
CONTRACT 

Pngo lo[ 16 140. ot.3a- 7-/27/99- 0;200 
AMENOIIIEHT HO. 

CITY OF TlJCSON - PIMA C B' hI ",~.l 1;;loT gn all 
, . ".. MrrW:l\~.nt. iln~ 

SUPPLEMENTAL INTERGOVERNiHENT,; .. J;t.lJl'.'i;ln"'9 t~ Ihl. 
RELATING TO EFFLUE". ,"""~,,,",,,,, _________ -, 

This is an inlergovenunenlal Agreement dated this 7#1 day of Febroary, 2000, by and 
between the City ofT ucson, Arizona, a municipal corporation, hereinaft., :;omelimes referred to 
as the "City", Pima County, a body politic and corporale, a political subdivision of the Slate of ;_ 
AriZona, hereinafter sometimes refelTed 10 as Ihe "County", and Ihe Pima County Flood Control 
District, ("District") a special la:UnB district organized purSllll1!1 10 Artiele !, Chapter 21, Title 48 of 
the Arizona Revised Statutes. 

SECTION I. RECITALS 

1.1. City, County and District are empowered by A.R.S. Tille 11, Chapter 7, 
Aniele 3 to enter inlo!his Supplelllcnw intergovernmental Agreement ("Supplemental lOA '). 

1.2. On J\JIle 26, 1979, the City Bnd the County entered into an intergovemm:ntal 
agreement with respect to the trVlsfer of the City's sewer system to the County and the 
disposition and we of effluent from the County's sewer IIcalment plllDts ("1979 lOA "). 

1.3. The County and the Flood Control District arc the owners of land in the bed 
of the Santa Cruz River. 

1.4. Matter No. CV99-18367, City ofT~son v. Pima County, Ari:zona, et al is 
pending in the Superior Court ofMMcopa County, Arizona.. 

1.5. On May 7, 1999, ADWR issuerl Permit No. 71-545944.001 10 the City and 
the United States for B managed recharge fllCility in the Santa Cruz: River bed between Roger 
Road and Inll Road and Permits Nos. 73-545943.0100 and 73-545943.0200 to the City and the 
United Stlltes, respectively, for effluent $Ioftlge in the facility. On June 4, 1999 the County and 
the Flood Control District fikd an appeal from the issmnce of these permits. On June 7, 1999, 
COrU.1O-Marana Irrigation District, Cortaro Water Users' Association, the To .... n of Marana. and 
the Avra Valley lnigation and Drainage District filed an appeal from the issuance ofthc pc·rmits. 
Hearings on the appeals were conducted by the Office of Administftltive Hearings as Matter No. 
99A-USWS001-DWR in September, J ~9~ and ITe scheduled to continue on February 15, 2000. 

1.6. The City and County intend to supplement the I ~79 lOA by entering into 
this Supplemental lOA. -;::.. 

1.7. The District desires to be a pM)' \0 this Supplemental lOA. 

NOW, THEREFORE, in consideration ofihe mutual promises and covenants contained 
herein, the parties covenant and agree as follows: 

SECTION IT. STATEMENT OF PURPOSE. 

The pUIpOse of this Supplemental lOA is to suppkment the terms and provisions of the 
1979 IGA; in the event of a conflict between the terms and provisions of thi5 SupplememallGA 
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and the twns and provisions of the 1979 lOA, the terms and provisions of this Supplemental 
IGA 'Will govern. Capitalized terms are defined in Section 111 below. It is the intent of the parlies 
that the interpretation and implementation of this SupplementJI lGA be guided by the following 
principles. The part;es agree that the provisions of the 1979 lOA and of this Supplemental IGA 
are consistent 'With these principles: 

2.1 Effluent is an important Mlg""Term renewable SOUKe of water ;n the Tucson AChve 
ManalZement Area; every reasonable dfort should be made to: 

2.1 J Use Effluent to replace current groundwater uses within the service area of 
the Water Provider which provides the water from which the effluent is 
derived; 

2.1.2 Enco\ll3ge the use of Effluent in place of groundwater for fuNre uses 
",ithin such service area where feasible; and 

2.1.3 Preserve Effluent for use by Water Providers in meeting long term potable 
water demands. 

2.2 The uses of Efilw.nt are limited unless the Effluent is treated to Reclaimed Water 
standards. The costs of treating Effluent to Reclaimed Water standards and the costs 
of distributing Reclaimed Water should, as a general n.de, be paid by Ille users ofthc 
Reclaimed Water. The parties will cooperate in efforts to lo .... -er those costs where 
feasible. 

2 .3 Reasonable quantities of Effluent should be reserved for use in Riparian Projects. 
Beneficiaries or operators of these Projects should pay the costs of distributing the 
Effluent and the coru of treating the Effluent to Reclaimed Water standards and 
distributillg the Reclaimed Water. To the extent that the use of the Reclaimed Water 
in a Riparian Project is interruptible, recoverable costs should be limited to the 
operating expenses of producing and distributing the Reclaimed Water. 

2.4 Reasonable efforu should be made, consistent with the principles and purpOses of 
this Supplemental lOA, 10 give Other Waler Providers reasonable access to Effluenl 
derived from the water they supply, so long as they pay all costs associated with the 
use of said Effluent 

SECTION Ill. DEFINITIONS. 

Notwithstanding any similarities as may appear when compared to the definitions in the 
1980 Groundwater Management Act or elsewhere in A.R.S. Title 45, or any other statute, or to 
the definitions in the 1979 lGA, the following words and phrases shall have the following 
defined meanings for the purpose oftbis Supplemental lGA, and for purposes of the 1979 rGA· 

3.1. Addendum: an amendment, addition, or deletion to this Supplemental IGA 
adopted and approved by the panics shall be called an "Addendum" and shan be numbered and 
dated, such as "Addendum L Adopted May 1,2000". 
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3.2. quantity of Effluent remaining in any cal~ndar year after 
the delivery to the United States and the delivery of the COll5ervation 
Pool Efrluent , as provided in Section V below. 

3.3. .!&ill: all actual fiscal year capital payments and operating expen~s. {Exhibit A 
hereto explains the methodology for detcnn ining Costs for each component of the City's 
Reclaimed Water System. Exhibit A-I illustrates the apphcation of that methodology, utilizing 
preliminary FY 1999 amounl.l.}. 

3.4. Default: an act or omission which violates this Supplemental IGA. 

3.5. Effluent: \>''llStewaler that has received a minimum of secondary wastewater 
treatment, including wastewater that has received treatment to Reclaimed Water standards or 
highu stmdards. 

3_6. Initial Deliverv Period. three times the number of years between 1995 and the 
year ill which the County completes the repair and upgrade of the wastewater treaL'llent facilities 
at Raodolph Park and begins the delivery of R"",laimed Water to the City pursuant to Section XII 
hereof. For example, if the completion occurs and delivery begins in the year 2000, the Initial 
Delivery Period would be fifteen years. 

