 and
will accrue from the most recent date to which interest has been paid or if no interest has been

paid from the original issue date set forth above. Interest will be computed on the basis of

360-day year of twelve 30-day months.

Principal interest and any premium are payable in lawful money of the United States of

America. Interest will be paid by check payable to the order of and mailed by the Paying Agent
to the registered owner at the address shown on the registration books maintained by the

Registrar as herein defined at the close of business on the record date or by wire transfer to any
securities depository or upon two days prior written request delivered to the Paying Agent as
herein defined specifying wire transfer address in the continental United States to any
registered owner of at least $1000000 aggregate principal amount of bonds. The principal and

PIMA COUNTY
GENERAL OBLIGATIOIr

SERIES 2008

Maturity Date

July 2019

THOUSAND DOLLARS

above.

425697.2



UNLESS THIS BOND IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF THE
DEPOSITORY TRUST COMPANY NEW YORK CORPORATION DTC TO THE
REGISTRAR FOR REGISTRATION OF TRANSFER EXCHANGE OR PAYMENT AND
ANY BOND ISSUED AND DELIVERED IN RESPECT THEREOF IS REGISTERED IN THE
NAME OF CEDE CO. OR IN SUCH OTHER NAME AS IS REQUESTED BY AN
AUTHORIZED REPRESENTATIVE OF DTC AND ANY PAYNT IS MADE TO CEDE

CO. OR TO SUCH OTHER ENTITY AS IS REQUESTED AN AUTHORIZED
REPRESENTATIVE OF DTC. ANY TRANSFER PLEDGE HEREOF FOR
VALUE OR OTHERWISE BY OR TO ANY PERSON IS ICH AS THE
REGISTERED OWNER HEREOF CEDE CO. HAS

Number

R-13

Interest Rate

4.000%

Denomination

$8000000

CUSIP
721 663TW2

Registered Owner CEDE CO.

Principal Amount EIGHT

PIMA COUNTY
to the registered owner

date set forth above the

principal amount at the

Certain bonds of

prior to maturity in

this bond is one are subject to call for redemption
set forth herein.

Interest is payable on Janiiªir and July of each year commencing July 2008 and
will accrue from the most recent date to which interest has been paid or if no interest has been

paid from the original issue date set forth above. Interest will be computed on the basis of

360-day year of twelve 30-day months.

Principal interest and any premium are payable in lawful money of the United States of

America. Interest will be paid by check payable to the order of and mailed by the Paying Agent
to the registered owner at the address shown on the registration books maintained by the

Registrar as herein defined at the close of business on the record date or by wire transfer to any
securities depository or upon two days prior written request delivered to the Paying Agent as
herein defined specifying wire transfer address in the continental United States to any
registered owner of at least.$ 1000000 aggregate principal amount of bonds. The principal and

PIMA COUNTY AR
GENERAL OBLIGA

SERIES 200

Maturity Date

July 2020

above.

for value received hereby promises to pay

assigns as provided herein on the maturity

set forth above and to pay interest on the unpaid

425697.2



UNLESS THIS BOND IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF THE
DEPOSITORY TRUST COMPANY NEW YORK CORPORATION DTC TO THE
REGISTRAR FOR REGISTRATION OF TRANSFER EXCHANGE OR PAYMENT AND
ANY BOND ISSUED AND DELIVERED IN RESPECT THEREOF IS REGISTERED IN THE
NAME OF CEDE CO. OR IN SUCH OTHER NAME AS IS REQUESTED BY AN
AUTHORIZED REPRESENTATIVE OF DTC AND ANY PAYMENT IS MADE TO CEDE

CO. OR TO SUCH OTHER ENTITY AS IS REQUESTEIY AN AUTHORIZED
REPRESENTATIVE OF DTC ANY TRANSFER PLEDGE OR USE HEREOF FOR
VALUE OR OTHERWISE BY OR TO ANY PERSON IS AS THE
REGISTERED OWNER HEREOF CEDE CO. HAS AN

Number

R-14

Interest Rate

4.000%

Denomination

$12750000

CUSIP

721663TX0

Registered Owner

Principal Amount

CEDE CO.

TWELVE
DOLLARS

PIMA COUNTY
to the registered ownerS

date set forth above

principal amount at

Certain bonds

prior to maturity in

for value received hereby promises to pay
or registered assigns as provided herein on the maturity

set forth above and to pay interest on the unpaid

which this bond is one are subject to call for redemption
the terms set forth herein.

Interest is payable on January and July of each year commencing July 2008 and

will accrue from the most recent date to which interest has been paid or if no interest has been

paid from the original issue date set forth above. Interest will be computed on the basis of

360-day year of twelve 30-day months.

