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PRELIMINARY OFFICIAL STATEMENT DATED APRIL 26, 2013 
 

NEW ISSUE - BOOK-ENTRY-ONLY RATINGS:  See “Ratings” herein 
 

In the opinion of Squire Sanders (US) LLP, Special Counsel, under existing law (i) assuming continuing compliance with certain covenants and the accuracy of certain 
representations, the portion of the Lease Payments paid and denominated as interest under the Lease and received by the owners of the related 2013 Certificates (the 
“Interest Portion”) is excluded from gross income for federal income tax purposes and is not an item of tax preference for purposes of the federal alternative minimum 
tax imposed on individuals and corporations, and (ii) the Interest Portion is exempt from Arizona state income tax.  Special Counsel expresses no opinion as to the 
treatment for federal income tax purposes or Arizona state income tax purposes of amounts paid to the owners of the 2013 Certificates in the event of termination of the 
Lease by nonappropriation.  The Interest Portion may be subject to certain federal taxes imposed only on certain corporations, including the corporate alternative 
minimum tax on a portion of the Interest Portion.  For a more complete discussion of tax aspects, see “TAX MATTERS” herein. 
 

PIMA COUNTY, ARIZONA 
 

$79,915,000* 
CERTIFICATES OF PARTICIPATION,  

SERIES 2013A 
Evidencing a Proportionate Interest of Owners 

thereof in 
Lease Payments to be Made by 

PIMA COUNTY, ARIZONA, As Lessee 

$13,045,000* 
REFUNDING CERTIFICATES OF 
PARTICIPATION, SERIES 2013B 

Evidencing a Proportionate Interest of Owners 
thereof in 

Lease Payments to be Made by 
PIMA COUNTY, ARIZONA, As Lessee 

 
Dated: Date of Initial Delivery Due:  December 1, as shown on inside front cover 
 

The securities being offered hereby consist of Certificates of Participation, Series 2013A (the “2013A Certificates”) and Refunding Certificates of 
Participation, Series 2013B (the “2013B Certificates” and, together with the 2013A Certificates, the “2013 Certificates”) in a Lease-Purchase Agreement, dated as of June 
1, 2008, as amended by a First Amendment to Lease-Purchase Agreement, dated as of June 1, 2009, a Second Amendment to Lease-Purchase Agreement, dated as of 
February 1, 2010, and a Third Amendment to Lease-Purchase Agreement, to be dated as of May 1, 2013 (the original as so amended and subsequently amended, the 
“Lease”), between U.S. Bank National Association, as trustee under the below-described Trust Agreement, as lessor (the “Trustee”), and Pima County, Arizona, as 
lessee (the “County”).  The property being leased by the Trustee to the County consists of certain interests in the major portion of the public works building of the 
County, the legal services building of the County, a parking garage of the County, and certain adult detention (jail) facilities of the County (collectively, the “Leased 
Property”).  See “PLAN OF FINANCE - The Leased Property” herein.  The 2013 Certificates are being executed and delivered under a Trust Agreement, dated as of 
June 1, 2008, as supplemented by a First Supplement to Trust Agreement, dated as of June 1, 2009, a Second Supplement to Trust Agreement, dated as of February 1, 
2010, and a Third Supplement to Trust Agreement, to be dated as of May 1, 2013 (the original as so supplemented and as subsequently supplemented, the “Trust 
Agreement”), between the Trustee and the County.  Initially, the 2013 Certificates will be registered in the name of Cede & Co., as nominee for The Depository Trust 
Company, New York, New York (“DTC”), which will act as securities depository for the 2013 Certificates.  Purchases of beneficial interests in the 2013 Certificates 
will be made in book-entry-only form in amounts of $5,000 of principal of a series maturing on a specified date or any integral multiple thereof.  Purchasers will not 
receive certificates representing the ownership interest in the 2013 Certificates purchased by them.  See Appendix G - “BOOK-ENTRY-ONLY SYSTEM.” 

Interest represented by the 2013 Certificates will accrue from the most recent date to which interest has been paid or duly provided for or, if no interest has 
been paid or duly provided for, from their dated date and will be payable semiannually on June 1 and December 1 of each year, commencing December 1, 2013, until 
maturity or prior redemption, and principal with respect to the 2013 Certificates will be payable annually in accordance with the schedule set forth on the inside front 
cover.  So long as the 2013 Certificates are registered in the name of DTC, or its nominee, payments of the principal and interest with respect to the 2013 Certificates 
will be made directly by the Trustee to DTC which, in turn, is obligated to remit such payments to its participants for subsequent distribution to beneficial owners of the 
2013 Certificates, as described herein. 

The 2013 Certificates will not be subject to optional redemption, but will be subject to extraordinary redemption prior to maturity as more fully described 
herein.  See “THE 2013 CERTIFICATES - Redemption Provisions” herein. 

The 2013 Certificates are being executed and delivered to (i) refinance the acquisition by the Trustee of the Leased Property from the County, (ii) refund the 
Certificates to be Refunded (as defined herein), and (iii) pay costs associated with the execution and delivery of the 2013 Certificates.  See “PLAN OF FINANCE” 
herein. 

The 2013 Certificates, together with $16,225,000 outstanding principal amount of Certificates of Participation, Series 2010 and any Additional Certificates 
(defined herein) executed and delivered pursuant to the Trust Agreement (collectively, the “Certificates”), will evidence and represent undivided and proportionate 
interests of the registered Owners thereof in semiannual lease payments (the “Lease Payments”) to be made by the County pursuant to the Lease.  The obligations of 
the County under the Lease will be payable exclusively from annually appropriated funds and will not be a general obligation or indebtedness of the County 
for any purpose.  The obligation of the County to make payments under the Lease will be subject to termination as of the last day of each fiscal year, at the 
option of the County.  If so terminated and not reinstated as provided in the Lease, the County shall thereafter be relieved of any subsequent obligation under 
the Lease other than to surrender possession of the Leased Property to the Trustee.  Upon such termination, there will be no assurance of payment of the 
principal or interest represented by the Certificates, including the 2013 Certificates, from funds available under the Trust Agreement as a result of the 
Trustee’s re-leasing of the Leased Property.   See “SOURCES OF PAYMENT OF THE CERTIFICATES” and “SECURITY FOR THE CERTIFICATES” herein. 

The Certificates will be payable solely from the Lease Payments to be made by the County from the sources identified above and from funds available under 
the Trust Agreement.  The obligation of the County to make the Lease Payments will not be secured by a pledge of any funds, will not constitute an obligation of the 
County for which the County is obligated to levy or pledge any form of taxation nor constitute a general obligation of the County nor an indebtedness of the County, the 
State of Arizona or any of its political subdivisions within the meaning of any constitutional or statutory debt limitations. 

This cover page contains information for quick reference only.  It is not a summary of this issue.  Investors must read the entire Official Statement to obtain 
information essential to the making of an informed investment decision. 

The 2013 Certificates are offered when, as and if certain conditions are satisfied and subject to the legal opinion of Squire Sanders (US) LLP, Special 
Counsel.  Certain legal matters will be passed upon solely for the benefit of the Underwriter by its counsel, Greenberg Traurig, LLP.  It is expected that the 2013 
Certificates will be available for delivery through the facilities of DTC, on or about May 22, 2013*. 

 

RBC CAPITAL MARKETS 
 

May ___, 2013 
    
*Preliminary, subject to change. 
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Maturity Schedule* 
 

Maturity  Principal  Interest     
(December 1)  Amount  Rate  Yield  CUSIP (a) 

2013  $34,230,000       
2014  21,205,000       
2015  6,855,000       
2016  2,080,000       
2017  2,245,000       
2018  2,725,000       
2019  2,915,000       
2020  2,295,000       
2021  2,570,000       
2022  2,795,000       
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Maturity Schedule* 

 
Maturity  Principal  Interest     

(December 1)  Amount  Rate  Yield  CUSIP (a) 
2013  $2,425,000       
2014  2,505,000       
2015  2,595,000       
2016  2,705,000       
2017  2,815,000       

 
 
(a) Copyright 2013, American Bankers Association. CUSIP data is provided by CUSIP Global Services, managed 

by Standard & Poor’s Financial Services LLC on behalf of the American Bankers Association.  CUSIP numbers 
are provided for information only. None of the County, the Underwriter or their counsel takes responsibility for 
the accuracy of such numbers. 

 
    
*Preliminary, subject to change. 
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This Official Statement, which includes the cover page, the inside cover page and the appendices hereto, 
does not constitute an offering of any security other than the original offering of the 2013 Certificates identified 
on the cover hereof.  No person has been authorized by Pima County, Arizona (the “County”), to give any 
information or to make any representations other than as contained in this Official Statement, and if given or 
made, such other information or representation not so authorized should not be relied upon as having been given 
or authorized by the County. 

All financial and other information presented in this Official Statement has been provided by the 
County from its records, except for information expressly attributed to other sources.  The presentation of 
information, including tables of receipts from taxes and other sources, is intended to show certain historic 
information, and is not intended to indicate future or continuing trends in the financial position or other affairs 
of the County.  No representation is made that the past experience, as shown by such financial and other 
information, will necessarily continue or be repeated in the future.  This Official Statement contains, in part, 
estimates and matters of opinion, whether or not expressly stated to be such, which are not intended as 
statements or representations of fact or certainty, and no representation is made as to the correctness of such 
estimates and opinions, or that they will be realized.  All forecasts, projections, assumptions, opinions or 
estimates are “forward looking statements,” which must be read with an abundance of caution and which may 
not be realized or may not occur in the future.  The information and expressions of opinion herein are subject to 
change without notice, and neither the delivery of this Official Statement nor any sale made hereunder shall, 
under any circumstances, create any implication that there has been no change in the affairs of the County since 
the date hereof. 

A wide variety of other information, including financial information, concerning the County is available 
from publications and websites of the County and others.  Any such information that is inconsistent with the 
information set forth in this Official Statement should be disregarded.  No such information is a part of, or 
incorporated into, this Official Statement, except as expressly noted herein. 

RBC Capital Markets, LLC (the “Underwriter”) has provided the following sentence for inclusion in 
this Official Statement: The Underwriter has reviewed the information in this Official Statement in accordance 
with, and as part of, its responsibilities to investors in accordance with the Federal securities laws as applied to 
the facts and circumstances of this transaction, but the Underwriter does not guarantee the accuracy or 
completeness of such information. 

IN CONNECTION WITH THIS OFFERING, THE UNDERWRITER MAY OVERALLOT OR 
EFFECT TRANSACTIONS THAT STABILIZE OR MAINTAIN THE MARKET PRICE OF THE 2013 
CERTIFICATES AT A LEVEL ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN 
MARKET.  SUCH STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME. 

The issuance and sale of the 2013 Certificates have not been registered under the Federal Securities Act 
of 1933 or the Securities Exchange Act of 1934, both as amended, in reliance upon exemptions provided 
thereunder by Sections 3(a)2 and 3(a)12, respectively, for the issuance and sale of municipal securities; nor have 
the issuance and sale of the 2013 Certificates been qualified under the Securities Act of Arizona, in reliance upon 
various exemptions thereunder.  This Official Statement does not constitute an offer to sell or a solicitation of an 
offer to buy in any state in which such offer or solicitation is not authorized or in which the person making such 
offer or solicitation is not qualified to do so or to any person to whom it is unlawful to make such offer or 
solicitation. 

The information contained herein in Appendix G – “BOOK-ENTRY-ONLY SYSTEM” has been 
furnished by The Depository Trust Company, and no representation has been made by the County or the 
Underwriter, or any of their counsel or agents, as to the accuracy or completeness of such information. 

The County has undertaken to provide continuing disclosure with respect to the 2013 Certificates as 
required by Rule 15c2-12 of the Securities and Exchange Commission. See “Continuing Secondary Market 
Disclosure” and Appendix F – “FORM OF CONTINUING DISCLOSURE UNDERTAKING” herein.  

U.S. Bank National Association, as trustee and lessor, assumes no responsibility for this Official 
Statement and has not reviewed or undertaken to verify any information contained herein. 
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PIMA COUNTY, ARIZONA 
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CERTIFICATES OF PARTICIPATION,  

SERIES 2013A 
Evidencing a Proportionate Interest of Owners 

thereof in 
Lease Payments to be Made by 
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PARTICIPATION, SERIES 2013B 
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Owners thereof in 

Lease Payments to be Made by 
PIMA COUNTY, ARIZONA, As Lessee 

INTRODUCTORY STATEMENT 
 

This Official Statement, which includes the cover page, the inside front cover page and appendices hereto 
(the “Official Statement”), has been prepared on behalf of Pima County, Arizona (the “County”), in connection with 
the original execution, delivery and sale of $79,915,000* principal amount of Certificates of Participation, Series 
2013A (the “2013A Certificates”) and $13,045,000* principal amount of Refunding Certificates of Participation, 
Series 2013B (the “2013B Certificates” and, together with the 2013A Certificates, the “2013 Certificates”). 

Certain capitalized terms used herein but not defined elsewhere are defined under “SUMMARY OF 
LEGAL DOCUMENTS - Certain Definitions” in Appendix D hereto. 

The 2013 Certificates, together with $16,225,000 outstanding principal amount of Certificates of 
Participation, Series 2010 (the “2010 Certificates”) and any Additional Certificates (hereafter defined) executed and 
delivered pursuant to the hereafter-described Trust Agreement (collectively, the “Certificates”), evidence and 
represent undivided and proportionate interests of the registered owners thereof in semiannual lease payments (the 
“Lease Payments”) for the hereafter described Leased Property, to be made by the County pursuant to a Lease-
Purchase Agreement, dated as of June 1, 2008 (the “Original Lease-Purchase Agreement”), as amended by a First 
Amendment to Lease-Purchase Agreement, dated as of June 1, 2009 (the “First Amendment”), a Second 
Amendment to Lease-Purchase Agreement, dated as of February 1, 2010 (the “Second Amendment”), and a Third 
Amendment to Lease-Purchase Agreement, to be dated as of May 1, 2013 (the “Third Amendment” and, together 
with the Original Lease-Purchase Agreement, the First Amendment, the Second Amendment, and as subsequently 
amended, the “Lease”), between U.S. Bank National Association, as trustee under the Trust Agreement, as lessor 
(the “Trustee”), and Pima County, Arizona, as lessee (the “County”).  The property being leased by the Trustee to 
the County will consist of certain interests in the major portion of the public works building of the County, the legal 
services building of the County, a parking garage of the County, and certain adult detention (jail) facilities of the 
County (collectively, the “Leased Property”).  The Trustee will hold a fee title interest in the public works building, 
legal services building and the adult detention (jail) facilities portions of the Leased Property (the “Sellable Leased 
Property”) and a ground leasehold interest in the parking garage portion of the Leased Property (the “Ground Leased 
Property”).  See “PLAN OF FINANCE - The Leased Property” herein.  The 2013 Certificates are being executed 
and delivered under a Trust Agreement, dated as of June 1, 2008 (the “Original Trust Agreement”), as supplemented 
by a First Supplement to Trust Agreement, dated as of June 1, 2009 (the “First Supplement”), a Second Supplement 
to Trust Agreement, dated as of February 1, 2010 (the “Second Supplement”), and a Third Supplement to Trust 
Agreement, to be dated as of May 1, 2013 (the “Third Supplement” and, together with the Original Trust 
Agreement, the First Supplement, the Second Supplement, and as subsequently supplemented, the “Trust 
Agreement”), between the Trustee and the County. 

The 2013 Certificates are being executed and delivered to (i) refinance the acquisition by the Trustee of the 
Leased Property from the County, (ii) refund the Certificates to be Refunded (as described below under “PLAN OF 
FINANCE”), previously executed and delivered pursuant to a Trust Agreement, dated as of February 1, 1997 (as 
thereafter supplemented, the “1997 Trust Agreement”) between the County and U.S. Bank National Association, as 

                                                      
* Preliminary, subject to change. 



 

2 

trustee thereunder (in such capacity, the “1997 Trustee”), and (iii) pay costs associated with the execution and 
delivery of the 2013 Certificates.  See “PLAN OF FINANCE” herein.  Fee title to the Sellable Leased Property will 
be held by the Trustee and, a ground leasehold interest pursuant to a Ground Lease, dated as of June 1, 2008 (the 
“Ground Lease”), between the County and the Trustee has been transferred to the Trustee with respect to the Ground 
Leased Property.  Pursuant to the Lease, the Trustee has or will lease back to the County the Leased Property.  See 
“PLAN OF FINANCE” herein. 

The County expects to use a portion of the amounts received from the Trustee from the refinancing of the 
acquisition of the Leased Property to pay the costs of the herein-described Improvements, which are expected to 
primarily consist of expansion and upgrades to the County’s sewer system facilities and fleet services facilities, but 
may include other capital project purposes.  See “PLAN OF FINANCE – The Improvements” herein.  None of the 
Improvements will be part of the Leased Property. 

 
The obligations of the County under the Lease are payable exclusively from annually appropriated 

funds of the County and will not be a general obligation or indebtedness of the County for any purpose.  The 
obligation of the County to make payments under the Lease will be subject to termination as of the last day of 
each Fiscal Period of the County, at the option of the County.  If so terminated and not reinstated as provided 
in the Lease, the County shall thereafter be relieved of any subsequent obligation under the Lease other than 
to surrender possession of the Leased Property to the Trustee.  The Lease will also terminate upon the 
occurrence of an Event of Default thereunder by the County and the election of the Trustee to terminate the 
Term of the Lease and upon taking of all the Leased Property by eminent domain.  In the event of any such 
termination, there is no assurance of payment of the principal or interest represented by the Certificates, 
including the 2013 Certificates, from funds available under the Trust Agreement or as a result of the 
Trustee’s re-leasing of the Leased Property.  See “SOURCES OF PAYMENT OF THE CERTIFICATES” and 
“SECURITY FOR THE CERTIFICATES” herein. 

The Certificates will be payable solely from the Lease Payments required to be made by the County from 
the sources identified above and from funds available under the Trust Agreement.  The obligation of the County to 
make Lease Payments under the Lease will not be secured by a pledge of any funds, will not constitute an obligation 
of the County for which the County is obligated to levy or pledge any form of taxation and will not constitute a 
general obligation of the County, or an indebtedness of the County, the State of Arizona (the “State”) or any of its 
political subdivisions within the meaning of any constitutional or statutory debt limitations. 

Under the Lease, the County will be required to pay base rent comprising the Lease Payments equal to the 
principal and interest requirements represented by the outstanding Certificates, unless the Lease is terminated as 
provided therein.  Such base rent will be held in trust by the Trustee only for payment to the Owners of the 
Certificates.  The County will also be required to pay Additional Rent, which includes payment of any taxes and 
assessments and the cost of maintenance and repair of the Leased Property, and to pay other fees and obligations.  
See “SUMMARY OF LEGAL DOCUMENTS - LEASE” in Appendix D hereto. 

Unless and until discontinued, the 2013 Certificates will be held in book-entry form by The Depository 
Trust Company, a registered securities depository (“DTC”), and beneficial interests therein may only be purchased 
and sold, and payments of principal and interest represented by the 2013 Certificates will be made only to beneficial 
owners, through participants in the DTC system.  Beneficial interests in the 2013 Certificates will be in amounts 
described on the cover page hereof.  See Appendix G - “BOOK-ENTRY-ONLY SYSTEM.” 

The Lease Payments will be subject to reduction to the extent of any Prepayments made with insurance or 
condemnation proceeds as a result of damage, destruction or condemnation of a portion of the Leased Property, 
which causes substantial interference with the County’s use of the Leased Property; provided that the revised Lease 
Payments shall be sufficient to pay principal and interest represented by the Certificates remaining Outstanding after 
the application of the Net Proceeds of the insurance or self-insurance coverage or condemnation award to redeem a 
portion of the Certificates.  See “SUMMARY OF LEGAL DOCUMENTS – LEASE -- Lease Payments; Additional 
Rent; Reduction of Rental” in Appendix D hereto.  As permitted under the Lease, the County will be self-insured for 
damage or destruction of the Leased Property in amounts required by the Lease.  Proceeds from such self-insurance 
program and such condemnation awards will be applied either to repair or replace the Leased Property or to redeem 
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all or a portion of the Certificates.  See “THE 2013 CERTIFICATES - Redemption Provisions – Extraordinary 
Redemption” herein and “SUMMARY OF LEGAL DOCUMENTS – LEASE – Insurance” in Appendix D hereto. 

This Official Statement contains descriptions of the 2013 Certificates, the Trust Agreement, the Ground 
Lease and the Lease.  The descriptions of the 2013 Certificates, the Trust Agreement, the Ground Lease and the 
Lease and other documents described in this Official Statement (collectively, the “Financing Documents”) do not 
purport to be definitive or comprehensive, and all references to those documents are qualified in their entirety by 
reference to the complete documents, copies of which are available from RBC Capital Markets, LLC (the 
“Underwriter”) prior to the delivery of the 2013 Certificates. 

All financial and other information presented in this Official Statement has been provided by the County 
from its records, except for information expressly attributed to other sources.  The presentation of information, 
including tables of receipts from taxes and other sources, is intended to show recent historical information and is not 
intended to indicate future or continuing trends in the financial position or other affairs of the County.  No 
representation is made that past experience, as shown by the financial and other information, will necessarily 
continue or be repeated in the future. 

Reference to provisions of Arizona law, whether codified in the Arizona Revised Statutes (“A.R.S.”) or 
uncodified, or of the Arizona Constitution, are references to those provisions in their current form.  Those provisions 
may be amended, repealed or supplemented. 

THE 2013 CERTIFICATES 

General Provisions 

The 2013 Certificates will be dated their date of initial delivery and will mature on the dates and in the 
principal amounts and represent interest at the respective per annum rates, all as set forth on the inside front cover 
page of this Official Statement.  Interest represented by the 2013 Certificates will accrue from the most recent date 
to which interest has been paid or duly provided for or, if no interest has been paid or duly provided for, from their 
dated date.  Interest will be computed on the basis of a 360-day year of twelve 30-day months and be payable on 
each June 1 and December 1, commencing on December 1, 2013 (each, an “Interest Payment Date”). 

The 2013 Certificates will be delivered in the form of fully registered certificates without coupons 
registered in the name of Cede & Co. as registered Owner and nominee for DTC.  The Trustee shall treat Cede & 
Co., as the registered Owner, as the absolute owner of the 2013 Certificates for all purposes, including making 
payments and sending notices.  So long as Cede & Co. is the registered Owner of the 2013 Certificates, as nominee 
for DTC, references herein to “Owners” or registered owners of the 2013 Certificates (other than under the caption 
“TAX MATTERS”) shall mean Cede & Co., as aforesaid, and shall not mean the beneficial owners of such 2013 
Certificates.  When reference is made to any action which is required or permitted to be taken by the beneficial 
owners, such reference shall only relate to those permitted to act (by statute, regulation or otherwise) on behalf of 
such beneficial owners for such purposes.  When notices are given, they shall be sent by the County or the Trustee to 
DTC only.  See Appendix G - “BOOK-ENTRY-ONLY SYSTEM.” 

Subject to the provisions summarized in Appendix G - “BOOK-ENTRY-ONLY SYSTEM,” the principal 
represented by each 2013 Certificate will be payable at the designated office of the Trustee.  Interest represented by 
each 2013 Certificate will be paid on each Interest Payment Date by check drawn on the Trustee mailed on or before 
the Interest Payment Date to the registered owners as shown on the records of the Trustee as of the fifteenth day of 
the month immediately preceding such Interest Payment Date or, if such a day is not a business day, on the next 
succeeding business day or the Trustee may agree with a registered Owner of $1,000,000 or more in aggregate 
principal amount of the 2013 Certificates for another form of payment. 

Redemption Provisions 

No Optional Redemption.  The 2013 Certificates will not be subject to optional redemption prior to 
maturity.   
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Extraordinary Redemption.  The 2013 Certificates will be subject to redemption on any Interest Payment 
Date, in whole or in part, to the extent of any Net Proceeds of insurance or condemnation that are deposited in the 
Lease Payment Fund for such purpose as provided under the Lease (See “LEASE - Insurance” and “—Eminent 
Domain” in Appendix D hereto), at a redemption price equal to the principal amount thereof, without premium, plus 
interest accrued to the redemption date. 

Selection of Certificates.  Whenever less than all Outstanding 2013 Certificates are called for redemption, 
the maturities of the 2013 Certificates to be selected for redemption may be specified by the County or, if the 
County does not so specify, will be determined by the Trustee by lot, and within any maturity will be selected by lot. 

Notice of and Procedure for Redemption 

In the event any 2013 Certificates are called for redemption, notice thereof identifying the 2013 Certificates 
to be redeemed and specifying a redemption date and the redemption price will be required to be given by the 
Trustee in the form of a redemption notice to DTC not less than 30 nor more than 60 days prior to the date fixed for 
redemption.  See Appendix G – “BOOK-ENTRY-ONLY SYSTEM.” 

All of the 2013 Certificates so called for redemption will cease to bear interest on the specified redemption 
date, provided funds for their redemption are on deposit at the place of payment at that time, and will no longer be 
protected by and will not be deemed to be Outstanding under the provisions of the Trust Agreement. 

Defeasance 

If the County (i) pays the principal, interest and redemption premium, if any, of all Outstanding 2013 
Certificates when the same becomes due and payable, or (ii) at or before maturity of all Outstanding 2013 
Certificates, deposits money or Defeasance Obligations with the Trustee which, together with other available funds, 
are sufficient to pay the principal, interest and redemption premium, if any, of all Outstanding 2013 Certificates and 
any Additional Rent, the lien of the Trust Agreement and all covenants, agreements and obligations of the County 
and the Trustee securing or pertaining to the 2013 Certificates will terminate, except for the obligation of the Trustee 
to make payment on the 2013 Certificates.  (See “SUMMARY OF LEGAL DOCUMENTS - TRUST 
AGREEMENT - Defeasance” in Appendix D hereto.) 

PLAN OF FINANCE 

2013A Certificates 

 The proceeds received by the Trustee from the sale of the 2013A Certificates, net of amounts deposited into 
the Delivery Costs Fund established under the Trust Agreement to pay costs related to the execution and delivery of 
the 2013A Certificates, will be paid by the Trustee to the County to refinance the Trustee’s original acquisition of 
the portion of the Leased Property from the County comprising the below-described Pima County Public Works 
Building of Leased Property, the Legal Services Building Portion of Leased Property and the Ground Leased 
Property. 

 The County intends to use such amounts paid by the Trustee to pay costs of the Improvements described 
below, none of which is part of the Leased Property. 

2013B Certificates 

 The proceeds received by the Trustee from the sale of the 2013B Certificates, net of amounts deposited into 
the Delivery Costs Fund established under the Trust Agreement to pay costs related to the execution and delivery of 
the 2013B Certificates, will be used to make a payment to the 1997 Trustee to refund and redeem the following 
certificates (the “Certificates to be Refunded”) and to discharge the 1997 Trust Agreement.  In consideration for 
providing funds for such purpose, the 1997 Trustee will convey to the Trustee fee title to the below-described Adult 
Detention Center Portion of Leased Property, which will constitute additional Leased Property under the Trust 
Agreement and the Lease. 
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Issue 
(Dated 
Date) 

Refunding 
Certificates of 
Participation 

Original 
Principal 
Amount  

Maturity 
Dates 
to be 

Refunded 
(January 1) 

Principal 
Amount 

Being 
Refunded 

Redemption 
Date  

Redemption 
Premium on 
Bonds Being 

Refunded  
CUSIP (a) 
(Base No.) 

        
9-1-1999 Series 1999 $4,875,000 2014 $1,220,000 7/1/2013* 0.00% 721664 

10-1-2003 Series 2003 27,525,000 2014  
through  

2018 

12,335,000 7/1/2013* 0.00% 721664 

 
(a)  See footnote (a) to the inside cover page. 
 
The Leased Property 

The Leased Property consists of the following: 

Adult Detention Center.  This portion of the Leased Property (the “Adult Detention Center”) consists of a 
fee ownership interest in the maximum security facility (a seven-story block building designed with a 732-bed 
capacity) and a medium security facility (a four-story block building designed with an approximately 400-bed 
capacity).  (The Adult Detention Center was the leased security for the Certificates to be Refunded and will be 
conveyed to the Trustee and added as a part of the Leased Property simultaneously with the execution and delivery 
of the 2013 Certificates.)  The medium security facility is an annex to the maximum security facility.  The maximum 
security facility has been retrofitted so that it now accommodates 1,892 beds.  The Adult Detention Center currently 
provides the only maximum and medium lock-up facilities for the County.  The County’s estimate of the 
replacement value of the Adult Detention Center is $53.96 million. 

The Adult Detention Center opened in 1984 and currently houses approximately 1,800 inmates.  The 
change in average annual jail population for the past ten years is shown below. 

Calendar 
Year 

Average Jail 
Population 

 Calendar 
Year 

Average Jail 
Population 

2012 1,802  2007 2,008 
2011 1,640  2006 2,028 
2010 1,636  2005 2,009 
2009 1,826  2004 1,739 
2008 1,913  2003 1,539 

 
Source:  Pima County Sheriff’s Department. 

 The two-building complex is located on approximately 17 acres of land situated about 3 miles southwest of 
downtown Tucson, Arizona. 

Pima County Public Works Building Portion of Leased Property.  This portion of the Leased Property 
consists of a fee ownership interest in the south 137,938 square feet of a 9-story building, located at 201 North Stone 
in Tucson, Arizona, which serves as the Public Works Building of the County.  (The north 63,000 square feet of the 
building are leased to the City of Tucson Arizona, by the County and are not part of the Leased Property.)  The 
9-story site contains 15,524 square feet of land.  The building was constructed in the 1960s; it was subsequently 
gutted back to the concrete floors and ceilings.  By 1991, the building was completely rebuilt and immediately 
occupied by the County.   

 Public Works Building Parking Garage.  This portion of the Leased Property consists of a ground leasehold 
interest in a 785-space parking garage located adjacent to the Pima County Public Works Building in downtown 
                                                      
* Preliminary, subject to change. 
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Tucson, Arizona, and includes the site for the facility and related entry and exit ramps and the parking facility itself, 
which is located above the downtown Tucson branch of the YMCA.  The YMCA is located on a portion of the same 
site, beneath the first level of the parking garage, pursuant to a lease granted by the County in 1990.  The Leased 
Property does not include any portion of the YMCA facilities located on the site or elsewhere. 
 
 The parking facility was constructed in 1991 and has been in continuous operation since its opening.  The 
majority of the facility is used for parking for County employees and public parking during normal business hours 
and for users of the downtown YMCA facility. 
 
 The term of the Ground Lease associated with the parking facility will extend through June 1, 2023, but be 
subject to earlier termination on any date upon (a) defeasance of the Lease and the Trust Agreement with respect to 
all Certificates as permitted thereunder, or (b) the exercise of the County of its option to purchase the Leased 
Property pursuant to the Lease and defeasance of the Trust Agreement as permitted thereunder.   
 

The County’s estimate of the replacement value of the Public Works Building and Parking Garage 
(excluding the portion leased by the YMCA) is $35.58 million. 
 

Legal Services Building Portion of Leased Property.  This portion of the Leased Property consists of a fee 
ownership interest in a 20-story, single-tenant office building constructed in 1966, located at 32 North Stone in 
Tucson, Arizona.  The gross square footage of the tower is 209,187 square feet.  The tower site contains 10,636 
square feet of land.  The 15th floor of the tower was specifically gutted to a shell condition in order to accommodate 
the record file storage requirements of the Legal Services Division of the County.  The County’s estimate of the 
replacement value of the Legal Services Building is $29.69 million. 

 Pursuant to the Lease, the Trustee will lease back to the County the Leased Property, which does not 
include the Improvements.  Policies of title insurance, in an aggregate amount of $110 million, will be in effect upon 
execution and delivery of the 2013 Certificates, insuring the Trustee’s fee title interest in the Sellable Leased 
Property and its leasehold interest in the Ground Leased Property. 
 
The Improvements 

 The County intends to use the amounts received from the Trustee from the refinancing of the acquisition of 
the Leased Property to fund approximately:  (i) $60,000,000 of various projects to expand and improve the County’s 
existing sewer system facilities; (ii) $21,300,000 of various projects for the County’s Fleet Services operations; and 
(iii) $3,000,000 of various projects of the County’s Facilities Management Department.  The County may also use a 
portion of the funds received for other capital projects.  All such capital projects are collectively referred to herein as 
the “Improvements”.  The Improvements are not and will not ever be part of the Leased Property. 

Sources of Lease Payments 

Although no specific revenue sources will be pledged to or secure the Certificates, the County anticipates 
using the following sources for making the Lease Payments which are available for such purpose pursuant to annual 
appropriation by the Board of Supervisors of the County.   

• For Lease Payments associated with $60 million of Improvements for various wastewater related 
projects, monies from the County’s Wastewater Enterprise Fund. 

• For Lease Payments associated with $21.3 million of Improvements for various Fleet Services 
operations, monies from the County’s Fleet Services Fund, an internal fund of the County comprised 
of monies deposited to such fund by various departments and agencies of the County for Fleet 
Services. 

• For all other Lease Payments, generally from monies from the County’s General Fund. 
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See “SOURCE OF PAYMENTS OF THE CERTIFICATES” and “SECURITY FOR THE 
CERTIFICATES.” 

SOURCES OF PAYMENT OF THE CERTIFICATES 

Under the terms of the Trust Agreement, the 2013 Certificates will be payable on a parity with the 2010 
Certificates and any Additional Certificates executed and delivered pursuant to the Trust Agreement, solely from: 
(1) Lease Payments received by the Trustee from the County under the Lease, subject to termination of the Lease as 
provided under the Lease, (2) amounts from time to time deposited in the funds created under the Trust Agreement 
and investment earnings on such funds (except for any investment earnings that are required to be rebated to the 
United States in order to continue the exclusion of the interest represented by the Certificates from gross income for 
federal income tax purposes) and (3) any Net Proceeds from insurance coverage or condemnation awards received 
by the Trustee from the damage, destruction or taking of the Leased Property or portion thereof pursuant to the 
Lease and the Trust Agreement or from exercise by the Trustee of any remedies under the Lease and the Trust 
Agreement upon default thereunder.  See “SECURITY FOR THE CERTIFICATES” as well as “SUMMARY OF 
LEGAL DOCUMENTS – LEASE -- Events of Default,” “-- Eminent Domain” and “Insurance” and “SUMMARY 
OF LEGAL DOCUMENTS - TRUST AGREEMENT -- Events of Default; Acceleration” in Appendix D hereto.   

The County will be required under the Lease to make Lease Payments semiannually in amounts sufficient 
to make interest and principal payments represented by the Certificates on November 15, 2013, and each May 15 
and November 15 thereafter.  The County’s obligation under the Lease to pay Lease Payments during the term of the 
Lease will be absolute and unconditional, but subject to (1) the County’s right each year to terminate the Lease as of 
the end of each Fiscal Period by failing to budget and appropriate the full amount necessary to make all Lease 
Payments come due in the next Fiscal Period, (2) reduction of Lease Payments in the event of damage, destruction 
or condemnation of any portion of the Leased Property, and (3) termination of the Lease upon taking of all of the 
Leased Property by eminent domain, all as described below under “SECURITY FOR THE CERTIFICATES” and 
under “SUMMARY OF LEGAL DOCUMENTS - LEASE -- Lease of Leased Property” and “-- Lease Payments; 
Additional Rent; Reduction of Rental” in Appendix D hereto. 

 
IN THE EVENT OF TERMINATION OF OR DEFAULTS UNDER THE LEASE, THERE IS NO 

ASSURANCE THAT THE TRUSTEE WILL HAVE ADEQUATE FUNDS UNDER THE TRUST AGREEMENT 
TO PAY INTEREST AND PRINCIPAL REPRESENTED BY THE CERTIFICATES.  See “RISK FACTORS - 
Limitation on Remedies.” 

SECURITY FOR THE CERTIFICATES 

General 

Each Certificate will evidence an undivided and proportionate interest in Lease Payments under the Lease.  
The County’s obligations to make Lease Payments and any other obligation under the Lease will be subject to and 
dependent upon an annual budgeting and appropriation being made by the Board of Supervisors of the County to 
make such Lease Payments.   The term of the Lease will continue through and including December 1, 2022, unless 
terminated prior thereto.  If the Board of Supervisors of the County (the “Board”) does not budget and appropriate 
funds sufficient to pay Lease Payments in any succeeding Fiscal Period, the Lease will terminate as of the last day of 
the Fiscal Period for which Lease Payments were made, and the County will be required to vacate and return 
possession of the Leased Property to the Trustee, all in accordance with and subject to the terms of the Lease and the 
Trust Agreement.  See “SECURITY FOR THE CERTIFICATES - Non-appropriation; Other Termination Events” 
herein.  In that event, the Trustee will be entitled to exercise all available remedies, which could include selling the 
Sellable Leased Property or re-leasing the Leased Property.  See “RISK FACTORS - Limitations on Remedies” 
below. 

The County’s obligation to make Lease Payments will not constitute a debt or liability of the County, 
the State or any political subdivision thereof within the meaning of any constitutional or statutory limitation.  
Neither the faith and credit nor the taxing power of the County, the State or any political subdivision thereof 
will be pledged to pay the principal or interest evidenced by the Certificates.  Payments with respect to the 
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Certificates will be made solely from amounts derived under the terms of the Lease, including the Lease 
Payments, and available amounts from time to time on deposit under the terms of the Trust Agreement.  No 
funds will be pledged by the County to pay Lease Payments. 

Non-appropriation; Other Termination Events 

If the County fails to obtain, on or before the third Business Day prior to the last date on which the County 
is required or permitted to adopt its budget for a Fiscal Period, proper budgeting and final appropriation by the 
Board of the full amount of funds necessary to make all Lease Payments coming due during the Fiscal Period for 
which such budgeting and appropriation are made, thereafter, the County will immediately notify the Trustee in 
writing of that fact.  If on the last date on which the County is required or permitted to adopt its budget for a Fiscal 
Period no such proper budgeting and final appropriation by the Board shall have been made, all of the County’s 
right, title and interest in and future obligations under the Lease and to all of the Leased Property will terminate 
(subject to reinstatement as provided below), effective as of the last day of the last Fiscal Period for which such 
budgeting and appropriation were properly obtained and for which sufficient funds were determined to be lawfully 
available and allocated.  In the event the County terminates the Lease, the County will be relieved of any subsequent 
obligation under the Lease with respect thereto, other than to return to the Trustee possession of all of the Leased 
Property as provided in the Lease and to pay any accrued and unpaid obligations. 
 

The budget officials of the County have covenanted in the Lease that they will include in the budget 
presented to the Board sufficient funds for payment of all Lease Payments and Additional Rent when due, provided, 
however, pursuant to Arizona law, the budgeting and appropriation of money by the Board is a legislative act of the 
Board and is beyond the control of the budgeting officials of the County. 

If the Lease terminates as described above and if within forty-five (45) days after such date of termination 
amounts described above are determined to be available which would have permitted the Lease to have continued in 
effect with respect to the Leased Property if such amounts had been determined to be available prior to the 
termination date, then the Lease will be reinstated with respect thereto and deemed renewed as of the day following 
the date of such termination. 

In the event the County terminates the Lease, the County will have no further obligations under the Lease.  
Upon termination, the County will be required by the Lease to surrender possession of the Leased Property to the 
Trustee.  Such termination will constitute an Event of Default under the Trust Agreement, if the Lease has not been 
reinstated, but such termination will not be a default under the Lease.  Upon such Event of Default under the Trust 
Agreement, the Trustee may exercise one or more of the remedies provided in the Trust Agreement, subject to 
receipt of indemnity satisfactory to it, including an option to sell the Sellable Leased Property or re-lease its interest 
in the Ground Leased Property, and to apply the proceeds of such disposition, if any, along with the moneys in the 
Lease Payment Fund established under the Trust Agreement, to the payment of the Certificates.  See “SUMMARY 
OF LEGAL DOCUMENTS - TRUST AGREEMENT -- Event of Default; Acceleration” in Appendix D hereto.  
However, there is no assurance that net revenues received by the Trustee from any such sale of the Sellable Leased 
Property or re-lease of the Ground Leased Property would be sufficient to pay in full all Outstanding Certificates.  
Should such a shortfall occur, the interest and principal represented by the Certificates would be paid by the Trustee 
to the extent of moneys, if any, held by the Trustee under the Trust Agreement. 

Upon an Event of Default under the Trust Agreement, the Trustee will be required to take action to force 
the County to surrender possession of the Leased Property.  However, the exercise by the Trustee of any other 
subsequent or additional remedies may be affected by the environmental condition of the Leased Property, and the 
Trustee may decline to exercise such other remedies unless it is indemnified and obtains assurances to its 
satisfaction that it will not become responsible for environmental liabilities.  See “RISK FACTORS - Limitation on 
Remedies.” 

Damage, Taking or Removal of Leased Property 

The Leased Property will be required to be insured or self-insured to the extent set forth herein under 
“SUMMARY OF LEGAL DOCUMENTS – LEASE -- Insurance” in Appendix D hereto, which includes property 
insurance equal to the full replacement cost of the Leased Property.  As permitted under the Lease, the County will 
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be self-insured for damage or destruction of the Leased Property and other liabilities in amounts required by the 
Lease. 

Under the Lease, the Net Proceeds of any insurance recoveries and proceeds of self-insurance resulting 
from any damage or destruction of the Leased Property by fire or other casualty must be deposited in the Insurance 
and Condemnation Fund established under the Trust Agreement.  Moneys in the Insurance and Condemnation Fund 
will be applied to the prompt replacement, repair, restoration, modification or improvement of the Leased Property 
by the County, provided, however, that if the County notifies the Trustee within 90 days of such deposit of its 
determination that the replacement, repair, restoration, modification or improvement of the damaged portion of the 
Leased Property is not economically feasible or in the best interests of the County, then such Net Proceeds will be 
promptly transferred by the Trustee to the Lease Payment Fund and applied to effect extraordinary redemption of 
Outstanding Certificates as follows: in the event of damage or destruction of the Leased Property in full, such Net 
Proceeds may be transferred to the Lease Payment Fund only if sufficient, together with other moneys available 
therefor, to cause redemption of all Outstanding Certificates, and in the event of damage or destruction of the Leased 
Property in part, if such Net Proceeds are sufficient, together with all other funds available therefor to redeem all 
Outstanding Certificates, such amounts will be applied to the extraordinary redemption, in whole, of all Outstanding 
Certificates, or if such Net Proceeds, together with such other funds, are not sufficient to redeem all Outstanding 
Certificates, then the County shall have the option to either use such Net Proceeds to repair the Leased Property or to 
extraordinarily redeem the Certificates in part.  See “THE 2013 CERTIFICATES - Redemption Provisions – 
Extraordinary Redemption.” 

In the event of such partial redemption, the Lease Payments will be reduced to an amount sufficient to pay 
interest and principal represented by the Certificates Outstanding after such partial redemption. 

Under the Lease, the County will waive any right to terminate the Lease because of damage or destruction 
to the Leased Property, but retains the right to determine annually whether to appropriate Lease Payments for the 
next Fiscal Period. 

If all the Leased Property is taken by eminent domain, the Net Proceeds of the condemnation award will be 
deposited in the Insurance and Condemnation Fund and used to extraordinarily redeem Certificates to the extent of 
such Net Proceeds and the Lease shall terminate as of the date possession is taken from the County. 

If a part of the Leased Property is taken by eminent domain, or if all of the Leased Property is taken 
temporarily, then the Lease will continue in effect and the Net Proceeds will be deposited in the Insurance and 
Condemnation Fund and applied as follows: if the Trustee determines that either (1) such taking does not materially 
adversely affect the operation of the Leased Property and the Net Proceeds are not needed to replace the Leased 
Property, or (2) such taking does not materially adversely affect remaining portions of the Leased Property or the 
ability of the County to meet any of its obligations under the Lease, then the Net Proceeds will be used to 
extraordinarily redeem Certificates in part; otherwise, such Net Proceeds will be used to replace the taken Leased 
Property. See “THE 2013 CERTIFICATES - Redemption Provisions – Extraordinary Redemption.” 

If there is a partial taking of the Leased Property, the Lease Payments will be reduced to an amount 
sufficient to pay interest and principal represented by Certificates Outstanding after such partial redemption. 

All Net Proceeds deposited in the Insurance and Condemnation Fund and not used to redeem Certificates 
will be required to be applied to the prompt replacement, repair, restoration, modification or improvement of the 
Leased Property by the County.  Any balance of the Net Proceeds remaining after such work has been completed 
will be required to be deposited in the Lease Payment Fund and applied as a credit against the next subsequent Lease 
Payments. 

Additional Certificates 

Subject to certain conditions provided in the Trust Agreement, the Trustee may execute and deliver, at the 
direction of the County, Additional Certificates from time to time to provide funds to pay the costs of refunding 
Outstanding Certificates or to restructure the County’s Lease Payments under the Lease, or to pay the costs of 
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making any modifications or improvements to the Leased Property or to finance additional property as the County 
deems necessary or desirable.  Such conditions include, but are not limited to, that the Lease remains in effect, that 
no Event of Default has occurred under the Trust Agreement, that such Additional Certificates do not affect the tax-
exempt status of the Outstanding Certificates then bearing tax-exempt interest or result in the reduction or 
withdrawal of the assigned ratings on the Outstanding Certificates. 

RISK FACTORS 

The purchase of the 2013 Certificates involves certain investment risks that are discussed throughout this 
Official Statement.  Accordingly, each prospective 2013 Certificate purchaser should make an independent 
evaluation of all the information presented herein.  Certain of these investment risks are described below.  The list of 
risks described below is not intended to be definitive or exhaustive and the order in which the following factors are 
presented is not intended to reflect relative importance of risks.  The following factors, along with all other 
information in this Official Statement, should be considered by potential investors in evaluating the 2013 
Certificates. 

Limited Obligation.  The obligation of the County to pay Lease Payments will not be secured by the levy or 
pledge of any tax or any other funds and will not constitute a debt or indebtedness of the County or the State within 
the meaning of any constitutional or statutory debt limitation or restriction.  See “SECURITY FOR THE 
CERTIFICATES.”  The Lease Payments are payable by the County, subject to annual appropriation by the Board of 
Supervisors of the County, from monies of the County. 

No Pledge of County Funds. No funds or revenues of the County will be pledged, obligated or restricted for 
the payment of the Lease Payments, including, without limitation, the funds and revenues described under “PLAN 
OF FINANCE - Sources of Lease Payments” and “SOURCES OF PAYMENT OF THE CERTIFICATES.”  In 
addition, the County will have the right to refuse to appropriate funds, and thus terminate the Lease, for any reason 
including inadequacy of the Leased Property.  Were the County to refuse to appropriate funds and thereby terminate 
the Lease, there will be no assurance that the Trustee would have adequate funds under the Trust Agreement to pay 
interest and principal represented by the Certificates. 

Other Obligations of County.  The County has existing obligations, including lease-purchase obligations, 
and has the capacity to enter into other obligations which are payable from amounts in the General Fund or other 
monies of the County, which is the same source it will use to make Lease Payments.  See “PIMA COUNTY, 
ARIZONA FINANCIAL INFORMATION - Lease, Lease-Purchase and Purchase Agreements” and “- Certificates 
of Participation” in Appendix B.  To the extent that the County’s current or future obligations are paid from the 
General Fund or other County monies, the funds available to make Lease Payments may be decreased.  The Lease 
will not impose any restrictions upon the ability of the County to incur additional obligations. 

Termination of Lease.  In addition to termination of the Lease upon non-appropriation of funds as described 
under the heading “SECURITY FOR THE CERTIFICATES - Non-appropriation; Other Termination Events”, 
several other events may lead to a termination of the Lease: 

(1) an Event of Default on the part of the County and an election by the Trustee to terminate the Lease 
as described under the heading “SUMMARY OF LEGAL DOCUMENTS – LEASE - Events of Default” in 
Appendix D hereto; 

(2) the taking of all of the Leased Property under the power of eminent domain, described below; and 

(3) violation of certain State statutes pertaining to conflicts of interest, described below. 

If an Event of Default under the Lease occurs, the Trustee may terminate the Lease and sell or relet the 
Leased Property.  The Net Proceeds from the sale of the Sellable Leased Property or re-leasing of the Ground 
Leased Property, together with other moneys then held by the Trustee under the Trust Agreement, will be required 
to be used under the Trust Agreement to pay principal and interest represented by the Certificates as it becomes due, 
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to the extent of such moneys.  No assurance can be given that the amount of such funds would be sufficient to pay 
all the Certificates when due. 

In the event that the Leased Property has been taken in whole pursuant to eminent domain proceedings, all 
Net Proceeds, together with funds, if any, then on hand in funds held by the Trustee will be applied to the 
extraordinary redemption of the Certificates and the Lease shall terminate on the date possession is taken from the 
County.  No assurance can be given that the Net Proceeds of eminent domain and other moneys available under the 
Trust Agreement will be sufficient to redeem all of the Outstanding Certificates. 

As required by the provisions of Arizona Revised Statutes Section 38-511, the County may, within three 
years after its execution, cancel any contract (including the Financing Documents), without penalty or further 
obligation, made by the County if any person significantly involved in initiating, negotiating, securing, drafting, or 
creating the Financings Documents on behalf of the County (a “County Representative”) is, at any time while the 
Financing Documents or any extension thereof are in effect, an employee of any other party to the Financing 
Documents in any capacity or a consultant to any other party of the Financing Documents with respect to the subject 
matter thereof.  The cancellation shall be effective when written notice from the Board of Supervisors of the County 
is received by all other parties to the Financing Documents unless the notice specifies a later time.  The Trustee will 
agree in the Lease not to employ as an employee or an agent, or with respect to the subject matter of the Financing 
Documents, as a consultant any County Representative within three years from execution of the Financing 
Documents unless a waiver of Section 38-511 is provided by the Board of Supervisors of the County. 

Squire Sanders (US) LLP, Special Counsel with respect to the execution and delivery of the 2013 
Certificates (“Special Counsel”), will not render an opinion with respect to the tax-exempt status of payments made 
to Owners of the 2013 Certificates from sources made available by the County as a result of the termination of the 
Lease for any reason (including termination upon nonappropriation of funds by the County).  If the Lease is 
terminated while 2013 Certificates are Outstanding, there will be no assurance that after such termination, payments 
made to Owners (from sources other than funds made available by the County) with respect to interest will be 
excludable from gross income of the Owners thereof for federal or Arizona income tax purposes. 

In addition, neither Special Counsel nor counsel to the Underwriter will render an opinion as to the 
applicability or inapplicability of the registration requirements of the Securities Act of 1933, as amended, to the 
transfer of any 2013 Certificates in the event payments are received from sources made available by the County as a 
result of termination of the Lease for any reason.  If the Lease is terminated while the 2013 Certificates are 
Outstanding, there will be no assurance that after such termination 2013 Certificates may be transferred by a 2013 
Certificate Owner without compliance with the registration provisions of the Securities Act of 1933, as amended, or 
that an exemption from such registration is available. 

Limitations on Remedies.  Due to the specialized configuration of the Leased Property and the limited 
number of potential users of the Leased Property, no assurance can be given that the proceeds from any sale of the 
Sellable Leased Property or re-leasing of the Ground Leased Property will be sufficient to pay in full the 2013 
Certificates.  The enforcement of any remedies provided in the Lease and the Trust Agreement could prove both 
expensive and time consuming.  In addition, the enforceability of the Lease and the Trust Agreement is subject to 
applicable bankruptcy laws, equitable principles affecting the enforcement of creditors’ rights generally and liens 
securing such rights, and the police powers of the State and its political subdivisions.  Because of delays inherent in 
obtaining judicial remedies, it should not be assumed that these remedies could be accomplished rapidly.  Any 
delays in the ability of the Trustee to obtain possession of the Leased Property upon termination of the Lease or 
exercise of remedies upon default by the County may result in delays in payment of the Certificates. 

Although the Lease and the Trust Agreement provide that the Trustee may take possession of the Leased 
Property and sell the Sellable Leased Property or re-lease the Ground Leased Property if there is a default by the 
County thereunder or if the County terminates the Lease, and the Lease provides that the Trustee may have such 
rights of access to the Leased Property as may be necessary to exercise any remedies, no assurance can be given that 
revenues from the Trustee’s sale or reletting of the Leased Property would be sufficient to pay in full all Outstanding 
Certificates. 
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Upon the termination of the Lease or if the County defaults in its obligation to make Lease Payments 
thereunder, the Trustee will be required to take action to force the County to surrender possession of the Leased 
Property.  However, under the terms of the Trust Agreement, the Trustee will not be under any obligation to take 
any other action if the Trustee determines that to do so exposes the Trustee to a risk of financial liability (including 
environmental liability) for which it reasonably believes it is not adequately indemnified.  Prior to taking other 
actions under the Trust Agreement, the Trustee may request assurances, such as an additional environmental audit, 
that it will not incur liability by reason of any other action taken by the Trustee pursuant to the Trust Agreement.  

SOURCES AND USES OF FUNDS 

The estimated sources and uses of funds derived from the sale of the 2013 Certificates are as follows: 

Sources of Funds  

Par Amount of 2013 Certificates  
Net Premium/(Net Discount)  

Total Sources  
  
Uses of Funds  

2013 Acquisition Fund (a)  
Redemption of Certificates to be Refunded  
Costs of Issuance (Including Underwriter’s Discount)  

Total Uses  
  
(a) This amount will be withdrawn by the County from the Acquisition Fund established under the Trust 

Agreement upon execution and delivery of the 2013A Certificates.  The County will use such amount to pay for 
the Improvements which are not part of the Leased Property.  See “PLAN OF FINANCE – 2013A Certificates” 
herein. 
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CERTIFICATE PAYMENT REQUIREMENTS 

The Lease requires that Lease Payments be paid on the fifteenth day of the month preceding each Interest 
Payment Date and in the following amounts.  The Trust Agreement provides that such amounts be deposited in the 
Lease Payment Fund and applied, on a semiannual basis, to pay amounts due with respect to the Certificates. 

       Total 
Certificate  Lease Payments on  2013 Certificates  Lease Payments 

Payment Date  2010 Certificates  Principal* Interest* (a)  on Certificates* 
06/01/2013  $2,399,241     $2,399,241 
12/01/2013  303,266   $36,655,000 $1,667,978  38,626,243 
06/01/2014  2,433,266    1,222,000  3,655,266 
12/01/2014  265,991   23,710,000 1,222,000  25,197,991 
06/01/2015  2,465,991    760,325  3,226,316 
12/01/2015  227,491   9,450,000 760,325  10,437,816 
06/01/2016  2,507,491    537,050  3,044,541 
12/01/2016  167,641   4,785,000 537,050  5,489,691 
06/01/2017  2,567,641    430,950  2,998,591 
12/01/2017  104,641   5,060,000 430,950  5,595,591 
06/01/2018  2,629,641    318,525  2,948,166 
12/01/2018  54,141   2,725,000 318,525  3,097,666 
06/01/2019  2,679,141    250,400  2,929,541 
12/01/2019    2,915,000 250,400  3,165,400 
06/01/2020     177,525  177,525 
12/01/2020    2,295,000 177,525  2,472,525 
06/01/2021     120,150  120,150 
12/01/2021    2,570,000 120,150  2,690,150 
06/01/2022     55,900  55,900 
12/01/2022    2,795,000 55,900  2,850,900 

 
(a) The first interest payment date on the 2013 Certificates is December 1, 2013. 

 
 

LITIGATION 

To the knowledge of appropriate representatives of the County, no litigation or administrative action or 
proceeding is pending or threatened to restrain or enjoin, or seeking to restrain or enjoin: the issuance or delivery of 
the 2013 Certificates, the Trust Agreement, or the Lease, or in any way contesting or affecting any authority for the 
execution and delivery of the 2013 Certificates, or the validity of the 2013 Certificates, the proceeds from the 
execution and delivery thereof or any agreements entered into in connection therewith, or in any way contesting the 
existence or powers of the County with regard to the 2013 Certificates, the Trust Agreement, or the Lease or any 
agreement, document, duty or covenant pertaining thereto. 

The County has been cooperating fully with the U.S. Office of the Inspector General (“OIG”) and the 
Inspector General of the Arizona Health Care Cost Containment System (“AHCCCS”), Arizona's Medicaid agency, 
since discovering that the County improperly billed AHCCCS for administration fees on vaccinations for a period of 
time beginning in 2005.  The improper billing, which was inadvertent, ceased as soon as it was discovered, and the 
County has been accepted into OIG’s Self-Disclosure Protocol program (SDP).  Nevertheless, it is anticipated that 
the County will be required to pay some amount of civil penalties and damages under the state and federal false 
                                                      
* Preliminary, subject to change. 
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claims acts (31 U.S.C §§ 3729-3733 and A.R.S. § 36-2918).  Federal and state authorities have not yet determined 
the amount of the penalty.  It is anticipated that successful completion under the SDP will significantly mitigate the 
amount of penalties assessed against the County and, in the opinion of County management,  that such penalties will 
not be material to the County. 

 
The County has been named as a defendant in several other lawsuits for which appropriate representatives 

of the County believe either that the County has adequate self-insurance or insurance coverage in the event of 
liability or that such liability would not otherwise materially and adversely affect the financial condition of the 
County. 

LEGAL MATTERS 

The 2013 Certificates will be sold with the understanding that the County will furnish the Underwriter with 
an approving opinion of Squire Sanders (US) LLP, Special Counsel.  A form of such opinion is included in 
Appendix E hereto. Said attorneys have been retained by the County as Special Counsel and in such capacity will 
render their opinion only upon the legality of the 2013 Certificates under Arizona law and on the exclusion of the 
interest portion related to the 2013 Certificates from gross income for purposes of calculating federal income taxes 
and of the exemption of that interest portion from State of Arizona income taxes.  (See “TAX MATTERS” herein.)  
Fees of Special Counsel will be paid from 2013 Certificate proceeds. 

Certain legal matters will be passed upon solely for the benefit of the Underwriter by Greenberg Traurig, 
LLP. 

TAX MATTERS  

General 

In the opinion of Squire Sanders (US) LLP, Special Counsel, under existing law: (i) the portion of each 
Lease Payment made by the County pursuant to the Lease and denominated as and comprised of interest pursuant to 
the Lease (the “Interest Portion”) received by the Owners is excluded from gross income for federal income tax 
purposes under Section 103 of the Internal Revenue Code of 1986, as amended (the “Code”), and is not an item of 
tax preference for purposes of the federal alternative minimum tax imposed on individuals and corporations; and (ii) 
the Interest Portion is exempt from Arizona state income tax.  Under certain circumstances, interest paid for periods 
following termination of the Lease by nonappropriation may not be excludable from gross income for federal 
income tax proposes.  Special Counsel expresses no opinion on the federal income tax or Arizona state income tax 
treatment of amounts paid to Owners in the event of termination of the Lease by nonappropriation or as to any other 
tax consequences regarding the 2013 Certificates.  See also “SECURITY FOR THE CERTIFICATES – Non-
appropriation; Other Termination Events”. 

The opinion on tax matters will be based on and will assume the accuracy of certain representations and 
certifications, and continuing compliance with certain covenants, of the County contained in the transcript of 
proceedings and that are intended to evidence and assure the foregoing, including that the Interest Portion is and will 
remain excluded from gross income for federal income tax purposes.  Special Counsel will not independently verify 
the accuracy of the County’s certifications and representations or the continuing compliance with the County’s 
covenants. 

The opinion of Special Counsel is based on current legal authority and covers certain matters not directly 
addressed by such authority.  It represents Special Counsel’s legal judgment as to exclusion of the Interest Portion 
from gross income for federal income tax purposes but is not a guaranty of that conclusion.  The opinion is not 
binding on the Internal Revenue Service (“IRS”) or any court.  Special Counsel expresses no opinion about (i) the 
effect of future changes in the Code and the applicable regulations under the Code or (ii) the interpretation and the 
enforcement of the Code or those regulations by the IRS. 

The Code prescribes a number of qualifications and conditions for the interest on state and local 
government obligations to be and to remain excluded from gross income for federal income tax purposes, some of 
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which require future or continued compliance after issuance of the obligations.  Noncompliance with these 
requirements by the County may cause loss of such status and result in the Interest Portion being included in gross 
income for federal income tax purposes retroactively to the date of execution and delivery of the 2013 Certificates.  
The County has covenanted to take the actions required of it for the Interest Portion to be and to remain excluded 
from gross income for federal income tax purposes, and not to take any actions that would adversely affect that 
exclusion.  Notwithstanding the previous sentence, in the event of termination of the Lease by nonappropriation, use 
of the Leased Property in a manner that would cause the Lease, if such Leased Property had originally been used in 
such manner, to constitute a “private activity bond” under Section 141 of the Code may prompt the IRS to take the 
position that the Interest Portion is not excluded from gross income for federal income tax purposes, retroactive to 
the date of execution and delivery of the 2013 Certificates.  After the date of execution and delivery of the 2013 
Certificates, Special Counsel will not undertake to determine (or to so inform any person) whether any actions taken 
or not taken, or any events occurring or not occurring, or any other matters coming to Special Counsel’s attention, 
may adversely affect the exclusion from gross income for federal income tax purposes of the Interest Portion or the 
market value of the 2013 Certificates. 

A portion of the Interest Portion earned by certain corporations may be subject to a federal corporate 
alternative minimum tax.  In addition, the Interest Portion may be subject to a federal branch profits tax imposed on 
certain foreign corporations doing business in the United States and to a federal tax imposed on excess net passive 
income of certain S corporations.  Under the Code, the exclusion of interest from gross income for federal income 
tax purposes may have certain adverse federal income tax consequences on items of income, deduction or credit for 
certain taxpayers, including financial institutions, certain insurance companies, recipients of Social Security and 
Railroad Retirement benefits, those that are deemed to incur or continue indebtedness to acquire or carry tax-exempt 
obligations, and individuals otherwise eligible for the earned income tax credit.  The applicability and extent of these 
and other tax consequences will depend upon the particular tax status or other tax items of the owner of the 2013 
Certificates.  Special Counsel will express no opinion regarding those consequences. 

Payments of interest on tax-exempt obligations, including the 2013 Certificates, are generally subject to 
IRS Form 1099-INT information reporting requirements.  If an owner of a 2013 Certificates is subject to backup 
withholding under those requirements, then payments of interest will also be subject to backup withholding.  Those 
requirements do not affect the exclusion of such interest from gross income for federal income tax purposes. 

Special Counsel’s engagement with respect to the 2013 Certificates ends with the execution and delivery of 
the 2013 Certificates, and, unless separately engaged, Special Counsel is not obligated to defend the County or the 
owners of the 2013 Certificates regarding the tax status of the Interest Portion in the event of an audit examination 
by the IRS.  The IRS has a program to audit tax-exempt obligations to determine whether the interest thereon is 
includible in gross income for federal income tax purposes.  If the IRS does audit the 2013 Certificates, under 
current IRS procedures, the IRS will treat the County as the taxpayer and the beneficial owners of the 2013 
Certificates will have only limited rights, if any, to obtain and participate in judicial review of such audit.  Any 
action of the IRS, including but not limited to selection of the 2013 Certificates for audit, or the course or result of 
such audit, or an audit of other obligations presenting similar tax issues, may affect the market value of the 2013 
Certificates. 

Prospective purchasers of the 2013 Certificates upon their original issuance at prices other than the 
respective prices indicated on the inside cover of this Official Statement, and prospective purchasers of the 2013 
Certificates at other than their original issuance, should also consult their own tax advisers regarding other tax 
considerations such as the consequences of market discount, as to all of which Special Counsel expresses no 
opinion. 

Risk of Future Legislative Changes and/or Court Decisions 

Legislation affecting tax-exempt obligations is regularly considered by the United States Congress and may 
also be considered by the State legislature.  Court proceedings may also be filed, the outcome of which could modify 
the tax treatment of obligations such as the 2013 Certificates.  There can be no assurance that legislation enacted or 
proposed, or actions by a court, after the date of execution and delivery of the 2013 Certificates will not have an 
adverse effect on the tax status of the Interest Portion or the market value or marketability of the 2013 Certificates.  
These adverse effects could result, for example, from changes to federal or state income tax rates, changes in the 
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structure of federal or state income taxes (including replacement with another type of tax), or repeal (or reduction in 
the benefit) of the exclusion of the Interest Portion from gross income for federal or state income tax purposes for all 
or certain taxpayers. 

For example, recent presidential and legislative proposals would eliminate, reduce or otherwise alter the tax 
benefits currently provided to certain owners of state and local government bonds, including proposals that would 
result in additional federal income tax on taxpayers that own tax-exempt obligations if their incomes exceed certain 
thresholds.  Investors in the 2013 Certificates should be aware that any such future legislative actions (including 
federal income tax reform) may retroactively change the treatment of the Interest Portion for federal and state 
income tax purposes for all or certain taxpayers.  In such event, the market value of the 2013 Certificates may be 
adversely affected and the ability of holders to sell their 2013 Certificates in the secondary market may be reduced.  
The 2013 Certificates are not subject to special mandatory redemption, and the interest rates on the 2013 Certificates 
are not subject to adjustment in the event of any such change. 

 
Investors should consult their own financial and tax advisers to analyze the importance of these risks. 

 
Original Issue Discount and Original Issue Premium 

Certain of the 2013 Certificates (“Discount Certificates”) as indicated on the cover of this Official 
Statement were offered and sold to the public at an original issue discount (“OID”). OID is the excess of the stated 
redemption price at maturity (the principal amount) over the “issue price” of a Discount Certificate.  The issue price 
of a Discount Certificate is the initial offering price to the public (other than to bond houses, brokers or similar 
persons acting in the capacity of underwriters or wholesalers) at which a substantial amount of the Discount 
Certificates of the same maturity is sold pursuant to that offering. For federal income tax purposes, OID accrues to 
the owner of a Discount Certificate over the period to maturity based on the constant yield method, compounded 
semiannually (or over a shorter permitted compounding interval selected by the owner). The portion of OID that 
accrues during the period of ownership of a Discount Certificate (i) is interest excluded from the owner’s gross 
income for federal income tax purposes to the same extent, and subject to the same considerations discussed above, 
as other interest represented by the 2013 Certificates, and (ii) is added to the owner’s tax basis for purposes of 
determining gain or loss on the maturity, redemption, prior sale or other disposition of that Discount Certificate.  
The amount of OID that accrues each year to a corporate owner of a Discount Certificate is taken into account in 
computing the corporation’s liability for federal alternative minimum tax.  A purchaser of a Discount Certificate in 
the initial public offering at the price for that Discount Certificate stated on the cover of this Official Statement who 
holds that Discount Certificate to maturity will realize no gain or loss upon the retirement of that Discount 
Certificate. 

Certain of the 2013 Certificates (“Premium Certificates”) as indicated on the cover of this Official 
Statement were offered and sold to the public at a price in excess of their stated redemption price (the principal 
amount) at maturity. That excess constitutes bond premium. For federal income tax purposes, bond premium is 
amortized over the period to maturity of a Premium Certificate, based on the yield to maturity of that Premium 
Certificate (or, in the case of a Premium Certificate callable prior to its stated maturity, the amortization period and 
yield may be required to be determined on the basis of an earlier call date that results in the lowest yield on that 
Premium Certificate), compounded semiannually. No portion of that bond premium is deductible by the owner of a 
Premium Certificate. For purposes of determining the owner’s gain or loss on the sale, redemption (including 
redemption at maturity) or other disposition of a Premium Certificate, the owner’s tax basis in the Premium 
Certificate is reduced by the amount of bond premium that is amortized during the period of ownership.  As a result, 
an owner may realize taxable gain for federal income tax purposes from the sale or other disposition of a Premium 
Certificate for an amount equal to or less than the amount paid by the owner for that Premium Certificate.  A 
purchaser of a Premium Certificate in the initial public offering at the price for that Premium Certificate stated on 
the cover of this Official Statement who holds that Premium Certificate to maturity (or, in the case of a callable 
Premium Certificate, to its earlier call date that results in the lowest yield on that Premium Certificate) will realize 
no gain or loss upon the retirement of that Premium Certificate. 

Owners of Discount Certificates and Premium Certificates should consult their own tax advisers as to the 
determination for federal income tax purposes of the amount of OID or bond premium properly accruable or 
amortizable in any period with respect to the Discount Certificates or Premium Certificates and as to other federal 
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tax consequences and the treatment of OID and bond premium for purposes of state and local taxes on, or based on, 
income. 

RATINGS 

Fitch Ratings (“Fitch”) and Standard & Poor’s Financial Services LLC (“S&P”) will assign the 2013 
Certificates ratings of “AA-” and “A+”, respectively.  Such ratings reflect only the views of Fitch and S&P, and any 
desired explanation of the significance of these ratings should be obtained from the rating agency furnishing the 
same, at the following addresses:  Fitch at One State Street Plaza, New York, New York 10004 and S&P at 55 
Water Street, 38th Floor, New York, New York 10041.  Generally, a rating agency bases its rating on the information 
and materials furnished to it and on investigations, studies and assumptions of its own.  The respective ratings may 
subsequently be revised downward or withdrawn entirely by Fitch and S&P, respectively, if in their respective 
judgment, circumstances to warrant.  Any subsequent downward revision or withdrawal of such ratings may have an 
adverse effect on the market price and marketability of the 2013 Certificates. 

 
CONTINUING SECONDARY MARKET DISCLOSURE 

The County has covenanted for the benefit of holders of the 2013 Certificates to provide certain financial 
information and operating data relating to the County by not later than February 1 in each year commencing 
February 1, 2014 (the “Annual Reports”), and to provide notices of the occurrence of certain enumerated events, if 
material (the “Notices”).  The Annual Reports and Notices will be filed with the Municipal Securities Rulemaking 
Board (the “MSRB”) through the MSRB’s Electronic Municipal Market Access system as described in Appendix F 
- “CONTINUING DISCLOSURE UNDERTAKING.”  The specific nature of the information to be contained in the 
Annual Reports and the Notices is set forth in Appendix F - “CONTINUING DISCLOSURE UNDERTAKING.” 

These covenants have been made in order to assist the underwriters of the 2013 Certificates in complying 
with S.E.C. Rule 15c2-12(b)(5) (the “Rule”).  Pursuant to Arizona law, the ability of the County to provide 
information pursuant to such covenants is subject to annual appropriation to, among other things, cover the costs of 
preparing and mailing the Annual Reports and the Notices to the MSRB.  A failure by the County to comply with 
these covenants must be reported in accordance with the Rule and must be considered by any broker, dealer or 
municipal securities dealer before recommending the purchase or sale of the 2013 Certificates in the secondary 
market.  Consequently, such a failure may adversely affect the transferability and liquidity of the 2013 Certificates 
and their market price. 

The County has complied with all existing continuing disclosure undertakings relating to the County for the 
last five years in all material respects. 

UNDERWRITING 

The 2013 Certificates will be purchased by the Underwriter, at an aggregate purchase price of 
$______________ (“Purchase Price”), pursuant to a certificate purchase contract (the “Certificate Purchase 
Agreement”) entered into by the County, the Trustee and the Underwriter.  If the 2013 Certificates are sold to 
produce the yields shown on the inside front cover, the Underwriter’s compensation will be $__________.  The 
Certificate Purchase Agreement will provide that the Underwriter will purchase all of the 2013 Certificates so 
offered if any are purchased.  The Underwriter may offer and sell the 2013 Certificates to certain dealers (including 
dealers depositing 2013 Certificates into unit investment trusts) and others at yields lower than the public offering 
prices stated on the inside front cover page hereof.  The initial offering yields set forth on the inside front cover page 
may be changed, from time to time, by the Underwriter. 

FINANCIAL STATEMENTS 

The financial statements of the County as of June 30, 2012, and for its fiscal year then ended, which are 
included as Appendix C of this Official Statement, have been audited by the Auditor General of the State of 
Arizona, as stated in their opinion which appears in Appendix C.  The County neither requested nor obtained the 
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consent of the Auditor General to include their report and the Auditor General has performed no procedures 
subsequent to rendering their opinion on the financial statements.  The audited financial statements in Appendix C 
do not cover the most recent fiscal year and, therefore, may not represent the current financial condition of the 
County. 

ADDITIONAL INFORMATION 

Additional information and copies of this Official Statement may be obtained from Pima County, Director 
of Finance and Risk Management, 130 West Congress, Tucson, Arizona 85701. 

CONCLUDING STATEMENT 

To the extent that any statement made in this Official Statement involves matters of opinion or estimates, 
whether or not expressly stated to be such, they are made as such and not as representations of fact or certainty and 
no representation is made that any of these statements have been or will be realized.  Information in this Official 
Statement has been derived by the County from official and other sources and is believed by the County to be 
accurate and reliable.  Information other than that obtained from official records of the County has been identified 
by source and has not been independently confirmed or verified by the County and its accuracy is not guaranteed. 

Neither this Official Statement nor any statement that may have been or that may be made orally or in 
writing are to be construed as part of a contract with the Underwriter or subsequent owners of the 2013 Certificates. 

The County has approved and authorized the distribution and use of this Official Statement. 

 
 
By    

Chairman, Board of Supervisors 
 
 
By    

County Administrator 
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APPENDIX A 

 
PIMA COUNTY, ARIZONA 

General Economic and Demographic Information 
 
General Information 

 
Pima County, Arizona (the “County”) is located in the southern portion of the State of Arizona (“Arizona” 

or the “State”), with a section of its southern boundary bordering Mexico.  The boundaries of the County encompass 
an area of approximately 9,184 square miles.  Organized in 1864 by the Arizona Territorial Legislature as one of the 
State's four original counties, the County is today the second most populous county in Arizona with an estimated 
2012 population of 990,380.  Approximately 53% of the County’s population resides in the City of Tucson, Arizona 
(“Tucson”), the County seat of government and southern Arizona’s largest city. 

 
TABLE 1 

Population Statistics For Pima County, 
the City of Tucson and the State of Arizona 

 

  Pima 
County 

 City of 
Tucson 

 State of 
Arizona 

2012 Estimate (a)  990,380  523,471  6,498,569 
2010 Census  980,263  520,116  6,392,017 
2000 Census  843,746  486,699  5,130,632 
1990 Census  666,880  405,390  3,665,228 
1980 Census  531,443  330,537  2,716,546 
1970 Census  351,667  262,933  1,775,399 

 

(a) Population estimates as of July 1, 2012 (released December 2012) provided by the Office of Employment 
and Population Statistics, Arizona Department of Administration. 

 

Source: Except as otherwise described, U.S. Census Bureau. 
 
Organization 
 

The County is governed by a five-member Board, each member of which is elected for a four-year term to 
represent one of the designated districts within the County.  The chairman is selected by the Board from among its 
members.  The Board is responsible for establishing the policies of the various County departments and approving 
the annual budgets of these departments.  The Board appoints a County Administrator who is responsible for the 
general administration and overall operations of the various departments of the County. 

 
Mr. Charles H. Huckelberry was appointed County Administrator in December 1993.  From 1987 to 1993, 

Mr. Huckelberry served as an Assistant County Manager with responsibility for the administration of public works. 
He served as the Director of Pima County's Department of Transportation and the Flood Control District (the 
“District”) from 1979 to 1987; as Deputy Director of the Wastewater Department from 1976 to 1979; and as the 
Wastewater Department's Manager of Field Engineering from 1974 to 1976.  He was self employed as a civil 
engineering and land surveying consultant for one year.  From 1972 to 1973, Mr. Huckelberry was employed as a 
Research and Development Engineer for the Shell Oil Company.  He holds both a Bachelor of Science Degree in 
Mining Engineering and a Master of Science Degree in Civil Engineering from The University of Arizona and is a 
registered professional engineer and land surveyor as well as a member of numerous professional organizations. 

 
Mr. Thomas Burke was appointed Finance and Risk Management Director in January 2005 and had served 

as Deputy Director of Finance from May 2004. Prior to his move to Finance, Mr. Burke served as Deputy Director 
of Pima County's Department of Natural Resources, Parks and Recreation from 2003 to 2004. From 2000 to 2003, 
he was a Deputy County Attorney representing various Pima County departments including the County Assessor, 
County Treasurer and Public Works departments.  From 1989 to 1998, Mr. Burke served as the Manager of Pima 
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County’s Real Property Services and from 1994 to 1998 also served as the County’s Superintendent of Streets 
overseeing special taxing districts. During 1998 to 2000, he was a partner in an Arizona law firm representing local 
governments.  Prior to his work with Pima County, Mr. Burke was an attorney with a Tucson law firm from 1983 to 
1989 and was a Certified Public Accountant with Ernst & Whinney from 1976 to 1980. Mr. Burke holds a Bachelor 
of Science in Business Administration with a major in Accounting and a Juris Doctor, both from The University of 
Arizona, and is licensed as an attorney in the State of Arizona. 

 
Transportation 

 
Tucson is the economic and transportation center of the County, as well as southern Arizona.  Tucson is 

traversed by Interstates 10 and 19, as well as State Highways 77, 83, 85 and 86.  Interstate 10 passes through Tucson 
and connects Tucson with the City of Phoenix, Arizona, to the north and Los Angeles, California, to the west and 
New Mexico and Texas to the east.  Interstate 19 provides access to the City of Nogales, Arizona and Mexico to the 
south, while U.S. Highway 86 connects with a direct route to the Gulf of California vacation areas.  The main line of 
the Union Pacific Railroad extends across Tucson to the eastern portion of the County.  Tucson International 
Airport, located approximately 20 minutes from Tucson's downtown business area, provides local, regional, national 
and international air service through several airlines.  The airport has an 11,000-ft. lighted, paved primary runway, a 
9,100-ft. paved secondary runway and a 7,000-ft paved runway, all of which can accommodate all major types of 
carriers.  The County is also served by Greyhound bus lines and Amtrak. 

 
Economy 

 
The economy of the County is based largely on a variety of service industries, trade, and government 

employment. Figures from the Arizona Department of Administration, Office of Employment and Population 
Statistics indicate that 360,900 persons were employed, on average (not including the agricultural industry), in the 
County in 2012.  The following table presents the County’s average annual total employment by industry for the 
periods indicated.  During the recent recession, employment decreased in the County from 2008 through 2010, but 
has shown signs of stabilizing and growth in 2011 and 2012, as reflected in the information shown below. 

 
TABLE 2 

Pima County 
Average Annual Employment 

Number of Persons Employed 2008-2012 
 

Industry 2008 2009 2010 2011 2012 
Goods Producing      
 Construction 24,700 18,300 16,800 16,400 16,400 
 Manufacturing 27,200 25,100 24,000 23,400 23,300 
Service Providing      
 Trade, Transportation and Utilities 62,700 58,200 56,600 57,700 57,700 
 Information 5,300 4,700 4,300 4,200 4,300 
 Financial Activities 17,200 17,500 17,600 18,800 18,900 
 Professional and Business Services 51,400 47,100 45,700 46,700 48,200 
 Education and Health Services 57,100 58,500 58,300 59,800 61,000 
 Leisure and Hospitality 40,400 38,700 38,100 39,100 40,400 
 Other Services 15,700 14,700 14,300 12,500 12,700 
Government 79,800 79,100 78,200 76,800 78,000 
Total Wage & Salary Employment 381,500 361,900 353,900 355,400 360,900 

 
Source: U.S. Department of Labor, Bureau of Labor Statistics, by Arizona Department of Administration, Office of 

Employment and Population Statistics. 
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The average unemployment rate for the County in 2012 was 7.3%.  The average annual unemployment 
rates for 2011 and 2010 were 8.4% and 9.4%, respectively.  The table below shows comparative unemployment 
rates for the County, the State and the United States for the periods indicated.  As reflected for the United States as a 
whole, the unemployment rate for Arizona and for the County saw significant increases in 2009 and 2010 but 
decreased in 2011 and 2012. 

 
TABLE 3 

Pima County 
Comparative Employment Statistics (a) 

 

 Pima County  Unemployment Rate  
Calendar 

Year 
 Average 

Employment 
 Average 

Unemployment 
 Pima 

County 
  

Arizona 
  

U.S. 
2012  429,167  33,581  7.3%  8.3%  8.1% 
2011  426,406  39,207  8.4%  9.4%  8.9% 
2010  433,795  45,259  9.4%  10.4%  9.6% 
2009  441,966  43,817  9.0%  9.8%  9.3% 
2008  446,651  26,725  5.6%  6.0%  5.8% 

 

(a) Data shown in table is not seasonally adjusted. 
 
Source: U.S. Department of Labor, Bureau of Labor Statistics and Arizona Department of Administration, Office of 

Employment and Population Statistics. 
 
 The following table indicates the major employers in southern Arizona, which includes the County, as 
reported in April 2012. 
 

TABLE 4 
Southern Arizona 
Major Employers 

 

 
 
Company 

  
 
Type of Business 

 Approximate 
Number of Full-

Time Equivalents 
University of Arizona  Higher Education  10,681 
Raytheon Missile Systems  Military & Defense  10,500 
State of Arizona  Government  9,061 
Davis-Monthan Air Force Base  Military & Defense  8,566 
Wal-Mart Stores Inc.  Retailers  7,300 
Tucson Unified School District  Education  6,674 
U.S. Army Intelligence Center and Fort Huachuca  Military & Defense  6,198 
Pima County  Government  6,170 
U.S. Customs & Border Protection/ U.S. Border Patrol  Government  6,000 
The University of Arizona Health Network  Health Care  5,594 
Freeport-McMoRan Copper & Gold Inc.  Mining & Agriculture  5,068 
Carondelet Health Network  Health Care  4,635 
City of Tucson  Government  4,541 
Tohono O'odham Nation  Government  4,350 
Fry's Food Stores  Restaurants & Food Distribution  3,100 
TMC HealthCare  Health Care  2,904 
Corrections Corp. of America (CCA)  Other  2,482 
Pima Community College  Higher Education  2,386 
Asarco LLC  Mining and Agriculture  2,348 
Afni Inc.  Call Centers, Business Services & Staffing  2,198 

 
Source: The Star 200, The Arizona Daily Star (April 2012). 
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Non-Governmental Employment 
 
 From 2008 through 2010, average employment figures across all categories with the exception of financial 
activities and education and health services showed declines in employment.  During that time, average non-
governmental employment in the County fell by approximately 26,000 jobs, or approximately 8.6%.  In 2011 and 
2012, employment figures for all categories showed signs of either growth or stabilization, with overall employment 
up 1.9%, in comparison to the 2010 figures. 
 

The average annual employment in service-providing categories in 2012 was 243,200.  It is anticipated that 
as the County continues to grow in population and economic activity, service-providing employment will continue 
to provide the primary source of jobs in the County.  As detailed in TABLE 2, employment in the Education and 
Health Services and Trade, Transportation and Utilities have been the primary areas of employment in the service-
providing industry. 

 
Government 

 
Government employment plays an important role in the County with Federal, State and local government 

employees averaging approximately 78,000 in 2012.  The State and Davis-Monthan Air Force Base are significant 
contributors to government employment in the County.  (See “Southern Arizona - Major Employers” listed in 
TABLE 4.)  Davis-Monthan Air Force Base is a major training ground for active duty members on the A-10 
“Warthog” aircraft. The facility is also responsible for the education of tactical missile crews.  Its storage capacity of 
2,500 aircraft is the largest in the world. In the past, Davis-Monthan Air Force Base reportedly has been included on 
lists of installations considered for closure or realignment by the Defense Base Closure and Realignment 
Commission. There can be no assurances that Davis-Monthan Air Force Base will not be included on similar lists in 
the future.  Any such closure or realignment would most likely be subject to review and approval by, among others, 
the Department of Defense and the President of the United States and would have a negative but unquantifiable 
effect on the County. 
 
Manufacturing 
 

The manufacturing sector in the County continues to be dominated by the high technology industries of 
aerospace and electronics. Raytheon Missile Systems, the largest manufacturing company and largest employer in 
the County, is a major supplier of advanced munitions.  Civilian aviation products and services are provided by 
Bombardier, which has an aircraft maintenance facility in Tucson, and Universal Avionics Systems Corp., which 
builds and installs advanced instrumentation, communication and navigation systems for civil aircrafts.  Texas 
Instruments manufactures electronic circuitry and data storage devices. Ventana Medical Systems provides 
computerized medical laboratory equipment. 

 
Average annual employment in the manufacturing sector within the County in 2012 was 23,300, 

representing 6.5% of the County’s total wage and salary employment base.  Manufacturing employment in the 
County has decreased each year since 2008, but has shown signs of stabilization in 2012.  Since 2008, average 
manufacturing employment fell by approximately 3,900 jobs, or approximately 14.3%. 
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The following table presents the major manufacturers in the County and Tucson metropolitan area as of 
April 2012: 

 
TABLE 5 

Southern Arizona 
Major Manufacturers 

 
 
Company 

  
Type of Business 

 Approximate 2012 
Employment 

IBM Corp.*  Manufacturing & Research  1,350 
Ventana Medical Systems Inc.  Manufacturing & Research  1,070 
Bombardier Aerospace  Aerospace & Aircraft  709 
Honeywell Aerospace*  Aerospace & Aircraft  650 
B/E Aerospace Inc.  Aerospace & Aircraft  500 
Texas Instruments Inc.  Manufacturing & Research  370 
Marana Aerospace Solutions, Inc.  Aerospace & Aircraft  336 
Sargent Aerospace & Defense   Aerospace & Aircraft  275 
FLSmidth Krebs  Manufacturing & Research  267 
Universal Avionics Systems Corp.  Aerospace & Aircraft  242 

 
   * Estimated 
 
Source: The Star 200, The Arizona Daily Star (April 2012). 

 
The County’s proximity to Mexico makes twin plant “maquiladora” operations practical.  Components are 

manufactured in Tucson and transported duty-free to Nogales, Sonora, Mexico, 65 miles south of Tucson, for 
assembly.  Among the companies operating “twin plants” in Tucson and Nogales are General Electric, Samsonite, 
Motorola, Acco, Moen Faucets and Masterlock.  These manufacturers contribute to the County’s economy in many 
ways including the support of numerous suppliers and peripheral industries.  The proximity of the Mexican border is 
more significant to manufacturing concerns given the existence of the North American Free Trade Agreement 
between Canada, the United States and Mexico.  However, the uncertainty of the U.S. and Mexican economies may 
negatively impact the employment of the previously described manufacturing concerns. 

 
Tourism 
 

Tourism is an important economic mainstay in the County and the Tucson area.  The County’s climate, 
historical and cultural sites, location and proximity to vacation areas in California, Mexico, and other Southwest 
destinations attract vacationers, conventioneers and other visitors.  The Metropolitan Tucson Convention and 
Visitors Bureau estimated that 688 convention bookings with 222,102 convention delegates visited the Tucson area 
in fiscal year 2011-12, the most recent data available.  In the Tucson area, the Bureau estimated that there were 
approximately 197 hotels and resorts with 16,727 rooms.  Points of interest, recreational sites and sight-seeing 
attractions include the Arizona-Sonora Desert Museum, Kitt Peak National Observatory, Pima Air and Space 
Museum, Titan Missile Museum, Saguaro National Park, Mission San Xavier del Bac, Mount Lemmon, Sabino 
Canyon, Biosphere 2, and numerous resorts and golf courses.  

 
According to the Arizona Hospitality Research & Resource Center, tourists in the County spent $1.37 

billion in calendar year 2011, a slight increase from tourism-related expenditures in calendar year 2010.  In calendar 
year 2012, tourists in the County spent approximately $1.44 billion, an increase of 5.33% from the prior year.  

 
The figures in the following table include the estimated tourist portion of amusement, bar and restaurant, 

hotel and motel, and retail gross sales.  Shown below are tourist dollars expended in the County and State economies 
for 2008 through 2012. 
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TABLE 6 
Total Tourist Expenditures 

($ in millions) 
 

Year  Pima County  State of Arizona 
2012   $1,443  $10,017 
2011  1,370   9,549 
2010  1,296  8,844 
2009  1,304  8,795 
2008  1,414  9,871 

 
Source: Arizona Hospitality Research & Resources Center, The W.A. Franke College of Business, Northern 

Arizona University. 
 
Education 

 
The University of Arizona (the “University”) provides approximately 10,681 jobs to the area and is an 

important link to the economic growth of the County.  Its presence as a research university has assisted in attracting 
new business enterprises over the years.  The academic organization of the University is comprised of twelve 
undergraduate colleges, four graduate and professional colleges and a number of interdisciplinary programs.  
Enrollment figures for the fall semester of 2012 were estimated at 40,223 undergraduate and graduate full-time 
students.  This enrollment includes students in continuing education programs, interns and residents, post-doctoral 
programs and on-campus non-credit students. 

 
Pima County Community College offers two-year programs in vocational and technical education.  Total 

student enrollment for Pima County Community College for 2011-12 was 59,303 students. 
 

Source: The University of Arizona and Pima County Community College. 
 
Wholesale and Retail Trade 
 

Wholesale and retail trade includes restaurants, hotels, taverns, service stations, automobile repair shops, 
shopping malls and wholesale dealers.  The largest individual employers in the retail sector (companies with more 
than 1,000 employees) are Wal-Mart Stores, Fry’s Food and Drug Stores, Bashas’ Inc., Walgreen Co., Safeway 
Stores Inc., Home Depot, Albertsons-Osco and Crosstown Traders. 
 

The retail sales figures set forth below are based on the sales tax collections within the County excluding 
penalties, late charges and nontaxable items.  The sales tax rate levied by the State on retail sales within the County 
is 5.6% (not including a temporary 1.0% tax).  In addition, cities and towns within the County generally levy a 2% 
to 4% sales tax.  The County Regional Transportation Authority levies a county-wide 0.5% sales tax. 
 

The following table sets forth retail sales figures in the County for the periods indicated.  After many years 
of continued growth, retail sales in the County decreased by 7.14% in calendar year 2008 and by an additional 
9.86% in calendar year 2009.  While continuing to decrease in calendar year 2010, the rate of decline slowed to 
2.20% and in calendar year 2011, retail sales in the County increased by 7.8% from the prior year.  As indicated by 
the following table, retail sales increased by 5.6% in 2012. 
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TABLE 7 
Pima County Retail Sales (a) 

 
Year  Amount  % Change 

2012   $7,290,710,677  5.60% 
2011  6,904,863,298  7.80% 
2010   6,402,891,553  (2.20%) 
2009   6,547,084,057  (9.86%) 
2008  7,263,583,414  (7.14%) 

 
(a) Excludes food and gasoline sales. 

 
Source: Arizona Department of Revenue. 
 
Financial Institutions 

 
The Federal Deposit Insurance Corporation (FDIC) collects deposit balances for commercial and savings 

banks as of June 30 of each year.  The following table illustrates the summary of bank deposits of all FDIC-insured 
institutions within the County for the past five fiscal years.  As of June 30, 2012, there were 18 institutions with 193 
offices in the County, with a deposit balance of approximately $12.152 billion. 

TABLE 8 
Pima County 

Bank Deposits 
 

June 30  Amount 
2012  $12,152,000,000 
2011  11,973,000,000 
2010  11,892,000,000 
2009  11,502,000,000 
2008  11,215,000,000 

 
Source: Federal Deposit Insurance Corporation. 
 
Mining  
 

According to the Arizona Mining Association, Arizona leads the nation in copper production, accounting 
for approximately 63% of the total U.S. mine production.  However, the cyclical nature of this industry has caused 
consolidation of its resources to improve production.  In the early 1980's, the Arizona copper industry's direct 
economic impact on the Arizona economy regularly exceeded $1.0 billion, peaking in 1981 at approximately $1.612 
billion when the industry employed roughly 25,000 persons. Since that time, employment in this sector has 
significantly decreased, with employment in the mining industry within the County being approximately 2,100 in 
2012. 
 
Agriculture 
 

Agriculture plays a less significant role in the economy of the County as a whole, but a small portion of the 
County relies on agriculture as its leading economic source.  Principal crops harvested are cotton, wheat and hay, as 
well as vegetables.  The following table sets forth the total cash receipts for all crops and livestock products in the 
County for the most recent five years for which reports are available. 
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TABLE 9 
Cash Receipts From Agricultural Marketing 

(Total Crops and Livestock) 
Pima County 

 
Year   Receipts 
2011  $89,334,000 
2010  71,595,000 
2009  62,422,000 
2008  71,663,000 
2007  73,400,000 

 
Source: Arizona Agricultural Statistics, September 2012. 
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APPENDIX B 
 

PIMA COUNTY, ARIZONA 
Financial Information 

 
Introduction 

The fiscal year for the County is from July 1 through June 30.  The County’s budget process is an ongoing 
function.  Each fiscal year’s process starts with the issuance in December of guidelines to all departments within 
which budgets must be developed.  Department budget requests are submitted in February.  A review process then 
takes place culminating with the County Administrator’s submission of a proposed budget to the Board in time for 
budget hearings in mid-June.  State statutes require that a tentative budget be adopted by the Board no later than the 
third Monday in July.  At the time the final budget is adopted, which can be no later than the first Monday in August 
of each year, the Board holds a public hearing and meeting to determine the tax levy needed to support the budget.  
Taxes are then assessed and levied no later than the third Monday in August. 

 
Expenditure Limitation 

 
Beginning in fiscal year 1981-82, the County became subject to an annual expenditure limitation which is 

set by the Arizona Economic Estimates Commission.  This limitation is based on the County’s annual expenditures 
for fiscal year 1979-80, with this base adjusted to reflect interim population, cost of living and boundary changes. 
Certain expenditures are specifically exempt from the limit, including expenditures made from federal funds and 
bond sale proceeds, as well as debt service payments.  The limitations can be exceeded for certain emergency 
expenditures or if approved by the voters.  The Constitution provisions which relate to the expenditure limitation 
provide three processes to exceed the spending limit:  a permanent base adjustment, a one-time override, and a 
capital project accumulation. 

 
The County’s expenditure limitation for the 2012-13 fiscal year was $516,422,727.  The County’s 

expenditures for the 2012-13 fiscal year are anticipated to be under the limit.  The County’s 2013-14 fiscal year 
expenditure limitation is $527,442,812, and the County anticipates that its expenditures for such year will be under 
the limit. 

 
Ad Valorem Taxes 
 
 At the general election held November 6, 2012, the voters of the State ratified Senate Concurrent 
Resolution 1025, which amends a provision of the Arizona Constitution relating to the State’s property tax 
system. Beginning in tax year 2015 (for operations beginning in the County’s fiscal year 2015-16), and for tax 
years thereafter, the constitutional amendment will limit the value of real property and improvements, including 
mobile homes, used for all ad valorem tax purposes (both primary and secondary tax purposes) to the lesser of 
the full cash value of the property or an amount five percent greater than the taxable value of property 
determined for the prior year. The foregoing limitation does not apply to (1) equalization orders that the Arizona 
Legislature exempts from such limitation; (2) property used in the business of patented or unpatented producing 
mines, mills and smelters; (3) producing oil, gas and geothermal interests; (4) real property and improvements 
used for operation of telephone, telegraph, gas, water and electric utilities; (5) aircraft that is regularly scheduled 
and operated by an aircraft company; (6) standing timber; (7) pipelines; and (8) personal property, except mobile 
homes.   
 
 The information which follows under the heading “Ad Valorem Taxes” summarizes the assessment, levy 
and collection process as it currently exists.   It is expected that numerous statutory changes will be required in 
order to implement this voter-approved constitutional amendment.  It is uncertain when or if such additional 
changes will be made and what form such changes will take if enacted.   
 



 

B-2 

General 
 
Arizona (the “State” or “Arizona”) property taxes are divided into two systems, primary and secondary. 

Secondary property taxes are those taxes imposed for payment of bonded indebtedness, for exceeding a budget, 
expenditure or tax limitation pursuant to voter approval and for operating and maintaining certain special districts. 
Primary property taxes are all ad valorem taxes other than secondary property taxes. 

 
Under the primary system, the full cash value of locally-assessed real property (consisting primarily of 

residential, commercial, industrial, agricultural and unimproved property) cannot increase by more than 10% per 
year, except under certain circumstances.  This limitation does not apply to mines, utilities and railroads which are 
assessed by the State.  Annual tax levies under the primary system are based on the nature of the property taxed and 
the taxing authority.  Primary taxes levied on residential property only are limited to 1% of the limited full cash 
value of such property.  In addition, primary taxes levied on all types of property by counties, cities, towns and 
community college districts are limited to a maximum increase of 2% over the prior year's levy plus any amount 
directly attributable to new construction and annexation.  The 2% limitation does not apply to primary taxes levied 
for local school districts.  The County does not currently levy its primary tax to the maximum allowed under the 
law.  

 
Secondary assessed valuation represents the value used in determining property tax levies for the payment 

of principal and interest on bonds, school district voter-approved budget overrides and special district taxes and the 
calculation of maximum bonded indebtedness allowed under the State’s Constitutional debt limit.  See “Debt 
Limitation” herein.  Under the secondary system, there is no limitation on annual increases in full cash value of any 
property.  In addition, annual tax levies for voter-approved bonded indebtedness, overrides and special district taxes 
are unlimited. 

 
Arizona law provides for a property valuation “freeze” for certain residential property owners sixty-five 

years of age and older.  Owners of residential property may obtain such freeze against valuation increases (the 
“Property Valuation Protection Option”) if the owner’s total income from all sources does not exceed 400% (500% 
for two or more owners of the same property) of the “Social Security Income Benefit Rate.”  The Property Valuation 
Protection Option must be renewed every three years.  If the property is sold to a person who does not qualify, the 
valuation reverts to its current full cash value.  Any freeze on increases in full cash value will translate to the 
secondary assessed value of the affected property as hereinafter described. 

 
Additionally, all property, both real and personal, is assigned a classification to determine its assessed 

valuation for tax purposes.  Each legal classification is defined by property use and has an assessment ratio (a 
percentage factor) which is multiplied by the limited or full cash values of the property to obtain the assessed 
valuations. 

 
Tax Procedures 

 
The tax year in Arizona is defined as the calendar year, although tax procedures begin prior to January 1 of 

each tax year and continue through May of the succeeding calendar year.  The first step in the tax process, for taxing 
entities other than certain special districts, is the determination of the full cash value of each individually-owned 
parcel of land within the State.  Property valuations are established on most property by the individual county 
assessors, with the State Department of Revenue determining the valuation of centrally assessed properties such as 
gas, water and electrical utilities, railroads, mines and pipelines.  The appropriate property classification assessment 
ratio is then applied to the full cash value to determine the assessed valuation for such parcel.  The assessment ratios 
utilized over the five-year period 2009 through 2013 for each class of property are set forth below. 
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Property Tax Assessment Ratios 
2009 through 2013 

 

Property Classification (a)  2009  2010  2011  2012  2013 
Mining, Utility, Commercial and  Industrial (b)  22.0%  21.0%  20.0%  20.0%  19.5%
Agriculture and Vacant Land (b)  16.0%  16.0%  16.0%  16.0%  16.0%
Owner Occupied Residential  10.0%  10.0%  10.0%  10.0%  10.0%
Leased or Rented Residential  10.0%  10.0%  10.0%  10.0%  10.0%
Railroad, Private Car Company and Airline  
     Flight Property (c) 

 
18.0%  17.0%  17.0%  15.0% 

 

15.0%
 

(a) Additional classes of property exist, but seldom amount to a significant portion of a governmental entity’s total 
valuation.  

(b) For each of the tax years 2011, 2012 and 2013, full cash values up to $67,268, $68,079 and $133,868, 
respectively, on commercial, industrial and agricultural personal property are exempt from taxation.  This 
exemption is indexed annually for inflation. Any portion of the full cash value in excess of that amount will be 
assessed at the applicable rate. Effective January 1, 2011, the assessment ratio for mining, utilities, commercial 
and industrial property was reduced by one percentage point annually, resulting in an assessment ratio of 
20.0% thereafter.  The assessment ratio for mining, utilities, commercial and industrial property will be 
reduced to 19.5% for tax year 2013 and further reduced one-half of one percent for each year to 18.0% for 
2016 and thereafter. The assessment ratio for agricultural and vacant property will be reduced to 15.0% for tax 
year 2016 and thereafter.   

(c) This percentage is determined annually to be equal to the ratio of (i) the total assessed valuation of all mining, 
utility, commercial, industrial, and military reuse zone properties, agricultural personal property and certain 
leasehold personal property to (ii) the total full cash (market) value of such properties. 

Source: State and County Abstract of the Assessment Roll, Arizona Department of Revenue.  
 

From time to time, bills have been introduced in the Arizona Legislature to reduce the property tax 
assessment ratios on various classes of property and such bills may be introduced in the current or future legislative 
sessions. The County cannot determine whether any such measures will become law or how they might affect 
property tax collections for the County. 
 
Delinquent Tax Procedures 

 
The property taxes due to the County are billed, along with State and other taxes, ordinarily in September 

of the calendar tax year and are due and payable in two installments on October 1 and March 1 and become 
delinquent on November 1 and May 1.  Delinquent taxes are subject to an interest penalty of 16% per annum 
prorated monthly as of the first day of the month unless the full year's taxes are paid by December 31.  After the 
close of the tax collection period, the County Treasurer prepares a delinquent property tax list and the property so 
listed is subject to a tax lien sale in February of the succeeding year.  In the event that there is no purchaser for the 
tax lien at the sale, the tax lien is assigned to the State, and the tax lien is reoffered for sale from time to time until 
such time as the taxes, penalties and interest put on the lien is sold, subject to redemption, for an amount sufficient 
to cover all delinquent and current taxes. 

 
It should be noted that in the event of bankruptcy of a taxpayer pursuant to the United States Bankruptcy 

Code (the "Bankruptcy Code"), the law is currently unsettled as to whether a lien can be attached against the 
taxpayer's property for property taxes levied during the pendency of bankruptcy.  Such taxes might constitute an 
unsecured and possibly noninterest bearing administrative expense payable only to the extent that the secured 
creditors of a taxpayer are oversecured, and then possibly only on the prorated basis with other allowed 
administrative claims.  It cannot be determined, therefore, what adverse impact bankruptcy might have on the ability 
to collect ad valorem taxes on a property of a taxpayer within the County.  Proceeds to pay such taxes come only 
from the taxpayer or from a sale of the tax lien on the property. 

 
When a debtor files or is forced into bankruptcy, any act to obtain possession of the debtor’s estate, any act 

to create or perfect any lien against the property of the debtor or any act to collect, assess or recover a claim against 
the debtor that arose before the commencement of the bankruptcy would be stayed pursuant to the Bankruptcy Code. 
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While the stay of a bankruptcy court may not prevent the sale of tax liens against the real property of a bankrupt 
taxpayer, the judicial or administrative foreclosure of a tax lien against the real property of a debtor would be subject 
to the stay of a bankruptcy court.  It is reasonable to conclude that “tax sale investors” may be reluctant to purchase 
tax liens under such circumstances, and, therefore, the timeliness of post bankruptcy petition tax collections 
becomes uncertain. 

 
Property Valuations 

 
The following table lists various property valuations for the County for the current fiscal year and 

preliminary valuations for fiscal year 2013-14, which reflect a decline in valuation as shown. 
 

Valuations for 2012-13 Fiscal Year 
 

Estimated Actual Valuation (a)  $67,389,331,666 
Net Secondary Assessed Valuation  8,171,211,922 
Net Primary Assessed Valuation  8,073,937,734 

 
Estimated Valuations for 2013-14 Fiscal Year (b) 

 
Net Secondary Assessed Valuation  $7,623,691,280 
Net Primary Assessed Valuation  7,559,235,262 

 
(a) Actual full cash value net of estimated value of property exempt from taxation. 
(b) Estimated valuations for the 2013-14 fiscal year provided by the Pima County Assessor.  Valuations 

for the 2013-14 fiscal year are not official until approved by the Board of Supervisors on the third 
Monday in August for the following fiscal year.  Although the final official valuations are not expected 
to differ materially from the estimated valuations, they are subject to positive or negative adjustments 
until approved by the Board of Supervisors. 

 
Source: 2012 Property Tax Rates and Assessed Values, Arizona Tax Research Association; 2012 Abstract of the 

Assessment Roll, Arizona Department of Revenue; and 2013 Planning Abstract of Values, Pima County 
Department of Finance and Risk Management, Budget Division. 

 
Net Secondary Assessed Valuation Comparisons and Trends 

 
The information set forth below is shown to indicate the ratio between assessed values and estimated actual 

values for the County, as well as changes in the secondary assessed valuations of the County and overlapping 
municipal units on a comparative basis. The basis of property assessment for these years is shown under “Ad 
Valorem Taxes - Tax Procedures”. 

 
Net Secondary Assessed Value and Estimated 

Actual Cash Value Comparison 
 

 
Fiscal 
Year 

  
Net Secondary 

Assessed Valuation 

  
Estimated Actual 

Valuation (a) 

 Net Secondary Assessed 
Valuation as a Percentage of the 

Estimated Actual Valuation 
2012-13  $8,171,211,922  $67,389,331,666  12.13% 
2011-12  8,448,281,586  70,163,492,245  12.04% 
2010-11  9,342,561,193  77,358,317,302  12.08% 
2009-10  9,860,980,900  80,653,625,457  12.23% 
2008-09  9,594,861,519  79,245,821,370  12.11% 

 
(a) Actual full cash value net of estimated value of property exempt from taxation. 
 
Source: Abstract of the Assessment Roll, Arizona Department of Revenue; Property Tax Rates and Assessed 
Values, Arizona Tax Research Association. 
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Net Secondary Assessed Valuation Comparisons 
 

Fiscal 
Year 

 City of 
Tucson 

 Percent 
Change 

 Pima 
County 

 Percent 
Change 

 State of  
Arizona 

 Percent 
Change 

2012-13  $3,377,401,416  (3.17%)  $8,171,211,922  (3.28%)  $56,271,814,583  (8.80%) 
2011-12  3,487,959,628  (10.89%)  8,448,281,586  (9.57%)  61,700,292,915  (18.43%) 
2010-11  3,914,105,239  (2.88%)  9,342,561,193  (5.26%)  75,643,290,656  (12.56%) 
2009-10  4,030,242,132  3.46%  9,860,980,900  2.77%  86,504,734,898  0.48% 
2008-09  3,895,581,900   11.80%  9,594,861,519  16.72%  86,090,579,647  19.84% 

 
Source: Property Tax Rates and Assessed Values, Arizona Tax Research Association. 
 
Net Secondary Assessed Valuations of Major Taxpayers  

 
Shown below are the major property taxpayers located within the County, an estimate of their current 

assessed value and their relative proportion of the County’s net secondary assessed value. 
 

 
 

Taxpayer (a)  Use of Property  

2012-13 
Net Secondary 

Assessed Valuation  

As Percent of County's 
2012-13 Net Secondary

Assessed Valuation 
Unisource Energy Corporation   Utility  $179,262,189   2.19% 
Phelps Dodge Corporation   Mining  142,418,548   1.74% 
Asarco Incorporated   Mining  83,778,094   1.03% 
Southwest Gas Corporation   Utility  61,718,147   0.76% 
Qwest Corporation   Telecommunications  53,224,503   0.65% 
Trico Electric Co-Op Incorporated   Utility  22,132,791   0.27% 
DND Neffson Company   Shopping Mall  17,998,093   0.22% 
Northwest Hospital LLC   Healthcare  17,723,236   0.22% 
Wal-Mart Stores Incorporated   Retail  15,580,807   0.19% 
Verizon Wireless   Telecommunications  14,290,781   0.17% 
    $608,127,189   7.44% 

 
(a) Some of such taxpayers or their parent corporations are subject to the informational requirements of the 

Securities Exchange Act of 1934, as amended (the “Exchange Act”), and in accordance therewith file reports, 
proxy statements and other information with the Securities and Exchange Commission (the “Commission”).  
Such reports, proxy statements and other information (collectively, the “Filings”) may be inspected and copied 
at the public reference facilities maintained by the Commission at 450 Fifth Street, N.W., Washington, D.C. 
20549 and at the Commission’s regional offices at Northwestern Atrium Center, 500 West Madison Street, 
Suite 1400, Chicago, Illinois 60661.  Copies of the Filings can be obtained from the public reference section of 
the Commission at 450 Fifth Street, N.W., Washington, D.C. 20549 at prescribed rates.  In addition, the Filings 
may also be inspected at the offices of the New York Stock Exchange at 20 Broad Street, New York, New York 
10005.  The Filings may also be obtained through the Internet on the Commission’s EDGAR data base at 
http://www.sec.gov.  No representative of the County, Bond Counsel, the Underwriter or Underwriter’s Counsel 
have examined the information set forth in the Filings for accuracy or completeness, nor do they assume 
responsibility for the same. 

 
Source: Pima County Assessor. 
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Record of Real and Secured Personal Property Taxes Levied and Collected  
 

Property taxes are levied and collected on all taxable property within the County and are certified to by the 
County Treasurer.  The following table sets forth the County’s real and secured personal property tax collected year-
to-date for the current fiscal year and the past six full fiscal years. 

 
  Fiscal Year Collections (a)  Total Collections (b)  

Fiscal 
Year 

 
Real and Secured 
Personal Property 

Tax Levy 
  

Amount 
 Percent of 

Tax Levy 
  

Amount 
 Percent of 

Tax Levy 
2012-13  $324,785,757  (c)  (c)  $182,384,915  56.16% 
2011-12  335,466,625  $323,013,333  96.29%  334,920,700   99.84 
2010-11  352,275,617  335,747,500  95.31  346,920,223   98.48 
2009-10  353,593,620  338,592,132  95.76  351,788,227  99.44 
2008-09  322,901,974  309,375,563  95.81  321,859,597  99.66 
2007-08  305,699,225  294,220,625  96.25  304,703,860  99.67 

 

(a) Reflects collections made through June 30th, the end of the fiscal year, on such year’s levy. Property taxes are 
payable in two installments.  The first installment is due the first day of October and becomes delinquent on 
November 1, but is waived if the full tax year's taxes are paid in full by December 31.  The second installment 
becomes due the first day of March and is delinquent on May 1.  Interest at the rate of 16% per annum attaches 
on first and second installments following their delinquent dates.  Penalties for delinquent payments are not 
included in the above collection figures. 

(b) Reflects collections made through March 31, 2013 against the current and prior levies. 
(c) In the process of collection. 
 

Source: Pima County Treasurer. 
 

Tax Rate Data 
 

The tax rates provided below reflect the total property tax rate levied by the County.  As such, the rates are 
the sum of the primary tax rate, which is levied against the primary assessed value within the County, and the 
secondary tax rate for debt service payments, the County Library District, the County Fire District Assistance Tax 
and the County Flood Control District, all of which are levied against the County’s secondary assessed value (except 
in the case of the Flood Control District, which is levied against the District's secondary assessed value, excluding 
the value of personal property). 
 

Fiscal 
Year 

 Primary 
Tax Rate 

 Secondary 
Tax Rate 

 Total    
Tax Rate 

2012-13  $3.4178  $1.4342  $4.8520 
2011-12  3.4178  1.4313  4.8491 
2010-11  3.3133  1.3665  4.6798 
2009-10  3.3133  1.2784  4.5917 
2008-09  3.3913  1.2789  4.6702 
2007-08  3.6020  1.4654  5.0674 

 
Source: Property Tax Rates and Assessed Values, Arizona Tax Research Foundation. 
 

Debt Limitation 
 

Pursuant to the Arizona Constitution, outstanding general obligation debt for County purposes may not 
exceed 15% of a County’s net secondary assessed valuation.  The following indicates the County's current bonding 
capacity. 

 

Net Secondary Assessed Valuation (FY 2012-13)  $8,171,211,922 
15% Constitutional Limitation   1,225,681,788 
Net Direct General Obligation Bonds Outstanding  456,145,000 
Unused 15% Limitation  $ 769,536,788 
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General Obligation Bonded Debt Outstanding (a) 
 

The following chart lists the outstanding general obligation bonded debt of the County. 
 

Date of 
Issue 

 Original 
Amount 

  
Original Purpose 

 Maturity 
Dates 

 Average 
Int. Rates 

 Balance  
Outstanding 

01-15-03  $50,000,000  Various Improvements  7-1-03/13  3.900%  $ 3,750,000 
06-01-04  65,000,000  Various Improvements  7-1-05/19  4.207%  32,660,000 
05-01-05  65,000,000  Various Improvements  7-1-06/20  4.016%  35,635,000 
01-01-07  95,000,000  Various Improvements  7-1-07/21  4.028%  62,295,000 
02-15-08  100,000,000  Various Improvements  7-1-08/22  3.934%  71,250,000 
04-22-09  75,000,000  Various Improvements  7-1-09/23  3.913%  38,000,000 
12-02-09  113,535,000  Various Improvements/ Refunding  7-1-10/24  3.579%  84,255,000 
05-25-11  75,000,000  Various Improvements  7-1-12/26  4.371%  52,075,000 
06-13-12  76,225,000  Various Improvements/ Refunding  7-1-13/27  3.311%  76,225,000 
Total General Obligation Bonded Debt Outstanding      $ 456,145,000 

 

(a) Does not include approximately $50 million in principal amount of new money General Obligation Bonds the 
County plans to issue prior to the end of fiscal year 2013 pursuant to a separate official statement. 

 

Annual Debt Service Requirements of General Obligation Bonded Debt Outstanding (a) 
 

The following chart indicates the general obligation debt service requirements of the County. 
 

General Obligation Bonded Debt 
Outstanding Fiscal Year 

June 30  Principal  Interest  

Total Debt 
Service 

Requirement 
2013  $49,175,000  $16,974,169  $66,149,169 
2014  41,775,000  15,360,956  57,135,956 
2015  37,015,000  13,886,156  50,901,156 
2016  38,045,000  12,560,288  50,605,288 
2017  39,710,000  11,207,081  50,917,081 
2018  37,410,000  9,734,606  47,144,606 
2019  40,745,000  8,330,231  49,075,231 
2020  38,940,000  6,855,344  45,795,344 
2021  35,275,000  5,439,619  40,714,619 
2022  36,735,000  4,097,519  40,832,519 
2023  24,525,000  2,607,019  27,132,019 
2024  15,480,000  1,573,613  17,053,613 
2025  8,355,000  912,063  9,267,063 
2026  8,735,000  533,413  9,268,413 
2027  4,225,000  137,313  4,362,313 

 
(a) Does not include approximately $50 million in principal amount of new money General Obligation Bonds the County 

plans to issue prior to the end of fiscal year 2013 pursuant to a separate official statement. 
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Net Direct and Overlapping General Obligation Bonded Debt  
 

The chart below reflects the property valuation and outstanding general obligation debt for jurisdictions 
that overlap the County’s boundaries.  The overlapping bonded debt figures were compiled from information 
obtained from the County Treasurer's Office and individual jurisdictions.  A breakdown of each overlapping 
jurisdiction's applicable general obligation bonded debt, net secondary assessed valuation and combined tax rate per 
$100 assessed valuation follows. 

 

 
2012-13 

Net Secondary 

General 
Obligation 

 Bonded Debt 
Portion Applicable 

to the County 

Combined 
Tax Rate 
Per $100 

 
Jurisdiction 

Assessed 
Valuation 

Outstanding 
(a)(f)(g) 

 
Percent 

Net Debt 
Amount 

Assessed 
Valuation (e) 

State of Arizona $56,271,814,583 None 100% None     $0.0000 
Pima County 8,171,211,922 $456,145,000(h)  100% $456,145,000(h) 5.1602 (b) 
Pima County Flood Control District (c) 7,244,629,122 None 100% None 0.2635 
Elementary School Districts 366,458,665 16,000,000 100% 16,000,000 2.0607 (d) 
Unified School Districts 7,785,454,018 578,720,000 100% 578,720,000 6.2713 (d) 
Cities and Towns 4,629,486,505 209,071,010 100% 209,071,010 0.9362 (d) 
Pima County Community College District 8,171,211,922 3,280,000 100% 3,280,000 1.1741 
Total    $1,263,216,010  

 
 
 
 
 

(Remainder of page intentionally left blank.) 
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Jurisdiction  

2012-13 Net  
Secondary  
Assessed  

Valuation  

General 
Obligation 

Bonded Debt 
Outstanding 

(a)(f)(g)  

Combined Tax 
Rate Per $100 

Assessed 
Valuation (e) 

State of Arizona  $56,271,814,583  None  None 
Pima County  8,171,211,922  $456,145,000(h)  $5.1602 (b) 
Pima County Flood Control District (c)  7,244,629,122  None  0.2635  
Pima County Community College District  8,171,211,922  3,280,000  1.1741 

Elementary School Districts:       
San Fernando ESD #35  1,521,446  None  4.0331  
Empire ESD #37  8,049,979  None  1.2484  
Continental ESD #39  320,207,916  16,000,000  1.5729  
Redington ESD #44  1,398,244  None  5.9198  
Altar Valley ESD #51  35,281,080  None  6.4355  

Unified School Districts:       
Tucson USD #1  3,264,316,779  268,420,000  7.3187  
Marana USD #6  766,417,621  46,245,000  5.5863  
Flowing Wells USD #8  208,197,581  22,370,000  5.9778  
Amphitheater USD #10  1,482,678,329  83,035,000  5.5539  
Sunnyside USD #12  447,030,726  22,165,000  6.3154  
Tanque Verde USD #13  184,878,059  13,370,000  4.1538  
Ajo USD #15  20,065,919  None  3.5338  
Catalina Foothills USD #16  585,344,020  30,345,000  4.7472  
Vail USD #20  452,490,744  47,605,000  5.9120  
Sahuarita USD #30  372,866,553  45,165,000  5.5183  
Indian Oasis Baboquivari USD #40  1,167,687  None  0.0000  

Cities and Towns:       
City of Tucson  3,377,401,416  209,071,010  1.2639  
City of South Tucson  23,716,054  None  2.7640  
Town of Marana  435,484,019  None  0.0000  
Town of Oro Valley  592,761,968  None  0.0000  
Town of Sahuarita  200,123,048  None  0.0000  

 
(a) Includes general obligation bonds outstanding.  Does not include outstanding principal amount of various cities 

and towns improvement districts’ bonded debt and outstanding principal amount of various County 
improvement districts’ bonded debt, as the indebtedness of these districts is presently being paid from special 
assessments levied against property owners residing within the various improvement districts. Also does not 
include various fire districts. 

 
Also does not include the obligation of the Central Arizona Water Conservation District (“CAWCD”) to the 
United States of America, Department of the Interior, for repayment of certain capital costs for construction of 
the Central Arizona Project (“CAP”), a major reclamation project that has been substantially completed by the 
Department of the Interior. The obligation is evidenced by a master contract between CAWCD and the 
Department of the Interior. In April 2003, the United States and CAWCD agreed to settle litigation over the 
amount of the construction cost repayment obligation, the amount of the respective obligations for payment of 
the operation, maintenance and replacement costs and the application of certain revenues and credits against 
such obligations and costs. Under the agreement, CAWCD’s obligation for substantially all of the CAP features 
that have been constructed so far will be set at $1.646 billion, which amount assumes (but does not mandate) 
that the United States will acquire a total of 667,724 acre feet of CAP water for federal purposes. The United 
States will complete unfinished CAP construction work related to the water supply system and regulatory 
storage stages of CAP at no additional cost to CAWCD. Of the $1.646 billion repayment obligation, 73% will 
be interest bearing and the remaining 27% will be non-interest bearing. These percentages will be fixed for the 



 

B-10 

entire 50-year repayment period, which commenced October l, 1993. CAWCD is a multi-county water 
conservation district having boundaries coterminous with the exterior boundaries of Maricopa, Pima and Pinal 
Counties. It was formed for the express purpose of paying administrative costs and expenses of the CAP and to 
assist in the repayment to the United States of the CAP capital costs. Repayment will be made from a 
combination of power revenues, subcontract revenues (i.e., agreements with municipal, industrial and 
agricultural water users for delivery of CAP water) and a tax levy against all taxable property within CAWCD’s 
boundaries. At the date of this Official Statement, the tax levy is limited to fourteen cents per $100 of secondary 
assessed valuation, of which twelve cents is being currently levied. (See Arizona Revised Statutes, Sections 48-
3715 and 48-3715.02.) There can be no assurance that such levy limit will not be increased or removed at any 
time during the life of the contract. 

(b) The County's total tax rate shown includes the County’s primary and secondary debt service tax rates, the State 
equalization tax rate of $0.4717, the $0.3460 tax rate of the Free Library District, the $0.1000 tax rate of the 
Central Arizona Project and the $0.0447 tax rate of the Fire District Assistance Tax. 

(c) The boundaries of the Pima County Flood Control District are coterminous with those of the County; however, 
the Flood Control District only levies taxes on real property. 

(d) The tax rate shown is a weighted average based on each jurisdiction's proportionate amount of secondary 
assessed valuation. 

(e) The combined tax rate includes the tax rate for debt service payments, which is based on the secondary assessed 
valuation of the entity, and the tax rate for all other purposes such as maintenance and operation and capital 
outlay, which is based on the primary assessed valuation of the municipality or school district. 

(f) The following table lists general obligation bonds authorized but unissued for the County and jurisdictions 
within the County. 

 
 
Jurisdiction 

 Authorized But Unissued 
General Obligation Bonds 

Pima County  $28,681,000 (1) 
Amphitheater Unified School District No. 10  81,000,000 
Catalina Foothills Unified School District No. 16  6,075,000 
Marana Unified School District No. 6  16,825000 
Sahuarita Unified School District No. 30  1,650,000 
Sunnyside Unified School District No. 12  73,325,000 

(1) Net of approximately $50 million in principal amount of new money General 
Obligation Bonds the County plans to issue prior to the end of fiscal year 2013 
pursuant to a separate official statement. 
 

(g) Additional general obligation bonds may be authorized by these and other jurisdictions within the County at 
future elections. 

(h) Does not include approximately $50 million in principal amount of new money General Obligation Bonds the 
County plans to issue prior to the end of fiscal year 2013 pursuant to a separate official statement. 
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Net Direct and Overlapping General Obligation Bonded Debt Ratios  
 
The County’s direct and overlapping general obligation bonded debt is shown below on a per capita basis 

and as a percent of the County's net secondary assessed valuation and estimated actual valuation. 
 

   As Percent of County's 2012-13 
  

 
Per Capita Net 
Debt (Pop. @ 
990,380) (a) 

 Secondary Assessed 
Valuation 

($8,171,211,922) 

 Est. Actual 
Valuation 

($67,389,331,666) 
Net Direct General Obligation Bonded Debt 

($456,145,000) 
  

$   460.58 
  

5.58% 
  

0.68% 
Net Direct and Overlapping General Obligation 

Bonded Debt ($1,263,216,010) 
  

$1,275.49 
  

15.46% 
  

1.87% 
 

(a) Source:  U.S. Census Bureau. 
 
Street and Highway Revenue Bonded Debt Outstanding  

 
The following chart indicates the outstanding street and highway bonds of the County. 
 

 
Date of 
Issue 

  
Original 
Amount 

  
 
Purpose 

  
Maturity 

Dates 

 Remaining 
Balance 

Outstanding 
1-15-03  35,000,000  Street & Highway Improvements  7-1-04/13  $2,670,000 
5-01-05  51,200,000  Street & Highway Improvements  7-1-09/20  36,865,000 
1-01-07  21,000,000  Street & Highway Improvements  7-1-09/22  17,770,000 
2-15-08  25,000,000  Street & Highway Improvements  7-1-09/22  24,400,000 
12-02-09  23,420,000  Street & Highway Improvements/ Refunding  7-1-13/24  23,420,000 
05-30-12  32,945,000  Street & Highway Improvements/ Refunding  7-1-13/27  32,945,000 
Total Street and Highway Revenue Bonds Outstanding $138,070,000 

 
Sewer Revenue Debt Outstanding 
 

The following table lists the outstanding sewer revenue bonds, loans and obligations of the County that 
have a lien on the revenues of the County’s wastewater system. 
 

Date of 
Issue 

 Original 
Amount 

  
Purpose 

 Remaining 
Maturity Dates 

 Balance 
Outstanding 

05-01-04  $25,770,000  Refunding  7-1-05/15  $10,405,000 
05-11-04  19,967,331  Sewer Improvements (a)(b)  7-1-05/24  14,542,414 
01-01-07  50,000,000  Sewer Improvements  7-1-07/26  38,770,000 
05-01-08  75,000,000  Sewer Improvements  7-1-09/23  73,580,000 
05-06-09  18,940,000  Sewer Improvements  7-1-10/24  16,715,000 
10-09-09  10,002,383  Sewer Improvements (a)  7-1-10/24  6,626,732 
06-17-10  165,000,000  Sewer Improvements   7-1-14/25  165,000,000 
03-30-11  43,625,000  Refunding  7-1-12/16  29,840,000 
12-13-11  189,160,000  Sewer Improvements  7-1-12/16  183,935,000 
12-06-12  128,795,000  Sewer Improvements  7-1-13/27  128,795,000 

Total Sewer Revenue Bonds, Loans and Obligations Outstanding    $668,209,146 
 
(a) Represents funds borrowed under separate Loan Agreements with the Water Infrastructure Finance Authority of 

Arizona (“WIFA”). 
(b) May 11, 2004, the County entered into certain Loan Agreements with WIFA totaling $18,015,219.  In 

September 2005, the County amended those Loan Agreements and added an additional $1,952,112.  
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Lease, Lease-Purchase and Purchase Agreements 
 

The County has two lease purchase agreements outstanding.  The County department benefited by the 
agreement and the scheduled payments on the agreement over the past five fiscal years appears below. 

 
  Fiscal Year (in Thousands) 
County Department  2007-08  2008-09  2009-10  2010-11  2011-12 
Clerk of Superior Court  $82  $131  $111  $37  - 
Environmental Quality  -  -  -  -  $298 
Fiscal Year Total  $82  $131  $111  $37  $298 

 

Source: Pima County Finance and Risk Management Department. 
 
Certificates of Participation 

 
The following table indicates the outstanding and to be outstanding certificates of participation of the 

County. 
 

 
Date of 
Issue 

  
Original 
Amount 

  
 

Purpose 

 Original 
Maturity 

Dates 

  
Balance 

Outstanding 
09-01-99  $ 4,875,000  Refunding  1-1-13/14  $  1,220,000  
10-01-03  27,525,000  Refunding  1-1-05/18  12,335,000 
05-01-07  30,320,000  New Money  7-1-08/22  22,505,000 
02-04-10  20,000,000  New Money  6-1-11/19  16,225,000 

Total Certificates of Participation Outstanding  $52,285,000 
Plus:  The 2013 Certificates offered herein  92,960,000* 
Less: Certificates to be Refunded  (13,555,000) 
Total Certificates of Participation to be Outstanding  $131,690,000* 

 
Retirement Plans 
 

The County contributes to four separate defined benefit pension plans for the benefit of all full-time 
employees and elected officials.  Please refer to “Note 9 - Retirement Plans” of Appendix F hereto for a more 
detailed description of these plans and the County contributions to the various plans. 

The Arizona State Retirement System (“ASRS”), a cost-sharing, multiple employer defined benefit plan, 
has reported increases in its unfunded liabilities.  The most recent annual reports for the ASRS may be accessed at:  
https://www.azasrs.gov/web/FinancialReports.do.  The effect of the increase in ASRS’ unfunded liabilities on the 
County, or on the County’s and its employees’ future annual contribution to ASRS, are projected to increase in 
future years. 

The board for the ASRS has adopted contribution rates for fiscal years 2012 and 2013.  For the year ended 
June 30, 2012, active plan members were required by statute to contribute at the actuarially determined rate of 10.74 
percent (10.50 percent retirement and 0.24 percent long-term disability) of the members’ annual covered payroll. 
The County was also required by statute to contribute at the actuarially determined rate of 10.74 percent (9.87 
percent for retirement, 0.63 percent for health insurance premium, and 0.24 percent long-term disability) of the 
members’ annual covered payroll.  For fiscal year 2013, the rate, including retirement and long-term disability, was 
increased to 11.14 percent for the County and to 11.14 percent for employees. 

Legislation enacted by the State in 2012 made changes to how ASRS operates, effective July 1, 2011, 
which includes requiring employers to pay an alternative contribution rate for retired employees of ASRS that return 
to work, changing the age at which an employee can retire without penalty based upon years of service, limiting 
permanent increases in retirement benefits and establishing a study committee that will review the feasibility and 
cost to changing the current defined benefit plan to a defined contribution plan. 
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 The ASRS has reported increases in its unfunded liabilities.  The effect of the increase in the ASRS’ 
unfunded liabilities on the County, or on the County’s and its employees’ future annual contribution to the ASRS, 
are projected to increase in future years. 

 

The Arizona Public Safety Personnel Retirement System (“PSPRS”), an agent multiple-employer defined 
benefit plan that covers public safety personnel who are regularly assigned to hazardous duties, for which the 
Arizona State Legislature establishes and may amend active plan members’ contribution rate, has reported increases 
in its unfunded liabilities.  The most recent annual reports for the PSPRS may be assessed at 
http://www.psprs.com/sys_psprs/ Annual Reports/cato_annual_rpts_psprs.htm.  The effect of the increase in the 
PSPRS’s unfunded liabilities is expected to result in increased contributions by the County and its employees, 
however the specific impact on the County, or on the County’s and its employees’ future annual contributions to the 
PSPRS, cannot be determined at this time. 

The Corrections Officers Retirement Plan (“CORP”), an agent multiple-employer defined benefit plan that 
covers certain County employees whose primary duties require direct inmate contact, for which the Arizona State 
Legislature establishes and may amend active plan members’ and the County’s contribution rates, has reported 
increases in its unfunded liabilities.  The most recent annual reports for the EORP may be accessed at: 
http://www.psprs.com/sys_eorp/Annual reports/cato_Annual_rpts_CORP.htm.  The effect of the increase in the 
EORP’s unfunded liabilities is expected to result in increased contributions by the County and its employees, 
however the specific impact on the County, or on the County’s and its employees’ future annual contributions to the 
EORP, cannot be determined at this time. 

For the year ended June 30, 2012, active PSPRS members were required by statute to contribute 8.65 
percent of the members’ annual covered payroll, and the County was required to contribute at the actuarially 
determined rate of 24.24 percent, the aggregate of which is the actuarially required amount.  As allowed by statute, 
the County contributed 3.65 percent of the members’ required contribution, with the members contributing 5.00 
percent.  The health insurance premium portion of the contribution was set at 1.83 percent of covered payroll.  
Active CORP members were required by statues to contribute 8.41 percent of the members’ annual covered payroll, 
and the County was required to contribute at the actuarially determined rate of 9.38 percent, the aggregate of which 
is the actuarially required amount.  The health insurance premium portion of the contribution rate was actuarially set 
at 1.30 percent of covered payroll. 

The Elected Officials Retirement Plan (EORP) (and the PSPRS as it relates to County Attorney 
Investigators) are relatively insignificant to the County’s financial picture. 

New Reporting Requirements.  Government Accounting Standards Board adopted Statement Number 68, 
Accounting and Financial Reporting for Pensions (“GASB 68”), which, beginning with fiscal years starting after 
June 15, 2014, requires cost-sharing employers to report their “proportionate share” of the plan’s net pension 
liability in their government-wide financial statements.  GASB 68 will also require that the cost-sharing employer’s 
pension expense component include its proportionate share of the plan’s pension expense, the net effect of annual 
changes in the employer’s proportionate share and the annual differences between the employer’s actual 
contributions and its proportionate share.  The new reporting requirements imposed by GASB 68 will change the 
financial statements of the County, but what the specific effect will be is unknown at this time. 
 
Other Post Employment Benefits  
 

In fiscal year 2007-08, the County implemented Government Accounting Standards Board Statement 
Number 45, Accounting by Employers for Post-Employment Benefits Other than Pensions (“GASB 45”), which 
requires reporting the actuarially accrued cost of post-employment benefits, other than pension benefits (“OPEB”), 
such as health and life insurance for current and future retirees.  Plan benefits covered by GASB 45 must be 
recognized as current costs over the working lifetime of employees, and to the extent such costs are not pre-funded, 
the reporting of such costs as a financial statement liability. 
 

The County has, in the past, offered its retired employees, their spouses and survivors continuing access to 
health care insurance through the County’s health plan until they reach an age covered by Medicare, a benefit that 
was discontinued effective July 1, 2010.   Participating retirees were required to pay 100% of applicable health care 
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insurance premiums.  The County makes no payments for OPEB costs for such retirees, but for fiscal year 2007-08 
the County reported an implicit rate subsidy described in Note 10 of the 2007-08 Comprehensive Annual Financial 
Report. For fiscal year 2008-09, the County did not report any OPEB liability because the County determined that, 
to the degree GASB 45 applied, any OPEB liability would not be material. Because the program was discontinued 
as of July 1, 2010, the County had no OPEB costs for fiscal year 2009-10, or for subsequent years unless the 
program is reinstituted. 

 
PIMA COUNTY, ARIZONA 

COMBINED STATEMENT OF REVENUES, EXPENDITURES 
AND CHANGES IN FUND BALANCES OF ALL 

GOVERNMENTAL FUND TYPES (a) 
(In $000) 

 
 Actual 
 2007-08 2008-09 2009-10 2010-11 2011-12  
Revenues by Source:      

Property Taxes $381,862 $396,241 $423,443 $421,623 $407,711 
Special Assessments 556 441 536 330 245 
Licenses and Permits 7,710 6,989 7,791 8,494 8,155 
Intergovernmental 312,634 292,236 296,004 308,219 327,939 
Charges for Services 58,890 55,346 60,376 54,491 56,881 
Fines and Forfeits 6,480 6,283 8,443 6,786 10,249 
Interest Income 14,218 5,335 4,612 1,723 2,286 
Miscellaneous 21,752 22,414 17,442 14,162 24,796 

Total Revenues 804,102 785,285 818,647 815,828 838,262 

Expenditures by Fund: 
     

General 460,537 462,276 426,361 429,182 445,798 
Special Revenues 218,307 196,677 195,926 204,612 217,139 
Debt Service 76,764 121,091 108,092 96,484 104,324 
Capital Projects 139,539 146,334 162,306 153,203 149,612 

Total Expenditures 895,147 926,378 892,685 883,481 916,873 
Excess of Revenues Over (Under)  

Expenditures (91,045) (141,093) (74,038) (67,653) (78,611) 
Other Financing Sources (Uses): 

Premium on bonds 1,964  675 1,909 3,276 7,349 
Proceeds of Long-Term Debt 175,000 109,400 156,955 75,000 109,170 
Payment to Escrow Agent -  -  (32,361) - (33,013) 
Gain on Investment 312 -  -  - - 
Operating Transfers In (Out) 714 4,867 445 4,708 26,010 
Capital Leases -  -  -  - 894 
Sale of General Fixed Assets 27 876 1,118 59 1,938 

Total Other Financing Sources (Uses) 178,017 115,818 128,066 83,043 112,348 
      
Net Change in Fund Balance 86,972 (25,275) 54,028 15,390 33,737 
Beginning Fund Balance, as restated 230,660 317,577 292,247 346,270 361,730 
Changes in Reserve for Inventory (55) (55) 4 43 (55) 
Changes in Reserve for Prepaids -  -  (9) 27 (27) 
Ending Fund Balance $317,577 $292,247 $346,270 $361,730 $395,385 
 
Source:  Pima County Finance and Risk Management Department. 