3.7. Metrowlitan Area, the area which is now or in the future ser.'ed by the Roger 
Road, Ina Road, or Randolph Park treatment plants, Or by any additional collection and treatment 
facilities hereafter constructed which: I) are physical ly integrated into the existing metropolitan 
sewerage system, 01 2) serve any portion of the integrated water ser.'ice area of the City, or 
3) serve my portion of the water service area of a Water Provider that was served by treatment 
plants in the metropolitan area, as defined in the 1979 IGA, on the date of the execution of this 
Supplemental IGA. Notv.i thstanding this definition, the existing treatment faci lities at Mount 
Lemmon, Arivaca JUDctioD, Avra Valley, Green Valley, Marana, }tillito, Corona de Tucson, and 
Pima County Fairgrounds shall be denominated as non-metropolitan fa cilities_ 

3_8. Non-Metroooli tan Area any area located outside of the Metropolitan Area as 
defined herein. 

3.9. Pubhc Use: usc on County parks, County golf cour:ses, and other County or 
publicly owned and operated property; use for landscaping on public streets and highways; or a 
use which wi li replace an existing use of groundwater or avoid a new use of groundwater on 
County ' or District property; w es whicli replace the use of groundwater Or other potable 
resources for construction, including but nOl limited to, compaction, equipment wash dO\\-TI, and 
air poll',ltion control; use in a Riparian Project. 

3.10. Reclaimed \Va-er: Effh'en! that has received tre atm~nt to a quality suitable for 
open access reUSe under state and federal laws. 

3.11. Rinarian Proiect: a project that is I) accepted by the Uni ted States Fish and 
Wildlife Ser.'ice as a parr of a Habitnt ConservJtion Plan for purposes of permining under the 
Endangered Species Act, or 2) d ~signnted as a Riparian Project fo r pU!p{lses oi envirofL'llemal 
restoration by mutu;!1 \\-TInen agre:ment of the City and CounTY _. 
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3.12. SAV,iRSA Eml:~nt: the 28,200 aCre feet, plus losses, of annual effluent 
entitlement which the City =igned and conveyed to the United States by contract dated October 
II, 1983, pursuant 10 the provisions of the Southern Arizona Water Rights Senlement Act. 

3 13. Water Provider: a public entity thJt owns and operates a water utility system 
within the Tucson Active Management Area, prov ides water service, and holds a designation of 
assured water supply from the Arizona Department of Water Resources ('ADWR"). 

SECTION IV. PROVISIONS RELATING TO NON-METROPOLITAN EFFLUENT. 

4.1. City Control Waiver. The City waives its tight of unilateral control over the use and 
disposition of Effluent discharged from County treatment plants in Non-Metropol itan areas, 
provided, however, if any Effluent is put to a use othu than Public Use, the fol lowing c.mditions 
will apply to such Effluent: 

4.1.1 None of the Costs of distributing such Effluent from the poinl of 
production to the point(s) of use are charged to sewer ratepayers within the City of Tucson or to 
County taxpayers within the City of Tucson; and 

4.1.2 None of the Costs of treatmg such Effluent to meet reuse plans, in 
excess of federal and state standards for discharge into the waters of the United States, are 
charged to sewer rate payers within the City of Tucson Or to County taxpayers within tile City of 
Tucson; and 

4.1.3 County agrees tilat it will charge each user of such Effluent from a 
treatment plant located in a Non_Metropolitan Area a fee per acre foot which contains a 
production component which is not less tilan the City's actual average per acre foot op!:rating 
Costs of the productionltreatment of Reclaimed Water during tile previous fiscal year; me City's 
operating Costs per acre foot of Reclaimed Water produced during the previous fiscal year shall 
be determined in accordance \~ith tile methodology described in Exhibit A hereto and the 
example of the application of that methodology in Exhibit A- I. The results oflhe application of 
the methodology for FY 1999 are stated in Exhibit B hereto. This provision will not apply to any 
existing contractual obligations of the County. This provision may be waived by mutual )\-1inen 
agrument between the City and County . 

4.1.4 If the disposal of Effluent from a treatment plant located in a Non-
Metropolitan Area will reduce treatment costs, including capital, maintenance and operating 
expense, the projected savings per aCre foot canoe.applied by the County to reduce the per acre 
foot fee required by the provisions of sub-paragraph 4.1 .3 of tilis Agreement. In the event of 
such reduc tion, the County shall provide to the City substantiation of the projected savings from 
such disposal. 

4.2. City Ne t Profi t Waiver. The City waives its tight 10 500;, of the net profi t from tile 
disposition of Effluent discharged from County treatment plants in Non-Metropolitan Areas 
provided that the conditions staled in Subsections 4.1.1, 4. 1.1 and 4.1.3 are met with regard to 
such Effluent. 
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SECTION V: PROVISIONS RELATING TO EFFLUENT FOR RJPARlAN PROJECTS 

5_l Conservation Effluent Pool. 

City and County agree That a pool ofEffiuem (the "COll5ervation Effluent Pool") shall be 
made availabk to Riparian Projects ea.::h year on the following Tenns and conditions: 

5.1.1 The quantity of Effluent contribuTed per annum to the Conservation Effluent Pool 
shall be 5,000 acre feet during the five year period commencing on the effective daTe of This 
Supplemental IGA. After The five year period, a sufficient quantity of Effluent shall be 
contributed annually 10 the Conservation Efflm:nl Po< ' to meet the demand fc- such Effluent by 
operalors of Riparian Projects up 10 a ma;umum of 10,000 acre feet of total Etfluent per annwn. 
In the event That the total annual demand for Effluent by operators of Riparian Projects exceeds 
10,000 acre feet, the City and County will meet and determine whether the quantity of Effluent 
contributed per annum to the Conservation Effiuent Pool should be increased. In the event that 
the parties cannot agree on whether and how much 10 increase the Conservation Effluenl Pool, 
the quantity ofEftluenl contributed 10 the Conservation Effluent Pool will not be increased. 

5.1.2 Effluent in the Conservation Effluent Pool shall be contributed from Metropolitan 
Effluent on the following basis: 

5. I .2_ I Effluent will be contributed to the Conservation Effluent Pool after the United 
States has taken the SA WRSA effluent; 

5_ I .2.2 From the EffluenT remaining after the contribution to the ConservaTion 
Effluent Pool, the County will be entitled to take its 10%; 

5.1.2.3 Any Effluent assigned to a Water Provider will bear its pro-rata share of The 
contribution 10 the Conservation EffluenT PooL 

5.1.3 Effluent in the Conservation Effluent Pool shall be available 10 any enTity (an 
Hoperator") that operates a Riparian Project In the eyent that the quantity of Effluent·in the 
Conservation Effluent Pool is illS1.lfficient to meet the demand, the Effluent shall be apportioned 
among the Riparian Projects. Effluent in the Effluent Conservation Pool not used in the year that 
the Effluent is contributed to the Pool shall not be carried over to the next year. 