Principal interest and any premium are payable in lawful money of the United States of

America. Interest will be paid by check payable to the order of and mailed by the Paying Agent
to the registered owner at the address shown on the registration books maintained by the

Registrar as herein defined at the close of business on the record date or by wire transfer to any
securities depository or upon two days prior written request delivered to the Paying Agent as
herein defined specifying wire transfer address in the continental United States to any
registered owner of at least $1000000 aggregate principal amount of bonds. The principal and

PIMA COUNTY
GENERAL OBLIGATIOI

SERIES 200

Maturity Date

July 202

THOUSAND

above.

425697.2



UNLESS THIS BOND IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF THE
DEPOSITORY TRUST COMPANY NEW YORK CORPORATION DTC TO THE
REGISTRAR FOR REGISTRATION OF TRANSFER EXCHANGE OR PAYMENT AND
ANY BOND ISSUED AND DELIVERED IN RESPECT THEREOF IS REGISTERED IN THE
NAME OF CEDE CO. OR IN SUCH OTHER NAME AS IS REQUESTED BY AN
AUTHORIZED REPRESENTATIVE OF DTC AND ANY PAYMENT IS MADE TO CEDE

CO. OR TO SUCH OTHER ENTITY AS IS REQUESTED BY AN AUTHORIZED
REPRESENTATIVE OF DTC ANY TRANSFER PLEDGOR OTHER USE HEREOF FOR
VALUE OR OTHERWISE BY OR TO ANY PERSON IS W. FUL INASMUCH AS THE
REGISTERED OWNER HEREOF CEDE CO. HAS HEREIN.

Interest Rate

4.000%

Registered Owner

Principal Amount

PIMA COUNTY
to the registered owner

date set forth above

principal amount at the.

Certain

prior to maturity

CUSIP

72 1663TY8

for value received hereby promises to pay

gistered assigns as provided herein on the maturity

set forth above and to pay interest on the unpaid

of which this bond is one are subject to call for redemption
the terms set forth herein.

Interest is and July of each year commencing July 2008 and
will accrue from the mont date to which interest has been paid or if no interest has been

paid from the original issue date set forth above. Interest will be computed on the basis of

360-day year of twelve 30-day months.

Principal interest and any premium are payable in lawful money of the United States of

America. Interest will be paid by check payable to the order of and mailed by the Paying Agent
to the registered owner at the address shown on the registration books maintained by the

Registrar as herein defined at the close of business on the record date or by wire transfer to any
securities depository or upon two days prior written request delivered to the Paying Agent as
herein defined specifying wire transfer address in the continental United States to any
registered owner of at least $1000000 aggregate principal amount of bonds. The principal and

Number
R-15

PIMA COUNTY
GENERALOBLIGA

SERIES

Denomination

$15000000

15 2008

above.

425697.2



any premium will be paid when due to the registered owner upon surrender of this bond for

payment at the designated office of the Paying Agent which on the original issue date is the

designated corporate trust office of U.S. Bank National Association.

This bond is one of an issue of bonds in the total princ amount of $100000000 of
like tenor except as to maturity date rate of interest and number the County to provide
funds to make those certain public improvements approved vote of qualified
electors voting at elections duly called and held in and for 20 1997 May 18
2004 and May 16 2006 pursuant to resolution of the of the County duly

adopted prior to the issuance hereof and pursuant to laws of the State of

Arizona relative to the issuance and sale of such

For the punctual payment of this bond

collection of ad valorem taxes sufficient for that

are hereby irrevocably pledged.

The bonds maturing on O14Ore July 2018 are not subject to call for redemption prior
to their respective maturiis. Tds maturing on or after July 2019 are subject to call

for redemption on any de onfjifte Juily 2018 at the election of the County in whole or in

part from maturities selethe unty and within any maturity by lot by the payment of

redemption price equal to the priamount of each bond called for redemption plus accrued

interest to the date fixed for redeiThn without premium.

Notice of redemption will be given by mail to the registered owners of the bonds at the

address shown on the bond
register maintained by the Registrar not less than 30 days nor more

than 60 days prior to the specified redemption date.

The initial Registrar and Paying Agent is U.S. Bank National Association the
Registrar and the Paying Agent as applicable. The Registrar or Paying Agent may be

changed by the County without notice and the County may serve in such capacities.