(a) This table has not been subject to any separate audit procedures. 
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PIMA COUNTY, ARIZONA 
STATEMENT OF FUND BALANCES - ALL GOVERNMENTAL 

FUND TYPES (a) 
(In $000) 

 
 Actual 
 2007-08 2008-09 2009-10 (b) 2010-11 2011-12 
General      

Reserved $ 5,415 $ 4,363 $ -  $ -  $ -  
Unreserved 35,438 35,803 -  -  -  
Designated 29,536 -  -  -  -  
Nonspendable -  -  4,089 3,315 2,720 
Restricted -  -  522 336 333 
Committed -  -  -  -  -  
Assigned -  -  3,093 357 118 
Unassigned -  -  73,837 73,547 77,596 

 70,389 40,166 81,541 77,555 80,767 
Special Revenue      

Reserved 4,699 5,255 -  - - 
Unreserved 77,451 81,196 -  - - 
Designated  -  4,925 -  - - 
Nonspendable -  -  2,011 2,011 1,550 
Restricted -  -  82,957 94,567 105,468 
Committed -  -  15,305 37,978 10,264 
Assigned -  -  3,221 4,368 16,682 
Unassigned -  -  (5,793) (9,180) (9,013) 

 82,150 91,376 97,701 129,744 124,951 
Debt Service      

Reserved 12,395 33,842 -  - - 
Unreserved -  -  -  - - 
Assigned -  -  40,868 35,903 28,298 

 12,395 33,842 40,868 35,903 28,298 
Capital Projects      

Reserved -  42 -  - - 
Unreserved 152,643 126,821 -  - - 
Nonspendable -  -  18 12 - 
Restricted -  -  124,830 112,668 157,688 
Committed -  -  1,487 6,639 7,234 
Assigned -  -  52 - - 
Unassigned -  -  (227) (791) (3,553) 

 152,643 126,863 126,160 118,528 161,369 
Total Fund Balance $317,577 $292,247 $346,270 $361,730 $395,385 

 
Source:  Pima County Finance and Risk Management Department. 
(a) This table has not been subject to any separate audit procedures.  
(b) During the year ended June 30, 2010, the County adopted early implementation of the provisions of GASB 

Statement No. 54, Fund Balance Reporting and Governmental Fund Type Definitions.  GASB Statement No. 54 
establishes criteria for classifying governmental fund balances into specifically defined classifications to make 
the nature and extent of the constraints placed on fund balance more transparent. 
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PIMA COUNTY, ARIZONA 
COMBINED STATEMENT OF REVENUES, EXPENDITURES 

AND CHANGES IN GENERAL FUND BALANCE (a) 
(In $000) 

 
 Actual Estimated 
 2007-08 2008-09 2009-10 (b) 2010-11  2011-12  2012-13 (c) 
Revenues by Source:       

Property Taxes $268,493 $281,749 $304,441 $301,493 $291,647 $281,955 
Licenses and Permits 2,971 2,747 2,738 2,681 2,696 2,747 
Intergovernmental 148,158 131,966 128,927 122,952 127,029 130,300 
Charges for Services 32,307 35,330 40,356 35,361 39,117 31,874 
Fines and Forfeits 5,020 4,720 7,011 5,344 5,213 5,774 
Interest Income 3,343 1,084 1,198 418 621 528 
Miscellaneous 8,314 7,099 4,868 4,722 12,659 7,769 

Total Revenues 468,606 464,695 489,539 472,971 478,982 460,947 
Expenditures:       

Current       
General Government 192,839 184,434 184,606 186,193 197,190 198,445 
Public Safety 118,623 121,704 117,378 116,573 123,235 129,039 
Health 2,906 2,767 2,702 2,792 2,919 3,774 
Welfare 106,502 115,481 87,089 90,572 94,292 98,780 
Culture & Recreation 16,325 15,580 14,671 14,183 15,195 17,186 
Education & Econ. Opport. 17,418 16,368 13,996 12,949 12,967 12,485 

Debt Service:       
Principal 3,115 3,510 3,635 3,800 - - 
Interest 2,805 2,426 2,281 2,113 - - 
Miscellaneous 4 6 3 7 - - 

Total Expenditures 460,537 462,276 426,361 429,182 445,798 459,709 
Excess of Revenues Over (Under) 

Expenditures 
 

8,069 
 

2,419 
 

63,178 
 

43,789 
 

33,184 
 

1,238 
Other Financing Sources (Uses):       

Sale of General Fixed Assets -  371 204 11 1,608 - 
Operating Transfers In (Out) 4,760 (33,013) (22,007) (47,786) (31,580) (35,228) 

Total Other Financing Sources (Uses): 4,760 (32,642) (21,803) (47,775) (29,972) (35,228) 
       
Net Change in Fund Balance 12,829 (30,223) 41,375 (3,986) 3,212 (33,990) 
       
Beginning Fund Balance, as restated 57,560 70,389 40,166 81,541 77,555 80,767 
       
Ending Fund Balance $70,389 $40,166 $81,541 $77,555 $80,767 $46,777 

 
Source:  Pima County Finance and Risk Management Department. 
 
(a) This table has not been subject to any separate audit procedures. 
(b) The $28 million decrease in the welfare expense line was primarily due to a $16 million refund that was 

received for fiscal year 2009-10 from the Arizona Long-Term Care System (ALTCS) and Arizona Health Care 
Cost Containment System (AHCCCS). 

(c) Reflects estimated amounts based on actual data through February 28, 2013, as provided by the County’s 
Finance and Risk Management Department.  The information presented constitutes “forward looking 
statements” which must be read with an abundance of caution and may not be realized or may not occur in the 
future. 
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AUDITED FINANCIAL STATEMENTS FOR PIMA COUNTY 
FOR THE FISCAL YEAR ENDED JUNE 30, 2012 

 
 

The following are excerpts from the County’s Comprehensive Annual Financial Report for the fiscal year ended 
June 30, 2012.  The County has not requested the State of Arizona Auditor General to perform any review of the 
County’s Comprehensive Annual Financial Report subsequent to June 30, 2012.  These are the most recent audited 
financial statements available to the County.  These financial statements are not current and may not represent the 
current financial position of the County. 
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2910 NORTH 44th STREET • SUITE 410 • PHOENIX, ARIZONA  85018 • (602) 553-0333 • FAX (602) 553-0051

    

Independent Auditors’ Report 
 
 
Members of the Arizona State Legislature 
 
The Board of Supervisors of 
Pima County, Arizona 
 
We have audited the accompanying financial statements of the governmental activities, business-type activities, 
aggregate discretely presented component units, each major fund, and aggregate remaining fund information 
of Pima County as of and for the year ended June 30, 2012, which collectively comprise the County’s basic 
financial statements as listed in the table of contents. These financial statements are the responsibility of the 
County’s management. Our responsibility is to express opinions on these financial statements based on our 
audit. We did not audit the financial statements of certain departments, one major fund, and one component 
unit, which account for the following percentages of the assets, liabilities, revenues, and expenses or 
expenditures of the opinion units affected: 
 

 
Opinion Unit/Department 

 
Assets 

 
Liabilities 

 
Revenues 

Expenses/ 
Expenditures 

Government-Wide Statements     
Governmental Activities:     

Stadium District 1.47% 2.06% 0.36% 0.90% 
School Reserve Fund 0.10% 0.03% 0.46% 0.52% 
Self-Insurance Trust 2.74% 4.30% 0.14% 0.00% 

Business-Type Activities:     
Regional Wastewater Reclamation Department 98.98% 99.84% 68.83% 63.51% 
Development Services 0.29% 0.11% 2.71% 3.73% 

Aggregate Discretely Presented Component Units:     
Southwestern Fair Commission 99.84% 100.00% 97.82% 98.82% 

Fund Statements     
Major Fund:     

Regional Wastewater Reclamation Department 
Enterprise Fund 100.00% 100.00% 100.00% 100.00% 

Aggregate Remaining Fund Information:     
Stadium District 0.43% 0.37% 1.00% 1.81% 
School Reserve Fund 0.34% 0.11% 1.26% 1.43% 
Development Services 0.60% 0.51% 2.10% 2.68% 
Self-Insurance Trust 10.22% 25.29% 6.85% 3.83% 

 
Those financial statements were audited by other auditors whose reports thereon have been furnished to us, 
and our opinions, insofar as they relate to the amounts included for those entities, are based solely on the 
reports of the other auditors. 
 
We conducted our audit in accordance with U.S. generally accepted auditing standards and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General 
of the United States. Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free of material misstatement. An audit includes



examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An 
audit also includes assessing the accounting principles used and significant estimates made by management, 
as well as evaluating the overall financial statement presentation. We believe that our audit and the reports of 
the other auditors provide a reasonable basis for our opinions. 
 
In our opinion, based on our audit and the reports of the other auditors, the financial statements referred to 
above present fairly, in all material respects, the respective financial position of the governmental activities, 
business-type activities, aggregate discretely presented component units, each major fund, and aggregate 
remaining fund information of Pima County as of June 30, 2012, and the respective changes in financial 
position and, where applicable, cash flows thereof for the year then ended in conformity with U.S. generally 
accepted accounting principles. 
 
U.S. generally accepted accounting principles require that the Management’s Discussion and Analysis on 
pages 11 through 29, the Budgetary Comparison Schedule on pages 81 and 82, and the Schedule of Agent 
Retirement Plans’ Funding Progress on page 83 be presented to supplement the basic financial statements. 
Such information, although not a part of the basic financial statements, is required by the Governmental 
Accounting Standards Board who considers it to be an essential part of financial reporting for placing the basic 
financial statements in an appropriate operational, economic, or historical context. We have applied certain 
limited procedures to the required supplementary information in accordance with U.S. generally accepted 
auditing standards, which consisted of inquiries of management about the methods of preparing the 
information and comparing the information for consistency with management’s responses to our inquires, the 
basic financial statements, and other knowledge we obtained during our audit of the basic financial statements. 
We do not express an opinion or provide any assurance on the information because the limited procedures do 
not provide us with sufficient evidence to express an opinion or provide any assurance. 
 
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the County’s basic financial statements. The combining and individual fund statements and 
schedules and the introductory and statistical sections listed in the table of contents are presented for 
purposes of additional analysis and are not required parts of the basic financial statements. Such information is 
the responsibility of the County’s management and was derived from and relates directly to the underlying 
accounting and other records used to prepare the basic financial statements. The combining and individual 
fund statements and schedules have been subjected to the auditing procedures applied in the audit of the 
basic financial statements and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the basic financial 
statements or to the basic financial statements themselves, and other additional procedures in accordance with 
U.S. generally accepted auditing standards by us and the other auditors. In our opinion, based on our audit, 
the procedures performed as described previously, and the reports of the other auditors, the combining and 
individual fund statements and schedules are fairly stated in all material respects in relation to the basic 
financial statements as a whole. The introductory and statistical sections have not been subjected to the 
auditing procedures applied in the audit of the basic financial statements, and accordingly, we do not express 
an opinion or provide any assurance on them. 
 
In accordance with Government Auditing Standards, we will also issue our report on our consideration of the 
County’s internal control over financial reporting and on our tests of its compliance with certain provisions of 
laws, regulations, contracts, and grant agreements and other matters at a future date. The purpose of that 
report is to describe the scope of our testing of internal control over financial reporting and compliance and the 
results of that testing, and not to provide an opinion on internal control over financial reporting or on 
compliance. That report is an integral part of an audit performed in accordance with Government Auditing 
Standards and should be considered in assessing the results of our audit. 

 
 
 
Debbie Davenport 
Auditor General 
 

December 18, 2012 



Management’s Discussion and Analysis 



  

 
 
 

Management’s Discussion and Analysis 
 
This section of Pima County’s comprehensive annual financial report presents a discussion and analysis 
of the County’s financial performance during the year ended June 30, 2012 and should be read in 
conjunction with the County’s basic financial statements in the following sections.  All dollar amounts are 
expressed in thousands (000’s) unless otherwise noted. 
 
 
FINANCIAL HIGHLIGHTS 
 
 
• At June 30, 2012, the net position for the County increased $125 million from the prior year.  

Increases were experienced in all net asset categories, with a $98 million increase in net investment in 
capital assets, an increase of $1 million in restricted net position and an increase of $26 million in 
unrestricted net position. 

 
 
• Assets of the County exceeded its liabilities by $2,274, an increase of 5.8% from the prior year.  Of 

this amount, $223,785 is available for general government expenditures (unrestricted net position).  
Unrestricted net position increased by $25,731 from last year, or approximately 13%. 

 
 
• $240,165 is restricted for specific purposes (restricted net position), and $1,810 is net investment in 

capital assets.   
 
 
The chart below presents the composition of restricted and unrestricted net position for the current and 
prior years: 
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● General Fund revenues increased by $6,011 from the prior year while expenditures increased by 

$16,616. 
 
 
• The General Fund unassigned fund balance increased to $77,596, from $73,547 in the prior year. The 

unassigned fund balances comprise 96% of the total fund balance of $80,767. 
 
 

  
   
OVERVIEW OF THE FINANCIAL STATEMENTS  
 
 
This discussion and analysis is intended to serve as an introduction to the County's basic financial 
statements.  The County's basic financial statements consist of three components: (1) Government-wide 
statements, (2) Fund statements, and (3) Notes.  Required supplementary information is included in 
addition to the basic financial statements. 
 
 
Government-wide financial statements are designed to provide readers with a broad overview of 
County finances in a manner similar to a private-sector business. 
 
 
The statement of net position presents information on all County assets, deferred outflows, liabilities, and 
deferred  inflows  with the difference between them reported as net position.   Over time,  increases or 
decreases in net position may serve as a useful indicator of whether the financial position of the County is 
improving or deteriorating. 
 
 
The statement of activities presents information showing how net position changed during the most recent 
fiscal year.  All changes in net position are reported as soon as the underlying event giving rise to the 
change occurs,  regardless of the timing of related cash flows.   Thus,  revenues and expenses are reported  
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in this statement for some items that will result in cash flows in future fiscal periods (e.g., uncollected 
taxes and earned but unused vacation or sick leave). 
 
Both of these government-wide financial statements distinguish functions of the County that are 
principally supported by taxes and intergovernmental revenues (governmental activities) from other 
functions that are intended to recover all or a portion of their costs through user fees and charges 
(business-type activities).  The governmental activities of the County include general government, public 
safety, highways and streets, sanitation, health, welfare, culture and recreation, and education and 
economic opportunity.  The business-type activities of the County include Pima Health System & 
Services, Regional Wastewater Reclamation, Development Services, and the County’s downtown parking 
garages. 
 
 
Discretely presented component units are included in the basic financial statements.  They consist of two 
legally separate entities for which the County is financially accountable.  The County reports the 
Southwestern Fair Commission, which operates the County Fairgrounds and the annual Pima County 
Fair, as a discretely presented component unit.  The Pima County Sports and Tourism Authority (S&TA) 
is also reported as a discrete component unit.  S&TA is a nonprofit municipal corporation established to 
promote professional and amateur sports events and other suitable activities for the benefit of the public. 
 
The government-wide financial statements can be found on pages 31-33.  
 
 
 
Fund financial statements are groupings of related accounts that are used to maintain control over 
resources that have been segregated for specific activities or objectives.  The County, like other state and 
local governments, uses fund accounting to ensure and demonstrate finance-related legal compliance with 
applicable State statutes and Federal Office of Management and Budget budgeting guidelines.  All of the 
funds can be divided into three categories:  (1) governmental funds, (2) proprietary funds, and (3) 
fiduciary funds.   
 
Governmental funds are used to account for essentially the same functions reported as governmental 
activities in the government-wide financial statements.  However, unlike the government-wide financial 
statements, governmental fund financial statements focus on near-term inflows and outflows of 
expendable resources, as well as on balances of expendable resources available at the end of the fiscal 
year.  Such information may be useful in evaluating the County’s near-term financing requirements. 
 
Because the focus of governmental funds is narrower than that of the government-wide financial 
statements, it is useful to compare the information presented for governmental funds with similar 
information presented for governmental activities in the government-wide financial statements.  By doing 
so, readers may better understand the long-term impact of the government’s near-term financing 
decisions.  Both the governmental fund balance sheet and the governmental fund statement of revenues, 
expenditures and changes in fund balances provide a reconciliation to facilitate this comparison between 
governmental funds and governmental activities. 
 
The County maintains fifteen individual governmental funds.  Information is presented separately in the 
Governmental Fund Balance Sheet and in the Governmental Fund Statement of Revenues, Expenditures 
and Changes in Fund Balances for the General, Capital Projects and Debt Service funds which are 
reported as major funds.  Data from the other governmental funds are combined into a single, aggregated 
presentation.  Individual fund data for each of these non-major governmental funds is provided in the 
form of combining statements. 
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The governmental fund financial statements can be found on pages 34-37.  The combining 
statements for non-major governmental funds can be found on pages 86-89. 
 
 
Proprietary funds are maintained in two ways.  Enterprise funds are used to report the same functions 
presented as business-type activities in the government-wide financial statements.  The County uses 
enterprise funds to account for certain health care services, including medical and long-term health care, 
sewer systems maintenance and operation, real estate-related development services, and parking garage 
operations.  Internal service funds are an accounting device used to accumulate and allocate costs 
internally among the County’s various functions.  The County uses internal service funds to account for 
risk management, automotive fleet maintenance and operations, printing services, telecommunications, 
wireless and IT network infrastructure.  Because these services predominantly benefit governmental 
rather than business-type functions, most of the assets, deferred outflows, liabilities, and deferred inflows 
of these services have been included within governmental activities in the government-wide financial 
statements. 
 
Proprietary funds provide the same type of information as the government-wide financial statements, only 
in more detail.  Regional Wastewater Reclamation and Pima Health System & Services operations are 
considered to be major funds of the County.  Data from the other enterprise funds are combined into a 
single, aggregated presentation.  Similarly, the County’s internal service funds are combined into a single, 
aggregated presentation in the proprietary funds financial statements.  Individual fund data for the other 
enterprise and internal service funds are provided in the form of combining statements. 
 
 
The proprietary fund financial statements can be found on pages 38-41.  The combining statements 
for other enterprise and internal service funds can be found on pages 105-112. 
 
 
Fiduciary funds are used to account for resources held for the benefit of parties outside the government. 
Fiduciary funds are not reflected in the government-wide financial statements because the resources of 
those funds are not available to support the County’s programs.  
 
 
The fiduciary fund financial statements can be found on pages 42-43. 
 
 
 
Notes to the financial statements provide additional information that is essential to a full understanding 
of the data provided in the government-wide and fund financial statements. The notes can be found on 
pages 46-79.  
 
 
Required Supplementary Information (RSI) is presented concerning the County’s General Fund 
budgetary schedule and the schedule of retirement plans’ funding progress.  Required supplementary 
information can be found on pages 81-83. 
 
 
Combining Statements and Other Schedules referred to earlier provide information for non-major 
governmental, enterprise, internal service, and fiduciary funds and are presented immediately following 
the required supplementary information. Combining and individual fund statements and schedules can be 
found on pages 86-116.  
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GOVERNMENT-WIDE FINANCIAL ANALYSIS 
 
As noted earlier, net position may serve as a useful indicator of a government’s financial position over 
time.  County assets exceeded liabilities by $2,274 at June 30, 2012. The following table shows 
condensed information for the Schedule of Assets, Liabilities and Net Position: 
 

2012 2011 2012 2011 2012 2011

Current and other assets $596,855 $529,767 $246,415 $226,442 $843,270 $756,209
Capital assets (net):
  Land, buildings, equipment,
     infrastructure & other assets 1,809,998    1,718,730    1,092,477    905,710       2,902,475    2,624,440    
      Total assets $2,406,853 2,248,497    1,338,892    1,132,152    3,745,745    3,380,649    

Current and other liabilities 120,443       71,038         42,655         51,975         163,098       123,013       
Long-term liabilities 716,370       715,013       592,539       393,678       1,308,909    1,108,691    
      Total liabilities 836,813       786,051       635,194       445,653       1,472,007    1,231,704    

Net position 
Net investment in

1,245,227    1,136,033    564,561       575,525       1,809,788    1,711,558    

  Restricted 167,498       161,807       72,667         77,526         240,165       239,333       
  Unrestricted 157,315       164,606       66,470         33,448         223,785       198,054       
      Total net position $1,570,040 $1,462,446 $703,698 $686,499 $2,273,738 $2,148,945

Total

Table 1

Business-type Activities

Schedule of Assets, Liabilities, and Net Position
At June 30,  2012 and 2011

       capital assets

Governmental Activities

 
 
 
Assets 
 
Current and other assets increased by $87,061 mainly due to an increase in Cash and Cash Equivalents, 
$91,543. 
 
Capital assets increased by $278,035 primarily due to the following: 
 

• An increase of $221,970 in construction in progress, with $45,340 for governmental activities and 
$176,630 for business-type activities. 

• Capitalization of software, $20,614, resulted in a net increase in Equipment of $23,224 in the 
governmental activities and an accompanying decrease of $2,799 for business-type activities. 

 
 
Total liabilities for the primary government increased by $240,303.  Current liabilities increased $40,085     
mainly due to an overall increase in accounts payable, with accounts payable for governmental activities 
increasing $47,119 and accounts payable for business-type activities increasing by $10,815.  
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Net position 
 
The largest portion of the County’s net position reflects its investment in capital assets (i.e. land, 
buildings, infrastructure, and equipment), less any related outstanding debt used to acquire those assets. 
As of June 30, 2012, net investment in capital assets totaled $1,809,788, comprising approximately 79.6% 
of total net position. The County uses a portion of these capital assets to provide services to its citizens, 
with the other portion available to its citizens for use; consequently, these assets are not available for 
future spending. The $98,230 increase in capital assets, net of related debt, is primarily due to the 
significant amount of capital project activity. Although the County’s investments in capital assets are 
reported net of related debt, it should be noted that the resources needed to repay this debt must be 
provided from other sources, since the capital assets themselves cannot be used to liquidate these 
liabilities. 
 
Unrestricted net position for the primary government increased $25,731 mainly due to an increase in 
business-type activities of 99% ($33,022), specifically; the Regional Wastewater Reclamation Fund had 
an increase in its unrestricted net position of 120% from $25,652 to $56,462.     
 
 
 
The table below provides the composition of net position for the County as of June 30, 2012. 
 
 
 

                       
 
 
 
 
 
Restricted net position represent resources that are subject to external restrictions on how they may be 
used. As of June 30, 2012, restricted net position totaled $240,165 and comprised approximately 10% of 
total net position.  This represents an $832 increase in restricted net position from the prior fiscal year. 
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The remaining balance of the County’s net position represents unrestricted net position, which may be 
used to meet the County’s ongoing obligations to citizens and creditors. As of June 30, 2012, unrestricted 
net position totaled $223,785 and comprised approximately 10% of total net position. 
          
Governmental activities 
 
The following table shows details of the changes in net position for governmental activities: 
 

2012 2011 Amount Percent
Program revenues:
     Charges for services 66,904$           60,077$             6,827$          11.4%
     Operating grants and contributions 143,388           136,472             6,916            5.1%
     Capital grants and contributions 47,528             65,030               (17,502)         -26.9%
        Total program revenues 257,820           261,579             (3,759)           -1.4%
General revenues:
     Property taxes 394,963           416,985             (22,022)         -5.3%
     State-shared taxes 116,660           111,804             4,856            4.3%
     Investment earnings 3,416               2,153                 1,263            58.7%
     Other general revenues 43,072             33,336               9,736            29.2%
        Total general revenues 558,111           564,278             (6,167)           -1.1%

Total revenues 815,931           825,857             (9,926)           -1.2%

Expenses:
   General government 223,005           218,843             4,162            1.9%
   Public safety 150,349           146,395             3,954            2.7%
   Highways and streets 69,183             73,348               (4,165)           -5.7%
   Sanitation 7,224               6,208                 1,016            16.4%
   Health 47,248             36,475               10,773          29.5%
   Welfare 94,409             90,521               3,888            4.3%
   Culture and recreation 61,900             67,063               (5,163)           -7.7%
   Education and economic opportunity 55,126             56,626               (1,500)           -2.6%
   Amortization 805                  (2,626)               3,431            -130.7%
   Interest on long-term debt 24,776             26,079               (1,303)           -5.0%
       Total expenses 734,025           718,932             15,093          2.1%

Excess before  transfers 81,906             106,925             (25,019)         -23.4%
   Transfers in 25,688             4,650                 21,038          452.4%
Change in net position 107,594           111,575             (3,981)           -3.6%

Ending net position 1,570,040$      1,462,446$        107,594$      7.4%

Variance

Table 2
Governmental Activities

Schedule of Changes in Net Position
For the Years Ended June 30,  2012 and 2011
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Ending net position for governmental activities increased by $107,594, a 7.4% increase.  This year’s 
change in net position decreased by $3,981 from last year, primarily due to a decrease in overall revenues 
of $9,926 and an increase in expenses of $15,093.   
    
Factors affecting the $9,926 decrease in revenues from governmental activities: 
 
 Revenue from capital grants and contributions decreased by $17,502 in Highway and Streets 

Activity.  This is primarily from a decrease in ARRA Stimulus revenue, $4,071, a decrease in 
State Revenue of $6,232 and a decrease of $10,348 in Capital Contributions. 

 
Total expenses for governmental activities were $734,025, up 2.1% or $15,093 compared to the previous 
year’s total of $718,932.  Factors contributing to the increase in expenses: 
   
 Health expenses increased by $10,772, of which $7,603 was related to a grant called 

Communities Putting Prevention to Work which was awarded at $15 million.  This grant was 
predominantly awarded to funding partners in fiscal year 2012.   

 
The increase in the Transfers in line item of $21,038 was due to an equity transfer of $26,436 from Pima 
Health System & Services to Other Special Revenue Fund.   
 
 
The chart below presents general and program revenues, as a percentage to total revenues.  The amount 
provided from each revenue source for governmental activities, as a percentage to total revenue for 
governmental activities, has not changed significantly from the prior fiscal year.  Property taxes, 
operating grants, and state-shared taxes continue to account for approximately 72% of the County’s 
revenues. 
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The chart below presents expenses by function as a percentage to total expenses by function for 
governmental activities:       

                
  
 
 
 
 
 
 
 
Each expense by function as a proportion to total expenses by function for governmental activities has not 
changed significantly from the prior fiscal year.  General government, public safety, and welfare account 
for approximately two-thirds of the County’s total expenses.   
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Business-type activities 
 
Business-type activities, which are composed exclusively of enterprise funds, are intended to recover all 
or a significant portion of their costs through user fees and charges.  Change in net position for business-
type activities added $17,199 or 2.5% to the County's $124,793 change in total net position for the year 
ended June 30, 2012.  The following table shows changes in net position for business-type activities: 
 
 

2012 2011 Amount Percent
Program revenues:
     Charges for services 221,479$     363,421$     (141,942)$ -39.1%
     Operating grants and contributions 1,275           4,691           (3,416)       -72.8%
     Capital grants and contributions 2,676           4,192           (1,516)       -36.2%
        Total program revenues 225,430       372,304       (146,874)   -39.5%
General revenues:
     Investment earnings 1,001           900              101           11.2%
     Other general revenues 1,903           2,681           (778)          -29.0%
        Total general revenues 2,904           3,581           (677)          -18.9%

Total revenues 228,334       375,885       (147,551)   -39.3%

Expenses:
     Regional Wastewater Reclamation 117,774       113,495       4,279        3.8%
     Pima Health System & Services 58,773         200,305       (141,532)   -70.7%
     Development Services 6,912           6,982           (70)            -1.0%
     Parking Garages 1,988           1,538           450           29.3%
        Total expenses 185,447       322,320       (136,873)   -42.5%

Excess before transfers 42,887         53,565         (10,678)     -19.9%

     Transfers in (out) (25,688)       (4,650)         (21,038)     452.4%
Change in net position 17,199         48,915         (31,716)     -64.8%

Beginning net position 686,499       637,584       48,915      7.7%

Ending net position 703,698$     686,499$     17,199$    2.5%

Table 3

Variance

Business-type Activities
Schedule of Changes in Net Position

For the Years Ended June 30,  2012 and 2011

 
 
 
 
 
 
Key elements of the change in net position from business-type activities include: 

 
 Primarily due to the closing of the Pima Health System & Service Enterprise Fund charges for 

services revenue decreased by $141,942 and Pima Heath System & Services Expenses decreased 
$141,532. 

 
 The increase of $21,038 in the Transfers in (out) line is due to an equity transfer $26,436 from 

Pima Health System & Services to Other Special Revenue Fund. 
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FINANCIAL ANALYSIS OF THE COUNTY’S FUNDS 
 
 
As noted earlier, the County uses fund accounting to ensure and demonstrate compliance with finance-
related legal requirements.   
 
 
 
Governmental funds 
 
The County’s general government functions are accounted for in the General, Special Revenue, Debt 
Service, and Capital Project funds.  Included in these funds are special districts governed by the Board of 
Supervisors (i.e. Flood Control, Library and Stadium Districts). The focus of the County's governmental 
funds is to provide information on near-term inflows, outflows and balances of expendable resources.  
Such information is useful in assessing the County's financing requirements.  In particular, unassigned 
fund balances may serve as a useful measure of a government's net resources available for spending at the 
end of the fiscal year. 
 
 
Major Governmental Funds 
 
General Fund 
The General Fund is the chief operating fund of the County.  At June 30, 2012, total fund balance of the 
General Fund was $80,767. 
 
The net change in fund balance for the General Fund was $3,212.  Revenues increased by $6,011.   
Property Taxes decreased by $9,846, while Intergovernmental revenues, Charges for services, and 
Miscellaneous revenues increased by $15,770.  
 
 Property taxes decreased $9,846 primarily due to lower assessed property valuations with the tax 

rates remaining constant. 
 
 Intergovernmental revenue increased by $4,077 due to increases in State Shared Sales Tax of 

$4,093.   
 
 Service fee revenue increased by $3,756 primarily in two areas:  

 Correctional Housing Revenues of $1,772 
 Fees for Recording Documents of $779. 

 
 Miscellaneous earnings increased by $7,937 of which $7,917 was Other Miscellaneous Revenue 

– Operating. 
 

 
 
Expenditures for the General Fund increased by $16,616 primarily in two categories: 
 
 The net increase in General Government expenditures of $10,997: 

 County Administrator expenditures increased by $5,129 primarily from a $1,586 
increase in payments to other governments and agencies. 

 
 Superior Court expenditures increased by $3,463 primarily from increased 

payroll costs. 
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 There was an increase in Public Safety expenditures of $6,663, primarily as a result of the Sheriff 

Department purchasing a helicopter for $2,556, and Sheriff operations expenditures increasing 
$2,935. 

 
 
 
Capital Projects Fund 
Revenues for the Capital Projects Fund decreased by $3,530 and expenditures in capital outlay decreased 
by $3,591. The net change in fund balance was an increase of $42,841. 
 
 
 Of the decrease in revenues, $3,147, can be attributed to intergovernmental revenues;  Federal 

revenue decreased by $2,947 and State revenue decreased by $871.   
 
 
 
 Expenditures decreased by $3,591 in capital outlay primarily from the decrease in expenditures 

relating to the construction of the Behavioral Health Pavilion, $20,506, with an increase of 
$15,584 in the Emergency Communications Systems expenditures. 

 
 
The fund reported a $101,129 deficiency of revenues over expenditures.  A net transfer in of $65,545 and 
that resulted in a net change in the fund balance of $42,841 for the Capital Projects Fund. 
 
 
Debt Service Fund 
The fund accounts for the accumulation of resources for and the payment of principal and interest of 
general long-term debt.  At June 30, 2012, the net change in fund balance was a decrease of $7,605.   
 
 
Secondary tax revenues remained relatively constant with a decrease of $3,160.  Expenditures, mainly as 
a result of increased principal payments, increased $7,840 from last fiscal year.   
 
Budget to Actual Comparison for the General Fund 
Overall, actual revenues were more than budgeted revenues by $18,734 and actual expenditures were less 
than budgeted expenditures by $45,856.  No variances between the budget to actual amounts at the 
departmental level were significant enough to affect the County’s ability to provide future services. 
 
 
 
Overview of all governmental funds 
 
At June 30, 2012, the County's governmental funds reported combined fund balances of $395,385, an 
increase of $33,655 from the prior year.  Approximately 16.4% of the combined fund balances, or 
$65,030, constitutes unassigned fund balance, which is available to meet the County's current and future 
needs.        
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The following table presents the amount of revenues from various sources and increases or (decreases) 
from the prior year: 
 

Variance
Amount Percent Amount Percent Amount Percent

  Taxes 407,711$         48.6% 421,623$         51.7% (13,912)$         -3.3%
  Special assessments 245                  0.0% 330                  0.1% (85)                  -25.8%
  Licenses and permits 8,155               1.0% 8,494               1.0% (339)                -4.0%
  Intergovernmental 327,939           39.1% 308,219           37.8% 19,720             6.4%
  Charges for services 56,881             6.8% 54,491             6.7% 2,390               4.4%
  Fines and forfeits 10,249             1.2% 6,786               0.8% 3,463               51.0%
  Interest 2,286               0.3% 1,723               0.2% 563                  32.7%
  Miscellaneous 24,796             3.0% 14,162             1.7% 10,634             75.1%
    Total revenues 838,262$         100.0% 815,828$         100.0% 22,434$           2.7%

Table 4

2012 2011

Governmental Funds
Revenues Classified by Source

For the Years Ended June 30,  2012 and 2011

 
 
 
 
The following provides an explanation of revenues by source that changed significantly from the prior 
year: 
 
 

• The $19,720 increase in intergovernmental revenue was due to a $18,798 increase in Other 
Governmental Funds.  

 
 
• The $13,912 decrease in tax revenue is due to a $9,846 decrease in the General Fund revenue 

from decreased property values. 
 
 
 
The following table presents expenditures by function compared to prior year amounts: 
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 Variance
 Government Function Amount Percent Amount Percent Amount Percent

General government 236,020$    25.7% 223,611$    25.3% 12,409$      5.5%
Public safety 145,711      15.9% 136,709      15.5% 9,002          6.6%
Highways and streets 33,651        3.7% 34,614        3.9% (963)            -2.8%
Sanitation 6,317          0.7% 5,375          0.6% 942             17.5%
Health 46,672        5.1% 36,511        4.1% 10,161        27.8%
Welfare 94,360        10.3% 90,572        10.3% 3,788          4.2%
Culture and recreation 52,103        5.7% 49,986        5.7% 2,117          4.2%
Education and economic opportunity 47,798        5.2% 50,432        5.7% (2,634)         -5.2%
Capital outlay 149,612      16.3% 153,203      17.3% (3,591)         -2.3%
Debt service:
  - Principal 78,688        8.6% 76,361        8.6% 2,327          3.0%
  - Interest 24,762        2.7% 26,086        3.0% (1,324)         -5.1%
  - Miscellaneous 1,179          0.1% 21               0.0% 1,158          5514.3%
      Total expenditures 916,873$    100.0% 883,481$    100.0% 33,392$      3.8%

2012 2011

Table 5

Expenditures by Function
Governmental Funds

For the Years Ended June 30,  2012 and 2011

 
 
 
Total expenditures in governmental funds increased during the year by $33,392, primarily due to the 
following: 
 

• Health expenditures increased by $10,161 primarily from the Communities Putting Prevention to 
Work grant. 

 
• Public safety expenditures increased by $9,002 due to the Sheriff’s Department purchase of a 

helicopter, $2,556.    
 

• General Government expenditures increased by $12,409 due to a $10,997 increase in the general 
fund. 

 
Proprietary funds 
 
The County’s proprietary fund functions are contained in the enterprise and internal service funds.  The 
enterprise funds of the County are Pima Health System & Services, Regional Wastewater Reclamation, 
Development Services,  and Parking Garages.  Pima Health System & Services contract with the Arizona 
Health Care Cost Containment System (AHCCCS) terminated on September 30, 2011.  As a result, the 
fund was closed and year-end balances were transferred to the other governmental funds as of June 30, 
2012.  These business-type activities are accounted for in a similar fashion to private-sector businesses 
and the costs for services provided are expected to be covered either fully or in part by generated 
revenues, which include fees charged to external users. 
 
The internal service funds consist of the Self-Insurance Trust Fund and Other Internal Service Funds, 
which are comprised of multiple smaller funds consisting of Fleet Services, Print Shop, and 
Wireless/Telecommunications.  The change in net position for all Internal Service Funds was $10,128, 
generated primarily from the operations of the Self Insurance Trust Fund. 
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The following table presents a comparison of this year’s enterprise fund activities with the prior year: 
 
 

2012 2011 Amount Percent
Operating revenues:
  Net patient services 52,018$        205,814$      (153,796)$   -74.7%
  Charges for services 153,128        137,838        15,290        11.1%
  Other 1,387            2,821            (1,434)         -50.8%
    Total net operating revenues 206,533        346,473        (139,940)     -40.4%

Operating expenses:
  Employee compensation 52,657          67,469          (14,812)       -22.0%
  Medical claims 39,096          157,607        (118,511)     -75.2%
  Operating supplies and services 10,158          8,986            1,172          13.0%
  Utilities 5,845            (5,845)         -100.0%
  Sludge and refuse disposal 1,553            1,438            115             8.0%
  Repair and maintenance 6,819            7,611            (792)            -10.4%
  Insurance premiums -                    -                  100.0%
  General and administrative 23,318          19,058          4,260          22.4%
  Consultants and professional services 5,471            8,157            (2,686)         -32.9%
  Depreciation and amortization 35,819          32,022          3,797          11.9%
    Total operating expenses 174,891        308,193        (133,302)     -43.3%

Operating gain (loss) 31,642          38,280          (6,638)         -17.3%

Nonoperating revenues (expenses):
  Intergovernmental revenue 1,380            4,856            (3,476)         -71.6%
  Investment earnings 1,001            952               49               5.1%
  Sewer connection fees 16,507          19,624          (3,117)         -15.9%
  Interest expense (6,539)           (9,567)           3,028          -31.7%
  Loss on disposal of capital assets 25                 (596)              621             -104.2%
  Amortization of deferred charges (941)              (750)              (191)            25.5%
  Claim and judgment contingency losses (3,080)           (3,080)         100.0%
  Premium tax (1,112)           (4,099)           2,987          -72.9%
Total nonoperating revenues 7,241            10,420          (3,179)         -30.5%

Income (loss) before contributions
   and transfers 38,883          48,700          (9,817)         -20.2%

Capital contributions 2,571            4,027            (1,456)         -36.2%
Transfers in 1,475            866               609             70.3%
Transfers (out) (27,163)         (5,516)           (21,647)       392.4%
Change in net position 15,766$        48,077$        (32,311)$     -67.2%

Variance

Table 6

Schedule of Revenues, Expenses and Changes in Net Position
Enterprise Funds

For the Years Ended June 30,  2012 and 2011

 
 
 
While net patient revenues from Pima Health System & Services decreased by $153,796, revenues 
continued to exceed operating expenses, generating an operating gain for all enterprise funds this year. 
Regional Wastewater Reclamation contributed approximately 96%, or $30,476 to the $31,642 operating 
gain for all enterprise funds.  
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• Charges for service revenue increased by $15,290 due primarily to a $9,853 increase in Regional 
Wastewater Reclamation Sewer utility service fees.     

 
• Medical claims expense decreased $118,511 and employee compensation expense decreased 

$14,812 due to the termination of the AHCCCS contract with Pima Health System & Services 
 

• Transfers in and transfers out are significantly more this year.  This fiscal year, the transfer out of 
$26,436 from Pima Health System & Services to Other Special Revenue was due to the 
movement of equity from the Enterprise Fund to a new Other Special Revenue Fund.  Last fiscal 
year, Pima Health System & Services transferred out $4,596 as an equity transfer to the General 
fund.   

 
The chart below presents the revenues and expenses for business-type activities:   
   
 

         
 
 
Capital Assets and Debt Administration 
 
Capital Assets 
 
The County’s total net investment in capital assets as of June 30, 2012 amounted to $2,902 (net of 
accumulated depreciation), an increase of 10.6% ($278,035).  Of this amount, $91,268 (32.8%) came 
from governmental activities and $186,767 (67.2%) came from business-type activities.  The County’s 
investment in capital assets consists of land, buildings, sewage conveyance systems, infrastructure, 
equipment, and construction in progress. 
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Capital assets for the governmental and business-type activities are presented below to illustrate changes 
from the prior year: 
 

2012 2011 2012 2011 2012 2011
Land 467,661$       448,790$       15,409$         15,409$         483,070$       464,199$       
Construction in progress 248,317         202,977         342,111         165,481         590,428         368,458         
Buildings and improvements 422,879         432,149         212,446         207,081         635,325         639,230         
Infrastructure 607,049         593,946         607,049         593,946         
Sewage conveyance systems 442,803         435,232         442,803         435,232         
Equipment 64,092           40,868           79,708           82,507           143,800         123,375         
     Total 1,809,998$    1,718,730$    1,092,477$    905,710$       2,902,475$    2,624,440$    

Table 7

Total

Governmental and Business-type Activities

For the Years Ended June 30,  2012 and 2011

Governmental Activities Business-type Activities

Capital Assets

 
 
 
 
 
Major capital asset events during the current fiscal year included the following: 
 
Governmental activities 

• Construction in progress increased $45,340 or 22.3% compared to last fiscal year.  Current major 
projects in progress include: 

o the Regional Public Safety Communication System 
o Pavement Preservation Program 
o Magee Rd Cortaro Farms Rd: Thornydale Rd to Mona Lisa 
o Justice Court/Municipal Court Complex 
o Magee Rd, Cortaro Farms Rd, Mona Lisa Rd to La Canada 

 
• Equipment acquisitions increased $23,224, or 56.8%, due to the capitalization of the County’s 

new financial reporting system, $20,614 and a helicopter by the Sheriff department for $2,590. 
 
 

       
Business-type activities  

• Construction in progress increased approximately $176,630, or 106.7%, mainly due to Regional 
Optimization Master Planning (ROMP) activities. 

       
The County’s infrastructure assets are recorded at historical cost and estimated historical cost in the 
government-wide financial statements.  Additional information regarding the County’s capital assets can 
be found in Note 5 of the financial statements on pages 58-60.     
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Long-term Debt 
 
Significant, comparative long-term debt entered into during the last two fiscal years is presented below: 
 
 

      

Bonds issued (at face value):
General Obligation 76,225$       $75,000
Street and Highway Revenue (Transportation) 32,945         
Sewer Revenue 43,625      

Sewer System Revenue Obligations 189,160       

  Total 298,330$     118,625$  

2012 2011

Table 8
Long-Term Debt

For the Years Ended June 30,  2012 and 2011

 
 

 
During the year, $76,225 of General Obligation Bonds were issued,  which included $16,225 of General 
Obligations bonds issued to refund the 2003 Series (maturities 7/1/2014 through 7/1/2017) and $60,000 of 
new debt issued for the purpose of funding various capital projects in the County. 
 
In addition, the County issued $32,945 in Street and Highway Revenue Bonds. Of the amount issued 
$18,425 was used for the improvement, construction, and reconstruction of streets and highways, $14,520  
was used to partially refund the 2003 Series (maturities 7/1/2014 through 7/1/2018).   
 
$189,160 of Sewer System Revenue Obligations were issued to finance additions and improvements to 
the sewage and conveyance systems.   
 
The most recent ratings for Pima County’s bonds and COPs are: 

  

Rating Date Rating Date
Certificate of Participation (COPs) A+ May-2012 AA- Apr-2012
General Obligation AA- Apr-2012 AA Apr-2012
Street and Highway Revenue AA Apr-2012 AA Apr-2012
Sewer Bonds* AA- Nov-2012 AA Nov-2012
Sewer Revenue Obligations A+ Nov-2012 AA- Nov-2012

Standard & Poor's Fitch Ratings

Table 9

Credit Ratings

 
 
* This excludes the 2012A Sewer Refunding bonds which have ratings equal to the Obligations 
 
The State constitution limits the amount of general obligation debt a governmental entity may issue to 6% 
of its net assessed valuation without voter approval.  However, Pima County has voter approval for 
general obligation debt up to 15%.  The current debt limitation for Pima County is $1,267,242, which is 
significantly in excess of Pima County’s outstanding general obligation debt. 
 
Additional information regarding the County’s debt can be found in Note 7 of the financial statements on  
Pages 63-70  
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Economic Factors and Next Year’s Budget 
 
Primary property taxes 
 
The recession continues to impact the local economy, primarily evident by decreasing market values of 
existing property.  The primary net assessed value for fiscal year 2012-13 decreased $236 million or 
2.84%.  The contraction of the property tax base is expected to continue into fiscal year 2015-16 with the 
net assessed value projected to decline by more than 6%.   
 
The tax rate for fiscal year 2012-13 will remain constant, resulting in a levy that is $8 million less than 
fiscal year 2011-12. 
 
State shared revenues 
 
An indication of increased consumer confidence is evident by positive projections of state shared sales tax 
revenue.  Current projections indicate a $7.4 million increase in fiscal year 2012-13.  Even with this 
positive projection however, it is still $13,286 less than the County received at its peak in fiscal year 
2006-07.   
 
Other revenues 
 
General government revenues are expected to decrease by almost $6 million, primarily from $1 million 
decrease from Federal payments in lieu of property taxes and $4.9 million less from grant, enterprise and 
special revenue funds for central administrative support services.   
 
University of Arizona Medical Center – South Campus 
 
A two year agreement with the Arizona Board of Regents (ABOR) on behalf of the University Of 
Arizona College Of Medicine provides funding for the University of Arizona Medical Center – South 
Campus: $20 million in fiscal year 2010-11, $15 million in fiscal year 2011-12.  The Board of 
Supervisor’s have approved a second two year contract with ABOR with an annual funding of $15 
million for each fiscal year.   
 
Request for Information 
 
This financial report is designed to provide a general overview of the County’s finances.  Any questions 
concerning the information provided in this report or requests for additional financial information should 
be addressed to the Finance and Risk Management Department, 130 W. Congress, 6th Floor, Tucson, AZ, 
85701. 
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Primary Government
Governmental Business-type Component 

Activities Activities Total Units
Assets
Cash and cash equivalents 504,113$              107,152$              611,265$              1,056$                        
Property taxes receivable (net) 14,456                  14,456                  
Interest receivable 209                       95                         304                       
Internal balances (3,133)                  3,133                    
Due from other governments 62,462                  62,462                  
Accounts receivable (net) 6,499                    15,343                  21,842                  5                                 
Inventories 2,476                    3,306                    5,782                    36                               
Prepaids 3,513                    11                         3,524                    60                               
Other assets 3,206                    5,133                    8,339                    
Restricted assets:

Cash and cash equivalents 2,326                    112,242                114,568                1,500                          
Loans receivable 728                       728                       

Capital assets not being depreciated:
   Land 467,661                15,409                  483,070                

Construction in progress 248,317                342,111                590,428                
Capital assets being depreciated (net):

Buildings and improvements 422,879                212,446                635,325                2,306                          
Sewage conveyance system 442,803                442,803                
Equipment 64,092                  79,708                  143,800                666                             
Infrastructure 607,049                607,049                

Total assets 2,406,853             1,338,892             3,745,745             5,629                          

Liabilities
Accounts payable 65,710                  35,317                  101,027                205                             
Interest payable 365                       365                       
Contract retentions 1,991                    1,991                    
Employee compensation 47,542                  4,840                    52,382                  
Due to other governments 3                           3                           
Deposits and rebates 2,484                    2,484                    27                               
Deferred revenues 2,713                    2,133                    4,846                    
Noncurrent liabilities:

Due within one year 74,713                  26,995                  101,708                
Due in more than one year 641,657                565,544                1,207,201             

Total liabilities 836,813                635,194                1,472,007             232                             

Net Position
Net investment in capital assets 1,245,227             564,561                1,809,788             2,972                          
Restricted for:

Facilities, justice, library, tax stabilization,
and community development 103,592                103,592                

Highways and streets 32,322                  32,322                  
Debt service 22,538                  22,538                  
Capital projects 30,224                  31,680                  61,904                  
Regional wastewater 18,449                  18,449                  
Healthcare 1,360                    1,360                    

Unrestricted 157,315                66,470                  223,785                2,425                          
Total net position 1,570,040$          703,698$              2,273,738$          5,397$                        

PIMA COUNTY, ARIZONA 
Statement of Net Position 

June 30, 2012
(in thousands)

Exhibit A - 1

See accompanying notes to financial statements 
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Operating Capital
Charges for Grants and Grants and

Functions/Programs Expenses Services Contributions Contributions
Primary government:

Governmental activities:
General government 223,005$                 30,444$                   28,533$                      4,130$                         
Public safety 150,349                   12,047                     9,303                          5,561                           
Highways and streets 69,183                     5,059                       51,567                        35,251                         
Sanitation 7,224                       3,487                       1,133                          
Health 47,248                     12,605                     24,830                        
Welfare 94,409                     68                               
Culture and recreation 61,900                     2,254                       403                             261                              
Education and economic opportunity 55,126                     1,008                       27,551                        2,325                           
Amortization - unallocated 805                          
Interest on long-term debt 24,776                     

Total governmental activities 734,025                   66,904                     143,388                      47,528                         

Business-type activities:
Regional Wastewater Reclamation 117,774                   154,601                   2,571                           
Pima Health System & Services 58,773                     58,722                     1,275                          
Development Services 6,912                       6,073                       105                              
Parking Garages 1,988                       2,083                       

Total business-type activities 185,447                   221,479                   1,275                          2,676                           
Total primary government 919,472$                 288,383$                 144,663$                    50,204$                       

Component units:
Sports & Tourism Authority 59$                          20$                          1$                               
Southwestern Fair Commission 4,959                       4,940                       120                             

Total component units 5,018$                     4,960$                     121$                           

General revenues:
       Property taxes, levied for general purposes
       Property taxes, levied for regional flood control district
       Property taxes, levied for library district
       Property taxes, levied for debt service
       Hotel/motel taxes, levied for sports facility and tourism
       Other taxes, levied for stadium district
       Unrestricted share of state sales tax
       Unrestricted share of state vehicle license tax
       Grants and contributions not restricted to specific programs
       Interest and penalties on delinquent taxes
       Investment earnings
       Miscellaneous
Transfers
      Total general revenues and transfers
                    Change in net position
Net position at beginning of year
Net position at end of year

Program Revenues

PIMA COUNTY, ARIZONA 
Statement of Activities 

For the Year Ended June 30, 2012
(in thousands)

See accompanying notes to financial statements 
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Primary Government
Governmental Business-type Component

Activities Activities Total Units Functions/Programs
Primary government:

Governmental activities:
(159,898)$                (159,898)$                General government
(123,438)                  (123,438)                  Public safety

22,694                     22,694                     Highways and streets
(2,604)                      (2,604)                      Sanitation
(9,813)                      (9,813)                      Health

(94,341)                    (94,341)                    Welfare
(58,982)                    (58,982)                    Culture and recreation
(24,242)                    (24,242)                    Education and economic opportunity

(805)                         (805)                         Amortization - unallocated
(24,776)                    (24,776)                    Interest on long-term debt

(476,205)                  (476,205)                  Total governmental activities

Business-type activities:
39,398$                   39,398                     Regional Wastewater Reclamation 

1,224                       1,224                       Pima Health System & Services
(734)                         (734)                         Development Services

95                            95                            Parking Garages
39,983                     39,983                     Total business-type activities

(476,205)                  39,983                     (436,222)                  Total primary government
                       

Component units:
(38)$                          Sports & Tourism Authority
101                            Southwestern Fair Commission

63$                            Total component units

General revenues:
280,585                   280,585                          Property taxes, levied for general purposes

19,991                     19,991                            Property taxes, levied for regional flood control district
29,015                     29,015                            Property taxes, levied for library district
65,372                     65,372                            Property taxes, levied for debt service

6,285                       6,285                              Hotel/motel taxes, levied for sports facility and tourism
1,608                       1,608                              Other taxes, levied for stadium district

93,123                     93,123                            Unrestricted share of state sales tax
23,537                     23,537                            Unrestricted share of state vehicle license tax

4,268                       4,268                              Grants and contributions not restricted to specific programs
8,235                       8,235                              Interest and penalties on delinquent taxes
3,416                       1,001                       4,417                              Investment earnings

22,676                     1,903                       24,579                     92                                     Miscellaneous
25,688                     (25,688)                    Transfers

583,799                   (22,784)                    561,015                   92                                    Total general revenues and transfers
107,594                   17,199                     124,793                   155                                                Change in net position

1,462,446                686,499                   2,148,945                5,242                         Net position at beginning of year
1,570,040$              703,698$                 2,273,738$              5,397$                       Net position at end of year

                               

Net (Expense) Revenue and
Changes in Net Position

Exhibit A - 2

See accompanying notes to financial statements 
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Other Total
Governmental Governmental

General Capital Projects Debt Service Funds Funds
Assets

  Cash and cash equivalents 91,085$            181,519$          26,639$            123,579$          422,822$          
  Property taxes receivable (net) 10,148              2,440                1,868                14,456              
  Interest receivable 73                     21                     16                     81                     191                   
  Due from other funds 7,528                1,148                1,575                4,892                15,143              
  Due from other governments 21,513              11,018              11                     29,808              62,350              
  Accounts receivable 1,903                1,046                3,122                6,071                
  Inventory 67                     1,374                1,441                
  Prepaid expenditures 1,984                72                     2,056                
  Loan receivable 669                   59                     728                   
  Other assets 1,018                1,018                
  Restricted cash equivalents 2,281                45                     2,326                

Total assets 134,970$          197,033$          30,681$            165,918$          528,602$          

Liabilities and fund balances

Liabilities:
  Accounts payable 20,679$            29,136$            148$                 12,787$            62,750$            
  Medical claims payable 271                   271                   
  Contract retentions 1,980                11                     1,991                
  Employee compensation 12,984              20                     4,445                17,449              
  Due to other funds 543                   1,901                77                     12,515              15,036              
  Due to other governments 3                       3                       
  Deposits and rebates 199                   2,281                4                       2,484                
  Deferred revenues 19,795              346                   2,158                10,934              33,233              

Total liabilities 54,203              35,664              2,383                40,967              133,217            

Fund balances:
     Nonspendable 2,720                1,550                4,270                
     Restricted 333                   157,688            105,468            263,489            
     Committed 7,234                10,264              17,498              
     Assigned 118                   28,298              16,682              45,098              
     Unassigned 77,596              (3,553)               (9,013)               65,030              

Total fund balances 80,767              161,369            28,298              124,951            395,385            

Total liabilities and fund balances 134,970$          197,033$          30,681$            165,918$          528,602$          

PIMA COUNTY, ARIZONA 
Balance Sheet - Governmental Funds 

June 30, 2012
 
 
 
 

 
 
 
 

 
 
 
 
 
 

(in thousands)

See accompanying notes to financial statements 
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Fund balances - total governmental funds 395,385$      

Amounts reported for governmental activities in the Statement of
Net Position are different because:

Capital assets used in governmental activities are not financial resources
and therefore are not reported in the governmental funds

Governmental capital assets 2,628,502$   
Less accumulated depreciation (840,418)      1,788,084     

Some liabilities and their associated issuance costs are not due and payable 
in the current period and therefore are not reported in the governmental funds

Bonds payable (603,093)      
Certificates of participation payable (39,772)        
Loans and leases payable (16,431)        
Unamortized deferred issuance costs reported as other assets 2,188            (657,108)      

Some compensated absences are not due and payable shortly after
June 30, 2012, and therefore are not reported in the governmental funds

Employee compensation (29,138)        

Some liabilities are not due and payable shortly after June 30, 2012, and
are therefore not reported in the governmental funds

Landfill liability (20,872)        
Pollution remediation liability (805)             (21,677)        

Deferred revenue in governmental funds is susceptible to full accrual on the
government-wide statements 30,521          

Internal service funds are used by management to charge the costs of certain
activities to individual funds.  The assets and liabilities of the internal service
funds are included in governmental activities in the Statement of Net Position 63,973          

Net position of governmental activities 1,570,040$   

PIMA COUNTY, ARIZONA 
Reconciliation of the Balance Sheet of Governmental Funds 

to the Statement of Net Position 
June 30, 2012

(in thousands)

Exhibit A - 4

See accompanying notes to financial statements 
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Other Total
Governmental Governmental

General Capital Projects Debt Service Funds Funds
Revenues:
  Property taxes 291,647$          66,148$            49,916$            407,711$          
  Special assessments 245                   245                   
  Licenses and permits 2,696                5,459                8,155                
  Intergovernmental 127,029            44,141$            11                     156,758            327,939            
  Charges for services 39,117              3,079                14,685              56,881              
  Fines and forfeits 5,213                5,036                10,249              
  Investment earnings 621                   698                   242                   725                   2,286                
  Miscellaneous 12,659              565                   11,572              24,796              

Total revenues 478,982            48,483              66,401              244,396            838,262            

Expenditures:
  Current:
    General government 197,190            38,830              236,020            
    Public safety 123,235            22,476              145,711            
    Highways and streets 33,651              33,651              
    Sanitation 6,317                6,317                
    Health 2,919                43,753              46,672              
    Welfare 94,292              68                     94,360              
    Culture and recreation 15,195              36,908              52,103              
    Education and economic opportunity 12,967              34,831              47,798              
  Capital outlay 149,612            149,612            
  Debt service - principal 78,390              298                   78,688              
                       - interest 24,762              24,762              
                       - miscellaneous 1,172                7                       1,179                

Total expenditures 445,798            149,612            104,324            217,139            916,873            

Excess (deficiency) of revenues over
(under) expenditures 33,184              (101,129)           (37,923)             27,257              (78,611)             

Other financing sources (uses):
  Capital leases 894                   894                   
  Premium on bonds 7,349                7,349                
  Proceeds-refunding debt 30,745              30,745              
  Payments to escrow agent (33,013)             (33,013)             
  Face amount of long-term debt 78,425              78,425              
  Proceeds from sale of capital assets 1,608                330                   1,938                
  Transfers in 5,190                65,677              25,237              45,820              141,924            
  Transfers (out) (36,770)             (132)                  (79,012)             (115,914)           

Total other financing sources (uses) (29,972)             143,970            30,318              (31,968)             112,348            

Net change in fund balances 3,212                42,841              (7,605)               (4,711)               33,737              

Fund balances at beginning of year 77,555              118,528            35,903              129,744            361,730            

Changes in nonspendable fund balance:
     Change in inventory (55)                    (55)                    
     Change in prepaids (27)                    (27)                    

Fund balances at end of year 80,767$            161,369$          28,298$            124,951$          395,385$          

  

PIMA COUNTY, ARIZONA 
Statement of Revenues, Expenditures and Changes in Fund Balance 

Governmental Funds 
For the Year Ended June 30, 2012

(in thousands)

Exhibit A - 5

See accompanying notes to financial statements 
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Net change in fund balances - total governmental funds 33,737$          

Amounts reported for governmental activities in the Statement of Activities
are different because:

Governmental funds report capital outlays as expenditures.  However,
in the Statement of Activities, the cost of those assets is depreciated
over their estimated useful lives and reported as depreciation expense

Expenditures for capital assets 141,790$     
Less current year depreciation (58,595)        83,195            

The issuance of long-term debt (e.g., bonds, leases) provides current financial
resources to governmental funds but increases long-term liabilities in the Statement
of Net Position. Repayment of the principal of debt is an expenditure in the governmental 
funds, but the repayment reduces long-term liabilities in the Statement of Net Position. 
Also, governmental funds report the effect of issuance costs, premiums, discounts and 
similar items when debt is first issued, whereas these amounts are deferred and amortized 
in the Statement of Activities. This amount is the net effect of these differences in the
treatment of long-term debt and related items

Face amount of long-term debt (78,425)        
Premium on bonds (7,349)          
Proceeds on refunding bonds (30,745)        
Debt service - principal payments 78,688         
Payments to escrow agent 33,013         
Amendment to capital lease (894)             
Deferred issuance costs 1,153           
Amortization expense (805)             (5,364)            

Some revenues reported in the Statement of Activities do not represent
the collection of current financial resources and therefore are not reported as
revenues in the governmental funds

Donations of capital assets 8,137           
Property tax revenues 4,234           
Intergovernmental (18,688)        
Other (1,550)          (7,867)            

Some expenses reported in the Statement of Activities do not require the use of
current financial resources and therefore are not reported as expenditures in the
governmental funds

Change in compensated absences (803)             
Change in landfill liability (928)             
Pollution remediation liability 228              
Net book value of capital asset disposals (3,217)          
Other (82)               (4,802)            

Internal service funds are used by management to charge the costs of certain
activities to individual funds.  A portion of the net expense of the internal service funds is
reported with governmental activities 8,695              

Change in net position of governmental activities 107,594$        

 

PIMA COUNTY, ARIZONA 
Reconciliation of the Statement of Revenues, Expenditures and 

Changes in Fund Balances of Governmental Funds 
to the Statement of Activities 

For the Year Ended June 30, 2012
(in thousands)

Exhibit A - 6

See accompanying notes to financial statements 
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Business-type Activities
Enterprise Funds

Governmental
Pima Regional Other Total Activities-

Health System Wastewater Enterprise Enterprise Internal Service
& Services Reclamation Funds Funds Funds 

Assets
Current assets:
  Cash and cash equivalents 99,491$            7,661$              107,152$          81,291$            
  Restricted cash and cash equivalents 71,789              71,789              
  Interest receivable 91                     4                       95                     18                     
  Due from other funds 44                     3                       47                     218                   
  Due from other governments -                       -                       112                   
  Accounts receivable (net) 15,198              145                   15,343              428                   
  Inventory 3,306                3,306                1,035                
  Prepaid expense 6                       5                       11                     1,457                
     Total current assets -                       189,925            7,818                197,743            84,559              
Noncurrent assets:
   Restricted cash and cash equivalents 40,453              40,453              
   Capital assets:
      Land and other improvements 13,641              1,768                15,409              592                   
      Buildings and improvements 373,747            12,927              386,674            614                   
      Sewage conveyance system 702,236            702,236            
      Equipment 112,298            1,210                113,508            38,895              
      Less accumulated depreciation (457,349)           (10,112)             (467,461)           (19,349)             
      Construction in progress 342,111            342,111            1,162
         Total capital assets (net of accumulated depreciation) -                       1,086,684         5,793                1,092,477         21,914              
   Deferred financing costs 5,133                5,133                
        Total noncurrent assets -                       1,132,270         5,793                1,138,063         21,914              

Total assets -                       1,322,195         13,611              1,335,806         106,473            

Liabilities
Current liabilities:
  Accounts payable 34,994              323                   35,317              2,689                
  Employee compensation 4,148                692                   4,840                955                   
  Interest payable 365                   365                   
  Due to other funds 121                   -                       121                   251                   
  Deferred revenues 2,131                2                       2,133                1                       
  Current sewer revenue bonds and obligations payable 24,445              24,445              
  Current portion of wastewater loans payable 2,550                2,550                
  Current portion reported but unpaid losses 4,202                
  Current portion incurred but not reported losses 2,114                
    Total current liabilities -                       68,754              1,017                69,771              10,212              
Noncurrent liabilities:
  Contracts and notes 15,365              15,365              
  Sewer revenue bonds and obligations payable 525,930            525,930            
  Wastewater loans payable 21,169              21,169              
  Reported but unpaid losses 19,253              
  Incurred but not reported losses 3,080                3,080                9,828                
    Total noncurrent liabilities 565,544            565,544            29,081              

Total liabilities -                       634,298            1,017                635,315            39,293              

Net position
Net investment in capital assets 558,768            5,793 564,561            21,914
Restricted for:
    Debt service 22,538              22,538              
    Capital projects 31,680              31,680              
    Regional wastewater reclamation 18,449              18,449              
Unrestricted 56,462              6,801                63,263              45,266              

Total net position -$                      687,897$          12,594$            700,491            67,180$            

 Some amounts reported for business-type activities in the
Statement of Net Position are different because certain internal
service fund assets and liabilities are included with business-type
activities. 3,207                

Net position of business-type activities 703,698$          

 

PIMA COUNTY, ARIZONA 
Statement of Net Position - Proprietary Funds 

June 30, 2012
(in thousands)

Exhibit A - 7

See accompanying notes to financial statements 
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Business-type Activities
Enterprise Funds

Governmental
Pima Regional Other Total Activities-

Health System Wastewater Enterprise Enterprise Internal Service
 & Services Reclamation Funds Funds Funds
Operating revenues:
  Net patient services 52,018$                 52,018$                 
  Charges for services 6,704                     138,094$               8,330$                   153,128                 42,585$                 
  Other 1,182                     166                        39                         1,387                     407                        
 
Total net operating revenues 59,904                   138,260                 8,369                     206,533                 42,992                   
   
Operating expenses:   
  Employee compensation 11,370                   35,474                   5,813                     52,657                   7,646                     
  Medical claims 39,096                   39,096                   
  Operating supplies and services 587                        9,476                     95                         10,158                   9,405                     
  Sludge and refuse disposal 1,553                     1,553                     
  Repair and maintenance 96                         6,501                     222                        6,819                     1,398                     
  Incurred losses 2,209                     
  Insurance premiums 4,619                     
  General and administrative 6,655                     14,212                   2,451                     23,318                   3,707                     
  Consultants and professional services 231                        5,091                     149                        5,471                     1,302                     
  Depreciation 115                        35,477                   227                        35,819                   3,510                     
Total operating expenses 58,150                   107,784                 8,957                     174,891                 33,796                   

Operating income (loss) 1,754                     30,476                   (588)                      31,642                   9,196                     
 
Nonoperating revenues (expenses):   
  Intergovernmental revenue 1,275                     105                        1,380                     
  Investment earnings 118                        848                        35                         1,001                     1,260                     
  Sewer connection fees 16,507                   16,507                   
  Interest expense (20)                        (6,519)                   (6,539)                   
  Gain/(loss) on disposal of capital assets 342                        (317)                      25                         (25)                        
  Amortization of deferred charges (941)                      (941)                      
  Claim and judgment contingency losses (3,080)                   (3,080)                   
  Premium tax (1,112)                   (1,112)                   

     Total nonoperating revenues 603                        6,498                     140                        7,241                     1,235                     

Income (loss) before contributions and transfers 2,357                     36,974                   (448)                      38,883                   10,431                   

Capital contributions 2,571                     2,571                     19
Transfers in 475                        1,000                     1,475                     
Transfers (out) (26,436)                 (709) (18)                        (27,163) (322)                      

Change in net position (24,079)                  39,311                    534                         15,766                    10,128                   

Net position at beginning of year 24,079                   648,586                 12,060                   684,725                 57,052                   

Net position at end of year $ 687,897$               12,594$                 700,491                 67,180$                 

Some amounts reported for business-type activities in the
Statement of Activities are different because a portion of the
net expense of certain internal service funds is reported
with business-type activities. 1,433                     

Change in net position of business-type activities 17,199$                 

 

PIMA COUNTY, ARIZONA 
Statement of Revenues, Expenses and Changes in Fund Net Position 

Proprietary Funds 
For the Year Ended June 30, 2012

(in thousands)

Exhibit A - 8

See accompanying notes to financial statements 
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Governmental
Pima Regional Other Total Activities-

Health System Wastewater Enterprise Enterprise Internal Service
& Services Reclamation Funds Funds Funds

Cash flows from operating activities:
  Cash received from other funds for goods and services provided 42,258$           
  Cash received from customers for goods and services provided 55,170$           140,575$         8,422$             204,167$         
  Cash received from miscellaneous operations 7,886               166                  8,052               402                  
  Cash payments to suppliers for goods and services (61,250)            (26,849)            (1,454)              (89,553)            (14,962)            
  Cash payments to other funds for goods and services (5,099)              (8,540)              (2,123)              (15,762)            (4,496)              
  Cash payments for incurred losses (7,607)              
  Cash payments to employees for services (12,449)            (35,366)            (4,996)              (52,811)            (6,597)              

Net cash provided by (used for) operating activities (15,742)            69,986             (151)                 54,093             8,998               

Cash flows from noncapital financing activities:
  Interest paid on short-term credit (20)                   (20)                   
  Cash transfers in from other funds 1,000               1,000
  Cash transfers out to other funds (26,436)            (234)                 (18)                   (26,688) (322)                 
  Loans with other funds (555)                 (244)                 (18)                   (817)                 306                  
  Premium tax (1,112)              (1,112)              
  Intergovernmental revenues 2,347               105                  2,452               

Net cash provided by (used for) noncapital financing activities (25,776) (478) 1,069 (25,185)            (16)                   

Cash flows from capital and related financing activities:
  Proceeds from issuance of bonds and loans 189,160           189,160
  Principal paid on bonds and loans (22,030)            (22,030)            
  Interest paid on bonds and loans (11,869)            (11,869)            
  Proceeds from premium 21,682             21,682             
  Sewer connection fees 16,203             16,203             
  Proceeds from sale of capital assets 762                  762 333                  
  Purchase of capital assets (199,105)          (199,105)          (7,158)              

 Net cash provided by (used for) capital and
   related financing activities 762                  (5,959)              (5,197)              (6,825)              

Cash flows from investing activities:
  Interest received on cash and investments 133                  793                  33                    959 1,254               

Net cash provided by investing activities 133                  793                  33                    959                  1,254               

Net increase/ (decrease) in cash and cash equivalents (40,623)            64,342             951                  24,670             3,411               
  

Cash and cash equivalents at beginning of year 40,623             147,391           6,710               194,724           77,880             

Cash and cash equivalents at end of year $ 211,733$         7,661$             219,394$         81,291$           

(continued)

 
 

PIMA COUNTY, ARIZONA 
Statement of Cash Flows 

Proprietary Funds 
For the Year Ended June 30, 2012

(in thousands)

Exhibit A - 9

See accompanying notes to financial statements 
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Governmental
Reconciliation of operating income (loss) to net Pima Regional Other Total Activities-
cash provided by (used for) operating activities Health System Wastewater Enterprise Enterprise Internal Service

& Services Reclamation Funds Funds Funds
  Operating income (loss) 1,754$              30,476$            (588)$               31,642$            9,196$              

  Adjustments to reconcile operating income (loss) to
     net cash provided by (used for) operating activities:

    Depreciation and amortization 115                   35,477              227                   35,819              3,510                
    Other 158                   

    Changes in assets and liabilities:
    Decrease (increase) in assets:
         Accounts receivable 2,976                2,481                4 5,461                (262)                 
         Due from other governments 216                   49                     265                   (71)                   
         Inventory and other assets 91                     527                   618                   (84)                   
         Prepaid expense 78                     30                     72                     180                   (433)                 

    Increase (decrease) in liabilities:
         Accounts payable (19,854)            887                   250                   (18,717)            2,227                
         Due to other governments (39)                   (136)                 (175)                 
         Reported but unpaid losses (1)                     
         Incurred but not reported losses (5,397)              
         Other current liabilities (1,079)              108                   (29)                   (1,000)              155                   

    Net cash provided by (used for) operating activities (15,742)$          69,986$            (151)$               54,093$            8,998$              

 Noncash investing, capital, and noncapital financing activities during the year ended June 30, 2012:

Regional Wastewater Reclamation Enterprise Fund received developer-built conveyance systems with estimated fair value of $3,520.
This contribution was recorded as an increase in capital assets and capital contributions.

Regional Wastewater Reclamation Enterprise Fund recorded a Board of Supervisors' approved connection fee credit agreement of $951.
This credit was recorded as an increase to deferred revenue and a decrease to capital contributions.

Regional Wastewater Reclamation Enterprise Fund retired expired Sewer Credit Agreements totaling $2.  This transaction was recorded
as a decrease to deferred revenue and an increase in capital contributions.

Regional Wastewater Reclamation Enterprise Fund retired capital assets with a net book value of $314.

Pima Health System & Services retired equipment with a net book value of $286.

Pima Health System & Services transferred equipment with a net book value of $134 to the County's general government.

Internal Service Funds received a capital contribution of $19.

Internal Service Funds sold capital assets with a net book value of $358.

PIMA COUNTY, ARIZONA 
Statement of Cash Flows 

Proprietary Funds 
For the Year Ended June 30, 2012

(in thousands)

Exhibit A - 9.1

See accompanying notes to financial statements 
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Investment
Trust Agency
Funds Funds

Assets
Cash and cash equivalents 297,724$             57,450$               
Interest receivable 96                        
Due from other governments 3,704                   

Total assets 297,820$             61,154$               

Liabilities
Employee compensation 496$                    
Due to other governments 38,700                 
Deposits and rebates 21,958                 

Total liabilities 61,154$               

Net position
Held in trust for pool participants 297,820$             

 

PIMA COUNTY, ARIZONA 
Statement of Fiduciary Net Position - Fiduciary Funds 

June 30, 2012
(in thousands)

Exhibit A - 10

See accompanying notes to financial statements 
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Investment
Trust
Funds

Additions

Contributions from participants 2,608,930$          
Total contributions 2,608,930            

Investment earnings 1,426                   
Total investment earnings 1,426                   

Total additions 2,610,356            

Deductions
Distributions to participants 2,710,812            

Total deductions 2,710,812            

Change in net position (100,456)              

Net position held in trust July 1, 2011 398,276               

Net position held in trust June 30, 2012 297,820$             

PIMA COUNTY, ARIZONA 
Statement of Changes in Fiduciary Net Position 

Fiduciary Funds 
For the Year Ended June 30, 2012

(in thousands)

     Exhibit A - 11

See accompanying notes to financial statements 
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Sports & Southwestern
  Tourism Fair
  Authority Commission Total

Assets
Cash and cash equivalents 9$                     1,047$                   1,056$              
Accounts receivable (net) 5                            5                       
Inventories 36                          36                     
Prepaids 60                          60                     
Restricted assets:

Cash and cash equivalents 1,500                     1,500                
Capital assets (net):

Buildings and improvements 2,306                     2,306                
Machinery and equipment 666                        666                   

Total assets 9                       5,620                     5,629                

Liabilities
Accounts payable 205                        205                   
Deposits and rebates 27                          27                     

Total liabilities 232                        232                   

Net Position
Net investment in capital assets 2,972                     2,972                
Unrestricted 9                       2,416                     2,425                

Total net position 9$                     5,388$                   5,397$              

PIMA COUNTY, ARIZONA 
Combining Statement of Net Position 

Component Units 
June 30, 2012

(in thousands)

Exhibit A - 12

See accompanying notes to financial statements 
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Note 1:  Summary of Significant Accounting Policies 
 

The accounting policies of Pima County (County) conform to U.S. generally accepted accounting principles 
(GAAP) applicable to governmental units as promulgated by the Governmental Accounting Standards Board 
(GASB) and the regulatory requirements of the State of Arizona. A summary of the County’s significant 
accounting policies follows.  
 
During the year ended June 30, 2012, the County early implemented the provisions of GASB Statement No. 61, 
The Financial Reporting Entity: Omnibus, an amendment of GASB Statements No. 14 and No. 34. GASB 
Statement No. 61 modifies certain requirements for the inclusion of component units in the financial reporting 
entity.  The County also early implemented the provisions of GASB Statement No. 63, Financial Reporting of 
Deferred Outflows of Resources, Deferred Inflows of Resources, and Net Position.  GASB Statement No. 63 
establishes criteria for reporting the consumption and acquisition of net position that is applicable to future 
reporting periods. 
 
A.       Reporting Entity 
 

The County is a general-purpose local government that is governed by a separately elected Board of 
Supervisors.  The accompanying financial statements present the activities of the County (the primary 
government) and its component units. 
 

Component units are legally separate entities for which the County is considered financially accountable.  
Blended component units, although legally separate entities, are, in substance, part of the County’s operations. 
Each blended component described below provides a financial benefit and/or financial burden to the County. 
Therefore, data from these units are combined with data of the primary government.  Discretely presented 
component units, on the other hand, are reported in a separate column in the government-wide financial 
statements to emphasize they are legally separate from the County.  Each blended and discretely presented 
component unit discussed below has a June 30 year-end. 
 

The Pima County Stadium District, a legally separate entity, was formed to promote and establish major league 
baseball spring training in Pima County.  The County Board of Supervisors is the Board of Directors of the 
District. Acting in the capacity of the Board of Directors, the Pima County Board of Supervisors is able to 
impose its will on the District.  The Board of Directors levies the car rental surcharge rates and the recreation 
vehicle (RV) park tax for the District.  The District is reported as a special revenue fund (blended component 
unit) in these financial statements.  Complete financial statements for the District can be obtained from the Pima 
County Department of Finance and Risk Management located at 130 West Congress Street, Tucson, Arizona 
85701. 
 

The Pima County Library District was established in 1986 when legislation allowed full taxing authority and the 
ability to enter into agreements with other jurisdictions for the provision of library services. The Pima County 
Board of Supervisors is the Board of Directors of the District. The Library District is reported as a special 
revenue fund (blended component unit) in these financial statements.  Separate financial statements for the 
District are not available. 
 

The Pima County Regional Flood Control District was established in 1978. The District is responsible for 
floodplain management activities for the unincorporated areas of Pima County (except national forests, parks, 
monuments, and Native American Nations), the City of South Tucson, and the Town of Sahuarita. The Pima 
County Board of Supervisors is the Board of Directors for the Flood Control District. The Regional Flood 
Control District is reported as a special revenue fund (blended component unit) in these financial statements.  
Separate financial statements for the District are not available.  
 
 
 

PIMA COUNTY, ARIZONA 
Notes to Financial Statements 

June 30, 2012
(in thousands)
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Note 1:  Summary of Significant Accounting Policies (continued) 
 

The Pima County Street Lighting Improvement Districts (SLIDs) are responsible for street lighting for specific 
regions of unincorporated Pima County.  All budgetary and operational activities are administered by the Pima 
County Board of Supervisors and meet the criteria for a  blended component unit.  SLIDs  are reported as a 
special revenue fund in these financial statements.  Separate financial statements for the SLIDs are not 
available. 
 
The Southwestern Fair Commission, Inc.  (SFC)  is a nonprofit corporation, which manages and maintains the 
fairgrounds owned by the County and conducts annual fair and other events at the fairgrounds. The 
Commission’s  members  are  appointed  and  can   be  removed   at   any  time  by  the  Pima County  Board  of 
Supervisors.  Based on  these factors,  and because SFC does not provide services entirely, or almost entirely to 
the County,  but  rather  to  the  general  citizenry,  SFC is reported as a separate  component unit   (discrete  
presentation)  in  these  financial statements.  Complete financial statements for SFC can be obtained from the 
Pima County Department of Finance and Risk Management located at 130 West Congress Street, Tucson, 
Arizona 85701. 
 
The Pima County Sports and Tourism Authority (S&TA) is a nonprofit municipal corporation established to 
promote professional and amateur sports events and other suitable activities for the benefit of the public and to 
increase opportunities for amateur youth sports in Pima County. S&TA members are appointed and can be 
removed at any time by the Board of Supervisors. Based on these factors, and because S&TA does not provide 
services entirely, or almost entirely to the County, but rather to the general citizenry, S&TA is reported as a 
separate component unit (discrete  presentation)  in  these  financial statements.  Separate financial statements 
are unavailable for S&TA. 
 
Related Organization: 
 
The Industrial Authority of Pima County (Authority) is a legally separate entity that was created to promote 
economic development and the development of affordable housing.  The Authority fulfills its function through 
the issuance of tax-exempt bonds.  The County Board of Supervisors appoints the Authority’s Board of 
Directors.  The Authority’s operations are completely separate from the County and the County is not 
financially accountable for the Authority.  Therefore, the financial activities of the Authority have not been 
included in the accompanying financial statements. 
 
B.     Basis of Accounting 
 
Primary government: 
 
The government-wide, proprietary fund, and fiduciary fund financial statements are presented using the 
economic resources measurement focus and the accrual basis of accounting with the exception of agency 
funds, which have no measurement focus. Revenues are recorded when earned and expenses are recorded at 
the time liabilities are incurred, regardless of when the related cash flows take place.  Property taxes are 
recognized as revenue in the year for which they are levied.  Grants and donations are recognized as revenue as 
soon as all eligibility requirements imposed by the provider have been met.  
 
Governmental funds in the fund-based financial statements are reported using the current financial resources 
measurement focus and the modified accrual basis of accounting. Under this method, revenues are recognized 
when measurable and available. The County considers all revenues reported in the governmental funds to be 
available if the revenues are collected within 30 days after year-end. Revenues that are collected after 30 days 
are reported as deferred revenues. The County’s major revenue sources that are susceptible to accrual are 
property taxes, intergovernmental, and charges for services. Expenditures are recorded when the related fund 
liability is incurred, except for principal and interest on general long-term debt, claims and judgments,  
compensated  absences,  landfill  closure  and  post-closure care costs,   and  pollution  remediation,  which  are  

PIMA COUNTY, ARIZONA 
Notes to Financial Statements 
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Note 1:  Summary of Significant Accounting Policies (continued) 

 
recognized as expenditures to the extent they are due and payable. General capital asset acquisitions are 
reported as expenditures in governmental funds.  Proceeds of general long-term debt and acquisitions under 
capital  lease agreements  are reported as other financing sources.  The County may fund certain programs by a 
combination of restricted, committed, assigned, and/or unassigned (general) revenues. When an 
expenditure/expense is incurred that can be paid from either restricted or unrestricted fund balances/net 
position, the County uses restricted fund balance/net position first.  When an expenditure is incurred that can 
be paid from more than one category of unrestricted fund balances, the County will use committed amounts 
first, followed by assigned amounts, and lastly unassigned amounts.  Fund balances of the governmental funds 
are reported separately within classifications based on a hierarchy of the constraints placed on the use of those 
resources.  The classifications are based on the relative strength of the constraints that control how the specific 
amounts can be spent.  The classifications are nonspendable, restricted, and unrestricted, which includes 
committed, assigned, and unassigned fund balance classifications. 
 
The nonspendable fund balance classification includes amounts that cannot be spent because they are either not 
in spendable form, such as inventories, or are legally or contractually required to be maintained intact. 
 
Restricted fund balances are those that have externally imposed restrictions on their usage by creditors, such as 
through debt covenants, grantors, contributors, or laws and regulations. 
 
Committed  fund  balances  are  self-imposed  limitations  set prior  to  the year-end closing.  The Pima County  
Board of Supervisors is the highest level of decision making authority.  Imposed limitations on the use of funds 
must be approved by the Board of Supervisors at a regular supervisory meeting.  Any modifications and/or 
rescissions must also be approved by the board.   
 
Assigned fund balances are limitations resulting from the intended use of funds.  The Pima County Board of 
Supervisors and/or its representative, the County Administrator, can authorize the constraints for the specific 
purpose.  Modifications or rescissions of the constraints can also be authorized by the same action that limited 
the funds.  
 
The unassigned fund balance is the residual classification for the General Fund and includes all spendable 
amounts not reported in the other classifications.  Also, deficits in fund balances of the other governmental 
funds are reported as unassigned. 
 
The County does not have a formal minimum fund balance policy, however, all County funds' fund balances or 
net position are analyzed throughout the year and reserved as necessary during the budgetary appropriation 
process. 
 
The County’s business-type activities and enterprise funds follow FASB Statements and Interpretations issued  
on or before November 30, 1989,  Accounting Principles Board Opinions,  and  Accounting Research 
Bulletins, unless those pronouncements conflict with GASB pronouncements. The County has chosen the 
option not to follow FASB statements and interpretations issued after November 30, 1989. 

 
 
C.     Basis of Presentation 
 
The basic financial statements include both government-wide and fund-based financial statements.  The 
government-wide statements focus on the County as a whole, while the fund-based statements focus on major 
funds.  Each presentation provides valuable information that can be analyzed and compared between years and 
between governments to enhance the usefulness of the information.   
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Note 1:  Summary of Significant Accounting Policies (continued) 
 
 
Government-wide statements provide information about the primary government and its component units.  
The statements  include a statement of net position and a statement of  activities.     These statements report the  
financial activities of the overall government, except for fiduciary activities.  They also distinguish between 
thegovernmental and business-type activities of the County and between the County and its discretely 
presentedcomponent units.  Governmental activities are financed primarily through taxes and 
intergovernmental revenues.  Business-type activities are financed in whole or in part by fees charged to 
external parties.  A statement of activities presents a comparison between direct expenses and program 
revenues for each function of the County’s governmental activities and segment of its business-type activities.  
Direct expenses are those that are specifically associated with a program or function and, therefore, are clearly 
identifiable to a particular function.  The County does not allocate indirect expenses to programs or functions.  
Program revenues include: 

 
 Charges for services (fines and forfeitures, licenses and permits, and special assessments); 
 Operating grants and contributions; and 
 Capital grants and contributions 

 
Revenues that are not classified as program revenues, including internally dedicated resources and all taxes 
levied or imposed by the County, are reported as general revenues.  The net effect of interfund activity has 
been eliminated from the government-wide financial statements to minimize the double counting of internal 
activities.  
 
Fund-based financial statements provide information about the County’s funds, including fiduciary funds 
and blended component units. Separate statements are presented for the governmental, proprietary, and 
fiduciary fund categories. The emphasis of fund-based financial statements is on major governmental and 
enterprise funds, each displayed in a separate column.  All remaining governmental and enterprise funds are 
aggregated and reported as non-major funds.  Fiduciary funds are aggregated and reported by fund type. 
 
Proprietary funds are financed mainly by fees and charges received from users of the services provided by the 
fund’s operations. Proprietary funds distinguish operating revenues and expenses from non-operating items.   
 
Operating revenues and expenses generally result from providing services and producing and delivering goods 
in connection with a proprietary fund’s principal ongoing operations. All revenues and expenses not meeting 
this definition are reported as non-operating revenues and expenses.  
 
The County reports the following major governmental funds: 
 
The General Fund is the County’s primary operating fund.  It accounts for all financial resources of the 
general government, except for those required to be accounted for in another fund. 
 
The Capital Projects Fund accounts for financial resources to be used for the acquisition or construction of 
capital facilities and other capital assets, other than those financed by proprietary funds.         
 
The Debt Service Fund accounts for the accumulation of resources for, and the payment of, general long-term 
debt principal and interest. 
 
The County reports the following major enterprise funds: 
 
Pima Health System and Services (PHS&S) provided payment for health care services including inpatient 
hospital care and outpatient clinical care for medical and psychiatric problems, indigent health care under the 
Arizona  Health Care Cost Containment System  (AHCCCS),  an alternative to Medicaid, home health services,  
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Note 1:  Summary of Significant Accounting Policies (continued) 
 

and long-term nursing care.  The County’s AHCCCS contracts terminated on September 30, 2011, and the 
Pima Health System and Services ceased operations. All residual balances of the fund were transferred to the 
other governmental funds at June 30, 2012.   

 
Regional Wastewater Reclamation (RWR) accounts for the management and operation of wastewater 
treatment and water pollution control programs. 

 
The County reports the following fund types: 
 
Internal Service Funds account for the financing of goods or services provided by one department or agency 
to other departments or agencies of the County, or to other governmental units, on a cost-reimbursement 
basis.These funds account for fleet maintenance and operation, insurance, graphic services, and 
telecommunications services.   
 
Investment Trust Funds account for assets held by the County Treasurer in an external investment pool and 
individual investment accounts for the benefit of outside jurisdictions. 
 
Agency Funds account for the assets held by the County as an agent for individuals, private organizations, or 
other governmental units.  The agency funds are custodial in nature and do not present results of operations. 
 
D.     Cash and Investments 
 
Primary government:  
 
For purposes of its statements of cash flows, the County considers only those highly liquid investments, with a 
maturity period of 3 months or less when purchased, to be cash equivalents. All investments are stated at fair 
value.  
 
If an individual fund has a deficit balance in the amount on deposit with the County Treasurer at year-end, that 
balance is reclassified as an amount due to other funds. 
 
E.      Inventories and Prepaids 
 
The County accounts for its inventories in the Health Fund using the purchase method. Inventories of the 
Health Department consist of expendable supplies held for consumption and are recorded as expenditures at 
the time of purchase.  Amounts on hand at year-end are shown on the balance sheet as an asset for 
informational purposes only and are offset by nonspendable fund balance to indicate that they do not constitute 
“available spendable resources.”  These inventories are stated at cost using the first-in, first-out method or 
average cost method. 

 
Inventories of the Transportation Department are recorded as assets when purchased and expensed when used.  
Inventories in Transportation are valued at lower of cost or market, cost being determined using the moving 
average method.   

 
Inventories in the government-wide and proprietary funds’ financial statements are recorded as assets when 
purchased and expensed when consumed.  
 
Inventories of RWR, an enterprise fund, are valued at lower of cost or market, cost being determined using the 
moving average method.   
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Note 1:  Summary of Significant Accounting Policies (continued) 
 

Inventories of Internal Service Funds are valued at lower of cost or market, cost being determined using the 
moving average method. 

 
Prepaid expenses/expenditures are accounted for using the consumption method, except for the School Reserve 
Fund reported as an Other Governmental Fund, which uses the purchase method. 

 
F.      Property Tax Calendar 
 
The  County levies real  and personal property taxes on or before the third  Monday in August that become due 
and payable in two equal installments.  The first installment is due on the first day of October and becomes 
delinquent after the first business day of November.  The second installment is due on the first day of March of 
the next year and becomes delinquent after the first business day of May. A lien assessed against real and 
personal property attaches on the first day of January preceding assessment and levy. 
 
G.     Capital Assets 
 
Capital assets are reported at actual cost or estimated historical cost if historical records are not available.  
Donated assets are reported at estimated fair value at the time received.   
 
Capitalization thresholds, depreciation methods, and estimated useful lives of capital assets reported in the 
government-wide statements and proprietary funds are as follows (excluding component units): 
 

Capitalization Depreciation Estimated 
Threshold Method Useful Life

Land All N/A N/A

Land improvements (Reported in buildings and improvements) All Straight Line 20 - 30 Years

Buildings and improvements $100 Straight Line 10 - 50 Years

Equipment $5 Straight Line 4 - 25 Years

Infrastructure/Sewer conveyance systems $100 Straight Line 10 - 50 Years

Intangible (Reported in land, equipment, and infrastructure) $100 Straight Line Varies

 
Discretely presented component units: 
 
SFC capital assets are reported at actual cost.  Depreciation is provided by the straight-line method over the 
assets’ estimated useful life, which range from 5 to 40 years. 
 
 
H. Investment Earnings 
 
Investment earnings are composed of interest, dividends, and net changes in the fair value of applicable 
investments. 
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Note 1:  Summary of Significant Accounting Policies (continued) 
 
 
I.      Compensated Absences 
 
Compensated absences consist of vacation leave and a calculated amount of sick leave earned by employees 
based on services already rendered.   

 
Employees  may accumulate up to  240 hours of vacation  depending upon years of service,  but any vacation 
hours in excess of the maximum amount that are unused at their year-end are forfeited.   Upon termination of 
employment, all unused and unforfeited vacation benefits are paid to employees. Accordingly, vacation 
benefits  are  accrued  as  a liability  in  the  government  wide and  proprietary  fund  financial  statements  in 
Employee Compensation.  
 
Employees may accumulate up to 1920 hours of sick leave. Generally, sick leave benefits provide for ordinary 
sick pay and are cumulative but are forfeited upon termination of employment.  Sick leave benefits do not vest 
with employees; however, employees who are eligible to retire from County service into the Arizona State 
Retirement System, Public Safety Personnel Retirement System, or Corrections Officer Retirement Plan may 
request sick leave be converted to annual leave on a predetermined conversion basis. An estimate of those 
retirement payouts is accrued as a liability in the government-wide and proprietary fund financial statements in 
Employee  Compensation.    Compensated absences  for the governmental funds is accrued  based on vacation 
and sick leave paid within the first two pay periods after fiscal year end. 
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Note 2:  Fund Balance Classifications 
 

The table below details the fund balance categories and classifications: 
 

Other
General Capital Projects Debt Service Governmental CAFR

Fund Fund Fund Funds Total
Net Position:

Nonspendable:
Inventory 67$                   1,374$              1,441$                
Prepaid expenses 1,984                72                     2,056                  
Loan receivable 669                   59                     728                     
Permanent fund principal 45                     45                       

Total nonspendable 2,720                1,550                4,270                  

Restricted for:
Capital Projects

Streets and highways 42,385$               42,385                
Other 78,481                 78,481                
Justice Court Complex 22,651                 22,651                

Judicial activities 34,367              34,367                
Flood Control District 14,171                 9,712                23,883                
Health  9,792                9,792                  
Law enforcement 4,385                4,385                  
Library District 15,217              15,217                
Parks and recreation 17                     17                       
School reserve 508                   508                     
Social services 3,186                3,186                  
Streets and highways 22,877              22,877                
Tire fund 1,214                1,214                  
Other purposes 333                   4,193                4,526                  

Total restricted 333                   157,688               105,468            263,489              

Committed to:

School reserve 414                   414                     
Sports promotion  (Stadium) 4,440                4,440                  
Other purposes 7,234                   5,410                12,644                

Total committed 7,234                   10,264              17,498                

Assigned to:
Debt service reserve 28,298$            28,298                
Judicial activities 114                   114                     
Health 805                   805                     
Parks and recreation 4                       1,648                1,652                  
Landfill 1,890                1,890                  
School reserve 1,130                1,130                  
Other purposes 11,209              11,209                

Total assigned 118                   28,298              16,682              45,098                

Unassigned: 77,596              (3,553)                 (9,013)               65,030                
Total Net Position 80,767$            161,369$             28,298$            124,951$          395,385$            
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Note 3: Cash and Investments 
 

Primary Government 
 

The County’s cash and investment policies are governed by State statutes and by bond covenants.  The County 
Treasurer is authorized to invest public monies in the State Treasurer’s Investment Pool; interest bearing 
savings accounts, certificates of deposit and repurchase agreements in eligible depositories; bonds or other 
obligations issued or guaranteed by the United States government or any of the senior debt of its agencies, 
sponsored agencies, corporations, sponsored corporations, or instrumentalities; specified state and local 
government bonds; specified commercial paper, bonds, debentures, and notes issued by corporations organized 
and doing business in the United States; bonds or other evidences of indebtedness of the State of Arizona or any 
of its counties, cities, towns, or school districts as specified by statute; and bonds of any county municipal 
district, municipal utility, or special taxing district of any state that are payable from revenues, earnings, or a 
special tax pledged for all payments on the obligations.  In addition, the County Treasurer may invest trust 
funds in fixed income securities of corporations doing business in the United States. 

 
 

Credit risk—The State statutes have the following requirements for credit risk: 
 
1. Commercial paper must be of prime quality and be rated within the top two ratings by a nationally 

recognized rating agency. 
 
2. Corporate bonds, debentures, and notes must be rated within the top three ratings by a nationally 

recognized rating agency. 
 
3. Fixed income securities must carry one of the two highest ratings by Moody’s Investors Service and 

Standard and Poor’s rating service.   If only one of the above-mentioned services rates the security, it 
must carry the highest rating of that service.  

 
 

Custodial credit risk—Statutes require collateral for demand deposits and certificates of deposit at 101 percent 
of all deposits not covered by federal depository insurance. 

 
 

Concentration of credit risk—Statutes do not include any requirements for concentration of credit risk. 
 
 

Interest rate risk—Statutes require that public monies invested in securities and deposits have a maximum 
maturity of 5 years. Investments in repurchase agreements must have a maximum maturity of 180 days. 

 
 

Foreign currency risk—Statutes do not allow foreign investments. 
 
 

Deposits—At June 30, 2012, the carrying amount of the County’s deposits was $57,136 and the bank balance 
was $66,485. 

 
 

Custodial credit risk—Custodial credit risk is the risk that the County will not be able to recover its deposits if 
a financial institution fails.  The County does not have a formal policy with respect to custodial credit risk. As 
of June 30, 2012, $1,977 of the County’s bank balance was exposed to custodial credit risk because it was 
uninsured and uncollateralized. 

PIMA COUNTY, ARIZONA 
Notes to Financial Statements 

June 30, 2012
(in thousands)

54



 
Note 3: Cash and Investments (continued) 
 
 

Investments—At June 30, 2012, the County’s investments consisted of $552,258 invested in marketable 
securities and $471,556 invested in the State Treasurer’s Investment Pool.  Cash from the County and from 
externally legally separate governments are pooled to purchase the investments in marketable securities and the 
State Treasurer’s Pool.  The State Board of Investment provides oversight for the State Treasurer’s pools.  The 
fair value of a participant’s position in the pool approximates the value of that participant’s pool shares and the 
participant’s shares are not identified with specific investments. 

 
 

Credit risk—Credit risk is the risk that an issuer or counterparty to an investment will not fulfill its obligations.  
The County does not have a formal investment policy with respect to credit risk. 

 
At June 30, 2012, credit risk for the County’s investments was as follows: 
 

Investment Type Rating Rating Agency Amount
Commercial paper A1/P1 S&P / Moody's 38,545$       
Corporate bonds A-/A3 S&P / Moody's 376,649       
Federal Farm Credit Bank AA+/Aaa S&P / Moody's 15,204         
Federal Home Loan Bank AA+/Aaa S&P / Moody's 52,582         
Freddie Mac (Federal Home Loan Mortgage Corp) AA+/Aaa S&P / Moody's 5,099           
Money market mutual fund AAAm/Aaa S&P / Moody's 11,175         

Marketable securities 499,254       

State Treasurer Investment Pool 5 AAAf/S1+ S&P 234,756       
State Treasurer Investment Pool 500 Unrated 72,529         
State Treasurer Investment Pool 7 Unrated 164,271       

State Treasurer's Investment Pool 471,556       

Total 970,810$      
 

Custodial credit risk—For an investment, custodial risk is the risk that, in the event of the counterparty’s 
failure, the County will not be able to recover the value of its investments or collateral securities that are in the 
possession of an outside party.  The County has no formal policy with respect to custodial credit risk.  Of the 
County’s $1,023,814 of investments, $541,083, consisting of the commercial paper, corporate bonds, Federal 
Farm Credit Bank, Federal Home Loan Bank, Freddie Mac discount notes, and U.S. Treasury notes, is 
uninsured and held by a counterparty in the County’s name in book entry form. 

 
 

Concentration of credit risk—The County has no formal policy with respect to limiting the amount the 
Treasurer may invest in any one issuer.  At June 30, 2012, the County had investments in the Federal Home 
Loan Bank with a fair value of $52,582 or 5.1% of total investments. 

 
 

Interest rate risk—Interest rate risk is the risk that changes in interest rates will adversely affect an 
investment’s fair value.  The County does not have a formal investment policy with respect to interest rate risk. 
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Note 3: Cash and Investments (continued) 
 
 As of June 30, 2012, the County had the following investments: 
 
 

 

Weighted Average
Investment Type Amount Maturity (Years)

State Treasurer Investment Pool 5 234,756$     0.07
State Treasurer Investment Pool 500 72,529         7.36
State Treasurer Investment Pool 7 164,271       0.08
Commercial paper 38,545         0.17
Corporate bonds 376,649       1.72
Federal Farm Credit Bank 15,204         2.40
Federal Home Loan Bank 52,582         1.67
Freddie Mac (Federal Home Loan Mortgage Corp) 5,099           0.48
U.S. Treasury Notes 53,004         1.14
Money market mutual fund 11,175         0.14

Total 1,023,814$  
 

 
 
 
A reconciliation of cash, deposits, and investments to amounts shown on the Statements of Net Position follows: 

 

Cash on Amount of Amount of
Hand Deposits Investments Total

Cash, deposits, and investments: 57$                 57,136$          1,023,814$  1,081,007$ 

Governmental Business-type Investment Agency
Activities Activities Trust Funds Funds Totals

Statement of Net Position:
  Cash and cash equivalents 504,113$        107,152$        297,724$     57,450$      966,439$    
  Restricted cash and
     cash equivalents 2,326              112,242          114,568      
Total 506,439$        219,394$        297,724$     57,450$      1,081,007$ 

 
 

County Treasurer’s Investment Pool—Arizona Revised Statutes require community colleges, school districts, 
and other local governments to deposit certain public monies with the County Treasurer.  The County Treasurer 
has a fiduciary responsibility to administer those and the County monies under her stewardship.  The County 
Treasurer invests, on a pool basis, all idle monies not specifically invested for a fund or program.  In addition, 
the County Treasurer determines the fair value of those pooled investments annually at June 30.  The County 
Treasurer’s Investment Pool is not registered with the Securities and Exchange Commission as an investment 
company and there is no regulatory oversight of its operations.  The structure of the Pool does not provide for 
shares and the County has not provided or obtained any legally binding guarantees to support the value of the 
participants’ investments.  The County Treasurer allocates interest earnings to each of the Pool’s participants. 
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Note 3: Cash and Investments (continued) 
 

Substantially, all deposits and investments of the County’s primary government are included in the County 
Treasurer’s investment pool.  Therefore, the deposit and investment risks of the Treasurer’s investment pool are 
substantially the same as the County’s deposit and investment risks disclosed above. 

 
The Pool’s assets consist of the following: 
 

Interest
Principal Rates Maturities Fair Value

Commercial paper 38,550$  0.1-0.2% 07/12-11/12 38,545$       
Corporate bonds 358,606  0.4-7.3% 08/12-03/17 376,649       
Federal Farm Credit Bank 15,000    0.5-1.7% 10/13-12/15 15,204         
Federal Home Loan Bank 52,250    0.3-3.1% 08/12-05/16 52,582         
Freddie Mac (Federal Home Loan Mortgage Corp) 5,000      4.1% 12/12 5,099           
U.S. Treasury Notes 51,290    1.1-3.9% 08/12-07/14 53,004         
State Treasurer Investment Pool 5 76,601    N/A N/A 76,601         
Deposits 19,605    N/A N/A 19,605         
Interest Receivable 96           N/A N/A 96                

Total assets 637,385$     

 
 

 
 
A condensed statement of the investment pool’s net position and changes in net position follows: 

 

  

Statement of Net Position
Assets held in trust for:

Internal participants 503,836$      
External participants 133,549        

Total assets 637,385        
Total liabilities
Total net position held in trust 637,385$      

Statement of Changes in Net Position
Total additions 7,353,082$   
Total deductions (7,321,183)   
Net increase 31,899          
Net position held in trust:

July 1, 2011 605,486        
June 30, 2012 637,385$      
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Note 4: Due from Other Governments 

 
Governmental activities:

Capital Debt Other Internal Total
General Projects Service Governmental Service Governmental

Fund Fund Fund Funds Funds Activities
Federal government:

Grants and contributions 187$         -$            16,951$         1$           17,139$         
State of Arizona:

Taxes and shared revenues 20,083      1,733$    7,720             29,536           
Grants and contributions 3,305             3             3,308             

Other Cities:
Reimbursement for services 995           802         11$       1,544             88           3,440             

Other governments:
Reimbursement for services 248           8,483      288                20           9,039             

Total due from other governments
fund based statements 21,513$    11,018$  11$       29,808$         112$       62,462$         

 
 

Note 5: Capital Assets 
 

                 Capital asset activity for the year ended June 30, 2012, was as follows:

Balance Balance
July 1, 2011 Increases Decreases June 30, 2012

(as reclassified)*
Governmental activities:
Capital assets not being depreciated:
Land 448,790$            19,813$             (942)$                 467,661$             
Construction in progress 202,977 122,018 (76,678)              248,317               
Total capital assets not being depreciated 651,767 141,831 (77,620) 715,978               

Capital assets being depreciated:
Buildings and improvements 601,905 9,342                 (7,522)                603,725               
Infrastructure 1,155,494 47,894               (321)                   1,203,067            
Equipment 118,810 34,871               (6,686)                146,995               
Total capital assets being depreciated 1,876,209 92,107 (14,529) 1,953,787            

Less accumulated depreciation for:
Buildings and improvements (169,797) (16,373)              5,324                 (180,846)             
Infrastructure (561,651) (34,688)              321                    (596,018)             
Equipment (77,798) (11,044)              5,939                 (82,903)               
Total accumulated depreciation (809,246) (62,105)              11,584               (859,767)             

Total capital assets being depreciated, net 1,066,963 30,002 (2,945) 1,094,020            

Governmental activities capital assets, net 1,718,730$         171,833$           (80,565)$            1,809,998$          
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 Note 5: Capital Assets (continued) 
 

Balance Balance
July 1, 2011 Increases Decreases June 30, 2012

Business-type activities:
Capital assets not being depreciated:
Land 15,409$              15,409$               
Construction in progress 165,481 215,835$           (39,205)$            342,111               
Total capital assets not being depreciated 180,890 215,835 (39,205) 357,520               

Capital assets being depreciated:
Buildings and improvements 369,351 20,202               (2,879)                386,674               
Infrastructure 681,720 21,149               (633)                   702,236               
Equipment 110,063 5,339                 (1,894)                113,508               
Total capital assets being depreciated 1,161,134 46,690 (5,406) 1,202,418            

Less accumulated depreciation for:
Buildings and improvements (162,270) (14,624)              2,666                 (174,228)             
Infrastructure (246,488) (13,264)              319                    (259,433)             
Equipment (27,556) (7,931)                1,687                 (33,800)               
Total accumulated depreciation (436,314) (35,819) 4,672 (467,461)             

Total capital assets being depreciated, net 724,820 10,871 (734) 734,957               
Business-type activities capital assets, net 905,710$            226,706$           (39,939)$            1,092,477$          

* At July 1, 2011, the general government buildings, improvements, and infrastructure of $40 and $104, respectively were reclassified to equipment.
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Note 5: Capital Assets (continued) 
 
 

Depreciation expense was charged to functions as follows:

Governmental activities:
General government 10,203$              
Public safety 9,981
Highways and streets 29,711
Sanitation 1,119
Health 687
Welfare 85
Culture and recreation 5,938
Education and economic opportunity 871
Internal service funds 3,510

Total governmental activities depreciation expense 62,105$              

Business-type activities:
Pima Health System & Services 115$                   
Parking Garages 218                     
Regional Wastewater Reclamation 35,477                
Development Services 9                         

Total business-type activities depreciation expense 35,819$              
 

 

Balance Balance
July 1, 2011 Increases Decreases June 30, 2012

Discretely presented component units:
Southwestern Fair Commission (SFC):

Capital assets being depreciated:
Buildings and improvements 5,017$                366$                  5,383$                 
Equipment 2,417                  171                    (45)$                   2,543                   
Total capital assets being depreciated 7,434                  537                    (45)                     7,926                   

Less accumulated depreciation for:
Buildings and improvements (2,857)                 (220)                   (3,077)                 
Equipment (1,738)                 (184)                   45                      (1,877)                 
Total accumulated depreciation (4,595)                 (404)                   45                      (4,954)                 

Total capital assets being depreciated, net 2,839                  133                    2,972                   

SFC capital assets, net 2,839$                133$                  2,972$                 
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Note 6: Claims, Judgments, and Risk Management 

 
Risk Management and Claims Liability 
 
The County is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; 
errors and omissions; injuries to employees; medical malpractice; environmental claims; and natural disasters.  
Claims against the County are accounted for in the Self Insurance Trust Fund (the Fund), an internal service 
fund.  Annually, an actuarial evaluation is performed to determine the County’s anticipated losses except for 
environmental, unemployment, and dental losses. Environmental losses are based on reported claims and the 
County risk manager’s knowledge and experience.  Unemployment and dental losses are based on claims that 
have been submitted but not yet paid by the Fund.  Losses accounted for include reported and paid, reported 
but unpaid, and incurred but not reported. All liabilities of the Fund except for environmental, unemployment, 
and dental losses are reported at their present value using an expected future investment yield assumption of 
four percent.   
 
The Fund is liable for any single general or automobile liability claim up to $2,500, per occurrence; workers’ 
compensation claim up to $1,000, per occurrence; or any medical malpractice claims in aggregate up to 
$5,000, in any policy year. The County purchases commercial insurance for claims in excess of coverage 
provided by the Fund and for some other risks of loss. Settled claims have not exceeded insurance coverage in 
any of the last three fiscal years. 
 
Payment of unemployment and dental claims is fully self-funded. Payment of environmental claims is 
generally self-funded, although some claims filed could result in past insurers being liable for such losses.  
 
All of the County’s departments participate in the Fund. With the exception of environmental, dental, and 
unemployment losses, charges are based on actuarial estimates of the amounts needed to pay prior- and 
current-year claims. Charges for environmental losses are based on historical experience. Charges for dental 
and unemployment losses are based on actual claims paid.  
 
The claims liability of $35,397 reported in the Fund at June 30, 2012, is based on estimates of the ultimate cost 
of claims that have been reported but not settled and of claims that have been incurred but not reported. The 
ultimate cost of claims includes incremental claim adjustment expenses that have been allocated to specific 
claims, as well as salvage and subrogation.  No other claim adjustment expenses have been included. 
   
 

 

2012 2011

Claims liabilities - beginning 40,795$             38,378$              
Current-year claims and changes in estimates 2,209                 9,099                  
Claims payment (7,607)                (6,682)                 

Claims liabilities balance - ending 35,397$             40,795$              
 

 
Litigation 
 
Pima County is a defendant in a number of court actions.  In the opinion of County management, the final 
disposition of these actions, if unfavorable, will not have a material effect upon the County's financial 
statements.   
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Note 6: Claims, Judgments, and Risk Management (continued) 
 
Pollution Remediation  
 
The County has estimated and reported an environmental liability of $805 in the government-wide financial 
statements for governmental activities (in noncurrent liabilities). Remediation efforts are currently underway at one 
County site:  El Camino del Cerro. 
 
Remediation efforts continue at the El Camino del Cerro site which is approximately bordered by the Santa Cruz 
River on the west, Interstate 10 on the east and El Camino del Cerro Road on the south. The groundwater 
contamination is suggested to resonate from the municipal and solid waste landfill operated on the site from 1973 to 
1977.   
 
The estimated liability was calculated based upon the expected future outlays associated with the estimate of one 
pump-and-treat system for one year.   There is potential for changes due to increased costs associated with sewage 
disposal costs, construction costs for extraction and injection wells, and/or changes in the estimated extent of 
contamination.  
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Note 7: Long-Term Liabilities 

 
The following schedule details the County’s long-term liability and obligation activity for the year ended June 
30, 2012. 
 

Balance Balance Due within
July 1, 2011 Additions Reductions June 30, 2012 1 year

Governmental activities:

General obligation bonds  $     452,750 76,225$     72,830$     456,145$        49,175$    
Plus unamortized deferred amount             3,106 3,689         1,383         5,412              400           
  Total general obligation bonds         455,856        79,914        74,213            461,557        49,575 

Transportation revenue bonds         131,410 32,945       26,285       138,070          12,055      
Plus unamortized deferred amount                (35) 3,660         159            3,466              73             
  Total transportation revenue bonds         131,375        36,605        26,444            141,536        12,128 

Certificates of participation           46,895 8,165         38,730            3,875        
Plus unamortized deferred amount             1,340 298            1,042              23             
  Total certificates of participation           48,235          8,463              39,772          3,898 

Capital leases payable:
Jail capital lease           18,565 2,230         16,335            2,780        
Less unamortized deferred amount              (790) (290)          (500)                (282)          
Other capital leases 894            298            596                 298           
  Total capital leases           17,775             894          2,238              16,431          2,796 

Reported but unpaid losses (Note 6)           23,456 2,209         2,210         23,455            4,202        
Incurred but not reported losses (Note 6)           17,339 5,397         11,942            2,114        

Landfill closure and post-closure
care costs (Note 8) 19,944         928            20,872            

Pollution remediation (Note 6) 1,033           228            805                 

      Total governmental activities
         long-term liabilities  $     715,013  $  120,550  $  119,193  $        716,370  $    74,713 
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Note 7: Long-Term Liabilities (continued) 
 

Balance Balance Due within
July 1, 2011 Additions Reductions June 30, 2012 1 year

Business-type activities:

Sewer revenue bonds  $     182,430 13,120$     169,310$        14,895$    
Plus unamortized deferred amount             2,352 640            1,712              
  Total revenue bonds payable         184,782        13,760            171,022        14,895 

Sewer revenue obligations         165,000 189,160$   5,225         348,935          9,550        
Plus unamortized deferred amount           11,849 21,683       3,114         30,418            
  Total revenue obligations payable         176,849      210,843          8,339            379,353          9,550 

Regional Wastewater Reclamation 
(RWR) loans payable           27,404 3,685         23,719            2,550        
Less unamortized deferred amount                (14) (14)            
  Total loans payable           27,390          3,671              23,719          2,550 

Contracts and notes 4,657           12,049       1,341         15,365            

Incurred but not reported losses 3,080         3,080              

    Total business-type activities 
       long-term liabilities 393,678$     225,972$   27,111$     592,539$        26,995$    

 

GENERAL OBLIGATION BONDS OUTSTANDING 
Governmental Activities 

(Payments made from property tax revenues of the Debt Service Fund) 
 

General obligation bonds payable at June 30, 2012, consisted of the outstanding general obligation bonds 
presented below.  Of the total amounts originally authorized, $7,697 from the May 20, 1997, $66,318 from the 
May 18, 2004, and $4,666 from the May 16, 2006 bond elections remain unissued. 
 
The following table presents amounts outstanding by issue. 
 

Issue Interest Outstanding
Issue Amount Rates Maturities June 30, 2012

Series of 2003 50,000       4.00% 2013 3,750$             
Series of 2004 65,000       3.00 - 5.00% 2013-19 32,660             
Series of 2005 65,000       3.50 - 5.00% 2013-20 35,635             
Series of 2007 95,000       3.00 - 4.50% 2013-21 62,295             
Series of 2008 100,000     3.50 - 4.00% 2013-22 71,250             
Series of 2009 75,000       3.00 - 4.13% 2013-23 38,000             
Series of 2009A 90,000       3.00 - 4.00% 2013-24 73,435             
Series of 2009A Refunding 23,535       3.00 - 3.50% 2013-16 10,820             
Series of 2011 75,000       2.00 - 5.00% 2013-26 52,075             
Series of 2012A 60,000       1.00 - 4.00% 2013-27 60,000             
Series of 2012B Refunding 16,225       2.00 - 3.00% 2013-17 16,225             

G.O. bonds outstanding 456,145           
Plus unamortized deferred amount: 5,412               

Total G.O. bonds outstanding 461,557$         
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Note 7: Long-Term Liabilities (continued) 
 

The following schedule details general obligation bond debt service requirements to maturity at June 30, 2012. 

Year Ending June 30, Principal Interest
2013 49,175$           16,974$           
2014 41,775             15,361             
2015 37,015             13,886             
2016 38,045             12,560             
2017 39,710             11,207             

2018 - 2022 189,105           34,457             
2023 - 2027 61,320             5,764               

Total 456,145$         110,209$         
 

REFUNDED GENERAL OBLIGATION BONDS 
 
In 2012, the County defeased $15,850 of General Obligation Bonds, Series 2003 by issuing $16,225 of General 
Obligation Bonds that have an average life of 3.54 years and an average interest rate of 2.355%.  This refunding 
transaction resulted in an economic gain of $875 and a reduction in debt service payments of $910.  The 
proceeds of the new bonds were placed in an irrevocable trust to provide for future debt service payments of the 
refunded debt.  Accordingly, the trust account assets and liability for the defeased bonds are not included in the 
County’s financial statements.  The Series 2003 Bonds remain legally defeased in substance at the amount 
disclosed below. 

  

Principal
 Outstanding 

Issue June 30, 2012

2003 General Obligation Refunded Bonds 15,850$                
 

TRANSPORTATION BONDS PAYABLE 
Governmental Activities 

(Payments made from street and highway revenues) 
 
Pima County transportation revenue bonds were issued to provide monies to construct improvements to the 
County’s streets and highways.  Of the total amount originally authorized, $89,375 from the November 4, 1997 
bond election remains unissued. 

Issue Interest Outstanding
Issue Amount Rates Maturities June 30, 2012

Series of 2003 35,000       4.00% 2013 2,670               
Series of 2005 51,200       3.50 - 5.00% 2013-20 36,865             
Series of 2007 21,000       3.25 - 4.75% 2013-22 17,770             
Series of 2008 25,000       3.25 - 4.50% 2013-22 24,400             
Series of 2009 15,000       3.00 - 4.00% 2013-24 15,000             
Series of 2009 Refunding 8,420         3.00 - 4.00% 2013-24 8,420               
Series of 2012 18,425       3.00 - 5.00% 2013-27 18,425             
Series of 2012 Refunding 14,520       4.00 - 5.00% 2013-18 14,520             

Transportation bonds outstanding 138,070           
Plus unamortized deferred amount: 3,466               

Total transportation bonds outstanding 141,536$         
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Note 7: Long-Term Liabilities (continued) 
 
The following schedule details transportation bond debt service requirements to maturity at June 30, 2012. 
 

  

Year Ending June 30, Principal Interest
2013 12,055$           5,537$             
2014 12,425             4,969               
2015 12,910             4,488               
2016 13,430             3,983               
2017 14,050             3,372               

2018 - 2022 59,985             8,743               
2023 - 2027 13,215             1,116               

Total 138,070$         32,208$           
 

 
Pima County has pledged future highway user revenues, net of specified operating expenses, to repay $138,070 
in transportation revenue bonds issued between 2003 and 2012.  Proceeds from the bonds provide financing for 
construction of various highways and streets within Pima County.  The bonds are payable from net highway 
user revenues and are payable through 2027.  Annual principal and interest payments on the bonds are expected 
to require approximately 96 percent of net revenues.  Total principal and interest remaining to be paid on the 
bonds is  $170,278.   Principal and  interest paid  for bonds in the  current year and  total  net  highway  user  
revenues were $15,940 and $13,499, respectively. 

REFUNDED TRANSPORTATION BONDS 
 
In 2012, the County defeased $15,270 of Transportation Bonds, Series 2003, by issuing $14,520 of 
Transportation Bonds that have an average life of 4.18 years and an average interest rate of  4.195%.  The 
proceeds of the new bonds were placed in an irrevocable trust to provide for legal defeasance of the refunded 
debt on July 1, 2013. This refunding transaction was performed primarily to restructure outstanding debt in 
order to align projected future revenues with corresponding debt service requirements and resulted in a 
reduction in debt service payments of $1,167 and an economic gain of $1,106. The Series 2003 Bonds remain 
legally defeased in substance at the amount disclosed below. 

  

Principal
 Outstanding 

Issue June 30, 2012

2003 Transportation Refunded Bonds 15,270$                
 

CERTIFICATES OF PARTICIPATION 
Governmental Activities 

(Payments made from General Fund revenues) 
 
Certificates of Participation represent proportionate interests in semiannual lease payments. The County’s 
obligation to make lease payments is subject to annual appropriations being made by the County for that 
purpose. On May 1, 2007, the County issued Certificates of Participation Series 2007A for $28,765 to finance 
the acquisition of and improvements to a 22-story office tower located in downtown Tucson and to acquire and 
construct replacement facilities for the Pima County Community Services Department.  On February 4, 2010, 
the County issued Certificates of Participation Series 2010 for $20,000 to finance the replacement computer 
enterprise system composed of servers and other hardware, computer terminals, software, and system training.  
The new enterprise system will serve the County with finance, budget, procurement, human resources, and 
material management systems. 
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Note 7: Long-Term Liabilities (continued) 
 
The following schedule details outstanding Certificates of Participation payable at June 30, 2012. 
 

Issue Interest Outstanding
Issue Amount Rates Maturities June 30, 2012

Series of 2007A 28,765$     4.25 - 5.00% 2013-22 22,505$           
Series of 2010 20,000       3.00 - 5.25% 2013-19 16,225             

Certificates of participation outstanding 38,730             
Plus unamortized deferred amount:         1,042               

Total certificates of participation outstanding 39,772$           
 

 
The following schedule details debt service requirements to maturity for the County’s Certificates of 
Participation payable at June 30, 2012. 

  

Year Ending June 30, Principal Interest
2013 3,875$             1,766$             
2014 4,020               1,627               
2015 4,170               1,472               
2016 4,345               1,297               
2017 4,570               1,074               

2018 - 2022 17,750             2,269               
Total 38,730$           9,505$             

 

CAPITAL LEASES 
Governmental Activities 

 
On February 1, 1997, the County entered into an agreement to sell certain jail facilities and then lease them 
back for a 15-year term. The jail facilities were sold for $34,500, and the proceeds were used to finance the 
construction of the baseball stadium.  On September 1, 1999 and October 1, 2003, Pima County amended the 
capital lease agreement between U.S. Bank Trust National Association and Pima County.  The amendments 
extended the lease term to 2014 and 2018 respectively, increased the range of interest rates, and increased the 
County’s obligation under the lease agreement.  The County has also entered into capital leases for heavy 
equipment for use at its landfill sites. The outstanding balance as of June 30, 2012, for these leases totaled $596.  
The net book value of assets acquired through capital leases consists of $15,908 of buildings and $867 of 
equipment. 
 
The following schedule details capital lease debt service requirements to maturity at June 30, 2012. 
 
Governmental Activities: 

Year Ending June 30, Principal Interest Principal Interest
2013 2,780$        647$           298$           
2014 2,485          511             298             
2015 2,605          399             
2016 2,710          293             
2017 2,820          181             
2018 2,935          62               

16,335$      2,093$        596$           

Buildings Equipment
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Note 7: Long-Term Liabilities (continued) 
 

SEWER REVENUE BONDS, LOANS, AND OBLIGATIONS 
Business-type Activities 

          (Payments made from user charges received in the RWR) 
 
Pima County sewer revenue bonds, as presented below, were issued to provide monies to construct 
improvements to the County’s Regional Wastewater Reclamation system and for the defeasance of prior sewer 
revenue bonds.  As of June 30, 2012, the County has issued the total amounts originally authorized from the 
May 20, 1997 and May 18, 2004 bond elections. 

 

Issue Interest Outstanding
Issue Amount Rates Maturities June 30, 2012

Series of 2004 Refunding 25,770       4.60 - 5.50% 2013-15 10,405$           
Series of 2007 50,000       3.75 - 5.00% 2013-26 38,770             
Series of 2008 75,000       4.00 - 5.00% 2013-23 73,580             
Series of 2009 18,940       3.25 - 4.25% 2013-24 16,715             
Series of 2011 Refunding 43,625       2.00 - 5.00% 2013-16 29,840             

Sewer revenue bonds outstanding 169,310           
Plus unamortized deferred amount: 1,712               

Total sewer revenue bonds outstanding 171,022$         
 

 
 
 
  

The following schedule details sewer revenue bond debt service requirements to maturity at June 30, 2012. 

 

Year Ending June 30, Principal Interest
2013 14,895$           7,347$             
2014 16,765             6,661               
2015 17,555             5,882               
2016 15,950             5,057               
2017 11,250             4,354               

2018 - 2022 65,300             14,260             
2023 - 2026 27,595             2,086               

Total 169,310$         45,647$           
 

   
On June 17, 2010, Pima County entered into an agreement, whereby future revenues were pledged, that 
provided monies to be used primarily to pay a portion of the capital project costs associated with the 
construction, expansion, and improvement of sewer treatment facilities and conveyance systems for the county-
wide sewer system, including the Ina Road and Roger Road Wastewater Reclamation Facilities.  In December 
2011, the County issued Sewer Revenue Obligations Series 2011B for $189,160 to provide additional funding 
for the construction and improvements of the County’s wastewater conveyance systems and treatment facilities. 
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Note 7: Long-Term Liabilities (continued) 

Issue Interest Outstanding
Issue Amount Rates Maturities June 30, 2012

Series of 2010 165,000$   2.50 - 5.00% 2014-25 165,000$         
Series of 2011B 189,160     1.00 - 5.00% 2013-26 183,935           

Sewer revenue obligations outstanding 348,935           
Plus unamortized deferred amount: 30,418             

Total sewer revenue obligations outstanding 379,353$         
 

 
 

The following schedule details sewer revenue obligation debt service requirements to maturity at June 30, 2012. 
  

  

Year Ending June 30, Principal Interest
2013 9,550$             17,028$           
2014 11,935             16,646             
2015 12,330             16,169             
2016 12,850             15,596             
2017 25,915             14,984             

2018 - 2022 149,710           54,785             
2023 - 2026 126,645           14,609             

Total 348,935$         149,817$         
 

 
In prior years, the Regional Wastewater Reclamation Enterprise Fund entered into loan agreements (1996 to 
provide funds for the defeasance of prior sewer revenue bonds, and 2004 which was used for construction and 
improvement of wastewater treatment facilities).  In October 2009, the County entered into an additional loan 
agreement for the funding of construction of wastewater treatment facilities.  Interest is payable semiannually 
and is calculated based on the principal amount of the loan outstanding during such period. 

 

Issue Interest Outstanding
Issue Amount Rate Maturities June 30, 2012

1996 Loans payable 11,313$     3.19% 2013 1,105$             
2004 Loans payable 19,967       1.81% 2013-24 15,518             
2009 Loans payable 8,002         0.96% 2013-24 7,096               

Total loans payable 23,719$           
 

The following schedule details loans payable debt service requirements to maturity at June 30, 2012. 
 

  

Year Ending June 30, Principal Interest
2013 2,550$             687$                
2014 1,489               622                  
2015 1,535               576                  
2016 1,581               529                  
2017 1,629               480                  

2018 - 2022 8,922               1,613               
2023 - 2026 6,013               278                  

Total 23,719$           4,785$             
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Note 7: Long-Term Liabilities (continued) 
 

Pima County has pledged future user charges, net of specified operating expenses, to repay $169,310 in sewer 
revenue bonds issued between 2004 and 2011, $23,719 in sewer revenue loans issued between 1996 and 2009, 
and $348,935 in sewer revenue obligations issued in 2010 and 2011.  Proceeds from the bonds, loans, and 
obligations provided financing for construction of various treatment facilities and sewer infrastructure within 
Pima County.  The bonds, loans, and obligations are payable from net sewer revenues and are payable through 
fiscal year 2026.  Annual principal and interest payments on the bonds and obligations are expected to require 
approximately 42 percent of net revenues.  The annual principal and interest payments on the loans are expected 
to require approximately 9 percent of net revenues.  Total principal and interest remaining to be paid on the 
bonds is $214,957.  Total principal and interest remaining to be paid on the loans is $28,504.  Total principal 
and interest remaining to be paid on the obligations is $498,752.  Principal and interest paid for bonds, loans 
and obligations in the current year and total customer net revenues were $39,586, $4,069, and $80,142, 
respectively. 
 

All sewer revenue bonds were issued and the loan agreements were executed with a first lien on the pledge of 
the RWR net revenues and have restrictive covenants, primarily related to minimum utility rates and limitations 
on future bond issues.  The bond covenants also require the RWR to either maintain a surety bond guaranteeing 
the payment of annual debt service or to maintain in the Bond Reserve Account monies equal to the average 
annual debt service payment.  At June 30, 2012, the RWR had a surety bond to meet the requirements of the 
debt covenants.  The County is also authorized to issue for the RWR additional parity bonds if certain 
conditions are met, primarily that net revenues for the fiscal year immediately preceding issuance of the parity 
bonds exceed 120 percent of the maximum annual debt service requirements immediately after such issuance. 

CONTRACTS AND NOTES 
Business-type Activities 

(Payments made from restricted assets in the RWR) 
 
Contracts and notes consist of contract retentions for several construction projects.  Generally, interest is not 
accrued and the timing of payments is based on completion of the related construction projects. 

LEGAL DEBT MARGIN 
County General Obligation Bonds 

 
General obligation debt may not exceed 6 percent of the value of the County’s taxable property as of the latest 
assessment.  However, with voter approval, debt may be incurred up to 15 percent of the value of taxable 
property.  Pima County has received voter approval for all general obligation debt.  The legal debt margin at 
June 30, 2012, is as follows: 
 

Net assessed valuation 8,448,282$   

Debt limit (15% of net assessed valuation): 1,267,242     

Less amount of debt applicable to debt limit:

General obligation bonds outstanding 456,145$      

Less fund balance in debt service fund
   available for payment of general
   obligation bond principal (22,602)         433,543        

Legal debt margin available 833,699$      
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Note 8: Landfill Liabilities 
 

Solid Waste Landfill Closure and Post-Closure Care Costs: 
 
State and Federal laws and regulations require the County to place a final cover on its solid waste landfill sites 
when these sites stop accepting waste and to perform certain maintenance and monitoring functions at the sites 
for thirty years after their closure.  Although closure and post-closure care costs will not be paid until near or 
after the date the landfills stop accepting waste, the County records a portion of these closure and post-closure 
care costs as a long-term liability in each period, based on landfill capacity used as of each balance sheet date. 
The $20,872 reported as landfill closure and post-closure care long-term liability within the governmental 
activities represents the cumulative amount reported to date, based on the percentage used of each landfill's total 
estimated capacity.  The County will recognize the remaining estimated cost of closure and post-closure care of 
$5,608 as the remaining estimated capacities are used.  These amounts are based on what it would cost to 
perform all closure and post-closure care in the fiscal year ended June 30, 2012; actual costs may change due to 
inflation, changes in technology, or changes in regulations. 

 

  

Estimated
Capacity Used Remaining 

Landfill Site  June 30, 2012 Service Life

Ajo 71% 38 Years
Sahuarita 51% 30 Years
Tangerine 95%   5 Years

 
The County plans to fund the estimated closure and post-closure care costs with proceeds of general obligation 
bonds and with solid waste tipping fees. 

 
According to State and Federal laws and regulations, the County must comply with the local government 
financial test requirements that ensure the County can meet the costs of landfill closure, post-closure, and 
corrective action when needed. The County is in compliance with these requirements. The Ina Road Landfill 
facility is closed to municipal solid waste and only receives green waste and construction debris. It is not 
subject to the closure and post-closure cost requirements referred to above.  Pima County estimates that it will 
cost approximately $10,596 when closure occurs and plans to fund the costs with proceeds of general obligation 
bonds and with solid waste tipping fees.  At this time, there is no closure date available. 
 

Note 9: Pension and Other Post Employment Benefits
 

Pension Plan Descriptions 
 
The County contributes to the Arizona State Retirement System (ASRS), the Corrections Officer Retirement 
Plan (CORP), the Public Safety Personnel Retirement System (PSPRS), consisting of Pima County Sheriffs 
and Pima County - County Attorney Investigators, and the Elected Officials Retirement Plan (EORP).  The 
EORP and the PSPRS are not described due to their relative insignificance to the County’s financial 
statements. Benefits are established by state statute and generally provide retirement, death, long-term 
disability, survivor, and health insurance premium benefits. The retirement benefits are generally paid at a 
percentage, based on years of service, of the retiree’s average compensation. Long-term disability benefits 
vary by circumstance, but generally pay a percentage of the employee’s monthly compensation. Health 
insurance premium benefits are generally paid as a fixed dollar amount per month towards the retiree’s 
healthcare insurance premiums, in amounts based on whether the benefit is for the retiree or for the retiree and 
his or her dependents.  
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Note 9: Pensions and Other Post Employment Benefits (continued) 
 

The ASRS administers a cost-sharing multiple-employer defined benefit pension plan; a cost-sharing, multiple-
employer defined benefit health insurance premium plan; and a cost-sharing multiple-employer defined benefit 
long-term disability plan that covers employees of the State of Arizona and employees of participating political 
subdivisions, including general employees of the County and school districts.  The ASRS is governed by the 
Arizona State Retirement System Board according to the provisions of A.R.S. Title 38, Chapter 5, Article 2. 
 
The PSPRS administers an agent multiple-employer defined benefit pension plan and an agent multiple-
employer defined benefit health insurance premium plan that covers public safety personnel who are regularly 
assigned hazardous duty as employees of the State of Arizona or one of its political subdivisions.  The PSPRS, 
acting as a common investment and administrative agent, is governed by a seven-member board, known as The 
Board of Trustees, and the participating local boards according to the provisions of A.R.S. Title 38, Chapter 5, 
Article 4. 
 
The CORP administers an agent multiple-employer defined benefit pension plan and an agent multiple-
employer defined benefit health insurance premium plan that covers certain employees of the State of Arizona’s 
Departments of Corrections and Juvenile Corrections and County employees whose primary duties require 
direct inmate contact. The CORP is governed by the Board of Trustees of PSPRS and the participating local 
boards according to the provisions of A.R.S. Title 38, Chapter 5, Article 6. 
 
Each plan issues a publicly available financial report that includes its financial statements and required 
supplementary information.  A report may be obtained by contacting the applicable plan. 
 

                               

ASRS PSPRS and CORP

3300 N. Central Ave 3010 East Camelback Road
Phoenix, AZ 85012 Suite 200
(602) 240-2000 or Phoenix, AZ  85016-4416
(800) 621-3778 (602) 255-5575  

 
Funding Policy 
 
The Arizona State Legislature establishes and may amend active plan members’ and the County’s contribution 
rates for ASRS, PSPRS and CORP. 
 
Cost-sharing plans   
For the year ended June 30, 2012, active ASRS  members were required  by statute  to  contribute  at  the 
actuarially determined rate of 10.74 percent (10.5 percent for retirement and 0.24 percent for long-term 
disability) of  the members’ annual covered payroll.   The County is required by statute to contribute at an 
actuarially determined rate.  For  the  year  ended  June 30, 2012  the County  contributed  10.74 percent (9.87 
percent for retirement, 0.63 percent  for  health insurance premium, and 0.24 percent for long-term disability) of  
the members’  annual  covered  payroll.  For the year ended  June 30, 2011, the  County  contributed  9.85 
percent  (9.01  percent   for  retirement, .59  percent   for  health  insurance premium, and 0.25 percent for long-
term disability) of the members’ annual  covered payroll. For  the year ended  June 30, 2010, the  County  
contributed  9.4  percent  (8.34 percent  for  retirement, 0.66  percent  for  health  insurance premium,  and  0.40 
percent for long-term disability) of the members’ annual covered payroll. 
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Note 9:   Pension and Other Post Employment Benefits (continued) 
 

 

ASRS Health Benefit Long-term 
Retirement Supplement Disability 

Fund Fund Fund 

Year ended June 30, 2012

2012 21,290$             1,359$                 518$                 
2011 21,774$             1,426$                 604$                 
2010 20,234$             1,601$                 970$                 

 
                

Agent plans    
For the year ended June 30, 2012, active PSPRS members were required by statute to contribute 8.65 percent of 
the members’ annual covered payroll, and the County was required to contribute at the actuarially determined 
rate of 24.24 percent, the aggregate of which is the actuarially required amount. As allowed by statute, the 
County contributed 3.65 percent of the members’ required contribution, with the members contributing 5.00 
percent. The health insurance premium portion of the contribution was set at 1.83 percent of covered payroll. 
Active CORP members were required by statute to contribute 8.41 percent of the members’ annual covered 
payroll, and the County was required to contribute at the actuarially determined rate of 9.38 percent, the 
aggregate of which is the actuarially required amount. The health insurance premium portion of the contribution 
rate was actuarially set at 1.30 percent of covered payroll.  
 
Actuarial methods and assumptions   
The contribution requirements for the year ended June 30, 2012 were established by the June 30, 2010 actuarial 
valuations and those actuarial valuations were based on the following actuarial methods and assumptions.  
 