5.1.4 The terms and conditions by which-t:ffluent will be m2de available 10 operators of 
the Riparian Projem shall be established in a Conservation Eft1uenl Pool Agreement to be 
negotiated by the City and County not inconsistent with the terms and conditions of this 
SupplementallGA. 

5_2 Charges for Effluent for Riparian PrQjects 

5.2.l With regard to Riparian Projects not requiring Reclaimed Waler, Effluent snail be 
made available from the Conservation Effluent Pool at no charge to the operator by the City. 
The operator requiring Effil!ent shall take delivery of the Effluent at the secondary trea!Illent 
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facility and shall be: soltly relponsible It the operator's sole cosllnd ex~nse for tr&llSpOrting the 
Eftluentto the Riparian Projecl. 

5.2.2 With regard to Riparian Projects rt"quiring Reclaimed Water, the City shall 
produce and deliver Reclaimed Water from the Conservation Effluent Pool to Riparian Projects 
on the following t=ns and (oDditions: 

5.2.2.1 The City shal l produce and deliver the Reclaimed Water on an interruptible 
basis 10 Riparian Projects and shall charge an Environmental Rate to be paid 
by operators or beneficiaries of the Riparian Projects. The Environmental Rate 
shall be: based on recovery of the average opcl1ltional expenses per acre foot 
of me production and delivery of Reclaimed Water in the RecJai~ Water 
:ystem. Exhibit A describes the methodology to be used in determining 

these operational expenses; Exhibit A-I illustBtes the application of Ibis 
metbodology; lnd Exhibit B contains the rates that ruult from the appliution 
of Ibis methodology. 

5.2.2.2 Notwithstanding the City', obligation to delivtr Reclaimed Water on an 
interruptible basis at an Environmental Rate, the City shall not be: obligated to 
de liver Reclaimed Wate r if specific capital improvements are neClled for the 
production or delivery of Reclaimed Water to a particular Riparian Project 
and the operator faib 10 finance the costs of the capital improvements. 

5.2.3 Non-inlerTllptible S¢rvice of Reclaimed Water for RipariM Projects ",ill be 
provided It the same price and on the same terms as retail service to users of 
Reclaimed Water. 

SECTION VI. COUNTY AND FLOOD CONTROL DISTRICT COOPERATION IN 
EFFLUENT MA.NAGED RECHARGE PROJECTS IN SANTA CRUZ R.lVER BED. 

6.1. County agrees to execute the Consent in the fonn anachell hereto as Exhibit C, to 
allow the City and the United States to use the CO\lllty's land in the Santa Cru~ River bed, 
between Roger Road and Ina Road, for the sole plllpOses of percolating and transporting effluent 
in County land~ in the Sallla Cruz stream bed for an efflueot managed recharge facility. 

6.2. Flood Control District agrees to exeCllle the Consent in the form 8nached hereto as 
Exhibit D, to allow the Cit\' and the United SlateS to use the Flood Contro l District', land in the 
Santa Cruz River bed, be:m.een Roger Road ana:tila Road, for the sole purposes of percolating 
and transporting ~muent in District bods in the Santa Cruz stream bed for an effluent managed 
recbarge facility, subject to the District'S right to comtNet and mailll.in bank protection and 
grade control structures. 

6.3. County and Flood Control District heleby V>'ithdraw meir p:otests of ADWR Permits 
Nos. 71-545944.001, 73-.$45943.0100 and 73-545943.0200 and stipulate 10 the dismissal oftbeir 
appeals in Maner No. 99A-USWSOOI-DWR befoR Ihe Offke of Administrative Hearings. 
County and District a!Uee to execute additional documents consistent with their withdrawal and 
stipulation for dismissal. 

• 
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6.4. The Cil)' intends, wilh the United SUItes, to file a join! application (or an effluent 
managed recharge facility in the Santa Cnu. River bed from Ina Road nOM to the northerly 
boundary of tile Tucsoo Active Managemeot Ma. The City agrees to formally consult 'l>ith the 
County and District in developing the joint IIpplication and agrees to provide the COWlty and 
District with copies of all documents submincd to ADWR as part of the joint application. 

6.4. 1 County agrees that it will support the application and will execute 
and deliver to the City a Consent, in the form al1ached as Exhibi t E, to allow the CilY to use the 
County's land in the Santa Cruz River bed nOrlh of Ina Road, for the sole purposes of pen:olating 
and transporting effluent in County lanoU in the Santa Cruz stream bed for an efiluenl managed 
rccharge facility. County may. at it$ option, elec! to join in thc application SCI forth in 
Subsection 6.4. 

6.4-2 Flood Control Distriel agrees that it will support Ille application and 
will execute and deliver 10 the City I Consen!, in !he fonn al1achcd as Exhibit F, 10 allow !he 
City 10 use the Flood Control District's land in !he Santa Cruz River bed nortb of Ina Road, for 
the sole purposes of percolating and trIDlponing effluent in Dinrict lands in the Santa Cruz 
stream bed for an effluent managed recharge facil ity, subject 10 the Dislricl's righllo conslI\lct 
and maintain ban)( protection and iflde control structures_ 

6.5. City agrees that County mlly store Effluent in the managed recharge facililies of the 
City pursuant to an effluent storage permit issued by ADWR 10 the County. Cil)' agrees that, as 
part of the City pmgram to recover its stored Effluent, it will recover, on an inlerruptible bas is, 
Effluenl slored by the County. The Cil)' wi ll be respon.sible for operating such managed recharge 
facility and may charge I fe e for !he use Dr each such facility which allocates the operating cost$ 
among tile users of !he fuciJil)' pro-rata 10 the quantity of Effluent stored in !he faeili!),. For 
County stored Effluent recovered by the City, the County agrees 10 pa)' the City's 1I~'cragc 
opcT1lting costs per acre fOOl of producing Redaimed WlIer. Exhibit A describes the 
methodology to be used in detennining these 3Vet3gc operational expenM5; exhibit A-I 
illustrates the application of this methodology; and Exhibit B contains the rates that result from 
the application of this methodolDJY. In the event that the Coun!), is paying a storage fee pursuant 
10 Subsection 6_7 based upon pre·storlge treatment COOlS, pre-storage treatmenl com will be 
excluded from the average operational expenses charged to the Counl)' for reconry o(nored 
Effluent. 