This bond is transferable by the registered owner in person or by attorney duly authorized

in writing at the designated office of the Registrar upon surrender and cancellation of this bond
but only in the manner and subject to the limitation and upon payment of the charges provided in

the Resolution. Upon such transfer new bond or bonds of the same aggregate principal
amount maturity and interest rate will be issued to the transferee in exchange. The Registrar

and for the levy and

and credit of the County

Upon collection said taxes will be

Fund and Redemption Fund and the taxes

payment of principal of and interest on

the bonds authorized hereunder have

This bond is issued under the

Revised Statutes the Act and

on February 12 2008 the
Resolution referred to above for

the rights obligations duties

thereunder to all of which the

funds to be designated Interest

applied solely for the purpose of

other purpose whatsoever until all

and discharged.

35 Chapter Article of the Arizona

the Board of Supervisors of the County
is hereby made to the Act and the

including the provisions with respect to

the County and the owners of bonds issued

this bond by acceptance of this bond assents.

425697.2



may require an owner among other things to furnish appropriate endorsements and transfer

documents and to pay any taxes and fees required by law or permitted by the Resolution. The
County has chosen the 15th day of the month preceding an interest payment date as the record

date for this issue of bonds. Should this bond be submitted to the Registrar for transfer during
the period commencing after the close of business on the record date and continuing to and

including the next subsequent interest payment date ownershwill be transferred in the normal
maimer but the interest payment will be made payable to and..ªIed to the registered owner as

shown on the Registrars books at the close of business on

form in the denomination of

may be exchanged at the designated

of bonds of the same maturity in

the Resolution.

It is hereby that all conditions acts and things required by the

Constitution and law na to exist to occur and to be performed precedent to

and in the issuance is exist have occurred and have been performed and that the issue

of bonds of which this1 together with all other indebtedness of the County is within every
debt and other fescrib1y the Constitution and laws of the State of Arizona and that due

provision has ltn m7 th1evy and collection of direct annual ad valorem tax upon all of

the taxable propWthe unty for the payment of this bond and of the interest hereon as each
becomes due un1imitrate or amount.

The County has caused this bond to be executed by the Chairman of its Board of

Supervisors and attested by the Clerk of its Board of Supervisors which signatures may be
facsimile signatures.

.e.

The Registrar may but need not register the

redemption and need not register the transfer of

selection of bonds to be redeemed. If the transfer

for call for redemption in whole or in part is

given to the transferor will be binding upon the

will be delivered to the transferee along with the

Bonds of this issue are

$5000 each or integral multiples of

office of the Registrar for like

authorized denominations upon

The County the

bond as the absolute owner

for all other purposes and

ri has been selected for

iod of 15 days before

has been called or selected

redemption which has been

of the notice of redemption

Agent may treat the registered owner of this

iving principal interest and any premium and

affected by any notice to the contrary.

425697.2



This bond is not valid or binding upon the County without the manually affixed signature

of an authorized signatory of the Registrar.

PIMA COUNTY ARIZONA

ATTEST

Supervisors

Clerk Board of Supervisors

425697.2



AUTHENTICATION CERTIFICATE

This bond is one of the Pima County Arizona General Obligation Bonds Series 2008
described in the Resolution mentioned herein.

Financial Security Assurance

municipal bond insurance

interest on this Bond to U.

paying agent for the

inspection at the princip

Financial Security or the

Date of Authentication February 28 2008

as

ASSOCIATION

Representative

ity New York New York has delivered its

the scheduled payments due of principal of and

Phoenix Arizona or its successor as

Agent. Said Policy is on file and available for

Agent and copy thereof may be obtained from

425697.2



ABBREVIATIONS

The following abbreviations when used in the inscription on the face of this bond shall

be construed as though they were written out in full according to applicable laws or regulations

Signature Guaranteed

UNIF GIFT/TRANS MIN ACT--

____ Custodian _______

Minor
rm Gifts/Transfers

sells assigns and transfers unto

and hereby irrevocably constitutes and appoints

attorney to transfer the within bond on the books

of substitution in the premises

Note The signatures on this assignment

must correspond with the names as written on
the face of the within registered bond in every

particular without alteration or enlargement or

any change whatsoever.

Note Signatures must be guaranteed by an

eligible guarantor institution pursuant to

Securities and Exchange Commission Rule

l7Ad-15 that is participant in signature

guarantor program recognized by the Trustee.