Actuarial valuations involve estimates of the value of reported amounts and assumptions about the probability 
of events in the future. Amounts determined regarding the funded status of the plans and the annual required 
contributions are subject to continual revision as actual results are compared to past expectations and new 
estimates are made. The required schedule of funding progress presented as required supplementary information 
provides multi-year trend information that shows whether the actuarial value of the plans’ assets are increasing 
or decreasing over time relative to the actuarial accrued liability for benefits.  
 
Projections of benefits are based on 1) the plans as understood by the County and plans’ members and include 
the types of benefits in force at the valuation date, and 2) the pattern of sharing benefit costs between the 
County and plans’ members to that point. Actuarial calculations reflect a long-term perspective and employ 
methods and assumptions that are designed to reduce short-term volatility in actuarial accrued liabilities and the 
actuarial value of assets. The significant actuarial methods and assumptions used are the same for all plans and 
related benefits (unless noted), and the actuarial methods and assumptions used to establish the fiscal year 2012 
contribution requirements, are as follows: 
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Note 9:   Pension and Other Post Employment Benefits (continued) 
 

Actuarial valuation date
Actuarial cost method
Actuarial Assumptions:

Investment rate of return
Projected salary increases
includes inflation at

Amortization method Level percent-of-pay closed Level percent-of-pay closed

Remaining amortization period

Asset valuation method

26 Years for unfunded actuarial accrued liability,             
20 years for excess 

 June 30, 2010  June 30, 2010

5.50% - 8.50%
5.50%

5.50% - 8.50%
5.50%

7-year Smoothed market value

8.50%

7-year Smoothed market value

26 Years for unfunded actuarial accrued liability,             
20 years for excess 

PSPRS CORP

Projected unit credit

8.50%

Projected unit credit

 
 
 

Annual Pension and OPEB Cost   
 
The County’s pension/OPEB cost for the PSPRS and CORP agent plans for the year ended June 30, 2012, and 
related information follows:  

 

Health Health 
Pension Insurance Pension Insurance 

Annual pension/Healthcare cost 8,445$          638$                   2,076$          288$                  

Contributions made 8,699$          384$                   2,218$          146$                  

PSPRS CORP
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Note 9:   Pension and Other Post Employment Benefits (continued) 
 

Trend Information   
 
Annual pension cost information for the current and 2 preceding years follows for the PSPRS and CORP agent 
plans. Annual OPEB cost information for FY 2012, FY 2011 and FY 2010 is as follows:  
 

 Annual Pension/ Percentage of Net Pension/
Year Ended Healthcare Annual Cost Healthcare

June 30  Cost Contributed Obligation 

PSPRS

Pension 2012 8,445$               103%

Health insurance 2012 638$                  60% 254$                     

Pension 2011 8,303$               103%

Health insurance 2011 624$                  63% 232$                     

Pension 2010 8,761$               102%

Health insurance 2010 591$                  75% 151$                     

CORP

Pension 2012 2,076$               107%

Health insurance 2012 288$                  51% 142$                     

Pension 2011 1,824$               108%

Health insurance 2011 282$                  50% 140$                     

Pension 2010 1,943$               102%

Health insurance 2010 232$                  79% 49$                       

Plan 

 
 

Funded Status   
The funded status of the plans, as of the most recent valuation date of June 30, 2012, along with the actuarial 
assumptions and methods used in those valuations follow.  Additionally, the required schedule of funding 
progress, presented as Exhibit B-2 following the notes to the financial statements, presents multiyear trend 
information about whether the actuarial value of plan assets is increasing or decreasing over time relative to the 
actuarial accrued liability for benefits.  
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Note 9:   Pension & Other Post Employment Benefits (continued) 
 

Health Health
Pension  Insurance Pension  Insurance 

Actuarial accrued liability 268,903$        7,325$         83,526$       3,161$        

Actuarial value of assets 149,085$        0 51,797$       0

Unfunded actuarial accrued liability
     (funding excess) 119,818$        7,325$         31,729$       3,161$        

Funded ratio 55.4                % 0 % 62.0 % 0 %

Covered payroll 31,920$          31,920$       21,743$       21,743$      

Unfunded actuarial accrued liability 
   (funding excess) as a percentage of covered payroll 375.4              % 22.9             % 145.9 % 14.5 %
  

PSPRS CORP

 
 
 

Actuarial valuation date
Actuarial cost method
Actuarial Assumptions:

Investment rate of return
Projected salary increases
includes inflation at

Amortization method

Remaining amortization period

Asset valuation method

PSPRS

24 Years for unfunded ,                                                   
20 years for overfunded 

24 Years for unfunded ,                                                   
20 years for overfunded 

8.00%

Level percentage of pay closed Level percentage of pay closed 

Entry Age Normal

8.00%

 June 30, 2012
CORP

5.00%

Entry Age Normal
 June 30, 2012

7-year smoothed market 7-year smoothed market

5.00% - 9.00% 5.00% - 8.25%
5.00%
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Note 10:   Interfund Transactions 
 

A.  Interfund Assets/Liabilities 
Due from / Due to Other funds are used to record loans or unpaid operating transfers between funds. 
 

Amounts recorded as due from:

A
m

ou
nt

s r
ec

or
de

d 
as

 d
ue

 to
:

Gen
era

l

Cap
ita

l P
roj

ect
s

Deb
t S

erv
ice
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r 

Gov
ern

men
tal

RW
R

Int
ern

al 
Serv

ice
s

Tota
l

A
m

ou
nt

s r
ec

or
de

d 
as

 d
ue

 to
: General 12$              7,408$         77$              31$              7,528$              

Capital Projects 130$            77$              680              44$              217              1,148                

Debt Service 1,575           1,575                

Other Governmental 412              50                4,427           3                4,892                

RWR 1                  43 44                     

Other Enterprise 3                  3                       

Internal Services 218              218                   

Total 543$            1,901$         77$              12,515$       121$            251$            15,408$            A
m

ou
nt

s r
ec

or
de

d 
as

 d
ue

 to
:

 
  

 
 

B.  Transfers 
Transfers are used to record transactions between individual funds to subsidize their operations and fund debt 
service payments and capital construction projects. 
 

Amounts recorded as transfers out:

A
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:

General 5,190$         5,190$         

Capital Projects 8,815$         56,512         96$              254$                 65,677         

Debt Service 7,420           16,792         326$            613              18$              68                     25,237         

Other Governmental 19,535         175              26,110         45,820         

RWR 132$            343              475              

Other Enterprise 1,000           1,000           

Total 36,770$       132$            79,012$       26,436$       709$            18$              322$                 143,399$     

A
m
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s 
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 a

s 
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s 

in
:
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Note 11:   Construction and Other Significant Commitments 
 

At June 30, 2012, Pima County had the following major contractual commitments related to Facilities 
Management; General Government; Natural Resources, Parks and Recreation; Pima Health System and 
Services; Regional Flood Control; Regional Wastewater Reclamation; and Transportation. 
 
Facilities Management 
At June 30, 2012, the Pima County Facilities Management Department had construction contractual 
commitments of $42,025 and other contractual commitments related to service contracts of $6,525.  Funding for 
these expenditures will be provided from general fund revenues. 
 
General Government 
At June 30, 2012, Pima County had contractual commitments related to service contracts for Community 
Development and Neighborhood Conservation Department of $11,051, Office of Court Appointed Counsel of 
$55,324 and, Institutional Health of $63,593.  Procurement Department had construction contractual 
commitments of $95,429 and other contractual commitments related to service contracts of $3,851. Sheriff 
Department had contractual commitments related to construction contracts of $3,275 and other related 
contractual commitments related to service contracts of $8,960.  Funding for these expenditures will be 
provided from general fund revenues.   
 
Natural Resources, Parks and Recreation 
At June 30, 2012, Pima County had contractual commitments related to construction contracts for Natural 
Resources, Parks and Recreation of $14 and other contractual commitments related to services of $20,032.  
Funding for these expenditures will be provided from general obligation bonds. 
 
Pima Health System & Services 
At June 30, 2012, Pima County had contractual commitments related to service contracts for Pima Health 
System & Services of $18,922.  Funding for these expenses will be primarily provided from federal and state 
funding sources. 
 
Regional Flood Control 
At June 30, 2012, the Regional Flood Control fund had construction contractual commitments of $790 and other 
contractual commitments related to service contracts of $7,196.  Funding for these expenditures will be 
primarily from tax levy revenues. 
 
Regional Wastewater Reclamation 
At June 30, 2012, the Regional Wastewater Reclamation Enterprise Fund had construction contractual 
commitments of $77,916 and other contractual commitments related to service contracts of $30,958.  Funding 
for these expenses will be primarily from Sewer Revenue Obligations and related fees. 
 
Transportation 
At June 30, 2012, the Pima County Transportation Department had construction contractual commitments of 
$37,415 and other contractual commitments related to service contracts of $21,481.  Funding for these 
expenditures will be primarily provided from Transportation Revenue Bonds and Highway User Tax Revenue, 
the primary source of revenue for the Transportation Department. 
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Note 12:   Subsequent Event 
 

Sewer System Revenue Obligations – On December 1, 2012 the RWR will issue Series 2012A Obligations in 
the amount of $150,000 to provide funds for the construction of improvements and extensions to the sewer 
system of the County. 
 
Interest is payable semiannually and is calculated based on the principal amount of the loan outstanding during 
such period.  Payments will be made from user charges received in the Regional Wastewater Reclamation 
Enterprise Fund. 
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D-1 

APPENDIX D 

SUMMARY OF LEGAL DOCUMENTS 
 
 The following are brief summaries of the provisions of the Financing Documents together with certain 
definitions in the Financing Documents not defined elsewhere in the Official Statement.  These summaries are not 
intended to be definitive.  Reference is made to the complete documents for the complete terms thereof.  Copies of 
the documents are available as set forth in the Official Statement under the heading “INTRODUCTORY 
STATEMENT.” 
 

CERTAIN DEFINITIONS 
 

“2010 Certificates” shall mean the Outstanding principal amount of Certificates of Participation, Series 
2010, evidencing proportionate ownership interests in the Lease Payments to be made by the County, executed and 
delivered pursuant to the Original Trust Agreement, as supplemented by the Second Supplement. 

 
“2013 Certificates” shall mean, collectively, the 2013A Certificates and the 2013B Certificates. 
 
“2013A Certificates” shall mean $79,915,000* principal amount of Certificates of Participation, Series 

2013A, evidencing proportionate ownership interests in the Lease Payments to be made by the County, executed and 
delivered pursuant to the Original Trust Agreement, as supplemented by the Third Supplement. 

 
“2013B Certificates” shall mean $13,045,000* principal amount of Refunding Certificates of Participation, 

Series 2013B, evidencing proportionate ownership interests in the Lease Payments to be made by the County, 
executed and delivered pursuant to the Original Trust Agreement, as supplemented by the Third Supplement. 

 
“Acquisition Fund” shall mean the fund by that name established and held by the Trustee pursuant to the 

Trust Agreement. 
 

 “Additional Certificates” shall mean additional certificates issued subsequent to the 2013 Certificates 
pursuant to the Trust Agreement. 
 
 “Additional Rent” shall mean any payments required to be made by the County pursuant to the Lease, in 
addition to the Lease Payments. 
 
 “Adult Detention Center” shall mean certain maximum and medium security detention facilities of the 
County, located in the City of Tucson, Pima County, Arizona, as more fully described in the Lease. 
 
 “Aggregate Value” shall mean, with respect to the Certificates, the Outstanding principal amount thereof. 
 
 “Business Day” shall mean a day of the year other than (a) a Saturday or Sunday or (b) a day on which 
banking institutions located in the city designated by the Trustee for the presentation and payment of Certificates are 
required or authorized to remain closed. 
 
 “Certificates” shall mean the 2010 Certificates, the 2013 Certificates and any Additional Certificates. 
 
 “Code” shall mean the Internal Revenue Code of 1986, as amended and supplemented from time to time, 
and any applicable regulations thereunder. 
 
 “Deed” shall mean the Special Warranty Deed from the County, as grantor, to the Trustee, as grantee, 
conveying the Public Works Building, the Legal Services Building and the Adult Detention Center to the Trustee. 
 

                                                      
* Preliminary, subject to change. 
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 “Defeasance Obligations” means (i) cash (insured at all times by the Federal Deposit Insurance Corporation 
or otherwise collateralized with obligations described in the following clause) and (ii) obligations of, or obligations 
guaranteed as to principal and interest by, the United Stated of America or any agency or instrumentality thereof, 
when such obligations are backed by the full faith and credit of the United States of America, including (A) United 
States Treasury obligations, including State and Local Government Series, and (B) all direct or fully guaranteed 
obligations of the Farmers Home Administration, General Services Administration, Guaranteed title XI financing, 
and Government National Mortgage Association (GNMA).  Any security used for defeasance must provide for the 
timely payment of principal and interest and cannot be callable or prepayable prior to maturity or earlier redemption 
of the rated debt (excluding securities that do not have a fixed par value and/or whose terms do not promise a fixed 
dollar amount at maturity or call date). 
  
 “Event of Default” shall mean (a) an event of default under the Lease, as defined in Section 9.1 thereof, (b) 
if the Lease has been terminated because the County fails to obtain proper budgeting and appropriation of the full 
amount of funds necessary to make all Lease Payments for any fiscal period, as described in the Lease, and the 
Lease has not been reinstated as provided therein, or (c) the failure of the Trustee to receive from the County an 
amount sufficient to pay principal of or interest on the Certificates on any date payment thereof is due. 
 

“First Amendment” means the First Amendment to Lease-Purchase Agreement, dated as of June 1, 2009, 
between the Trustee and the County, amending the Original Lease-Purchase Agreement. 

 
“First Supplement” means the First Supplement to Trust Agreement, dated as of June 1, 2009, between the 

Trustee and the County, supplementing and amending the Original Trust Agreement. 
 
“Fiscal Period” shall mean a period of 12 consecutive months commencing on the first day of July and 

ending on the last day of June, or any other consecutive 12-month period which may be established hereafter as the 
fiscal year of the Lessee for budgeting and appropriation purposes. 

 
“Ground Lease” shall mean the Ground Lease, dated as of June 1, 2008, between the County, as lessor, and 

the Trustee, as lessee, together with any amendments thereof or supplements thereto, leasing the Public Works 
Parking Garage to the Trustee. 

 
 “Interest Payment Date” shall mean each of the dates on which interest is due and payable with respect to 
the Certificates as provided in the Trust Agreement. 
 
 “Lease” shall mean the Original Lease-Purchase Agreement, as amended by the First Amendment, the 
Second Amendment and the Third Amendment and as subsequently amended from time to time. 
 
 “Lease Payment” shall mean all payments required to he paid by the County pursuant to the Lease which 
are applied to the payment of the principal and interest represented by the Certificates. 
 
 “Leased Property” shall mean that certain real property located in Pima County, Arizona, and generally 
described as the Public Works Building, the Legal Services Building, the Public Works Parking Garage and the 
Adult Detention Center.  
 
 “Legal Services Building” shall mean the legal services building of the County, located in the City of 
Tucson, Pima County, Arizona, as more fully described in the Lease. 
 

“Moody’s” shall mean Moody’s Investors Service or any successor nationally recognized securities rating 
agency. 

 
 “Net Proceeds” shall mean any insurance proceeds (other than proceeds of any insurance policy resulting 
from liability to a third person for damages for bodily and personal injury, death or property damage connected with 
the construction or operation of the Leased Property) or condemnation award in excess of $100,000, paid with 
respect to the Leased Property, or any proceeds resulting from the sale of the Leased Property following an Event of 
Default, remaining after payment therefrom of all expenses incurred in the collection thereof. 
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 “Original Lease-Purchase Agreement” shall mean the Lease-Purchase Agreement, dated as of June 1, 2008, 
between the Trustee and the County. 
 
 “Original Trust Agreement” shall mean the Trust Agreement, dated as of June 1, 2008, between the Trustee 
and the County. 
 
 “Original Purchaser” shall mean RBC Capital Markets, LLC, as the original purchaser of the 2013 
Certificates. 
 
 “Outstanding,” when used with reference to the Certificates, shall mean, as of any date of determination, all 
Certificates theretofore executed and delivered except: 
 
 (a) Certificates theretofore canceled by the Trustee or delivered to the Trustee for  cancellation; 
 
 (b) Certificates which are deemed paid and no longer Outstanding as provided in the Trust 
Agreement; 
 
 (c) Certificates in lieu of which other Certificates of the same series shall have been executed and 
delivered pursuant to the provisions of the Trust Agreement relating to Certificates destroyed, stolen or lost, unless 
evidence satisfactory to the Trustee has been received that any such Certificate is held by a bona fide purchaser; and 
 
 (d) Certificates owned or held by or for the account of the Lessee or by any person directly or 
indirectly controlled by, or under direct or indirect common control with the Lessee (except any Certificates held in 
any pension or retirement fund), for the purpose of any vote, consent, waiver or other action or any calculation of 
Outstanding Certificates provided for in the Trust Agreement. 
 
 “Owner” or “Certificate Owner” or “Owner of a Certificate”, or any similar term, when used with respect 
to a Certificate shall mean the person in whose name such Certificate shall be registered. 
 
 “Permitted Encumbrances” shall mean, as of any particular time (i) liens for general ad valorem taxes and 
assessments, if any, not then delinquent, or which the County may, pursuant to the Lease, permit to remain unpaid, 
(ii) the Lease, (iii) the Ground Lease, (iv) the Trust Agreement, (v) easements, leases, encumbrances, rights of way, 
mineral rights, drilling rights and other rights, reservations, covenants, conditions or restrictions which exist as of 
the date of issuance of the Certificates and which the County certifies in writing shall not materially impair the use 
of the Leased Property for purposes of the Lease or the security granted to the Trustee in the Trust Agreement, and 
(vi) easements, leases, encumbrances, rights of way, mineral rights, drilling rights and other rights, reservations, 
covenants, conditions or restrictions to which the Lessor and the County consent in writing. 
 

“Permitted Investments” shall mean and include the following investments only relating to the 2013 
Certificates (to the extent permitted by law): 
 

(a) Defeasance Obligations. 
 

(b) Obligations of any of the following federal agencies, which obligations represent the full 
faith and credit of the United States of America: (A) the Export Import Bank of the United States, (B) the Rural 
Economic Community Development Administration (formerly the Farmers Home Administration), (C) the U.S. 
Maritime Administration, (D) the Small Business Administration, (E) the U.S. Department of Housing and Urban 
Development (PHA's), (F) the Federal Housing Administration, and (G) the Federal Financing Bank. 
 

(c) Direct obligations of any of the following federal agencies which are not fully guaranteed 
by the full faith and credit of the United States of America:  (A) senior debt obligations rated “Aaa” by Moody's and 
“AAA” by S&P issued by Fannie Mae or the Freddie Mac, (B) obligations of the Resolution Funding Corporation 
(REFCORP), and (C) senior debt obligations of the Federal Home Loan Bank System. 
 

(d) U.S. dollar denominated deposit accounts, federal funds and bankers' acceptances with 
domestic commercial banks which have a rating on their short-term certificates of deposit on the date of purchase of 
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“A-1” or “A-1+” by S&P and “P-1” by Moody's and maturing no more than 360 days after the date of purchase.  
(Ratings on holding companies are not considered as the rating of the bank.) 
 

(e) Commercial paper which is rated at the time of purchase in the single highest 
classification, “A-1+” by S&P and “P-1” by Moody's, and which matures not more than 270 days after the date of 
purchase. 

(f) Investments in a money market fund rated “AAAm” or “AAAm-G” or better by S&P. 
 

(g) Any bonds or other obligations of any state of the United States of America or of any 
agency, instrumentality or local government unit of any such state which are not callable at the option of the obligor 
prior to maturity or as to which irrevocable instructions have been given by the obligor to call on the date specified 
in the notice; and 
 

(h) which are rated, based on an irrevocable escrow account or fund (the “escrow”), in the 
highest rating category of S&P or Moody's or any successors thereto, or 
 

(i) (1) which are fully secured as to principal and interest and redemption premium, if any, 
by an escrow consisting only of obligations described in clause (B) of the definition of Defeasance Obligations, 
which escrow may be applied only to the payment of such principal of and interest and redemption premium, if any, 
on such bonds or other obligations on the maturity date or dates thereof or the specified redemption date or dates 
pursuant to such irrevocable instructions, as appropriate, and (2) which escrow is sufficient, as verified by a 
nationally-recognized independent certified public accountant or firm of such accountants, to pay principal of and 
interest and redemption premium, if any, on the bonds or other obligations described in this clause (vii) on the 
maturity or redemption date or dates specified in the irrevocable instructions referred to above, as appropriate; 
 

(j) General obligations of any state of the United States of America rated at least “A2/A” or 
higher by both S&P and Moody's. 
 
 Investment agreements and other forms of investments, including repurchase agreements (in the case of 
investment agreements, with appropriate opinions of counsel) with notice to S&P.  
 
 “Prepayment” shall mean any payment applied towards the prepayment of the Lease Payments, in whole or 
in part, pursuant to the Lease. 
 
 “Public Works Building” shall mean the County-utilized portion of the public works building of the 
County, located in the City of Tucson, Pima County, Arizona, as more fully described in the Lease. 
 
 “Public Works Parking Garage” shall mean that certain parking garage located next to the Public Works 
Building in the City of Tucson, Pima County, Arizona, as more fully described in the Lease. 
 
 “Qualified Self-Insurance” shall mean any program of self-insurance regarding which the Trustee has 
received a written evaluation of an independent insurance consultant or actuarial consultant having a favorable 
reputation for skill and experience and an opinion of such consultant that adequate reserves for such program are 
either maintained with an independent corporate trustee or otherwise held with appropriate safeguards to insure their 
availability.  Notwithstanding the foregoing, any self-insurance program maintained by the County in accordance 
with Arizona Revised Statutes Sections 11-981, 11-952.01 and 11.952.02 or their successors, shall be deemed to be 
Qualified Self-Insurance under the Lease. 
 
 “S&P” shall mean Standard & Poor’s Corporation or any successor nationally recognized securities rating 
agency. 
 

“Second Amendment” means the Second Amendment to Lease-Purchase Agreement, dated as of February 
1, 2010, between the Trustee and the County, amending the Original Lease-Purchase Agreement, as amended by the 
First Amendment. 
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“Second Supplement” means the Second Supplement to Trust Agreement, dated as of February 1, 2010, 
between the Trustee and the County, supplementing and amending the Original Trust Agreement., as supplemented 
and amended by the First Supplement. 

 
 “Special Counsel” shall mean any law firm, acceptable to the County, having a national reputation in the 
field of municipal law whose opinions are generally accepted by purchasers of municipal obligations. 
 
 “State” shall mean the State of Arizona. 
 
 “Tax Compliance Certificate” shall mean any agreement or certificate of the County which the County may 
execute in order to establish and maintain the exclusion from gross income for federal income tax purposes of the 
interest component to the Lease Payments payable with respect to the Certificates. 
 
 “Term of the Lease” shall mean the time during which the Lease is in effect, as provided therein. 
 

“Third Amendment” means the Third Amendment to Lease-Purchase Agreement, dated as of May 1, 2013, 
between the Trustee and the County, amending the Original Lease-Purchase Agreement, as amended by the First 
Amendment and the Second Amendment. 
 

“Third Supplement” means the Third Supplement to Trust Agreement, dated as of May 1, 2013, between 
the Trustee and the County, supplementing and amending the Original Trust Agreement, as supplemented and 
amended by the First Supplement and the Second Supplement. 
 

“Trust Agreement” shall mean the Original Trust Agreement, as supplemented by the First Supplement, the 
Second Supplement and the Third Supplement, and as subsequently amended from time to time. 

 
“Trustee” shall mean U.S. Bank National Association, in its capacity as trustee, or any successor thereto 

acting as Trustee pursuant to the Trust Agreement. 
 

LEASE 
 
Lease of Leased Property 
 
 The Lessor has agreed to lease the Leased Property to the County pursuant to the Lease.  The term of the 
Lease continues until December 1, 2022, unless terminated prior thereto as provided therein. 
 
 Upon the County's failure to obtain, on or prior to the last date on which the County is required or permitted 
to adopt its budget for a fiscal year of the full amount of funds necessary to make all Lease Payments coming due 
during the fiscal period for which such budgeting and appropriation are made all of the County's right, title and 
interest in and future obligations under the Lease and to all of the Leased Property shall terminate (subject to 
reinstatement within 45 days of such terminate date), effective as of the last day of the last fiscal period for which 
such budgeting and appropriation were properly obtained. 
 
Lease Payments; Additional Rent; Reduction of Rental 
 
 The County has agreed to pay the Lease Payments as rental for the use and occupancy of the Leased 
Property, which shall be paid in arrears on May 15 and November 15 of each year. 
 
 The amount of Lease Payments shall be reduced upon the redemption of Certificates resulting from 
Prepayment of Lease Payments, including those resulting from damage or destruction (other than by eminent 
domain which is hereinafter discussed), of the Leased Property causing substantial interference with the use and 
occupancy thereof by the County.  The Lease Payments shall be reduced proportionately as to the principal and 
interest components thereof such that the resulting Lease Payments shall correspond to the remaining payments of 
principal of and interest on the Outstanding Certificates (after any redemption of Certificates resulting from such 
Prepayments made with the Net Proceeds of insurance coverage for such damage or destruction), which resulting 
Lease Payments are deemed to represent fair consideration for the use and occupancy of the portions of the Leased 
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Property not damaged or destroyed.  In the event of any such reduction, the Lease shall continue in full force and 
effect and the County shall waive any right to terminate the Lease by virtue of any damage and destruction of the 
Leased Property causing such reduction in Lease Payments. 
 
 In addition to Lease Payments, the County has agreed to pay when due as Additional Rent (a) all costs and 
expenses of the Lessor or the Trustee to comply with the provisions of the Trust Agreement, (b) payments required 
to be deposited into the Rebate Fund pursuant to the Trust Agreement to make certain arbitrage rebate payments to 
the federal government, (c) compensation and expenses of the Trustee, (d) certain indemnification amounts (e) all 
costs and expenses of auditors, engineers and legal counsel, and (f) all rent for any holdover period during which the 
County stays in possession of the Leased Property after termination of the Lease. 
 
Maintenance, Utilities, Taxes and Modifications 
 
 The County, at its own expense, has agreed to maintain or cause to be maintained the Leased Property in 
good repair; the Lessor has no responsibility for such repair.  The County has the power to make additions, 
modifications and improvements to the Leased Property which do not damage or reduce their value to a value 
substantially less than that which existed prior to such modification or improvement. Any such additions, 
modifications or improvements shall automatically become subject to the Lease.  The County must pay or cause to 
be paid all taxes, other governmental charges and utility charges with respect to the Leased Property, as well as any 
taxes and assessments, if any, which it is legally obligated to pay. 
 
Insurance 
 
 The Lease requires the County to maintain or cause to be maintained the following insurance against risk or 
physical damage to the Leased Property and other risks for the protection of the Certificate Owners and the Trustee: 
 
 (i) General Liability.  The County shall maintain or cause to be maintained, throughout the term of 
the Lease through Qualified Self-Insurance or a standard commercial general insurance policy or policies with a 
responsible insurance company or companies authorized under the laws of the State to assume such risks, of such 
types and in such amounts as are then customary for similar institutions carrying on similar activities to those carried 
on the Leased Property. 
 
 (ii) Fire and Extended Coverage, Vandalism and Malicious Mischief.  The County shall maintain or 
cause to be maintained, throughout the term of the Lease, insurance or Qualified Self-Insurance against loss or 
damage to any structure or equipment constituting any part of the Leased Property by fire and lightning, with 
extended coverage and malicious mischief insurance.  Coverage shall be in an amount equal to 100% of the 
replacement cost of the Leased Property.  Such insurance may be subject to deductible clauses of not to exceed 
$100,000 for any one loss. 
 
 The insurance described in paragraphs (i) and (ii) may be maintained as part of or in conjunction with any 
other liability or fire and extended coverage for insurance, respectively, carried or required to be carried by the 
County and may be maintained in the form of Qualified Self-Insurance by the County. 
 
 (iii) Title Insurance.  The County provided a title insurance policy in the amount of the aggregate 
principal amount of the Certificates, insuring the Trustee's estate in the Leased Property, subject only to Permitted 
Encumbrances. 
 
 All policies of insurance (except the policy of general liability insurance) must provide that the Net 
Proceeds thereof shall be payable to the Trustee.  The Net Proceeds of fire and extended coverage insurance shall be 
deposited in the Insurance and Condemnation Fund and applied to restore, replace, repair, modify or improve the 
Leased Property or to the prepayment of Lease Payments and the corresponding redemption of Certificates.  See 
“TRUST AGREEMENT -- Funds - Insurance and Condemnation Fund”.  The Net Proceeds of general liability 
insurance shall be applied toward extinguishment or satisfaction of the liability with respect to which the Net 
Proceeds of such insurance shall have been paid.  The proceeds of title insurance shall be deposited in the Lease 
Payment Fund and applied to the prepayment of Lease Payments and the corresponding redemption of Outstanding 
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Certificates.  The County has agreed to pay or cause to be paid when due the premiums on all insurance policies and 
furnish evidence of such payments promptly to the Trustee.   
 
 In the event the County maintains Self-Insurance for general liability insurance and fire and extended 
coverage insurance required under the Lease, the County shall cause to be delivered to the Trustee annually the 
documentation required for the determination that such self-insurance constitutes Qualified Self-Insurance.  
Additionally, to the extent the Trustee may not be named as an insured or loss payee under any insurance or 
Qualified Self-Insurance, the County assigns to the Trustee its rights to receive any or all proceeds received from 
such insurance or Qualified Self-Insurance as their respective rights under the Lease appear on the date of payment.  
The County shall furnish an annual certificate to the Trustee stating that the insurance in effect meets the 
requirements of the Lease. 
 
Eminent Domain 
 
 If all of the Leased Property shall be taken permanently under the power of eminent domain, the term of the 
Lease shall cease as of the day possession shall be so taken.  If less than all of the Leased Property shall be taken 
permanently, or if all of the Leased Property or any part thereof shall be taken temporarily, under the power of 
eminent domain, (i) the Lease shall continue in full force and effect and shall not be terminated by virtue of such 
taking and the parties thereto waive the benefit of any law to the contrary, and (ii) there shall be a partial reduction 
of Lease Payments as a result of the application of the Net Proceeds of any eminent domain award to the 
Prepayment of the Lease Payments, which shall be reduced proportionately as to the principal and interest 
components thereof such that the resulting Lease Payments shall correspond to the remaining payments of principal 
of and interest on the Outstanding Certificates, which represent fair consideration for the use and occupancy of the 
remaining usable portion of the Leased Property.  See ‘Lease -- Lease Payments; Additional Rent; Reduction of 
Rental.” 
 
Option to Purchase Leased Property 
 
 The County has the option to purchase all of the Leased Property by prepaying the Lease Payments in 
whole at any time at the prices set forth in the Lease.  In the event that the County elects to exercise its option prior 
to the optional redemption dates of the Certificates, the County is required to make such Prepayment by depositing 
certain Permitted Investments and cash, if required, sufficient, together with earnings on the investment thereof to 
pay and redeem the appropriate amount of Certificates.  The optional prepayment prices have been determined such 
that all of the Outstanding Certificates shall be retired in the event the County elects to purchase all of the Leased 
Property. 
 
 The County may on any date secure the payment of Lease Payments with respect to any element of the 
Leased Property by deposit with the Trustee of certain Permitted Investments and cash, if required, in such amount 
as shall, in the opinion of an independent certified public accountant, together with interest to accrue thereon and, if 
required, all or a portion of moneys or Permitted Investments then on deposit in the Lease Payment Fund, the 
Insurance and Condemnation Fund related to the Lease Payments with respect to such Leased Property, be fully 
sufficient to pay all unpaid Lease Payments and Additional Rent with respect to such Leased Property on the 
respective Lease Payment Dates or on the applicable date for Prepayment of Lease Payments, as the County 
instructs at the time of said deposit. 
 
Assignment; Subleases 
 
 The County may not assign any of its rights in the Lease, and may not sublease all or a portion of the 
Leased Property without the written consent of the Trustee and only under the conditions contained in the Lease, 
including the condition that such sublease not adversely affect the exclusion of the interest components of the Lease 
Payments from federal gross income when paid to the Owners of the Certificates. 
 
Events of Default 
 
 Each of the following constitutes an “event of default” under the Lease: 
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 (i) Failure by the County to make any Lease Payment or other payment required under the 
Lease when due and continuation of such failure for two (2) days; or 

 
 (ii) Failure by the County to comply with any covenant, agreement or condition contained in 
the Lease or the Trust Agreement, other than default described in above, and the continuance of such 
failure or default for a period of 30 days after written notice thereof has been given to the County by the 
Trustee, the lessor, or the Owners of not less than 5% in aggregate principal amount of Certificates then 
Outstanding; provided, if the failure stated in the notice can be corrected, but not within such 30 day period, 
the Trustee, the Lessor and such Owners shall not unreasonably withhold their consent to an extension of 
such time if corrective action is instituted by the County within such 30 day period and diligently pursued 
until the default is corrected; or 

 
 (iii) Any representation or warranty made by the County under the Lease shall be untrue in 
any material respect; or. 
 
 (iv) Certain events relating to bankruptcy of the County or the inability of the County to pay 
its debts. 
 

 Notwithstanding the foregoing, if, by reason of Force Majeure, the County is unable to perform or observe 
any agreement, term or condition of the Lease, other than any obligation to make Lease Payments or Additional 
Rent, the County shall not be deemed in default during the continuance of such inability.  However, the County shall 
promptly give notice to the Trustee of existence of any event of Force Majeure and shall use its best efforts to 
remove the effects thereof; provided that the settlement of strike or labor disturbances shall be entirely within the 
County's discretion. 
 
 The term “Force Majeure” shall mean, without limitation:  Acts of God; strikes, lockouts or other labor 
disturbances; acts of public enemies; orders or restraints of any kind of the government of the Untied States or any 
of its departments, agencies, political subdivisions, courts or officials, or any civil or military authority; 
insurrections; civil disturbances; riots; epidemics; landslides; lighting; earthquakes; fire; hurricanes; tornados; 
storms; droughts; floods; arrests; explosions; breakage, malfunction or accident to facilities, machinery, transmission 
pipes or canals; partial or entire failure of utilities; shortages of labor, materials, supplies or transportation. 
 
 Upon the occurrence and continuance of any event of default, the Lessor may at its option elect to terminate 
the Lease or, with or without such termination, to re-enter, take possession of the Leased Property, to the exclusion 
of the County, and sell, convey, re-rent or re-let the Leased Property.  Any amounts collected by the Lessor from the 
sale or reletting of the Leased Property shall be credited towards the County's unpaid Lease Payments.  Any net 
proceeds of sale, re-lease or other disposition of the Leased Property are required to be deposited in the Lease 
Payment Fund and applied to Lease Payments in order of payment date.  Pursuant to the Trust Agreement, the 
Lessor assigns all of its rights with respect to remedies in an event of default to the Trustee, so that all such remedies 
shall be exercised by the Trustee and the Certificate Owners as provided in the Trust Agreement. 
  

TRUST AGREEMENT 
 
Pledge and Security 
 
 Pursuant to the Trust Agreement, the Trustee is authorized and directed to acquire, to receive and to hold as 
security for the Owners of the Certificates, the following: 
 
 A. All right, title and interest of the Lessor in and to the Leased Property; subject, however, to the 
rights of the County under the Lease. 
 
 B. All right, title and interest of the Lessor in and to the Lease, the Deed and the Ground Lease and 
the present and continuing right to (i) make claim for, collect or cause to be collected, receive or cause to be 
received all revenues, receipts and other sums of money payable or receivable thereunder, (ii) bring actions and 
proceedings thereunder or for the enforcement thereof, and (iii) do any and all things which the Lessor is or may 
become entitled to do thereunder. 
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 C. All right, title and interest of the Lessor in and to amounts on deposit from time to time in the 
funds and accounts created pursuant to the Trust Agreement (other than the Rebate Fund). 
 
 The Trust Agreement also represents a declaration by the Trustee that it holds the above rights and interests 
in trust for the benefit of the Owners of the Certificates. 
 
Trustee 
 
 The Trustee is appointed pursuant to the Trust Agreement and is authorized to execute and deliver the 
Certificates and to act as a depository of amounts held thereunder.  The Trustee is required to make deposits into and 
withdrawals from funds, and invest amounts held under the Trust Agreement in accordance with the County's 
instructions. 
 
Funds 
 
 The Trust Agreement creates the Acquisition Fund, the Delivery Costs Fund, the Lease Payment Fund and 
the Insurance and Condemnation Fund to be held in trust by the Trustee. 
 
 Acquisition Fund.  There shall be deposited into the Acquisition Fund (after certain deposits are made to 
the Delivery Costs Fund) amounts necessary to acquire the Leased Property.   
 
 Delivery Costs Fund.  There shall be deposited in the Delivery Costs Fund amounts necessary to pay costs 
relating to the execution, sale and delivery of Certificates, which amounts shall be disbursed by the Trustee, upon 
the written order of the County. 
 
 Lease Payment Fund.  There shall be deposited into the Lease Payment Fund, when received by the 
Trustee, all Lease Payments and Prepayments.  Moneys on deposit in the Lease Payment Fund shall be used to pay 
principal of, redemption premiums, if any, and interest on the Certificates. 
 
 Insurance and Condemnation Fund.  Any Net Proceeds of insurance or condemnation awards in excess of 
$100,000 shall be deposited in the Insurance and Condemnation Fund.  Moneys on deposit, in the event of an 
insurance award, shall be used, as directed by the County, either to replace, repair or improve the Leased Property or 
be transferred to the Lease Payment Fund and applied to the Prepayment of the Certificates.  However, if the Leased 
Property is destroyed in full, such Net Proceeds may only be used to prepay Lease Payments if they are sufficient, 
together with other available moneys, to fully prepay the Certificates.  If such moneys are not so sufficient, they 
shall be used to replace, repair or improve the Leased Property. 
 
 Net Proceeds of a condemnation award shall be used as follows: (i) if the Trustee determines, based upon a 
report of an independent engineer or other independent professional consultant, that such eminent domain 
proceedings have not materially affected the operation of any of the Leased Property or the County's ability to meet 
its obligations under the Lease, and if the Trustee determines, based upon a report of an independent engineer or 
other independent professional consultant, that such proceeds are not needed for repair or rehabilitation of the 
Leased Property, the Trustee shall transfer such proceeds to the Lease Payment Fund as a credit against Lease 
Payments, (ii) if the Trustee determines, based upon a report of an independent engineer or other independent 
professional consultant, that such proceedings have not materially affected the operations of any of the Leased 
Property or the County's ability to meet its obligations under the Lease and such proceeds are needed for repair, 
rehabilitation or replacement of the Leased Property, the Trustee shall pay to the order of the County such portion of 
the proceeds required for such repair, rehabilitation or replacement, (iii) to prepay Lease Payments and redeem 
Certificates if less than all of the Leased Property is taken and the Trustee determines that such proceedings have 
materially affected the operation of the Leased Property or the County's ability to meet its obligations under the 
Lease, or (iv) if all of the Leased Property is taken, to prepay Lease Payments and thereby redeem Certificates. 
 
 Any moneys in the Insurance and Condemnation Fund (including investment earnings) remaining after the 
repair, replacement or improvement of the Leased Property is completed shall be paid to the County. 
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 The Trustee is required to invest and reinvest all moneys held under the Trust Agreement upon order of a 
representative of the County in Permitted Investments for the Certificates.  Any surplus remaining in the Lease 
Payment Fund after the payment of all Certificates, or provision for their payment has been made, shall be repaid to 
the County, 
 
Event of Default; Acceleration 
 
 Upon the occurrence of an Event of Default, the Trustee, shall take action to exclude the County from the 
Leased Property and, upon the request of the Owners of at least 5% in Outstanding principal amount of the 
Certificates, shall exercise any and all remedies available at law or pursuant to the Lease including declaring the 
Certificates then Outstanding to be immediately due and payable; provided however that no such acceleration shall 
change or otherwise affect the County's obligation to make Lease Payments and Additional Rent only during the 
term of the Lease and at the amounts and times provided therein.  The Owner of any Certificate may institute any 
suit, action, or other proceedings in equity or at law for the protection or enforcement of any right under the Lease or 
Trust Agreement if and only if (i) such Owner has given written notice to the Trustee of such Event of Default, (ii) a 
majority of Certificate Owners have first notified the Trustee in writing of the event of default and made written 
request of the Trustee to exercise such powers, (iii) the Trustee shall have been offered reasonable indemnity against 
the costs, expenses and liabilities to be incurred in compliance with such request, and (iv) the Trustee shall have 
refused or omitted to comply with such request 60 days following receipt of such written request and such tender of 
indemnity. 
 
Amendment 
 
 The Trust Agreement or the Lease may be amended by agreement among the parties thereto, and without 
the consent of the Owners of the Certificates, but only (i) to add to the covenants and agreements of any party, other 
covenants to be observed, or to surrender any right or power reserved in the Trust Agreement to the Lessor or the 
County, (ii) to cure, correct or supplement any ambiguous or defective provision, (iii) in regard to questions arising 
thereunder, which shall not, in the judgment of the Trustee, materially adversely affect the interest of the Owners, or 
(iv) to provide additional terms and conditions in connection with the issuance of Additional Certificates, which 
shall not, in the judgment of the Trustee, materially adversely affect the interests of the Owners.  Any other 
amendment shall require the approval of a majority in principal amount of the Certificates then Outstanding; 
provided that no such amendment shall (i) extend the maturity or time of interest payment, or reduce the interest 
rate, amount of principal or premium payable on, any Certificate without such owner's consent, (ii) reduce the 
percentage of Owners of Certificates required to consent to any amendment or modification, or (iii) modify any of 
the Trustee's rights or obligations without its consent. 
 
Defeasance 
 
 Upon payment of all Outstanding Certificates, either at or before maturity, or upon the irrevocable deposit 
of Permitted Investments of the type described in paragraph (a) of the definition of the term “Permitted Investments” 
(but not including any repurchase agreements), with the Trustee sufficient together with other available funds, 
without reinvestment, to retire the Certificates at or before maturity, the Trust Agreement shall be terminated, except 
for the obligations of the Trustee to make payments on the Certificates. 
 
 Any Certificate or portion thereof in authorized denominations may be paid as provided in the preceding 
paragraph; provided, however, that if any such Certificate or portion thereof is to be redeemed, notice of such 
redemption shall have been given in accordance with the provisions of the Trust Agreement or the County shall have 
submitted to the Trustee instructions expressed to be irrevocable as to the date upon which such Certificate or 
portion thereof is to be redeemed and as to the giving of notice of such redemption; and provided further, that if any 
such Certificate or portion thereof shall not mature or be redeemed within 60 days of the deposit of the moneys or 
the respective Permitted Investments referred to in the preceding paragraph, the Trustee shall give notice of such 
deposit by first class mail to the Owners. 
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Additional Certificates 
 

So long as the Lease remains in effect and no Event of Default under the Trust Agreement has occurred, the 
Trustee may execute and deliver, at the direction of the County, Additional Certificates from time to time to provide 
funds to pay any one or more of (i) the costs of refunding Outstanding Certificates or restructuring the County's 
Lease Payments under the Lease, or (ii) the costs of making any modifications or improvements to the Leased 
Property as the County may deem necessary or desirable. 

 
 Before the Trustee shall deliver any Additional Certificates executed, the following items shall have been 
received by the Trustee: 
 
 (a) Original executed counterparts of any amendments or supplements to the Lease and of the Trust 
Agreement entered into in connection with the execution and delivery of the Additional Certificates, which are 
necessary or advisable, in the opinion of Special Counsel, to provide that the Additional Certificates will be 
executed and delivered in compliance with the provisions of the Trust Agreement. 
 
 (b) A written opinion of Special Counsel to the effect that (i) the documents submitted to the Trustee 
in connection with the request then being made comply with the requirements of the Trust Agreement, (ii) any 
filings required to be made under the Trust Agreement have been made, and (iii) all conditions precedent to the 
delivery of the Additional Certificates have been fulfilled. 
 
 (c) A written opinion of Special Counsel (who also may be the counsel to which reference is made in 
subsection (b) above), to the effect that (i) when executed and delivered by the Trustee, those Additional Certificates 
will be valid and binding in accordance with their terms and will be secured hereunder equally and on a parity with 
all other Certificates at the time Outstanding under the Trust Agreement as to the assignment to the Trustee of the 
amounts pledged thereunder, and (ii) the execution and delivery of the Additional Certificates will not result in the 
portion of the Lease Payments designated as interest evidenced by the Certificates Outstanding immediately prior to 
that execution and delivery of such Additional Certificates becoming includable in gross income for purposes of 
federal income taxation. 
 
 (d) A written opinion of Special Counsel (who also may be the counsel to which reference is made in 
subsection (b) above) to the effect that any amendments or supplements to the Lease entered into in connection with 
the execution and delivery of the Additional Certificates have been duly authorized, executed and delivered by the 
County, and that the Lease, as amended or supplemented, constitutes a legal, valid and binding obligation of the 
Lessee, enforceable in accordance with its terms, subject to exceptions reasonably satisfactory to the Trustee for 
bankruptcy laws and other laws affecting creditors’ rights and the exercise of judicial discretion. 
 
 (e) Written confirmation from Moody’s, if the Certificates are then rated by Moody’s, and from S&P, 
if the Certificates are then rated by S&P, that the issuance of the Additional Certificates will not cause the then-
assigned rating assigned to the Certificates to be reduced or withdrawn. 
 

THE GROUND LEASE 
 
 The County leases the site for the Public Works Parking Garage and all improvements and structures 
thereon, to the Trustee for the period commencing as of the date of the Ground Leases and terminating on June 1, 
2023, provided that in no event shall the Ground Lease terminate before the termination of the Lease. 
 
 Title to the Public Works Parking Garage shall at all times remain with the County. 
 
 The Trustee prepaid its rental payments under the Ground Lease upon execution and delivery of the 
Ground Lease in connection with the execution and delivery of the 2008 Certificates. 
 
 The County shall have the right to terminate the Ground Lease upon written notice to the Trustee of (a) 
defeasance of the Lease and the Trust Agreement with respect to all Certificates as permitted thereunder, or (b) the 
exercise of the County of its option to purchase the Leased Property pursuant to the Lease and defeasance of the 
Trust Agreement as permitted thereunder. 
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APPENDIX E 

FORM OF SPECIAL COUNSEL OPINION 

 
 
 

[Closing Date] 
 
 
 
Pima County, Arizona 
Tucson, Arizona 
 
 
 
Ladies and Gentlemen: 
 

We have served as special counsel to our client Pima County, Arizona (the “County”) and not as counsel to 
any other person in connection with the execution and delivery by U.S. Bank National Association, as trustee (the 
“Trustee”), of $79,915,000* aggregate principal amount of Certificates of Participation, Series 2013A (the “2013A 
Certificates”) and $13,045,000* aggregate principal amount of Refunding Certificates of Participation, Series 2013B 
(the “2013B Certificates” and, together with the 2013A Certificates, the “2013 Certificates”) pursuant to a Trust 
Agreement, dated as of June 1, 2008, as supplemented by a First Supplement to Trust Agreement, dated as of June 1, 
2009, a Second Supplement to Trust Agreement, dated as of February 1, 2010 and a Third Supplement to Trust 
Agreement, dated as of May 1, 2013 (collectively, the “Trust Agreement”), between Pima County, Arizona (the 
“County”) and the Trustee, and relating to a Lease-Purchase Agreement, dated as of June 1, 2008, as amended by a 
First Amendment to Lease-Purchase, dated as of June 1, 2009, a Second Amendment to Lease-Purchase, dated as of 
February 1, 2010 and a Third Amendment to Lease-Purchase, dated as of May 1, 2013 (collectively, the “Lease 
Agreement”), between the Trustee, as lessor, and the County, as lessee.  The Lease Agreement and the Trust 
Agreement are referred to collectively as the “County Documents.”  Capitalized terms not defined in this letter are 
used as defined in the County Documents. 

 
In our capacity as special counsel, we have examined the transcript of proceeding relating to the execution 

and delivery of the 2013 Certificates, the County Documents, copies of the executed certificate of the first maturity 
of each series of the 2013 Certificates, and such other documents, matters and law as we deem necessary to render 
the opinions set forth in this letter. 

 
The 2013 Certificates, together with other Certificates (as defined in the Trust Agreement) heretofore or 

hereafter executed and delivered pursuant to the Trust Agreement, represent undivided and proportionate interests in 
the obligations of the County under the Lease Agreement.  The County has agreed to lease certain real and personal 
property from the Trustee, as lessor, under the Lease Agreement.  

 
Based upon our examination, we are of the opinion that, under existing law: 

 
1. The County is a political subdivision existing under the laws of the State of Arizona, and has all 

requisite power to enter into and perform its obligations under the County Documents. 
 

2. The County Documents each have been duly authorized, executed and delivered by the County 
and constitute legal, valid and binding obligations of the County enforceable in accordance with their terms. 

 

                                                      
* Preliminary, subject to change. 
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3. The 2013 Certificates have been duly authorized, executed and delivered by the Trustee at the 
request and for the benefit of the County and are valid and binding limited and special obligations payable solely 
from the Lease Payments (as defined in the Lease Agreement) and certain funds held under the Trust Agreement as 
provided therein. The 2013 Certificates are not secured by an obligation or pledge of any taxing power or moneys 
raised thereby and are not a debt of and do not constitute a pledge of the faith and credit of the County, the State of 
Arizona or any political subdivision thereof. 

 
4.  The portion of each Lease Payment made by the County pursuant to the Lease Agreement and 

denominated as and comprising interest pursuant the Lease Agreement and received by the owners of the 2013 
Certificates (the “Interest Portion”) is excluded from gross income for federal income tax purposes under Section 
103 of the Internal Revenue Code of 1986, as amended (the “Code”), and is not an item of tax preference for 
purposes of the federal alternative minimum tax imposed on individuals and corporations; however, portions of the 
Interest Portion earned by certain corporations may be subject to a corporate alternative minimum tax.  The Interest 
Portion is exempt from Arizona State income tax.  We express no opinion as to any other tax consequences 
regarding the 2013 Certificates.  We also express no opinion as to the treatment for federal income tax purposes or 
Arizona state income tax purposes of amounts paid to the owners of the 2013 Certificates in the event of 
termination of the Lease Agreement due to nonappropriation. 

 
 The opinions stated above are based on an analysis of existing laws, regulations, rulings and court decisions 
and cover certain matters not directly addressed by such authorities.  In rendering all such opinions, we assume, 
without independent verification, and rely upon (i) the accuracy of the factual matters represented, warranted or 
certified in the proceedings and documents we have examined, (ii) the due and legal authorization, execution and 
delivery of those documents by, and the valid, binding and enforceable nature of those documents upon, any parties 
other than the County and (iii) the correctness of the legal conclusions contained in the legal opinion letters of 
counsel to the County delivered in connection with this matter. 
 

In rendering those opinions with respect to treatment of the Interest Portion under the federal tax laws, we 
further assume and rely upon compliance with the covenants in the proceedings and documents we have examined, 
including those of the County.  Failure to comply with certain of those covenants subsequent to the execution and 
delivery of the 2013 Certificates may cause the Interest Portion to be included in gross income for federal income 
tax purposes retroactively to the date of execution and delivery of the 2013 Certificates.   

 
The rights of the owners of the 2013 Certificates and the enforceability of the 2013 Certificates and the 

County Documents are subject to bankruptcy, insolvency, arrangement, fraudulent conveyance or transfer, 
reorganization, moratorium and other laws relating to or affecting creditors’ rights, to the application of equitable 
principles, to the exercise of judicial discretion, and to limitations on legal remedies against public entities. 

 
The opinions rendered in this letter are stated only as of this date, and no other opinion shall be implied or 

inferred as a result of anything contained in or omitted from this letter.  Our engagement as special counsel with 
respect to the 2013 Certificates has concluded on this date. 
 
 Respectfully submitted, 
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APPENDIX F 

FORM OF CONTINUING DISCLOSURE UNDERTAKING 

 
$79,915,000* 

PIMA COUNTY, ARIZONA 
CERTIFICATES OF PARTICIPATION, 

SERIES 2013A 
 

$13,045,000* 
PIMA COUNTY, ARIZONA 

REFUNDING CERTIFICATES OF 
PARTICIPATION, SERIES 2013B 

 
 

         
 

CONTINUING DISCLOSURE UNDERTAKING 
FOR THE PURPOSE OF PROVIDING 

CONTINUING DISCLOSURE INFORMATION 
UNDER SECTION (b)(5) OF RULE 15c2-12 

         

This Continuing Disclosure Undertaking (the “Undertaking”) is executed and delivered by Pima County, 
Arizona (the “County”), in connection with the execution and delivery of $79,915,000* principal amount of 
Certificates of Participation, Series 2013A (the “2013A Certificates”) and $13,045,000* principal amount of 
Refunding Certificates of Participation, Series 2013B (the “2013B Certificates” and together with the 2013A 
Certificates, the “Certificates”), pursuant to a Trust Agreement, dated as of June 1, 2008, as amended (the “Trust 
Agreement”) between the County and U.S. Bank National Association, as trustee. 

In connection with the Certificates, the County covenants and agrees as follows: 

1. Purpose of this Undertaking.  This Undertaking is executed and delivered by the County as of the 
date set forth below, for the benefit of the beneficial owners of the Certificates and in order to assist the Underwriter 
in complying with the requirements of the Rule (as defined below). 

2. Definitions.  The terms set forth below shall have the following meanings in this Undertaking, 
unless the context clearly otherwise requires. 

“Annual Information” means the financial information and operating data set forth in Exhibit I. 

“Annual Information Disclosure” means the dissemination of disclosure concerning Annual 
Information and the dissemination of the Audited Financial Statements as set forth in Section 4. 

“Audited Financial Statements” means the general purpose audited financial statements of the 
County prepared pursuant to the standards and as described in Exhibit I. 

“Commission” means the Securities and Exchange Commission. 

“Dissemination Agent” means any agent designated as such in writing by the County and which 
has filed with the County a written acceptance of such designation, and such agent’s successors and assigns. 

                                                      
* Preliminary, subject to change. 
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“EMMA” means the Electronic Municipal Market Access system of the MSRB.  Information 
regarding submissions to EMMA is available at http://emma.msrb.org. 

“Exchange Act” means the Securities Exchange Act of 1934, as amended. 

 “MSRB” means the Municipal Securities Rulemaking Board. 

“Listed Event” means the occurrence of any of the events with respect to the Certificates set forth 
in Exhibit II. 

“Rule” means Rule 15c2-12 adopted by the Commission under the Exchange Act, as the same 
may be amended from time to time. 

“State” means the State of Arizona. 

“Underwriter” includes each broker, dealer or municipal securities dealer acting as an underwriter 
in the primary offering of the Certificates. 

3. CUSIP Number/Final Official Statement.  The base CUSIP Number of the Certificates is 721664.  
The Final Official Statement relating to the Certificates is dated ___________, 2013. 

4. Annual Information Disclosure.  Subject to Section 8 of this Undertaking, the County shall 
disseminate its Annual Information and its Audited Financial Statement, if any (in the form and by the dates set 
forth in Exhibit I) to the MSRB through EMMA, in a format prescribed by the MSRB.  The County is required to 
deliver such information in such manner and by such time so that such entities receive the information on the date 
specified. 

If any part of the Annual Information can no longer be generated because the operations to which 
it is related have been materially changed or discontinued, the County will disseminate a statement to such effect as 
part of its Annual Information for the year in which such event first occurs. 

If any amendment is made to this Undertaking, the Annual Information for the year in which such 
amendment is made shall contain a narrative description of the reasons for such amendment and its impact on the 
type of information being provided. 

5. Listed Events Disclosure.  Subject to Section 8 of this Undertaking, the County hereby covenants 
that it will disseminate notice of occurrence of a Listed Event to the MSRB through EMMA not later than ten 
business days after the occurrence of the Listed Event, in a format prescribed by the MSRB, except that for the 
events 2, 7, 10, 13 and 14, listed in Exhibit II, the County will provide such notice if it determines that such event 
would be material under applicable federal securities laws. 

6. Consequences of Failure of the County to Provide Information.  The County shall give notice in a 
timely manner to the MSRB through EMMA, in a format prescribed by the MSRB, of any failure to provide Annual 
Information Disclosure when the same is due hereunder. 

In the event of a failure of the County to comply with any provision of this Undertaking, the 
beneficial owner of any Bond may seek mandamus or specific performance by court order, to cause the County to 
comply with its obligations under this Undertaking.  A default under this Undertaking shall not be an event of 
default on the Certificates.  The sole remedy under this Undertaking in the event of any failure of the County to 
comply with this Undertaking shall be an action to compel performance. 

7. Amendments; Waiver.  Notwithstanding any provision of this Undertaking, the County by 
certified resolutions authorizing each amendment or waiver, may amend the Undertaking, and any provision of the 
Undertaking may be waived, if: 
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(a) The amendment is made in connection with a change in circumstances that arises from a 
change in legal requirements, change in law, or change in the identity, nature, or status of the County, or type of 
business conducted; 

(b) This Undertaking, as amended, would have complied with the requirements of the Rule at 
the time of the primary offering, after taking into account any amendments or interpretations of the rule, as well as 
any change in circumstances; and 

(c) The amendment does not materially impair the interests of the beneficial owners of the 
Certificates, as determined by an independent counsel or other entity unaffiliated with the County. 

8. Non-Appropriation.  The performance by the County of its obligations in this Undertaking shall be 
subject to the annual appropriation of any funds that may be necessary to permit such performance.  In the event of a 
failure by the County to comply with its covenants under this Undertaking due to a failure to appropriate the 
necessary funds, the County covenants to provide prompt notice of such fact to the MSRB through EMMA. 

9. Termination of Undertaking.  The Undertaking of the County shall be terminated hereunder when 
the County no longer has liability for any obligation relating to repayment of the Certificates or the Rule no longer 
applies to the Certificates.  The County shall give notice in a timely manner if this Section is applicable to the 
MSRB through EMMA. 

10. Dissemination Agent.  The County may, from time to time, appoint or engage a Dissemination 
Agent to assist it in carrying out its obligations under this Undertaking, and may discharge any such Dissemination 
Agent, with or without appointing a successor Dissemination Agent. 

11. Additional Information.  Nothing in this Undertaking shall be deemed to prevent the County from 
disseminating any other information using the means of dissemination set forth in this Undertaking or any other 
means of communication, or including any other information in any Annual Information Disclosure or notice of 
occurrence of a Listed Event, in addition to that which is required by this Undertaking.  If the County chooses to 
include any information from any document or notice of occurrence of Listed Event in addition to that which is 
specifically required by this Undertaking, the County shall have no obligation under this Undertaking to update such 
information or include it in any future disclosure or notice of occurrence of a Listed Event. 

12. Beneficiaries.  This Undertaking has been executed in order to assist the Underwriter in complying 
with the Rule; however, this Undertaking shall inure solely to the benefit of the County, the Dissemination Agent, if 
any, and the beneficial owners of the Certificates, and shall create no rights in any other person or entity. 

13. Recordkeeping.  The County shall maintain records of all Annual Information Disclosure and 
notices of occurrence of Listed Events including the content of such disclosure or notices, the names of the entities 
with whom such disclosure or notices were filed and the date of filing such disclosure or notices. 

14. Assignment.  The County shall not transfer its obligations under the Trust Agreement unless the 
transferee agrees to assume all obligation of the County under this Undertaking or to execute an Undertaking under 
the Rule. 

15. Governing Law.  This Undertaking shall be governed by the laws of the State. 

 

[Signature page to follow] 
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PIMA COUNTY, ARIZONA 

 

By:         
 Thomas Burke 
 Finance and Risk Management Director 

Date: _________, 2013 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

[Signature page of Continuing Disclosure Undertaking] 
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EXHIBIT I 

ANNUAL FINANCIAL INFORMATION AND AUDITED 
FINANCIAL STATEMENTS 

“Annual Financial Information” means quantitative financial information and operating data concerning the 
operations of the County of the type set forth in the Official Statement in Appendix B in the tables entitled “PIMA 
COUNTY, ARIZONA COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN 
FUND BALANCES OF ALL GOVERNMENTAL FUND TYPES,” “PIMA COUNTY, ARIZONA, STATEMENT 
OF FUND BALANCES – ALL GOVERNMENTAL FUND TYPES” and “PIMA COUNTY, ARIZONA, 
COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN GENERAL FUND 
BALANCE.”  

 All or a portion of the Annual Financial Information and the Audited Financial Statements as set forth 
below may be included by reference to other documents which have been submitted to the MSRB through EMMA.  
If the information included by reference is contained in a Final Official Statement, the Final Official Statement must 
be available from the MSRB; and the Final Official Statement need not be available from the Commission.  The 
County shall clearly identify each such item of information included by reference. 

Annual Financial Information exclusive of Audited Financial Statements will be provided to the MSRB 
through EMMA, no later than the first business day in February of each year, commencing February 1, 2014.  
Audited Financial Statements as described below should be filed at the same time as the Annual Financial 
Information.  If Audited Financial Statements are not available when the Annual Financial Information is filed, 
unaudited financial statements shall be included, to be followed up by Audited Financial Statements when available. 

Audited Financial Statements will be prepared according to generally accepted accounting principles 
("GAAP"), as applied to governmental units as modified by State law (“GAAP”), Audited Financial Statements will 
be provided to the MSRB through EMMA, at the same time as Annual Financial Information is filed, or if not 
available when such Annual Financial Information is filed, within 30 days after availability to the County. 

If any change is made to the Annual Financial Information as permitted by Section 4 of this Undertaking, 
the County will disseminate a notice of such change as required by Section 4, including changes in Fiscal Year or 
GAAP. 
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EXHIBIT II 

EVENTS FOR WHICH NOTICE OF OCCURRENCE OF 
LISTED EVENTS IS REQUIRED 

1. Principal and interest payment delinquencies; 

2. Non-payment related defaults, if material; 

3. Unscheduled draws on debt service reserves reflecting financial difficulties; 

4. Unscheduled draws on credit enhancements reflecting financial difficulties; 

5. Substitution of credit or liquidity providers, or their failure to perform; 

6. Adverse tax opinions, the issuance by the Internal Revenue Service of proposed or final determinations of 
taxability, Notices of Proposed Issue (IRS Form 5701-TEB) or other material notices or determinations with respect 
to the tax status of the security, or other material events affecting the tax status of the security; 

7. Modifications to rights of security holders, if material; 

8. Bond calls, if material, and tender offers; 

9. Defeasances;  

10. Release, substitution or sale of property securing repayment of securities, if material;  

11. Rating changes; 

12. Bankruptcy, insolvency, receivership or similar event of the County; 

 Note: for the purposes of the event identified in paragraph 12, the event is considered to occur when any of 
the following occur:  the appointment of a receiver, fiscal agent or similar officer for the County in a proceeding 
under the U.S. Bankruptcy Code or in any other proceeding under State or federal law in which a court or 
governmental authority has assumed jurisdiction over substantially all of the assets or business of the County, or if 
such jurisdiction has been assumed by leaving the existing governmental body and officials or officers in possession 
but subject to the supervision and orders of a court or governmental authority, or the entry of an order confirming a 
plan of reorganization, arrangement or liquidation by a court or governmental authority having supervision or 
jurisdiction over substantially all of the assets or business of the County. 

13. The consummation of a merger, consolidation, or acquisition involving the County or the sale of all or 
substantially all of the assets of the County, other than in the ordinary course of business, the entry into a definitive 
agreement to undertake such action or the termination of a definitive agreement relating to any such actions, other 
than pursuant to its terms, if material; and 

14. Appointment of a successor or additional trustee or the change of name of a trustee, if material.  
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APPENDIX G 

BOOK-ENTRY-ONLY SYSTEM 

THE INFORMATION PROVIDED IN THIS APPENDIX HAS BEEN PROVIDED BY DTC.  NO 
REPRESENTATION IS MADE BY THE COUNTY, SPECIAL COUNSEL, OR THE UNDERWRITER AS TO 
THE ACCURACY OR ADEQUACY OF SUCH INFORMATION PROVIDED BY DTC OR AS TO THE 
ABSENCE OF MATERIAL ADVERSE CHANGES IN SUCH INFORMATION SUBSEQUENT TO THE DATE 
HEREOF. 

DTC will act as securities depository for the 2013 Certificates.  The 2013 Certificates will be issued as 
fully-registered securities registered in the name of Cede & Co. (DTC’s partnership nominee) or such other name as 
may be requested by an authorized representative of DTC.  One fully-registered Bond certificate will be issued for 
each maturity of the 2013 Certificates, each in the aggregate principal amount of such maturity, and will be 
deposited with DTC. 

DTC, the world’s largest depository, is a limited-purpose trust company organized under the New York 
Banking Law, a “banking organization” within the meaning of the New York Banking Law, a member of the 
Federal Reserve System, a “clearing corporation” within the meaning of the New York Uniform Commercial Code, 
and a “clearing agency” registered pursuant to the provisions of section 17A of the Securities Exchange Act of 1934.  
DTC holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity issues, corporate and 
municipal debt issues, and money market instruments (from over 100 countries) that DTC’s participants (“Direct 
Participants”) deposit with DTC.  DTC also facilitates the post-trade settlement among Direct Participants of sales 
and other securities transactions in deposited securities, through electronic computerized book-entry transfers and 
pledges between Direct Participants’ accounts.  This eliminates the need for physical movement of securities 
certificates.  Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust 
companies, clearing corporations and certain other organizations.  DTC is a wholly owned subsidiary of The 
Depository Trust & Clearing Corporation (“DTCC”).  DTCC is the holding company for DTC, National Securities 
Clearing Corporation and Fixed Income Clearing Corporation, all of which are registered clearing agencies.  DTCC 
is owned by the users of its regulated subsidiaries.  Access to the DTC system is also available to others such as both 
U.S. and non-U.S. securities brokers and dealers, banks, trust companies, and clearing corporations that clear 
through or maintain a custodial relationship with a Direct Participant, either directly or indirectly (“Indirect 
Participants”).  DTC has a Standard & Poor’s rating of AA+.  The DTC Rules applicable to its Participants are on 
file with the Securities and Exchange Commission.  More information about DTC can be found at www.dtcc.com.  

 
Purchases of 2013 Certificates under the DTC system must be made by or through Direct Participants, 

which will receive a credit for the 2013 Certificates on DTC’s records.  The ownership interest of each actual 
purchaser of each 2013 Certificate (“Beneficial Owner”) is in turn to be recorded on the Participants’ records.  
Beneficial Owners will not receive written confirmation from DTC of their purchase.  Beneficial Owners are, 
however, expected to receive written confirmations providing details of the transaction, as well as periodic 
statements of their holdings, from the Direct Participant or Indirect Participant through which the Beneficial Owner 
entered into the transaction.  Transfers of ownership interests in the 2013 Certificates are to be accomplished by 
entries made on the books of Direct Participants and Indirect Participants acting on behalf of Beneficial Owners.  
Beneficial Owners will not receive certificates representing their ownership interests in 2013 Certificates, except in 
the event that use of the book-entry system for the 2013 Certificates is discontinued. 

To facilitate subsequent transfers, all 2013 Certificates deposited by Direct Participants with DTC are 
registered in the name of DTC’s partnership nominee, Cede & Co., or such other name as may be requested by an 
authorized representative of DTC.  The deposit of 2013 Certificates with DTC and their registration in the name of 
Cede & Co. or such other DTC nominee do not effect any change in beneficial ownership.  DTC has no knowledge 
of the actual Beneficial Owners of the 2013 Certificates; DTC’s records reflect only the identity of the Direct 
Participants to whose accounts such 2013 Certificates are credited, which may or may not be the Beneficial Owners.  
The Direct Participants and Indirect Participants will remain responsible for keeping account of their holdings on 
behalf of their customers. 
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Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to 
Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by 
arrangements among them, subject to any statutory or regulatory requirements as may be in effect from time to time.  
Beneficial Owners of 2013 Certificates may wish to take certain steps to augment the transmission to them of 
notices of significant events with respect to the 2013 Certificates, such as redemptions, tenders, defaults, and 
proposed amendments to the Trust Agreement.  For example, Beneficial Owners of 2013 Certificates may wish to 
ascertain that the nominee holding the 2013 Certificates for their benefit has agreed to obtain and transmit notices to 
Beneficial Owners.  In the alternative, Beneficial Owners may wish to provide their names and addresses to the 
Trustee and request that copies of notices be provided directly to them. 

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to 2013 
Certificates unless authorized by a Direct Participant in accordance with DTC’s Procedures.  Under its usual 
procedures, DTC mails an Omnibus Proxy to the Trustee as soon as possible after the record date.  The Omnibus 
Proxy assigns Cede & Co.’s consenting or voting rights to those Direct Participants to whose accounts 2013 
Certificates are credited on the record date (identified in a listing attached to the Omnibus Proxy). 

Principal, interest and redemption payments on the 2013 Certificates will be made by the Trustee to Cede 
& Co., or such other nominee as may be requested by an authorized representative of DTC.  DTC’s practice is to 
credit Direct Participants’ accounts upon DTC’s receipt of funds and corresponding detail information from the 
County or the Trustee, on payable date in accordance with their respective holdings shown on DTC’s records.  
Payments by Participants to Beneficial Owners will be governed by standing instructions and customary practices, 
as is the case with securities held for the accounts of customers in bearer form or registered in “street name,” and 
will be the responsibility of such Participant and not of DTC, the Trustee or the County, subject to any statutory or 
regulatory requirements as may be in effect from time to time.  Payment of principal, interest and redemption 
proceeds to Cede & Co. (or such other nominee as may be requested by an authorized representative of DTC) is the 
responsibility of the Trustee, disbursement of such payments to Direct Participants will be the responsibility of 
DTC, and disbursement of such payments to the Beneficial Owners will be the responsibility of Direct Participants 
and Indirect Participants. 

DTC may discontinue providing its services as depository with respect to the 2013 Certificates at any time 
by giving reasonable notice to the Trustee or the County.  Under such circumstances, in the event that a successor 
depository is not obtained, Bond certificates are required to be printed and delivered. 

The County may decide to discontinue use of the system of book-entry-only transfers through DTC (or a 
successor securities depository).  In that event, Bond certificates will be printed and delivered to DTC. 

NEITHER THE COUNTY NOR THE TRUSTEE WILL HAVE RESPONSIBILITY OR OBLIGATION 
TO PARTICIPANTS WITH RESPECT TO (1) THE ACCURACY OF ANY RECORDS MAINTAINED BY DTC, 
ANY DIRECT PARTICIPANT, OR ANY INDIRECT PARTICIPANT; (2) ANY NOTICE THAT IS PERMITTED 
OR REQUIRED TO BE GIVEN TO THE OWNERS OF THE 2013 CERTIFICATES UNDER THE TRUST 
AGREEMENT; (3) THE SELECTION BY DTC OR ANY DIRECT PARTICIPANT OR INDIRECT 
PARTICIPANT OF ANY PERSON TO RECEIVE PAYMENT IN THE EVENT OF A PARTIAL REDEMPTION 
OF THE 2013 CERTIFICATES; (4) THE PAYMENT BY DTC OR ANY DIRECT PARTICIPANT OR 
INDIRECT PARTICIPANT OF ANY AMOUNT WITH RESPECT TO THE PRINCIPAL OR REDEMPTION 
PREMIUM, IF ANY, OR INTEREST DUE WITH RESPECT TO THE 2013 CERTIFICATES; (5) ANY 
CONSENT GIVEN OR OTHER ACTION TAKEN BY DTC AS THE OWNER OF 2013 CERTIFICATES; OR 
(6) ANY OTHER MATTERS. 

So long as Cede & Co. is the registered owner of the 2013 Certificates, as nominee for DTC, references 
herein to “Owner” or registered owners of the 2013 Certificates (other than under the caption “TAX MATTERS”) 
shall mean Cede & Co., as aforesaid, and shall not mean the Beneficial Owners of such 2013 Certificates. 

When reference is made to any action which is required or permitted to be taken by the Beneficial Owners, 
such reference shall only relate to those permitted to act (by statute, regulation or otherwise) on behalf of such 
Beneficial Owners for such purposes.  When notices are given, they shall be sent by the County or the Trustee to 
DTC only. 
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So long as Cede & Co. is the registered Owner of the 2013 Certificates, as nominee for DTC, references 
herein to “Owner” or registered owners of the 2013 Certificates (other than under the captions “TAX MATTERS”) 
shall mean Cede & Co., as aforesaid, and shall not mean the Beneficial Owners of such 2013 Certificates. 

When reference is made herein to any action which is required or permitted to be taken by the Beneficial 
Owners, such reference shall only relate to those permitted to act (by statute, regulation or otherwise) on behalf of 
such Beneficial Owners for such purposes.  When notices are given, they shall be sent by the County or the Trustee 
to DTC only. 

The information in this section concerning DTC and DTC’s book-entry system has been obtained from 
sources that the County believes to be reliable, but the County takes no responsibility for the accuracy thereof. 
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l`] Y[[mjY[q g^ km[` fmeZ]jk-
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KZ[e FXX[U[S^ JfSfW_W`f& iZ[UZ [`U^gVWe fZW UahWd bSYW& fZW [`e[VW UahWd bSYW S`V fZW SbbW`V[UWe ZWdWfa&

VaWe `af Ua`ef[fgfW S` aXXWd[`Y aX S`k eWUgd[fk afZWd fZS` fZW ad[Y[`S^ aXXWd[`Y aX fZW ,*+- 9Wdf[X[USfWe [VW`f[X[WV

a` fZW UahWd ZWdWaX( Ea bWdea` ZSe TWW` SgfZad[lWV Tk G[_S 9ag`fk& 7d[la`S $fZW n9ag`fko%& fa Y[hW S`k

[`Xad_Sf[a` ad fa _S]W S`k dWbdWeW`fSf[a`e afZWd fZS` Se Ua`fS[`WV [` fZ[e FXX[U[S^ JfSfW_W`f& S`V [X Y[hW` ad

_SVW& egUZ afZWd [`Xad_Sf[a` ad dWbdWeW`fSf[a` `af ea SgfZad[lWV eZag^V `af TW dW^[WV gba` Se ZSh[`Y TWW` Y[hW`

ad SgfZad[lWV Tk fZW 9ag`fk(

7^^ X[`S`U[S^ S`V afZWd [`Xad_Sf[a` bdWeW`fWV [` fZ[e FXX[U[S^ JfSfW_W`f ZSe TWW` bdah[VWV Tk fZW

9ag`fk Xda_ [fe dWUadVe& WjUWbf Xad [`Xad_Sf[a` WjbdWee^k Sffd[TgfWV fa afZWd eagdUWe( KZW bdWeW`fSf[a` aX

[`Xad_Sf[a`& [`U^gV[`Y fST^We aX dWUW[bfe Xda_ fSjWe S`V afZWd eagdUWe& [e [`fW`VWV fa eZai UWdfS[` Z[efad[U

[`Xad_Sf[a`& S`V [e `af [`fW`VWV fa [`V[USfW XgfgdW ad Ua`f[`g[`Y fdW`Ve [` fZW X[`S`U[S^ bae[f[a` ad afZWd SXXS[de

aX fZW 9ag`fk( Ea dWbdWeW`fSf[a` [e _SVW fZSf fZW bSef WjbWd[W`UW& Se eZai` Tk egUZ X[`S`U[S^ S`V afZWd

[`Xad_Sf[a`& i[^^ `WUWeeSd[^k Ua`f[`gW ad TW dWbWSfWV [` fZW XgfgdW( KZ[e FXX[U[S^ JfSfW_W`f Ua`fS[`e& [` bSdf&

Wef[_SfWe S`V _SffWde aX ab[`[a`& iZWfZWd ad `af WjbdWee^k efSfWV fa TW egUZ& iZ[UZ SdW `af [`fW`VWV Se

efSfW_W`fe ad dWbdWeW`fSf[a`e aX XSUf ad UWdfS[`fk& S`V `a dWbdWeW`fSf[a` [e _SVW Se fa fZW UaddWUf`Wee aX egUZ

Wef[_SfWe S`V ab[`[a`e& ad fZSf fZWk i[^^ TW dWS^[lWV( 7^^ XadWUSefe& bda\WUf[a`e& Seeg_bf[a`e& ab[`[a`e ad

Wef[_SfWe SdW nXadiSdV ^aa][`Y efSfW_W`fe&o iZ[UZ _gef TW dWSV i[fZ S` STg`VS`UW aX USgf[a` S`V iZ[UZ _Sk

`af TW dWS^[lWV ad _Sk `af aUUgd [` fZW XgfgdW( KZW [`Xad_Sf[a` S`V WjbdWee[a`e aX ab[`[a` ZWdW[` SdW egT\WUf fa

UZS`YW i[fZagf `af[UW& S`V `W[fZWd fZW VW^[hWdk aX fZ[e FXX[U[S^ JfSfW_W`f `ad S`k eS^W _SVW ZWdWg`VWd eZS^^&

g`VWd S`k U[dUg_efS`UWe& UdWSfW S`k [_b^[USf[a` fZSf fZWdW ZSe TWW` `a UZS`YW [` fZW SXXS[de aX fZW 9ag`fk e[`UW

fZW VSfW ZWdWaX(

7 i[VW hSd[Wfk aX afZWd [`Xad_Sf[a`& [`U^gV[`Y X[`S`U[S^ [`Xad_Sf[a`& Ua`UWd`[`Y fZW 9ag`fk [e ShS[^ST^W

Xda_ bgT^[USf[a`e S`V iWTe[fWe aX fZW 9ag`fk S`V afZWde( 7`k egUZ [`Xad_Sf[a` fZSf [e [`Ua`e[efW`f i[fZ fZW

[`Xad_Sf[a` eWf XadfZ [` fZ[e FXX[U[S^ JfSfW_W`f eZag^V TW V[edWYSdVWV( Ea egUZ [`Xad_Sf[a` [e S bSdf aX& ad

[`UadbadSfWV [`fa& fZ[e FXX[U[S^ JfSfW_W`f& WjUWbf Se WjbdWee^k `afWV ZWdW[`(

I89 9Sb[fS^ DSd]Wfe& CC9 $fZW nL`VWdid[fWdo% ZSe bdah[VWV fZW Xa^^ai[`Y eW`fW`UW Xad [`U^ge[a` [`

fZ[e FXX[U[S^ JfSfW_W`f4 KZW L`VWdid[fWd ZSe dWh[WiWV fZW [`Xad_Sf[a` [` fZ[e FXX[U[S^ JfSfW_W`f [` SUUadVS`UW

i[fZ& S`V Se bSdf aX& [fe dWeba`e[T[^[f[We fa [`hWefade [` SUUadVS`UW i[fZ fZW =WVWdS^ eWUgd[f[We ^Sie Se Sbb^[WV fa

fZW XSUfe S`V U[dUg_efS`UWe aX fZ[e fdS`eSUf[a`& Tgf fZW L`VWdid[fWd VaWe `af YgSdS`fWW fZW SUUgdSUk ad

Ua_b^WfW`Wee aX egUZ [`Xad_Sf[a`(
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9<IK@=@97K<J 7K 7 C<M<C 78FM< K?7K N?@9? D@>?K FK?<IN@J< GI<M7@C @E K?< FG<E

D7IB<K( JL9? JK78@C@Q@E>& @= 9FDD<E9<;& D7P 8< ;@J9FEK@EL<; 7K 7EP K@D<(

KZW [eegS`UW S`V eS^W aX fZW ,*+- 9Wdf[X[USfWe ZShW `af TWW` dWY[efWdWV g`VWd fZW =WVWdS^ JWUgd[f[We 7Uf

aX +3-- ad fZW JWUgd[f[We <jUZS`YW 7Uf aX +3-.& TafZ Se S_W`VWV& [` dW^[S`UW gba` WjW_bf[a`e bdah[VWV

fZWdWg`VWd Tk JWUf[a`e -$S%, S`V -$S%+,& dWebWUf[hW^k& Xad fZW [eegS`UW S`V eS^W aX _g`[U[bS^ eWUgd[f[We5 `ad ZShW

fZW [eegS`UW S`V eS^W aX fZW ,*+- 9Wdf[X[USfWe TWW` cgS^[X[WV g`VWd fZW JWUgd[f[We 7Uf aX 7d[la`S& [` dW^[S`UW gba`

hSd[age WjW_bf[a`e fZWdWg`VWd( KZ[e FXX[U[S^ JfSfW_W`f VaWe `af Ua`ef[fgfW S` aXXWd fa eW^^ ad S ea^[U[fSf[a` aX S`

aXXWd fa Tgk [` S`k efSfW [` iZ[UZ egUZ aXXWd ad ea^[U[fSf[a` [e `af SgfZad[lWV ad [` iZ[UZ fZW bWdea` _S][`Y egUZ

aXXWd ad ea^[U[fSf[a` [e `af cgS^[X[WV fa Va ea ad fa S`k bWdea` fa iZa_ [f [e g`^SiXg^ fa _S]W egUZ aXXWd ad

ea^[U[fSf[a`(

KZW [`Xad_Sf[a` Ua`fS[`WV ZWdW[` [` 7bbW`V[j > p n8FFB'<EKIP'FECP JPJK<Do ZSe TWW`

Xgd`[eZWV Tk KZW ;Wbae[fadk Kdgef 9a_bS`k& S`V `a dWbdWeW`fSf[a` ZSe TWW` _SVW Tk fZW 9ag`fk ad fZW

L`VWdid[fWd& ad S`k aX fZW[d Uag`eW^ ad SYW`fe& Se fa fZW SUUgdSUk ad Ua_b^WfW`Wee aX egUZ [`Xad_Sf[a`(

KZW 9ag`fk ZSe g`VWdfS]W` fa bdah[VW Ua`f[`g[`Y V[eU^aegdW i[fZ dWebWUf fa fZW ,*+- 9Wdf[X[USfWe Se

dWcg[dWV Tk Ig^W +/U,'+, aX fZW JWUgd[f[We S`V <jUZS`YW 9a__[ee[a`( JWW n9a`f[`g[`Y JWUa`VSdk DSd]Wf

;[eU^aegdWo S`V 7bbW`V[j = p n=FID F= 9FEK@EL@E> ;@J9CFJLI< LE;<IK7B@E>o ZWdW[`(

L(J( 8S`] ESf[a`S^ 7eeaU[Sf[a`& Se fdgefWW S`V ^Weead& Seeg_We `a dWeba`e[T[^[fk Xad fZ[e FXX[U[S^

JfSfW_W`f S`V ZSe `af dWh[WiWV ad g`VWdfS]W` fa hWd[Xk S`k [`Xad_Sf[a` Ua`fS[`WV ZWdW[`(
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O`ak J^^a[aYd NlYl]e]fl+ o`a[` af[dm\]k l`] [gn]j hY_]+ l`] afka\] ^jgfl [gn]j hY_] Yf\ Yhh]f\a[]k `]j]lg
'l`] uJ^^a[aYd NlYl]e]flv(+ `Yk Z]]f hj]hYj]\ gf Z]`Yd^ g^ KaeY >gmflq+ <jargfY 'l`] u>gmflqv(+ af [gff][lagf oal`
l`] gja_afYd ]p][mlagf+ \]dan]jq Yf\ kYd] g^ #7/+064+/// hjaf[ahYd Yegmfl g^ >]jla^a[Yl]k g^ KYjla[ahYlagf+ N]ja]k
1/02< 'l`] u1/02< >]jla^a[Yl]kv( Yf\ #01+6/4+/// hjaf[ahYd Yegmfl g^ M]^mf\af_ >]jla^a[Yl]k g^ KYjla[ahYlagf+
N]ja]k 1/02= 'l`] u1/02= >]jla^a[Yl]kv Yf\+ lg_]l`]j oal` l`] 1/02< >]jla^a[Yl]k+ l`] u1/02 >]jla^a[Yl]kv(-

>]jlYaf [YhalYdar]\ l]jek mk]\ `]j]af Zml fgl \]^af]\ ]dk]o`]j] Yj] \]^af]\ mf\]j uNPHH<MT JA
G@B<G ?J>PH@ION , >]jlYaf ?]^afalagfkv af <hh]f\ap ? `]j]lg-

O`] 1/02 >]jla^a[Yl]k+ lg_]l`]j oal` #05+114+/// gmlklYf\af_ hjaf[ahYd Yegmfl g^ >]jla^a[Yl]k g^
KYjla[ahYlagf+ N]ja]k 1/0/ 'l`] u1/0/ >]jla^a[Yl]kv( Yf\ Yfq <\\alagfYd >]jla^a[Yl]k '`]j]Y^l]j \]^af]\( ]p][ml]\ Yf\
\]dan]j]\ hmjkmYfl lg l`] `]j]Y^l]j,\]k[jaZ]\ Ojmkl <_j]]e]fl '[gdd][lan]dq+ l`] u>]jla^a[Yl]kv(+ ]na\]f[] Yf\
j]hj]k]fl mf\ana\]\ Yf\ hjghgjlagfYl] afl]j]klk g^ l`] j]_akl]j]\ gof]jk l`]j]g^ af k]eaYffmYd d]Yk] hYqe]flk 'l`]
uG]Yk] KYqe]flkv( ^gj l`] `]j]Y^l]j \]k[jaZ]\ G]Yk]\ Kjgh]jlq+ lg Z] eY\] Zq l`] >gmflq hmjkmYfl lg Y G]Yk],
Kmj[`Yk] <_j]]e]fl+ \Yl]\ Yk g^ Emf] 0+ 1//7 'l`] uJja_afYd G]Yk],Kmj[`Yk] <_j]]e]flv(+ Yk Ye]f\]\ Zq Y Aajkl
<e]f\e]fl lg G]Yk],Kmj[`Yk] <_j]]e]fl+ \Yl]\ Yk g^ Emf] 0+ 1//8 'l`] uAajkl <e]f\e]flv(+ Y N][gf\
<e]f\e]fl lg G]Yk],Kmj[`Yk] <_j]]e]fl+ \Yl]\ Yk g^ A]ZjmYjq 0+ 1/0/ 'l`] uN][gf\ <e]f\e]flv(+ Yf\ Y O`aj\
<e]f\e]fl lg G]Yk],Kmj[`Yk] <_j]]e]fl+ lg Z] \Yl]\ Yk g^ HYq 0+ 1/02 'l`] uO`aj\ <e]f\e]flv Yf\+ lg_]l`]j
oal` l`] Jja_afYd G]Yk],Kmj[`Yk] <_j]]e]fl+ l`] Aajkl <e]f\e]fl+ l`] N][gf\ <e]f\e]fl+ Yf\ Yk kmZk]im]fldq
Ye]f\]\+ l`] uG]Yk]v(+ Z]lo]]f P-N- =Yfc IYlagfYd <kkg[aYlagf+ Yk ljmkl]] mf\]j l`] Ojmkl <_j]]e]fl+ Yk d]kkgj
'l`] uOjmkl]]v(+ Yf\ KaeY >gmflq+ <jargfY+ Yk d]kk]] 'l`] u>gmflqv(- O`] hjgh]jlq Z]af_ d]Yk]\ Zq l`] Ojmkl]] lg
l`] >gmflq oadd [gfkakl g^ []jlYaf afl]j]klk af l`] eYbgj hgjlagf g^ l`] hmZda[ ogjck Zmad\af_ g^ l`] >gmflq+ l`] d]_Yd
k]jna[]k Zmad\af_ g^ l`] >gmflq+ Y hYjcaf_ _YjY_] g^ l`] >gmflq+ Yf\ []jlYaf Y\mdl \]l]flagf 'bYad( ^Y[adala]k g^ l`]
>gmflq '[gdd][lan]dq+ l`] uG]Yk]\ Kjgh]jlqv(- O`] Ojmkl]] oadd `gd\ Y ^]] lald] afl]j]kl af l`] hmZda[ ogjck Zmad\af_+
d]_Yd k]jna[]k Zmad\af_ Yf\ l`] Y\mdl \]l]flagf 'bYad( ^Y[adala]k hgjlagfk g^ l`] G]Yk]\ Kjgh]jlq 'l`] uN]ddYZd] G]Yk]\
Kjgh]jlqv( Yf\ Y _jgmf\ d]Yk]`gd\ afl]j]kl af l`] hYjcaf_ _YjY_] hgjlagf g^ l`] G]Yk]\ Kjgh]jlq 'l`] uBjgmf\ G]Yk]\
Kjgh]jlqv(- N]] uKG<I JA ADI<I>@ , O`] G]Yk]\ Kjgh]jlqv `]j]af- O`] 1/02 >]jla^a[Yl]k Yj] Z]af_ ]p][ml]\
Yf\ \]dan]j]\ mf\]j Y Ojmkl <_j]]e]fl+ \Yl]\ Yk g^ Emf] 0+ 1//7 'l`] uJja_afYd Ojmkl <_j]]e]flv(+ Yk kmhhd]e]fl]\
Zq Y Aajkl Nmhhd]e]fl lg Ojmkl <_j]]e]fl+ \Yl]\ Yk g^ Emf] 0+ 1//8 'l`] uAajkl Nmhhd]e]flv(+ Y N][gf\ Nmhhd]e]fl
lg Ojmkl <_j]]e]fl+ \Yl]\ Yk g^ A]ZjmYjq 0+ 1/0/ 'l`] uN][gf\ Nmhhd]e]flv(+ Yf\ Y O`aj\ Nmhhd]e]fl lg Ojmkl
<_j]]e]fl+ lg Z] \Yl]\ Yk g^ HYq 0+ 1/02 'l`] uO`aj\ Nmhhd]e]flv Yf\+ lg_]l`]j oal` l`] Jja_afYd Ojmkl
<_j]]e]fl+ l`] Aajkl Nmhhd]e]fl+ l`] N][gf\ Nmhhd]e]fl+ Yf\ Yk kmZk]im]fldq kmhhd]e]fl]\+ l`] uOjmkl
<_j]]e]flv(+ Z]lo]]f l`] Ojmkl]] Yf\ l`] >gmflq-

O`] 1/02 >]jla^a[Yl]k Yj] Z]af_ ]p][ml]\ Yf\ \]dan]j]\ lg 'a( j]^afYf[] l`] Y[imakalagf Zq l`] Ojmkl]] g^ l`]
G]Yk]\ Kjgh]jlq ^jge l`] >gmflq+ 'aa( j]^mf\ l`] >]jla^a[Yl]k lg Z] M]^mf\]\ 'Yk \]k[jaZ]\ Z]dgo mf\]j uKG<I JA
ADI<I>@v(+ hj]nagmkdq ]p][ml]\ Yf\ \]dan]j]\ hmjkmYfl lg Y Ojmkl <_j]]e]fl+ \Yl]\ Yk g^ A]ZjmYjq 0+ 0886 'Yk
l`]j]Y^l]j kmhhd]e]fl]\+ l`] u0886 Ojmkl <_j]]e]flv( Z]lo]]f l`] >gmflq Yf\ P-N- =Yfc IYlagfYd <kkg[aYlagf+ Yk
ljmkl]] l`]j]mf\]j 'af km[` [YhY[alq+ l`] u0886 Ojmkl]]v(+ Yf\ 'aaa( hYq [gklk Ykkg[aYl]\ oal` l`] ]p][mlagf Yf\
\]dan]jq g^ l`] 1/02 >]jla^a[Yl]k- N]] uKG<I JA ADI<I>@v `]j]af- A]] lald] lg l`] N]ddYZd] G]Yk]\ Kjgh]jlq oadd



1

Z] `]d\ Zq l`] Ojmkl]] Yf\+ Y _jgmf\ d]Yk]`gd\ afl]j]kl hmjkmYfl lg Y Bjgmf\ G]Yk]+ \Yl]\ Yk g^ Emf] 0+ 1//7 'l`]
uBjgmf\ G]Yk]v(+ Z]lo]]f l`] >gmflq Yf\ l`] Ojmkl]] `Yk Z]]f ljYfk^]jj]\ lg l`] Ojmkl]] oal` j]kh][l lg l`] Bjgmf\
G]Yk]\ Kjgh]jlq- KmjkmYfl lg l`] G]Yk]+ l`] Ojmkl]] `Yk gj oadd d]Yk] ZY[c lg l`] >gmflq l`] G]Yk]\ Kjgh]jlq- N]]
uKG<I JA ADI<I>@v `]j]af-

O`] >gmflq ]ph][lk lg mk] Y hgjlagf g^ l`] Yegmflk j][]an]\ ^jge l`] Ojmkl]] ^jge l`] j]^afYf[af_ g^ l`]
Y[imakalagf g^ l`] G]Yk]\ Kjgh]jlq lg hYq l`] [gklk g^ l`] `]j]af,\]k[jaZ]\ Dehjgn]e]flk+ o`a[` Yj] ]ph][l]\ lg
hjaeYjadq [gfkakl g^ ]phYfkagf Yf\ mh_jY\]k lg l`] >gmflqtk k]o]j kqkl]e ^Y[adala]k Yf\ ^d]]l k]jna[]k ^Y[adala]k+ Zml
eYq af[dm\] gl`]j [YhalYd hjgb][l hmjhgk]k- N]] uKG<I JA ADI<I>@ w O`] Dehjgn]e]flkv `]j]af- Igf] g^ l`]
Dehjgn]e]flk oadd Z] hYjl g^ l`] G]Yk]\ Kjgh]jlq-

KZW aT^[YSf[a`e aX fZW 9ag`fk g`VWd fZW CWSeW SdW bSkST^W WjU^ge[hW^k Xda_ S``gS^^k Sbbdabd[SfWV

Xg`Ve aX fZW 9ag`fk S`V i[^^ `af TW S YW`WdS^ aT^[YSf[a` ad [`VWTfWV`Wee aX fZW 9ag`fk Xad S`k bgdbaeW( KZW

aT^[YSf[a` aX fZW 9ag`fk fa _S]W bSk_W`fe g`VWd fZW CWSeW i[^^ TW egT\WUf fa fWd_[`Sf[a` Se aX fZW ^Sef VSk aX

WSUZ =[eUS^ GWd[aV aX fZW 9ag`fk& Sf fZW abf[a` aX fZW 9ag`fk( @X ea fWd_[`SfWV S`V `af dW[`efSfWV Se bdah[VWV

[` fZW CWSeW& fZW 9ag`fk eZS^^ fZWdWSXfWd TW dW^[WhWV aX S`k egTeWcgW`f aT^[YSf[a` g`VWd fZW CWSeW afZWd fZS`

fa egddW`VWd baeeWee[a` aX fZW CWSeWV GdabWdfk fa fZW KdgefWW( KZW CWSeW i[^^ S^ea fWd_[`SfW gba` fZW

aUUgddW`UW aX S` <hW`f aX ;WXSg^f fZWdWg`VWd Tk fZW 9ag`fk S`V fZW W^WUf[a` aX fZW KdgefWW fa fWd_[`SfW fZW

KWd_ aX fZW CWSeW S`V gba` fS][`Y aX S^^ fZW CWSeWV GdabWdfk Tk W_[`W`f Va_S[`( @` fZW WhW`f aX S`k egUZ

fWd_[`Sf[a`& fZWdW [e `a SeegdS`UW aX bSk_W`f aX fZW bd[`U[bS^ ad [`fWdWef dWbdWeW`fWV Tk fZW 9Wdf[X[USfWe&

[`U^gV[`Y fZW ,*+- 9Wdf[X[USfWe& Xda_ Xg`Ve ShS[^ST^W g`VWd fZW Kdgef 7YdWW_W`f ad Se S dWeg^f aX fZW

KdgefWWme dW'^WSe[`Y aX fZW CWSeWV GdabWdfk( N]] uNJPM>@N JA K<TH@IO JA OC@ >@MODAD><O@Nv Yf\
uN@>PMDOT AJM OC@ >@MODAD><O@Nv `]j]af-

O`] >]jla^a[Yl]k oadd Z] hYqYZd] kgd]dq ^jge l`] G]Yk] KYqe]flk j]imaj]\ lg Z] eY\] Zq l`] >gmflq ^jge
l`] kgmj[]k a\]fla^a]\ YZgn] Yf\ ^jge ^mf\k YnYadYZd] mf\]j l`] Ojmkl <_j]]e]fl- O`] gZda_Ylagf g^ l`] >gmflq lg
eYc] G]Yk] KYqe]flk mf\]j l`] G]Yk] oadd fgl Z] k][mj]\ Zq Y hd]\_] g^ Yfq ^mf\k+ oadd fgl [gfklalml] Yf gZda_Ylagf
g^ l`] >gmflq ^gj o`a[` l`] >gmflq ak gZda_Yl]\ lg d]nq gj hd]\_] Yfq ^gje g^ lYpYlagf Yf\ oadd fgl [gfklalml] Y
_]f]jYd gZda_Ylagf g^ l`] >gmflq+ gj Yf af\]Zl]\f]kk g^ l`] >gmflq+ l`] NlYl] g^ <jargfY 'l`] uNlYl]v( gj Yfq g^ alk
hgdala[Yd kmZ\anakagfk oal`af l`] e]Yfaf_ g^ Yfq [gfklalmlagfYd gj klYlmlgjq \]Zl daealYlagfk-

Pf\]j l`] G]Yk]+ l`] >gmflq oadd Z] j]imaj]\ lg hYq ZYk] j]fl [gehjakaf_ l`] G]Yk] KYqe]flk ]imYd lg l`]
hjaf[ahYd Yf\ afl]j]kl j]imaj]e]flk j]hj]k]fl]\ Zq l`] gmlklYf\af_ >]jla^a[Yl]k+ mfd]kk l`] G]Yk] ak l]jeafYl]\ Yk
hjgna\]\ l`]j]af- Nm[` ZYk] j]fl oadd Z] `]d\ af ljmkl Zq l`] Ojmkl]] gfdq ^gj hYqe]fl lg l`] Jof]jk g^ l`]
>]jla^a[Yl]k- O`] >gmflq oadd Ydkg Z] j]imaj]\ lg hYq <\\alagfYd M]fl+ o`a[` af[dm\]k hYqe]fl g^ Yfq lYp]k Yf\
Ykk]kke]flk Yf\ l`] [gkl g^ eYafl]fYf[] Yf\ j]hYaj g^ l`] G]Yk]\ Kjgh]jlq+ Yf\ lg hYq gl`]j ^]]k Yf\ gZda_Ylagfk-
N]] uNPHH<MT JA G@B<G ?J>PH@ION , G@<N@v af <hh]f\ap ? `]j]lg-

Pfd]kk Yf\ mflad \ak[gflafm]\+ l`] 1/02 >]jla^a[Yl]k oadd Z] `]d\ af Zggc,]fljq ^gje Zq O`] ?]hgkalgjq
Ojmkl >gehYfq+ Y j]_akl]j]\ k][mjala]k \]hgkalgjq 'u?O>v(+ Yf\ Z]f]^a[aYd afl]j]klk l`]j]af eYq gfdq Z] hmj[`Yk]\
Yf\ kgd\+ Yf\ hYqe]flk g^ hjaf[ahYd Yf\ afl]j]kl j]hj]k]fl]\ Zq l`] 1/02 >]jla^a[Yl]k oadd Z] eY\] gfdq lg Z]f]^a[aYd
gof]jk+ l`jgm_` hYjla[ahYflk af l`] ?O> kqkl]e- =]f]^a[aYd afl]j]klk af l`] 1/02 >]jla^a[Yl]k oadd Z] af Yegmflk
\]k[jaZ]\ gf l`] [gn]j hY_] `]j]g^- N]] <hh]f\ap B , u=JJF,@IOMT,JIGT NTNO@H-v

O`] G]Yk] KYqe]flk oadd Z] kmZb][l lg j]\m[lagf lg l`] ]pl]fl g^ Yfq Kj]hYqe]flk eY\] oal` afkmjYf[] gj
[gf\]efYlagf hjg[]]\k Yk Y j]kmdl g^ \YeY_]+ \]kljm[lagf gj [gf\]efYlagf g^ Y hgjlagf g^ l`] G]Yk]\ Kjgh]jlq+
o`a[` [Ymk]k kmZklYflaYd afl]j^]j]f[] oal` l`] >gmflqtk mk] g^ l`] G]Yk]\ Kjgh]jlq; hjgna\]\ l`Yl l`] j]nak]\ G]Yk]
KYqe]flk k`Ydd Z] km^^a[a]fl lg hYq hjaf[ahYd Yf\ afl]j]kl j]hj]k]fl]\ Zq l`] >]jla^a[Yl]k j]eYafaf_ JmlklYf\af_ Y^l]j
l`] Yhhda[Ylagf g^ l`] I]l Kjg[]]\k g^ l`] afkmjYf[] gj k]d^,afkmjYf[] [gn]jY_] gj [gf\]efYlagf YoYj\ lg j]\]]e Y
hgjlagf g^ l`] >]jla^a[Yl]k- N]] uNPHH<MT JA G@B<G ?J>PH@ION w G@<N@ ,, G]Yk] KYqe]flk; <\\alagfYd
M]fl; M]\m[lagf g^ M]flYdv af <hh]f\ap ? `]j]lg- <k h]jeall]\ mf\]j l`] G]Yk]+ l`] >gmflq oadd Z] k]d^,afkmj]\ ^gj
\YeY_] gj \]kljm[lagf g^ l`] G]Yk]\ Kjgh]jlq af Yegmflk j]imaj]\ Zq l`] G]Yk]- Kjg[]]\k ^jge km[` k]d^,afkmjYf[]
hjg_jYe Yf\ km[` [gf\]efYlagf YoYj\k oadd Z] Yhhda]\ ]al`]j lg j]hYaj gj j]hdY[] l`] G]Yk]\ Kjgh]jlq gj lg j]\]]e
Ydd gj Y hgjlagf g^ l`] >]jla^a[Yl]k- N]] uOC@ 1/02 >@MODAD><O@N , M]\]ehlagf Kjgnakagfk w /YUSBPSEJOBSZ
9FEFNQUJPOv `]j]af Yf\ uNPHH<MT JA G@B<G ?J>PH@ION w G@<N@ w DfkmjYf[]v af <hh]f\ap ? `]j]lg-
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O`ak J^^a[aYd NlYl]e]fl [gflYafk \]k[jahlagfk g^ l`] 1/02 >]jla^a[Yl]k+ l`] Ojmkl <_j]]e]fl+ l`] Bjgmf\
G]Yk] Yf\ l`] G]Yk]- O`] \]k[jahlagfk g^ l`] 1/02 >]jla^a[Yl]k+ l`] Ojmkl <_j]]e]fl+ l`] Bjgmf\ G]Yk] Yf\ l`]
G]Yk] Yf\ gl`]j \g[me]flk \]k[jaZ]\ af l`ak J^^a[aYd NlYl]e]fl '[gdd][lan]dq+ l`] uAafYf[af_ ?g[me]flkv( \g fgl
hmjhgjl lg Z] \]^afalan] gj [gehj]`]fkan]+ Yf\ Ydd j]^]j]f[]k lg l`gk] \g[me]flk Yj] imYda^a]\ af l`]aj ]flaj]lq Zq
j]^]j]f[] lg l`] [gehd]l] \g[me]flk+ [gha]k g^ o`a[` Yj] YnYadYZd] ^jge M=> >YhalYd HYjc]lk+ GG> 'l`]
uPf\]jojal]jv( hjagj lg l`] \]dan]jq g^ l`] 1/02 >]jla^a[Yl]k-

<dd ^afYf[aYd Yf\ gl`]j af^gjeYlagf hj]k]fl]\ af l`ak J^^a[aYd NlYl]e]fl `Yk Z]]f hjgna\]\ Zq l`] >gmflq
^jge alk j][gj\k+ ]p[]hl ^gj af^gjeYlagf ]phj]kkdq YlljaZml]\ lg gl`]j kgmj[]k- O`] hj]k]flYlagf g^ af^gjeYlagf+
af[dm\af_ lYZd]k g^ j][]ahlk ^jge lYp]k Yf\ gl`]j kgmj[]k+ ak afl]f\]\ lg k`go j][]fl `aklgja[Yd af^gjeYlagf Yf\ ak fgl
afl]f\]\ lg af\a[Yl] ^mlmj] gj [gflafmaf_ lj]f\k af l`] ^afYf[aYd hgkalagf gj gl`]j Y^^Yajk g^ l`] >gmflq- Ig
j]hj]k]flYlagf ak eY\] l`Yl hYkl ]ph]ja]f[]+ Yk k`gof Zq l`] ^afYf[aYd Yf\ gl`]j af^gjeYlagf+ oadd f][]kkYjadq
[gflafm] gj Z] j]h]Yl]\ af l`] ^mlmj]-

M]^]j]f[] lg hjgnakagfk g^ <jargfY dYo+ o`]l`]j [g\a^a]\ af l`] <jargfY M]nak]\ NlYlml]k 'u<-M-N-v( gj
mf[g\a^a]\+ gj g^ l`] <jargfY >gfklalmlagf+ Yj] j]^]j]f[]k lg l`gk] hjgnakagfk af l`]aj [mjj]fl ^gje- O`gk] hjgnakagfk
eYq Z] Ye]f\]\+ j]h]Yd]\ gj kmhhd]e]fl]\-

K?< ,*+- 9<IK@=@97K<J

>W`WdS^ Gdah[e[a`e

O`] 1/02 >]jla^a[Yl]k oadd Z] \Yl]\ l`]aj \Yl] g^ afalaYd \]dan]jq Yf\ oadd eYlmj] gf l`] \Yl]k Yf\ af l`]
hjaf[ahYd Yegmflk Yf\ j]hj]k]fl afl]j]kl Yl l`] j]kh][lan] h]j Yffme jYl]k+ Ydd Yk k]l ^gjl` gf l`] afka\] ^jgfl [gn]j
hY_] g^ l`ak J^^a[aYd NlYl]e]fl- Dfl]j]kl j]hj]k]fl]\ Zq l`] 1/02 >]jla^a[Yl]k oadd Y[[jm] ^jge l`] egkl j][]fl \Yl]
lg o`a[` afl]j]kl `Yk Z]]f hYa\ gj \mdq hjgna\]\ ^gj gj+ a^ fg afl]j]kl `Yk Z]]f hYa\ gj \mdq hjgna\]\ ^gj+ ^jge l`]aj
\Yl]\ \Yl]- Dfl]j]kl oadd Z] [gehml]\ gf l`] ZYkak g^ Y 25/,\Yq q]Yj g^ lo]dn] 2/,\Yq egfl`k Yf\ Z] hYqYZd] gf
]Y[` Emf] 0 Yf\ ?][]eZ]j 0+ [gee]f[af_ gf ?][]eZ]j 0+ 1/02 ']Y[`+ Yf uDfl]j]kl KYqe]fl ?Yl]v(-

O`] 1/02 >]jla^a[Yl]k oadd Z] \]dan]j]\ af l`] ^gje g^ ^mddq j]_akl]j]\ []jla^a[Yl]k oal`gml [gmhgfk
j]_akl]j]\ af l`] fYe] g^ >]\] % >g- Yk j]_akl]j]\ Jof]j Yf\ fgeaf]] ^gj ?O>- O`] Ojmkl]] k`Ydd lj]Yl >]\] %
>g-+ Yk l`] j]_akl]j]\ Jof]j+ Yk l`] YZkgdml] gof]j g^ l`] 1/02 >]jla^a[Yl]k ^gj Ydd hmjhgk]k+ af[dm\af_ eYcaf_
hYqe]flk Yf\ k]f\af_ fgla[]k- Ng dgf_ Yk >]\] % >g- ak l`] j]_akl]j]\ Jof]j g^ l`] 1/02 >]jla^a[Yl]k+ Yk fgeaf]]
^gj ?O>+ j]^]j]f[]k `]j]af lg uJof]jkv gj j]_akl]j]\ gof]jk g^ l`] 1/02 >]jla^a[Yl]k 'gl`]j l`Yf mf\]j l`] [Yhlagf
uO<S H<OO@MNv( k`Ydd e]Yf >]\] % >g-+ Yk Y^gj]kYa\+ Yf\ k`Ydd fgl e]Yf l`] Z]f]^a[aYd gof]jk g^ km[` 1/02
>]jla^a[Yl]k- R`]f j]^]j]f[] ak eY\] lg Yfq Y[lagf o`a[` ak j]imaj]\ gj h]jeall]\ lg Z] lYc]f Zq l`] Z]f]^a[aYd
gof]jk+ km[` j]^]j]f[] k`Ydd gfdq j]dYl] lg l`gk] h]jeall]\ lg Y[l 'Zq klYlml]+ j]_mdYlagf gj gl`]joak]( gf Z]`Yd^ g^
km[` Z]f]^a[aYd gof]jk ^gj km[` hmjhgk]k- R`]f fgla[]k Yj] _an]f+ l`]q k`Ydd Z] k]fl Zq l`] >gmflq gj l`] Ojmkl]] lg
?O> gfdq- N]] <hh]f\ap B , u=JJF,@IOMT,JIGT NTNO@H-v

NmZb][l lg l`] hjgnakagfk kmeeYjar]\ af <hh]f\ap B , u=JJF,@IOMT,JIGT NTNO@H+v l`] hjaf[ahYd
j]hj]k]fl]\ Zq ]Y[` 1/02 >]jla^a[Yl] oadd Z] hYqYZd] Yl l`] \]ka_fYl]\ g^^a[] g^ l`] Ojmkl]]- Dfl]j]kl j]hj]k]fl]\ Zq
]Y[` 1/02 >]jla^a[Yl] oadd Z] hYa\ gf ]Y[` Dfl]j]kl KYqe]fl ?Yl] Zq [`][c \jYof gf l`] Ojmkl]] eYad]\ gf gj Z]^gj]
l`] Dfl]j]kl KYqe]fl ?Yl] lg l`] j]_akl]j]\ gof]jk Yk k`gof gf l`] j][gj\k g^ l`] Ojmkl]] Yk g^ l`] ^a^l]]fl` \Yq g^
l`] egfl` aee]\aYl]dq hj][]\af_ km[` Dfl]j]kl KYqe]fl ?Yl] gj+ a^ km[` Y \Yq ak fgl Y Zmkaf]kk \Yq+ gf l`] f]pl
km[[]]\af_ Zmkaf]kk \Yq gj l`] Ojmkl]] eYq Y_j]] oal` Y j]_akl]j]\ Jof]j g^ #0+///+/// gj egj] af Y__j]_Yl]
hjaf[ahYd Yegmfl g^ l`] 1/02 >]jla^a[Yl]k ^gj Yfgl`]j ^gje g^ hYqe]fl-

IWVW_bf[a` Gdah[e[a`e

6P 7QUJPOBM 9FEFNQUJPO% O`] 1/02 >]jla^a[Yl]k oadd fgl Z] kmZb][l lg ghlagfYd j]\]ehlagf hjagj lg
eYlmjalq-

/YUSBPSEJOBSZ 9FEFNQUJPO% O`] 1/02 >]jla^a[Yl]k oadd Z] kmZb][l lg j]\]ehlagf gf Yfq Dfl]j]kl KYqe]fl
?Yl]+ af o`gd] gj af hYjl+ lg l`] ]pl]fl g^ Yfq I]l Kjg[]]\k g^ afkmjYf[] gj [gf\]efYlagf l`Yl Yj] \]hgkal]\ af l`]
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G]Yk] KYqe]fl Amf\ ^gj km[` hmjhgk] Yk hjgna\]\ mf\]j l`] G]Yk] 'N]] uG@<N@ , DfkmjYf[]v Yf\ ux@eaf]fl
?geYafv af <hh]f\ap ? `]j]lg(+ Yl Y j]\]ehlagf hja[] ]imYd lg l`] hjaf[ahYd Yegmfl l`]j]g^+ oal`gml hj]eame+ hdmk
afl]j]kl Y[[jm]\ lg l`] j]\]ehlagf \Yl]-

;FMFDUJPO PG -FSUJGJDBUFT% R`]f]n]j d]kk l`Yf Ydd JmlklYf\af_ 1/02 >]jla^a[Yl]k Yj] [Ydd]\ ^gj j]\]ehlagf+
l`] eYlmjala]k g^ l`] 1/02 >]jla^a[Yl]k lg Z] k]d][l]\ ^gj j]\]ehlagf eYq Z] kh][a^a]\ Zq l`] >gmflq gj+ a^ l`]
>gmflq \g]k fgl kg kh][a^q+ oadd Z] \]l]jeaf]\ Zq l`] Ojmkl]] Zq dgl+ Yf\ oal`af Yfq eYlmjalq oadd Z] k]d][l]\ Zq dgl-

Eaf[UW aX S`V GdaUWVgdW Xad IWVW_bf[a`

Df l`] ]n]fl Yfq 1/02 >]jla^a[Yl]k Yj] [Ydd]\ ^gj j]\]ehlagf+ fgla[] l`]j]g^ a\]fla^qaf_ l`] 1/02 >]jla^a[Yl]k
lg Z] j]\]]e]\ Yf\ kh][a^qaf_ Y j]\]ehlagf \Yl] Yf\ l`] j]\]ehlagf hja[] oadd Z] j]imaj]\ lg Z] _an]f Zq l`]
Ojmkl]] af l`] ^gje g^ Y j]\]ehlagf fgla[] lg ?O> fgl d]kk l`Yf 2/ fgj egj] l`Yf 5/ \Yqk hjagj lg l`] \Yl] ^ap]\ ^gj
j]\]ehlagf- N]] <hh]f\ap B w u=JJF,@IOMT,JIGT NTNO@H-v

<dd g^ l`] 1/02 >]jla^a[Yl]k kg [Ydd]\ ^gj j]\]ehlagf oadd []Yk] lg Z]Yj afl]j]kl gf l`] kh][a^a]\ j]\]ehlagf
\Yl]+ hjgna\]\ ^mf\k ^gj l`]aj j]\]ehlagf Yj] gf \]hgkal Yl l`] hdY[] g^ hYqe]fl Yl l`Yl lae]+ Yf\ oadd fg dgf_]j Z]
hjgl][l]\ Zq Yf\ oadd fgl Z] \]]e]\ lg Z] JmlklYf\af_ mf\]j l`] hjgnakagfk g^ l`] Ojmkl <_j]]e]fl-

;WXWSeS`UW

D^ l`] >gmflq 'a( hYqk l`] hjaf[ahYd+ afl]j]kl Yf\ j]\]ehlagf hj]eame+ a^ Yfq+ g^ Ydd JmlklYf\af_ 1/02
>]jla^a[Yl]k o`]f l`] kYe] Z][ge]k \m] Yf\ hYqYZd]+ gj 'aa( Yl gj Z]^gj] eYlmjalq g^ Ydd JmlklYf\af_ 1/02
>]jla^a[Yl]k+ \]hgkalk egf]q gj ?]^]YkYf[] JZda_Ylagfk oal` l`] Ojmkl]] o`a[`+ lg_]l`]j oal` gl`]j YnYadYZd] ^mf\k+
Yj] km^^a[a]fl lg hYq l`] hjaf[ahYd+ afl]j]kl Yf\ j]\]ehlagf hj]eame+ a^ Yfq+ g^ Ydd JmlklYf\af_ 1/02 >]jla^a[Yl]k Yf\
Yfq <\\alagfYd M]fl+ l`] da]f g^ l`] Ojmkl <_j]]e]fl Yf\ Ydd [gn]fYflk+ Y_j]]e]flk Yf\ gZda_Ylagfk g^ l`] >gmflq
Yf\ l`] Ojmkl]] k][mjaf_ gj h]jlYafaf_ lg l`] 1/02 >]jla^a[Yl]k oadd l]jeafYl]+ ]p[]hl ^gj l`] gZda_Ylagf g^ l`] Ojmkl]]
lg eYc] hYqe]fl gf l`] 1/02 >]jla^a[Yl]k- 'N]] uNPHH<MT JA G@B<G ?J>PH@ION , OMPNO
<BM@@H@IO , ?]^]YkYf[]v af <hh]f\ap ? `]j]lg-(

GC7E F= =@E7E9<

,*+-7 9Wdf[X[USfWe

O`] hjg[]]\k j][]an]\ Zq l`] Ojmkl]] ^jge l`] kYd] g^ l`] 1/02< >]jla^a[Yl]k+ f]l g^ Yegmflk \]hgkal]\ aflg
l`] ?]dan]jq >gklk Amf\ ]klYZdak`]\ mf\]j l`] Ojmkl <_j]]e]fl lg hYq [gklk j]dYl]\ lg l`] ]p][mlagf Yf\ \]dan]jq g^
l`] 1/02< >]jla^a[Yl]k+ oadd Z] hYa\ Zq l`] Ojmkl]] lg l`] >gmflq lg j]^afYf[] l`] Ojmkl]]tk gja_afYd Y[imakalagf g^
l`] hgjlagf g^ l`] G]Yk]\ Kjgh]jlq ^jge l`] >gmflq [gehjakaf_ l`] Z]dgo,\]k[jaZ]\ KaeY >gmflq KmZda[ Rgjck
=mad\af_ g^ G]Yk]\ Kjgh]jlq+ l`] G]_Yd N]jna[]k =mad\af_ Kgjlagf g^ G]Yk]\ Kjgh]jlq Yf\ l`] Bjgmf\ G]Yk]\
Kjgh]jlq-

O`] >gmflq afl]f\k lg mk] km[` Yegmflk hYa\ Zq l`] Ojmkl]] lg hYq [gklk g^ l`] Dehjgn]e]flk \]k[jaZ]\
Z]dgo+ fgf] g^ o`a[` ak hYjl g^ l`] G]Yk]\ Kjgh]jlq-

,*+-8 9Wdf[X[USfWe

O`] hjg[]]\k j][]an]\ Zq l`] Ojmkl]] ^jge l`] kYd] g^ l`] 1/02= >]jla^a[Yl]k+ f]l g^ Yegmflk \]hgkal]\ aflg
l`] ?]dan]jq >gklk Amf\ ]klYZdak`]\ mf\]j l`] Ojmkl <_j]]e]fl lg hYq [gklk j]dYl]\ lg l`] ]p][mlagf Yf\ \]dan]jq g^
l`] 1/02= >]jla^a[Yl]k+ oadd Z] mk]\ lg eYc] Y hYqe]fl lg l`] 0886 Ojmkl]] lg j]^mf\ Yf\ j]\]]e l`] ^gddgoaf_
[]jla^a[Yl]k 'l`] u>]jla^a[Yl]k lg Z] M]^mf\]\v( Yf\ lg \ak[`Yj_] l`] 0886 Ojmkl <_j]]e]fl- Df [gfka\]jYlagf ^gj
hjgna\af_ ^mf\k ^gj km[` hmjhgk]+ l`] 0886 Ojmkl]] oadd [gfn]q lg l`] Ojmkl]] ^]] lald] lg l`] Z]dgo,\]k[jaZ]\ <\mdl
?]l]flagf >]fl]j Kgjlagf g^ G]Yk]\ Kjgh]jlq+ o`a[` oadd [gfklalml] Y\\alagfYd G]Yk]\ Kjgh]jlq mf\]j l`] Ojmkl
<_j]]e]fl Yf\ l`] G]Yk]-
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@eegW

$;SfWV

;SfW%

IWXg`V[`Y

9Wdf[X[USfWe aX

GSdf[U[bSf[a`

Fd[Y[`S^

Gd[`U[bS^

7_ag`f

DSfgd[fk

;SfWe

fa TW

IWXg`VWV

$AS`gSdk +%

Gd[`U[bS^

7_ag`f

8W[`Y

IWXg`VWV

IWVW_bf[a`

;SfW

IWVW_bf[a`

GdW_[g_ a`

8a`Ve 8W[`Y

IWXg`VWV

9LJ@G $S%

$8SeW Ea(%

8,0,0888 N]ja]k 0888 #3+764+/// 1/03 #0+11/+/// 6.0.1/02 /-//$ 610553

0/,0,1//2 N]ja]k 1//2 16+414+/// 1/03
l`jgm_`
1/07

01+224+/// 6.0.1/02 /-//$ 610553

'Y( N]] ^gglfgl] 'Y( lg l`] afka\] [gn]j hY_]-

KZW CWSeWV GdabWdfk

O`] G]Yk]\ Kjgh]jlq [gfkaklk g^ l`] ^gddgoaf_9

+EVMU .FUFOUJPO -FOUFS% O`ak hgjlagf g^ l`] G]Yk]\ Kjgh]jlq 'l`] u<\mdl ?]l]flagf >]fl]jv( [gfkaklk g^ Y

^]] gof]jk`ah afl]j]kl af l`] eYpaeme k][mjalq ^Y[adalq 'Y k]n]f,klgjq Zdg[c Zmad\af_ \]ka_f]\ oal` Y 621,Z]\

[YhY[alq( Yf\ Y e]\ame k][mjalq ^Y[adalq 'Y ^gmj,klgjq Zdg[c Zmad\af_ \]ka_f]\ oal` Yf YhhjgpaeYl]dq 3//,Z]\

[YhY[alq(- 'O`] <\mdl ?]l]flagf >]fl]j oYk l`] d]Yk]\ k][mjalq ^gj l`] >]jla^a[Yl]k lg Z] M]^mf\]\ Yf\ oadd Z]

[gfn]q]\ lg l`] Ojmkl]] Yf\ Y\\]\ Yk Y hYjl g^ l`] G]Yk]\ Kjgh]jlq kaemdlYf]gmkdq oal` l`] ]p][mlagf Yf\ \]dan]jq

g^ l`] 1/02 >]jla^a[Yl]k-( O`] e]\ame k][mjalq ^Y[adalq ak Yf Yff]p lg l`] eYpaeme k][mjalq ^Y[adalq- O`] eYpaeme

k][mjalq ^Y[adalq `Yk Z]]f j]ljg^all]\ kg l`Yl al fgo Y[[geeg\Yl]k 0+781 Z]\k- O`] <\mdl ?]l]flagf >]fl]j [mjj]fldq
hjgna\]k l`] gfdq eYpaeme Yf\ e]\ame dg[c,mh ^Y[adala]k ^gj l`] >gmflq- O`] >gmflqtk ]klaeYl] g^ l`]

j]hdY[]e]fl nYdm] g^ l`] <\mdl ?]l]flagf >]fl]j ak #42-85 eaddagf-

O`] <\mdl ?]l]flagf >]fl]j gh]f]\ af 0873 Yf\ [mjj]fldq `gmk]k YhhjgpaeYl]dq 0+7// afeYl]k- O`]

[`Yf_] af Yn]jY_] YffmYd bYad hghmdYlagf ^gj l`] hYkl l]f q]Yjk ak k`gof Z]dgo-

9S^W`VSd

PWSd

7hWdSYW AS[^

Gabg^Sf[a`

9S^W`VSd

PWSd

7hWdSYW AS[^

Gabg^Sf[a`

1/01 0+7/1 1//6 1+//7
1/00 0+53/ 1//5 1+/17
1/0/ 0+525 1//4 1+//8
1//8 0+715 1//3 0+628
1//7 0+802 1//2 0+428

Ngmj[]9 KaeY >gmflq N`]ja^^tk ?]hYjle]fl-

O`] log,Zmad\af_ [gehd]p ak dg[Yl]\ gf YhhjgpaeYl]dq 06 Y[j]k g^ dYf\ kalmYl]\ YZgml 2 ead]k kgml`o]kl g^
\goflgof Om[kgf+ <jargfY-

8JNB -PVOUZ 8VCMJD ?PSLT ,VJMEJOH 8PSUJPO PG 4FBTFE 8SPQFSUZ- O`ak hgjlagf g^ l`] G]Yk]\ Kjgh]jlq

[gfkaklk g^ Y ^]] gof]jk`ah afl]j]kl af l`] kgml` 026+827 kimYj] ^]]l g^ Y 8,klgjq Zmad\af_+ dg[Yl]\ Yl 1/0 Igjl` Nlgf]

af Om[kgf+ <jargfY+ o`a[` k]jn]k Yk l`] KmZda[ Rgjck =mad\af_ g^ l`] >gmflq- 'O`] fgjl` 52+/// kimYj] ^]]l g^ l`]

Zmad\af_ Yj] d]Yk]\ lg l`] >alq g^ Om[kgf <jargfY+ Zq l`] >gmflq S`V SdW `af bSdf aX fZW CWSeWV GdabWdfk-( O`]

8,klgjq kal] [gflYafk 04+413 kimYj] ^]]l g^ dYf\- O`] Zmad\af_ oYk [gfkljm[l]\ af l`] 085/k; al oYk kmZk]im]fldq

_mll]\ ZY[c lg l`] [gf[j]l] ^dggjk Yf\ []adaf_k- =q 0880+ l`] Zmad\af_ oYk [gehd]l]dq j]Zmadl Yf\ aee]\aYl]dq

g[[mha]\ Zq l`] >gmflq-

8VCMJD ?PSLT ,VJMEJOH 8BSLJOH 1BSBHF% O`ak hgjlagf g^ l`] G]Yk]\ Kjgh]jlq [gfkaklk g^ Y _jgmf\ d]Yk]`gd\
afl]j]kl af Y 674,khY[] hYjcaf_ _YjY_] dg[Yl]\ Y\bY[]fl lg l`] KaeY >gmflq KmZda[ Rgjck =mad\af_ af \goflgof
Om[kgf+ <jargfY+ Yf\ af[dm\]k l`] kal] ^gj l`] ^Y[adalq Yf\ j]dYl]\ ]fljq Yf\ ]pal jYehk Yf\ l`] hYjcaf_ ^Y[adalq alk]d^+
o`a[` ak dg[Yl]\ YZgn] l`] \goflgof Om[kgf ZjYf[` g^ l`] TH><- O`] TH>< ak dg[Yl]\ gf Y hgjlagf g^ l`] kYe]
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kal]+ Z]f]Yl` l`] ^ajkl d]n]d g^ l`] hYjcaf_ _YjY_]+ hmjkmYfl lg Y d]Yk] _jYfl]\ Zq l`] >gmflq af 088/- <IF 4FBTFE
8SPQFSUZ EPFT OPU JODMVEF BOZ QPSUJPO PG UIF A5-+ GBDJMJUJFT MPDBUFE PO UIF TJUF PS FMTFXIFSF%

O`] hYjcaf_ ^Y[adalq oYk [gfkljm[l]\ af 0880 Yf\ `Yk Z]]f af [gflafmgmk gh]jYlagf kaf[] alk gh]faf_- O`]
eYbgjalq g^ l`] ^Y[adalq ak mk]\ ^gj hYjcaf_ ^gj >gmflq ]ehdgq]]k Yf\ hmZda[ hYjcaf_ \mjaf_ fgjeYd Zmkaf]kk `gmjk
Yf\ ^gj mk]jk g^ l`] \goflgof TH>< ^Y[adalq-

O`] l]je g^ l`] Bjgmf\ G]Yk] Ykkg[aYl]\ oal` l`] hYjcaf_ ^Y[adalq oadd ]pl]f\ l`jgm_` Emf] 0+ 1/12+ Zml Z]
kmZb][l lg ]Yjda]j l]jeafYlagf gf Yfq \Yl] mhgf 'Y( \]^]YkYf[] g^ l`] G]Yk] Yf\ l`] Ojmkl <_j]]e]fl oal` j]kh][l lg
Ydd >]jla^a[Yl]k Yk h]jeall]\ l`]j]mf\]j+ gj 'Z( l`] ]p]j[ak] g^ l`] >gmflq g^ alk ghlagf lg hmj[`Yk] l`] G]Yk]\
Kjgh]jlq hmjkmYfl lg l`] G]Yk] Yf\ \]^]YkYf[] g^ l`] Ojmkl <_j]]e]fl Yk h]jeall]\ l`]j]mf\]j-

O`] >gmflqtk ]klaeYl] g^ l`] j]hdY[]e]fl nYdm] g^ l`] KmZda[ Rgjck =mad\af_ Yf\ KYjcaf_ BYjY_]
']p[dm\af_ l`] hgjlagf d]Yk]\ Zq l`] TH><( ak #24-47 eaddagf-

4FHBM ;FSWJDFT ,VJMEJOH 8PSUJPO PG 4FBTFE 8SPQFSUZ- O`ak hgjlagf g^ l`] G]Yk]\ Kjgh]jlq [gfkaklk g^ Y ^]]

gof]jk`ah afl]j]kl af Y 1/,klgjq+ kaf_d],l]fYfl g^^a[] Zmad\af_ [gfkljm[l]\ af 0855+ dg[Yl]\ Yl 21 Igjl` Nlgf] af

Om[kgf+ <jargfY- O`] _jgkk kimYj] ^gglY_] g^ l`] lgo]j ak 1/8+076 kimYj] ^]]l- O`] lgo]j kal] [gflYafk 0/+525

kimYj] ^]]l g^ dYf\- O`] 04l` ^dggj g^ l`] lgo]j oYk kh][a^a[Yddq _mll]\ lg Y k`]dd [gf\alagf af gj\]j lg Y[[geeg\Yl]

l`] j][gj\ ^ad] klgjY_] j]imaj]e]flk g^ l`] G]_Yd N]jna[]k ?anakagf g^ l`] >gmflq- O`] >gmflqtk ]klaeYl] g^ l`]

j]hdY[]e]fl nYdm] g^ l`] G]_Yd N]jna[]k =mad\af_ ak #18-58 eaddagf-

KmjkmYfl lg l`] G]Yk]+ l`] Ojmkl]] oadd d]Yk] ZY[c lg l`] >gmflq l`] G]Yk]\ Kjgh]jlq+ o`a[` \g]k fgl
af[dm\] l`] Dehjgn]e]flk- Kgda[a]k g^ lald] afkmjYf[]+ af Yf Y__j]_Yl] Yegmfl g^ #00/ eaddagf+ oadd Z] af ]^^][l mhgf
]p][mlagf Yf\ \]dan]jq g^ l`] 1/02 >]jla^a[Yl]k+ afkmjaf_ l`] Ojmkl]]tk ^]] lald] afl]j]kl af l`] N]ddYZd] G]Yk]\
Kjgh]jlq Yf\ alk d]Yk]`gd\ afl]j]kl af l`] Bjgmf\ G]Yk]\ Kjgh]jlq-

KZW @_bdahW_W`fe

O`] >gmflq afl]f\k lg mk] l`] Yegmflk j][]an]\ ^jge l`] Ojmkl]] ^jge l`] j]^afYf[af_ g^ l`] Y[imakalagf g^
l`] G]Yk]\ Kjgh]jlq lg ^mf\ YhhjgpaeYl]dq9 'a( #5/+///+/// g^ nYjagmk hjgb][lk lg ]phYf\ Yf\ aehjgn] l`] >gmflqtk
]paklaf_ k]o]j kqkl]e ^Y[adala]k; 'aa( #10+2//+/// g^ nYjagmk hjgb][lk ^gj l`] >gmflqtk Ad]]l N]jna[]k gh]jYlagfk; Yf\
'aaa( #2+///+/// g^ nYjagmk hjgb][lk g^ l`] >gmflqtk AY[adala]k HYfY_]e]fl ?]hYjle]fl- O`] >gmflq eYq Ydkg mk] Y
hgjlagf g^ l`] ^mf\k j][]an]\ ^gj gl`]j [YhalYd hjgb][lk- <dd km[` [YhalYd hjgb][lk Yj] [gdd][lan]dq j]^]jj]\ lg `]j]af Yk
l`] uDehjgn]e]flkv- KZW @_bdahW_W`fe SdW `af S`V i[^^ `af WhWd TW bSdf aX fZW CWSeWV GdabWdfk(

JagdUWe aX CWSeW GSk_W`fe

<dl`gm_` fg kh][a^a[ j]n]fm] kgmj[]k oadd Z] hd]\_]\ lg gj k][mj] l`] >]jla^a[Yl]k+ l`] >gmflq Yfla[ahYl]k
mkaf_ l`] ^gddgoaf_ kgmj[]k ^gj eYcaf_ l`] G]Yk] KYqe]flk o`a[` Yj] YnYadYZd] ^gj km[` hmjhgk] hmjkmYfl lg YffmYd
YhhjghjaYlagf Zq l`] =gYj\ g^ Nmh]jnakgjk g^ l`] >gmflq-

" Agj G]Yk] KYqe]flk Ykkg[aYl]\ oal` #5/ eaddagf g^ Dehjgn]e]flk ^gj nYjagmk oYkl]oYl]j j]dYl]\
hjgb][lk+ egfa]k ^jge l`] >gmflqtk RYkl]oYl]j @fl]jhjak] Amf\-

" Agj G]Yk] KYqe]flk Ykkg[aYl]\ oal` #10-2 eaddagf g^ Dehjgn]e]flk ^gj nYjagmk Ad]]l N]jna[]k
gh]jYlagfk+ egfa]k ^jge l`] >gmflqtk Ad]]l N]jna[]k Amf\+ Yf afl]jfYd ^mf\ g^ l`] >gmflq [gehjak]\
g^ egfa]k \]hgkal]\ lg km[` ^mf\ Zq nYjagmk \]hYjle]flk Yf\ Y_]f[a]k g^ l`] >gmflq ^gj Ad]]l
N]jna[]k-

" Agj Ydd gl`]j G]Yk] KYqe]flk+ _]f]jYddq ^jge egfa]k ^jge l`] >gmflqtk B]f]jYd Amf\-

N]] uNJPM>@ JA K<TH@ION JA OC@ >@MODAD><O@Nv Yf\ uN@>PMDOT AJM OC@
>@MODAD><O@N-v
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JFLI9<J F= G7PD<EK F= K?< 9<IK@=@97K<J

Pf\]j l`] l]jek g^ l`] Ojmkl <_j]]e]fl+ l`] 1/02 >]jla^a[Yl]k oadd Z] hYqYZd] gf Y hYjalq oal` l`] 1/0/
>]jla^a[Yl]k Yf\ Yfq <\\alagfYd >]jla^a[Yl]k ]p][ml]\ Yf\ \]dan]j]\ hmjkmYfl lg l`] Ojmkl <_j]]e]fl+ kgd]dq ^jge9
'0( G]Yk] KYqe]flk j][]an]\ Zq l`] Ojmkl]] ^jge l`] >gmflq mf\]j l`] G]Yk]+ kmZb][l lg l]jeafYlagf g^ l`] G]Yk] Yk
hjgna\]\ mf\]j l`] G]Yk]+ '1( Yegmflk ^jge lae] lg lae] \]hgkal]\ af l`] ^mf\k [j]Yl]\ mf\]j l`] Ojmkl <_j]]e]fl
Yf\ afn]kle]fl ]Yjfaf_k gf km[` ^mf\k ']p[]hl ^gj Yfq afn]kle]fl ]Yjfaf_k l`Yl Yj] j]imaj]\ lg Z] j]ZYl]\ lg l`]
Pfal]\ NlYl]k af gj\]j lg [gflafm] l`] ]p[dmkagf g^ l`] afl]j]kl j]hj]k]fl]\ Zq l`] >]jla^a[Yl]k ^jge _jgkk af[ge] ^gj
^]\]jYd af[ge] lYp hmjhgk]k( Yf\ '2( Yfq I]l Kjg[]]\k ^jge afkmjYf[] [gn]jY_] gj [gf\]efYlagf YoYj\k j][]an]\
Zq l`] Ojmkl]] ^jge l`] \YeY_]+ \]kljm[lagf gj lYcaf_ g^ l`] G]Yk]\ Kjgh]jlq gj hgjlagf l`]j]g^ hmjkmYfl lg l`]
G]Yk] Yf\ l`] Ojmkl <_j]]e]fl gj ^jge ]p]j[ak] Zq l`] Ojmkl]] g^ Yfq j]e]\a]k mf\]j l`] G]Yk] Yf\ l`] Ojmkl
<_j]]e]fl mhgf \]^Ymdl l`]j]mf\]j- N]] uN@>PMDOT AJM OC@ >@MODAD><O@Nv Yk o]dd Yk uNPHH<MT JA
G@B<G ?J>PH@ION w G@<N@ ,, @n]flk g^ ?]^Ymdl+v u,, @eaf]fl ?geYafv Yf\ uDfkmjYf[]v Yf\ uNPHH<MT
JA G@B<G ?J>PH@ION , OMPNO <BM@@H@IO ,, @n]flk g^ ?]^Ymdl; <[[]d]jYlagfv af <hh]f\ap ? `]j]lg-