6.6. The Ci ty shall not undcrlake any managed or con.structed recharge projec l, OT 

recovery p lan associated with same, which RfSlximately results in groundwater pollution, 
associated v.ilh any landfill, which violates state or"federa] water quali!)' standards. In the evcn; 
Ihat the City's activities in this regard cause aClual pollution to the groundwater from an existing 
landfiJl~ in violation of sUIte O! federal water quality standards, the City shall be responsible for 
In)' remediation required IS I proxUmtc result of the City's activities. City aifCe5 10 regularly 
COIl$\lIt v.ith COIL'lt)' with ~gard to managed and construcled rcchuge fadlities and recovery 
plans associated wi!h same in order 10 protect the gmundwater from pollution from IIDy landfill 
and promote remediation prognnu. Ci!)' agrees 10 consult with County 10 deleTminc whether 
recovery wells can be placed in locatioos that assist t1:e Coun!)' in ils remedi~lioD of pollution 
from County landfills. 

, 
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6.7. The County has feder~1 National Pollution Discharge Elimination Permits for the 
discharge of effluent to the Santa Cruz River for the Ina Road Regional WaSlewater Treatment 
Facility ( No. AZOO20(01) and the Roger Road Regional Wastewater Treatn;ent Facility (No. 
AZ0020923). The County is obtaining a Stale Aquifer Protection Pennit for dischargmg 
effluent to the Santa Cruz River for both the Ina and Roger Road Regional Wastewater 
Treatment Facilities. The County wi]1 continue to be resporuible for meeting the requirements of 
these permits or future pennits if effluent is discharged f,om ei ther faci lity into the Santa Cruz 
River, a water of the United States. If additional treatmen t is legally required became of the 
existence of a City man2ged recharge facility, the City will be respons ible for the additional 
treatment costs and may establish a storage fee for use of the facility to re~over these pte·storage 
treatment ~osts pro-rata, among the storage pennirtees, to the amount of Effluent stored. 

SECTION VIl. CONSTRUCTED EFFLUENT RECHARGE PROJECTS 

7. 1. City, County and Flood Control District agree to cooperate in planning and 
establishing Effluent constructed recharge proje~ts for Ci ty andlor County o~ration in the 
Metropolitan Area. The ConSl!Ucted recharge faci lities wil l be available for storage of SA WRSA 
Effluent and Effluent of the City, the County and Water Providers. The County has fe deral 
National Pollution Discharge Elimination Pennits for the discharge of effluent to the Santa Cruz 
River for the Ina Road Regional Wastewater Treaonent Facility ( No. AZ0020001) and the 
Roger Road Regional Wastewater Treaonent Faci lity (No. AZOO20923). The County is obtaining 
a State Aquifer Protection Permit for discharging effluent to the Santa Cruz River for ooth the 
Ina and Roger Road Regional Wastewater Treaonent Facilities. The County will continue to be 
responsible for meeting the requirements of the~ ~nnits or future penni ts if effluent IS 
discharged from either facility into the Santa Cruz River, a ",-ater of the United States. 

7.2. The City will be responsible for constructing any construc ted recharge faci lity that 
the City operates and may charge a storage fee for the use of each such facility which allocates 
the amortized constnlction COSt.l among the users of the facility pro--rata to the quantity of 
Effluent stored in the facility. In the event that the Federal and/or State standards for discharge 
into a constnlcted recharge project are higher than the standards for discharge into the stream 
bed, the City, if it decides to establish a constructed recharge facility, will be responsible for 
additional treatment costs and will include these as a pre·storage treatment ~ost elemenrin the 
storage fee for the use of each such facility. 

7.2.1 The City may choose to require each mer of the faci lity to finance 
the construction com pro-rata to the quantity of Effluent stored by that user in the faci lity, in lieu 
of the construction component of the storage fee .... 

7.2.2 For County stored Effl uent recovered by the City, the County 
agrees to pay the City's average operating costs ~r acre foot of production/treatment of 
Reclaimed Water. Exhibit A describes the methodology to be used in determining these average 
operational expenses; exhibit A·] illustrates the application of this methodology; and e:ffiibit B 
contains the rates that result from the app lication of this methodology. In the event tllat the 
County is paying a storage fee which includes a pre-Storage tre Jtment COSI element pursuant to 
Subsection 7.2, this cost dement will be excluded from the average operatio n~l ex~nses 

charged to the County fOT recovery of stored Effluent. 

• 1 , , 
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SECTION Vlll. COUNTY COOPERATION iN CITY ESTABLISHMENT Of RECLAIMED 
WATER PRODUCTION fACILITY AT iNA ROAD TREATMENT PLANT AND COUNTY 
EXPANSION OF ROGER ROAD TREATMENT PLANT 

8.1. County agrees to provide [0 [he City approximately to aCreS of land on which the 
City can establish a Reclaimed Water production facility for Effluent from the Ina Road 
Treatment Plant. City and County wi II jointly select an appropriate, cost effieie,,[ parcel of land 
reaso"ably proximate to the Ina Road Treatment Plan!. In the event that the City and County are 
unable to reach agreement on the parcel to be provided to the City 'Within 365 days after the 
effective date of this Supplemental IGA, either the City Or the COUllty may submit the unresolved 
issues to alternative dispute resolution pursuant to Section XIV of this Supplement211GA. 

82. City agrees to pI 'vide to the County land for expansion or modification of the 
Roger Road Treatment Plall!. City and County will jointly select an appropriate, cost efficient 
parcel of land reasouably proximate to the Roger Road Treatment Plant In the event that the 
City and County ilIe unabk to reach agreement on the parcel to be provided to the COll!lty within 
365 days after the effective date of this Supplemental IGA, either the City Of the County may 
submit the unresolved issues to alternative dispute resolution pursuant to Section XlV of this 
Supplemental IGA. 

SECTiON IX. DIVISION OF EFFLUENT PRODUCED FROM THE NEW TREATMENT 
FACiLITY AT INA ROAD. 

9.1. County is constructing a new treatment facility a! Ina Road, the product of which will 
be Effluent treated to a standilId beyond secondary. Prior to completion of the DeW facility, City 
and County will attempt to reach agreement on protocols for access by the City and County to 
Effluent from the new facility . In the event that City and County ilIe unable to reach agreement 
on such protocols, the following will govern access to Effluent from the uew Ina Road facility: 

9.1.I County shall be entitled to take, from A vailahle Effluent, up to its full 
daily entitlement of Effluent from the !\>,'o Ina Road treatment plants. Effluent taken hy the 
County from the Ina Road treatment plants shaH be divided between the old treatment plant and 
the new treatment plan! in the proportion which the average daily output of Available Effluent 
from each plant bore during the previous calendar year to the average daily output of Avai lable 
Effluent from the two plants. The County may choose to take a portion of its 100/0 shilIe fwm the 
Roger Road plant, provided that Effluent taken from the Roger Road plant shall be excess to the 
needs of the City. . ... 

9.1.2 The Conservation Effluent Pool will be divided among the Roger 
Road plant Effluent, the old Ina Road plant Effluent, and the new Ina Road plant Effluent in the 
proportion which the average d~ily Effluent output of each plant bore in the previous calendar 
year to the total average daily Effluent output of the three plants. 