TEN COM as tenants in common
TEN ENT as tenants by the entireties

JT TEN as joint tenants with right of

survivorship and not as tenants

in common

Additional abbreviations may also be used ti

FOR VALUE RECEIVED the

rs Act

State

tbove.

kept foi

Identification Number of Transferee

Dated

425697.2



Moodys Corporation

World Trade Center at 250 Greenwich Street

New York New York 10007

February 27 2008

Financial Security Assurance Inc

31 West 52nd Street

New York NY 10019

To Whom It May Concern

Moodys Investors Service has assigned the rating of Aaa to the $100000000.00 Pima

County Arizona General Obligation Bonds Series 2008 dated February 15 2008

which sold on February 12 2008 insured by Financial Security Assurance Inc Policy
No. 209944-N. The rating is the highest of the guarantors financial strength rating

ii any published underlying rating on the security or iii any published enhanced rating

based on state credit enhancement program.

Should you have any questions regarding the above please do not hesitate to contact

Karen Malkowski at 201 395-6370.

Sincerely yours

Joann Hempel
Vice President Senior Credit Officer

JHITM



Moodys Investors Service

One Front Street Suite 1900

February 12008
San Francisco CA 94111

Mr. Tom Burke

Finance Director

Pima County

130 West Congress

10th Floor

Tucson AZ 85701

Dear Mr. Burke

We wish to inform you that on January 30 2008 Moodys Investors Service

reviewed and assigned rating of Aa3 to the Pima County Arizona General

Obligation Bonds Series 2008.

In order for us to maintain the currency of our ratings we request that you

provide ongoing disclosure including annual financial and statistical information.

Moodys will monitor this rating and reserves the right at its sole discretion to

revise or withdraw this rating at any time in the future.

The rating as well as any revisions or withdrawals thereof will be publicly

disseminated by Moodys through normal print and electronic media and in

response to verbal requests to Moodys ratings desk.

Should you have any questions regarding the above please do not hesitate to

contact me or the analyst assigned to this transaction Jolene Yee at 415-274-

1720.

Sincerely

Kenneth B. Kurtz

Managing Director

KBKJY/cm

cc Mr. Nick Dodd

RBC Dam Rauscher Inc.

2398 East Camelback Road Suite 700

Phoenix AZ 85016



55 Water Street 38th Floor

New York NY 10041-0003

___________ tel 212 438-2074

reference no. 879859

February 26 2008

Financial Security Assurance Inc.

1550 Spear Tower

One Market

San Francisco CA 94105

Attention Ms. Sheelagh Flanagan Managing Director

Re $100000000 Pima County Arizona General Obligation Bonds Series 2008 dated

February 15 2008 due July 2008-2022 POLICY 209944-N

Dear Ms. Flanagan

Standard Poors has reviewed the
rating on the above-referenced obligations. After such

review we have changed the rating to AAAfrom AA-. The rating reflects our assessment of

the likelihood of repayment of principal and interest based on the bond insurance policy your

company is providing. Therefore rating adjustments may result from changes in the financial

position of your company or from alterations in the documents governing the issue.

The rating is not investment financial or other advice and you should not and cannot rely upon
the rating as such. The rating is based on information supplied to us by you but does not represent

an audit. We undertake no duty of due diligence or independent verification of any information.

The assignment of rating does not create fiduciary relationship between us and you or between

us and other recipients of the rating. We have not consented to and will not consent to being

named an expert under the applicable securities laws including without limitation Section of

the Securities Act of 1933. The rating is not market rating nor is it recommendation to buy
hold or sell the obligations.

This letter constitutes Standard Poors permission to you to disseminate the above-assigned

rating to interested parties. Standard Poors reserves the right to inform its own clients

subscribers and the public of the rating.

Standard Poors relies on the issuer and its counsel accountants and other experts for the

accuracy and completeness of the information submitted in connection with the rating. This rating

is based on financial information and documents we received prior to the issuance of this letter.

Standard Poors assumes that the documents you have provided to us are final. If any

subsequent changes were made in the final documents you must notify us of such changes by

sending us the revised final documents with the changes clearly marked.



Ms. Sheelagh Flanagan

Page

February 26 2008

Standard Poors is pleased to be of service to you. For more information please visit our

website at www.standardandpoors.com. If we can be of help in any other way please contact us.

Thank you for choosing Standard Poors and we look forward to working with you again.

Sincerely yours

Standard Poors Ratings Services

division of The McGraw-Hill Companies Inc.

gJ

ak

Si Nil

IN.C Ri



The McGrawHIilcomprnes
..

One Market

STi\.1T JJJ Steuart Tower 15th Floor

__________ San Francisco CA 94105.1000

pJo I%
reference no. 879859

January28 2008

Pima County

Finance Department

130 West Congress Street 10th Floor

Tucson AZ 85701

Attention Mr. Thomas Burke Director of Finance

Re US$100000000 Pima County Arizona General Obligation Bonds Series 2008 dated

February 15 2008 due July 2022

Dear Mr. Burke

Pursuant to your request for Standard Poors rating on the above-referenced obligations we
have reviewed the information submitted to us and subject to the enclosed Terms and Conditions

have assigned rating ofAA-. Standard Poors views the outlook for this rating as stable.

copy of the rationale supporting the rating is enclosed.