O`] >gmflq oadd Z] j]imaj]\ mf\]j l`] G]Yk] lg eYc] G]Yk] KYqe]flk k]eaYffmYddq af Yegmflk km^^a[a]fl
lg eYc] afl]j]kl Yf\ hjaf[ahYd hYqe]flk j]hj]k]fl]\ Zq l`] >]jla^a[Yl]k gf Ign]eZ]j 04+ 1/02+ Yf\ ]Y[` HYq 04
Yf\ Ign]eZ]j 04 l`]j]Y^l]j- O`] >gmflqtk gZda_Ylagf mf\]j l`] G]Yk] lg hYq G]Yk] KYqe]flk \mjaf_ l`] l]je g^ l`]
G]Yk] oadd Z] YZkgdml] Yf\ mf[gf\alagfYd+ Zml kmZb][l lg '0( l`] >gmflqtk ja_`l ]Y[` q]Yj lg l]jeafYl] l`] G]Yk] Yk g^
l`] ]f\ g^ ]Y[` Aak[Yd K]jag\ Zq ^Yadaf_ lg Zm\_]l Yf\ YhhjghjaYl] l`] ^mdd Yegmfl f][]kkYjq lg eYc] Ydd G]Yk]
KYqe]flk [ge] \m] af l`] f]pl Aak[Yd K]jag\+ '1( j]\m[lagf g^ G]Yk] KYqe]flk af l`] ]n]fl g^ \YeY_]+ \]kljm[lagf
gj [gf\]efYlagf g^ Yfq hgjlagf g^ l`] G]Yk]\ Kjgh]jlq+ Yf\ '2( l]jeafYlagf g^ l`] G]Yk] mhgf lYcaf_ g^ Ydd g^ l`]
G]Yk]\ Kjgh]jlq Zq ]eaf]fl \geYaf+ Ydd Yk \]k[jaZ]\ Z]dgo mf\]j uN@>PMDOT AJM OC@ >@MODAD><O@Nv Yf\
mf\]j uNPHH<MT JA G@B<G ?J>PH@ION , G@<N@ ,, G]Yk] g^ G]Yk]\ Kjgh]jlqv Yf\ u,, G]Yk] KYqe]flk;
<\\alagfYd M]fl; M]\m[lagf g^ M]flYdv af <hh]f\ap ? `]j]lg-

DI OC@ @Q@IO JA O@MHDI<ODJI JA JM ?@A<PGON PI?@M OC@ G@<N@+ OC@M@ DN IJ
<NNPM<I>@ OC<O OC@ OMPNO@@ RDGG C<Q@ <?@LP<O@ API?N PI?@M OC@ OMPNO <BM@@H@IO
OJ K<T DIO@M@NO <I? KMDI>DK<G M@KM@N@IO@? =T OC@ >@MODAD><O@N- N]] uMDNF A<>OJMN ,
GaealYlagf gf M]e]\a]k-v

J<9LI@KP =FI K?< 9<IK@=@97K<J

>W`WdS^

@Y[` >]jla^a[Yl] oadd ]na\]f[] Yf mf\ana\]\ Yf\ hjghgjlagfYl] afl]j]kl af G]Yk] KYqe]flk mf\]j l`] G]Yk]-
O`] >gmflqtk gZda_Ylagfk lg eYc] G]Yk] KYqe]flk Yf\ Yfq gl`]j gZda_Ylagf mf\]j l`] G]Yk] oadd Z] kmZb][l lg Yf\
\]h]f\]fl mhgf Yf YffmYd Zm\_]laf_ Yf\ YhhjghjaYlagf Z]af_ eY\] Zq l`] =gYj\ g^ Nmh]jnakgjk g^ l`] >gmflq lg
eYc] km[` G]Yk] KYqe]flk- O`] l]je g^ l`] G]Yk] oadd [gflafm] l`jgm_` Yf\ af[dm\af_ ?][]eZ]j 0+ 1/11+ mfd]kk
l]jeafYl]\ hjagj l`]j]lg- D^ l`] =gYj\ g^ Nmh]jnakgjk g^ l`] >gmflq 'l`] u=gYj\v( \g]k fgl Zm\_]l Yf\ YhhjghjaYl]
^mf\k km^^a[a]fl lg hYq G]Yk] KYqe]flk af Yfq km[[]]\af_ Aak[Yd K]jag\+ l`] G]Yk] oadd l]jeafYl] Yk g^ l`] dYkl \Yq g^
l`] Aak[Yd K]jag\ ^gj o`a[` G]Yk] KYqe]flk o]j] eY\]+ Yf\ l`] >gmflq oadd Z] j]imaj]\ lg nY[Yl] Yf\ j]lmjf
hgkk]kkagf g^ l`] G]Yk]\ Kjgh]jlq lg l`] Ojmkl]]+ Ydd af Y[[gj\Yf[] oal` Yf\ kmZb][l lg l`] l]jek g^ l`] G]Yk] Yf\ l`]
Ojmkl <_j]]e]fl- N]] uN@>PMDOT AJM OC@ >@MODAD><O@N , Igf,YhhjghjaYlagf; Jl`]j O]jeafYlagf @n]flkv
`]j]af- Df l`Yl ]n]fl+ l`] Ojmkl]] oadd Z] ]flald]\ lg ]p]j[ak] Ydd YnYadYZd] j]e]\a]k+ o`a[` [gmd\ af[dm\] k]ddaf_ l`]
N]ddYZd] G]Yk]\ Kjgh]jlq gj j],d]Ykaf_ l`] G]Yk]\ Kjgh]jlq- N]] uMDNF A<>OJMN , GaealYlagfk gf M]e]\a]kv
Z]dgo-

KZW 9ag`fkme aT^[YSf[a` fa _S]W CWSeW GSk_W`fe i[^^ `af Ua`ef[fgfW S VWTf ad ^[ST[^[fk aX fZW 9ag`fk&

fZW JfSfW ad S`k ba^[f[US^ egTV[h[e[a` fZWdWaX i[fZ[` fZW _WS`[`Y aX S`k Ua`ef[fgf[a`S^ ad efSfgfadk ^[_[fSf[a`(

EW[fZWd fZW XS[fZ S`V UdWV[f `ad fZW fSj[`Y baiWd aX fZW 9ag`fk& fZW JfSfW ad S`k ba^[f[US^ egTV[h[e[a` fZWdWaX

i[^^ TW b^WVYWV fa bSk fZW bd[`U[bS^ ad [`fWdWef Wh[VW`UWV Tk fZW 9Wdf[X[USfWe( GSk_W`fe i[fZ dWebWUf fa fZW

9Wdf[X[USfWe i[^^ TW _SVW ea^W^k Xda_ S_ag`fe VWd[hWV g`VWd fZW fWd_e aX fZW CWSeW& [`U^gV[`Y fZW CWSeW

GSk_W`fe& S`V ShS[^ST^W S_ag`fe Xda_ f[_W fa f[_W a` VWbae[f g`VWd fZW fWd_e aX fZW Kdgef 7YdWW_W`f( Ea

Xg`Ve i[^^ TW b^WVYWV Tk fZW 9ag`fk fa bSk CWSeW GSk_W`fe(



7

Ea`'Sbbdabd[Sf[a`5 FfZWd KWd_[`Sf[a` <hW`fe

D^ l`] >gmflq ^Yadk lg gZlYaf+ gf gj Z]^gj] l`] l`aj\ =mkaf]kk ?Yq hjagj lg l`] dYkl \Yl] gf o`a[` l`] >gmflq
ak j]imaj]\ gj h]jeall]\ lg Y\ghl alk Zm\_]l ^gj Y Aak[Yd K]jag\+ hjgh]j Zm\_]laf_ Yf\ ^afYd YhhjghjaYlagf Zq l`]
=gYj\ g^ l`] ^mdd Yegmfl g^ ^mf\k f][]kkYjq lg eYc] Ydd G]Yk] KYqe]flk [geaf_ \m] \mjaf_ l`] Aak[Yd K]jag\ ^gj
o`a[` km[` Zm\_]laf_ Yf\ YhhjghjaYlagf Yj] eY\]+ l`]j]Y^l]j+ l`] >gmflq oadd aee]\aYl]dq fgla^q l`] Ojmkl]] af
ojalaf_ g^ l`Yl ^Y[l- D^ gf l`] dYkl \Yl] gf o`a[` l`] >gmflq ak j]imaj]\ gj h]jeall]\ lg Y\ghl alk Zm\_]l ^gj Y Aak[Yd
K]jag\ fg km[` hjgh]j Zm\_]laf_ Yf\ ^afYd YhhjghjaYlagf Zq l`] =gYj\ k`Ydd `Yn] Z]]f eY\]+ Ydd g^ l`] >gmflqtk
ja_`l+ lald] Yf\ afl]j]kl af Yf\ ^mlmj] gZda_Ylagfk mf\]j l`] G]Yk] Yf\ lg Ydd g^ l`] G]Yk]\ Kjgh]jlq oadd l]jeafYl]
'kmZb][l lg j]afklYl]e]fl Yk hjgna\]\ Z]dgo(+ ]^^][lan] Yk g^ l`] dYkl \Yq g^ l`] dYkl Aak[Yd K]jag\ ^gj o`a[` km[`
Zm\_]laf_ Yf\ YhhjghjaYlagf o]j] hjgh]jdq gZlYaf]\ Yf\ ^gj o`a[` km^^a[a]fl ^mf\k o]j] \]l]jeaf]\ lg Z] dYo^mddq
YnYadYZd] Yf\ Yddg[Yl]\- Df l`] ]n]fl l`] >gmflq l]jeafYl]k l`] G]Yk]+ l`] >gmflq oadd Z] j]da]n]\ g^ Yfq kmZk]im]fl
gZda_Ylagf mf\]j l`] G]Yk] oal` j]kh][l l`]j]lg+ gl`]j l`Yf lg j]lmjf lg l`] Ojmkl]] hgkk]kkagf g^ Ydd g^ l`] G]Yk]\
Kjgh]jlq Yk hjgna\]\ af l`] G]Yk] Yf\ lg hYq Yfq Y[[jm]\ Yf\ mfhYa\ gZda_Ylagfk-

O`] Zm\_]l g^^a[aYdk g^ l`] >gmflq `Yn] [gn]fYfl]\ af l`] G]Yk] l`Yl l`]q oadd af[dm\] af l`] Zm\_]l
hj]k]fl]\ lg l`] =gYj\ km^^a[a]fl ^mf\k ^gj hYqe]fl g^ Ydd G]Yk] KYqe]flk Yf\ <\\alagfYd M]fl o`]f \m]+ hjgna\]\+
`go]n]j+ hmjkmYfl lg <jargfY dYo+ l`] Zm\_]laf_ Yf\ YhhjghjaYlagf g^ egf]q Zq l`] =gYj\ ak Y d]_akdYlan] Y[l g^ l`]
=gYj\ Yf\ ak Z]qgf\ l`] [gfljgd g^ l`] Zm\_]laf_ g^^a[aYdk g^ l`] >gmflq-

D^ l`] G]Yk] l]jeafYl]k Yk \]k[jaZ]\ YZgn] Yf\ a^ oal`af ^gjlq,^an] '34( \Yqk Y^l]j km[` \Yl] g^ l]jeafYlagf
Yegmflk \]k[jaZ]\ YZgn] Yj] \]l]jeaf]\ lg Z] YnYadYZd] o`a[` ogmd\ `Yn] h]jeall]\ l`] G]Yk] lg `Yn] [gflafm]\ af
]^^][l oal` j]kh][l lg l`] G]Yk]\ Kjgh]jlq a^ km[` Yegmflk `Y\ Z]]f \]l]jeaf]\ lg Z] YnYadYZd] hjagj lg l`]
l]jeafYlagf \Yl]+ l`]f l`] G]Yk] oadd Z] j]afklYl]\ oal` j]kh][l l`]j]lg Yf\ \]]e]\ j]f]o]\ Yk g^ l`] \Yq ^gddgoaf_
l`] \Yl] g^ km[` l]jeafYlagf-

Df l`] ]n]fl l`] >gmflq l]jeafYl]k l`] G]Yk]+ l`] >gmflq oadd `Yn] fg ^mjl`]j gZda_Ylagfk mf\]j l`] G]Yk]-
Phgf l]jeafYlagf+ l`] >gmflq oadd Z] j]imaj]\ Zq l`] G]Yk] lg kmjj]f\]j hgkk]kkagf g^ l`] G]Yk]\ Kjgh]jlq lg l`]
Ojmkl]]- Nm[` l]jeafYlagf oadd [gfklalml] Yf @n]fl g^ ?]^Ymdl mf\]j l`] Ojmkl <_j]]e]fl+ a^ l`] G]Yk] `Yk fgl Z]]f
j]afklYl]\+ Zml km[` l]jeafYlagf oadd fgl Z] Y \]^Ymdl mf\]j l`] G]Yk]- Phgf km[` @n]fl g^ ?]^Ymdl mf\]j l`] Ojmkl
<_j]]e]fl+ l`] Ojmkl]] eYq ]p]j[ak] gf] gj egj] g^ l`] j]e]\a]k hjgna\]\ af l`] Ojmkl <_j]]e]fl+ kmZb][l lg
j][]ahl g^ af\]efalq kYlak^Y[lgjq lg al+ af[dm\af_ Yf ghlagf lg k]dd l`] N]ddYZd] G]Yk]\ Kjgh]jlq gj j],d]Yk] alk afl]j]kl
af l`] Bjgmf\ G]Yk]\ Kjgh]jlq+ Yf\ lg Yhhdq l`] hjg[]]\k g^ km[` \akhgkalagf+ a^ Yfq+ Ydgf_ oal` l`] egf]qk af l`]
G]Yk] KYqe]fl Amf\ ]klYZdak`]\ mf\]j l`] Ojmkl <_j]]e]fl+ lg l`] hYqe]fl g^ l`] >]jla^a[Yl]k- N]] uNPHH<MT
JA G@B<G ?J>PH@ION , OMPNO <BM@@H@IO ,, @n]fl g^ ?]^Ymdl; <[[]d]jYlagfv af <hh]f\ap ? `]j]lg-
Cgo]n]j+ l`]j] ak fg YkkmjYf[] l`Yl f]l j]n]fm]k j][]an]\ Zq l`] Ojmkl]] ^jge Yfq km[` kYd] g^ l`] N]ddYZd] G]Yk]\
Kjgh]jlq gj j],d]Yk] g^ l`] Bjgmf\ G]Yk]\ Kjgh]jlq ogmd\ Z] km^^a[a]fl lg hYq af ^mdd Ydd JmlklYf\af_ >]jla^a[Yl]k-
N`gmd\ km[` Y k`gjl^Ydd g[[mj+ l`] afl]j]kl Yf\ hjaf[ahYd j]hj]k]fl]\ Zq l`] >]jla^a[Yl]k ogmd\ Z] hYa\ Zq l`] Ojmkl]]
lg l`] ]pl]fl g^ egf]qk+ a^ Yfq+ `]d\ Zq l`] Ojmkl]] mf\]j l`] Ojmkl <_j]]e]fl-

Phgf Yf @n]fl g^ ?]^Ymdl mf\]j l`] Ojmkl <_j]]e]fl+ l`] Ojmkl]] oadd Z] j]imaj]\ lg lYc] Y[lagf lg ^gj[]
l`] >gmflq lg kmjj]f\]j hgkk]kkagf g^ l`] G]Yk]\ Kjgh]jlq- Cgo]n]j+ l`] ]p]j[ak] Zq l`] Ojmkl]] g^ Yfq gl`]j
kmZk]im]fl gj Y\\alagfYd j]e]\a]k eYq Z] Y^^][l]\ Zq l`] ]fnajgfe]flYd [gf\alagf g^ l`] G]Yk]\ Kjgh]jlq+ Yf\ l`]
Ojmkl]] eYq \][daf] lg ]p]j[ak] km[` gl`]j j]e]\a]k mfd]kk al ak af\]efa^a]\ Yf\ gZlYafk YkkmjYf[]k lg alk
kYlak^Y[lagf l`Yl al oadd fgl Z][ge] j]khgfkaZd] ^gj ]fnajgfe]flYd daYZadala]k- N]] uMDNF A<>OJMN , GaealYlagf gf
M]e]\a]k-v

;S_SYW& KS][`Y ad IW_ahS^ aX CWSeWV GdabWdfk

O`] G]Yk]\ Kjgh]jlq oadd Z] j]imaj]\ lg Z] afkmj]\ gj k]d^,afkmj]\ lg l`] ]pl]fl k]l ^gjl` `]j]af mf\]j
uNPHH<MT JA G@B<G ?J>PH@ION w G@<N@ ,, DfkmjYf[]v af <hh]f\ap ? `]j]lg+ o`a[` af[dm\]k hjgh]jlq
afkmjYf[] ]imYd lg l`] ^mdd j]hdY[]e]fl [gkl g^ l`] G]Yk]\ Kjgh]jlq- <k h]jeall]\ mf\]j l`] G]Yk]+ l`] >gmflq oadd
Z] k]d^,afkmj]\ ^gj \YeY_] gj \]kljm[lagf g^ l`] G]Yk]\ Kjgh]jlq Yf\ gl`]j daYZadala]k af Yegmflk j]imaj]\ Zq l`]
G]Yk]-
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Pf\]j l`] G]Yk]+ l`] I]l Kjg[]]\k g^ Yfq afkmjYf[] j][gn]ja]k Yf\ hjg[]]\k g^ k]d^,afkmjYf[] j]kmdlaf_
^jge Yfq \YeY_] gj \]kljm[lagf g^ l`] G]Yk]\ Kjgh]jlq Zq ^aj] gj gl`]j [YkmYdlq emkl Z] \]hgkal]\ af l`] DfkmjYf[]
Yf\ >gf\]efYlagf Amf\ ]klYZdak`]\ mf\]j l`] Ojmkl <_j]]e]fl- Hgf]qk af l`] DfkmjYf[] Yf\ >gf\]efYlagf Amf\
oadd Z] Yhhda]\ lg l`] hjgehl j]hdY[]e]fl+ j]hYaj+ j]klgjYlagf+ eg\a^a[Ylagf gj aehjgn]e]fl g^ l`] G]Yk]\ Kjgh]jlq
Zq l`] >gmflq+ hjgna\]\+ `go]n]j+ l`Yl a^ l`] >gmflq fgla^a]k l`] Ojmkl]] oal`af 8/ \Yqk g^ km[` \]hgkal g^ alk
\]l]jeafYlagf l`Yl l`] j]hdY[]e]fl+ j]hYaj+ j]klgjYlagf+ eg\a^a[Ylagf gj aehjgn]e]fl g^ l`] \YeY_]\ hgjlagf g^ l`]
G]Yk]\ Kjgh]jlq ak fgl ][gfgea[Yddq ^]YkaZd] gj af l`] Z]kl afl]j]klk g^ l`] >gmflq+ l`]f km[` I]l Kjg[]]\k oadd Z]
hjgehldq ljYfk^]jj]\ Zq l`] Ojmkl]] lg l`] G]Yk] KYqe]fl Amf\ Yf\ Yhhda]\ lg ]^^][l ]pljYgj\afYjq j]\]ehlagf g^
JmlklYf\af_ >]jla^a[Yl]k Yk ^gddgok9 af l`] ]n]fl g^ \YeY_] gj \]kljm[lagf g^ l`] G]Yk]\ Kjgh]jlq af ^mdd+ km[` I]l
Kjg[]]\k eYq Z] ljYfk^]jj]\ lg l`] G]Yk] KYqe]fl Amf\ gfdq a^ km^^a[a]fl+ lg_]l`]j oal` gl`]j egf]qk YnYadYZd]
l`]j]^gj+ lg [Ymk] j]\]ehlagf g^ Ydd JmlklYf\af_ >]jla^a[Yl]k+ Yf\ af l`] ]n]fl g^ \YeY_] gj \]kljm[lagf g^ l`] G]Yk]\
Kjgh]jlq af hYjl+ a^ km[` I]l Kjg[]]\k Yj] km^^a[a]fl+ lg_]l`]j oal` Ydd gl`]j ^mf\k YnYadYZd] l`]j]^gj lg j]\]]e Ydd
JmlklYf\af_ >]jla^a[Yl]k+ km[` Yegmflk oadd Z] Yhhda]\ lg l`] ]pljYgj\afYjq j]\]ehlagf+ af o`gd]+ g^ Ydd JmlklYf\af_
>]jla^a[Yl]k+ gj a^ km[` I]l Kjg[]]\k+ lg_]l`]j oal` km[` gl`]j ^mf\k+ Yj] fgl km^^a[a]fl lg j]\]]e Ydd JmlklYf\af_
>]jla^a[Yl]k+ l`]f l`] >gmflq k`Ydd `Yn] l`] ghlagf lg ]al`]j mk] km[` I]l Kjg[]]\k lg j]hYaj l`] G]Yk]\ Kjgh]jlq gj lg
]pljYgj\afYjadq j]\]]e l`] >]jla^a[Yl]k af hYjl- N]] uOC@ 1/02 >@MODAD><O@N , M]\]ehlagf Kjgnakagfk w
/YUSBPSEJOBSZ 9FEFNQUJPO-v

Df l`] ]n]fl g^ km[` hYjlaYd j]\]ehlagf+ l`] G]Yk] KYqe]flk oadd Z] j]\m[]\ lg Yf Yegmfl km^^a[a]fl lg hYq
afl]j]kl Yf\ hjaf[ahYd j]hj]k]fl]\ Zq l`] >]jla^a[Yl]k JmlklYf\af_ Y^l]j km[` hYjlaYd j]\]ehlagf-

Pf\]j l`] G]Yk]+ l`] >gmflq oadd oYan] Yfq ja_`l lg l]jeafYl] l`] G]Yk] Z][Ymk] g^ \YeY_] gj \]kljm[lagf
lg l`] G]Yk]\ Kjgh]jlq+ Zml j]lYafk l`] ja_`l lg \]l]jeaf] YffmYddq o`]l`]j lg YhhjghjaYl] G]Yk] KYqe]flk ^gj l`]
f]pl Aak[Yd K]jag\-

D^ Ydd l`] G]Yk]\ Kjgh]jlq ak lYc]f Zq ]eaf]fl \geYaf+ l`] I]l Kjg[]]\k g^ l`] [gf\]efYlagf YoYj\ oadd Z]
\]hgkal]\ af l`] DfkmjYf[] Yf\ >gf\]efYlagf Amf\ Yf\ mk]\ lg ]pljYgj\afYjadq j]\]]e >]jla^a[Yl]k lg l`] ]pl]fl g^
km[` I]l Kjg[]]\k Yf\ l`] G]Yk] k`Ydd l]jeafYl] Yk g^ l`] \Yl] hgkk]kkagf ak lYc]f ^jge l`] >gmflq-

D^ Y hYjl g^ l`] G]Yk]\ Kjgh]jlq ak lYc]f Zq ]eaf]fl \geYaf+ gj a^ Ydd g^ l`] G]Yk]\ Kjgh]jlq ak lYc]f
l]ehgjYjadq+ l`]f l`] G]Yk] oadd [gflafm] af ]^^][l Yf\ l`] I]l Kjg[]]\k oadd Z] \]hgkal]\ af l`] DfkmjYf[] Yf\
>gf\]efYlagf Amf\ Yf\ Yhhda]\ Yk ^gddgok9 a^ l`] Ojmkl]] \]l]jeaf]k l`Yl ]al`]j '0( km[` lYcaf_ \g]k fgl eYl]jaYddq
Y\n]jk]dq Y^^][l l`] gh]jYlagf g^ l`] G]Yk]\ Kjgh]jlq Yf\ l`] I]l Kjg[]]\k Yj] fgl f]]\]\ lg j]hdY[] l`] G]Yk]\
Kjgh]jlq+ gj '1( km[` lYcaf_ \g]k fgl eYl]jaYddq Y\n]jk]dq Y^^][l j]eYafaf_ hgjlagfk g^ l`] G]Yk]\ Kjgh]jlq gj l`]
YZadalq g^ l`] >gmflq lg e]]l Yfq g^ alk gZda_Ylagfk mf\]j l`] G]Yk]+ l`]f l`] I]l Kjg[]]\k oadd Z] mk]\ lg
]pljYgj\afYjadq j]\]]e >]jla^a[Yl]k af hYjl; gl`]joak]+ km[` I]l Kjg[]]\k oadd Z] mk]\ lg j]hdY[] l`] lYc]f G]Yk]\
Kjgh]jlq- N]] uOC@ 1/02 >@MODAD><O@N , M]\]ehlagf Kjgnakagfk w /YUSBPSEJOBSZ 9FEFNQUJPO-v

D^ l`]j] ak Y hYjlaYd lYcaf_ g^ l`] G]Yk]\ Kjgh]jlq+ l`] G]Yk] KYqe]flk oadd Z] j]\m[]\ lg Yf Yegmfl
km^^a[a]fl lg hYq afl]j]kl Yf\ hjaf[ahYd j]hj]k]fl]\ Zq >]jla^a[Yl]k JmlklYf\af_ Y^l]j km[` hYjlaYd j]\]ehlagf-

<dd I]l Kjg[]]\k \]hgkal]\ af l`] DfkmjYf[] Yf\ >gf\]efYlagf Amf\ Yf\ fgl mk]\ lg j]\]]e >]jla^a[Yl]k
oadd Z] j]imaj]\ lg Z] Yhhda]\ lg l`] hjgehl j]hdY[]e]fl+ j]hYaj+ j]klgjYlagf+ eg\a^a[Ylagf gj aehjgn]e]fl g^ l`]
G]Yk]\ Kjgh]jlq Zq l`] >gmflq- <fq ZYdYf[] g^ l`] I]l Kjg[]]\k j]eYafaf_ Y^l]j km[` ogjc `Yk Z]]f [gehd]l]\
oadd Z] j]imaj]\ lg Z] \]hgkal]\ af l`] G]Yk] KYqe]fl Amf\ Yf\ Yhhda]\ Yk Y [j]\al Y_Yafkl l`] f]pl kmZk]im]fl G]Yk]
KYqe]flk-

7VV[f[a`S^ 9Wdf[X[USfWe

NmZb][l lg []jlYaf [gf\alagfk hjgna\]\ af l`] Ojmkl <_j]]e]fl+ l`] Ojmkl]] eYq ]p][ml] Yf\ \]dan]j+ Yl l`]
\aj][lagf g^ l`] >gmflq+ <\\alagfYd >]jla^a[Yl]k ^jge lae] lg lae] lg hjgna\] ^mf\k lg hYq l`] [gklk g^ j]^mf\af_
JmlklYf\af_ >]jla^a[Yl]k gj lg j]kljm[lmj] l`] >gmflqtk G]Yk] KYqe]flk mf\]j l`] G]Yk]+ gj lg hYq l`] [gklk g^
eYcaf_ Yfq eg\a^a[Ylagfk gj aehjgn]e]flk lg l`] G]Yk]\ Kjgh]jlq gj lg ^afYf[] Y\\alagfYd hjgh]jlq Yk l`] >gmflq
\]]ek f][]kkYjq gj \]kajYZd]- Nm[` [gf\alagfk af[dm\]+ Zml Yj] fgl daeal]\ lg+ l`Yl l`] G]Yk] j]eYafk af ]^^][l+ l`Yl
fg @n]fl g^ ?]^Ymdl `Yk g[[mjj]\ mf\]j l`] Ojmkl <_j]]e]fl+ l`Yl km[` <\\alagfYd >]jla^a[Yl]k \g fgl Y^^][l l`] lYp,
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]p]ehl klYlmk g^ l`] JmlklYf\af_ >]jla^a[Yl]k l`]f Z]Yjaf_ lYp,]p]ehl afl]j]kl gj j]kmdl af l`] j]\m[lagf gj
oal`\jYoYd g^ l`] Ykka_f]\ jYlaf_k gf l`] JmlklYf\af_ >]jla^a[Yl]k-

I@JB =79KFIJ

O`] hmj[`Yk] g^ l`] 1/02 >]jla^a[Yl]k afngdn]k []jlYaf afn]kle]fl jakck l`Yl Yj] \ak[mkk]\ l`jgm_`gml l`ak
J^^a[aYd NlYl]e]fl- <[[gj\af_dq+ ]Y[` hjgkh][lan] 1/02 >]jla^a[Yl] hmj[`Yk]j k`gmd\ eYc] Yf af\]h]f\]fl
]nYdmYlagf g^ Ydd l`] af^gjeYlagf hj]k]fl]\ `]j]af- >]jlYaf g^ l`]k] afn]kle]fl jakck Yj] \]k[jaZ]\ Z]dgo- O`] dakl g^
jakck \]k[jaZ]\ Z]dgo ak fgl afl]f\]\ lg Z] \]^afalan] gj ]p`Ymklan] Yf\ l`] gj\]j af o`a[` l`] ^gddgoaf_ ^Y[lgjk Yj]
hj]k]fl]\ ak fgl afl]f\]\ lg j]^d][l j]dYlan] aehgjlYf[] g^ jakck- O`] ^gddgoaf_ ^Y[lgjk+ Ydgf_ oal` Ydd gl`]j
af^gjeYlagf af l`ak J^^a[aYd NlYl]e]fl+ k`gmd\ Z] [gfka\]j]\ Zq hgl]flaYd afn]klgjk af ]nYdmYlaf_ l`] 1/02
>]jla^a[Yl]k-

Gaeal]\ JZda_Ylagf- O`] gZda_Ylagf g^ l`] >gmflq lg hYq G]Yk] KYqe]flk oadd fgl Z] k][mj]\ Zq l`] d]nq gj
hd]\_] g^ Yfq lYp gj Yfq gl`]j ^mf\k Yf\ oadd fgl [gfklalml] Y \]Zl gj af\]Zl]\f]kk g^ l`] >gmflq gj l`] NlYl] oal`af
l`] e]Yfaf_ g^ Yfq [gfklalmlagfYd gj klYlmlgjq \]Zl daealYlagf gj j]klja[lagf- N]] uN@>PMDOT AJM OC@
>@MODAD><O@N-v O`] G]Yk] KYqe]flk Yj] hYqYZd] Zq l`] >gmflq+ kmZb][l lg YffmYd YhhjghjaYlagf Zq l`] =gYj\ g^
Nmh]jnakgjk g^ l`] >gmflq+ ^jge egfa]k g^ l`] >gmflq-

Ig Kd]\_] g^ >gmflq Amf\k- Ig ^mf\k gj j]n]fm]k g^ l`] >gmflq oadd Z] hd]\_]\+ gZda_Yl]\ gj j]klja[l]\ ^gj
l`] hYqe]fl g^ l`] G]Yk] KYqe]flk+ af[dm\af_+ oal`gml daealYlagf+ l`] ^mf\k Yf\ j]n]fm]k \]k[jaZ]\ mf\]j uKG<I
JA ADI<I>@ , Ngmj[]k g^ G]Yk] KYqe]flkv Yf\ uNJPM>@N JA K<TH@IO JA OC@ >@MODAD><O@N-v Df
Y\\alagf+ l`] >gmflq oadd `Yn] l`] ja_`l lg j]^mk] lg YhhjghjaYl] ^mf\k+ Yf\ l`mk l]jeafYl] l`] G]Yk]+ ^gj Yfq j]Ykgf
af[dm\af_ afY\]imY[q g^ l`] G]Yk]\ Kjgh]jlq- R]j] l`] >gmflq lg j]^mk] lg YhhjghjaYl] ^mf\k Yf\ l`]j]Zq l]jeafYl]
l`] G]Yk]+ l`]j] oadd Z] fg YkkmjYf[] l`Yl l`] Ojmkl]] ogmd\ `Yn] Y\]imYl] ^mf\k mf\]j l`] Ojmkl <_j]]e]fl lg hYq
afl]j]kl Yf\ hjaf[ahYd j]hj]k]fl]\ Zq l`] >]jla^a[Yl]k-

Jl`]j JZda_Ylagfk g^ >gmflq- O`] >gmflq `Yk ]paklaf_ gZda_Ylagfk+ af[dm\af_ d]Yk],hmj[`Yk] gZda_Ylagfk+
Yf\ `Yk l`] [YhY[alq lg ]fl]j aflg gl`]j gZda_Ylagfk o`a[` Yj] hYqYZd] ^jge Yegmflk af l`] B]f]jYd Amf\ gj gl`]j
egfa]k g^ l`] >gmflq+ o`a[` ak l`] kYe] kgmj[] al oadd mk] lg eYc] G]Yk] KYqe]flk- N]] uKDH< >JPIOT+
<MDUJI< ADI<I>D<G DIAJMH<ODJI , G]Yk]+ G]Yk],Kmj[`Yk] Yf\ Kmj[`Yk] <_j]]e]flkv Yf\ u, >]jla^a[Yl]k
g^ KYjla[ahYlagfv af <hh]f\ap =- Og l`] ]pl]fl l`Yl l`] >gmflqtk [mjj]fl gj ^mlmj] gZda_Ylagfk Yj] hYa\ ^jge l`]
B]f]jYd Amf\ gj gl`]j >gmflq egfa]k+ l`] ^mf\k YnYadYZd] lg eYc] G]Yk] KYqe]flk eYq Z] \][j]Yk]\- O`] G]Yk]
oadd fgl aehgk] Yfq j]klja[lagfk mhgf l`] YZadalq g^ l`] >gmflq lg af[mj Y\\alagfYd gZda_Ylagfk-

O]jeafYlagf g^ G]Yk]- Df Y\\alagf lg l]jeafYlagf g^ l`] G]Yk] mhgf fgf,YhhjghjaYlagf g^ ^mf\k Yk \]k[jaZ]\
mf\]j l`] `]Y\af_ uN@>PMDOT AJM OC@ >@MODAD><O@N , Igf,YhhjghjaYlagf; Jl`]j O]jeafYlagf @n]flkv+
k]n]jYd gl`]j ]n]flk eYq d]Y\ lg Y l]jeafYlagf g^ l`] G]Yk]9

'0( Yf @n]fl g^ ?]^Ymdl gf l`] hYjl g^ l`] >gmflq Yf\ Yf ]d][lagf Zq l`] Ojmkl]] lg l]jeafYl] l`] G]Yk]
Yk \]k[jaZ]\ mf\]j l`] `]Y\af_ uNPHH<MT JA G@B<G ?J>PH@ION w G@<N@ , @n]flk g^ ?]^Ymdlv af
<hh]f\ap ? `]j]lg;

'1( l`] lYcaf_ g^ Ydd g^ l`] G]Yk]\ Kjgh]jlq mf\]j l`] hgo]j g^ ]eaf]fl \geYaf+ \]k[jaZ]\ Z]dgo; Yf\

'2( nagdYlagf g^ []jlYaf NlYl] klYlml]k h]jlYafaf_ lg [gf^da[lk g^ afl]j]kl+ \]k[jaZ]\ Z]dgo-

D^ Yf @n]fl g^ ?]^Ymdl mf\]j l`] G]Yk] g[[mjk+ l`] Ojmkl]] eYq l]jeafYl] l`] G]Yk] Yf\ k]dd gj j]d]l l`]
G]Yk]\ Kjgh]jlq- O`] I]l Kjg[]]\k ^jge l`] kYd] g^ l`] N]ddYZd] G]Yk]\ Kjgh]jlq gj j],d]Ykaf_ g^ l`] Bjgmf\
G]Yk]\ Kjgh]jlq+ lg_]l`]j oal` gl`]j egf]qk l`]f `]d\ Zq l`] Ojmkl]] mf\]j l`] Ojmkl <_j]]e]fl+ oadd Z] j]imaj]\
lg Z] mk]\ mf\]j l`] Ojmkl <_j]]e]fl lg hYq hjaf[ahYd Yf\ afl]j]kl j]hj]k]fl]\ Zq l`] >]jla^a[Yl]k Yk al Z][ge]k \m]+
lg l`] ]pl]fl g^ km[` egf]qk- Ig YkkmjYf[] [Yf Z] _an]f l`Yl l`] Yegmfl g^ km[` ^mf\k ogmd\ Z] km^^a[a]fl lg hYq
Ydd l`] >]jla^a[Yl]k o`]f \m]-
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Df l`] ]n]fl l`Yl l`] G]Yk]\ Kjgh]jlq `Yk Z]]f lYc]f af o`gd] hmjkmYfl lg ]eaf]fl \geYaf hjg[]]\af_k+ Ydd
I]l Kjg[]]\k+ lg_]l`]j oal` ^mf\k+ a^ Yfq+ l`]f gf `Yf\ af ^mf\k `]d\ Zq l`] Ojmkl]] oadd Z] Yhhda]\ lg l`]
]pljYgj\afYjq j]\]ehlagf g^ l`] >]jla^a[Yl]k Yf\ l`] G]Yk] k`Ydd l]jeafYl] gf l`] \Yl] hgkk]kkagf ak lYc]f ^jge l`]
>gmflq- Ig YkkmjYf[] [Yf Z] _an]f l`Yl l`] I]l Kjg[]]\k g^ ]eaf]fl \geYaf Yf\ gl`]j egf]qk YnYadYZd] mf\]j l`]
Ojmkl <_j]]e]fl oadd Z] km^^a[a]fl lg j]\]]e Ydd g^ l`] JmlklYf\af_ >]jla^a[Yl]k-

<k j]imaj]\ Zq l`] hjgnakagfk g^ <jargfY M]nak]\ NlYlml]k N][lagf 27,400+ l`] >gmflq eYq+ oal`af l`j]]
q]Yjk Y^l]j alk ]p][mlagf+ [Yf[]d Yfq [gfljY[l 'af[dm\af_ l`] AafYf[af_ ?g[me]flk(+ oal`gml h]fYdlq gj ^mjl`]j
gZda_Ylagf+ eY\] Zq l`] >gmflq a^ Yfq h]jkgf ka_fa^a[Yfldq afngdn]\ af afalaYlaf_+ f]_glaYlaf_+ k][mjaf_+ \jY^laf_+ gj
[j]Ylaf_ l`] AafYf[af_k ?g[me]flk gf Z]`Yd^ g^ l`] >gmflq 'Y u>gmflq M]hj]k]flYlan]v( ak+ Yl Yfq lae] o`ad] l`]
AafYf[af_ ?g[me]flk gj Yfq ]pl]fkagf l`]j]g^ Yj] af ]^^][l+ Yf ]ehdgq]] g^ Yfq gl`]j hYjlq lg l`] AafYf[af_
?g[me]flk af Yfq [YhY[alq gj Y [gfkmdlYfl lg Yfq gl`]j hYjlq g^ l`] AafYf[af_ ?g[me]flk oal` j]kh][l lg l`] kmZb][l
eYll]j l`]j]g^- O`] [Yf[]ddYlagf k`Ydd Z] ]^^][lan] o`]f ojall]f fgla[] ^jge l`] =gYj\ g^ Nmh]jnakgjk g^ l`] >gmflq
ak j][]an]\ Zq Ydd gl`]j hYjla]k lg l`] AafYf[af_ ?g[me]flk mfd]kk l`] fgla[] kh][a^a]k Y dYl]j lae]- O`] Ojmkl]] oadd
Y_j]] af l`] G]Yk] fgl lg ]ehdgq Yk Yf ]ehdgq]] gj Yf Y_]fl+ gj oal` j]kh][l lg l`] kmZb][l eYll]j g^ l`] AafYf[af_
?g[me]flk+ Yk Y [gfkmdlYfl Yfq >gmflq M]hj]k]flYlan] oal`af l`j]] q]Yjk ^jge ]p][mlagf g^ l`] AafYf[af_
?g[me]flk mfd]kk Y oYan]j g^ N][lagf 27,400 ak hjgna\]\ Zq l`] =gYj\ g^ Nmh]jnakgjk g^ l`] >gmflq-

Nimaj] NYf\]jk 'PN( GGK+ Nh][aYd >gmfk]d oal` j]kh][l lg l`] ]p][mlagf Yf\ \]dan]jq g^ l`] 1/02
>]jla^a[Yl]k 'uNh][aYd >gmfk]dv(+ oadd fgl j]f\]j Yf ghafagf oal` j]kh][l lg l`] lYp,]p]ehl klYlmk g^ hYqe]flk eY\]
lg Jof]jk g^ l`] 1/02 >]jla^a[Yl]k ^jge kgmj[]k eY\] YnYadYZd] Zq l`] >gmflq Yk Y j]kmdl g^ l`] l]jeafYlagf g^ l`]
G]Yk] ^gj Yfq j]Ykgf 'af[dm\af_ l]jeafYlagf mhgf fgfYhhjghjaYlagf g^ ^mf\k Zq l`] >gmflq(- D^ l`] G]Yk] ak
l]jeafYl]\ o`ad] 1/02 >]jla^a[Yl]k Yj] JmlklYf\af_+ l`]j] oadd Z] fg YkkmjYf[] l`Yl Y^l]j km[` l]jeafYlagf+ hYqe]flk
eY\] lg Jof]jk '^jge kgmj[]k gl`]j l`Yf ^mf\k eY\] YnYadYZd] Zq l`] >gmflq( oal` j]kh][l lg afl]j]kl oadd Z]
]p[dm\YZd] ^jge _jgkk af[ge] g^ l`] Jof]jk l`]j]g^ ^gj ^]\]jYd gj <jargfY af[ge] lYp hmjhgk]k-

Df Y\\alagf+ f]al`]j Nh][aYd >gmfk]d fgj [gmfk]d lg l`] Pf\]jojal]j oadd j]f\]j Yf ghafagf Yk lg l`]
Yhhda[YZadalq gj afYhhda[YZadalq g^ l`] j]_akljYlagf j]imaj]e]flk g^ l`] N][mjala]k <[l g^ 0822+ Yk Ye]f\]\+ lg l`]
ljYfk^]j g^ Yfq 1/02 >]jla^a[Yl]k af l`] ]n]fl hYqe]flk Yj] j][]an]\ ^jge kgmj[]k eY\] YnYadYZd] Zq l`] >gmflq Yk Y
j]kmdl g^ l]jeafYlagf g^ l`] G]Yk] ^gj Yfq j]Ykgf- D^ l`] G]Yk] ak l]jeafYl]\ o`ad] l`] 1/02 >]jla^a[Yl]k Yj]
JmlklYf\af_+ l`]j] oadd Z] fg YkkmjYf[] l`Yl Y^l]j km[` l]jeafYlagf 1/02 >]jla^a[Yl]k eYq Z] ljYfk^]jj]\ Zq Y 1/02
>]jla^a[Yl] Jof]j oal`gml [gehdaYf[] oal` l`] j]_akljYlagf hjgnakagfk g^ l`] N][mjala]k <[l g^ 0822+ Yk Ye]f\]\+ gj
l`Yl Yf ]p]ehlagf ^jge km[` j]_akljYlagf ak YnYadYZd]-

GaealYlagfk gf M]e]\a]k- ?m] lg l`] kh][aYdar]\ [gf^a_mjYlagf g^ l`] G]Yk]\ Kjgh]jlq Yf\ l`] daeal]\
fmeZ]j g^ hgl]flaYd mk]jk g^ l`] G]Yk]\ Kjgh]jlq+ fg YkkmjYf[] [Yf Z] _an]f l`Yl l`] hjg[]]\k ^jge Yfq kYd] g^ l`]
N]ddYZd] G]Yk]\ Kjgh]jlq gj j],d]Ykaf_ g^ l`] Bjgmf\ G]Yk]\ Kjgh]jlq oadd Z] km^^a[a]fl lg hYq af ^mdd l`] 1/02
>]jla^a[Yl]k- O`] ]f^gj[]e]fl g^ Yfq j]e]\a]k hjgna\]\ af l`] G]Yk] Yf\ l`] Ojmkl <_j]]e]fl [gmd\ hjgn] Zgl`
]ph]fkan] Yf\ lae] [gfkmeaf_- Df Y\\alagf+ l`] ]f^gj[]YZadalq g^ l`] G]Yk] Yf\ l`] Ojmkl <_j]]e]fl ak kmZb][l lg
Yhhda[YZd] ZYfcjmhl[q dYok+ ]imalYZd] hjaf[ahd]k Y^^][laf_ l`] ]f^gj[]e]fl g^ [j]\algjkt ja_`lk _]f]jYddq Yf\ da]fk
k][mjaf_ km[` ja_`lk+ Yf\ l`] hgda[] hgo]jk g^ l`] NlYl] Yf\ alk hgdala[Yd kmZ\anakagfk- =][Ymk] g^ \]dYqk af`]j]fl af
gZlYafaf_ bm\a[aYd j]e]\a]k+ al k`gmd\ fgl Z] Ykkme]\ l`Yl l`]k] j]e]\a]k [gmd\ Z] Y[[gehdak`]\ jYha\dq- <fq
\]dYqk af l`] YZadalq g^ l`] Ojmkl]] lg gZlYaf hgkk]kkagf g^ l`] G]Yk]\ Kjgh]jlq mhgf l]jeafYlagf g^ l`] G]Yk] gj
]p]j[ak] g^ j]e]\a]k mhgf \]^Ymdl Zq l`] >gmflq eYq j]kmdl af \]dYqk af hYqe]fl g^ l`] >]jla^a[Yl]k-

<dl`gm_` l`] G]Yk] Yf\ l`] Ojmkl <_j]]e]fl hjgna\] l`Yl l`] Ojmkl]] eYq lYc] hgkk]kkagf g^ l`] G]Yk]\
Kjgh]jlq Yf\ k]dd l`] N]ddYZd] G]Yk]\ Kjgh]jlq gj j],d]Yk] l`] Bjgmf\ G]Yk]\ Kjgh]jlq a^ l`]j] ak Y \]^Ymdl Zq l`]
>gmflq l`]j]mf\]j gj a^ l`] >gmflq l]jeafYl]k l`] G]Yk]+ Yf\ l`] G]Yk] hjgna\]k l`Yl l`] Ojmkl]] eYq `Yn] km[`
ja_`lk g^ Y[[]kk lg l`] G]Yk]\ Kjgh]jlq Yk eYq Z] f][]kkYjq lg ]p]j[ak] Yfq j]e]\a]k+ fg YkkmjYf[] [Yf Z] _an]f l`Yl
j]n]fm]k ^jge l`] Ojmkl]]tk kYd] gj j]d]llaf_ g^ l`] G]Yk]\ Kjgh]jlq ogmd\ Z] km^^a[a]fl lg hYq af ^mdd Ydd JmlklYf\af_
>]jla^a[Yl]k-

Phgf l`] l]jeafYlagf g^ l`] G]Yk] gj a^ l`] >gmflq \]^Ymdlk af alk gZda_Ylagf lg eYc] G]Yk] KYqe]flk
l`]j]mf\]j+ l`] Ojmkl]] oadd Z] j]imaj]\ lg lYc] Y[lagf lg ^gj[] l`] >gmflq lg kmjj]f\]j hgkk]kkagf g^ l`] G]Yk]\
Kjgh]jlq- Cgo]n]j+ mf\]j l`] l]jek g^ l`] Ojmkl <_j]]e]fl+ l`] Ojmkl]] oadd fgl Z] mf\]j Yfq gZda_Ylagf lg lYc]
Yfq gl`]j Y[lagf a^ l`] Ojmkl]] \]l]jeaf]k l`Yl lg \g kg ]phgk]k l`] Ojmkl]] lg Y jakc g^ ^afYf[aYd daYZadalq 'af[dm\af_
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]fnajgfe]flYd daYZadalq( ^gj o`a[` al j]YkgfYZdq Z]da]n]k al ak fgl Y\]imYl]dq af\]efa^a]\- Kjagj lg lYcaf_ gl`]j
Y[lagfk mf\]j l`] Ojmkl <_j]]e]fl+ l`] Ojmkl]] eYq j]im]kl YkkmjYf[]k+ km[` Yk Yf Y\\alagfYd ]fnajgfe]flYd Ym\al+
l`Yl al oadd fgl af[mj daYZadalq Zq j]Ykgf g^ Yfq gl`]j Y[lagf lYc]f Zq l`] Ojmkl]] hmjkmYfl lg l`] Ojmkl <_j]]e]fl-

JFLI9<J 7E; LJ<J F= =LE;J

O`] ]klaeYl]\ kgmj[]k Yf\ mk]k g^ ^mf\k \]jan]\ ^jge l`] kYd] g^ l`] 1/02 >]jla^a[Yl]k Yj] Yk ^gddgok9

JagdUWe aX =g`Ve

KYj <egmfl g^ 1/02 >]jla^a[Yl]k #81+77/+///-//

Kj]eame 5+056+780-5/

OglYd Ngmj[]k #88+/36+780-5/

LeWe aX =g`Ve

1/02 <[imakalagf Amf\ 'Y( #73+2//+///-//

M]\]ehlagf g^ >]jla^a[Yl]k lg Z] M]^mf\]\ 02+73/+1/4-//

>gklk g^ DkkmYf[] 'Df[dm\af_ Pf\]jojal]jtk ?ak[gmfl( 8/6+575-5/

OglYd Pk]k #88+/36+780-5/

'Y( O`ak Yegmfl oadd Z] oal`\jYof Zq l`] >gmflq ^jge l`] <[imakalagf Amf\ ]klYZdak`]\ mf\]j l`] Ojmkl
<_j]]e]fl mhgf ]p][mlagf Yf\ \]dan]jq g^ l`] 1/02< >]jla^a[Yl]k- O`] >gmflq oadd mk] km[` Yegmfl lg hYq ^gj
l`] Dehjgn]e]flk o`a[` Yj] fgl hYjl g^ l`] G]Yk]\ Kjgh]jlq- N]] uKG<I JA ADI<I>@ w 1/02< >]jla^a[Yl]kv
`]j]af-
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9<IK@=@97K< G7PD<EK I<HL@I<D<EKJ

O`] G]Yk] j]imaj]k l`Yl G]Yk] KYqe]flk Z] hYa\ gf l`] ^a^l]]fl` \Yq g^ l`] egfl` hj][]\af_ ]Y[` Dfl]j]kl
KYqe]fl ?Yl] Yf\ af l`] ^gddgoaf_ Yegmflk- O`] Ojmkl <_j]]e]fl hjgna\]k l`Yl km[` Yegmflk Z] \]hgkal]\ af l`]
G]Yk] KYqe]fl Amf\ Yf\ Yhhda]\+ gf Y k]eaYffmYd ZYkak+ lg hYq Yegmflk \m] oal` j]kh][l lg l`] >]jla^a[Yl]k-

KafS^

9Wdf[X[USfW CWSeW GSk_W`fe a` ,*+- 9Wdf[X[USfWe CWSeW GSk_W`fe

GSk_W`f ;SfW ,*+* 9Wdf[X[USfWe Gd[`U[bS^ @`fWdWef $S% a` 9Wdf[X[USfWe

/5./0.1/02 #1+288+130 #1+288+130
01./0.1/02 2/2+155 #25+864+/// #0+286+137 27+564+403
/5./0.1/03 1+322+155 0+/42+3// 2+375+555
01./0.1/03 154+880 12+644+/// 0+/42+3// 14+/63+280
/5./0.1/04 1+354+880 7/2+64/ 2+158+630
01./0.1/04 116+380 8+20/+/// 7/2+64/ 0/+230+130
/5./0.1/05 1+4/6+380 460+/// 2+/67+380
01./0.1/05 056+530 3+584+/// 460+/// 4+322+530
/5./0.1/06 1+456+530 342+514 2+/10+155
01./0.1/06 0/3+530 3+884+/// 342+514 4+442+155
/5./0.1/07 1+518+530 217+64/ 1+847+280
01./0.1/07 43+030 1+58/+/// 217+64/ 2+/61+780
/5./0.1/08 1+568+030 150+4// 1+83/+530
01./0.1/08 1+77/+/// 150+4// 2+030+4//
/5./0.1/1/ 078+4// 078+4//
01./0.1/1/ 1+154+/// 078+4// 1+343+4//
/5./0.1/10 021+764 021+764
01./0.1/10 1+43/+/// 021+764 1+561+764
/5./0.1/11 58+264 58+264
01./0.1/11 1+664+/// 58+264 1+733+264

'Y( O`] ^ajkl afl]j]kl hYqe]fl \Yl] gf l`] 1/02 >]jla^a[Yl]k ak ?][]eZ]j 0+ 1/02-

C@K@>7K@FE

Og l`] cfgod]\_] g^ YhhjghjaYl] j]hj]k]flYlan]k g^ l`] >gmflq+ fg dala_Ylagf gj Y\eafakljYlan] Y[lagf gj
hjg[]]\af_ ak h]f\af_ gj l`j]Yl]f]\ lg j]kljYaf gj ]fbgaf+ gj k]]caf_ lg j]kljYaf gj ]fbgaf9 l`] akkmYf[] gj \]dan]jq g^
l`] 1/02 >]jla^a[Yl]k+ l`] Ojmkl <_j]]e]fl+ gj l`] G]Yk]+ gj af Yfq oYq [gfl]klaf_ gj Y^^][laf_ Yfq Yml`gjalq ^gj l`]
]p][mlagf Yf\ \]dan]jq g^ l`] 1/02 >]jla^a[Yl]k+ gj l`] nYda\alq g^ l`] 1/02 >]jla^a[Yl]k+ l`] hjg[]]\k ^jge l`]
]p][mlagf Yf\ \]dan]jq l`]j]g^ gj Yfq Y_j]]e]flk ]fl]j]\ aflg af [gff][lagf l`]j]oal`+ gj af Yfq oYq [gfl]klaf_ l`]
]pakl]f[] gj hgo]jk g^ l`] >gmflq oal` j]_Yj\ lg l`] 1/02 >]jla^a[Yl]k+ l`] Ojmkl <_j]]e]fl+ gj l`] G]Yk] gj Yfq
Y_j]]e]fl+ \g[me]fl+ \mlq gj [gn]fYfl h]jlYafaf_ l`]j]lg-

O`] >gmflq `Yk Z]]f [ggh]jYlaf_ ^mddq oal` l`] P-N- J^^a[] g^ l`] Dfkh][lgj B]f]jYd 'uJDBv( Yf\ l`]
Dfkh][lgj B]f]jYd g^ l`] <jargfY C]Ydl` >Yj] >gkl >gflYafe]fl Nqkl]e 'u<C>>>Nv(+ <jargfY&k H]\a[Ya\ Y_]f[q+
kaf[] \ak[gn]jaf_ l`Yl l`] >gmflq aehjgh]jdq Zadd]\ <C>>>N ^gj Y\eafakljYlagf ^]]k gf nY[[afYlagfk ^gj Y h]jag\ g^
lae] Z]_affaf_ af 1//4- O`] aehjgh]j Zaddaf_+ o`a[` oYk afY\n]jl]fl+ []Yk]\ Yk kggf Yk al oYk \ak[gn]j]\+ Yf\ l`]
>gmflq `Yk Z]]f Y[[]hl]\ aflg JDBtk N]d^,?ak[dgkmj] Kjglg[gd hjg_jYe 'N?K(- I]n]jl`]d]kk+ al ak Yfla[ahYl]\ l`Yl
l`] >gmflq oadd Z] j]imaj]\ lg hYq kge] Yegmfl g^ [anad h]fYdla]k Yf\ \YeY_]k mf\]j l`] klYl] Yf\ ^]\]jYd ^Ydk]
[dYaek Y[lk '20 P-N-> yy 2618,2622 Yf\ <-M-N- y 25,1807(- A]\]jYd Yf\ klYl] Yml`gjala]k `Yn] fgl q]l \]l]jeaf]\
l`] Yegmfl g^ l`] h]fYdlq- Dl ak Yfla[ahYl]\ l`Yl km[[]kk^md [gehd]lagf mf\]j l`] N?K oadd ka_fa^a[Yfldq eala_Yl] l`]
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Yegmfl g^ h]fYdla]k Ykk]kk]\ Y_Yafkl l`] >gmflq Yf\+ af l`] ghafagf g^ >gmflq eYfY_]e]fl+ l`Yl km[` h]fYdla]k oadd
fgl Z] eYl]jaYd lg l`] >gmflq-

O`] >gmflq `Yk Z]]f fYe]\ Yk Y \]^]f\Yfl af k]n]jYd gl`]j dYokmalk ^gj o`a[` YhhjghjaYl] j]hj]k]flYlan]k
g^ l`] >gmflq Z]da]n] ]al`]j l`Yl l`] >gmflq `Yk Y\]imYl] k]d^,afkmjYf[] gj afkmjYf[] [gn]jY_] af l`] ]n]fl g^
daYZadalq gj l`Yl km[` daYZadalq ogmd\ fgl gl`]joak] eYl]jaYddq Yf\ Y\n]jk]dq Y^^][l l`] ^afYf[aYd [gf\alagf g^ l`]
>gmflq-

C<>7C D7KK<IJ

O`] 1/02 >]jla^a[Yl]k oadd Z] kgd\ oal` l`] mf\]jklYf\af_ l`Yl l`] >gmflq oadd ^mjfak` l`] Pf\]jojal]j oal`
Yf Yhhjgnaf_ ghafagf g^ Nimaj] NYf\]jk 'PN( GGK+ Nh][aYd >gmfk]d- < ^gje g^ km[` ghafagf ak af[dm\]\ af
<hh]f\ap @ `]j]lg- NYa\ Yllgjf]qk `Yn] Z]]f j]lYaf]\ Zq l`] >gmflq Yk Nh][aYd >gmfk]d Yf\ af km[` [YhY[alq oadd
j]f\]j l`]aj ghafagf gfdq mhgf l`] d]_Ydalq g^ l`] 1/02 >]jla^a[Yl]k mf\]j <jargfY dYo Yf\ gf l`] ]p[dmkagf g^ l`]
afl]j]kl hgjlagf j]dYl]\ lg l`] 1/02 >]jla^a[Yl]k ^jge _jgkk af[ge] ^gj hmjhgk]k g^ [Yd[mdYlaf_ ^]\]jYd af[ge] lYp]k
Yf\ g^ l`] ]p]ehlagf g^ l`Yl afl]j]kl hgjlagf ^jge NlYl] g^ <jargfY af[ge] lYp]k- 'N]] uO<S H<OO@MNv `]j]af-(
A]]k g^ Nh][aYd >gmfk]d oadd Z] hYa\ ^jge 1/02 >]jla^a[Yl] hjg[]]\k-

>]jlYaf d]_Yd eYll]jk oadd Z] hYkk]\ mhgf kgd]dq ^gj l`] Z]f]^al g^ l`] Pf\]jojal]j Zq Bj]]fZ]j_ OjYmja_+
GGK-

K7O D7KK<IJ

>W`WdS^

Df l`] ghafagf g^ Nimaj] NYf\]jk 'PN( GGK+ Nh][aYd >gmfk]d+ mf\]j ]paklaf_ dYo9 'a( l`] hgjlagf g^ ]Y[`
G]Yk] KYqe]fl eY\] Zq l`] >gmflq hmjkmYfl lg l`] G]Yk] Yf\ \]fgeafYl]\ Yk Yf\ [gehjak]\ g^ afl]j]kl hmjkmYfl lg
l`] G]Yk] 'l`] uDfl]j]kl Kgjlagfv( j][]an]\ Zq l`] Jof]jk ak ]p[dm\]\ ^jge _jgkk af[ge] ^gj ^]\]jYd af[ge] lYp
hmjhgk]k mf\]j N][lagf 0/2 g^ l`] Dfl]jfYd M]n]fm] >g\] g^ 0875+ Yk Ye]f\]\ 'l`] u>g\]v(+ Yf\ ak fgl Yf al]e g^
lYp hj]^]j]f[] ^gj hmjhgk]k g^ l`] ^]\]jYd Ydl]jfYlan] eafaeme lYp aehgk]\ gf af\ana\mYdk Yf\ [gjhgjYlagfk; Yf\ 'aa(
l`] Dfl]j]kl Kgjlagf ak ]p]ehl ^jge <jargfY klYl] af[ge] lYp- Pf\]j []jlYaf [aj[meklYf[]k+ afl]j]kl hYa\ ^gj h]jag\k
^gddgoaf_ l]jeafYlagf g^ l`] G]Yk] Zq fgfYhhjghjaYlagf eYq fgl Z] ]p[dm\YZd] ^jge _jgkk af[ge] ^gj ^]\]jYd
af[ge] lYp hjghgk]k- Nh][aYd >gmfk]d ]phj]kk]k fg ghafagf gf l`] ^]\]jYd af[ge] lYp gj <jargfY klYl] af[ge] lYp
lj]Yle]fl g^ Yegmflk hYa\ lg Jof]jk af l`] ]n]fl g^ l]jeafYlagf g^ l`] G]Yk] Zq fgfYhhjghjaYlagf gj Yk lg Yfq gl`]j
lYp [gfk]im]f[]k j]_Yj\af_ l`] 1/02 >]jla^a[Yl]k- N]] Ydkg uN@>PMDOT AJM OC@ >@MODAD><O@N w Igf,
YhhjghjaYlagf; Jl`]j O]jeafYlagf @n]flkv-

O`] ghafagf gf lYp eYll]jk oadd Z] ZYk]\ gf Yf\ oadd Ykkme] l`] Y[[mjY[q g^ []jlYaf j]hj]k]flYlagfk Yf\
[]jla^a[Ylagfk+ Yf\ [gflafmaf_ [gehdaYf[] oal` []jlYaf [gn]fYflk+ g^ l`] >gmflq [gflYaf]\ af l`] ljYfk[jahl g^
hjg[]]\af_k Yf\ l`Yl Yj] afl]f\]\ lg ]na\]f[] Yf\ Ykkmj] l`] ^gj]_gaf_+ af[dm\af_ l`Yl l`] Dfl]j]kl Kgjlagf ak Yf\ oadd
j]eYaf ]p[dm\]\ ^jge _jgkk af[ge] ^gj ^]\]jYd af[ge] lYp hmjhgk]k- Nh][aYd >gmfk]d oadd fgl af\]h]f\]fldq n]ja^q
l`] Y[[mjY[q g^ l`] >gmflqtk []jla^a[Ylagfk Yf\ j]hj]k]flYlagfk gj l`] [gflafmaf_ [gehdaYf[] oal` l`] >gmflqtk
[gn]fYflk-

O`] ghafagf g^ Nh][aYd >gmfk]d ak ZYk]\ gf [mjj]fl d]_Yd Yml`gjalq Yf\ [gn]jk []jlYaf eYll]jk fgl \aj][ldq
Y\\j]kk]\ Zq km[` Yml`gjalq- Dl j]hj]k]flk Nh][aYd >gmfk]dtk d]_Yd bm\_e]fl Yk lg ]p[dmkagf g^ l`] Dfl]j]kl Kgjlagf
^jge _jgkk af[ge] ^gj ^]\]jYd af[ge] lYp hmjhgk]k Zml ak fgl Y _mYjYflq g^ l`Yl [gf[dmkagf- O`] ghafagf ak fgl
Zaf\af_ gf l`] Dfl]jfYd M]n]fm] N]jna[] 'uDMNv( gj Yfq [gmjl- Nh][aYd >gmfk]d ]phj]kk]k fg ghafagf YZgml 'a( l`]
]^^][l g^ ^mlmj] [`Yf_]k af l`] >g\] Yf\ l`] Yhhda[YZd] j]_mdYlagfk mf\]j l`] >g\] gj 'aa( l`] afl]jhj]lYlagf Yf\ l`]
]f^gj[]e]fl g^ l`] >g\] gj l`gk] j]_mdYlagfk Zq l`] DMN-

O`] >g\] hj]k[jaZ]k Y fmeZ]j g^ imYda^a[Ylagfk Yf\ [gf\alagfk ^gj l`] afl]j]kl gf klYl] Yf\ dg[Yd
_gn]jfe]fl gZda_Ylagfk lg Z] Yf\ lg j]eYaf ]p[dm\]\ ^jge _jgkk af[ge] ^gj ^]\]jYd af[ge] lYp hmjhgk]k+ kge] g^
o`a[` j]imaj] ^mlmj] gj [gflafm]\ [gehdaYf[] Y^l]j akkmYf[] g^ l`] gZda_Ylagfk- Igf[gehdaYf[] oal` l`]k]
j]imaj]e]flk Zq l`] >gmflq eYq [Ymk] dgkk g^ km[` klYlmk Yf\ j]kmdl af l`] Dfl]j]kl Kgjlagf Z]af_ af[dm\]\ af _jgkk
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af[ge] ^gj ^]\]jYd af[ge] lYp hmjhgk]k j]ljgY[lan]dq lg l`] \Yl] g^ ]p][mlagf Yf\ \]dan]jq g^ l`] 1/02 >]jla^a[Yl]k-
O`] >gmflq `Yk [gn]fYfl]\ lg lYc] l`] Y[lagfk j]imaj]\ g^ al ^gj l`] Dfl]j]kl Kgjlagf lg Z] Yf\ lg j]eYaf ]p[dm\]\
^jge _jgkk af[ge] ^gj ^]\]jYd af[ge] lYp hmjhgk]k+ Yf\ fgl lg lYc] Yfq Y[lagfk l`Yl ogmd\ Y\n]jk]dq Y^^][l l`Yl
]p[dmkagf- Igloal`klYf\af_ l`] hj]nagmk k]fl]f[]+ af l`] ]n]fl g^ l]jeafYlagf g^ l`] G]Yk] Zq fgfYhhjghjaYlagf+ mk]
g^ l`] G]Yk]\ Kjgh]jlq af Y eYff]j l`Yl ogmd\ [Ymk] l`] G]Yk]+ a^ km[` G]Yk]\ Kjgh]jlq `Y\ gja_afYddq Z]]f mk]\ af
km[` eYff]j+ lg [gfklalml] Y uhjanYl] Y[lanalq Zgf\v mf\]j N][lagf 030 g^ l`] >g\] eYq hjgehl l`] DMN lg lYc] l`]
hgkalagf l`Yl l`] Dfl]j]kl Kgjlagf ak fgl ]p[dm\]\ ^jge _jgkk af[ge] ^gj ^]\]jYd af[ge] lYp hmjhgk]k+ j]ljgY[lan] lg
l`] \Yl] g^ ]p][mlagf Yf\ \]dan]jq g^ l`] 1/02 >]jla^a[Yl]k- <^l]j l`] \Yl] g^ ]p][mlagf Yf\ \]dan]jq g^ l`] 1/02
>]jla^a[Yl]k+ Nh][aYd >gmfk]d oadd fgl mf\]jlYc] lg \]l]jeaf] 'gj lg kg af^gje Yfq h]jkgf( o`]l`]j Yfq Y[lagfk lYc]f
gj fgl lYc]f+ gj Yfq ]n]flk g[[mjjaf_ gj fgl g[[mjjaf_+ gj Yfq gl`]j eYll]jk [geaf_ lg Nh][aYd >gmfk]dtk Yll]flagf+
eYq Y\n]jk]dq Y^^][l l`] ]p[dmkagf ^jge _jgkk af[ge] ^gj ^]\]jYd af[ge] lYp hmjhgk]k g^ l`] Dfl]j]kl Kgjlagf gj l`]
eYjc]l nYdm] g^ l`] 1/02 >]jla^a[Yl]k-

< hgjlagf g^ l`] Dfl]j]kl Kgjlagf ]Yjf]\ Zq []jlYaf [gjhgjYlagfk eYq Z] kmZb][l lg Y ^]\]jYd [gjhgjYl]
Ydl]jfYlan] eafaeme lYp- Df Y\\alagf+ l`] Dfl]j]kl Kgjlagf eYq Z] kmZb][l lg Y ^]\]jYd ZjYf[` hjg^alk lYp aehgk]\ gf
[]jlYaf ^gj]a_f [gjhgjYlagfk \gaf_ Zmkaf]kk af l`] Pfal]\ NlYl]k Yf\ lg Y ^]\]jYd lYp aehgk]\ gf ]p[]kk f]l hYkkan]
af[ge] g^ []jlYaf N [gjhgjYlagfk- Pf\]j l`] >g\]+ l`] ]p[dmkagf g^ afl]j]kl ^jge _jgkk af[ge] ^gj ^]\]jYd af[ge]
lYp hmjhgk]k eYq `Yn] []jlYaf Y\n]jk] ^]\]jYd af[ge] lYp [gfk]im]f[]k gf al]ek g^ af[ge]+ \]\m[lagf gj [j]\al ^gj
[]jlYaf lYphYq]jk+ af[dm\af_ ^afYf[aYd afklalmlagfk+ []jlYaf afkmjYf[] [gehYfa]k+ j][aha]flk g^ Ng[aYd N][mjalq Yf\
MYadjgY\ M]laj]e]fl Z]f]^alk+ l`gk] l`Yl Yj] \]]e]\ lg af[mj gj [gflafm] af\]Zl]\f]kk lg Y[imaj] gj [Yjjq lYp,]p]ehl
gZda_Ylagfk+ Yf\ af\ana\mYdk gl`]joak] ]da_aZd] ^gj l`] ]Yjf]\ af[ge] lYp [j]\al- O`] Yhhda[YZadalq Yf\ ]pl]fl g^ l`]k]
Yf\ gl`]j lYp [gfk]im]f[]k oadd \]h]f\ mhgf l`] hYjla[mdYj lYp klYlmk gj gl`]j lYp al]ek g^ l`] gof]j g^ l`] 1/02
>]jla^a[Yl]k- Nh][aYd >gmfk]d oadd ]phj]kk fg ghafagf j]_Yj\af_ l`gk] [gfk]im]f[]k-

KYqe]flk g^ afl]j]kl gf lYp,]p]ehl gZda_Ylagfk+ af[dm\af_ l`] 1/02 >]jla^a[Yl]k+ Yj] _]f]jYddq kmZb][l lg
DMN Agje 0/88,DIO af^gjeYlagf j]hgjlaf_ j]imaj]e]flk- D^ Yf gof]j g^ Y 1/02 >]jla^a[Yl]k ak kmZb][l lg ZY[cmh
oal``gd\af_ mf\]j l`gk] j]imaj]e]flk+ l`]f hYqe]flk g^ afl]j]kl oadd Ydkg Z] kmZb][l lg ZY[cmh oal``gd\af_- O`gk]
j]imaj]e]flk \g fgl Y^^][l l`] ]p[dmkagf g^ km[` afl]j]kl ^jge _jgkk af[ge] ^gj ^]\]jYd af[ge] lYp hmjhgk]k-

Nh][aYd >gmfk]dtk ]f_Y_]e]fl oal` j]kh][l lg l`] 1/02 >]jla^a[Yl]k ]f\k oal` l`] ]p][mlagf Yf\ \]dan]jq g^
l`] 1/02 >]jla^a[Yl]k+ Yf\+ mfd]kk k]hYjYl]dq ]f_Y_]\+ Nh][aYd >gmfk]d ak fgl gZda_Yl]\ lg \]^]f\ l`] >gmflq gj l`]
gof]jk g^ l`] 1/02 >]jla^a[Yl]k j]_Yj\af_ l`] lYp klYlmk g^ l`] Dfl]j]kl Kgjlagf af l`] ]n]fl g^ Yf Ym\al ]pYeafYlagf
Zq l`] DMN- O`] DMN `Yk Y hjg_jYe lg Ym\al lYp,]p]ehl gZda_Ylagfk lg \]l]jeaf] o`]l`]j l`] afl]j]kl l`]j]gf ak
af[dm\aZd] af _jgkk af[ge] ^gj ^]\]jYd af[ge] lYp hmjhgk]k- D^ l`] DMN \g]k Ym\al l`] 1/02 >]jla^a[Yl]k+ mf\]j
[mjj]fl DMN hjg[]\mj]k+ l`] DMN oadd lj]Yl l`] >gmflq Yk l`] lYphYq]j Yf\ l`] Z]f]^a[aYd gof]jk g^ l`] 1/02
>]jla^a[Yl]k oadd `Yn] gfdq daeal]\ ja_`lk+ a^ Yfq+ lg gZlYaf Yf\ hYjla[ahYl] af bm\a[aYd j]na]o g^ km[` Ym\al- <fq
Y[lagf g^ l`] DMN+ af[dm\af_ Zml fgl daeal]\ lg k]d][lagf g^ l`] 1/02 >]jla^a[Yl]k ^gj Ym\al+ gj l`] [gmjk] gj j]kmdl g^
km[` Ym\al+ gj Yf Ym\al g^ gl`]j gZda_Ylagfk hj]k]flaf_ kaeadYj lYp akkm]k+ eYq Y^^][l l`] eYjc]l nYdm] g^ l`] 1/02
>]jla^a[Yl]k-

Kjgkh][lan] hmj[`Yk]jk g^ l`] 1/02 >]jla^a[Yl]k mhgf l`]aj gja_afYd akkmYf[] Yl hja[]k gl`]j l`Yf l`]
j]kh][lan] hja[]k af\a[Yl]\ gf l`] afka\] [gn]j g^ l`ak J^^a[aYd NlYl]e]fl+ Yf\ hjgkh][lan] hmj[`Yk]jk g^ l`] 1/02
>]jla^a[Yl]k Yl gl`]j l`Yf l`]aj gja_afYd akkmYf[]+ k`gmd\ Ydkg [gfkmdl l`]aj gof lYp Y\nak]jk j]_Yj\af_ gl`]j lYp
[gfka\]jYlagfk km[` Yk l`] [gfk]im]f[]k g^ eYjc]l \ak[gmfl+ Yk lg Ydd g^ o`a[` Nh][aYd >gmfk]d ]phj]kk]k fg
ghafagf-

I[e] aX =gfgdW CWY[e^Sf[hW 9ZS`YWe S`V)ad 9agdf ;WU[e[a`e

G]_akdYlagf Y^^][laf_ lYp,]p]ehl gZda_Ylagfk ak j]_mdYjdq [gfka\]j]\ Zq l`] Pfal]\ NlYl]k >gf_j]kk Yf\ eYq
Ydkg Z] [gfka\]j]\ Zq l`] NlYl] d]_akdYlmj]- >gmjl hjg[]]\af_k eYq Ydkg Z] ^ad]\+ l`] gml[ge] g^ o`a[` [gmd\ eg\a^q
l`] lYp lj]Yle]fl g^ gZda_Ylagfk km[` Yk l`] 1/02 >]jla^a[Yl]k- O`]j] [Yf Z] fg YkkmjYf[] l`Yl d]_akdYlagf ]fY[l]\ gj
hjghgk]\+ gj Y[lagfk Zq Y [gmjl+ Y^l]j l`] \Yl] g^ ]p][mlagf Yf\ \]dan]jq g^ l`] 1/02 >]jla^a[Yl]k oadd fgl `Yn] Yf
Y\n]jk] ]^^][l gf l`] lYp klYlmk g^ l`] Dfl]j]kl Kgjlagf gj l`] eYjc]l nYdm] gj eYjc]lYZadalq g^ l`] 1/02 >]jla^a[Yl]k-
O`]k] Y\n]jk] ]^^][lk [gmd\ j]kmdl+ ^gj ]pYehd]+ ^jge [`Yf_]k lg ^]\]jYd gj klYl] af[ge] lYp jYl]k+ [`Yf_]k af l`]
kljm[lmj] g^ ^]\]jYd gj klYl] af[ge] lYp]k 'af[dm\af_ j]hdY[]e]fl oal` Yfgl`]j lqh] g^ lYp(+ gj j]h]Yd 'gj j]\m[lagf af
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l`] Z]f]^al( g^ l`] ]p[dmkagf g^ l`] Dfl]j]kl Kgjlagf ^jge _jgkk af[ge] ^gj ^]\]jYd gj klYl] af[ge] lYp hmjhgk]k ^gj Ydd
gj []jlYaf lYphYq]jk-

Agj ]pYehd]+ j][]fl hj]ka\]flaYd Yf\ d]_akdYlan] hjghgkYdk ogmd\ ]daeafYl]+ j]\m[] gj gl`]joak] Ydl]j l`] lYp
Z]f]^alk [mjj]fldq hjgna\]\ lg []jlYaf gof]jk g^ klYl] Yf\ dg[Yd _gn]jfe]fl Zgf\k+ af[dm\af_ hjghgkYdk l`Yl ogmd\
j]kmdl af Y\\alagfYd ^]\]jYd af[ge] lYp gf lYphYq]jk l`Yl gof lYp,]p]ehl gZda_Ylagfk a^ l`]aj af[ge]k ]p[]]\ []jlYaf
l`j]k`gd\k- Dfn]klgjk af l`] 1/02 >]jla^a[Yl]k k`gmd\ Z] YoYj] l`Yl Yfq km[` ^mlmj] d]_akdYlan] Y[lagfk 'af[dm\af_
^]\]jYd af[ge] lYp j]^gje( eYq j]ljgY[lan]dq [`Yf_] l`] lj]Yle]fl g^ l`] Dfl]j]kl Kgjlagf ^gj ^]\]jYd Yf\ klYl]
af[ge] lYp hmjhgk]k ^gj Ydd gj []jlYaf lYphYq]jk- Df km[` ]n]fl+ l`] eYjc]l nYdm] g^ l`] 1/02 >]jla^a[Yl]k eYq Z]
Y\n]jk]dq Y^^][l]\ Yf\ l`] YZadalq g^ `gd\]jk lg k]dd l`]aj 1/02 >]jla^a[Yl]k af l`] k][gf\Yjq eYjc]l eYq Z] j]\m[]\-
O`] 1/02 >]jla^a[Yl]k Yj] fgl kmZb][l lg kh][aYd eYf\Ylgjq j]\]ehlagf+ Yf\ l`] afl]j]kl jYl]k gf l`] 1/02 >]jla^a[Yl]k
Yj] fgl kmZb][l lg Y\bmkle]fl af l`] ]n]fl g^ Yfq km[` [`Yf_]-

Dfn]klgjk k`gmd\ [gfkmdl l`]aj gof ^afYf[aYd Yf\ lYp Y\nak]jk lg YfYdqr] l`] aehgjlYf[] g^ l`]k] jakck-

Fd[Y[`S^ @eegW GdW_[g_

O`] 1/02 >]jla^a[Yl]k 'uKj]eame >]jla^a[Yl]kv( Yk af\a[Yl]\ gf l`] [gn]j g^ l`ak J^^a[aYd NlYl]e]fl o]j]
g^^]j]\ Yf\ kgd\ lg l`] hmZda[ Yl Y hja[] af ]p[]kk g^ l`]aj klYl]\ j]\]ehlagf hja[] 'l`] hjaf[ahYd Yegmfl( Yl eYlmjalq-
O`Yl ]p[]kk [gfklalml]k Zgf\ hj]eame- Agj ^]\]jYd af[ge] lYp hmjhgk]k+ Zgf\ hj]eame ak Yegjlar]\ gn]j l`] h]jag\
lg eYlmjalq g^ Y Kj]eame >]jla^a[Yl]+ ZYk]\ gf l`] qa]d\ lg eYlmjalq g^ l`Yl Kj]eame >]jla^a[Yl] 'gj+ af l`] [Yk] g^ Y
Kj]eame >]jla^a[Yl] [YddYZd] hjagj lg alk klYl]\ eYlmjalq+ l`] YegjlarYlagf h]jag\ Yf\ qa]d\ eYq Z] j]imaj]\ lg Z]
\]l]jeaf]\ gf l`] ZYkak g^ Yf ]Yjda]j [Ydd \Yl] l`Yl j]kmdlk af l`] dgo]kl qa]d\ gf l`Yl Kj]eame >]jla^a[Yl](+
[gehgmf\]\ k]eaYffmYddq- Ig hgjlagf g^ l`Yl Zgf\ hj]eame ak \]\m[laZd] Zq l`] gof]j g^ Y Kj]eame >]jla^a[Yl]-
Agj hmjhgk]k g^ \]l]jeafaf_ l`] gof]jtk _Yaf gj dgkk gf l`] kYd]+ j]\]ehlagf 'af[dm\af_ j]\]ehlagf Yl eYlmjalq( gj
gl`]j \akhgkalagf g^ Y Kj]eame >]jla^a[Yl]+ l`] gof]jtk lYp ZYkak af l`] Kj]eame >]jla^a[Yl] ak j]\m[]\ Zq l`]
Yegmfl g^ Zgf\ hj]eame l`Yl ak Yegjlar]\ \mjaf_ l`] h]jag\ g^ gof]jk`ah- <k Y j]kmdl+ Yf gof]j eYq j]Ydar]
lYpYZd] _Yaf ^gj ^]\]jYd af[ge] lYp hmjhgk]k ^jge l`] kYd] gj gl`]j \akhgkalagf g^ Y Kj]eame >]jla^a[Yl] ^gj Yf
Yegmfl ]imYd lg gj d]kk l`Yf l`] Yegmfl hYa\ Zq l`] gof]j ^gj l`Yl Kj]eame >]jla^a[Yl]- < hmj[`Yk]j g^ Y Kj]eame
>]jla^a[Yl] af l`] afalaYd hmZda[ g^^]jaf_ Yl l`] hja[] ^gj l`Yl Kj]eame >]jla^a[Yl] klYl]\ gf l`] [gn]j g^ l`ak J^^a[aYd
NlYl]e]fl o`g `gd\k l`Yl Kj]eame >]jla^a[Yl] lg eYlmjalq 'gj+ af l`] [Yk] g^ Y [YddYZd] Kj]eame >]jla^a[Yl]+ lg alk
]Yjda]j [Ydd \Yl] l`Yl j]kmdlk af l`] dgo]kl qa]d\ gf l`Yl Kj]eame >]jla^a[Yl]( oadd j]Ydar] fg _Yaf gj dgkk mhgf l`]
j]laj]e]fl g^ l`Yl Kj]eame >]jla^a[Yl]-

7XOFST PG 8SFNJVN -FSUJGJDBUFT TIPVME DPOTVMU UIFJS PXO UBY BEWJTFST BT UP UIF EFUFSNJOBUJPO GPS GFEFSBM
JODPNF UBY QVSQPTFT PG UIF BNPVOU PG CPOE QSFNJVN QSPQFSMZ BNPSUJ[BCMF JO BOZ QFSJPE XJUI SFTQFDU UP UIF
8SFNJVN -FSUJGJDBUFT BOE BT UP PUIFS GFEFSBM UBY DPOTFRVFODFT BOE UIF USFBUNFOU PG CPOE QSFNJVN GPS QVSQPTFT PG
TUBUF BOE MPDBM UBYFT PO# PS CBTFE PO# JODPNF%

I7K@E>J

Aal[` MYlaf_k 'uAal[`v( Yf\ NlYf\Yj\ % Kggjtk AafYf[aYd N]jna[]k GG> 'uN%Kv( oadd Ykka_f l`] 1/02
>]jla^a[Yl]k jYlaf_k g^ u<<,v Yf\ u<*v+ j]kh][lan]dq- Nm[` jYlaf_k j]^d][l gfdq l`] na]ok g^ Aal[` Yf\ N%K+ Yf\ Yfq
\]kaj]\ ]phdYfYlagf g^ l`] ka_fa^a[Yf[] g^ l`]k] jYlaf_k k`gmd\ Z] gZlYaf]\ ^jge l`] jYlaf_ Y_]f[q ^mjfak`af_ l`]
kYe]+ Yl l`] ^gddgoaf_ Y\\j]kk]k9 Aal[` Yl Jf] NlYl] Nlj]]l KdYrY+ I]o Tgjc+ I]o Tgjc 0///3 Yf\ N%K Yl 44
RYl]j Nlj]]l+ 27l` Adggj+ I]o Tgjc+ I]o Tgjc 0//30- B]f]jYddq+ Y jYlaf_ Y_]f[q ZYk]k alk jYlaf_ gf l`] af^gjeYlagf
Yf\ eYl]jaYdk ^mjfak`]\ lg al Yf\ gf afn]kla_Ylagfk+ klm\a]k Yf\ Ykkmehlagfk g^ alk gof- O`] j]kh][lan] jYlaf_k eYq
kmZk]im]fldq Z] j]nak]\ \gofoYj\ gj oal`\jYof ]flaj]dq Zq Aal[` Yf\ N%K+ j]kh][lan]dq+ a^ af l`]aj j]kh][lan]
bm\_e]fl+ [aj[meklYf[]k lg oYjjYfl- <fq kmZk]im]fl \gofoYj\ j]nakagf gj oal`\jYoYd g^ km[` jYlaf_k eYq `Yn] Yf
Y\n]jk] ]^^][l gf l`] eYjc]l hja[] Yf\ eYjc]lYZadalq g^ l`] 1/02 >]jla^a[Yl]k-

9FEK@EL@E> J<9FE;7IP D7IB<K ;@J9CFJLI<

O`] >gmflq `Yk [gn]fYfl]\ ^gj l`] Z]f]^al g^ `gd\]jk g^ l`] 1/02 >]jla^a[Yl]k lg hjgna\] []jlYaf ^afYf[aYd
af^gjeYlagf Yf\ gh]jYlaf_ \YlY j]dYlaf_ lg l`] >gmflq Zq fgl dYl]j l`Yf A]ZjmYjq 0 af ]Y[` q]Yj [gee]f[af_
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A]ZjmYjq 0+ 1/03 'l`] u<ffmYd M]hgjlkv(+ Yf\ lg hjgna\] fgla[]k g^ l`] g[[mjj]f[] g^ []jlYaf ]fme]jYl]\ ]n]flk+ a^
eYl]jaYd 'l`] uIgla[]kv(- O`] <ffmYd M]hgjlk Yf\ Igla[]k oadd Z] ^ad]\ oal` l`] Hmfa[ahYd N][mjala]k Mmd]eYcaf_
=gYj\ 'l`] uHNM=v( l`jgm_` l`] HNM=tk @d][ljgfa[ Hmfa[ahYd HYjc]l <[[]kk kqkl]e Yk \]k[jaZ]\ af <hh]f\ap A
, u>JIODIPDIB ?DN>GJNPM@ PI?@MO<FDIB-v O`] kh][a^a[ fYlmj] g^ l`] af^gjeYlagf lg Z] [gflYaf]\ af l`]
<ffmYd M]hgjlk Yf\ l`] Igla[]k ak k]l ^gjl` af <hh]f\ap A , u>JIODIPDIB ?DN>GJNPM@ PI?@MO<FDIB-v

O`]k] [gn]fYflk `Yn] Z]]f eY\] af gj\]j lg Ykkakl l`] mf\]jojal]jk g^ l`] 1/02 >]jla^a[Yl]k af [gehdqaf_
oal` N-@->- Mmd] 04[1,01'Z('4( 'l`] uMmd]v(- KmjkmYfl lg <jargfY dYo+ l`] YZadalq g^ l`] >gmflq lg hjgna\]
af^gjeYlagf hmjkmYfl lg km[` [gn]fYflk ak kmZb][l lg YffmYd YhhjghjaYlagf lg+ Yegf_ gl`]j l`af_k+ [gn]j l`] [gklk g^
hj]hYjaf_ Yf\ eYadaf_ l`] <ffmYd M]hgjlk Yf\ l`] Igla[]k lg l`] HNM=- < ^Yadmj] Zq l`] >gmflq lg [gehdq oal`
l`]k] [gn]fYflk emkl Z] j]hgjl]\ af Y[[gj\Yf[] oal` l`] Mmd] Yf\ emkl Z] [gfka\]j]\ Zq Yfq Zjgc]j+ \]Yd]j gj
emfa[ahYd k][mjala]k \]Yd]j Z]^gj] j][gee]f\af_ l`] hmj[`Yk] gj kYd] g^ l`] 1/02 >]jla^a[Yl]k af l`] k][gf\Yjq
eYjc]l- >gfk]im]fldq+ km[` Y ^Yadmj] eYq Y\n]jk]dq Y^^][l l`] ljYfk^]jYZadalq Yf\ daima\alq g^ l`] 1/02 >]jla^a[Yl]k
Yf\ l`]aj eYjc]l hja[]-

O`] >gmflq `Yk [gehda]\ oal` Ydd ]paklaf_ [gflafmaf_ \ak[dgkmj] mf\]jlYcaf_k j]dYlaf_ lg l`] >gmflq ^gj l`]
dYkl ^an] q]Yjk af Ydd eYl]jaYd j]kh][lk-

LE;<INI@K@E>

O`] 1/02 >]jla^a[Yl]k oadd Z] hmj[`Yk]\ Zq l`] Pf\]jojal]j+ Yl Yf Y__j]_Yl] hmj[`Yk] hja[] g^
#87+3/6+/08-5/ 'uKmj[`Yk] Kja[]v(+ hmjkmYfl lg Y []jla^a[Yl] hmj[`Yk] [gfljY[l 'l`] u>]jla^a[Yl] Kmj[`Yk]
<_j]]e]flv( ]fl]j]\ aflg Zq l`] >gmflq+ l`] Ojmkl]] Yf\ l`] Pf\]jojal]j- D^ l`] 1/02 >]jla^a[Yl]k Yj] kgd\ lg
hjg\m[] l`] qa]d\k k`gof gf l`] afka\] ^jgfl [gn]j+ l`] Pf\]jojal]jtk [geh]fkYlagf oadd Z] #53/+761-//- O`]
>]jla^a[Yl] Kmj[`Yk] <_j]]e]fl oadd hjgna\] l`Yl l`] Pf\]jojal]j oadd hmj[`Yk] Ydd g^ l`] 1/02 >]jla^a[Yl]k kg
g^^]j]\ a^ Yfq Yj] hmj[`Yk]\- O`] Pf\]jojal]j eYq g^^]j Yf\ k]dd l`] 1/02 >]jla^a[Yl]k lg []jlYaf \]Yd]jk 'af[dm\af_
\]Yd]jk \]hgkalaf_ 1/02 >]jla^a[Yl]k aflg mfal afn]kle]fl ljmklk( Yf\ gl`]jk Yl qa]d\k dgo]j l`Yf l`] hmZda[ g^^]jaf_
hja[]k klYl]\ gf l`] afka\] ^jgfl [gn]j hY_] `]j]g^- O`] afalaYd g^^]jaf_ qa]d\k k]l ^gjl` gf l`] afka\] ^jgfl [gn]j hY_]
eYq Z] [`Yf_]\+ ^jge lae] lg lae]+ Zq l`] Pf\]jojal]j-

=@E7E9@7C JK7K<D<EKJ

O`] ^afYf[aYd klYl]e]flk g^ l`] >gmflq Yk g^ Emf] 2/+ 1/01+ Yf\ ^gj alk ^ak[Yd q]Yj l`]f ]f\]\+ o`a[` Yj]
af[dm\]\ Yk <hh]f\ap > g^ l`ak J^^a[aYd NlYl]e]fl+ `Yn] Z]]f Ym\al]\ Zq l`] <m\algj B]f]jYd g^ l`] NlYl] g^
<jargfY+ Yk klYl]\ af l`]aj ghafagf o`a[` Yhh]Yjk af <hh]f\ap >- O`] >gmflq f]al`]j j]im]kl]\ fgj gZlYaf]\ l`]
[gfk]fl g^ l`] <m\algj B]f]jYd lg af[dm\] l`]aj j]hgjl Yf\ l`] <m\algj B]f]jYd `Yk h]j^gje]\ fg hjg[]\mj]k
kmZk]im]fl lg j]f\]jaf_ l`]aj ghafagf gf l`] ^afYf[aYd klYl]e]flk- O`] Ym\al]\ ^afYf[aYd klYl]e]flk af <hh]f\ap >
\g fgl [gn]j l`] egkl j][]fl ^ak[Yd q]Yj Yf\+ l`]j]^gj]+ eYq fgl j]hj]k]fl l`] [mjj]fl ^afYf[aYd [gf\alagf g^ l`]
>gmflq-

7;;@K@FE7C @E=FID7K@FE

<\\alagfYd af^gjeYlagf Yf\ [gha]k g^ l`ak J^^a[aYd NlYl]e]fl eYq Z] gZlYaf]\ ^jge KaeY >gmflq+ ?aj][lgj
g^ AafYf[] Yf\ Makc HYfY_]e]fl+ 02/ R]kl >gf_j]kk+ Om[kgf+ <jargfY 746/0-

9FE9CL;@E> JK7K<D<EK

Og l`] ]pl]fl l`Yl Yfq klYl]e]fl eY\] af l`ak J^^a[aYd NlYl]e]fl afngdn]k eYll]jk g^ ghafagf gj ]klaeYl]k+
o`]l`]j gj fgl ]phj]kkdq klYl]\ lg Z] km[`+ l`]q Yj] eY\] Yk km[` Yf\ fgl Yk j]hj]k]flYlagfk g^ ^Y[l gj []jlYaflq Yf\
fg j]hj]k]flYlagf ak eY\] l`Yl Yfq g^ l`]k] klYl]e]flk `Yn] Z]]f gj oadd Z] j]Ydar]\- Df^gjeYlagf af l`ak J^^a[aYd
NlYl]e]fl `Yk Z]]f \]jan]\ Zq l`] >gmflq ^jge g^^a[aYd Yf\ gl`]j kgmj[]k Yf\ ak Z]da]n]\ Zq l`] >gmflq lg Z]
Y[[mjYl] Yf\ j]daYZd]- Df^gjeYlagf gl`]j l`Yf l`Yl gZlYaf]\ ^jge g^^a[aYd j][gj\k g^ l`] >gmflq `Yk Z]]f a\]fla^a]\
Zq kgmj[] Yf\ `Yk fgl Z]]f af\]h]f\]fldq [gf^aje]\ gj n]ja^a]\ Zq l`] >gmflq Yf\ alk Y[[mjY[q ak fgl _mYjYfl]]\-
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I]al`]j l`ak J^^a[aYd NlYl]e]fl fgj Yfq klYl]e]fl l`Yl eYq `Yn] Z]]f gj l`Yl eYq Z] eY\] gjYddq gj af
ojalaf_ Yj] lg Z] [gfkljm]\ Yk hYjl g^ Y [gfljY[l oal` l`] Pf\]jojal]j gj kmZk]im]fl gof]jk g^ l`] 1/02 >]jla^a[Yl]k-

O`] >gmflq `Yk Yhhjgn]\ Yf\ Yml`gjar]\ l`] \akljaZmlagf Yf\ mk] g^ l`ak J^^a[aYd NlYl]e]fl-

=q &T& 9BN_O >BMBEF[

>`YajeYf+ =gYj\ g^ Nmh]jnakgjk

=q &T& -%2% 2VDLFMCFSSZ
>gmflq <\eafakljYlgj



<,0

7GG<E;@O 7

G@D7 9FLEKP& 7I@QFE7
>W`WdS^ <Ua`a_[U S`V ;W_aYdSbZ[U @`Xad_Sf[a`

>W`WdS^ @`Xad_Sf[a`

KaeY >gmflq+ <jargfY 'l`] u>gmflqv( ak dg[Yl]\ af l`] kgml`]jf hgjlagf g^ l`] NlYl] g^ <jargfY 'u<jargfYv
gj l`] uNlYl]v(+ oal` Y k][lagf g^ alk kgml`]jf Zgmf\Yjq Zgj\]jaf_ H]pa[g- O`] Zgmf\Yja]k g^ l`] >gmflq ]f[gehYkk
Yf Yj]Y g^ YhhjgpaeYl]dq 8+073 kimYj] ead]k- Jj_Yfar]\ af 0753 Zq l`] <jargfY O]jjalgjaYd G]_akdYlmj] Yk gf] g^ l`]
NlYl]&k ^gmj gja_afYd [gmfla]k+ l`] >gmflq ak lg\Yq l`] k][gf\ egkl hghmdgmk [gmflq af <jargfY oal` Yf ]klaeYl]\
1/01 hghmdYlagf g^ 88/+27/- <hhjgpaeYl]dq 42$ g^ l`] >gmflqtk hghmdYlagf j]ka\]k af l`] >alq g^ Om[kgf+ <jargfY
'uOm[kgfv(+ l`] >gmflq k]Yl g^ _gn]jfe]fl Yf\ kgml`]jf <jargfYtk dYj_]kl [alq-

K78C< +

Gabg^Sf[a` JfSf[ef[Ue =ad G[_S 9ag`fk&

fZW 9[fk aX KgUea` S`V fZW JfSfW aX 7d[la`S

G[_S

9ag`fk

9[fk aX

KgUea`

JfSfW aX

7d[la`S

1/01 @klaeYl] 'Y( 88/+27/ 412+360 5+387+458
1/0/ >]fkmk 87/+152 41/+005 5+281+/06
1/// >]fkmk 732+635 375+588 4+02/+521
088/ >]fkmk 555+77/ 3/4+28/ 2+554+117
087/ >]fkmk 420+332 22/+426 1+605+435
086/ >]fkmk 240+556 151+822 0+664+288

'Y( KghmdYlagf ]klaeYl]k Yk g^ Emdq 0+ 1/01 'j]d]Yk]\ ?][]eZ]j 1/01( hjgna\]\ Zq l`] J^^a[] g^ @ehdgqe]fl
Yf\ KghmdYlagf NlYlakla[k+ <jargfY ?]hYjle]fl g^ <\eafakljYlagf-

Ngmj[]9 @p[]hl Yk gl`]joak] \]k[jaZ]\+ P-N- >]fkmk =mj]Ym-

FdYS`[lSf[a`

O`] >gmflq ak _gn]jf]\ Zq Y ^an],e]eZ]j =gYj\+ ]Y[` e]eZ]j g^ o`a[` ak ]d][l]\ ^gj Y ^gmj,q]Yj l]je lg
j]hj]k]fl gf] g^ l`] \]ka_fYl]\ \aklja[lk oal`af l`] >gmflq- O`] [`YajeYf ak k]d][l]\ Zq l`] =gYj\ ^jge Yegf_ alk
e]eZ]jk- O`] =gYj\ ak j]khgfkaZd] ^gj ]klYZdak`af_ l`] hgda[a]k g^ l`] nYjagmk >gmflq \]hYjle]flk Yf\ Yhhjgnaf_
l`] YffmYd Zm\_]lk g^ l`]k] \]hYjle]flk- O`] =gYj\ Yhhgaflk Y >gmflq <\eafakljYlgj o`g ak j]khgfkaZd] ^gj l`]
_]f]jYd Y\eafakljYlagf Yf\ gn]jYdd gh]jYlagfk g^ l`] nYjagmk \]hYjle]flk g^ l`] >gmflq-

Hj- >`Yjd]k C- Cm[c]dZ]jjq oYk Yhhgafl]\ >gmflq <\eafakljYlgj af ?][]eZ]j 0882- Ajge 0876 lg 0882+
Hj- Cm[c]dZ]jjq k]jn]\ Yk Yf <kkaklYfl >gmflq HYfY_]j oal` j]khgfkaZadalq ^gj l`] Y\eafakljYlagf g^ hmZda[ ogjck-
C] k]jn]\ Yk l`] ?aj][lgj g^ KaeY >gmflq&k ?]hYjle]fl g^ OjYfkhgjlYlagf Yf\ l`] Adgg\ >gfljgd ?aklja[l 'l`]
u?aklja[lv( ^jge 0868 lg 0876; Yk ?]hmlq ?aj][lgj g^ l`] RYkl]oYl]j ?]hYjle]fl ^jge 0865 lg 0868; Yf\ Yk l`]
RYkl]oYl]j ?]hYjle]fl&k HYfY_]j g^ Aa]d\ @f_af]]jaf_ ^jge 0863 lg 0865- C] oYk k]d^ ]ehdgq]\ Yk Y [anad
]f_af]]jaf_ Yf\ dYf\ kmjn]qaf_ [gfkmdlYfl ^gj gf] q]Yj- Ajge 0861 lg 0862+ Hj- Cm[c]dZ]jjq oYk ]ehdgq]\ Yk Y
M]k]Yj[` Yf\ ?]n]dghe]fl @f_af]]j ^gj l`] N`]dd Jad >gehYfq- C] `gd\k Zgl` Y =Y[`]dgj g^ N[a]f[] ?]_j]] af
Hafaf_ @f_af]]jaf_ Yf\ Y HYkl]j g^ N[a]f[] ?]_j]] af >anad @f_af]]jaf_ ^jge O`] Pfan]jkalq g^ <jargfY Yf\ ak Y
j]_akl]j]\ hjg^]kkagfYd ]f_af]]j Yf\ dYf\ kmjn]qgj Yk o]dd Yk Y e]eZ]j g^ fme]jgmk hjg^]kkagfYd gj_YfarYlagfk-

Hj- O`geYk =mjc] oYk Yhhgafl]\ AafYf[] Yf\ Makc HYfY_]e]fl ?aj][lgj af EYfmYjq 1//4 Yf\ `Y\ k]jn]\
Yk ?]hmlq ?aj][lgj g^ AafYf[] ^jge HYq 1//3- Kjagj lg `ak egn] lg AafYf[]+ Hj- =mjc] k]jn]\ Yk ?]hmlq ?aj][lgj
g^ KaeY >gmflq&k ?]hYjle]fl g^ IYlmjYd M]kgmj[]k+ KYjck Yf\ M][j]Ylagf ^jge 1//2 lg 1//3- Ajge 1/// lg 1//2+
`] oYk Y ?]hmlq >gmflq <llgjf]q j]hj]k]flaf_ nYjagmk KaeY >gmflq \]hYjle]flk af[dm\af_ l`] >gmflq <kk]kkgj+
>gmflq Oj]Ykmj]j Yf\ KmZda[ Rgjck \]hYjle]flk- Ajge 0878 lg 0887+ Hj- =mjc] k]jn]\ Yk l`] HYfY_]j g^ KaeY
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>gmflqtk M]Yd Kjgh]jlq N]jna[]k Yf\ ^jge 0883 lg 0887 Ydkg k]jn]\ Yk l`] >gmflqtk Nmh]jafl]f\]fl g^ Nlj]]lk
gn]jk]]af_ kh][aYd lYpaf_ \aklja[lk- ?mjaf_ 0887 lg 1///+ `] oYk Y hYjlf]j af Yf <jargfY dYo ^aje j]hj]k]flaf_ dg[Yd
_gn]jfe]flk- Kjagj lg `ak ogjc oal` KaeY >gmflq+ Hj- =mjc] oYk Yf Yllgjf]q oal` Y Om[kgf dYo ^aje ^jge 0872 lg
0878 Yf\ oYk Y >]jla^a]\ KmZda[ <[[gmflYfl oal` @jfkl % R`aff]q ^jge 0865 lg 087/- Hj- =mjc] `gd\k Y =Y[`]dgj
g^ N[a]f[] af =mkaf]kk <\eafakljYlagf oal` Y eYbgj af <[[gmflaf_ Yf\ Y Emjak ?g[lgj+ Zgl` ^jge O`] Pfan]jkalq g^
<jargfY+ Yf\ ak da[]fk]\ Yk Yf Yllgjf]q af l`] NlYl] g^ <jargfY-

KdS`ebadfSf[a`

Om[kgf ak l`] ][gfgea[ Yf\ ljYfkhgjlYlagf []fl]j g^ l`] >gmflq+ Yk o]dd Yk kgml`]jf <jargfY- Om[kgf ak
ljYn]jk]\ Zq Dfl]jklYl]k 0/ Yf\ 08+ Yk o]dd Yk NlYl] Ca_`oYqk 66+ 72+ 74 Yf\ 75- Dfl]jklYl] 0/ hYkk]k l`jgm_` Om[kgf
Yf\ [gff][lk Om[kgf oal` l`] >alq g^ K`g]fap+ <jargfY+ lg l`] fgjl` Yf\ Ggk <f_]d]k+ >Yda^gjfaY+ lg l`] o]kl Yf\
I]o H]pa[g Yf\ O]pYk lg l`] ]Ykl- Dfl]jklYl] 08 hjgna\]k Y[[]kk lg l`] >alq g^ Ig_Yd]k+ <jargfY Yf\ H]pa[g lg l`]
kgml`+ o`ad] P-N- Ca_`oYq 75 [gff][lk oal` Y \aj][l jgml] lg l`] Bmd^ g^ >Yda^gjfaY nY[Ylagf Yj]Yk- O`] eYaf daf] g^
l`] Pfagf KY[a^a[ MYadjgY\ ]pl]f\k Y[jgkk Om[kgf lg l`] ]Ykl]jf hgjlagf g^ l`] >gmflq- Om[kgf Dfl]jfYlagfYd
<ajhgjl+ dg[Yl]\ YhhjgpaeYl]dq 1/ eafml]k ^jge Om[kgf&k \goflgof Zmkaf]kk Yj]Y+ hjgna\]k dg[Yd+ j]_agfYd+ fYlagfYd
Yf\ afl]jfYlagfYd Yaj k]jna[] l`jgm_` k]n]jYd Yajdaf]k- O`] Yajhgjl `Yk Yf 00+///,^l- da_`l]\+ hYn]\ hjaeYjq jmfoYq+ Y
8+0//,^l- hYn]\ k][gf\Yjq jmfoYq Yf\ Y 6+///,^l hYn]\ jmfoYq+ Ydd g^ o`a[` [Yf Y[[geeg\Yl] Ydd eYbgj lqh]k g^
[Yjja]jk- O`] >gmflq ak Ydkg k]jn]\ Zq Bj]q`gmf\ Zmk daf]k Yf\ <eljYc-

<Ua`a_k

O`] ][gfgeq g^ l`] >gmflq ak ZYk]\ dYj_]dq gf Y nYja]lq g^ k]jna[] af\mklja]k+ ljY\]+ Yf\ _gn]jfe]fl
]ehdgqe]fl- Aa_mj]k ^jge l`] <jargfY ?]hYjle]fl g^ <\eafakljYlagf+ J^^a[] g^ @ehdgqe]fl Yf\ KghmdYlagf
NlYlakla[k af\a[Yl] l`Yl 25/+8// h]jkgfk o]j] ]ehdgq]\+ gf Yn]jY_] 'fgl af[dm\af_ l`] Y_ja[mdlmjYd af\mkljq(+ af l`]
>gmflq af 1/01- O`] ^gddgoaf_ lYZd] hj]k]flk l`] >gmflqtk Yn]jY_] YffmYd lglYd ]ehdgqe]fl Zq af\mkljq ^gj l`]
h]jag\k af\a[Yl]\- ?mjaf_ l`] j][]fl j][]kkagf+ ]ehdgqe]fl \][j]Yk]\ af l`] >gmflq ^jge 1//7 l`jgm_` 1/0/+ Zml
`Yk k`gof ka_fk g^ klYZadaraf_ Yf\ _jgol` af 1/00 Yf\ 1/01+ Yk j]^d][l]\ af l`] af^gjeYlagf k`gof Z]dgo-

K78C< ,

G[_S 9ag`fk

7hWdSYW 7``gS^ <_b^ak_W`f

Eg_TWd aX GWdea`e <_b^akWV ,**2',*+,

@`Vgefdk ,**2 ,**3 ,*+* ,*++ ,*+,

>aaVe GdaVgU[`Y
>gfkljm[lagf 13+6// 07+2// 05+7// 05+3// 05+3//
HYfm^Y[lmjaf_ 16+1// 14+0// 13+/// 12+3// 12+2//

JWdh[UW Gdah[V[`Y

OjY\]+ OjYfkhgjlYlagf Yf\ Pladala]k 51+6// 47+1// 45+5// 46+6// 46+6//
Df^gjeYlagf 4+2// 3+6// 3+2// 3+1// 3+2//
AafYf[aYd <[lanala]k 06+1// 06+4// 06+5// 07+7// 07+8//
Kjg^]kkagfYd Yf\ =mkaf]kk N]jna[]k 40+3// 36+0// 34+6// 35+6// 37+1//
@\m[Ylagf Yf\ C]Ydl` N]jna[]k 46+0// 47+4// 47+2// 48+7// 50+///
G]akmj] Yf\ CgkhalYdalq 3/+3// 27+6// 27+0// 28+0// 3/+3//
Jl`]j N]jna[]k 04+6// 03+6// 03+2// 01+4// 01+6//

>ahWd`_W`f 68+7// 68+0// 67+1// 65+7// 67+///

OglYd RY_] % NYdYjq @ehdgqe]fl 270+4// 250+8// 242+8// 244+3// 25/+8//

Ngmj[]9 P-N- ?]hYjle]fl g^ GYZgj+ =mj]Ym g^ GYZgj NlYlakla[k+ Zq <jargfY ?]hYjle]fl g^ <\eafakljYlagf+ J^^a[] g^
@ehdgqe]fl Yf\ KghmdYlagf NlYlakla[k-
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O`] Yn]jY_] mf]ehdgqe]fl jYl] ^gj l`] >gmflq af 1/01 oYk 6-2$- O`] Yn]jY_] YffmYd mf]ehdgqe]fl
jYl]k ^gj 1/00 Yf\ 1/0/ o]j] 7-3$ Yf\ 8-3$+ j]kh][lan]dq- O`] lYZd] Z]dgo k`gok [gehYjYlan] mf]ehdgqe]fl
jYl]k ^gj l`] >gmflq+ l`] NlYl] Yf\ l`] Pfal]\ NlYl]k ^gj l`] h]jag\k af\a[Yl]\- <k j]^d][l]\ ^gj l`] Pfal]\ NlYl]k Yk Y
o`gd]+ l`] mf]ehdgqe]fl jYl] ^gj <jargfY Yf\ ^gj l`] >gmflq kYo ka_fa^a[Yfl af[j]Yk]k af 1//8 Yf\ 1/0/ Zml
\][j]Yk]\ af 1/00 Yf\ 1/01-

K78C< -

G[_S 9ag`fk

9a_bSdSf[hW <_b^ak_W`f JfSf[ef[Ue $S%

G[_S 9ag`fk L`W_b^ak_W`f ISfW

9S^W`VSd

PWSd
7hWdSYW

<_b^ak_W`f

7hWdSYW

L`W_b^ak_W`f

G[_S

9ag`fk 7d[la`S L(J(

1/01 318+056 22+470 6-2$ 7-2$ 7-0$
1/00 315+3/5 28+1/6 7-3$ 8-3$ 7-8$
1/0/ 322+684 34+148 8-3$ 0/-3$ 8-5$
1//8 330+855 32+706 8-/$ 8-7$ 8-2$
1//7 335+540 15+614 4-5$ 5-/$ 4-7$

'Y( ?YlY k`gof af lYZd] ak fgl k]YkgfYddq Y\bmkl]\-

Ngmj[]9 P-N- ?]hYjle]fl g^ GYZgj+ =mj]Ym g^ GYZgj NlYlakla[k Yf\ <jargfY ?]hYjle]fl g^ <\eafakljYlagf+ J^^a[] g^
@ehdgqe]fl Yf\ KghmdYlagf NlYlakla[k-

O`] ^gddgoaf_ lYZd] af\a[Yl]k l`] eYbgj ]ehdgq]jk af kgml`]jf <jargfY+ o`a[` af[dm\]k l`] >gmflq+ Yk
j]hgjl]\ af <hjad 1/01-

K78C< .

JagfZWd` 7d[la`S

DS\ad <_b^akWde

9a_bS`k KkbW aX 8ge[`Wee

7bbdaj[_SfW

Eg_TWd aX =g^^'

K[_W <cg[hS^W`fe

Pfan]jkalq g^ <jargfY Ca_`]j @\m[Ylagf 0/+570
MYql`]gf Hakkad] Nqkl]ek HadalYjq % ?]^]fk] 0/+4//
NlYl] g^ <jargfY Bgn]jfe]fl 8+/50
?Ynak,Hgfl`Yf <aj Agj[] =Yk] HadalYjq % ?]^]fk] 7+455
RYd,HYjl Nlgj]k Df[- M]lYad]jk 6+2//
Om[kgf Pfa^a]\ N[`ggd ?aklja[l @\m[Ylagf 5+563
P-N- <jeq Dfl]dda_]f[] >]fl]j Yf\ Agjl CmY[`m[Y HadalYjq % ?]^]fk] 5+087
KaeY >gmflq Bgn]jfe]fl 5+06/
P-N- >mklgek % =gj\]j Kjgl][lagf. P-N- =gj\]j KYljgd Bgn]jfe]fl 5+///
O`] Pfan]jkalq g^ <jargfY C]Ydl` I]logjc C]Ydl` >Yj] 4+483
Aj]]hgjl,H[HgMYf >ghh]j % Bgd\ Df[- Hafaf_ % <_ja[mdlmj] 4+/57
>Yjgf\]d]l C]Ydl` I]logjc C]Ydl` >Yj] 3+524
>alq g^ Om[kgf Bgn]jfe]fl 3+430
Og`gfg J&g\`Ye IYlagf Bgn]jfe]fl 3+24/
Ajq&k Agg\ Nlgj]k M]klYmjYflk % Agg\ ?akljaZmlagf 2+0//
OH> C]Ydl`>Yj] C]Ydl` >Yj] 1+8/3
>gjj][lagfk >gjh- g^ <e]ja[Y '>><( Jl`]j 1+371
KaeY >geemfalq >gdd]_] Ca_`]j @\m[Ylagf 1+275
<kYj[g GG> Hafaf_ Yf\ <_ja[mdlmj] 1+237
<^fa Df[- >Ydd >]fl]jk+ =mkaf]kk N]jna[]k % NlY^^af_ 1+087

Ngmj[]9 <IF ;UBS )''+ O`] <jargfY ?Yadq NlYj '<hjad 1/01(%



<,3

Ea`'>ahWd`_W`fS^ <_b^ak_W`f

Ajge 1//7 l`jgm_` 1/0/+ Yn]jY_] ]ehdgqe]fl ^a_mj]k Y[jgkk Ydd [Yl]_gja]k oal` l`] ]p[]hlagf g^ ^afYf[aYd
Y[lanala]k Yf\ ]\m[Ylagf Yf\ `]Ydl` k]jna[]k k`go]\ \][daf]k af ]ehdgqe]fl- ?mjaf_ l`Yl lae]+ Yn]jY_] fgf,
_gn]jfe]flYd ]ehdgqe]fl af l`] >gmflq ^]dd Zq YhhjgpaeYl]dq 15+/// bgZk+ gj YhhjgpaeYl]dq 7-5$- Df 1/00 Yf\
1/01+ ]ehdgqe]fl ^a_mj]k ^gj Ydd [Yl]_gja]k k`go]\ ka_fk g^ ]al`]j _jgol` gj klYZadarYlagf+ oal` gn]jYdd ]ehdgqe]fl
mh 0-8$+ af [gehYjakgf lg l`] 1/0/ ^a_mj]k-

O`] Yn]jY_] YffmYd ]ehdgqe]fl af k]jna[],hjgna\af_ [Yl]_gja]k af 1/01 oYk 132+1//- Dl ak Yfla[ahYl]\ l`Yl
Yk l`] >gmflq [gflafm]k lg _jgo af hghmdYlagf Yf\ ][gfgea[ Y[lanalq+ k]jna[],hjgna\af_ ]ehdgqe]fl oadd [gflafm]
lg hjgna\] l`] hjaeYjq kgmj[] g^ bgZk af l`] >gmflq- <k \]lYad]\ af O<=G@ 1+ ]ehdgqe]fl af l`] @\m[Ylagf Yf\
C]Ydl` N]jna[]k Yf\ OjY\]+ OjYfkhgjlYlagf Yf\ Pladala]k `Yn] Z]]f l`] hjaeYjq Yj]Yk g^ ]ehdgqe]fl af l`] k]jna[],
hjgna\af_ af\mkljq-

>ahWd`_W`f

Bgn]jfe]fl ]ehdgqe]fl hdYqk Yf aehgjlYfl jgd] af l`] >gmflq oal` A]\]jYd+ NlYl] Yf\ dg[Yd _gn]jfe]fl
]ehdgq]]k Yn]jY_af_ YhhjgpaeYl]dq 67+/// af 1/01- O`] NlYl] Yf\ ?Ynak,Hgfl`Yf <aj Agj[] =Yk] Yj] ka_fa^a[Yfl
[gfljaZmlgjk lg _gn]jfe]fl ]ehdgqe]fl af l`] >gmflq- 'N]] uNgml`]jf <jargfY , HYbgj @ehdgq]jkv dakl]\ af
O<=G@ 3-( ?Ynak,Hgfl`Yf <aj Agj[] =Yk] ak Y eYbgj ljYafaf_ _jgmf\ ^gj Y[lan] \mlq e]eZ]jk gf l`] <,0/
uRYjl`g_v Yaj[jY^l- O`] ^Y[adalq ak Ydkg j]khgfkaZd] ^gj l`] ]\m[Ylagf g^ lY[la[Yd eakkad] [j]ok- Dlk klgjY_] [YhY[alq g^
1+4// Yaj[jY^l ak l`] dYj_]kl af l`] ogjd\- Df l`] hYkl+ ?Ynak,Hgfl`Yf <aj Agj[] =Yk] j]hgjl]\dq `Yk Z]]f af[dm\]\ gf
daklk g^ afklYddYlagfk [gfka\]j]\ ^gj [dgkmj] gj j]Yda_fe]fl Zq l`] ?]^]fk] =Yk] >dgkmj] Yf\ M]Yda_fe]fl
>geeakkagf- O`]j] [Yf Z] fg YkkmjYf[]k l`Yl ?Ynak,Hgfl`Yf <aj Agj[] =Yk] oadd fgl Z] af[dm\]\ gf kaeadYj daklk af
l`] ^mlmj]- <fq km[` [dgkmj] gj j]Yda_fe]fl ogmd\ egkl dac]dq Z] kmZb][l lg j]na]o Yf\ YhhjgnYd Zq+ Yegf_ gl`]jk+
l`] ?]hYjle]fl g^ ?]^]fk] Yf\ l`] Kj]ka\]fl g^ l`] Pfal]\ NlYl]k Yf\ ogmd\ `Yn] Y f]_Ylan] Zml mfimYfla^aYZd]
]^^][l gf l`] >gmflq-

DS`gXSUfgd[`Y

O`] eYfm^Y[lmjaf_ k][lgj af l`] >gmflq [gflafm]k lg Z] \geafYl]\ Zq l`] `a_` l][`fgdg_q af\mklja]k g^
Y]jgkhY[] Yf\ ]d][ljgfa[k- MYql`]gf Hakkad] Nqkl]ek+ l`] dYj_]kl eYfm^Y[lmjaf_ [gehYfq Yf\ dYj_]kl ]ehdgq]j af
l`] >gmflq+ ak Y eYbgj kmhhda]j g^ Y\nYf[]\ emfalagfk- >anadaYf YnaYlagf hjg\m[lk Yf\ k]jna[]k Yj] hjgna\]\ Zq
=geZYj\a]j+ o`a[` `Yk Yf Yaj[jY^l eYafl]fYf[] ^Y[adalq af Om[kgf+ Yf\ Pfan]jkYd <nagfa[k Nqkl]ek >gjh-+ o`a[`
Zmad\k Yf\ afklYddk Y\nYf[]\ afkljme]flYlagf+ [geemfa[Ylagf Yf\ fYna_Ylagf kqkl]ek ^gj [anad Yaj[jY^lk- O]pYk
Dfkljme]flk eYfm^Y[lmj]k ]d][ljgfa[ [aj[maljq Yf\ \YlY klgjY_] \]na[]k- Q]flYfY H]\a[Yd Nqkl]ek hjgna\]k
[gehml]jar]\ e]\a[Yd dYZgjYlgjq ]imahe]fl-

<n]jY_] YffmYd ]ehdgqe]fl af l`] eYfm^Y[lmjaf_ k][lgj oal`af l`] >gmflq af 1/01 oYk 12+2//+
j]hj]k]flaf_ 5-4$ g^ l`] >gmflqtk lglYd oY_] Yf\ kYdYjq ]ehdgqe]fl ZYk]- HYfm^Y[lmjaf_ ]ehdgqe]fl af l`]
>gmflq `Yk \][j]Yk]\ ]Y[` q]Yj kaf[] 1//7+ Zml `Yk k`gof ka_fk g^ klYZadarYlagf af 1/01- Naf[] 1//7+ Yn]jY_]
eYfm^Y[lmjaf_ ]ehdgqe]fl ^]dd Zq YhhjgpaeYl]dq 2+8// bgZk+ gj YhhjgpaeYl]dq 03-2$-
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O`] ^gddgoaf_ lYZd] hj]k]flk l`] eYbgj eYfm^Y[lmj]jk af l`] >gmflq Yf\ Om[kgf e]ljghgdalYf Yj]Y Yk g^
<hjad 1/019

K78C< /

JagfZWd` 7d[la`S

DS\ad DS`gXSUfgdWde

9a_bS`k KkbW aX 8ge[`Wee

7bbdaj[_SfW ,*+,

<_b^ak_W`f

D=H >gjh-) HYfm^Y[lmjaf_ % M]k]Yj[` 0+24/
Q]flYfY H]\a[Yd Nqkl]ek Df[- HYfm^Y[lmjaf_ % M]k]Yj[` 0+/6/
=geZYj\a]j <]jgkhY[] <]jgkhY[] % <aj[jY^l 6/8
Cgf]qo]dd <]jgkhY[]) <]jgkhY[] % <aj[jY^l 54/
=.@ <]jgkhY[] Df[- <]jgkhY[] % <aj[jY^l 4//
O]pYk Dfkljme]flk Df[- HYfm^Y[lmjaf_ % M]k]Yj[` 26/
HYjYfY <]jgkhY[] Ngdmlagfk+ Df[- <]jgkhY[] % <aj[jY^l 225
NYj_]fl <]jgkhY[] % ?]^]fk] <]jgkhY[] % <aj[jY^l 164
AGNea\l` Fj]Zk HYfm^Y[lmjaf_ % M]k]Yj[` 156
Pfan]jkYd <nagfa[k Nqkl]ek >gjh- <]jgkhY[] % <aj[jY^l 131

) @klaeYl]\

Ngmj[]9 <IF ;UBS )''+ O`] <jargfY ?Yadq NlYj '<hjad 1/01(%

O`] >gmflqtk hjgpaealq lg H]pa[g eYc]k loaf hdYfl ueYimadY\gjYv gh]jYlagfk hjY[la[Yd- >gehgf]flk Yj]
eYfm^Y[lmj]\ af Om[kgf Yf\ ljYfkhgjl]\ \mlq,^j]] lg Ig_Yd]k+ NgfgjY+ H]pa[g+ 54 ead]k kgml` g^ Om[kgf+ ^gj
Ykk]eZdq- <egf_ l`] [gehYfa]k gh]jYlaf_ uloaf hdYflkv af Om[kgf Yf\ Ig_Yd]k Yj] B]f]jYd @d][lja[+ NYekgfal]+
HglgjgdY+ <[[g+ Hg]f AYm[]lk Yf\ HYkl]jdg[c- O`]k] eYfm^Y[lmj]jk [gfljaZml] lg l`] >gmflqtk ][gfgeq af eYfq
oYqk af[dm\af_ l`] kmhhgjl g^ fme]jgmk kmhhda]jk Yf\ h]jah`]jYd af\mklja]k- O`] hjgpaealq g^ l`] H]pa[Yf Zgj\]j ak
egj] ka_fa^a[Yfl lg eYfm^Y[lmjaf_ [gf[]jfk _an]f l`] ]pakl]f[] g^ l`] Igjl` <e]ja[Yf Aj]] OjY\] <_j]]e]fl
Z]lo]]f >YfY\Y+ l`] Pfal]\ NlYl]k Yf\ H]pa[g- Cgo]n]j+ l`] mf[]jlYaflq g^ l`] P-N- Yf\ H]pa[Yf ][gfgea]k eYq
f]_Ylan]dq aehY[l l`] ]ehdgqe]fl g^ l`] hj]nagmkdq \]k[jaZ]\ eYfm^Y[lmjaf_ [gf[]jfk-

Kagd[e_

Ogmjake ak Yf aehgjlYfl ][gfgea[ eYafklYq af l`] >gmflq Yf\ l`] Om[kgf Yj]Y- O`] >gmflqtk [daeYl]+
`aklgja[Yd Yf\ [mdlmjYd kal]k+ dg[Ylagf Yf\ hjgpaealq lg nY[Ylagf Yj]Yk af >Yda^gjfaY+ H]pa[g+ Yf\ gl`]j Ngml`o]kl
\]klafYlagfk YlljY[l nY[Ylagf]jk+ [gfn]flagf]]jk Yf\ gl`]j nakalgjk- O`] H]ljghgdalYf Om[kgf >gfn]flagf Yf\
Qakalgjk =mj]Ym ]klaeYl]\ l`Yl 577 [gfn]flagf Zggcaf_k oal` 111+0/1 [gfn]flagf \]d]_Yl]k nakal]\ l`] Om[kgf Yj]Y
af ^ak[Yd q]Yj 1/00,01+ l`] egkl j][]fl \YlY YnYadYZd]- Df l`] Om[kgf Yj]Y+ l`] =mj]Ym ]klaeYl]\ l`Yl l`]j] o]j]
YhhjgpaeYl]dq 086 `gl]dk Yf\ j]kgjlk oal` 05+616 jggek- Kgaflk g^ afl]j]kl+ j][j]YlagfYd kal]k Yf\ ka_`l,k]]af_
YlljY[lagfk af[dm\] l`] <jargfY,NgfgjY ?]k]jl Hmk]me+ Fall K]Yc IYlagfYd JZk]jnYlgjq+ KaeY <aj Yf\ NhY[]
Hmk]me+ OalYf Hakkad] Hmk]me+ NY_mYjg IYlagfYd KYjc+ Hakkagf NYf SYna]j \]d =Y[+ Hgmfl G]eegf+ NYZafg
>Yfqgf+ =agkh`]j] 1+ Yf\ fme]jgmk j]kgjlk Yf\ _gd^ [gmjk]k-

<[[gj\af_ lg l`] <jargfY CgkhalYdalq M]k]Yj[` % M]kgmj[] >]fl]j+ lgmjaklk af l`] >gmflq kh]fl #0-26
Zaddagf af [Yd]f\Yj q]Yj 1/00+ Y kda_`l af[j]Yk] ^jge lgmjake,j]dYl]\ ]ph]f\almj]k af [Yd]f\Yj q]Yj 1/0/- Df [Yd]f\Yj
q]Yj 1/01+ lgmjaklk af l`] >gmflq kh]fl YhhjgpaeYl]dq #0-33 Zaddagf+ Yf af[j]Yk] g^ 4-22$ ^jge l`] hjagj q]Yj-

O`] ^a_mj]k af l`] ^gddgoaf_ lYZd] af[dm\] l`] ]klaeYl]\ lgmjakl hgjlagf g^ Yemk]e]fl+ ZYj Yf\ j]klYmjYfl+
`gl]d Yf\ egl]d+ Yf\ j]lYad _jgkk kYd]k- N`gof Z]dgo Yj] lgmjakl \gddYjk ]ph]f\]\ af l`] >gmflq Yf\ NlYl] ][gfgea]k
^gj 1//7 l`jgm_` 1/01-
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K78C< 0

KafS^ Kagd[ef <jbW`V[fgdWe

$! [` _[^^[a`e%

PWSd G[_S 9ag`fk JfSfW aX 7d[la`S

1/01 #0+332 #0/+/06
1/00 0+26/ 8+438
1/0/ 0+185 7+733
1//8 0+2/3 7+684
1//7 0+303 8+760

Ngmj[]9 <jargfY CgkhalYdalq M]k]Yj[` % M]kgmj[]k >]fl]j+ O`] R-<- AjYfc] >gdd]_] g^ =mkaf]kk+ Igjl`]jf
<jargfY Pfan]jkalq-

<VgUSf[a`

O`] Pfan]jkalq g^ <jargfY 'l`] uPfan]jkalqv( hjgna\]k YhhjgpaeYl]dq 0/+570 bgZk lg l`] Yj]Y Yf\ ak Yf
aehgjlYfl dafc lg l`] ][gfgea[ _jgol` g^ l`] >gmflq- Dlk hj]k]f[] Yk Y j]k]Yj[` mfan]jkalq `Yk Ykkakl]\ af YlljY[laf_
f]o Zmkaf]kk ]fl]jhjak]k gn]j l`] q]Yjk- O`] Y[Y\]ea[ gj_YfarYlagf g^ l`] Pfan]jkalq ak [gehjak]\ g^ lo]dn]
mf\]j_jY\mYl] [gdd]_]k+ ^gmj _jY\mYl] Yf\ hjg^]kkagfYd [gdd]_]k Yf\ Y fmeZ]j g^ afl]j\ak[ahdafYjq hjg_jYek-
@fjgdde]fl ^a_mj]k ^gj l`] ^Ydd k]e]kl]j g^ 1/01 o]j] ]klaeYl]\ Yl 3/+112 mf\]j_jY\mYl] Yf\ _jY\mYl] ^mdd,lae]
klm\]flk- O`ak ]fjgdde]fl af[dm\]k klm\]flk af [gflafmaf_ ]\m[Ylagf hjg_jYek+ afl]jfk Yf\ j]ka\]flk+ hgkl,\g[lgjYd
hjg_jYek Yf\ gf,[Yehmk fgf,[j]\al klm\]flk-

KaeY >gmflq >geemfalq >gdd]_] g^^]jk log,q]Yj hjg_jYek af ng[YlagfYd Yf\ l][`fa[Yd ]\m[Ylagf- OglYd
klm\]fl ]fjgdde]fl ^gj KaeY >gmflq >geemfalq >gdd]_] ^gj 1/00,01 oYk 48+2/2 klm\]flk-

Ngmj[]9 O`] Pfan]jkalq g^ <jargfY Yf\ KaeY >gmflq >geemfalq >gdd]_]-

NZa^WeS^W S`V IWfS[^ KdSVW

R`gd]kYd] Yf\ j]lYad ljY\] af[dm\]k j]klYmjYflk+ `gl]dk+ lYn]jfk+ k]jna[] klYlagfk+ YmlgegZad] j]hYaj k`ghk+
k`ghhaf_ eYddk Yf\ o`gd]kYd] \]Yd]jk- O`] dYj_]kl af\ana\mYd ]ehdgq]jk af l`] j]lYad k][lgj '[gehYfa]k oal` egj]
l`Yf 0+/// ]ehdgq]]k( Yj] RYd,HYjl Nlgj]k+ Ajqtk Agg\ Yf\ ?jm_ Nlgj]k+ =Yk`Ykt Df[-+ RYd_j]]f >g-+ NY^]oYq
Nlgj]k Df[-+ Cge] ?]hgl+ <dZ]jlkgfk,Jk[g Yf\ >jgkklgof OjY\]jk-

O`] j]lYad kYd]k ^a_mj]k k]l ^gjl` Z]dgo Yj] ZYk]\ gf l`] kYd]k lYp [gdd][lagfk oal`af l`] >gmflq ]p[dm\af_
h]fYdla]k+ dYl] [`Yj_]k Yf\ fgflYpYZd] al]ek- O`] kYd]k lYp jYl] d]na]\ Zq l`] NlYl] gf j]lYad kYd]k oal`af l`] >gmflq
ak 4-5$ 'fgl af[dm\af_ Y l]ehgjYjq 0-/$ lYp(- Df Y\\alagf+ [ala]k Yf\ lgofk oal`af l`] >gmflq _]f]jYddq d]nq Y 1$
lg 3$ kYd]k lYp- O`] >gmflq M]_agfYd OjYfkhgjlYlagf <ml`gjalq d]na]k Y [gmflq,oa\] /-4$ kYd]k lYp-

O`] ^gddgoaf_ lYZd] k]lk ^gjl` j]lYad kYd]k ^a_mj]k af l`] >gmflq ^gj l`] h]jag\k af\a[Yl]\- <^l]j eYfq q]Yjk
g^ [gflafm]\ _jgol`+ j]lYad kYd]k af l`] >gmflq \][j]Yk]\ Zq 6-03$ af [Yd]f\Yj q]Yj 1//7 Yf\ Zq Yf Y\\alagfYd
8-75$ af [Yd]f\Yj q]Yj 1//8- R`ad] [gflafmaf_ lg \][j]Yk] af [Yd]f\Yj q]Yj 1/0/+ l`] jYl] g^ \][daf] kdgo]\ lg
1-1/$ Yf\ af [Yd]f\Yj q]Yj 1/00+ j]lYad kYd]k af l`] >gmflq af[j]Yk]\ Zq 6-7$ ^jge l`] hjagj q]Yj- <k af\a[Yl]\ Zq
l`] ^gddgoaf_ lYZd]+ j]lYad kYd]k af[j]Yk]\ Zq 4-5$ af 1/01-
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K78C< 1

G[_S 9ag`fk IWfS[^ JS^We $S%

PWSd 7_ag`f " 9ZS`YW

1/01 #6+18/+60/+566 4-5/$
1/00 5+8/3+752+187 6-7/$
1/0/ 5+3/1+780+442 '1-1/$(
1//8 5+436+/73+/46 '8-75$(
1//7 6+152+472+303 '6-03$(

'Y( @p[dm\]k ^gg\ Yf\ _Ykgdaf] kYd]k-

Ngmj[]9 <jargfY ?]hYjle]fl g^ M]n]fm]-

=[`S`U[S^ @`ef[fgf[a`e

O`] A]\]jYd ?]hgkal DfkmjYf[] >gjhgjYlagf 'A?D>( [gdd][lk \]hgkal ZYdYf[]k ^gj [gee]j[aYd Yf\ kYnaf_k
ZYfck Yk g^ Emf] 2/ g^ ]Y[` q]Yj- O`] ^gddgoaf_ lYZd] addmkljYl]k l`] kmeeYjq g^ ZYfc \]hgkalk g^ Ydd A?D>,afkmj]\
afklalmlagfk oal`af l`] >gmflq ^gj l`] hYkl ^an] ^ak[Yd q]Yjk- <k g^ Emf] 2/+ 1/01+ l`]j] o]j] 07 afklalmlagfk oal` 082
g^^a[]k af l`] >gmflq+ oal` Y \]hgkal ZYdYf[] g^ YhhjgpaeYl]dq #01-041 Zaddagf-

K78C< 2

G[_S 9ag`fk

8S`] ;Wbae[fe

Ag`W -* 7_ag`f

1/01 #01+041+///+///
1/00 00+862+///+///
1/0/ 00+781+///+///
1//8 00+4/1+///+///
1//7 00+104+///+///