9.1.3 The City shall be entitled to take up to its full 900/0 of the Effluent 
divided among the Roger Ro~d plan! Effluent, the old Ina Rond plant Effluent, and the new Ina 
Road plant Effluent in the proportion which the average doily output of A vaibb!e Effluent from 
each plant bore in the previous caleudnr year to the tOlal average daily output of Available 

, 
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Effluent from the three plants, and subject to the avai l2bil ity of Effluent from the Ina Road plants 
after the County has taken its 10% share. The City may choose to take a larger than 
proportionate share from the Roger Road plant, in which case the remainder of the Effluent to 
which the City is entitled from each of the Ina Road plants shall be in the proportion which the 
average daily oulpul of Avallnble Effluent from each of the Ina Road plants bore in the previous 
calendar year to the total average daily output of Available Effluent from the Ina Road plants. 

9.2. The United States may t~ke its Effluent from the three treatmem plants In 

accordance with a protocol to be agreed between the City and the United States. That protocol 
will provide that the United States share of Effluent from the new Ina Road facility shall be no 
greater than the proportion which the average dai ly output of Effluent from the new Ina Road 
facility bore in the previow calendar year to the total average daily ["Output of Effluent from the 
Roger Road plant and the two Ina Road plants. 

9.3. Each Water Provider to which the City assigns Effluent shall be entitled to take its 
Effluent on the basis of the protocol in the agreement between the assignee and the City. That 
protocol will provide that the Water Provider's share of Effluent from the new Ina ROld facility 
shall be no greater than the proportion which the averlge daily output of Avai lable Effluent from 
the new Ina Road faci lity bore in the previous calendar year to the total average daily output of 
Available Effluent from the Roger Road plant and the two Ina Road plants . Each assignm ~nt 
agreem~nt between the City and a Water Provider shall provide that the Water Provider takes the 
Effluent subject to the obligations of the City to the County with regard to that Effluent. 

SECTION X CITY/COUNTI' COORDINATION IN WASTEWATER TREATMENT 
AND RECLAIMED WATER PLANNING, PERMITTING, OPERATION AN"!) 
MAiNTENANCE. 

10.1. City and County will meet regularly to dis<;uss issues of mutual concern. 

I 0.2. City and County agree to establ ish protocols for coordinatio:] of the planning, 
permining, operation and maintenance of wastewater treatment facilities and programs by the 
County, the coordination of the planning, permining, construction, opo:ration and maintenance of 
flood control facilities, and the coordination of the planning, po:rmining, operation and 
maintenance of reclaimed water treatment and delivery facilities and programs by the City. 

10.3. City and County agree to consult and cooperate .... 'ith regard to state and federal 
wastewater treatment standards and effluent reuse standards with the goa!s of reducing costs and 
maximizing the we of Effluent and Reclaimed Water in the water service area of the Effluent 
user to replace groundwater we and to supplement potable water supplies. 

rO.4. City and County and District each agree that before filing any administrltive 
or legal proteS! against an application for pwnit fi led by one of the other parties to this 
Supplemental IGA, it will give wrinen notice to the applicant and, if feasible, wil l meet with the 
applicant and discuss the reasons for the protes!. 

10.5. City and Counl)' agree to ~nnuaJly provide to e"h other the costs of 
producing Effluent. reco .... ered Effluent and Reclaimed Water from the Metropolitan and Non
l\-'letropolitan Are:JS. 
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10.6. Cily a~es 10 provide advance nmice to, and consult wiih, the Count)' as 10 
any aClivily which would resuh in materia! changes in the chemical composition or qua];1y of 
Wllter which the County treats. 

SECTION XI. COUNTY USE OF EFFLUENT FROM TREATMENT PLANTS IN THE 
METROPOLITAN AREA. 

I I.l. The County may put its Effluent from treatment plants in the Metropolitan 
Area on any County property to Public Use. 

11.2. The County will not sell, transfer, exchange or aui," to any other person or 
entity, Effluent or Reclaimed Water from any treatment facility in a Metropolitan Area except as 
provided in A"'jcle III H of the 19; ' lOA, unless the Cit)' agrees ill writing to such sale, transfer, 
exchange or assignment. 

11.3. l1lc City agrees to produce, from County Effluent, and deliver County 
Reclaimed Water in existini City production and delivery facilities on an interruptible as
available basis, and 10 charge the Counly for Ikse services at the Environmental Rate. 

SECTION XII. RANDOLPH PARK TREATMENT PLANT. 

12.1. The Randolph Park Treatment Plant has not been operated since 1995. City 
ane! County agree that the Rane!olph ParI: Treatment Plant shall be restoree!to operation on the 
following basis. 

12.1.1 Cily shall calISe the utility service assoc::iated ~;th the lUcdolph 
Park Trealmenl Plant which was severed in 1995 to be restored to operating use. 

12.1.2 CoW\ty shall repair and upgrade the wastewater treatment facilities 
at Randolph ParI: and, at no cost to the Cit)', shall oper.!te the facilities. 

12.2. During the Initial {Xlivery Period, up to an average of 1,000 acre feet per year 
of Redaimed Water from the Randolph ParI: Plant, as requested by the City, shall be. rr.acle 
available to the City for use on the Randolph Park golf courses and Reid Park IIJld in tlie City 
Reclaimed Water system. Alter the butial Delivery Period, up to an average of 740 acre feet per 
year of Rec laimed Water from the Randolph ParI: Plant, as requested by the Ci ty , shal l be made 
available to Ihe City for use on the Randolph Park golf courses and Reid Park. 

--12.3. The balance of the Redaimed Water produced by the Randolph ParI: Plimt 
may be put to Public Use by the County. The City agrees to wheel the County Reclaimed Wa:er 
produced by the Randolph ParI: Plant in e:tisting City delivery pipelines at a fee based on the 
average operating expenses of the Reclaimed Water distribution system. Witb regard 10 
Randolph ParI: water c!eli\·ered to Kino Park., the County sh:lll pay e capital charge related to the 
COSI5 of the Kino pipeline. Exhibit A describes Ihe methoeolo!,y to be used in detelTDinin~ the 
operating e;.;pcnses; Exhibit A-! illustrates the application of this melhodolo!y; and Exhibit B 
eontains the opemting expense component of the Randolph Park wheeling fate that resull5 from 
the application of the methodology. The capital component shall be calculated in accordance 
wilh Exhibits G and G-1. The duration of the capital component shnU be determined in 
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accordance with the provisions of Exhibit G_ Any Reclaimed Water produced by the Randolph 
Park Plant that is excess to the needs of the County will be utilized by the City in its Reclaimed 
Water system. 

SECTION XlII. RECIPROCAL EASEMENTS. 