The rating is not investment financial or other advice and you shouldnot and cannot rely upon
the rating as such. The rating is based on information supplied to us by you or by your agents bUt

does not represent an audit. We undertake no duty of due diligence or independent verification of

any information. The assignment of rating does not create fiduciary relationship between us

and you or between us and other recipients of the rating. We have not consented to and will not

consent to being named an expert under the applicable securities laws including without

limitation Section of the Securities Act of 1933. The rating is not market rating nor is it

recommendation to buy hold or sell the obligations.

This letter constitutes Standard Poors permission to you to disseminate the above-assigned

rating to interested parties. Standard Poors reserves the right to inform its own clients

subscribers and the public of the rating.

Standard Poors relies on the issuer/obligor and its counsel accountants and other experts for

the accuracy and completeness of the information submitted in connection with the rating. This

rating is based on financial information and documents we received prior to the issuance of this

letter. Standard Poors assumes that the documents you have provided to us are final. If any

subsequent changes were made in the final documents you must notify us of such changes by

sending us the revised final documents with the changes clearly marked.

To maintain the rating Standard Poors must receive all relevant financial information as soon

as such information is available. Placing us on distribution list for this information would

facilitate the process. You must promptly notify us of all material changes in the financial



Mr. Thomas Burke

Page

January 28 2008

information and the documents. Standard Poors may change suspend withdraw or place on

CreditWatch the rating as result of changes in or unavailability of such information. Standard

Poors reserves the right to request additional information if necessary to maintain the rating.

Please send all information to

Standard Poors Ratings Services

Public Finance Department

55 Water Street

New York NY 1004 1-0003

Standard Poors is pleased to be of service to you. For more information on Standard Poors

please visit our website at www.standardandpoors.com. If we can be of help in any other way
please call or contact us at nvpublicfrnance@standardandpoors.com. Thank you for choosing

Standard Poors and we look forward to working with you again.

Sincerely yours

Standard Poors Ratings Services

division of The McGraw-Hill Companies Inc.

enclosures

cc Mr. Kurt M. Freund

Mr. Nicholas J. Dodd



STANDARD
POORS

Standard Poors Ratings Services

Terms and Conditions

Applicable To

U.S. Public Finance Ratings

Request for rating. Standard Poors issues public finance ratings for fee upon request from an issuer or from an

underwriter financial advisor investor insurance company or other entity provided that the obligor and issuer if

different from the obligor each has knowledge of the request. The term issuer/obligor in these Terms and

Conditions means the issuer and the obligor if the obligor is different from the issuer.

Agreement to Accept Terms and Conditions. Standard Poors assigns Public Finance ratings subject to the terms

and conditions stated herein and in the rating letter. The issuer/obligors use of Standard Poors public finance

rating constitutes agreement to comply in all respects with the terms and conditions contained herein and in the rating

letter and acknowledges the issuer/obligors understanding of the scope
and limitations of the Standard Poors rating

as stated herein and in the rating letter.

Fees and expenses. In consideration of our analytic review and issuance of the rating the issuer/obligor agrees to pay

Standard Poors rating the. Payment of the fee is not conditioned on Standard Poors issuance of any particular

rating. In most cases an annual surveillance fee will be charged for so long as we maintain the rating. The

issuer/obligor will reimburse Standard Poors for reasonable travel and legal expenses if such expenses are not

included in the fee. Should the rating not be issued the issuer/obligor agrees to compensate Standard Poors based on

the time effort and charges incurred through the date upon which it is detennined that the rating will not be issued.

Scope of Rating. The issuer/obligor understands and agrees that an issuer rating reflects Standard Poors current

opinion of the issuer/obligors overall financial capacity to pay its financial obligationsas they come due ii an issue

rating reflects Standard Poors current opinion of the likelihood that the issuer/obligor will make payments ofprincipal

and interest on timely basis in accordance with the terms of the obligation iii rating is an opinion and is not

verifiable statement of fact iv ratings are based on information supplied to Standard Poors by the issuerfobligor or

by its agents and upon other information obtained by Standard Poors from other sources it considers reliable

Standard Poors does not perform an audit in connection with any rating and rating does not represent an audit by

Standard Poors vi Standard Poors relies on the issuer/obligor its accountants counsel and other experts for the

accuracy
and completeness of the information submitted in connection with the rating and surveillance

process vii

Standard Poors undertakes no duty of due diligence or independent verification of any information viii Standard

Poors does not and cannot guarantee the accuracy completeness or timeliness of the information relied on in connection

with rating or the results obtained from the use of such information ix Standard Poors may raise lower suspend

place on CreditWatch or withdraw rating at any time in Standard Poors sole discretion and rating is not

marke rating nor recommendation to buy hold or sell any financial obligation.