Ngmj[]9 A]\]jYd ?]hgkal DfkmjYf[] >gjhgjYlagf-

D[`[`Y

<[[gj\af_ lg l`] <jargfY Hafaf_ <kkg[aYlagf+ <jargfY d]Y\k l`] fYlagf af [ghh]j hjg\m[lagf+ Y[[gmflaf_
^gj YhhjgpaeYl]dq 52$ g^ l`] lglYd P-N- eaf] hjg\m[lagf- Cgo]n]j+ l`] [q[da[Yd fYlmj] g^ l`ak af\mkljq `Yk [Ymk]\
[gfkgda\Ylagf g^ alk j]kgmj[]k lg aehjgn] hjg\m[lagf- Df l`] ]Yjdq 087/&k+ l`] <jargfY [ghh]j af\mkljq&k \aj][l
][gfgea[ aehY[l gf l`] <jargfY ][gfgeq j]_mdYjdq ]p[]]\]\ #0-/ Zaddagf+ h]Ycaf_ af 0870 Yl YhhjgpaeYl]dq #0-501
Zaddagf o`]f l`] af\mkljq ]ehdgq]\ jgm_`dq 14+/// h]jkgfk- Naf[] l`Yl lae]+ ]ehdgqe]fl af l`ak k][lgj `Yk
ka_fa^a[Yfldq \][j]Yk]\+ oal` ]ehdgqe]fl af l`] eafaf_ af\mkljq oal`af l`] >gmflq Z]af_ YhhjgpaeYl]dq 1+0// af
1/01-

7Yd[Ug^fgdW

<_ja[mdlmj] hdYqk Y d]kk ka_fa^a[Yfl jgd] af l`] ][gfgeq g^ l`] >gmflq Yk Y o`gd]+ Zml Y keYdd hgjlagf g^ l`]
>gmflq j]da]k gf Y_ja[mdlmj] Yk alk d]Y\af_ ][gfgea[ kgmj[]- Kjaf[ahYd [jghk `Yjn]kl]\ Yj] [gllgf+ o`]Yl Yf\ `Yq+ Yk
o]dd Yk n]_]lYZd]k- O`] ^gddgoaf_ lYZd] k]lk ^gjl` l`] lglYd [Yk` j][]ahlk ^gj Ydd [jghk Yf\ dan]klg[c hjg\m[lk af l`]
>gmflq ^gj l`] egkl j][]fl ^an] q]Yjk ^gj o`a[` j]hgjlk Yj] YnYadYZd]-
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K78C< 3

9SeZ IWUW[bfe =da_ 7Yd[Ug^fgdS^ DSd]Wf[`Y

$KafS^ 9dabe S`V C[hWefaU]%

G[_S 9ag`fk

PWSd IWUW[bfe

1/00 #78+223+///
1/0/ 60+484+///
1//8 51+311+///
1//7 60+552+///
1//6 62+3//+///

Ngmj[]9 +SJ[POB +HSJDVMUVSBM ;UBUJTUJDT# N]hl]eZ]j 1/01%



=,0

7GG<E;@O 8

G@D7 9FLEKP& 7I@QFE7
=[`S`U[S^ @`Xad_Sf[a`

@`fdaVgUf[a`

O`] ^ak[Yd q]Yj ^gj l`] >gmflq ak ^jge Emdq 0 l`jgm_` Emf] 2/- O`] >gmflqtk Zm\_]l hjg[]kk ak Yf gf_gaf_
^mf[lagf- @Y[` ^ak[Yd q]Yjtk hjg[]kk klYjlk oal` l`] akkmYf[] af ?][]eZ]j g^ _ma\]daf]k lg Ydd \]hYjle]flk oal`af
o`a[` Zm\_]lk emkl Z] \]n]dgh]\- ?]hYjle]fl Zm\_]l j]im]klk Yj] kmZeall]\ af A]ZjmYjq- < j]na]o hjg[]kk l`]f
lYc]k hdY[] [mdeafYlaf_ oal` l`] >gmflq <\eafakljYlgjtk kmZeakkagf g^ Y hjghgk]\ Zm\_]l lg l`] =gYj\ af lae] ^gj
Zm\_]l `]Yjaf_k af ea\,Emf]- NlYl] klYlml]k j]imaj] l`Yl Y l]flYlan] Zm\_]l Z] Y\ghl]\ Zq l`] =gYj\ fg dYl]j l`Yf l`]
l`aj\ Hgf\Yq af Emdq- <l l`] lae] l`] ^afYd Zm\_]l ak Y\ghl]\+ o`a[` [Yf Z] fg dYl]j l`Yf l`] ^ajkl Hgf\Yq af <m_mkl
g^ ]Y[` q]Yj+ l`] =gYj\ `gd\k Y hmZda[ `]Yjaf_ Yf\ e]]laf_ lg \]l]jeaf] l`] lYp d]nq f]]\]\ lg kmhhgjl l`] Zm\_]l-
OYp]k Yj] l`]f Ykk]kk]\ Yf\ d]na]\ fg dYl]j l`Yf l`] l`aj\ Hgf\Yq af <m_mkl-

<jbW`V[fgdW C[_[fSf[a`

=]_affaf_ af ^ak[Yd q]Yj 0870,71+ l`] >gmflq Z][Ye] kmZb][l lg Yf YffmYd ]ph]f\almj] daealYlagf o`a[` ak
k]l Zq l`] <jargfY @[gfgea[ @klaeYl]k >geeakkagf- O`ak daealYlagf ak ZYk]\ gf l`] >gmflqtk YffmYd ]ph]f\almj]k
^gj ^ak[Yd q]Yj 0868,7/+ oal` l`ak ZYk] Y\bmkl]\ lg j]^d][l afl]jae hghmdYlagf+ [gkl g^ danaf_ Yf\ Zgmf\Yjq [`Yf_]k-
>]jlYaf ]ph]f\almj]k Yj] kh][a^a[Yddq ]p]ehl ^jge l`] daeal+ af[dm\af_ ]ph]f\almj]k eY\] ^jge ^]\]jYd ^mf\k Yf\
Zgf\ kYd] hjg[]]\k+ Yk o]dd Yk \]Zl k]jna[] hYqe]flk- O`] daealYlagfk [Yf Z] ]p[]]\]\ ^gj []jlYaf ]e]j_]f[q
]ph]f\almj]k gj a^ Yhhjgn]\ Zq l`] ngl]jk- O`] >gfklalmlagf hjgnakagfk o`a[` j]dYl] lg l`] ]ph]f\almj] daealYlagf
hjgna\] l`j]] hjg[]kk]k lg ]p[]]\ l`] kh]f\af_ daeal9 Y h]jeYf]fl ZYk] Y\bmkle]fl+ Y gf],lae] gn]jja\]+ Yf\ Y
[YhalYd hjgb][l Y[[memdYlagf-

O`] >gmflqtk ]ph]f\almj] daealYlagf ^gj l`] 1/01,02 ^ak[Yd q]Yj ak #405+311+616- O`] >gmflqtk
]ph]f\almj]k ^gj l`] 1/01,02 ^ak[Yd q]Yj Yj] Yfla[ahYl]\ lg Z] mf\]j l`] daeal- O`] >gmflqtk 1/02,03 ^ak[Yd q]Yj
]ph]f\almj] daealYlagf ak #416+331+701+ Yf\ l`] >gmflq Yfla[ahYl]k l`Yl alk ]ph]f\almj]k ^gj km[` q]Yj oadd Z] mf\]j
l`] daeal-

7V MS^adW_ KSjWe

1U UIF HFOFSBM FMFDUJPO IFME ;PWFNCFS ,# (&'(# UIF WPUFST PG UIF ?UBUF SBUJGJFE ?FOBUF 3PODVSSFOU

>FTPMVUJPO '&(+# XIJDI BNFOET B QSPWJTJPO PG UIF 1SJ[POB 3POTUJUVUJPO SFMBUJOH UP UIF ?UBUF\T QSPQFSUZ UBY

TZTUFN% 2FHJOOJOH JO UBY ZFBS (&'+ !GPS PQFSBUJPOT CFHJOOJOH JO UIF 3PVOUZ\T GJTDBM ZFBS (&'+$',"# BOE GPS UBY

ZFBST UIFSFBGUFS# UIF DPOTUJUVUJPOBM BNFOENFOU XJMM MJNJU UIF WBMVF PG SFBM QSPQFSUZ BOE JNQSPWFNFOUT# JODMVEJOH

NPCJMF IPNFT# VTFE GPS BMM BE WBMPSFN UBY QVSQPTFT !CPUI QSJNBSZ BOE TFDPOEBSZ UBY QVSQPTFT" UP UIF MFTTFS PG

UIF GVMM DBTI WBMVF PG UIF QSPQFSUZ PS BO BNPVOU GJWF QFSDFOU HSFBUFS UIBO UIF UBYBCMF WBMVF PG QSPQFSUZ

EFUFSNJOFE GPS UIF QSJPS ZFBS% @IF GPSFHPJOH MJNJUBUJPO EPFT OPU BQQMZ UP !'" FRVBMJ[BUJPO PSEFST UIBU UIF 1SJ[POB

9FHJTMBUVSF FYFNQUT GSPN TVDI MJNJUBUJPO0 !(" QSPQFSUZ VTFE JO UIF CVTJOFTT PG QBUFOUFE PS VOQBUFOUFE QSPEVDJOH

NJOFT# NJMMT BOE TNFMUFST0 !)" QSPEVDJOH PJM# HBT BOE HFPUIFSNBM JOUFSFTUT0 !*" SFBM QSPQFSUZ BOE JNQSPWFNFOUT

VTFE GPS PQFSBUJPO PG UFMFQIPOF# UFMFHSBQI# HBT# XBUFS BOE FMFDUSJD VUJMJUJFT0 !+" BJSDSBGU UIBU JT SFHVMBSMZ TDIFEVMFE

BOE PQFSBUFE CZ BO BJSDSBGU DPNQBOZ0 !," TUBOEJOH UJNCFS0 !-" QJQFMJOFT0 BOE !." QFSTPOBM QSPQFSUZ# FYDFQU NPCJMF

IPNFT% @IF MFHJTMBUVSF IBT FOBDUFE# BOE# BT PG 1QSJM +# (&')# UIF 7PWFSOPS IBT TJHOFE JOUP MBX ?'',/# XIJDI

NBLFT TUBUVUPSZ DIBOHFT OFDFTTBSZ UP JNQMFNFOU UIJT WPUFS$BQQSPWFE DPOTUJUVUJPOBM BNFOENFOU% ?'',/ XJMM

CFDPNF FGGFDUJWF /& EBZT BGUFS UIF MFHJTMBUVSF BEKPVSOT UIF DVSSFOU MFHJTMBUJWF TFTTJPO# VOMFTT B TVGGJDJFOU QFUJUJPO

TFFLJOH SFGFSFOEVN PG TVDI MFHJTMBUJPO JT TVCNJUUFE% @IF EBUF PG BEKPVSONFOU JT VOLOPXO BU UIJT UJNF% <UIFS

TUBUVUPSZ DIBOHFT NBZ CF FOBDUFE JO UIF GVUVSF%

@IF JOGPSNBUJPO XIJDI GPMMPXT VOEFS UIF IFBEJOH ]1E ABMPSFN @BYFT^ TVNNBSJ[FT UIF BTTFTTNFOU# MFWZ

BOE DPMMFDUJPO QSPDFTT BT JU DVSSFOUMZ FYJTUT%
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>W`WdS^

<jargfY 'l`] uNlYl]v gj u<jargfYv( hjgh]jlq lYp]k Yj] \ana\]\ aflg log kqkl]ek+ hjaeYjq Yf\ k][gf\Yjq-
N][gf\Yjq hjgh]jlq lYp]k Yj] l`gk] lYp]k aehgk]\ ^gj hYqe]fl g^ Zgf\]\ af\]Zl]\f]kk+ ^gj ]p[]]\af_ Y Zm\_]l+
]ph]f\almj] gj lYp daealYlagf hmjkmYfl lg ngl]j YhhjgnYd Yf\ ^gj gh]jYlaf_ Yf\ eYaflYafaf_ []jlYaf kh][aYd \aklja[lk-
KjaeYjq hjgh]jlq lYp]k Yj] Ydd Y\ nYdgj]e lYp]k gl`]j l`Yf k][gf\Yjq hjgh]jlq lYp]k-

Pf\]j l`] hjaeYjq kqkl]e+ l`] ^mdd [Yk` nYdm] g^ dg[Yddq,Ykk]kk]\ j]Yd hjgh]jlq '[gfkaklaf_ hjaeYjadq g^
j]ka\]flaYd+ [gee]j[aYd+ af\mkljaYd+ Y_ja[mdlmjYd Yf\ mfaehjgn]\ hjgh]jlq( [Yffgl af[j]Yk] Zq egj] l`Yf 0/$ h]j
q]Yj+ ]p[]hl mf\]j []jlYaf [aj[meklYf[]k- O`ak daealYlagf \g]k fgl Yhhdq lg eaf]k+ mladala]k Yf\ jYadjgY\k o`a[` Yj]
Ykk]kk]\ Zq l`] NlYl]- <ffmYd lYp d]na]k mf\]j l`] hjaeYjq kqkl]e Yj] ZYk]\ gf l`] fYlmj] g^ l`] hjgh]jlq lYp]\ Yf\
l`] lYpaf_ Yml`gjalq- KjaeYjq lYp]k d]na]\ gf j]ka\]flaYd hjgh]jlq gfdq Yj] daeal]\ lg 0$ g^ l`] daeal]\ ^mdd [Yk`
nYdm] g^ km[` hjgh]jlq- Df Y\\alagf+ hjaeYjq lYp]k d]na]\ gf Ydd lqh]k g^ hjgh]jlq Zq [gmfla]k+ [ala]k+ lgofk Yf\
[geemfalq [gdd]_] \aklja[lk Yj] daeal]\ lg Y eYpaeme af[j]Yk] g^ 1$ gn]j l`] hjagj q]Yj&k d]nq hdmk Yfq Yegmfl
\aj][ldq YlljaZmlYZd] lg f]o [gfkljm[lagf Yf\ Yff]pYlagf- O`] 1$ daealYlagf \g]k fgl Yhhdq lg hjaeYjq lYp]k d]na]\
^gj dg[Yd k[`ggd \aklja[lk- O`] >gmflq \g]k fgl [mjj]fldq d]nq alk hjaeYjq lYp lg l`] eYpaeme Yddgo]\ mf\]j l`]
dYo-

N][gf\Yjq Ykk]kk]\ nYdmYlagf j]hj]k]flk l`] nYdm] mk]\ af \]l]jeafaf_ hjgh]jlq lYp d]na]k ^gj l`] hYqe]fl
g^ hjaf[ahYd Yf\ afl]j]kl gf Zgf\k+ k[`ggd \aklja[l ngl]j,Yhhjgn]\ Zm\_]l gn]jja\]k Yf\ kh][aYd \aklja[l lYp]k Yf\ l`]
[Yd[mdYlagf g^ eYpaeme Zgf\]\ af\]Zl]\f]kk Yddgo]\ mf\]j l`] NlYl]tk >gfklalmlagfYd \]Zl daeal- N]] u?]Zl
GaealYlagfv `]j]af- Pf\]j l`] k][gf\Yjq kqkl]e+ l`]j] ak fg daealYlagf gf YffmYd af[j]Yk]k af ^mdd [Yk` nYdm] g^ Yfq
hjgh]jlq- Df Y\\alagf+ YffmYd lYp d]na]k ^gj ngl]j,Yhhjgn]\ Zgf\]\ af\]Zl]\f]kk+ gn]jja\]k Yf\ kh][aYd \aklja[l lYp]k
Yj] mfdaeal]\-

<jargfY dYo hjgna\]k ^gj Y hjgh]jlq nYdmYlagf u^j]]r]v ^gj []jlYaf j]ka\]flaYd hjgh]jlq gof]jk kaplq,^an]
q]Yjk g^ Y_] Yf\ gd\]j- Jof]jk g^ j]ka\]flaYd hjgh]jlq eYq gZlYaf km[` ^j]]r] Y_Yafkl nYdmYlagf af[j]Yk]k 'l`]
uKjgh]jlq QYdmYlagf Kjgl][lagf Jhlagfv( a^ l`] gof]jtk lglYd af[ge] ^jge Ydd kgmj[]k \g]k fgl ]p[]]\ 3//$ '4//$
^gj log gj egj] gof]jk g^ l`] kYe] hjgh]jlq( g^ l`] uNg[aYd N][mjalq Df[ge] =]f]^al MYl]-v O`] Kjgh]jlq QYdmYlagf
Kjgl][lagf Jhlagf emkl Z] j]f]o]\ ]n]jq l`j]] q]Yjk- D^ l`] hjgh]jlq ak kgd\ lg Y h]jkgf o`g \g]k fgl imYda^q+ l`]
nYdmYlagf j]n]jlk lg alk [mjj]fl ^mdd [Yk` nYdm]- <fq ^j]]r] gf af[j]Yk]k af ^mdd [Yk` nYdm] oadd ljYfkdYl] lg l`]
k][gf\Yjq Ykk]kk]\ nYdm] g^ l`] Y^^][l]\ hjgh]jlq Yk `]j]afY^l]j \]k[jaZ]\-

<\\alagfYddq+ Ydd hjgh]jlq+ Zgl` j]Yd Yf\ h]jkgfYd+ ak Ykka_f]\ Y [dYkka^a[Ylagf lg \]l]jeaf] alk Ykk]kk]\
nYdmYlagf ^gj lYp hmjhgk]k- @Y[` d]_Yd [dYkka^a[Ylagf ak \]^af]\ Zq hjgh]jlq mk] Yf\ `Yk Yf Ykk]kke]fl jYlag 'Y
h]j[]flY_] ^Y[lgj( o`a[` ak emdlahda]\ Zq l`] daeal]\ gj ^mdd [Yk` nYdm]k g^ l`] hjgh]jlq lg gZlYaf l`] Ykk]kk]\
nYdmYlagfk-

KSj GdaUWVgdWe

O`] lYp q]Yj af <jargfY ak \]^af]\ Yk l`] [Yd]f\Yj q]Yj+ Ydl`gm_` lYp hjg[]\mj]k Z]_af hjagj lg EYfmYjq 0 g^
]Y[` lYp q]Yj Yf\ [gflafm] l`jgm_` HYq g^ l`] km[[]]\af_ [Yd]f\Yj q]Yj- O`] ^ajkl kl]h af l`] lYp hjg[]kk+ ^gj lYpaf_
]flala]k gl`]j l`Yf []jlYaf kh][aYd \aklja[lk+ ak l`] \]l]jeafYlagf g^ l`] ^mdd [Yk` nYdm] g^ ]Y[` af\ana\mYddq,gof]\
hYj[]d g^ dYf\ oal`af l`] NlYl]- Kjgh]jlq nYdmYlagfk Yj] ]klYZdak`]\ gf egkl hjgh]jlq Zq l`] af\ana\mYd [gmflq
Ykk]kkgjk+ oal` l`] NlYl] ?]hYjle]fl g^ M]n]fm] \]l]jeafaf_ l`] nYdmYlagf g^ []fljYddq Ykk]kk]\ hjgh]jla]k km[` Yk
_Yk+ oYl]j Yf\ ]d][lja[Yd mladala]k+ jYadjgY\k+ eaf]k Yf\ hah]daf]k- O`] YhhjghjaYl] hjgh]jlq [dYkka^a[Ylagf Ykk]kke]fl
jYlag ak l`]f Yhhda]\ lg l`] ^mdd [Yk` nYdm] lg \]l]jeaf] l`] Ykk]kk]\ nYdmYlagf ^gj km[` hYj[]d- O`] Ykk]kke]fl jYlagk
mladar]\ gn]j l`] ^an],q]Yj h]jag\ 1//8 l`jgm_` 1/02 ^gj ]Y[` [dYkk g^ hjgh]jlq Yj] k]l ^gjl` Z]dgo-
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GdabWdfk KSj 7eeWee_W`f ISf[ae

,**3 fZdagYZ ,*+-

GdabWdfk 9^See[X[USf[a` $S% ,**3 ,*+* ,*++ ,*+, ,*+-

Hafaf_+ Pladalq+ >gee]j[aYd Yf\ Df\mkljaYd 'Z( 11-/$ 10-/$ 1/-/$ 1/-/$ 08-4$
<_ja[mdlmj] Yf\ QY[Yfl GYf\ 'Z( 05-/$ 05-/$ 05-/$ 05-/$ 05-/$
Jof]j J[[mha]\ M]ka\]flaYd 0/-/$ 0/-/$ 0/-/$ 0/-/$ 0/-/$
G]Yk]\ gj M]fl]\ M]ka\]flaYd 0/-/$ 0/-/$ 0/-/$ 0/-/$ 0/-/$
MYadjgY\+ KjanYl] >Yj >gehYfq Yf\ <ajdaf]

Ada_`l Kjgh]jlq '[( 07-/$ 06-/$ 06-/$ 04-/$ 04-/$

'Y( <\\alagfYd [dYkk]k g^ hjgh]jlq ]pakl+ Zml k]d\ge Yegmfl lg Y ka_fa^a[Yfl hgjlagf g^ Y _gn]jfe]flYd ]flalqtk lglYd
nYdmYlagf-

'Z( Agj ]Y[` g^ l`] lYp q]Yjk 1/00+ 1/01 Yf\ 1/02+ ^mdd [Yk` nYdm]k mh lg #56+157+ #57+/68 Yf\ #022+757+
j]kh][lan]dq+ gf [gee]j[aYd+ af\mkljaYd Yf\ Y_ja[mdlmjYd h]jkgfYd hjgh]jlq Yj] ]p]ehl ^jge lYpYlagf- O`ak
]p]ehlagf ak af\]p]\ YffmYddq ^gj af^dYlagf- <fq hgjlagf g^ l`] ^mdd [Yk` nYdm] af ]p[]kk g^ l`Yl Yegmfl oadd Z]
Ykk]kk]\ Yl l`] Yhhda[YZd] jYl]- @^^][lan] EYfmYjq 0+ 1/00+ l`] Ykk]kke]fl jYlag ^gj eafaf_+ mladala]k+ [gee]j[aYd
Yf\ af\mkljaYd hjgh]jlq oYk j]\m[]\ Zq gf] h]j[]flY_] hgafl YffmYddq+ j]kmdlaf_ af Yf Ykk]kke]fl jYlag g^
1/-/$ l`]j]Y^l]j- O`] Ykk]kke]fl jYlag ^gj eafaf_+ mladala]k+ [gee]j[aYd Yf\ af\mkljaYd hjgh]jlq oadd Z]
j]\m[]\ lg 08-4$ ^gj lYp q]Yj 1/02 Yf\ ^mjl`]j j]\m[]\ gf],`Yd^ g^ gf] h]j[]fl ^gj ]Y[` q]Yj lg 07-/$ ^gj
1/05 Yf\ l`]j]Y^l]j- O`] Ykk]kke]fl jYlag ^gj Y_ja[mdlmjYd Yf\ nY[Yfl hjgh]jlq oadd Z] j]\m[]\ lg 04-/$ ^gj lYp
q]Yj 1/05 Yf\ l`]j]Y^l]j-

'[( O`ak h]j[]flY_] ak \]l]jeaf]\ YffmYddq lg Z] ]imYd lg l`] jYlag g^ 'a( l`] lglYd Ykk]kk]\ nYdmYlagf g^ Ydd eafaf_+
mladalq+ [gee]j[aYd+ af\mkljaYd+ Yf\ eadalYjq j]mk] rgf] hjgh]jla]k+ Y_ja[mdlmjYd h]jkgfYd hjgh]jlq Yf\ []jlYaf
d]Yk]`gd\ h]jkgfYd hjgh]jlq lg 'aa( l`] lglYd ^mdd [Yk` 'eYjc]l( nYdm] g^ km[` hjgh]jla]k-

Ngmj[]9 NlYl] Yf\ >gmflq <ZkljY[l g^ l`] <kk]kke]fl Mgdd+ <jargfY ?]hYjle]fl g^ M]n]fm]-

Ajge lae] lg lae]+ Zaddk `Yn] Z]]f afljg\m[]\ af l`] <jargfY G]_akdYlmj] lg j]\m[] l`] hjgh]jlq lYp
Ykk]kke]fl jYlagk gf nYjagmk [dYkk]k g^ hjgh]jlq Yf\ km[` Zaddk eYq Z] afljg\m[]\ af l`] [mjj]fl gj ^mlmj] d]_akdYlan]
k]kkagfk- O`] >gmflq [Yffgl \]l]jeaf] o`]l`]j Yfq km[` e]Ykmj]k oadd Z][ge] dYo gj `go l`]q ea_`l Y^^][l
hjgh]jlq lYp [gdd][lagfk ^gj l`] >gmflq-

;W^[`cgW`f KSj GdaUWVgdWe

O`] hjgh]jlq lYp]k \m] lg l`] >gmflq Yj] Zadd]\+ Ydgf_ oal` NlYl] Yf\ gl`]j lYp]k+ gj\afYjadq af N]hl]eZ]j
g^ l`] [Yd]f\Yj lYp q]Yj Yf\ Yj] \m] Yf\ hYqYZd] af log afklYdde]flk gf J[lgZ]j 0 Yf\ HYj[` 0 Yf\ Z][ge]
\]dafim]fl gf Ign]eZ]j 0 Yf\ HYq 0- ?]dafim]fl lYp]k Yj] kmZb][l lg Yf afl]j]kl h]fYdlq g^ 05$ h]j Yffme
hjgjYl]\ egfl`dq Yk g^ l`] ^ajkl \Yq g^ l`] egfl` mfd]kk l`] ^mdd q]Yj&k lYp]k Yj] hYa\ Zq ?][]eZ]j 20- <^l]j l`]
[dgk] g^ l`] lYp [gdd][lagf h]jag\+ l`] >gmflq Oj]Ykmj]j hj]hYj]k Y \]dafim]fl hjgh]jlq lYp dakl Yf\ l`] hjgh]jlq kg
dakl]\ ak kmZb][l lg Y lYp da]f kYd] af A]ZjmYjq g^ l`] km[[]]\af_ q]Yj- Df l`] ]n]fl l`Yl l`]j] ak fg hmj[`Yk]j ^gj l`]
lYp da]f Yl l`] kYd]+ l`] lYp da]f ak Ykka_f]\ lg l`] NlYl]+ Yf\ l`] lYp da]f ak j]g^^]j]\ ^gj kYd] ^jge lae] lg lae] mflad
km[` lae] Yk l`] lYp]k+ h]fYdla]k Yf\ afl]j]kl hml gf l`] da]f ak kgd\+ kmZb][l lg j]\]ehlagf+ ^gj Yf Yegmfl km^^a[a]fl
lg [gn]j Ydd \]dafim]fl Yf\ [mjj]fl lYp]k-

Dl k`gmd\ Z] fgl]\ l`Yl af l`] ]n]fl g^ ZYfcjmhl[q g^ Y lYphYq]j hmjkmYfl lg l`] Pfal]\ NlYl]k =Yfcjmhl[q
>g\] 'l`] !=Yfcjmhl[q >g\]!(+ l`] dYo ak [mjj]fldq mfk]lld]\ Yk lg o`]l`]j Y da]f [Yf Z] YllY[`]\ Y_Yafkl l`]
lYphYq]j&k hjgh]jlq ^gj hjgh]jlq lYp]k d]na]\ \mjaf_ l`] h]f\]f[q g^ ZYfcjmhl[q- Nm[` lYp]k ea_`l [gfklalml] Yf
mfk][mj]\ Yf\ hgkkaZdq fgfafl]j]kl Z]Yjaf_ Y\eafakljYlan] ]ph]fk] hYqYZd] gfdq lg l`] ]pl]fl l`Yl l`] k][mj]\
[j]\algjk g^ Y lYphYq]j Yj] gn]jk][mj]\+ Yf\ l`]f hgkkaZdq gfdq gf l`] hjgjYl]\ ZYkak oal` gl`]j Yddgo]\
Y\eafakljYlan] [dYaek- Dl [Yffgl Z] \]l]jeaf]\+ l`]j]^gj]+ o`Yl Y\n]jk] aehY[l ZYfcjmhl[q ea_`l `Yn] gf l`] YZadalq
lg [gdd][l Y\ nYdgj]e lYp]k gf Y hjgh]jlq g^ Y lYphYq]j oal`af l`] >gmflq- Kjg[]]\k lg hYq km[` lYp]k [ge] gfdq
^jge l`] lYphYq]j gj ^jge Y kYd] g^ l`] lYp da]f gf l`] hjgh]jlq-

R`]f Y \]Zlgj ^ad]k gj ak ^gj[]\ aflg ZYfcjmhl[q+ Yfq Y[l lg gZlYaf hgkk]kkagf g^ l`] \]Zlgjtk ]klYl]+ Yfq Y[l
lg [j]Yl] gj h]j^][l Yfq da]f Y_Yafkl l`] hjgh]jlq g^ l`] \]Zlgj gj Yfq Y[l lg [gdd][l+ Ykk]kk gj j][gn]j Y [dYae Y_Yafkl
l`] \]Zlgj l`Yl Yjgk] Z]^gj] l`] [gee]f[]e]fl g^ l`] ZYfcjmhl[q ogmd\ Z] klYq]\ hmjkmYfl lg l`] =Yfcjmhl[q >g\]-
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R`ad] l`] klYq g^ Y ZYfcjmhl[q [gmjl eYq fgl hj]n]fl l`] kYd] g^ lYp da]fk Y_Yafkl l`] j]Yd hjgh]jlq g^ Y ZYfcjmhl
lYphYq]j+ l`] bm\a[aYd gj Y\eafakljYlan] ^gj][dgkmj] g^ Y lYp da]f Y_Yafkl l`] j]Yd hjgh]jlq g^ Y \]Zlgj ogmd\ Z] kmZb][l
lg l`] klYq g^ Y ZYfcjmhl[q [gmjl- Dl ak j]YkgfYZd] lg [gf[dm\] l`Yl ulYp kYd] afn]klgjkv eYq Z] j]dm[lYfl lg hmj[`Yk]
lYp da]fk mf\]j km[` [aj[meklYf[]k+ Yf\+ l`]j]^gj]+ l`] lae]daf]kk g^ hgkl ZYfcjmhl[q h]lalagf lYp [gdd][lagfk
Z][ge]k mf[]jlYaf-

GdabWdfk MS^gSf[a`e

O`] ^gddgoaf_ lYZd] daklk nYjagmk hjgh]jlq nYdmYlagfk ^gj l`] >gmflq ^gj l`] [mjj]fl ^ak[Yd q]Yj Yf\
hj]daeafYjq nYdmYlagfk ^gj ^ak[Yd q]Yj 1/02,03+ o`a[` j]^d][l Y \][daf] af nYdmYlagf Yk k`gof-

MS^gSf[a`e Xad ,*+,'+- =[eUS^ PWSd

@klaeYl]\ <[lmYd QYdmYlagf 'Y( #56+278+220+555
I]l N][gf\Yjq <kk]kk]\ QYdmYlagf 7+060+100+811
I]l KjaeYjq <kk]kk]\ QYdmYlagf 7+/62+826+623

<ef[_SfWV MS^gSf[a`e Xad ,*+-'+. =[eUS^ PWSd $T%

I]l N][gf\Yjq <kk]kk]\ QYdmYlagf #6+512+580+17/
I]l KjaeYjq <kk]kk]\ QYdmYlagf 6+448+124+151

'Y( <[lmYd ^mdd [Yk` nYdm] f]l g^ ]klaeYl]\ nYdm] g^ hjgh]jlq ]p]ehl ^jge lYpYlagf-
'Z( @klaeYl]\ nYdmYlagfk ^gj l`] 1/02,03 ^ak[Yd q]Yj hjgna\]\ Zq l`] KaeY >gmflq <kk]kkgj- QYdmYlagfk

^gj l`] 1/02,03 ^ak[Yd q]Yj Yj] fgl g^^a[aYd mflad Yhhjgn]\ Zq l`] =gYj\ g^ Nmh]jnakgjk gf l`] l`aj\
Hgf\Yq af <m_mkl ^gj l`] ^gddgoaf_ ^ak[Yd q]Yj- <dl`gm_` l`] ^afYd g^^a[aYd nYdmYlagfk Yj] fgl ]ph][l]\
lg \a^^]j eYl]jaYddq ^jge l`] ]klaeYl]\ nYdmYlagfk+ l`]q Yj] kmZb][l lg hgkalan] gj f]_Ylan] Y\bmkle]flk
mflad Yhhjgn]\ Zq l`] =gYj\ g^ Nmh]jnakgjk-

Ngmj[]9 )'() 8SPQFSUZ <BY 9BUFT BOE +TTFTTFE >BMVFT+ <jargfY OYp M]k]Yj[` <kkg[aYlagf; )'() +CTUSBDU PG UIF
+TTFTTNFOU 9PMM+ <jargfY ?]hYjle]fl g^ M]n]fm]; Yf\ )'(* 8MBOOJOH +CTUSBDU PG >BMVFT+ KaeY >gmflq
?]hYjle]fl g^ AafYf[] Yf\ Makc HYfY_]e]fl+ =m\_]l ?anakagf-

EWf JWUa`VSdk 7eeWeeWV MS^gSf[a` 9a_bSd[ea`e S`V KdW`Ve

O`] af^gjeYlagf k]l ^gjl` Z]dgo ak k`gof lg af\a[Yl] l`] jYlag Z]lo]]f Ykk]kk]\ nYdm]k Yf\ ]klaeYl]\ Y[lmYd
nYdm]k ^gj l`] >gmflq+ Yk o]dd Yk [`Yf_]k af l`] k][gf\Yjq Ykk]kk]\ nYdmYlagfk g^ l`] >gmflq Yf\ gn]jdYhhaf_
emfa[ahYd mfalk gf Y [gehYjYlan] ZYkak- O`] ZYkak g^ hjgh]jlq Ykk]kke]fl ^gj l`]k] q]Yjk ak k`gof mf\]j u<\
QYdgj]e OYp]k , OYp Kjg[]\mj]kv-

EWf JWUa`VSdk 7eeWeeWV MS^gW S`V <ef[_SfWV

7UfgS^ 9SeZ MS^gW 9a_bSd[ea`

=[eUS^

PWSd

EWf JWUa`VSdk

7eeWeeWV MS^gSf[a`

<ef[_SfWV 7UfgS^

MS^gSf[a` $S%

EWf JWUa`VSdk 7eeWeeWV

MS^gSf[a` Se S GWdUW`fSYW aX fZW

<ef[_SfWV 7UfgS^ MS^gSf[a`

1/01,02 #7+060+100+811 #56+278+220+555 01-02$
1/00,01 7+337+170+475 6/+052+381+134 01-/3$
1/0/,00 8+231+450+082 66+247+206+2/1 01-/7$
1//8,0/ 8+75/+87/+8// 7/+542+514+346 01-12$
1//7,/8 8+483+750+408 68+134+710+26/ 01-00$

'Y( <[lmYd ^mdd [Yk` nYdm] f]l g^ ]klaeYl]\ nYdm] g^ hjgh]jlq ]p]ehl ^jge lYpYlagf-

Ngmj[]9 +CTUSBDU PG UIF +TTFTTNFOU 9PMM+ <jargfY ?]hYjle]fl g^ M]n]fm]; 8SPQFSUZ <BY 9BUFT BOE +TTFTTFE
>BMVFT+ <jargfY OYp M]k]Yj[` <kkg[aYlagf-
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EWf JWUa`VSdk 7eeWeeWV MS^gSf[a` 9a_bSd[ea`e

=[eUS^

PWSd

9[fk aX

KgUea`

GWdUW`f

9ZS`YW

G[_S

9ag`fk

GWdUW`f

9ZS`YW

JfSfW aX

7d[la`S

GWdUW`f

9ZS`YW

1/01,02 #2+266+3/0+305 '2-06$( #7+060+100+811 '2-17$( #45+160+703+472 '7-7/$(
1/00,01 2+376+848+517 '0/-78$( 7+337+170+475 '8-46$( 50+6//+181+804 '07-32$(
1/0/,00 2+803+0/4+128 '1-77$( 8+231+450+082 '4-15$( 64+532+18/+545 '01-45$(
1//8,0/ 3+/2/+131+021 2-35$ 8+75/+87/+8// 1-66$ 75+4/3+623+787 /-37$
1//7,/8 2+784+470+8// 00-7/$ 8+483+750+408 05-61$ 75+/8/+468+536 08-73$

Ngmj[]9 8SPQFSUZ <BY 9BUFT BOE +TTFTTFE >BMVFT+ <jargfY OYp M]k]Yj[` <kkg[aYlagf-

EWf JWUa`VSdk 7eeWeeWV MS^gSf[a`e aX DS\ad KSjbSkWde

N`gof Z]dgo Yj] l`] eYbgj hjgh]jlq lYphYq]jk dg[Yl]\ oal`af l`] >gmflq+ Yf ]klaeYl] g^ l`]aj [mjj]fl
Ykk]kk]\ nYdm] Yf\ l`]aj j]dYlan] hjghgjlagf g^ l`] >gmflqtk f]l k][gf\Yjq Ykk]kk]\ nYdm]-

KSjbSkWd $S% LeW aX GdabWdfk

,*+,'+-

EWf JWUa`VSdk

7eeWeeWV MS^gSf[a`

7e GWdUW`f aX 9ag`fk#e

,*+,'+- EWf JWUa`VSdk

7eeWeeWV MS^gSf[a`

Pfakgmj[] @f]j_q >gjhgjYlagf Pladalq #068+151+078 1-08$
K`]dhk ?g\_] >gjhgjYlagf Hafaf_ 031+307+437 0-63$
<kYj[g Df[gjhgjYl]\ Hafaf_ 72+667+/83 0-/2$
Ngml`o]kl BYk >gjhgjYlagf Pladalq 50+607+036 /-65$
Lo]kl >gjhgjYlagf O]d][geemfa[Ylagfk 42+113+4/2 /-54$
Oja[g @d][lja[ >g,Jh Df[gjhgjYl]\ Pladalq 11+021+680 /-16$
?I? I]^^kgf >gehYfq N`ghhaf_ HYdd 06+887+/82 /-11$
Igjl`o]kl CgkhalYd GG> C]Ydl`[Yj] 06+612+125 /-11$
RYd,HYjl Nlgj]k Df[gjhgjYl]\ M]lYad 04+47/+7/6 /-08$
Q]jargf Raj]d]kk O]d][geemfa[Ylagfk 03+18/+670 /-06$

#5/7+016+078 6-33$

'Y( Nge] g^ km[` lYphYq]jk gj l`]aj hYj]fl [gjhgjYlagfk Yj] kmZb][l lg l`] af^gjeYlagfYd j]imaj]e]flk g^ l`]
N][mjala]k @p[`Yf_] <[l g^ 0823+ Yk Ye]f\]\ 'l`] u@p[`Yf_] <[lv(+ Yf\ af Y[[gj\Yf[] l`]j]oal` ^ad] j]hgjlk+
hjgpq klYl]e]flk Yf\ gl`]j af^gjeYlagf oal` l`] N][mjala]k Yf\ @p[`Yf_] >geeakkagf 'l`] u>geeakkagfv(-
Nm[` j]hgjlk+ hjgpq klYl]e]flk Yf\ gl`]j af^gjeYlagf '[gdd][lan]dq+ l`] uAadaf_kv( eYq Z] afkh][l]\ Yf\ [gha]\
Yl l`] hmZda[ j]^]j]f[] ^Y[adala]k eYaflYaf]\ Zq l`] >geeakkagf Yl 34/ Aa^l` Nlj]]l+ I-R-+ RYk`af_lgf+ ?->-
1/438 Yf\ Yl l`] >geeakkagftk j]_agfYd g^^a[]k Yl Igjl`o]kl]jf <ljame >]fl]j+ 4// R]kl HY\akgf Nlj]]l+
Nmal] 03//+ >`a[Y_g+ Dddafgak 5/550- >gha]k g^ l`] Aadaf_k [Yf Z] gZlYaf]\ ^jge l`] hmZda[ j]^]j]f[] k][lagf g^
l`] >geeakkagf Yl 34/ Aa^l` Nlj]]l+ I-R-+ RYk`af_lgf+ ?->- 1/438 Yl hj]k[jaZ]\ jYl]k- Df Y\\alagf+ l`] Aadaf_k
eYq Ydkg Z] afkh][l]\ Yl l`] g^^a[]k g^ l`] I]o Tgjc Nlg[c @p[`Yf_] Yl 1/ =jgY\ Nlj]]l+ I]o Tgjc+ I]o Tgjc
0///4- O`] Aadaf_k eYq Ydkg Z] gZlYaf]\ l`jgm_` l`] Dfl]jf]l gf l`] >geeakkagftk @?B<M \YlY ZYk] Yl
`llh9..ooo-k][-_gn- Ig j]hj]k]flYlan] g^ l`] >gmflq+ =gf\ >gmfk]d+ l`] Pf\]jojal]j gj Pf\]jojal]jtk >gmfk]d
`Yn] ]pYeaf]\ l`] af^gjeYlagf k]l ^gjl` af l`] Aadaf_k ^gj Y[[mjY[q gj [gehd]l]f]kk+ fgj \g l`]q Ykkme]
j]khgfkaZadalq ^gj l`] kYe]-

Ngmj[]9 KaeY >gmflq <kk]kkgj-
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IWUadV aX IWS^ S`V JWUgdWV GWdea`S^ GdabWdfk KSjWe CWh[WV S`V 9a^^WUfWV

Kjgh]jlq lYp]k Yj] d]na]\ Yf\ [gdd][l]\ gf Ydd lYpYZd] hjgh]jlq oal`af l`] >gmflq Yf\ Yj] []jla^a]\ lg Zq l`]
>gmflq Oj]Ykmj]j- O`] ^gddgoaf_ lYZd] k]lk ^gjl` l`] >gmflqtk j]Yd Yf\ k][mj]\ h]jkgfYd hjgh]jlq lYp [gdd][l]\ q]Yj,
lg,\Yl] ^gj l`] [mjj]fl ^ak[Yd q]Yj Yf\ l`] hYkl kap ^mdd ^ak[Yd q]Yjk-

=[eUS^ PWSd 9a^^WUf[a`e $S% KafS^ 9a^^WUf[a`e $T%

=[eUS^

PWSd

IWS^ S`V JWUgdWV

GWdea`S^ GdabWdfk

KSj CWhk 7_ag`f

GWdUW`f aX

KSj CWhk 7_ag`f

GWdUW`f aX

KSj CWhk

1/01,02 #213+674+646 '[( '[( #071+273+804 45-05$
1/00,01 224+355+514 #212+/02+222 85-18$ 223+81/+6// 88-73
1/0/,00 241+164+506 224+636+4// 84-20 235+81/+112 87-37
1//8,0/ 242+482+51/ 227+481+021 84-65 240+677+116 88-33
1//7,/8 211+8/0+863 2/8+264+452 84-70 210+748+486 88-55
1//6,/7 2/4+588+114 183+11/+514 85-14 2/3+6/2+75/ 88-56

'Y( M]^d][lk [gdd][lagfk eY\] l`jgm_` Emf] 2/l`+ l`] ]f\ g^ l`] ^ak[Yd q]Yj+ gf km[` q]Yjtk d]nq- Kjgh]jlq lYp]k Yj]
hYqYZd] af log afklYdde]flk- O`] ^ajkl afklYdde]fl ak \m] l`] ^ajkl \Yq g^ J[lgZ]j Yf\ Z][ge]k \]dafim]fl gf
Ign]eZ]j 0+ Zml ak oYan]\ a^ l`] ^mdd lYp q]Yj&k lYp]k Yj] hYa\ af ^mdd Zq ?][]eZ]j 20- O`] k][gf\ afklYdde]fl
Z][ge]k \m] l`] ^ajkl \Yq g^ HYj[` Yf\ ak \]dafim]fl gf HYq 0- Dfl]j]kl Yl l`] jYl] g^ 05$ h]j Yffme YllY[`]k
gf ^ajkl Yf\ k][gf\ afklYdde]flk ^gddgoaf_ l`]aj \]dafim]fl \Yl]k- K]fYdla]k ^gj \]dafim]fl hYqe]flk Yj] fgl
af[dm\]\ af l`] YZgn] [gdd][lagf ^a_mj]k-

'Z( M]^d][lk [gdd][lagfk eY\] l`jgm_` HYj[` 20+ 1/02 Y_Yafkl l`] [mjj]fl Yf\ hjagj d]na]k-
'[( Df l`] hjg[]kk g^ [gdd][lagf-

Ngmj[]9 KaeY >gmflq Oj]Ykmj]j-

KSj ISfW ;SfS

O`] lYp jYl]k hjgna\]\ Z]dgo j]^d][l l`] lglYd hjgh]jlq lYp jYl] d]na]\ Zq l`] >gmflq- <k km[`+ l`] jYl]k Yj]
l`] kme g^ l`] hjaeYjq lYp jYl]+ o`a[` ak d]na]\ Y_Yafkl l`] hjaeYjq Ykk]kk]\ nYdm] oal`af l`] >gmflq+ Yf\ l`]
k][gf\Yjq lYp jYl] ^gj \]Zl k]jna[] hYqe]flk+ l`] >gmflq GaZjYjq ?aklja[l+ l`] >gmflq Aaj] ?aklja[l <kkaklYf[] OYp
Yf\ l`] >gmflq Adgg\ >gfljgd ?aklja[l+ Ydd g^ o`a[` Yj] d]na]\ Y_Yafkl l`] >gmflqtk k][gf\Yjq Ykk]kk]\ nYdm] ']p[]hl
af l`] [Yk] g^ l`] Adgg\ >gfljgd ?aklja[l+ o`a[` ak d]na]\ Y_Yafkl l`] ?aklja[l&k k][gf\Yjq Ykk]kk]\ nYdm]+ ]p[dm\af_
l`] nYdm] g^ h]jkgfYd hjgh]jlq(-

=[eUS^

PWSd

Gd[_Sdk

KSj ISfW

JWUa`VSdk

KSj ISfW

KafS^

KSj ISfW

1/01,02 #2-3067 #0-3231 #3-741/
1/00,01 2-3067 0-3202 3-7380
1/0/,00 2-2022 0-2554 3-5687
1//8,0/ 2-2022 0-1673 3-4806
1//7,/8 2-2802 0-1678 3-56/1
1//6,/7 2-5/1/ 0-3543 4-/563

Ngmj[]9 8SPQFSUZ <BY 9BUFT BOE +TTFTTFE >BMVFT# <jargfY OYp M]k]Yj[` Agmf\Ylagf-

;WTf C[_[fSf[a`

KmjkmYfl lg l`] <jargfY >gfklalmlagf+ gmlklYf\af_ _]f]jYd gZda_Ylagf \]Zl ^gj >gmflq hmjhgk]k eYq fgl
]p[]]\ 04$ g^ Y >gmflqtk f]l k][gf\Yjq Ykk]kk]\ nYdmYlagf- O`] ^gddgoaf_ af\a[Yl]k l`] >gmflq&k [mjj]fl Zgf\af_
[YhY[alq-

EWf JWUa`VSdk 7eeWeeWV MS^gSf[a` $=P ,*+,'+-% !2&+1+&,++&3,,

04$ >gfklalmlagfYd GaealYlagf 0+114+570+677
I]l ?aj][l B]f]jYd JZda_Ylagf =gf\k JmlklYf\af_ 345+034+///

Pfmk]\ 04$ GaealYlagf # 658+425+677



=,6

>W`WdS^ FT^[YSf[a` 8a`VWV ;WTf FgfefS`V[`Y $S%

O`] ^gddgoaf_ [`Yjl daklk l`] gmlklYf\af_ _]f]jYd gZda_Ylagf Zgf\]\ \]Zl g^ l`] >gmflq-

;SfW aX

@eegW

Fd[Y[`S^

7_ag`f Fd[Y[`S^ GgdbaeW

DSfgd[fk

;SfWe

7hWdSYW

@`f( ISfWe

8S^S`UW

FgfefS`V[`Y

/0,04,/2 #4/+///+/// QYjagmk Dehjgn]e]flk 6,0,/2.02 2-8//$ # 2+64/+///

/5,/0,/3 54+///+/// QYjagmk Dehjgn]e]flk 6,0,/4.08 3-1/6$ 21+55/+///

/4,/0,/4 54+///+/// QYjagmk Dehjgn]e]flk 6,0,/5.1/ 3-/05$ 24+524+///

/0,/0,/6 84+///+/// QYjagmk Dehjgn]e]flk 6,0,/6.10 3-/17$ 51+184+///

/1,04,/7 0//+///+/// QYjagmk Dehjgn]e]flk 6,0,/7.11 2-823$ 60+14/+///

/3,11,/8 64+///+/// QYjagmk Dehjgn]e]flk 6,0,/8.12 2-802$ 27+///+///

01,/1,/8 002+424+/// QYjagmk Dehjgn]e]flk. M]^mf\af_ 6,0,0/.13 2-468$ 73+144+///

/4,14,00 64+///+/// QYjagmk Dehjgn]e]flk 6,0,01.15 3-260$ 41+/64+///

/5,02,01 65+114+/// QYjagmk Dehjgn]e]flk. M]^mf\af_ 6,0,02.16 2-200$ 65+114+///

OglYd B]f]jYd JZda_Ylagf =gf\]\ ?]Zl JmlklYf\af_ # 345+034+///

'Y( ?g]k fgl af[dm\] YhhjgpaeYl]dq #4/ eaddagf af hjaf[ahYd Yegmfl g^ f]o egf]q B]f]jYd JZda_Ylagf =gf\k l`]
>gmflq hdYfk lg akkm] hjagj lg l`] ]f\ g^ ^ak[Yd q]Yj 1/02 hmjkmYfl lg Y k]hYjYl] g^^a[aYd klYl]e]fl-

7``gS^ ;WTf JWdh[UW IWcg[dW_W`fe aX >W`WdS^ FT^[YSf[a` 8a`VWV ;WTf FgfefS`V[`Y $S%

O`] ^gddgoaf_ [`Yjl af\a[Yl]k l`] _]f]jYd gZda_Ylagf \]Zl k]jna[] j]imaj]e]flk g^ l`] >gmflq-

>W`WdS^ FT^[YSf[a` 8a`VWV ;WTf

FgfefS`V[`Y=[eUS^ PWSd

Ag`W -* Gd[`U[bS^ @`fWdWef

KafS^ ;WTf

JWdh[UW

IWcg[dW_W`f

1/02 #38+064+/// #05+863+058 #55+038+058

1/03 30+664+/// 04+25/+845 46+024+845

1/04 26+/04+/// 02+775+045 4/+8/0+045

1/05 27+/34+/// 01+45/+177 4/+5/4+177

1/06 28+60/+/// 00+1/6+/70 4/+806+/70

1/07 26+30/+/// 8+623+5/5 36+033+5/5

1/08 3/+634+/// 7+22/+120 38+/64+120

1/1/ 27+83/+/// 5+744+233 34+684+233

1/10 24+164+/// 4+328+508 3/+603+508

1/11 25+624+/// 3+/86+408 3/+721+408

1/12 13+414+/// 1+5/6+/08 16+021+/08

1/13 04+37/+/// 0+462+502 06+/42+502

1/14 7+244+/// 801+/52 8+156+/52

1/15 7+624+/// 422+302 8+157+302

1/16 3+114+/// 026+202 3+251+202

'Y( ?g]k fgl af[dm\] YhhjgpaeYl]dq #4/ eaddagf af hjaf[ahYd Yegmfl g^ f]o egf]q B]f]jYd JZda_Ylagf =gf\k l`] >gmflq
hdYfk lg akkm] hjagj lg l`] ]f\ g^ ^ak[Yd q]Yj 1/02 hmjkmYfl lg Y k]hYjYl] g^^a[aYd klYl]e]fl-



=,7

EWf ;[dWUf S`V FhWd^Sbb[`Y >W`WdS^ FT^[YSf[a` 8a`VWV ;WTf

O`] [`Yjl Z]dgo j]^d][lk l`] hjgh]jlq nYdmYlagf Yf\ gmlklYf\af_ _]f]jYd gZda_Ylagf \]Zl ^gj bmjak\a[lagfk
l`Yl gn]jdYh l`] >gmflqtk Zgmf\Yja]k- O`] gn]jdYhhaf_ Zgf\]\ \]Zl ^a_mj]k o]j] [gehad]\ ^jge af^gjeYlagf
gZlYaf]\ ^jge l`] >gmflq Oj]Ykmj]j&k J^^a[] Yf\ af\ana\mYd bmjak\a[lagfk- < Zj]Yc\gof g^ ]Y[` gn]jdYhhaf_
bmjak\a[lagf&k Yhhda[YZd] _]f]jYd gZda_Ylagf Zgf\]\ \]Zl+ f]l k][gf\Yjq Ykk]kk]\ nYdmYlagf Yf\ [geZaf]\ lYp jYl] h]j
#0// Ykk]kk]\ nYdmYlagf ^gddgok-

,*+,'+-

EWf JWUa`VSdk

>W`WdS^

FT^[YSf[a`

8a`VWV ;WTf

Gadf[a` 7bb^[UST^W

fa fZW 9ag`fk

9a_T[`WV

KSj ISfW

GWd !+**

Agd[eV[Uf[a`

7eeWeeWV

MS^gSf[a`

FgfefS`V[`Y

$S%$X%$Y% GWdUW`f

EWf ;WTf

7_ag`f

7eeWeeWV

MS^gSf[a` $W%

NlYl] g^ <jargfY #45+160+703+472 Igf] 0//$ Igf] #/-////
G[_S 9ag`fk 2&+1+&,++&3,, !./0&+./&***$Z% +**" !./0&+./&***$Z% /(+0*, $T%

KaeY >gmflq Adgg\ >gfljgd ?aklja[l '[( 6+133+518+011 Igf] 0//$ Igf] /-1524
@d]e]flYjq N[`ggd ?aklja[lk 255+347+554 05+///+/// 0//$ 05+///+/// 1-/5/6 '\(
Pfa^a]\ N[`ggd ?aklja[lk 6+674+343+/07 5/0+54/+/// 0//$ 5/0+54/+/// 5-1602 '\(
>ala]k Yf\ Ogofk 3+518+375+4/4 1/8+/60+/0/ 0//$ 1/8+/60+/0/ /-8251 '\(
KaeY >gmflq >geemfalq >gdd]_] ?aklja[l 7+060+100+811 2+17/+/// 0//$ 2+17/+/// 0-0630

KafS^ #0+175+035+/0/

'M]eYaf\]j g^ hY_] afl]flagfYddq d]^l ZdYfc-(



=,8

Agd[eV[Uf[a`

,*+,'+- EWf

JWUa`VSdk

7eeWeeWV

MS^gSf[a`

>W`WdS^

FT^[YSf[a`

8a`VWV ;WTf

FgfefS`V[`Y

$S%$X%$Y%

9a_T[`WV KSj

ISfW GWd !+**

7eeWeeWV

MS^gSf[a` $W%

NlYl] g^ <jargfY #45+160+703+472 Igf] Igf]
KaeY >gmflq 7+060+100+811 #345+034+///'`( #4-05/1 'Z(
KaeY >gmflq Adgg\ >gfljgd ?aklja[l '[( 6+133+518+011 Igf] /-1524
KaeY >gmflq >geemfalq >gdd]_] ?aklja[l 7+060+100+811 2+17/+/// 0-0630

@d]e]flYjq N[`ggd ?aklja[lk9
NYf A]jfYf\g @N? "24 0+410+335 Igf] 3-/220
@ehaj] @N? "26 7+/38+868 Igf] 0-1373
>gflaf]flYd @N? "28 21/+1/6+805 05+///+/// 0-4618
M]\af_lgf @N? "33 0+287+133 Igf] 4-8087
<dlYj QYdd]q @N? "40 24+170+/7/ Igf] 5-3244

Pfa^a]\ N[`ggd ?aklja[lk9
Om[kgf PN? "0 2+153+205+668 16/+564+/// 6-2076
HYjYfY PN? "5 655+306+510 35+134+/// 4-4752
Adgoaf_ R]ddk PN? "7 1/7+086+470 11+26/+/// 4-8667
<eh`al`]Yl]j PN? "0/ 0+371+567+218 72+/24+/// 4-4428
Nmffqka\] PN? "01 336+/2/+615 31+73/+/// 5-2043
OYfim] Q]j\] PN? "02 073+767+/48 02+26/+/// 3-0427
<bg PN? "04 1/+/54+808 Igf] 2-4227
>YlYdafY Aggl`addk PN? "05 474+233+/1/ 2/+234+/// 3-6361
QYad PN? "1/ 341+38/+633 36+5/4+/// 4-801/
NY`mYjalY PN? "2/ 261+755+442 34+054+/// 4-4072
Df\aYf JYkak =YZgimanYja PN? "3/ 0+056+576 Igf] /-////

>ala]k Yf\ Ogofk9
>alq g^ Om[kgf 2+266+3/0+305 1/8+/60+/0/ 0-1528
>alq g^ Ngml` Om[kgf 12+605+/43 Igf] 1-653/
Ogof g^ HYjYfY 324+373+/08 Igf] /-////
Ogof g^ Jjg QYdd]q 481+650+857 Igf] /-////
Ogof g^ NY`mYjalY 1//+012+/37 Igf] /-////

'Y( Df[dm\]k _]f]jYd gZda_Ylagf Zgf\k gmlklYf\af_- ?g]k fgl af[dm\] gmlklYf\af_ hjaf[ahYd Yegmfl g^ nYjagmk [ala]k
Yf\ lgofk aehjgn]e]fl \aklja[lkt Zgf\]\ \]Zl Yf\ gmlklYf\af_ hjaf[ahYd Yegmfl g^ nYjagmk >gmflq
aehjgn]e]fl \aklja[lkt Zgf\]\ \]Zl+ Yk l`] af\]Zl]\f]kk g^ l`]k] \aklja[lk ak hj]k]fldq Z]af_ hYa\ ^jge kh][aYd
Ykk]kke]flk d]na]\ Y_Yafkl hjgh]jlq gof]jk j]ka\af_ oal`af l`] nYjagmk aehjgn]e]fl \aklja[lk- <dkg \g]k fgl
af[dm\] nYjagmk ^aj] \aklja[lk-

<dkg \g]k fgl af[dm\] l`] gZda_Ylagf g^ l`] >]fljYd <jargfY RYl]j >gfk]jnYlagf ?aklja[l 'u><R>?v( lg l`]
Pfal]\ NlYl]k g^ <e]ja[Y+ ?]hYjle]fl g^ l`] Dfl]jagj+ ^gj j]hYqe]fl g^ []jlYaf [YhalYd [gklk ^gj [gfkljm[lagf g^
l`] >]fljYd <jargfY Kjgb][l 'u><Kv(+ Y eYbgj j][dYeYlagf hjgb][l l`Yl `Yk Z]]f kmZklYflaYddq [gehd]l]\ Zq l`]
?]hYjle]fl g^ l`] Dfl]jagj- O`] gZda_Ylagf ak ]na\]f[]\ Zq Y eYkl]j [gfljY[l Z]lo]]f ><R>? Yf\ l`]
?]hYjle]fl g^ l`] Dfl]jagj- Df <hjad 1//2+ l`] Pfal]\ NlYl]k Yf\ ><R>? Y_j]]\ lg k]lld] dala_Ylagf gn]j l`]
Yegmfl g^ l`] [gfkljm[lagf [gkl j]hYqe]fl gZda_Ylagf+ l`] Yegmfl g^ l`] j]kh][lan] gZda_Ylagfk ^gj hYqe]fl g^
l`] gh]jYlagf+ eYafl]fYf[] Yf\ j]hdY[]e]fl [gklk Yf\ l`] Yhhda[Ylagf g^ []jlYaf j]n]fm]k Yf\ [j]\alk Y_Yafkl
km[` gZda_Ylagfk Yf\ [gklk- Pf\]j l`] Y_j]]e]fl+ ><R>?tk gZda_Ylagf ^gj kmZklYflaYddq Ydd g^ l`] ><K ^]Ylmj]k
l`Yl `Yn] Z]]f [gfkljm[l]\ kg ^Yj oadd Z] k]l Yl #0-535 Zaddagf+ o`a[` Yegmfl Ykkme]k 'Zml \g]k fgl eYf\Yl](
l`Yl l`] Pfal]\ NlYl]k oadd Y[imaj] Y lglYd g^ 556+613 Y[j] ^]]l g^ ><K oYl]j ^gj ^]\]jYd hmjhgk]k- O`] Pfal]\
NlYl]k oadd [gehd]l] mf^afak`]\ ><K [gfkljm[lagf ogjc j]dYl]\ lg l`] oYl]j kmhhdq kqkl]e Yf\ j]_mdYlgjq
klgjY_] klY_]k g^ ><K Yl fg Y\\alagfYd [gkl lg ><R>?- J^ l`] #0-535 Zaddagf j]hYqe]fl gZda_Ylagf+ 62$ oadd
Z] afl]j]kl Z]Yjaf_ Yf\ l`] j]eYafaf_ 16$ oadd Z] fgf,afl]j]kl Z]Yjaf_- O`]k] h]j[]flY_]k oadd Z] ^ap]\ ^gj l`]



=,0/

]flaj] 4/,q]Yj j]hYqe]fl h]jag\+ o`a[` [gee]f[]\ J[lgZ]j d+ 0882- ><R>? ak Y emdla,[gmflq oYl]j
[gfk]jnYlagf \aklja[l `Ynaf_ Zgmf\Yja]k [gl]jeafgmk oal` l`] ]pl]jagj Zgmf\Yja]k g^ HYja[ghY+ KaeY Yf\ KafYd
>gmfla]k- Dl oYk ^gje]\ ^gj l`] ]phj]kk hmjhgk] g^ hYqaf_ Y\eafakljYlan] [gklk Yf\ ]ph]fk]k g^ l`] ><K Yf\ lg
Ykkakl af l`] j]hYqe]fl lg l`] Pfal]\ NlYl]k g^ l`] ><K [YhalYd [gklk- M]hYqe]fl oadd Z] eY\] ^jge Y
[geZafYlagf g^ hgo]j j]n]fm]k+ kmZ[gfljY[l j]n]fm]k 'a-]-+ Y_j]]e]flk oal` emfa[ahYd+ af\mkljaYd Yf\
Y_ja[mdlmjYd oYl]j mk]jk ^gj \]dan]jq g^ ><K oYl]j( Yf\ Y lYp d]nq Y_Yafkl Ydd lYpYZd] hjgh]jlq oal`af ><R>?tk
Zgmf\Yja]k- <l l`] \Yl] g^ l`ak J^^a[aYd NlYl]e]fl+ l`] lYp d]nq ak daeal]\ lg ^gmjl]]f []flk h]j #0// g^ k][gf\Yjq
Ykk]kk]\ nYdmYlagf+ g^ o`a[` lo]dn] []flk ak Z]af_ [mjj]fldq d]na]\- 'N]] <jargfY M]nak]\ NlYlml]k+ N][lagfk 37,
2604 Yf\ 37,2604-/1-( O`]j] [Yf Z] fg YkkmjYf[] l`Yl km[` d]nq daeal oadd fgl Z] af[j]Yk]\ gj j]egn]\ Yl Yfq
lae] \mjaf_ l`] da^] g^ l`] [gfljY[l-

'Z( O`] >gmflq&k lglYd lYp jYl] k`gof af[dm\]k l`] >gmflqtk hjaeYjq Yf\ k][gf\Yjq \]Zl k]jna[] lYp jYl]k+ l`] NlYl]
]imYdarYlagf lYp jYl] g^ #/-3606+ l`] #/-235/ lYp jYl] g^ l`] Aj]] GaZjYjq ?aklja[l+ l`] #/-0/// lYp jYl] g^ l`]
>]fljYd <jargfY Kjgb][l Yf\ l`] #/-/336 lYp jYl] g^ l`] Aaj] ?aklja[l <kkaklYf[] OYp-

'[( O`] Zgmf\Yja]k g^ l`] KaeY >gmflq Adgg\ >gfljgd ?aklja[l Yj] [gl]jeafgmk oal` l`gk] g^ l`] >gmflq; `go]n]j+
l`] Adgg\ >gfljgd ?aklja[l gfdq d]na]k lYp]k gf j]Yd hjgh]jlq-

'\( O`] lYp jYl] k`gof ak Y o]a_`l]\ Yn]jY_] ZYk]\ gf ]Y[` bmjak\a[lagf&k hjghgjlagfYl] Yegmfl g^ k][gf\Yjq
Ykk]kk]\ nYdmYlagf-

']( O`] [geZaf]\ lYp jYl] af[dm\]k l`] lYp jYl] ^gj \]Zl k]jna[] hYqe]flk+ o`a[` ak ZYk]\ gf l`] k][gf\Yjq Ykk]kk]\
nYdmYlagf g^ l`] ]flalq+ Yf\ l`] lYp jYl] ^gj Ydd gl`]j hmjhgk]k km[` Yk eYafl]fYf[] Yf\ gh]jYlagf Yf\ [YhalYd
gmldYq+ o`a[` ak ZYk]\ gf l`] hjaeYjq Ykk]kk]\ nYdmYlagf g^ l`] emfa[ahYdalq gj k[`ggd \aklja[l-

'^( O`] ^gddgoaf_ lYZd] daklk _]f]jYd gZda_Ylagf Zgf\k Yml`gjar]\ Zml mfakkm]\ ^gj l`] >gmflq Yf\ bmjak\a[lagfk
oal`af l`] >gmflq-

Agd[eV[Uf[a`

7gfZad[lWV 8gf L`[eegWV

>W`WdS^ FT^[YSf[a` 8a`Ve

KaeY >gmflq #17+570+/// '0(
<eh`al`]Yl]j Pfa^a]\ N[`ggd ?aklja[l Ig- 0/ 70+///+///
>YlYdafY Aggl`addk Pfa^a]\ N[`ggd ?aklja[l Ig- 05 5+/64+///
HYjYfY Pfa^a]\ N[`ggd ?aklja[l Ig- 5 05+714///
NY`mYjalY Pfa^a]\ N[`ggd ?aklja[l Ig- 2/ 0+54/+///
Nmffqka\] Pfa^a]\ N[`ggd ?aklja[l Ig- 01 41+54/+///

'0( I]l g^ YhhjgpaeYl]dq #4/ eaddagf af hjaf[ahYd Yegmfl g^ f]o egf]q B]f]jYd
JZda_Ylagf =gf\k l`] >gmflq hdYfk lg akkm] hjagj lg l`] ]f\ g^ ^ak[Yd q]Yj 1/02
hmjkmYfl lg Y k]hYjYl] g^^a[aYd klYl]e]fl-

'_( <\\alagfYd _]f]jYd gZda_Ylagf Zgf\k eYq Z] Yml`gjar]\ Zq l`]k] Yf\ gl`]j bmjak\a[lagfk oal`af l`] >gmflq Yl
^mlmj] ]d][lagfk-

'`( ?g]k fgl af[dm\] YhhjgpaeYl]dq #4/ eaddagf af hjaf[ahYd Yegmfl g^ f]o egf]q B]f]jYd JZda_Ylagf =gf\k l`]
>gmflq hdYfk lg akkm] hjagj lg l`] ]f\ g^ ^ak[Yd q]Yj 1/02 hmjkmYfl lg Y k]hYjYl] g^^a[aYd klYl]e]fl-



=,00

EWf ;[dWUf S`V FhWd^Sbb[`Y >W`WdS^ FT^[YSf[a` 8a`VWV ;WTf ISf[ae

O`] >gmflqtk \aj][l Yf\ gn]jdYhhaf_ _]f]jYd gZda_Ylagf Zgf\]\ \]Zl ak k`gof Z]dgo gf Y h]j [YhalY ZYkak
Yf\ Yk Y h]j[]fl g^ l`] >gmflq&k f]l k][gf\Yjq Ykk]kk]\ nYdmYlagf Yf\ ]klaeYl]\ Y[lmYd nYdmYlagf-

7e GWdUW`f aX 9ag`fk#e ,*+,'+-

GWd 9Sb[fS EWf

;WTf $Gab( 6

33*&-2*% $S%

JWUa`VSdk 7eeWeeWV

MS^gSf[a`

$!2&+1+&,++&3,,%

<ef( 7UfgS^

MS^gSf[a`

$!01&-23&--+&000%

I]l ?aj][l B]f]jYd JZda_Ylagf =gf\]\ ?]Zl
'#345+034+///( # 35/-47 4-47$ /-57$

I]l ?aj][l Yf\ Jn]jdYhhaf_ B]f]jYd JZda_Ylagf
=gf\]\ ?]Zl '#0+175+035+/0/( #0+187-53 04-63$ 0-80$

'Y( Ngmj[]9 P-N- >]fkmk =mj]Ym-

JfdWWf S`V ?[YZiSk IWhW`gW 8a`VWV ;WTf FgfefS`V[`Y

O`] ^gddgoaf_ [`Yjl af\a[Yl]k l`] gmlklYf\af_ klj]]l Yf\ `a_`oYq Zgf\k g^ l`] >gmflq-

;SfW aX

@eegW

Fd[Y[`S^

7_ag`f GgdbaeW

DSfgd[fk

;SfWe

IW_S[`[`Y

8S^S`UW

FgfefS`V[`Y

0,04,/2 24+///+/// Nlj]]l % Ca_`oYq Dehjgn]e]flk 6,0,/3.02 #1+56/+///
4,/0,/4 40+1//+/// Nlj]]l % Ca_`oYq Dehjgn]e]flk 6,0,/8.1/ 25+754+///
0,/0,/6 10+///+/// Nlj]]l % Ca_`oYq Dehjgn]e]flk 6,0,/8.11 06+66/+///
1,04,/7 14+///+/// Nlj]]l % Ca_`oYq Dehjgn]e]flk 6,0,/8.11 13+3//+///
01,/1,/8 12+31/+/// Nlj]]l % Ca_`oYq Dehjgn]e]flk. M]^mf\af_ 6,0,02.13 12+31/+///
/4,2/,01 21+834+/// Nlj]]l % Ca_`oYq Dehjgn]e]flk. M]^mf\af_ 6,0,02.16 21+834+///

OglYd Nlj]]l Yf\ Ca_`oYq M]n]fm] =gf\k JmlklYf\af_ #027+/6/+///

JWiWd IWhW`gW ;WTf FgfefS`V[`Y

O`] ^gddgoaf_ lYZd] daklk l`] gmlklYf\af_ k]o]j j]n]fm] Zgf\k+ dgYfk Yf\ gZda_Ylagfk g^ l`] >gmflq l`Yl
`Yn] Y da]f gf l`] j]n]fm]k g^ l`] >gmflqtk oYkl]oYl]j kqkl]e-

;SfW aX

@eegW

Fd[Y[`S^

7_ag`f GgdbaeW

IW_S[`[`Y

DSfgd[fk ;SfWe

8S^S`UW

FgfefS`V[`Y

/4,/0,/3 #14+66/+/// M]^mf\af_ 6,0,/4.04 #0/+3/4+///
/4,00,/3 08+856+220 N]o]j Dehjgn]e]flk 'Y('Z( 6,0,/4.13 03+431+303
/0,/0,/6 4/+///+/// N]o]j Dehjgn]e]flk 6,0,/6.15 27+66/+///
/4,/0,/7 64+///+/// N]o]j Dehjgn]e]flk 6,0,/8.12 62+47/+///
/4,/5,/8 07+83/+/// N]o]j Dehjgn]e]flk 6,0,0/.13 05+604+///
0/,/8,/8 0/+//1+272 N]o]j Dehjgn]e]flk 'Y( 6,0,0/.13 5+515+621
/5,06,0/ 054+///+/// N]o]j Dehjgn]e]flk 6,0,03.14 054+///+///
/2,2/,00 32+514+/// M]^mf\af_ 6,0,01.05 18+73/+///
01,02,00 078+05/+/// N]o]j Dehjgn]e]flk 6,0,01.05 072+824+///
01,/5,01 017+684+/// N]o]j Dehjgn]e]flk 6,0,02.16 017+684+///

OglYd N]o]j M]n]fm] =gf\k+ GgYfk Yf\ JZda_Ylagfk JmlklYf\af_ #557+1/8+035

'Y( M]hj]k]flk ^mf\k Zgjjgo]\ mf\]j k]hYjYl] GgYf <_j]]e]flk oal` l`] RYl]j Df^jYkljm[lmj] AafYf[] <ml`gjalq g^
<jargfY 'uRDA<v(-

'Z( HYq 00+ 1//3+ l`] >gmflq ]fl]j]\ aflg []jlYaf GgYf <_j]]e]flk oal` RDA< lglYdaf_ #07+/04+108- Df
N]hl]eZ]j 1//4+ l`] >gmflq Ye]f\]\ l`gk] GgYf <_j]]e]flk Yf\ Y\\]\ Yf Y\\alagfYd #0+841+001-
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CWSeW& CWSeW'GgdUZSeW S`V GgdUZSeW 7YdWW_W`fe

O`] >gmflq `Yk log d]Yk] hmj[`Yk] Y_j]]e]flk gmlklYf\af_- O`] >gmflq \]hYjle]fl Z]f]^al]\ Zq l`]
Y_j]]e]fl Yf\ l`] k[`]\md]\ hYqe]flk gf l`] Y_j]]e]fl gn]j l`] hYkl ^an] ^ak[Yd q]Yjk Yhh]Yjk Z]dgo-

=[eUS^ PWSd $[` KZageS`Ve%

9ag`fk ;WbSdf_W`f ,**1'*2 ,**2'*3 ,**3'+* ,*+*'++ ,*++'+,

>d]jc g^ Nmh]jagj >gmjl #71 #020 #000 #26 ,
@fnajgfe]flYd LmYdalq , , , , #187

Aak[Yd T]Yj OglYd #71 #020 #000 #26 #187

Ngmj[]9 KaeY >gmflq AafYf[] Yf\ Makc HYfY_]e]fl ?]hYjle]fl-

9Wdf[X[USfWe aX GSdf[U[bSf[a`

O`] ^gddgoaf_ lYZd] af\a[Yl]k l`] gmlklYf\af_ Yf\ lg Z] gmlklYf\af_ []jla^a[Yl]k g^ hYjla[ahYlagf g^ l`]
>gmflq-

;SfW aX

@eegW

Fd[Y[`S^

7_ag`f GgdbaeW

Fd[Y[`S^

DSfgd[fk

;SfWe

8S^S`UW

FgfefS`V[`Y

/8,/0,88 # 3+764+/// M]^mf\af_ 0,0,02.03 # 0+11/+///
0/,/0,/2 16+414+/// M]^mf\af_ 0,0,/4.07 01+224+///
/4,/0,/6 2/+21/+/// I]o Hgf]q 6,0,/7.11 11+4/4+///
/1,/3,0/ 1/+///+/// I]o Hgf]q 5,0,00.08 05+114+///

OglYd >]jla^a[Yl]k g^ KYjla[ahYlagf JmlklYf\af_ #41+174+///
Kdmk9 O`] 1/02 >]jla^a[Yl]k g^^]j]\ `]j]af 81+77/+///
G]kk9 >]jla^a[Yl]k lg Z] M]^mf\]\ '02+444+///(
OglYd >]jla^a[Yl]k g^ KYjla[ahYlagf lg Z] JmlklYf\af_ #020+50/+///

IWf[dW_W`f G^S`e

O`] >gmflq [gfljaZml]k lg ^gmj k]hYjYl] \]^af]\ Z]f]^al h]fkagf hdYfk ^gj l`] Z]f]^al g^ Ydd ^mdd,lae]
]ehdgq]]k Yf\ ]d][l]\ g^^a[aYdk- Kd]Yk] j]^]j lg uIgl] 8 , M]laj]e]fl KdYfkv g^ <hh]f\ap A `]j]lg ^gj Y egj]
\]lYad]\ \]k[jahlagf g^ l`]k] hdYfk Yf\ l`] >gmflq [gfljaZmlagfk lg l`] nYjagmk hdYfk-

O`] <jargfY NlYl] M]laj]e]fl Nqkl]e 'u<NMNv(+ Y [gkl,k`Yjaf_+ emdlahd] ]ehdgq]j \]^af]\ Z]f]^al hdYf+
`Yk j]hgjl]\ af[j]Yk]k af alk mf^mf\]\ daYZadala]k- O`] egkl j][]fl YffmYd j]hgjlk ^gj l`] <NMN eYq Z] Y[[]kk]\ Yl9
`llhk9..ooo-YrYkjk-_gn.o]Z.AafYf[aYdM]hgjlk-\g- O`] ]^^][l g^ l`] af[j]Yk] af <NMNt mf^mf\]\ daYZadala]k gf l`]
>gmflq+ gj gf l`] >gmflqtk Yf\ alk ]ehdgq]]kt ^mlmj] YffmYd [gfljaZmlagf lg <NMN+ Yj] hjgb][l]\ lg af[j]Yk] af
^mlmj] q]Yjk-

O`] ZgYj\ ^gj l`] <NMN `Yk Y\ghl]\ [gfljaZmlagf jYl]k ^gj ^ak[Yd q]Yjk 1/01 Yf\ 1/02- Agj l`] q]Yj ]f\]\
Emf] 2/+ 1/01+ Y[lan] hdYf e]eZ]jk o]j] j]imaj]\ Zq klYlml] lg [gfljaZml] Yl l`] Y[lmYjaYddq \]l]jeaf]\ jYl] g^ 0/-63
h]j[]fl '0/-4/ h]j[]fl j]laj]e]fl Yf\ /-13 h]j[]fl dgf_,l]je \akYZadalq( g^ l`] e]eZ]jkt YffmYd [gn]j]\ hYqjgdd-
O`] >gmflq oYk Ydkg j]imaj]\ Zq klYlml] lg [gfljaZml] Yl l`] Y[lmYjaYddq \]l]jeaf]\ jYl] g^ 0/-63 h]j[]fl '8-76
h]j[]fl ^gj j]laj]e]fl+ /-52 h]j[]fl ^gj `]Ydl` afkmjYf[] hj]eame+ Yf\ /-13 h]j[]fl dgf_,l]je \akYZadalq( g^ l`]
e]eZ]jkt YffmYd [gn]j]\ hYqjgdd- Agj ^ak[Yd q]Yj 1/02+ l`] jYl]+ af[dm\af_ j]laj]e]fl Yf\ dgf_,l]je \akYZadalq+ oYk
af[j]Yk]\ lg 00-03 h]j[]fl ^gj l`] >gmflq Yf\ lg 00-03 h]j[]fl ^gj ]ehdgq]]k-

G]_akdYlagf ]fY[l]\ Zq l`] NlYl] af 1/01 eY\] [`Yf_]k lg `go <NMN gh]jYl]k+ ]^^][lan] Emdq 0+ 1/00+
o`a[` af[dm\]k j]imajaf_ ]ehdgq]jk lg hYq Yf Ydl]jfYlan] [gfljaZmlagf jYl] ^gj j]laj]\ ]ehdgq]]k g^ <NMN l`Yl j]lmjf
lg ogjc+ [`Yf_af_ l`] Y_] Yl o`a[` Yf ]ehdgq]] [Yf j]laj] oal`gml h]fYdlq ZYk]\ mhgf q]Yjk g^ k]jna[]+ daealaf_
h]jeYf]fl af[j]Yk]k af j]laj]e]fl Z]f]^alk Yf\ ]klYZdak`af_ Y klm\q [geeall]] l`Yl oadd j]na]o l`] ^]YkaZadalq Yf\
[gkl lg [`Yf_af_ l`] [mjj]fl \]^af]\ Z]f]^al hdYf lg Y \]^af]\ [gfljaZmlagf hdYf-
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O`] <NMN `Yk j]hgjl]\ af[j]Yk]k af alk mf^mf\]\ daYZadala]k- O`] ]^^][l g^ l`] af[j]Yk] af l`] <NMNt
mf^mf\]\ daYZadala]k gf l`] >gmflq+ gj gf l`] >gmflqtk Yf\ alk ]ehdgq]]kt ^mlmj] YffmYd [gfljaZmlagf lg l`] <NMN+
Yj] hjgb][l]\ lg af[j]Yk] af ^mlmj] q]Yjk-

O`] <jargfY KmZda[ NY^]lq K]jkgff]d M]laj]e]fl Nqkl]e 'uKNKMNv(+ Yf Y_]fl emdlahd],]ehdgq]j \]^af]\
Z]f]^al hdYf l`Yl [gn]jk hmZda[ kY^]lq h]jkgff]d o`g Yj] j]_mdYjdq Ykka_f]\ lg `YrYj\gmk \mla]k+ ^gj o`a[` l`]
<jargfY NlYl] G]_akdYlmj] ]klYZdak`]k Yf\ eYq Ye]f\ Y[lan] hdYf e]eZ]jkt [gfljaZmlagf jYl]+ `Yk j]hgjl]\ af[j]Yk]k
af alk mf^mf\]\ daYZadala]k- O`] egkl j][]fl YffmYd j]hgjlk ^gj l`] KNKMN eYq Z] Ykk]kk]\ Yl
`llh9..ooo-hkhjk-[ge.kqkXhkhjk. <ffmYd M]hgjlk.[YlgXYffmYdXjhlkXhkhjk-`le- O`] ]^^][l g^ l`] af[j]Yk] af l`]
KNKMNtk mf^mf\]\ daYZadala]k ak ]ph][l]\ lg j]kmdl af af[j]Yk]\ [gfljaZmlagfk Zq l`] >gmflq Yf\ alk ]ehdgq]]k+
`go]n]j l`] kh][a^a[ aehY[l gf l`] >gmflq+ gj gf l`] >gmflqtk Yf\ alk ]ehdgq]]kt ^mlmj] YffmYd [gfljaZmlagfk lg l`]
KNKMN+ [Yffgl Z] \]l]jeaf]\ Yl l`ak lae]-

O`] >gjj][lagfk J^^a[]jk M]laj]e]fl KdYf 'u>JMKv(+ Yf Y_]fl emdlahd],]ehdgq]j \]^af]\ Z]f]^al hdYf l`Yl
[gn]jk []jlYaf >gmflq ]ehdgq]]k o`gk] hjaeYjq \mla]k j]imaj] \aj][l afeYl] [gflY[l+ ^gj o`a[` l`] <jargfY NlYl]
G]_akdYlmj] ]klYZdak`]k Yf\ eYq Ye]f\ Y[lan] hdYf e]eZ]jkt Yf\ l`] >gmflqtk [gfljaZmlagf jYl]k+ `Yk j]hgjl]\
af[j]Yk]k af alk mf^mf\]\ daYZadala]k- O`] egkl j][]fl YffmYd j]hgjlk ^gj l`] @JMK eYq Z] Y[[]kk]\ Yl9
`llh9..ooo-hkhjk-[ge.kqkX]gjh.<ffmYd j]hgjlk.[YlgX<ffmYdXjhlkX>JMK-`le- O`] ]^^][l g^ l`] af[j]Yk] af l`]
@JMKtk mf^mf\]\ daYZadala]k ak ]ph][l]\ lg j]kmdl af af[j]Yk]\ [gfljaZmlagfk Zq l`] >gmflq Yf\ alk ]ehdgq]]k+
`go]n]j l`] kh][a^a[ aehY[l gf l`] >gmflq+ gj gf l`] >gmflqtk Yf\ alk ]ehdgq]]kt ^mlmj] YffmYd [gfljaZmlagfk lg l`]
@JMK+ [Yffgl Z] \]l]jeaf]\ Yl l`ak lae]-

Agj l`] q]Yj ]f\]\ Emf] 2/+ 1/01+ Y[lan] KNKMN e]eZ]jk o]j] j]imaj]\ Zq klYlml] lg [gfljaZml] 7-54
h]j[]fl g^ l`] e]eZ]jkt YffmYd [gn]j]\ hYqjgdd+ Yf\ l`] >gmflq oYk j]imaj]\ lg [gfljaZml] Yl l`] Y[lmYjaYddq
\]l]jeaf]\ jYl] g^ 13-13 h]j[]fl+ l`] Y__j]_Yl] g^ o`a[` ak l`] Y[lmYjaYddq j]imaj]\ Yegmfl- <k Yddgo]\ Zq klYlml]+
l`] >gmflq [gfljaZml]\ 2-54 h]j[]fl g^ l`] e]eZ]jkt j]imaj]\ [gfljaZmlagf+ oal` l`] e]eZ]jk [gfljaZmlaf_ 4-//
h]j[]fl- O`] `]Ydl` afkmjYf[] hj]eame hgjlagf g^ l`] [gfljaZmlagf oYk k]l Yl 0-72 h]j[]fl g^ [gn]j]\ hYqjgdd-
<[lan] >JMK e]eZ]jk o]j] j]imaj]\ Zq klYlm]k lg [gfljaZml] 7-30 h]j[]fl g^ l`] e]eZ]jkt YffmYd [gn]j]\ hYqjgdd+
Yf\ l`] >gmflq oYk j]imaj]\ lg [gfljaZml] Yl l`] Y[lmYjaYddq \]l]jeaf]\ jYl] g^ 8-27 h]j[]fl+ l`] Y__j]_Yl] g^ o`a[`
ak l`] Y[lmYjaYddq j]imaj]\ Yegmfl- O`] `]Ydl` afkmjYf[] hj]eame hgjlagf g^ l`] [gfljaZmlagf jYl] oYk Y[lmYjaYddq k]l
Yl 0-2/ h]j[]fl g^ [gn]j]\ hYqjgdd-

O`] @d][l]\ J^^a[aYdk M]laj]e]fl KdYf '@JMK( 'Yf\ l`] KNKMN Yk al j]dYl]k lg >gmflq <llgjf]q
Dfn]kla_Ylgjk( Yj] j]dYlan]dq afka_fa^a[Yfl lg l`] >gmflqtk ^afYf[aYd ha[lmj]-

6FX 9FQPSUJOH 9FRVJSFNFOUT% Bgn]jfe]fl <[[gmflaf_ NlYf\Yj\k =gYj\ Y\ghl]\ NlYl]e]fl ImeZ]j 57+
+DDPVOUJOH BOE 0JOBODJBM 9FQPSUJOH GPS 8FOTJPOT 'uB<N= 57v(+ o`a[`+ Z]_affaf_ oal` ^ak[Yd q]Yjk klYjlaf_ Y^l]j
Emf] 04+ 1/03+ j]imaj]k [gkl,k`Yjaf_ ]ehdgq]jk lg j]hgjl l`]aj uhjghgjlagfYl] k`Yj]v g^ l`] hdYftk f]l h]fkagf
daYZadalq af l`]aj _gn]jfe]fl,oa\] ^afYf[aYd klYl]e]flk- B<N= 57 oadd Ydkg j]imaj] l`Yl l`] [gkl,k`Yjaf_ ]ehdgq]jtk
h]fkagf ]ph]fk] [gehgf]fl af[dm\] alk hjghgjlagfYl] k`Yj] g^ l`] hdYftk h]fkagf ]ph]fk]+ l`] f]l ]^^][l g^ YffmYd
[`Yf_]k af l`] ]ehdgq]jtk hjghgjlagfYl] k`Yj] Yf\ l`] YffmYd \a^^]j]f[]k Z]lo]]f l`] ]ehdgq]jtk Y[lmYd
[gfljaZmlagfk Yf\ alk hjghgjlagfYl] k`Yj]- O`] f]o j]hgjlaf_ j]imaj]e]flk aehgk]\ Zq B<N= 57 oadd [`Yf_] l`]
^afYf[aYd klYl]e]flk g^ l`] >gmflq+ Zml o`Yl l`] kh][a^a[ ]^^][l oadd Z] ak mfcfgof Yl l`ak lae]-

FfZWd Gaef <_b^ak_W`f 8W`WX[fe

Df ^ak[Yd q]Yj 1//6,/7+ l`] >gmflq aehd]e]fl]\ Bgn]jfe]fl <[[gmflaf_ NlYf\Yj\k =gYj\ NlYl]e]fl
ImeZ]j 34+ +DDPVOUJOH CZ /NQMPZFST GPS 8PTU$/NQMPZNFOU ,FOFGJUT 7UIFS UIBO 8FOTJPOT 'uB<N= 34v(+ o`a[`
j]imaj]k j]hgjlaf_ l`] Y[lmYjaYddq Y[[jm]\ [gkl g^ hgkl,]ehdgqe]fl Z]f]^alk+ gl`]j l`Yf h]fkagf Z]f]^alk 'uJK@=v(+
km[` Yk `]Ydl` Yf\ da^] afkmjYf[] ^gj [mjj]fl Yf\ ^mlmj] j]laj]]k- KdYf Z]f]^alk [gn]j]\ Zq B<N= 34 emkl Z]
j][g_far]\ Yk [mjj]fl [gklk gn]j l`] ogjcaf_ da^]lae] g^ ]ehdgq]]k+ Yf\ lg l`] ]pl]fl km[` [gklk Yj] fgl hj],^mf\]\+
l`] j]hgjlaf_ g^ km[` [gklk Yk Y ^afYf[aYd klYl]e]fl daYZadalq-

O`] >gmflq `Yk+ af l`] hYkl+ g^^]j]\ alk j]laj]\ ]ehdgq]]k+ l`]aj khgmk]k Yf\ kmjnangjk [gflafmaf_ Y[[]kk lg
`]Ydl` [Yj] afkmjYf[] l`jgm_` l`] >gmflqtk `]Ydl` hdYf mflad l`]q j]Y[` Yf Y_] [gn]j]\ Zq H]\a[Yj]+ Y Z]f]^al l`Yl
oYk \ak[gflafm]\ ]^^][lan] Emdq 0+ 1/0/- KYjla[ahYlaf_ j]laj]]k o]j] j]imaj]\ lg hYq 0//$ g^ Yhhda[YZd] `]Ydl` [Yj]
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afkmjYf[] hj]eamek- O`] >gmflq eYc]k fg hYqe]flk ^gj JK@= [gklk ^gj km[` j]laj]]k+ Zml ^gj ^ak[Yd q]Yj 1//6,/7
l`] >gmflq j]hgjl]\ Yf aehda[al jYl] kmZka\q \]k[jaZ]\ af Igl] 0/ g^ l`] 1//6,/7 >gehj]`]fkan] <ffmYd AafYf[aYd
M]hgjl- Agj ^ak[Yd q]Yj 1//7,/8+ l`] >gmflq \a\ fgl j]hgjl Yfq JK@= daYZadalq Z][Ymk] l`] >gmflq \]l]jeaf]\ l`Yl+
lg l`] \]_j]] B<N= 34 Yhhda]\+ Yfq JK@= daYZadalq ogmd\ fgl Z] eYl]jaYd- =][Ymk] l`] hjg_jYe oYk \ak[gflafm]\
Yk g^ Emdq 0+ 1/0/+ l`] >gmflq `Y\ fg JK@= [gklk ^gj ^ak[Yd q]Yj 1//8,0/+ gj ^gj kmZk]im]fl q]Yjk mfd]kk l`]
hjg_jYe ak j]afklalml]\-

G@D7 9FLEKP& 7I@QFE7

9FD8@E<; JK7K<D<EK F= I<M<EL<J& <OG<E;@KLI<J

7E; 9?7E><J @E =LE; 87C7E9<J F= 7CC

>FM<IED<EK7C =LE; KPG<J $S%

$@` !***%

7UfgS^

,**1'*2 ,**2'*3 ,**3'+* ,*+*'++ ,*++'+,

M]n]fm]k Zq Ngmj[]9
Kjgh]jlq OYp]k #270+751 #285+130 #312+332 #310+512 #3/6+600
Nh][aYd <kk]kke]flk 445 330 425 22/ 134
Ga[]fk]k Yf\ K]jealk 6+60/ 5+878 6+680 7+383 7+044
Dfl]j_gn]jfe]flYd 201+523 181+125 185+//3 2/7+108 216+828
>`Yj_]k ^gj N]jna[]k 47+78/ 44+235 5/+265 43+380 45+770
Aaf]k Yf\ Agj^]alk 5+37/ 5+172 7+332 5+675 0/+138
Dfl]j]kl Df[ge] 03+107 4+224 3+501 0+612 1+175
Hak[]ddYf]gmk 10+641 11+303 06+331 03+051 13+685

OglYd M]n]fm]k 7/3+0/1 674+174 707+536 704+717 727+151

@ph]f\almj]k Zq Amf\9
B]f]jYd 35/+426 351+165 315+250 318+071 334+687
Nh][aYd M]n]fm]k 107+2/6 085+566 084+815 1/3+501 106+028
?]Zl N]jna[] 65+653 010+/80 0/7+/81 85+373 0/3+213
>YhalYd Kjgb][lk 028+428 035+223 051+2/5 042+1/2 038+501

OglYd @ph]f\almj]k 784+036 815+267 781+574 772+370 805+762

@p[]kk g^ M]n]fm]k Jn]j 'Pf\]j(
@ph]f\almj]k '80+/34( '030+/82( '63+/27( '56+542( '67+500(

Jl`]j AafYf[af_ Ngmj[]k 'Pk]k(9
Kj]eame gf Zgf\k 0+853 564 0+8/8 2+165 6+238
Kjg[]]\k g^ Ggf_,O]je ?]Zl 064+/// 0/8+3// 045+844 64+/// 0/8+06/
KYqe]fl lg @k[jgo <_]fl , , '21+250( , '22+/02(
BYaf gf Dfn]kle]fl 201 , , , ,
Jh]jYlaf_ OjYfk^]jk Df 'Jml( 603 3+756 334 3+6/7 15+/0/
>YhalYd G]Yk]k , , , , 783
NYd] g^ B]f]jYd Aap]\ <kk]lk 16 765 0+007 48 0+827

OglYd Jl`]j AafYf[af_ Ngmj[]k 'Pk]k( 067+/06 004+707 017+/55 72+/32 001+237

I]l >`Yf_] af Amf\ =YdYf[] 75+861 '14+164( 43+/17 04+28/ 22+626
=]_affaf_ Amf\ =YdYf[]+ Yk j]klYl]\ 12/+55/ 206+466 181+136 235+16/ 250+62/
>`Yf_]k af M]k]jn] ^gj Dfn]flgjq '44( '44( 3 32 '44(
>`Yf_]k af M]k]jn] ^gj Kj]hYa\k , , '8( 16 '16(

@f\af_ Amf\ =YdYf[] #206+466 #181+136 #235+16/ #250+62/ #284+274

Ngmj[]9 KaeY >gmflq AafYf[] Yf\ Makc HYfY_]e]fl ?]hYjle]fl-

'Y( O`ak lYZd] `Yk fgl Z]]f kmZb][l lg Yfq k]hYjYl] Ym\al hjg[]\mj]k-
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JK7K<D<EK F= =LE; 87C7E9<J ' 7CC >FM<IED<EK7C

=LE; KPG<J $S%

$@` !***%

7UfgS^

,**1'*2 ,**2'*3 ,**3'+* $T% ,*+*'++ ,*++'+,

>W`WdS^
M]k]jn]\ # 4+304 # 3+252 # , # , # ,
Pfj]k]jn]\ 24+327 24+7/2 , , ,
?]ka_fYl]\ 18+425 , , , ,
Igfkh]f\YZd] , , 3+/78 2+204 1+61/
M]klja[l]\ , , 411 225 222
>geeall]\ , , , , ,
<kka_f]\ , , 2+/82 246 007
PfYkka_f]\ , , 62+726 62+436 66+485

1*&-23 .*&+00 2+&/.+ 11&/// 2*&101

JbWU[S^ IWhW`gW

M]k]jn]\ 3+588 4+144 , , ,

Pfj]k]jn]\ 66+340 70+085 , , ,
?]ka_fYl]\ , 3+814 , , ,
Igfkh]f\YZd] , , 1+/00 1+/00 0+44/
M]klja[l]\ , , 71+846 83+456 0/4+357
>geeall]\ , , 04+2/4 26+867 0/+153
<kka_f]\ , , 2+110 3+257 05+571
PfYkka_f]\ , , '4+682( '8+07/( '8+/02(

2,&+/* 3+&-10 31&1*+ +,3&1.. +,.&3/+

;WTf JWdh[UW

M]k]jn]\ 01+284 22+731 , , ,
Pfj]k]jn]\ , , , , ,
<kka_f]\ , , 3/+757 24+8/2 17+187

+,&-3/ --&2., .*&202 -/&3*- ,2&,32

9Sb[fS^ Gda\WUfe
M]k]jn]\ , 31 , , ,
Pfj]k]jn]\ 041+532 015+710 , , ,
Igfkh]f\YZd] , , 07 01 ,
M]klja[l]\ , , 013+72/ 001+557 046+577
>geeall]\ , , 0+376 5+528 6+123
<kka_f]\ , , 41 , ,
PfYkka_f]\ , , '116( '680( '2+442(

+/,&0.- +,0&20- +,0&+0* ++2&/,2 +0+&-03

OglYd Amf\ =YdYf[] #206+466 #181+136 #235+16/ #250+62/ #284+274

Ngmj[]9 KaeY >gmflq AafYf[] Yf\ Makc HYfY_]e]fl ?]hYjle]fl-
'Y( O`ak lYZd] `Yk fgl Z]]f kmZb][l lg Yfq k]hYjYl] Ym\al hjg[]\mj]k-
'Z( ?mjaf_ l`] q]Yj ]f\]\ Emf] 2/+ 1/0/+ l`] >gmflq Y\ghl]\ ]Yjdq aehd]e]flYlagf g^ l`] hjgnakagfk g^ B<N=

NlYl]e]fl Ig- 43+ Amf\ =YdYf[] M]hgjlaf_ Yf\ Bgn]jfe]flYd Amf\ Oqh] ?]^afalagfk- B<N= NlYl]e]fl Ig- 43
]klYZdak`]k [jal]jaY ^gj [dYkka^qaf_ _gn]jfe]flYd ^mf\ ZYdYf[]k aflg kh][a^a[Yddq \]^af]\ [dYkka^a[Ylagfk lg eYc]
l`] fYlmj] Yf\ ]pl]fl g^ l`] [gfkljYaflk hdY[]\ gf ^mf\ ZYdYf[] egj] ljYfkhYj]fl-
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G@D7 9FLEKP& 7I@QFE7

9FD8@E<; JK7K<D<EK F= I<M<EL<J& <OG<E;@KLI<J

7E; 9?7E><J @E ><E<I7C =LE; 87C7E9< $S%

$@` !***%

7UfgS^ <ef[_SfWV

,**1'*2 ,**2'*3 ,**3'+* $T% ,*+*'++ ,*++'+, ,*+,'+- $U%

M]n]fm]k Zq Ngmj[]9
Kjgh]jlq OYp]k #157+382 #170+638 #2/3+330 #2/0+382 #180+536 #170+844
Ga[]fk]k Yf\ K]jealk 1+860 1+636 1+627 1+570 1+585 1+636
Dfl]j_gn]jfe]flYd 037+047 020+855 017+816 011+841 016+/18 02/+2//
>`Yj_]k ^gj N]jna[]k 21+2/6 24+22/ 3/+245 24+250 28+006 20+763
Aaf]k Yf\ Agj^]alk 4+/1/ 3+61/ 6+/00 4+233 4+102 4+663
Dfl]j]kl Df[ge] 2+232 0+/73 0+087 307 510 417
Hak[]ddYf]gmk 7+203 6+/88 3+757 3+611 01+548 6+658

OglYd M]n]fm]k 357+5/5 353+584 378+428 361+860 367+871 35/+836
@ph]f\almj]k9

>mjj]fl
B]f]jYd Bgn]jfe]fl 081+728 073+323 073+5/5 075+082 086+08/ 087+334
KmZda[ NY^]lq 007+512 010+6/3 006+267 005+462 012+124 018+/28
C]Ydl` 1+8/5 1+656 1+6/1 1+681 1+808 2+663
R]d^Yj] 0/5+4/1 004+370 76+/78 8/+461 83+181 87+67/
>mdlmj] % M][j]Ylagf 05+214 04+47/ 03+560 03+072 04+084 06+075
@\m[Ylagf % @[gf- Jhhgjl- 06+307 05+257 02+885 01+838 01+856 01+374

?]Zl N]jna[]9
Kjaf[ahYd 2+004 2+40/ 2+524 2+7// , ,
Dfl]j]kl 1+7/4 1+315 1+170 1+002 , ,
Hak[]ddYf]gmk 3 5 2 6 , ,

OglYd @ph]f\almj]k 35/+426 351+165 315+250 318+071 334+687 348+6/8
@p[]kk g^ M]n]fm]k Jn]j 'Pf\]j(

@ph]f\almj]k 7+/58 1+308 52+067 32+678 22+073 0+127
Jl`]j AafYf[af_ Ngmj[]k 'Pk]k(9

NYd] g^ B]f]jYd Aap]\ <kk]lk , 260 1/3 00 0+5/7 ,
Jh]jYlaf_ OjYfk^]jk Df 'Jml( 3+65/ '22+/02( '11+//6( '36+675( '20+47/( '24+117(

OglYd Jl`]j AafYf[af_ Ngmj[]k 'Pk]k(9 3+65/ '21+531( '10+7/2( '36+664( '18+861( '24+117(

I]l >`Yf_] af Amf\ =YdYf[] 01+718 '2/+112( 30+264 '2+875( 2+101 '22+88/(

=]_affaf_ Amf\ =YdYf[]+ Yk j]klYl]\ 46+45/ 6/+278 3/+055 70+430 66+444 7/+656

@f\af_ Amf\ =YdYf[] #6/+278 #3/+055 #70+430 #66+444 #7/+656 #35+666

Ngmj[]9 KaeY >gmflq AafYf[] Yf\ Makc HYfY_]e]fl ?]hYjle]fl-

'Y( O`ak lYZd] `Yk fgl Z]]f kmZb][l lg Yfq k]hYjYl] Ym\al hjg[]\mj]k-
'Z( O`] #17 eaddagf \][j]Yk] af l`] o]d^Yj] ]ph]fk] daf] oYk hjaeYjadq \m] lg Y #05 eaddagf j]^mf\ l`Yl oYk

j][]an]\ ^gj ^ak[Yd q]Yj 1//8,0/ ^jge l`] <jargfY Ggf_,O]je >Yj] Nqkl]e '<GO>N( Yf\ <jargfY C]Ydl` >Yj]
>gkl >gflYafe]fl Nqkl]e '<C>>>N(-

'[( M]^d][lk ]klaeYl]\ Yegmflk ZYk]\ gf Y[lmYd \YlY l`jgm_` A]ZjmYjq 17+ 1/02+ Yk hjgna\]\ Zq l`] >gmflqtk
AafYf[] Yf\ Makc HYfY_]e]fl ?]hYjle]fl- O`] af^gjeYlagf hj]k]fl]\ [gfklalml]k u^gjoYj\ dggcaf_
klYl]e]flkv o`a[` emkl Z] j]Y\ oal` Yf YZmf\Yf[] g^ [Ymlagf Yf\ eYq fgl Z] j]Ydar]\ gj eYq fgl g[[mj af l`]
^mlmj]-
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O`] ^gddgoaf_ Yj] ]p[]jhlk ^jge l`] >gmflqtk >gehj]`]fkan] <ffmYd AafYf[aYd M]hgjl ^gj l`] ^ak[Yd q]Yj ]f\]\
Emf] 2/+ 1/01- O`] >gmflq `Yk fgl j]im]kl]\ l`] NlYl] g^ <jargfY <m\algj B]f]jYd lg h]j^gje Yfq j]na]o g^ l`]
>gmflqtk >gehj]`]fkan] <ffmYd AafYf[aYd M]hgjl kmZk]im]fl lg Emf] 2/+ 1/01- O`]k] Yj] l`] egkl j][]fl Ym\al]\
^afYf[aYd klYl]e]flk YnYadYZd] lg l`] >gmflq- O`]k] ^afYf[aYd klYl]e]flk Yj] fgl [mjj]fl Yf\ eYq fgl j]hj]k]fl l`]
[mjj]fl ^afYf[aYd hgkalagf g^ l`] >gmflq-
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STREET • SUITE 410 • PHOENIX, ARIZONA 85018 • (602) 553-0333 • FAX (602) 553-0051

%1,-3-1,-16 "7,.6245; (-3246

;GNDGST PH UJG 0SK[POC ?UCUG 9GIKTMCUVSG

@JG 1PCSF PH ?VQGSWKTPST PH
=KNC 2PVOUZ" 0SK[POC

BG JCWG CVFKUGF UJG CEEPNQCOZKOI HKOCOEKCM TUCUGNGOUT PH UJG IPWGSONGOUCM CEUKWKUKGT" DVTKOGTT#UZQG CEUKWKUKGT"
CIISGICUG FKTESGUGMZ QSGTGOUGF EPNQPOGOU VOKUT" GCEJ NCLPS HVOF" COF CIISGICUG SGNCKOKOI HVOF KOHPSNCUKPO
PH =KNC 2PVOUZ CT PH COF HPS UJG ZGCS GOFGF 8VOG (%" '%&'" XJKEJ EPMMGEUKWGMZ EPNQSKTG UJG 2PVOUZ\T DCTKE
HKOCOEKCM TUCUGNGOUT CT MKTUGF KO UJG UCDMG PH EPOUGOUT$ @JGTG HKOCOEKCM TUCUGNGOUT CSG UJG SGTQPOTKDKMKUZ PH UJG
2PVOUZ\T NCOCIGNGOU$ <VS SGTQPOTKDKMKUZ KT UP GYQSGTT PQKOKPOT PO UJGTG HKOCOEKCM TUCUGNGOUT DCTGF PO PVS
CVFKU$ BG FKF OPU CVFKU UJG HKOCOEKCM TUCUGNGOUT PH EGSUCKO FGQCSUNGOUT" POG NCLPS HVOF" COF POG EPNQPOGOU
VOKU" XJKEJ CEEPVOU HPS UJG HPMMPXKOI QGSEGOUCIGT PH UJG CTTGUT" MKCDKMKUKGT" SGWGOVGT" COF GYQGOTGT PS
GYQGOFKUVSGT PH UJG PQKOKPO VOKUT CHHGEUGF/

'3.1.21 )1.6!#-3*460-16 "55-65 &.*+./.6.-5 (-8-17-5
$93-15-5!

$93-1,.674-5
6PWGSONGOU#BKFG ?UCUGNGOUT
6PWGSONGOUCM 0EUKWKUKGT/

?UCFKVN 3KTUSKEU &$),! '$%+! %$(+! %$.%!
?EJPPM >GTGSWG 5VOF %$&%! %$%(! %$)+! %$*'!
?GMH#7OTVSCOEG @SVTU '$,)! )$(%! %$&)! %$%%!

1VTKOGTT#@ZQG 0EUKWKUKGT/
>GIKPOCM BCTUGXCUGS >GEMCNCUKPO 3GQCSUNGOU .-$.-! ..$-)! +-$-(! +($*&!
3GWGMPQNGOU ?GSWKEGT %$'.! %$&&! '$,&! ($,(!

0IISGICUG 3KTESGUGMZ =SGTGOUGF 2PNQPOGOU AOKUT/
?PVUJXGTUGSO 5CKS 2PNNKTTKPO ..$-)! &%%$%%! .,$-'! .-$-'!

5VOF ?UCUGNGOUT
;CLPS 5VOF/

>GIKPOCM BCTUGXCUGS >GEMCNCUKPO 3GQCSUNGOU
4OUGSQSKTG 5VOF &%%$%%! &%%$%%! &%%$%%! &%%$%%!

0IISGICUG >GNCKOKOI 5VOF 7OHPSNCUKPO/
?UCFKVN 3KTUSKEU %$)(! %$(,! &$%%! &$-&!
?EJPPM >GTGSWG 5VOF %$()! %$&&! &$'+! &$)(!
3GWGMPQNGOU ?GSWKEGT %$+%! %$*&! '$&%! '$+-!
?GMH#7OTVSCOEG @SVTU &%$''! '*$'.! +$-*! ($-(!

@JPTG HKOCOEKCM TUCUGNGOUT XGSG CVFKUGF DZ PUJGS CVFKUPST XJPTG SGQPSUT UJGSGPO JCWG DGGO HVSOKTJGF UP VT"
COF PVS PQKOKPOT" KOTPHCS CT UJGZ SGMCUG UP UJG CNPVOUT KOEMVFGF HPS UJPTG GOUKUKGT" CSG DCTGF TPMGMZ PO UJG
SGQPSUT PH UJG PUJGS CVFKUPST$

BG EPOFVEUGF PVS CVFKU KO CEEPSFCOEG XKUJ A$?$ IGOGSCMMZ CEEGQUGF CVFKUKOI TUCOFCSFT COF UJG TUCOFCSFT
CQQMKECDMG UP HKOCOEKCM CVFKUT EPOUCKOGF KO "+0&,*)&*. !/%(.(*' #.$*%$,%- " KTTVGF DZ UJG 2PNQUSPMMGS 6GOGSCM
PH UJG AOKUGF ?UCUGT$ @JPTG TUCOFCSFT SGRVKSG UJCU XG QMCO COF QGSHPSN UJG CVFKU UP PDUCKO SGCTPOCDMG
CTTVSCOEG CDPVU XJGUJGS UJG HKOCOEKCM TUCUGNGOUT CSG HSGG PH NCUGSKCM NKTTUCUGNGOU$ 0O CVFKU KOEMVFGT



AT=IEJEJC# KJ = PAOP >=OEO# ARE@AJ?A OQLLKNPEJC PDA =IKQJPO =J@ @EO?HKOQNAO EJ PDA BEJ=J?E=H OP=PAIAJPO% ,J
=Q@EP =HOK EJ?HQ@AO =OOAOOEJC PDA =??KQJPEJC LNEJ?ELHAO QOA@ =J@ OECJEBE?=JP AOPEI=PAO I=@A >U I=J=CAIAJP#
=O SAHH =O AR=HQ=PEJC PDA KRAN=HH BEJ=J?E=H OP=PAIAJP LNAOAJP=PEKJ% <A >AHEARA PD=P KQN =Q@EP =J@ PDA NALKNPO KB
PDA KPDAN =Q@EPKNO LNKRE@A = NA=OKJ=>HA >=OEO BKN KQN KLEJEKJO%

2J KQN KLEJEKJ# >=OA@ KJ KQN =Q@EP =J@ PDA NALKNPO KB PDA KPDAN =Q@EPKNO# PDA BEJ=J?E=H OP=PAIAJPO NABANNA@ PK
=>KRA LNAOAJP B=ENHU# EJ =HH I=PANE=H NAOLA?PO# PDA NAOLA?PERA BEJ=J?E=H LKOEPEKJ KB PDA CKRANJIAJP=H =?PEREPEAO#
>QOEJAOO$PULA =?PEREPEAO# =CCNAC=PA @EO?NAPAHU LNAOAJPA@ ?KILKJAJP QJEPO# A=?D I=FKN BQJ@# =J@ =CCNAC=PA
NAI=EJEJC BQJ@ EJBKNI=PEKJ KB 6EI= .KQJPU =O KB 3QJA )&# (&'(# =J@ PDA NAOLA?PERA ?D=JCAO EJ BEJ=J?E=H
LKOEPEKJ =J@# SDANA =LLHE?=>HA# ?=OD BHKSO PDANAKB BKN PDA UA=N PDAJ AJ@A@ EJ ?KJBKNIEPU SEPD ;%8% CAJAN=HHU
=??ALPA@ =??KQJPEJC LNEJ?ELHAO%

;%8% CAJAN=HHU =??ALPA@ =??KQJPEJC LNEJ?ELHAO NAMQENA PD=P PDA 4=J=DBJBKQWP 0FP@RPPFLK >KA -K>IVPFP LK
L=CAO '' PDNKQCD (+# PDA -Q@CAP=NU .KIL=NEOKJ 8?DA@QHA KJ L=CAO *' =J@ *(# =J@ PDA 8?DA@QHA KB ,CAJP
8BQFOBJBKQ 7I>KPW 1RKAFKD 7OLDOBPP LK M>DB *) >A LNAOAJPA@ PK OQLLHAIAJP PDA >=OE? BEJ=J?E=H OP=PAIAJPO%
8Q?D EJBKNI=PEKJ# =HPDKQCD JKP = L=NP KB PDA >=OE? BEJ=J?E=H OP=PAIAJPO# EO NAMQENA@ >U PDA 1KRANJIAJP=H
,??KQJPEJC 8P=J@=N@O -K=N@ SDK ?KJOE@ANO EP PK >A =J AOOAJPE=H L=NP KB BEJ=J?E=H NALKNPEJC BKN LH=?EJC PDA >=OE?
BEJ=J?E=H OP=PAIAJPO EJ =J =LLNKLNE=PA KLAN=PEKJ=H# A?KJKIE?# KN DEOPKNE?=H ?KJPATP% <A D=RA =LLHEA@ ?ANP=EJ
HEIEPA@ LNK?A@QNAO PK PDA NAMQENA@ OQLLHAIAJP=NU EJBKNI=PEKJ EJ =??KN@=J?A SEPD ;%8% CAJAN=HHU =??ALPA@
=Q@EPEJC OP=J@=N@O# SDE?D ?KJOEOPA@ KB EJMQENEAO KB I=J=CAIAJP =>KQP PDA IAPDK@O KB LNAL=NEJC PDA
EJBKNI=PEKJ =J@ ?KIL=NEJC PDA EJBKOJ>QFLK CLO @LKPFPQBK@V TFQE J>K>DBJBKQWP OBPMLKPBP QL LRO FKNRFOBP$ QEB
>=OE? BEJ=J?E=H OP=PAIAJPO# =J@ KPDAN GJKSHA@CA SA K>P=EJA@ @QNEJC KQN =Q@EP KB PDA >=OE? BEJ=J?E=H OP=PAIAJPO%
<A @K JKP ATLNAOO =J KLEJEKJ KN LNKRE@A =JU =OOQN=J?A KJ PDA EJBKNI=PEKJ >A?=QOA PDA HEIEPA@ LNK?A@QNAO @K
JKP LNKRE@A QO SEPD OQBBE?EAJP ARE@AJ?A PK ATLNAOO =J KLEJEKJ KN LNKRE@A =JU =OOQN=J?A%

5QN =Q@EP S=O ?KJ@Q?PA@ BKN PDA LQNLKOA KB BKNIEJC KLEJEKJO KJ PDA BEJ=J?E=H OP=PAIAJPO PD=P ?KHHA?PERAHU
@LJMOFPB QEB /LRKQVWP ?>PE? BEJ=J?E=H OP=PAIAJPO% 9DA ?KI>EJEJC =J@ EJ@ERE@Q=H BQJ@ OP=PAIAJPO =J@
O?DA@QHAO =J@ PDA EJPNK@Q?PKNU =J@ OP=PEOPE?=H OA?PEKJO HEOPA@ EJ PDA P=>HA KB ?KJPAJPO =NA LNAOAJPA@ BKN
LQNLKOAO KB =@@EPEKJ=H =J=HUOEO =J@ =NA JKP NAMQENA@ L=NPO KB PDA >=OE? BEJ=J?E=H OP=PAIAJPO% 8Q?D EJBKNI=PEKJ EO
QEB OBPMLKPF?FIFQV LC QEB /LRKQVWP J>K>DBJBKQ >KA T>P ABOFSBA COLJ >KA OBI>QBP AFOB@QIV QL PDA QJ@ANHUEJC
=??KQJPEJC =J@ KPDAN NA?KN@O QOA@ PK LNAL=NA PDA >=OE? BEJ=J?E=H OP=PAIAJPO% 9DA ?KI>EJEJC =J@ EJ@ERE@Q=H
BQJ@ OP=PAIAJPO =J@ O?DA@QHAO D=RA >AAJ OQ>FA?PA@ PK PDA =Q@EPEJC LNK?A@QNAO =LLHEA@ EJ PDA =Q@EP KB PDA
>=OE? BEJ=J?E=H OP=PAIAJPO =J@ ?ANP=EJ =@@EPEKJ=H LNK?A@QNAO# EJ?HQ@EJC ?KIL=NEJC =J@ NA?KJ?EHEJC OQ?D
EJBKNI=PEKJ @ENA?PHU PK PDA QJ@ANHUEJC =??KQJPEJC =J@ KPDAN NA?KN@O QOA@ PK LNAL=NA PDA >=OE? BEJ=J?E=H
OP=PAIAJPO KN PK PDA >=OE? BEJ=J?E=H OP=PAIAJPO PDAIOAHRAO# =J@ KPDAN =@@EPEKJ=H LNK?A@QNAO EJ =??KN@=J?A SEPD
;%8% CAJAN=HHU =??ALPA@ =Q@EPEJC OP=J@=N@O >U QO =J@ PDA KPDAN =Q@EPKNO% 2J KQN KLEJEKJ# >=OA@ KJ KQN =Q@EP#
PDA LNK?A@QNAO LANBKNIA@ =O @AO?NE>A@ LNAREKQOHU# =J@ PDA NALKNPO KB PDA KPDAN =Q@EPKNO# PDA ?KI>EJEJC =J@
EJ@ERE@Q=H BQJ@ OP=PAIAJPO =J@ O?DA@QHAO =NA B=ENHU OP=PA@ EJ =HH I=PANE=H NAOLA?PO EJ NAH=PEKJ PK PDA >=OE?
BEJ=J?E=H OP=PAIAJPO =O = SDKHA% 9DA EJPNK@Q?PKNU =J@ OP=PEOPE?=H OA?PEKJO D=RA JKP >AAJ OQ>FA?PA@ PK PDA
=Q@EPEJC LNK?A@QNAO =LLHEA@ EJ PDA =Q@EP KB PDA >=OE? BEJ=J?E=H OP=PAIAJPO# =J@ =??KN@EJCHU# SA @K JKP ATLNAOO
=J KLEJEKJ KN LNKRE@A =JU =OOQN=J?A KJ PDAI%

2J =??KN@=J?A SEPD $.3)/-,)-1 #2(+1+-* &1'-('/(0# SA SEHH =HOK EOOQA KQN NALKNP KJ KQN ?KJOE@AN=PEKJ KB PDA
/LRKQVWP FKQBOK>I @LKQOLI LSBO CFK>K@F>I OBMLOQFKD >KA LK LRO QBPQP LC FQP @LJMIF>K@B TFQE @BOQ>FK MOLSFPFLKP LC
H=SO# NACQH=PEKJO# ?KJPN=?PO# =J@ CN=JP =CNAAIAJPO =J@ KPDAN I=PPANO =P = BQPQNA @=PA% 9DA LQNLKOA KB PD=P
NALKNP EO PK @AO?NE>A PDA O?KLA KB KQN PAOPEJC KB EJPANJ=H ?KJPNKH KRAN BEJ=J?E=H NALKNPEJC =J@ ?KILHE=J?A =J@ PDA
NAOQHPO KB PD=P PAOPEJC# =J@ JKP PK LNKRE@A =J KLEJEKJ KJ EJPANJ=H ?KJPNKH KRAN BEJ=J?E=H NALKNPEJC KN KJ
?KILHE=J?A% 9D=P NALKNP EO =J EJPACN=H L=NP KB =J =Q@EP LANBKNIA@ EJ =??KN@=J?A SEPD $.3)/-,)-1 #2(+1+-*
&1'-('/(0 =J@ ODKQH@ >A ?KJOE@ANA@ EJ =OOAOOEJC PDA NAOQHPO KB KQN =Q@EP%

/A>>EA /=RAJLKNP
,Q@EPKN 1AJAN=H
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Management’s Discussion and Analysis
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FINANCIAL HIGHLIGHTS
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OVERVIEW OF THE FINANCIAL STATEMENTS
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# IOHNS�@CdWdY[i CH�; �G; HH?L�MCGCF; L�NI�; �JLCP; N?-M?=NIL�< OMCH?MM�

4B?�statement of net position JL?M?HNM�CH@ILG; NCIH�IH�; FF�# IOHNS�; MM?NM��>?@?LL?>�ION@FIQM� b_WX_b_j_[i��; H>�
>?@?LL?>� _d\bemi QCNB�NB?�>C@@?L?H=?�< ?NQ??H�NB?c�L?JILN?>�; M�H?N�JIMCNCIH�� �/ P?L�NCG?�� CH=L?; M?M�IL�
>?=L?; M?M�CH�d[d[N�JIMCNCIH�G; S�M?LP?�; M�; �OM?@OF�CH>C=; NIL�I@�QB?NB?L�NB?�@CH; H=C; F�JIMCNCIH�I@�NB?�# IOHNS�CM�
CGJLIPCHA�IL�>?N?LCIhWj_d].

4B?�statement of activities JL?M?HNM�CH@ILG; NCIH�MBIQCHA�BIQ�H?N�JIMCNCIH =B; HA?>�>OLCHA�NB?�GIMN�L?=?HN�
@CM=; F�S?; L���!FF�=B; HA?M�CH�H?N�JIMCNCIH ; L?�L?JILN?>�; M�MIIH�; M�NB?�OH>?LFSCHA�?P?HN�ACPCHA�LCM?�NI�NB?�
=B; HA?�I==OLM���L[A; L>F?MM�I@�NB?�NCGCHA�I@�L?F; N?>�=; MB�@FIQM����4BOM���L?P?HO?M�; H>�?RJ?HM?M�; L?�L?JILN?>�
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_d j^_i ijWj[c[dj \eh iec[ _j[ci j^Wj m_bb h[ikbj _d YWi^ \bemi _d \kjkh[ \_iYWb f[h_eZi ([.]., kdYebb[Yj[Z
jWn[i WdZ [Whd[Z Xkj kdki[Z lWYWj_ed eh i_Ya b[Wl[).

>ej^ e\ j^[i[ ]el[hdc[dj-m_Z[ \_dWdY_Wb ijWj[c[dji Z_ij_d]k_i^ \kdYj_edi e\ j^[ ?ekdjo j^Wj Wh[
fh_dY_fWbbo ikffehj[Z Xo jWn[i WdZ _dj[h]el[hdc[djWb h[l[dk[i (governmental activities) \hec ej^[h
\kdYj_edi j^Wj Wh[ _dj[dZ[Z je h[Yel[h Wbb eh W fehj_ed e\ j^[_h Yeiji j^hek]^ ki[h \[[i WdZ Y^Wh][i
(business-type activities). P^[ ]el[hdc[djWb WYj_l_j_[i e\ j^[ ?ekdjo _dYbkZ[ ][d[hWb ]el[hdc[dj, fkXb_Y
iW\[jo, ^_]^mWoi WdZ ijh[[ji, iWd_jWj_ed, ^[Wbj^, m[b\Wh[, Ykbjkh[ WdZ h[Yh[Wj_ed, WdZ [ZkYWj_ed WdZ
[Yedec_Y effehjkd_jo. P^[ Xki_d[ii-jof[ WYj_l_j_[i e\ j^[ ?ekdjo _dYbkZ[ L_cW D[Wbj^ Ooij[c &
O[hl_Y[i, N[]_edWb SWij[mWj[h N[YbWcWj_ed, @[l[befc[dj O[hl_Y[i, WdZ j^[ ?ekdjowi Zemdjemd fWha_d]
]WhW][i.

@_iYh[j[bo fh[i[dj[Z Yecfed[dj kd_ji Wh[ _dYbkZ[Z _d j^[ XWi_Y \_dWdY_Wb ijWj[c[dji. P^[o Yedi_ij e\ jme
b[]Wbbo i[fWhWj[ [dj_j_[i \eh m^_Y^ j^[ ?ekdjo _i \_dWdY_Wbbo WYYekdjWXb[. P^[ ?ekdjo h[fehji j^[
Oekj^m[ij[hd BW_h ?ecc_ii_ed, m^_Y^ ef[hWj[i j^[ ?ekdjo BW_h]hekdZi WdZ j^[ WddkWb L_cW ?ekdjo
BW_h, Wi W Z_iYh[j[bo fh[i[dj[Z Yecfed[dj kd_j. P^[ L_cW ?ekdjo Ofehji WdZ Pekh_ic =kj^eh_jo (O&P=)
_i Wbie h[fehj[Z Wi W Z_iYh[j[ Yecfed[dj kd_j. O&P= _i W dedfhe\_j ckd_Y_fWb YehfehWj_ed [ijWXb_i^[Z je
fhecej[ fhe\[ii_edWb WdZ WcWj[kh ifehji [l[dji WdZ ej^[h ik_jWXb[ WYj_l_j_[i \eh j^[ X[d[\_j e\ j^[ fkXb_Y.

The government-wide financial statements can be found on pages 31-33.

Fund financial statements Wh[ ]hekf_d]i e\ h[bWj[Z WYYekdji j^Wj Wh[ ki[Z je cW_djW_d Yedjheb el[h
h[iekhY[i j^Wj ^Wl[ X[[d i[]h[]Wj[Z \eh if[Y_\_Y WYj_l_j_[i eh eX`[Yj_l[i. P^[ ?ekdjo, b_a[ ej^[h ijWj[ WdZ
beYWb ]el[hdc[dji, ki[i \kdZ WYYekdj_d] je [dikh[ WdZ Z[cedijhWj[ \_dWdY[-h[bWj[Z b[]Wb Yecfb_WdY[ m_j^
Wffb_YWXb[ OjWj[ ijWjkj[i WdZ B[Z[hWb K\\_Y[ e\ IWdW][c[dj WdZ >kZ][j XkZ][j_d] ]k_Z[b_d[i. =bb e\ j^[
\kdZi YWd X[ Z_l_Z[Z _dje j^h[[ YWj[]eh_[i; (1) governmental funds, (2) proprietary funds, WdZ (3)
fiduciary funds.

Governmental funds Wh[ ki[Z je WYYekdj \eh [ii[dj_Wbbo j^[ iWc[ \kdYj_edi h[fehj[Z Wi ]el[hdc[djWb
WYj_l_j_[i _d j^[ ]el[hdc[dj-m_Z[ \_dWdY_Wb ijWj[c[dji. Dem[l[h, kdb_a[ j^[ ]el[hdc[dj-m_Z[ \_dWdY_Wb
ijWj[c[dji, ]el[hdc[djWb \kdZ \_dWdY_Wb ijWj[c[dji \eYki ed near-term inflows and outflows of
expendable resources, Wi m[bb Wi ed balances of expendable resources WlW_bWXb[ Wj j^[ [dZ e\ j^[ \_iYWb
o[Wh. OkY^ _d\ehcWj_ed cWo X[ ki[\kb _d [lWbkWj_d] j^[ ?ekdjowi d[Wh-j[hc \_dWdY_d] h[gk_h[c[dji.

>[YWki[ j^[ \eYki e\ ]el[hdc[djWb \kdZi _i dWhhem[h j^Wd j^Wj e\ j^[ ]el[hdc[dj-m_Z[ \_dWdY_Wb
ijWj[c[dji, _j _i ki[\kb je YecfWh[ j^[ _d\ehcWj_ed fh[i[dj[Z \eh governmental funds m_j^ i_c_bWh
_d\ehcWj_ed fh[i[dj[Z \eh governmental activities _d j^[ ]el[hdc[dj-m_Z[ \_dWdY_Wb ijWj[c[dji. >o Ze_d]
ie, h[WZ[hi cWo X[jj[h kdZ[hijWdZ j^[ bed]-j[hc _cfWYj e\ j^[ ]el[hdc[djwi d[Wh-j[hc \_dWdY_d]
Z[Y_i_edi. >ej^ j^[ ]el[hdc[djWb \kdZ XWbWdY[ i^[[j WdZ j^[ ]el[hdc[djWb \kdZ ijWj[c[dj e\ h[l[dk[i,
[nf[dZ_jkh[i WdZ Y^Wd][i _d \kdZ XWbWdY[i fhel_Z[ W h[YedY_b_Wj_ed je \WY_b_jWj[ j^_i YecfWh_ied X[jm[[d
governmental funds WdZ governmental activities.

P^[ ?ekdjo cW_djW_di \_\j[[d _dZ_l_ZkWb ]el[hdc[djWb \kdZi. Ed\ehcWj_ed _i fh[i[dj[Z i[fWhWj[bo _d j^[
Cel[hdc[djWb BkdZ >WbWdY[ O^[[j WdZ _d j^[ Cel[hdc[djWb BkdZ OjWj[c[dj e\ N[l[dk[i, Anf[dZ_jkh[i
WdZ ?^Wd][i _d BkdZ >WbWdY[i \eh j^[ C[d[hWb, ?Wf_jWb Lhe`[Yji WdZ @[Xj O[hl_Y[ \kdZi m^_Y^ Wh[
h[fehj[Z Wi cW`eh \kdZi. @WjW \hec j^[ ej^[h ]el[hdc[djWb \kdZi Wh[ YecX_d[Z _dje W i_d]b[, W]]h[]Wj[Z
fh[i[djWj_ed. EdZ_l_ZkWb \kdZ ZWjW \eh [WY^ e\ j^[i[ ded-cW`eh ]el[hdc[djWb \kdZi _i fhel_Z[Z _d j^[
\ehc e\ YecX_d_d] ijWj[c[dji.
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The governmental fund financial statements can be found on pages 34-37. The combining
statements for non-major governmental funds can be found on pages 86-89.

Proprietary funds Wh[ cW_djW_d[Z _d jme mWoi. Enterprise funds Wh[ ki[Z je h[fehj j^[ iWc[ \kdYj_edi
fh[i[dj[Z Wi business-type WYj_l_j_[i _d j^[ ]el[hdc[dj-m_Z[ \_dWdY_Wb ijWj[c[dji. P^[ ?ekdjo ki[i
[dj[hfh_i[ \kdZi je WYYekdj \eh Y[hjW_d ^[Wbj^ YWh[ i[hl_Y[i, _dYbkZ_d] c[Z_YWb WdZ bed]-j[hc ^[Wbj^ YWh[,
i[m[h ioij[ci cW_dj[dWdY[ WdZ ef[hWj_ed, h[Wb [ijWj[-h[bWj[Z Z[l[befc[dj i[hl_Y[i, WdZ fWha_d] ]WhW][
ef[hWj_edi. Internal service funds Wh[ Wd WYYekdj_d] Z[l_Y[ ki[Z je WYYkckbWj[ WdZ WbbeYWj[ Yeiji
_dj[hdWbbo Wced] j^[ ?ekdjowi lWh_eki \kdYj_edi. P^[ ?ekdjo ki[i _dj[hdWb i[hl_Y[ \kdZi je WYYekdj \eh
h_ia cWdW][c[dj, Wkjecej_l[ \b[[j cW_dj[dWdY[ WdZ ef[hWj_edi, fh_dj_d] i[hl_Y[i, j[b[Yecckd_YWj_edi,
m_h[b[ii WdZ EP d[jmeha _d\hWijhkYjkh[. >[YWki[ j^[i[ i[hl_Y[i fh[Zec_dWdjbo X[d[\_j ]el[hdc[djWb
hWj^[h j^Wd Xki_d[ii-jof[ \kdYj_edi, ceij e\ j^[ Wii[ji, Z[\[hh[Z ekj\bemi, b_WX_b_j_[i, WdZ Z[\[hh[Z _d\bemi
e\ j^[i[ i[hl_Y[i ^Wl[ X[[d _dYbkZ[Z m_j^_d governmental activities _d j^[ ]el[hdc[dj-m_Z[ \_dWdY_Wb
ijWj[c[dji.

Lhefh_[jWho \kdZi fhel_Z[ j^[ iWc[ jof[ e\ _d\ehcWj_ed Wi j^[ ]el[hdc[dj-m_Z[ \_dWdY_Wb ijWj[c[dji, edbo
_d ceh[ Z[jW_b. N[]_edWb SWij[mWj[h N[YbWcWj_ed WdZ L_cW D[Wbj^ Ooij[c & O[hl_Y[i ef[hWj_edi Wh[
Yedi_Z[h[Z je X[ cW`eh \kdZi e\ j^[ ?ekdjo. @WjW \hec j^[ ej^[h [dj[hfh_i[ \kdZi Wh[ YecX_d[Z _dje W
i_d]b[, W]]h[]Wj[Z fh[i[djWj_ed. O_c_bWhbo, j^[ ?ekdjowi _dj[hdWb i[hl_Y[ \kdZi Wh[ YecX_d[Z _dje W i_d]b[,
W]]h[]Wj[Z fh[i[djWj_ed _d j^[ fhefh_[jWho \kdZi \_dWdY_Wb ijWj[c[dji. EdZ_l_ZkWb \kdZ ZWjW \eh j^[ ej^[h
[dj[hfh_i[ WdZ _dj[hdWb i[hl_Y[ \kdZi Wh[ fhel_Z[Z _d j^[ \ehc e\ combining statements.

The proprietary fund financial statements can be found on pages 38-41. The combining statements
for other enterprise and internal service funds can be found on pages 105-112.

Fiduciary funds Wh[ ki[Z je WYYekdj \eh h[iekhY[i ^[bZ \eh j^[ X[d[\_j e\ fWhj_[i ekji_Z[ j^[ ]el[hdc[dj.
B_ZkY_Who \kdZi Wh[ dej h[\b[Yj[Z _d j^[ ]el[hdc[dj-m_Z[ \_dWdY_Wb ijWj[c[dji X[YWki[ j^[ h[iekhY[i e\
j^ei[ \kdZi Wh[ dej WlW_bWXb[ je ikffehj j^[ ?ekdjowi fhe]hWci.

The fiduciary fund financial statements can be found on pages 42-43.

Notes to the financial statements fhel_Z[ WZZ_j_edWb _d\ehcWj_ed j^Wj _i [ii[dj_Wb je W \kbb kdZ[hijWdZ_d]
e\ j^[ ZWjW fhel_Z[Z _d j^[ ]el[hdc[dj-m_Z[ WdZ \kdZ \_dWdY_Wb ijWj[c[dji. P^[ dej[i YWd X[ \ekdZ ed
fW][i 46-79.

Required Supplementary Information (RSI) _i fh[i[dj[Z YedY[hd_d] j^[ ?ekdjowi C[d[hWb BkdZ
XkZ][jWho iY^[Zkb[ WdZ j^[ iY^[Zkb[ e\ h[j_h[c[dj fbWdiw \kdZ_d] fhe]h[ii. N[gk_h[Z ikffb[c[djWho
_d\ehcWj_ed YWd X[ \ekdZ ed fW][i 81-83.