13.!. County agrees to grant, at no charge to City, casements and rights of way ovcr 
County property for water pipelines and related facilities, and for storage, treatment and pipeline 
facilities to facilitate City use and disposition of its Effiuent and Reclaimed Water, and County 
shall bear no costs associated therewith. 

132_ City agrees to grant, ~t no charge to County, easements and rights of way over 
(";ty property for wastewater pipelines, including sludge lines, and related faci lities, an' for 
storage, treatment and pipeline facilities to facilitate County use of its Effluent and Reclaimed 
Water, and City shall bear no costs associated therewith. 

SECTION XIV. ALTERNATIVE DISPUTE RESOLUTION 

14.1. The following non-binding alternative dispute resolution process shall be 
follo",~d for any dispute arising under this Supplemental IGA or the 19791GA_ 

14.1.1 The City and the County shall meet and confer about the issue or 
issues in an anempt to resoh·c the dispute. lfthere are i~es that cannot be resolved by City and 
County, each shall appoint one arbitrator to a three party panel of arbitrators which will decide 
the dispute. The appointment of the two arbiltlllOrs "'ill OCCUr within 30 days of the meeting 
referred to above. 

14.1.2 ArbilT<ltors appointed to the arbitration panel shall be skilled and 
experienced in the field or fields pertaining to the dispute. The tv.·o selected arbitrators shall 
meet \,ithin 30 days of the Iller of the tv.·o arbitrator's appointment, and at their firs! meeting 
they shall appoint a third neutral arbiltlllOr to complete the arbitration panel The third arbitrator 
shall act as a chairperson of the arbiltlllion panel and shall d"e<;t the arbitration proceedings. 

14.1.3 The arbitration process shall be limited to the issue or -issues 
submined by the City or the County. The arbitration panel shall not rewrite, amend, or modify 
this Supplemental IGA, the 1979 lOA or any other zgreernent Or contract between the Parties. 

14_ 1 A There shall be no d~covery beyond the information and dOCll.-oents 
made available during the infonnal meet and co";;fer process provided for in J4.1.1 and the 
general eXchange or avai lability of records provided for within the 19791GA. 

14. 1.5 No formal evidentiary hearing shall be provided unless one is 
requested by either the City or the County in writing, ~1 the same meeting that the neutral 
arbitrator is appointed. Assuming that no he .. ring has been requested, lhe arbitration panel will. 
me:t as deemed nece~ry by the panel and shall, in a rnan..1er il deems appropriate, receive 
evidence, receive argument or written briefs from the City and the County, and othen-vise gather 
wh .. tever information is de~med helpful by the panel. The arbitration process !o be followed 
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shall be informal in nature, and the City and the County shall not be ent itled to trial·type 
proceedings under, for example, [Olmal rules of evidence. 

14. 1.6 In the even! thaI either the City or the County requests a hearing, 
the arbilration panel shall meet to receive evidence, receive argumenT and wrinen briefs from the 
City and the County as fol1o\vs: 

14.1.6.1 The arbitration panel shalJ, "ithin 5 days of the 
appointment of the neutral arbitrator, schedule a date for a hearing which shall be held v.ithin 20 
days of tile appointment ohhe neutral arbitrator. 

14.1.6.2 Within 10 days of the appointment of the neutral 
arbitrator, the City and the Counry shall each submit a brief of no longer than 15 pages ~ning 
fonh its case. The brief shall include di=:ssion of all issues relevant to the party's case. Each 
parry shall, as an anachment to its brief, include declarations of not more than two expens and 
any relevant factual witness. Deelarations of expert witnesses must include all opinions to be 
elicited upon direct testimony and a complete explanation of the basis of these options. Disputes 
with respect to the sufficiency of declarations or the appropriateness of the testimony shall be 
resolved by the witnesses available for cross-examination at the time of the arbitration hearing. 
Factual witnesses for which a declaration is prepared shall be made available for cmss
examination at Ihe time of Ihe arbitration hearing onl), if requeSled by tne other party. 

14.1.6.3 Each part)' sh.l.ll have tne opportunity, wi1P.ln 5 days 
of the close of hearing, to submil a closing brief nOI 10 exceed 10 pages. The closing brief shall 
be argwnent with no additional factual evidence 10 be submined. 

14.1.6.4 There shall be no lestifying witness on dUtel excepl 
for expert witnesses. 

14.1.6.5 Each party shall have a maximum of four hours 10 
present its case in 10lal. This time shall inc lude opening and closing statements, direct 
presentalion and any cross-examination of the other party's wimesses. Each party shall have the 
right to reserve part ofil5time 10 present up to one hour ofrebunalttSlimony. 

14.1.6.6 The maner shall be deemed submined al the 
submission of closing briefs. 

14.1.7 The panel oI.arbitralors shall render its final decision in the 
dispute ,vithin 60 days after the date of naming the third arbilrator. If the arbitrators di~gree as 
10 Ihe d~termination, any two of the three arbitrators mly join 10 form a majority and Ihe decision 
of those two arbitrators \vill be final for the panel. The panel "ill issue a \,Tinen dedsion for the 
City and the Counly. 

14.2. If either tile City or the County declines to eccepl Ihe decision of Ihe 
arbitration panel, )t may iniliate an action in tne approprilte coun within 60 days oi the issuance 
of the panel's "Tinen decision 10 obtain a judicial delennination of the underlying dispme. If all 
ection is no! filed ,vithin 60 days of the panel's derision, Lite decision of L~e panel shall be 
deemed 10 be final D.."ld not subjecl 10 judicial re .... iew. The decision of the panel and record of Ihe 
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arbitrat ion shall not be privileged and may be submined as part of the record by either side in 
support of its case. 

14.3. All costs incurred by the arbitration panel shall be shared equnl!y by the City 
and the County, and the expenses of the arbitration panel shaH be paid eXp<:ditiously. 

14.4. During the p<:riod of time in which a disagreement is being addressed in the 
ADR process or appropriate judicial proceeding, the City and the County agree th~t no defnult or 
breach of any agreement b<:ing addressed in the process will have occurred. 

SECTION XV. PENDING LITIGATION. 

15.!. The Panies agree that They wi l! within 30 days after th effective date of this 
SuppJementallGA, stipulate to the dismissal of Maner No. CV99-I S367 without prejudice, each 
party to bear its own costs and anomeys' fees. 

SECTION XVI. DURATION AND TERMINA nON 

TILis Agreement shall continue indefini!ely and shall be subject to tennination by any of the 
panies or their successors or assigns upon one year's prior wrinen notice and based onJy upon 
the material breach of the provisions of th is Supplemental IGA The tennination of this 
Supplemenlal IGA ""ill constitute a termination of the 1979 IGA. 

SECTION XVII. MISCELLANEOUS 

17.1. Effective Date. This Supplemental IGA shan be effective upon filing of the 
original executed Supplemental IGA wirh the Office ofrhe Pima County Recorder. 