Publication. Standard Poors reserves the right to publish disseminate or license others to publish or disseminate the

rating and the rationale for the rating unless the issuer/obligor specifically requests that the rating be assigned and

maintained on confidential basis. If confidential rating subsequently becomes public through disclosure by the

issuerfobligor or third party other than Standard Poors Standard Poors reserves the right to publish it.

Standard Poors may publish explanations of Standard Poors ratings criteria from time to time and nothing in this

Agreement shall be construed as limiting Standard Poors ability to modif or refine Standard Poors criteria at any

time as Standard Poors deems appropriate.

Information to be Provided by the Issuer/obligor. The issuer/obligor shall meet with Standard Poors for an analytic

review at any reasonable time Standard Poors requests. The issuer/obligor also agrees to provide Standard

Poors promptly with all information relevant to the rating and surveillance of the rating including information on

material changes to information previously supplied to Standard Poors. The rating may be affected by Standard

Poors opinion of the accuracy completeness timeliness and reliability of information received from the

issuer/obligor or its agents. Standard Poors undertakes no duty of due diligence or independent verification of



information provided by the issuerfobligor or its agents. Standard Poors reserves the right to withdraw the rating if

the issuer/obligor or its agents fails to provide Standard Poors with accurate complete timely or reliable

information.

Standard Poors Not an Advisor Fiduciary or Expert. The issuer/obligor understands and
agrees that Standard

Poors is not acting as an investment financial or other advisor to the issuer/obligor and that the issuer/obligor should

not and camiot rely upon the rating or any other information provided by Standard Poors as investment or financial

advice. Nothing in this Agreement is intended to or should be construed as creating fiduciary relationship between

Standard Poors and the issuer/obligor or between Standard Poors and recipients of the rating. The issuer/obligor

understands and agrees that Standard Poors has not consented to and will not consent to being named an expert
under the applicable securities laws including without limitation Section of the U.S. Securities Act of 1933.

Limitation on Damages. The issuer/obligor agrees
that Standard Poors its officers directors shareholders and

employees shall not be liable to the issuer/obligor or any other person for any actions damages claims3 liabilities

costs expenses or losses in any way arising out of or relating to the rating or the related analytic services provided for

in an aggregate amount in excess of the aggregate fees paid to Standard Poors for the rating except for Standard

Poors gross negligence or willfhl misconduct. In no event shall Standard Poors its officers directors

shareholders or employees be liable for consequential special indirect incidental punitive or exemplary damages

costs expenses legal fees or losses including without limitation lost profits and opportunity costs. In furtherance

and not in limitation of the foregoing Standard Poors will not be liable in respect of any decisions made by the

issuer/obligor or any other person as result of the issuance of the rating or the related analytic services provided by

Standard Poors hereunder or based on anything that appears to be advice or recommendations. The provisions of

this paragraph shall apply regardless of the form of action damage claim liability cost expense or loss whether in

contract statute tort including without limitationnegligence or otherwise. The issuerfobligor acknowledges and

agrees that Standard Poors does not waive any protections privileges or defenses it may have under law including

but not limited to the First Amendment of the Constitution of the United States of America.

Term. This Agreement shall terminate when the ratings are withdrawn. Notwithstanding the foregoing the paragraphs

above Standard Poors Not an Advisor Fiduciary or Expert and Limitation on Damages shall survive the

termination of this Agreement or any withdrawal of rating.

Third Parties. Nothing in this Agreement or the rating when issued is intended or should be construed as creating any

rights on behalf of any third parties including without limitation any recipient of the rating. No person is intended as

third party beneficiary to this Agreement or to the rating when issued.

Binding Effect. This Agreement shall be binding on and inure to the benefit of the parties hereto and their successors

and assigns.

Severability. In the event that any term or provision of this Agreement shall be held to be invalid void or

unenforceable then the remainder of this Agreement shall not be affected impaired or invalidated and each such tenn

and provision shall be valid and enforceable to the fullest extent permitted by law.

Complete Agreement. This Agreement constitutes the complete agreement between the parties with respect to its subject

matter. This Agreement may not be modified except in writing signed by authorized representatives of both parties.