Combining Statements and Other Schedules h[\[hh[Z je [Whb_[h fhel_Z[ _d\ehcWj_ed \eh ded-cW`eh
]el[hdc[djWb, [dj[hfh_i[, _dj[hdWb i[hl_Y[, WdZ \_ZkY_Who \kdZi WdZ Wh[ fh[i[dj[Z _cc[Z_Wj[bo \ebbem_d]
j^[ h[gk_h[Z ikffb[c[djWho _d\ehcWj_ed. ?ecX_d_d] WdZ _dZ_l_ZkWb \kdZ ijWj[c[dji WdZ iY^[Zkb[i YWd X[
\ekdZ ed fW][i 86-116.
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GOVERNMENT-WIDE FINANCIAL ANALYSIS

=i dej[Z [Whb_[h, d[j fei_j_ed cWo i[hl[ Wi W ki[\kb _dZ_YWjeh e\ W ]el[hdc[djwi \_dWdY_Wb fei_j_ed el[h
j_c[. ?ekdjo Wii[ji [nY[[Z[Z b_WX_b_j_[i Xo $2,274 Wj Fkd[ 30, 2012. P^[ \ebbem_d] jWXb[ i^emi
YedZ[di[Z _d\ehcWj_ed \eh j^[ OY^[Zkb[ e\ =ii[ji, H_WX_b_j_[i WdZ J[j Lei_j_ed;

2012 2011 2012 2011 2012 2011

?khh[dj WdZ ej^[h Wii[ji $596,855 $529,767 $246,415 $226,442 $843,270 $756,209

?Wf_jWb Wii[ji (d[j);

HWdZ, Xk_bZ_d]i, [gk_fc[dj,

_d\hWijhkYjkh[ & ej^[h Wii[ji 1,809,998 1,718,730 1,092,477 905,710 2,902,475 2,624,440

PejWb Wii[ji $2,406,853 2,248,497 1,338,892 1,132,152 3,745,745 3,380,649

?khh[dj WdZ ej^[h b_WX_b_j_[i 120,443 71,038 42,655 51,975 163,098 123,013

Hed]-j[hc b_WX_b_j_[i 716,370 715,013 592,539 393,678 1,308,909 1,108,691

PejWb b_WX_b_j_[i 836,813 786,051 635,194 445,653 1,472,007 1,231,704

J[j fei_j_ed

J[j _dl[ijc[dj _d

1,245,227 1,136,033 564,561 575,525 1,809,788 1,711,558

N[ijh_Yj[Z 167,498 161,807 72,667 77,526 240,165 239,333

Qdh[ijh_Yj[Z 157,315 164,606 66,470 33,448 223,785 198,054

PejWb d[j fei_j_ed $1,570,040 $1,462,446 $703,698 $686,499 $2,273,738 $2,148,945

Total

Table 1

Business-type Activities

Schedule of Assets, Liabilities, and Net Position

At June 30, 2012 and 2011

YWf_jWb Wii[ji

Governmental Activities

=ii[ji

?khh[dj WdZ ej^[h Wii[ji _dYh[Wi[Z Xo $87,061 cW_dbo Zk[ je Wd _dYh[Wi[ _d ?Wi^ WdZ ?Wi^ Agk_lWb[dji,
$91,543.

?Wf_jWb Wii[ji _dYh[Wi[Z Xo $278,035 fh_cWh_bo Zk[ je j^[ \ebbem_d];

" =d _dYh[Wi[ e\ $221,970 _d YedijhkYj_ed _d fhe]h[ii, m_j^ $45,340 \eh ]el[hdc[djWb WYj_l_j_[i WdZ
$176,630 \eh Xki_d[ii-jof[ WYj_l_j_[i.

" ?Wf_jWb_pWj_ed e\ ie\jmWh[, $20,614, h[ikbj[Z _d W d[j _dYh[Wi[ _d Agk_fc[dj e\ $23,224 _d j^[
]el[hdc[djWb WYj_l_j_[i WdZ Wd WYYecfWdo_d] Z[Yh[Wi[ e\ $2,799 \eh Xki_d[ii-jof[ WYj_l_j_[i.

PejWb b_WX_b_j_[i \eh j^[ fh_cWho ]el[hdc[dj _dYh[Wi[Z Xo $240,303. ?khh[dj b_WX_b_j_[i _dYh[Wi[Z $40,085
cW_dbo Zk[ je Wd el[hWbb _dYh[Wi[ _d WYYekdji fWoWXb[, m_j^ WYYekdji fWoWXb[ \eh ]el[hdc[djWb WYj_l_j_[i
_dYh[Wi_d] $47,119 WdZ WYYekdji fWoWXb[ \eh Xki_d[ii-jof[ WYj_l_j_[i _dYh[Wi_d] Xo $10,815.
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4B?� F; LA?MN� JILNCIH� I@� NB?� # IOHNS[M� H?N� JIMCNCIH L?@F?=NM� CNM� CHP?MNG?HN� CH� =; JCN; F� ; MM?NM� �C�?�� F; H>��
< OCF>CHAM��CH@hWijhkYjkh[��; H>�?KOCJG?HN��F?MM�; HS�L?F; N?>�IONMN; H>CHA�>?< N�OM?>�NI�; =KOCL?�NBIM?�; MM?NM��
!M�I@�*OH?�� � ��� � � � ��H?N�CHP?MNG?HN�CH�=; JCN; F�; MM?NM�NIN; F?>�� � �� � � �� � � ��=IGJLCMCHA�; JJLIRCG; N?FS�� � �� 	 �
I@�NIN; F�H?N�JIMCNCIH��4B?�# IOHNS�OM?M�; �JILNCIH�I@�NB?M?�=; JCN; F�; MM?NM�NI�JLIPC>?�M?LPC=?M�NI�CNM�=CNCT?HM��
QCNB�NB?�INB?L�JILNCIH�; P; CF; < F?�NI�CNM�=CNCT?HM�@IL�OM? �=IHM?KO?HNFS��NB?M?�; MM?NM� ; L?�not ; P; CF; < F?�@IL�
@ONOL?� MJ?HZCHA�� 4B?� � � � �� � � � CH=L?; M?� CH� =; JCN; F� ; MM?NM�� H?N� I@� L?F; N?> >?< N�� CM� JLCG; LCFS� >O?� NINB?�
MCAHC@C=; HN� ; GIOHN�I@�=; J_N; F�JLID?=N� ; =NCPCNS��!FNBIOAB�NB?�# IOHNS[M�CHP?MNG?HNM�CH�=; JCN; F� ; MM?NM� ; L?�
L?JILN?>� H?N� I@� L?F; N?>� >?< N�� CN� MBIOF>� < ?� HIN?>�NB; N� NB?� L[MIOL=?M� H??>?>� NI� L?J; S� NBCM� >?< N� GOMN� < ?�
JLIPC>?>� @LIG� INB?L� MIOL=?M�� MCH=?� NB?� =; JCN; F� ; MM?NM� NB?GM?FP?M� =; HHIN� < ?� OM?>� NI� FCKOC>; N?� NB?M?�
b_b_WX_b_j_[i.

QHL?MNLC=N?>�H?N�JIMCNCIH @IL�NB?�JLCG; LS�AIP?LHG?HN�CH=L?; M?>� � � � �� � � �G; CHFS�>O?�NI� ; H�CH=L?; M?�CH�
Xki_d[ii-NSJ?�W=NCPCNC?M�e\e\ � � 	 ��� � � �� � � ��if[Y_\_YWbbo<�NB?�2 ?ACIH; F�7 ; MN?Q; N?L�2 ?=F; G; NCIH�&OH>�B; >�
; H�CH=L?; M?�CH�CNM�OHL?MNLC=N?>�H?N�JIMCNCIH�I@�� � � 	 �@LIG�� � � �� � � �NI�� � � �� � � ������

4B?�N; < F?�< ?FIQ�JLIPC>?M�NB?�=IGJIMCNCIH�I@�H?N�JIMCNCIH�@IL�NB?�# IOHNS�; M�I@�*OH?�� � ��� � � � ��

N[ijhC=N?>�H?N�JIMCNCIH L?JL?M?HN�L?MIOL=?M�NB; N�; L?�MO< D?=N�NI�?RN?LH; F�L?MNLCYNCIHM�IH�BIQ�NB?S�G; S�< ?�
OM?>��!M�I@�*OH?�� � ��� � � � ��L?MNLC=N?>�H?N�JIMCNCIH NIN; F?>�� � � � �� � � �; H>�=IGJLCM?>�; JJLIRCG; N?FS�1010	 �I@�
NIN; F�H?N�JIMCNCIH���4BCM�L?JL?M?HNM�; H�� � � � �_dYh[Wi[�CH�L?MNLC=N?>�H?N�JIMCNCIH�@LIG�NB?�JLCIL�\_\_i=; F�S?; L�
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P^[ h[cW_d_d] XWbWdY[ e\ j^[ ?ekdjowi d[j fei_j_ed h[fh[i[dji kdh[ijh_Yj[Z d[j fei_j_ed, m^_Y^ cWo X[
ki[Z je c[[j j^[ ?ekdjowi ed]e_d] eXb_]Wj_edi je Y_j_p[di WdZ Yh[Z_jehi. =i e\ Fkd[ 30, 2012, kdh[ijh_Yj[Z
d[j fei_j_ed jejWb[Z $223,785 WdZ Yecfh_i[Z Wffhen_cWj[bo 10% e\ jejWb d[j fei_j_ed.

Governmental activities

P^[ \ebbem_d] jWXb[ i^emi Z[jW_bi e\ j^[ Y^Wd][i _d d[j fei_j_ed \eh ]el[hdc[djWb WYj_l_j_[i;

2012 2011 Amount Percent

Lhe]hWc h[l[dk[i;

?^Wh][i \eh i[hl_Y[i 66,904$ 60,077$ 6,827$ 11.4%

Kf[hWj_d] ]hWdji WdZ Yedjh_Xkj_edi 143,388 136,472 6,916 5.1%

?Wf_jWb ]hWdji WdZ Yedjh_Xkj_edi 47,528 65,030 (17,502) -26.9%

PejWb fhe]hWc h[l[dk[i 257,820 261,579 (3,759) -1.4%

C[d[hWb h[l[dk[i;

Lhef[hjo jWn[i 394,963 416,985 (22,022) -5.3%

OjWj[-i^Wh[Z jWn[i 116,660 111,804 4,856 4.3%

Edl[ijc[dj [Whd_d]i 3,416 2,153 1,263 58.7%

Kj^[h ][d[hWb h[l[dk[i 43,072 33,336 9,736 29.2%

PejWb ][d[hWb h[l[dk[i 558,111 564,278 (6,167) -1.1%

PejWb h[l[dk[i 815,931 825,857 (9,926) -1.2%

Anf[di[i;

C[d[hWb ]el[hdc[dj 223,005 218,843 4,162 1.9%

LkXb_Y iW\[jo 150,349 146,395 3,954 2.7%

D_]^mWoi WdZ ijh[[ji 69,183 73,348 (4,165) -5.7%

OWd_jWj_ed 7,224 6,208 1,016 16.4%

D[Wbj^ 47,248 36,475 10,773 29.5%

S[b\Wh[ 94,409 90,521 3,888 4.3%

?kbjkh[ WdZ h[Yh[Wj_ed 61,900 67,063 (5,163) -7.7%

AZkYWj_ed WdZ [Yedec_Y effehjkd_jo 55,126 56,626 (1,500) -2.6%

=cehj_pWj_ed 805 (2,626) 3,431 -130.7%

Edj[h[ij ed bed]-j[hc Z[Xj 24,776 26,079 (1,303) -5.0%

PejWb [nf[di[i 734,025 718,932 15,093 2.1%

AnY[ii X[\eh[ jhWdi\[hi 81,906 106,925 (25,019) -23.4%

PhWdi\[hi _d 25,688 4,650 21,038 452.4%
?^Wd][ _d d[j fei_j_ed 107,594 111,575 (3,981) -3.6%

AdZ_d] d[j fei_j_ed 1,570,040$ 1,462,446$ 107,594$ 7.4%

Variance

Table 2

Governmental Activities

Schedule of Changes in Net Position

For the Years Ended June 30, 2012 and 2011
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%H>CHA� H?N� JIMCNCIH @IL� AIP?LHG?HN; F� ; =NCPCNC?M� CH=L?; M?>� < S� � 107,594�� ; � � �� 	 �CH=L?; M?�� �PBCM� S?; L[M�
=B; HA?�CH H?N�JIMCNCIH Z[Yh[Wi[Z < S�� � �� � � �@LIG�F; MN�S?; L��JLCG; LCFS�>O?�NI�; �>?=L?; M?�CH�IP?L; FF�L?P?HO?M�
I@�� � �� � � �; H>�; H�CH=L?; M?�CH�?RJ?HM?M�I@�� � � �� � � ����

&; =NILM�; @@?=NCHA�NB?�� � �� � � �>?=h[Wi[ CH�h[l[dk[i @LIG�AIP?LHG?HN; F�; =NCPCNC?M��

" 2 ?P?HO?� @LIG� YWf_jWb AL; HNM� ; H>� =IHNLC< ONCIHM� >?=L?; M?>� < S� $� � �� � � � CH� ( CABQ; S� ; H>� 3NL??NM�
=Yj_l_jo�� �4BCM�CM�JLCG; LCFS�@LIG�; �>?=L?; M?�CH�!2 2 !�3NCGOFOM�L?P?HO?��� � �� � � �� ; �>?=L?; M?�CH�
3N; N?�2 ?P?HO?�I@�� � �� � � �; H>�; �>?=L?; M?�I@�� � � �� � � �CH�# ; J_jWb�# IHNLC< ONCIHM��

PejWF�?RJ?HM?M�@IL�AIP?LHG?HN; F�; =NCPCNC?M�Q?L?�� � � � �� � � ��OJ�� �� 	 �IL�� � � �� � � �=IGJ; L?>�NI�NB?�JL?PCIOM�
S?; L[M�NIN; F�I@�� � � � �� � � ���&; =NILM�=IHNLC< ONCHA�NI�NB?�_dYh[Wi[ CH�?RJ?HM?M�

" D[Wbj^ [nf[di[i CH=L?; M?>� < S� � � � �� � � �� I@� QBC=B� � � �� � � � Q; M� L?F; N?>� NI� ; � AL; HN� =; FF?>�
# IGGOHCNC?M�0ONNCHA�0L?P?HNCIH�NI�7 ILE �QBC=B�Q; M� ; Q; L>?>� ; N� � � � �GCFFCIH�� �4BCM�AL; HN�Q; M�
JL?>IGCH; HNFS�; Q; L>?>�NI�@OH>CHA�J; LNH?LM�CH�@CM=; F�S?; L�� � � � ����

4B?�CH=L?; M?�CH�NB?�4L; HM@?LM�CH�FCH?�CN?G�I@�� � � �� � � �Q; M�>O?�NI�; H�?KOCNS�NL; HM@?L�I@�� � � �� � � �@LIG�0CG; �
( ?; FNB�3SMN?G�
 �3?LPC=?M�NI�/ NB?L�3J?=C; F�2 ?P?HO?�&OH>����

4B?�=B; LN�< ?FIQ�JL?M?HNM�A?H?L; F�; H>�JLIAL; G�L?P?HO?M��; M�; �J?L=?HN; A?�NI�NIN; F�L?P?HO?M���4B?�; GIOHN�
JLIPC>?>� @LIG� ?; =B� L?P?HO?� MIOL=?� @IL� AIP?LHG?HN; F� ; =NCPCNC?M�� ; M� ; � J[hY[djW][ NI� NIN; F� L?P?HO?� @IL�
AIP?LHG?HN; F� ; =NCPCNC?M�� B; M� HIN� =B; HA?>� MCAHC@C=; HNFS� @LIG� NB?� JLCIL� @CM=; F� S?; L�� � 0LIJ?LNS� N; R?M��
IJ?L; NCHA� AL; HNM�� ; H>� MN; N?-MB; L?>� N; R?M� =IHNCHO?� NI� ; ==IOHN� @IL� ; JJLIRCG; N?FS� 7272	 � I@� NB?� # IOHNS[M�
h[l[dk[i.

Charges for
services

7%7%

Operating grants

16%

Investment
earnings

1%1%

Capital grants &
contributions

8%8%

Property taxes

50%

State-shared
taxes

14%

Other general
revenue

4%4%

General and Program Revenues - Governmental Activities
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4B?� =B; LN� < ?FIQ� JL?M?HNM� ?RJ?HM?M� < S� @OH=NCIH ; M� ; � J?L=?HN; A?� NI� NIN; F� ?RJ?HM?M� < S� @OH=NCIH� @IL�
AIP?LHG?HN; F�; =NCPCNC?M�

A; =B�?RJ?HM?�< S�@OH=j_ed ; M�; �JLIJILNCIH�NI�NIN; F�?RJ?HM?M�< S�@OH=NCIH�@IL�AIP?LHG?HN; F�; =NCPCNC?M�B; M�HIN�
=B; HA?>�MCAHC@C=; HNFS�@LIG�NB?�JLCIL�@CM=; F�S?; L���' ?H?L; F�AIP?LHG?HN��JO< FC=�M; @?NS��; H>�Q?F@; L?�; ==IOHN�
@IL�; JJLIRCG; N?FS�jme-j^_hZM�I@�NB?�# IOHNS[M�NIN; F�?RJ?HM?M�
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Business-type activities

>ki_d[ii-jof[ WYj_l_j_[i, m^_Y^ Wh[ Yecfei[Z [nYbki_l[bo e\ [dj[hfh_i[ \kdZi, Wh[ _dj[dZ[Z je h[Yel[h Wbb
eh W i_]d_\_YWdj fehj_ed e\ j^[_h Yeiji j^hek]^ ki[h \[[i WdZ Y^Wh][i. ?^Wd][ _d d[j fei_j_ed \eh Xki_d[ii-
jof[ WYj_l_j_[i WZZ[Z $17,199 eh 2.5% je j^[ ?ekdjo'i $124,793 Y^Wd][ _d jejWb d[j fei_j_ed \eh j^[ o[Wh
[dZ[Z Fkd[ 30, 2012. P^[ \ebbem_d] jWXb[ i^emi Y^Wd][i _d d[j fei_j_ed \eh Xki_d[ii-jof[ WYj_l_j_[i;

2012 2011 Amount Percent

Lhe]hWc h[l[dk[i;

?^Wh][i \eh i[hl_Y[i 221,479$ 363,421$ (141,942)$ -39.1%

Kf[hWj_d] ]hWdji WdZ Yedjh_Xkj_edi 1,275 4,691 (3,416) -72.8%

?Wf_jWb ]hWdji WdZ Yedjh_Xkj_edi 2,676 4,192 (1,516) -36.2%

PejWb fhe]hWc h[l[dk[i 225,430 372,304 (146,874) -39.5%

C[d[hWb h[l[dk[i;

Edl[ijc[dj [Whd_d]i 1,001 900 101 11.2%

Kj^[h ][d[hWb h[l[dk[i 1,903 2,681 (778) -29.0%

PejWb ][d[hWb h[l[dk[i 2,904 3,581 (677) -18.9%

PejWb h[l[dk[i 228,334 375,885 (147,551) -39.3%

Anf[di[i;

N[]_edWb SWij[mWj[h N[YbWcWj_ed 117,774 113,495 4,279 3.8%

L_cW D[Wbj^ Ooij[c & O[hl_Y[i 58,773 200,305 (141,532) -70.7%

@[l[befc[dj O[hl_Y[i 6,912 6,982 (70) -1.0%

LWha_d] CWhW][i 1,988 1,538 450 29.3%

PejWb [nf[di[i 185,447 322,320 (136,873) -42.5%

AnY[ii X[\eh[ jhWdi\[hi 42,887 53,565 (10,678) -19.9%

PhWdi\[hi _d (ekj) (25,688) (4,650) (21,038) 452.4%

?^Wd][ _d d[j fei_j_ed 17,199 48,915 (31,716) -64.8%

>[]_dd_d] d[j fei_j_ed 686,499 637,584 48,915 7.7%

AdZ_d] d[j fei_j_ed 703,698$ 686,499$ 17,199$ 2.5%

Table 3

Variance

Business-type Activities

Schedule of Changes in Net Position

For the Years Ended June 30, 2012 and 2011

G[o [b[c[dji e\ j^[ Y^Wd][ _d d[j fei_j_ed \hec Xki_d[ii-jof[ WYj_l_j_[i _dYbkZ[;

" Lh_cWh_bo Zk[ je j^[ Ybei_d] e\ j^[ L_cW D[Wbj^ Ooij[c & O[hl_Y[ Adj[hfh_i[ BkdZ Y^Wh][i \eh
i[hl_Y[i h[l[dk[ Z[Yh[Wi[Z Xo $141,942 WdZ L_cW D[Wj^ Ooij[c & O[hl_Y[i Anf[di[i Z[Yh[Wi[Z
$141,532.

" P^[ _dYh[Wi[ e\ $21,038 _d j^[ PhWdi\[hi _d (ekj) b_d[ _i Zk[ je Wd [gk_jo jhWdi\[h $26,436 \hec
L_cW D[Wbj^ Ooij[c & O[hl_Y[i je Kj^[h Of[Y_Wb N[l[dk[ BkdZ.
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FINANCIAL ANALYSIS OF THE COUNTY’S FUNDS

=i dej[Z [Whb_[h, j^[ ?ekdjo ki[i \kdZ WYYekdj_d] je [dikh[ WdZ Z[cedijhWj[ Yecfb_WdY[ m_j^ \_dWdY[-
h[bWj[Z b[]Wb h[gk_h[c[dji.

Governmental funds

P^[ ?ekdjowi ][d[hWb ]el[hdc[dj \kdYj_edi Wh[ WYYekdj[Z \eh _d j^[ C[d[hWb, Of[Y_Wb N[l[dk[, @[Xj
O[hl_Y[, WdZ ?Wf_jWb Lhe`[Yj \kdZi. EdYbkZ[Z _d j^[i[ \kdZi Wh[ if[Y_Wb Z_ijh_Yji ]el[hd[Z Xo j^[ >eWhZ e\
Okf[hl_iehi (_.[. BbeeZ ?edjheb, H_XhWho WdZ OjWZ_kc @_ijh_Yji). P^[ \eYki e\ j^[ ?ekdjo'i ]el[hdc[djWb
\kdZi _i je fhel_Z[ _d\ehcWj_ed ed d[Wh-j[hc _d\bemi, ekj\bemi WdZ XWbWdY[i e\ [nf[dZWXb[ h[iekhY[i.
OkY^ _d\ehcWj_ed _i ki[\kb _d Wii[ii_d] j^[ ?ekdjo'i \_dWdY_d] h[gk_h[c[dji. Ed fWhj_YkbWh, kdWii_]d[Z
\kdZ XWbWdY[i cWo i[hl[ Wi W ki[\kb c[Wikh[ e\ W ]el[hdc[dj'i d[j h[iekhY[i WlW_bWXb[ \eh if[dZ_d] Wj j^[
[dZ e\ j^[ \_iYWb o[Wh.

Major Governmental Funds

General Fund
P^[ C[d[hWb BkdZ _i j^[ Y^_[\ ef[hWj_d] \kdZ e\ j^[ ?ekdjo. =j Fkd[ 30, 2012, jejWb \kdZ XWbWdY[ e\ j^[
C[d[hWb BkdZ mWi $80,767.

P^[ d[j Y^Wd][ _d \kdZ XWbWdY[ \eh j^[ C[d[hWb BkdZ mWi $3,212. N[l[dk[i _dYh[Wi[Z Xo $6,011.
Lhef[hjo PWn[i Z[Yh[Wi[Z Xo $9,846, m^_b[ Edj[h]el[hdc[djWb h[l[dk[i, ?^Wh][i \eh i[hl_Y[i, WdZ
I_iY[bbWd[eki h[l[dk[i _dYh[Wi[Z Xo $15,770.

" Lhef[hjo jWn[i Z[Yh[Wi[Z $9,846 fh_cWh_bo Zk[ je bem[h Wii[ii[Z fhef[hjo lWbkWj_edi m_j^ j^[ jWn
hWj[i h[cW_d_d] YedijWdj.

" Edj[h]el[hdc[djWb h[l[dk[ _dYh[Wi[Z Xo $4,077 Zk[ je _dYh[Wi[i _d OjWj[ O^Wh[Z OWb[i PWn e\
$4,093.

" O[hl_Y[ \[[ h[l[dk[ _dYh[Wi[Z Xo $3,756 fh_cWh_bo _d jme Wh[Wi;
" ?ehh[Yj_edWb Deki_d] N[l[dk[i e\ $1,772
" B[[i \eh N[YehZ_d] @eYkc[dji e\ $779.

" I_iY[bbWd[eki [Whd_d]i _dYh[Wi[Z Xo $7,937 e\ m^_Y^ $7,917 mWi Kj^[h I_iY[bbWd[eki N[l[dk[
s Kf[hWj_d].

Anf[dZ_jkh[i \eh j^[ C[d[hWb BkdZ _dYh[Wi[Z Xo $16,616 fh_cWh_bo _d jme YWj[]eh_[i;

" P^[ d[j _dYh[Wi[ _d C[d[hWb Cel[hdc[dj [nf[dZ_jkh[i e\ $10,997;
" ?ekdjo =Zc_d_ijhWjeh [nf[dZ_jkh[i _dYh[Wi[Z Xo $5,129 fh_cWh_bo \hec W $1,586

_dYh[Wi[ _d fWoc[dji je ej^[h ]el[hdc[dji WdZ W][dY_[i.

" Okf[h_eh ?ekhj [nf[dZ_jkh[i _dYh[Wi[Z Xo $3,463 fh_cWh_bo \hec _dYh[Wi[Z
fWohebb Yeiji.
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" P^[h[ mWi Wd _dYh[Wi[ _d LkXb_Y OW\[jo [nf[dZ_jkh[i e\ $6,663, fh_cWh_bo Wi W h[ikbj e\ j^[ O^[h_\\
@[fWhjc[dj fkhY^Wi_d] W ^[b_Yefj[h \eh $2,556, WdZ O^[h_\\ ef[hWj_edi [nf[dZ_jkh[i _dYh[Wi_d]
$2,935.

Capital Projects Fund
N[l[dk[i \eh j^[ ?Wf_jWb Lhe`[Yji BkdZ Z[Yh[Wi[Z Xo $3,530 WdZ [nf[dZ_jkh[i _d YWf_jWb ekjbWo Z[Yh[Wi[Z
Xo $3,591. P^[ d[j Y^Wd][ _d \kdZ XWbWdY[ mWi Wd _dYh[Wi[ e\ $42,841.

" K\ j^[ Z[Yh[Wi[ _d h[l[dk[i, $3,147, YWd X[ Wjjh_Xkj[Z je _dj[h]el[hdc[djWb h[l[dk[i< B[Z[hWb
h[l[dk[ Z[Yh[Wi[Z Xo $2,947 WdZ OjWj[ h[l[dk[ Z[Yh[Wi[Z Xo $871.

" Anf[dZ_jkh[i Z[Yh[Wi[Z Xo $3,591 _d YWf_jWb ekjbWo fh_cWh_bo \hec j^[ Z[Yh[Wi[ _d [nf[dZ_jkh[i
h[bWj_d] je j^[ YedijhkYj_ed e\ j^[ >[^Wl_ehWb D[Wbj^ LWl_b_ed, $20,506, m_j^ Wd _dYh[Wi[ e\
$15,584 _d j^[ Ac[h][dYo ?ecckd_YWj_edi Ooij[ci [nf[dZ_jkh[i.

P^[ \kdZ h[fehj[Z W $101,129 Z[\_Y_[dYo e\ h[l[dk[i el[h [nf[dZ_jkh[i. = d[j jhWdi\[h _d e\ $65,545 WdZ
j^Wj h[ikbj[Z _d W d[j Y^Wd][ _d j^[ \kdZ XWbWdY[ e\ $42,841 \eh j^[ ?Wf_jWb Lhe`[Yji BkdZ.

Debt Service Fund
P^[ \kdZ WYYekdji \eh j^[ WYYkckbWj_ed e\ h[iekhY[i \eh WdZ j^[ fWoc[dj e\ fh_dY_fWb WdZ _dj[h[ij e\
][d[hWb bed]-j[hc Z[Xj. =j Fkd[ 30, 2012, j^[ d[j Y^Wd][ _d \kdZ XWbWdY[ mWi W Z[Yh[Wi[ e\ $7,605.

O[YedZWho jWn h[l[dk[i h[cW_d[Z h[bWj_l[bo YedijWdj m_j^ W Z[Yh[Wi[ e\ $3,160. Anf[dZ_jkh[i, cW_dbo Wi
W h[ikbj e\ _dYh[Wi[Z fh_dY_fWb fWoc[dji, _dYh[Wi[Z $7,840 \hec bWij \_iYWb o[Wh.

Budget to Actual Comparison for the General Fund
Kl[hWbb, WYjkWb h[l[dk[i m[h[ ceh[ j^Wd XkZ][j[Z h[l[dk[i Xo $18,734 WdZ WYjkWb [nf[dZ_jkh[i m[h[ b[ii
j^Wd XkZ][j[Z [nf[dZ_jkh[i Xo $45,856. Je lWh_WdY[i X[jm[[d j^[ XkZ][j je WYjkWb Wcekdji Wj j^[
Z[fWhjc[djWb b[l[b m[h[ i_]d_\_YWdj [dek]^ je W\\[Yj j^[ ?ekdjowi WX_b_jo je fhel_Z[ \kjkh[ i[hl_Y[i.

Overview of all governmental funds

=j Fkd[ 30, 2012, j^[ ?ekdjo'i ]el[hdc[djWb \kdZi h[fehj[Z YecX_d[Z \kdZ XWbWdY[i e\ $395,385, Wd
_dYh[Wi[ e\ $33,655 \hec j^[ fh_eh o[Wh. =ffhen_cWj[bo 16.4% e\ j^[ YecX_d[Z \kdZ XWbWdY[i, eh
$65,030, Yedij_jkj[i kdWii_]d[Z \kdZ XWbWdY[, m^_Y^ _i WlW_bWXb[ je c[[j j^[ ?ekdjo'i Ykhh[dj WdZ \kjkh[
d[[Zi.
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P^[ \ebbem_d] jWXb[ fh[i[dji j^[ Wcekdj e\ h[l[dk[i \hec lWh_eki iekhY[i WdZ _dYh[Wi[i eh (Z[Yh[Wi[i)
\hec j^[ fh_eh o[Wh;

Variance

Amount Percent Amount Percent Amount Percent

PWn[i 407,711$ 48.6% 421,623$ 51.7% (13,912)$ -3.3%

Of[Y_Wb Wii[iic[dji 245 0.0% 330 0.1% (85) -25.8%

H_Y[di[i WdZ f[hc_ji 8,155 1.0% 8,494 1.0% (339) -4.0%

Edj[h]el[hdc[djWb 327,939 39.1% 308,219 37.8% 19,720 6.4%

?^Wh][i \eh i[hl_Y[i 56,881 6.8% 54,491 6.7% 2,390 4.4%

B_d[i WdZ \eh\[_ji 10,249 1.2% 6,786 0.8% 3,463 51.0%

Edj[h[ij 2,286 0.3% 1,723 0.2% 563 32.7%

I_iY[bbWd[eki 24,796 3.0% 14,162 1.7% 10,634 75.1%

PejWb h[l[dk[i 838,262$ 100.0% 815,828$ 100.0% 22,434$ 2.7%

Table 4

2012 2011

Governmental Funds

Revenues Classified by Source

For the Years Ended June 30, 2012 and 2011

P^[ \ebbem_d] fhel_Z[i Wd [nfbWdWj_ed e\ h[l[dk[i Xo iekhY[ j^Wj Y^Wd][Z i_]d_\_YWdjbo \hec j^[ fh_eh
o[Wh;

" P^[ $19,720 _dYh[Wi[ _d _dj[h]el[hdc[djWb h[l[dk[ mWi Zk[ je W $18,798 _dYh[Wi[ _d Kj^[h
Cel[hdc[djWb BkdZi.

" P^[ $13,912 Z[Yh[Wi[ _d jWn h[l[dk[ _i Zk[ je W $9,846 Z[Yh[Wi[ _d j^[ C[d[hWb BkdZ h[l[dk[
\hec Z[Yh[Wi[Z fhef[hjo lWbk[i.

P^[ \ebbem_d] jWXb[ fh[i[dji [nf[dZ_jkh[i Xo \kdYj_ed YecfWh[Z je fh_eh o[Wh Wcekdji;
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Variance

Government Function Amount Percent Amount Percent Amount Percent

C[d[hWb ]el[hdc[dj 236,020$ 25.7% 223,611$ 25.3% 12,409$ 5.5%

LkXb_Y iW\[jo 145,711 15.9% 136,709 15.5% 9,002 6.6%

D_]^mWoi WdZ ijh[[ji 33,651 3.7% 34,614 3.9% (963) -2.8%

OWd_jWj_ed 6,317 0.7% 5,375 0.6% 942 17.5%

D[Wbj^ 46,672 5.1% 36,511 4.1% 10,161 27.8%

S[b\Wh[ 94,360 10.3% 90,572 10.3% 3,788 4.2%

?kbjkh[ WdZ h[Yh[Wj_ed 52,103 5.7% 49,986 5.7% 2,117 4.2%

AZkYWj_ed WdZ [Yedec_Y effehjkd_jo 47,798 5.2% 50,432 5.7% (2,634) -5.2%

?Wf_jWb ekjbWo 149,612 16.3% 153,203 17.3% (3,591) -2.3%

@[Xj i[hl_Y[;

- Lh_dY_fWb 78,688 8.6% 76,361 8.6% 2,327 3.0%

- Edj[h[ij 24,762 2.7% 26,086 3.0% (1,324) -5.1%

- I_iY[bbWd[eki 1,179 0.1% 21 0.0% 1,158 5514.3%

PejWb [nf[dZ_jkh[i 916,873$ 100.0% 883,481$ 100.0% 33,392$ 3.8%

2012 2011

Table 5

Expenditures by Function

Governmental Funds

For the Years Ended June 30, 2012 and 2011

PejWb [nf[dZ_jkh[i _d ]el[hdc[djWb \kdZi _dYh[Wi[Z Zkh_d] j^[ o[Wh Xo $33,392, fh_cWh_bo Zk[ je j^[
\ebbem_d];

" D[Wbj^ [nf[dZ_jkh[i _dYh[Wi[Z Xo $10,161 fh_cWh_bo \hec j^[ ?ecckd_j_[i Lkjj_d] Lh[l[dj_ed je
Seha ]hWdj.

" LkXb_Y iW\[jo [nf[dZ_jkh[i _dYh[Wi[Z Xo $9,002 Zk[ je j^[ O^[h_\\wi @[fWhjc[dj fkhY^Wi[ e\ W
^[b_Yefj[h, $2,556.

" C[d[hWb Cel[hdc[dj [nf[dZ_jkh[i _dYh[Wi[Z Xo $12,409 Zk[ je W $10,997 _dYh[Wi[ _d j^[ ][d[hWb
\kdZ.

Proprietary funds

P^[ ?ekdjowi fhefh_[jWho \kdZ \kdYj_edi Wh[ YedjW_d[Z _d j^[ [dj[hfh_i[ WdZ _dj[hdWb i[hl_Y[ \kdZi. P^[
[dj[hfh_i[ \kdZi e\ j^[ ?ekdjo Wh[ L_cW D[Wbj^ Ooij[c & O[hl_Y[i, N[]_edWb SWij[mWj[h N[YbWcWj_ed,
@[l[befc[dj O[hl_Y[i, WdZ LWha_d] CWhW][i. L_cW D[Wbj^ Ooij[c & O[hl_Y[i YedjhWYj m_j^ j^[ =h_pedW
D[Wbj^ ?Wh[ ?eij ?edjW_dc[dj Ooij[c (=D???O) j[hc_dWj[Z ed O[fj[cX[h 30, 2011. =i W h[ikbj, j^[
\kdZ mWi Ybei[Z WdZ o[Wh-[dZ XWbWdY[i m[h[ jhWdi\[hh[Z je j^[ ej^[h ]el[hdc[djWb \kdZi Wi e\ Fkd[ 30,
2012. P^[i[ Xki_d[ii-jof[ WYj_l_j_[i Wh[ WYYekdj[Z \eh _d W i_c_bWh \Wi^_ed je fh_lWj[-i[Yjeh Xki_d[ii[i
WdZ j^[ Yeiji \eh i[hl_Y[i fhel_Z[Z Wh[ [nf[Yj[Z je X[ Yel[h[Z [_j^[h \kbbo eh _d fWhj Xo ][d[hWj[Z
h[l[dk[i, m^_Y^ _dYbkZ[ \[[i Y^Wh][Z je [nj[hdWb ki[hi.

P^[ _dj[hdWb i[hl_Y[ \kdZi Yedi_ij e\ j^[ O[b\-EdikhWdY[ Phkij BkdZ WdZ Kj^[h Edj[hdWb O[hl_Y[ BkdZi,
m^_Y^ Wh[ Yecfh_i[Z e\ ckbj_fb[ icWbb[h \kdZi Yedi_ij_d] e\ Bb[[j O[hl_Y[i, Lh_dj O^ef, WdZ
S_h[b[ii/P[b[Yecckd_YWj_edi. P^[ Y^Wd][ _d d[j fei_j_ed \eh Wbb Edj[hdWb O[hl_Y[ BkdZi mWi $10,128,
][d[hWj[Z fh_cWh_bo \hec j^[ ef[hWj_edi e\ j^[ O[b\ EdikhWdY[ Phkij BkdZ.
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P^[ \ebbem_d] jWXb[ fh[i[dji W YecfWh_ied e\ j^_i o[Whwi [dj[hfh_i[ \kdZ WYj_l_j_[i m_j^ j^[ fh_eh o[Wh;

2012 2011 Amount Percent

Kf[hWj_d] h[l[dk[i;

J[j fWj_[dj i[hl_Y[i 52,018$ 205,814$ (153,796)$ -74.7%

?^Wh][i \eh i[hl_Y[i 153,128 137,838 15,290 11.1%

Kj^[h 1,387 2,821 (1,434) -50.8%

PejWb d[j ef[hWj_d] h[l[dk[i 206,533 346,473 (139,940) -40.4%

Kf[hWj_d] [nf[di[i;

Acfbeo[[ Yecf[diWj_ed 52,657 67,469 (14,812) -22.0%

I[Z_YWb YbW_ci 39,096 157,607 (118,511) -75.2%

Kf[hWj_d] ikffb_[i WdZ i[hl_Y[i 10,158 8,986 1,172 13.0%

Qj_b_j_[i 5,845 (5,845) -100.0%

ObkZ][ WdZ h[\ki[ Z_ifeiWb 1,553 1,438 115 8.0%

N[fW_h WdZ cW_dj[dWdY[ 6,819 7,611 (792) -10.4%

EdikhWdY[ fh[c_kci - - 100.0%

C[d[hWb WdZ WZc_d_ijhWj_l[ 23,318 19,058 4,260 22.4%

?edikbjWdji WdZ fhe\[ii_edWb i[hl_Y[i 5,471 8,157 (2,686) -32.9%

@[fh[Y_Wj_ed WdZ Wcehj_pWj_ed 35,819 32,022 3,797 11.9%

PejWb ef[hWj_d] [nf[di[i 174,891 308,193 (133,302) -43.3%

Kf[hWj_d] ]W_d (beii) 31,642 38,280 (6,638) -17.3%

Jedef[hWj_d] h[l[dk[i ([nf[di[i);

Edj[h]el[hdc[djWb h[l[dk[ 1,380 4,856 (3,476) -71.6%

Edl[ijc[dj [Whd_d]i 1,001 952 49 5.1%

O[m[h Yedd[Yj_ed \[[i 16,507 19,624 (3,117) -15.9%

Edj[h[ij [nf[di[ (6,539) (9,567) 3,028 -31.7%

Heii ed Z_ifeiWb e\ YWf_jWb Wii[ji 25 (596) 621 -104.2%

=cehj_pWj_ed e\ Z[\[hh[Z Y^Wh][i (941) (750) (191) 25.5%

?bW_c WdZ `kZ]c[dj Yedj_d][dYo beii[i (3,080) (3,080) 100.0%

Lh[c_kc jWn (1,112) (4,099) 2,987 -72.9%

PejWb dedef[hWj_d] h[l[dk[i 7,241 10,420 (3,179) -30.5%

EdYec[ (beii) X[\eh[ Yedjh_Xkj_edi

WdZ jhWdi\[hi 38,883 48,700 (9,817) -20.2%

?Wf_jWb Yedjh_Xkj_edi 2,571 4,027 (1,456) -36.2%

PhWdi\[hi _d 1,475 866 609 70.3%

PhWdi\[hi (ekj) (27,163) (5,516) (21,647) 392.4%

?^Wd][ _d d[j fei_j_ed 15,766$ 48,077$ (32,311)$ -67.2%

Variance

Table 6

Schedule of Revenues, Expenses and Changes in Net Position
Enterprise Funds

For the Years Ended June 30, 2012 and 2011

S^_b[ d[j fWj_[dj h[l[dk[i \hec L_cW D[Wbj^ Ooij[c & O[hl_Y[i Z[Yh[Wi[Z Xo $153,796, h[l[dk[i
Yedj_dk[Z je [nY[[Z ef[hWj_d] [nf[di[i, ][d[hWj_d] Wd ef[hWj_d] ]W_d \eh Wbb [dj[hfh_i[ \kdZi j^_i o[Wh.
N[]_edWb SWij[mWj[h N[YbWcWj_ed Yedjh_Xkj[Z Wffhen_cWj[bo 96%, eh $30,476 je j^[ $31,642 ef[hWj_d]
]W_d \eh Wbb [dj[hfh_i[ \kdZi.
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?Wf_jWb Wii[ji \eh j^[ ]el[hdc[djWb WdZ Xki_d[ii-jof[ WYj_l_j_[i Wh[ fh[i[dj[Z X[bem je _bbkijhWj[ Y^Wd][i
\hec j^[ fh_eh o[Wh;

2012 2011 2012 2011 2012 2011

HWdZ 467,661$ 448,790$ 15,409$ 15,409$ 483,070$ 464,199$

?edijhkYj_ed _d fhe]h[ii 248,317 202,977 342,111 165,481 590,428 368,458

>k_bZ_d]i WdZ _cfhel[c[dji 422,879 432,149 212,446 207,081 635,325 639,230

Ed\hWijhkYjkh[ 607,049 593,946 607,049 593,946

O[mW][ Yedl[oWdY[ ioij[ci 442,803 435,232 442,803 435,232

Agk_fc[dj 64,092 40,868 79,708 82,507 143,800 123,375

PejWb 1,809,998$ 1,718,730$ 1,092,477$ 905,710$ 2,902,475$ 2,624,440$

Table 7

Total

Governmental and Business-type Activities

For the Years Ended June 30, 2012 and 2011

Governmental Activities Business-type Activities

Capital Assets

IW`eh YWf_jWb Wii[j [l[dji Zkh_d] j^[ Ykhh[dj \_iYWb o[Wh _dYbkZ[Z j^[ \ebbem_d];

Governmental activities
" ?edijhkYj_ed _d fhe]h[ii _dYh[Wi[Z $45,340 eh 22.3% YecfWh[Z je bWij \_iYWb o[Wh. ?khh[dj cW`eh

fhe`[Yji _d fhe]h[ii _dYbkZ[;
o j^[ N[]_edWb LkXb_Y OW\[jo ?ecckd_YWj_ed Ooij[c
o LWl[c[dj Lh[i[hlWj_ed Lhe]hWc
o IW][[ NZ ?ehjWhe BWhci NZ; P^ehdoZWb[ NZ je IedW H_iW
o Fkij_Y[ ?ekhj/Ikd_Y_fWb ?ekhj ?ecfb[n
o IW][[ NZ, ?ehjWhe BWhci NZ, IedW H_iW NZ je HW ?WdWZW

" Agk_fc[dj WYgk_i_j_edi _dYh[Wi[Z $23,224, eh 56.8%, Zk[ je j^[ YWf_jWb_pWj_ed e\ j^[ ?ekdjowi
d[m \_dWdY_Wb h[fehj_d] ioij[c, $20,614 WdZ W ^[b_Yefj[h Xo j^[ O^[h_\\ Z[fWhjc[dj \eh $2,590.

Business-type activities
" ?edijhkYj_ed _d fhe]h[ii _dYh[Wi[Z Wffhen_cWj[bo $176,630, eh 106.7%, cW_dbo Zk[ je N[]_edWb

Kfj_c_pWj_ed IWij[h LbWdd_d] (NKIL) WYj_l_j_[i.

P^[ ?ekdjowi _d\hWijhkYjkh[ Wii[ji Wh[ h[YehZ[Z Wj ^_ijeh_YWb Yeij WdZ [ij_cWj[Z ^_ijeh_YWb Yeij _d j^[
]el[hdc[dj-m_Z[ \_dWdY_Wb ijWj[c[dji. =ZZ_j_edWb _d\ehcWj_ed h[]WhZ_d] j^[ ?ekdjowi YWf_jWb Wii[ji YWd
X[ \ekdZ _d Jej[ 5 e\ j^[ \_dWdY_Wb ijWj[c[dji ed fW][i 58-60.
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Long-term Debt

O_]d_\_YWdj, YecfWhWj_l[ bed]-j[hc Z[Xj [dj[h[Z _dje Zkh_d] j^[ bWij jme \_iYWb o[Whi _i fh[i[dj[Z X[bem;

>edZi _iik[Z (Wj \WY[ lWbk[);

C[d[hWb KXb_]Wj_ed 76,225$ $75,000

Ojh[[j WdZ D_]^mWo N[l[dk[ (PhWdifehjWj_ed) 32,945

O[m[h N[l[dk[ 43,625

O[m[h Ooij[c N[l[dk[ KXb_]Wj_edi 189,160

PejWb 298,330$ $ 118,625

2012 2011

Table 8

Long-Term Debt

For the Years Ended June 30, 2012 and 2011

@kh_d] j^[ o[Wh, $76,225 e\ C[d[hWb KXb_]Wj_ed >edZi m[h[ _iik[Z, m^_Y^ _dYbkZ[Z $16,225 e\ C[d[hWb
KXb_]Wj_edi XedZi _iik[Z je h[\kdZ j^[ 2003 O[h_[i (cWjkh_j_[i 7/1/2014 j^hek]^ 7/1/2017) WdZ $60,000 e\
d[m Z[Xj _iik[Z \eh j^[ fkhfei[ e\ \kdZ_d] lWh_eki YWf_jWb fhe`[Yji _d j^[ ?ekdjo.

Ed WZZ_j_ed, j^[ ?ekdjo _iik[Z $32,945 _d Ojh[[j WdZ D_]^mWo N[l[dk[ >edZi. K\ j^[ Wcekdj _iik[Z
$18,425 mWi ki[Z \eh j^[ _cfhel[c[dj, YedijhkYj_ed, WdZ h[YedijhkYj_ed e\ ijh[[ji WdZ ^_]^mWoi, $14,520
mWi ki[Z je fWhj_Wbbo h[\kdZ j^[ 2003 O[h_[i (cWjkh_j_[i 7/1/2014 j^hek]^ 7/1/2018).

$189,160 e\ O[m[h Ooij[c N[l[dk[ KXb_]Wj_edi m[h[ _iik[Z je \_dWdY[ WZZ_j_edi WdZ _cfhel[c[dji je
j^[ i[mW][ WdZ Yedl[oWdY[ ioij[ci.

P^[ ceij h[Y[dj hWj_d]i \eh L_cW ?ekdjowi XedZi WdZ ?KLi Wh[;

Rating Date Rating Date

?[hj_\_YWj[ e\ LWhj_Y_fWj_ed (?KLi) =+ IWo-2012 ==- =fh-2012

C[d[hWb KXb_]Wj_ed ==- =fh-2012 == =fh-2012

Ojh[[j WdZ D_]^mWo N[l[dk[ == =fh-2012 == =fh-2012

O[m[h >edZi* ==- Jel-2012 == Jel-2012

O[m[h N[l[dk[ KXb_]Wj_edi =+ Jel-2012 ==- Jel-2012

Standard & Poor's Fitch Ratings

Table 9

Credit Ratings

* P^_i [nYbkZ[i j^[ 2012= O[m[h N[\kdZ_d] XedZi m^_Y^ ^Wl[ hWj_d]i [gkWb je j^[ KXb_]Wj_edi

P^[ OjWj[ Yedij_jkj_ed b_c_ji j^[ Wcekdj e\ ][d[hWb eXb_]Wj_ed Z[Xj W ]el[hdc[djWb [dj_jo cWo _iik[ je 6%
e\ _ji d[j Wii[ii[Z lWbkWj_ed m_j^ekj lej[h WffhelWb. Dem[l[h, L_cW ?ekdjo ^Wi lej[h WffhelWb \eh
][d[hWb eXb_]Wj_ed Z[Xj kf je 15%. P^[ Ykhh[dj Z[Xj b_c_jWj_ed \eh L_cW ?ekdjo _i $1,267,242, m^_Y^ _i
i_]d_\_YWdjbo _d [nY[ii e\ L_cW ?ekdjowi ekjijWdZ_d] ][d[hWb eXb_]Wj_ed Z[Xj.

=ZZ_j_edWb _d\ehcWj_ed h[]WhZ_d] j^[ ?ekdjowi Z[Xj YWd X[ \ekdZ _d Jej[ 7 e\ j^[ \_dWdY_Wb ijWj[c[dji ed
LW][i 63-70
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Economic Factors and Next Year’s Budget

Lh_cWho fhef[hjo jWn[i

P^[ h[Y[ii_ed Yedj_dk[i je _cfWYj j^[ beYWb [Yedeco, fh_cWh_bo [l_Z[dj Xo Z[Yh[Wi_d] cWha[j lWbk[i e\
[n_ij_d] fhef[hjo. P^[ fh_cWho d[j Wii[ii[Z lWbk[ \eh \_iYWb o[Wh 2012-13 Z[Yh[Wi[Z $236 c_bb_ed eh
2.84%. P^[ YedjhWYj_ed e\ j^[ fhef[hjo jWn XWi[ _i [nf[Yj[Z je Yedj_dk[ _dje \_iYWb o[Wh 2015-16 m_j^ j^[
d[j Wii[ii[Z lWbk[ fhe`[Yj[Z je Z[Yb_d[ Xo ceh[ j^Wd 6%.

P^[ jWn hWj[ \eh \_iYWb o[Wh 2012-13 m_bb h[cW_d YedijWdj, h[ikbj_d] _d W b[lo j^Wj _i $8 c_bb_ed b[ii j^Wd
\_iYWb o[Wh 2011-12.

OjWj[ i^Wh[Z h[l[dk[i

=d _dZ_YWj_ed e\ _dYh[Wi[Z Yedikc[h Yed\_Z[dY[ _i [l_Z[dj Xo fei_j_l[ fhe`[Yj_edi e\ ijWj[ i^Wh[Z iWb[i jWn
h[l[dk[. ?khh[dj fhe`[Yj_edi _dZ_YWj[ W $7.4 c_bb_ed _dYh[Wi[ _d \_iYWb o[Wh 2012-13. Al[d m_j^ j^_i
fei_j_l[ fhe`[Yj_ed ^em[l[h, _j _i ij_bb $13,286 b[ii j^Wd j^[ ?ekdjo h[Y[_l[Z Wj _ji f[Wa _d \_iYWb o[Wh
2006-07.

Kj^[h h[l[dk[i

C[d[hWb ]el[hdc[dj h[l[dk[i Wh[ [nf[Yj[Z je Z[Yh[Wi[ Xo Wbceij $6 c_bb_ed, fh_cWh_bo \hec $1 c_bb_ed
Z[Yh[Wi[ \hec B[Z[hWb fWoc[dji _d b_[k e\ fhef[hjo jWn[i WdZ $4.9 c_bb_ed b[ii \hec ]hWdj, [dj[hfh_i[ WdZ
if[Y_Wb h[l[dk[ \kdZi \eh Y[djhWb WZc_d_ijhWj_l[ ikffehj i[hl_Y[i.

Qd_l[hi_jo e\ =h_pedW I[Z_YWb ?[dj[h s Oekj^ ?Wcfki

= jme o[Wh W]h[[c[dj m_j^ j^[ =h_pedW >eWhZ e\ N[][dji (=>KN) ed X[^Wb\ e\ j^[ Qd_l[hi_jo K\
=h_pedW ?ebb[][ K\ I[Z_Y_d[ fhel_Z[i \kdZ_d] \eh j^[ Qd_l[hi_jo e\ =h_pedW I[Z_YWb ?[dj[h s Oekj^
?Wcfki; $20 c_bb_ed _d \_iYWb o[Wh 2010-11, $15 c_bb_ed _d \_iYWb o[Wh 2011-12. P^[ >eWhZ e\
Okf[hl_iehwi ^Wl[ Wffhel[Z W i[YedZ jme o[Wh YedjhWYj m_j^ =>KN m_j^ Wd WddkWb \kdZ_d] e\ $15
c_bb_ed \eh [WY^ \_iYWb o[Wh.

Request for Information

P^_i \_dWdY_Wb h[fehj _i Z[i_]d[Z je fhel_Z[ W ][d[hWb el[hl_[m e\ j^[ ?ekdjowi \_dWdY[i. =do gk[ij_edi
YedY[hd_d] j^[ _d\ehcWj_ed fhel_Z[Z _d j^_i h[fehj eh h[gk[iji \eh WZZ_j_edWb \_dWdY_Wb _d\ehcWj_ed i^ekbZ
X[ WZZh[ii[Z je j^[ B_dWdY[ WdZ N_ia IWdW][c[dj @[fWhjc[dj, 130 S. ?ed]h[ii, 6j^ Bbeeh, PkYied, =V,
85701.
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Lh_cWho Cel[hdc[dj

Cel[hdc[djWb >ki_d[ii-jof[ ?ecfed[dj

=Yj_l_j_[i =Yj_l_j_[i PejWb Qd_ji

Assets

?Wi^ WdZ YWi^ [gk_lWb[dji 504,113$ 107,152$ 611,265$ 1,056$

Lhef[hjo jWn[i h[Y[_lWXb[ (d[j) 14,456 14,456

Edj[h[ij h[Y[_lWXb[ 209 95 304

Edj[hdWb XWbWdY[i (3,133) 3,133

@k[ \hec ej^[h ]el[hdc[dji 62,462 62,462

=YYekdji h[Y[_lWXb[ (d[j) 6,499 15,343 21,842 5

Edl[djeh_[i 2,476 3,306 5,782 36

Lh[fW_Zi 3,513 11 3,524 60

Kj^[h Wii[ji 3,206 5,133 8,339

N[ijh_Yj[Z Wii[ji;

?Wi^ WdZ YWi^ [gk_lWb[dji 2,326 112,242 114,568 1,500

HeWdi h[Y[_lWXb[ 728 728

?Wf_jWb Wii[ji dej X[_d] Z[fh[Y_Wj[Z;

HWdZ 467,661 15,409 483,070

?edijhkYj_ed _d fhe]h[ii 248,317 342,111 590,428

?Wf_jWb Wii[ji X[_d] Z[fh[Y_Wj[Z (d[j);

>k_bZ_d]i WdZ _cfhel[c[dji 422,879 212,446 635,325 2,306

O[mW][ Yedl[oWdY[ ioij[c 442,803 442,803

Agk_fc[dj 64,092 79,708 143,800 666

Ed\hWijhkYjkh[ 607,049 607,049

Total assets 2,406,853 1,338,892 3,745,745 5,629

Liabilities

=YYekdji fWoWXb[ 65,710 35,317 101,027 205

Edj[h[ij fWoWXb[ 365 365

?edjhWYj h[j[dj_edi 1,991 1,991

Acfbeo[[ Yecf[diWj_ed 47,542 4,840 52,382

@k[ je ej^[h ]el[hdc[dji 3 3

@[fei_ji WdZ h[XWj[i 2,484 2,484 27

@[\[hh[Z h[l[dk[i 2,713 2,133 4,846

JedYkhh[dj b_WX_b_j_[i;

@k[ m_j^_d ed[ o[Wh 74,713 26,995 101,708

@k[ _d ceh[ j^Wd ed[ o[Wh 641,657 565,544 1,207,201

Total liabilities 836,813 635,194 1,472,007 232

Net Position

J[j _dl[ijc[dj _d YWf_jWb Wii[ji 1,245,227 564,561 1,809,788 2,972

N[ijh_Yj[Z \eh;

BWY_b_j_[i, `kij_Y[, b_XhWho, jWn ijWX_b_pWj_ed,

WdZ Yecckd_jo Z[l[befc[dj 103,592 103,592

D_]^mWoi WdZ ijh[[ji 32,322 32,322

@[Xj i[hl_Y[ 22,538 22,538

?Wf_jWb fhe`[Yji 30,224 31,680 61,904

N[]_edWb mWij[mWj[h 18,449 18,449

D[Wbj^YWh[ 1,360 1,360

Qdh[ijh_Yj[Z 157,315 66,470 223,785 2,425

Total net position 1,570,040$ 703,698$ 2,273,738$ 5,397$

LEI= ?KQJPU, =NEVKJ=

OjWj[c[dj e\ J[j Lei_j_ed

Fkd[ 30, 2012

(_d j^ekiWdZi)

An^_X_j = - 1

O[[ WYYecfWdo_d] dej[i je \_dWdY_Wb ijWj[c[dji
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Operating Capital

Charges for Grants and Grants and

Functions/Programs Expenses Services Contributions Contributions

Primary government:

Cel[hdc[djWb WYj_l_j_[i;

C[d[hWb ]el[hdc[dj 223,005$ 30,444$ 28,533$ 4,130$

LkXb_Y iW\[jo 150,349 12,047 9,303 5,561

D_]^mWoi WdZ ijh[[ji 69,183 5,059 51,567 35,251

OWd_jWj_ed 7,224 3,487 1,133

D[Wbj^ 47,248 12,605 24,830

S[b\Wh[ 94,409 68

?kbjkh[ WdZ h[Yh[Wj_ed 61,900 2,254 403 261

AZkYWj_ed WdZ [Yedec_Y effehjkd_jo 55,126 1,008 27,551 2,325

=cehj_pWj_ed - kdWbbeYWj[Z 805

Edj[h[ij ed bed]-j[hc Z[Xj 24,776

Total governmental activities 734,025 66,904 143,388 47,528

>ki_d[ii-jof[ WYj_l_j_[i;

N[]_edWb SWij[mWj[h N[YbWcWj_ed 117,774 154,601 2,571

L_cW D[Wbj^ Ooij[c & O[hl_Y[i 58,773 58,722 1,275

@[l[befc[dj O[hl_Y[i 6,912 6,073 105

LWha_d] CWhW][i 1,988 2,083

Total business-type activities 185,447 221,479 1,275 2,676

Total primary government 919,472$ 288,383$ 144,663$ 50,204$

Component units:

Ofehji & Pekh_ic =kj^eh_jo 59$ 20$ 1$

Oekj^m[ij[hd BW_h ?ecc_ii_ed 4,959 4,940 120

Total component units 5,018$ 4,960$ 121$

General revenues:

Lhef[hjo jWn[i, b[l_[Z \eh ][d[hWb fkhfei[i

Lhef[hjo jWn[i, b[l_[Z \eh h[]_edWb \beeZ Yedjheb Z_ijh_Yj

Lhef[hjo jWn[i, b[l_[Z \eh b_XhWho Z_ijh_Yj

Lhef[hjo jWn[i, b[l_[Z \eh Z[Xj i[hl_Y[

Dej[b/cej[b jWn[i, b[l_[Z \eh ifehji \WY_b_jo WdZ jekh_ic

Kj^[h jWn[i, b[l_[Z \eh ijWZ_kc Z_ijh_Yj

Qdh[ijh_Yj[Z i^Wh[ e\ ijWj[ iWb[i jWn

Qdh[ijh_Yj[Z i^Wh[ e\ ijWj[ l[^_Yb[ b_Y[di[ jWn

ChWdji WdZ Yedjh_Xkj_edi dej h[ijh_Yj[Z je if[Y_\_Y fhe]hWci

Edj[h[ij WdZ f[dWbj_[i ed Z[b_dgk[dj jWn[i

Edl[ijc[dj [Whd_d]i

I_iY[bbWd[eki

PhWdi\[hi

PejWb ][d[hWb h[l[dk[i WdZ jhWdi\[hi

?^Wd][ _d d[j fei_j_ed

J[j fei_j_ed Wj X[]_dd_d] e\ o[Wh

J[j fei_j_ed Wj [dZ e\ o[Wh

Program Revenues

LEI= ?KQJPU, =NEVKJ=

OjWj[c[dj e\ =Yj_l_j_[i

Beh j^[ U[Wh AdZ[Z Fkd[ 30, 2012

(_d j^ekiWdZi)

O[[ WYYecfWdo_d] dej[i je \_dWdY_Wb ijWj[c[dji
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Primary Government

Governmental Business-type Component

Activities Activities Total Units Functions/Programs

Primary government:

Cel[hdc[djWb WYj_l_j_[i;

(159,898)$ (159,898)$ C[d[hWb ]el[hdc[dj

(123,438) (123,438) LkXb_Y iW\[jo

22,694 22,694 D_]^mWoi WdZ ijh[[ji

(2,604) (2,604) OWd_jWj_ed

(9,813) (9,813) D[Wbj^

(94,341) (94,341) S[b\Wh[

(58,982) (58,982) ?kbjkh[ WdZ h[Yh[Wj_ed

(24,242) (24,242) AZkYWj_ed WdZ [Yedec_Y effehjkd_jo

(805) (805) =cehj_pWj_ed - kdWbbeYWj[Z

(24,776) (24,776) Edj[h[ij ed bed]-j[hc Z[Xj

(476,205) (476,205) Total governmental activities

>ki_d[ii-jof[ WYj_l_j_[i;

39,398$ 39,398 N[]_edWb SWij[mWj[h N[YbWcWj_ed

1,224 1,224 L_cW D[Wbj^ Ooij[c & O[hl_Y[i

(734) (734) @[l[befc[dj O[hl_Y[i

95 95 LWha_d] CWhW][i

39,983 39,983 Total business-type activities

(476,205) 39,983 (436,222) Total primary government

Component units:

(38)$ Ofehji & Pekh_ic =kj^eh_jo

101 Oekj^m[ij[hd BW_h ?ecc_ii_ed

63$ Total component units

General revenues:

280,585 280,585 Lhef[hjo jWn[i, b[l_[Z \eh ][d[hWb fkhfei[i

19,991 19,991 Lhef[hjo jWn[i, b[l_[Z \eh h[]_edWb \beeZ Yedjheb Z_ijh_Yj

29,015 29,015 Lhef[hjo jWn[i, b[l_[Z \eh b_XhWho Z_ijh_Yj

65,372 65,372 Lhef[hjo jWn[i, b[l_[Z \eh Z[Xj i[hl_Y[

6,285 6,285 Dej[b/cej[b jWn[i, b[l_[Z \eh ifehji \WY_b_jo WdZ jekh_ic

1,608 1,608 Kj^[h jWn[i, b[l_[Z \eh ijWZ_kc Z_ijh_Yj

93,123 93,123 Qdh[ijh_Yj[Z i^Wh[ e\ ijWj[ iWb[i jWn

23,537 23,537 Qdh[ijh_Yj[Z i^Wh[ e\ ijWj[ l[^_Yb[ b_Y[di[ jWn

4,268 4,268 ChWdji WdZ Yedjh_Xkj_edi dej h[ijh_Yj[Z je if[Y_\_Y fhe]hWci

8,235 8,235 Edj[h[ij WdZ f[dWbj_[i ed Z[b_dgk[dj jWn[i

3,416 1,001 4,417 Edl[ijc[dj [Whd_d]i

22,676 1,903 24,579 92 I_iY[bbWd[eki

25,688 (25,688) PhWdi\[hi

583,799 (22,784) 561,015 92 PejWb ][d[hWb h[l[dk[i WdZ jhWdi\[hi

107,594 17,199 124,793 155 ?^Wd][ _d d[j fei_j_ed

1,462,446 686,499 2,148,945 5,242 J[j fei_j_ed Wj X[]_dd_d] e\ o[Wh

1,570,040$ 703,698$ 2,273,738$ 5,397$ J[j fei_j_ed Wj [dZ e\ o[Wh

Net (Expense) Revenue and

Changes in Net Position

An^_X_j = - 2

O[[ WYYecfWdo_d] dej[i je \_dWdY_Wb ijWj[c[dji
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Kj^[h PejWb

Cel[hdc[djWb Cel[hdc[djWb

C[d[hWb ?Wf_jWb Lhe`[Yji @[Xj O[hl_Y[ BkdZi BkdZi

Assets

?Wi^ WdZ YWi^ [gk_lWb[dji 91,085$ 181,519$ 26,639$ 123,579$ 422,822$

Lhef[hjo jWn[i h[Y[_lWXb[ (d[j) 10,148 2,440 1,868 14,456

Edj[h[ij h[Y[_lWXb[ 73 21 16 81 191

@k[ \hec ej^[h \kdZi 7,528 1,148 1,575 4,892 15,143

@k[ \hec ej^[h ]el[hdc[dji 21,513 11,018 11 29,808 62,350

=YYekdji h[Y[_lWXb[ 1,903 1,046 3,122 6,071

Edl[djeho 67 1,374 1,441

Lh[fW_Z [nf[dZ_jkh[i 1,984 72 2,056

HeWd h[Y[_lWXb[ 669 59 728

Kj^[h Wii[ji 1,018 1,018

N[ijh_Yj[Z YWi^ [gk_lWb[dji 2,281 45 2,326

PejWb Wii[ji 134,970$ 197,033$ 30,681$ 165,918$ 528,602$

Liabilities and fund balances

H_WX_b_j_[i;

=YYekdji fWoWXb[ 20,679$ 29,136$ 148$ 12,787$ 62,750$

I[Z_YWb YbW_ci fWoWXb[ 271 271

?edjhWYj h[j[dj_edi 1,980 11 1,991

Acfbeo[[ Yecf[diWj_ed 12,984 20 4,445 17,449

@k[ je ej^[h \kdZi 543 1,901 77 12,515 15,036

@k[ je ej^[h ]el[hdc[dji 3 3

@[fei_ji WdZ h[XWj[i 199 2,281 4 2,484

@[\[hh[Z h[l[dk[i 19,795 346 2,158 10,934 33,233

PejWb b_WX_b_j_[i 54,203 35,664 2,383 40,967 133,217

Fund balances:
Jedif[dZWXb[ 2,720 1,550 4,270

N[ijh_Yj[Z 333 157,688 105,468 263,489

?ecc_jj[Z 7,234 10,264 17,498

=ii_]d[Z 118 28,298 16,682 45,098

QdWii_]d[Z 77,596 (3,553) (9,013) 65,030

PejWb \kdZ XWbWdY[i 80,767 161,369 28,298 124,951 395,385

PejWb b_WX_b_j_[i WdZ \kdZ XWbWdY[i 134,970$ 197,033$ 30,681$ 165,918$ 528,602$

LEI= ?KQJPU, =NEVKJ=

>WbWdY[ O^[[j - Cel[hdc[djWb BkdZi

Fkd[ 30, 2012

(_d j^ekiWdZi)

O[[ WYYecfWdo_d] dej[i je \_dWdY_Wb ijWj[c[dji
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BkdZ XWbWdY[i - jejWb ]el[hdc[djWb \kdZi 395,385$

=cekdji h[fehj[Z \eh ]el[hdc[djWb WYj_l_j_[i _d j^[ OjWj[c[dj e\

J[j Lei_j_ed Wh[ Z_\\[h[dj X[YWki[;

?Wf_jWb Wii[ji ki[Z _d ]el[hdc[djWb WYj_l_j_[i Wh[ dej \_dWdY_Wb h[iekhY[i

WdZ j^[h[\eh[ Wh[ dej h[fehj[Z _d j^[ ]el[hdc[djWb \kdZi

Cel[hdc[djWb YWf_jWb Wii[ji 2,628,502$

H[ii WYYkckbWj[Z Z[fh[Y_Wj_ed (840,418) 1,788,084

Oec[ b_WX_b_j_[i WdZ j^[_h WiieY_Wj[Z _iikWdY[ Yeiji Wh[ dej Zk[ WdZ fWoWXb[

_d j^[ Ykhh[dj f[h_eZ WdZ j^[h[\eh[ Wh[ dej h[fehj[Z _d j^[ ]el[hdc[djWb \kdZi

>edZi fWoWXb[ (603,093)

?[hj_\_YWj[i e\ fWhj_Y_fWj_ed fWoWXb[ (39,772)

HeWdi WdZ b[Wi[i fWoWXb[ (16,431)

QdWcehj_p[Z Z[\[hh[Z _iikWdY[ Yeiji h[fehj[Z Wi ej^[h Wii[ji 2,188 (657,108)

Oec[ Yecf[diWj[Z WXi[dY[i Wh[ dej Zk[ WdZ fWoWXb[ i^ehjbo W\j[h

Fkd[ 30, 2012, WdZ j^[h[\eh[ Wh[ dej h[fehj[Z _d j^[ ]el[hdc[djWb \kdZi

Acfbeo[[ Yecf[diWj_ed (29,138)

Oec[ b_WX_b_j_[i Wh[ dej Zk[ WdZ fWoWXb[ i^ehjbo W\j[h Fkd[ 30, 2012, WdZ

Wh[ j^[h[\eh[ dej h[fehj[Z _d j^[ ]el[hdc[djWb \kdZi

HWdZ\_bb b_WX_b_jo (20,872)

Lebbkj_ed h[c[Z_Wj_ed b_WX_b_jo (805) (21,677)

@[\[hh[Z h[l[dk[ _d ]el[hdc[djWb \kdZi _i ikiY[fj_Xb[ je \kbb WYYhkWb ed j^[

]el[hdc[dj-m_Z[ ijWj[c[dji 30,521

Edj[hdWb i[hl_Y[ \kdZi Wh[ ki[Z Xo cWdW][c[dj je Y^Wh][ j^[ Yeiji e\ Y[hjW_d

WYj_l_j_[i je _dZ_l_ZkWb \kdZi. P^[ Wii[ji WdZ b_WX_b_j_[i e\ j^[ _dj[hdWb i[hl_Y[

\kdZi Wh[ _dYbkZ[Z _d ]el[hdc[djWb WYj_l_j_[i _d j^[ OjWj[c[dj e\ J[j Lei_j_ed 63,973

J[j fei_j_ed e\ ]el[hdc[djWb WYj_l_j_[i 1,570,040$

LEI= ?KQJPU, =NEVKJ=

N[YedY_b_Wj_ed e\ j^[ >WbWdY[ O^[[j e\ Cel[hdc[djWb BkdZi

je j^[ OjWj[c[dj e\ J[j Lei_j_ed

Fkd[ 30, 2012

(_d j^ekiWdZi)

An^_X_j = - 4

O[[ WYYecfWdo_d] dej[i je \_dWdY_Wb ijWj[c[dji
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Kj^[h PejWb

Cel[hdc[djWb Cel[hdc[djWb

C[d[hWb ?Wf_jWb Lhe`[Yji @[Xj O[hl_Y[ BkdZi BkdZi

N[l[dk[i;

Lhef[hjo jWn[i 291,647$ 66,148$ 49,916$ 407,711$

Of[Y_Wb Wii[iic[dji 245 245

H_Y[di[i WdZ f[hc_ji 2,696 5,459 8,155

Edj[h]el[hdc[djWb 127,029 44,141$ 11 156,758 327,939

?^Wh][i \eh i[hl_Y[i 39,117 3,079 14,685 56,881

B_d[i WdZ \eh\[_ji 5,213 5,036 10,249

Edl[ijc[dj [Whd_d]i 621 698 242 725 2,286

I_iY[bbWd[eki 12,659 565 11,572 24,796

PejWb h[l[dk[i 478,982 48,483 66,401 244,396 838,262

Anf[dZ_jkh[i;

?khh[dj;

C[d[hWb ]el[hdc[dj 197,190 38,830 236,020

LkXb_Y iW\[jo 123,235 22,476 145,711

D_]^mWoi WdZ ijh[[ji 33,651 33,651

OWd_jWj_ed 6,317 6,317

D[Wbj^ 2,919 43,753 46,672

S[b\Wh[ 94,292 68 94,360

?kbjkh[ WdZ h[Yh[Wj_ed 15,195 36,908 52,103

AZkYWj_ed WdZ [Yedec_Y effehjkd_jo 12,967 34,831 47,798

?Wf_jWb ekjbWo 149,612 149,612

@[Xj i[hl_Y[ - fh_dY_fWb 78,390 298 78,688

- _dj[h[ij 24,762 24,762

- c_iY[bbWd[eki 1,172 7 1,179

PejWb [nf[dZ_jkh[i 445,798 149,612 104,324 217,139 916,873

AnY[ii (Z[\_Y_[dYo) e\ h[l[dk[i el[h

(kdZ[h) [nf[dZ_jkh[i 33,184 (101,129) (37,923) 27,257 (78,611)

Kj^[h \_dWdY_d] iekhY[i (ki[i);

?Wf_jWb b[Wi[i 894 894

Lh[c_kc ed XedZi 7,349 7,349

LheY[[Zi-h[\kdZ_d] Z[Xj 30,745 30,745

LWoc[dji je [iYhem W][dj (33,013) (33,013)

BWY[ Wcekdj e\ bed]-j[hc Z[Xj 78,425 78,425

LheY[[Zi \hec iWb[ e\ YWf_jWb Wii[ji 1,608 330 1,938

PhWdi\[hi _d 5,190 65,677 25,237 45,820 141,924

PhWdi\[hi (ekj) (36,770) (132) (79,012) (115,914)

PejWb ej^[h \_dWdY_d] iekhY[i (ki[i) (29,972) 143,970 30,318 (31,968) 112,348

J[j Y^Wd][ _d \kdZ XWbWdY[i 3,212 42,841 (7,605) (4,711) 33,737

BkdZ XWbWdY[i Wj X[]_dd_d] e\ o[Wh 77,555 118,528 35,903 129,744 361,730

?^Wd][i _d dedif[dZWXb[ \kdZ XWbWdY[;

?^Wd][ _d _dl[djeho (55) (55)

?^Wd][ _d fh[fW_Zi (27) (27)

BkdZ XWbWdY[i Wj [dZ e\ o[Wh 80,767$ 161,369$ 28,298$ 124,951$ 395,385$

LEI= ?KQJPU, =NEVKJ=

OjWj[c[dj e\ N[l[dk[i, Anf[dZ_jkh[i WdZ ?^Wd][i _d BkdZ >WbWdY[

Cel[hdc[djWb BkdZi

Beh j^[ U[Wh AdZ[Z Fkd[ 30, 2012

(_d j^ekiWdZi)

An^_X_j = - 5

O[[ WYYecfWdo_d] dej[i je \_dWdY_Wb ijWj[c[dji
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Net change in fund balances - total governmental funds 33,737$

Amounts reported for governmental activities in the Statement of Activities
are different because:

Governmental funds report capital outlays as expenditures. However,
in the Statement of Activities, the cost of those assets is depreciated
over their estimated useful lives and reported as depreciation expense

Expenditures for capital assets 141,790$
Less current year depreciation (58,595) 83,195

The issuance of long-term debt (e.g., bonds, leases) provides current financial
resources to governmental funds but increases long-term liabilities in the Statement
of Net Position. Repayment of the principal of debt is an expenditure in the governmental
funds, but the repayment reduces long-term liabilities in the Statement of Net Position.
Also, governmental funds report the effect of issuance costs, premiums, discounts and
similar items when debt is first issued, whereas these amounts are deferred and amortized
in the Statement of Activities. This amount is the net effect of these differences in the
treatment of long-term debt and related items

Face amount of long-term debt (78,425)
Premium on bonds (7,349)
Proceeds on refunding bonds (30,745)
Debt service - principal payments 78,688
Payments to escrow agent 33,013
Amendment to capital lease (894)
Deferred issuance costs 1,153
Amortization expense (805) (5,364)

Some revenues reported in the Statement of Activities do not represent
the collection of current financial resources and therefore are not reported as
revenues in the governmental funds

Donations of capital assets 8,137
Property tax revenues 4,234
Intergovernmental (18,688)
Other (1,550) (7,867)

Some expenses reported in the Statement of Activities do not require the use of
current financial resources and therefore are not reported as expenditures in the
governmental funds

Change in compensated absences (803)
Change in landfill liability (928)
Pollution remediation liability 228
Net book value of capital asset disposals (3,217)
Other (82) (4,802)

Internal service funds are used by management to charge the costs of certain
activities to individual funds. A portion of the net expense of the internal service funds is
reported with governmental activities 8,695

Change in net position of governmental activities 107,594$

LEI= ?KQJPU, =NEVKJ=

N[YedY_b_Wj_ed e\ j^[ OjWj[c[dj e\ N[l[dk[i, Anf[dZ_jkh[i WdZ

?^Wd][i _d BkdZ >WbWdY[i e\ Cel[hdc[djWb BkdZi

je j^[ OjWj[c[dj e\ =Yj_l_j_[i

Beh j^[ U[Wh AdZ[Z Fkd[ 30, 2012
(_d j^ekiWdZi)

An^_X_j = - 6

O[[ WYYecfWdo_d] dej[i je \_dWdY_Wb ijWj[c[dji
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Business-type Activities

Enterprise Funds

Governmental

Pima Regional Other Total Activities-

Health System Wastewater Enterprise Enterprise Internal Service

& Services Reclamation Funds Funds Funds

Assets

Current assets:

Cash and cash equivalents 99,491$ 7,661$ 107,152$ 81,291$

Restricted cash and cash equivalents 71,789 71,789

Interest receivable 91 4 95 18

Due from other funds 44 3 47 218

Due from other governments - - 112

Accounts receivable (net) 15,198 145 15,343 428

Inventory 3,306 3,306 1,035

Prepaid expense 6 5 11 1,457

Total current assets - 189,925 7,818 197,743 84,559

Noncurrent assets:

Restricted cash and cash equivalents 40,453 40,453

Capital assets:

Land and other improvements 13,641 1,768 15,409 592

Buildings and improvements 373,747 12,927 386,674 614

Sewage conveyance system 702,236 702,236

Equipment 112,298 1,210 113,508 38,895

Less accumulated depreciation (457,349) (10,112) (467,461) (19,349)

Construction in progress 342,111 342,111 1,162
Total capital assets (net of accumulated depreciation) - 1,086,684 5,793 1,092,477 21,914

Deferred financing costs 5,133 5,133

Total noncurrent assets - 1,132,270 5,793 1,138,063 21,914

Total assets - 1,322,195 13,611 1,335,806 106,473

Liabilities

Current liabilities:

Accounts payable 34,994 323 35,317 2,689

Employee compensation 4,148 692 4,840 955

Interest payable 365 365

Due to other funds 121 - 121 251

Deferred revenues 2,131 2 2,133 1

Current sewer revenue bonds and obligations payable 24,445 24,445

Current portion of wastewater loans payable 2,550 2,550

Current portion reported but unpaid losses 4,202

Current portion incurred but not reported losses 2,114

Total current liabilities - 68,754 1,017 69,771 10,212

Noncurrent liabilities:

Contracts and notes 15,365 15,365

Sewer revenue bonds and obligations payable 525,930 525,930

Wastewater loans payable 21,169 21,169

Reported but unpaid losses 19,253

Incurred but not reported losses 3,080 3,080 9,828

Total noncurrent liabilities 565,544 565,544 29,081

Total liabilities - 634,298 1,017 635,315 39,293

Net position

Net investment in capital assets 558,768 5,793 564,561 21,914

Restricted for:

Debt service 22,538 22,538

Capital projects 31,680 31,680

Regional wastewater reclamation 18,449 18,449

Unrestricted 56,462 6,801 63,263 45,266

Total net position -$ 687,897$ 12,594$ 700,491 67,180$

Some amounts reported for business-type activities in the

Statement of Net Position are different because certain internal

service fund assets and liabilities are included with business-type

activities. 3,207

Net position of business-type activities 703,698$

LEI= ?KQJPU, =NEVKJ=

OjWj[c[dj e\ J[j Lei_j_ed - Lhefh_[jWho BkdZi

Fkd[ 30, 2012

(_d j^ekiWdZi)

An^_X_j = - 7

O[[ WYYecfWdo_d] dej[i je \_dWdY_Wb ijWj[c[dji

38



>ki_d[ii-jof[ =Yj_l_j_[i

Adj[hfh_i[ BkdZi

Cel[hdc[djWb

L_cW N[]_edWb Kj^[h PejWb =Yj_l_j_[i-

D[Wbj^ Ooij[c SWij[mWj[h Adj[hfh_i[ Adj[hfh_i[ Edj[hdWb O[hl_Y[

& O[hl_Y[i N[YbWcWj_ed BkdZi BkdZi BkdZi

Kf[hWj_d] h[l[dk[i;

J[j fWj_[dj i[hl_Y[i 52,018$ 52,018$

?^Wh][i \eh i[hl_Y[i 6,704 138,094$ 8,330$ 153,128 42,585$

Kj^[h 1,182 166 39 1,387 407

PejWb d[j ef[hWj_d] h[l[dk[i 59,904 138,260 8,369 206,533 42,992

Kf[hWj_d] [nf[di[i;

Acfbeo[[ Yecf[diWj_ed 11,370 35,474 5,813 52,657 7,646

I[Z_YWb YbW_ci 39,096 39,096

Kf[hWj_d] ikffb_[i WdZ i[hl_Y[i 587 9,476 95 10,158 9,405

ObkZ][ WdZ h[\ki[ Z_ifeiWb 1,553 1,553

N[fW_h WdZ cW_dj[dWdY[ 96 6,501 222 6,819 1,398

EdYkhh[Z beii[i 2,209

EdikhWdY[ fh[c_kci 4,619

C[d[hWb WdZ WZc_d_ijhWj_l[ 6,655 14,212 2,451 23,318 3,707

?edikbjWdji WdZ fhe\[ii_edWb i[hl_Y[i 231 5,091 149 5,471 1,302

@[fh[Y_Wj_ed 115 35,477 227 35,819 3,510

PejWb ef[hWj_d] [nf[di[i 58,150 107,784 8,957 174,891 33,796

Kf[hWj_d] _dYec[ (beii) 1,754 30,476 (588) 31,642 9,196

Jedef[hWj_d] h[l[dk[i ([nf[di[i);

Edj[h]el[hdc[djWb h[l[dk[ 1,275 105 1,380

Edl[ijc[dj [Whd_d]i 118 848 35 1,001 1,260

O[m[h Yedd[Yj_ed \[[i 16,507 16,507

Edj[h[ij [nf[di[ (20) (6,519) (6,539)

CW_d/(beii) ed Z_ifeiWb e\ YWf_jWb Wii[ji 342 (317) 25 (25)

=cehj_pWj_ed e\ Z[\[hh[Z Y^Wh][i (941) (941)

?bW_c WdZ `kZ]c[dj Yedj_d][dYo beii[i (3,080) (3,080)

Lh[c_kc jWn (1,112) (1,112)

PejWb dedef[hWj_d] h[l[dk[i 603 6,498 140 7,241 1,235

EdYec[ (beii) X[\eh[ Yedjh_Xkj_edi WdZ jhWdi\[hi 2,357 36,974 (448) 38,883 10,431

?Wf_jWb Yedjh_Xkj_edi 2,571 2,571 19

PhWdi\[hi _d 475 1,000 1,475

PhWdi\[hi (ekj) (26,436) (709) (18) (27,163) (322)

?^Wd][ _d d[j fei_j_ed (24,079) 39,311 534 15,766 10,128

J[j fei_j_ed Wj X[]_dd_d] e\ o[Wh 24,079 648,586 12,060 684,725 57,052

J[j fei_j_ed Wj [dZ e\ o[Wh $ 687,897$ 12,594$ 700,491 67,180$

Oec[ Wcekdji h[fehj[Z \eh Xki_d[ii-jof[ WYj_l_j_[i _d j^[

OjWj[c[dj e\ =Yj_l_j_[i Wh[ Z_\\[h[dj X[YWki[ W fehj_ed e\ j^[

d[j [nf[di[ e\ Y[hjW_d _dj[hdWb i[hl_Y[ \kdZi _i h[fehj[Z

m_j^ Xki_d[ii-jof[ WYj_l_j_[i. 1,433

?^Wd][ _d d[j fei_j_ed e\ Xki_d[ii-jof[ WYj_l_j_[i 17,199$

LEI= ?KQJPU, =NEVKJ=

OjWj[c[dj e\ N[l[dk[i, Anf[di[i WdZ ?^Wd][i _d BkdZ J[j Lei_j_ed

Lhefh_[jWho BkdZi

Beh j^[ U[Wh AdZ[Z Fkd[ 30, 2012

(_d j^ekiWdZi)

An^_X_j = - 8

O[[ WYYecfWdo_d] dej[i je \_dWdY_Wb ijWj[c[dji
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Governmental
Pima Regional Other Total Activities-

Health System Wastewater Enterprise Enterprise Internal Service
& Services Reclamation Funds Funds Funds

Cash flows from operating activities:
Cash received from other funds for goods and services provided 42,258$
Cash received from customers for goods and services provided 55,170$ 140,575$ 8,422$ 204,167$
Cash received from miscellaneous operations 7,886 166 8,052 402
Cash payments to suppliers for goods and services (61,250) (26,849) (1,454) (89,553) (14,962)
Cash payments to other funds for goods and services (5,099) (8,540) (2,123) (15,762) (4,496)
Cash payments for incurred losses (7,607)
Cash payments to employees for services (12,449) (35,366) (4,996) (52,811) (6,597)

Net cash provided by (used for) operating activities (15,742) 69,986 (151) 54,093 8,998

Cash flows from noncapital financing activities:
Interest paid on short-term credit (20) (20)
Cash transfers in from other funds 1,000 1,000
Cash transfers out to other funds (26,436) (234) (18) (26,688) (322)
Loans with other funds (555) (244) (18) (817) 306
Premium tax (1,112) (1,112)
Intergovernmental revenues 2,347 105 2,452

Net cash provided by (used for) noncapital financing activities (25,776) (478) 1,069 (25,185) (16)

Cash flows from capital and related financing activities:
Proceeds from issuance of bonds and loans 189,160 189,160
Principal paid on bonds and loans (22,030) (22,030)
Interest paid on bonds and loans (11,869) (11,869)
Proceeds from premium 21,682 21,682
Sewer connection fees 16,203 16,203
Proceeds from sale of capital assets 762 762 333
Purchase of capital assets (199,105) (199,105) (7,158)

Net cash provided by (used for) capital and
related financing activities 762 (5,959) (5,197) (6,825)

Cash flows from investing activities:
Interest received on cash and investments 133 793 33 959 1,254

Net cash provided by investing activities 133 793 33 959 1,254

Net increase/ (decrease) in cash and cash equivalents (40,623) 64,342 951 24,670 3,411

Cash and cash equivalents at beginning of year 40,623 147,391 6,710 194,724 77,880

Cash and cash equivalents at end of year $ 211,733$ 7,661$ 219,394$ 81,291$

(continued)

LEI= ?KQJPU, =NEVKJ=

OjWj[c[dj e\ ?Wi^ Bbemi

Lhefh_[jWho BkdZi

Beh j^[ U[Wh AdZ[Z Fkd[ 30, 2012

(in thousands)

Exhibit A - 9

See accompanying notes to financial statements
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Governmental

Reconciliation of operating income (loss) to net Pima Regional Other Total Activities-

cash provided by (used for) operating activities Health System Wastewater Enterprise Enterprise Internal Service

& Services Reclamation Funds Funds Funds

Operating income (loss) 1,754$ 30,476$ (588)$ 31,642$ 9,196$

Adjustments to reconcile operating income (loss) to

net cash provided by (used for) operating activities:

Depreciation and amortization 115 35,477 227 35,819 3,510

Other 158

Changes in assets and liabilities:

Decrease (increase) in assets:

Accounts receivable 2,976 2,481 4 5,461 (262)

Due from other governments 216 49 265 (71)

Inventory and other assets 91 527 618 (84)

Prepaid expense 78 30 72 180 (433)

Increase (decrease) in liabilities:

Accounts payable (19,854) 887 250 (18,717) 2,227

Due to other governments (39) (136) (175)

Reported but unpaid losses (1)

Incurred but not reported losses (5,397)

Other current liabilities (1,079) 108 (29) (1,000) 155

Net cash provided by (used for) operating activities (15,742)$ 69,986$ (151)$ 54,093$ 8,998$

Noncash investing, capital, and noncapital financing activities during the year ended June 30, 2012:

Regional Wastewater Reclamation Enterprise Fund received developer-built conveyance systems with estimated fair value of $3,520.

This contribution was recorded as an increase in capital assets and capital contributions.

Regional Wastewater Reclamation Enterprise Fund recorded a Board of Supervisors' approved connection fee credit agreement of $951.

This credit was recorded as an increase to deferred revenue and a decrease to capital contributions.

Regional Wastewater Reclamation Enterprise Fund retired expired Sewer Credit Agreements totaling $2. This transaction was recorded

as a decrease to deferred revenue and an increase in capital contributions.

Regional Wastewater Reclamation Enterprise Fund retired capital assets with a net book value of $314.

Pima Health System & Services retired equipment with a net book value of $286.

Pima Health System & Services transferred equipment with a net book value of $134 to the County's general government.

Internal Service Funds received a capital contribution of $19.

Internal Service Funds sold capital assets with a net book value of $358.

LEI= ?KQJPU, =NEVKJ=

OjWj[c[dj e\ ?Wi^ Bbemi

Lhefh_[jWho BkdZi

Beh j^[ U[Wh AdZ[Z Fkd[ 30, 2012
(_d j^ekiWdZi)

An^_X_j = - 9.1

O[[ WYYecfWdo_d] dej[i je \_dWdY_Wb ijWj[c[dji
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Investment

Trust Agency

Funds Funds

Assets

Cash and cash equivalents 297,724$ 57,450$

Interest receivable 96

Due from other governments 3,704

Total assets 297,820$ 61,154$

Liabilities

Employee compensation 496$

Due to other governments 38,700

Deposits and rebates 21,958

Total liabilities 61,154$

Net position

Held in trust for pool participants 297,820$

LEI= ?KQJPU, =NEVKJ=

OjWj[c[dj e\ B_ZkY_Who J[j Lei_j_ed - B_ZkY_Who BkdZi

Fkd[ 30, 2012

(_d j^ekiWdZi)

An^_X_j = - 10

O[[ WYYecfWdo_d] dej[i je \_dWdY_Wb ijWj[c[dji
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Edl[ijc[dj

Phkij

BkdZi

0JJOXOTSW

?edjh_Xkj_edi \hec fWhj_Y_fWdji 2,608,930$

CTXGQ ITSXVOHYXOTSW 2,608,930

Edl[ijc[dj [Whd_d]i 1,426

CTXGQ OSZKWXRKSX KGVSOSMW 1,426

CTXGQ GJJOXOTSW 2,610,356

3KJYIXOTSW

@_ijh_Xkj_edi je fWhj_Y_fWdji 2,710,812

CTXGQ JKJYIXOTSW 2,710,812

2NGSMK OS SKX UTWOXOTS (100,456)

=KX UTWOXOTS NKQJ OS XVYWX 9YQ] +& ,*++ 398,276

=KX UTWOXOTS NKQJ OS XVYWX 9YSK -*& ,*+, 297,820$

LEI= ?KQJPU, =NEVKJ=

OjWj[c[dj e\ ?^Wd][i _d B_ZkY_Who J[j Lei_j_ed

B_ZkY_Who BkdZi

Beh j^[ U[Wh AdZ[Z Fkd[ 30, 2012

(_d j^ekiWdZi)

An^_X_j = - 11

O[[ WYYecfWdo_d] dej[i je \_dWdY_Wb ijWj[c[dji
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Sports & Southwestern

Tourism Fair

Authority Commission Total

Assets

Cash and cash equivalents 9$ 1,047$ 1,056$

Accounts receivable (net) 5 5

Inventories 36 36

Prepaids 60 60

Restricted assets:

Cash and cash equivalents 1,500 1,500

Capital assets (net):

Buildings and improvements 2,306 2,306

Machinery and equipment 666 666

Total assets 9 5,620 5,629

Liabilities

Accounts payable 205 205

Deposits and rebates 27 27

Total liabilities 232 232

Net Position

Net investment in capital assets 2,972 2,972

Unrestricted 9 2,416 2,425

Total net position 9$ 5,388$ 5,397$

LEI= ?KQJPU, =NEVKJ=

?ecX_d_d] OjWj[c[dj e\ J[j Lei_j_ed

?ecfed[dj Qd_ji

Fkd[ 30, 2012

(_d j^ekiWdZi)

An^_X_j = - 12

O[[ WYYecfWdo_d] dej[i je \_dWdY_Wb ijWj[c[dji
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Note 1: Summary of Significant Accounting Policies

P^[ WYYekdj_d] feb_Y_[i e\ L_cW ?ekdjo (?ekdjo) Yed\ehc je Q.O. ][d[hWbbo WYY[fj[Z WYYekdj_d] fh_dY_fb[i
(C==L) Wffb_YWXb[ je ]el[hdc[djWb kd_ji Wi fheckb]Wj[Z Xo j^[ Cel[hdc[djWb =YYekdj_d] OjWdZWhZi >eWhZ
(C=O>) WdZ j^[ h[]kbWjeho h[gk_h[c[dji e\ j^[ OjWj[ e\ =h_pedW. = ikccWho e\ j^[ ?ekdjowi i_]d_\_YWdj
WYYekdj_d] feb_Y_[i \ebbemi.

@kh_d] j^[ o[Wh [dZ[Z Fkd[ 30, 2012, j^[ ?ekdjo [Whbo _cfb[c[dj[Z j^[ fhel_i_edi e\ C=O> OjWj[c[dj Je. 61,
7@= /AD8D;A8B 5=FEGIAD? .DIAIL* 3CDA9JH# 8D 8C=D<C=DI E> 0+6, 6I8I=C=DIH 2E$ %' 8D< 2E$ &'. C=O>
OjWj[c[dj Je. 61 ceZ_\_[i Y[hjW_d h[gk_h[c[dji \eh j^[ _dYbki_ed e\ Yecfed[dj kd_ji _d j^[ \_dWdY_Wb h[fehj_d]
[dj_jo. P^[ ?ekdjo Wbie [Whbo _cfb[c[dj[Z j^[ fhel_i_edi e\ C=O> OjWj[c[dj Je. 63, /AD8D;A8B 5=FEGIAD? E>

-=>=GG=< 3JI>BEKH E> 5=HEJG;=H# -=>=GG=< 1D>BEKH E> 5=HEJG;=H# 8D< 2=I 4EHAIAED. C=O> OjWj[c[dj Je. 63
[ijWXb_i^[i Yh_j[h_W \eh h[fehj_d] j^[ Yedikcfj_ed WdZ WYgk_i_j_ed e\ d[j fei_j_ed j^Wj _i Wffb_YWXb[ je \kjkh[
h[fehj_d] f[h_eZi.

A. Reporting Entity

P^[ ?ekdjo _i W ][d[hWb-fkhfei[ beYWb ]el[hdc[dj j^Wj _i ]el[hd[Z Xo W i[fWhWj[bo [b[Yj[Z >eWhZ e\
Okf[hl_iehi. P^[ WYYecfWdo_d] \_dWdY_Wb ijWj[c[dji fh[i[dj j^[ WYj_l_j_[i e\ j^[ ?ekdjo (j^[ fh_cWho
]el[hdc[dj) WdZ _ji Yecfed[dj kd_ji.

?ecfed[dj kd_ji Wh[ b[]Wbbo i[fWhWj[ [dj_j_[i \eh m^_Y^ j^[ ?ekdjo _i Yedi_Z[h[Z \_dWdY_Wbbo WYYekdjWXb[.
>b[dZ[Z Yecfed[dj kd_ji, Wbj^ek]^ b[]Wbbo i[fWhWj[ [dj_j_[i, Wh[, _d ikXijWdY[, fWhj e\ j^[ ?ekdjowi ef[hWj_edi.
AWY^ Xb[dZ[Z Yecfed[dj Z[iYh_X[Z X[bem fhel_Z[i W \_dWdY_Wb X[d[\_j WdZ/eh \_dWdY_Wb XkhZ[d je j^[ ?ekdjo.
P^[h[\eh[, ZWjW \hec j^[i[ kd_ji Wh[ YecX_d[Z m_j^ ZWjW e\ j^[ fh_cWho ]el[hdc[dj. @_iYh[j[bo fh[i[dj[Z
Yecfed[dj kd_ji, ed j^[ ej^[h ^WdZ, Wh[ h[fehj[Z _d W i[fWhWj[ Yebkcd _d j^[ ]el[hdc[dj-m_Z[ \_dWdY_Wb
ijWj[c[dji je [cf^Wi_p[ j^[o Wh[ b[]Wbbo i[fWhWj[ \hec j^[ ?ekdjo. AWY^ Xb[dZ[Z WdZ Z_iYh[j[bo fh[i[dj[Z
Yecfed[dj kd_j Z_iYkii[Z X[bem ^Wi W Fkd[ 30 o[Wh-[dZ.

P^[ L_cW ?ekdjo OjWZ_kc @_ijh_Yj, W b[]Wbbo i[fWhWj[ [dj_jo, mWi \ehc[Z je fhecej[ WdZ [ijWXb_i^ cW`eh b[W]k[
XWi[XWbb ifh_d] jhW_d_d] _d L_cW ?ekdjo. P^[ ?ekdjo >eWhZ e\ Okf[hl_iehi _i j^[ >eWhZ e\ @_h[Yjehi e\ j^[
@_ijh_Yj. =Yj_d] _d j^[ YWfWY_jo e\ j^[ >eWhZ e\ @_h[Yjehi, j^[ L_cW ?ekdjo >eWhZ e\ Okf[hl_iehi _i WXb[ je
_cfei[ _ji m_bb ed j^[ @_ijh_Yj. P^[ >eWhZ e\ @_h[Yjehi b[l_[i j^[ YWh h[djWb ikhY^Wh][ hWj[i WdZ j^[ h[Yh[Wj_ed
l[^_Yb[ (NR) fWha jWn \eh j^[ @_ijh_Yj. P^[ @_ijh_Yj _i h[fehj[Z Wi W if[Y_Wb h[l[dk[ \kdZ (Xb[dZ[Z Yecfed[dj
kd_j) _d j^[i[ \_dWdY_Wb ijWj[c[dji. ?ecfb[j[ \_dWdY_Wb ijWj[c[dji \eh j^[ @_ijh_Yj YWd X[ eXjW_d[Z \hec j^[ L_cW
?ekdjo @[fWhjc[dj e\ B_dWdY[ WdZ N_ia IWdW][c[dj beYWj[Z Wj 130 S[ij ?ed]h[ii Ojh[[j, PkYied, =h_pedW
85701.

P^[ L_cW ?ekdjo H_XhWho @_ijh_Yj mWi [ijWXb_i^[Z _d 1986 m^[d b[]_ibWj_ed Wbbem[Z \kbb jWn_d] Wkj^eh_jo WdZ j^[
WX_b_jo je [dj[h _dje W]h[[c[dji m_j^ ej^[h `kh_iZ_Yj_edi \eh j^[ fhel_i_ed e\ b_XhWho i[hl_Y[i. P^[ L_cW ?ekdjo
>eWhZ e\ Okf[hl_iehi _i j^[ >eWhZ e\ @_h[Yjehi e\ j^[ @_ijh_Yj. P^[ H_XhWho @_ijh_Yj _i h[fehj[Z Wi W if[Y_Wb
h[l[dk[ \kdZ (Xb[dZ[Z Yecfed[dj kd_j) _d j^[i[ \_dWdY_Wb ijWj[c[dji. O[fWhWj[ \_dWdY_Wb ijWj[c[dji \eh j^[
@_ijh_Yj Wh[ dej WlW_bWXb[.

P^[ L_cW ?ekdjo N[]_edWb BbeeZ ?edjheb @_ijh_Yj mWi [ijWXb_i^[Z _d 1978. P^[ @_ijh_Yj _i h[ifedi_Xb[ \eh
\beeZfbW_d cWdW][c[dj WYj_l_j_[i \eh j^[ kd_dYehfehWj[Z Wh[Wi e\ L_cW ?ekdjo ([nY[fj dWj_edWb \eh[iji, fWhai,
cedkc[dji, WdZ JWj_l[ =c[h_YWd JWj_edi), j^[ ?_jo e\ Oekj^ PkYied, WdZ j^[ Pemd e\ OW^kWh_jW. P^[ L_cW
?ekdjo >eWhZ e\ Okf[hl_iehi _i j^[ >eWhZ e\ @_h[Yjehi \eh j^[ BbeeZ ?edjheb @_ijh_Yj. P^[ N[]_edWb BbeeZ
?edjheb @_ijh_Yj _i h[fehj[Z Wi W if[Y_Wb h[l[dk[ \kdZ (Xb[dZ[Z Yecfed[dj kd_j) _d j^[i[ \_dWdY_Wb ijWj[c[dji.
O[fWhWj[ \_dWdY_Wb ijWj[c[dji \eh j^[ @_ijh_Yj Wh[ dej WlW_bWXb[.
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Note 1: Summary of Significant Accounting Policies (continued)

P^[ L_cW ?ekdjo Ojh[[j H_]^j_d] Ecfhel[c[dj @_ijh_Yji (OHE@i) Wh[ h[ifedi_Xb[ \eh ijh[[j b_]^j_d] \eh if[Y_\_Y
h[]_edi e\ kd_dYehfehWj[Z L_cW ?ekdjo. =bb XkZ][jWho WdZ ef[hWj_edWb WYj_l_j_[i Wh[ WZc_d_ij[h[Z Xo j^[ L_cW
?ekdjo >eWhZ e\ Okf[hl_iehi WdZ c[[j j^[ Yh_j[h_W \eh W Xb[dZ[Z Yecfed[dj kd_j. OHE@i Wh[ h[fehj[Z Wi W
if[Y_Wb h[l[dk[ \kdZ _d j^[i[ \_dWdY_Wb ijWj[c[dji. O[fWhWj[ \_dWdY_Wb ijWj[c[dji \eh j^[ OHE@i Wh[ dej
WlW_bWXb[.

P^[ Oekj^m[ij[hd BW_h ?ecc_ii_ed, EdY. (OB?) _i W dedfhe\_j YehfehWj_ed, m^_Y^ cWdW][i WdZ cW_djW_di j^[
\W_h]hekdZi emd[Z Xo j^[ ?ekdjo WdZ YedZkYji WddkWb \W_h WdZ ej^[h [l[dji Wj j^[ \W_h]hekdZi. P^[
?ecc_ii_edwi c[cX[hi Wh[ Wffe_dj[Z WdZ YWd X[ h[cel[Z Wj Wdo j_c[ Xo j^[ L_cW ?ekdjo >eWhZ e\
Okf[hl_iehi. >Wi[Z ed j^[i[ \WYjehi, WdZ X[YWki[ OB? Ze[i dej fhel_Z[ i[hl_Y[i [dj_h[bo, eh Wbceij [dj_h[bo je
j^[ ?ekdjo, Xkj hWj^[h je j^[ ][d[hWb Y_j_p[dho, OB? _i h[fehj[Z Wi W i[fWhWj[ Yecfed[dj kd_j (Z_iYh[j[
fh[i[djWj_ed) _d j^[i[ \_dWdY_Wb ijWj[c[dji. ?ecfb[j[ \_dWdY_Wb ijWj[c[dji \eh OB? YWd X[ eXjW_d[Z \hec j^[
L_cW ?ekdjo @[fWhjc[dj e\ B_dWdY[ WdZ N_ia IWdW][c[dj beYWj[Z Wj 130 S[ij ?ed]h[ii Ojh[[j, PkYied,
=h_pedW 85701.

P^[ L_cW ?ekdjo Ofehji WdZ Pekh_ic =kj^eh_jo (O&P=) _i W dedfhe\_j ckd_Y_fWb YehfehWj_ed [ijWXb_i^[Z je
fhecej[ fhe\[ii_edWb WdZ WcWj[kh ifehji [l[dji WdZ ej^[h ik_jWXb[ WYj_l_j_[i \eh j^[ X[d[\_j e\ j^[ fkXb_Y WdZ je
_dYh[Wi[ effehjkd_j_[i \eh WcWj[kh oekj^ ifehji _d L_cW ?ekdjo. O&P= c[cX[hi Wh[ Wffe_dj[Z WdZ YWd X[
h[cel[Z Wj Wdo j_c[ Xo j^[ >eWhZ e\ Okf[hl_iehi. >Wi[Z ed j^[i[ \WYjehi, WdZ X[YWki[ O&P= Ze[i dej fhel_Z[
i[hl_Y[i [dj_h[bo, eh Wbceij [dj_h[bo je j^[ ?ekdjo, Xkj hWj^[h je j^[ ][d[hWb Y_j_p[dho, O&P= _i h[fehj[Z Wi W
i[fWhWj[ Yecfed[dj kd_j (Z_iYh[j[ fh[i[djWj_ed) _d j^[i[ \_dWdY_Wb ijWj[c[dji. O[fWhWj[ \_dWdY_Wb ijWj[c[dji
Wh[ kdWlW_bWXb[ \eh O&P=.

N[bWj[Z Kh]Wd_pWj_ed;

P^[ EdZkijh_Wb =kj^eh_jo e\ L_cW ?ekdjo (=kj^eh_jo) _i W b[]Wbbo i[fWhWj[ [dj_jo j^Wj mWi Yh[Wj[Z je fhecej[
[Yedec_Y Z[l[befc[dj WdZ j^[ Z[l[befc[dj e\ W\\ehZWXb[ ^eki_d]. P^[ =kj^eh_jo \kb\_bbi _ji \kdYj_ed j^hek]^
j^[ _iikWdY[ e\ jWn-[n[cfj XedZi. P^[ ?ekdjo >eWhZ e\ Okf[hl_iehi Wffe_dji j^[ =kj^eh_jowi >eWhZ e\
@_h[Yjehi. P^[ =kj^eh_jowi ef[hWj_edi Wh[ Yecfb[j[bo i[fWhWj[ \hec j^[ ?ekdjo WdZ j^[ ?ekdjo _i dej
\_dWdY_Wbbo WYYekdjWXb[ \eh j^[ =kj^eh_jo. P^[h[\eh[, j^[ \_dWdY_Wb WYj_l_j_[i e\ j^[ =kj^eh_jo ^Wl[ dej X[[d
_dYbkZ[Z _d j^[ WYYecfWdo_d] \_dWdY_Wb ijWj[c[dji.

B. Basis of Accounting

Lh_cWho ]el[hdc[dj;

P^[ ]el[hdc[dj-m_Z[, fhefh_[jWho \kdZ, WdZ \_ZkY_Who \kdZ \_dWdY_Wb ijWj[c[dji Wh[ fh[i[dj[Z ki_d] j^[
[Yedec_Y h[iekhY[i c[Wikh[c[dj \eYki WdZ j^[ WYYhkWb XWi_i e\ WYYekdj_d] m_j^ j^[ [nY[fj_ed e\ W][dYo
\kdZi, m^_Y^ ^Wl[ de c[Wikh[c[dj \eYki. N[l[dk[i Wh[ h[YehZ[Z m^[d [Whd[Z WdZ [nf[di[i Wh[ h[YehZ[Z Wj
j^[ j_c[ b_WX_b_j_[i Wh[ _dYkhh[Z, h[]WhZb[ii e\ m^[d j^[ h[bWj[Z YWi^ \bemi jWa[ fbWY[. Lhef[hjo jWn[i Wh[
h[Ye]d_p[Z Wi h[l[dk[ _d j^[ o[Wh \eh m^_Y^ j^[o Wh[ b[l_[Z. ChWdji WdZ ZedWj_edi Wh[ h[Ye]d_p[Z Wi h[l[dk[ Wi
ieed Wi Wbb [b_]_X_b_jo h[gk_h[c[dji _cfei[Z Xo j^[ fhel_Z[h ^Wl[ X[[d c[j.

Cel[hdc[djWb \kdZi _d j^[ \kdZ-XWi[Z \_dWdY_Wb ijWj[c[dji Wh[ h[fehj[Z ki_d] j^[ Ykhh[dj \_dWdY_Wb h[iekhY[i
c[Wikh[c[dj \eYki WdZ j^[ ceZ_\_[Z WYYhkWb XWi_i e\ WYYekdj_d]. QdZ[h j^_i c[j^eZ, h[l[dk[i Wh[ h[Ye]d_p[Z
m^[d c[WikhWXb[ WdZ WlW_bWXb[. P^[ ?ekdjo Yedi_Z[hi Wbb h[l[dk[i h[fehj[Z _d j^[ ]el[hdc[djWb \kdZi je X[
WlW_bWXb[ _\ j^[ h[l[dk[i Wh[ Yebb[Yj[Z m_j^_d 30 ZWoi W\j[h o[Wh-[dZ. N[l[dk[i j^Wj Wh[ Yebb[Yj[Z W\j[h 30 ZWoi
Wh[ h[fehj[Z Wi Z[\[hh[Z h[l[dk[i. P^[ ?ekdjowi cW`eh h[l[dk[ iekhY[i j^Wj Wh[ ikiY[fj_Xb[ je WYYhkWb Wh[
fhef[hjo jWn[i, _dj[h]el[hdc[djWb, WdZ Y^Wh][i \eh i[hl_Y[i. Anf[dZ_jkh[i Wh[ h[YehZ[Z m^[d j^[ h[bWj[Z \kdZ
b_WX_b_jo _i _dYkhh[Z, [nY[fj \eh fh_dY_fWb WdZ _dj[h[ij ed ][d[hWb bed]-j[hc Z[Xj, YbW_ci WdZ `kZ]c[dji,
Yecf[diWj[Z WXi[dY[i, bWdZ\_bb Ybeikh[ WdZ feij-Ybeikh[ YWh[ Yeiji, WdZ febbkj_ed h[c[Z_Wj_ed, m^_Y^ Wh[
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Note 1: Summary of Significant Accounting Policies (continued)

h[Ye]d_p[Z Wi [nf[dZ_jkh[i je j^[ [nj[dj j^[o Wh[ Zk[ WdZ fWoWXb[. C[d[hWb YWf_jWb Wii[j WYgk_i_j_edi Wh[
h[fehj[Z Wi [nf[dZ_jkh[i _d ]el[hdc[djWb \kdZi. LheY[[Zi e\ ][d[hWb bed]-j[hc Z[Xj WdZ WYgk_i_j_edi kdZ[h
YWf_jWb b[Wi[ W]h[[c[dji Wh[ h[fehj[Z Wi ej^[h \_dWdY_d] iekhY[i. P^[ ?ekdjo cWo \kdZ Y[hjW_d fhe]hWci Xo W
YecX_dWj_ed e\ h[ijh_Yj[Z, Yecc_jj[Z, Wii_]d[Z, WdZ/eh kdWii_]d[Z (][d[hWb) h[l[dk[i. S^[d Wd
[nf[dZ_jkh[/[nf[di[ _i _dYkhh[Z j^Wj YWd X[ fW_Z \hec [_j^[h h[ijh_Yj[Z eh kdh[ijh_Yj[Z \kdZ XWbWdY[i/d[j
fei_j_ed, j^[ ?ekdjo ki[i h[ijh_Yj[Z \kdZ XWbWdY[/d[j fei_j_ed \_hij. S^[d Wd [nf[dZ_jkh[ _i _dYkhh[Z j^Wj YWd
X[ fW_Z \hec ceh[ j^Wd ed[ YWj[]eho e\ kdh[ijh_Yj[Z \kdZ XWbWdY[i, j^[ ?ekdjo m_bb ki[ Yecc_jj[Z Wcekdji
\_hij, \ebbem[Z Xo Wii_]d[Z Wcekdji, WdZ bWijbo kdWii_]d[Z Wcekdji. BkdZ XWbWdY[i e\ j^[ ]el[hdc[djWb \kdZi
Wh[ h[fehj[Z i[fWhWj[bo m_j^_d YbWii_\_YWj_edi XWi[Z ed W ^_[hWhY^o e\ j^[ YedijhW_dji fbWY[Z ed j^[ ki[ e\ j^ei[
h[iekhY[i. P^[ YbWii_\_YWj_edi Wh[ XWi[Z ed j^[ h[bWj_l[ ijh[d]j^ e\ j^[ YedijhW_dji j^Wj Yedjheb ^em j^[ if[Y_\_Y
Wcekdji YWd X[ if[dj. P^[ YbWii_\_YWj_edi Wh[ dedif[dZWXb[, h[ijh_Yj[Z, WdZ kdh[ijh_Yj[Z, m^_Y^ _dYbkZ[i
Yecc_jj[Z, Wii_]d[Z, WdZ kdWii_]d[Z \kdZ XWbWdY[ YbWii_\_YWj_edi.

P^[ dedif[dZWXb[ \kdZ XWbWdY[ YbWii_\_YWj_ed _dYbkZ[i Wcekdji j^Wj YWddej X[ if[dj X[YWki[ j^[o Wh[ [_j^[h dej
_d if[dZWXb[ \ehc, ikY^ Wi _dl[djeh_[i, eh Wh[ b[]Wbbo eh YedjhWYjkWbbo h[gk_h[Z je X[ cW_djW_d[Z _djWYj.

N[ijh_Yj[Z \kdZ XWbWdY[i Wh[ j^ei[ j^Wj ^Wl[ [nj[hdWbbo _cfei[Z h[ijh_Yj_edi ed j^[_h kiW][ Xo Yh[Z_jehi, ikY^ Wi
j^hek]^ Z[Xj Yel[dWdji, ]hWdjehi, Yedjh_Xkjehi, eh bWmi WdZ h[]kbWj_edi.

?ecc_jj[Z \kdZ XWbWdY[i Wh[ i[b\-_cfei[Z b_c_jWj_edi i[j fh_eh je j^[ o[Wh-[dZ Ybei_d]. P^[ L_cW ?ekdjo
>eWhZ e\ Okf[hl_iehi _i j^[ ^_]^[ij b[l[b e\ Z[Y_i_ed cWa_d] Wkj^eh_jo. Ecfei[Z b_c_jWj_edi ed j^[ ki[ e\ \kdZi
ckij X[ Wffhel[Z Xo j^[ >eWhZ e\ Okf[hl_iehi Wj W h[]kbWh ikf[hl_ieho c[[j_d]. =do ceZ_\_YWj_edi WdZ/eh
h[iY_ii_edi ckij Wbie X[ Wffhel[Z Xo j^[ XeWhZ.

=ii_]d[Z \kdZ XWbWdY[i Wh[ b_c_jWj_edi h[ikbj_d] \hec j^[ _dj[dZ[Z ki[ e\ \kdZi. P^[ L_cW ?ekdjo >eWhZ e\
Okf[hl_iehi WdZ/eh _ji h[fh[i[djWj_l[, j^[ ?ekdjo =Zc_d_ijhWjeh, YWd Wkj^eh_p[ j^[ YedijhW_dji \eh j^[ if[Y_\_Y
fkhfei[. IeZ_\_YWj_edi eh h[iY_ii_edi e\ j^[ YedijhW_dji YWd Wbie X[ Wkj^eh_p[Z Xo j^[ iWc[ WYj_ed j^Wj b_c_j[Z
j^[ \kdZi.

P^[ kdWii_]d[Z \kdZ XWbWdY[ _i j^[ h[i_ZkWb YbWii_\_YWj_ed \eh j^[ C[d[hWb BkdZ WdZ _dYbkZ[i Wbb if[dZWXb[
Wcekdji dej h[fehj[Z _d j^[ ej^[h YbWii_\_YWj_edi. =bie, Z[\_Y_ji _d \kdZ XWbWdY[i e\ j^[ ej^[h ]el[hdc[djWb
\kdZi Wh[ h[fehj[Z Wi kdWii_]d[Z.

P^[ ?ekdjo Ze[i dej ^Wl[ W \ehcWb c_d_ckc \kdZ XWbWdY[ feb_Yo, ^em[l[h, Wbb ?ekdjo \kdZi' \kdZ XWbWdY[i eh
d[j fei_j_ed Wh[ WdWbop[Z j^hek]^ekj j^[ o[Wh WdZ h[i[hl[Z Wi d[Y[iiWho Zkh_d] j^[ XkZ][jWho Wffhefh_Wj_ed
fheY[ii.

P^[ ?ekdjowi Xki_d[ii-jof[ WYj_l_j_[i WdZ [dj[hfh_i[ \kdZi \ebbem B=O> OjWj[c[dji WdZ Edj[hfh[jWj_edi _iik[Z
ed eh X[\eh[ Jel[cX[h 30, 1989, =YYekdj_d] Lh_dY_fb[i >eWhZ Kf_d_edi, WdZ =YYekdj_d] N[i[WhY^
>kbb[j_di, kdb[ii j^ei[ fhedekdY[c[dji Yed\b_Yj m_j^ C=O> fhedekdY[c[dji. P^[ ?ekdjo ^Wi Y^ei[d j^[
efj_ed dej je \ebbem B=O> ijWj[c[dji WdZ _dj[hfh[jWj_edi _iik[Z W\j[h Jel[cX[h 30, 1989.

C. Basis of Presentation

P^[ XWi_Y \_dWdY_Wb ijWj[c[dji _dYbkZ[ Xej^ ]el[hdc[dj-m_Z[ WdZ \kdZ-XWi[Z \_dWdY_Wb ijWj[c[dji. P^[
]el[hdc[dj-m_Z[ ijWj[c[dji \eYki ed j^[ ?ekdjo Wi W m^eb[, m^_b[ j^[ \kdZ-XWi[Z ijWj[c[dji \eYki ed cW`eh
\kdZi. AWY^ fh[i[djWj_ed fhel_Z[i lWbkWXb[ _d\ehcWj_ed j^Wj YWd X[ WdWbop[Z WdZ YecfWh[Z X[jm[[d o[Whi WdZ
X[jm[[d ]el[hdc[dji je [d^WdY[ j^[ ki[\kbd[ii e\ j^[ _d\ehcWj_ed.
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Note 1: Summary of Significant Accounting Policies (continued)

Government-wide statements fhel_Z[ _d\ehcWj_ed WXekj j^[ fh_cWho ]el[hdc[dj WdZ _ji Yecfed[dj kd_ji.
P^[ ijWj[c[dji _dYbkZ[ W ijWj[c[dj e\ d[j fei_j_ed WdZ W ijWj[c[dj e\ WYj_l_j_[i. P^[i[ ijWj[c[dji h[fehj j^[
\_dWdY_Wb WYj_l_j_[i e\ j^[ el[hWbb ]el[hdc[dj, [nY[fj \eh \_ZkY_Who WYj_l_j_[i. P^[o Wbie Z_ij_d]k_i^ X[jm[[d
j^[]el[hdc[djWb WdZ Xki_d[ii-jof[ WYj_l_j_[i e\ j^[ ?ekdjo WdZ X[jm[[d j^[ ?ekdjo WdZ _ji Z_iYh[j[bo
fh[i[dj[ZYecfed[dj kd_ji. Cel[hdc[djWb WYj_l_j_[i Wh[ \_dWdY[Z fh_cWh_bo j^hek]^ jWn[i WdZ
_dj[h]el[hdc[djWb h[l[dk[i. >ki_d[ii-jof[ WYj_l_j_[i Wh[ \_dWdY[Z _d m^eb[ eh _d fWhj Xo \[[i Y^Wh][Z je
[nj[hdWb fWhj_[i. = ijWj[c[dj e\ WYj_l_j_[i fh[i[dji W YecfWh_ied X[jm[[d Z_h[Yj [nf[di[i WdZ fhe]hWc
h[l[dk[i \eh [WY^ \kdYj_ed e\ j^[ ?ekdjowi ]el[hdc[djWb WYj_l_j_[i WdZ i[]c[dj e\ _ji Xki_d[ii-jof[ WYj_l_j_[i.
@_h[Yj [nf[di[i Wh[ j^ei[ j^Wj Wh[ if[Y_\_YWbbo WiieY_Wj[Z m_j^ W fhe]hWc eh \kdYj_ed WdZ, j^[h[\eh[, Wh[ Yb[Whbo
_Z[dj_\_WXb[ je W fWhj_YkbWh \kdYj_ed. P^[ ?ekdjo Ze[i dej WbbeYWj[ _dZ_h[Yj [nf[di[i je fhe]hWci eh \kdYj_edi.
Lhe]hWc h[l[dk[i _dYbkZ[;

" ?^Wh][i \eh i[hl_Y[i (\_d[i WdZ \eh\[_jkh[i, b_Y[di[i WdZ f[hc_ji, WdZ if[Y_Wb Wii[iic[dji)<
" Kf[hWj_d] ]hWdji WdZ Yedjh_Xkj_edi< WdZ
" ?Wf_jWb ]hWdji WdZ Yedjh_Xkj_edi

N[l[dk[i j^Wj Wh[ dej YbWii_\_[Z Wi fhe]hWc h[l[dk[i, _dYbkZ_d] _dj[hdWbbo Z[Z_YWj[Z h[iekhY[i WdZ Wbb jWn[i
b[l_[Z eh _cfei[Z Xo j^[ ?ekdjo, Wh[ h[fehj[Z Wi ][d[hWb h[l[dk[i. P^[ d[j [\\[Yj e\ _dj[h\kdZ WYj_l_jo ^Wi
X[[d [b_c_dWj[Z \hec j^[ ]el[hdc[dj-m_Z[ \_dWdY_Wb ijWj[c[dji je c_d_c_p[ j^[ ZekXb[ Yekdj_d] e\ _dj[hdWb
WYj_l_j_[i.

Fund-based financial statements fhel_Z[ _d\ehcWj_ed WXekj j^[ ?ekdjowi \kdZi, _dYbkZ_d] \_ZkY_Who \kdZi
WdZ Xb[dZ[Z Yecfed[dj kd_ji. O[fWhWj[ ijWj[c[dji Wh[ fh[i[dj[Z \eh j^[ ]el[hdc[djWb, fhefh_[jWho, WdZ
\_ZkY_Who \kdZ YWj[]eh_[i. P^[ [cf^Wi_i e\ \kdZ-XWi[Z \_dWdY_Wb ijWj[c[dji _i ed cW`eh ]el[hdc[djWb WdZ
[dj[hfh_i[ \kdZi, [WY^ Z_ifbWo[Z _d W i[fWhWj[ Yebkcd. =bb h[cW_d_d] ]el[hdc[djWb WdZ [dj[hfh_i[ \kdZi Wh[
W]]h[]Wj[Z WdZ h[fehj[Z Wi ded-cW`eh \kdZi. B_ZkY_Who \kdZi Wh[ W]]h[]Wj[Z WdZ h[fehj[Z Xo \kdZ jof[.

Lhefh_[jWho \kdZi Wh[ \_dWdY[Z cW_dbo Xo \[[i WdZ Y^Wh][i h[Y[_l[Z \hec ki[hi e\ j^[ i[hl_Y[i fhel_Z[Z Xo j^[
\kdZwi ef[hWj_edi. Lhefh_[jWho \kdZi Z_ij_d]k_i^ ef[hWj_d] h[l[dk[i WdZ [nf[di[i \hec ded-ef[hWj_d] _j[ci.

Kf[hWj_d] h[l[dk[i WdZ [nf[di[i ][d[hWbbo h[ikbj \hec fhel_Z_d] i[hl_Y[i WdZ fheZkY_d] WdZ Z[b_l[h_d] ]eeZi
_d Yedd[Yj_ed m_j^ W fhefh_[jWho \kdZwi fh_dY_fWb ed]e_d] ef[hWj_edi. =bb h[l[dk[i WdZ [nf[di[i dej c[[j_d]
j^_i Z[\_d_j_ed Wh[ h[fehj[Z Wi ded-ef[hWj_d] h[l[dk[i WdZ [nf[di[i.

P^[ ?ekdjo h[fehji j^[ \ebbem_d] cW`eh ]el[hdc[djWb \kdZi;

P^[ General Fund _i j^[ ?ekdjowi fh_cWho ef[hWj_d] \kdZ. Ej WYYekdji \eh Wbb \_dWdY_Wb h[iekhY[i e\ j^[
][d[hWb ]el[hdc[dj, [nY[fj \eh j^ei[ h[gk_h[Z je X[ WYYekdj[Z \eh _d Wdej^[h \kdZ.

P^[ Capital Projects Fund WYYekdji \eh \_dWdY_Wb h[iekhY[i je X[ ki[Z \eh j^[ WYgk_i_j_ed eh YedijhkYj_ed e\
YWf_jWb \WY_b_j_[i WdZ ej^[h YWf_jWb Wii[ji, ej^[h j^Wd j^ei[ \_dWdY[Z Xo fhefh_[jWho \kdZi.

P^[ Debt Service Fund WYYekdji \eh j^[ WYYkckbWj_ed e\ h[iekhY[i \eh, WdZ j^[ fWoc[dj e\, ][d[hWb bed]-j[hc
Z[Xj fh_dY_fWb WdZ _dj[h[ij.

P^[ ?ekdjo h[fehji j^[ \ebbem_d] cW`eh [dj[hfh_i[ \kdZi;

Pima Health System and Services (PHS&S) fhel_Z[Z fWoc[dj \eh ^[Wbj^ YWh[ i[hl_Y[i _dYbkZ_d] _dfWj_[dj
^eif_jWb YWh[ WdZ ekjfWj_[dj Yb_d_YWb YWh[ \eh c[Z_YWb WdZ fioY^_Wjh_Y fheXb[ci, _dZ_][dj ^[Wbj^ YWh[ kdZ[h j^[
=h_pedW D[Wbj^ ?Wh[ ?eij ?edjW_dc[dj Ooij[c (=D???O), Wd Wbj[hdWj_l[ je I[Z_YW_Z, ^ec[ ^[Wbj^ i[hl_Y[i,
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Note 1: Summary of Significant Accounting Policies (continued)

WdZ bed]-j[hc dkhi_d] YWh[. P^[ ?ekdjowi =D???O YedjhWYji j[hc_dWj[Z ed O[fj[cX[h 30, 2011, WdZ j^[
L_cW D[Wbj^ Ooij[c WdZ O[hl_Y[i Y[Wi[Z ef[hWj_edi. =bb h[i_ZkWb XWbWdY[i e\ j^[ \kdZ m[h[ jhWdi\[hh[Z je j^[
ej^[h ]el[hdc[djWb \kdZi Wj Fkd[ 30, 2012.

Regional Wastewater Reclamation (RWR) WYYekdji \eh j^[ cWdW][c[dj WdZ ef[hWj_ed e\ mWij[mWj[h
jh[Wjc[dj WdZ mWj[h febbkj_ed Yedjheb fhe]hWci.

P^[ ?ekdjo h[fehji j^[ \ebbem_d] \kdZ jof[i;

Internal Service Funds WYYekdj \eh j^[ \_dWdY_d] e\ ]eeZi eh i[hl_Y[i fhel_Z[Z Xo ed[ Z[fWhjc[dj eh W][dYo
je ej^[h Z[fWhjc[dji eh W][dY_[i e\ j^[ ?ekdjo, eh je ej^[h ]el[hdc[djWb kd_ji, ed W Yeij-h[_cXkhi[c[dj
XWi_i.P^[i[ \kdZi WYYekdj \eh \b[[j cW_dj[dWdY[ WdZ ef[hWj_ed, _dikhWdY[, ]hWf^_Y i[hl_Y[i, WdZ
j[b[Yecckd_YWj_edi i[hl_Y[i.

Investment Trust Funds WYYekdj \eh Wii[ji ^[bZ Xo j^[ ?ekdjo Ph[Wikh[h _d Wd [nj[hdWb _dl[ijc[dj feeb WdZ
_dZ_l_ZkWb _dl[ijc[dj WYYekdji \eh j^[ X[d[\_j e\ ekji_Z[ `kh_iZ_Yj_edi.

Agency Funds WYYekdj \eh j^[ Wii[ji ^[bZ Xo j^[ ?ekdjo Wi Wd W][dj \eh _dZ_l_ZkWbi, fh_lWj[ eh]Wd_pWj_edi, eh
ej^[h ]el[hdc[djWb kd_ji. P^[ W][dYo \kdZi Wh[ YkijeZ_Wb _d dWjkh[ WdZ Ze dej fh[i[dj h[ikbji e\ ef[hWj_edi.

D. Cash and Investments

Lh_cWho ]el[hdc[dj;

Beh fkhfei[i e\ _ji ijWj[c[dji e\ YWi^ \bemi, j^[ ?ekdjo Yedi_Z[hi edbo j^ei[ ^_]^bo b_gk_Z _dl[ijc[dji, m_j^ W
cWjkh_jo f[h_eZ e\ 3 cedj^i eh b[ii m^[d fkhY^Wi[Z, je X[ YWi^ [gk_lWb[dji. =bb _dl[ijc[dji Wh[ ijWj[Z Wj \W_h
lWbk[.

E\ Wd _dZ_l_ZkWb \kdZ ^Wi W Z[\_Y_j XWbWdY[ _d j^[ Wcekdj ed Z[fei_j m_j^ j^[ ?ekdjo Ph[Wikh[h Wj o[Wh-[dZ, j^Wj
XWbWdY[ _i h[YbWii_\_[Z Wi Wd Wcekdj Zk[ je ej^[h \kdZi.

E. Inventories and Prepaids

P^[ ?ekdjo WYYekdji \eh _ji _dl[djeh_[i _d j^[ D[Wbj^ BkdZ ki_d] j^[ fkhY^Wi[ c[j^eZ. Edl[djeh_[i e\ j^[
D[Wbj^ @[fWhjc[dj Yedi_ij e\ [nf[dZWXb[ ikffb_[i ^[bZ \eh Yedikcfj_ed WdZ Wh[ h[YehZ[Z Wi [nf[dZ_jkh[i Wj
j^[ j_c[ e\ fkhY^Wi[. =cekdji ed ^WdZ Wj o[Wh-[dZ Wh[ i^emd ed j^[ XWbWdY[ i^[[j Wi Wd Wii[j \eh
_d\ehcWj_edWb fkhfei[i edbo WdZ Wh[ e\\i[j Xo dedif[dZWXb[ \kdZ XWbWdY[ je _dZ_YWj[ j^Wj j^[o Ze dej Yedij_jkj[
uWlW_bWXb[ if[dZWXb[ h[iekhY[i.v P^[i[ _dl[djeh_[i Wh[ ijWj[Z Wj Yeij ki_d] j^[ \_hij-_d, \_hij-ekj c[j^eZ eh
Wl[hW][ Yeij c[j^eZ.

Edl[djeh_[i e\ j^[ PhWdifehjWj_ed @[fWhjc[dj Wh[ h[YehZ[Z Wi Wii[ji m^[d fkhY^Wi[Z WdZ [nf[di[Z m^[d ki[Z.
Edl[djeh_[i _d PhWdifehjWj_ed Wh[ lWbk[Z Wj bem[h e\ Yeij eh cWha[j, Yeij X[_d] Z[j[hc_d[Z ki_d] j^[ cel_d]
Wl[hW][ c[j^eZ.

Edl[djeh_[i _d j^[ ]el[hdc[dj-m_Z[ WdZ fhefh_[jWho \kdZiw \_dWdY_Wb ijWj[c[dji Wh[ h[YehZ[Z Wi Wii[ji m^[d
fkhY^Wi[Z WdZ [nf[di[Z m^[d Yedikc[Z.

Edl[djeh_[i e\ NSN, Wd [dj[hfh_i[ \kdZ, Wh[ lWbk[Z Wj bem[h e\ Yeij eh cWha[j, Yeij X[_d] Z[j[hc_d[Z ki_d] j^[
cel_d] Wl[hW][ c[j^eZ.
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Note 1: Summary of Significant Accounting Policies (continued)

Edl[djeh_[i e\ Edj[hdWb O[hl_Y[ BkdZi Wh[ lWbk[Z Wj bem[h e\ Yeij eh cWha[j, Yeij X[_d] Z[j[hc_d[Z ki_d] j^[
cel_d] Wl[hW][ c[j^eZ.

Lh[fW_Z [nf[di[i/[nf[dZ_jkh[i Wh[ WYYekdj[Z \eh ki_d] j^[ Yedikcfj_ed c[j^eZ, [nY[fj \eh j^[ OY^eeb N[i[hl[
BkdZ h[fehj[Z Wi Wd Kj^[h Cel[hdc[djWb BkdZ, m^_Y^ ki[i j^[ fkhY^Wi[ c[j^eZ.

F. Property Tax Calendar

P^[ ?ekdjo b[l_[i h[Wb WdZ f[hiedWb fhef[hjo jWn[i ed eh X[\eh[ j^[ j^_hZ IedZWo _d =k]kij j^Wj X[Yec[ Zk[
WdZ fWoWXb[ _d jme [gkWb _dijWbbc[dji. P^[ \_hij _dijWbbc[dj _i Zk[ ed j^[ \_hij ZWo e\ KYjeX[h WdZ X[Yec[i
Z[b_dgk[dj W\j[h j^[ \_hij Xki_d[ii ZWo e\ Jel[cX[h. P^[ i[YedZ _dijWbbc[dj _i Zk[ ed j^[ \_hij ZWo e\ IWhY^ e\
j^[ d[nj o[Wh WdZ X[Yec[i Z[b_dgk[dj W\j[h j^[ \_hij Xki_d[ii ZWo e\ IWo. = b_[d Wii[ii[Z W]W_dij h[Wb WdZ
f[hiedWb fhef[hjo WjjWY^[i ed j^[ \_hij ZWo e\ FWdkWho fh[Y[Z_d] Wii[iic[dj WdZ b[lo.

G. Capital Assets

?Wf_jWb Wii[ji Wh[ h[fehj[Z Wj WYjkWb Yeij eh [ij_cWj[Z ^_ijeh_YWb Yeij _\ ^_ijeh_YWb h[YehZi Wh[ dej WlW_bWXb[.
@edWj[Z Wii[ji Wh[ h[fehj[Z Wj [ij_cWj[Z \W_h lWbk[ Wj j^[ j_c[ h[Y[_l[Z.

?Wf_jWb_pWj_ed j^h[i^ebZi, Z[fh[Y_Wj_ed c[j^eZi, WdZ [ij_cWj[Z ki[\kb b_l[i e\ YWf_jWb Wii[ji h[fehj[Z _d j^[
]el[hdc[dj-m_Z[ ijWj[c[dji WdZ fhefh_[jWho \kdZi Wh[ Wi \ebbemi ([nYbkZ_d] Yecfed[dj kd_ji);

Capitalization Depreciation Estimated

Threshold Method Useful Life

HWdZ =bb J/= J/=

HWdZ _cfhel[c[dji (N[fehj[Z _d Xk_bZ_d]i WdZ _cfhel[c[dji) =bb OjhW_]^j H_d[ 20 - 30 U[Whi

>k_bZ_d]i WdZ _cfhel[c[dji $100 OjhW_]^j H_d[ 10 - 50 U[Whi

Agk_fc[dj $5 OjhW_]^j H_d[ 4 - 25 U[Whi

Ed\hWijhkYjkh[/O[m[h Yedl[oWdY[ ioij[ci $100 OjhW_]^j H_d[ 10 - 50 U[Whi

EdjWd]_Xb[ (N[fehj[Z _d bWdZ, [gk_fc[dj, WdZ _d\hWijhkYjkh[) $100 OjhW_]^j H_d[ RWh_[i

@_iYh[j[bo fh[i[dj[Z Yecfed[dj kd_ji;

OB? YWf_jWb Wii[ji Wh[ h[fehj[Z Wj WYjkWb Yeij. @[fh[Y_Wj_ed _i fhel_Z[Z Xo j^[ ijhW_]^j-b_d[ c[j^eZ el[h j^[
Wii[jiw [ij_cWj[Z ki[\kb b_\[, m^_Y^ hWd][ \hec 5 je 40 o[Whi.