17.2. L~gal Jurisdiction. Nothing in this Supplemental lGA shall be conslrued as 
either limiting or extending the legal jurisdiction of the City or rhe County or the District. 

17.3. Assignment The terms of the Supplemental IGA shall be binding on the 
successors and assigns of lhe parties hereto. 

17.4. Remedies. Any party [0 this Supplemental IGA may seek specific 
perfonnance hereof, or any other judici21 relief in the event of breach of this SuppJementallGA. 
The election of a remedy sball not be deemed a waiver of any orh~r remedy. 

17.5. Modification. City and County-tecognize that from time to lime modification 
of this Supplemental IGA may be necessary in order to meet [he needs and requin:ments of the 
commuoity in future years. Therefore, City and County agree thaI, from time to time, either 
party to this SupplemenlallGA may, upon thirty (30) days prior notice to the other, request a 
joint meeting of City and County officials 10 discuss proposed changes 10 this Supplemental 
lOA 

17.6. Non-Se\"erability. If any poI1ion of this Supplemental IGA is finally 
adjudicated invalid, the entire Supplemental IGA shall be null and void. The provisions of this 
SupplementallGA ate intended to be non·severable. 

I 

[ 
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SIGNED AND ATTESTED this 1J-h day of February, 2000_ 

CITY OF TUCSON, a munic ipal cOrp<lrati on 

ATTEST AND COUNTERSIGNED: 

APPROVED PURSUANT TO A.R.S 
Sec. 11-9S2(d) AS AMENDED 

.-
ATTEST: 

.,. -

PIMA COUNTY, a political subdivision of the State of 
Arizona 

B~~~"'" 
Chai r, Board ofSupt"rvisors FEB 0 8 2000 

-.-.. 
• 
• , 
, 
, 
1 , 
, 
-
1 



Page 16 of 16 

APPROVED PURSUANT TO A.R.S. 
SEC. 11-952(d) AS A.Iv!ENDED: 

PIMA COUNTY FLOOD CONTROL DISTRlCT, 
a political ~' tbdivision of the State of Arizona 

B~<77"l 'BtaJoS{{'~ 
Chair, BoardofDireclors ftB 0 S Z~<J 

ATTEST: 

APPROVED PURSUANT TO A.R.S. 
SEC. 11-952(d) AS AMENDED: 
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EXHIBIT A 
To Supp)tmentallGA 

O&M Ai'lD CAPIT.U COSTS PER A.F. FOR RECLAliVfED WATER 

The City's actual syslem·wide cost p<:r acre fool for producing reclaimCll waler during the most 
recently completed fiscal year consists of two elements, an Operations & Maintenance (0&/1.-1) cost 
element and a Capital COS! ekmenl. The City ·s aclUal system-wide cost per acre foot for disfribwing 
reclaimed water during the most recently completed fiscal year also consists of the same two COSI 
clemeurs. For the purposes of this analysis only, the O&M and capital cost elements shill be divided 
by the acre feet of reclaimed water produced at the City's Reclaimed Water Treatment Planl(S), to 
calculate the cost per acre fool. 

The methodology for the nt\:essary cakulalioIl.'i is described below and illustrated in the attached 
example calculations in Exhibit A- I. 

1. O&M Element 

A. Expemes recorded in the City accoWlt(s) directly responsible for operating the reclaimed 
water system (currently there is only one such aCCOWll, 081-71 0-7127) shall be segregated 
into three components: (a) 'production/treatment: (b) 'distribution'; (c) 
'l!drninistTalive/support. ' Tbis segregation will be made on the basis the City 's Job Cost 
Repon for account 081-711).7127, which provides sufficient infonnation to allow such 
segregation. 

B. 'Administrative/suppon' expenses shall be allocated to 'production/treatme.1t' and 
'distribution' based on the percentage relationship each has to the sum orthe \v>o. 

C. TOlal ditect 'production/treatment' and 'distl"icu:ion' expenses shall be increao;ed by an 
allocat ion of expemes from (a) other City accoWlts whose personnel contribute to operating 
the reclaimed water system and (b) other City accounts whose personnel are responsible for 
overall ma:lagement of the City's Water Utility. 

o. The specific City accounts whose personnel contribute to operating the reclaimed water 
system may change o ... er time due to Water Ulility re-organizations or other facton. 
Currently, the specific accounts are: OS 1-711).7472 and 081-710-7137 (maintenance 
functions); 081-7 I ().. 74 31 (water quality testing); and 081-710-7426, 081-710-7427, 01 g-71 0-
7428, and 081·710-7457 (engineering). --

E. The bases of allocztion for Ihe current s"()Ccific ~C<:OllJltS whose personnel conlIibute 10 
operating the reclaimed waler system shall be as follows and in the order indicated: 

I . 08 1-7 10-7472 : reclaimed water usage as a per;:entage of!r.e sum OfPOl~ble and 
reclaimed usage 

2. OS 1-710...7137: sum of 031-710-,1 27 non-power expenses a.'"ld 031-71 (). 74 i2 allocation 
to r.c1aimed water, 2..S a perce:uage oflotal expenses ofOSI-710-7157,081-,10·7]77, 
081-710-7227,081 -711).7237, OS 1-7 11).7117 (non-power), 081-710-7435, OS 1-71 O· 
7472, and 081-710-7127 (non-power). 
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3. 081-710-7431: reclaimed waler usage as a percentage of the wm of pot2ble and 
reclaimed usage. 

4. 031-710-7426; 081-711)..7427; 08 J -71 0-7428; and 081-710-7457: reclauned water 
system e~pitaJ additions for the year as p~centage of sum of potable and reclaimed 
systems' additions, "-,duding additions of land and meterYservices. 

5. Since the preceding allocation ba5es for these specific City accowltS are numerous as 
.... -eJi as compltX, 10 simplify calculations, the nel percentage results projected in the 
City's water rate model for FY 1999 shall be used. 

6. That percentage is 11.9"10 of the total expenses for the specific City accounts. 

7. This percentage shall be updated every three yean, or when specific accounls change, 
or when existing allocJtion factors change, whichever comes firs!. 

F. The specific City accounts wbose personnel an responsible for the over~1 manallemem of the 
Water Utility or for general administrative support may change over time. CUlTently, the 
specific aCCOllJlts are: OS 1-71 ()..7416; 081-710-7417; 081-710-7418; 081·710-7432; 081-710-
7434; 081-710-7441; 081-710-7475; 081-710-7425; 081-710-7429; 081-710-7430; 081-710-
7470; 081-710-72 I 7; 081-7I()..7437; 081-710-7438; and 08 1-710-7439 

1. Allocation bases for these specific City accounts an numerous as well as complex. To 
simplify calculations, the net percentage results projected in the City's wattt rzte rnod~1 
for FY 1999 shall be U!ed.. 