Governing Law. This Agreement and the rating letter shall be governed by the internal laws of the State of New York.

The parties agree that the state and federal courts of New York shall be the exclusive forums for any dispute arising

out of this Agreement and the parties hereby consent to the personal jurisdiction of such courts.
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FINAL

SETTLEMENT DELIVERY CLOSING PROCEDURES

ISSUE $100000000

Pima County Arizona

General Obligation Bonds

Series 2008

BONDS DATED February 15 2008

INTEREST PAYMENT
DATES Interest payable semiannually on January and July of each year

commencing July 2008.

MATURITY DATES
PRINCIPAL AMOUNTS
INTEREST RATES See Exhibit A.

CLOSING The Closing will be held on Thursday February 28 2008 at 800 a.m.

MST at the offices of Squire Sanders Dempsey Two Renaissance

Square 40 North Central Avenue Suite 2700 Phoenix AZ 85004. Mr. Tim

Pickrell will conduct the closing 602 528-4031 Fax 602 253-8129.

PARTICIPANTS See Exhibit B.

REGISTRATION
AUTHENTICATION After the Bonds have been registered and executed the Bond Registrar and

Paying Agent will confirm arrangements for F.A.S.T. closing with the

Depository Trust Co. DTC 55 Water Street 1st Floor New York New York

10041.

SETTLEMENT
INSTRUCTIONS

Par Value 100 100000000.00

Plus Excess Net Premium 712932.50

Plus Accrued Interest 132211.81

February 15 February 28 2008
Less Good Faith Deposit 2000000.00
Remaining Purchase Price 98.845.144.31



Settlement. Delivery Closing Procedures

$100000000
Pima County Arizona

General Obligation Bonds

Series 2008

Page

FLOW OF FUNDS $622700.00 representing the bond insurance premiumfor Financial Security

Assurance Inc. will be wire transferred prior to the closing by Merrill Lynch

Co. to

The Bank of New York

ABA 021000018

Acct. Name Financial Security Assurance Inc.

Acct. 8900297263

Transaction 105708

Policy 209944-N

Contact Judith K. Solle 415 995-8021

SOURCES

$2000000.00 representing the Merrill Lynch Co. good faith

deposit will remain in the Bank of America account of the Pima

County Treasurer and be transferred into the Project Fund.

On the day of closing Merrill Lynch Co. will wire transfer the

remaining purchase price of $98845144.31 representing proceeds

for deposit into the Interest Fund Debt Service Fund and the Project

Fund to

Bank of America N.A.

Phoenix Arizona

ABA 026009593

Credit to Pima County Treasurer

Account 412724156

Reference Pima County AZ $100 million GO Bonds

Series 2008

Confirmation of the receipt of funds will be made with Cheryl Cruz at the

Pima County Treasurers Office at 520 740-8826.

USES

Of the amount listed under Sources above the Pima County

Treasurer will apply such amounts as follows

$845144.31 representing accrued interest plus the excess net

premium to the Interest Fund Debt Service Fund.

$100000000.00 representing construction costs and costs of

issuance to the Project Fund.



Settlement. Delivery Closing Procedures

$100000000

Pima County Arizona

General Obligation Bonds

Series 2008

Page

DELIVERY
INSTRUCTIONS When all parties are satisfied that all monies have been transfened and that

documentation is in order the Bonds will be released to the credit of Menill

Lynch Co. via the DTC closing desk 212 855-3752.