H. Investment Earnings

Edl[ijc[dj [Whd_d]i Wh[ Yecfei[Z e\ _dj[h[ij, Z_l_Z[dZi, WdZ d[j Y^Wd][i _d j^[ \W_h lWbk[ e\ Wffb_YWXb[
_dl[ijc[dji.
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Note 1: Summary of Significant Accounting Policies (continued)

I. Compensated Absences

?ecf[diWj[Z WXi[dY[i Yedi_ij e\ lWYWj_ed b[Wl[ WdZ W YWbYkbWj[Z Wcekdj e\ i_Ya b[Wl[ [Whd[Z Xo [cfbeo[[i
XWi[Z ed i[hl_Y[i Wbh[WZo h[dZ[h[Z.

Acfbeo[[i cWo WYYkckbWj[ kf je 240 ^ekhi e\ lWYWj_ed Z[f[dZ_d] kfed o[Whi e\ i[hl_Y[, Xkj Wdo lWYWj_ed
^ekhi _d [nY[ii e\ j^[ cWn_ckc Wcekdj j^Wj Wh[ kdki[Z Wj j^[_h o[Wh-[dZ Wh[ \eh\[_j[Z. Qfed j[hc_dWj_ed e\
[cfbeoc[dj, Wbb kdki[Z WdZ kd\eh\[_j[Z lWYWj_ed X[d[\_ji Wh[ fW_Z je [cfbeo[[i. =YYehZ_d]bo, lWYWj_ed
X[d[\_ji Wh[ WYYhk[Z Wi W b_WX_b_jo _d j^[ government wide and proprietary fund \_dWdY_Wb ijWj[c[dji _d
Employee Compensation.

Acfbeo[[i cWo WYYkckbWj[ kf je 1920 ^ekhi e\ i_Ya b[Wl[. C[d[hWbbo, i_Ya b[Wl[ X[d[\_ji fhel_Z[ \eh ehZ_dWho
i_Ya fWo WdZ Wh[ YkckbWj_l[ Xkj Wh[ \eh\[_j[Z kfed j[hc_dWj_ed e\ [cfbeoc[dj. O_Ya b[Wl[ X[d[\_ji Ze dej l[ij
m_j^ [cfbeo[[i< ^em[l[h, [cfbeo[[i m^e Wh[ [b_]_Xb[ je h[j_h[ \hec ?ekdjo i[hl_Y[ _dje j^[ =h_pedW OjWj[
N[j_h[c[dj Ooij[c, LkXb_Y OW\[jo L[hiedd[b N[j_h[c[dj Ooij[c, eh ?ehh[Yj_edi K\\_Y[h N[j_h[c[dj LbWd cWo
h[gk[ij i_Ya b[Wl[ X[ Yedl[hj[Z je WddkWb b[Wl[ ed W fh[Z[j[hc_d[Z Yedl[hi_ed XWi_i. =d [ij_cWj[ e\ j^ei[
h[j_h[c[dj fWoekji _i WYYhk[Z Wi W b_WX_b_jo _d j^[ ]el[hdc[dj-m_Z[ WdZ fhefh_[jWho \kdZ \_dWdY_Wb ijWj[c[dji _d
Acfbeo[[ ?ecf[diWj_ed. Cecf[diWted absences \eh j^[ ]el[hdc[djWb \kdZi _i WYYhk[Z XWi[Z ed lWYWj_ed
WdZ i_Ya b[Wl[ fW_Z m_j^_d j^[ \_hij jme fWo f[h_eZi W\j[h \_iYWb o[Wh [dZ.
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Note 2: Fund Balance Classifications

P^[ jWXb[ X[bem Z[jW_bi j^[ \kdZ XWbWdY[ YWj[]eh_[i WdZ YbWii_\_YWj_edi;

Other
General Capital Projects Debt Service Governmental CAFR

Fund Fund Fund Funds Total
Net Position:

Nonspendable:
Edl[djeho 67$ 1,374$ 1,441$

Lh[fW_Z [nf[di[i 1,984 72 2,056

HeWd h[Y[_lWXb[ 669 59 728

L[hcWd[dj \kdZ fh_dY_fWb 45 45

PejWb dedif[dZWXb[ 2,720 1,550 4,270

Restricted for:

?Wf_jWb Lhe`[Yji

Ojh[[ji WdZ ^_]^mWoi 42,385$ 42,385

Kj^[h 78,481 78,481

Fkij_Y[ ?ekhj ?ecfb[n 22,651 22,651

FkZ_Y_Wb WYj_l_j_[i 34,367 34,367

BbeeZ ?edjheb @_ijh_Yj 14,171 9,712 23,883

D[Wbj^ 9,792 9,792

HWm [d\ehY[c[dj 4,385 4,385

H_XhWho @_ijh_Yj 15,217 15,217

LWhai WdZ h[Yh[Wj_ed 17 17

OY^eeb h[i[hl[ 508 508

OeY_Wb i[hl_Y[i 3,186 3,186

Ojh[[ji WdZ ^_]^mWoi 22,877 22,877

P_h[ \kdZ 1,214 1,214

Kj^[h fkhfei[i 333 4,193 4,526

PejWb h[ijh_Yj[Z 333 157,688 105,468 263,489

Committed to:

OY^eeb h[i[hl[ 414 414

Ofehji fhecej_ed (OjWZ_kc) 4,440 4,440

Kj^[h fkhfei[i 7,234 5,410 12,644

PejWb Yecc_jj[Z 7,234 10,264 17,498

Assigned to:
@[Xj i[hl_Y[ h[i[hl[ 28,298$ 28,298

FkZ_Y_Wb WYj_l_j_[i 114 114

D[Wbj^ 805 805

LWhai WdZ h[Yh[Wj_ed 4 1,648 1,652

HWdZ\_bb 1,890 1,890

OY^eeb h[i[hl[ 1,130 1,130

Kj^[h fkhfei[i 11,209 11,209

PejWb Wii_]d[Z 118 28,298 16,682 45,098

Unassigned: 77,596 (3,553) (9,013) 65,030

PejWb J[j Lei_j_ed 80,767$ 161,369$ 28,298$ 124,951$ 395,385$
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Note 3: Cash and Investments

Lh_cWho Cel[hdc[dj

P^[ ?ekdjowi YWi^ WdZ _dl[ijc[dj feb_Y_[i Wh[ ]el[hd[Z Xo OjWj[ ijWjkj[i WdZ Xo XedZ Yel[dWdji. P^[ ?ekdjo
Ph[Wikh[h _i Wkj^eh_p[Z je _dl[ij fkXb_Y ced_[i _d j^[ OjWj[ Ph[Wikh[hwi Edl[ijc[dj Leeb< _dj[h[ij X[Wh_d]
iWl_d]i WYYekdji, Y[hj_\_YWj[i e\ Z[fei_j WdZ h[fkhY^Wi[ W]h[[c[dji _d [b_]_Xb[ Z[fei_jeh_[i< XedZi eh ej^[h
eXb_]Wj_edi _iik[Z eh ]kWhWdj[[Z Xo j^[ Qd_j[Z OjWj[i ]el[hdc[dj eh Wdo e\ j^[ i[d_eh Z[Xj e\ _ji W][dY_[i,
ifedieh[Z W][dY_[i, YehfehWj_edi, ifedieh[Z YehfehWj_edi, eh _dijhkc[djWb_j_[i< if[Y_\_[Z ijWj[ WdZ beYWb
]el[hdc[dj XedZi< if[Y_\_[Z Yecc[hY_Wb fWf[h, XedZi, Z[X[djkh[i, WdZ dej[i _iik[Z Xo YehfehWj_edi eh]Wd_p[Z
WdZ Ze_d] Xki_d[ii _d j^[ Qd_j[Z OjWj[i< XedZi eh ej^[h [l_Z[dY[i e\ _dZ[Xj[Zd[ii e\ j^[ OjWj[ e\ =h_pedW eh Wdo
e\ _ji Yekdj_[i, Y_j_[i, jemdi, eh iY^eeb Z_ijh_Yji Wi if[Y_\_[Z Xo ijWjkj[< WdZ XedZi e\ Wdo Yekdjo ckd_Y_fWb
Z_ijh_Yj, ckd_Y_fWb kj_b_jo, eh if[Y_Wb jWn_d] Z_ijh_Yj e\ Wdo ijWj[ j^Wj Wh[ fWoWXb[ \hec h[l[dk[i, [Whd_d]i, eh W
if[Y_Wb jWn fb[Z][Z \eh Wbb fWoc[dji ed j^[ eXb_]Wj_edi. Ed WZZ_j_ed, j^[ ?ekdjo Ph[Wikh[h cWo _dl[ij jhkij
\kdZi _d \_n[Z _dYec[ i[Ykh_j_[i e\ YehfehWj_edi Ze_d] Xki_d[ii _d j^[ Qd_j[Z OjWj[i.

Credit risktP^[ OjWj[ ijWjkj[i ^Wl[ j^[ \ebbem_d] h[gk_h[c[dji \eh Yh[Z_j h_ia;

1. ?ecc[hY_Wb fWf[h ckij X[ e\ fh_c[ gkWb_jo WdZ X[ hWj[Z m_j^_d j^[ jef jme hWj_d]i Xo W dWj_edWbbo
h[Ye]d_p[Z hWj_d] W][dYo.

2. ?ehfehWj[ XedZi, Z[X[djkh[i, WdZ dej[i ckij X[ hWj[Z m_j^_d j^[ jef j^h[[ hWj_d]i Xo W dWj_edWbbo
h[Ye]d_p[Z hWj_d] W][dYo.

3. B_n[Z _dYec[ i[Ykh_j_[i ckij YWhho ed[ e\ j^[ jme ^_]^[ij hWj_d]i Xo IeeZowi Edl[ijehi O[hl_Y[ WdZ
OjWdZWhZ WdZ Leehwi hWj_d] i[hl_Y[. E\ edbo ed[ e\ j^[ WXel[-c[dj_ed[Z i[hl_Y[i hWj[i j^[ i[Ykh_jo, _j
ckij YWhho j^[ ^_]^[ij hWj_d] e\ j^Wj i[hl_Y[.

Custodial credit risktOjWjkj[i h[gk_h[ YebbWj[hWb \eh Z[cWdZ Z[fei_ji WdZ Y[hj_\_YWj[i e\ Z[fei_j Wj 101 f[hY[dj
e\ Wbb Z[fei_ji dej Yel[h[Z Xo \[Z[hWb Z[fei_jeho _dikhWdY[.

Concentration of credit risktOjWjkj[i Ze dej _dYbkZ[ Wdo h[gk_h[c[dji \eh YedY[djhWj_ed e\ Yh[Z_j h_ia.

Interest rate risktOjWjkj[i h[gk_h[ j^Wj fkXb_Y ced_[i _dl[ij[Z _d i[Ykh_j_[i WdZ Z[fei_ji ^Wl[ W cWn_ckc
cWjkh_jo e\ 5 o[Whi. Edl[ijc[dji _d h[fkhY^Wi[ W]h[[c[dji ckij ^Wl[ W cWn_ckc cWjkh_jo e\ 180 ZWoi.

Foreign currency risktOjWjkj[i Ze dej Wbbem \eh[_]d _dl[ijc[dji.

Depositst=j Fkd[ 30, 2012, j^[ YWhho_d] Wcekdj e\ j^[ ?ekdjowi Z[fei_ji mWi $57,136 WdZ j^[ XWda XWbWdY[
mWi $66,485.

Custodial credit riskt?kijeZ_Wb Yh[Z_j h_ia _i j^[ h_ia j^Wj j^[ ?ekdjo m_bb dej X[ WXb[ je h[Yel[h _ji Z[fei_ji _\
W \_dWdY_Wb _dij_jkj_ed \W_bi. P^[ ?ekdjo Ze[i dej ^Wl[ W \ehcWb feb_Yo m_j^ h[if[Yj je YkijeZ_Wb Yh[Z_j h_ia. =i
e\ Fkd[ 30, 2012, $1,977 e\ j^[ ?ekdjowi XWda XWbWdY[ mWi [nfei[Z je YkijeZ_Wb Yh[Z_j h_ia X[YWki[ _j mWi
kd_dikh[Z WdZ kdYebbWj[hWb_p[Z.

LEI= ?KQJPU, =NEVKJ=

Jej[i je B_dWdY_Wb OjWj[c[dji

Fkd[ 30, 2012
(_d j^ekiWdZi)
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Note 3: Cash and Investments (continued)

Investmentst=j Fkd[ 30, 2012, j^[ ?ekdjowi _dl[ijc[dji Yedi_ij[Z e\ $552,258 _dl[ij[Z _d cWha[jWXb[
i[Ykh_j_[i WdZ $471,556 _dl[ij[Z _d j^[ OjWj[ Ph[Wikh[hwi Edl[ijc[dj Leeb. ?Wi^ \hec j^[ ?ekdjo WdZ \hec
[nj[hdWbbo b[]Wbbo i[fWhWj[ ]el[hdc[dji Wh[ feeb[Z je fkhY^Wi[ j^[ _dl[ijc[dji _d cWha[jWXb[ i[Ykh_j_[i WdZ j^[
OjWj[ Ph[Wikh[hwi Leeb. P^[ OjWj[ >eWhZ e\ Edl[ijc[dj fhel_Z[i el[hi_]^j \eh j^[ OjWj[ Ph[Wikh[hwi feebi. P^[
\W_h lWbk[ e\ W fWhj_Y_fWdjwi fei_j_ed _d j^[ feeb Wffhen_cWj[i j^[ lWbk[ e\ j^Wj fWhj_Y_fWdjwi feeb i^Wh[i WdZ j^[
fWhj_Y_fWdjwi i^Wh[i Wh[ dej _Z[dj_\_[Z m_j^ if[Y_\_Y _dl[ijc[dji.

Credit riskt?h[Z_j h_ia _i j^[ h_ia j^Wj Wd _iik[h eh Yekdj[hfWhjo je Wd _dl[ijc[dj m_bb dej \kb\_bb _ji eXb_]Wj_edi.
P^[ ?ekdjo Ze[i dej ^Wl[ W \ehcWb _dl[ijc[dj feb_Yo m_j^ h[if[Yj je Yh[Z_j h_ia.

=j Fkd[ 30, 2012, Yh[Z_j h_ia \eh j^[ ?ekdjowi _dl[ijc[dji mWi Wi \ebbemi;

Investment Type Rating Rating Agency Amount

?ecc[hY_Wb fWf[h =1/L1 O&L / IeeZo'i 38,545$

?ehfehWj[ XedZi =-/=3 O&L / IeeZo'i 376,649

B[Z[hWb BWhc ?h[Z_j >Wda ==+/=WW O&L / IeeZo'i 15,204

B[Z[hWb Dec[ HeWd >Wda ==+/=WW O&L / IeeZo'i 52,582

Bh[ZZ_[ IWY (B[Z[hWb Dec[ HeWd Iehj]W][ ?ehf) ==+/=WW O&L / IeeZo'i 5,099

Ied[o cWha[j ckjkWb \kdZ ===c/=WW O&L / IeeZo'i 11,175

IWha[jWXb[ i[Ykh_j_[i 499,254

OjWj[ Ph[Wikh[h Edl[ijc[dj Leeb 5 ===\/O1+ O&L 234,756

OjWj[ Ph[Wikh[h Edl[ijc[dj Leeb 500 QdhWj[Z 72,529

OjWj[ Ph[Wikh[h Edl[ijc[dj Leeb 7 QdhWj[Z 164,271

OjWj[ Ph[Wikh[h'i Edl[ijc[dj Leeb 471,556

PejWb 970,810$

Custodial credit risktBeh Wd _dl[ijc[dj, YkijeZ_Wb h_ia _i j^[ h_ia j^Wj, _d j^[ [l[dj e\ j^[ Yekdj[hfWhjowi
\W_bkh[, j^[ ?ekdjo m_bb dej X[ WXb[ je h[Yel[h j^[ lWbk[ e\ _ji _dl[ijc[dji eh YebbWj[hWb i[Ykh_j_[i j^Wj Wh[ _d j^[
feii[ii_ed e\ Wd ekji_Z[ fWhjo. P^[ ?ekdjo ^Wi de \ehcWb feb_Yo m_j^ h[if[Yj je YkijeZ_Wb Yh[Z_j h_ia. K\ j^[
?ekdjowi $1,023,814 e\ _dl[ijc[dji, $541,083, Yedi_ij_d] e\ j^[ Yecc[hY_Wb fWf[h, YehfehWj[ XedZi, B[Z[hWb
BWhc ?h[Z_j >Wda, B[Z[hWb Dec[ HeWd >Wda, Bh[ZZ_[ IWY Z_iYekdj dej[i, WdZ Q.O. Ph[Wikho dej[i, _i
kd_dikh[Z WdZ ^[bZ Xo W Yekdj[hfWhjo _d j^[ ?ekdjowi dWc[ _d Xeea [djho \ehc.

Concentration of credit risktP^[ ?ekdjo ^Wi de \ehcWb feb_Yo m_j^ h[if[Yj je b_c_j_d] j^[ Wcekdj j^[
Ph[Wikh[h cWo _dl[ij _d Wdo ed[ _iik[h. =j Fkd[ 30, 2012, j^[ ?ekdjo ^WZ _dl[ijc[dji _d j^[ B[Z[hWb Dec[
HeWd >Wda m_j^ W \W_h lWbk[ e\ $52,582 eh 5.1% e\ jejWb _dl[ijc[dji.

Interest rate risktEdj[h[ij hWj[ h_ia _i j^[ h_ia j^Wj Y^Wd][i _d _dj[h[ij hWj[i m_bb WZl[hi[bo W\\[Yj Wd
_dl[ijc[djwi \W_h lWbk[. P^[ ?ekdjo Ze[i dej ^Wl[ W \ehcWb _dl[ijc[dj feb_Yo m_j^ h[if[Yj je _dj[h[ij hWj[ h_ia.

LEI= ?KQJPU, =NEVKJ=
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Note 3: Cash and Investments (continued)

=i e\ Fkd[ 30, 2012, j^[ ?ekdjo ^WZ j^[ \ebbem_d] _dl[ijc[dji;

Weighted Average

Investment Type Amount Maturity (Years)

OjWj[ Ph[Wikh[h Edl[ijc[dj Leeb 5 234,756$ 0.07

OjWj[ Ph[Wikh[h Edl[ijc[dj Leeb 500 72,529 7.36

OjWj[ Ph[Wikh[h Edl[ijc[dj Leeb 7 164,271 0.08

?ecc[hY_Wb fWf[h 38,545 0.17

?ehfehWj[ XedZi 376,649 1.72

B[Z[hWb BWhc ?h[Z_j >Wda 15,204 2.40

B[Z[hWb Dec[ HeWd >Wda 52,582 1.67

Bh[ZZ_[ IWY (B[Z[hWb Dec[ HeWd Iehj]W][ ?ehf) 5,099 0.48

Q.O. Ph[Wikho Jej[i 53,004 1.14

Ied[o cWha[j ckjkWb \kdZ 11,175 0.14

PejWb $ 1,023,814

= h[YedY_b_Wj_ed e\ YWi^, Z[fei_ji, WdZ _dl[ijc[dji je Wcekdji i^emd ed j^[ OjWj[c[dji e\ J[j Lei_j_ed \ebbemi;

Cash on Amount of Amount of

Hand Deposits Investments Total

?Wi^, Z[fei_ji, WdZ _dl[ijc[dji; 57$ 57,136$ $ 1,023,814 1,081,007$

Governmental Business-type Investment Agency

Activities Activities Trust Funds Funds Totals

OjWj[c[dj e\ J[j Lei_j_ed;

?Wi^ WdZ YWi^ [gk_lWb[dji 504,113$ 107,152$ 297,724$ 57,450$ 966,439$

N[ijh_Yj[Z YWi^ WdZ

YWi^ [gk_lWb[dji 2,326 112,242 114,568

PejWb 506,439$ 219,394$ 297,724$ 57,450$ 1,081,007$

County Treasurer’s Investment PoolM=h_pedW N[l_i[Z OjWjkj[i h[gk_h[ Yecckd_jo Yebb[][i, iY^eeb Z_ijh_Yji,
WdZ ej^[h beYWb ]el[hdc[dji je Z[fei_j Y[hjW_d fkXb_Y ced_[i m_j^ j^[ ?ekdjo Ph[Wikh[h. P^[ ?ekdjo Ph[Wikh[h
^Wi W \_ZkY_Who h[ifedi_X_b_jo je WZc_d_ij[h j^ei[ WdZ j^[ ?ekdjo ced_[i kdZ[h ^[h ij[mWhZi^_f. P^[ ?ekdjo
Ph[Wikh[h _dl[iji, ed W feeb XWi_i, Wbb _Zb[ ced_[i dej if[Y_\_YWbbo _dl[ij[Z \eh W \kdZ eh fhe]hWc. Ed WZZ_j_ed,
j^[ ?ekdjo Ph[Wikh[h Z[j[hc_d[i j^[ \W_h lWbk[ e\ j^ei[ feeb[Z _dl[ijc[dji WddkWbbo Wj Fkd[ 30. P^[ ?ekdjo
Ph[Wikh[hwi Edl[ijc[dj Leeb _i dej h[]_ij[h[Z m_j^ j^[ O[Ykh_j_[i WdZ AnY^Wd][ ?ecc_ii_ed Wi Wd _dl[ijc[dj
YecfWdo WdZ j^[h[ _i de h[]kbWjeho el[hi_]^j e\ _ji ef[hWj_edi. P^[ ijhkYjkh[ e\ j^[ Leeb Ze[i dej fhel_Z[ \eh
i^Wh[i WdZ j^[ ?ekdjo ^Wi dej fhel_Z[Z eh eXjW_d[Z Wdo b[]Wbbo X_dZ_d] ]kWhWdj[[i je ikffehj j^[ lWbk[ e\ j^[
fWhj_Y_fWdjiw _dl[ijc[dji. P^[ ?ekdjo Ph[Wikh[h WbbeYWj[i _dj[h[ij [Whd_d]i je [WY^ e\ j^[ Leebwi fWhj_Y_fWdji.

LEI= ?KQJPU, =NEVKJ=
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Note 3: Cash and Investments (continued)

OkXijWdj_Wbbo, Wbb Z[fei_ji WdZ _dl[ijc[dji e\ j^[ ?ekdjowi fh_cWho ]el[hdc[dj Wh[ _dYbkZ[Z _d j^[ ?ekdjo
Ph[Wikh[hwi _dl[ijc[dj feeb. P^[h[\eh[, j^[ Z[fei_j WdZ _dl[ijc[dj h_iai e\ j^[ Ph[Wikh[hwi _dl[ijc[dj feeb Wh[
ikXijWdj_Wbbo j^[ iWc[ Wi j^[ ?ekdjowi Z[fei_j WdZ _dl[ijc[dj h_iai Z_iYbei[Z WXel[.

P^[ Leebwi Wii[ji Yedi_ij e\ j^[ \ebbem_d];

Interest

Principal Rates Maturities Fair Value

?ecc[hY_Wb fWf[h $ 38,550 0.1-0.2% 07/12-11/12 38,545$

?ehfehWj[ XedZi 358,606 0.4-7.3% 08/12-03/17 376,649

B[Z[hWb BWhc ?h[Z_j >Wda 15,000 0.5-1.7% 10/13-12/15 15,204

B[Z[hWb Dec[ HeWd >Wda 52,250 0.3-3.1% 08/12-05/16 52,582

Bh[ZZ_[ IWY (B[Z[hWb Dec[ HeWd Iehj]W][ ?ehf) 5,000 4.1% 12/12 5,099

Q.O. Ph[Wikho Jej[i 51,290 1.1-3.9% 08/12-07/14 53,004

OjWj[ Ph[Wikh[h Edl[ijc[dj Leeb 5 76,601 J/= J/= 76,601

@[fei_ji 19,605 J/= J/= 19,605

Edj[h[ij N[Y[_lWXb[ 96 J/= J/= 96

PejWb Wii[ji 637,385$

= YedZ[di[Z ijWj[c[dj e\ j^[ _dl[ijc[dj feebwi d[j fei_j_ed WdZ Y^Wd][i _d d[j fei_j_ed \ebbemi;

OjWj[c[dj e\ J[j Lei_j_ed

=ii[ji ^[bZ _d jhkij \eh;

Edj[hdWb fWhj_Y_fWdji 503,836$

Anj[hdWb fWhj_Y_fWdji 133,549

PejWb Wii[ji 637,385

PejWb b_WX_b_j_[i

PejWb d[j fei_j_ed ^[bZ _d jhkij 637,385$

OjWj[c[dj e\ ?^Wd][i _d J[j Lei_j_ed

PejWb WZZ_j_edi 7,353,082$

PejWb Z[ZkYj_edi (7,321,183)

J[j _dYh[Wi[ 31,899

J[j fei_j_ed ^[bZ _d jhkij;

Fkbo 1, 2011 605,486

Fkd[ 30, 2012 637,385$

LEI= ?KQJPU, =NEVKJ=

Jej[i je B_dWdY_Wb OjWj[c[dji
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Note 4: Due from Other Governments

Cel[hdc[djWb WYj_l_j_[i;

Capital Debt Other Internal Total
General Projects Service Governmental Service Governmental

Fund Fund Fund Funds Funds Activities

B[Z[hWb ]el[hdc[dj;

ChWdji WdZ Yedjh_Xkj_edi 187$ -$ 16,951$ 1$ 17,139$

OjWj[ e\ =h_pedW;

PWn[i WdZ i^Wh[Z h[l[dk[i 20,083 1,733$ 7,720 29,536

ChWdji WdZ Yedjh_Xkj_edi 3,305 3 3,308

Kj^[h ?_j_[i;

N[_cXkhi[c[dj \eh i[hl_Y[i 995 802 11$ 1,544 88 3,440

Kj^[h ]el[hdc[dji;

N[_cXkhi[c[dj \eh i[hl_Y[i 248 8,483 288 20 9,039

PejWb Zk[ \hec ej^[h ]el[hdc[dji

\kdZ XWi[Z ijWj[c[dji 21,513$ $ 11,018 11$ 29,808$ 112$ 62,462$

Note 5: Capital Assets

?Wf_jWb Wii[j WYj_l_jo \eh j^[ o[Wh [dZ[Z Fkd[ 30, 2012, mWi Wi \ebbemi;

>WbWdY[ >WbWdY[

Fkbo 1, 2011 EdYh[Wi[i @[Yh[Wi[i Fkd[ 30, 2012

(Wi h[YbWii_\_[Z)*

Governmental activities:
?Wf_jWb Wii[ji dej X[_d] Z[fh[Y_Wj[Z;

HWdZ 448,790$ 19,813$ (942)$ 467,661$

?edijhkYj_ed _d fhe]h[ii 202,977 122,018 (76,678) 248,317

PejWb YWf_jWb Wii[ji dej X[_d] Z[fh[Y_Wj[Z 651,767 141,831 (77,620) 715,978

?Wf_jWb Wii[ji X[_d] Z[fh[Y_Wj[Z;

>k_bZ_d]i WdZ _cfhel[c[dji 601,905 9,342 (7,522) 603,725

Ed\hWijhkYjkh[ 1,155,494 47,894 (321) 1,203,067

Agk_fc[dj 118,810 34,871 (6,686) 146,995

PejWb YWf_jWb Wii[ji X[_d] Z[fh[Y_Wj[Z 1,876,209 92,107 (14,529) 1,953,787

H[ii WYYkckbWj[Z Z[fh[Y_Wj_ed \eh;

>k_bZ_d]i WdZ _cfhel[c[dji (169,797) (16,373) 5,324 (180,846)

Ed\hWijhkYjkh[ (561,651) (34,688) 321 (596,018)

Agk_fc[dj (77,798) (11,044) 5,939 (82,903)

PejWb WYYkckbWj[Z Z[fh[Y_Wj_ed (809,246) (62,105) 11,584 (859,767)

PejWb YWf_jWb Wii[ji X[_d] Z[fh[Y_Wj[Z, d[j 1,066,963 30,002 (2,945) 1,094,020

Cel[hdc[djWb WYj_l_j_[i YWf_jWb Wii[ji, d[j 1,718,730$ 171,833$ (80,565)$ 1,809,998$

LEI= ?KQJPU, =NEVKJ=
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Note 5: Capital Assets (continued)

>WbWdY[ >WbWdY[

Fkbo 1, 2011 EdYh[Wi[i @[Yh[Wi[i Fkd[ 30, 2012

Business-type activities:
?Wf_jWb Wii[ji dej X[_d] Z[fh[Y_Wj[Z;

HWdZ 15,409$ 15,409$

?edijhkYj_ed _d fhe]h[ii 165,481 215,835$ (39,205)$ 342,111

PejWb YWf_jWb Wii[ji dej X[_d] Z[fh[Y_Wj[Z 180,890 215,835 (39,205) 357,520

?Wf_jWb Wii[ji X[_d] Z[fh[Y_Wj[Z;

>k_bZ_d]i WdZ _cfhel[c[dji 369,351 20,202 (2,879) 386,674

Ed\hWijhkYjkh[ 681,720 21,149 (633) 702,236

Agk_fc[dj 110,063 5,339 (1,894) 113,508

PejWb YWf_jWb Wii[ji X[_d] Z[fh[Y_Wj[Z 1,161,134 46,690 (5,406) 1,202,418

H[ii WYYkckbWj[Z Z[fh[Y_Wj_ed \eh;

>k_bZ_d]i WdZ _cfhel[c[dji (162,270) (14,624) 2,666 (174,228)

Ed\hWijhkYjkh[ (246,488) (13,264) 319 (259,433)

Agk_fc[dj (27,556) (7,931) 1,687 (33,800)

PejWb WYYkckbWj[Z Z[fh[Y_Wj_ed (436,314) (35,819) 4,672 (467,461)

PejWb YWf_jWb Wii[ji X[_d] Z[fh[Y_Wj[Z, d[j 724,820 10,871 (734) 734,957

>ki_d[ii-jof[ WYj_l_j_[i YWf_jWb Wii[ji, d[j 905,710$ 226,706$ (39,939)$ 1,092,477$

* =j Fkbo 1, 2011, j^[ ][d[hWb ]el[hdc[dj Xk_bZ_d]i, _cfhel[c[dji, WdZ _d\hWijhkYjkh[ e\ $40 WdZ $104 , h[if[Yj_l[bo m[h[ h[YbWii_\_[Z je [gk_fc[dj.

LEI= ?KQJPU, =NEVKJ=
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Note 5: Capital Assets (continued)

@[fh[Y_Wj_ed [nf[di[ mWi Y^Wh][Z je \kdYj_edi Wi \ebbemi;

Governmental activities:
C[d[hWb ]el[hdc[dj 10,203$

LkXb_Y iW\[jo 9,981

D_]^mWoi WdZ ijh[[ji 29,711

OWd_jWj_ed 1,119

D[Wbj^ 687

S[b\Wh[ 85

?kbjkh[ WdZ h[Yh[Wj_ed 5,938

AZkYWj_ed WdZ [Yedec_Y effehjkd_jo 871

Edj[hdWb i[hl_Y[ \kdZi 3,510

PejWb ]el[hdc[djWb WYj_l_j_[i Z[fh[Y_Wj_ed [nf[di[ 62,105$

Business-type activities:
L_cW D[Wbj^ Ooij[c & O[hl_Y[i 115$

LWha_d] CWhW][i 218

N[]_edWb SWij[mWj[h N[YbWcWj_ed 35,477

@[l[befc[dj O[hl_Y[i 9

PejWb Xki_d[ii-jof[ WYj_l_j_[i Z[fh[Y_Wj_ed [nf[di[ 35,819$

>WbWdY[ >WbWdY[

Fkbo 1, 2011 EdYh[Wi[i @[Yh[Wi[i Fkd[ 30, 2012

Discretely presented component units:
Oekj^m[ij[hd BW_h ?ecc_ii_ed (OB?);

?Wf_jWb Wii[ji X[_d] Z[fh[Y_Wj[Z;

>k_bZ_d]i WdZ _cfhel[c[dji 5,017$ 366$ 5,383$

Agk_fc[dj 2,417 171 (45)$ 2,543

PejWb YWf_jWb Wii[ji X[_d] Z[fh[Y_Wj[Z 7,434 537 (45) 7,926

H[ii WYYkckbWj[Z Z[fh[Y_Wj_ed \eh;

>k_bZ_d]i WdZ _cfhel[c[dji (2,857) (220) (3,077)

Agk_fc[dj (1,738) (184) 45 (1,877)

PejWb WYYkckbWj[Z Z[fh[Y_Wj_ed (4,595) (404) 45 (4,954)

PejWb YWf_jWb Wii[ji X[_d] Z[fh[Y_Wj[Z, d[j 2,839 133 2,972

OB? YWf_jWb Wii[ji, d[j 2,839$ 133$ 2,972$

LEI= ?KQJPU, =NEVKJ=

Jej[i je B_dWdY_Wb OjWj[c[dji

Fkd[ 30, 2012
(_d j^ekiWdZi)
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Note 6: Claims, Judgments, and Risk Management

Risk Management and Claims Liability

P^[ ?ekdjo _i [nfei[Z je lWh_eki h_iai e\ beii h[bWj[Z je jehji< j^[\j e\, ZWcW][ je, WdZ Z[ijhkYj_ed e\ Wii[ji<
[hhehi WdZ ec_ii_edi< _d`kh_[i je [cfbeo[[i< c[Z_YWb cWbfhWYj_Y[< [dl_hedc[djWb YbW_ci< WdZ dWjkhWb Z_iWij[hi.
?bW_ci W]W_dij j^[ ?ekdjo Wh[ WYYekdj[Z \eh _d j^[ O[b\ EdikhWdY[ Phkij BkdZ (j^[ BkdZ), Wd _dj[hdWb i[hl_Y[
\kdZ. =ddkWbbo, Wd WYjkWh_Wb [lWbkWj_ed _i f[h\ehc[Z je Z[j[hc_d[ j^[ ?ekdjowi Wdj_Y_fWj[Z beii[i [nY[fj \eh
[dl_hedc[djWb, kd[cfbeoc[dj, WdZ Z[djWb beii[i. Adl_hedc[djWb beii[i Wh[ XWi[Z ed h[fehj[Z YbW_ci WdZ j^[
?ekdjo h_ia cWdW][hwi ademb[Z][ WdZ [nf[h_[dY[. Qd[cfbeoc[dj WdZ Z[djWb beii[i Wh[ XWi[Z ed YbW_ci j^Wj
^Wl[ X[[d ikXc_jj[Z Xkj dej o[j fW_Z Xo j^[ BkdZ. Heii[i WYYekdj[Z \eh _dYbkZ[ h[fehj[Z WdZ fW_Z, h[fehj[Z
Xkj kdfW_Z, WdZ _dYkhh[Z Xkj dej h[fehj[Z. =bb b_WX_b_j_[i e\ j^[ BkdZ [nY[fj \eh [dl_hedc[djWb, kd[cfbeoc[dj,
WdZ Z[djWb beii[i Wh[ h[fehj[Z Wj j^[_h fh[i[dj lWbk[ ki_d] Wd [nf[Yj[Z \kjkh[ _dl[ijc[dj o_[bZ Wiikcfj_ed e\
\ekh f[hY[dj.

P^[ BkdZ _i b_WXb[ \eh Wdo i_d]b[ ][d[hWb eh WkjeceX_b[ b_WX_b_jo YbW_c kf je $2,500, f[h eYYkhh[dY[< meha[hiw
Yecf[diWj_ed YbW_c kf je $1,000, f[h eYYkhh[dY[< eh Wdo c[Z_YWb cWbfhWYj_Y[ YbW_ci _d W]]h[]Wj[ kf je
$5,000, _d Wdo feb_Yo o[Wh. P^[ ?ekdjo fkhY^Wi[i Yecc[hY_Wb _dikhWdY[ \eh YbW_ci _d [nY[ii e\ Yel[hW][
fhel_Z[Z Xo j^[ BkdZ WdZ \eh iec[ ej^[h h_iai e\ beii. O[jjb[Z YbW_ci ^Wl[ dej [nY[[Z[Z _dikhWdY[ Yel[hW][ _d
Wdo e\ j^[ bWij j^h[[ \_iYWb o[Whi.

LWoc[dj e\ kd[cfbeoc[dj WdZ Z[djWb YbW_ci _i \kbbo i[b\-\kdZ[Z. LWoc[dj e\ [dl_hedc[djWb YbW_ci _i
][d[hWbbo i[b\-\kdZ[Z, Wbj^ek]^ iec[ YbW_ci \_b[Z YekbZ h[ikbj _d fWij _dikh[hi X[_d] b_WXb[ \eh ikY^ beii[i.

=bb e\ j^[ ?ekdjowi Z[fWhjc[dji fWhj_Y_fWj[ _d j^[ BkdZ. S_j^ j^[ [nY[fj_ed e\ [dl_hedc[djWb, Z[djWb, WdZ
kd[cfbeoc[dj beii[i, Y^Wh][i Wh[ XWi[Z ed WYjkWh_Wb [ij_cWj[i e\ j^[ Wcekdji d[[Z[Z je fWo fh_eh- WdZ
Ykhh[dj-o[Wh YbW_ci. ?^Wh][i \eh [dl_hedc[djWb beii[i Wh[ XWi[Z ed ^_ijeh_YWb [nf[h_[dY[. ?^Wh][i \eh Z[djWb
WdZ kd[cfbeoc[dj beii[i Wh[ XWi[Z ed WYjkWb YbW_ci fW_Z.

P^[ YbW_ci b_WX_b_jo e\ $35,397 h[fehj[Z _d j^[ BkdZ Wj Fkd[ 30, 2012, _i XWi[Z ed [ij_cWj[i e\ j^[ kbj_cWj[ Yeij
e\ YbW_ci j^Wj ^Wl[ X[[d h[fehj[Z Xkj dej i[jjb[Z WdZ e\ YbW_ci j^Wj ^Wl[ X[[d _dYkhh[Z Xkj dej h[fehj[Z. P^[
kbj_cWj[ Yeij e\ YbW_ci _dYbkZ[i _dYh[c[djWb YbW_c WZ`kijc[dj [nf[di[i j^Wj ^Wl[ X[[d WbbeYWj[Z je if[Y_\_Y
YbW_ci, Wi m[bb Wi iWblW][ WdZ ikXhe]Wj_ed. Je ej^[h YbW_c WZ`kijc[dj [nf[di[i ^Wl[ X[[d _dYbkZ[Z.

2012 2011

?bW_ci b_WX_b_j_[i - X[]_dd_d] 40,795$ 38,378$

?khh[dj-o[Wh YbW_ci WdZ Y^Wd][i _d [ij_cWj[i 2,209 9,099

?bW_ci fWoc[dj (7,607) (6,682)

?bW_ci b_WX_b_j_[i XWbWdY[ - [dZ_d] 35,397$ 40,795$

Litigation

L_cW ?ekdjo _i W Z[\[dZWdj _d W dkcX[h e\ Yekhj WYj_edi. Ed j^[ ef_d_ed e\ ?ekdjo cWdW][c[dj, j^[ \_dWb
Z_ifei_j_ed e\ j^[i[ WYj_edi, _\ kd\WlehWXb[, m_bb dej ^Wl[ W cWj[h_Wb [\\[Yj kfed j^[ ?ekdjo'i \_dWdY_Wb
ijWj[c[dji.

LEI= ?KQJPU, =NEVKJ=

Jej[i je B_dWdY_Wb OjWj[c[dji

Fkd[ 30, 2012
(_d j^ekiWdZi)
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Note 6: Claims, Judgments, and Risk Management (continued)

Pollution Remediation

P^[ ?ekdjo ^Wi [ij_cWj[Z WdZ h[fehj[Z Wd [dl_hedc[djWb b_WX_b_jo e\ $805 _d j^[ ]el[hdc[dj-m_Z[ \_dWdY_Wb
ijWj[c[dji \eh ]el[hdc[djWb WYj_l_j_[i (_d dedYkhh[dj b_WX_b_j_[i). N[c[Z_Wj_ed [\\ehji Wh[ Ykhh[djbo kdZ[hmWo Wj ed[
?ekdjo i_j[; Ab ?Wc_de Z[b ?[hhe.

N[c[Z_Wj_ed [\\ehji Yedj_dk[ Wj j^[ Ab ?Wc_de Z[b ?[hhe i_j[ m^_Y^ _i Wffhen_cWj[bo XehZ[h[Z Xo j^[ OWdjW ?hkp
N_l[h ed j^[ m[ij, Edj[hijWj[ 10 ed j^[ [Wij WdZ Ab ?Wc_de Z[b ?[hhe NeWZ ed j^[ iekj^. P^[ ]hekdZmWj[h
YedjWc_dWj_ed _i ik]][ij[Z je h[iedWj[ \hec j^[ ckd_Y_fWb WdZ ieb_Z mWij[ bWdZ\_bb ef[hWj[Z ed j^[ i_j[ \hec 1973 je
1977.

P^[ [ij_cWj[Z b_WX_b_jo mWi YWbYkbWj[Z XWi[Z kfed j^[ [nf[Yj[Z \kjkh[ ekjbWoi WiieY_Wj[Z m_j^ j^[ [ij_cWj[ e\ ed[
fkcf-WdZ-jh[Wj ioij[c \eh ed[ o[Wh. P^[h[ _i fej[dj_Wb \eh Y^Wd][i Zk[ je _dYh[Wi[Z Yeiji WiieY_Wj[Z m_j^ i[mW][
Z_ifeiWb Yeiji, YedijhkYj_ed Yeiji \eh [njhWYj_ed WdZ _d`[Yj_ed m[bbi, WdZ/eh Y^Wd][i _d j^[ [ij_cWj[Z [nj[dj e\
YedjWc_dWj_ed.

LEI= ?KQJPU, =NEVKJ=

Jej[i je B_dWdY_Wb OjWj[c[dji

Fkd[ 30, 2012
(_d j^ekiWdZi)
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Note 7: Long-Term Liabilities

P^[ \ebbem_d] iY^[Zkb[ Z[jW_bi j^[ ?ekdjowi bed]-j[hc b_WX_b_jo WdZ eXb_]Wj_ed WYj_l_jo \eh j^[ o[Wh [dZ[Z Fkd[
30, 2012.

Balance Balance Due within
July 1, 2011 Additions Reductions June 30, 2012 1 year

Governmental activities:

C[d[hWb eXb_]Wj_ed XedZi $ 452,750 76,225$ 72,830$ 456,145$ 49,175$

Lbki kdWcehj_p[Z Z[\[hh[Z Wcekdj 3,106 3,689 1,383 5,412 400

PejWb ][d[hWb eXb_]Wj_ed XedZi 455,856 79,914 74,213 461,557 49,575

PhWdifehjWj_ed h[l[dk[ XedZi 131,410 32,945 26,285 138,070 12,055

Lbki kdWcehj_p[Z Z[\[hh[Z Wcekdj (35) 3,660 159 3,466 73

PejWb jhWdifehjWj_ed h[l[dk[ XedZi 131,375 36,605 26,444 141,536 12,128

?[hj_\_YWj[i e\ fWhj_Y_fWj_ed 46,895 8,165 38,730 3,875

Lbki kdWcehj_p[Z Z[\[hh[Z Wcekdj 1,340 298 1,042 23

PejWb Y[hj_\_YWj[i e\ fWhj_Y_fWj_ed 48,235 8,463 39,772 3,898

?Wf_jWb b[Wi[i fWoWXb[;

FW_b YWf_jWb b[Wi[ 18,565 2,230 16,335 2,780

H[ii kdWcehj_p[Z Z[\[hh[Z Wcekdj (790) (290) (500) (282)

Kj^[h YWf_jWb b[Wi[i 894 298 596 298

PejWb YWf_jWb b[Wi[i 17,775 894 2,238 16,431 2,796

N[fehj[Z Xkj kdfW_Z beii[i (Jej[ 6) 23,456 2,209 2,210 23,455 4,202

EdYkhh[Z Xkj dej h[fehj[Z beii[i (Jej[ 6) 17,339 5,397 11,942 2,114

HWdZ\_bb Ybeikh[ WdZ feij-Ybeikh[

YWh[ Yeiji (Jej[ 8) 19,944 928 20,872

Lebbkj_ed h[c[Z_Wj_ed (Jej[ 6) 1,033 228 805

PejWb ]el[hdc[djWb WYj_l_j_[i

bed]-j[hc b_WX_b_j_[i $ 715,013 $ 120,550 $ 119,193 $ 716,370 $ 74,713

LEI= ?KQJPU, =NEVKJ=

Jej[i je B_dWdY_Wb OjWj[c[dji

Fkd[ 30, 2012
(_d j^ekiWdZi)
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Note 7: Long-Term Liabilities (continued)

Balance Balance Due within
July 1, 2011 Additions Reductions June 30, 2012 1 year

Business-type activities:

O[m[h h[l[dk[ XedZi $ 182,430 13,120$ 169,310$ 14,895$

Lbki kdWcehj_p[Z Z[\[hh[Z Wcekdj 2,352 640 1,712

PejWb h[l[dk[ XedZi fWoWXb[ 184,782 13,760 171,022 14,895

O[m[h h[l[dk[ eXb_]Wj_edi 165,000 189,160$ 5,225 348,935 9,550

Lbki kdWcehj_p[Z Z[\[hh[Z Wcekdj 11,849 21,683 3,114 30,418

PejWb h[l[dk[ eXb_]Wj_edi fWoWXb[ 176,849 210,843 8,339 379,353 9,550

N[]_edWb SWij[mWj[h N[YbWcWj_ed

(NSN) beWdi fWoWXb[ 27,404 3,685 23,719 2,550

H[ii kdWcehj_p[Z Z[\[hh[Z Wcekdj (14) (14)

PejWb beWdi fWoWXb[ 27,390 3,671 23,719 2,550

?edjhWYji WdZ dej[i 4,657 12,049 1,341 15,365

EdYkhh[Z Xkj dej h[fehj[Z beii[i 3,080 3,080

PejWb Xki_d[ii-jof[ WYj_l_j_[i

bed]-j[hc b_WX_b_j_[i 393,678$ 225,972$ 27,111$ 592,539$ 26,995$

CAJAN=H K>HEC=PEKJ >KJ@O KQPOP=J@EJC

Governmental Activities
(LWoc[dji cWZ[ \hec fhef[hjo jWn h[l[dk[i e\ j^[ @[Xj O[hl_Y[ BkdZ)

C[d[hWb eXb_]Wj_ed XedZi fWoWXb[ Wj Fkd[ 30, 2012, Yedi_ij[Z e\ j^[ ekjijWdZ_d] ][d[hWb eXb_]Wj_ed XedZi
fh[i[dj[Z X[bem. K\ j^[ jejWb Wcekdji eh_]_dWbbo Wkj^eh_p[Z, $7,697 \hec j^[ IWo 20, 1997, $66,318 \hec j^[
IWo 18, 2004, WdZ $4,666 \hec j^[ IWo 16, 2006 XedZ [b[Yj_edi h[cW_d kd_iik[Z.

P^[ \ebbem_d] jWXb[ fh[i[dji Wcekdji ekjijWdZ_d] Xo _iik[.

Issue Interest Outstanding
Issue Amount Rates Maturities June 30, 2012

O[h_[i e\ 2003 50,000 4.00% 2013 3,750$

O[h_[i e\ 2004 65,000 3.00 - 5.00% 2013-19 32,660

O[h_[i e\ 2005 65,000 3.50 - 5.00% 2013-20 35,635

O[h_[i e\ 2007 95,000 3.00 - 4.50% 2013-21 62,295

O[h_[i e\ 2008 100,000 3.50 - 4.00% 2013-22 71,250

O[h_[i e\ 2009 75,000 3.00 - 4.13% 2013-23 38,000

O[h_[i e\ 2009= 90,000 3.00 - 4.00% 2013-24 73,435

O[h_[i e\ 2009= N[\kdZ_d] 23,535 3.00 - 3.50% 2013-16 10,820

O[h_[i e\ 2011 75,000 2.00 - 5.00% 2013-26 52,075

O[h_[i e\ 2012= 60,000 1.00 - 4.00% 2013-27 60,000

O[h_[i e\ 2012> N[\kdZ_d] 16,225 2.00 - 3.00% 2013-17 16,225

C.K. XedZi ekjijWdZ_d] 456,145

Lbki kdWcehj_p[Z Z[\[hh[Z Wcekdj; 5,412
PejWb C.K. XedZi ekjijWdZ_d] 461,557$

LEI= ?KQJPU, =NEVKJ=

Jej[i je B_dWdY_Wb OjWj[c[dji

Fkd[ 30, 2012
(_d j^ekiWdZi)
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Note 7: Long-Term Liabilities (continued)

P^[ \ebbem_d] iY^[Zkb[ Z[jW_bi ][d[hWb eXb_]Wj_ed XedZ Z[Xj i[hl_Y[ h[gk_h[c[dji je cWjkh_jo Wj Fkd[ 30, 2012.

Year Ending June 30, Principal Interest
2013 49,175$ 16,974$

2014 41,775 15,361

2015 37,015 13,886

2016 38,045 12,560

2017 39,710 11,207

2018 - 2022 189,105 34,457

2023 - 2027 61,320 5,764
PejWb 456,145$ 110,209$

NABQJ@A@ CAJAN=H K>HEC=PEKJ >KJ@O

Ed 2012, j^[ ?ekdjo Z[\[Wi[Z $15,850 e\ C[d[hWb KXb_]Wj_ed >edZi, O[h_[i 2003 Xo _iik_d] $16,225 e\ C[d[hWb
KXb_]Wj_ed >edZi j^Wj ^Wl[ Wd Wl[hW][ b_\[ e\ 3.54 o[Whi WdZ Wd Wl[hW][ _dj[h[ij hWj[ e\ 2.355%. P^_i h[\kdZ_d]
jhWdiWYj_ed h[ikbj[Z _d Wd [Yedec_Y ]W_d e\ $875 WdZ W h[ZkYj_ed _d Z[Xj i[hl_Y[ fWoc[dji e\ $910. P^[
fheY[[Zi e\ j^[ d[m XedZi m[h[ fbWY[Z _d Wd _hh[leYWXb[ jhkij je fhel_Z[ \eh \kjkh[ Z[Xj i[hl_Y[ fWoc[dji e\ j^[
h[\kdZ[Z Z[Xj. =YYehZ_d]bo, j^[ jhkij WYYekdj Wii[ji WdZ b_WX_b_jo \eh j^[ Z[\[Wi[Z XedZi Wh[ dej _dYbkZ[Z _d j^[
?ekdjowi \_dWdY_Wb ijWj[c[dji. P^[ O[h_[i 2003 >edZi h[cW_d b[]Wbbo Z[\[Wi[Z _d ikXijWdY[ Wj j^[ Wcekdj
Z_iYbei[Z X[bem.

Principal
Outstanding

Issue June 30, 2012

2003 C[d[hWb KXb_]Wj_ed N[\kdZ[Z >edZi 15,850$

PN=JOLKNP=PEKJ >KJ@O L=U=>HA

Governmental Activities
(LWoc[dji cWZ[ \hec ijh[[j WdZ ^_]^mWo h[l[dk[i)

L_cW ?ekdjo jhWdifehjWj_ed h[l[dk[ XedZi m[h[ _iik[Z je fhel_Z[ ced_[i je YedijhkYj _cfhel[c[dji je j^[
?ekdjowi ijh[[ji WdZ ^_]^mWoi. K\ j^[ jejWb Wcekdj eh_]_dWbbo Wkj^eh_p[Z, $89,375 \hec j^[ Jel[cX[h 4, 1997
XedZ [b[Yj_ed h[cW_di kd_iik[Z.

Issue Interest Outstanding
Issue Amount Rates Maturities June 30, 2012

O[h_[i e\ 2003 35,000 4.00% 2013 2,670

O[h_[i e\ 2005 51,200 3.50 - 5.00% 2013-20 36,865

O[h_[i e\ 2007 21,000 3.25 - 4.75% 2013-22 17,770

O[h_[i e\ 2008 25,000 3.25 - 4.50% 2013-22 24,400

O[h_[i e\ 2009 15,000 3.00 - 4.00% 2013-24 15,000

O[h_[i e\ 2009 N[\kdZ_d] 8,420 3.00 - 4.00% 2013-24 8,420

O[h_[i e\ 2012 18,425 3.00 - 5.00% 2013-27 18,425

O[h_[i e\ 2012 N[\kdZ_d] 14,520 4.00 - 5.00% 2013-18 14,520

PhWdifehjWj_ed XedZi ekjijWdZ_d] 138,070

Lbki kdWcehj_p[Z Z[\[hh[Z Wcekdj; 3,466
PejWb jhWdifehjWj_ed XedZi ekjijWdZ_d] 141,536$

LEI= ?KQJPU, =NEVKJ=

Jej[i je B_dWdY_Wb OjWj[c[dji

Fkd[ 30, 2012
(_d j^ekiWdZi)
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Note 7: Long-Term Liabilities (continued)

P^[ \ebbem_d] iY^[Zkb[ Z[jW_bi jhWdifehjWj_ed XedZ Z[Xj i[hl_Y[ h[gk_h[c[dji je cWjkh_jo Wj Fkd[ 30, 2012.

Year Ending June 30, Principal Interest
2013 12,055$ 5,537$

2014 12,425 4,969

2015 12,910 4,488

2016 13,430 3,983

2017 14,050 3,372

2018 - 2022 59,985 8,743

2023 - 2027 13,215 1,116
PejWb 138,070$ 32,208$

L_cW ?ekdjo ^Wi fb[Z][Z \kjkh[ ^_]^mWo ki[h h[l[dk[i, d[j e\ if[Y_\_[Z ef[hWj_d] [nf[di[i, je h[fWo $138,070
_d jhWdifehjWj_ed h[l[dk[ XedZi _iik[Z X[jm[[d 2003 WdZ 2012. LheY[[Zi \hec j^[ XedZi fhel_Z[ \_dWdY_d] \eh
YedijhkYj_ed e\ lWh_eki ^_]^mWoi WdZ ijh[[ji m_j^_d L_cW ?ekdjo. P^[ XedZi Wh[ fWoWXb[ \hec d[j ^_]^mWo
ki[h h[l[dk[i WdZ Wh[ fWoWXb[ j^hek]^ 2027. =ddkWb fh_dY_fWb WdZ _dj[h[ij fWoc[dji ed j^[ XedZi Wh[ [nf[Yj[Z
je h[gk_h[ Wffhen_cWj[bo 96 f[hY[dj e\ d[j h[l[dk[i. PejWb fh_dY_fWb WdZ _dj[h[ij h[cW_d_d] je X[ fW_Z ed j^[
XedZi _i $170,278. Lh_dY_fWb WdZ _dj[h[ij fW_Z \eh XedZi _d j^[ Ykhh[dj o[Wh WdZ jejWb net highway user
revenues m[h[ $15,940 WdZ $13,499, h[if[Yj_l[bo.

NABQJ@A@ PN=JOLKNP=PEKJ >KJ@O

Ed 2012, j^[ ?ekdjo Z[\[Wi[Z $15,270 e\ PhWdifehjWj_ed >edZi, O[h_[i 2003, Xo _iik_d] $14,520 e\
PhWdifehjWj_ed >edZi j^Wj ^Wl[ Wd Wl[hW][ b_\[ e\ 4.18 o[Whi WdZ Wd Wl[hW][ _dj[h[ij hWj[ e\ 4.195%. P^[
fheY[[Zi e\ j^[ d[m XedZi m[h[ fbWY[Z _d Wd _hh[leYWXb[ jhkij je fhel_Z[ \eh b[]Wb Z[\[WiWdY[ e\ j^[ h[\kdZ[Z
Z[Xj ed Fkbo 1, 2013. P^_i h[\kdZ_d] jhWdiWYj_ed mWi f[h\ehc[Z fh_cWh_bo je h[ijhkYjkh[ ekjijWdZ_d] Z[Xj _d
ehZ[h je Wb_]d fhe`[Yj[Z \kjkh[ h[l[dk[i m_j^ Yehh[ifedZ_d] Z[Xj i[hl_Y[ h[gk_h[c[dji WdZ h[ikbj[Z _d W
h[ZkYj_ed _d Z[Xj i[hl_Y[ fWoc[dji e\ $1,167 WdZ Wd [Yedec_Y ]W_d e\ $1,106. P^[ O[h_[i 2003 >edZi h[cW_d
b[]Wbbo Z[\[Wi[Z _d ikXijWdY[ Wj j^[ Wcekdj Z_iYbei[Z X[bem.

Principal
Outstanding

Issue June 30, 2012

2003 PhWdifehjWj_ed N[\kdZ[Z >edZi 15,270$

?ANPEBE?=PAO KB L=NPE?EL=PEKJ

Governmental Activities
(LWoc[dji cWZ[ \hec C[d[hWb BkdZ h[l[dk[i)

?[hj_\_YWj[i e\ LWhj_Y_fWj_ed h[fh[i[dj fhefehj_edWj[ _dj[h[iji _d i[c_WddkWb b[Wi[ fWoc[dji. P^[ ?ekdjowi
eXb_]Wj_ed je cWa[ b[Wi[ fWoc[dji _i ikX`[Yj je WddkWb Wffhefh_Wj_edi X[_d] cWZ[ Xo j^[ ?ekdjo \eh j^Wj
fkhfei[. Kd IWo 1, 2007, j^[ ?ekdjo _iik[Z ?[hj_\_YWj[i e\ LWhj_Y_fWj_ed O[h_[i 2007= \eh $28,765 je \_dWdY[
j^[ WYgk_i_j_ed e\ WdZ _cfhel[c[dji je W 22-ijeho e\\_Y[ jem[h beYWj[Z _d Zemdjemd PkYied WdZ je WYgk_h[ WdZ
YedijhkYj h[fbWY[c[dj \WY_b_j_[i \eh j^[ L_cW ?ekdjo ?ecckd_jo O[hl_Y[i @[fWhjc[dj. Kd B[XhkWho 4, 2010,
j^[ ?ekdjo _iik[Z ?[hj_\_YWj[i e\ LWhj_Y_fWj_ed O[h_[i 2010 \eh $20,000 je \_dWdY[ j^[ h[fbWY[c[dj Yecfkj[h
[dj[hfh_i[ ioij[c Yecfei[Z e\ i[hl[hi WdZ ej^[h ^WhZmWh[, Yecfkj[h j[hc_dWbi, ie\jmWh[, WdZ ioij[c jhW_d_d].
P^[ d[m [dj[hfh_i[ ioij[c m_bb i[hl[ j^[ ?ekdjo m_j^ \_dWdY[, XkZ][j, fheYkh[c[dj, ^kcWd h[iekhY[i, WdZ
cWj[h_Wb cWdW][c[dj ioij[ci.

LEI= ?KQJPU, =NEVKJ=

Jej[i je B_dWdY_Wb OjWj[c[dji

Fkd[ 30, 2012
(_d j^ekiWdZi)
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Note 7: Long-Term Liabilities (continued)

P^[ \ebbem_d] iY^[Zkb[ Z[jW_bi ekjijWdZ_d] ?[hj_\_YWj[i e\ LWhj_Y_fWj_ed fWoWXb[ Wj Fkd[ 30, 2012.

Issue Interest Outstanding
Issue Amount Rates Maturities June 30, 2012

O[h_[i e\ 2007= 28,765$ 4.25 - 5.00% 2013-22 22,505$

O[h_[i e\ 2010 20,000 3.00 - 5.25% 2013-19 16,225

?[hj_\_YWj[i e\ fWhj_Y_fWj_ed ekjijWdZ_d] 38,730

Lbki kdWcehj_p[Z Z[\[hh[Z Wcekdj; 1,042
PejWb Y[hj_\_YWj[i e\ fWhj_Y_fWj_ed ekjijWdZ_d] 39,772$

P^[ \ebbem_d] iY^[Zkb[ Z[jW_bi Z[Xj i[hl_Y[ h[gk_h[c[dji je cWjkh_jo \eh j^[ ?ekdjowi ?[hj_\_YWj[i e\
LWhj_Y_fWj_ed fWoWXb[ Wj Fkd[ 30, 2012.

Year Ending June 30, Principal Interest
2013 3,875$ 1,766$

2014 4,020 1,627

2015 4,170 1,472

2016 4,345 1,297

2017 4,570 1,074

2018 - 2022 17,750 2,269
PejWb 38,730$ 9,505$

?=LEP=H HA=OAO

Governmental Activities

Kd B[XhkWho 1, 1997, j^[ ?ekdjo [dj[h[Z _dje Wd W]h[[c[dj je i[bb Y[hjW_d `W_b \WY_b_j_[i WdZ j^[d b[Wi[ j^[c
XWYa \eh W 15-o[Wh j[hc. P^[ `W_b \WY_b_j_[i m[h[ iebZ \eh $34,500, WdZ j^[ fheY[[Zi m[h[ ki[Z je \_dWdY[ j^[
YedijhkYj_ed e\ j^[ XWi[XWbb ijWZ_kc. Kd O[fj[cX[h 1, 1999 WdZ KYjeX[h 1, 2003, L_cW ?ekdjo Wc[dZ[Z j^[
YWf_jWb b[Wi[ W]h[[c[dj X[jm[[d Q.O. >Wda Phkij JWj_edWb =iieY_Wj_ed WdZ L_cW ?ekdjo. P^[ Wc[dZc[dji
[nj[dZ[Z j^[ b[Wi[ j[hc je 2014 WdZ 2018 h[if[Yj_l[bo, _dYh[Wi[Z j^[ hWd][ e\ _dj[h[ij hWj[i, WdZ _dYh[Wi[Z j^[
?ekdjowi eXb_]Wj_ed kdZ[h j^[ b[Wi[ W]h[[c[dj. P^[ ?ekdjo ^Wi Wbie [dj[h[Z _dje YWf_jWb b[Wi[i \eh ^[Wlo
[gk_fc[dj \eh ki[ Wj _ji bWdZ\_bb i_j[i. P^[ ekjijWdZ_d] XWbWdY[ Wi e\ Fkd[ 30, 2012, \eh j^[i[ b[Wi[i jejWb[Z $596.
P^[ d[j Xeea lWbk[ e\ Wii[ji WYgk_h[Z j^hek]^ YWf_jWb b[Wi[i Yedi_iji e\ $15,908 e\ Xk_bZ_d]i WdZ $867 e\
[gk_fc[dj.

P^[ \ebbem_d] iY^[Zkb[ Z[jW_bi YWf_jWb b[Wi[ Z[Xj i[hl_Y[ h[gk_h[c[dji je cWjkh_jo Wj Fkd[ 30, 2012.

Governmental Activities:

Year Ending June 30, Principal Interest Principal Interest
2013 2,780$ 647$ 298$

2014 2,485 511 298

2015 2,605 399

2016 2,710 293

2017 2,820 181

2018 2,935 62
16,335$ 2,093$ 596$

Buildings Equipment

LEI= ?KQJPU, =NEVKJ=

Jej[i je B_dWdY_Wb OjWj[c[dji

Fkd[ 30, 2012
(_d j^ekiWdZi)
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Note 7: Long-Term Liabilities (continued)

OASAN NARAJQA >KJ@O, HK=JO, =J@ K>HEC=PEKJO

Business-type Activities
(LWoc[dji cWZ[ \hec ki[h Y^Wh][i h[Y[_l[Z _d j^[ NSN)

L_cW ?ekdjo i[m[h h[l[dk[ XedZi, Wi fh[i[dj[Z X[bem, m[h[ _iik[Z je fhel_Z[ ced_[i je YedijhkYj
_cfhel[c[dji je j^[ ?ekdjowi N[]_edWb SWij[mWj[h N[YbWcWj_ed ioij[c WdZ \eh j^[ Z[\[WiWdY[ e\ fh_eh i[m[h
h[l[dk[ XedZi. =i e\ Fkd[ 30, 2012, j^[ ?ekdjo ^Wi _iik[Z j^[ jejWb Wcekdji eh_]_dWbbo Wkj^eh_p[Z \hec j^[
IWo 20, 1997 WdZ IWo 18, 2004 XedZ [b[Yj_edi.

Issue Interest Outstanding
Issue Amount Rates Maturities June 30, 2012

O[h_[i e\ 2004 N[\kdZ_d] 25,770 4.60 - 5.50% 2013-15 10,405$

O[h_[i e\ 2007 50,000 3.75 - 5.00% 2013-26 38,770

O[h_[i e\ 2008 75,000 4.00 - 5.00% 2013-23 73,580

O[h_[i e\ 2009 18,940 3.25 - 4.25% 2013-24 16,715

O[h_[i e\ 2011 N[\kdZ_d] 43,625 2.00 - 5.00% 2013-16 29,840

O[m[h h[l[dk[ XedZi ekjijWdZ_d] 169,310

Lbki kdWcehj_p[Z Z[\[hh[Z Wcekdj; 1,712
PejWb i[m[h h[l[dk[ XedZi ekjijWdZ_d] 171,022$

P^[ \ebbem_d] iY^[Zkb[ Z[jW_bi i[m[h h[l[dk[ XedZ Z[Xj i[hl_Y[ h[gk_h[c[dji je cWjkh_jo Wj Fkd[ 30, 2012.

Year Ending June 30, Principal Interest
2013 14,895$ 7,347$

2014 16,765 6,661

2015 17,555 5,882

2016 15,950 5,057

2017 11,250 4,354

2018 - 2022 65,300 14,260

2023 - 2026 27,595 2,086
PejWb 169,310$ 45,647$

Kd Fkd[ 17, 2010, L_cW ?ekdjo [dj[h[Z _dje Wd W]h[[c[dj, m^[h[Xo \kjkh[ h[l[dk[i m[h[ fb[Z][Z, j^Wj
fhel_Z[Z ced_[i je X[ ki[Z fh_cWh_bo je fWo W fehj_ed e\ j^[ YWf_jWb fhe`[Yj Yeiji WiieY_Wj[Z m_j^ j^[
YedijhkYj_ed, [nfWdi_ed, WdZ _cfhel[c[dj e\ i[m[h jh[Wjc[dj \WY_b_j_[i WdZ Yedl[oWdY[ ioij[ci \eh j^[ Yekdjo-
m_Z[ i[m[h ioij[c, _dYbkZ_d] j^[ EdW NeWZ WdZ Ne][h NeWZ SWij[mWj[h N[YbWcWj_ed BWY_b_j_[i. Ed @[Y[cX[h
2011, j^[ ?ekdjo _iik[Z O[m[h N[l[dk[ KXb_]Wj_edi O[h_[i 2011> \eh $189,160 je fhel_Z[ WZZ_j_edWb \kdZ_d]
\eh j^[ YedijhkYj_ed WdZ _cfhel[c[dji e\ j^[ ?ekdjowi mWij[mWj[h Yedl[oWdY[ ioij[ci WdZ jh[Wjc[dj \WY_b_j_[i.

LEI= ?KQJPU, =NEVKJ=

Jej[i je B_dWdY_Wb OjWj[c[dji

Fkd[ 30, 2012
(_d j^ekiWdZi)
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Note 7: Long-Term Liabilities (continued)

Issue Interest Outstanding
Issue Amount Rates Maturities June 30, 2012

O[h_[i e\ 2010 165,000$ 2.50 - 5.00% 2014-25 165,000$

O[h_[i e\ 2011> 189,160 1.00 - 5.00% 2013-26 183,935

O[m[h h[l[dk[ eXb_]Wj_edi ekjijWdZ_d] 348,935

Lbki kdWcehj_p[Z Z[\[hh[Z Wcekdj; 30,418
PejWb i[m[h h[l[dk[ eXb_]Wj_edi ekjijWdZ_d] 379,353$

P^[ \ebbem_d] iY^[Zkb[ Z[jW_bi i[m[h h[l[dk[ eXb_]Wj_ed Z[Xj i[hl_Y[ h[gk_h[c[dji je cWjkh_jo Wj Fkd[ 30, 2012.

Year Ending June 30, Principal Interest
2013 9,550$ 17,028$

2014 11,935 16,646

2015 12,330 16,169

2016 12,850 15,596

2017 25,915 14,984

2018 - 2022 149,710 54,785

2023 - 2026 126,645 14,609
PejWb 348,935$ 149,817$

Ed fh_eh o[Whi, j^[ N[]_edWb SWij[mWj[h N[YbWcWj_ed Adj[hfh_i[ BkdZ [dj[h[Z _dje beWd W]h[[c[dji (1996 je
fhel_Z[ \kdZi \eh j^[ Z[\[WiWdY[ e\ fh_eh i[m[h h[l[dk[ XedZi, WdZ 2004 m^_Y^ mWi ki[Z \eh YedijhkYj_ed WdZ
_cfhel[c[dj e\ mWij[mWj[h jh[Wjc[dj \WY_b_j_[i). Ed KYjeX[h 2009, j^[ ?ekdjo [dj[h[Z _dje Wd WZZ_j_edWb beWd
W]h[[c[dj \eh j^[ \kdZ_d] e\ YedijhkYj_ed e\ mWij[mWj[h jh[Wjc[dj \WY_b_j_[i. Edj[h[ij _i fWoWXb[ i[c_WddkWbbo
WdZ _i YWbYkbWj[Z XWi[Z ed j^[ fh_dY_fWb Wcekdj e\ j^[ beWd ekjijWdZ_d] Zkh_d] ikY^ f[h_eZ.

Issue Interest Outstanding
Issue Amount Rate Maturities June 30, 2012

1996 HeWdi fWoWXb[ 11,313$ 3.19% 2013 1,105$

2004 HeWdi fWoWXb[ 19,967 1.81% 2013-24 15,518

2009 HeWdi fWoWXb[ 8,002 0.96% 2013-24 7,096
PejWb beWdi fWoWXb[ 23,719$

P^[ \ebbem_d] iY^[Zkb[ Z[jW_bi beWdi fWoWXb[ Z[Xj i[hl_Y[ h[gk_h[c[dji je cWjkh_jo Wj Fkd[ 30, 2012.

Year Ending June 30, Principal Interest
2013 2,550$ 687$

2014 1,489 622

2015 1,535 576

2016 1,581 529

2017 1,629 480

2018 - 2022 8,922 1,613

2023 - 2026 6,013 278
PejWb 23,719$ 4,785$

LEI= ?KQJPU, =NEVKJ=

Jej[i je B_dWdY_Wb OjWj[c[dji

Fkd[ 30, 2012
(_d j^ekiWdZi)
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Note 7: Long-Term Liabilities (continued)

L_cW ?ekdjo ^Wi fb[Z][Z \kjkh[ ki[h Y^Wh][i, d[j e\ if[Y_\_[Z ef[hWj_d] [nf[di[i, je h[fWo $169,310 _d i[m[h
h[l[dk[ XedZi _iik[Z X[jm[[d 2004 WdZ 2011, $23,719 _d i[m[h h[l[dk[ beWdi _iik[Z X[jm[[d 1996 WdZ 2009,
WdZ $348,935 _d i[m[h h[l[dk[ eXb_]Wj_edi _iik[Z _d 2010 WdZ 2011. LheY[[Zi \hec j^[ XedZi, beWdi, WdZ
eXb_]Wj_edi fhel_Z[Z \_dWdY_d] \eh YedijhkYj_ed e\ lWh_eki jh[Wjc[dj \WY_b_j_[i WdZ i[m[h _d\hWijhkYjkh[ m_j^_d
L_cW ?ekdjo. P^[ XedZi, beWdi, WdZ eXb_]Wj_edi Wh[ fWoWXb[ \hec d[j i[m[h h[l[dk[i WdZ Wh[ fWoWXb[ j^hek]^
\_iYWb o[Wh 2026. =ddkWb fh_dY_fWb WdZ _dj[h[ij fWoc[dji ed j^[ XedZi WdZ eXb_]Wj_edi Wh[ [nf[Yj[Z je h[gk_h[
Wffhen_cWj[bo 42 f[hY[dj e\ d[j h[l[dk[i. P^[ WddkWb fh_dY_fWb WdZ _dj[h[ij fWoc[dji ed j^[ beWdi Wh[ [nf[Yj[Z
je h[gk_h[ Wffhen_cWj[bo 9 f[hY[dj e\ d[j h[l[dk[i. PejWb fh_dY_fWb WdZ _dj[h[ij h[cW_d_d] je X[ fW_Z ed j^[
XedZi _i $214,957. PejWb fh_dY_fWb WdZ _dj[h[ij h[cW_d_d] je X[ fW_Z ed j^[ beWdi _i $28,504. PejWb fh_dY_fWb
WdZ _dj[h[ij h[cW_d_d] je X[ fW_Z ed j^[ eXb_]Wj_edi _i $498,752. Lh_dY_fWb WdZ _dj[h[ij fW_Z \eh XedZi, beWdi
WdZ eXb_]Wj_edi _d j^[ Ykhh[dj o[Wh WdZ jejWb Ykijec[h d[j h[l[dk[i m[h[ $39,586, $4,069, WdZ $80,142,
h[if[Yj_l[bo.

=bb i[m[h h[l[dk[ XedZi m[h[ _iik[Z WdZ j^[ beWd W]h[[c[dji m[h[ [n[Ykj[Z m_j^ W \_hij b_[d ed j^[ fb[Z][ e\
j^[ NSN d[j h[l[dk[i WdZ ^Wl[ h[ijh_Yj_l[ Yel[dWdji, fh_cWh_bo h[bWj[Z je c_d_ckc kj_b_jo hWj[i WdZ b_c_jWj_edi
ed \kjkh[ XedZ _iik[i. P^[ XedZ Yel[dWdji Wbie h[gk_h[ j^[ NSN je [_j^[h cW_djW_d W ikh[jo XedZ ]kWhWdj[[_d]
j^[ fWoc[dj e\ WddkWb Z[Xj i[hl_Y[ eh je cW_djW_d _d j^[ >edZ N[i[hl[ =YYekdj ced_[i [gkWb je j^[ Wl[hW][
WddkWb Z[Xj i[hl_Y[ fWoc[dj. =j Fkd[ 30, 2012, j^[ NSN ^WZ W ikh[jo XedZ je c[[j j^[ h[gk_h[c[dji e\ j^[
Z[Xj Yel[dWdji. P^[ ?ekdjo _i Wbie Wkj^eh_p[Z je _iik[ \eh j^[ NSN WZZ_j_edWb fWh_jo XedZi _\ Y[hjW_d
YedZ_j_edi Wh[ c[j, fh_cWh_bo j^Wj d[j h[l[dk[i \eh j^[ \_iYWb o[Wh _cc[Z_Wj[bo fh[Y[Z_d] _iikWdY[ e\ j^[ fWh_jo
XedZi [nY[[Z 120 f[hY[dj e\ j^[ cWn_ckc WddkWb Z[Xj i[hl_Y[ h[gk_h[c[dji _cc[Z_Wj[bo W\j[h ikY^ _iikWdY[.

?KJPN=?PO =J@ JKPAO

Business-type Activities
(LWoc[dji cWZ[ \hec h[ijh_Yj[Z Wii[ji _d j^[ NSN)

?edjhWYji WdZ dej[i Yedi_ij e\ YedjhWYj h[j[dj_edi \eh i[l[hWb YedijhkYj_ed fhe`[Yji. C[d[hWbbo, _dj[h[ij _i dej
WYYhk[Z WdZ j^[ j_c_d] e\ fWoc[dji _i XWi[Z ed Yecfb[j_ed e\ j^[ h[bWj[Z YedijhkYj_ed fhe`[Yji.

HAC=H @A>P I=NCEJ

County General Obligation Bonds

C[d[hWb eXb_]Wj_ed Z[Xj cWo dej [nY[[Z 6 f[hY[dj e\ j^[ lWbk[ e\ j^[ ?ekdjowi jWnWXb[ fhef[hjo Wi e\ j^[ bWj[ij
Wii[iic[dj. Dem[l[h, m_j^ lej[h WffhelWb, Z[Xj cWo X[ _dYkhh[Z kf je 15 f[hY[dj e\ j^[ lWbk[ e\ jWnWXb[
fhef[hjo. L_cW ?ekdjo ^Wi h[Y[_l[Z lej[h WffhelWb \eh Wbb ][d[hWb eXb_]Wj_ed Z[Xj. P^[ b[]Wb Z[Xj cWh]_d Wj
Fkd[ 30, 2012, _i Wi \ebbemi;

J[j Wii[ii[Z lWbkWj_ed 8,448,282$

@[Xj b_c_j (15% e\ d[j Wii[ii[Z lWbkWj_ed); 1,267,242

H[ii Wcekdj e\ Z[Xj Wffb_YWXb[ je Z[Xj b_c_j;

C[d[hWb eXb_]Wj_ed XedZi ekjijWdZ_d] 456,145$

H[ii \kdZ XWbWdY[ _d Z[Xj i[hl_Y[ \kdZ

WlW_bWXb[ \eh fWoc[dj e\ ][d[hWb

eXb_]Wj_ed XedZ fh_dY_fWb (22,602) 433,543

H[]Wb Z[Xj cWh]_d WlW_bWXb[ 833,699$

LEI= ?KQJPU, =NEVKJ=

Jej[i je B_dWdY_Wb OjWj[c[dji

Fkd[ 30, 2012
(_d j^ekiWdZi)
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Note 8: Landfill Liabilities

Solid Waste Landfill Closure and Post-Closure Care Costs:

OjWj[ WdZ B[Z[hWb bWmi WdZ h[]kbWj_edi h[gk_h[ j^[ ?ekdjo je fbWY[ W \_dWb Yel[h ed _ji ieb_Z mWij[ bWdZ\_bb i_j[i
m^[d j^[i[ i_j[i ijef WYY[fj_d] mWij[ WdZ je f[h\ehc Y[hjW_d cW_dj[dWdY[ WdZ ced_jeh_d] \kdYj_edi Wj j^[ i_j[i
\eh j^_hjo o[Whi W\j[h j^[_h Ybeikh[. =bj^ek]^ Ybeikh[ WdZ feij-Ybeikh[ YWh[ Yeiji m_bb dej X[ fW_Z kdj_b d[Wh eh
W\j[h j^[ ZWj[ j^[ bWdZ\_bbi ijef WYY[fj_d] mWij[, j^[ ?ekdjo h[YehZi W fehj_ed e\ j^[i[ Ybeikh[ WdZ feij-Ybeikh[
YWh[ Yeiji Wi W bed]-j[hc b_WX_b_jo _d [WY^ f[h_eZ, XWi[Z ed bWdZ\_bb YWfWY_jo ki[Z Wi e\ [WY^ XWbWdY[ i^[[j ZWj[.
P^[ $20,872 h[fehj[Z Wi bWdZ\_bb Ybeikh[ WdZ feij-Ybeikh[ YWh[ bed]-j[hc b_WX_b_jo m_j^_d j^[ ]el[hdc[djWb
WYj_l_j_[i h[fh[i[dji j^[ YkckbWj_l[ Wcekdj h[fehj[Z je ZWj[, XWi[Z ed j^[ f[hY[djW][ ki[Z e\ [WY^ bWdZ\_bb'i jejWb
[ij_cWj[Z YWfWY_jo. P^[ ?ekdjo m_bb h[Ye]d_p[ j^[ h[cW_d_d] [ij_cWj[Z Yeij e\ Ybeikh[ WdZ feij-Ybeikh[ YWh[ e\
$5,608 Wi j^[ h[cW_d_d] [ij_cWj[Z YWfWY_j_[i Wh[ ki[Z. P^[i[ Wcekdji Wh[ XWi[Z ed m^Wj _j mekbZ Yeij je
f[h\ehc Wbb Ybeikh[ WdZ feij-Ybeikh[ YWh[ _d j^[ \_iYWb o[Wh [dZ[Z Fkd[ 30, 2012< WYjkWb Yeiji cWo Y^Wd][ Zk[ je
_d\bWj_ed, Y^Wd][i _d j[Y^debe]o, eh Y^Wd][i _d h[]kbWj_edi.

Aij_cWj[Z

?WfWY_jo Qi[Z N[cW_d_d]

HWdZ\_bb O_j[ Fkd[ 30, 2012 O[hl_Y[ H_\[

=`e 71% 38 U[Whi

OW^kWh_jW 51% 30 U[Whi

PWd][h_d[ 95% 5 U[Whi

P^[ ?ekdjo fbWdi je \kdZ j^[ [ij_cWj[Z Ybeikh[ WdZ feij-Ybeikh[ YWh[ Yeiji m_j^ fheY[[Zi e\ ][d[hWb eXb_]Wj_ed
XedZi WdZ m_j^ ieb_Z mWij[ j_ff_d] \[[i.

=YYehZ_d] je OjWj[ WdZ B[Z[hWb bWmi WdZ h[]kbWj_edi, j^[ ?ekdjo ckij Yecfbo m_j^ j^[ beYWb ]el[hdc[dj
\_dWdY_Wb j[ij h[gk_h[c[dji j^Wj [dikh[ j^[ ?ekdjo YWd c[[j j^[ Yeiji e\ bWdZ\_bb Ybeikh[, feij-Ybeikh[, WdZ
Yehh[Yj_l[ WYj_ed m^[d d[[Z[Z. P^[ ?ekdjo _i _d Yecfb_WdY[ m_j^ j^[i[ h[gk_h[c[dji. P^[ EdW NeWZ HWdZ\_bb
\WY_b_jo _i Ybei[Z je ckd_Y_fWb ieb_Z mWij[ WdZ edbo h[Y[_l[i ]h[[d mWij[ WdZ YedijhkYj_ed Z[Xh_i. Ej _i dej
ikX`[Yj je j^[ Ybeikh[ WdZ feij-Ybeikh[ Yeij h[gk_h[c[dji h[\[hh[Z je WXel[. L_cW ?ekdjo [ij_cWj[i j^Wj _j m_bb
Yeij Wffhen_cWj[bo $10,596 m^[d Ybeikh[ eYYkhi WdZ fbWdi je \kdZ j^[ Yeiji m_j^ fheY[[Zi e\ ][d[hWb eXb_]Wj_ed
XedZi WdZ m_j^ ieb_Z mWij[ j_ff_d] \[[i. =j j^_i j_c[, j^[h[ _i de Ybeikh[ ZWj[ WlW_bWXb[.

Note 9: Pension and Other Post Employment Benefits

Pension Plan Descriptions

P^[ ?ekdjo Yedjh_Xkj[i je j^[ =h_pedW OjWj[ N[j_h[c[dj Ooij[c (ASRS), j^[ ?ehh[Yj_edi K\\_Y[h N[j_h[c[dj
LbWd (CORP), j^[ LkXb_Y OW\[jo L[hiedd[b N[j_h[c[dj Ooij[c (PSPRS), Yedi_ij_d] e\ L_cW ?ekdjo O^[h_\\i
WdZ L_cW ?ekdjo - ?ekdjo =jjehd[o Edl[ij_]Wjehi, WdZ j^[ Ab[Yj[Z K\\_Y_Wbi N[j_h[c[dj LbWd (EORP). P^[
EORP WdZ j^[ PSPRS Wh[ dej Z[iYh_X[Z Zk[ je j^[_h h[bWj_l[ _di_]d_\_YWdY[ je j^[ ?ekdjowi \_dWdY_Wb
ijWj[c[dji. >[d[\_ji Wh[ [ijWXb_i^[Z Xo ijWj[ ijWjkj[ WdZ ][d[hWbbo fhel_Z[ h[j_h[c[dj, Z[Wj^, bed]-j[hc
Z_iWX_b_jo, ikhl_leh, WdZ ^[Wbj^ _dikhWdY[ fh[c_kc X[d[\_ji. P^[ h[j_h[c[dj X[d[\_ji Wh[ ][d[hWbbo fW_Z Wj W
f[hY[djW][, XWi[Z ed o[Whi e\ i[hl_Y[, e\ j^[ h[j_h[[wi Wl[hW][ Yecf[diWj_ed. Hed]-j[hc Z_iWX_b_jo X[d[\_ji
lWho Xo Y_hYkcijWdY[, Xkj ][d[hWbbo fWo W f[hY[djW][ e\ j^[ [cfbeo[[wi cedj^bo Yecf[diWj_ed. D[Wbj^
_dikhWdY[ fh[c_kc X[d[\_ji Wh[ ][d[hWbbo fW_Z Wi W \_n[Z ZebbWh Wcekdj f[h cedj^ jemWhZi j^[ h[j_h[[wi
^[Wbj^YWh[ _dikhWdY[ fh[c_kci, _d Wcekdji XWi[Z ed m^[j^[h j^[ X[d[\_j _i \eh j^[ h[j_h[[ eh \eh j^[ h[j_h[[ WdZ
^_i eh ^[h Z[f[dZ[dji.

LEI= ?KQJPU, =NEVKJ=
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Note 9: Pensions and Other Post Employment Benefits (continued)

P^[ ASRS WZc_d_ij[hi W Yeij-i^Wh_d] ckbj_fb[-[cfbeo[h Z[\_d[Z X[d[\_j f[di_ed fbWd< W Yeij-i^Wh_d], ckbj_fb[-
[cfbeo[h Z[\_d[Z X[d[\_j ^[Wbj^ _dikhWdY[ fh[c_kc fbWd< WdZ W Yeij-i^Wh_d] ckbj_fb[-[cfbeo[h Z[\_d[Z X[d[\_j
bed]-j[hc Z_iWX_b_jo fbWd j^Wj Yel[hi [cfbeo[[i e\ j^[ OjWj[ e\ =h_pedW WdZ [cfbeo[[i e\ fWhj_Y_fWj_d] feb_j_YWb
ikXZ_l_i_edi, _dYbkZ_d] ][d[hWb [cfbeo[[i e\ j^[ ?ekdjo WdZ iY^eeb Z_ijh_Yji. P^[ ASRS _i ]el[hd[Z Xo j^[
=h_pedW OjWj[ N[j_h[c[dj Ooij[c >eWhZ WYYehZ_d] je j^[ fhel_i_edi e\ =.N.O. P_jb[ 38, ?^Wfj[h 5, =hj_Yb[ 2.

P^[ PSPRS WZc_d_ij[hi Wd W][dj ckbj_fb[-[cfbeo[h Z[\_d[Z X[d[\_j f[di_ed fbWd WdZ Wd W][dj ckbj_fb[-
[cfbeo[h Z[\_d[Z X[d[\_j ^[Wbj^ _dikhWdY[ fh[c_kc fbWd j^Wj Yel[hi fkXb_Y iW\[jo f[hiedd[b m^e Wh[ h[]kbWhbo
Wii_]d[Z ^WpWhZeki Zkjo Wi [cfbeo[[i e\ j^[ OjWj[ e\ =h_pedW eh ed[ e\ _ji feb_j_YWb ikXZ_l_i_edi. P^[ PSPRS,
WYj_d] Wi W Yecced _dl[ijc[dj WdZ WZc_d_ijhWj_l[ W][dj, _i ]el[hd[Z Xo W i[l[d-c[cX[h XeWhZ, ademd Wi P^[
>eWhZ e\ Phkij[[i, WdZ j^[ fWhj_Y_fWj_d] beYWb XeWhZi WYYehZ_d] je j^[ fhel_i_edi e\ =.N.O. P_jb[ 38, ?^Wfj[h 5,
=hj_Yb[ 4.

P^[ CORP WZc_d_ij[hi Wd W][dj ckbj_fb[-[cfbeo[h Z[\_d[Z X[d[\_j f[di_ed fbWd WdZ Wd W][dj ckbj_fb[-
[cfbeo[h Z[\_d[Z X[d[\_j ^[Wbj^ _dikhWdY[ fh[c_kc fbWd j^Wj Yel[hi Y[hjW_d [cfbeo[[i e\ j^[ OjWj[ e\ =h_pedWwi
@[fWhjc[dji e\ ?ehh[Yj_edi WdZ Fkl[d_b[ ?ehh[Yj_edi WdZ ?ekdjo [cfbeo[[i m^ei[ fh_cWho Zkj_[i h[gk_h[
Z_h[Yj _dcWj[ YedjWYj. P^[ CORP _i ]el[hd[Z Xo j^[ >eWhZ e\ Phkij[[i e\ PSPRS WdZ j^[ fWhj_Y_fWj_d] beYWb
XeWhZi WYYehZ_d] je j^[ fhel_i_edi e\ =.N.O. P_jb[ 38, ?^Wfj[h 5, =hj_Yb[ 6.

AWY^ fbWd _iik[i W fkXb_Ybo WlW_bWXb[ \_dWdY_Wb h[fehj j^Wj _dYbkZ[i _ji \_dWdY_Wb ijWj[c[dji WdZ h[gk_h[Z
ikffb[c[djWho _d\ehcWj_ed. = h[fehj cWo X[ eXjW_d[Z Xo YedjWYj_d] j^[ Wffb_YWXb[ fbWd.

ASRS PSPRS and CORP

3300 J. ?[djhWb =l[ 3010 AWij ?Wc[bXWYa NeWZ

L^e[d_n, =V 85012 Ok_j[ 200

(602) 240-2000 eh L^e[d_n, =V 85016-4416

(800) 621-3778 (602) 255-5575

Funding Policy

P^[ =h_pedW OjWj[ H[]_ibWjkh[ [ijWXb_i^[i WdZ cWo Wc[dZ WYj_l[ fbWd c[cX[hiw WdZ j^[ ?ekdjowi Yedjh_Xkj_ed
hWj[i \eh ASRS, PSPRS WdZ CORP.

?eij-i^Wh_d] fbWdi
Beh j^[ o[Wh [dZ[Z Fkd[ 30, 2012, WYj_l[ ASRS c[cX[hi m[h[ h[gk_h[Z Xo ijWjkj[ je Yedjh_Xkj[ Wj j^[
WYjkWh_Wbbo Z[j[hc_d[Z hWj[ e\ 10.74 f[hY[dj (10.5 f[hY[dj \eh h[j_h[c[dj WdZ 0.24 f[hY[dj \eh bed]-j[hc
Z_iWX_b_jo) e\ j^[ c[cX[hiw WddkWb Yel[h[Z fWohebb. P^[ ?ekdjo _i h[gk_h[Z Xo ijWjkj[ je Yedjh_Xkj[ Wj Wd
WYjkWh_Wbbo Z[j[hc_d[Z hWj[. Beh j^[ o[Wh [dZ[Z Fkd[ 30, 2012 j^[ ?ekdjo Yedjh_Xkj[Z 10.74 f[hY[dj (9.87
f[hY[dj \eh h[j_h[c[dj, 0.63 f[hY[dj \eh ^[Wbj^ _dikhWdY[ fh[c_kc, WdZ 0.24 f[hY[dj \eh bed]-j[hc Z_iWX_b_jo) e\
j^[ c[cX[hiw WddkWb Yel[h[Z fWohebb. Beh j^[ o[Wh [dZ[Z Fkd[ 30, 2011, j^[ ?ekdjo Yedjh_Xkj[Z 9.85
f[hY[dj (9.01 f[hY[dj \eh h[j_h[c[dj, .59 f[hY[dj \eh ^[Wbj^ _dikhWdY[ fh[c_kc, WdZ 0.25 f[hY[dj \eh bed]-
j[hc Z_iWX_b_jo) e\ j^[ c[cX[hiw WddkWb Yel[h[Z fWohebb. Beh j^[ o[Wh [dZ[Z Fkd[ 30, 2010, j^[ ?ekdjo
Yedjh_Xkj[Z 9.4 f[hY[dj (8.34 f[hY[dj \eh h[j_h[c[dj, 0.66 f[hY[dj \eh ^[Wbj^ _dikhWdY[ fh[c_kc, WdZ 0.40
f[hY[dj \eh bed]-j[hc Z_iWX_b_jo) e\ j^[ c[cX[hiw WddkWb Yel[h[Z fWohebb.
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Note 9: Pension and Other Post Employment Benefits (continued)

ASRS Health Benefit Long-term

Retirement Supplement Disability

Fund Fund Fund

Year ended June 30, 2012

2012 21,290$ 1,359$ 518$

2011 21,774$ 1,426$ 604$

2010 20,234$ 1,601$ 970$

=][dj fbWdi
Beh j^[ o[Wh [dZ[Z Fkd[ 30, 2012, WYj_l[ PSPRS c[cX[hi m[h[ h[gk_h[Z Xo ijWjkj[ je Yedjh_Xkj[ 8.65 f[hY[dj e\
j^[ c[cX[hiw WddkWb Yel[h[Z fWohebb, WdZ j^[ ?ekdjo mWi h[gk_h[Z je Yedjh_Xkj[ Wj j^[ WYjkWh_Wbbo Z[j[hc_d[Z
hWj[ e\ 24.24 f[hY[dj, j^[ W]]h[]Wj[ e\ m^_Y^ _i j^[ WYjkWh_Wbbo h[gk_h[Z Wcekdj. =i Wbbem[Z Xo ijWjkj[, j^[
?ekdjo Yedjh_Xkj[Z 3.65 f[hY[dj e\ j^[ c[cX[hiw h[gk_h[Z Yedjh_Xkj_ed, m_j^ j^[ c[cX[hi Yedjh_Xkj_d] 5.00
f[hY[dj. P^[ ^[Wbj^ _dikhWdY[ fh[c_kc fehj_ed e\ j^[ Yedjh_Xkj_ed mWi i[j Wj 1.83 f[hY[dj e\ Yel[h[Z fWohebb.
=Yj_l[ CORP c[cX[hi m[h[ h[gk_h[Z Xo ijWjkj[ je Yedjh_Xkj[ 8.41 f[hY[dj e\ j^[ c[cX[hiw WddkWb Yel[h[Z
fWohebb, WdZ j^[ ?ekdjo mWi h[gk_h[Z je Yedjh_Xkj[ Wj j^[ WYjkWh_Wbbo Z[j[hc_d[Z hWj[ e\ 9.38 f[hY[dj, j^[
W]]h[]Wj[ e\ m^_Y^ _i j^[ WYjkWh_Wbbo h[gk_h[Z Wcekdj. P^[ ^[Wbj^ _dikhWdY[ fh[c_kc fehj_ed e\ j^[ Yedjh_Xkj_ed
hWj[ mWi WYjkWh_Wbbo i[j Wj 1.30 f[hY[dj e\ Yel[h[Z fWohebb.

=YjkWh_Wb c[j^eZi WdZ Wiikcfj_edi
P^[ Yedjh_Xkj_ed h[gk_h[c[dji \eh j^[ o[Wh [dZ[Z Fkd[ 30, 2012 m[h[ [ijWXb_i^[Z Xo j^[ Fkd[ 30, 2010 WYjkWh_Wb
lWbkWj_edi WdZ j^ei[ WYjkWh_Wb lWbkWj_edi m[h[ XWi[Z ed j^[ \ebbem_d] WYjkWh_Wb c[j^eZi WdZ Wiikcfj_edi.

=YjkWh_Wb lWbkWj_edi _dlebl[ [ij_cWj[i e\ j^[ lWbk[ e\ h[fehj[Z Wcekdji WdZ Wiikcfj_edi WXekj j^[ fheXWX_b_jo
e\ [l[dji _d j^[ \kjkh[. =cekdji Z[j[hc_d[Z h[]WhZ_d] j^[ \kdZ[Z ijWjki e\ j^[ fbWdi WdZ j^[ WddkWb h[gk_h[Z
Yedjh_Xkj_edi Wh[ ikX`[Yj je Yedj_dkWb h[l_i_ed Wi WYjkWb h[ikbji Wh[ YecfWh[Z je fWij [nf[YjWj_edi WdZ d[m
[ij_cWj[i Wh[ cWZ[. P^[ h[gk_h[Z iY^[Zkb[ e\ \kdZ_d] fhe]h[ii fh[i[dj[Z Wi h[gk_h[Z ikffb[c[djWho _d\ehcWj_ed
fhel_Z[i ckbj_-o[Wh jh[dZ _d\ehcWj_ed j^Wj i^emi m^[j^[h j^[ WYjkWh_Wb lWbk[ e\ j^[ fbWdiw Wii[ji Wh[ _dYh[Wi_d]
eh Z[Yh[Wi_d] el[h j_c[ h[bWj_l[ je j^[ WYjkWh_Wb WYYhk[Z b_WX_b_jo \eh X[d[\_ji.

Lhe`[Yj_edi e\ X[d[\_ji Wh[ XWi[Z ed 1) j^[ fbWdi Wi kdZ[hijeeZ Xo j^[ ?ekdjo WdZ fbWdiw c[cX[hi WdZ _dYbkZ[
j^[ jof[i e\ X[d[\_ji _d \ehY[ Wj j^[ lWbkWj_ed ZWj[, WdZ 2) j^[ fWjj[hd e\ i^Wh_d] X[d[\_j Yeiji X[jm[[d j^[
?ekdjo WdZ fbWdiw c[cX[hi je j^Wj fe_dj. =YjkWh_Wb YWbYkbWj_edi h[\b[Yj W bed]-j[hc f[hif[Yj_l[ WdZ [cfbeo
c[j^eZi WdZ Wiikcfj_edi j^Wj Wh[ Z[i_]d[Z je h[ZkY[ i^ehj-j[hc lebWj_b_jo _d WYjkWh_Wb WYYhk[Z b_WX_b_j_[i WdZ j^[
WYjkWh_Wb lWbk[ e\ Wii[ji. P^[ i_]d_\_YWdj WYjkWh_Wb c[j^eZi WdZ Wiikcfj_edi ki[Z Wh[ j^[ iWc[ \eh Wbb fbWdi WdZ
h[bWj[Z X[d[\_ji (kdb[ii dej[Z), WdZ j^[ WYjkWh_Wb c[j^eZi WdZ Wiikcfj_edi ki[Z je [ijWXb_i^ j^[ \_iYWb o[Wh 2012
Yedjh_Xkj_ed h[gk_h[c[dji, Wh[ Wi \ebbemi;

LEI= ?KQJPU, =NEVKJ=

Jej[i je B_dWdY_Wb OjWj[c[dji

Fkd[ 30, 2012
(_d j^ekiWdZi)

73



Note 9: Pension and Other Post Employment Benefits (continued)

=YjkWh_Wb lWbkWj_ed ZWj[

=YjkWh_Wb Yeij c[j^eZ

=YjkWh_Wb =iikcfj_edi;

Edl[ijc[dj hWj[ e\ h[jkhd

Lhe`[Yj[Z iWbWho _dYh[Wi[i

_dYbkZ[i _d\bWj_ed Wj

=cehj_pWj_ed c[j^eZ H[l[b f[hY[dj-e\-fWo Ybei[Z H[l[b f[hY[dj-e\-fWo Ybei[Z

N[cW_d_d] Wcehj_pWj_ed f[h_eZ

=ii[j lWbkWj_ed c[j^eZ

26 U[Whi \eh kd\kdZ[Z WYjkWh_Wb WYYhk[Z b_WX_b_jo,

20 o[Whi \eh [nY[ii

Fkd[ 30, 2010 Fkd[ 30, 2010

5.50% - 8.50%

5.50%

5.50% - 8.50%

5.50%

7-o[Wh Oceej^[Z cWha[j lWbk[

8.50%

7-o[Wh Oceej^[Z cWha[j lWbk[

26 U[Whi \eh kd\kdZ[Z WYjkWh_Wb WYYhk[Z b_WX_b_jo,

20 o[Whi \eh [nY[ii

PSPRS CORP

Lhe`[Yj[Z kd_j Yh[Z_j

8.50%

Lhe`[Yj[Z kd_j Yh[Z_j

Annual Pension and OPEB Cost

P^[ ?ekdjowi f[di_ed/KLA> Yeij \eh j^[ LOLNO WdZ ?KNL W][dj fbWdi \eh j^[ o[Wh [dZ[Z Fkd[ 30, 2012, WdZ
h[bWj[Z _d\ehcWj_ed \ebbemi;

Health Health

Pension Insurance Pension Insurance

=ddkWb f[di_ed/D[Wbj^YWh[ Yeij 8,445$ 638$ 2,076$ 288$

?edjh_Xkj_edi cWZ[ 8,699$ 384$ 2,218$ 146$

PSPRS CORP

LEI= ?KQJPU, =NEVKJ=
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=TXK ./ ?KSWOTS GSJ >XNKV ?TWX 4RUQT]RKSX 1KSKLOXW $ITSXOSYKJ%

CVKSJ 8SLTVRGXOTS

Annual pension cost information for the current and 2 preceding years follows for the PSPRS and CORP agent
plans. Annual OPEB cost information for FY 2012, FY 2011 and FY 2010 is as follows:

0SSYGQ ?KSWOTS) ?KVIKSXGMK TL =KX ?KSWOTS)

FKGV 4SJKJ 7KGQXNIGVK 0SSYGQ 2TWX 7KGQXNIGVK

9YSK -* 2TWX 2TSXVOHYXKJ >HQOMGXOTS

?B?AB

Pension 2012 8,445$ 103%

Health insurance 2012 638$ 60% 254$

Pension 2011 8,303$ 103%

Health insurance 2011 624$ 63% 232$

Pension 2010 8,761$ 102%

Health insurance 2010 591$ 75% 151$

2>A?

Pension 2012 2,076$ 107%

Health insurance 2012 288$ 51% 142$

Pension 2011 1,824$ 108%

Health insurance 2011 282$ 50% 140$

Pension 2010 1,943$ 102%

Health insurance 2010 232$ 79% 49$

?QGS

Funded Status
The funded status of the plans, as of the most recent valuation date of June 30, 2012, along with the actuarial
assumptions and methods used in those valuations follow. Additionally, the required schedule of funding
progress, presented as Exhibit B-2 following the notes to the financial statements, presents multiyear trend
information about whether the actuarial value of plan assets is increasing or decreasing over time relative to the
actuarial accrued liability for benefits.

LEI= ?KQJPU, =NEVKJ=
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Note 9: Pension & Other Post Employment Benefits (continued)

Health Health

Pension Insurance Pension Insurance

=YjkWh_Wb WYYhk[Z b_WX_b_jo 268,903$ 7,325$ 83,526$ 3,161$

=YjkWh_Wb lWbk[ e\ Wii[ji 149,085$ 0 51,797$ 0

Qd\kdZ[Z WYjkWh_Wb WYYhk[Z b_WX_b_jo

(\kdZ_d] [nY[ii) 119,818$ 7,325$ 31,729$ 3,161$

BkdZ[Z hWj_e 55.4 % 0 % 62.0 % 0 %

?el[h[Z fWohebb 31,920$ 31,920$ 21,743$ 21,743$

Qd\kdZ[Z WYjkWh_Wb WYYhk[Z b_WX_b_jo

(\kdZ_d] [nY[ii) Wi W f[hY[djW][ e\ Yel[h[Z fWohebb 375.4 % 22.9 % 145.9 % 14.5 %

PSPRS CORP

=YjkWh_Wb lWbkWj_ed ZWj[

=YjkWh_Wb Yeij c[j^eZ

=YjkWh_Wb =iikcfj_edi;

Edl[ijc[dj hWj[ e\ h[jkhd

Lhe`[Yj[Z iWbWho _dYh[Wi[i

_dYbkZ[i _d\bWj_ed Wj

=cehj_pWj_ed c[j^eZ

N[cW_d_d] Wcehj_pWj_ed f[h_eZ

=ii[j lWbkWj_ed c[j^eZ

PSPRS

24 U[Whi \eh kd\kdZ[Z ,

20 o[Whi \eh el[h\kdZ[Z

24 U[Whi \eh kd\kdZ[Z ,

20 o[Whi \eh el[h\kdZ[Z

8.00%

H[l[b f[hY[djW][ e\ fWo Ybei[Z H[l[b f[hY[djW][ e\ fWo Ybei[Z

Adjho =][ JehcWb

8.00%

Fkd[ 30, 2012

CORP

5.00%

Adjho =][ JehcWb

Fkd[ 30, 2012

7-o[Wh iceej^[Z cWha[j 7-o[Wh iceej^[Z cWha[j

5.00% - 9.00% 5.00% - 8.25%

5.00%

LEI= ?KQJPU, =NEVKJ=
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Note 10: Interfund Transactions

A. Interfund Assets/Liabilities
@k[ \hec / @k[ je Kj^[h \kdZi Wh[ ki[Z je h[YehZ beWdi eh kdfW_Z ef[hWj_d] jhWdi\[hi X[jm[[d \kdZi.

Amounts recorded as due from:

A
m

o
u

n
ts

re
co

rd
ed

a
s

d
u

e
to

:
A

m
o

u
n

ts
re

co
rd

ed
a

s
d

u
e

to
: C[d[hWb 12$ 7,408$ 77$ 31$ 7,528$

?Wf_jWb Lhe`[Yji 130$ 77$ 680 44$ 217 1,148

@[Xj O[hl_Y[ 1,575 1,575

Kj^[h Cel[hdc[djWb 412 50 4,427 3 4,892

NSN 1 43 44

Kj^[h Adj[hfh_i[ 3 3

Edj[hdWb O[hl_Y[i 218 218

PejWb 543$ 1,901$ 77$ 12,515$ 121$ 251$ 15,408$A
m

o
u

n
ts

re
co

rd
ed

a
s

d
u

e
to

:

B. Transfers
PhWdi\[hi Wh[ ki[Z je h[YehZ jhWdiWYj_edi X[jm[[d _dZ_l_ZkWb \kdZi je ikXi_Z_p[ j^[_h ef[hWj_edi WdZ \kdZ Z[Xj
i[hl_Y[ fWoc[dji WdZ YWf_jWb YedijhkYj_ed fhe`[Yji.

Amounts recorded as transfers out:

A
m

o
u

n
ts

re
co

rd
ed

a
s

tr
a
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s
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C[d[hWb 5,190$ 5,190$

?Wf_jWb Lhe`[Yji 8,815$ 56,512 96$ 254$ 65,677

@[Xj O[hl_Y[ 7,420 16,792 326$ 613 18$ 68 25,237

Kj^[h Cel[hdc[djWb 19,535 175 26,110 45,820

NSN 132$ 343 475

Kj^[h Adj[hfh_i[ 1,000 1,000

PejWb 36,770$ 132$ 79,012$ 26,436$ 709$ 18$ 322$ 143,399$
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Note 11: Construction and Other Significant Commitments

=j Fkd[ 30, 2012, L_cW ?ekdjo ^WZ j^[ \ebbem_d] cW`eh YedjhWYjkWb Yecc_jc[dji h[bWj[Z je BWY_b_j_[i
IWdW][c[dj< C[d[hWb Cel[hdc[dj< JWjkhWb N[iekhY[i, LWhai WdZ N[Yh[Wj_ed< L_cW D[Wbj^ Ooij[c WdZ
O[hl_Y[i< N[]_edWb BbeeZ ?edjheb< N[]_edWb SWij[mWj[h N[YbWcWj_ed< WdZ PhWdifehjWj_ed.

Facilities Management
=j Fkd[ 30, 2012, j^[ L_cW ?ekdjo BWY_b_j_[i IWdW][c[dj @[fWhjc[dj ^WZ YedijhkYj_ed YedjhWYjkWb
Yecc_jc[dji e\ $42,025 WdZ ej^[h YedjhWYjkWb Yecc_jc[dji h[bWj[Z je i[hl_Y[ YedjhWYji e\ $6,525. BkdZ_d] \eh
j^[i[ [nf[dZ_jkh[i m_bb X[ fhel_Z[Z \hec ][d[hWb \kdZ h[l[dk[i.

General Government
=j Fkd[ 30, 2012, L_cW ?ekdjo ^WZ YedjhWYjkWb Yecc_jc[dji h[bWj[Z je i[hl_Y[ YedjhWYji \eh ?ecckd_jo
@[l[befc[dj WdZ J[_]^Xeh^eeZ ?edi[hlWj_ed @[fWhjc[dj e\ $11,051, K\\_Y[ e\ ?ekhj =ffe_dj[Z ?ekdi[b e\
$55,324 WdZ, Edij_jkj_edWb D[Wbj^ e\ $63,593. LheYkh[c[dj @[fWhjc[dj ^WZ YedijhkYj_ed YedjhWYjkWb
Yecc_jc[dji e\ $95,429 WdZ ej^[h YedjhWYjkWb Yecc_jc[dji h[bWj[Z je i[hl_Y[ YedjhWYji e\ $3,851. O^[h_\\
@[fWhjc[dj ^WZ YedjhWYjkWb Yecc_jc[dji h[bWj[Z je YedijhkYj_ed YedjhWYji e\ $3,275 WdZ ej^[h h[bWj[Z
YedjhWYjkWb Yecc_jc[dji h[bWj[Z je i[hl_Y[ YedjhWYji e\ $8,960. BkdZ_d] \eh j^[i[ [nf[dZ_jkh[i m_bb X[
fhel_Z[Z \hec ][d[hWb \kdZ h[l[dk[i.

Natural Resources, Parks and Recreation
=j Fkd[ 30, 2012, L_cW ?ekdjo ^WZ YedjhWYjkWb Yecc_jc[dji h[bWj[Z je YedijhkYj_ed YedjhWYji \eh JWjkhWb
N[iekhY[i, LWhai WdZ N[Yh[Wj_ed e\ $14 WdZ ej^[h YedjhWYjkWb Yecc_jc[dji h[bWj[Z je i[hl_Y[i e\ $20,032.
BkdZ_d] \eh j^[i[ [nf[dZ_jkh[i m_bb X[ fhel_Z[Z \hec ][d[hWb eXb_]Wj_ed XedZi.

Pima Health System & Services
=j Fkd[ 30, 2012, L_cW ?ekdjo ^WZ YedjhWYjkWb Yecc_jc[dji h[bWj[Z je i[hl_Y[ YedjhWYji \eh L_cW D[Wbj^
Ooij[c & O[hl_Y[i e\ $18,922. BkdZ_d] \eh j^[i[ [nf[di[i m_bb X[ fh_cWh_bo fhel_Z[Z \hec \[Z[hWb WdZ ijWj[
\kdZ_d] iekhY[i.

Regional Flood Control
=j Fkd[ 30, 2012, j^[ N[]_edWb BbeeZ ?edjheb \kdZ ^WZ YedijhkYj_ed YedjhWYjkWb Yecc_jc[dji e\ $790 WdZ ej^[h
YedjhWYjkWb Yecc_jc[dji h[bWj[Z je i[hl_Y[ YedjhWYji e\ $7,196. BkdZ_d] \eh j^[i[ [nf[dZ_jkh[i m_bb X[
fh_cWh_bo \hec jWn b[lo h[l[dk[i.

Regional Wastewater Reclamation
=j Fkd[ 30, 2012, j^[ N[]_edWb SWij[mWj[h N[YbWcWj_ed Adj[hfh_i[ BkdZ ^WZ YedijhkYj_ed YedjhWYjkWb
Yecc_jc[dji e\ $77,916 WdZ ej^[h YedjhWYjkWb Yecc_jc[dji h[bWj[Z je i[hl_Y[ YedjhWYji e\ $30,958. BkdZ_d]
\eh j^[i[ [nf[di[i m_bb X[ fh_cWh_bo \hec O[m[h N[l[dk[ KXb_]Wj_edi WdZ h[bWj[Z \[[i.

Transportation
=j Fkd[ 30, 2012, j^[ L_cW ?ekdjo PhWdifehjWj_ed @[fWhjc[dj ^WZ YedijhkYj_ed YedjhWYjkWb Yecc_jc[dji e\
$37,415 WdZ ej^[h YedjhWYjkWb Yecc_jc[dji h[bWj[Z je i[hl_Y[ YedjhWYji e\ $21,481. BkdZ_d] \eh j^[i[
[nf[dZ_jkh[i m_bb X[ fh_cWh_bo fhel_Z[Z \hec PhWdifehjWj_ed N[l[dk[ >edZi WdZ D_]^mWo Qi[h PWn N[l[dk[,
j^[ fh_cWho iekhY[ e\ h[l[dk[ \eh j^[ PhWdifehjWj_ed @[fWhjc[dj.

LEI= ?KQJPU, =NEVKJ=

Jej[i je B_dWdY_Wb OjWj[c[dji

Fkd[ 30, 2012
(_d j^ekiWdZi)
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Note 12: Subsequent Event

Sewer System Revenue Obligations – Kd @[Y[cX[h 1, 2012 j^[ NSN m_bb _iik[ O[h_[i 2012= KXb_]Wj_edi _d
j^[ Wcekdj e\ $150,000 je fhel_Z[ \kdZi \eh j^[ YedijhkYj_ed e\ _cfhel[c[dji WdZ [nj[di_edi je j^[ i[m[h
ioij[c e\ j^[ ?ekdjo.

Edj[h[ij _i fWoWXb[ i[c_WddkWbbo WdZ _i YWbYkbWj[Z XWi[Z ed j^[ fh_dY_fWb Wcekdj e\ j^[ beWd ekjijWdZ_d] Zkh_d]
ikY^ f[h_eZ. LWoc[dji m_bb X[ cWZ[ \hec ki[h Y^Wh][i h[Y[_l[Z _d j^[ N[]_edWb SWij[mWj[h N[YbWcWj_ed
Adj[hfh_i[ BkdZ.

LEI= ?KQJPU, =NEVKJ=

Jej[i je B_dWdY_Wb OjWj[c[dji
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O`] ^gddgoaf_ Yj] Zja]^ kmeeYja]k g^ l`] hjgnakagfk g^ l`] AafYf[af_ ?g[me]flk lg_]l`]j oal` []jlYaf
\]^afalagfk af l`] AafYf[af_ ?g[me]flk fgl \]^af]\ ]dk]o`]j] af l`] J^^a[aYd NlYl]e]fl- O`]k] kmeeYja]k Yj] fgl
afl]f\]\ lg Z] \]^afalan]- M]^]j]f[] ak eY\] lg l`] [gehd]l] \g[me]flk ^gj l`] [gehd]l] l]jek l`]j]g^- >gha]k g^
l`] \g[me]flk Yj] YnYadYZd] Yk k]l ^gjl` af l`] J^^a[aYd NlYl]e]fl mf\]j l`] `]Y\af_ uDIOMJ?P>OJMT
NO<O@H@IO-v

9<IK7@E ;<=@E@K@FEJ

u1/0/ >]jla^a[Yl]kv k`Ydd e]Yf l`] JmlklYf\af_ hjaf[ahYd Yegmfl g^ >]jla^a[Yl]k g^ KYjla[ahYlagf+ N]ja]k
1/0/+ ]na\]f[af_ hjghgjlagfYl] gof]jk`ah afl]j]klk af l`] G]Yk] KYqe]flk lg Z] eY\] Zq l`] >gmflq+ ]p][ml]\ Yf\
\]dan]j]\ hmjkmYfl lg l`] Jja_afYd Ojmkl <_j]]e]fl+ Yk kmhhd]e]fl]\ Zq l`] N][gf\ Nmhhd]e]fl-

u1/02 >]jla^a[Yl]kv k`Ydd e]Yf+ [gdd][lan]dq+ l`] 1/02< >]jla^a[Yl]k Yf\ l`] 1/02= >]jla^a[Yl]k-

u1/02< >]jla^a[Yl]kv k`Ydd e]Yf #7/+064+/// hjaf[ahYd Yegmfl g^ >]jla^a[Yl]k g^ KYjla[ahYlagf+ N]ja]k
1/02<+ ]na\]f[af_ hjghgjlagfYl] gof]jk`ah afl]j]klk af l`] G]Yk] KYqe]flk lg Z] eY\] Zq l`] >gmflq+ ]p][ml]\ Yf\
\]dan]j]\ hmjkmYfl lg l`] Jja_afYd Ojmkl <_j]]e]fl+ Yk kmhhd]e]fl]\ Zq l`] O`aj\ Nmhhd]e]fl-

u1/02= >]jla^a[Yl]kv k`Ydd e]Yf #01+6/4+/// hjaf[ahYd Yegmfl g^ M]^mf\af_ >]jla^a[Yl]k g^ KYjla[ahYlagf+
N]ja]k 1/02=+ ]na\]f[af_ hjghgjlagfYl] gof]jk`ah afl]j]klk af l`] G]Yk] KYqe]flk lg Z] eY\] Zq l`] >gmflq+
]p][ml]\ Yf\ \]dan]j]\ hmjkmYfl lg l`] Jja_afYd Ojmkl <_j]]e]fl+ Yk kmhhd]e]fl]\ Zq l`] O`aj\ Nmhhd]e]fl-

u<[imakalagf Amf\v k`Ydd e]Yf l`] ^mf\ Zq l`Yl fYe] ]klYZdak`]\ Yf\ `]d\ Zq l`] Ojmkl]] hmjkmYfl lg l`]
Ojmkl <_j]]e]fl-

u<\\alagfYd >]jla^a[Yl]kv k`Ydd e]Yf Y\\alagfYd []jla^a[Yl]k akkm]\ kmZk]im]fl lg l`] 1/02 >]jla^a[Yl]k
hmjkmYfl lg l`] Ojmkl <_j]]e]fl-

u<\\alagfYd M]flv k`Ydd e]Yf Yfq hYqe]flk j]imaj]\ lg Z] eY\] Zq l`] >gmflq hmjkmYfl lg l`] G]Yk]+ af
Y\\alagf lg l`] G]Yk] KYqe]flk-

u<\mdl ?]l]flagf >]fl]jv k`Ydd e]Yf []jlYaf eYpaeme Yf\ e]\ame k][mjalq \]l]flagf ^Y[adala]k g^ l`]
>gmflq+ dg[Yl]\ af l`] >alq g^ Om[kgf+ KaeY >gmflq+ <jargfY+ Yk egj] ^mddq \]k[jaZ]\ af l`] G]Yk]-

u<__j]_Yl] QYdm]v k`Ydd e]Yf+ oal` j]kh][l lg l`] >]jla^a[Yl]k+ l`] JmlklYf\af_ hjaf[ahYd Yegmfl l`]j]g^-

u=mkaf]kk ?Yqv k`Ydd e]Yf Y \Yq g^ l`] q]Yj gl`]j l`Yf 'Y( Y NYlmj\Yq gj Nmf\Yq gj 'Z( Y \Yq gf o`a[`
ZYfcaf_ afklalmlagfk dg[Yl]\ af l`] [alq \]ka_fYl]\ Zq l`] Ojmkl]] ^gj l`] hj]k]flYlagf Yf\ hYqe]fl g^ >]jla^a[Yl]k Yj]
j]imaj]\ gj Yml`gjar]\ lg j]eYaf [dgk]\-

u>]jla^a[Yl]kv k`Ydd e]Yf l`] 1/0/ >]jla^a[Yl]k+ l`] 1/02 >]jla^a[Yl]k Yf\ Yfq <\\alagfYd >]jla^a[Yl]k-

u>g\]v k`Ydd e]Yf l`] Dfl]jfYd M]n]fm] >g\] g^ 0875+ Yk Ye]f\]\ Yf\ kmhhd]e]fl]\ ^jge lae] lg lae]+
Yf\ Yfq Yhhda[YZd] j]_mdYlagfk l`]j]mf\]j-

u?]]\v k`Ydd e]Yf l`] Nh][aYd RYjjYflq ?]]\ ^jge l`] >gmflq+ Yk _jYflgj+ lg l`] Ojmkl]]+ Yk _jYfl]]+
[gfn]qaf_ l`] KmZda[ Rgjck =mad\af_+ l`] G]_Yd N]jna[]k =mad\af_ Yf\ l`] <\mdl ?]l]flagf >]fl]j lg l`] Ojmkl]]-

u?]^]YkYf[] JZda_Ylagfkv e]Yfk 'a( [Yk` 'afkmj]\ Yl Ydd lae]k Zq l`] A]\]jYd ?]hgkal DfkmjYf[] >gjhgjYlagf
gj gl`]joak] [gddYl]jYdar]\ oal` gZda_Ylagfk \]k[jaZ]\ af l`] ^gddgoaf_ [dYmk]( Yf\ 'aa( gZda_Ylagfk g^+ gj gZda_Ylagfk
_mYjYfl]]\ Yk lg hjaf[ahYd Yf\ afl]j]kl Zq+ l`] Pfal]\ NlYl]\ g^ <e]ja[Y gj Yfq Y_]f[q gj afkljme]flYdalq l`]j]g^+
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o`]f km[` gZda_Ylagfk Yj] ZY[c]\ Zq l`] ^mdd ^Yal` Yf\ [j]\al g^ l`] Pfal]\ NlYl]k g^ <e]ja[Y+ af[dm\af_ '<( Pfal]\
NlYl]k Oj]Ykmjq gZda_Ylagfk+ af[dm\af_ NlYl] Yf\ Gg[Yd Bgn]jfe]fl N]ja]k+ Yf\ '=( Ydd \aj][l gj ^mddq _mYjYfl]]\
gZda_Ylagfk g^ l`] AYje]jk Cge] <\eafakljYlagf+ B]f]jYd N]jna[]k <\eafakljYlagf+ BmYjYfl]]\ lald] SD ^afYf[af_+
Yf\ Bgn]jfe]fl IYlagfYd Hgjl_Y_] <kkg[aYlagf 'BIH<(- <fq k][mjalq mk]\ ^gj \]^]YkYf[] emkl hjgna\] ^gj l`]
lae]dq hYqe]fl g^ hjaf[ahYd Yf\ afl]j]kl Yf\ [Yffgl Z] [YddYZd] gj hj]hYqYZd] hjagj lg eYlmjalq gj ]Yjda]j j]\]ehlagf
g^ l`] jYl]\ \]Zl ']p[dm\af_ k][mjala]k l`Yl \g fgl `Yn] Y ^ap]\ hYj nYdm] Yf\.gj o`gk] l]jek \g fgl hjgeak] Y ^ap]\
\gddYj Yegmfl Yl eYlmjalq gj [Ydd \Yl](-

u@n]fl g^ ?]^Ymdlv k`Ydd e]Yf 'Y( Yf ]n]fl g^ \]^Ymdl mf\]j l`] G]Yk]+ Yk \]^af]\ af N][lagf 8-0 l`]j]g^+ 'Z(
a^ l`] G]Yk] `Yk Z]]f l]jeafYl]\ Z][Ymk] l`] >gmflq ^Yadk lg gZlYaf hjgh]j Zm\_]laf_ Yf\ YhhjghjaYlagf g^ l`] ^mdd
Yegmfl g^ ^mf\k f][]kkYjq lg eYc] Ydd G]Yk] KYqe]flk ^gj Yfq ^ak[Yd h]jag\+ Yk \]k[jaZ]\ af l`] G]Yk]+ Yf\ l`]
G]Yk] `Yk fgl Z]]f j]afklYl]\ Yk hjgna\]\ l`]j]af+ gj '[( l`] ^Yadmj] g^ l`] Ojmkl]] lg j][]an] ^jge l`] >gmflq Yf
Yegmfl km^^a[a]fl lg hYq hjaf[ahYd g^ gj afl]j]kl gf l`] >]jla^a[Yl]k gf Yfq \Yl] hYqe]fl l`]j]g^ ak \m]-

uAajkl <e]f\e]flv e]Yfk l`] Aajkl <e]f\e]fl lg G]Yk],Kmj[`Yk] <_j]]e]fl+ \Yl]\ Yk g^ Emf] 0+ 1//8+
Z]lo]]f l`] Ojmkl]] Yf\ l`] >gmflq+ Ye]f\af_ l`] Jja_afYd G]Yk],Kmj[`Yk] <_j]]e]fl-

uAajkl Nmhhd]e]flv e]Yfk l`] Aajkl Nmhhd]e]fl lg Ojmkl <_j]]e]fl+ \Yl]\ Yk g^ Emf] 0+ 1//8+ Z]lo]]f l`]
Ojmkl]] Yf\ l`] >gmflq+ kmhhd]e]flaf_ Yf\ Ye]f\af_ l`] Jja_afYd Ojmkl <_j]]e]fl-

uAak[Yd K]jag\v k`Ydd e]Yf Y h]jag\ g^ 01 [gfk][mlan] egfl`k [gee]f[af_ gf l`] ^ajkl \Yq g^ Emdq Yf\
]f\af_ gf l`] dYkl \Yq g^ Emf]+ gj Yfq gl`]j [gfk][mlan] 01,egfl` h]jag\ o`a[` eYq Z] ]klYZdak`]\ `]j]Y^l]j Yk l`]
^ak[Yd q]Yj g^ l`] G]kk]] ^gj Zm\_]laf_ Yf\ YhhjghjaYlagf hmjhgk]k-

uBjgmf\ G]Yk]v k`Ydd e]Yf l`] Bjgmf\ G]Yk]+ \Yl]\ Yk g^ Emf] 0+ 1//7+ Z]lo]]f l`] >gmflq+ Yk d]kkgj+ Yf\
l`] Ojmkl]]+ Yk d]kk]]+ lg_]l`]j oal` Yfq Ye]f\e]flk l`]j]g^ gj kmhhd]e]flk l`]j]lg+ d]Ykaf_ l`] KmZda[ Rgjck
KYjcaf_ BYjY_] lg l`] Ojmkl]]-

uDfl]j]kl KYqe]fl ?Yl]v k`Ydd e]Yf ]Y[` g^ l`] \Yl]k gf o`a[` afl]j]kl ak \m] Yf\ hYqYZd] oal` j]kh][l lg
l`] >]jla^a[Yl]k Yk hjgna\]\ af l`] Ojmkl <_j]]e]fl-

uG]Yk]v k`Ydd e]Yf l`] Jja_afYd G]Yk],Kmj[`Yk] <_j]]e]fl+ Yk Ye]f\]\ Zq l`] Aajkl <e]f\e]fl+ l`]
N][gf\ <e]f\e]fl Yf\ l`] O`aj\ <e]f\e]fl Yf\ Yk kmZk]im]fldq Ye]f\]\ ^jge lae] lg lae]-

uG]Yk] KYqe]flv k`Ydd e]Yf Ydd hYqe]flk j]imaj]\ lg `] hYa\ Zq l`] >gmflq hmjkmYfl lg l`] G]Yk] o`a[`
Yj] Yhhda]\ lg l`] hYqe]fl g^ l`] hjaf[ahYd Yf\ afl]j]kl j]hj]k]fl]\ Zq l`] >]jla^a[Yl]k-

uG]Yk]\ Kjgh]jlqv k`Ydd e]Yf l`Yl []jlYaf j]Yd hjgh]jlq dg[Yl]\ af KaeY >gmflq+ <jargfY+ Yf\ _]f]jYddq
\]k[jaZ]\ Yk l`] KmZda[ Rgjck =mad\af_+ l`] G]_Yd N]jna[]k =mad\af_+ l`] KmZda[ Rgjck KYjcaf_ BYjY_] Yf\ l`]
<\mdl ?]l]flagf >]fl]j-

uG]_Yd N]jna[]k =mad\af_v k`Ydd e]Yf l`] d]_Yd k]jna[]k Zmad\af_ g^ l`] >gmflq+ dg[Yl]\ af l`] >alq g^
Om[kgf+ KaeY >gmflq+ <jargfY+ Yk egj] ^mddq \]k[jaZ]\ af l`] G]Yk]-

uHgg\qtkv k`Ydd e]Yf Hgg\qtk Dfn]klgjk N]jna[] gj Yfq km[[]kkgj fYlagfYddq j][g_far]\ k][mjala]k jYlaf_
Y_]f[q-

uI]l Kjg[]]\kv k`Ydd e]Yf Yfq afkmjYf[] hjg[]]\k 'gl`]j l`Yf hjg[]]\k g^ Yfq afkmjYf[] hgda[q j]kmdlaf_
^jge daYZadalq lg Y l`aj\ h]jkgf ^gj \YeY_]k ^gj Zg\adq Yf\ h]jkgfYd afbmjq+ \]Yl` gj hjgh]jlq \YeY_] [gff][l]\ oal`
l`] [gfkljm[lagf gj gh]jYlagf g^ l`] G]Yk]\ Kjgh]jlq( gj [gf\]efYlagf YoYj\ af ]p[]kk g^ #0//+///+ hYa\ oal`
j]kh][l lg l`] G]Yk]\ Kjgh]jlq+ gj Yfq hjg[]]\k j]kmdlaf_ ^jge l`] kYd] g^ l`] G]Yk]\ Kjgh]jlq ^gddgoaf_ Yf @n]fl g^
?]^Ymdl+ j]eYafaf_ Y^l]j hYqe]fl l`]j]^jge g^ Ydd ]ph]fk]k af[mjj]\ af l`] [gdd][lagf l`]j]g^-

uJja_afYd G]Yk],Kmj[`Yk] <_j]]e]flv k`Ydd e]Yf l`] G]Yk],Kmj[`Yk] <_j]]e]fl+ \Yl]\ Yk g^ Emf] 0+ 1//7+
Z]lo]]f l`] Ojmkl]] Yf\ l`] >gmflq-



?,2

uJja_afYd Ojmkl <_j]]e]flv k`Ydd e]Yf l`] Ojmkl <_j]]e]fl+ \Yl]\ Yk g^ Emf] 0+ 1//7+ Z]lo]]f l`] Ojmkl]]
Yf\ l`] >gmflq-

uJja_afYd Kmj[`Yk]jv k`Ydd e]Yf M=> >YhalYd HYjc]lk+ GG>+ Yk l`] gja_afYd hmj[`Yk]j g^ l`] 1/02
>]jla^a[Yl]k-

uJmlklYf\af_+v o`]f mk]\ oal` j]^]j]f[] lg l`] >]jla^a[Yl]k+ k`Ydd e]Yf+ Yk g^ Yfq \Yl] g^ \]l]jeafYlagf+ Ydd
>]jla^a[Yl]k l`]j]lg^gj] ]p][ml]\ Yf\ \]dan]j]\ ]p[]hl9

'Y( >]jla^a[Yl]k l`]j]lg^gj] [Yf[]d]\ Zq l`] Ojmkl]] gj \]dan]j]\ lg l`] Ojmkl]] ^gj [Yf[]ddYlagf;

'Z( >]jla^a[Yl]k o`a[` Yj] \]]e]\ hYa\ Yf\ fg dgf_]j JmlklYf\af_ Yk hjgna\]\ af l`] Ojmkl
<_j]]e]fl;

'[( >]jla^a[Yl]k af da]m g^ o`a[` gl`]j >]jla^a[Yl]k g^ l`] kYe] k]ja]k k`Ydd `Yn] Z]]f ]p][ml]\ Yf\
\]dan]j]\ hmjkmYfl lg l`] hjgnakagfk g^ l`] Ojmkl <_j]]e]fl j]dYlaf_ lg >]jla^a[Yl]k \]kljgq]\+ klgd]f gj dgkl+ mfd]kk
]na\]f[] kYlak^Y[lgjq lg l`] Ojmkl]] `Yk Z]]f j][]an]\ l`Yl Yfq km[` >]jla^a[Yl] ak `]d\ Zq Y ZgfY ^a\] hmj[`Yk]j; Yf\

'\( >]jla^a[Yl]k gof]\ gj `]d\ Zq gj ^gj l`] Y[[gmfl g^ l`] G]kk]] gj Zq Yfq h]jkgf \aj][ldq gj
af\aj][ldq [gfljgdd]\ Zq+ gj mf\]j \aj][l gj af\aj][l [geegf [gfljgd oal` l`] G]kk]] ']p[]hl Yfq >]jla^a[Yl]k `]d\ af
Yfq h]fkagf gj j]laj]e]fl ^mf\(+ ^gj l`] hmjhgk] g^ Yfq ngl]+ [gfk]fl+ oYan]j gj gl`]j Y[lagf gj Yfq [Yd[mdYlagf g^
JmlklYf\af_ >]jla^a[Yl]k hjgna\]\ ^gj af l`] Ojmkl <_j]]e]fl-

uJof]jv gj u>]jla^a[Yl] Jof]jv gj uJof]j g^ Y >]jla^a[Yl]v+ gj Yfq kaeadYj l]je+ o`]f mk]\ oal` j]kh][l
lg Y >]jla^a[Yl] k`Ydd e]Yf l`] h]jkgf af o`gk] fYe] km[` >]jla^a[Yl] k`Ydd Z] j]_akl]j]\-

uK]jeall]\ @f[meZjYf[]kv k`Ydd e]Yf+ Yk g^ Yfq hYjla[mdYj lae] 'a( da]fk ^gj _]f]jYd Y\ nYdgj]e lYp]k Yf\
Ykk]kke]flk+ a^ Yfq+ fgl l`]f \]dafim]fl+ gj o`a[` l`] >gmflq eYq+ hmjkmYfl lg l`] G]Yk]+ h]jeal lg j]eYaf mfhYa\+
'aa( l`] G]Yk]+ 'aaa( l`] Bjgmf\ G]Yk]+ 'an( l`] Ojmkl <_j]]e]fl+ 'n( ]Yk]e]flk+ d]Yk]k+ ]f[meZjYf[]k+ ja_`lk g^ oYq+
eaf]jYd ja_`lk+ \jaddaf_ ja_`lk Yf\ gl`]j ja_`lk+ j]k]jnYlagfk+ [gn]fYflk+ [gf\alagfk gj j]klja[lagfk o`a[` ]pakl Yk g^
l`] \Yl] g^ akkmYf[] g^ l`] >]jla^a[Yl]k Yf\ o`a[` l`] >gmflq []jla^a]k af ojalaf_ k`Ydd fgl eYl]jaYddq aehYaj l`] mk]
g^ l`] G]Yk]\ Kjgh]jlq ^gj hmjhgk]k g^ l`] G]Yk] gj l`] k][mjalq _jYfl]\ lg l`] Ojmkl]] af l`] Ojmkl <_j]]e]fl+ Yf\
'na( ]Yk]e]flk+ d]Yk]k+ ]f[meZjYf[]k+ ja_`lk g^ oYq+ eaf]jYd ja_`lk+ \jaddaf_ ja_`lk Yf\ gl`]j ja_`lk+ j]k]jnYlagfk+
[gn]fYflk+ [gf\alagfk gj j]klja[lagfk lg o`a[` l`] G]kkgj Yf\ l`] >gmflq [gfk]fl af ojalaf_-

uK]jeall]\ Dfn]kle]flkv k`Ydd e]Yf Yf\ af[dm\] l`] ^gddgoaf_ afn]kle]flk gfdq j]dYlaf_ lg l`] 1/02
>]jla^a[Yl]k 'lg l`] ]pl]fl h]jeall]\ Zq dYo(9

'Y( ?]^]YkYf[] JZda_Ylagfk-

'Z( JZda_Ylagfk g^ Yfq g^ l`] ^gddgoaf_ ^]\]jYd Y_]f[a]k+ o`a[` gZda_Ylagfk j]hj]k]fl l`] ^mdd
^Yal` Yf\ [j]\al g^ l`] Pfal]\ NlYl]k g^ <e]ja[Y9 '<( l`] @phgjl Dehgjl =Yfc g^ l`] Pfal]\ NlYl]k+ '=( l`] MmjYd
@[gfgea[ >geemfalq ?]n]dghe]fl <\eafakljYlagf '^gje]jdq l`] AYje]jk Cge] <\eafakljYlagf(+ '>( l`] P-N-
HYjalae] <\eafakljYlagf+ '?( l`] NeYdd =mkaf]kk <\eafakljYlagf+ '@( l`] P-N- ?]hYjle]fl g^ Cgmkaf_ Yf\ PjZYf
?]n]dghe]fl 'KC<&k(+ 'A( l`] A]\]jYd Cgmkaf_ <\eafakljYlagf+ Yf\ 'B( l`] A]\]jYd AafYf[af_ =Yfc-