2. That percentage is 2.3% of the 10tal expenses for the spedfic City accounts. 

3. This percentage shall be updated every three years, or when specific accounts change, 
or when existing a1loc~tion fJelOrS change, whichever comes first. . 

G. Expenses in E and F shall be allocated to 'production/treatment' 2nd 'distribution' based on 
the percentage relationship of the twO idenlified in B above. 

H. Miscellaneous revenues and operating fund ,iilerest earnings av2.il~ble for fma'-lcing the Water 
Utility's total O&M shall also be allocated be1"\'ieen the poL:!ble a"d reclaimed waler systems. 
To simplify calcula1ions, the percen1age of 1hese revenues alloca1ed to rec laimed w~t e r in the 
City's Wllter rate model for FY 1999 shall be used. 

I. ThaI percentage is 6.9% of the sum of miscellmeous revenues and opera1ing fund 
interest earnings. 

2. This per~er.tage shall t e upd"ted every ~e )·ears, or whe~ existing allontion f~c:ors 
chan~ e, whichever cones first. 
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,;l. Th~ r~ven!le'5 allocated to reclaimed w~ter O&M shall be distributed betw~:n 
'production/treatment' and 'distribution' based on the pcrcen12.ge relationship the 
expenses of each ha-; to the summed expen.ses of the two. 

4. The 'plOduction/treatment' revenues shall ~ deducted from the 'production/treatment" 
e.~penses. 

J. The resulting tOlals for 'product;0n/tre3Iment" and for' distribution' shall then e3ch be divided 
by the reclaimed water produced (in aC re feet) for Ihe given fiscal year, as reponed by the 
City's Reclaimed Waler Treatment Planl(s), providing the O&M cost per acre foot 10 produce 
or d;~tribute reclaimed water for that year. 

n, C3pit31 Element 

A. Capital expendirures financed by City Waler Utility revenues sh~JI be identified and 
segregated. For FY 1999, such expenditures are composed of the following items: (a) 
equipment with a unit cost greater than 51 ,000; (b) debt S-I:rvice payments on bonds secured 
by water revenues, excluding arnnnization of any loss or gain on bond refundings; (c) 
contract payments for capital water facilities (such as those related to the purchase of 
private water companies); and (d) that ponion of the Water Utility's capital progron 
fUlartCed by annual reve~ues. These items may change over time. These capital 
expend!tures occur in City accounts tOO numeroll'i to list Should Pima County request a 
specific listing by account and expendirure amount, the City will provide sucb a listing. 

B. Capital-related revenues and other fun ding sources, exclusive of Water Utility revenues, 
shall be identified and segregated from other revenues and sources. For FY 1999, such 
capital-related sources arc compoS-l:d of the follo"'lnS items: (a) water system connection 
fees; (b) area development fees recognized as revenue; (e) interest eJrnings on the debl 
service fund; (d) interest earnings on the Central Arizona Project reserve fund; (e) interest 
earnings from the senlement "ith Metropolitan Water Water Improvement District; (f) use 
of funds originating in the Metropolitan Water Company reserve account; (g) use of funds 
originating in the Central ArilOna Project reserve fund; and (h) use of working capital 
originating in the Water Utility'S operating fund. TheS-l: items may change over time. These 
capilal sources are recorded in City accounts too numerous to list Should Pima County 
request a specific listing by account and r.ev.cnuelsource amount, the City "ill provide such 
a listing. 

C. Capital expe n~irures in A above shall be reduced by capital sources in B above, resulting in 
the net capital costs to be recovered (rom revenues generated by the sale ofwaler. 

D. The net capital costs shall be allocated between Ihe potable syst~m and the 
production/lIe21Inenr and distribution components of Ihe reclaimed Woller system by 
reS1.1ting net capital costs as the depredation amounts on the respective systems i!!Id 
reclaimed compone~1S for the given fuca.J YC31. Any re:naiuL'lg net clpital COSts shall be 
allocated based on the peICe:ll~ge relalions.hip the 2.Ssets of the polable system and e~ch 
reclaimed component has to the sum of the asse~s of the three. The follov.ing specific 
allocation methodology shall be followed: 



EXHIBIT A 
To Supplement!!1 I GA 

I. Rcspt"ctive system 8.5.Set identification shall be based on the City's Property Register 
which details the completed and installed water facilities of both the potable and 
reclaimed water systems, the City's 'Holding Acwunt' which details the cOlDpkted and 
installed water facilities of both systems which are awaiting enrry on the Property 
Register, and the City's ledger for construction wor!o::·in,plOgress which detai ls the 
water facilities of both systems CU/Icntly underway but not completed. In all cases, 
asset identification shal l e~elude meters, hydrants, and any other clUlomer·related asset 
COSIS, since customer-related costs arc e~cluded from lhis agreement. Contributed 
capital for the rnpective systelDs shall also be identified Illd deducted from the 
previolUly identified assettolab for each system. 

2. ll!e as.settou.i for the reclaimed sySlem shall be segregated into three components: 
'productiOMreabmnl,' 'dislribution,' and 'othcr.' Specific accounts, tOO numerous to 
lisl, in the City's Property Register, Holding Account, and the Ie~ger for cOllS11Uction i:l 
progress, provide the necu5l!l)' seyegation. 'Other' shall be allocated to 
'productionltreatment' and 'distribution' based on the percentage relationship each has 
10 the sum of the rwo. 

3. Assets, such as ' ileneraJ plant' which cannot be specifically identified as be longing to 
either the potable system or tile rec laimed system, shall be allocate:! to the potable 
system and 10 tht 'productionhreatmcnt ' and 'd istribution' components of the redaimed 
system ba5.ed on the ~reentaile relationship each has 10 the sum of the three. 

4. FollowiJlg the determmation of assets attribUl.3.ble to the potable system and the 
'productiotVtnaoncnt' and 'distribution' componcnts of the reclaimed systcm. the 
depreciation for the Biven year, based on City Accounting depreciation factors for asset 
types, shall be cllculated for the poublc system a!ld the 'produttionllreatment' and 
'distribution' elements of the reclaimed system_ 

5. If the sum of depreci~tion {or the potable system and the' productiOn/treatment '-"and 
'distribution' components of the rec laimed system is less than the net capi tal cost to be 
allocated, the remaininll portion of the nct capital cost shall be allocated among the 
three, bascd on the percentage relationship the assets of each has to the sum ?fthe three . 

6. The resulting nel capital cOSt for the reclaimed 'productionltreatment' and 'distribution ' 
components shall then each be dj'"ided by the recj!imcd WDICr produced (in acre fcet) 
for the given fiscal yur,.:IS reponed b~ the City's Rec13imcd Water Treatment P!an' (s), 
providing the eapiiZl cost per Icre foot to produce reclaimed watcr fo r tha! ye:!1. 