EXHIBIT

$100000000

PIMA COUNTY ARIZONA
General Obligation Bonds

Series 2008

Principal and Interest Payments

Dated 2/15/2008 Delivery 2/28/2008

Total Fiscal Year CUSIP

Date Principal Coupon Interest Debt Service Debt Service 721663

7/1/2008 $10000000.00 2.500% $1383138.89 $11383138.89 $11383138.89 TJ1

1/1/2009 1705625.00 1705625.00

7/1/2009 8000000.00 3.000% 1705625.00 9705625.00 11411250.00 TK8

1/1/2010 1585625.00 1585625.00

7/1/2010 3500000.00 3.000% 1585625.00 5085625.00 6671250.00 TL6

1/1/2011 1533125.00 1533125.00

7/1/2011 3500000.00 3.000% 1533125.00 5033125.00 6566250.00 TM4
1/1/2012 1480625.00 1480625.00

7/1/2012 3750000.00 3.500% 1480625.00 5230625.00 6711250.00 TN2

1/1/2013 1415000.00 1415000.00

7/1/2013 4000000.00 3.500% 1415000.00 5415000.00 6830000.00 TP7

1/1/2014 1345000.00 1345000.00

7/1/2014 4250000.00 4.000% 1345000.00 5595000.00 6940000.00 TQ5
1/1/2015 1260000.00 1260000.00

7/1/20 15 4500000.00 4.000% 1260000.00 5760000.00 7020000.00 TR3

1/1/2016 1170000.00 1170000.00

7/1/2016 4750000.00 4.000% 1170000.00 5920000.00 7090000.00 TS1

1/1/2017 1075000.00 1075000.00

7/1/2017 5000000.00 4.000% 1075000.00 6075000.00 7150000.00 T19

1/1/2018 975000.00 975000.00

7/1/2018 5500000.00 4.000% 975000.00 6475000.00 7450000.00 TU6

1/1/2019 865000.00 865000.00

7/1/2019 7500000.00 4.000% 865000.00 8365000.00 9230000.00 TV4

1/1/2020 715000.00 715000.00

7/1/2020 8000000.00 4.000% 715000.00 8715000.00 9430000.00 TW2

1/1/2021 555000.00 555000.00

7/1/2021 12750000.00 4.000% 555000.00 13305000.00 13860000.00 TXO

1/1/2022 300000.00 300000.00

7/1/2022 15000000.00 4.000% 300000.00 15300000.00 15600000.00 TY8

Total $100000000.00 $33343138.89 $133343138.89 $133343138.89

The Bonds maturing on or after July 2019 are subject to redemption prior to maturity on or after July 2018 at Par.

Does not reflect the application of accrued interest from 2/15/08 to 2/28/08 in the amount of $132211.81.

-Prepared By
RBC Capital

Markets

2/22/2008



EXHIBIT

PIMA COUNTY ARIZONA
GENERAL OBLIGATION BONDS

SERIES 2008

DISTRIBUTION LIST

PIMA COUNTY FINANCIAL ADVISOR

Finance and Risk Management Department

130 West Congress 10th Floor

Tucson AZ 85701

Fax 520 740-8171

Tom Burke

Finance and Risk Management Director

520 740-3030

e-mail tom.burke@pima.gov

RBC Capital Markets

2398 East Camelback Road Suite 700

Phoenix AZ 85016

Fax 602 381-5380

Kurt M. Freund

Managing Director/Manager

602 381-5365

e-mail kurt.freundâibcdajn.com

Finance and Risk Management Department

130 West Congress 6th Floor

Tucson AZ 85701

Fax 520 243-2329

Nicholas J. Dodd

Vice President

602 381-5360

e-mail ick.doddªrbcdain.coin

Michelle Campagne

520 740-8410

e-mail michel1e.campagneäpima.gov

County Attorneys Office

130 West Congress

Tucson Arizona 85701

Regina Nassen

520 740-5411

e-mail regina.nassenpcao.pima.gov

Nick Gerakos

Analyst

602 381-5359

e-mail nick. gerakos2rbccrn.corn

RATING AGENCIES

Moodys Investors Service

One Front Street Suite 1900

San Francisco CA 94111

Fax 415 274-1726

BOND COUNSEL

Squire Sanders Dempsey L.L.P.

Two Renaissance Square Suite 2700

40 North Central Avenue

Phoenix AZ 85004-4498

Fax 602 253-8129

Timothy E. Pickrell

602 528-4031

602 617-9260

e-mail tpickre1lssd.coin

Chris Dodd

602 528-4003

e-mail cdoddaTssd.com

Jolene Yee

415 274-1720

e-mail joleiie.vee@inoodvs.com

Standard Poors Corporation

One Market Steuart Tower 15th Floor

San Francisco California

94105-1000

Fax 415 371-5090

Matthew Reining

415 371-5044

e-mail matthewreiningäsandp.corn



EXHIBIT

REGISTRAR PAYING AGENT

U.S. Bank National Association

101 North First Avenue Suite 1600

Phoenix Arizona 85003

Fax 602 257-5433

Debbie Scherer

602 257-5431

e-mail deborah. Scherer@usbank.com

BOND INSURER

Financial Security Assurance

One Market

1550 Spear Tower

San Francisco California 94105

415 995-8095

Scott Lord

415 995-8020

e-mail slordÆfsa.com

Judy Solle

415 995-8021

e-mail jsolleäfsa.com

PURCHASER

Merrill Lynch Co.

Four World Financial Center 9Lh Floor

New York New York 10080

Fax 212 449-7151

Robert Mascatello

212 449-7551

e-mail robert rnascatellornl.com

Frank Torrillo

212 449-7551

e-mail frank torrilloml.com
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