'[( ?aj][l gZda_Ylagfk g^ Yfq g^ l`] ^gddgoaf_ ^]\]jYd Y_]f[a]k o`a[` Yj] fgl ^mddq _mYjYfl]]\
Zq l`] ^mdd ^Yal` Yf\ [j]\al g^ l`] Pfal]\ NlYl]k g^ <e]ja[Y9 '<( k]fagj \]Zl gZda_Ylagfk jYl]\ u<YYv Zq Hgg\q&k Yf\
u<<<v Zq N%K akkm]\ Zq AYffa] HY] gj l`] Aj]\\a] HY[+ '=( gZda_Ylagfk g^ l`] M]kgdmlagf Amf\af_ >gjhgjYlagf
'M@A>JMK(+ Yf\ '>( k]fagj \]Zl gZda_Ylagfk g^ l`] A]\]jYd Cge] GgYf =Yfc Nqkl]e-

'\( P-N- \gddYj \]fgeafYl]\ \]hgkal Y[[gmflk+ ^]\]jYd ^mf\k Yf\ ZYfc]jk& Y[[]hlYf[]k oal`
\ge]kla[ [gee]j[aYd ZYfck o`a[` `Yn] Y jYlaf_ gf l`]aj k`gjl,l]je []jla^a[Yl]k g^ \]hgkal gf l`] \Yl] g^ hmj[`Yk] g^
u<,0v gj u<,0*v Zq N%K Yf\ uK,0v Zq Hgg\q&k Yf\ eYlmjaf_ fg egj] l`Yf 25/ \Yqk Y^l]j l`] \Yl] g^ hmj[`Yk]-
'MYlaf_k gf `gd\af_ [gehYfa]k Yj] fgl [gfka\]j]\ Yk l`] jYlaf_ g^ l`] ZYfc-(
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']( >gee]j[aYd hYh]j o`a[` ak jYl]\ Yl l`] lae] g^ hmj[`Yk] af l`] kaf_d] `a_`]kl
[dYkka^a[Ylagf+ u<,0*v Zq N%K Yf\ uK,0v Zq Hgg\q&k+ Yf\ o`a[` eYlmj]k fgl egj] l`Yf 16/ \Yqk Y^l]j l`] \Yl] g^
hmj[`Yk]-

'^( Dfn]kle]flk af Y egf]q eYjc]l ^mf\ jYl]\ u<<<ev gj u<<<e,Bv gj Z]ll]j Zq N%K-

'_( <fq Zgf\k gj gl`]j gZda_Ylagfk g^ Yfq klYl] g^ l`] Pfal]\ NlYl]k g^ <e]ja[Y gj g^ Yfq
Y_]f[q+ afkljme]flYdalq gj dg[Yd _gn]jfe]fl mfal g^ Yfq km[` klYl] o`a[` Yj] fgl [YddYZd] Yl l`] ghlagf g^ l`] gZda_gj
hjagj lg eYlmjalq gj Yk lg o`a[` ajj]ng[YZd] afkljm[lagfk `Yn] Z]]f _an]f Zq l`] gZda_gj lg [Ydd gf l`] \Yl] kh][a^a]\
af l`] fgla[]; Yf\

'`( o`a[` Yj] jYl]\+ ZYk]\ gf Yf ajj]ng[YZd] ]k[jgo Y[[gmfl gj ^mf\ 'l`] u]k[jgov(+ af l`]
`a_`]kl jYlaf_ [Yl]_gjq g^ N%K gj Hgg\q&k gj Yfq km[[]kkgjk l`]j]lg+ gj

'a( '0( o`a[` Yj] ^mddq k][mj]\ Yk lg hjaf[ahYd Yf\ afl]j]kl Yf\ j]\]ehlagf hj]eame+ a^ Yfq+
Zq Yf ]k[jgo [gfkaklaf_ gfdq g^ gZda_Ylagfk \]k[jaZ]\ af [dYmk] '=( g^ l`] \]^afalagf g^ ?]^]YkYf[] JZda_Ylagfk+
o`a[` ]k[jgo eYq Z] Yhhda]\ gfdq lg l`] hYqe]fl g^ km[` hjaf[ahYd g^ Yf\ afl]j]kl Yf\ j]\]ehlagf hj]eame+ a^ Yfq+
gf km[` Zgf\k gj gl`]j gZda_Ylagfk gf l`] eYlmjalq \Yl] gj \Yl]k l`]j]g^ gj l`] kh][a^a]\ j]\]ehlagf \Yl] gj \Yl]k
hmjkmYfl lg km[` ajj]ng[YZd] afkljm[lagfk+ Yk YhhjghjaYl]+ Yf\ '1( o`a[` ]k[jgo ak km^^a[a]fl+ Yk n]ja^a]\ Zq Y
fYlagfYddq,j][g_far]\ af\]h]f\]fl []jla^a]\ hmZda[ Y[[gmflYfl gj ^aje g^ km[` Y[[gmflYflk+ lg hYq hjaf[ahYd g^ Yf\
afl]j]kl Yf\ j]\]ehlagf hj]eame+ a^ Yfq+ gf l`] Zgf\k gj gl`]j gZda_Ylagfk \]k[jaZ]\ af l`ak [dYmk] 'naa( gf l`]
eYlmjalq gj j]\]ehlagf \Yl] gj \Yl]k kh][a^a]\ af l`] ajj]ng[YZd] afkljm[lagfk j]^]jj]\ lg YZgn]+ Yk YhhjghjaYl];

'b( B]f]jYd gZda_Ylagfk g^ Yfq klYl] g^ l`] Pfal]\ NlYl]k g^ <e]ja[Y jYl]\ Yl d]Ykl u<1.<v gj
`a_`]j Zq Zgl` N%K Yf\ Hgg\q&k-

Dfn]kle]fl Y_j]]e]flk Yf\ gl`]j ^gjek g^ afn]kle]flk+ af[dm\af_ j]hmj[`Yk] Y_j]]e]flk 'af l`] [Yk] g^
afn]kle]fl Y_j]]e]flk+ oal` YhhjghjaYl] ghafagfk g^ [gmfk]d( oal` fgla[] lg N%K-

uKj]hYqe]flv k`Ydd e]Yf Yfq hYqe]fl Yhhda]\ lgoYj\k l`] hj]hYqe]fl g^ l`] G]Yk] KYqe]flk+ af o`gd] gj
af hYjl+ hmjkmYfl lg l`] G]Yk]-

uKmZda[ Rgjck =mad\af_v k`Ydd e]Yf l`] >gmflq,mladar]\ hgjlagf g^ l`] hmZda[ ogjck Zmad\af_ g^ l`]
>gmflq+ dg[Yl]\ af l`] >alq g^ Om[kgf+ KaeY >gmflq+ <jargfY+ Yk egj] ^mddq \]k[jaZ]\ af l`] G]Yk]-

uKmZda[ Rgjck KYjcaf_ BYjY_]v k`Ydd e]Yf l`Yl []jlYaf hYjcaf_ _YjY_] dg[Yl]\ f]pl lg l`] KmZda[ Rgjck
=mad\af_ af l`] >alq g^ Om[kgf+ KaeY >gmflq+ <jargfY+ Yk egj] ^mddq \]k[jaZ]\ af l`] G]Yk]-

uLmYda^a]\ N]d^,DfkmjYf[]v k`Ydd e]Yf Yfq hjg_jYe g^ k]d^,afkmjYf[] j]_Yj\af_ o`a[` l`] Ojmkl]] `Yk
j][]an]\ Y ojall]f ]nYdmYlagf g^ Yf af\]h]f\]fl afkmjYf[] [gfkmdlYfl gj Y[lmYjaYd [gfkmdlYfl `Ynaf_ Y ^YngjYZd]
j]hmlYlagf ^gj kcadd Yf\ ]ph]ja]f[] Yf\ Yf ghafagf g^ km[` [gfkmdlYfl l`Yl Y\]imYl] j]k]jn]k ^gj km[` hjg_jYe Yj]
]al`]j eYaflYaf]\ oal` Yf af\]h]f\]fl [gjhgjYl] ljmkl]] gj gl`]joak] `]d\ oal` YhhjghjaYl] kY^]_mYj\k lg afkmj] l`]aj
YnYadYZadalq- Igloal`klYf\af_ l`] ^gj]_gaf_+ Yfq k]d^,afkmjYf[] hjg_jYe eYaflYaf]\ Zq l`] >gmflq af Y[[gj\Yf[]
oal` <jargfY M]nak]\ NlYlml]k N][lagfk 00,870+ 00,841-/0 Yf\ 00-841-/1 gj l`]aj km[[]kkgjk+ k`Ydd Z] \]]e]\ lg Z]
LmYda^a]\ N]d^,DfkmjYf[] mf\]j l`] G]Yk]-

uN%Kv k`Ydd e]Yf NlYf\Yj\ % Kggjtk >gjhgjYlagf gj Yfq km[[]kkgj fYlagfYddq j][g_far]\ k][mjala]k jYlaf_
Y_]f[q-

uN][gf\ <e]f\e]flv e]Yfk l`] N][gf\ <e]f\e]fl lg G]Yk],Kmj[`Yk] <_j]]e]fl+ \Yl]\ Yk g^ A]ZjmYjq
0+ 1/0/+ Z]lo]]f l`] Ojmkl]] Yf\ l`] >gmflq+ Ye]f\af_ l`] Jja_afYd G]Yk],Kmj[`Yk] <_j]]e]fl+ Yk Ye]f\]\ Zq l`]
Aajkl <e]f\e]fl-

uN][gf\ Nmhhd]e]flv e]Yfk l`] N][gf\ Nmhhd]e]fl lg Ojmkl <_j]]e]fl+ \Yl]\ Yk g^ A]ZjmYjq 0+ 1/0/+
Z]lo]]f l`] Ojmkl]] Yf\ l`] >gmflq+ kmhhd]e]flaf_ Yf\ Ye]f\af_ l`] Jja_afYd Ojmkl <_j]]e]fl-+ Yk kmhhd]e]fl]\
Yf\ Ye]f\]\ Zq l`] Aajkl Nmhhd]e]fl-
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uNh][aYd >gmfk]dv k`Ydd e]Yf Yfq dYo ^aje+ Y[[]hlYZd] lg l`] >gmflq+ `Ynaf_ Y fYlagfYd j]hmlYlagf af l`]
^a]d\ g^ emfa[ahYd dYo o`gk] ghafagfk Yj] _]f]jYddq Y[[]hl]\ Zq hmj[`Yk]jk g^ emfa[ahYd gZda_Ylagfk-

uNlYl]v k`Ydd e]Yf l`] NlYl] g^ <jargfY-

uOYp >gehdaYf[] >]jla^a[Yl]v k`Ydd e]Yf Yfq Y_j]]e]fl gj []jla^a[Yl] g^ l`] >gmflq o`a[` l`] >gmflq eYq
]p][ml] af gj\]j lg ]klYZdak` Yf\ eYaflYaf l`] ]p[dmkagf ^jge _jgkk af[ge] ^gj ^]\]jYd af[ge] lYp hmjhgk]k g^ l`]
afl]j]kl [gehgf]fl lg l`] G]Yk] KYqe]flk hYqYZd] oal` j]kh][l lg l`] >]jla^a[Yl]k-

uO]je g^ l`] G]Yk]v k`Ydd e]Yf l`] lae] \mjaf_ o`a[` l`] G]Yk] ak af ]^^][l+ Yk hjgna\]\ l`]j]af-

uO`aj\ <e]f\e]flv e]Yfk l`] O`aj\ <e]f\e]fl lg G]Yk],Kmj[`Yk] <_j]]e]fl+ \Yl]\ Yk g^ HYq 0+ 1/02+
Z]lo]]f l`] Ojmkl]] Yf\ l`] >gmflq+ Ye]f\af_ l`] Jja_afYd G]Yk],Kmj[`Yk] <_j]]e]fl+ Yk Ye]f\]\ Zq l`] Aajkl
<e]f\e]fl Yf\ l`] N][gf\ <e]f\e]fl-

uO`aj\ Nmhhd]e]flv e]Yfk l`] O`aj\ Nmhhd]e]fl lg Ojmkl <_j]]e]fl+ \Yl]\ Yk g^ HYq 0+ 1/02+ Z]lo]]f
l`] Ojmkl]] Yf\ l`] >gmflq+ kmhhd]e]flaf_ Yf\ Ye]f\af_ l`] Jja_afYd Ojmkl <_j]]e]fl+ Yk kmhhd]e]fl]\ Yf\
Ye]f\]\ Zq l`] Aajkl Nmhhd]e]fl Yf\ l`] N][gf\ Nmhhd]e]fl-

uOjmkl <_j]]e]flv k`Ydd e]Yf l`] Jja_afYd Ojmkl <_j]]e]fl+ Yk kmhhd]e]fl]\ Zq l`] Aajkl Nmhhd]e]fl+ l`]
N][gf\ Nmhhd]e]fl Yf\ l`] O`aj\ Nmhhd]e]fl+ Yf\ Yk kmZk]im]fldq Ye]f\]\ ^jge lae] lg lae]-

uOjmkl]]v k`Ydd e]Yf P-N- =Yfc IYlagfYd <kkg[aYlagf+ af alk [YhY[alq Yk ljmkl]]+ gj Yfq km[[]kkgj l`]j]lg
Y[laf_ Yk Ojmkl]] hmjkmYfl lg l`] Ojmkl <_j]]e]fl-

C<7J<

CWSeW aX CWSeWV GdabWdfk

O`] G]kkgj `Yk Y_j]]\ lg d]Yk] l`] G]Yk]\ Kjgh]jlq lg l`] >gmflq hmjkmYfl lg l`] G]Yk]- O`] l]je g^ l`]
G]Yk] [gflafm]k mflad ?][]eZ]j 0+ 1/11+ mfd]kk l]jeafYl]\ hjagj l`]j]lg Yk hjgna\]\ l`]j]af-

Phgf l`] >gmflq&k ^Yadmj] lg gZlYaf+ gf gj hjagj lg l`] dYkl \Yl] gf o`a[` l`] >gmflq ak j]imaj]\ gj h]jeall]\
lg Y\ghl alk Zm\_]l ^gj Y ^ak[Yd q]Yj g^ l`] ^mdd Yegmfl g^ ^mf\k f][]kkYjq lg eYc] Ydd G]Yk] KYqe]flk [geaf_ \m]
\mjaf_ l`] ^ak[Yd h]jag\ ^gj o`a[` km[` Zm\_]laf_ Yf\ YhhjghjaYlagf Yj] eY\] Ydd g^ l`] >gmflq&k ja_`l+ lald] Yf\
afl]j]kl af Yf\ ^mlmj] gZda_Ylagfk mf\]j l`] G]Yk] Yf\ lg Ydd g^ l`] G]Yk]\ Kjgh]jlq k`Ydd l]jeafYl] 'kmZb][l lg
j]afklYl]e]fl oal`af 34 \Yqk g^ km[` l]jeafYl] \Yl](+ ]^^][lan] Yk g^ l`] dYkl \Yq g^ l`] dYkl ^ak[Yd h]jag\ ^gj o`a[`
km[` Zm\_]laf_ Yf\ YhhjghjaYlagf o]j] hjgh]jdq gZlYaf]\-

CWSeW GSk_W`fe5 7VV[f[a`S^ IW`f5 IWVgUf[a` aX IW`fS^

O`] >gmflq `Yk Y_j]]\ lg hYq l`] G]Yk] KYqe]flk Yk j]flYd ^gj l`] mk] Yf\ g[[mhYf[q g^ l`] G]Yk]\
Kjgh]jlq+ o`a[` k`Ydd Z] hYa\ af Yjj]Yjk gf HYq 04 Yf\ Ign]eZ]j 04 g^ ]Y[` q]Yj-

O`] Yegmfl g^ G]Yk] KYqe]flk k`Ydd Z] j]\m[]\ mhgf l`] j]\]ehlagf g^ >]jla^a[Yl]k j]kmdlaf_ ^jge
Kj]hYqe]fl g^ G]Yk] KYqe]flk+ af[dm\af_ l`gk] j]kmdlaf_ ^jge \YeY_] gj \]kljm[lagf 'gl`]j l`Yf Zq ]eaf]fl
\geYaf o`a[` ak `]j]afY^l]j \ak[mkk]\(+ g^ l`] G]Yk]\ Kjgh]jlq [Ymkaf_ kmZklYflaYd afl]j^]j]f[] oal` l`] mk] Yf\
g[[mhYf[q l`]j]g^ Zq l`] >gmflq- O`] G]Yk] KYqe]flk k`Ydd Z] j]\m[]\ hjghgjlagfYl]dq Yk lg l`] hjaf[ahYd Yf\
afl]j]kl [gehgf]flk l`]j]g^ km[` l`Yl l`] j]kmdlaf_ G]Yk] KYqe]flk k`Ydd [gjj]khgf\ lg l`] j]eYafaf_ hYqe]flk g^
hjaf[ahYd g^ Yf\ afl]j]kl gf l`] JmlklYf\af_ >]jla^a[Yl]k 'Y^l]j Yfq j]\]ehlagf g^ >]jla^a[Yl]k j]kmdlaf_ ^jge km[`
Kj]hYqe]flk eY\] oal` l`] I]l Kjg[]]\k g^ afkmjYf[] [gn]jY_] ^gj km[` \YeY_] gj \]kljm[lagf(+ o`a[` j]kmdlaf_
G]Yk] KYqe]flk Yj] \]]e]\ lg j]hj]k]fl ^Yaj [gfka\]jYlagf ^gj l`] mk] Yf\ g[[mhYf[q g^ l`] hgjlagfk g^ l`] G]Yk]\
Kjgh]jlq fgl \YeY_]\ gj \]kljgq]\- Df l`] ]n]fl g^ Yfq km[` j]\m[lagf+ l`] G]Yk] k`Ydd [gflafm] af ^mdd ^gj[] Yf\
]^^][l Yf\ l`] >gmflq k`Ydd oYan] Yfq ja_`l lg l]jeafYl] l`] G]Yk] Zq najlm] g^ Yfq \YeY_] Yf\ \]kljm[lagf g^ l`]
G]Yk]\ Kjgh]jlq [Ymkaf_ km[` j]\m[lagf af G]Yk] KYqe]flk-



?,5

Df Y\\alagf lg G]Yk] KYqe]flk+ l`] >gmflq `Yk Y_j]]\ lg hYq o`]f \m] Yk <\\alagfYd M]fl 'Y( Ydd [gklk Yf\
]ph]fk]k g^ l`] G]kkgj gj l`] Ojmkl]] lg [gehdq oal` l`] hjgnakagfk g^ l`] Ojmkl <_j]]e]fl+ 'Z( hYqe]flk j]imaj]\
lg Z] \]hgkal]\ aflg l`] M]ZYl] Amf\ hmjkmYfl lg l`] Ojmkl <_j]]e]fl lg eYc] []jlYaf YjZaljY_] j]ZYl] hYqe]flk lg
l`] ^]\]jYd _gn]jfe]fl+ '[( [geh]fkYlagf Yf\ ]ph]fk]k g^ l`] Ojmkl]]+ '\( []jlYaf af\]efa^a[Ylagf Yegmflk ']( Ydd
[gklk Yf\ ]ph]fk]k g^ Ym\algjk+ ]f_af]]jk Yf\ d]_Yd [gmfk]d+ Yf\ '^( Ydd j]fl ^gj Yfq `gd\gn]j h]jag\ \mjaf_ o`a[` l`]
>gmflq klYqk af hgkk]kkagf g^ l`] G]Yk]\ Kjgh]jlq Y^l]j l]jeafYlagf g^ l`] G]Yk]-

DS[`fW`S`UW& Lf[^[f[We& KSjWe S`V DaV[X[USf[a`e

O`] >gmflq+ Yl alk gof ]ph]fk]+ `Yk Y_j]]\ lg eYaflYaf gj [Ymk] lg Z] eYaflYaf]\ l`] G]Yk]\ Kjgh]jlq af
_gg\ j]hYaj; l`] G]kkgj `Yk fg j]khgfkaZadalq ^gj km[` j]hYaj- O`] >gmflq `Yk l`] hgo]j lg eYc] Y\\alagfk+
eg\a^a[Ylagfk Yf\ aehjgn]e]flk lg l`] G]Yk]\ Kjgh]jlq o`a[` \g fgl \YeY_] gj j]\m[] l`]aj nYdm] lg Y nYdm]
kmZklYflaYddq d]kk l`Yf l`Yl o`a[` ]pakl]\ hjagj lg km[` eg\a^a[Ylagf gj aehjgn]e]fl- <fq km[` Y\\alagfk+
eg\a^a[Ylagfk gj aehjgn]e]flk k`Ydd YmlgeYla[Yddq Z][ge] kmZb][l lg l`] G]Yk]- O`] >gmflq emkl hYq gj [Ymk] lg
Z] hYa\ Ydd lYp]k+ gl`]j _gn]jfe]flYd [`Yj_]k Yf\ mladalq [`Yj_]k oal` j]kh][l lg l`] G]Yk]\ Kjgh]jlq+ Yk o]dd Yk Yfq
lYp]k Yf\ Ykk]kke]flk+ a^ Yfq+ o`a[` al ak d]_Yddq gZda_Yl]\ lg hYq-

@`egdS`UW

O`] G]Yk] j]imaj]k l`] >gmflq lg eYaflYaf gj [Ymk] lg Z] eYaflYaf]\ l`] ^gddgoaf_ afkmjYf[] Y_Yafkl jakc gj
h`qka[Yd \YeY_] lg l`] G]Yk]\ Kjgh]jlq Yf\ gl`]j jakck ^gj l`] hjgl][lagf g^ l`] >]jla^a[Yl] Jof]jk Yf\ l`] Ojmkl]]9

'a( B]f]jYd GaYZadalq- O`] >gmflq k`Ydd eYaflYaf gj [Ymk] lg Z] eYaflYaf]\+ l`jgm_`gml l`] l]je g^
l`] G]Yk] l`jgm_` LmYda^a]\ N]d^,DfkmjYf[] gj Y klYf\Yj\ [gee]j[aYd _]f]jYd afkmjYf[] hgda[q gj hgda[a]k oal` Y
j]khgfkaZd] afkmjYf[] [gehYfq gj [gehYfa]k Yml`gjar]\ mf\]j l`] dYok g^ l`] NlYl] lg Ykkme] km[` jakck+ g^ km[`
lqh]k Yf\ af km[` Yegmflk Yk Yj] l`]f [mklgeYjq ^gj kaeadYj afklalmlagfk [Yjjqaf_ gf kaeadYj Y[lanala]k lg l`gk] [Yjja]\
gf l`] G]Yk]\ Kjgh]jlq-

'aa( Aaj] Yf\ @pl]f\]\ >gn]jY_]+ QYf\Ydake Yf\ HYda[agmk Hak[`a]^- O`] >gmflq k`Ydd eYaflYaf gj
[Ymk] lg Z] eYaflYaf]\+ l`jgm_`gml l`] l]je g^ l`] G]Yk]+ afkmjYf[] gj LmYda^a]\ N]d^,DfkmjYf[] Y_Yafkl dgkk gj
\YeY_] lg Yfq kljm[lmj] gj ]imahe]fl [gfklalmlaf_ Yfq hYjl g^ l`] G]Yk]\ Kjgh]jlq Zq ^aj] Yf\ da_`lfaf_+ oal`
]pl]f\]\ [gn]jY_] Yf\ eYda[agmk eak[`a]^ afkmjYf[]- >gn]jY_] k`Ydd Z] af Yf Yegmfl ]imYd lg 0//$ g^ l`]
j]hdY[]e]fl [gkl g^ l`] G]Yk]\ Kjgh]jlq- Nm[` afkmjYf[] eYq Z] kmZb][l lg \]\m[laZd] [dYmk]k g^ fgl lg ]p[]]\
#0//+/// ^gj Yfq gf] dgkk-

O`] afkmjYf[] \]k[jaZ]\ af hYjY_jYh`k 'a( Yf\ 'aa( eYq Z] eYaflYaf]\ Yk hYjl g^ gj af [gfbmf[lagf oal` Yfq
gl`]j daYZadalq gj ^aj] Yf\ ]pl]f\]\ [gn]jY_] ^gj afkmjYf[]+ j]kh][lan]dq+ [Yjja]\ gj j]imaj]\ lg Z] [Yjja]\ Zq l`]
>gmflq Yf\ eYq Z] eYaflYaf]\ af l`] ^gje g^ LmYda^a]\ N]d^,DfkmjYf[] Zq l`] >gmflq-

'aaa( Oald] DfkmjYf[]- O`] >gmflq hjgna\]\ Y lald] afkmjYf[] hgda[q af l`] Yegmfl g^ l`] Y__j]_Yl]
hjaf[ahYd Yegmfl g^ l`] >]jla^a[Yl]k+ afkmjaf_ l`] Ojmkl]]&k ]klYl] af l`] G]Yk]\ Kjgh]jlq+ kmZb][l gfdq lg K]jeall]\
@f[meZjYf[]k-

<dd hgda[a]k g^ afkmjYf[] ']p[]hl l`] hgda[q g^ _]f]jYd daYZadalq afkmjYf[]( emkl hjgna\] l`Yl l`] I]l
Kjg[]]\k l`]j]g^ k`Ydd Z] hYqYZd] lg l`] Ojmkl]]- O`] I]l Kjg[]]\k g^ ^aj] Yf\ ]pl]f\]\ [gn]jY_] afkmjYf[] k`Ydd Z]
\]hgkal]\ af l`] DfkmjYf[] Yf\ >gf\]efYlagf Amf\ Yf\ Yhhda]\ lg j]klgj]+ j]hdY[]+ j]hYaj+ eg\a^q gj aehjgn] l`]
G]Yk]\ Kjgh]jlq gj lg l`] hj]hYqe]fl g^ G]Yk] KYqe]flk Yf\ l`] [gjj]khgf\af_ j]\]ehlagf g^ >]jla^a[Yl]k- N]]
uOMPNO <BM@@H@IO ,, Amf\k , DfkmjYf[] Yf\ >gf\]efYlagf Amf\v- O`] I]l Kjg[]]\k g^ _]f]jYd daYZadalq
afkmjYf[] k`Ydd Z] Yhhda]\ lgoYj\ ]plaf_mak`e]fl gj kYlak^Y[lagf g^ l`] daYZadalq oal` j]kh][l lg o`a[` l`] I]l
Kjg[]]\k g^ km[` afkmjYf[] k`Ydd `Yn] Z]]f hYa\- O`] hjg[]]\k g^ lald] afkmjYf[] k`Ydd Z] \]hgkal]\ af l`] G]Yk]
KYqe]fl Amf\ Yf\ Yhhda]\ lg l`] hj]hYqe]fl g^ G]Yk] KYqe]flk Yf\ l`] [gjj]khgf\af_ j]\]ehlagf g^ JmlklYf\af_
>]jla^a[Yl]k- O`] >gmflq `Yk Y_j]]\ lg hYq gj [Ymk] lg Z] hYa\ o`]f \m] l`] hj]eamek gf Ydd afkmjYf[] hgda[a]k Yf\
^mjfak` ]na\]f[] g^ km[` hYqe]flk hjgehldq lg l`] Ojmkl]]-

Df l`] ]n]fl l`] >gmflq eYaflYafk N]d^,DfkmjYf[] ^gj _]f]jYd daYZadalq afkmjYf[] Yf\ ^aj] Yf\ ]pl]f\]\
[gn]jY_] afkmjYf[] j]imaj]\ mf\]j l`] G]Yk]+ l`] >gmflq k`Ydd [Ymk] lg Z] \]dan]j]\ lg l`] Ojmkl]] YffmYddq l`]
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\g[me]flYlagf j]imaj]\ ^gj l`] \]l]jeafYlagf l`Yl km[` k]d^,afkmjYf[] [gfklalml]k LmYda^a]\ N]d^,DfkmjYf[]-
<\\alagfYddq+ lg l`] ]pl]fl l`] Ojmkl]] eYq fgl Z] fYe]\ Yk Yf afkmj]\ gj dgkk hYq]] mf\]j Yfq afkmjYf[] gj
LmYda^a]\ N]d^,DfkmjYf[]+ l`] >gmflq Ykka_fk lg l`] Ojmkl]] alk ja_`lk lg j][]an] Yfq gj Ydd hjg[]]\k j][]an]\ ^jge
km[` afkmjYf[] gj LmYda^a]\ N]d^,DfkmjYf[] Yk l`]aj j]kh][lan] ja_`lk mf\]j l`] G]Yk] Yhh]Yj gf l`] \Yl] g^ hYqe]fl-
O`] >gmflq k`Ydd ^mjfak` Yf YffmYd []jla^a[Yl] lg l`] Ojmkl]] klYlaf_ l`Yl l`] afkmjYf[] af ]^^][l e]]lk l`]
j]imaj]e]flk g^ l`] G]Yk]-

<_[`W`f ;a_S[`

D^ Ydd g^ l`] G]Yk]\ Kjgh]jlq k`Ydd Z] lYc]f h]jeYf]fldq mf\]j l`] hgo]j g^ ]eaf]fl \geYaf+ l`] l]je g^ l`]
G]Yk] k`Ydd []Yk] Yk g^ l`] \Yq hgkk]kkagf k`Ydd Z] kg lYc]f- D^ d]kk l`Yf Ydd g^ l`] G]Yk]\ Kjgh]jlq k`Ydd Z] lYc]f
h]jeYf]fldq+ gj a^ Ydd g^ l`] G]Yk]\ Kjgh]jlq gj Yfq hYjl l`]j]g^ k`Ydd Z] lYc]f l]ehgjYjadq+ mf\]j l`] hgo]j g^
]eaf]fl \geYaf+ 'a( l`] G]Yk] k`Ydd [gflafm] af ^mdd ^gj[] Yf\ ]^^][l Yf\ k`Ydd fgl Z] l]jeafYl]\ Zq najlm] g^ km[`
lYcaf_ Yf\ l`] hYjla]k l`]j]lg oYan] l`] Z]f]^al g^ Yfq dYo lg l`] [gfljYjq+ Yf\ 'aa( l`]j] k`Ydd Z] Y hYjlaYd j]\m[lagf
g^ G]Yk] KYqe]flk Yk Y j]kmdl g^ l`] Yhhda[Ylagf g^ l`] I]l Kjg[]]\k g^ Yfq ]eaf]fl \geYaf YoYj\ lg l`]
Kj]hYqe]fl g^ l`] G]Yk] KYqe]flk+ o`a[` k`Ydd Z] j]\m[]\ hjghgjlagfYl]dq Yk lg l`] hjaf[ahYd Yf\ afl]j]kl
[gehgf]flk l`]j]g^ km[` l`Yl l`] j]kmdlaf_ G]Yk] KYqe]flk k`Ydd [gjj]khgf\ lg l`] j]eYafaf_ hYqe]flk g^ hjaf[ahYd
g^ Yf\ afl]j]kl gf l`] JmlklYf\af_ >]jla^a[Yl]k+ o`a[` j]hj]k]fl ^Yaj [gfka\]jYlagf ^gj l`] mk] Yf\ g[[mhYf[q g^ l`]
j]eYafaf_ mkYZd] hgjlagf g^ l`] G]Yk]\ Kjgh]jlq- N]] sG]Yk] ,, G]Yk] KYqe]flk; <\\alagfYd M]fl; M]\m[lagf g^
M]flYd-v

Fbf[a` fa GgdUZSeW CWSeWV GdabWdfk

O`] >gmflq `Yk l`] ghlagf lg hmj[`Yk] Ydd g^ l`] G]Yk]\ Kjgh]jlq Zq hj]hYqaf_ l`] G]Yk] KYqe]flk af
o`gd] Yl Yfq lae] Yl l`] hja[]k k]l ^gjl` af l`] G]Yk]- Df l`] ]n]fl l`Yl l`] >gmflq ]d][lk lg ]p]j[ak] alk ghlagf hjagj
lg l`] ghlagfYd j]\]ehlagf \Yl]k g^ l`] >]jla^a[Yl]k+ l`] >gmflq ak j]imaj]\ lg eYc] km[` Kj]hYqe]fl Zq \]hgkalaf_
[]jlYaf K]jeall]\ Dfn]kle]flk Yf\ [Yk`+ a^ j]imaj]\+ km^^a[a]fl+ lg_]l`]j oal` ]Yjfaf_k gf l`] afn]kle]fl l`]j]g^ lg
hYq Yf\ j]\]]e l`] YhhjghjaYl] Yegmfl g^ >]jla^a[Yl]k- O`] ghlagfYd hj]hYqe]fl hja[]k `Yn] Z]]f \]l]jeaf]\ km[`
l`Yl Ydd g^ l`] JmlklYf\af_ >]jla^a[Yl]k k`Ydd Z] j]laj]\ af l`] ]n]fl l`] >gmflq ]d][lk lg hmj[`Yk] Ydd g^ l`] G]Yk]\
Kjgh]jlq-

O`] >gmflq eYq gf Yfq \Yl] k][mj] l`] hYqe]fl g^ G]Yk] KYqe]flk oal` j]kh][l lg Yfq ]d]e]fl g^ l`]
G]Yk]\ Kjgh]jlq Zq \]hgkal oal` l`] Ojmkl]] g^ []jlYaf K]jeall]\ Dfn]kle]flk Yf\ [Yk`+ a^ j]imaj]\+ af km[` Yegmfl
Yk k`Ydd+ af l`] ghafagf g^ Yf af\]h]f\]fl []jla^a]\ hmZda[ Y[[gmflYfl+ lg_]l`]j oal` afl]j]kl lg Y[[jm] l`]j]gf Yf\+ a^
j]imaj]\+ Ydd gj Y hgjlagf g^ egf]qk gj K]jeall]\ Dfn]kle]flk l`]f gf \]hgkal af l`] G]Yk] KYqe]fl Amf\+ l`]
DfkmjYf[] Yf\ >gf\]efYlagf Amf\ j]dYl]\ lg l`] G]Yk] KYqe]flk oal` j]kh][l lg km[` G]Yk]\ Kjgh]jlq+ Z] ^mddq
km^^a[a]fl lg hYq Ydd mfhYa\ G]Yk] KYqe]flk Yf\ <\\alagfYd M]fl oal` j]kh][l lg km[` G]Yk]\ Kjgh]jlq gf l`]
j]kh][lan] G]Yk] KYqe]fl ?Yl]k gj gf l`] Yhhda[YZd] \Yl] ^gj Kj]hYqe]fl g^ G]Yk] KYqe]flk+ Yk l`] >gmflq
afkljm[lk Yl l`] lae] g^ kYa\ \]hgkal-

7ee[Y`_W`f5 JgT^WSeWe

O`] >gmflq eYq fgl Ykka_f Yfq g^ alk ja_`lk af l`] G]Yk]+ Yf\ eYq fgl kmZd]Yk] Ydd gj Y hgjlagf g^ l`]
G]Yk]\ Kjgh]jlq oal`gml l`] ojall]f [gfk]fl g^ l`] Ojmkl]] Yf\ gfdq mf\]j l`] [gf\alagfk [gflYaf]\ af l`] G]Yk]+
af[dm\af_ l`] [gf\alagf l`Yl km[` kmZd]Yk] fgl Y\n]jk]dq Y^^][l l`] ]p[dmkagf g^ l`] afl]j]kl [gehgf]flk g^ l`] G]Yk]
KYqe]flk ^jge ^]\]jYd _jgkk af[ge] o`]f hYa\ lg l`] Jof]jk g^ l`] >]jla^a[Yl]k-

<hW`fe aX ;WXSg^f

@Y[` g^ l`] ^gddgoaf_ [gfklalml]k Yf u]n]fl g^ \]^Ymdlv mf\]j l`] G]Yk]9

'a( AYadmj] Zq l`] >gmflq lg eYc] Yfq G]Yk] KYqe]fl gj gl`]j hYqe]fl j]imaj]\ mf\]j l`]
G]Yk] o`]f \m] Yf\ [gflafmYlagf g^ km[` ^Yadmj] ^gj log '1( \Yqk; gj

'aa( AYadmj] Zq l`] >gmflq lg [gehdq oal` Yfq [gn]fYfl+ Y_j]]e]fl gj [gf\alagf [gflYaf]\ af
l`] G]Yk] gj l`] Ojmkl <_j]]e]fl+ gl`]j l`Yf \]^Ymdl \]k[jaZ]\ af YZgn]+ Yf\ l`] [gflafmYf[] g^ km[`
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^Yadmj] gj \]^Ymdl ^gj Y h]jag\ g^ 2/ \Yqk Y^l]j ojall]f fgla[] l`]j]g^ `Yk Z]]f _an]f lg l`] >gmflq Zq l`]
Ojmkl]]+ l`] d]kkgj+ gj l`] Jof]jk g^ fgl d]kk l`Yf 4$ af Y__j]_Yl] hjaf[ahYd Yegmfl g^ >]jla^a[Yl]k l`]f
JmlklYf\af_; hjgna\]\+ a^ l`] ^Yadmj] klYl]\ af l`] fgla[] [Yf Z] [gjj][l]\+ Zml fgl oal`af km[` 2/ \Yq h]jag\+
l`] Ojmkl]]+ l`] G]kkgj Yf\ km[` Jof]jk k`Ydd fgl mfj]YkgfYZdq oal``gd\ l`]aj [gfk]fl lg Yf ]pl]fkagf g^
km[` lae] a^ [gjj][lan] Y[lagf ak afklalml]\ Zq l`] >gmflq oal`af km[` 2/ \Yq h]jag\ Yf\ \ada_]fldq hmjkm]\
mflad l`] \]^Ymdl ak [gjj][l]\; gj

'aaa( <fq j]hj]k]flYlagf gj oYjjYflq eY\] Zq l`] >gmflq mf\]j l`] G]Yk] k`Ydd Z] mfljm] af
Yfq eYl]jaYd j]kh][l; gj-

'an( >]jlYaf ]n]flk j]dYlaf_ lg ZYfcjmhl[q g^ l`] >gmflq gj l`] afYZadalq g^ l`] >gmflq lg hYq
alk \]Zlk-

Igloal`klYf\af_ l`] ^gj]_gaf_+ a^+ Zq j]Ykgf g^ Agj[] HYb]mj]+ l`] >gmflq ak mfYZd] lg h]j^gje gj gZk]jn]
Yfq Y_j]]e]fl+ l]je gj [gf\alagf g^ l`] G]Yk]+ gl`]j l`Yf Yfq gZda_Ylagf lg eYc] G]Yk] KYqe]flk gj <\\alagfYd
M]fl+ l`] >gmflq k`Ydd fgl Z] \]]e]\ af \]^Ymdl \mjaf_ l`] [gflafmYf[] g^ km[` afYZadalq- Cgo]n]j+ l`] >gmflq k`Ydd
hjgehldq _an] fgla[] lg l`] Ojmkl]] g^ ]pakl]f[] g^ Yfq ]n]fl g^ Agj[] HYb]mj] Yf\ k`Ydd mk] alk Z]kl ]^^gjlk lg
j]egn] l`] ]^^][lk l`]j]g^; hjgna\]\ l`Yl l`] k]lld]e]fl g^ kljac] gj dYZgj \aklmjZYf[]k k`Ydd Z] ]flaj]dq oal`af l`]
>gmflq&k \ak[j]lagf-

O`] l]je uAgj[] HYb]mj]v k`Ydd e]Yf+ oal`gml daealYlagf9 <[lk g^ Bg\; kljac]k+ dg[cgmlk gj gl`]j dYZgj
\aklmjZYf[]k; Y[lk g^ hmZda[ ]f]ea]k; gj\]jk gj j]kljYaflk g^ Yfq caf\ g^ l`] _gn]jfe]fl g^ l`] Pfla]\ NlYl]k gj Yfq
g^ alk \]hYjle]flk+ Y_]f[a]k+ hgdala[Yd kmZ\anakagfk+ [gmjlk gj g^^a[aYdk+ gj Yfq [anad gj eadalYjq Yml`gjalq;
afkmjj][lagfk; [anad \aklmjZYf[]k; jaglk; ]ha\]ea[k; dYf\kda\]k; da_`laf_; ]Yjl`imYc]k; ^aj]; `mjja[Yf]k; lgjfY\gk;
klgjek; \jgm_`lk; ^dgg\k; Yjj]klk; ]phdgkagfk; Zj]YcY_]+ eYd^mf[lagf gj Y[[a\]fl lg ^Y[adala]k+ eY[`af]jq+ ljYfkeakkagf
hah]k gj [YfYdk; hYjlaYd gj ]flaj] ^Yadmj] g^ mladala]k; k`gjlY_]k g^ dYZgj+ eYl]jaYdk+ kmhhda]k gj ljYfkhgjlYlagf-

Phgf l`] g[[mjj]f[] Yf\ [gflafmYf[] g^ Yfq ]n]fl g^ \]^Ymdl+ l`] G]kkgj eYq Yl alk ghlagf ]d][l lg l]jeafYl]
l`] G]Yk] gj+ oal` gj oal`gml km[` l]jeafYlagf+ lg j],]fl]j+ lYc] hgkk]kkagf g^ l`] G]Yk]\ Kjgh]jlq+ lg l`] ]p[dmkagf
g^ l`] >gmflq+ Yf\ k]dd+ [gfn]q+ j],j]fl gj j],d]l l`] G]Yk]\ Kjgh]jlq- <fq Yegmflk [gdd][l]\ Zq l`] G]kkgj ^jge l`]
kYd] gj j]d]llaf_ g^ l`] G]Yk]\ Kjgh]jlq k`Ydd Z] [j]\al]\ lgoYj\k l`] >gmflq&k mfhYa\ G]Yk] KYqe]flk- <fq f]l
hjg[]]\k g^ kYd]+ j],d]Yk] gj gl`]j \akhgkalagf g^ l`] G]Yk]\ Kjgh]jlq Yj] j]imaj]\ lg Z] \]hgkal]\ af l`] G]Yk]
KYqe]fl Amf\ Yf\ Yhhda]\ lg G]Yk] KYqe]flk af gj\]j g^ hYqe]fl \Yl]- KmjkmYfl lg l`] Ojmkl <_j]]e]fl+ l`]
G]kkgj Ykka_fk Ydd g^ alk ja_`lk oal` j]kh][l lg j]e]\a]k af Yf ]n]fl g^ \]^Ymdl lg l`] Ojmkl]]+ kg l`Yl Ydd km[` j]e]\a]k
k`Ydd Z] ]p]j[ak]\ Zq l`] Ojmkl]] Yf\ l`] >]jla^a[Yl] Jof]jk Yk hjgna\]\ af l`] Ojmkl <_j]]e]fl-

KILJK 7>I<<D<EK

G^WVYW S`V JWUgd[fk

KmjkmYfl lg l`] Ojmkl <_j]]e]fl+ l`] Ojmkl]] ak Yml`gjar]\ Yf\ \aj][l]\ lg Y[imaj]+ lg j][]an] Yf\ lg `gd\ Yk
k][mjalq ^gj l`] Jof]jk g^ l`] >]jla^a[Yl]k+ l`] ^gddgoaf_9

<- <dd ja_`l+ lald] Yf\ afl]j]kl g^ l`] G]kkgj af Yf\ lg l`] G]Yk]\ Kjgh]jlq; kmZb][l+ `go]n]j+ lg l`]
ja_`lk g^ l`] >gmflq mf\]j l`] G]Yk]-

=- <dd ja_`l+ lald] Yf\ afl]j]kl g^ l`] G]kkgj af Yf\ lg l`] G]Yk]+ l`] ?]]\ Yf\ l`] Bjgmf\ G]Yk] Yf\
l`] hj]k]fl Yf\ [gflafmaf_ ja_`l lg 'a( eYc] [dYae ^gj+ [gdd][l gj [Ymk] lg Z] [gdd][l]\+ j][]an] gj [Ymk] lg Z]
j][]an]\ Ydd j]n]fm]k+ j][]ahlk Yf\ gl`]j kmek g^ egf]q hYqYZd] gj j][]anYZd] l`]j]mf\]j+ 'aa( Zjaf_ Y[lagfk Yf\
hjg[]]\af_k l`]j]mf\]j gj ^gj l`] ]f^gj[]e]fl l`]j]g^+ Yf\ 'aaa( \g Yfq Yf\ Ydd l`af_k o`a[` l`] G]kkgj ak gj eYq
Z][ge] ]flald]\ lg \g l`]j]mf\]j-

>- <dd ja_`l+ lald] Yf\ afl]j]kl g^ l`] G]kkgj af Yf\ lg Yegmflk gf \]hgkal ^jge lae] lg lae] af l`]
^mf\k Yf\ Y[[gmflk [j]Yl]\ hmjkmYfl lg l`] Ojmkl <_j]]e]fl 'gl`]j l`Yf l`] M]ZYl] Amf\(-
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O`] Ojmkl <_j]]e]fl Ydkg j]hj]k]flk Y \][dYjYlagf Zq l`] Ojmkl]] l`Yl al `gd\k l`] YZgn] ja_`lk Yf\ afl]j]klk
af ljmkl ^gj l`] Z]f]^al g^ l`] Jof]jk g^ l`] >]jla^a[Yl]k-

KdgefWW

O`] Ojmkl]] ak Yhhgafl]\ hmjkmYfl lg l`] Ojmkl <_j]]e]fl Yf\ ak Yml`gjar]\ lg ]p][ml] Yf\ \]dan]j l`]
>]jla^a[Yl]k Yf\ lg Y[l Yk Y \]hgkalgjq g^ Yegmflk `]d\ l`]j]mf\]j- O`] Ojmkl]] ak j]imaj]\ lg eYc] \]hgkalk aflg Yf\
oal`\jYoYdk ^jge ^mf\k+ Yf\ afn]kl Yegmflk `]d\ mf\]j l`] Ojmkl <_j]]e]fl af Y[[gj\Yf[] oal` l`] >gmflq&k
afkljm[lagfk-

=g`Ve

O`] Ojmkl <_j]]e]fl [j]Yl]k l`] <[imakalagf Amf\+ l`] ?]dan]jq >gklk Amf\+ l`] G]Yk] KYqe]fl Amf\ Yf\
l`] DfkmjYf[] Yf\ >gf\]efYlagf Amf\ lg Z] `]d\ af ljmkl Zq l`] Ojmkl]]-

<[imakalagf Amf\- O`]j] k`Ydd Z] \]hgkal]\ aflg l`] <[imakalagf Amf\ 'Y^l]j []jlYaf \]hgkalk Yj] eY\] lg
l`] ?]dan]jq >gklk Amf\( Yegmflk f][]kkYjq lg Y[imaj] l`] G]Yk]\ Kjgh]jlq-

?]dan]jq >gklk Amf\- O`]j] k`Ydd Z] \]hgkal]\ af l`] ?]dan]jq >gklk Amf\ Yegmflk f][]kkYjq lg hYq [gklk
j]dYlaf_ lg l`] ]p][mlagf+ kYd] Yf\ \]dan]jq g^ >]jla^a[Yl]k+ o`a[` Yegmflk k`Ydd Z] \akZmjk]\ Zq l`] Ojmkl]]+ mhgf
l`] ojall]f gj\]j g^ l`] >gmflq-

G]Yk] KYqe]fl Amf\- O`]j] k`Ydd Z] \]hgkal]\ aflg l`] G]Yk] KYqe]fl Amf\+ o`]f j][]an]\ Zq l`]
Ojmkl]]+ Ydd G]Yk] KYqe]flk Yf\ Kj]hYqe]flk- Hgf]qk gf \]hgkal af l`] G]Yk] KYqe]fl Amf\ k`Ydd Z] mk]\ lg hYq
hjaf[ahYd g^+ j]\]ehlagf hj]eamek+ a^ Yfq+ Yf\ afl]j]kl gf l`] >]jla^a[Yl]k-

DfkmjYf[] Yf\ >gf\]efYlagf Amf\- <fq I]l Kjg[]]\k g^ afkmjYf[] gj [gf\]efYlagf YoYj\k af ]p[]kk g^
#0//+/// k`Ydd Z] \]hgkal]\ af l`] DfkmjYf[] Yf\ >gf\]efYlagf Amf\- Hgf]qk gf \]hgkal+ af l`] ]n]fl g^ Yf
afkmjYf[] YoYj\+ k`Ydd Z] mk]\+ Yk \aj][l]\ Zq l`] >gmflq+ ]al`]j lg j]hdY[]+ j]hYaj gj aehjgn] l`] G]Yk]\ Kjgh]jlq gj
Z] ljYfk^]jj]\ lg l`] G]Yk] KYqe]fl Amf\ Yf\ Yhhda]\ lg l`] Kj]hYqe]fl g^ l`] >]jla^a[Yl]k- Cgo]n]j+ a^ l`] G]Yk]\
Kjgh]jlq ak \]kljgq]\ af ^mdd+ km[` I]l Kjg[]]\k eYq gfdq Z] mk]\ lg hj]hYq G]Yk] KYqe]flk a^ l`]q Yj] km^^a[a]fl+
lg_]l`]j oal` gl`]j YnYadYZd] egf]qk+ lg ^mddq hj]hYq l`] >]jla^a[Yl]k- D^ km[` egf]qk Yj] fgl kg km^^a[a]fl+ l`]q
k`Ydd Z] mk]\ lg j]hdY[]+ j]hYaj gj aehjgn] l`] G]Yk]\ Kjgh]jlq-

I]l Kjg[]]\k g^ Y [gf\]efYlagf YoYj\ k`Ydd Z] mk]\ Yk ^gddgok9 'a( a^ l`] Ojmkl]] \]l]jeaf]k+ ZYk]\ mhgf Y
j]hgjl g^ Yf af\]h]f\]fl ]f_af]]j gj gl`]j af\]h]f\]fl hjg^]kkagfYd [gfkmdlYfl+ l`Yl km[` ]eaf]fl \geYaf
hjg[]]\af_k `Yn] fgl eYl]jaYddq Y^^][l]\ l`] gh]jYlagf g^ Yfq g^ l`] G]Yk]\ Kjgh]jlq gj l`] >gmflq&k YZadalq lg e]]l
alk gZda_Ylagfk mf\]j l`] G]Yk]+ Yf\ a^ l`] Ojmkl]] \]l]jeaf]k+ ZYk]\ mhgf Y j]hgjl g^ Yf af\]h]f\]fl ]f_af]]j gj
gl`]j af\]h]f\]fl hjg^]kkagfYd [gfkmdlYfl+ l`Yl km[` hjg[]]\k Yj] fgl f]]\]\ ^gj j]hYaj gj j]`YZadalYlagf g^ l`]
G]Yk]\ Kjgh]jlq+ l`] Ojmkl]] k`Ydd ljYfk^]j km[` hjg[]]\k lg l`] G]Yk] KYqe]fl Amf\ Yk Y [j]\al Y_Yafkl G]Yk]
KYqe]flk+ 'aa( a^ l`] Ojmkl]] \]l]jeaf]k+ ZYk]\ mhgf Y j]hgjl g^ Yf af\]h]f\]fl ]f_af]]j gj gl`]j af\]h]f\]fl
hjg^]kkagfYd [gfkmdlYfl+ l`Yl km[` hjg[]]\af_k `Yn] fgl eYl]jaYddq Y^^][l]\ l`] gh]jYlagfk g^ Yfq g^ l`] G]Yk]\
Kjgh]jlq gj l`] >gmflq&k YZadalq lg e]]l alk gZda_Ylagfk mf\]j l`] G]Yk] Yf\ km[` hjg[]]\k Yj] f]]\]\ ^gj j]hYaj+
j]`YZadalYlagf gj j]hdY[]e]fl g^ l`] G]Yk]\ Kjgh]jlq+ l`] Ojmkl]] k`Ydd hYq lg l`] gj\]j g^ l`] >gmflq km[` hgjlagf g^
l`] hjg[]]\k j]imaj]\ ^gj km[` j]hYaj+ j]`YZadalYlagf gj j]hdY[]e]fl+ 'aaa( lg hj]hYq G]Yk] KYqe]flk Yf\ j]\]]e
>]jla^a[Yl]k a^ d]kk l`Yf Ydd g^ l`] G]Yk]\ Kjgh]jlq ak lYc]f Yf\ l`] Ojmkl]] \]l]jeaf]k l`Yl km[` hjg[]]\af_k `Yn]
eYl]jaYddq Y^^][l]\ l`] gh]jYlagf g^ l`] G]Yk]\ Kjgh]jlq gj l`] >gmflq&k YZadalq lg e]]l alk gZda_Ylagfk mf\]j l`]
G]Yk]+ gj 'an( a^ Ydd g^ l`] G]Yk]\ Kjgh]jlq ak lYc]f+ lg hj]hYq G]Yk] KYqe]flk Yf\ l`]j]Zq j]\]]e >]jla^a[Yl]k-

<fq egf]qk af l`] DfkmjYf[] Yf\ >gf\]efYlagf Amf\ 'af[dm\af_ afn]kle]fl ]Yjfaf_k( j]eYafaf_ Y^l]j l`]
j]hYaj+ j]hdY[]e]fl gj aehjgn]e]fl g^ l`] G]Yk]\ Kjgh]jlq ak [gehd]l]\ k`Ydd Z] hYa\ lg l`] >gmflq-

O`] Ojmkl]] ak j]imaj]\ lg afn]kl Yf\ j]afn]kl Ydd egf]qk `]d\ mf\]j l`] Ojmkl <_j]]e]fl mhgf gj\]j g^ Y
j]hj]k]flYlan] g^ l`] >gmflq af K]jeall]\ Dfn]kle]flk ^gj l`] >]jla^a[Yl]k- <fq kmjhdmk j]eYafaf_ af l`] G]Yk]
KYqe]fl Amf\ Y^l]j l`] hYqe]fl g^ Ydd >]jla^a[Yl]k+ gj hjgnakagf ^gj l`]aj hYqe]fl `Yk Z]]f eY\]+ k`Ydd Z] j]hYa\ lg
l`] >gmflq+
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Phgf l`] g[[mjj]f[] g^ Yf @n]fl g^ ?]^Ymdl+ l`] Ojmkl]]+ k`Ydd lYc] Y[lagf lg ]p[dm\] l`] >gmflq ^jge l`]
G]Yk]\ Kjgh]jlq Yf\+ mhgf l`] j]im]kl g^ l`] Jof]jk g^ Yl d]Ykl 4$ af JmlklYf\af_ hjaf[ahYd Yegmfl g^ l`]
>]jla^a[Yl]k+ k`Ydd ]p]j[ak] Yfq Yf\ Ydd j]e]\a]k YnYadYZd] Yl dYo gj hmjkmYfl lg l`] G]Yk] af[dm\af_ \][dYjaf_ l`]
>]jla^a[Yl]k l`]f JmlklYf\af_ lg Z] aee]\aYl]dq \m] Yf\ hYqYZd]; hjgna\]\ `go]n]j l`Yl fg km[` Y[[]d]jYlagf k`Ydd
[`Yf_] gj gl`]joak] Y^^][l l`] >gmflq&k gZda_Ylagf lg eYc] G]Yk] KYqe]flk Yf\ <\\alagfYd M]fl gfdq \mjaf_ l`]
l]je g^ l`] G]Yk] Yf\ Yl l`] Yegmflk Yf\ lae]k hjgna\]\ l`]j]af- O`] Jof]j g^ Yfq >]jla^a[Yl] eYq afklalml] Yfq
kmal+ Y[lagf+ gj gl`]j hjg[]]\af_k af ]imalq gj Yl dYo ^gj l`] hjgl][lagf gj ]f^gj[]e]fl g^ Yfq ja_`l mf\]j l`] G]Yk] gj
Ojmkl <_j]]e]fl a^ Yf\ gfdq a^ 'a( km[` Jof]j `Yk _an]f ojall]f fgla[] lg l`] Ojmkl]] g^ km[` @n]fl g^ ?]^Ymdl+ 'aa( Y
eYbgjalq g^ >]jla^a[Yl] Jof]jk `Yn] ^ajkl fgla^a]\ l`] Ojmkl]] af ojalaf_ g^ l`] ]n]fl g^ \]^Ymdl Yf\ eY\] ojall]f
j]im]kl g^ l`] Ojmkl]] lg ]p]j[ak] km[` hgo]jk+ 'aaa( l`] Ojmkl]] k`Ydd `Yn] Z]]f g^^]j]\ j]YkgfYZd] af\]efalq Y_Yafkl
l`] [gklk+ ]ph]fk]k Yf\ daYZadala]k lg Z] af[mjj]\ af [gehdaYf[] oal` km[` j]im]kl+ Yf\ 'an( l`] Ojmkl]] k`Ydd `Yn]
j]^mk]\ gj geall]\ lg [gehdq oal` km[` j]im]kl 5/ \Yqk ^gddgoaf_ j][]ahl g^ km[` ojall]f j]im]kl Yf\ km[` l]f\]j g^
af\]efalq-

7_W`V_W`f

O`] Ojmkl <_j]]e]fl gj l`] G]Yk] eYq Z] Ye]f\]\ Zq Y_j]]e]fl Yegf_ l`] hYjla]k l`]j]lg+ Yf\ oal`gml
l`] [gfk]fl g^ l`] Jof]jk g^ l`] >]jla^a[Yl]k+ Zml gfdq 'a( lg Y\\ lg l`] [gn]fYflk Yf\ Y_j]]e]flk g^ Yfq hYjlq+ gl`]j
[gn]fYflk lg Z] gZk]jn]\+ gj lg kmjj]f\]j Yfq ja_`l gj hgo]j j]k]jn]\ af l`] Ojmkl <_j]]e]fl lg l`] G]kkgj gj l`]
>gmflq+ 'aa( lg [mj]+ [gjj][l gj kmhhd]e]fl Yfq YeZa_mgmk gj \]^][lan] hjgnakagf+ 'aaa( af j]_Yj\ lg im]klagfk Yjakaf_
l`]j]mf\]j+ o`a[` k`Ydd fgl+ af l`] bm\_e]fl g^ l`] Ojmkl]]+ eYl]jaYddq Y\n]jk]dq Y^^][l l`] afl]j]kl g^ l`] Jof]jk+ gj
'an( lg hjgna\] Y\\alagfYd l]jek Yf\ [gf\alagfk af [gff][lagf oal` l`] akkmYf[] g^ <\\alagfYd >]jla^a[Yl]k+ o`a[`
k`Ydd fgl+ af l`] bm\_e]fl g^ l`] Ojmkl]]+ eYl]jaYddq Y\n]jk]dq Y^^][l l`] afl]j]klk g^ l`] Jof]jk- <fq gl`]j
Ye]f\e]fl k`Ydd j]imaj] l`] YhhjgnYd g^ Y eYbgjalq af hjaf[ahYd Yegmfl g^ l`] >]jla^a[Yl]k l`]f JmlklYf\af_;
hjgna\]\ l`Yl fg km[` Ye]f\e]fl k`Ydd 'a( ]pl]f\ l`] eYlmjalq gj lae] g^ afl]j]kl hYqe]fl+ gj j]\m[] l`] afl]j]kl
jYl]+ Yegmfl g^ hjaf[ahYd gj hj]eame hYqYZd] gf+ Yfq >]jla^a[Yl] oal`gml km[` gof]j&k [gfk]fl+ 'aa( j]\m[] l`]
h]j[]flY_] g^ Jof]jk g^ >]jla^a[Yl]k j]imaj]\ lg [gfk]fl lg Yfq Ye]f\e]fl gj eg\a^a[Ylagf+ gj 'aaa( eg\a^q Yfq g^
l`] Ojmkl]]&k ja_`lk gj gZda_Ylagfk oal`gml alk [gfk]fl-

;WXWSeS`UW

Phgf hYqe]fl g^ Ydd JmlklYf\af_ >]jla^a[Yl]k+ ]al`]j Yl gj Z]^gj] eYlmjalq+ gj mhgf l`] ajj]ng[YZd] \]hgkal
g^ K]jeall]\ Dfn]kle]flk g^ l`] lqh] \]k[jaZ]\ af hYjY_jYh` 'Y( g^ l`] \]^afalagf g^ l`] l]je uK]jeall]\ Dfn]kle]flkv
'Zml fgl af[dm\af_ Yfq j]hmj[`Yk] Y_j]]e]flk(+ oal` l`] Ojmkl]] km^^a[a]fl lg_]l`]j oal` gl`]j YnYadYZd] ^mf\k+
oal`gml j]afn]kle]fl+ lg j]laj] l`] >]jla^a[Yl]k Yl gj Z]^gj] eYlmjalq+ l`] Ojmkl <_j]]e]fl k`Ydd Z] l]jeafYl]\+ ]p[]hl
^gj l`] gZda_Ylagfk g^ l`] Ojmkl]] lg eYc] hYqe]flk gf l`] >]jla^a[Yl]k-

<fq >]jla^a[Yl] gj hgjlagf l`]j]g^ af Yml`gjar]\ \]fgeafYlagfk eYq Z] hYa\ Yk hjgna\]\ af l`] hj][]\af_
hYjY_jYh`; hjgna\]\+ `go]n]j+ l`Yl a^ Yfq km[` >]jla^a[Yl] gj hgjlagf l`]j]g^ ak lg Z] j]\]]e]\+ fgla[] g^ km[`
j]\]ehlagf k`Ydd `Yn] Z]]f _an]f af Y[[gj\Yf[] oal` l`] hjgnakagfk g^ l`] Ojmkl <_j]]e]fl gj l`] >gmflq k`Ydd `Yn]
kmZeall]\ lg l`] Ojmkl]] afkljm[lagfk ]phj]kk]\ lg Z] ajj]ng[YZd] Yk lg l`] \Yl] mhgf o`a[` km[` >]jla^a[Yl] gj
hgjlagf l`]j]g^ ak lg Z] j]\]]e]\ Yf\ Yk lg l`] _anaf_ g^ fgla[] g^ km[` j]\]ehlagf; Yf\ hjgna\]\ ^mjl`]j+ l`Yl a^ Yfq
km[` >]jla^a[Yl] gj hgjlagf l`]j]g^ k`Ydd fgl eYlmj] gj Z] j]\]]e]\ oal`af 5/ \Yqk g^ l`] \]hgkal g^ l`] egf]qk gj
l`] j]kh][lan] K]jeall]\ Dfn]kle]flk j]^]jj]\ lg af l`] hj][]\af_ hYjY_jYh`+ l`] Ojmkl]] k`Ydd _an] fgla[] g^ km[`
\]hgkal Zq ^ajkl [dYkk eYad lg l`] Jof]jk-

7VV[f[a`S^ 9Wdf[X[USfWe

Ng dgf_ Yk l`] G]Yk] j]eYafk af ]^^][l Yf\ fg @n]fl g^ ?]^Ymdl mf\]j l`] Ojmkl <_j]]e]fl `Yk g[[mjj]\+ l`]
Ojmkl]] eYq ]p][ml] Yf\ \]dan]j+ Yl l`] \aj][lagf g^ l`] >gmflq+ <\\alagfYd >]jla^a[Yl]k ^jge lae] lg lae] lg hjgna\]
^mf\k lg hYq Yfq gf] gj egj] g^ 'a( l`] [gklk g^ j]^mf\af_ JmlklYf\af_ >]jla^a[Yl]k gj j]kljm[lmjaf_ l`] >gmflq&k
G]Yk] KYqe]flk mf\]j l`] G]Yk]+ gj 'aa( l`] [gklk g^ eYcaf_ Yfq eg\a^a[Ylagfk gj aehjgn]e]flk lg l`] G]Yk]\
Kjgh]jlq Yk l`] >gmflq eYq \]]e f][]kkYjq gj \]kajYZd]-
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=]^gj] l`] Ojmkl]] k`Ydd \]dan]j Yfq <\\alagfYd >]jla^a[Yl]k ]p][ml]\+ l`] ^gddgoaf_ al]ek k`Ydd `Yn] Z]]f
j][]an]\ Zq l`] Ojmkl]]9

'Y( Jja_afYd ]p][ml]\ [gmfl]jhYjlk g^ Yfq Ye]f\e]flk gj kmhhd]e]flk lg l`] G]Yk] Yf\ g^ l`] Ojmkl
<_j]]e]fl ]fl]j]\ aflg af [gff][lagf oal` l`] ]p][mlagf Yf\ \]dan]jq g^ l`] <\\alagfYd >]jla^a[Yl]k+ o`a[` Yj]
f][]kkYjq gj Y\nakYZd]+ af l`] ghafagf g^ Nh][aYd >gmfk]d+ lg hjgna\] l`Yl l`] <\\alagfYd >]jla^a[Yl]k oadd Z]
]p][ml]\ Yf\ \]dan]j]\ af [gehdaYf[] oal` l`] hjgnakagfk g^ l`] Ojmkl <_j]]e]fl-

'Z( < ojall]f ghafagf g^ Nh][aYd >gmfk]d lg l`] ]^^][l l`Yl 'a( l`] \g[me]flk kmZeall]\ lg l`] Ojmkl]]
af [gff][lagf oal` l`] j]im]kl l`]f Z]af_ eY\] [gehdq oal` l`] j]imaj]e]flk g^ l`] Ojmkl <_j]]e]fl+ 'aa( Yfq
^adaf_k j]imaj]\ lg Z] eY\] mf\]j l`] Ojmkl <_j]]e]fl `Yn] Z]]f eY\]+ Yf\ 'aaa( Ydd [gf\alagfk hj][]\]fl lg l`]
\]dan]jq g^ l`] <\\alagfYd >]jla^a[Yl]k `Yn] Z]]f ^md^add]\-

'[( < ojall]f ghafagf g^ Nh][aYd >gmfk]d 'o`g Ydkg eYq Z] l`] [gmfk]d lg o`a[` j]^]j]f[] ak eY\] af
kmZk][lagf 'Z( YZgn](+ lg l`] ]^^][l l`Yl 'a( o`]f ]p][ml]\ Yf\ \]dan]j]\ Zq l`] Ojmkl]]+ l`gk] <\\alagfYd >]jla^a[Yl]k
oadd Z] nYda\ Yf\ Zaf\af_ af Y[[gj\Yf[] oal` l`]aj l]jek Yf\ oadd Z] k][mj]\ `]j]mf\]j ]imYddq Yf\ gf Y hYjalq oal`
Ydd gl`]j >]jla^a[Yl]k Yl l`] lae] JmlklYf\af_ mf\]j l`] Ojmkl <_j]]e]fl Yk lg l`] Ykka_fe]fl lg l`] Ojmkl]] g^ l`]
Yegmflk hd]\_]\ l`]j]mf\]j+ Yf\ 'aa( l`] ]p][mlagf Yf\ \]dan]jq g^ l`] <\\alagfYd >]jla^a[Yl]k oadd fgl j]kmdl af l`]
hgjlagf g^ l`] G]Yk] KYqe]flk \]ka_fYl]\ Yk afl]j]kl ]na\]f[]\ Zq l`] >]jla^a[Yl]k JmlklYf\af_ aee]\aYl]dq hjagj lg
l`Yl ]p][mlagf Yf\ \]dan]jq g^ km[` <\\alagfYd >]jla^a[Yl]k Z][geaf_ af[dm\YZd] af _jgkk af[ge] ^gj hmjhgk]k g^
^]\]jYd af[ge] lYpYlagf-

'\( < ojall]f ghafagf g^ Nh][aYd >gmfk]d 'o`g Ydkg eYq Z] l`] [gmfk]d lg o`a[` j]^]j]f[] ak eY\] af
kmZk][lagf 'Z( YZgn]( lg l`] ]^^][l l`Yl Yfq Ye]f\e]flk gj kmhhd]e]flk lg l`] G]Yk] ]fl]j]\ aflg af [gff][lagf oal`
l`] ]p][mlagf Yf\ \]dan]jq g^ l`] <\\alagfYd >]jla^a[Yl]k `Yn] Z]]f \mdq Yml`gjar]\+ ]p][ml]\ Yf\ \]dan]j]\ Zq l`]
>gmflq+ Yf\ l`Yl l`] G]Yk]+ Yk Ye]f\]\ gj kmhhd]e]fl]\+ [gfklalml]k Y d]_Yd+ nYda\ Yf\ Zaf\af_ gZda_Ylagf g^ l`]
G]kk]]+ ]f^gj[]YZd] af Y[[gj\Yf[] oal` alk l]jek+ kmZb][l lg ]p[]hlagfk j]YkgfYZdq kYlak^Y[lgjq lg l`] Ojmkl]] ^gj
ZYfcjmhl[q dYok Yf\ gl`]j dYok Y^^][laf_ [j]\algjkt ja_`lk Yf\ l`] ]p]j[ak] g^ bm\a[aYd \ak[j]lagf-

']( Rjall]f [gf^ajeYlagf ^jge Hgg\qtk+ a^ l`] >]jla^a[Yl]k Yj] l`]f jYl]\ Zq Hgg\qtk+ Yf\ ^jge N%K+
a^ l`] >]jla^a[Yl]k Yj] l`]f jYl]\ Zq N%K+ l`Yl l`] akkmYf[] g^ l`] <\\alagfYd >]jla^a[Yl]k oadd fgl [Ymk] l`] l`]f,
Ykka_f]\ jYlaf_ Ykka_f]\ lg l`] >]jla^a[Yl]k lg Z] j]\m[]\ gj oal`\jYof-

K?< >IFLE; C<7J<

O`] >gmflq d]Yk]k l`] kal] ^gj l`] KmZda[ Rgjck KYjcaf_ BYjY_] Yf\ Ydd aehjgn]e]flk Yf\ kljm[lmj]k
l`]j]gf+ lg l`] Ojmkl]] ^gj l`] h]jag\ [gee]f[af_ Yk g^ l`] \Yl] g^ l`] Bjgmf\ G]Yk]k Yf\ l]jeafYlaf_ gf Emf] 0+
1/12+ hjgna\]\ l`Yl af fg ]n]fl k`Ydd l`] Bjgmf\ G]Yk] l]jeafYl] Z]^gj] l`] l]jeafYlagf g^ l`] G]Yk]-

Oald] lg l`] KmZda[ Rgjck KYjcaf_ BYjY_] k`Ydd Yl Ydd lae]k j]eYaf oal` l`] >gmflq-

O`] Ojmkl]] hj]hYa\ alk j]flYd hYqe]flk mf\]j l`] Bjgmf\ G]Yk] mhgf ]p][mlagf Yf\ \]dan]jq g^ l`]
Bjgmf\ G]Yk] af [gff][lagf oal` l`] ]p][mlagf Yf\ \]dan]jq g^ l`] 1//7 >]jla^a[Yl]k-

O`] >gmflq k`Ydd `Yn] l`] ja_`l lg l]jeafYl] l`] Bjgmf\ G]Yk] mhgf ojall]f fgla[] lg l`] Ojmkl]] g^ 'Y(
\]^]YkYf[] g^ l`] G]Yk] Yf\ l`] Ojmkl <_j]]e]fl oal` j]kh][l lg Ydd >]jla^a[Yl]k Yk h]jeall]\ l`]j]mf\]j+ gj 'Z( l`]
]p]j[ak] g^ l`] >gmflq g^ alk ghlagf lg hmj[`Yk] l`] G]Yk]\ Kjgh]jlq hmjkmYfl lg l`] G]Yk] Yf\ \]^]YkYf[] g^ l`]
Ojmkl <_j]]e]fl Yk h]jeall]\ l`]j]mf\]j-
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V>dgkaf_ ?Yl]W

KaeY >gmflq+ <jargfY
Om[kgf+ <jargfY

GY\a]k Yf\ B]fld]e]f9

R] `Yn] k]jn]\ Yk kh][aYd [gmfk]d lg gmj [da]fl KaeY >gmflq+ <jargfY 'l`] u>gmflqv( Yf\ fgl Yk [gmfk]d lg
Yfq gl`]j h]jkgf af [gff][lagf oal` l`] ]p][mlagf Yf\ \]dan]jq Zq P-N- =Yfc IYlagfYd <kkg[aYlagf+ Yk ljmkl]] 'l`]
uOjmkl]]v(+ g^ #7/+064+/// Y__j]_Yl] hjaf[ahYd Yegmfl g^ >]jla^a[Yl]k g^ KYjla[ahYlagf+ N]ja]k 1/02< 'l`] u1/02<
>]jla^a[Yl]kv( Yf\ #01+6/4+/// Y__j]_Yl] hjaf[ahYd Yegmfl g^ M]^mf\af_ >]jla^a[Yl]k g^ KYjla[ahYlagf+ N]ja]k 1/02=
'l`] u1/02= >]jla^a[Yl]kv Yf\+ lg_]l`]j oal` l`] 1/02< >]jla^a[Yl]k+ l`] u1/02 >]jla^a[Yl]kv( hmjkmYfl lg Y Ojmkl
<_j]]e]fl+ \Yl]\ Yk g^ Emf] 0+ 1//7+ Yk kmhhd]e]fl]\ Zq Y Aajkl Nmhhd]e]fl lg Ojmkl <_j]]e]fl+ \Yl]\ Yk g^ Emf] 0+
1//8+ Y N][gf\ Nmhhd]e]fl lg Ojmkl <_j]]e]fl+ \Yl]\ Yk g^ A]ZjmYjq 0+ 1/0/ Yf\ Y O`aj\ Nmhhd]e]fl lg Ojmkl
<_j]]e]fl+ \Yl]\ Yk g^ HYq 0+ 1/02 '[gdd][lan]dq+ l`] uOjmkl <_j]]e]flv(+ Z]lo]]f KaeY >gmflq+ <jargfY 'l`]
u>gmflqv( Yf\ l`] Ojmkl]]+ Yf\ j]dYlaf_ lg Y G]Yk],Kmj[`Yk] <_j]]e]fl+ \Yl]\ Yk g^ Emf] 0+ 1//7+ Yk Ye]f\]\ Zq Y
Aajkl <e]f\e]fl lg G]Yk],Kmj[`Yk]+ \Yl]\ Yk g^ Emf] 0+ 1//8+ Y N][gf\ <e]f\e]fl lg G]Yk],Kmj[`Yk]+ \Yl]\ Yk g^
A]ZjmYjq 0+ 1/0/ Yf\ Y O`aj\ <e]f\e]fl lg G]Yk],Kmj[`Yk]+ \Yl]\ Yk g^ HYq 0+ 1/02 '[gdd][lan]dq+ l`] uG]Yk]
<_j]]e]flv(+ Z]lo]]f l`] Ojmkl]]+ Yk d]kkgj+ Yf\ l`] >gmflq+ Yk d]kk]]- O`] G]Yk] <_j]]e]fl Yf\ l`] Ojmkl
<_j]]e]fl Yj] j]^]jj]\ lg [gdd][lan]dq Yk l`] u>gmflq ?g[me]flk-v >YhalYdar]\ l]jek fgl \]^af]\ af l`ak d]ll]j Yj]
mk]\ Yk \]^af]\ af l`] >gmflq ?g[me]flk-

Df gmj [YhY[alq Yk kh][aYd [gmfk]d+ o] `Yn] ]pYeaf]\ l`] ljYfk[jahl g^ hjg[]]\af_ j]dYlaf_ lg l`] ]p][mlagf
Yf\ \]dan]jq g^ l`] 1/02 >]jla^a[Yl]k+ l`] >gmflq ?g[me]flk+ [gha]k g^ l`] ]p][ml]\ []jla^a[Yl] g^ l`] ^ajkl eYlmjalq
g^ ]Y[` k]ja]k g^ l`] 1/02 >]jla^a[Yl]k+ Yf\ km[` gl`]j \g[me]flk+ eYll]jk Yf\ dYo Yk o] \]]e f][]kkYjq lg j]f\]j
l`] ghafagfk k]l ^gjl` af l`ak d]ll]j-

O`] 1/02 >]jla^a[Yl]k+ lg_]l`]j oal` gl`]j >]jla^a[Yl]k 'Yk \]^af]\ af l`] Ojmkl <_j]]e]fl( `]j]lg^gj] gj
`]j]Y^l]j ]p][ml]\ Yf\ \]dan]j]\ hmjkmYfl lg l`] Ojmkl <_j]]e]fl+ j]hj]k]fl mf\ana\]\ Yf\ hjghgjlagfYl] afl]j]klk af
l`] gZda_Ylagfk g^ l`] >gmflq mf\]j l`] G]Yk] <_j]]e]fl- O`] >gmflq `Yk Y_j]]\ lg d]Yk] []jlYaf j]Yd Yf\ h]jkgfYd
hjgh]jlq ^jge l`] Ojmkl]]+ Yk d]kkgj+ mf\]j l`] G]Yk] <_j]]e]fl-

=Yk]\ mhgf gmj ]pYeafYlagf+ o] Yj] g^ l`] ghafagf l`Yl+ mf\]j ]paklaf_ dYo9

0- O`] >gmflq ak Y hgdala[Yd kmZ\anakagf ]paklaf_ mf\]j l`] dYok g^ l`] NlYl] g^ <jargfY+ Yf\ `Yk Ydd
j]imakal] hgo]j lg ]fl]j aflg Yf\ h]j^gje alk gZda_Ylagfk mf\]j l`] >gmflq ?g[me]flk-

1- O`] >gmflq ?g[me]flk ]Y[` `Yn] Z]]f \mdq Yml`gjar]\+ ]p][ml]\ Yf\ \]dan]j]\ Zq l`] >gmflq
Yf\ [gfklalml] d]_Yd+ nYda\ Yf\ Zaf\af_ gZda_Ylagfk g^ l`] >gmflq ]f^gj[]YZd] af Y[[gj\Yf[] oal` l`]aj l]jek-

2- O`] 1/02 >]jla^a[Yl]k `Yn] Z]]f \mdq Yml`gjar]\+ ]p][ml]\ Yf\ \]dan]j]\ Zq l`] Ojmkl]] Yl l`]
j]im]kl Yf\ ^gj l`] Z]f]^al g^ l`] >gmflq Yf\ Yj] nYda\ Yf\ Zaf\af_ daeal]\ Yf\ kh][aYd gZda_Ylagfk hYqYZd] kgd]dq
^jge l`] G]Yk] KYqe]flk 'Yk \]^af]\ af l`] G]Yk] <_j]]e]fl( Yf\ []jlYaf ^mf\k `]d\ mf\]j l`] Ojmkl <_j]]e]fl Yk
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hjgna\]\ l`]j]af- O`] 1/02 >]jla^a[Yl]k Yj] fgl k][mj]\ Zq Yf gZda_Ylagf gj hd]\_] g^ Yfq lYpaf_ hgo]j gj egf]qk
jYak]\ l`]j]Zq Yf\ Yj] fgl Y \]Zl g^ Yf\ \g fgl [gfklalml] Y hd]\_] g^ l`] ^Yal` Yf\ [j]\al g^ l`] >gmflq+ l`] NlYl] g^
<jargfY gj Yfq hgdala[Yd kmZ\anakagf l`]j]g^-

3- O`] hgjlagf g^ ]Y[` G]Yk] KYqe]fl eY\] Zq l`] >gmflq hmjkmYfl lg l`] G]Yk] <_j]]e]fl Yf\
\]fgeafYl]\ Yk Yf\ [gehjakaf_ afl]j]kl hmjkmYfl l`] G]Yk] <_j]]e]fl Yf\ j][]an]\ Zq l`] gof]jk g^ l`] 1/02
>]jla^a[Yl]k 'l`] uDfl]j]kl Kgjlagfv( ak ]p[dm\]\ ^jge _jgkk af[ge] ^gj ^]\]jYd af[ge] lYp hmjhgk]k mf\]j N][lagf
0/2 g^ l`] Dfl]jfYd M]n]fm] >g\] g^ 0875+ Yk Ye]f\]\ 'l`] u>g\]v(+ Yf\ ak fgl Yf al]e g^ lYp hj]^]j]f[] ^gj
hmjhgk]k g^ l`] ^]\]jYd Ydl]jfYlan] eafaeme lYp aehgk]\ gf af\ana\mYdk Yf\ [gjhgjYlagfk; `go]n]j+ hgjlagfk g^ l`]
Dfl]j]kl Kgjlagf ]Yjf]\ Zq []jlYaf [gjhgjYlagfk eYq Z] kmZb][l lg Y [gjhgjYl] Ydl]jfYlan] eafaeme lYp- O`] Dfl]j]kl
Kgjlagf ak ]p]ehl ^jge <jargfY NlYl] af[ge] lYp- R] ]phj]kk fg ghafagf Yk lg Yfq gl`]j lYp [gfk]im]f[]k
j]_Yj\af_ l`] 1/02 >]jla^a[Yl]k- R] Ydkg ]phj]kk fg ghafagf Yk lg l`] lj]Yle]fl ^gj ^]\]jYd af[ge] lYp hmjhgk]k gj
<jargfY klYl] af[ge] lYp hmjhgk]k g^ Yegmflk hYa\ lg l`] gof]jk g^ l`] 1/02 >]jla^a[Yl]k af l`] ]n]fl g^
l]jeafYlagf g^ l`] G]Yk] <_j]]e]fl \m] lg fgfYhhjghjaYlagf-

O`] ghafagfk klYl]\ YZgn] Yj] ZYk]\ gf Yf YfYdqkak g^ ]paklaf_ dYok+ j]_mdYlagfk+ jmdaf_k Yf\ [gmjl \][akagfk
Yf\ [gn]j []jlYaf eYll]jk fgl \aj][ldq Y\\j]kk]\ Zq km[` Yml`gjala]k- Df j]f\]jaf_ Ydd km[` ghafagfk+ o] Ykkme]+
oal`gml af\]h]f\]fl n]ja^a[Ylagf+ Yf\ j]dq mhgf 'a( l`] Y[[mjY[q g^ l`] ^Y[lmYd eYll]jk j]hj]k]fl]\+ oYjjYfl]\ gj
[]jla^a]\ af l`] hjg[]]\af_k Yf\ \g[me]flk o] `Yn] ]pYeaf]\+ 'aa( l`] \m] Yf\ d]_Yd Yml`gjarYlagf+ ]p][mlagf Yf\
\]dan]jq g^ l`gk] \g[me]flk Zq+ Yf\ l`] nYda\+ Zaf\af_ Yf\ ]f^gj[]YZd] fYlmj] g^ l`gk] \g[me]flk mhgf+ Yfq hYjla]k
gl`]j l`Yf l`] >gmflq Yf\ 'aaa( l`] [gjj][lf]kk g^ l`] d]_Yd [gf[dmkagfk [gflYaf]\ af l`] d]_Yd ghafagf d]ll]jk g^
[gmfk]d lg l`] >gmflq \]dan]j]\ af [gff][lagf oal` l`ak eYll]j-

Df j]f\]jaf_ l`gk] ghafagfk oal` j]kh][l lg lj]Yle]fl g^ l`] Dfl]j]kl Kgjlagf mf\]j l`] ^]\]jYd lYp dYok+ o]
^mjl`]j Ykkme] Yf\ j]dq mhgf [gehdaYf[] oal` l`] [gn]fYflk af l`] hjg[]]\af_k Yf\ \g[me]flk o] `Yn] ]pYeaf]\+
af[dm\af_ l`gk] g^ l`] >gmflq- AYadmj] lg [gehdq oal` []jlYaf g^ l`gk] [gn]fYflk kmZk]im]fl lg l`] ]p][mlagf Yf\
\]dan]jq g^ l`] 1/02 >]jla^a[Yl]k eYq [Ymk] l`] Dfl]j]kl Kgjlagf lg Z] af[dm\]\ af _jgkk af[ge] ^gj ^]\]jYd af[ge]
lYp hmjhgk]k j]ljgY[lan]dq lg l`] \Yl] g^ ]p][mlagf Yf\ \]dan]jq g^ l`] 1/02 >]jla^a[Yl]k-

O`] ja_`lk g^ l`] gof]jk g^ l`] 1/02 >]jla^a[Yl]k Yf\ l`] ]f^gj[]YZadalq g^ l`] 1/02 >]jla^a[Yl]k Yf\ l`]
>gmflq ?g[me]flk Yj] kmZb][l lg ZYfcjmhl[q+ afkgdn]f[q+ YjjYf_]e]fl+ ^jYm\md]fl [gfn]qYf[] gj ljYfk^]j+
j]gj_YfarYlagf+ egjYlgjame Yf\ gl`]j dYok j]dYlaf_ lg gj Y^^][laf_ [j]\algjkt ja_`lk+ lg l`] Yhhda[Ylagf g^ ]imalYZd]
hjaf[ahd]k+ lg l`] ]p]j[ak] g^ bm\a[aYd \ak[j]lagf+ Yf\ lg daealYlagfk gf d]_Yd j]e]\a]k Y_Yafkl hmZda[ ]flala]k-

O`] ghafagfk j]f\]j]\ af l`ak d]ll]j Yj] klYl]\ gfdq Yk g^ l`ak \Yl]+ Yf\ fg gl`]j ghafagf k`Ydd Z] aehda]\ gj
af^]jj]\ Yk Y j]kmdl g^ Yfql`af_ [gflYaf]\ af gj geall]\ ^jge l`ak d]ll]j- Jmj ]f_Y_]e]fl Yk kh][aYd [gmfk]d oal`
j]kh][l lg l`] 1/02 >]jla^a[Yl]k `Yk [gf[dm\]\ gf l`ak \Yl]-

M]kh][l^mddq kmZeall]\+
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O`ak >gflafmaf_ ?ak[dgkmj] Pf\]jlYcaf_ 'l`] uPf\]jlYcaf_v( ak ]p][ml]\ Yf\ \]dan]j]\ Zq KaeY >gmflq+
<jargfY 'l`] u>gmflqv(+ af [gff][lagf oal` l`] ]p][mlagf Yf\ \]dan]jq g^ #7/+064+/// hjaf[ahYd Yegmfl g^
>]jla^a[Yl]k g^ KYjla[ahYlagf+ N]ja]k 1/02< 'l`] u1/02< >]jla^a[Yl]kv( Yf\ #01+6/4+/// hjaf[ahYd Yegmfl g^
M]^mf\af_ >]jla^a[Yl]k g^ KYjla[ahYlagf+ N]ja]k 1/02= 'l`] u1/02= >]jla^a[Yl]kv Yf\ lg_]l`]j oal` l`] 1/02<
>]jla^a[Yl]k+ l`] u>]jla^a[Yl]kv(+ hmjkmYfl lg Y Ojmkl <_j]]e]fl+ \Yl]\ Yk g^ Emf] 0+ 1//7+ Yk Ye]f\]\ 'l`] uOjmkl
<_j]]e]flv( Z]lo]]f l`] >gmflq Yf\ P-N- =Yfc IYlagfYd <kkg[aYlagf+ Yk ljmkl]]-

Df [gff][lagf oal` l`] >]jla^a[Yl]k+ l`] >gmflq [gn]fYflk Yf\ Y_j]]k Yk ^gddgok9

0- Kmjhgk] g^ l`ak Pf\]jlYcaf_- O`ak Pf\]jlYcaf_ ak ]p][ml]\ Yf\ \]dan]j]\ Zq l`] >gmflq Yk g^ l`]
\Yl] k]l ^gjl` Z]dgo+ ^gj l`] Z]f]^al g^ l`] Z]f]^a[aYd gof]jk g^ l`] >]jla^a[Yl]k Yf\ af gj\]j lg Ykkakl l`] Pf\]jojal]j
af [gehdqaf_ oal` l`] j]imaj]e]flk g^ l`] Mmd] 'Yk \]^af]\ Z]dgo(-

1- ?]^afalagfk- O`] l]jek k]l ^gjl` Z]dgo k`Ydd `Yn] l`] ^gddgoaf_ e]Yfaf_k af l`ak Pf\]jlYcaf_+
mfd]kk l`] [gfl]pl [d]Yjdq gl`]joak] j]imaj]k-

u<ffmYd Df^gjeYlagfv e]Yfk l`] ^afYf[aYd af^gjeYlagf Yf\ gh]jYlaf_ \YlY k]l ^gjl` af @p`aZal D-

u<ffmYd Df^gjeYlagf ?ak[dgkmj]v e]Yfk l`] \akk]eafYlagf g^ \ak[dgkmj] [gf[]jfaf_ <ffmYd
Df^gjeYlagf Yf\ l`] \akk]eafYlagf g^ l`] <m\al]\ AafYf[aYd NlYl]e]flk Yk k]l ^gjl` af N][lagf 3-

u<m\al]\ AafYf[aYd NlYl]e]flkv e]Yfk l`] _]f]jYd hmjhgk] Ym\al]\ ^afYf[aYd klYl]e]flk g^ l`]
>gmflq hj]hYj]\ hmjkmYfl lg l`] klYf\Yj\k Yf\ Yk \]k[jaZ]\ af @p`aZal D-

u>geeakkagfv e]Yfk l`] N][mjala]k Yf\ @p[`Yf_] >geeakkagf-

u?akk]eafYlagf <_]flv e]Yfk Yfq Y_]fl \]ka_fYl]\ Yk km[` af ojalaf_ Zq l`] >gmflq Yf\ o`a[`
`Yk ^ad]\ oal` l`] >gmflq Y ojall]f Y[[]hlYf[] g^ km[` \]ka_fYlagf+ Yf\ km[` Y_]fltk km[[]kkgjk Yf\ Ykka_fk-

u@HH<v e]Yfk l`] @d][ljgfa[ Hmfa[ahYd HYjc]l <[[]kk kqkl]e g^ l`] HNM=- Df^gjeYlagf
j]_Yj\af_ kmZeakkagfk lg @HH< ak YnYadYZd] Yl `llh9..]eeY-ekjZ-gj_-
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u@p[`Yf_] <[lv e]Yfk l`] N][mjala]k @p[`Yf_] <[l g^ 0823+ Yk Ye]f\]\-

uHNM=v e]Yfk l`] Hmfa[ahYd N][mjala]k Mmd]eYcaf_ =gYj\-

uGakl]\ @n]flv e]Yfk l`] g[[mjj]f[] g^ Yfq g^ l`] ]n]flk oal` j]kh][l lg l`] >]jla^a[Yl]k k]l ^gjl`
af @p`aZal DD-

uMmd]v e]Yfk Mmd] 04[1,01 Y\ghl]\ Zq l`] >geeakkagf mf\]j l`] @p[`Yf_] <[l+ Yk l`] kYe]
eYq Z] Ye]f\]\ ^jge lae] lg lae]-

uNlYl]v e]Yfk l`] NlYl] g^ <jargfY-

uPf\]jojal]jv af[dm\]k ]Y[` Zjgc]j+ \]Yd]j gj emfa[ahYd k][mjala]k \]Yd]j Y[laf_ Yk Yf mf\]jojal]j
af l`] hjaeYjq g^^]jaf_ g^ l`] >]jla^a[Yl]k-

2- >PNDK ImeZ]j.AafYd J^^a[aYd NlYl]e]fl- O`] ZYk] >PNDK ImeZ]j g^ l`] >]jla^a[Yl]k ak 610553-
O`] AafYd J^^a[aYd NlYl]e]fl j]dYlaf_ lg l`] >]jla^a[Yl]k ak \Yl]\ HYq 6+ 1/02-

3- <ffmYd Df^gjeYlagf ?ak[dgkmj]- NmZb][l lg N][lagf 7 g^ l`ak Pf\]jlYcaf_+ l`] >gmflq k`Ydd
\akk]eafYl] alk <ffmYd Df^gjeYlagf Yf\ alk <m\al]\ AafYf[aYd NlYl]e]fl+ a^ Yfq 'af l`] ^gje Yf\ Zq l`] \Yl]k k]l
^gjl` af @p`aZal D( lg l`] HNM= l`jgm_` @HH<+ af Y ^gjeYl hj]k[jaZ]\ Zq l`] HNM=- O`] >gmflq ak j]imaj]\ lg
\]dan]j km[` af^gjeYlagf af km[` eYff]j Yf\ Zq km[` lae] kg l`Yl km[` ]flala]k j][]an] l`] af^gjeYlagf gf l`] \Yl]
kh][a^a]\-

D^ Yfq hYjl g^ l`] <ffmYd Df^gjeYlagf [Yf fg dgf_]j Z] _]f]jYl]\ Z][Ymk] l`] gh]jYlagfk lg o`a[`
al ak j]dYl]\ `Yn] Z]]f eYl]jaYddq [`Yf_]\ gj \ak[gflafm]\+ l`] >gmflq oadd \akk]eafYl] Y klYl]e]fl lg km[` ]^^][l Yk
hYjl g^ alk <ffmYd Df^gjeYlagf ^gj l`] q]Yj af o`a[` km[` ]n]fl ^ajkl g[[mjk-

D^ Yfq Ye]f\e]fl ak eY\] lg l`ak Pf\]jlYcaf_+ l`] <ffmYd Df^gjeYlagf ^gj l`] q]Yj af o`a[` km[`
Ye]f\e]fl ak eY\] k`Ydd [gflYaf Y fYjjYlan] \]k[jahlagf g^ l`] j]Ykgfk ^gj km[` Ye]f\e]fl Yf\ alk aehY[l gf l`]
lqh] g^ af^gjeYlagf Z]af_ hjgna\]\-

4- Gakl]\ @n]flk ?ak[dgkmj]- NmZb][l lg N][lagf 7 g^ l`ak Pf\]jlYcaf_+ l`] >gmflq `]j]Zq [gn]fYflk
l`Yl al oadd \akk]eafYl] fgla[] g^ g[[mjj]f[] g^ Y Gakl]\ @n]fl lg l`] HNM= l`jgm_` @HH< fgl dYl]j l`Yf l]f
Zmkaf]kk \Yqk Y^l]j l`] g[[mjj]f[] g^ l`] Gakl]\ @n]fl+ af Y ^gjeYl hj]k[jaZ]\ Zq l`] HNM=+ ]p[]hl l`Yl ^gj l`]
]n]flk 1+ 6+ 0/+ 02 Yf\ 03+ dakl]\ af @p`aZal DD+ l`] >gmflq oadd hjgna\] km[` fgla[] a^ al \]l]jeaf]k l`Yl km[` ]n]fl
ogmd\ Z] eYl]jaYd mf\]j Yhhda[YZd] ^]\]jYd k][mjala]k dYok-

5- >gfk]im]f[]k g^ AYadmj] g^ l`] >gmflq lg Kjgna\] Df^gjeYlagf- O`] >gmflq k`Ydd _an] fgla[] af Y
lae]dq eYff]j lg l`] HNM= l`jgm_` @HH<+ af Y ^gjeYl hj]k[jaZ]\ Zq l`] HNM=+ g^ Yfq ^Yadmj] lg hjgna\] <ffmYd
Df^gjeYlagf ?ak[dgkmj] o`]f l`] kYe] ak \m] `]j]mf\]j-

Df l`] ]n]fl g^ Y ^Yadmj] g^ l`] >gmflq lg [gehdq oal` Yfq hjgnakagf g^ l`ak Pf\]jlYcaf_+ l`]
Z]f]^a[aYd gof]j g^ Yfq =gf\ eYq k]]c eYf\Yemk gj kh][a^a[ h]j^gjeYf[] Zq [gmjl gj\]j+ lg [Ymk] l`] >gmflq lg
[gehdq oal` alk gZda_Ylagfk mf\]j l`ak Pf\]jlYcaf_- < \]^Ymdl mf\]j l`ak Pf\]jlYcaf_ k`Ydd fgl Z] Yf ]n]fl g^
\]^Ymdl gf l`] >]jla^a[Yl]k- O`] kgd] j]e]\q mf\]j l`ak Pf\]jlYcaf_ af l`] ]n]fl g^ Yfq ^Yadmj] g^ l`] >gmflq lg
[gehdq oal` l`ak Pf\]jlYcaf_ k`Ydd Z] Yf Y[lagf lg [geh]d h]j^gjeYf[]-

6- <e]f\e]flk; RYan]j- Igloal`klYf\af_ Yfq hjgnakagf g^ l`ak Pf\]jlYcaf_+ l`] >gmflq Zq
[]jla^a]\ j]kgdmlagfk Yml`gjaraf_ ]Y[` Ye]f\e]fl gj oYan]j+ eYq Ye]f\ l`] Pf\]jlYcaf_+ Yf\ Yfq hjgnakagf g^ l`]
Pf\]jlYcaf_ eYq Z] oYan]\+ a^9

'Y( O`] Ye]f\e]fl ak eY\] af [gff][lagf oal` Y [`Yf_] af [aj[meklYf[]k l`Yl Yjak]k ^jge Y
[`Yf_] af d]_Yd j]imaj]e]flk+ [`Yf_] af dYo+ gj [`Yf_] af l`] a\]flalq+ fYlmj]+ gj klYlmk g^ l`] >gmflq+ gj lqh] g^
Zmkaf]kk [gf\m[l]\;
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'Z( O`ak Pf\]jlYcaf_+ Yk Ye]f\]\+ ogmd\ `Yn] [gehda]\ oal` l`] j]imaj]e]flk g^ l`] Mmd] Yl
l`] lae] g^ l`] hjaeYjq g^^]jaf_+ Y^l]j lYcaf_ aflg Y[[gmfl Yfq Ye]f\e]flk gj afl]jhj]lYlagfk g^ l`] jmd]+ Yk o]dd Yk
Yfq [`Yf_] af [aj[meklYf[]k; Yf\

'[( O`] Ye]f\e]fl \g]k fgl eYl]jaYddq aehYaj l`] afl]j]klk g^ l`] Z]f]^a[aYd gof]jk g^ l`]
>]jla^a[Yl]k+ Yk \]l]jeaf]\ Zq Yf af\]h]f\]fl [gmfk]d gj gl`]j ]flalq mfY^^adaYl]\ oal` l`] >gmflq-

7- Igf,<hhjghjaYlagf- O`] h]j^gjeYf[] Zq l`] >gmflq g^ alk gZda_Ylagfk af l`ak Pf\]jlYcaf_ k`Ydd Z]
kmZb][l lg l`] YffmYd YhhjghjaYlagf g^ Yfq ^mf\k l`Yl eYq Z] f][]kkYjq lg h]jeal km[` h]j^gjeYf[]- Df l`] ]n]fl g^ Y
^Yadmj] Zq l`] >gmflq lg [gehdq oal` alk [gn]fYflk mf\]j l`ak Pf\]jlYcaf_ \m] lg Y ^Yadmj] lg YhhjghjaYl] l`]
f][]kkYjq ^mf\k+ l`] >gmflq [gn]fYflk lg hjgna\] hjgehl fgla[] g^ km[` ^Y[l lg l`] HNM= l`jgm_` @HH<-

8- O]jeafYlagf g^ Pf\]jlYcaf_- O`] Pf\]jlYcaf_ g^ l`] >gmflq k`Ydd Z] l]jeafYl]\ `]j]mf\]j o`]f
l`] >gmflq fg dgf_]j `Yk daYZadalq ^gj Yfq gZda_Ylagf j]dYlaf_ lg j]hYqe]fl g^ l`] >]jla^a[Yl]k gj l`] Mmd] fg dgf_]j
Yhhda]k lg l`] >]jla^a[Yl]k- O`] >gmflq k`Ydd _an] fgla[] af Y lae]dq eYff]j a^ l`ak N][lagf ak Yhhda[YZd] lg l`]
HNM= l`jgm_` @HH<-

0/- ?akk]eafYlagf <_]fl- O`] >gmflq eYq+ ^jge lae] lg lae]+ Yhhgafl gj ]f_Y_] Y ?akk]eafYlagf
<_]fl lg Ykkakl al af [Yjjqaf_ gml alk gZda_Ylagfk mf\]j l`ak Pf\]jlYcaf_+ Yf\ eYq \ak[`Yj_] Yfq km[` ?akk]eafYlagf
<_]fl+ oal` gj oal`gml Yhhgaflaf_ Y km[[]kkgj ?akk]eafYlagf <_]fl-

00- <\\alagfYd Df^gjeYlagf- Igl`af_ af l`ak Pf\]jlYcaf_ k`Ydd Z] \]]e]\ lg hj]n]fl l`] >gmflq ^jge
\akk]eafYlaf_ Yfq gl`]j af^gjeYlagf mkaf_ l`] e]Yfk g^ \akk]eafYlagf k]l ^gjl` af l`ak Pf\]jlYcaf_ gj Yfq gl`]j
e]Yfk g^ [geemfa[Ylagf+ gj af[dm\af_ Yfq gl`]j af^gjeYlagf af Yfq <ffmYd Df^gjeYlagf ?ak[dgkmj] gj fgla[] g^
g[[mjj]f[] g^ Y Gakl]\ @n]fl+ af Y\\alagf lg l`Yl o`a[` ak j]imaj]\ Zq l`ak Pf\]jlYcaf_- D^ l`] >gmflq [`ggk]k lg
af[dm\] Yfq af^gjeYlagf ^jge Yfq \g[me]fl gj fgla[] g^ g[[mjj]f[] g^ Gakl]\ @n]fl af Y\\alagf lg l`Yl o`a[` ak
kh][a^a[Yddq j]imaj]\ Zq l`ak Pf\]jlYcaf_+ l`] >gmflq k`Ydd `Yn] fg gZda_Ylagf mf\]j l`ak Pf\]jlYcaf_ lg mh\Yl] km[`
af^gjeYlagf gj af[dm\] al af Yfq ^mlmj] \ak[dgkmj] gj fgla[] g^ g[[mjj]f[] g^ Y Gakl]\ @n]fl-

01- =]f]^a[aYja]k- O`ak Pf\]jlYcaf_ `Yk Z]]f ]p][ml]\ af gj\]j lg Ykkakl l`] Pf\]jojal]j af [gehdqaf_
oal` l`] Mmd]; `go]n]j+ l`ak Pf\]jlYcaf_ k`Ydd afmj] kgd]dq lg l`] Z]f]^al g^ l`] >gmflq+ l`] ?akk]eafYlagf <_]fl+ a^
Yfq+ Yf\ l`] Z]f]^a[aYd gof]jk g^ l`] >]jla^a[Yl]k+ Yf\ k`Ydd [j]Yl] fg ja_`lk af Yfq gl`]j h]jkgf gj ]flalq-

02- M][gj\c]]haf_- O`] >gmflq k`Ydd eYaflYaf j][gj\k g^ Ydd <ffmYd Df^gjeYlagf ?ak[dgkmj] Yf\
fgla[]k g^ g[[mjj]f[] g^ Gakl]\ @n]flk af[dm\af_ l`] [gfl]fl g^ km[` \ak[dgkmj] gj fgla[]k+ l`] fYe]k g^ l`] ]flala]k
oal` o`ge km[` \ak[dgkmj] gj fgla[]k o]j] ^ad]\ Yf\ l`] \Yl] g^ ^adaf_ km[` \ak[dgkmj] gj fgla[]k-

03- <kka_fe]fl- O`] >gmflq k`Ydd fgl ljYfk^]j alk gZda_Ylagfk mf\]j l`] Ojmkl <_j]]e]fl mfd]kk l`]
ljYfk^]j]] Y_j]]k lg Ykkme] Ydd gZda_Ylagf g^ l`] >gmflq mf\]j l`ak Pf\]jlYcaf_ gj lg ]p][ml] Yf Pf\]jlYcaf_ mf\]j
l`] Mmd]-

04- Bgn]jfaf_ GYo- O`ak Pf\]jlYcaf_ k`Ydd Z] _gn]jf]\ Zq l`] dYok g^ l`] NlYl]-

VNa_fYlmj] hY_] lg ^gddgoW
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KDH< >JPIOT+ <MDUJI<

=q9
O`geYk =mjc]
AafYf[] Yf\ Makc HYfY_]e]fl ?aj][lgj

?Yl]9 XXXXXXXXX+ 1/02

VNa_fYlmj] hY_] g^ >gflafmaf_ ?ak[dgkmj] Pf\]jlYcaf_W
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u<ffmYd AafYf[aYd Df^gjeYlagfv e]Yfk imYflalYlan] ^afYf[aYd af^gjeYlagf Yf\ gh]jYlaf_ \YlY [gf[]jfaf_ l`]
gh]jYlagfk g^ l`] >gmflq g^ l`] lqh] k]l ^gjl` af l`] J^^a[aYd NlYl]e]fl af <hh]f\ap = af l`] lYZd]k ]flald]\ uKDH<
>JPIOT+ <MDUJI< >JH=DI@? NO<O@H@IO JA M@Q@IP@N+ @SK@I?DOPM@N <I? >C<IB@N DI
API? =<G<I>@N JA <GG BJQ@MIH@IO<G API? OTK@N+v uKDH< >JPIOT+ <MDUJI<+ NO<O@H@IO
JA API? =<G<I>@N w <GG BJQ@MIH@IO<G API? OTK@Nv Yf\ uKDH< >JPIOT+ <MDUJI<+
>JH=DI@? NO<O@H@IO JA M@Q@IP@N+ @SK@I?DOPM@N <I? >C<IB@N DI B@I@M<G API?
=<G<I>@-v

<dd gj Y hgjlagf g^ l`] <ffmYd AafYf[aYd Df^gjeYlagf Yf\ l`] <m\al]\ AafYf[aYd NlYl]e]flk Yk k]l ^gjl`
Z]dgo eYq Z] af[dm\]\ Zq j]^]j]f[] lg gl`]j \g[me]flk o`a[` `Yn] Z]]f kmZeall]\ lg l`] HNM= l`jgm_` @HH<-
D^ l`] af^gjeYlagf af[dm\]\ Zq j]^]j]f[] ak [gflYaf]\ af Y AafYd J^^a[aYd NlYl]e]fl+ l`] AafYd J^^a[aYd NlYl]e]fl emkl
Z] YnYadYZd] ^jge l`] HNM=; Yf\ l`] AafYd J^^a[aYd NlYl]e]fl f]]\ fgl Z] YnYadYZd] ^jge l`] >geeakkagf- O`]
>gmflq k`Ydd [d]Yjdq a\]fla^q ]Y[` km[` al]e g^ af^gjeYlagf af[dm\]\ Zq j]^]j]f[]-

<ffmYd AafYf[aYd Df^gjeYlagf ]p[dmkan] g^ <m\al]\ AafYf[aYd NlYl]e]flk oadd Z] hjgna\]\ lg l`] HNM=
l`jgm_` @HH<+ fg dYl]j l`Yf l`] ^ajkl Zmkaf]kk \Yq af A]ZjmYjq g^ ]Y[` q]Yj+ [gee]f[af_ A]ZjmYjq 0+ 1/03-
<m\al]\ AafYf[aYd NlYl]e]flk Yk \]k[jaZ]\ Z]dgo k`gmd\ Z] ^ad]\ Yl l`] kYe] lae] Yk l`] <ffmYd AafYf[aYd
Df^gjeYlagf- D^ <m\al]\ AafYf[aYd NlYl]e]flk Yj] fgl YnYadYZd] o`]f l`] <ffmYd AafYf[aYd Df^gjeYlagf ak ^ad]\+
mfYm\al]\ ^afYf[aYd klYl]e]flk k`Ydd Z] af[dm\]\+ lg Z] ^gddgo]\ mh Zq <m\al]\ AafYf[aYd NlYl]e]flk o`]f YnYadYZd]-

<m\al]\ AafYf[aYd NlYl]e]flk oadd Z] hj]hYj]\ Y[[gj\af_ lg _]f]jYddq Y[[]hl]\ Y[[gmflaf_ hjaf[ahd]k
'!B<<K!(+ Yk Yhhda]\ lg _gn]jfe]flYd mfalk Yk eg\a^a]\ Zq NlYl] dYo 'uB<<Kv(+ <m\al]\ AafYf[aYd NlYl]e]flk oadd
Z] hjgna\]\ lg l`] HNM= l`jgm_` @HH<+ Yl l`] kYe] lae] Yk <ffmYd AafYf[aYd Df^gjeYlagf ak ^ad]\+ gj a^ fgl
YnYadYZd] o`]f km[` <ffmYd AafYf[aYd Df^gjeYlagf ak ^ad]\+ oal`af 2/ \Yqk Y^l]j YnYadYZadalq lg l`] >gmflq-

D^ Yfq [`Yf_] ak eY\] lg l`] <ffmYd AafYf[aYd Df^gjeYlagf Yk h]jeall]\ Zq N][lagf 3 g^ l`ak Pf\]jlYcaf_+
l`] >gmflq oadd \akk]eafYl] Y fgla[] g^ km[` [`Yf_] Yk j]imaj]\ Zq N][lagf 3+ af[dm\af_ [`Yf_]k af Aak[Yd T]Yj gj
B<<K-
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<O?@8@K @@

<M<EKJ =FI N?@9? EFK@9< F= F99LII<E9< F=

C@JK<; <M<EKJ @J I<HL@I<;

0- Kjaf[ahYd Yf\ afl]j]kl hYqe]fl \]dafim]f[a]k;

1- Igf,hYqe]fl j]dYl]\ \]^Ymdlk+ a^ eYl]jaYd;

2- Pfk[`]\md]\ \jYok gf \]Zl k]jna[] j]k]jn]k j]^d][laf_ ^afYf[aYd \a^^a[mdla]k;

3- Pfk[`]\md]\ \jYok gf [j]\al ]f`Yf[]e]flk j]^d][laf_ ^afYf[aYd \a^^a[mdla]k;

4- NmZklalmlagf g^ [j]\al gj daima\alq hjgna\]jk+ gj l`]aj ^Yadmj] lg h]j^gje;

5- <\n]jk] lYp ghafagfk+ l`] akkmYf[] Zq l`] Dfl]jfYd M]n]fm] N]jna[] g^ hjghgk]\ gj ^afYd \]l]jeafYlagfk g^
lYpYZadalq+ Igla[]k g^ Kjghgk]\ Dkkm] 'DMN Agje 46/0,O@=( gj gl`]j eYl]jaYd fgla[]k gj \]l]jeafYlagfk oal` j]kh][l
lg l`] lYp klYlmk g^ l`] k][mjalq+ gj gl`]j eYl]jaYd ]n]flk Y^^][laf_ l`] lYp klYlmk g^ l`] k][mjalq;

6- Hg\a^a[Ylagfk lg ja_`lk g^ k][mjalq `gd\]jk+ a^ eYl]jaYd;

7- =gf\ [Yddk+ a^ eYl]jaYd+ Yf\ l]f\]j g^^]jk;

8- ?]^]YkYf[]k;

0/- M]d]Yk]+ kmZklalmlagf gj kYd] g^ hjgh]jlq k][mjaf_ j]hYqe]fl g^ k][mjala]k+ a^ eYl]jaYd;

00- MYlaf_ [`Yf_]k;

01- =Yfcjmhl[q+ afkgdn]f[q+ j][]an]jk`ah gj kaeadYj ]n]fl g^ l`] >gmflq;

Igl]9 ^gj l`] hmjhgk]k g^ l`] ]n]fl a\]fla^a]\ af hYjY_jYh` 01+ l`] ]n]fl ak [gfka\]j]\ lg g[[mj o`]f Yfq g^
l`] ^gddgoaf_ g[[mj9 l`] Yhhgafle]fl g^ Y j][]an]j+ ^ak[Yd Y_]fl gj kaeadYj g^^a[]j ^gj l`] >gmflq af Y hjg[]]\af_
mf\]j l`] P-N- =Yfcjmhl[q >g\] gj af Yfq gl`]j hjg[]]\af_ mf\]j NlYl] gj ^]\]jYd dYo af o`a[` Y [gmjl gj
_gn]jfe]flYd Yml`gjalq `Yk Ykkme]\ bmjak\a[lagf gn]j kmZklYflaYddq Ydd g^ l`] Ykk]lk gj Zmkaf]kk g^ l`] >gmflq+ gj a^
km[` bmjak\a[lagf `Yk Z]]f Ykkme]\ Zq d]Ynaf_ l`] ]paklaf_ _gn]jfe]flYd Zg\q Yf\ g^^a[aYdk gj g^^a[]jk af hgkk]kkagf
Zml kmZb][l lg l`] kmh]jnakagf Yf\ gj\]jk g^ Y [gmjl gj _gn]jfe]flYd Yml`gjalq+ gj l`] ]fljq g^ Yf gj\]j [gf^ajeaf_ Y
hdYf g^ j]gj_YfarYlagf+ YjjYf_]e]fl gj daima\Ylagf Zq Y [gmjl gj _gn]jfe]flYd Yml`gjalq `Ynaf_ kmh]jnakagf gj
bmjak\a[lagf gn]j kmZklYflaYddq Ydd g^ l`] Ykk]lk gj Zmkaf]kk g^ l`] >gmflq-

02- O`] [gfkmeeYlagf g^ Y e]j_]j+ [gfkgda\Ylagf+ gj Y[imakalagf afngdnaf_ l`] >gmflq gj l`] kYd] g^ Ydd gj
kmZklYflaYddq Ydd g^ l`] Ykk]lk g^ l`] >gmflq+ gl`]j l`Yf af l`] gj\afYjq [gmjk] g^ Zmkaf]kk+ l`] ]fljq aflg Y \]^afalan]
Y_j]]e]fl lg mf\]jlYc] km[` Y[lagf gj l`] l]jeafYlagf g^ Y \]^afalan] Y_j]]e]fl j]dYlaf_ lg Yfq km[` Y[lagfk+ gl`]j
l`Yf hmjkmYfl lg alk l]jek+ a^ eYl]jaYd; Yf\

03- <hhgafle]fl g^ Y km[[]kkgj gj Y\\alagfYd ljmkl]] gj l`] [`Yf_] g^ fYe] g^ Y ljmkl]]+ a^ eYl]jaYd-
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OC@ DIAJMH<ODJI KMJQD?@? DI OCDN <KK@I?DS C<N =@@I KMJQD?@? =T ?O>- IJ
M@KM@N@IO<ODJI DN H<?@ =T OC@ >JPIOT+ NK@>D<G >JPIN@G+ JM OC@ PI?@MRMDO@M <N OJ
OC@ <>>PM<>T JM <?@LP<>T JA NP>C DIAJMH<ODJI KMJQD?@? =T ?O> JM <N OJ OC@
<=N@I>@ JA H<O@MD<G <?Q@MN@ >C<IB@N DI NP>C DIAJMH<ODJI NP=N@LP@IO OJ OC@ ?<O@
C@M@JA-

?O> oadd Y[l Yk k][mjala]k \]hgkalgjq ^gj l`] 1/02 >]jla^a[Yl]k- O`] 1/02 >]jla^a[Yl]k oadd Z] akkm]\ Yk
^mddq,j]_akl]j]\ k][mjala]k j]_akl]j]\ af l`] fYe] g^ >]\] % >g- '?O>tk hYjlf]jk`ah fgeaf]]( gj km[` gl`]j fYe] Yk
eYq Z] j]im]kl]\ Zq Yf Yml`gjar]\ j]hj]k]flYlan] g^ ?O>- Jf] ^mddq,j]_akl]j]\ =gf\ []jla^a[Yl] oadd Z] akkm]\ ^gj
]Y[` eYlmjalq g^ l`] 1/02 >]jla^a[Yl]k+ ]Y[` af l`] Y__j]_Yl] hjaf[ahYd Yegmfl g^ km[` eYlmjalq+ Yf\ oadd Z]
\]hgkal]\ oal` ?O>-

?O>+ l`] ogjd\tk dYj_]kl \]hgkalgjq+ ak Y daeal]\,hmjhgk] ljmkl [gehYfq gj_Yfar]\ mf\]j l`] I]o Tgjc
=Yfcaf_ GYo+ Y uZYfcaf_ gj_YfarYlagfv oal`af l`] e]Yfaf_ g^ l`] I]o Tgjc =Yfcaf_ GYo+ Y e]eZ]j g^ l`]
A]\]jYd M]k]jn] Nqkl]e+ Y u[d]Yjaf_ [gjhgjYlagfv oal`af l`] e]Yfaf_ g^ l`] I]o Tgjc Pfa^gje >gee]j[aYd >g\]+
Yf\ Y u[d]Yjaf_ Y_]f[qv j]_akl]j]\ hmjkmYfl lg l`] hjgnakagfk g^ k][lagf 06< g^ l`] N][mjala]k @p[`Yf_] <[l g^ 0823-
?O> `gd\k Yf\ hjgna\]k Ykk]l k]jna[af_ ^gj gn]j 2-4 eaddagf akkm]k g^ P-N- Yf\ fgf,P-N- ]imalq akkm]k+ [gjhgjYl] Yf\
emfa[ahYd \]Zl akkm]k+ Yf\ egf]q eYjc]l afkljme]flk '^jge gn]j 0// [gmflja]k( l`Yl ?O>tk hYjla[ahYflk 'u?aj][l
KYjla[ahYflkv( \]hgkal oal` ?O>- ?O> Ydkg ^Y[adalYl]k l`] hgkl,ljY\] k]lld]e]fl Yegf_ ?aj][l KYjla[ahYflk g^ kYd]k
Yf\ gl`]j k][mjala]k ljYfkY[lagfk af \]hgkal]\ k][mjala]k+ l`jgm_` ]d][ljgfa[ [gehml]jar]\ Zggc,]fljq ljYfk^]jk Yf\
hd]\_]k Z]lo]]f ?aj][l KYjla[ahYflkt Y[[gmflk- O`ak ]daeafYl]k l`] f]]\ ^gj h`qka[Yd egn]e]fl g^ k][mjala]k
[]jla^a[Yl]k- ?aj][l KYjla[ahYflk af[dm\] Zgl` P-N- Yf\ fgf,P-N- k][mjala]k Zjgc]jk Yf\ \]Yd]jk+ ZYfck+ ljmkl
[gehYfa]k+ [d]Yjaf_ [gjhgjYlagfk Yf\ []jlYaf gl`]j gj_YfarYlagfk- ?O> ak Y o`gddq gof]\ kmZka\aYjq g^ O`]
?]hgkalgjq Ojmkl % >d]Yjaf_ >gjhgjYlagf 'u?O>>v(- ?O>> ak l`] `gd\af_ [gehYfq ^gj ?O>+ IYlagfYd N][mjala]k
>d]Yjaf_ >gjhgjYlagf Yf\ Aap]\ Df[ge] >d]Yjaf_ >gjhgjYlagf+ Ydd g^ o`a[` Yj] j]_akl]j]\ [d]Yjaf_ Y_]f[a]k- ?O>>
ak gof]\ Zq l`] mk]jk g^ alk j]_mdYl]\ kmZka\aYja]k- <[[]kk lg l`] ?O> kqkl]e ak Ydkg YnYadYZd] lg gl`]jk km[` Yk Zgl`
P-N- Yf\ fgf,P-N- k][mjala]k Zjgc]jk Yf\ \]Yd]jk+ ZYfck+ ljmkl [gehYfa]k+ Yf\ [d]Yjaf_ [gjhgjYlagfk l`Yl [d]Yj
l`jgm_` gj eYaflYaf Y [mklg\aYd j]dYlagfk`ah oal` Y ?aj][l KYjla[ahYfl+ ]al`]j \aj][ldq gj af\aj][ldq 'uDf\aj][l
KYjla[ahYflkv(- ?O> `Yk Y NlYf\Yj\ % Kggjtk jYlaf_ g^ <<*- O`] ?O> Mmd]k Yhhda[YZd] lg alk KYjla[ahYflk Yj] gf
^ad] oal` l`] N][mjala]k Yf\ @p[`Yf_] >geeakkagf- Hgj] af^gjeYlagf YZgml ?O> [Yf Z] ^gmf\ Yl ooo-\l[[-[ge-

Kmj[`Yk]k g^ 1/02 >]jla^a[Yl]k mf\]j l`] ?O> kqkl]e emkl Z] eY\] Zq gj l`jgm_` ?aj][l KYjla[ahYflk+
o`a[` oadd j][]an] Y [j]\al ^gj l`] 1/02 >]jla^a[Yl]k gf ?O>tk j][gj\k- O`] gof]jk`ah afl]j]kl g^ ]Y[` Y[lmYd
hmj[`Yk]j g^ ]Y[` 1/02 >]jla^a[Yl] 'u=]f]^a[aYd Jof]jv( ak af lmjf lg Z] j][gj\]\ gf l`] KYjla[ahYflkt j][gj\k-
=]f]^a[aYd Jof]jk oadd fgl j][]an] ojall]f [gf^ajeYlagf ^jge ?O> g^ l`]aj hmj[`Yk]- =]f]^a[aYd Jof]jk Yj]+
`go]n]j+ ]ph][l]\ lg j][]an] ojall]f [gf^ajeYlagfk hjgna\af_ \]lYadk g^ l`] ljYfkY[lagf+ Yk o]dd Yk h]jag\a[
klYl]e]flk g^ l`]aj `gd\af_k+ ^jge l`] ?aj][l KYjla[ahYfl gj Df\aj][l KYjla[ahYfl l`jgm_` o`a[` l`] =]f]^a[aYd Jof]j
]fl]j]\ aflg l`] ljYfkY[lagf- OjYfk^]jk g^ gof]jk`ah afl]j]klk af l`] 1/02 >]jla^a[Yl]k Yj] lg Z] Y[[gehdak`]\ Zq
]flja]k eY\] gf l`] Zggck g^ ?aj][l KYjla[ahYflk Yf\ Df\aj][l KYjla[ahYflk Y[laf_ gf Z]`Yd^ g^ =]f]^a[aYd Jof]jk-
=]f]^a[aYd Jof]jk oadd fgl j][]an] []jla^a[Yl]k j]hj]k]flaf_ l`]aj gof]jk`ah afl]j]klk af 1/02 >]jla^a[Yl]k+ ]p[]hl af
l`] ]n]fl l`Yl mk] g^ l`] Zggc,]fljq kqkl]e ^gj l`] 1/02 >]jla^a[Yl]k ak \ak[gflafm]\-

Og ^Y[adalYl] kmZk]im]fl ljYfk^]jk+ Ydd 1/02 >]jla^a[Yl]k \]hgkal]\ Zq ?aj][l KYjla[ahYflk oal` ?O> Yj]
j]_akl]j]\ af l`] fYe] g^ ?O>tk hYjlf]jk`ah fgeaf]]+ >]\] % >g-+ gj km[` gl`]j fYe] Yk eYq Z] j]im]kl]\ Zq Yf
Yml`gjar]\ j]hj]k]flYlan] g^ ?O>- O`] \]hgkal g^ 1/02 >]jla^a[Yl]k oal` ?O> Yf\ l`]aj j]_akljYlagf af l`] fYe] g^
>]\] % >g- gj km[` gl`]j ?O> fgeaf]] \g fgl ]^^][l Yfq [`Yf_] af Z]f]^a[aYd gof]jk`ah- ?O> `Yk fg cfgod]\_]
g^ l`] Y[lmYd =]f]^a[aYd Jof]jk g^ l`] 1/02 >]jla^a[Yl]k; ?O>tk j][gj\k j]^d][l gfdq l`] a\]flalq g^ l`] ?aj][l
KYjla[ahYflk lg o`gk] Y[[gmflk km[` 1/02 >]jla^a[Yl]k Yj] [j]\al]\+ o`a[` eYq gj eYq fgl Z] l`] =]f]^a[aYd Jof]jk-
O`] ?aj][l KYjla[ahYflk Yf\ Df\aj][l KYjla[ahYflk oadd j]eYaf j]khgfkaZd] ^gj c]]haf_ Y[[gmfl g^ l`]aj `gd\af_k gf
Z]`Yd^ g^ l`]aj [mklge]jk-
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>gfn]qYf[] g^ fgla[]k Yf\ gl`]j [geemfa[Ylagfk Zq ?O> lg ?aj][l KYjla[ahYflk+ Zq ?aj][l KYjla[ahYflk lg
Df\aj][l KYjla[ahYflk+ Yf\ Zq ?aj][l KYjla[ahYflk Yf\ Df\aj][l KYjla[ahYflk lg =]f]^a[aYd Jof]jk oadd Z] _gn]jf]\ Zq
YjjYf_]e]flk Yegf_ l`]e+ kmZb][l lg Yfq klYlmlgjq gj j]_mdYlgjq j]imaj]e]flk Yk eYq Z] af ]^^][l ^jge lae] lg lae]-
=]f]^a[aYd Jof]jk g^ 1/02 >]jla^a[Yl]k eYq oak` lg lYc] []jlYaf kl]hk lg Ym_e]fl l`] ljYfkeakkagf lg l`]e g^
fgla[]k g^ ka_fa^a[Yfl ]n]flk oal` j]kh][l lg l`] 1/02 >]jla^a[Yl]k+ km[` Yk j]\]ehlagfk+ l]f\]jk+ \]^Ymdlk+ Yf\
hjghgk]\ Ye]f\e]flk lg l`] Ojmkl <_j]]e]fl- Agj ]pYehd]+ =]f]^a[aYd Jof]jk g^ 1/02 >]jla^a[Yl]k eYq oak` lg
Yk[]jlYaf l`Yl l`] fgeaf]] `gd\af_ l`] 1/02 >]jla^a[Yl]k ^gj l`]aj Z]f]^al `Yk Y_j]]\ lg gZlYaf Yf\ ljYfkeal fgla[]k lg
=]f]^a[aYd Jof]jk- Df l`] Ydl]jfYlan]+ =]f]^a[aYd Jof]jk eYq oak` lg hjgna\] l`]aj fYe]k Yf\ Y\\j]kk]k lg l`]
Ojmkl]] Yf\ j]im]kl l`Yl [gha]k g^ fgla[]k Z] hjgna\]\ \aj][ldq lg l`]e-

I]al`]j ?O> fgj >]\] % >g- 'fgj Yfq gl`]j ?O> fgeaf]]( oadd [gfk]fl gj ngl] oal` j]kh][l lg 1/02
>]jla^a[Yl]k mfd]kk Yml`gjar]\ Zq Y ?aj][l KYjla[ahYfl af Y[[gj\Yf[] oal` ?O>tk Kjg[]\mj]k- Pf\]j alk mkmYd
hjg[]\mj]k+ ?O> eYadk Yf JefaZmk Kjgpq lg l`] Ojmkl]] Yk kggf Yk hgkkaZd] Y^l]j l`] j][gj\ \Yl]- O`] JefaZmk
Kjgpq Ykka_fk >]\] % >g-tk [gfk]flaf_ gj nglaf_ ja_`lk lg l`gk] ?aj][l KYjla[ahYflk lg o`gk] Y[[gmflk 1/02
>]jla^a[Yl]k Yj] [j]\al]\ gf l`] j][gj\ \Yl] 'a\]fla^a]\ af Y daklaf_ YllY[`]\ lg l`] JefaZmk Kjgpq(-

Kjaf[ahYd+ afl]j]kl Yf\ j]\]ehlagf hYqe]flk gf l`] 1/02 >]jla^a[Yl]k oadd Z] eY\] Zq l`] Ojmkl]] lg >]\]
% >g-+ gj km[` gl`]j fgeaf]] Yk eYq Z] j]im]kl]\ Zq Yf Yml`gjar]\ j]hj]k]flYlan] g^ ?O>- ?O>tk hjY[la[] ak lg
[j]\al ?aj][l KYjla[ahYflkt Y[[gmflk mhgf ?O>tk j][]ahl g^ ^mf\k Yf\ [gjj]khgf\af_ \]lYad af^gjeYlagf ^jge l`]
>gmflq gj l`] Ojmkl]]+ gf hYqYZd] \Yl] af Y[[gj\Yf[] oal` l`]aj j]kh][lan] `gd\af_k k`gof gf ?O>tk j][gj\k-
KYqe]flk Zq KYjla[ahYflk lg =]f]^a[aYd Jof]jk oadd Z] _gn]jf]\ Zq klYf\af_ afkljm[lagfk Yf\ [mklgeYjq hjY[la[]k+
Yk ak l`] [Yk] oal` k][mjala]k `]d\ ^gj l`] Y[[gmflk g^ [mklge]jk af Z]Yj]j ^gje gj j]_akl]j]\ af uklj]]l fYe]+v Yf\
oadd Z] l`] j]khgfkaZadalq g^ km[` KYjla[ahYfl Yf\ fgl g^ ?O>+ l`] Ojmkl]] gj l`] >gmflq+ kmZb][l lg Yfq klYlmlgjq gj
j]_mdYlgjq j]imaj]e]flk Yk eYq Z] af ]^^][l ^jge lae] lg lae]- KYqe]fl g^ hjaf[ahYd+ afl]j]kl Yf\ j]\]ehlagf
hjg[]]\k lg >]\] % >g- 'gj km[` gl`]j fgeaf]] Yk eYq Z] j]im]kl]\ Zq Yf Yml`gjar]\ j]hj]k]flYlan] g^ ?O>( ak l`]
j]khgfkaZadalq g^ l`] Ojmkl]]+ \akZmjk]e]fl g^ km[` hYqe]flk lg ?aj][l KYjla[ahYflk oadd Z] l`] j]khgfkaZadalq g^
?O>+ Yf\ \akZmjk]e]fl g^ km[` hYqe]flk lg l`] =]f]^a[aYd Jof]jk oadd Z] l`] j]khgfkaZadalq g^ ?aj][l KYjla[ahYflk
Yf\ Df\aj][l KYjla[ahYflk-

?O> eYq \ak[gflafm] hjgna\af_ alk k]jna[]k Yk \]hgkalgjq oal` j]kh][l lg l`] 1/02 >]jla^a[Yl]k Yl Yfq lae]
Zq _anaf_ j]YkgfYZd] fgla[] lg l`] Ojmkl]] gj l`] >gmflq- Pf\]j km[` [aj[meklYf[]k+ af l`] ]n]fl l`Yl Y km[[]kkgj
\]hgkalgjq ak fgl gZlYaf]\+ =gf\ []jla^a[Yl]k Yj] j]imaj]\ lg Z] hjafl]\ Yf\ \]dan]j]\-

O`] >gmflq eYq \][a\] lg \ak[gflafm] mk] g^ l`] kqkl]e g^ Zggc,]fljq,gfdq ljYfk^]jk l`jgm_` ?O> 'gj Y
km[[]kkgj k][mjala]k \]hgkalgjq(- Df l`Yl ]n]fl+ =gf\ []jla^a[Yl]k oadd Z] hjafl]\ Yf\ \]dan]j]\ lg ?O>-

I@DOC@M OC@ >JPIOT IJM OC@ OMPNO@@ RDGG C<Q@ M@NKJIND=DGDOT JM J=GDB<ODJI
OJ K<MOD>DK<ION RDOC M@NK@>O OJ '0( OC@ <>>PM<>T JA <IT M@>JM?N H<DIO<DI@? =T ?O>+
<IT ?DM@>O K<MOD>DK<IO+ JM <IT DI?DM@>O K<MOD>DK<IO; '1( <IT IJOD>@ OC<O DN K@MHDOO@?
JM M@LPDM@? OJ =@ BDQ@I OJ OC@ JRI@MN JA OC@ 1/02 >@MODAD><O@N PI?@M OC@ OMPNO
<BM@@H@IO; '2( OC@ N@G@>ODJI =T ?O> JM <IT ?DM@>O K<MOD>DK<IO JM DI?DM@>O
K<MOD>DK<IO JA <IT K@MNJI OJ M@>@DQ@ K<TH@IO DI OC@ @Q@IO JA < K<MOD<G M@?@HKODJI
JA OC@ 1/02 >@MODAD><O@N; '3( OC@ K<TH@IO =T ?O> JM <IT ?DM@>O K<MOD>DK<IO JM
DI?DM@>O K<MOD>DK<IO JA <IT <HJPIO RDOC M@NK@>O OJ OC@ KMDI>DK<G JM M@?@HKODJI
KM@HDPH+ DA <IT+ JM DIO@M@NO ?P@ RDOC M@NK@>O OJ OC@ 1/02 >@MODAD><O@N; '4( <IT
>JIN@IO BDQ@I JM JOC@M <>ODJI O<F@I =T ?O> <N OC@ JRI@M JA 1/02 >@MODAD><O@N; JM
'5( <IT JOC@M H<OO@MN-

Ng dgf_ Yk >]\] % >g- ak l`] j]_akl]j]\ gof]j g^ l`] 1/02 >]jla^a[Yl]k+ Yk fgeaf]] ^gj ?O>+ j]^]j]f[]k
`]j]af lg uJof]jv gj j]_akl]j]\ gof]jk g^ l`] 1/02 >]jla^a[Yl]k 'gl`]j l`Yf mf\]j l`] [Yhlagf uO<S H<OO@MNv(
k`Ydd e]Yf >]\] % >g-+ Yk Y^gj]kYa\+ Yf\ k`Ydd fgl e]Yf l`] =]f]^a[aYd Jof]jk g^ km[` 1/02 >]jla^a[Yl]k-

R`]f j]^]j]f[] ak eY\] lg Yfq Y[lagf o`a[` ak j]imaj]\ gj h]jeall]\ lg Z] lYc]f Zq l`] =]f]^a[aYd Jof]jk+
km[` j]^]j]f[] k`Ydd gfdq j]dYl] lg l`gk] h]jeall]\ lg Y[l 'Zq klYlml]+ j]_mdYlagf gj gl`]joak]( gf Z]`Yd^ g^ km[`
=]f]^a[aYd Jof]jk ^gj km[` hmjhgk]k- R`]f fgla[]k Yj] _an]f+ l`]q k`Ydd Z] k]fl Zq l`] >gmflq gj l`] Ojmkl]] lg
?O> gfdq-
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Ng dgf_ Yk >]\] % >g- ak l`] j]_akl]j]\ Jof]j g^ l`] 1/02 >]jla^a[Yl]k+ Yk fgeaf]] ^gj ?O>+ j]^]j]f[]k
`]j]af lg uJof]jv gj j]_akl]j]\ gof]jk g^ l`] 1/02 >]jla^a[Yl]k 'gl`]j l`Yf mf\]j l`] [Yhlagfk uO<S H<OO@MNv(
k`Ydd e]Yf >]\] % >g-+ Yk Y^gj]kYa\+ Yf\ k`Ydd fgl e]Yf l`] =]f]^a[aYd Jof]jk g^ km[` 1/02 >]jla^a[Yl]k-

R`]f j]^]j]f[] ak eY\] `]j]af lg Yfq Y[lagf o`a[` ak j]imaj]\ gj h]jeall]\ lg Z] lYc]f Zq l`] =]f]^a[aYd
Jof]jk+ km[` j]^]j]f[] k`Ydd gfdq j]dYl] lg l`gk] h]jeall]\ lg Y[l 'Zq klYlml]+ j]_mdYlagf gj gl`]joak]( gf Z]`Yd^ g^
km[` =]f]^a[aYd Jof]jk ^gj km[` hmjhgk]k- R`]f fgla[]k Yj] _an]f+ l`]q k`Ydd Z] k]fl Zq l`] >gmflq gj l`] Ojmkl]]
lg ?O> gfdq-

O`] af^gjeYlagf af l`ak k][lagf [gf[]jfaf_ ?O> Yf\ ?O>tk Zggc,]fljq kqkl]e `Yk Z]]f gZlYaf]\ ^jge
kgmj[]k l`Yl l`] >gmflq Z]da]n]k lg Z] j]daYZd]+ Zml l`] >gmflq lYc]k fg j]khgfkaZadalq ^gj l`] Y[[mjY[q l`]j]g^-
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